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BYD Electronic (International) Company Limited
(“BYD Electronic” or the “Company”; together with
its subsidiaries known as the “Group”; stock code:
0285) was spun off from BYD Company Limited
(“BYD”, stock code on The Stock Exchange of
Hong Kong Limited: 01211 (HKD counter); 81211
(RMB counter); stock code on the Shenzhen Stock
Exchange: 002594) and listed on the Main Board of
The Stock Exchange of Hong Kong Limited on 20
December 2007. BYD Electronic is a global leading
provider of high-tech and innovative products,
providing customers around the world with one-stop
product solutions relying on its core advantages in
electronic information, Al, 5G and Internet of Things,
thermal management, new materials, precision
molds and digital manufacturing technologies. The
Group engages in a wide variety of businesses
ranging from smart phones, tablet PCs, new energy
vehicles, AIDC (Al servers, thermal management,
power management, etc.), smart home, game
hardware, unmanned aerial vehicles, 3D printers,
Internet of Things, robots, communication
equipment to other diversified market areas.
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CORPORATE INFORMATION
NEER

REGISTERED OFFICE

Part of Unit 1712, 17th Floor, Tower 2
Grand Central Plaza

No. 138 Shatin Rural Committee Road
New Territories

Hong Kong

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
IN THE PRC

No. 1

Bibao Second Road

Baolong Street

Longgang District

Shenzhen

The PRC

518116

SHARE REGISTRAR AND TRANSFER OFFICE
Computershare Hong Kong Investor Services Limited

Shops 17121716

17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

INVESTOR AND MEDIA RELATIONS CONSULTANT
iPR Ogilvy Limited

Tel: (852) 2136 6185

Fax: (852) 3170 6606

Email: be285@iprogilvy.com
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FINANCIAL HIGHLIGHTS
DR S

Interim results for the six months ended 30 June 2024

BE_Z-MEXA=THIEANEAPHRE

Revenue EER 39.87%

Gross Profit EA 22.01%

Profit attributable to owners of BRBHER AEIERF 0.14%
the parent company

Earnings per share BRAF 0.14%

HIGHLIGHTS

e Benefited from the expansion of product categories and increasing
market shares of overseas major customers, and the recovery of
demand for high-end Android smart phones, the Group’s revenue from
the consumer electronics business has achieved substantial growth.

e With the continuous growth of shipments of intelligent cockpit,
intelligent driving assistance system, thermal management and other
products, the revenue from the new energy vehicle business segment
of the Group continued to maintain growth.

e Relying on the leading R&D strength and strong manufacturing
platform, the Group pursues a multi-pronged strategy in the Al
business through developing a complete AIDC solution covering Al
servers, liquid cooling and power management, as well as products
such as industrial robots and AIPC, with a view to bringing new growth
points for business development.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is a global leading provider of high-tech and innovative
products, providing customers around the world with one-stop product
solutions relying on its core advantages in electronic information, Al, 5G
and Internet of Things, thermal management, new materials, precision
molds and digital manufacturing technologies. The Group engages in
diversified market segments, such as smart phones, tablet computers,
new energy vehicles, AIDC (Al servers, thermal management, power
management, etc.), smart home, game hardware, unmanned aerial
vehicles, 3D printers, Internet of Things, robots and communication
equipment. With the industry-leading R&D and manufacturing strength,
rich product lines and strong customer base, the Group has started a new
round of growth cycle.

In the first half of 2024, under the influence of intensified geopolitical
tensions, persistently high interest rates and the rise of trade protectionism,
the global economy continued to recover weakly. In the first half of
2024, the State effectively implemented various macro-policies, the
national economy made steady progress, and the GDP increased by
5.0% on a year-on-year basis. Despite the complex and ever-changing
the international political and economic environment, the Group still
demonstrated strong resilience, achieving not only a continuous expansion
of market share, but also a further increase in the sales scale. While
maintaining the continuous growth of existing businesses, the Group
continued to strengthen the core competitiveness, quickly entered the new
tracks, and achieved fruitful results in business development. During the
six months ended 30 June 2024 (the “Period”), the Group actively seized
the opportunity of demand recovery in the global consumer electronics
market, continued to deepen cooperation with major overseas customers
while maintaining its leading position in the high-end market of Android,
and achieved substantial growth in the consumer electronics business
segment. The new energy vehicle business segment continued to keep
a strong growth momentum, and the overall revenue scale of the Group
reached a new level. In the first half of 2024, the Group recorded sales of
approximately RMB78,581 million, representing a year-on-year increase
of approximately 39.87%, and the profit attributable to shareholders
increased by approximately 0.14% to approximately RMB1,518 million on
a year-on-year basis.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DN

In terms of the consumer electronics business, driven by the rapid
development of artificial intelligence (Al) technology and the replacement
cycle of mobile phones, the demand in the consumer electronics market
was showing a trend of recovery. Thanks to the strong performance of
emerging markets and the trend of upgrading high-end models, the global
smartphone market demand rebounded in the first half of 2024. According
to the statistics from the research agency IDC, in the first half of 2024,
the shipment of global smart phones increased by 7.1% to 575 million
units, the global PC market shipments increased by 2.2% to 125 million
units, and the global tablet PCs shipments were about 65 million units,
representing a year-on-year increase of 10.9%. Information released by the
China Academy of Information and Communications Technology shows
that the shipments of mobile phones in the Chinese market increased by
13.2% on a year-on-year basis to 147 million units in the first half of 2024.
Since 2024, leading manufacturers have paid special attention to product
innovation and tried to attract consumers with a greater variety of more
competitive products. Among high-end mobile phone products, folding
screen products are growing at a high speed, many manufacturers are
actively exploring generative Al mobile phones, and new functions such
as satellite communication have also begun to be applied. According to
the data from IDC, in the first half of 2024, the shipments of folding screen
mobile phones in China amounted to 4.427 million units, representing
a year-on-year increase of 94.9%. The development of global Al trend
continues to deepen, and the year of 2024 is regarded as the first year
of global Al mobile phones and Al PCs by the market. During the Period,
leading international and China leading Android mobile phone brands
successively launched high-end Al mobile phones, providing users with
a variety of innovative functions and successfully attracting consumers’
attention. Al empowers the innovation of consumer electronic products
such as mobile phones and PCs, bringing great opportunities to the
industrial chain, and at the same time bringing the upgrading of precision
and complexity of products, and raising the requirements for manufacturing
technology and process. Relying on the leading technological advantages
and strong manufacturing strength, the Group deeply participated in the
application of new materials and the development of new products of many
customers, helping the iteration and innovation of products, and seizing
the development opportunities hand in hand with customers. The Group
continued to focus on the high-end Android market, providing customers
with high-quality all-round services. During the Period, thanks to the
improvement of domestic and overseas customers’ demand, the Android
parts and the assembly business achieved substantial growth. In terms of
the business with major overseas customers, the Group’s business share
further increased with excellent business performance, driving the year-
on-year growth of shipments and revenue. In addition, the Group began
to consolidate financial statements for the business acquired by the end
of 2023, driving the expansion of the consumer electronics component
business and bringing more long-term development opportunities. During
the Period, the Group recorded a revenue of RMB63,303 million from
the consumer electronics business, representing a year-on-year increase
of approximately 54.22%. In particular, revenue from components and
parts was approximately RMB15,246 million, representing a year-on-
year increase of 205.80%, and revenue from assembly was approximately
RMB48,057 million, representing a year-on-year increase of 33.26%.
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of the new intelligent product business, thanks to the rapid
development and the application of cutting-edge technologies such as
Al, 5G communication and Internet of Things, the application scenarios
of new intelligent products were constantly enriched, the user demand
continued to upgrade, driving the continuous expansion of market scale.
The continuous expansion of Al application scenarios, the explosive
growth of data scale, the rise of cloud computing and edge computing
and the rapid iteration of Al algorithms and models have jointly promoted
the rapid growth of the Al server market. TrendForce pointed out that
large cloud service providers and brands had strong demand for high-
end Al servers. It is estimated that the annual shipment of Al servers will
increase by 41.5% in 2024, and the output value is expected to exceed
US$187 billion, representing an annual increase of 69%, and accounting
for 65% of the output value of the overall server market. During the Period,
the Group continued to strengthen strategic cooperation with industry-
leading customers in various segments. Except for the residential energy
storage business which was under pressure, business segments such as
unmanned aerial vehicles, smart home and game hardware all achieved
growth while ensuring stability. At the same time, the Group kept investing
development of new products, seized market development opportunities,
actively fostered new businesses, and improved its arrangement in sectors
including AIDC and industrial robots. In the first half of 2024, the Group’s
new intelligent products business recorded a revenue of approximately
RMB7,521 million, accounting for 9.57% of the total revenue, representing
a decrease of 16.43% as compared to the same period of 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DN

In terms of the new energy vehicles business, China has become the
world’s largest producer, consumer and exporter of new energy vehicles
in the world with the continuous expansion of export of new energy
vehicles. With the accelerated integration of technologies in the fields of
automobile, energy, transportation, information and communication, the
development of new energy vehicles in China has made great strides,
ranking first in the world in production and sales for nine consecutive years.
China automobile brands have risen rapidly in the international market,
and their competitiveness and market share have been rising continuously.
According to the China Association of Automobile Manufacturers, the
sales volume of new energy vehicles in the first half of 2024 reached
4.944 million units, representing a year-on-year growth of 32%, and its
market share further increased from 31.6% in 2023 to 35.2%. Notably,
the new energy vehicles recorded an export volume of 0.605 million units,
representing a year-on-year growth of 13.2%. China’s new energy vehicle
industry is undergoing an upgrade from quantitative change to qualitative
change, and is developing rapidly in the direction of scale, globalization and
intelligence. Thanks to the support of favorable national policies and strong
market demand, the new energy vehicle market in China has maintained
a strong development momentum. The accelerated development of digital
economy promotes intelligent networked vehicles to become an important
direction of innovation and development of automobile industry. The State
attaches great importance to the intelligent networked automobile industry,
actively promotes the development of vehicle-road-cloud integration,
and accelerates the industrialization process by strengthening innovation
driving and optimizing policy supply. The Group has deployed intelligent
cockpit systems, intelligent driving systems, intelligent suspension
systems, thermal management, controllers, sensors and other areas,
and has obvious advantages in first mover technology. A number of
products have been delivered in mass production, and the shipment
volume has been continuously increased. The Group’s intelligent cockpit
system product line covers the central control system, instrumentation
and display systems, HUD, acoustic systems, in-vehicle power charging
systems, T-BOX and switch and control panel systems, which provide
users with a multi-dimensional interactive experience. The Group has fully
deployed intelligent driving platforms (including low, medium and high
computing power platforms) to facilitate intelligent driving products in
recording the continuous largest shipments in the domestic market. The
core components of the thermal management system products developed
by the Group are independently designed and manufactured, bringing
consumers a more comfortable driving environment through efficient heat
energy conversion and utilization. During the Period, with the sales volume
of new energy vehicles climbing, the shipments of the Group’s intelligent
cockpit products continued to grow, and the Group’s new energy vehicle
business segment maintained growth with the entry of intelligent driving
assistance systems and thermal management products into a high volume
stage. In the first half of 2024, the Group’s revenue from the new energy
vehicle business segment amounted to approximately RMB7,757 million,
accounting for 9.87% of the total revenue, representing an increase of
approximately 26.48% as compared to the same period of 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the first half of 2024, the Group was included in the Hang Seng Index
constituent stock and the ESG Enhanced Index of Hang Seng Index, and
its profitability and development potential were recognized by the capital
market. The Group actively undertook the responsibility for the sustainable
development of economy, environment and society, actively responded to
the national “carbon peaking and carbon neutrality” policy, continuously
optimized green technologies, products and solutions, and focused on the
green and low-carbon development of the industry. At the same time, the
Group actively contributed to the public welfare and charity and donated
materials to persons in need.

FUTURE STRATEGY

Looking forward to the second half of 2024, the foundations for China’s
economic recovery and upturn will be further solidified amidst a complex
external environment. It is expected that proactive macroeconomic
policies will be implemented by the country, unleashing market vitality
and internal driving forces to promote high-quality and healthy economic
development. The transformation and upgrading of the economy will
persistently unleash new momentum, with the state introducing policies
and measures conducive to industry development, particularly in the
fields of new energy vehicles and electronic intelligent manufacturing,
further advancing technological innovation and accelerating the release of
consumer potential. The Group will continue to deepen its layout in core
technology R&D and innovation, further reinforce the vertical integration
advantages, intensify the major customer strategy, and actively seize
market opportunities. While maintaining the leading position in traditional
businesses, the Group will sustain sound development momentum in
the field of new energy vehicles and the relevant product lines of other
emerging businesses, driving the Group’s continuous business growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DN

In the consumer electronics business, as the market demand gradually
warms up, coupled with the accelerated application of Al and product
upgrades, consumer demand for replacing devices will be stimulated,
injecting new momentum into the consumer electronics industry. The
deployment of Al foundation model on smartphones will disrupt interaction
methods and break the long-standing lack of breakthrough innovation
in the industry. Additionally, other new technology applications, such as
satellite communication, vehicle interconnectivity and the application of new
materials including titanium, will endow smartphones with richer functions
and better performance. IDC forecasts that global smartphone shipments
will grow by 4.0% year-on-year to 1.21 billion units in 2024. IDC’s report
points out that with the increasing prevalence of generative Al (Gen Al), the
stagnant smartphone market will be injected with new vitality, we foresee
a significant surge in the Al smartphone market. Al smartphone shipments
are expected to grow by 364% year-on-year to 234 million units in 2024,
reaching 912 million units globally by 2028, with a compound annual
growth rate of 78.4% from 2023 to 2028. An analysis from Counterpoint
indicates that Al PCs will be the key focus in the second half of 2024,
with manufacturers driving the popularization of Al PCs and the rise of a
new technological generation. IDC forecasts that the global PC market
will remain flat in 2024, with shipments reaching 260.2 million units. Al PC
shipments will grow from nearly 50 million units in 2024 to 167 million units
in 2027, accounting for nearly 60% of global PC shipments. Canalys notes
that following a challenging 2023, the tablet industry achieved a strong
start in 2024 and is expected to see further improvement in the second half
of 2024. Manufacturers are expected to make new breakthroughs in tablet
design and functionality in 2024, focusing on foldable designs and glasses-
free 3D visuals. As a global leading provider of high-tech and innovative
products, the Group will further strengthen the technological advantage
and is well-positioned to reap the benefits of the opportunities arising from
market recovery and Al empowerment. In terms of the major overseas
customers, the Group will further explore the potential of core businesses
with these customers, and actively expand product category to further
enhance product share, thereby driving the further growth of its business
scale. In the Android business domain, the Group will deepen strategic
cooperation with customers in developing high-end products, offering
continuous support to product evolution and enhancement in alignment
with customers’ business requirements. In the second half of 2024, as
demand for consumer electronics enters the peak season during the
year, the electronics business of the Group will achieve more outstanding
performance. Going forward, the Group will continue to expand the
domestic and international markets, strengthen its global layout, and
constantly drive the business growth of domestic and overseas customers
in the consumer electronic sector.
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MANAGEMENT DISCUSSION AND ANALYSIS

In respect of the new intelligent products, the application scenarios for
emerging technologies such as Al and 5G continue to expand, sparking
new market demands. The Group’s forward-looking investments in AIDC,
robots, smart home, game hardware, and unmanned aerial vehicles
reveal substantial market potential. As the rapid development of Al and
foundation model technologies trigger a sharp increase in demand for
computing power, the Al server market will see a rapid growth. Gartner
forecasts that spending by hyperscale data centre companies on cloud
infrastructure will reach US$70 billion in 2024, doubling to US$140 billion
by 2025, and rising to US$210 billion by 2028. ResearchAndMarkets.
com predicts that from 2024 to 2029, the global Al server market will
experience a compound annual growth rate of 26.5%, reaching US$50.65
billion by 2029. In the era of Al-driven intelligent computing, the green
transformation of computing power infrastructure is becoming an inevitable
trend. Intelligent green data centres offer practical and environmentally
friendly solutions for data storage and energy consumption reduction.
Fortune Business Insights anticipates that the green data centre market will
reach US$81.12 billion in 2024, growing at an annual rate of 15.7%. With
the increasing energy consumption of Al applications, traditional air cooling
methods are struggling to meet the heat dissipation challenges posed by
high-density computing. Liquid cooling technology, with its efficient thermal
conductivity and low energy consumption, has become the preferred
choice for data centre cooling. Liquid cooling not only significantly
reduces energy consumption in data centres but also enhances server
stability and longevity, providing more reliable infrastructure support for Al
computing. Research Nester predicts that from 2023 to 2035, the liquid
cooling market for data centre will grow at a compound annual growth
rate of 25%, surpassing US$230 billion by the end of 2035. Moreover,
automation technologies are increasingly adopted by various industries
to enhance business and production efficiency, particularly in demand for
warehousing, retail and manufacturing, which drives the rapid development
of the Autonomous Mobile Robot (AMR) market. AMRs are advanced
robotic systems that utilise Al, computer vision, sensor fusion, navigation
algorithms and machine learning to perceive their surroundings, enabling
them to move and perform tasks without direct human intervention or
supervision. According to the forecast of Gll, the AMR market will reach
US$1.59 billion in 2024, growing at an annual rate of 16.9%. The Group
integrates Al technology into its robotic software frameworks and models,
transforming robots into intelligent assistants capable of executing
repetitive or highly precise tasks. The Group’s self-developed AMR robots
enhance efficiency in production, warehousing and distribution centres
while optimising labour costs and improving product quality and output,
offering customers cost reduction, efficiency enhancement, and intelligent
logistics solutions. The Group is bullish on the prospects of AIDC and
is actively investing R&D resources for in-depth planning to create new
business growth momentum. Currently, the Group has established a
range of products and solutions covering enterprise-grade general servers,
storage servers, Al servers, thermal management and power management.
In the second half of the year, the Group will further enhance collaboration
with customers who are top players in their respective segments; at the
same time, new businesses such as AIDC and industrial robots will be
rolled out and achieve bulk delivery. In the future, leveraging its world-class
R&D capabilities, global presence and advantages of vertical integration,
the Group will also remain committed to developing new categories and
markets with high growth potential, thereby introducing impetus to the
sustainable development of its business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DN

In terms of the new energy vehicle business, driven by the initiatives
of intelligence technology integration, electrification and globalization,
China’s new energy vehicle market enters the rapid development stage,
embracing a market of ten-million-unit sales and strategic restructuring.
Maintaining the leading position with great technological strength and
abundant innovation achievements, Chinese automakers continuously
improve the penetration rate of new energy vehicles and become leaders
in the revolution of global auto industry. Canalys projects that the global
new energy vehicle market will grow by 27% year-on-year to reach 17.5
million units in 2024. According to the forecast of TrendForce, the sales
volume of new energy vehicles in the global market will grow rapidly at the
CAGR of 22% from 2023 to 2027, reaching about 40 million units by 2027.
As the concept of “Software Defined Vehicles” is gaining momentum, new
energy vehicles will evolve in five core functions from both temporal and
spatial dimensions in the future, serving as intelligent work-life assistants,
emotionally intelligent companions with deep understanding of occupants,
safe cabins transforming from “human driving” to “intelligent driving”,
moving rooms tailored for consumer scenarios and vital participants of
the energy network. The intelligent driving and connectivity technologies,
the engines for the revolution of auto industry, will drive the new energy
vehicle industry to achieve further innovation and progress. In the critical
stage of transferring from testing to large-scale application, the Chinese
government has introduced favorable policies to promote “Vehicle-
Road-Cloud Integration”. On 3 July 2024, the Ministry of Industry and
Information Technology, in collaboration with other four departments,
released the Notice on Disclosing the List of Cities Admitted to the Pilot
Program for “Vehicle-Road-Cloud Integration” for Intelligent Connected
Vehicles KBAR DM E @B 1= 2R E—RILIEAABATERE
A3 %0)), announcing that 20 cities (consortiums) have been included
in the application program for “Vehicle-Road-Cloud Integration” for
intelligent connected vehicles, unveiling a new chapter for the large-scale
development of “Vehicle-Road-Cloud Integration”. Under the guidance
of the central government, cutting-edge technologies such as artificial
intelligence, 5G and the foundation model achieve in-depth integration with
automotive technologies at a faster pace, boosting the intelligence and
connectivity level of automobiles and propelling applications in high-end
scenarios. As consumers have higher expectations of intelligent driving,
in-car entertainment system, high-tech configuration and safety, products
of intelligent cockpits, intelligent driving and intelligent suspension are
gaining greater market penetration, introducing brighter growth prospect
for the auto industry. The continuous upgrading of the new energy vehicle
industry fosters a strong driver for further expansion of the intelligent
cockpit market. In the report of Askci Corporation, it is forecasted that
the value of China’s intelligent cockpit market will reach RMB152.8 billion
in 2024, growing at the annual rate of 17.5%, and it is expected to reach
RMB212.7 billion by 2026, indicating a great development potential.
In the meantime, the chassis and suspension system are accelerating
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MANAGEMENT DISCUSSION AND ANALYSIS

the intelligence evolution in the backdrop of thriving smart electric
vehicle market and consumption upgrade, and it is expected that the
active suspension system, which can enable better driving stability and
comfortability, will achieve higher penetration in the short term. Dongguan
Securities forecasts that the penetration rate of air suspension in China will
rise to 15% by 2025, with market value of about RMB38 billion and CAGR
of 41.3%, indicating a considerable growth potential. The accelerated
application of intelligent driving and autopilot will stimulate the demands
for automotive sensors. According to the forecast of Mordor Intelligence,
the value of global automotive sensor market will increase significantly from
US$28.88 billion in 2024 to US$38.74 billion in 2029, at a CAGR of 6.05%
for the period from 2024 to 2029. After years of R&D investment and
technology accumulation, the Group has developed a diversified product
portfolio in the field of electrification and intelligence. In the second half of
2024, under the backdrop of global expansion of new energy vehicles and
accelerated integration of intelligence technologies, the Group is expected
to record sustained growth in the shipments of many product categories
including intelligent cockpits, intelligent driving, thermal management and
sensors and in addition, intelligent suspension product series will achieve
mass delivery in batches. As new products are successively progressing
from R&D stage to mass production and gaining continuous improvement
in penetration rate, the Group will see a sustainable increase in the number
and value of supporting products for a single vehicle, and the new energy
vehicle business segment will continue to maintain its rapid growth. In the
future, the Group will maintain a high level of investment in R&D, further
improve and expand the structure of product lines, and adopt reasonable
measures to advance the development of new products steadfastly. In
addition, the Group will deepen its cooperation with domestic and overseas
automotive companies, continue to develop new customers, and strive
to become a world-leading solution provider in the new energy vehicle
industry
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DN

In years of cultivation, the Group has consistently invested in research and
development and technological innovation, forming a strong R&D team
that spans multiple fields including new materials and processes, precision
molds, product design and development, automation, and informatization,
which further strengthens the Group’s core competitiveness. Leveraging
its robust technology and R&D advantages, the Group actively seizes
market opportunities and deeply explores the potential of major customer
businesses, continuously expanding its business boundaries. In the past
few years, the Group has expanded from a single Android business to
a diversified and robust layout that includes overseas major customer
business, Android business, automotive business and intelligent product
business, and shifted from a business growth model driven by precision
manufacturing technologies to one driven by R&D and innovation. During
the Period, the Group has planned and developed a series of product lines
for new energy vehicle business, including intelligent cockpits, intelligent
driving, intelligent suspension, core controllers and sensors. At the same
time, new intelligent products developed by the Group, such as unmanned
aerial vehicles, game hardware and smart home, have achieved rapid
growth. Amidst the global wave of rapid development of new technologies
such as artificial intelligence, the Group embraces the future with a
proactive gesture to vigorously expand new businesses such as AIDC and
intelligent industrial robots, fostering new growth drivers. In the second half
of 2024, it is expected that a positive development trend will be maintained
across all business segments of the Group, and the business scale of the
Group will continue to grow.

Looking ahead, the Group will adhere to its core corporate values, strive
to enhance its independent innovation and R&D capabilities continuously,
capitalize on its leading advantages to seize potential business
opportunities, and promote the upgrading of intelligent manufacturing on
the other hand, to maintain long-term sustainable development and create
value for customers and shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

During the Period under review, revenue increased by 39.87% as
compared to the same period of the previous year, and profit attributable
to owners of the parent company increased by 0.14% as compared to
the same period of the previous year, mainly due to the changes in sales
structure.

SEGMENT INFORMATION

The following charts set out comparisons of geographical segments by
locations of customers of the Group for the Period and the six months
ended 30 June 2023:
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GROSS PROFIT AND MARGIN

The Group’s gross profit for the Period increased by approximately 22.01%
to RMB5,379 million and gross profit margin decreased from approximately
7.85% in the first half of 2023 to approximately 6.85% during the Period.
The decrease in the gross profit margin was mainly due to changes in sales
structure.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group recorded operating cash inflow of
approximately RMB183 million, compared with cash inflow of approximately
RMB2,351 million in the first half of 2023. The decrease in cash inflow of
the Group during the Period was mainly due to the increase in cash paid
for purchase of goods and accepting services. As of 30 June 2024, the
Group had interest-bearing bank and other borrowings of approximately
RMB15,576 million (31 December 2023: RMB14,613 million). The maturity
profile of the interest-bearing bank and other borrowings thereof spreads
over a period of one year.

The Group had adequate liquidity to meet its daily liquidity management
and capital expenditure requirements and control internal operating cash
flows. For the Period, turnover days of trade receivables and receivables
financing were approximately 54 days, as compared to approximately 51
days for the six months ended 30 June 2023, which showed no significant
change. Inventory turnover days decreased from approximately 61 days
for the six months ended 30 June 2023 to approximately 49 days for the
Period, which was mainly due to the fact that the year-on-year increase of
cost of sales was higher than that of the average balance of inventory.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CAPITAL STRUCTURE

The Group’s financial division is responsible for the Group’s financial risk
management which operates according to policies implemented and
approved by senior management. As at 30 June 2024, the Group had
interest-bearing bank and other borrowings of approximately RMB15,576
million (31 December 2023: RMB14,613 million), which were settled in
RMB and US dollars and arranged on a fixed-rate basis, and the Group’s
cash and cash equivalents were primarily held in RMB and US dollars. The
Group’s current bank deposits and cash balances as well as the Group’s
credit facilities and net cash generated from operating activities will be
sufficient to satisfy the Group’s material commitments and the expected
working capital requirements, capital expenditure, business expansion,
investments and debt repayment for at least the next twelve months.

The Group monitors capital using a gearing ratio, which is net liabilities
divided by equity. Net liabilities include interest-bearing liabilities less cash
and bank balances. Equity represents equity attributable to owners of
the parent. The Group’s policy is to maintain the gearing ratio as low as
possible. As at 30 June 2024, the gearing ratio of the Group was 31.64%
(81 December 2023: 26.11%). The change was mainly due to the fact that
the increase of net liabilities was higher than that of equity.

SIGNIFICANT INVESTMENT HELD
The Group did not have any significant investments during the Period.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES AND
MATERIAL INVESTMENTS OF CAPITAL ASSETS

During the Period under review, there was no material acquisition and
disposal of subsidiaries, associates and joint ventures. There was no plan
authorised by the board (the “Board”) of directors (the “Directors”) of the
Company for other material investments or additions of capital assets as at
the date of this interim report.

EXPOSURE TO FOREIGN EXCHANGE RISK

Most of the Group’s income and expenditure are settled in RMB and US
dollars. During the Period, the Group did not experience any significant
difficulties in or impacts on its operations or liquidity due to fluctuations in
currency exchange rates. The Directors believe that the Group will have
sufficient foreign exchange to meet its own foreign exchange needs.

CHARGE ON ASSETS
As at 30 June 2024, the amount of bank deposit pledged by the Group

for credit guarantee amounted to approximately RMB13,169,000 (31
December 2023: RMB9,000,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYMENT, TRAINING AND DEVELOPMENT

As at 30 June 2024, the Group had approximately 168 thousand
employees. During the Period, total staff cost accounted for approximately
12.43% of the Group’s revenue. Employees’ remuneration was determined
on the basis of the employees’ performance, qualification and prevailing
industry practices, with compensation policies being reviewed on a regular
basis. Bonuses and rewards may also be awarded to employees based on
their annual performance evaluation. Incentives were offered to encourage
personal motivation.

Since 2021, the Group has standardized a three-tier training framework for
new staff members and has concretely carried out training. The subjects,
hours and assessment methods of the three-tier training framework are
clearly stated, and safety training materials and examination questions are
drafted according to the job nature of employees. New employees are
required to attend the training and pass the examination before taking on
the job.

SHARE CAPITAL
As at 30 June 2024, the share capital of the Company was as follows:

Number of issued ordinary shares: 2,253,204,500.

CAPITAL COMMITMENT

As at 30 June 2024, the Group had capital commitments of approximately
RMB435 million (31 December 2023: approximately RMB556 million).

CONTINGENT LIABILITIES

Please refer to note 13 to the interim condensed consolidated financial
statements for details of contingent liabilities.

EVENTS AFTER THE REPORTING PERIOD

No other subsequent events occurred that materially affected the Group’s
financial condition or operation after 30 June 2024 and up to the date of
this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DN

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES

As at 30 June 2024, the interests or short positions of the Directors and
chief executive of the Company in the ordinary shares and underlying
shares of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chap. 571 of the
Laws of Hong Kong) (the “SFQO”), which were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to have under
such provisions of the SFO) or were required, pursuant to Section 352 of
the SFO, to be recorded in the register referred to therein or were required,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix C3 under the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) to be notified to the Company and the Stock Exchange
were as follows:

EERRETHRAERKROPAES
5874

RZZF_WFERA=ZTH  ARAEERER
TTBRABRARAHEBEEZE(EERLEBE
BIFESTER S LG R ([FH B D)
SEXVED) B ERB D AR DT - HERE
EH5 MBERPIEXVEETRFESH BAME R
REIRBEBERZABRAA (B
B IOXR (BREFRIEEH LS IED
BRGXREFIRRREANERIRR) » X
RIBE 5 LB GO F362F AL H N ZIEX
PR ERMA - HIREB R AES EWARR
(T ETRADERCIME LM BT AESETT
EHFXFNEETA(RETRDANGAR
AN B RS IOR BT

Approximate
percentage of

total issued

shares of

Number of that company

issued hZ AT

shares held 2ETRAG

Name of Director Name of company Capacity BEEE BT HEH

EEgE YNGIECE &4 RGEHE BHABE D

Mr. Wang Nian-giang ~ The Company Beneficial owner and 17,102,000 0.76%
e e PIN/NS| beneficiary (long position)
EanlEAARZEA (F2)

BYD Company Limited Beneficial owner 18,299,740? 0.63%
(“BYD”) EmEEA (long position)
Lt 2R AR B RR A A (FB)

(Ttbge3 )

Mr. Wang Bo The Company Beneficiary 2,805,000° 0.12%
TRkt PIN/N) ZmA (long position)
(FR)

Mr. Wang Chuan-fu BYD Beneficial owner 518,351,550* 17.82%
TEELEE Bty Em#EEA (long position)
(FR)

Mr. Qian Jing-jie The Company Beneficial owner 5,000 (<0.01%)
EERR LA Pi /N EmEA A (long position)
(FR)
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MANAGEMENT DISCUSSION AND ANALYSIS

Notes:

1. Of which 8,500,000 shares are held by Mr. Wang Nian-giang and 8,602,000
shares are held by Gold Dragonfly Limited (“Gold Dragonfly”), a company
incorporated in the British Virgin Islands and wholly owned by BF Gold Dragon
Fly (PTC) Limited (“BF Trustee”) as the trustee of BF Trust, the beneficiaries of
which include Mr. Wang Nian-giang.

2. These are the A shares of BYD held by Mr. Wang Nian-giang. The total share
capital of BYD as at 30 June 2024 was RMB2,909,265,855, comprising
1,811,265,855 A shares and 1,098,000,000 H shares, all of which have a
par value of RMB1 each. The A shares of BYD held by Mr. Wang Nian-giang
represented approximately 1.01% of the total issued A shares of BYD as at 30
June 2024.

3. These shares are held by Gold Dragonfly, a company wholly owned by BF
Trustee as the trustee of BF Trust, one of the beneficiaries of which include Mr.
Wang Bo.

4.  These are the 513,623,850 A shares held by Mr. Wang Chuan-fu, 3,727,700
A shares held in No.1 Assets Management Plan through E Fund BYD and
1,000,000 H shares of BYD held by Mr. Wang Chuan-fu, which represented
approximately 28.56% and approximately 0.09% of the total issued A shares
and H shares of BYD as at 30 June 2024, respectively.

Save as disclosed above, none of the Directors or chief executive had
or was deemed to have any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as at 30 June
2024,

SHARE SCHEMES
During the Period under review, the Company did not adopt any share
schemes.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed under the heading “DIRECTORS’ AND CHIEF
EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN SHARES” above,
at no time during the Period was the Company, its holding company or
any of its fellow subsidiaries and subsidiaries, a party to any arrangements
to enable the Directors or the chief executive of the Company or their
associates to acquire benefits by means of the acquisition of shares in the
Company or any other body corporate.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DN

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, so far as being known to the Directors, the following
persons (other than the Directors and chief executive of the Company) had
interests or short positions in the ordinary shares and underlying shares of
the Company which were required to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Nature of interest

EEEE

Beneficial interest(™®
TSR E )

Name of Shareholder

BRRER

Golden Link Worldwide Limited
(“Golden Link”)

Golden Link Worldwide Limited
([Golden Link])

BYD (H.K.) Co., Limited (“BYD HK”)

BYD (H.K.) Co., Limited ([BYD HK]J)

Interest of controlled
corporation®

SRR

Interest of controlled

corporation/t
52128 ) L A 2 )

BYD Company Limited (“BYD”)
bR BRR A B (TR )

Note:

BYD is the sole Shareholder of BYD HK, which in turn is the sole Shareholder of
Golden Link. As such, both BYD HK and BYD were deemed to be interested in the
shares of the Company held by Golden Link.

Save as disclosed above, as at 30 June 2024, the Company had not been
notified by any persons (other than the Directors or chief executive of the
Company) who had interests or short positions in the ordinary shares or
underlying shares of the Company which were required to be disclosed to
the Company and the Stock Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE
(THE “CODE”)

The Board is committed to maintaining and ensuring high standards of
corporate governance practices.

The Board puts emphasis on maintaining a quality Board with the balance
of skill set of Directors, high transparency and effective accountability
system in order to enhance shareholders’ value. In the opinion of the
Board, the Company had complied with the applicable provisions of the
Code as set out in Appendix C1 to the Listing Rules during the Period.
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Approximate
percentage of
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EEEEAREIRAKES HERTRG
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1,481,700,000 65.76%
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(long position)
(#FE)

st -

th 25 ABYD HKEIME — X R - BYD HKEI A Golden
Link&9 e —R% 3R » F itk » BYD HKXR L R MR A&
R Golden LinkiE B KA R AR P HEE S ©

BEXHEESEN  R-EoEMEAA+
A AQRUTABETAL (AAFE TS
BITEA BB SN RAL Rl B B AR e
A RS B R B I X VR 21 535 &
T ZE 1) A2 ) 22 4R S A A 2
A 8 % A 2 6 01 S5 336 5 B 17 B B 2
PR AR o

TEER
BIFEEERTRCFALD

EEeHIERYEAREEEREMREREK

7 oo

EXeRAERETFENER  SEFAAA
TRNER  ERAESMHEAHEAR - HX
RABRREE -BEFEERR - ARARHARF
& LR BIMT 8 C1 Pt A8 A ST RIS -



MANAGEMENT DISCUSSION AND ANALYSIS

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code as the Company’s code
of conduct regarding securities transactions by its Directors. Specific
enquiry has been made to all Directors, who have confirmed that they had
complied with the required standard set out in the Model Code during the
Period.

Specified employees who are likely to be in possession of inside
information of the Group are also subject to compliance with terms of the
Model Code. No incident of non-compliance was noted by the Company
during the Period.

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Since the date of publication of the latest annual report of the Company,
there is no information required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any listed securities (including sale of
treasury shares) of the Company.

THE BOARD DIVERSITY POLICY
The Board adopted a Board Diversity Policy in compliance with Paragraph
J of Part 1 of the Code.

The Company recognises the importance of board diversity to corporate
governance and an effective Board. The Board Diversity Policy aims to
set out the approach to achieve Board diversity, so as to ensure that the
Board members possess appropriate skills, experience and diverse views
necessary for the business of the Company. To realise Board diversity, all
appointments of the Board members will be made based on merit, and
measurable objectives will be discussed and negotiated on an annual
basis. Such measurable objectives shall include, but are not limited to,
gender, age, cultural and educational background, professional experience,
skills, knowledge and/or terms of service, etc. The ultimate decision will be
based on merits and contributions that the selected candidates will bring to
the Board. The Company has confirmed and implemented the arrangement
of skilled and experienced senior management, as they will facilitate a
more comprehensive and diversified development. Having considered the
business needs of the Company, the Nomination Committee considers that
the current Board is sufficiently diversified in terms of its skills, experience,
knowledge and independence. Moreover, the skills they are equipped
with will prepare them prior to participating in senior management and
commencing their roles as Directors.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DN

In terms of gender diversity, after consideration and approval by the
Nomination Committee and the Board on 26 March 2024, Ms. WANG
Ying was appointed as an independent non-executive director upon
consideration and approval by shareholders of the Company at the annual
general meeting of the Company held on 6 June 2024. As at 30 June 2024,
one of the members of the current session of the Board was female, which
shows an improvement in gender diversity in the Board when compared to
the composition in the year 2023. Recognising the importance and benefits
of gender diversity, it becomes one of the measurable objectives of the
Board to include at least one female director on the Board. The Board
will continue to take proactive measures to ensure the gender diversity of
Board members, and will emphasize on including gender as one of the
factors to be taken into consideration by the Company for achieving Board
diversity.

The Company is committed to promoting gender diversity not only within
the Board but among its workforce generally. As at the date of this report,
the number of domestic female employees of the Group accounted for
approximately 36.77% of the total workforce (there were no specific
statistics on the number of overseas female employees due to legal
restrictions in different countries and regions). The Board is of the view that
the Group has achieved gender diversity among employees.

The Group’s recruitment strategy is underpinned by the appointment of the
right employee for the right position, in order to achieve employee diversity
for all employees (including the senior management) in terms of gender,
age, cultural and educational background, expertise, skills and know-how.

AUDIT COMMITTEE

The Audit Committee consists of three independent non-executive
Directors and two non-executive Directors. A meeting was convened
by the Audit Committee on 28 August 2024 to review the accounting
policies and practices adopted by the Group and to discuss auditing,
internal control, risk management and financial reporting matters (including
reviewing the financial statements for the Period) before recommending
them to the Board for approval.

The Audit Committee has reviewed the unaudited results of the Group for
the Period.

INTERIM DIVIDEND
The Board does not recommend the distribution of interim dividend for the
Period (for six months ended 30 June 2023: Nil).
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
R SRR R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —ZF = NF X A=+ H 118 A

For the six months ended

BZET5 AL

30 June 2024 30 June 2023

—E-mE —EC=F

~NA=1+H ~NA=+H

(Unaudited) (Unaudited)

(RBEZR) (REEEZ)

RMB’000 RMB’000

AR¥T T ARETTT

REVENUE YA 4 78,580,818 56,180,097
Cost of sales $H& A (73,201,786) (51,771,357)
Gross profit EF| 5,379,032 4,408,740
Other income and gains £ Y A K Yg 5 697,231 905,552
Government grants and subsidies B i 4 B K 17 B 117,448 163,992
Research and development expenses 17 & fA 2 & (2,472,846) (2,458,929)
Selling and distribution expenses $4% K 5§85 % (902,902) (290,236)
Administrative expenses 17 i sz (795,484) (630,682)
Impairment losses on financial assets, net % &l & & B E 18 F (B (4,310) (7,275)
Other expenses E {52 (73,048) (362,465)
Finance costs &t & B2 (309,341) (58,816)
PROFIT BEFORE TAX B %% Al 4 £l 5 1,635,780 1,669,881
Income tax expense FT{3 % F 5% 6 (117,980) (154,137)
PROFIT FOR THE PERIOD HAA Y& 7| 1,517,800 1,515,744
Attributable to owners of the parent &2 &1 %A A JE{L 1,517,800 1,515,744

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT — Basic and diluted for the period
BRRIEBRERRE ARGNEREN - BRERN#E 8 RMBAR¥0677t RVBAR0.67T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHEBHE RS RER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —ZF — Y4 x A =+ H1E 18 A

For the six months ended
BZET5 AL

30 June 2024 30 June 2023
—E-ME —E-=F

~NB=1H ~NA=+H

(Unaudited) (Unaudited)

(RBEZ) (CREgER)

RMB’000 RMB’000

AR¥T T ARBTTT

PROFIT FOR THE PERIOD HA )z Fll 1,517,800 1,515,744

OTHER COMPREHENSIVE INCOME E b 4R & Wz

Other comprehensive income that may be reclassified to profit or loss in
subsequent periods: E%& HE AT EF D EZ BN E MRS W

Receivables financing: f& W B @&

Changes in fair value 2 72 BEZ ) 298 9,378
Impairment losses J& & &5 18 - 189
Exchange differences on translation of foreign operations

BEIRINERHIEN Z 5 8,703 16,038

Net other comprehensive income that may be reclassified to
profit or loss in subsequent periods

Hig HiFr & o B2 Baa  HthiFe W FE 9,001 25,605
OTHER COMPREHENSIVE INCOME FOR THE PERIOD, NET OF TAX

HARE 474 Was - HIBRTIIE 9,001 25,605
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD HiR4R & 25 4858 1,526,801 1,541,349
Attributable to owners of the parent &2 &1% A A FE(L 1,526,801 1,541,349
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 R B S OF B B AR O R

AS AT 30 JUNE 2024 R=F —FNA=+H

30 June 31 December
2024
R=Z=-MmF
~A=1+H

(Unaudited) (Audited)
(RBEZ) (& &%)
RMB’000 RMB’000
AR¥T T ARBTT

NON-CURRENT ASSETS 3Eim8) & &

Property, plant and equipment ¥1% - &= M & 9 19,250,158 19,709,172
Right-of-use assets {# A& &= 2,263,063 2,355,127
Prepayments, other receivables and other assets

TEATRIE ~ Hofh U RN % E At & 2 632,657 560,260
Goodwill 2 4,361,657 4,361,657
Other intangible assets H fth E 2 & &= 4,168,987 4,633,085
Deferred tax assets & iER T8 & B 752,836 620,255
Other non-current financial assets EfhIEnBI & g & & 403,599 372,100
Total non-current assets JEt &) & E 4 (E 31,832,957 32,611,656
CURRENT ASSETS 8 & &

Inventories 17 & 20,608,342 18,541,478
Trade receivables &Y & 5 318 10 23,330,171 23,011,270
Receivables financing & W 8 gl & 265,294 296,597
Prepayments, other receivables and other assets

TEATFRIE ~ Eofh U BR TR % Efth & 2 1,672,433 2,211,168
Derivative financial instruments $74 % gt T & 17,438 90
Pledged deposits B ##I1E 5 13,169 9,000
Cash and cash equivalents IR 4 NI & % EW) 8,130,150 10,537,361
Total current assets JnEh & E# 18 54,036,997 54,606,964
Total assets & E B E 85,869,954 87,218,620
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 7 B & OF B B AR O R

AS AT 30 JUNE 2024 R=F —PF XA =+H

30 June 31 December
2024 2023
R=-ZF-—_mE RZZEZ=4F
~NAE=1H +=—A=+—H

(Unaudited) (Audited)
(RBER) (& &=%)
RMB’000 RMB’000
AR¥T T ARBTTT

CURRENT LIABILITIES =& & &

Trade and bills payables JE{ & 5 IR & BN ZiE 11 28,730,363 29,939,105
Other payables, other liabilities and accruals

HipESERR - HtBEREFTER 6,687,564 9,098,725
Lease liabilities THE & & 532,580 487,243
Derivative financial instruments $T4 & @ T & = 5,314
Tax payable [& 157518 628,711 607,487
Interest-bearing loans &t & & 7 15,575,792 14,612,659
Dividend payable &1~ i% & 1,212,224 -
Total current liabilities i 2 B (& 4258 53,367,234 54,750,533
NET CURRENT ASSETS/(LIABILITIES) g &z /(B &) FE 669,763 (143,569)
TOTAL ASSETS LESS CURRENT LIABILITIES & E#ERTEAE 32,502,720 32,468,087
NON-CURRENT LIABILITIES 3EEN & &

Deferred tax liabilities #& & i 18 & (& 937,235 1,206,052
Lease liabilities TH & & & 1,401,128 1,389,026
Deferred income #EZE U4 A 253,724 290,437
Provision ¥zt & & 265,667 252,183
Total non-current liabilities FEi7 8) & (E 4258 2,857,754 3,137,698
Net assets & & F1E 29,644,966 29,330,389
EQUITY #25

Share capital B&Z< 12 4,052,228 4,052,228
Other reserves H b {# & 25,592,738 25,278,161

Total equity 7z 42 %8 29,644,966 29,330,389
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RS BHEERERE R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —ZF = NF X A=+ H 118 A

Fair value
reserve of
inancial assets
at fair value
through other | Contributed Statutory Exchange
Share [comprehensive surplus surplus fluctuation Retained
capital income reserve reserve reserve profits

BAAEETE

T ARMERE
KENEREE
RE |[WAABERE | BRENGEE | ERRBEE | NEXDRE BEuA EiniE
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR | ARMTR | ARETR | AR¥TR | ARMTR | ARETR | ARET:

(note 12)

(Rfi12)
At1 January 2028 R=F-=%F—F—H 4,062,228 (16,553 (46,323 1,000,893* (1877401 20,832,564 25,635,069
Profit for the period /&7 - - - - - 1515744 1515,744
Changes in fair value of receivables financing
EUHERENALEEED - 9,567 - - - - 9,567
Exchange differences on translation of foreign operations
BESNEBMERZR - - - - 16,038 - 16,038
Total comprehensive income for the period
PG haes - 9,567 - - 16,038 1,515,744 1,541,349
2022 final dividend declared EEE=F = —F K HKE - - - - - (371,779) (371,779)
At30 June 2023 R=E-=%,5A=TH 4,062,228 (6,986)° (46,323 1,000,893" (171,702¢ 21,976,529 26,804,639
At1 January 2024 =S =195 —F—H 4,052,228 (1,181)* (46,323)* 1,000,803* (177,387)* 24,502,159 29,330,389
Proft for the period 21 &7 - - - - - 1,517,800 1,517,800
Changes in fair value of receivables financing
EYFEREN AL EEED = 298 = = = = 298
Exchange differences on translation of foreign operations
RERNEBHEL R - - - - 8,703 - 8,703
Total comprehensive income for the period
Bnralnes - 28 - - 8,703 1,517,800 1,526,801
2023 final dvidend declared B 5 k=5 = = F K2 & = = = = - (1,212,224) (1,212,224)
At30June 2024 A=E-IER A=A 4,052,228 (883)* (46,323)* 1,000,893* (168,684)* 24,807,735 29,644,966

* These reserve accounts comprise the consolidated reserves of * ZEREREEE S _MNMEXA=+HHH
RMB25,592,738,000 (31 December 2023: RMB25,278,161,000) in the interim HEREHMBERARANEHREEARE
condensed consolidated statement of financial position as at 30 June 2024. 25,592,738,000t(ZE_=F+=-_A=+—

B : AR#25,278,161,0007T) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERASHEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —ZF — Y4 x A =+ H1E 18 A

For the six months ended
BZET5 AL

30 June 2024 30 June 2023
—E-ME —E-=F

~NB=1H ~NA=+H
(Unaudited) (Unaudited)
(RBEZ) (CREgER)
RMB’000 RMB’000
AR¥T T ARBTTT

CASH FLOWS FROM OPERATING ACTIVITIES & & EBE AR mE

Profit before tax B %4 Ail /i 7] 5 1,635,780 1,669,881
Adjustments for: F% :
Finance costs @& & 2 309,341 58,816
Interest income Fl|.8 4 A (159,800) (62,993)
Government grants and subsidies B 4 B & @ Bt (36,859) (25,903)
Losses on disposal of items of property, plant and equipment
HEWE - MEMREEENER 5 16,849 17,543
Depreciation of property, plant and equipment #13 « M= LR EITE 5 2,318,456 1,390,790
Amortisation of other intangible assets E fi £ 2 & = 4 §5 5 466,623 1,801
Depreciation of right-of-use assets & L ETE 5 295,167 181,580
Impairment of trade receivables, net &L B 5 3k T8 (B FE 5 4,267 7,146
Impairment of receivables financing, net & 4k % 78 &t & ) (B ) F B = 189
Impairment of other receivables, net E i U B ZUR B FE 43 (60)
Write-down of inventories to net realisable value 77 & {8 & 7] #18 /%8 5 192,403 46,747
Fair value gains, net: A7 [BE WS - F58 ¢
Derivative instruments 74 T A (22,662) (17,584)
Other non-current financial assets E A 3E 7 &4 Bl E &= (31,499) -
4,988,109 3,267,953
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEHEHEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —ZF = NF X A=+ H 118 A

For the six months ended

BZET 5 AL
30 June 2024 30 June 2023
i 11 3 T-=
ANA=1H ~
(Unaudited) (Unaudited)
(RBEZ) (R ER)
RMB’000 RMB’000
AR¥T T ARBTTT
Increase in inventories 17 &N (2,259,267) (905,187)
Decrease in restricted bank deposits and pledged deposits
RRHRITER K2 ERFETRSD - 6,106
Increase in trade receivables & Yt & 5 FRIALE N (323,168) (3,237,220)
Decrease in receivables financing J& U 2t IE gt & Jl > 31,601 2,930,968
Decrease/(increase) in prepayments, other receivables and other assets
FARTRRIE - Hofth B AR TR I HAth B B2 > (B ) 538,692 (120,327)
(Decrease)/increase in trade and bills payables
I E 5 BRI B R E (R /18N (1,238,029) 357,592
Decrease in other payables, other liabilities and accruals
HMEMEER - Htha G RETERRL (1,228,739) (24,192)
Increase in deferred income & i 42 A N 146 123,820
Increase in provision for warranties 85t & (&1 A1 12,191 86,902
Cash generated from operations #& & &= &£ HIR & 521,536 2,486,415
Interest received B 427 8, 159,800 62,993
Tax paid B 1518 (498,346) (198,783)
Net cash flows from operating activities #&& & /E B EALMNIR &R = /FE 182,990 2,350,625

CASH FLOWS FROM INVESTING ACTIVITIES & /E B EA R SR E
Purchases of items of property, plant and equipment

BEME  BEIEKEEE (1,599,800) (2,153,287)
Purchases of items of leasehold land included in right-of-use assets

BEGTACAEEENHEELTHIEE (2,068) (66,158)
Purchases of other intangible assets i = Hth & &= (2,525) (1,423)
Proceeds from disposal of items of property, plant and equipment

HEME - BE RKHIE B HATERIE 49,469 60,281
Net cash flows used in investing activities ¥ & & FT MR &R E/FE (1,554,924) (2,160,587)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERASHEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —ZF — Y4 x A =+ H1E 18 A

For the six months ended
BZT5 AL

30 June 2024 30 June 2023
—E-ME —E-=F

~NB=1H ~NA=+H
(Unaudited) (Unaudited)
(RBEZ) (CREgER)
RMB’000 RMB’000
AR¥T T ARBTTT

CASH FLOWS FROM FINANCING ACTIVITIES @i & & BIEA IR NS

New loans 15 & 5% 9,500,000 2,500,000
Repayment of loans 818 & X (10,310,023) (1,500,000)
Interest paid 2 1~ #l| & (71,999) (36,734)
Lease payments 3 {31 & 318 (181,055) (175,087)
Increase in pledged deposits £ 15 38 1% 72X 1 1 (4,169) =
Net cash flows (used in)/from financing activities

MEEE (TR, EENREREFE (1,067,246) 788,179
NET (DECREASE)/INCREASE IN CASH AND CASH EQUIVALENTS

ReRBReZFEBWORD), L INFE (2,439,180) 978,217
Cash and cash equivalents at beginning of period Ei%13R & %38 & HE Y 10,537,361 6,243,678
Effect of foreign exchange rate changes, net (&R B2 2 - JF{E 31,969 (8,978)
CASH AND CASH EQUIVALENTS AT END OF PERIOD

HREZ LR EEY 8,130,150 7,212,917
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RS Ot B B E R MR

CORPORATE AND GROUP INFORMATION
The Company was incorporated in Hong Kong with limited liability on
14 June 2007.

The Company’s shares have been listed on the Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 20 December 2007.

The registered office of the Company is located at part of Unit 1712,
17th Floor, Tower 2, Grand Central Plaza, No.138 Shatin Rural
Committee Road, Shatin, New Territories, Hong Kong.

The Group is a global leading provider of high-tech and innovative
products, providing customers around the world with one-stop
product solutions relying on its core advantages in electronic
information, Al, 5G and Internet of Things, thermal management, new
materials, precision molds and digital manufacturing technologies.
The Group engages in a wide variety of businesses ranging from
smart phones, tablet PCs, new energy vehicles, AIDC (Al servers,
thermal management, power management, etc.), smart home, game
hardware, unmanned aerial vehicles, 3D printers, Internet of Things,
robots, communication equipment to other diversified market areas.

In the opinion of the directors, the immediate holding company
of the Company is Golden Link Worldwide Limited, an enterprise
incorporated in the British Virgin Islands, and the ultimate holding
company of the Company is BYD Company Limited, a company
established in the PRC whose H shares are listed on the Stock
Exchange and A shares are listed on the Main Board of Shenzhen
Stock Exchange.

ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

The interim condensed consolidated financial information for
the six months ended 30 June 2024 has been prepared in
accordance with HKAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2023.

30 JUNE 2024 —ZE—pyFxA=+H
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EERHERSHERAR (BT E

m o

ARAREMPERUREEHFALHRD
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R BRSO B B E R A

30 JUNE 2024 —ZE—pyF xA=+H

2. ACCOUNTING POLICIES (Continued)

32

2.1 BASIS OF PREPARATION (Continued)

The financial information relating to the year ended 31 December
2023 that is included in the interim condensed consolidated
statement of financial position as comparative information does
not constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those financial
statements. Further information relating to those statutory financial
statements required to be disclosed in accordance with section
436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2023 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Hong Kong Companies Ordinance. The Company’s auditors
have reported on the financial statements for the year ended 31
December 2023. The auditor’s report was unqualified; and did not
contain a statement under sections 406(2), 407(2) or 407(3) of the
Hong Kong Companies Ordinance.

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2023, except for the adoption of the following revised Hong Kong
Financial Reporting Standards (“HKFRSs”) for the first time for the
current period’s financial information.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current (the “2020
Amendments”)

Non-current Liabilities with
Covenants (the “2022
Amendments”)

Supplier Finance Arrangements

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

INTERIM REPORT 2024
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR BA S Of B B B B A

2. ACCOUNTING POLICIES (Continued)
2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised HKFRSs are described
below:

(@)

Amendments to HKFRS 16 specify the requirements that a
seller-lessee uses in measuring the lease liability arising in a
sale and leaseback transaction to ensure the seller-lessee
does not recognise any amount of the gain or loss that relates
to the right of use it retains. Since the Group has no sale and
leaseback transactions with variable lease payments that do
not depend on an index or a rate occurring from the date of
initial application of HKFRS 16, the amendments did not have
any impact on the financial position or performance of the
Group.

The 2020 Amendments clarify the requirements for classifying
liabilities as current or non-current, including what is meant by
a right to defer settlement and that a right to defer must exist
at the end of the reporting period. Classification of a liability is
unaffected by the likelihood that the entity will exercise its right
to defer settlement. The amendments also clarify that a liability
can be settled in its own equity instruments, and that only if a
conversion option in a convertible liability is itself accounted
for as an equity instrument would the terms of a liability not
impact its classification. The 2022 Amendments further
clarify that, among covenants of a liability arising from a loan
arrangement, only those with which an entity must comply
on or before the reporting date affect the classification of that
liability as current or non-current. Additional disclosures are
required for non-current liabilities that are subject to the entity
complying with future covenants within 12 months after the
reporting period.

The Group has reassessed the terms and conditions of its
liabilities as at 1 January 2023 and 2024 and concluded
that the classification of its liabilities as current or non-
current remained unchanged upon initial application of the
amendments. Accordingly, the amendments did not have any
impact on the financial position or performance of the Group.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R BRSO B B E R A

30 JUNE 2024 —ZE—pyF xA=+H

2. ACCOUNTING POLICIES (Continued)
2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(©

Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure
requirements in the amendments are intended to assist
users of financial statements in understanding the effects
of supplier finance arrangements on an entity’s liabilities,
cash flows and exposure to liquidity risk. The disclosure of
relevant information for supplier finance arrangements is not
required for any interim reporting period during the first annual
reporting period in which an entity applies the amendments.
As the Group does not have supplier finance arrangements,
the amendments did not have any impact on the interim
condensed consolidated financial information.

3. OPERATING SEGMENT INFORMATION

The Group’s primary business is the manufacture, assembly and sale
of mobile handset components, modules and other products. For
management purposes, the Group is organized into one operating
segment based on industry practice and management’s vertical
integration strategy. Management monitors the results of the Group as
a whole for the purpose of making decisions about resource allocation
and performance assessment. No further analysis thereof is presented.
Segment performance is evaluated based on the revenue and profit
before tax which is consistent with the Group’s revenue and profit
before tax.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS Ot B B E R MR

30 JUNE 2024 —ZE—pyFxA=+H

4. REVENUE 4. A
Disaggregated revenue information for revenue from contracts with EEERWAZ D EWMAER
customers

For the six months ended
30 June
BEANA=THILA<EA

2024 2023
—EMEF T =F

Segments 5 Total Total
st #st

RMB’000 RMB’000

AR®T T ARETTT

(Unaudited) (Unaudited)

(REER) CREEER)

Types of goods or services & 7 =% iR 75 18 5l
Sale of mobile handset components, modules and other products

FHeEs - BAREMERES 77,964,893 55,854,649
Rendering of services fRFE IR 1 615,925 325,448
Total revenue from contracts with customers & F & R A 4258 78,580,818 56,180,097

Geographical markets 2 15
The PRC (including Hong Kong, Macau, and Taiwan)

TE(BEES RFARGE 25,105,612 18,695,887
Overseas &4 53,475,206 37,484,210
Total revenue from contracts with customers & 2 & R A 4258 78,580,818 56,180,097
Timing of revenue recognition W A #& 52 i &

Goods transferred at a point in time % 8% [ Sh8E 8 ~ & & 78,221,936 56,073,963
Services transferred over time 1 —EX B 812 2 R 7% 358,882 106,134
Total revenue from contracts with customers & =& RIYA 4858 78,580,818 56,180,097
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R BRSO B B E R A

30 JUNE 2024 —ZE—pyF xA=+H

5.

6.

36

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

Cost of inventories sold* #4517 & Y Ak 2

Cost of services provided* 12 {H AR 76 H9 A A

Depreciation of property, plant and equipment 1% - Bz & & @ E
Depreciation of right-of-use assets £ & E T &

Amortisation of intangible assets 2 & 7= # §5

Impairment of trade receivables, net fEUE 5 FIEREFE
Write-down of inventories to net realisable value*
FEMRE R &R FE

Loss on disposal of items of property, plant and equipment

HEME - BEMRERENER

BRBE Al 28 R
AEEBRBATEFENB THIEE

For the six months ended

30 June

BZEARA=tTHLAEAR
2024 2023
—EDlEF —Eo=F
RMB’000 RMB’000
AR®ET T ARETTT
(Unaudited) (Unaudited)
(RBEZ) R ER)
72,439,220 51,503,845
570,163 220,765
2,318,456 1,390,790
295,167 181,580
466,623 1,801
4,267 7,146
192,403 46,747
9 16,849 17,543

w Cost of inventories sold, Cost of services provided and Write-down of
inventories to net realisable value are included in “Cost of sales” in the
consolidated statement of profit or loss

INCOME TAX

The Group is subject to income tax on an entity basis on profits arising
in or derived from the jurisdictions in which members of the Group are
domiciled and operate.

Under the relevant income tax law, the PRC subsidiaries are subject
to corporate income tax (“CIT”) at a statutory rate of 25% on their
respective taxable income during the year.

BYD Precision is applying for status of a high and new technology
enterprise in 2024, and temporarily use the 15% income tax rate.

Huizhou Electronic is applying for status of a high and new technology
enterprise in 2024, and temporarily use the 15% income tax rate.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS Ot B B E R MR

6.

INCOME TAX (Continued)

Xi’an Electronic which operates in Mainland China was entitled
to a reduced enterprise income tax rate of 15% of the estimated
assessable profits for the year pursuant to the Western Development
Policy.

Chengdu Electronic which operates in Mainland China was entitled
to a reduced enterprise income tax rate of 15% of the estimated
assessable profits for the year pursuant to the Western Development
Policy.

Shantou Electronic renewed its status of a high and new technology
enterprise in 2023, and was entitled to a reduced enterprise income
tax rate of 15% from 2023 to 2025.

Taxes on taxable profits overseas have been calculated at the rates of
tax prevailing in the countries in which the Group operates, based on
existing legislation, interpretations and practices in respect thereof.

The major components of the income tax expense for the year are as
follows:

Current — China ENHA — &

30 JUNE 2024 —ZE—pyFxA=+H

6. FriE%i (&)

BLZEFARBEAME S £ - GREBIE
78 20 K B 3 B SR IR A E 5T R R BB B =
F15%REBRPEMBRHE -

PRERE F IO B A AR & TS - BHERE
7o #B K B 3 RR IR A SRR DR 7 F
K1%HBELEMEHRRE -

LhEEBEEF N B =& B A H
Bt AT -_=FF T AFH
MEEZEZ15%MEBLEMSHME

BINERTUR IR RBEANREE L
PEMBERARRBRITENREER &
BLRE  mRITHEFE -

FREHRAIOEZAK LD H I WM
T

For the six months ended
30 June
BEANA=THILA<EA

2024 2023
—E =4

RMB’000
ARBTT
(Unaudited)
(RE =)

—EME
RMB’000
ARBTT
(Unaudited)
(REZ)

Charge for the period BRIz 505,726 173,526
Current — Elsewhere BNEf — E fib b [&

Charge for the period BiR 7 13,651 9,190
Deferred iEiE (401,397) (28,579)
Total tax charge for the period 8 AF{ 1A 7 (4258 117,980 154,137
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30 JUNE 2024 —ZE—pyF xA=+H

7. DIVIDENDS 7. BE

For the six months ended
30 June
BZEASA=1THIEAEA

2024 2023

11 3 —Eo=F
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Unaudited)
(REEZ) (R ER)

Final declared — RMB0.538 (2023: RMB0.165) per ordinary share

KAHER - FREBB/ARKE0S38TT(ZE==F : AR¥0.1657T) 1,212,224 371,779

8. EARNINGS PER SHARE ATTRIBUTABLE TO 8. BAREERELRFEABEER

ORDINARY EQUITY HOLDERS OF THE PARENT 27

The calculation of the basic earnings per share amount for the period HAGRERNZF DIZBARG AR LB

is based on the profit for the period attributable to ordinary equity oA ARG RARNE BT ER

holders of the parent, and the weighted average number of ordinary ke 9% 2,253,204,5000 (T = =4 :

shares of 2,253,204,500 (2023: 2,253,204,500) in issue during the 2,253,204,500/%) 515 -

period.

No adjustment has been made to the basic earnings per share BHEZZT_WNEER=-FT-_=FH=1H

amounts presented for the six months ended 30 June 2024 and 2023 WEREA - pEEm=ERAER2E

in respect of a dilution as the Group had no potentially dilutive ordinary BERREF - TTEARNEERZEHBEYE

shares in issue during those periods. EMAEBEE S EMNE BITEER -

The calculation of basic earnings per share is based on: BIRERBFIRIA T EEFE ¢

For the six months ended
30 June
BEANA=THILKEA

2024 2023

—E-mE ST =T
RMB’000 RMB’000
ARBTT ARETTT
(Unaudited) (Unaudited)
(REZ) (R EZ)

Earnings Z ¥/
Profit attributable to ordinary equity holders of the parent, used in the basic
earnings per share calculation
ARG ESRERBANEG AR EBRERTTE ARG EN 1,517,800 1,515,744
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8. EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
(Continued)

Shares &2

30 JUNE 2024 —ZE—pyFxA=+H

. BRI EERERSAEARGER

27 (&)

Number of shares
&g 4=

30 June 2024
—E-MEF
~A=+H

30 June 2023
—E-=%F
~NA=+H

Weighted average number of ordinary shares in issue during the period used in

the basic earnings per share calculation
AR ESRERBANHAARNE ZEITERRINETIHE

2,253,204,500 2,258,204,500

9. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2024, the Group acquired assets
at a cost of RMB1,922,675,000 (30 June 2023: RMB2,216,798,000).

Assets with a net book value of RMB67,726,000 were disposed
of by the Group during the six months ended 30 June 2024 (30
June 2023: RMB78,472,000), resulting in a net loss on disposal of
RMB16,849,000 (30 June 2023: loss of RMB17,543,000).

10. TRADE RECEIVABLES

. ME - BERRE

HE_Z_NESA=1+HIEAEA » &K
£ B AARE1,922,675,0000 (- = =4
NAZ=1TH: AR¥2,216,798,0007T) KI5k
TARBEE °

HE-_Z-_WNFEA=1+BIE~EAR -
AEEZRERAFEASARKGE67,726,000
T(ZE-_=ZF#A=+H: AR¥
78,472,000TD) M EE - EAREBEFE
AR#16,849,000c(ZE==F A=+
B : &5 ARE17,543,0007T) °

10. EIRE S B

30 June 31 December
2024 2023
—EB-NEF —EZ=F
ANA=+H | TZHA=+—H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REEZ) €&
Trade receivables fEWE Z 5/IE 23,384,410 23,061,242
Impairment JE & (54,239) (49,972)
Net carrying amount Bk /5 {E 23,330,171 23,011,270
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30 JUNE 2024 —ZE—pyF xA=+H

10. TRADE RECEIVABLES (Continued)
An aging analysis of the trade receivables as at the end of the
reporting period, based on the time of revenue recognition and net of

10. B & 5 7R ()
RI|EHR - BRE S HARBAERE
A MR B RREROREOTOT

loss allowance, is as follows:

30 June
2024
—ECMEF
~NA=1+H

RMB’000
AR®T
(Unaudited)
(REEX)

31 December
2023
TE=4F
+=-—A=+—8H
RMB’000
ARETIT
(Audited)
(EE=)

Within 90 days 90 H A 22,343,059 22,415,499
91 to 180 days 91 H £180H 892,025 574,534
181 to 360 days 181H £360H 95,087 21,237
Total #5t 23,330,171 23,011,270

The net carrying amount of due from the holding companies and fellow
subsidiaries included in the above are as follows:

EXmEEEIZER AR RRAZNRBARZ

RREDFEWDT :

30 June 31 December

2024 2023

—E-MMF o=

AA=+B| +t=ZA=+—8

RMB’000 RMB’000

AR®T T AR¥ET T

(Unaudited) (Audited)

(REER) (&EZ)

Due from the ultimate holding company & U £ 48 4% i% /A &) 5118 156,949 148,201
Due from the intermediate holding company [&4& /8 /142 A% A &) ZUA 156,938 153,203
Due from fellow subsidiaries J& 4% 7 Z Bt & A 7 708 4,687,791 4,818,115
Due from other related parties J& 4 £ th Bk 7 7018 5,029 803
Total 425t 5,006,707 5,120,322

The balances are unsecured, non-interest-bearing and on credit terms
similar to those offered to the major customers of the Group.
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11. TRADE AND BILLS PAYABLES
An aging analysis of the trade and bills payables as at the end of the
reporting period, based on the invoice date, is as follows:

30 JUNE 2024 —ZE—pyFxA=+H

MNENESRAREMNREE

RBEHR - BNESEARENRIEZ
EXAHNRESIITAT ¢

30 June 31 December

2024 2023
—ENEF —E =4
~A=1H

+=—A=+—8©
RMB’000
ARBTTT
(Audited)

(& &=%)

RMB’000
ARBT T
(Unaudited)
(REER)

Within 90 days 90 H A 27,746,130 29,123,331
91 to 180 days 91 H £180H 788,826 626,775
181 to 360 days 181 H £360H 167,949 89,116
110 2 years 1224 17,078 93,983
Over 2 years 29 A F 10,380 5,900
Total #&5T 28,730,363 29,939,105

The trade payables are non-interest-bearing and normally settled
within terms of 30 to 180 days.

The aging of trade payables is based on the time of recognizing the
purchase of materials and goods or accepting services.

The balances due to the holding companies, fellow subsidiaries and
other related companies included in the above are as follows:

JENESERRTIRE  —&IZ30H =180H
FRHEASZ I o

ENEZERNRERABEME - &M
HERGBEERNEEREE -

EXEENERAR - AEMER
HMBEARGEHRIT ¢

30 June 31 December

2024

—EB-NEFE

/\ H — + H
RMB’000 RMB’000
AR¥T ARETFIT
(Unaudited) (Audited)
(REER) (EEZ)
Due to the ultimate holding company J& i & 4% 42 f% A &) 718 261,998 142,798
Due to the intermediate holding company J&{~F fF /™2 A A 51 FUE 10,060,033 10,121,315
Due to fellow subsidiaries &1~ 7 K& A 77 1E 10,750,538 11,790,756
Total 4851 21,072,569 22,054,869

The balances are unsecured, non-interest-bearing and repayable on
demand.

2ERBRVEERR - RERARERE

éﬁé p=1113
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30 JUNE 2024 —ZE—pyF xA=+H

12. SHARE CAPITAL

Shares

Issued and fully paid 22417 R &1E
2,253,204,500 (2023: 2,253,204,500) ordinary shares

12. R A

g

30 June
2024
—E-mEF
~NAE=1H

31 December
2023
B
+=—A=+—8©
RMB’000
ARETTT
(Audited)
(&ER)

RMB’000
ARBT T
(Unaudited)
(RER)

2,253,204,500/% (==& = =4 : 2,253,204,5000%) 5@ A% 4,052,228 4,052,228
13. CONTINGENT LIABILITIES 13.RAREE
Action against Foxconn BT ESRARMG

42

On 11 June 2007, a Hong Kong High Court action (the “June 2007
Action”) was commenced by a subsidiary and an affiliate of Foxconn
International Holdings Limited (the “Plaintiffs”) against the Company
and certain subsidiaries of the Group (the “Defendants”) for using
confidential information alleged to have been obtained improperly
from the Plaintiffs. The Plaintiffs discontinued the June 2007 Action on
5 October 2007 with the effect that the June 2007 Action has been
wholly discontinued against all the Defendants named in the action and
this finally disposed of the June 2007 Action without any liability to the
Defendants. On the same day, the Plaintiffs initiated a new set of legal
proceedings in the Court (the “October 2007 Action”). The Defendants
named in the October 2007 Action are the same as the Defendants
in the June 2007 Action, and the claims made by the Plaintiffs in the
October 2007 Action are based on the same facts and grounds in
the June 2007 Action. The remedies sought by the Plaintiffs in the
October 2007 Action include an injunction restraining the Defendants
from using the alleged confidential information, an order for the
disgorgement of profit made by the Defendants through the use of the
confidential information, damages based on the loss suffered by the
Plaintiffs and exemplary damages. The total damages sought by the
Plaintiffs in the October 2007 Action have not been quantified.

On 2 October 2009, the Defendants instituted a counter-action against
Foxconn International Holdings Limited and certain of its affiliates
for their intervention, by means of illegal measures, in the operations
involving the Company and certain of its subsidiaries, collusions,
written and verbal defamation, and the economic loss as a result of
the said activities.
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RS Ot B B E R MR

13. CONTINGENT LIABILITIES (Continued)

Action against Foxconn (Continued)

As at the reporting date, the case remains in the process of
legal proceedings. After consulting the Company’s legal counsel
representing the Company for the case, the Board is of the view
that the estimate of ultimate outcome and amount of any settlement
payments (if applicable) of the litigation cannot be made reliably up to
date.

14. COMMITMENTS
The Group had the following capital commitments at the end of the
reporting period:

Contracted, but not provided for: B &1 %) - {BARETIREAE ¢

30 JUNE 2024 —ZE—pyFxA=+H

13. AREE(F)
ELTEFRDRGE
R|EEH - E%J%‘“%WJ@EA/Z@.:)?"”
B BHBARRUETFRERARRNAL
EREE EFZERREZREA Z%Ltﬁcn’%ﬁ
J:AT%HE%%EADF’\E’]E*%%%&T%ﬁ%ﬁ%’&
AXNHABHRAESEGER) -

14, & B
REBEEF - REBEES F5)E ARRE -

30 June
2024
—E-NE
~NE=1H

31 December
2023
=%
+=—A=1+—H
RMB’000
ARBTIT
(Audited)
(&ER)

RMB’000
AR¥T T
(Unaudited)
(REFEZR)

Plant and machinery & K # 22 393,597 442,014
Buildings E2£4 40,945 114,274
Total 485t 434,542 556,288
15. RELATED PARTY TRANSACTIONS 15. BB AR5
(@) In addition to the transactions detailed elsewhere in these financial (@ MREZEVBBRREMIBOFRNRS

statements, the Group had the following material transactions with
related parties during the period:

Nature of transactions

RatE Ly

Related parties

S - 2 5% [ SR B 5 O B R
ERARS :

TAT

For the six months ended 30 June
BZXA=1HLEREA

2024 2023
—B-ME ZZE=-=F
RMB'000
ARETT
(Unaudited)
(REER)

RMB’000
AR¥TR
(Unaudited)
(REEX)

Sales of plant and machinery () Uttimate holding company 898 498
HERE ki BRERAT
Fellow subsidiaries 10,228 4,376
EESNG
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30 JUNE 2024 —ZE—pyF xA=+H

15. RELATED PARTY TRANSACTIONS (Continued) 15.BE8EE 5 R 5 (18)
(@) (Continued): @ &) :

For the six months ended 30 June
BEAA=1HLAMEA

Nature of transactions Related parties 2024 2023
REME BH - o1 -3 S
RMB’000 RMB’000
AR¥ETR ARETT
(Unaudited) (Unaudited)
(REEH) (RiEER)
Purchases of plant and machinery (i) Uttimate holding company 1,659 3,963
BERRE Rk RIS DA
Fellow subsidiaries 6,712 21,804
RRKEAR
Purchases of inventories (i) Ultimate holding company 131,986 143,054
REFE RISERAE]
Fellow subsidiaries 242,108 192,127
EES NG
Sales of inventories (i)  Ultimate holding company 16,731 1,701
HERE S¢St YN
Fellow subsidiaries 6,239,875 5,191,183
EESHIEUNG
Lease and ancillary services payments (i) Ultimate holding company 77,400 90,310
HEREERBHK RERERAT
Fellow subsidiaries 347,021 349,903
EESNG
Exclusive processing services received (iv)  Ultimate holding company 59,601 35,674
B EEZR TR BRERAT
Fellow subsidiaries 484,498 241,400
EESNG
Exclusive processing services provided (iv)  Uttimate holding company 1,987 2,988
REBRNLRS RRERAR]
Fellow subsidiaries 362,573 316,027
EES=NG
Agent fee for procurement service (V) Intermediate holding company 28,891 26,745
FREREHREER AN ERA R
Fellow subsidiaries 11,943 10,637
RRKEAR
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15. RELATED PARTY TRANSACTIONS (Continued)

)

(Continued):

Nature of transactions

RaMtE

Purchases automotive core components and special
purpose electric vehicles

REAEROEHIREDEAE

Electricity fee received
WmEE

Purchases of batteries
BEEM

Exclusive construction services received

EREEFRRERS

(vi)

(vil)

(v

(ix)

(@)

Related parties
2y

Fellow subsidiaries
RZHBAR

Ultimate holding company
RERERAT
Fellow subsidiaries

BESH-ING)

Ultimate holding company
BRIRER AT

Fellow subsidiaries
RZHEAR

Fellow subsidiaries
RZMBLA

30 JUNE 2024 —ZE—pyFxA=+H

15. BBt 5 X 5 (&)

(&) :

For the six months ended 30 June
BEAA=1THILAMEA

2024 2023
—EC_ME —Z-=F
RMB’000 RMB’000
AR®ETR ARETT
(Unaudited) (Unaudited)
(REEH) (RiEER)
- 412,420

1,132 847
49,110 77,486
630,025 1,996,834
383 5,793
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15. RELATED PARTY TRANSACTIONS (Continued)

46

(@)

(Continued):
Notes:

(i)  The sales and purchases of plant and machinery were made at net
book values.

(i) The sales and purchases of inventories were conducted in
accordance with prices and terms mutually agreed between the
parties.

(i) The payments were charged on an actually incurred basis or in
accordance with terms mutually agreed between the parties.

(iv) The processing service fees and revenue were charged and received
for the depreciation of the relevant machinery and equipment during
the year ended 30 June 2024.

(v) The agent fee for the procurement service was charged on a certain
percentage of the total amount of procurement provided by the fellow
subsidiaries and intermediate holding company on behalf of the
Group.

(v The purchases of automotive core components and special purpose
electric vehicles were conducted in accordance with prices and terms
mutually agreed between the parties.

(vi) The sales of power supply services were conducted in accordance
with prices and terms mutually agreed between the parties.

(viiy The purchases of batteries were conducted in accordance with prices
and terms mutually agreed between the parties.

(ix) The construction services were conducted in accordance with prices
and terms mutually agreed between the parties.

In the opinion of the directors, all the transactions were conducted in the
ordinary and usual course of business.

Outstanding balances with related parties:

BYD Precision, a wholly-owned subsidiary of the Company,
received entrusted loans of RMB13,500,000,000 from BYD Co.,
Ltd. (“BYD”), the ultimate holding company of the Company,
through China Merchants Bank. The loans were unsecured, and
bore a fixed interest rate of 2.5%. The loans of RMB4,000,000,000
are due in 2024, the others are due in 2025.

BYD Electronic, a wholly-owned subsidiary of the Company,
obtained a loan of USD263,880,919 (RMB1,880,626,535) from
BYD HK Co., Ltd. (“BYD HK?”), the intermediate holding company
of the Company. The loan was unsecured, bearing a fixed interest
rate of 5.98-6.08%.
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T E R ARKA13,500,000,0007T ° %
ERAEER  BEFEA/2.5% A
R ¥4,000,000,000tHE RN =_ZF =
WEEH - HMBIER S = AFE
/Hg o
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15. RELATED PARTY TRANSACTIONS (Continued)
(b) (Continued):
Except for the loan from the ultimate holding company and the
intermediate holding company of the Company, the balances
with related parties are unsecured, and have no fixed terms of
repayment.

Details of the Group’s trade balances with the holding shareholder,
fellow subsidiaries and other related companies as at the end
of the reporting period are disclosed in notes 10 and 11 to the
financial statements.

As at 30 June 2024, the Group had total lease liabilities with these
related companies under non-cancellable leases falling due as
follows:

Lease liabilities — current & & (& — & &)

30 JUNE 2024 —ZE—pyFxA=+H

15. B A X 5 (&)
b) (&) :
BRIRE AR R REIER AT KA NE
BARIMERIN - BEBANESRA

B R EEEESRS -

AEERBEHREZERKRR  BR
MERRREMEERRINE SR
2B BN I G R M 10 M &
110

R-ZE-_NENA=1TH XEER
B REAEEZ S AR MNE
HEMNHEBBERENT

30 June
2024
—EMEF
~NA=1+H

31 December
2023
B
+=—RA=+—8
RMB’000
ARETTT
(Audited)
(&ER)

RMB’000
ARBT T
(Unaudited)
(REER)

Ultimate holding company £ #242 i& A &) 169,207 127,211

Fellow subsidiaries [F] Z K{& A &) 206,177 198,700
Lease liabilities — non-current A& & & - 3E75 &)

Ultimate holding company £ #& 22 i A &] 48,009 =

Fellow subsidiaries [a Z {8 A 7] 42,416 3,177
Total 485t 465,809 329,088

As at 30 June 2024, the net carrying amount of right-of use assets
relating to such rental contracts amounted to RMB265,954,000
(81 December 2023: RMB233,622,000).

RZEBE-_MEXNA=1H A@%ZE
BeAHMEAREEREFEAA
R#265,954,000(ZE=—=F+=
A=+—H : AR#233,622,0007T) °
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30 JUNE 2024 —ZE—pyF xA=+H

15. RELATED PARTY TRANSACTIONS (Continued)

(c) Compensation of key management personnel of the Group:

15. BB 5 X 5 ()

© AEETIEEEABHHRMY

For the six months ended
30 June
BZA~A=1THIEAEAR

2024 2023
—E =4

RMB’000
ARETTT
(Unaudited)
(R EZ)

—E-nE
RMB’000
AR%T T
(Unaudited)
(REER)

Short-term employee benefits %2 2 (& & & 7 7,680 7,804
Pension scheme contributions 3Rk & 5 214 7% 41 53
Total &5+ 7,721 7,857

The related party transactions in respect of items set out in (a) and
(b) above also constitute connected transactions or continuing
connected transactions as defined in Chapter 14A of the Listing
Rules.

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

48

FINANCIAL INSTRUMENTS
There are no significant differences between the carrying amounts and
the fair values of the Group’s financial instruments.

Management has assessed that the fair values of short-term deposits,
cash and cash equivalents, pledged deposits, trade receivables,
receivables financing, trade and bills payables, financial assets
included in prepayments, deposits and other receivables, financial
liabilities included in other payables, amounts due from/to subsidiaries,
amounts due from/to the ultimate holding company and the immediate
holding company approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The Group’s corporate finance team headed by the finance manager
is responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The corporate finance
team reports directly to the chief financial officer. At each reporting
date, the corporate finance team analyses the movements in the
values of financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by the chief
financial officer.
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RS Ot B B E R MR

16. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate
the fair values:

The fair values of the unlisted equity investments have been valued
based on a market-based valuation technique. This valuation requires
the Group to determine the comparable listed companies, select the
price multiple, and make estimates about the discount for lack of
liquidity, and hence they are subject to uncertainty.

The fair values of the interest-bearing bank and other borrowings have
been calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit risk
and remaining maturities. The changes in fair value as a result of the
Group’s own non-performance risk for interest-bearing bank and other
borrowings as at 30 June 2024 were assessed to be insignificant.

The Group enters into derivative financial instruments and receivables
financing with various counterparties. The carrying amounts of these
derivative financial instruments and receivables financing are the same
as their fair values. The derivative financial instruments and receivables
financing are measured using valuation techniques similar to forward
pricing, using present value calculations. The models incorporate
various market observable inputs including the credit quality of
counterparties and foreign exchange spot and forward rates. The
carrying amounts of derivative financial instruments and receivables
financing are the same as their fair values.

30 JUNE 2024 —ZE—pyFxA=+H
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF 16.EMITANAAEBEERAABERE
FINANCIAL INSTRUMENTS (Continued) & (4])
FAIR VALUE HIERARCHY AREEER
The following tables illustrate the fair value measurement hierarchy of THRHAAREEEM T AN AR BER=
the Group’s financial instruments: [E&%

Assets measured at fair value:
As at 30 June 2024

URA BEFAENRE
R=Z-MFERA=1H

Fair value measurement using

AREEFEFERANAGAE

Quoted prices Significant Significant

in active observable | unobservable

markets inputs inputs

SEIB T 5 BEAAEHE | EXFTAEE

H3RE M AE K A B
(Level 1) (Level 2) (Level 3) Total
(B—%) (B=#) (E=#) st
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR¥T T AR¥ET T AR¥T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&ER) (RE&ER) (REEEX) (RE&ER)
Receivables financing f& W 78 g & = 265,294 = 265,294
Derivative financial instruments $74 % gt T & = 17,438 = 17,438

Other non-current financial assets

HiERB e m&EE - - 403,599 403,599
Total 4851 = 282,732 403,599 686,331

As at 31 December 2023

Quoted prices
in active
markets

v R T 5

B R (E
(Level 1)
(BE—#&)

RMB’000
ARBTTT
(Audited)
CE29)

R-ZZE-_=F+=-A=+—H

Fair value measurement using

RABEFEEANBAE

Significant
observable
inputs
BBARAHE
B A B
(Level 2)
(E=H®)
RMB’000
ARBTTT
(Audited)
(&E=R)

Significant
unobservable
inputs
BEARNAEE
B A B
(Level 3) Total
(B=#) st
RMB’000 RMB’000
ARBT T ARBTT
(Audited) (Audited)
(& &%) (& &%)

Receivables financing f& W I8 gl & = 296,597 = 296,597
Derivative financial instruments $74 4 &l T & = 90 = 90
Other non-current financial assets

HiEnsemEE = = 372,100 372,100
Total 425t - 296,687 372,100 668,787
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)
FAIR VALUE HIERARCHY (Continued)
Liabilities measured at fair value:
As at 31 December 2023

Quoted prices
in active

markets
Vi PR T 35
BB
(Level 1)
(B—#)
RMB’000
ARET T

Derivative financial instruments P74 & g T &

30 JUNE 2024 —ZE—pyFxA=+H

16.EMTANAAEBERAABERE
(&)
AREEBRE)
UARBEAENERE
RZZB—_=F+=-A=+—H

Fair value measurement using
AR EEFEEANEAR
Significant Significant
observable unobservable
inputs inputs
BAAEE | EATAEER
HE A B B AE
(Level 2) (Level 3) Total
(BE=) (B=H) Bt
RMB’000 RMB’000 RMB’000
ARBTT ARBT T ARBT T
5,314 - 5,314

During the period, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3
(2023: Nil).

Liabilities for which fair values are disclosed:
As at 30 June 2024

B E-REFE-RWLEA L EE
HESE TEAESAEAREE(CT
= ) o

EFEILEBENEE
R-ZE-_WEXA=1+H

Fair value measurement using
RABEFEEANBAE

Quoted prices
in active
markets
SEIB T 5

HIRE
(Level 1)
(B—4)

RMB’000
AR%ET T
(Unaudited)
(REEER)

Loan from the ultimate holding company

Significant Significant
observable | unobservable
inputs inputs
BEAAEHE | EXTAEE
Wi A B K A B
(Level 2) (Level 3) Total
(B=#) (BE=8) ot
RMB’000 RMB’000 RMB’000
AR¥T T ARMT T ARMET T
(Unaudited) (Unaudited) (Unaudited)
(RE&ER) (REER) (REER)

B&EZERARER = 13,509,375 = 13,509,375

Loan from the intermediate holding company

BHRMER AR ER - 2,066,417 - 2,066,417
- 15,575,792 - 15,575,792
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16. FAIR VALUE AND FAIR VALUE HIERARCHY OF 16.EMITANAAEBEERAABERE
FINANCIAL INSTRUMENTS (Continued) (&)
FAIR VALUE HIERARCHY (Continued) AREEREER(E)
Liabilities for which fair values are disclosed: (Continued) EFEFEATBENEE : (&)
As at 31 December 2023 RZZEZ=F+=-A=+—H

Fair value measurement using

RABEFEERNBAE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs

Vi BR T 35 BARAEER | ERNTAEE

BB OlPNE] B AE
(Level 1) (Level 2) (Level 3) Total
(F—%) (E=®) (B=/R) waEt
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARBTT ARBTTT ARETTT
(Audited) (Audited) (Audited) (Audited)
(B&EZ) (EE==%) G &2 (&R

Loan from the ultimate holding company

B&EERARER - 5,008,819 - 5,003,819
Loan from the intermediate holding company
BT ERAFIER - 9,608,840 - 9,608,840
- 14,612,659 - 14,612,659
17. APPROVAL OF THE FINANCIAL STATEMENTS 17. FH B B |k
The financial statements were approved and authorised for issue by BB RERAESEN_S_NFENAZ
the board of directors on 28 August 2024. +/\ BRI E T8 -
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