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Management Statement
EEE®REE

The Board (the “Board”) of directors (the “Directors”)
of Raymond Industrial Limited (the “Company”) hereby
presents the unaudited interim financial information for
the six months ended 30 June 2020 of the Company and
its subsidiaries (collectively, the “Group”). The condensed
consolidated statement of profit or loss, condensed
consolidated statement of profit or loss and other
comprehensive income of the Group for the six months
ended 30 June 2020 and the condensed consolidated
statement of financial position of the Group as at 30 June
2020, along with selected explanatory notes, are unaudited
but have been reviewed by the Company’s audit committee
(the “Audit Committee”) together with the Company’s
independent auditor, RSM Hong Kong.

BUSINESS HIGHLIGHTS

In the first half of 2020, the Group’s revenue was
HK$563,795,000, representing an increase of 3.54%
compared with turnover for the corresponding period
in 2019 (HK$544,498,000). The Group's net profit
was HK$19,255,000 compared with a net profit of
HK$10,138,000 for the corresponding period in 2019,
representing an increase of 90%. The significant increase
in net profit was attributable to the fact that (1) increase
in sales of air purification and personal hygiene products
during the second quarter in 2020; (2) proper and efficient
control of operational expenses; (3) reduction of social
insurance in the People’s Republic of China (the “PRC")
during first six months in 2020 via local government
subsidy; and (4) the Group’s management worked with our
customers to promote more online sales during the second
quarter of 2020, instead of focusing on offline sales
through traditional distribution channels, and this strategy
paid off handsomely.
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Management Statement (Continued)

BUSINESS HIGHLIGHTS (Continued)

During the first quarter of 2020, the Group’s management
faced uncertainties arising from the COVID-19 pandemic
that posed health threat to our employees. The COVID-19
pandemic also caused disruption in the supply chain when
the Group resumed production after the Chinese New
Year, most notably from suppliers located in Malaysia and
Thailand when these countries extended their restriction
on movement and travel. The Group faced temporary
transportation network shut down in the PRC immediately
after the Chinese New Year. Consequently, many of our
employees and workers found it difficult to travel to our
factory to report to work, and it took our management six
weeks to resume production capacity to an acceptable
level. Fortunately, from April to June 2020, the Group has
adopted a three-pronged strategy to get our operations
back to normal: (1) business continuity (contingency
planning — how to remotely keep the critical processes
going); (2) costs control (contingency plan to optimise fixed
costs and adopt fast cost cutting measures); and (3) cash
management (revise safety stock level for finished goods
and critical raw materials, maintain healthy cash level to
weather the storm, and prioritise capital expenditures and
cut unnecessary expenses). As a result, the Group has
seen increased sales, additional orders coming in, and
more new products launched during the second quarter of
2020.

During the same period, COVID-19 pandemic has also
accelerated the Group’s management commitment to
digital transformation and made the management rethink
guidelines that govern working from home, conserving
cash, and controlling costs. The Group’s management
has successfully adopted a new business model, a more
resilient and flexible supply chain and digital distribution
channels. The increase in online sales in the past
few months has exemplified the essentials of speed,
adaptability and agility of e-commerce model to maintain
competitiveness in an uncertain market.
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Management Statement (Continued)
EEBHEE (H)

PROSPECTS IN THE SECOND HALF OF
2020

The Group’s management anticipates strong challenges
during the second half of 2020 due to continuous trade
tensions, COVID-19 pandemic and economic uncertainties.
The Group’s management remains cautiously optimistic
as we continue to launch new products in the PRC and
overseas in 2020. Despite the COVID-19 pandemic,
the Group’s management continues to cultivate new
customers to diversify our new products portfolio. With
these new customers, we hope that we can bring in new
revenue stream and diversify the risk of having too much
revenue concentrated in a few major customers and
product categories. The Group’s investment in research
and development (“R&D”) enables us to maintain the
High and New Technology Enterprise status for the
fourth consecutive year, and allows the Group to use
new knowledge, patents and innovations to grow our
business. The Group will look for the first sign of recovery,
after the COVID-19 pandemic is under control, to plan
more aggressive new products launch in the near future.
The Group’s management will remain resilient to tackle
any immediate market downturns and foster a stronger
strategic alliance with our customers and our suppliers.
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Management Statement (Continued)

PROSPECTS IN THE SECOND HALF OF
2020 (Continued)

Technology, such as data analytics and the internet of
things, can increase our Group’s competitiveness when
we can have faster information flow and processing.
Technology can also improve cybersecurity. In 2019,
the Group has started our Enterprise Resource Planning
(“ERP”) system upgrade and will complete our digital
transformation project in 2020. By the completion of
this project, the Group’s management expects that we
can have faster data processing capabilities to handle
automatic query and reporting, data mining, optimisation
and predictive analysis. We will also transform our
workplace from a static information processing center
to a dynamic information network which allows mobile
remote access (such as using DocuSign to sign contracts
online, to equip ERP Finance module with e-banking
capability, and to use ZOOM to host online meetings and
annual general meeting). If ERP upgrade is successful, we
hope that we can implement cross-functional operations
transformation to unlock the Company’s full operational
potential. In additional, we can scrutinise the entire end-
to-end process, from understanding customer needs to
the delivery of finished products. Addressing the entire
value chain, we can open up larger opportunities to grow
our business. Finally, faster information processing can
lead to more efficient use of working capital, and better
management decisions for discretionary spending.

INTERIM DIVIDEND

At the Board meeting held on 27 August 2020, the Board
declared an interim dividend of 2 HK cents (corresponding
period in 2019: 2 HK cents) per ordinary share.

CLOSURE OF REGISTER OF MEMBERS

The book of transfers and register of members will be
closed from Monday, 14 September 2020 to Wednesday,
16 September 2020, both days inclusive, during such
period no transfer of shares will be registered.
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Management Statement (Continued)
EEBHEE (H)

CLOSURE OF REGISTER OF MEMBERS
(Continued)

In order to qualify for the interim dividend, all transfers
accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Computershare
Hong Kong Investor Services Limited, at Rooms 1712-
1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong by 4:30 p.m. on Friday, 11
September 2020. The interim dividend will be payable on
or about Tuesday, 6 October 2020 to shareholders whose
names appear on the register of members at the close of
business on Wednesday, 16 September 2020.

FINANCIAL REVIEW

The liquidity position of the Group was good. The current
ratio of the Group was 3.07 as of 30 June 2020 (31
December 2019: 2.81). The quick ratio of the Group was
2.51 as of 30 June 2020 (31 December 2019: 2.28). The
gearing ratio of the Group was 0.35 as of 30 June 2020 (31
December 2019: 0.38), which was computed by the trade
and other payables over total equity.

Bank balances and cash were HK$256,499,000 as of
30 June 2020 (31 December 2019: HK$255,198,000),
representing an increase of HK$1,301,000 compared to
the figures as of 31 December 2019. The increase was
mainly due to lesser capital expenditures incurred during
first half of 2020 because of more conservative approach
in capital investment.

There was no bank borrowing as of 30 June 2020 (31
December 2019: Nil), and the Group had no contingent
liabilities as of 30 June 2020 (31 December 2019: Nil).

CHARGE ON ASSETS

The Group has no charges on assets as of 30 June 2020
(31 December 2019: Nil).

6 RAYMOND Industrial Ltd.  Interim Report 2020

TERERMBFER (B)

MARER A BARR B, - FTE B X HERA
BIREZAEN2020F9 11 R(EHA) T
F AR 30D RIRIEAARIRDBLE * &
BRRBESECLARAR - I BESE
FERRBRISIFAMPL17E1712-
1716 E o R HIRR B8 49 2020F 10 A 6
H(EH )&% TFM2020F9 716 H (2
=) B aEREAMR EZBDIFEA -

B BUIR R

AEEBNESRBBRASARE - R
2020F6 A30H  AEE Z mE X
%307 (20194 12H31H :281) -
2020F6 A30H « AE B 2 ERB) Lt X
A251(2019F 12 A31H :228) > »
20206 A30H  AEErEEAER
£0.35(20194 12 A31H : 0.38) » &t
HELEBE 5 & H b A AR TE PR DA 48 1

Z5 o

fm

K2020%6 A30F » RITHHBRREE
/5 7 #5256,499,000 7T (20194 12 A 31
A : ##255,198,0007T ) * k20194 12
A 31 A 1,301,000 7T « & INE
2REN2020%F L FHREARET
EERRTMERMOERT D

R202056 5308 » REBWHEEITE
HEEAEE (201912 A318 &) -
BEEEA

HR2020F 6 A30H » ANEBHEEER
¥ (201912 A31 1 : &) -



Management Statement (Continued)

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no material acquisition and disposal of
subsidiaries, associates and joint ventures by the Group
during the six months ended 30 June 2020.

SIGNIFICANT INVESTMENTS HELD

During the six months ended 30 June 2020, the Group did
not hold any significant investments.

FUTURE PLANS FOR MATERIAL
INVESTMENT AND CAPITAL ASSETS

Saved as disclosed in this interim report, the Group does
not have other plans for material investment and capital
assets during the six months ended 30 June 2020.

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were conducted in the
United States Dollars (“USD”), Hong Kong Dollars and
Renminbi (“RMB”). The depreciation of RMB verses
USD in the period caused decrease in our labour costs
and increase in net profits as Hong Kong dollar is our
functional currency. The Group has seen immaterial
impact as a result of depreciation in British pounds since
our sales denominated in British pounds is not substantial
compared with overall sales. The Group does not foresee
any further exposure to foreign currency fluctuations
and thus use of financial instruments for exchange rate
hedging purpose is not considered.
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Management Statement (Continued)
EEBHEE (H)

STAFF

The Group currently employs 33 Hong Kong staff members
and provides them with the Mandatory Provident Fund
Scheme. Our factory in the PRC employs approximately
450 to 500 staff members, and workers employed directly
or indirectly ranged from 2,000 to 2,500 during the six
months ended 30 June 2020.

The Group’s remuneration policies remained the same as
disclosed in the Annual Report 2019.

The Group would like to extend its appreciation to all the
staff members for their hard work and dedication to the
Group throughout the period.

EVENTS AFTER THE REPORTING PERIOD

There are no significant events subsequent to 30 June
2020 which would materially affect the Group’s operating
and financial performance as at the date of this report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company'’s listed securities
during the six months ended 30 June 2020.

SHARE OPTION SCHEME

Share options are granted to Directors, employees and
other eligible participants specified under the Share Option
Scheme (the “Scheme”) approved by shareholders of
the Company at an extraordinary general meeting of the
Company on 6 June 2003. Details of the Scheme were
disclosed in the Annual Report 2019.
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SHARE OPTION SCHEME (Continued)

Management Statement (Continued)
EEEHREE (H)

Details of the share options outstanding as at 30 June
2020 which have been granted under the Scheme are as

BBt (1)
1202096 A 30 B - 1R IEEHEBIE T

follows:
No. of options
BREHE
Weighted
average closing
Held at Lapsed Exercised Outstanding price immediately
1 January during during at the Period during Exercise before the day
2020 the period the period period end which options price per at exercise
120205 Rk RER REL&  Date are exercisable share  RETEAHZ
1A18 i iz HATEZ  granted BRETTE =1 HWmETS
&% BREHE BREHE BRESE RLAM P2 1) I%E Wi
HKS HKS
BT BT
Directors
Ez
Executive Directors:
H1EE
Mr. Wong, John Ying Man 3,000,000 - - 3,000,000 20 July 2012 20 July 2012 to 0.690 -
BREGEE 19 July 2022
012478208 201267A208%
202F7A198
Mr. Mok, Kin Hing 3,000,000 - - 3,000,000 20 July 2012 20 July 2012 to 0.690 -
ERESE 19 July 2022
N12%7A208 20126782082
02574198
Non-Executive Directors:
FHIEE
Mr. Xiong, Zhengfeng 1,200,000 - - 1,200,000  20July 2012 20 July 2012 to 0.690 -
REBESE 19 July 2022
01247A208 201267A208%
202F7A198
Employees 950,000 - - 950,000  20July 2012 20 July 2012 to 0.690 -
[ 19 July 2022
N12%7A208 20126772082
02574198
8,150,000 - - 8,150,000

Note: During the six months ended 30 June 2020, no share
option was granted or cancelled.
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Management Statement (Continued)
EEBHEE (H)

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020 the interests of the Directors in
the shares and underlying shares of the Company, its
subsidiaries and its associated corporations (within the
meaning of the Securities and Futures Ordinance (“SFQ”)),
as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) were
as follows:

EERA QA 2R RAEER G
Z S

202046 A30 A » IRIFA R AHKIRE
HRMEGED ([RBEFEP] ) F 352 &M
REZERMASNGCE  HDKEEE
e SMARIE ([EBBRA]) &
FEmARA ([ EWRA]) HE1080 L
MEITAERETEFTFNELETH
([BEFR ) BAAR T&%/’éﬁ’s‘%/\“
HIBRARNLH  SEEEARR
RARZFRAEREEBHEE (E%ﬁ%ﬁ
FED)) 2 Bty RABRARR Y 2 RSN T

(i) Interests in issued shares (i) BITIRIDHER
Number of shares
RiDEE
% of total
issued
Personal Family Corporate Share shares
Interests interests interests options Total BB
BARER REER R B E &H ROESE
(Note 1) (Note 4) (Note 5)
(Hrz21) (K1t 4) (K1:75)
Executive Directors
HITEE
Dr. Wong, Wilson Kin Lae - 150,000 107,198,981 - 107,348,981 21.71%
= AL (Note 2) (Note 3)
(Ki:#2) (K1:#3)
Mr. Wong, John Ying Man 15,639,448 - - 3,000,000 18,639,448 3.77%
EES G
Dr. Wong, Raymond Man Hin 16,427,972 - - - 16,427,972 3.32%
EXEET
Mr. Mok, Kin Hing 1,825,000 - - 3,000,000 4,825,000 0.98%
SfgEss
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Management Statement (Continued)
EEEHREE (H)

DIRECTORS’ INTERESTS IN SHARES EERE QT ZRMGREBRRS
AND UNDERLYING SHARES OF THE 2= (1)
COMPANY(Continued)
(i) Interests in issued shares (Continued) (i) BITROER (B
Number of shares
ROBE
% of total
issued
Personal Family Corporate Share shares
Interests interests interests options Total AHBT
BAERz ZBEz EEER B EH RHESIE
(Note 1) (Note 4) (Note 5)
(Hi:£1) (Hat4) (K1:#5)
Non-Executive Directors
HHTEF
Mr. Xiong, Zhengfeng - - - 1,200,000 1,200,000 0.24%
RRIFIE 4
Mr. Wong, David Ying Kit 1,350,000 - - - 1,350,000 0.27%
ERGEE
Independent Non-Executive
Directors
BUHNITEE
Mr. Leung, Michael Kai Hung 4,688,100 - - - 4,688,100 0.95%
(resigned on 22 May 2020)
(B 202045 A 22 BEHT)
Mr. Fan, Anthony Ren Da 1,638,100 - - - 1,638,100 0.33%
BLERE
Mr. Lo, Wilson Kwong Shun 300,000 - - - 300,000 0.06%
EEELE
Alternate Director
REF
Mr. Zhang, Yuankun 2,630,000 - - - 2,630,000 0.53%
(resigned on 2 June 2020)
SRITHE A
(BER2020%6 A2 AEHT)
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Management Statement (Continued)
EEBHEE (H)

DIRECTORS’ INTERESTS IN SHARES
AND UNDERLYING SHARES OF THE
COMPANY(Continued)

(i) Interests in issued shares (Continued)

Notes:

(1) The shares are registered under the names of the Directors
who are the beneficial shareholders.

2) Ms. Sun, Amelia Kwing Hai, spouse of Dr. Wong, Wilson Kin
Lae, is the beneficial shareholder.

3) Dr. Wong, Wilson Kin Lae is the beneficial shareholder of
91.7% of the issued shares of Diamond-Harvest Limited,
which owned 107,198,981 shares respectively in the
Company as at 30 June 2020.

(4) Share options are granted to the Directors under the
Scheme approved by the shareholders at an extraordinary
general meeting on 6 June 2003, details of which are set
out in the section “Share Option Scheme” above. The
Scheme was terminated on 5 June 2013.

(5) The percentage was compiled based on the total number of
issued shares of the Company (i.e. 494,499,860 ordinary
shares) as at 30 June 2020.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

(ii)  Interests in underlying shares

The Directors have been granted options under the
Scheme, details of which are set out in the section “Share
Option Scheme” above.

Save as disclosed above, none of the Directors or any
of their spouses or children under eighteen years of age
has interests or short positions in the shares, underlying
shares or debentures of the Company, or any of its holding
Company, subsidiaries or other associated corporations, as
recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

12 RAYMOND Industrial Ltd.  Interim Report 2020

EBRADT2REGRAABRG

2R (E)

()  BOROER (B)
fii -
) BRERGETZEFHAERME -

2 BB T2 ERBIENELT AZER
DR B -

(3) R2020F6 A308  E&FHLER
#% 45 Diamond-Harvest Limited ( 3% & 4
‘A7 107,198,981 I %17 ) 91.7% KB 5
TTRAMA BZERD O EEAE o

(4) RIEAR A AR R 20034 6 A 6 B #1717
ZIREERIARE EiEZ A - FEARE
ERTES  EFGHN X2 [EBR
WEEHE] B o HEIE R 201366 A5
H&IE °

(5) B A 2 LR K 20204F 6 A 30
H &) B #1717 494,499,860 & i iR 5t

H o
>

BB BT 2 B2 IR A L2 B
BETR -

(i) AERRG 2ER

AARERCRBFTBRRBEE - B5F
BN B3 [RS8 3360 -

B EXATESN BB AAREERRS
ZEBRISHEATFLARNARBLEE
AR A R] -« M8 AR SR E MR EE 2
B&fn - EREA I REF TR RLEHNR
IREHIRDIF 362 (FFE 2 B MEiRE
BRAETRRAE AR B R BB T2
MBORE °



Management Statement (Continued)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2020, according to the register of members
kept by the Company pursuant to section 336 of the SFO
and so far as is known to, or can be ascertained after
reasonable enquiry by the Directors, the following persons/
entities, other than a Director, had an interest in the shares
and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO:

EEEREE (R)

FERRNADQT 2R KR AEE
IR AD 2 i

M20204E6 A30H « IRADQFIRIEES
1B 336 IERTEFE 2 R B LM - 3
BEEEEL A BERERTANEER - 75
AL/ ER (TEEES) RARRRKRG
K AR R D P B AR IR B 5 16151 5B XV 25
F2 R 3DIPIE AR AR RIHE 2 S

Number of shares
RHBE
Total % of total
Registered Corporate Family BF issued shares
shareholders interests Interest LERRH BHBT
BEERR EEER FEER BE8E ROBESE
(Note 6)
(hizte)
Substantial shareholders
FZRE
Ms. Sun, Amelia Kwing Hai 150,000 107,198 981 - 107,348,981 21.71%
gt (Note 1) (i3 1)
Diamond-Harvest Limited 107,198,981 - - 107,198,981 21.68%
(Note 2) (F7z£2)
Alpha Luck Industrial Limited 53,080,800 - - 53,080,800 10.73%
ZHESBERAT (Note 3) (H#3)
China North Industries Corp. - 53,080,800 - 53,080,800 10.73%
HE A TEER AR (Note 3) (1:£3)
China North Industries Group Corporation Ltd. - 53,080,800 - 53,080,800 10.73%
hERRTEEMARAR (Note 3) (1323)
China South Industries Group Corporation - 53,080,800 - 53,080,800 10.73%
FEAREREEEERAR (Note 3) (H1i£3)
Dr. Wong, Philip Kin Hang - 40,205,688 - 40,205,688 8.13%
Rt (Note 4) (§1:24)
Mrs. WOQ%Cheng, Gertrude Kwok Cheung - 40,205,688 - 40,205,688 8.13%
RHEELT (Note 4) (1i24)
Ho Kit Man Inc. 40,119,683 - - 40,119,688 8.11%
(Note 4) (Wit 4)
Mr. David Michael Webb (“Mr. Webb") 9,957,008 19,215,992 - 29,173,000 5.90%
(Note 5)(H1i25)

= —=

—EoTEGRHRE MREXBRAIA 13



Management Statement (Continued)
EEBHEE (H)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes:

(1)

(2)

(3)

(4)

(%)

(6)

Among these shares, 107,198,981 shares was held through
Diamond-Harvest Limited. This company is beneficially
controlled by spouse of Ms. Sun, Amelia Kwing Hai, Dr.
Wong, Wilson Kin Lae. Ms. Sun, Amelia Kwing Hai is also a
shareholder, who owned 8.3% of the issued shares of the
above-mentioned company.

Ms. Sun, Amelia Kwing Hai and Dr. Wong, Wilson Kin Lae
hold 8.3% and 91.7% of the issued shares of Diamond-
Harvest Limited, respectively.

Alpha Luck Industrial Limited is wholly and beneficially
owned by China North Industries Corp.. China North
Industries Corp. is owned as to 37.54% by China South
Industries Group Corporation and 56.70% owned by
China North Industries Group Corporation Ltd.. The above
companies are wholly owned by IR EBEEEEREZ 8
@ . Therefore, China North Industries Group Corporation
Ltd., China South Industries Group Corporation, China
North Industries Corp. and E KRB EEEEHEZE S
deemed to be interested in the 53,080,800 shares held by
Alpha Luck Industrial Limited.

Among these shares, 40,119,688 shares were held through
Ho Kit Man Inc. and 86,000 shares held through Sunnydale
Enterprises Holdings Ltd.. These two companies were 50%
controlled by Dr. Wong, Philip Kin Hang and his spouse,
Mrs. Wong Cheng, Gertude Kwok Cheung, respectively.
Dr. Wong, Philip Kin Hang passed away in May 2020.

The number of shares disclosed was based on the latest
disclosure of interest form filed on 4 September 2017 (the
date of relevant event was 30 August 2017) received from
Mr. Webb. According to the filed form, Mr. Webb beneficially
owned 9,957,008 shares and 19,215,992 shares were held
through Preferable Situation Assets Limited, a company
wholly-owned by Mr. Webb.

The percentage was compiled based on the total number of
issued shares of the Company (i.e. 494,499,860 ordinary
shares) as at 30 June 2020.

All the interests disclosed in the above section represent
long positions in the shares of the Company.
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Management Statement (Continued)

CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2020,
the Company was in compliance with the Corporate
Governance Code (the “CG Code”) as set out in Appendix
14 to the Listing Rules, save for the deviations from code
provision A.4.1 of the CG Code in respect of the service
term of independent non-executive directors.

Under code provision A.4.1 of the CG Code, non-executive
directors (including independent non-executive directors)
should be appointed for a specific term and subject to
retirement by rotation.

None of the existing non-executive Directors (including the
independent non-executive Directors) of the Company is
appointed for a specific term. This constitutes a deviation
from code provision A.4.1 of the CG Code. However,
all non-executive Directors (including the independent
non-executive Directors) are subject to retirement by
rotation and re-election at the annual general meeting
of the Company in accordance with the provisions of the
Company’s articles of association. The Company has also
received the annual confirmation of independence from
each of the independent non-executive Directors and has
grounds to believe that they continue to be independent
of the Company. As such, the Company considers that
sufficient measures have been taken to ensure that the
standard of the Company’s corporate governance practices
is not lower than those required in the CG Code.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the Directors
of the Company and established written guidelines no less
exacting than the Model Code for senior management
and specified persons who are likely to possess inside
information in relation to the Group. Having made specific
enquiry with the Directors, all the Directors confirmed that
they had complied with the required standards as set out
in the Model Code during the six months ended 30 June
2020.

EEEREE (R)

EER

20206 A30R IL61E A - BREIN B
SMIEITES 2 RGTEIREE T EmRAY
Migx 14 T 2 D EEAFERTA (THR
SR ) AL LIEIERON - ARB—EES
BRSTAIZHEE

>

REFHRTAAALERRBRE - FRIT
X (BEBLIFNTES) BRERE
ZEFH - WAREBESK -

ARRZBEFRTES (BB BELIFN
TER)OTREELZEFHY - AR
THERBATAALLIEGERZRTE © Aif
REBEARF 2 AREBER - PIEIFRT
EX (BEBUFNTES) HAERR
BEFEREWMESK - AABIREREIZE
SOFITE RN E AR ERK - A H
I REEMESEINARE - Bt
ARARBRBCRMFE N EIEARRARE
ZHEERKFENMERNER T ZZ

HeaBRETA

ARBEERA LTRSS 10 2
BT URBARBEELETESRRS
B2ZRT  MORENEEESITERS
RERENRAESTR] - AR AR BA
SEEMONBBESNEEAL - KAAX
RAERELEEENRR  2RESCHR
RNEZE2020F6 A30H k6fEA » %
FEHFEFEETRZRE

—EoTEGRHRE MREXBRAIA 15

= —=



Management Statement (Continued)
EEEREE (H)

REMUNERATION COMMITTEE

A remuneration committee of the Company (the
“Remuneration Committee”) has been established
in accordance with the requirements of the CG Code.
The Remuneration Committee comprises two executive
Directors, namely Mr. Wong, John Ying Man and Dr. Wong,
Raymond Man Hin; and four independent non-executive
Directors, Mr. Lo, Wilson Kwong Shun (Chairperson), Mr.
Fan, Anthony Ren Da, Mr. Ng Yiu Ming and Ms. Ling,
Imma Kit Sum.

AUDIT COMMITTEE

The terms of reference which describe the authority and
duties of the Audit Committee were prepared and adopted
with reference to “A Guide for The Formation of An Audit
Committee” published by the Hong Kong Institute of
Certified Public Accountants.

The Audit Committee has reviewed the accounting
practices and principles adopted by the Group and
discussed the auditing, internal control and financial
reporting matters with the management of the Group
including the review of the interim results and the interim
financial information for the six months ended 30 June
2020.

The Audit Committee comprises four independent
non-executive Directors, namely Ms. Ling, Imma Kit Sum
(Chairperson), Mr. Fan, Anthony Ren Da, Mr. Ng Yiu Ming
and Mr. Lo, Wilson Kwong Shun.

NOMINATION COMMITTEE

A nomination committee of the Company (the “Nomination
Committee”) has been established in accordance with the
requirements of the CG Code. The Nomination Committee
comprises four independent non-executive Directors, Mr.
Ng Yiu Ming (Chairperson), Mr. Fan, Anthony Ren Da, Mr.
Lo, Wilson Kwong Shun and Ms. Ling, Imma Kit Sum.
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Management Statement (Continued)

EEEREE (R)

CHANGES IN INFORMATION OF E=ERNEH

DIRECTOR(S)

Pursuant to Rule 13.51B(1) of the Listing Rules, the B ETARAIE13.51B(1) §- BAA
changes in information of Directors of the Company since RAI2019F FHRAHR  ARRIEEME
the date of the Annual Report 2019 of the Company are KB NT

set out below:

o Mr. Leung, Michael Kai Hung has retired as an .

independent non-executive Director by rotation at
the annual general meeting of the Company held
on 22 May 2020 and has not offered himself for
re-election due to retirement. Accordingly, Mr.
Leung ceased to be the chairperson of the Audit
Committee and the Remuneration Committee and
a member of the Nomination Committee with effect
from 22 May 2020.

o Ms. Ling, Imma Kit Sum was appointed as an .
independent non-executive Director of the Company,
chairperson of the Audit Committee and a member
of the Remuneration Committee and Nomination
Committee with effect from 1 June 2020.

° Mr. Lo, Wilson Kwong Shun, an independent non- o
executive Director, has been appointed as the
chairperson of the Remuneration Committee with
effect from 1 June 2020.

° Mr. Zhang Yuankun has resigned as an alternate .
Director of Dr. Wong, Wilson Kin Lae with effect
from 2 June 2020.

PRSI S AR 20204F 5 A 22 H £&
TRARBIRERAFAG LHER
EBIIERTEE - WEEBRAM
RESBIBEM - Bt - RBhAER
20205 A22 AT BEAEX
ZESNHFWEESEFEURRES
ZBEKE -

R20205F6 A1 A - HRLAL
EREEAARRZBILIFNITE
= EBRZBELE  URFMZ
SEEKERIREREGHKE °

% 202046 A1 B - W IERIT
EREREAEREAATMER
CEE

RTHEAER R 20205 6 A 2 HEt
EARRELAFE L 2RES -

Save as disclosed above, there is no other information M EXETiEEESN - EEERARE
required to be disclosed pursuant to Rule 13.51B(1) of the EWARBIE1351B(1) §HE -

Listing Rules.

By Order of the Board EEEGD

Dr. Wong, Wilson Kin Lae BEERANEL

Chairman E>4

Hong Kong, 27 August 2020 &7 20204F8 A 27 H
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Independent Practitioner’'s Review Report

BYESMERESE

To the board of directors of Raymond Industrial Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Raymond Industrial Limited (the “Company”)
set out on pages 21 to 48 which comprises the condensed
consolidated statement of financial position as at 30 June
2020 and the related condensed consolidated statement
of profit or loss, condensed consolidated statement of
profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six
months period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34"),
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA"). The directors are responsible
for the preparation and presentation of the condensed
consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on
the condensed consolidated financial statements based on
our review. This report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.
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Independent Practitioner’'s Review Report (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2400 (Revised)
“Engagements to Review Historical Financial Statements”
(“HKSRE 2400 (Revised)”) issued by the HKICPA. HKSRE
2400 (Revised) requires us to conclude whether anything
has come to our attention that causes us to believe that
the condensed consolidated financial statements, taken
as a whole, are not prepared in all material respects
in accordance with the applicable financial reporting
framework. This standard also requires us to comply
with relevant ethical requirements. A review of financial
statements in accordance with HKSRE 2400 (Revised)
is a limited assurance engagement. A review of interim
financial information consists of making inquiries, primarily
of persons responsible for financial and accounting
matters, as appropriate, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.
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Independent Practitioner’s Review Report (Continued)

BYEHMENRSE (H)

OTHER MATTER

The comparatives in the condensed consolidated
statement of profit or loss, condensed consolidated
statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes
in equity and the condensed consolidated statement of
cash flows for the six months period ended 30 June 2019,
and the related explanatory notes have not been reviewed
in accordance with HKSRE 2400 (Revised) or audited.

RSM Hong Kong

Certified Public Accountants
29th Floor, Lee Garden Two
28 Yun Ping Road
Causeway Bay

Hong Kong

27 August 2020
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Condensed Consolidated Statement of Profit or Loss
EBHGAEERR

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
HZ= 20204 6 A30A1E61EA - (B AERL)

Unaudited
RISER
Six months ended 30 June
BZ6H30R1L6EA
2020 2019
2020 F 2019
Note HK$’000 HK$'000
PEE BT BT

Revenue LON 48&5 563,795 544,498
Cost of sales SHEMA (484,630) (482,559)
Gross profit ER 79,165 61,939
Other revenue HipA 6 1,805 1,891
Other net income HAF W ES 6 506 6,831
Selling expenses HEER (6,260) (8,004)
General and administrative —MRITEE A

expenses (47,829) (51,035)
Impairment loss of trade B S EWERIE

receivables DEREY S (2,384) -
Profit before taxation BREL AR 25,003 11,622
Income tax expense SR 8 (5,748) (1,484)
Profit for the period QT RR

attributable to EiERER

shareholders of the Company ZF 7 19,255 10,138
Earnings per share FREF 9
Basic, HK cents 7R - B 3.89 2.05
Diluted, HK cents 8 B 3.88 2.04

—EoTEGRHRE MREXBRAIA 21



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FHGREREEREME2EKE KR

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
BZE 202056 A30H1L61EA - (LABKE BEBRL)

Unaudited
RISER
Six months ended 30 June
BHZ6H30HIL6MEA
2020 2019
2020 & 20194
HK$’000 HK$'000
BET T BT
Profit for the period attributable 74~A BIRR R A&/
to shareholders of the Company <3 Z %% 19,255 10,138
Other comprehensive HRHMZEEE
loss for the period:
ltem that may be reclassified 2B N ER
subsequently to profit or loss EMHENIER
— Exchange differences on - BEIRINETER
translation of financial ISR EERN
statements of foreign operations ~ FE X =% (5,593) (1,698)
Total comprehensive income EATRER
for the period attributable BiEEBRz
to shareholders of the 2HENERE
Company 13,662 8,440
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Condensed Consolidated Statement of Financial Position
IGEEESNE 3O

At 30 June 2020 — (Expressed in Hong Kong dollars)
2020 6 A30 HAH - (LABH REAL)

Unaudited Audited
KRICER Bz
30 June 31 December
2020 2019
2020 & 2019 4
6 A30H 12HA31H
Note HK$’000 HK$'000
MEE BT BT

Non-current assets FRBEE
Property, plant and equipment S ] 10 143,064 169,692
Right-of-use assets FEREEE 10 8,609 8,973
Deferred tax assets FRERIBEE 11(b) 3,270 3,424
154,943 182,089

Current assets REBEE
Inventories & 12 120,474 124,496
Trade and other receivables BHREMBIIRE 13 283,320 278,452
Cash and cash equivalents ReKBHLEFEEAR 256,499 255,198
660,293 658,146
Current liabilities REAE

Trade and other payables B REMEMNERE 14 209,859 229,428
Dividends payable FERTRR B 514 282
Tax payable FERITIE 11(a) 4,854 4,398
215,227 234,108
Net current assets RBEEFE 445,066 424,038
Total assets less current liabilities B EERABEE 600,009 606,127

Non-current liabilities FRBEE
Deferred tax liabilities RIETRIAEE 11(b) 173 173
NET ASSETS EEFE 599,836 605,954
—ToTETEEE AREFARAT 23



Condensed Consolidated Statement of Financial Position (Continued)
EHGAEHBEMRRE (B)

At 30 June 2020 — (Expressgd in Hong Kong dollars)

20204 6 A 30 B&&EH - (LIS AEENL)

Unaudited Audited
RISERZ KEZ
30 June 31 December
2020 2019
2020 F 20194
6 H30H 12A31H
Note HK$’000 HK$'000
M5 BT T BT
Capital and reserves ERREE 15
Share capital % 462,333 462,333
Reserves & 137,503 143,621
TOTAL EQUITY R 599,836 605,954

Approved and authorised for issue by the board of 202068 A27 B EE =g & R FE

directors on 27 August 2020. Tz o
Dr. Wong, Wilson Kin Lae Dr. Wong, Raymond Man Hin
HERAEL EXEEL
Director Director
BE BE
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Condensed Consolidated Statement of Changes in Equity
HRREEREHR

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
HZ= 20204 6 A30A1E61EA - (B AERL)

PRC
Share Exchange Capital Retained statutory Total
capital reserve reserve earnings reserve equity
BA E e EARE RERR TEEERE RitER
Note H K$’OOO HK$'000 H K$’OOO H K$’OOO HK$'000 HK$'000
Mgk R BT BETT BETT R BT
At 1 January 2019 (audited) R2019%1A1R
(B&H) 461,807 39,804 859 68,822 40877 612,169
Changes in equity for BE2019%6A30H
the six months ended LL6EAZEEEE:
30 June 2019: }
Profit for the period il - - - 10,138 - 10,138
Exchange differences BRERINEIEE
on translation of MpHEESE
financial statements HELEE
of foreign operations - (1,698) - - - (1,698)
Total comprehensive HhzEksEE
income for the period ) ‘ - (1,698) - 10,138 - 8440
Dividend approved in respect AFEEIERS
of previous financial year - 15(c) - - - (29,652) - (29,652)
Shares issued under share BET BRERD
option scheme .
- gross proceeds -Eha 266 - - - - 266
~ transfer from capital reserve -HELREER 37 - 37) - - -
303 (1,698) @) (19514) )
At 30 June 2019 (unaudited) 201966 A30R
(REEHK) 462,110 38,106 822 49,308 40,877 591,223
At 1 January 2020 (audited) M2020%51A18
(8ER) 462,333 33,697 756 63,209 45,959 605,954
Changes in equity for HZ202056A30A
the six months ended LL6fHAZEREE:
30 June 2020:
Profit for the period AR - - - 19,255 - 19,255
Exchange differences BRERINETEE
on translation of MHREESE
financial statements HEREE
of foreign operations - (5,593) - - - (5,593)
Total comprehensive BNrEkELEE
income for the period ) . - (5,593) - 19,255 - 13,662
Dividend approved in respect HEFIERE
of previous financial year 15(c) - - - (19,780) - (19,780)
- (5,593) - (525) - (6,118)
At 30 June 2020 (unaudited) R202066 A30H
(REBHK) 462,333 28 104 756 62,684 45959 599,836
—ZoTFHERE MREEARAR 25



Condensed Consolidated Statement of Cash Flows
BHSERERER

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
BZE 202056 A30H1L61EA - (LABKE BEBRL)

Unaudited
RISER
Six months ended 30 June
BZ6H30R1L6EA
2020 2019
2020 F 2019
Note HK$’000 HK$'000
B BETT BT
Cash flows from HEEEHZ
operating activities ReRhE
Profit before taxation B 58 A g A 25,003 11,622
Adjustments for: R
— Depreciation of - FREEENE
right-of-use assets 7(b) 237 247
— Depreciation of property, B E 5 1=053
plant and equipment BETE 7(b) 16,279 17,180
— Foreign exchange gain, net - B F e (2,150) (492)
— Bank interest income — RITFIBUMA 6 (1,805) (1,891)
— Impairment loss of - B S EERIE
trade receivables TEEE 7(b) 2,384 -
— Net loss on disposal of property, — &Y% - BE &
plant and equipment R FEE 6 1 279
— Obsolete moulds and - BRFRE R
toolings written off T ATREE 7(b) 11,792 -
Operating profit before changes #EE&BEA
in working capital SRR 51,741 26,945
Decrease in inventories BAOTFE 4,022 41,002
(Increase)/decrease in trade (&M RO E SR
and other receivables H At FEUARIA (7,252) 46,214
Decrease in trade BLE SR
and other payables Efh e ERE (19,569) (51,034)
Cash generated from operations REELEZERE 28,942 63,127
Tax paid MIAZ N
— PRC Enterprise Income - PEABEMS
Tax paid, net BRI T (5,121) (3,746)
Net cash generated from KREFBHEEZ
operating activities REFHE 23,821 59,381
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Condensed Consolidated Statement of Cash Flows (Continued)

HHFERERER (&)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
HZ= 20204 6 A30A1E61EA - (B AERL)

Unaudited
RISER
Six months ended 30 June
BHZ6H30HIL6MEA
2020 2019
2020 F 2019
Note HK$’000 HK$'000
FisE BT BT

Cash flows from HREESHZ

investing activities ReRhE
Payment for the purchase of STEEME

property, plant and equipment Ve ] (4,922) (12,463)
Proceeds from disposal of HEDE  BEK

property, plant and equipment RIS EIE 195 143
Bank interest received RITHBUA 1,805 1,891
Net cash used in RETBZHZ

investing activities BEFEE (2,922) (10,429)
Cash flows from HREIEHZ

financing activities ReRE
Proceeds from shares issued BT RERD

under share option scheme 2 Wa = 266
Dividends paid SBRE (19,548) (29,208)
Net cash used in financing AMEEE

activities REFHE (19,548) (28,942)
Net increase in cash and EmMEERES

cash equivalents LEEEFE 1,351 20,010
Cash and cash equivalents MR1A1BZRER

at 1 January RELEER 255,198 190,007
Effect of foreign exchange MEERSE 2 HE

rates changes (50) (23)
Cash and cash equivalents MR6A30BEZEER

at 30 June RE&ZEEEE 256,499 209,994

—EoTFEHHRE FMREEERAA 27

—=—=



Notes to the Condensed Financial Statements

5 BA B 75 3 2% B o

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

EZ 20204 6 A30 B1E61EA - (B AEBER)

1  COMPANY INFORMATION

Raymond Industrial Limited (the “Company”) is a company
incorporated and domiciled in Hong Kong and has its
registered office and principal place of business at Rooms
1801 - 1813, 18th Floor, Grandtech Centre, 8 On Ping
Street, Shatin, New Territories, Hong Kong. This interim
financial information for the six months ended 30 June
2020 comprises the Company and its subsidiaries (together
the “Group”).

2  BASIS OF PREPARATION

These condensed financial statements has been prepared
in accordance with Hong Kong Accounting Standard 34,
Interim Financial Reporting, issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA")
and the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

These condensed financial statements should be read in
conjunction with the 2019 annual financial statements. The
accounting policies (including the significant judgements
made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty) and
methods of computation used in the preparation of these
condensed financial statements are consistent with those
used in the annual financial statements for the year ended
31 December 2019.

The financial information relating to the year ended 31
December 2019 that is included in these unaudited
condensed financial statements for the six months
ended 30 June 2020 as comparative information does
not constitute the statutory annual consolidated financial
statements of the Company for that year but is derived
from those consolidated financial statements. Further
information relating to these statutory financial statements
required to be disclosed in accordance with section 436
of the Hong Kong Companies Ordinance (Cap. 622) is as
follows:
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Notes to the Condensed Financial Statements (Continued)

CEEE S EL N

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

2  BASIS OF PREPARATION (Continued)

The Company has delivered the consolidated financial
statements for the year ended 31 December 2019 to the
Registrar of Companies as required by section 622(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance (Cap. 622).

The Company’s auditor has report on those consolidated
financial statements. The auditor’s report was unqualified;
did not include a reference to any matters to which
the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance (Cap. 622).

3  ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning
on 1 January 2020. HKFRSs comprise Hong Kong
Financial Reporting Standards (“HKFRS”); Hong Kong
Accounting Standards (“HKAS"); and Interpretations.
The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is
not yet effective.

The accounting policies applied in these financial
statements are the same as those applied in the Group’s
consolidated financial statements as at and for the year
ended 31 December 2019. A number of new or amended
standards are effective from 1 January 2020 but they
do not have a material effect on the Group’s financial
statements.

EZE 20204 6 A30 B L6 @A - (B AEA)

2 mEEE(E)

RRBREBCARKH) (F622F) &
662(3) G MM KR6EITD 2 BFR - AR
AIEMARFMEREREHE2019F 12 A
31 AEFEZHBHRE

RABZ BB L TRE M HREE
HAZEAN RS o RS L EEMRE W ER
BERHPTEEZEMETE BRE
BERZER T RAEE A NIREERE
EELEZAMBE  MTREREES
CREMER)Y (F622F) F406(2) 15 - &
407(2) 1631 (3) I&1FH 2 AR ©

3 R R E R
1595 5 B

RAEIRE - AEBERMBEAS A
ERMIEEEBE AR E 202061 A1
BB S FE LR A ] s
BB RS LR - BN KRS 2R
PREBBMBRELER - BEEER
R - AEEMRIERRMEBEMAE R
AR EADAER] - RIERISET -
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Notes to the Condensed Financial Statements (Continued)

AN BRI E (F)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

EZ= 202046 A30 B 1L 618 A - (ABE A2Ef)

4 SEGMENT REPORTING

The Group is principally engaged in the manufacture and
sale of electrical home appliances. In a manner consistent
with the way in which information is reported internally
to the senior management of the Group for the purposes
of resource allocation and performance assessment,
the Group has identified six reportable segments on a
geographical basis: Japan, the United States of America,
the People’s Republic of China (the “PRC"), Europe, Asia
(excluding Japan and the PRC) and the rest of the world.
The electrical home appliances are manufactured in the
Group’s manufacturing facilities located in the PRC. The
“rest of the world” segment covers sales of electrical
home appliances to customers in Australia, Canada, South
America and Africa.

(a) Segment results, assets and liabilities
Information regarding the Group’s reportable segments
as provided to the Group’s senior executive management
for the purposes of resource allocation and assessment of
segment performance for the period is set out below.

4 oEB®E

REBTEXBIHENHERAERS -

EREAKERSEITRERASRTE
DERARDEDEBERMERBZER—

B ARmE  AEBBRABREBIEZ
WEDANESE : BA - E=E - PEH -
BOMEREM (TREAARFE) RER
%iﬂj AEBEERAERZRMBEF
o NEHFZHAZHERIEHERAE
%@JH mex - mEREMNZERE -

(@) XK BEREHE

BRASERETRETHERARUS
EEREFENBRRZEHBEINNT
X o

Electrical home appliances
FRER
The United States Asia (excluding Japan and
of America The PRC Japan Europe the PRC) Rest of the world Total
£8 LE] 2 B Eif(FEEBARTE) tRES &it

Forthesikmonthsended 267308 2020 2019 2020 219 2020 209 2020 2019 2020 219 2020 219 2020 219
30 June 1t6f2A HKS'000  HKSO00  HKSO00  HKSOOD  HKS00D  HKSOOD  HKS'000  HKSOOD  HKSO00  HKSOOD  HKSO00  HKSOOD  HKS000  HKSO00

TR RETT O EMTR BRTT MR ARTR BETR R%TR BETR MR METR MR EBTR AT

(unaudited)  (naucited) (unaudited) (unaudted) (unaudted) (unavdted) (naudted) (uraudted) (wnaudited) (unaudted) ~(wmaudited) (uncudted)  (wmaudited) (unaudied)

(x@%8) (7EE7) (REBR) (RUER) (REBR) (ROEY) (REER) (REsN) (REER) (REEN) (REER) (REEM) (FEER) (REEM)
Revente fiom exemal IR A
customers 18122 137232 15032 10611 136130 125641 99599 10873 29234 B9l 18678 14150 563795 5444
Iner<egrent revenue EEL N 4100 90 - - 46513 4570 - 6N6M BT
Reportable segment revenve  EXBRELHE
reogisedatapontintine  ATREABUA 1812 1920 61 B 1610 IBEl 9599 L0847 LT3 18678 1410 LIB4A09 179
Reportable segment poft ~ THEAPER
(adjusted EBITDA) [GEL Lzl 8910 513 10573 452 9466 4691 697 419 1340 2% 130 08 5066 U
As at 30 June/ H6A308/
31 December 128318
Repotable sgmentasses - THEAFAE - 375388 392700 - 538942 55873 914330 918573
Reporable segment THRERTER
liabilties - (135837)  (147129) o (176,3%4)  (198049) (312,231)  (3174)
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Notes to the Condensed Financial Statements (Continued)
G R ()

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
HZ= 20204 6 A30A1E61EA - (B AERL)

4  SEGMENT REPORTING (Continued)

(b)  Reconciliations of reportable segment revenue,
profit or loss, assets and liabilities

4 DEHE (B)

(b) HHREFHBEA B BER

BEZHER

Six months ended 30 June

HZ6HA30RA16MEA
2020 2019
2020 2019
HK$’000 HK$'000
BET T BT
(unaudited) (unaudited)
(REER) (REER)
Revenue A
Reportable segment revenue A FRE DA 1,184,409 1,179,254
Elimination of inter-segment AER D BB A 88
revenue (620,614) (634,756)
Consolidated revenue REWA 563,795 544,498
Six months ended 30 June
HEZ6H30HL6MEA
2020 2019
2020 20194
HK$’000 HK$'000
BET T BT T
(unaudited) (unaudited)
(REER) (REFEZ)
Profit R F
Reportable segment profit BE =gy 50,646 44,929
Elimination of inter-segment profits &6 #B FII K 88 (11,438) (24,602)
Reportable segment profit derived EZANEESIINE P2
from Group’s external customers  F] ¥ 25 5 2B 7l 39,208 20,327
Other revenue and other EAA R EMF S
net income 2,311 8,722
Depreciation e (16,516) (17,427)
Consolidated profit before taxation #x& B A% F 25,003 11,622
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Notes to the Condensed Financial Statements (Continued)

AN BRI E (F)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

HZE 20206 A30 A 1618 A - (LAAE AEAL)

4  SEGMENT REPORTING (Continued)

(b)  Reconciliations of reportable segment revenue,

4

(b)

DEEHE ()

AHRESWBEA - Ba - BER

profit or loss, assets and liabilities (Continued) B8EZHE (B)
30 June 31 December
2020 2019
#2020 & 2019 F
6 H30H 12A31H
HK$’000 HK$'000
BT BT
(unaudited) (audited)
(REER) (81%)
Assets EE
Reportable segment assets AIHREDHEE 914,330 918,573
Elimination of inter-segment AIER 53 ED e I AR TE K £
receivables (102,364) (81,762)
811,966 836,811
Deferred tax assets RIERIREE 3,270 3,424
Consolidated total assets FEBAE 815,236 840,235
Liabilities =R
Reportable segment liabilities AlSRESEERE (312,231) (345,174)
Elimination of inter-segment BB BB FE S AR TEHE 8
payables 102,372 115,746
(209,859) (229,428)
Dividends payable RS (514) (282)
Tax payable FEREIIE (4,854) (4,398)
Deferred tax liabilities BERIEAE (173) (173)
Consolidated total liabilities FREAaE (215,400) (234,281)
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Notes to the Condensed Financial Statements (Continued)
G R ()

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
HZ= 20204 6 A30A1E61EA - (B AERL)

5  SEASONALITY OF OPERATIONS 5 ZEHMEE

The Group normally experiences higher demand in the BREASEEZECHRTHFF2FRKEK BT
second half of the year and, as a result, reports lower LA EEF RS 2 RA REERE -
revenue and results in the first half of the year.

6 OTHER REVENUE AND OTHER NET 6 Hi A R EMF ks
INCOME
Six months ended 30 June
HZ6HA30HIL61EA
2020 2019
2020 20194
HK$’000 HK$'000
BET T BT
(unaudited) (unaudited)
(REER) (RITEZ)
Other revenue Hebg A
Bank interest income SRITHIBUA 1,805 1,891
Other net income HebF s
Net exchange (loss)/gain 5% (B1R) et (218) 3,452
Net loss on disposal of property, — H&E¥ZE - BHE &
plant and equipment REFEE (1) (279)
Net gain on disposal of HERERNF W
scrap materials - 454
Sundry income E bz 725 3,204
506 6,831
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Notes to the Condensed Financial Statements (Continued)

AN BRI E (F)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

EZ 20204 6 A30 B1E61EA - (B AEBER)

7  PROFIT FOR THE PERIOD

The Group’s profit for the period is arrived at after

7

Hi R R

REEE AR M2 AR T 5 S EEE
B

charging:

Six months ended 30 June

HZ6H30HIL6MEA

2020 2019
2020 20194
HK$’000 HK$'000
BT BT
(unaudited) (unaudited)
(REER) (RITE)

(a)  Staff costs (@ EERF

Salaries, wages and e ITE8K
other benefits H iz 92,561 103,018
Discretionary bonuses [NlEEE e 1,253 909
Contributions to defined TERAMHZ
contribution retirement RIKEEHE
plans T 5,534 9,100
99,348 113,027

(b)  Other items (b) HfEE
Cost of inventories sold* HEFEMRAT 484,630 482,559
Depreciation of FREEETE

right-of-use assets 237 247
Depreciation of property, ME - BER

plant and equipment REHE 16,279 17,180
Product development costs* BB R AN * 22,203 21,366
Impairment loss of trade B S5 RWERTA

receivables SEEE 2,384 -
Net loss on disposal of HEWE  BER

property, plant and equipment Btz FE1E 1 279
Obsolete moulds and B A I T AR

toolings written off 11,792 -

# Cost of inventories sold includes approximately # ST E A AR IE L5 87,025,000 7T
HK$87,025,000 (six months ended 30 June 2019: (HE2019946 A30H 1L61E A : #k
HK$101,428,000) relating to staff costs and depreciation, 101,428,0007t) BEAEE KA RINE -
amounts of which are also included in the respective total ZEENRERKE7@FESEER
amounts disclosed separately above or in note 7(a) for each BETE o
of these types of expenses.

Cost of inventories sold also includes approximately HEFEXNARABEBRENBEY
HK$11,792,000 (six months ended 30 June 2019: HK$ Nil) 11,792,000 7T (# £201946 A30H 1
relating to obsolete moulds and toolings written off. 618 A : &) BEEE K T ARz -

* Product development costs include approximately * EmRAERABEEHEEXNARITE
HK$11,706,000 (six months ended 30 June 2019: #7%5 11,706,000 7T (B = 201946 A
HK$12,064,000) relating to staff costs and depreciation, 308 1F61E A A& 12,064,0007T)
amounts of which are also included in their respective total ZEBNBRERHF7@QBEESEER
amounts disclosed separately above or in note 7(a) for each BETE o
of these types of expenses.
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Notes to the Condensed Financial Statements (Continued)

CEEE S EL N

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

8 INCOME TAX EXPENSE

EZE 20204 6 A30 B L6 @A - (B AEA)
8 FifEBixd

Six months ended 30 June

HEZ6H30HIL6MEA
2020 2019
2020 F 20194
HK$’000 HK$'000
BT T BT T
(unaudited) (unaudited)
(REBER) (REER)
Current tax EABIE
— Hong Kong Profits Tax -BRMBHR
Provision for the period ERRE 2,058 2,834
Current tax — PRC Enterprise AHEHIE
Income Tax - REIEMEH
Provision for the period RERRER 4,307 -
Over-provision in TFERERE
respect of prior years (719) (1,735)
3,588 (1,735)
Deferred tax EIERIE
Origination and reversal of TR EERE
temporary differences, EEMFE - FE
net (note 11(b)) (FiEE11(b)) 102 385
Income tax expense R8sz 5,748 1,484

The provision for Hong Kong Profits Tax is calculated at
16.5% (six months ended 30 June 2019: 16.5%) of the
estimated assessable profits for the period.

A subsidiary in the PRC was qualified as a high and new
technology enterprise that can enjoy a preferential tax rate
of 15% (six months ended 30 June 2019: 15%).

EAFBR TR AR G R A T
K= 16.5% (2201946 A30H -6
EA :16.5%) FREEH -

FEIMM B A RWRTE A= EHINE
EUL AT = 15% B EEH X (#=2019
F£6A30B1E6MEA : 15%) °
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Notes to the Condensed Financial Statements (Continued)

AN BRI E (F)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

EZ 20204 6 A30 B1E61EA - (B AEBER)

9  EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the profit for the period attributable to shareholders of the
Company of approximately HK$19,255,000 (six months
ended 30 June 2019: HK$10,138,000) and the weighted
average number of ordinary shares of approximately
494,500,000 (six months ended 30 June 2019:
493,927,000) shares in issue during the interim period.

The calculation of diluted earnings per share is based on
the profit for the period attributable to shareholders of the
Company of approximately HK$19,255,000 (six months
ended 30 June 2019: HK$10,138,000) and the weighted
average number of ordinary shares of approximately
495,961,000 (six months ended 30 June 2019:
497,320,000) shares after taking into account the effect
of deemed issue of ordinary shares under the Company’s
share option scheme.
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S M #0715 19,255,000 7T (# & 20194
6 A30H L6 A : 7% 10,138,0007T)
NARAR AR BRERRE 2 B BT IE T T mAR
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Notes to the Condensed Financial Statements (Continued)
G R ()

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
HZ= 20204 6 A30A1E61EA - (ABME AERL)

10 PROPERTY, PLANT AND EQUIPMENT, 10 #3% - BERRHE #H8
LEASEHOLD LAND AND RIGHT-OF- TR FEREEE
USE ASSETS

Interests in
leasehold land
held for own use

under operating
Property, plant leases
and eqﬁuipment ik Right-of-use
nx: Bz EERFEAZ assets Total
e TR ERESE &it
HK$'000 HK$'000 HK$000 HK$'000
BRI BRI BETT BT
Cost: A
At 1 January 2019 (audited), H2019F1A1R
as previously reported (&FR) 25| 620,726 15,391 - 636,117
Effects of the adoption of M’i? %EZT ﬁ?ﬁiﬁﬁ‘J
HKFRS 16 Fl6%E2 (5,235) (15,391) 20,626 -
At 1 January 2019 (audted), R0192171R
as restated (8FR) E5) 615,491 - 20,626 636,117
Exchange adjustments SBAR (3,678) - (101) (3,779)
Additions 2m 12463 - - 12463
Disposals irk: (4,065) - - (4,065)
At 30 June 2019 (unaudited) R2019%6 4308
(REER) 620,211 - 20,525 640,736
Accumulated amortisationand R EERHKE
depreciation:
At 1 January 2019 (audited), M09 1A18
as previously reported (i‘“ﬁ?) Wiﬂ\l 436,715 8727 - 445,442
Effects of the adoption of FOEBHIEREER
HKFRS 16 Z16%, 98 (2,304) 8,727) 11,031 -
At 1 January 2019 (audited), H201951A1R
as restated (fg%1) &5 434411 - 11,031 445,442
Exchange adjustments JREE (2,620) - (62) (2,682)
Charge for the period RHRTE 17,180 - 247 17427
Eliminated on disposals SR (3643) - - (3643)
At 30 June 2019 (unaudited) R201956A30A
(REER) 445308 - 11216 456,544
Net carrying value: FEFE:
At 30 June 2019 (unaudited) R2019%6 A30H
(REEER) 174,883 - 9,309 184,192
At 1 January 2019 (audited), RAF1A1H
as restated (18%7) 55| 181,080 - 9,595 190,675
At31 December 2018 (audited), 201812431 5
as previously reported (B&H)  NEE25) 184,011 6,664 - 190675
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Notes to the Condensed Financial Statements (Continued)

AN BRI E (F)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
#ZE 20206 A30 B IE61EA - (LABME REA)

10 PROPERTY, PLANT AND EQUIPMENT, 10
LEASEHOLD LAND AND RIGHT-OF-
USE ASSETS (Continued)

Y% - BEREE  HE
TR EREEE (/8)

Property, plant Right-of-use
and equipment assets Total
Ng  BERRE EREEE fit
HK$'000 HK$'000 HK$'000
e BT BETT

Cost: BRA

At 1 January 2020 (audited) R2020F1A18 (8517) 615,989 20,297 636,286

Exchange adjustments HBRE (10,279) (314) (10,593)

Additions #m 4922 - 4922

Disposals e (101,625) - (101,625)

At 30 June 2020 (unaudited) R2020F6 4308 (REHHZ) 509,007 19,983 528,990

Accumulated depreciation: RHHE:

At 1 January 2020 (audited) M2020F1 /18 (£&%) 446,297 11,324 457,621

Exchange adjustments R (7,058) (187) (7,245)

Charge for the period AERITE 16,279 237 16,516

Eliminated on disposals HERHE (89,575) - (89,575)

At 30 June 2020 (unaudited) #2020%6 308 (KEHH) 365,943 11,374 377317

Net carrying value: HRERE

At 30 June 2020 (unaudited) #2020%6 A30A (KEER) 143,064 8,609 151,673

At 31 December 2019 (audited) R2019F 12 A31 B (4ER) 169,692 8973 178,665

Note: P& -

(a) Upon the initial adoption of HKFRS 16 at 1 January (a) R RNE BV HREELE 165
2019, certain interests in leasehold land under finance & MERERLEHEERET NS
leases and operating leases, with the net carrying value Tz - BRENFES BIAEE2,931,000
of HK$2,931,000 and HK$6,664,000 respectively, were JC K2 75 6,664,000 7T © 25 &5 A
presented and grouped into right-of-use assets. BIEFRAREE -

(b) Right-of-use assets represent leasehold land under (b) FREEERPIHESN L -

medium-term leases.
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Notes to the Condensed Financial Statements (Continued)
G R ()

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
HZ= 20204 6 A30A1E61EA - (ABME AERL)

11 INCOME TAX IN THE CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

(@) Current taxation in the condensed consolidated

statement of financial position represents:

11 AERGEHBERRERN

Frig®t

(@) MERSEHBRRARZFEH

30 June 31 December
2020 2019
2020 20194
6H30H 12A31H
HK$’000 HK$'000
BET T BT T
(unaudited) (audited)
(REBER) (f&Ew=%)
Provision for the period/year MR FERE
— Hong Kong Profits Tax — BBMERH 2,058 2,343
— PRC Enterprise Income Tax — PR EMSH 2,128 2,740
4,186 5,083
Provisional tax paid TAFRRIES B
— Hong Kong Profits Tax — BEREH - (758)
- (758)
Balance of income T FEFSEIREE
tax relating to prior years 668 73
4,854 4,398
Represented by: 275 :
Tax recoverable AR EIRIA = -
Tax payable FE R (4,854) (4,398)
(4,854) (4,398)
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Notes to the Condensed Financial Statements (Continued)

AN BRI E (F)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

BZE 202056 A30H1L61EA - (LABKE BEBRL)
11 INCOME TAX IN THE CONDENSED 11 EAF%EE%;@ BEFEAR 3R B9
CONSOLIDATED STATEMENT OF B8 (&)
FINANCIAL POSITION (Continued)
(b)  Deferred tax assets and liabilities recognised: (b)) CERIEEHEEEREE:
The components of deferred tax assets/(liabilities) REAA R RRAR & ﬁﬁ%ﬁi&ﬁi’%qﬂaﬁﬁ
recognised in the condensed consolidated statement of EERIEEE, (8 E’]fﬁ}ﬂiﬁﬁﬁéﬁ
financial position and the movements during the period = (N
are as follows:
Depreciation
allowance
in excess of Other
the related temporary
depreciation differences
Tax losses WEER Hity Total
Deferred tax arising from: EEBEZEEH : REFE AREBRE BEER &5t
HK$'000 HK$’000 HK$'000 HK$’000
BETT BT T BT BETRT
At 1 January 2020 R2020%1 A18
(audited) (FFZ) 21 (130) 3,360 3,251
Exchange adjustments Rngs e - - (52) (52)
Charged to profit or loss EEFsEE Mk = = (102) (102)
At 30 June 2020 #2020 6 A30H
(unaudited) (REER) 21 (130) 3,206 3,097

Analysis of deferred tax assets and deferred tax liabilities
recognised in the condensed consolidated statement of
financial position are as follows:

FEREIRER & B ISR R 2R
BEENMEERBRREDITNT

IEIER

30 June 31 December

2020 2019

2020 2019

6 A30H 12A31H

HK$’000 HK$'000

BT T BT

(unaudited) (audited)

(REER) (K 5=%)

Net deferred tax assets FEERIBEEFE 3,270 3,424
Net deferred tax liabilities RIER IR EFE (173) (173)
3,097 3,251
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Notes to the Condensed Financial Statements (Continued)
G R ()

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
HZ= 20204 6 A30A1E61EA - (B AERL)

12 INVENTORIES 12 EE
30 June 31 December
2020 2019
2020 20194
6A30H 12A31H
HK$'000 HK$'000
BETT BT
(unaudited) (audited)
(REER) (fe&=%)
Raw materials FEMH 66,665 62,298
Work in progress F K 15,367 19,445
Finished goods EK G 38,442 42,753
120,474 124,496

Analysis of the amount of inventories recognised as FELE OMERARERNT:
expenses is as follows:

Six months ended 30 June

HZ6H30HIL6MEA
2020 2019
2020 F 2019 4F
HK$’000 HK$'000
BETT BT T
(unaudited) (unaudited)
(REEER) (REEHFZ)
Carrying amount of GFEHEREE
inventories sold 484,328 482,559
Write-down of inventories FERE 958 -
Reversal of write-down HFERER B
of inventories (656) -
484,630 482,559
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Notes to the Condensed Financial Statements (Continued)

AN BRI E (F)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
BZE 202056 A30H1L61EA - (LABKE BEBRL)

13 TRADE AND OTHER RECEIVABLES

13 EZRHMEWERE

30 June 31 December

2020 2019

2020 % 2019

6 A30H 12A31H

HK$’000 HK$'000

BETT BT

(unaudited) (audited)

(REER) (FEg%)

Trade receivables B 5 EWERTE 268,302 257,326

Other receivables E b FEIERTE 11,144 15,286

Deposits and prepayments sl RIEMFIE 3,874 5,840

283,320 278,452

The ageing analysis of trade receivables as of the end of RAREPRE FRKERIBZ RIRIZEE
the reporting period, based on invoice date, is as follows: BEADHTAT -

30 June 31 December

2020 2019

2020 20194

6 H30H 12H31H

HK$’000 HK$'000

BT BT

(unaudited) (audited)

(REER) (K gw%)

Within 1 month LR 11EA 99,005 91,749
More than 1 month wBid 1 E AETE

but less than 3 months 31EA 142,425 117,144
More than 3 months BiE 3 1E A EE

but less than 12 months 1218 A 26,771 48,366

Over 12 months wBiE 12 1@ A 101 67

268,302 257,326

Trade receivables are normally due within 30 to 120 days

from the date of billing.
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Notes to the Condensed Financial Statements (Continued)
G R ()

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
HZ= 20204 6 A30A1E61EA - (B AERL)

14 TRADE AND OTHER PAYABLES

14 EBEZRHMEMIRE

30 June 31 December

2020 2019

2020 F 2019 4F

6 H30H 12A31H

HK$’000 HK$'000

BETT BT

(unaudited) (audited)

(REEER) (K 2=%)

Trade payables B S EMNERE 171,710 180,084
Accrued charges and P B PR R EL B k08

other payables 38,149 49,344

209,859 229,428

The ageing analysis of trade payables as of the end of the

MAREHRE HRMNRIRZ RERRER

reporting period, based on invoice date, is as follows: HEADHTIAT -

30 June 31 December

2020 2019

2020 & 20194

6 A30H 12A31H

HK$'000 HK$'000

BET T BT T

(unaudited) (audited)

(REER) (fE2%)

Within 1 month PLR1EA 58,575 174,823
More than 1 month BiE 1 EAETE

but less than 3 months 31EA 103,683 2,686
More than 3 months B8 3@ AETE

but less than 12 months 1218 A 8,277 2,449

Over 12 months Bid12ME A 1,175 126

171,710 180,084
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Notes to the Condensed Financial Statements (Continued)

AN BRI E (F)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

EZ= 202046 A30 B 1L 618 A - (ABE A2Ef)

15 CAPITAL, RESERVES AND DIVIDENDS

15 EBX  FERBRE

(@)  Share capital @ Bx
Six months ended Year ended
30 June 2020 31 December 2019
BZ20205630HLL6MEA BZE2019F12A31ALEFE
Number of Number of
shares HK$'000 shares HK$'000
RAHE BT RAgE BT
Ordinary shares, issued and ~ EBER  ERTR
fully paid: #E:
At 1 January 2020/2019 20204,/ 20194
(audited) 1A 18 (&%) 494,499,860 462,333 493,814,860 461,807
Shares issued under share option 22172 BRER
scheme - - 685,000 526
At 30 June 2020 (unaudited)/ 7202066 4308
31 December 2019 (audited)  (REEE%),/
2019F12A31H
(8&7) 494,499,860 462,333 494,499,860 462,333

(b)  Equity settled share-based transactions

The Company has a share option scheme which was
adopted on 6 June 2003. No options were exercised

during the six months ended 30 June 2020.

During the six months ended 30 June 2019, options
exercised resulted in 390,000 ordinary shares being
issued, with exercise proceeds of approximately
HK$266,000. The related weighted average price at the

time of exercise was HK$1.12.
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Notes to the Condensed Financial Statements (Continued)
G R ()

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
HZ= 20204 6 A30A1E61EA - (B AERL)

15 CAPITAL, RESERVES AND DIVIDENDS 15 &X - #FERERE (B)

(Continued)

(c) Dividends () RE

(M) Dividends payable to shareholders of the Company (M) AR EIREEG AR EARRE

attributable to the interim period:

Six months ended 30 June

HZ6H30R16MEA
2020 2019
2020 & 2019
HK$’000 HK$'000
BET T BETT
(unaudited) (unaudited)
(REER) (REEEZ)
Interim dividend declared FHEIR S R ELE
and approved after the interim 2 P HARR B AR AR
period of 2 HK cents per M2l (B = 20194
ordinary share (six months 6 H30HIE61EA :
ended 30 June 2019: 2 HK PEHE 241l1)
cents per ordinary share) 9,890 9,884

The interim dividend has not been recognised as a liability FEIR B AR SRR ERBALE -

at the end of the reporting period.
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Notes to the Condensed Financial Statements (Continued)

AN BRI E (F)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)
BZE 202056 A30H1L61EA - (LABKE BEBRL)

15 CAPITAL, RESERVES AND DIVIDENDS 15
(Continued)

(c) Dividends (Continued) (c)
(ii) Dividends payable to shareholders of the Company (i)

attributable to the previous financial year, approved
and paid during the interim period:

X RERERE (8)

BRE (&)
NEFERMNBREEARRBIRE
16 RAEEIARRE R

Six months ended 30 June
BZ6H30HL6MEA

2020 2019
2020 20194
HK$’000 HK$'000
BET T BT
(unaudited) (unaudited)
(REER) (REEHFZ)
Final dividend in respect of FFE2019F 12 A31HIE
previous financial year ended HERENRAEGRE B
31 December 2019, approved RS 44 (7220184
and paid of 4 HK cents (year 12A31AILFfE :
ended 31 December 2018: BRI 410)
4 HK cents) per ordinary share 19,780 19,768
Special dividend in respect of AFE2019F 12 A31H1E
previous financial year ended BRI AARRIS
31 December 2019, approved FREBRAEE
and paid of Nil HK cents (A2018F12A31H
per ordinary share (year ended  IEEE : B 2141)
31 December 2018: 2 HK cents) - 9,884
19,780 29,652
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Notes to the Condensed Financial Statements (Continued)

CEEE S EL N

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

16 BANKING FACILITIES

As at 30 June 2020, the Group had unsecured revolving
banking facilities of HK$68,350,000 (31 December
2019: HK$68,350,000). The banking facilities include
documentary letters of credit, trust receipts, bill payables,
trade loans and trade guarantees. The amount utilised by
the Group as at 30 June 2020 under the above facilities
was approximately HK$174,000 (31 December 2019:
HK$211,000).

17 CAPITAL COMMITMENTS

Capital commitments outstanding at 30 June 2020, not
provided for in the interim financial information, were as
follows:

EZE 20204 6 A30 B L6 @A - (B AEA)

16 RITEERE

M202046 A30H » REBEMRITES
Z EBRIREEREE N ABY 68,350,000
7T (20194 12 A31 A : ##68,350,000
JL)  RITZIEEBEEURAMERL - &
FRlE BENERE S5ERRE5E
R REEMN2020F 6 A30H{F A it
RITIEERE B 174,000 T (20194
124318 : 8#211,0007T) °

17 EAEIE

M2020F 6 A30 A B E LR BIRE X
RSEARAPENT

30 June 31 December
2020 2019
2020 F 2019 F
6 H30H 12A31H
HK$’000 HK$'000
BT T BT
(unaudited) (audited)
(REEER) (K 2=%)
Contracted for: BEL -
— Purchase of equipment — BERE
and moulds KR 2,549 631

18 CONTINGENT ASSETS AND
LIABILITIES

At 30 June 2020 and 31 December 2019, the Group had
no significant contingent assets or liabilities.

18 HAEERARE

742020476 A30 H )% 20194 12 A31 H
AEESAINREERAR -

—EoTEGRHRE MREXBRAIA 47



Notes to the Condensed Financial Statements (Continued)

AN BRI E (F)

For the six months ended 30 June 2020 — (Expressed in Hong Kong dollars)

HZE 20206 A30 A 1618 A - (LAAE AEAL)

19 MATERIAL RELATED PARTY
TRANSACTIONS AND BALANCES

Key management personnel remuneration
Remuneration for key management personnel of the Group

represents amounts paid to the Company’s executive
directors.

19 BMEZEAR SRR
IEEBREAEHS
SEIEBEREABMSBEARNERR

WITES -

Six months ended 30 June

HZ6H30H1L61EA
2020 2019
2020 20194
HK$’000 HK$'000
BET T BT
(unaudited) (unaudited)
(REER) (REEHFZ)
Short-term employee benefits RHESERN 5,184 5,184
Post-employment benefits #IERER 351 351
5,535 5,535

Total remuneration is included in “staff costs” (see note
7(a)).

20 NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

Subsequent to the reporting period, the directors of the
Company proposed an interim dividend of 2 HK cents per
ordinary share, totaling HK$9,890,000. Further details are
disclosed in note 15(c)(i).
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