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This interim report, in both English and Chinese versions, is available on the Company’s website at
www.yff.com (the “Company Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate
communications of the Company (the “Corporate Communications”) via the Company Website and
who for any reason have difficulty in receiving or gaining access to the interim report posted on
the Company Website will promptly upon request be sent the interim report in printed form free of
charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or
via the Company Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change
their choice of the means of receipt of Corporate Communications by notice in writing to the share
registrar of the Company, Computershare Hong Kong Investor Services Limited at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong or by sending an email to the share
registrar of the Company at yunfeng.ecom@computershare.com.hk.
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Management Discussion and Analysis

The board of directors (the “Board”) of Yunfeng
Financial Group Limited (the “Company”) submit
herewith the unaudited condensed consolidated
interim results and financial position of the Company
and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2021 (the “First Half of
2021” or the “Period”), together with the comparative
figures for the corresponding period in 2020 (the
“Prior Period”).

OVERVIEW

In the First Half of 2021, notwithstanding the
continuing widespread impact of the COVID-19
pandemic on the global economy, as governments
in various countries expedited vaccine rollouts and
continued to introduce stimulus and relief measures to
support reopening their economies, China and other
major markets are showing signs of stronger recovery.
Thanks to this and Hong Kong’s prominent role as a
premier listing platform and leading global asset and
wealth management centre, the Group has continued
to grasp all opportunities arising in the recovery
process and leverage its competitiveness in financial
technology and innovations to achieve satisfactory
business growth and operating performance during
the period.

The Group’s sources of revenue includes life
insurance premium income and other financial
businesses including subscription fees and
management fees for products launched by the Group,
platform fees for distribution of third-parties products,
administration fee for employees stock ownership
plan management services, brokerage commission
income and corporate advisory fee income etc.
For the Period, the Group’s revenue amounted to
HK$3,571.3 million, representing an increase of 25%
compared to that of HK$2,865.7 million for the Prior
Period. The revenue included HK$3,548.8 million
premiums and fee income, representing an increase
of 24% compared to that of HK$2,852.2 million for
the Prior Period, and HK$22.5 million of income from
other financial services, representing an increase of
67% compared to that of HK$13.5 million for the Prior
Period. The adjusted operating profit is approximately
HK$431.8 million, representing an increase of 10%
compared to that of HK$392.6 million for the Prior
Period. The Group’s consolidated profit amounted
to HK$635.1 million, representing an increase of
142% compared to that of HK$262.2 million for the
Prior Period. The net profit attributable to equity
shareholders of the Company amounted to HK$459.5
million, representing an increase of 321% compared
to that of HK$109.2 million for the Prior Period. The
improvement of the Group’s results is mainly due
to the satisfactory growth of the business of YF
Life Insurance International Limited (“YF Life”), and
substantial growth in investment return.
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Management Discussion and Analysis

FINANCIAL RESULT REVIEW
Significant financial information

Consolidated profit and loss analysis for the period
ended 30 June, HK$ million

EEEBNWRDN

PRI
BEAMBER

BEAA=1THUEANEANGEEZELH B
&ET

2021 2020 Change %
Income LON —B——f —ZT-EHF 21 %
Premiums and fee income RERERKA 3,548.8 2,852.2 24
Total operating profit KRR AR 431.8 392.6 10
Net profit attributable to the BmE ARLRFFEE
owners 459.5 109.2 321
Basic earnings per share (HK$) SREARERGExT)
(Note 1) (HiaE1) 0.12 0.03 300
Interim dividend proposed per EESRTHRE
share - — NA

Consolidated financial position analysis, HK$
million

HERBREDH - BBEET

At At

30 June 31 December
2021 2020 Change %

—E - B EF

~A +=A
=18 =t+—H 1 %
Total assets EEMEE 93,211 87,553 6
Total equity FETE AR 19,939 19,342 3
Owner’s equity A AR 13,813 13,381 3

Owner’s equity per share (HK$) HEEAZREZGET)

(Note 2) (KrzE2) 3.57 3.46 3

Note 1: The denominator is weighted average number of
ordinary shares of the Company.

Note 2: The denominator is total issued shares.
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Management Discussion and Analysis
EEENWR DM

FINANCIAL RESULT REVIEW (Continued)

Significant financial information (Continued)

Analysis on profit for six months period ended 30

M RE (&)

ERUBEEE)

BEANAZTAULANEA a7 BEE

June, HK$ million T
2021 2020 Change %
—EB-—F —E-EF #1 %
YF Life segment operating EBERRy LKL ER
profit 501.0 443.3 13
Other financial services Hitt £ mREN QR
and corporate segment DEBREEEE
operating loss (69.2) (50.7) 36
Total operating profit RS A5 431.8 392.6 10
Adjust for the following profit or FEELUTIEREK
loss and expenses impact: BERZTE:
— Investment income from — SHEREREH
disposal, fair value changes HERITETAD
of risk hedging derivatives REEEERET
and fair value change BRENAAEBESE
and impairment of certain B RRE
investments 210.9 (107.7) NA
— Staff share award — BIRMERTEE
amortisation reversal fHEE| 7.7 9.8 (21)
— Legal and professional fee — WIEBBRENER
and other expenses for MEXEEERHEAM
acquisition of YF Life ZH - (2.0) NA
— Finance cost (Note 1) — BB (M) (62.6) (72.0) (13)
— One-off adjustment (Note 2) — —XMRAE(ff7E2) (1.2 (0.5) 140
— Consolidation adjustments — O
(Note 3) (H1a£ 3) 48.5 42.0 15
Profit for the period 7= HA R R 635.1 262.2 142
Less: non-controlling interests  j&f - EIEpRAEZR (175.6) (153.0) 15
Net profit attributable to the BB AREEFFRE
owners 459.5 109.2 321
Note 1: The amount includes bank interest expenses and other Biat1: ZEeREEEASEERRENEELREEN
finance expenses incurred for the capital required in ROTNEEBRMEMMEER -
the Group’s strategic investment.
Note 2: One-off adjustments represent the impact of Kizto: —RMARIEHELCEUHEEMELNEER
professional consultancy fees incurred for non- ABRANEE -
recurring project expense.
Note 3: The consolidation adjustments represent the financial KiE3: SHAREAHEERRBEENTIETE -

impact arising from the consolidation of YF Life.

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2021



Management Discussion and Analysis

EEENWR DN

FINANCIAL RESULT REVIEW (Continued) Bt ERE (&)
Changes in owner’s equity BEEAEZEE
HK$ million =F-- - %
2021
—E-—F
Balance at 1 January — B —H 2% 19,342
Share based payment transaction LR EEAEERERNRS (8)
Profit for the Period ANHAEER 635
Others comprehensive income and others Hit2E SR HAt (30)
Balance at 30 June ANAZ=1+HZtREE 19,939
Attributable to: iR
— Equity shareholders of the Company — RABERERR 13,813
— Non-controlling interests — FEIER R 6,126
Total equity R AR 19,939
BUSINESS REVIEW ¥ &b E
Insurance business review RO E

To facilitate a more thorough and comprehensive
review of the insurance business, YF Life, related
financial data below is presented on a half year basis
and excluded the fair value accounting adjustments
made on the acquisition, intragroup consolidation
adjustment and transaction elimination. Such basis
is considered being able to provide reader with more
relevant information on the business performance of
the insurance business segment operating results.

Overview

During the First Half of 2021, our insurance business
remained as authorised insurer licensed to carry on
life and annuity, linked long term, permanent health,
and retirement scheme management long term
insurance businesses in Hong Kong. It also operates
in Macau through a branch office and is licensed to
sell life insurance products in Macau.
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Overview (Continued)

Our insurance business division maintained diversified
product suite includes four flagship products: (i) the
“FLEXI-ULife Prime Saver”, an enhanced universal
life insurance plan; (ii) the “MY Lifetime Annuity”, a
plan providing guaranteed lifetime annuity income to
act as a safety net during the customer’s retirement;
(iii) the “Infinity Saver 3”, a flexible insurance savings
plan allowing customers to accumulate capital with
potentially higher return; and (iv) the “PrimeHealth”
series which are critical illness products covering a
wide range of illnesses.

As of 30 June 2021, the tied agency force consisted
of approximately 3,481 (31 December 2020: 3,409)
agents in Hong Kong and Macau. In addition to tied
agency force, we also utilise brokers and agency
intermediaries as well as banks and other financial
institutions to distribute insurance products. The
insurance business division has approximately 530
(31 December 2020: 510) employees and more
than 513,000 (31 December 2020: 506,000) in-force
individual policies.

During the First Half of 2021, our insurance division
continues to develop its tied agency, brokerage and
agency intermediary and bancassurance distribution
channels to increase penetration in the market, to
broaden its access to potential customers and to
meet the evolving preferences of existing customers.
Tied agency is the most significant distribution
channel in terms of premium and fee income
contribution and we plan to continue to steadily
grow its tied agency force. We also seek to expand
our brokerage and agency intermediary distribution
channel to serve sophisticated customers who we
believe are more receptive to independent advice. For
bancassurance distribution channel, we will aim to
strengthen partnering relationships with existing banks
and financial institutions. Furthermore, our insurance
division has been exploring to re-formulate overall
strategy of online sales channel.

In addition, our insurance division aim to optimise
product mix by developing and promoting products
with higher margins, such as refundable critical
illness products. To further improve the information
capability and usage of digital platforms to match the
preferences of potential and existing customers, our
insurance division is actively developing virtual-face-
to-face solicitation tools and continues to enhance
online customer servicing tool.

EEENWR DN
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Total premium and fee income

Total premium and fee income (“TPI”) measures its
business volume by referring to the TPI reported
under the Insurance Ordinance (Cap. 41 of the Laws
of Hong Kong) (“10”). TPl consists of full amount
of single premium, first year regular premium and
renewal regular premium before reinsurance, and
includes deposits and contributions for contracts. In
preparing the financial statements in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”),
YF Life chooses to unbundle the deposit component
of insurance contracts from TPl and such deposit
component is credited directly to the policyholders’
deposit upon receipt. Therefore, the revenue
recognised in the financial statements prepared under
HKFRS is less than TPI before intra-group transaction
eliminations.

EEEBNWRDN

RIGCIRE (@)
RENBEARARE

RERERRALEBEBSE(RBEERD)
(BBEGIE 41T ) ([REBEMRP ) RS BIR
BEREAWANBERGTEEXKE - RERE
ABANREREBRZAMNBNRERZE -5
FHARBNBERMARE  REBFRENR
EMHEK o RIB(E BB E LR )RS 5
BERE BERBREENABEREABA+TS
HFREEENFEESHRD  MEEREIL IR
FBREEFTARESBEANER - Bt - 1RIE
(BB B M EZER DR HIH BIERR P ERH
R EREERABRZEKENREREAWRA

AR o

For the six months period
ended 30 June
BEAA=+THLEABEAHA

2021 2020
—E—F —EEF
HK$ million HK$ million
BEET BEET
Total premium and fee income reported RIBURBERADRENRER
under the 10 EAR AL 4,691 3,960
Less: Premium deposits separated out B ReRBERPEBED R
from insurance contracts and BRESMNEBARAER
recognition of fee income (1,141) (1,107)
Premium and fee income recognised in EENE BT EREERDHIK
the income statements of HKFRS mRTPERANREREAKRA 3,550 2,853

Management considers TPl as one of the important
measures of the Group’s operating performance and
believes that they are frequently used by analysts,
investors and other interested parties in the evaluation
of insurance companies. The management also uses
TPl as additional measurement tools for the purposes
of business decision-making. TPl is not measures of
operating performance under HKFRS and should not
be considered as a substitute for, or superior to, profit
before tax in accordance with HKFRS.
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Management Discussion and Analysis

EEENWR DN
BUSINESS REVIEW (Continued) XKEEEE)
Business Volume E§ 3
The tables below set forth the TPl of the insurance TRENAMZEZ()VHEEE » ()2 #HE
business by (i) geographical region, (ii) distribution EN()ERERSN TREXENRERE
channel and (iii) product type based on internal AU A

records.

(i) By geographical region

(i) HEEHE

For the six months period ended 30 June
BEAA=1TRHILAXEAHE

2021 2020
—_E=— B CFF
HK$ million % HK$ million %
BEET % HEET %
Hong Kong BE 3,189 68 3,095 78
Macau B 1,502 32 865 22
4,691 100 3,960 100

(ii) By distribution channel

(i) B #HRE

For the six months period ended 30 June
BERA=THLEAREALE

2021 2020
—E--% “ECBE
HKS$ million HK$ million
BEET BEET
Hong Kong Macau Total  Hong Kong Macau Total
Ee B &t BB s CH
Tied agency BEAE 2,081 575 2,656 1,937 516 2,453
Brokers and [ESPN I
non-tied FBEZRRE
agency 811 345 1,156 874 7 881
Banks and other  $R4THIE
financial PRI
institutions 297 582 879 284 342 626
3,189 1,502 4,691 3,095 865 3,960

10
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Business Volume (Continued)

(iii) By product type

EEENWR DN

KBOEE)
KR (E)
(i) #ZEmEE

For the six months period ended 30 June

BEAR=TRLENEANE

2021 2020
—B=-f it St 2.2
HK$ million HK$ million
E&ET EEB
Hong Kong Macau Total  Hong Kong Macau Total
BiE AP CL Bl i &3
Regular premium &R E
— First year -85 290 586 876 351 360 71
Regular premium &R E
— Renewal — EH 2,740 852 3,592 2,617 486 3,103
Single premium B3 E 157 63 220 126 18 144
Fee income ERWA 2 1 3 1 1 2
3,189 1,502 4,691 3,095 865 3,960

Embedded value and value of new business

The Embedded Value method is a commonly adopted
alternative method of measuring the value and
profitability of a life insurance company. Embedded
Value is an actuarially determined estimate of the
economic value of a life insurance business based
on a particular set of assumptions as to future
experience, excluding any economic value attributable
to future new business. Value of New Business
represents an actuarially determined estimate of
the economic value arising from new life insurance
business issued in the relevant 12-month period.

We adopted a traditional deterministic discounted
cash flow methodology to determine the components
of embedded value. This methodology makes
implicit allowance for the time value of options
and guarantees and other risks associated with
the realisation of the expected future distributable
earnings through the use of a risk adjusted discount
rate and is consistent with the industry practice in the
market.

THERREERAT
— G rh iR

R EEEFFE B EE

RS EEERTBASRRA AEENRTE
HWERERTE - ASEERERERRE
B 10— A B BB B B AT O A R IR
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12ERBRARGHNABRRREEES
B -
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Business Volume (Continued)

Embedded value and value of new business
(Continued)

The embedded value of the insurance business as
at 30 June 2021 is HK$16,937 million (31 December
2020: HK$15,736 million) with breakdown as below.

EEENWR DN

RIGCIRE (@)

EBE(HE

A EBEANFEBEEE)
BE-Z--FXA=1+H RBEBOHR

SEEA16937TEBT(ZE=ZEFE+=A
=+—H :157.36E8 ) ' F1BWUT °

HK$ million HEET
As at As at
30 June 31 December
2021 2020 Change %
S ®
—E-—F —E-EF
<A +=A
=+H =+—g 1t %
Adjusted Net Worth (“ANW”) KA FE
(Note 1) (et 1) 5,866 4,724 24
Value of in-force (“VIF”) business B EBINBRERKA 2
after cost of capital (Note 2) BNEEMFE2) 11,071 11,012 1
Embedded value REEE 16,937 15,736 8
Note 1 The ANW represents the net asset value on Hong Kong K1 RARFEEETEBELITEEEZLINEEF
statutory basis, with marked-to-market adjustment to B SEYHETEERTETEBETHNS
certain assets. The ANW change is mainly driven by a o KARFESLEHNTNERBRZH
surplus enhancement arising from a new reinsurance EBHBEHEN  URTHANREASIEHE
arrangement and decrease in liabilities arising from BRDELE -
market interest rate increase.
Note 2 The VIF is the present value of future estimated Fiite2 BREFXEEREBEREBNREMETHEZ

after-tax statutory profits from in-force business,
discounted at the risk discount rate. The VIF growth
is driven by new business acquired and favourable
actual experience, partly offset by future economic
assumption update and future cash flow change arising
from the new reinsurance arrangement.

The new business value of the insurance business for
the six months period ended 30 June 2021 is HK$291
million compared to that of HK$218 as of the same
period last year. The increase of new business value
is mainly caused by the increase in annual premium
equivalent (“APE”). The APE is HK$1,058 million, an
increase of HK$247 million or approximately 30%
compared to that of HK$811 million as of the same
period last year.

For further detailed discussion of embedded value
and new business value of insurance division, please
refer to the Embedded Value section.

EEFENRE  UERERE TR -
ENEBEEEREARMBBELENER
BB R AR R - B0 48 R W S T A0 R SRR
RNFHBRRZEEENRRESRED
FRIEIH -

BE-_E-_—E<B=1+HLEAEAHH
HEKBEA291EB T MEFEHASE
218BAEBT c RIEERNWIHEKREBEEME
EEHNFHFRE(TAPEDNEMAAZ - BZE
ZE-—FXA=1tHLXNERLHBEAPE
BA1058EB T BREFHHSA1ETEM
247 BT 30% °
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)

Key financial data of insurance business segment

The key financial data of insurance segment is
presented under HKFRS on a half year basis before
any fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations:

EEEBNWRDN

RIGCIRE (@)
REEBS BT EHNBHEE

R BN ERMHEERER BB ST BERA
SERBREELENEMNRIABERBARE
(BBMBREZNZFFIR -

For the six months
period ended 30 June
BEAA=1TRHILAEAHE

2021 2020 Change %
—E-—F —EEF 1 %
HK$ million HK$ million
BEEZET BEET
Income LON
Premiums and fee income RERBRWA (Mita)

(Note a) 3,550 2,853 24
Premiums ceded to reinsurer PHRE (Mt a)

(Note a) (931) 618) 51
Net premium and fee income REREBERWAFEE 2,619 2,235 17
Change in unearned revenue REIBRASEE

liability (176) (304) 42
Net earned premium and fee WHRERERRAFEE

income 2,443 1,931 27
Net investment and other BREFMEMBAFEE

income (Note b) (Bt b) 2,494 1,274 96
Reinsurance commission and BREASMEFR

profit 22 21 5
Benefits, losses and expenses #1t - EBENE A
Net policyholders benefit FREFBEALH

(Note c) (Kfatc) 1,579 833 90
Commission and related BHE&HEEER

expenses 882 561 57
Deferral and amortisation of IEILREEB AN

deferred acquisition costs I FE N 18 85

(Note d) (Ktatd) (545) (246) 122
Management and other EERHEMBAX

expenses 449 355 26
Change in future policyholder RRREFEALLTEE

benefits (Note e) (Htite) 2,038 1,236 65
Profit before taxation BRFE A& F 556 487 14
Taxation i1E 22 24 -8
Profit after taxation BRI & RA 534 463 15

EHSMEBERAT
—BFERS
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)

Key financial data of insurance business segment
(Continued)

Note a:

Note b:

Note c:

Note d:

Note e:

The increase of the premiums and fee income mainly
arises from the newly launched short-term endowment
product, other new business and natural growth of
inforce portfolio, which also drives the increase in
premium ceded to reinsurer.

The balance includes net investment and other income,
interest income from bank deposits and other operating
income. The increase of the balance mainly arises from
more investment gain from investment-linked policies
and more reinsurance income in relation to short-term
endowment product.

The balance includes net claims, policy benefits and
surrenders, interest credited to policyholders’ deposits
and dividends to policyholders. The increase of the
balance mainly arises from more investment gain
passing to the policyholders of investment-linked
policies.

The increase of the balance is mainly due to increase
in sales and acquisition cost.

The balance includes change in future policyholders’
benefits to both insurance and investment contracts.
The increase of the balance mainly arises from the
newly launched short-term endowment product, other
new business and natural growth of inforce portfolio.

EEEBNWRDN

E3 )16
REBEH S B EEHBE(F)

KiiFa -

Bfatb :

Kiate -

Mitd :

Hite :

RERERBANEMEZHRMELNE
HFEER  HOUMEBMERREAEN
BARBR EHESTOHRENEM -

ZHBECEREFEMEMEA - RTFER
FEWAMEMEEWA - BRENEMEE
EHRREMESRRENRE W50
REEHRESHREREBNBREKEE
IOFTER -

BREAEBRFE REUZNERRE R
EFAANEREFANENRESAEAR
B -BENENEZERARAREMESR
REFEADHEIVRE WS IBMATE

BRER 4938 hn 3 22 P A 65 65 T U BB R AR 0 i
B o

BELEARRESFEARRBRANRESH
F a2 1E o BRERAVIEINE BN HEH I
EHREER  HtHEBNEREASHNE
REBE -
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Operating Profit

For management decision making and internal
performance management purpose, the Group
refers to the operating profit which excludes the
investment income from disposal, fair value changes
of risk hedging derivatives and impairment loss of
investments. The operating profit for the Period grew
by 13% to HK$501 million.

EEENWR DN

RIGCIRE (@)
RN

AEBULE RN (FEREECHERE RS
HHRABTEIAENAABEEHRIRENH
EM’F%MEER%&WW%}REEZE H o
AEEEERRNER13 % £5.018T °

For the six months
period ended 30 June
BEAA=1TRHILXELAHME

2021 2020 Change %
:g:—ﬂi —_ ? —_ f'i """" 1t %
HKS$ million HK$ million
HEETT HEET
Operating profit (Note 1) RERRN (M) 501 443 13
Adjust for the following profit or FEEUTEHZK
loss and expenses impact: EBRZTE
— Investment income from — BEHEREWSE
disposal, fair value HHRRITETA
changes of risk hedging NAREBEEER
derivatives and impairment Tﬁﬁﬂ’]d’kﬁ
loss of investments 33 20 65
Profit for the period AHA R R 534 463 15

Note 1: Operating profit represents profit generated from core
business activities.
Fﬁ%émﬂ%lﬁﬁﬁ"‘]

— G rh iR

a1 EERFNERROEREREESNEF
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Assets and Liabilities

The following table sets out the key financial
information with respect to the assets and liabilities
employed by the insurance division before any
fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations.

EEEBNWRDN

RIGCIRE (@)
EENEE
TREHTWBETRREENEALRERE

AEMEERIEE 28] RE2DEBATER
EENEBENIEMBESR

As at As at

30 June 31 December

2021 2020

JiS IS

—E-—F C—S-BfF

~A +=A

=tH =t—H

HK$ million HK$ million

BEET BEET

Investments BE 65,076 62,357
Cash and deposits REMEFRK 2,969 1,878
Deferred acquisition costs ELEREEBHA 6,810 5,998
Other assets HEE 8,040 6,602
Total assets EEMBEE 82,895 76,835
Insurance contract provisions REEEEEES 57,665 54,287
Investment contract liabilities RESRARE 4,645 4,529
Other payable H {th FE{S FRIR 4,907 3,262
Total liabilities BE#EE 67,217 62,078
Net assets EEFE 15,678 14,757

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2021



Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Investment assets

The table below sets forth the asset allocation of the
investment portfolio of the insurance division based
on the classification in conformity with the reports
provided to the management of the Company to
measure the performance of the investment portfolio
which can be reconciled to the total carrying amount
of investments in the above table for the six months
period ended 30 June 2021 and year ended 31
December 2020.

EEENWR DN

RIGCIRE (@)
REERE

TREBRERIFPIREALAEERNIREA
ENEEIERRESE  UBEREASHNE
B ZBESEANEERPINBE—S -~
FRAZTREANERMERBEE_Z=F
F+ A=+t -RLFEARERAEETY
E‘-E o

As at As at
30 June 31 December
2021 2020
i i
—E-—F —E-EF
~A +=A
=+A =+—H
HK$ million HK$ million
B&EET &8
Debt securities BERES 48,349 45,967
Mortgage loans KIFERK 6,247 6,547
Equity securities ERFES 2,182 1,887
Cash for investment ATRARKRENES 746 515
57,524 54,916

Unit trusts and investment policyholder BUGERREREREA
plans related securities TEINEREE S 8,298 7,915
65,822 62,831

As at 30 June 2021, 94.3% (31 December 2020:
94.5%) of the debt securities are investment grade
rated (i.e. BBB- or above) by reputable credit rating
agencies. As at 30 June 2021, 80.8% (31 December
2020: 82.2%) of the mortgage loans are investment
grade rated (i.e. BBB- or above) as assessed by
internal rating analysis with the support from external
investment manager using similar credit rating
methodology from reputable credit rating agencies.

EHSMEBERAT
—BFERS

BEZZEZ-—FXA=1H %43%WEH
FH(ZEZEF+ZA=+T—H :94.5%)
BEERFNIREBIEALRERA (A
BBB-fil L) BHEZE=--—F<A=+
H'808% (ZE=_FEF+=-A=+—8H:
822%)MNIKAERBBEBAITIRS NTAR
BB (EBBB-s A L) » REBFR D HTEIN
EHIRELENHBYT » FARGSER TR
BB LLE AR RET -
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Management Discussion and Analysis
EEENWmR DN

BUSINESS REVIEW (Continued)
Investment assets (Continued)

The table below sets forth the total investment income
based on internal records:

RIGCIRE (@)
REBEE(E)

TREHTERABCHEMNIRE WS BE -

For the six months period
ended 30 June
BEXA=+THLEAELAHME

2021 2020

—EB--f& C—B-BF

HK$ million HK$ million

BEEET BEET

Interest income and others FEUWAFIH A 1,065 959
Dividend income (=N PN 168 61

The investment income excludes income arising from
investment-linked products.

Key operational data of the insurance division

The table below sets forth certain other key
operational data of the insurance division.

REBATEREMESREENRA -

REIBHNEIEZEEHE

TREN T RESBHEBEZELEHE -

As at As at
30 June 31 December
2021 2020
» R®
—E-— —EC-EF
~A +=A
=tH =t—H
Number of employees EBEHE

— Hong Kong — &% 503 486
— Macau — &F9 27 24

Number of tied agents BRREHE
— Hong Kong — & 2,424 2,373
— Macau — 2FT 1,057 1,036
Number of brokers and non-tied agents ELANIEBRREHE 523 527
Number of bancassurance partners RITREEERHEEE 5 6

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2021



Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Financial strength and solvency margin

During the period ended 30 June 2021, our insurance
business has strictly adhered to the regulatory
minimum capital requirement as determined at the
relevant time in accordance with the 10 and maintain
sufficient available capital for operation purpose.

OTHER FINANCIAL SERVICE BUSINESS
Brokerage Business

During the Period, the turnover of brokerage business
amounted to HK$14,972.3 million (Prior Period:
HK$8,926.8 million), representing an increase of
68% driven by growth in number of clients. We
will continue to enhance customer experience by
upgrading of our app and internet operation to
continue to carry out the relevant operating activities
in conjunction with the launch of the “Yunfeng Youyu”
super-app and with a focus on the IPO market and
enhancing user experience. We also aim to promote
closer interaction between the businesses in the
primary and secondary markets in compliance with
regulatory requirements so as to give full play to the
characteristics of the Yunfeng Capital ecosystem.

Employee Stock Ownership Plan Administration

During the Period, the business volume, revenue
from service fees and related commission income
of the employee stock ownership plan (the “ESOP”)
administration service division have remained stable.
The team continued to assist a number of corporate
clients to complete the implementation of the
employee stock ownership plans and enhance the
quality of ESOP administration system and securities
trading mobile application to satisfy our customers’
needs. The first version of the self-developed
ESOP platform was introduced successfully to our
clients and partners with positive feedback on user
experiences, cost reduction etc. The team will further
enhance the service infrastructure to improve the
functionality of the existing system, optimise the
online platform and cover pre-IPO companies and
provide more standardised scheme design and data
management services. The ESOP administration
service will continue to play a key role in the long-
term development of the Group’s securities brokerage
and wealth management businesses.

EHSBMEEERAT
—E-—FhfRE

EEENWR DN

RIGCIRE (@)
MBEBEHMENEED

BE_Z-_—FXA=1THLHE  RMAPOR
0 37K B AR B ST AR BRI ARG A B B W [
BRAMENREEZEERER  WREFZHA
REZWITHER -

Hitt EBRHEH
R 1S

BE-_E-_—SAA=1HLHE AREF
HEEN AEERTHEAKLLERNR
SEEEE149.723 BB T (EFEH A 89.268
BABT)  EIEE68% « BLEEKSEBBH
REARANMOBAEEMEEREAZTFE
B UFHEHEEBELELE TS BRFELT
[EREAIBRERER  BEEXLHEER
(IPO)THZHIRABFEE - RPITEREE
EER EH-—RAN AT ESPLECEER
E&E’ﬂlﬁb RS BEERESERRENG
Bt o

BEIFKREEER

RAME  ETHRTAEERBHELE
REEWZMERENAEESRAGREIRE - &
THRFTSEEEABREBHDSREXETF T
METHERTENHT  SEMETHEER
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ITHBENE-—RETHRFETE  XFEE
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EERE  ETHRIEEERBSEEIR
BRENRIESKLENVEEEXBEEN—
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Management Discussion and Analysis

OTHER FINANCIAL SERVICE BUSINESS
(Continued)

Financial Technology

During the Period, the financial technology business
offered fintech solutions to promote more in-depth
co-sharing of all major market data targeted for
institutions. The fintech division continues to strive
for breakthroughs and enhance its frontline products
for different business segments. Looking forward, the
fintech division will focus on enhancement of existing
core functions to provide stronger product support to
further improve on client experiences creating a new
brand and product for the Yunfeng securities, ESOP
and YF Life business.

Asset Management

In the First Half of 2021, the Youyu Wealth online
platform enabled our clients with access to a variety
of public funds offered by several globally renowned
fund houses. The asset management division will
continue to enhance the asset allocation policies,
diversify the investment in different categories of
alternative assets, strengthen the research, selection
and offerings of private funds and public funds, and
participate in more single equity and bond projects. In
the meantime, we will enhance the role of investment
research, improve the effective use and return of
proprietary capital, continue to strengthen and
deepen the cooperation in the Group and enhance the
infrastructure of the ecosystem conducive to stronger
synergies between the asset side and the capital side
of the Group so as to provide customers with high
quality cross-border assets and services.

PROSPECT

In the second half of 2021, the effectiveness of
governments’ continuing efforts to contain and
mitigate the spread of COVID-19 and new variants
of the virus and their responses to, amongst others,
rising inflation in the post-pandemic environment,
are crucial to the sustainable recovery of global
economies. As the pandemic subsides, we will
continue to embrace technology and digitalisation to
consolidate our position as a leading innovative and
integrated financial services group with a view to
bringing unique wealth management experience and
solutions to all our clients.

EEENWR DN
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ERBHR

BE_Z-_—FXA=1THILHE @A
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group had fixed bank
deposits with original maturity over 3 months and
cash and cash equivalents amounting to HK$4,596
million (31 December 2020: HK$4,293 million). As at
30 June 2021, the Group has HK$1,378 million (31
December 2020: HK$1,554 million) bank borrowing
outstanding and HK$1,641 million (31 December 2020:
HK$1,641 million) shareholder’s loan outstanding.
The Group’s gearing ratio was 13.15% (31 December
2020: 14.18%), which was measured as total debt
excluding those operation related liabilities to total
debt excluding those operation related liabilities plus
equity.

CAPITAL STRUCTURE

Details of movements in share capital of the Company
during the Period are set out in the statement of
changes in equity to the condensed consolidated
interim financial statements.

FOREIGN EXCHANGE RISK

The Group has assets and liabilities denominated in
currencies other than Hong Kong dollar and that are
subject to fluctuation in foreign exchange amounts
in the different currencies. The Group is exposed to
currency risk arising from various currency exposures
mainly to the extent of its investments and bank
balances in multi currencies. Management of the
Group monitors the foreign exchange exposure and
will hedge significant foreign currency exposure
should the need arise as set out in note 4 to the
condensed consolidated interim financial statements.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

The Group did not have any material acquisitions or
disposals of subsidiaries and associates during the
Period.

CHARGES ON ASSETS

At the end of the Period, the Group did not have any
charges on assets, other than security deposits of
HK$9,900,000 (31 December 2020: HK$150,000) for
banking facilities, HK$10,841,085,000 of investments
together with HK$509,648,000 of fixed bank deposit
(31 December 2020: HK$7,542,647,000 of investments
together with HK$309,648,000 of fixed bank deposits)
in favour of Autoridade Monetaria de Macau to
guarantee the technical reserves in accordance with
the Macau Insurance Ordinance.
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Management Discussion and Analysis

COMMITMENTS

Details of commitments are set out in note 28 to the
condensed consolidated interim financial statements.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2021 and 31 December 2020.

STAFFING AND REMUNERATION

As at 30 June 2021, the Group employed 738 (31
December 2020: 708) full-time employees mainly
located in Hong Kong, Macau and the People’s
Republic of China and stringently abided by the
relevant labour laws and regulations. To foster a
motivated and skilled working team, the Group
provides on-the-job training and competitive
remuneration packages including salaries and
discretionary bonuses for employees.

The remuneration policy and package, including
the share options and share awards (if any), of the
Group’s employees are maintained at market level
and are reviewed annually by the management. There
have been no significant changes in the employment,
training or development policies of the Group since
the publication of the annual report for the year ended
31 December 2020.

DIVIDEND

The board did not declare the payment of an interim
dividend for the six months ended 30 June 2021 (six
months ended 30 June 2020: Nil).

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES

As disclosed in the circular of the Company dated
21 September 2020, the Company entered into
subscription agreements on 7 September 2020 with
(1) Jade Passion Limited (“Jade Passion”) in relation
to the subscription of 484,665,279 ordinary shares
of the Company at the subscription price of HK$3.17
and (2) MassMutual International LLC in relation to
the subscription of 160,000,000 ordinary shares of
the Company at the Subscription Price of HK$3.17
(together refer to “Issue”). The total gross proceeds
for the Issue was HK$2,043,588,934 and the net
proceeds was HK$2,040,588,934.
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Management Discussion and Analysis
EEENWR DM

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

The table below sets out the actual application of net

proceeds of the Issue up to 30 June 2021:

RITRBROFERERRE)

Actual usage

THREYNEE=_ZE-_—FA=1HIFERK
HFENEBRERER

Unutilised from Unutilised
Proceeds up 1 Jan 2021 Proceeds up Expected timeline
to to to for utilising the
Use of 31 December 30 June 30 June remaining net
Proceeds 2020 2021 2021 proceeds
|
—E-—F
2 —HA—AH £
—E-EF BZE-—F —B-—F
+=A ~A ~A
=t+-—H =t+8 =t+H
1k 1 R f5E A I ERREA b1 R fE A FerFrSRIE RS
FRERIEAR ;IE B MIE EANTERRER
HK$ million HK$ million HK$ million HK$ million
H&EET H&E87T HEET B &
Strategic 1,224.6 1,224.6 - 1,224.6 Expected to be fully
investment utilised on or before
31 December 2023
BERIRE BERAEZZ=F
+TZA=+—HA=%
ZA2EARE
Asset 306.1 282.7 (222.2) 60.5 Expected to be fully
management utilised on or before
business 31 December 2023
BEEEEER BHEZZ=-=F
+ZA=+—H%
ZAI2EATRE
Securities 306.2 22.1 (22.1) - -
brokerage
business
BHLLLER —
Working Capital 2041 166.2 (121.6) 44.6 Expected to be fully
utilised on or before
31 December 2022
EEES ErE=ZE==
+ZA=+—H%
ZAI2EHARE
Total: 2,041.0 1,695.6 (365.9) 1,329.7
5
E#EREEBRAR

R —FrhiiRE
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Management Discussion and Analysis

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

Remark: The expected timeline of utilising the remaining
proceeds is subject to significant uncertainties
including but not limited to the negotiation with
counterparties, market conditions and demand,
global economic environment, investment sentiment
and regulatory approval (if applicable) for the
above purposes. The Company adopted a treasury
management model that may involve (but shall not be
limited to) holding fixed income instruments and high
quality financial investments in order to maximise the
Shareholders’ interest as a whole.

As of 30 June 2021, part of the unutilised proceeds
referred to in the table above was temporarily deployed
for treasury management purpose.

EVENTS AFTER REPORTING PERIOD

Details of events after reporting period are set out
in note 32 to the condensed consolidated interim
financial statements.
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BACKGROUND

The Group mainly consists of two major
segments including life insurance business and
other financial services in the areas of investment
holding, asset management, pensions, other
businesses and corporate services. Life insurance
business is operated by YF Life, a 69.8%-owned
subsidiary, which is the most significant part of
the Group in terms of total asset and profitability.
To provide additional information of the insurance
business of the Group, the Group disclosed the
Embedded Value (“EV”) of the segment.

BASIS OF PREPARATION

We adopted a traditional deterministic discounted
cash flow methodology to determine the
components of Embedded Value and the New
Business Value. This methodology makes implicit
allowance for the time value of options and
guarantees and other risks associated with the
realisation of the expected future distributable
earnings through the use of a risk adjusted
discount rate and is consistent with the industry
practice in the market.

The Group has appointed PricewaterhouseCoopers
Limited (“PwC”), an international firm of
consulting actuaries, to examine whether the
methodology and assumptions used by us in the
preparation of the Embedded Value as at 30 June
2021 are consistent with standards generally
adopted by insurance companies in Hong Kong
and the preparation basis adopted for the
Embedded Value as at 31 December 2020.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New
Business Value of insurance business segment
are based on certain assumptions with respect to
future experience. Thus, the actual results could
differ significantly from what is envisioned when
these calculations were made. In addition, the
insurance business segment is held through a
69.8%-owned subsidiary of the Group. With the
Embedded Value and the New Business Value
of the insurance business being presented on a
100% basis below, the related value assessment
should be considered accordingly.
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Embedded Value

AL
NEEE
EMBEDDED VALUE OF YF LIFE 4. BERRBANESEE
4.1 Embedded value 41 REEE
As at As at
30 June 31 December
2021 2020
P I
—g--% —Z-%R
~A +=A
=+H =+—H
HK$ million HK$ million
BEET B EET
Adjusted Net Worth RARFEE 5,866 4,724
Value of in-force business before BMEBRINBRE AR AR K
cost of capital BEE 13,442 13,287
Cost of capital BAREA (2,371) (2,275)
Embedded value NEEE 16,937 15,736
Attributable to: FEfhRER -
Owners of the Company RATERRR 11,822 10,984
Non-controlling interests iR RS 5,115 4,752
Embedded value NEEE 16,937 15,736
4.2 New business value 4.2 FHEKEE
For the past For the past
6 months 6 months
as of as of
30 June 30 June
2021 2020
Bz BHE
—B-——F —T-TF
~HA=+AH ~B=+A8
1758 B 1ER1E A
HK$ million HK$ million
BEEET BEBT
New Business Value after cost of MBREARRAZ I
capital EKEE 291 218
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2021, the interests and short positions
of each director of Yunfeng Financial Group Limited
(the “Company”) (the “Director”) and chief executives
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO”)), as recorded in the
register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to
Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) under the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock
Exchange, or known to the Company, were as follows:

Long positions in the ordinary shares of the
Company (“Shares”) and the underlying Shares:

Name of Director

EEHNA B RENE

Capacity/Nature of interests

Other Information
HiE

—E--FXA=1TH E#TREESR
RA(XRANBES(ES)) REE]T
BAERARABAHEE[AEELEE (ERR
&5 R BERMEXVER) 2 R% - HER D
RESFTHEAECLERARAEARBESK
HPEFRPIEL2RFE2ELTHA  LER
BESRBERAIEXVESBRMES EH
BRATERRUD T ETRRESETRES
RENBESH ((BREFHDHERQAR
ERBMERGMABMRLT (TBRXM] - A
NACHBZEBERARNT :

REQXREZBER (RO REERG2HFE

Number of Shares held
FrERG & B
Percentage of
Long position shareholding
e EREDHE

Mr. Yu Feng (Note)

KA (HraT)

Corporate interest

Note:

Mr. Yu Feng, Chairman of the Group and a non-executive
Director, is deemed to be interested in 1,827,641,279 Shares
under the SFO through Jade Passion, a company of which
73.21% of its issued share capital is owned by Key Imagination
Limited (“Key Imagination”). 91% of the issued share capital of
Key Imagination is owned by Yunfeng Financial Holdings Limited
(“YFHL”), 70.15% of the issued share capital of which in turn, is
owned by Mr. Yu Feng.

EHSMEBERAT
—BFERS

Held by controlled corporation/

mE RGBSR SrEERS

1,827,641,279 47.25%

Hyaz:

AEBEIERKARFANTESERLEE  REES
R EAE 15511 18 BE B Jade Passion Limited ([ Jade
Passion]) 741,872,641,279R IR 13 B %= © Key
Imagination Limited ([Key Imagination ) # & Jade
PassionB % TR A 27321% EESRMERER
AT (EHESHMER]) EEBKey Imaginationt B 17
BARZ91% ME#ELEREEESMIZERS BT
BA270.15% °
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS (Continued)

Long positions in the shares and the underlying

shares of associated corporations:

Other Information
HibEr

BEERFTETHAERAQTREM
HEEZEz2RM - HERGOREST
BEZREZR BKE (&)

REBZEROREERD 2HR

Number of Shares held in
Associated Corporation

RAEEZEFRFRHBE

Name of Associated Name of Capacity/ Percentage of
Corporation Director Nature of Interests Long position  shareholding
BB EE LR EEnS 56 EEHE ) EREDE
Yunfeng Financial Mr. Yu Feng Beneficial owner/Beneficial 94 70.15%
Holdings Limited interest
ERSRERBRAR EiEEE ERBEABrREs
Key Imagination Limited  Mr. Yu Feng Held by controlled corporation/ 9,100 91%
(Note 1) Corporate interest
BH#EE(MZ1) BIENEESE/LEER
Mr. Huang Xin Held by controlled corporation/ 900 9%
(Note 2) Corporate interest
BERE(MFZ2) @BIEWNEERE/LEER
Jade Passion Limited Mr. Yu Feng Held by controlled corporation/ 7,321 73.21%
(Note 1) Corporate interest
B®EEMFZ1) BIEREESE EEES
Note 1: Mr. Yu Feng, Chairman of the Group and a non- Kzt - AREBFXFERADTFEHTESERLR L
executive Director, was interested in 9,100 HEBEAQNTZETERREESAER
shares, representing 91% of equity interest in MKey Imagination# 59,1008 & 15 © 1
Key Imagination through YFHL, the substantial Key ImaginationZ91% % #& o B 5t 4
shareholder of the Company. Mr. Yu Feng was also T iEBKey ImaginationfdJade Passion
interested in 7,321 shares, representing 73.21% #®AE7,321R IR % > {hJade Passionz
of equity interest in Jade Passion through Key 73.21% % # o Key Imagination&Jade
Imagination. Both Key Imagination and Jade Passion Passionf I B A RAIZETERRE ©
are substantial shareholders of the Company.
Note 2: Mr. Huang Xin, an executive Director, is the sole Krate - AN ZHTEEEE %L S BPerfect

shareholder of Perfect Merit Limited which owns 900
shares, representing 9% of the equity interest in Key
Imagination.

Save as disclosed above, as at 30 June 2021, none
of the Directors and chief executive of the Company
and/or any of their respective associates had any
interest or short position in the shares, underlying
shares or debentures of the Company and/or any of
its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or
the Model Code adopted by the Company.

Merit Limited Z M — R 5 » Perfect Merit
Limited# BKey Imagination 900% %
3 » {5Key Imagination29% R & -

BREXFFEEEN  R=ZBE=-—FxXA=+
B BMEAQRAEBESRFIETHRAER
FAREEEZHEATREAXTAR, HE
FABEEEIE (EERE5RBE KA EXV
) 2B Hm HERNSESTEEEFNCD
EHERADNRERBERSRIPEKHIEI52
Mﬁ%ziﬁﬁm HORBEBERPEK
BIEXVERH A D B RN 2 ZESFH EHEAR
NARBIFTZEBZRAE -
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LONG-TERM INCENTIVE SCHEMES

The Company has adopted the share option
scheme and share award schemes to recognise the
contributions of certain employees or Directors and
help to retain them for the Group’s operations and
further development.

Share Option Scheme

The share option scheme (the “Share Option Scheme”)
was adopted by the Company on 21 July 2011 with
a useful life of ten years from the date of adoption.
Summary of the Share Option Scheme is set out in
the 2020 annual report.

During the six months ended 30 June 2021, no share
options were granted and as at 30 June 2021, no
share options were outstanding.

Share Award Schemes

The Board had approved the adoption of two share
award schemes respectively on 30 October 2014 (the
“2014 Share Award Scheme”) and on 12 December
2016 (the “2016 Share Award Scheme”).

The maximum number of shares that can be issued or
purchased under the 2016 Share Award Scheme and
the 2014 Share Award Scheme is 10% of the Shares
in issue from time to time (i.e. 386,799,167 Shares,
representing 10% of total issued Shares as at the
date of this report).

2014 Share Award Scheme

Since the date of adoption of 2014 Share Award
Scheme (i.e. 30 October 2014) (the “2014 Adoption
Date”) and up to the date of this report, a total of
9,330,239 Shares have been awarded under the 2014
Share Award Scheme, representing about 2.09% of
the total number of Shares in issue as at the 2014
Adoption Date and about 0.24% of the total issued
Shares as at the date of this report.

During the six months ended 30 June 2021, no Shares
had been awarded under the 2014 Share Award
Scheme and as at 30 June 2021, 26,667 Shares were
held by the trustee under the 2014 Share Award
Scheme. There was no movement in the number of
shares awarded under the 2014 Share Award Scheme
during the Period.

EHSBMEEERAT
—E-—FhfRE

Other Information
HiE

R BB E

AABERABERET BN RDRBE B L
RABPETINEMRSEENEERE -
THRRREETIRES -

BRESE

AATR-E——EtA-+-AERMNER
R B (TRERUESTE]) - BERM A RERA
HRATHE BREFENHSEZEZENR ===
TEER o

REBE-ZZE-_—F~A=1tHILEA~EA #
EEHERE MR- —F<A=+H "
BB IR S R ITE o

i 10 5% R =t &

EEE0RR=E-—NE+A=+R(=%
—@ﬁﬂ"ﬁélﬁﬁ‘%ﬁ&_ —~E+=A
TZR(=ZFE-—R"FROZBFAEDMER
BWERDEREE -

mg_7 NERMDERGFER=-Z—NO
FROEBFETRTHBE2HED RS
HEAXRNDNIATEHRITRME B W10% (B
386,799,167 KM HERAFHEAHHE
BITIRM210%) °

“E-NERGERE

BEA-FT-NFROREE AR (B
TE-EOFTAZTH) (=2 -—HFHRR
BB REBEAHRERN ERE-ZF—0T
FR1DRBF I H S H9,330,239 KR 17
*E R-ZE-NFERMBEHACSHTROEE
MEM2.09% ERAHREAHEHTRSD
HEARHN0.24% °

REBEZE-ZE-_—F~A=ZFTHLEAEAR
ERE_ZT—NEROEBRTERHEER®G
BRZZE-Z—FXA=+H FHAREZ
T —FERMERGTEFE26,667TRERMD o
RABERN RE-_Z—NFEROERFE
EREZBRBEEALREEZE -
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LONG-TERM INCENTIVE SCHEMES
(Continued)

2016 Share Award Scheme

Since the date of adoption of 2016 Share Award
Scheme (i.e. 12 December 2016) (the “2016 Adoption
Date”) and up to the date of this report, 43,040,000
Shares have been awarded pursuant to the 2016
Share Award Scheme, representing about 1.79% of
the total number of Shares in issue as at the 2016
Adoption Date and about 1.11% of the total issued
shares as at the date of this report.

During the six months ended 30 June 2021, no
Shares had been awarded under the 2016 Share
Award Scheme. As at 30 June 2021, 15,395,000
Shares were held by the trustee under the 2016 Share
Award Scheme. Details of movements in the number
of shares awarded under the 2016 Share Award
Scheme are disclosed in note 26 to the condensed
consolidated interim financial statements.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in this report, at no time during the
six months ended 30 June 2021 was the Company,
or any of its subsidiaries or associated corporations,
a party to any arrangement to enable the Directors
(including their respective spouses and children
under the age of 18) to acquire benefits by means of
the acquisition of the shares or debentures of, the
Company or any other body corporate.

Other Information
HibEr

REBBBEE (@)

—E-AFERORBE

BRMN -ZF—NFRMERTE B B (A
TE-RE+ZA+ZH)(=ZB—XREK
%H%D&&E$ﬁ¢5% ERE=-Z
— NFERH B E R 143,040,0008% iR
B HERN=ZZE-—"ERXHBHPCBTR
NEBEAHEN1.79%  RAKRBEEHE R
ITROEEBEN1.11% °

BE-Z-—-HxXA= IEARER  #BE
RE-_ZT— rﬁﬁﬁﬁ@ﬁ%%ﬁ%ﬁo
MRZBEZ—FXRA=Z=1+H EEARE=Z

—NERMDEBE T EFHE15,395,0008 K
e BE-E-A"FRONOZBESZCEHE
BRAHE - EHENERSEES TG H R
RHTEE26 ©
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SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSONS’ INTERESTS IN SHARES

As at 30 June 2021, the Company had been notified
of the following substantial shareholders’ and
other persons’ interests, being 5% or more of the
Company’s issued shares that are recorded in the
register under Section 336 of the SFO.

Name of Substantial Shareholder

FTERRES

Capacity/Nature of interests

B EEEE

Other Information
HiE

FERRREMATREG 2R

RIZBEZ—FXA=ZTH X2AEHNET
TERRRAEMATEZ HRBERESER
HEGDEIBHREERETMAZARD T
CEITROTS%H UL X -

Number of Shares held
FEROHE
Percentage of
Long position  shareholding
HE ERES L

Mr. Yu Feng (Note 1)
R LS (HEE1)

Yunfeng Financial Holdings Limited
(Note 1)
ERTRERBRLR (ML)

Key Imagination Limited (Note 1)
Key Imagination Limited (472 1)

Jade Passion Limited (Note 1)
Jade Passion Limited (475 1)

Massachusetts Mutual Life Insurance
Company (Note 2)

Massachusetts Mutual Life Insurance
Company (Hfi#2)

MassMutual International LLC (Note 2)
MassMutual International LLC (47i%2)

Held by controlled corporation/
Corporate interest

ME R EBSE CEE RS

Held by controlled corporation/
Corporate interest

mEEHEESE CEEER

Held by controlled corporation/
Corporate interest

ME R EESE CEE RS

Beneficial owner/Beneficial interest
ERBEEA BRER

Held by controlled corporation/
Corporate interest

MEEHEEEE EEER

Beneficial owner/Beneficial interest
BREEABRER

1,827,641,279 47.25%
1,827,641,279 47.25%
1,827,641,279 47.25%
1,827,641,279 47.25%
960,000,000 24.82%
960,000,000 24.82%

Note 1: Mr. Yu Feng, Chairman of the Group and a non- Kiat1 - REBFFEEARAATFHNITEETER
executive Director, is deemed to be interested in it BREFSRABEKROABEAESB
1,827,641,279 Shares under the SFO through Jade Jade Passion# £1,827,641,2798% I%
Passion, a company of which 73.21% of its issued 3 2 # % > Key Imagination# BJade
share capital is owned by Key Imagination. 91% of PassionE B#1TR A 273.21%  E# %
the issued share capital of Key Imagination is owned ALiZ B #E B Key Imagination 17 IR A<
by YFHL, 70.15% of the issued share capital of 2O1% MEBRLEHEZRESHER
which in turn, is owned by Mr. Yu Feng. BEEITRA270.15% °

Note 2: Massachusetts Mutual Life Insurance Company was Htato : Massachusetts Mutual Life Insurance
interested in 960,000,000 Shares through its 100% CompanyZ&E B H100% & K A &
controlled corporation “MassMutual International MassMutual International LLC#E &
LLC”. 960,000,0008% iz 14 ©

EsmEEARAT

R —FrhiiRE
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Save as disclosed above, as at 30 June 2021, there
were no other persons who had an interest or short
position in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under divisions 2 and 3 of the SFO, or
which were recorded in the register to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2021,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed
securities of the Company.

CORPORATE GOVERNANCE

During the six months ended 30 June 2021, the
Company has complied with the applicable code
provisions of the Corporate Governance Code (the
“CG Code”), as set out in Appendix 14 to the Listing
Rules, except for a deviation which is summarised
below:

Code Provision A.4.1

Code provision A.4.1 provides that non-executive
directors should be appointed for a specific term,
subject to re-election. The Company deviates from
this provision because the non-executive Directors
and independent non-executive Directors do not
currently have specific terms of appointment.
However, the articles of association of the Company
states that one-third of the Directors for the time
being or, if the number is not a multiple of three, then,
the number nearest to but not less than one-third,
shall retire from office by rotation, provided that every
Directors shall be subject to retirement by rotation at
least once every three years at each annual general
meeting, and offer themselves for re-election. As
such, the Board considers that sufficient measures
have been put in place to ensure the Company’s
corporate governance practice in this aspect provides
sufficient protection for the interests of Shareholders
to a standard commensurate with that of the CG
Code.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS

The Company has adopted the code of conduct
regarding director’s securities transactions with terms
no less exacting than the required standard set out
in the Model Code. Following specific enquiry by the
Company, all the Directors have confirmed that they
have complied with the required standards as stated
in the Model Code throughout the six months ended
30 June 2021.

AUDIT COMMITTEE

The audit committee of the Company is chaired by
Mr. Chu Chung Yue, Howard, with members of Mr. Qi
Daqing and Mr. Xiao Feng. The audit committee of the
Company has adopted the terms of reference which
are in line with the CG Code.

This unaudited condensed consolidated interim
financial results and report of the Group for the six
months ended 30 June 2021 have been reviewed by
the audit committee of the Company.

CHANGES OF DIRECTORS’ INFORMATION

The change of directors’ information as required to
be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules is set out below:

Mr. Huang Xin has ceased to be a director of
Sanxiang Impression Co., Ltd (listed on the Shenzhen
Stock Exchange, stock code: 000863) on 29 June
2021.

Save as disclosed above, the Company is not
aware of other changes in the directors’ information
which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated interim
financial statements set out on pages 36 to 108 which
comprise the condensed consolidated statement of
financial position of Yunfeng Financial Group Limited
(the “Company”) and its subsidiaries (the “Group”)
as of 30 June 2021 and the related condensed
consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six months period then ended and
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of the condensed
consolidated interim financial statements to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the
condensed consolidated interim financial statements
in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on
our review, on the condensed consolidated interim
financial statements and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A
review of the condensed consolidated interim financial
statements consist of making enquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express
an audit opinion.

Review Report
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED (Continued)
(Incorporated in Hong Kong with limited liability)

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated interim financial statements as at 30
June 2021 are not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

Other matter

Our review was conducted for the purpose of
forming a conclusion on the condensed consolidated
interim financial statements taken as a whole. The
reconciliation between Hong Kong Financial Reporting
Standards and US generally accepted accounting
principles included in note 30 is presented for
purposes of additional analysis and is not required as
part of the condensed consolidated interim financial
statements. Such information has been subjected to
the review procedures applied in the review of the
condensed consolidated interim financial statements
and, based on our review, nothing has come to
our attention that causes us to believe that such
information is not fairly stated, in all material respects,
in relation to the condensed consolidated interim
financial statements taken as a whole.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 August 2021
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Condensed Consolidated Income Statement
IGLEEE IS €

For the six months ended 30 June 2021 BZ - F_—#F A=+ HIL~EA
(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BEANA=1THILAEA

2021 2020
—E-—F —ECEF
(Unaudited) (Unaudited)
(REER) (REER)
Note HK$’000 HK$°000
Kt FET FET
Income WA
Premiums and fee income RERERHWA 3,548,781 2,852,246
Premiums ceded to reinsurer o HRE (930,699) (617,522)
Net premium and fee income RERE WA FEE 2,618,082 2,234,724
Change in unearned revenue liability RE|HU A S1E% (244,809) (318,291)
Net earned premium and fee income MHRE K& B B A HEEE 2,373,273 1,916,433
Brokerage commission, interest and &2 M€ - FEWARM
other service income HAh AR WA 19,119 11,348
Subscription, management and R - EEEBERENKA
rebate fee income 3,392 2,147
Consultancy and advisory income  EERI KB A - -
Net investment income BREWANEEE 5(a) 2,179,688 441,512
Overlay adjustment BERAE (230,402) 239,075
Other income HUg A 5(b) 790,695 464,652
Reinsurance commission and profit FB{R A< FER 21,748 20,599
Total income Y ONEL 5,157,513 3,095,766
Benefits, losses and expenses wY - BENEAR
Net policyholders benefit FREFEAGH 6 (1,578,388) (833,106)
Commission and related expenses {H<M1HEIE A (876,996) (560,216)
Deferral and amortisation of deferred iEZE{R BB S K A4S &
acquisition costs and value of WS R EER
business acquired IEFE FN 3 8H 608,049 326,070
Management and other expenses  BIE R HApI X (542,800) (431,416)
Change in future policyholder RRREFEAGHEE
benefits (2,051,523) (1,243,440)
Total benefits, losses and expenses #4171 - BN E B4 (4,441,658) (2,742,108)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2021



Condensed Consolidated Income Statement
IGLEEE IS €

For the six months ended 30 June 2021 BZ —F_—#F A=+ HI~EA
(Expressed in Hong Kong dollars) (L8 8 %)75)

Six months ended 30 June

BEAA=tBHLLAEA

2021 2020
—B-—F —E-EHF
(Unaudited) (Unaudited)
(REEX) (REEZX)
Note HK$’000 HK$°000
BtaE FET FHET
Finance costs Rl E B S (77,934) (88,553)
Share of results of associates M N B EE MR (1,609) (1,567)
Profit before taxation BRE A=A 7 636,312 263,538
Tax expenses HIEX W 8 (1,218) (1,383)
Profit after taxation BRI EIER 635,094 262,155
Profit for the period attributable to: T %I& 5 &R :
Equity shareholders of the RAFERRR
Company 459,526 109,181
Non-controlling interests IR RS 175,568 152,974
635,094 262,155
Earnings per share attributable EAREERREGERER
to equity shareholders of the
Company
Basic (HK$) RGBT 9 0.12 0.03
Diluted (HK$) BE(BxT) 9 0.12 0.03

The notes on pages 43 to 108 form part of this
condensed consolidated interim financial statements.
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Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2021 BZ=Z&=—

HAFE T H WS R
FANA=1HIENEA

(Expressed in Hong Kong dollars) (L8 8 %)5)

Six months ended 30 June
BZA~A=1+HIEAEAR

2021 2020
—E--F —EITH
(Unaudited) (Unagdlted)
(REBEZ) (REEZ)
Note HK$’000 HK$’000
BtaE FHET FET
Profit for the period after taxation 7 HA [ B 2 s A 635,094 262,155
Other comprehensive income for the ZNHA R H 2 W S
period
Item that will not be reclassified HETSEHIEA
subsequently to profit or loss: BREMIER :
Equity investment at fair value through LRAREBEFEREHR
other comprehensive income-net SETTAHMEEIK
movement in fair value reserve HmARERE —
(non-recycling) AABERBEEH
FE(TAEE) (39) (435)
Items that may be reclassified HEGREE 7575
subsequently to profit or loss: BmhEE -
Net movement in the fair value reserve AEEANEEMEE
during the period recognised in other WP ERN A RE
comprehensive income BREEEZEFE (324,071) 370,563
Financial assets at fair value through profit ZEZFE T UA RE
or loss under overlay adjustment EFTEEHEEETA
BRvemEE 230,402 (239,075)
Exchange differences arising on BEINBEIEREEE
translation of results of foreign G EHERE
operations 4,920 (5,177)
Unrealised gain/(loss) related to ELEREEBHRK
amortisation of deferred acquisition B ER N EE
costs and value of business acquired R ARERUE
(B518) 41,345 (206,818)
Unrealised gain related to amortisation of 7k 2| Hi UL A &1 84
unearned revenue liability — Insurance $HE§H’J5E“5’*IEL|&m
contract provisions — REBERIEHES 16,398 111,151
Unrealised gain related to amortisation of k% Jﬁﬁqﬂlﬁﬁ_i‘iﬁ’iﬁ
unearned revenue liability — Investment MBI RS H UK
contract liabilities — RESRARE 698 14,225
(30,347) 44,434
Total comprehensive income for the AER 2 EN AR
period 604,747 306,589
Total comprehensive income for the AHA R G2 E RS
period attributable to: -
Equity shareholders of the Company RABEERRR 439,818 138,502
Non-controlling interests RS 164,929 168,087
604,747 306,589

FA3EHZE108 EWHEAARBEELES B
MR ARKED °

The notes on pages 43 to 108 form part of this
condensed consolidated interim financial statements.
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Condensed Consolidated Statement of Financial Position
Fﬁﬂﬂfv'?AEﬁ%Hﬁiﬂ,%

At 30 June 2021 R=—ZF=

—FNA=+H

(Expressed in Hong Kong dollars) (L8 8 %)5)

At At
30 June 31 December
2021 2020
R-B-—-§ RZIZ-ZF
AA=+H +=ZA=t+—H
(Unaudited) (Audited)
(REER) (BE®Z)
Note HK$’000 HK$’000
iifd FET FET
Assets BE
Property and equipment Y EISE i 12 644,316 600,451
Statutory deposits EEFH 4,513 5,721
Deferred tax asset EEREEE 151 150
Investments in associates REE QN BRNRE 74,095 30,074
Goodwill and intangible assets BEREFEE 1,909,326 1,909,079
Value of business acquired WEEEBKEE 9,007,377 9,012,571
Deferred acquisition costs FIEREBEF A 2,585,786 1,931,197
Investments RE 13 66,226,610 62,807,704
Advance reinsurance premiums B ERBRRE 1,243,030 1,289,587
Reinsurers’ share of outstanding claims RRBRZBREAT
k- 60,468 55,443
Insurance and reinsurance receivables FEWRE R BRBERRK 14 5,172,870 3,755,753
Other accounts receivable and accrued L fE W BR AN % FE 5T
income ON 15 139,498 158,878
Other receivables, deposits and prepayment E@FELI&%X CREREN
IE 16 942,162 954,639
Bank balance — trust and segregated fEfTﬁ?ﬁE BB
accounts BRP 17 604,184 747,841
Fixed bank deposits with original maturity REHRZR=@AH
over 3 months RITEHER 17 1,018,116 236,733
Cash and cash equivalents BeRBESZEEER 17 3,578,352 4,056,734
93,210,854 87,552,555
Liabilities =N
Insurance contract provisions REEREES 18 58,085,394 54,487,776
Investment contract liabilities RESEER 19 4,629,162 4,492,855
Outstanding claims RIRBEFR 192,926 184,160
Reinsurance premium payables FERBRERRE 674,532 321,989
Other accounts payable H {tb e 4 BR X 20 686,713 869,533
Other payables and accrued expense HibEAZIBMNES S 21 3,908,268 2,520,712
Tax payable FEfI 5118 23,875 13,893
Financial liabilities at fair value through URARBESFZEHED
profit or loss SFAERCEHER 22 586,651 618,561
Lease liabilities HEaE 266,374 286,412
Deferred tax liabilities EXEREEE 1,199,011 1,220,317
Bank borrowings RITEM 23 1,378,019 1,553,503
Shareholder’s loan BREREM 24 1,641,077 1,641,077
73,272,002 68,210,788
NET ASSETS EEFE 19,938,852 19,341,767
ERCREEBRAT
—EC-EhfiRE
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Condensed Consolidated Statement of Financial Position
SR 4R S B AR R &

At 30 June 2021 R=ZZFE=-—4F~HA=+1H
(Expressed in Hong Kong dollars) (L8 8 %)5)

At At

30 June 31 December

2021 2020

R-2--F R=ZT-ZHF
AB=tE +=B=t-H

(Unaudited) (Audited)
(REBER) (B&E®)
Note HK$’000 HK$’000
k3 FET FET

CAPITAL AND RESERVES BRR GRS
Share capital €N 25 11,872,683 11,872,683
Reserves & 1,940,049 1,507,893

Non-controlling interests

FERED

13,812,732 13,380,576
6,126,120 5,961,191

TOTAL EQUITY

BRBH

19,938,852 19,341,767

The notes on pages 43 to 108 form part of this
condensed consolidated interim financial statements.
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Condensed Consolidated Statement of Changes in Equity

& A

=+ HiEN

S
7N\

—E——

For the six months ended 30 June 2021 & Z

)

2T

/

(Expressed in Hong Kong dollars) (¥
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Condensed Consolidated Statement of Cash Flows
ﬁ%%AﬁﬁmE%

For the six months ended 30 June 2021 #Z=2ZF=

—FENA=1HIULNEA

(Expressed in Hong Kong dollars) ({88 %)5)

Six months ended 30 June
BEANA=1THILAEA

2021 2020
:g:_fﬁ —=— E
(Unaudited) (Unaudited)
(REEZ) (REEZ)
HK$’000 HK$’000
FHETT FET
Net cash generated from operating RETHEENESTHE
activities 2,062,119 1,575,178
Purchases of investments BREBA (5,954,685) (7,635,994)
Proceeds from disposal of investments HEREFREKZE 3,118,519 4,912,584
Fixed bank deposits with original RERZN=18AIRIT
maturity over 3 months EHER (781,383) (449,541)
Other investing activities Hihiz &5 (79,020) (63,743)
Net cash used in investing activities RETBFEANEESFEE (3,696,569) (3,226,694)
Bank loan drawdown RITEFIRE 1,400,000 600,000
Bank loan repayment BIERITER (1,555,038) —
Policyholders’ account deposits REFBAZKRPER 3,475,250 2,189,563
Policyholders’ account withdrawals REFBEAZKRFER (2,020,562) (825,364)
Other financing activities Hth @b & E & (145,099) (99,063)
Net cash generated from financing MEETHFELENESEE
activities 1,154,551 1,865,136
Net (decrease)/increase in cash and ReRBRLEEER L)/
cash equivalents B INFRE (479,899) 213,620
Cash and cash equivalents at 1 January R—A—BWRER
B4 ZEER 4,056,734 2,169,751
Effect of foreign exchange rate changes #M&E RS B /L& 1,517 (404)
Cash and cash equivalents at 30 June RAB=+HHWRERASL
%{EHEA 3,578,352 2,382,967

The notes on pages 43 to 108 form part of this
condensed consolidated interim financial statements.
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & FP 5 Bt 3 R 2 B =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

GENERAL INFORMATION

Yunfeng Financial Group Limited (the “Company”)
is a limited liability company incorporated in
Hong Kong, the shares of which are listed on
The Stock Exchange of Hong Kong Limited. The
registered office of the Company is Suites 3201-
3204, One Exchange Square, 8 Connaught Place,
Central, Hong Kong. The condensed consolidated
interim financial statements for the period ended
30 June 2021 comprises the Company and its
subsidiaries (collectively the “Group”) and the
Group’s interest in associates and a joint venture.

The condensed consolidated interim financial
statements are unaudited, but have been
reviewed by the Company’s audit committee
and the Company’s independent auditor, KPMG,
in accordance with the Hong Kong Standard
on Review Engagements 2410, Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG’s independent
review report to the Board of Directors is
included on pages 34 and 35. This condensed
consolidated interim financial statements has
been approved for issuance by the Board on 27
August 2021.

The financial information relating to the financial
year ended 31 December 2020 that is included
in the condensed consolidated interim financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that
financial year but is derived from those financial
statements. Further information relating to
these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2020
to the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report;
and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.
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(ZBIAEE]) RAEEREZ QA
R—REEQT 2= °
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VBN EEREMBSERESS
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F24105E [ BB 7 1% BLET 30 17 B9 A0 B
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%$34%235H - WEBEAERSE T H KR
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

2 BASIS OF PREPARATION

(a)

(b)

(c)

Statement of compliance

The condensed consolidated interim
financial statements for the six months
ended 30 June 2021 has been prepared in
accordance with the applicable disclosure
provisions of the Rules Governing the
Listing of Securities on The Stock
Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial
reporting, issued by the HKICPA. The
condensed consolidated interim financial
statements should be read in conjunction
with the Group’s audited consolidated
financial statements for the year ended 31
December 2020, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

Basis of measurement

The measurement basis used in the
preparation of the condensed consolidated
interim financial statements is the historical
cost basis except that investments in certain
debt and equity securities and derivative
financial instruments are stated at their fair
values.

The condensed consolidated interim
financial statements is presented in Hong
Kong dollars (“HKD”), and all values are
stated to the nearest thousand (HK$’000s),
unless otherwise stated.

Use of estimates and judgements

The preparation of condensed consolidated
interim financial statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and reported amounts of assets,
liabilities, income and expenses on a year
to date basis. The estimates and associated
assumptions are based on historical
experience and various other factors that
are believed to be reasonable under the
circumstances, the results of which form
the basis of making the judgements about
carrying values of assets and liabilities
that are not readily apparent from other
sources. Actual results may differ from these
estimates.

2 MmEIEE

(a)

(b)

(c)

aREY
AEBE-_E-_-—FXA=tAHL
NER ZEBERE R BRRE

DRB(ERBSXZMERAE
&% Em R A 2 B R KRR R
B O ERENEEBETMASN
BTz (BBEFTER)EI4[F
M BRE | - NERGRES T HY
BHREABEAEHEFBRE_ZT-F
F+-A=T-RLFEEZESE
RESUBRER (RBE(EBYHK
HEADmE) —OFBE -

R

BRRETEBRNERE S AR
TERMIANRERA QI AEE
DIRRSN  REABRAGS T H B
BHRRAHEAZAEEERESR
AR -

AERGRESH B BIRRTIUE
IR BREBHBEN  IEH
B &EIN 2 T (FExT) F
{EO

&R L et R A

EAEFES(E B ER) F3458
CERGEEPMBEHREEF
BEEAEHAE LA RBRR B
EHE - H R BRREFESS
BRZERBRFNEZESNEE -
BE -WARBXZ2REHE - Z
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EBRHMERBEBRATHRAS
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BeREEZEEZ - BERERAT
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (ff% B4 -

2 BASIS OF PREPARATION (Continued)

(c)

(d)

Use of estimates and judgements
(Continued)

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

Determination of consolidation scope

All facts and circumstances must be taken
into consideration in the assessment of
whether the Group, as an investor, controls
the investee. The principle of control sets
out the following three elements of control:
(a) power over the investee; (b) exposure, or
rights, to variable returns from involvement
with the investee; and (c) the ability to use
power over the investee to affect the amount
of the investor’s returns.

An investor’s initial assessment of control
or its status as a principal or an agent
would not change simply because of a
change in market conditions (e.g. a change
in the investee’s returns driven by market
conditions), unless the change in market
conditions changes one or more of the three
elements of control listed above or changes
the overall relationship between a principal
and an agent.

At the end of each reporting period, the
Group assesses the variable returns arising
from other equities and uses plenty of
judgements, in combination with historical
exposure to variable returns, to determine
the consolidation scope.
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in preparing
the condensed consolidated interim financial
statements are the same as those applied in
preparing the consolidated financial statements
for the year ended 31 December 2020, as
disclosed in the annual report and financial
statements for the year ended 31 December
2020.

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period. The adoption of the
amended HKFRSs for the current accounting
period has no material impacts on the condensed
consolidated interim financial statements.

INSURANCE AND FINANCIAL RISK
MANAGEMENT

(a) Risk management objectives and policies
for mitigating insurance and financial risk

The Group operates in a business
environment which is subject to various
risks and uncertainties. Such risks and
uncertainties can be classified into two
categories, insurance risks and financial
risks.
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (ff% B4 -

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(i)

Insurance risks

The Group manages insurance risks
through prudent pricing guidelines,
reinsurance and underwriting
management and monitoring internal
and external emerging trends and
issues.

The Group’s underwriting strategy
seeks diversity to ensure a balanced
portfolio and is based on a large
portfolio of similar risks over a number
of years and, as such, it is believed
that this reduces the variability of the
outcome. This strategy is cascaded
down to individual underwriters through
detailed underwriting authorities
that set out the limits that any one
underwriter can write in order to ensure
appropriate risk selection within the
portfolio. Adherence to the underwriting
authorities is monitored through a
scheduled underwriting audit. In
addition, the Group has an Underwriting
Committee to establish policies and
procedures to supervise and assess
the insurance risks and to periodically
review and monitor the overall
underwriting management process. The
Group also has a Claims Settlement
Committee to establish policies and
procedures to supervise the claims
settlement policy. The committee
monitors the adequacy of the Group’s
reserves for the settlement of claims,
reviews significant claims or major
events, and investigates any fraudulent
claims.
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(i)

(i)

Insurance risks (Continued)

The Group reinsures a portion of the
risks it underwrites in order to control
its exposure to losses to avoid the
risk of concentration and to protect
capital resources. Such transfers
of risks do not relieve the group of
its primary liability and, as such,
failure of reinsurers to honour their
obligations could result in losses.
The Group reduces this risk by
evaluating the financial condition of
reinsurers and monitoring for possible
concentrations of credit risk. The
Group has a Reinsurance Committee
to establish policies and procedures
to properly and regularly supervise
and review proposed and existing
reinsurance activities covering ceded
risks to reinsurers. The committee also
periodically reviews and monitors the
financial stability of reinsurers.

Financial risks

Exposure to credit, liquidity, interest
rate and currency risks arises in
the normal course of the Group’s
business. The Group is also exposed
to equity price risk arising from its
equity investments in other entities.
These risks are limited by the Group’s
financial management policies and
practices described below.
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (ff% B4 -

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EERTREEGRAT
—E PR E

— = —

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

Credit risk

The Group has exposure to
credit risk, which is the risk that
a counterparty will be unable to
pay amounts in full when due. Key
areas where the Group is exposed
to credit risk are:

— amounts due from issuers of
debt securities;

— bank balances;

— insurance and reinsurance
receivables;

— commercial and residential
mortgage loans;

— other unsecured receivables;
and

— derivative financial

instruments.

The Group manages its financial
assets to limit credit risk by
diversifying its portfolio among
various security types and industry
sectors. The Group has an
investment committee to supervise
and control investments and related
financial matters. Investment
policies and guidelines have to
be approved by the committee. In
addition, the committee periodically
reviews investment strategies and
investment performance.
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(1) Credit risk (Continued)

At 30 June 2021, 0.01% (31
December 2020: 0.01%) of
the Group’s debt securities
represented investments in asset-
backed and mortgage-backed
securities in the United States of
America and People’s Republic
of China (“the PRC”) which are
exposed to sub-prime credit risks.
The Group does not originate any
residential mortgages but invests
in residential mortgage loan pools
which may contain mortgages of
subprime credit quality. Residential
mortgage loan pools are pools of
homogeneous residential mortgage
loans substantially backed by
Federal Housing Administration
and Veterans Administration
guarantees.

In respect of bank balances, all
of them are due from authorised
institutions in Hong Kong, Macau,
the PRC, the United Kingdom
and the United States of America.
Management periodically reviews
the credit ratings of these
authorised institutions.

With respect to the recoveries
due from reinsurers, the Group is
exposed to the credit risk that the
amounts due under a reinsurance
contract may not be paid. In
respect of loans to policyholders,
direct premium receivables
and other loans to agents and
staff, management monitors the
repayment status on an ongoing
basis. Other unsecured receivables
mainly comprise accrued interest
income on debt securities, where
the credit risks are limited by the
diversification of its investment
portfolio as mentioned above.
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESREBARAT

— = —_

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

)

(3)

FrRfHRE

Credit risk (Continued)

The maximum exposure to credit
risk is represented by the carrying
amount of each financial asset in
the statement of financial position
after deducting any impairment
allowance.

Liquidity risk

The Group has to meet daily calls
on its cash resources, notably
from claims arising from its life
insurance contracts. There is
therefore a risk that cash will not
be available to settle liabilities
when due. The Group manages
this risk by setting a minimum
level of liquidity cash that will be
available to cover claims maturities
and surrenders.

Interest rate risk

Interest rate risk is the potential
for interest rates to change, which
can cause fluctuations in the
value of investments and in the
amounts due to policyholders.
To the extent that fluctuations in
interest rates cause the duration of
assets and liabilities to differ, the
Group controls its exposure to this
risk by, among other things, asset
and liability matching techniques
that account for the cash flow
characteristics of the assets and
liabilities.
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(4)

Currency risk

The Group’s currency exchange
risk is mainly related to certain
policies that are not written
in the United States dollars.
However, most of the policies
are denominated in the United
States dollars. As the Group’s
investments are primarily made in
the United States dollars, coupled
with the fact that the Hong Kong
dollars are pegged to the United
States dollars, management does
not believe that the currency risk
is material. For investments made
in non-United States dollars, the
Group mitigates currency risk
through the use of cross-currency
swaps and forward contracts.
Cross-currency swaps are used
to minimise currency risk for
certain non-United States dollar
assets and liabilities through a
prespecified exchange of interest
and principal. Forward contracts
are used to hedge movements in
exchange rates.
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (ff% B4 -

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EERTREEGRAT
—E PR E

— = —

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

()

Equity price risk

The Group is exposed to equity
price changes arising from equity
investments classified as financial
assets at fair value through profit
or loss and financial liabilities at
fair value through profit or loss
held by the Group. Gains and
losses arising from changes in the
fair value of financial assets and
financial liabilities at fair value
through profit or loss are dealt
with in condensed consolidated
income statement.

The portfolio of unit trusts backing
linked insurance contracts, which
the Group carries on its condensed
consolidated statement of
financial position at fair value, has
exposure to price risk. However,
such price risk is fully borne by
the policyholders as the benefits
payable are linked to the price of
the securities.

The portfolio of unit trusts backing
non-linked insurance contracts,
which the Group carries on its
condensed consolidated statement
of financial position at fair value,
also has exposure to price risk.
This risk is defined as the potential
loss in market value resulting from
an adverse change in prices.

For the other investment under fair
value hierarchy level 2 and 3 that
is either backing linked insurance
contract and those that are not
related to insurance contracts,
their price risk impact on the
Group’s profit or total equity is
further analysed under fair value
measurement.
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Notes to the Condensed Consolidated Interim Financial Statements

4

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)
(5) Equity price risk (Continued)
Fair value measurement

(1) Financial assets and liabilities
measured at fair value

Fair value hierarchy

The following table
presents the fair value
of the Group’s financial
instruments measured at
the end of the reporting
period on a recurring basis,
categorised into the three-
level fair value hierarchy as
defined in HKFRS 13, Fair
value measurement. The
level into which a fair value
measurement is classified is
determined with reference
to the observability and
significance of the inputs
used in the valuation
technique as follows:

Level 1 valuations:

E-ERME:

Level 2 valuations:

BEERME :

Level 3 valuations:

BE=ERME:
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Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement
date
AREEEERE—EBERBAHB(MRFERAHZ
HEEESEBEERM S ZAKRAERE)TE

Fair value measured using Level 2 inputs i.e.
observable inputs which fail to meet Level 1,
and not using significant unobservable inputs.
Unobservable inputs are inputs for which market
data are not available
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Fair value measured using significant
Unobservable inputs
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

REENSREREE (&)

(a) Risk management objectives and policies (a) EREEEERRERBRANSH
for mitigating insurance and financial risk BB WK (48)
(Continued)

(ii) Financial risks (Continued)

(i) E@ERE ()
(5) Equity price risk (Continued) (5) KREREE (&)

Fair value measurement (Continued) AREETE(E)

EESREBARAT

— = —_

— =

FrRfHRE

(1)

Financial assets and liabilities
measured at fair value
(Continued)

(

1

)

BOAREESEDN
THEERAS

Fair value hierarchy (Continued) RAEEER (E
The Group has established rEBECHER&
and maintained policies and BFEBHMESZE

guidelines that govern its
valuation methodologies and
their consistent application.
These policies and guidelines
address the use of inputs,
price source hierarchies and
provide controls around the
valuation processes.

These controls include

RE—-HERNK
RRESl - ZEK
RMESI Y R A
B BRRRER
By fE A 3k E
AR EATES o

ZERHBEED

appropriate review and HEHEKREE
analysis of prices against MIER  ERRR
market activity or indicators BUENER  EE
for reasonableness, approval B - AEEEM
of price source changes, ARABEERSE
price overrides, methodology ETEEEHND

changes and classification
of fair value hierarchy levels.
The valuation policies and
guidelines are reviewed and
updated as appropriate.
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

REENSREREE (&)

(a) Risk management objectives and policies (a) EREEEERRERBRANSH
for mitigating insurance and financial risk BB WK (48)

(Continued)
(ii) Financial risks (Continued) (i) ZHERE(E)
(5) Equity price risk (Continued) (5) KREREE (&)

Fair value measurement (Continued) AREETE(E)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Fair value hierarchy (Continued)

Annually, the Group conducts
reviews of the primary pricing
vendors to validate that the
inputs used in that vendors’
pricing process are deemed
to be market observable as
defined in the standard. While
the Group was not provided
access to proprietary models
of the vendors, the reviews
have included on-site
walkthroughs of the pricing
process, methodologies and
control procedures for each
asset class and level for
which prices are provided.
The review also included an
examination of the underlying
inputs and assumptions for a
sample of individual securities
across asset classes, credit
rating levels and various
durations, a process the
Group continues to perform
for each reporting period.

In addition, the pricing
vendors have an established
challenge process in place for
all security valuations, which
facilitates identification and
resolution of prices that fall
outside expected ranges. The
Group believes that the prices
received from the pricing
vendors are representative
of prices that would be
received to sell the assets at
the measurement date (exit
prices) and are classified
appropriately in the hierarchy.
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

EHSREBERAT
B S

Fair value measurement (Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Fair value hierarchy (Continued)

The Group reviews the fair
value hierarchy classification
at each reporting period.
Overall, reclassifications
between levels occur when
there are changes in the
observability of inputs and
market activity used in
the valuation of a financial
asset or liability. Such
reclassifications are reported
as transfers between levels at
the beginning of the reporting
period in which the changes
occur. Given the types of
assets classified as Level 1
(primarily equity securities
and mutual fund investments),
transfers between Level 1
and Level 2 measurement
categories are expected to
be infrequent. There were
no such transfers during any
period presented. Transfers
into and out of Level 3 are
summarised in the schedule
of changes in Level 3 assets
and liabilities.

The fair value of short-term
debt instruments, maturity
less than 30 days, is assumed
to be equal to the book value.
The Group generally uses
unadjusted quotable market
prices from independent
brokers, when available,
to determine the fair value
of debt instruments with a
maturity greater than 30 days.
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B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4 INSURANCE AND FINANCIAL RISK

MANAGEMENT (Continued)

(a)

Risk management objectives and policies

for mitigating insurance and financial risk

(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement (Continued)

(1)

(Continued)

Financial assets and liabilities
measured at fair

value

Fair value hierarchy (Continued)

4 RENMSHEREEE)

[ B B B AR B K AR B A S
[ B B B R ()

(a)

(i) =mmpE (&)
R EEE (&)
DRARBEE (F)

BOAREESEDN
THEERAS

(5)

(1)

RAAEEER (&)

Fair value measurements as at
31 December 2020 categorised into
RZEZBE+ZA=1+-BH

Fair value measurements as at
30 June 2021 categorised into
WZEZ-ERA=TEH

MEENEAE MEEHEANE
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
E1BR %280 BIEA F1ER F2ER £3ER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FET FAT FE1
Recurring fair value measurement %85 EEFHBHAL
EE
(Liabilities)/assets (BfR)/4E
Financial assets at fair value NAAEEEEHEH
through profit or loss: ANEGZEREE
— Private credit and other trust - AABAREMET
product type funds EREERE - - 608,198 - - 635,657
— Credit linked obligationnote - ERELXEEEE - - - - - -
— Listed equity - [iRE 517,521 - - e - -
— Unlisted equity - ¥ - 299,574 - - 23,758 -
— Leveraged and structured - RREEILEE
note investment i - 2,554,801 112,696 - 2501431 18,078
— Unit trust - Bfufsit 597,648 8,297,678 365,303 584,733 7,915,620 287,048
— Interest in a joint venture - REELENER - - 129,346 = - 107,240
— Insurance contract related - RREEABEN
partnership investment AERE - - 1,961,004 - - 1814439
— Mutual fund - #FES - 279 - - 269 -
Financial asset at fair value through %72 A EETAEH2ER
other comprehensive income HZEREE
— Debt securities - BHES 1,057,685 17,222,600 4,631,982 391,458 15,704,855 4,512,536
— Perpetual capital measured = UAREENER
at fair value KEER - 77,990 - - 78,029 -
Financial liabilities designated at ~ EEMAAEBEF AR
fair value through profit orloss ~ £B&fE
— Preference share liability - BERER - - (357,199 - - (387,655
— Third-party interests in - RAfESNE=R
consolidated funds & - - (229,456) - - (230,906)
— Investment contract liabilities ~ — RE4BFER - (4,629,162 - — (4,492,855) =
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

REENSREREE (&)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

EHSREBERAT
S e

— =

Fair value measurement (Continued)

(1) Financial assets and liabilities (1) RoOAEBETEN
measured at fair value tREERAE
(Continued) (#&)

Fair value hierarchy (Continued)

There were no transfers
between Level 1 and Level 2.
During the period, there were

transfers into Level 3 which HRR=ZT8EY
is due to lack of observable miZEE - Bt
market data as compared RABEEFEEA
to the previous period. The F=ZHHEBER K
Group’s policy is to recognise SENBERER
transfers between levels of REEEHKZEH
fair value hierarchy as at the BEBWHREHR

end of the reporting period in
which they occur.

Valuation techniques and inputs

used in Level 2 and Level %ﬁz\‘/‘b‘ff’[ﬁ#gﬁf
3 fair value measurements F 79 14 18 5 17 7 8
for those insurance contract A B R & 716 65
related assets and liabilities BEEAEE

The Group determines the AEBTEFRHD
estimated fair value of its BESWALEE
investments using primarily HERENGBT AN
the market approach or the EE -FHERE
income approach. The use ENRENEREZE
of quoted prices for identical B HE i8R
assets and matrix pricing MEMERZEN
or other similar techniques ::: R b e

are examples of market
approaches, while the use
of discounted cash flow

methodologies is an example REE GRS N
of the income approach. The B ARERDE
Group attempts to maximise ATA8E=Em AR
the use of observable inputs REERZAFERT

and minimise the use of
unobservable inputs in
selecting whether the market
or the income approach is
used.

(a)

[ B B B AR B K AR B A S
[ B B B R ()
(i) =mmpE (&)
(5) RIEE L (&)
DRARBEE (F)

RABEER (&)
—BREFE_E

hil

%Pd*

MeBEALEER -
BT —HIEMALL

BAEREZ -

FERNE=ZE

MEBENERRR
WAERRR - &
SEABRARE

SR AE ©
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4 INSURANCE AND FINANCIAL RISK 4 REIEHERERE (&)
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) RMEEEERMEEFRRENEH
for mitigating insurance and financial risk BB WK (48)
(Continued)
(ii) Financial risks (Continued) (i) ZHERE(E)
(5) Equity price risk (Continued) (5) KREREE (&)
Fair value measurement (Continued) RABEE (&)
(1) Financial assets and liabilities (1) RoOAEBETEN
measured at fair value tREERAE
(Continued) (48
Valuation techniques and inputs E_ERAME=
used in Level 2 and Level ﬁﬁf@#gﬁf
3 fair value measurements ﬁﬁ/ﬁﬁffrﬁﬁf
for those insurance contract AE RS [F1EE
related assets and liabilities BEAEE (1)
(Continued)
The use of different FERATEMNBRES
assumptions or valuation fHE R A4
methodologies may have :Jr’z}ﬁbﬁﬁ%%ﬁ%
a material impact on the FERTE-FHE
estimated fair value amounts. HRBEmME A&
For the periods presented, I ORER RS i
there were no significant BEREE o

changes to the Group’s
valuation techniques.

For level 2 debt securities, F_EREKE

valuations are based primarily HEEEERNIET
on quoted prices in markets BHENHRE =
that are not active, or using FEREEEERME
matrix pricing or other similar B %5 A 85
techniques using standard WmAESHMEN
market observable inputs Al L%?AE
such as the benchmark R X EEE W
U.S. Treasury yield curve, mEMAR - FRX
the spreads versus the Z MR E M A
U.S. Treasury curve for LS EBE WS
the identical security and R RFIE o

comparable securities that are
actively traded.
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

REENSREREE (&)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

EHSREBERAT
S e

— =

Fair value measurement (Continued)

(1)

Financial assets and liabilities
measured at fair value

(Continued) (&

Valuation techniques and inputs E_ERAME=
used in Level 2 and Level ﬁﬁf@#gﬁf
3 fair value measurements ﬁﬁ/ﬁﬁffrﬁﬁf
for those insurance contract A B 1Rz & 616 65
related assets and liabilities BEHNERE (&)

(Continued)

For level 2 corporate F_EBRAAES
securities, valuations are EFTEENFEE
based primarily on quoted BEMENHRE &
prices in markets that are not LEHREIFERE
active, broker quotes or using fE E B o R AZ %
matrix pricing or other similar Fﬁ%‘}%ﬁ%@ﬁ)\ﬁ

techniques that use standard
market observable inputs
such as benchmark yields,
spreads versus benchmark
yields, new issuances, issuer
rating, duration, and trades

of identical or comparable ALLEFEHORXES °
securities.

For level 2 unit trusts and F_EBRENET
equity securities, valuations %Elféﬁﬁ FhEE
are based on quoted market EERMELERZE

prices adjusted for certain

factors, such as foreign B mIZHmE o
market differential.

For level 2 derivative financial —EBRTES R
instrument, observable TEFENEEZER
significant inputs to the AEEEREREH
valuation of derivative 12 B 7 fm SR 1T @

financial instruments include
Overnight Indexed Swap and
London InterBank Offered
Rate basis curves, interest
rate volatility, swap yield
curve, currency spot rates,
cross currency basis curves
and dividend yield curves.

(a)

[ B B B AR B K AR B A S
[ B B B R ()
(i) =mmpE (&)
(5) RIEE L (&)
DRARBEE (F)

(1) BEAAREBEEFTEDN
tREERAE

= H b AL

L‘tbﬁ’)\ﬁilﬂ &
M=
E,EL&/\,\ .

P Al

T BITAFTER

SEE *EH‘E

(RS mhim=E) A

% 4 8 5 i) B O
A TE TS
A3 R A
MEHEE %X
S 15 50 IR

U]]u

4&%
S U g R AR o
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement (Continued)

REENSREREE (&)

(a) EREZEERREERRISE
[ B B B R ()
(i) =mmpE (&)
(5) RIEE L (&)

DREEE(AF)

(1) Financial assets and liabilities (1) RoOAEBETEN
measured at fair value tREERAE
(Continued) (#&)

Information about Level 3 fair EZERAAEHE
value measurements FTEHEE -
Range
]
Significant
Valuation  unobservable Weighted
techniques inputs Min Max average
ERY |
ks  BEEAE RIME BAE  mEVSH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fér 71 Fér Fén Fén
Financial assets: SREE
Financial asset at fairvalue ~ EEEFETULAEES
through profit or loss under ~~ BEEBH AR
overlay adjustment SHEE
— Partnership investment - RBRE Netasset  Nefasset NA NA NA
value value B TR TER
BERE BERE
Financial asset at fair WD AETEAEEHIHA
value through other A2 ElE 2 SHER
comprehensive income:
— Corporate securities - NE% Matrix pricing ~ Credit spread 86BPS  1,540BPS 277BPS
and DCF {EEAZ (31 December (31 December (31 December
EEEENR 2020: 75BPS) 2020: 2020: 1758PS)
BRRSE 86EEY  1598PS)  277fBEY
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

REENSREREE (&)

(a) Risk management objectives and policies (a) EREEEERRERBRANSH
for mitigating insurance and financial risk BB WK (48)

(Continued)
(ii) Financial risks (Continued) (i) ZHERE(E)
(5) Equity price risk (Continued) (5) KREREE (&)

DREEE(AF)

Fair value measurement (Continued)

(1) Financial assets and liabilities (1) RoOAEBETEN
measured at fair value tRmEERERE
(Continued) (48
Information about Level 3 HEE L\/L//EE
fair value measurements 5*7";57/* C ()
(Continued)

A description of the sensitivity HRBEREENSE
of the estimated fair value SEHRRBEEREME
to changes in the significant BEENEES
unobservable inputs for the &oHFAREE
more significant Level 3 HERTAHES
insurance contract related By 2L BB M
asset and liability classes is ML T

as follows:

Partnership interest — the EEBET D —
fair value estimation is NREBEEMGFTDE

REEE S KEE
E AN KB E G
EERE AR
BihzEEF

based on the net asset value
attributable to the Group
determined by the respective
fund managers. If such net

EHSREBERAT
S e

— =

asset value attributable to BEARTEER

the Group is not yet readily AEBERBEZHE
available, adjustments to the EFEIREZZ
fair value of the funds are EHEHE S 2 H
made based on the latest net ENESEED
asset value with adjustments RKEHEEEAAE
based on subsequent BELBEERE-
contribution made and RIZEBEZ—F

distribution received by the =+H fHAEH
Group. As at 30 June 2021, ﬁﬂ—I """" A ERET
it is estimated that with at & hETEEFE
other variables held constant, i‘m /w2 10% -
an increase/decrease in net ERBERFET >

asset value by 10% would
have increased/decreased the
Group’s other comprehensive
income by HK$195,415,000
(31 December 2020:
HK$181,444,000) under the
overlay approach.

AEEBENHMS
W= &g m,
W 2195,415,000
BT (ZEZZFHF

t=-A=+—-RH:

181,444,000%

75)Ne
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4

64

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk

(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement (Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continueqd)

Information about Level 3
fair value measurements
(Continueqd)

Corporate securities —
Internally-priced corporate
securities classified in Level
3 include certain below
investment grade watch list
and distressed fixed maturity
securities. For securities
where discounted cash
flows are used, the primary
unobservable input is the
internally-developed discount
rate. Significant increases
in the discount rate would
result in a significantly lower
fair value, with the opposite
being true for decreases in
the discount rate. In certain
cases, the Group uses an
estimated liquidation value
of the borrower or underlying
assets. The Group also
applies market comparables,
such as earnings before
interest, taxes, depreciation
and amortisation (EBITDA)
multiples for certain
securities. In isolation, an
increase in the value of
these inputs would result
in an increase in fair value,
with the opposite being true
for decreases in the value
of these inputs. As at 30
June 2021, it is estimated
that with all other variables
held constant, a decrease/
increase in credit spread
by 100 BPS would have
increased/decreased the
Group’s other comprehensive
income by HK$269,372,000
(31 December 2020:
HK$279,202,000).

4

REENSREREE (&)
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

4 INSURANCE AND FINANCIAL RISK 4 REIEHERERE (&)
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERRERBRNSHE
for mitigating insurance and financial risk BB WK (48)
(Continued)
(ii) Financial risks (Continued) (i) ZHERE(E)

(5) Equity price risk (Continued)
Fair value measurement (Continued)

(1) Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those non-
insurance contract related
assets and liabilities

Level 2 perpetual capital
investment is based on
brokers quote for valuation
purpose.

Information about Level 3

(5) RIEE L (&)
DRARBEE (F)

(1) BAAREBEETEN
THEERAS

F_ERNE=E
R o IEEG B
FB B9 12 18 17 7]
A B FF 1R Bz & 6] 46
BEENEE

BE_ERKEBEDR
REERMGERA
ML ®RE -

FEZBRREWNE
B

investment

Significant
Unlisted FVPL investment Valuation technique unobservable inputs
FLETHUAREBESE
BHBHTABRNRE EERM EXTAHERAE
Private credit funds and interest Net asset value Net asset value

in a joint venture

AAEREERRGELXMNER BERE

Preference share liability Discounted cashflow

BERER ERRERE

Third-party interests in Net asset value
consolidated funds

REHEESNE=FEE EEFE

EHSREBERAT
B S

BERE

Expected distribution from
underlying fund investment
per annum and net asset value
of underlying fund investment

BERBEESRENRABESR
BEEFENEEDR

Net asset value

BERE
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

REENSREREE (&)

(a) Risk management objectives and policies (a) EREEEERRERBRANSH
for mitigating insurance and financial risk BB WK (48)

(Continued)
(ii) Financial risks (Continued) (i) ZHERE(E)
(5) Equity price risk (Continued) (5) KREREE (&)

Fair value measurement (Continued) AREETE(E)

66

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those
non-insurance contract
related assets and liabilities
(Continued)

A description of the sensitivity
of the estimated fair value
to changes in the significant
unobservable inputs for
those non-insurance contract
related level 3 asset and
liability classes is as follows:

Fund investments — the
fair value of private debt
securities investment fund
and interest in a joint venture
holding is based on the net
asset value attributable to
the Group determined by the
respective fund managers.
If such net asset value
attributable to the Group
is not yet readily available,
adjustments to the fair value
of the funds are made based
on the latest net asset value
with adjustments based on
subsequent contribution made
and distribution received by
the Group.

o
iy
]

REESEN
THEERAS

F_ERNE=E
R o IEEG B
FB B9 12 18 17 7]
A 1B FF 1R Bz & 6] 6
BEENEE (&

HRNERBSEHE
BE=EREEMN
SEER - hEr R
REEHEKRTT
B A AEZ2HN
HRAEHMMT

EeRE — HE
ESEEARER
SEERLBEEF
BEREMLABBEE
ZREEERNE
EhEZERNVES
B REE - [
SEEELE2EEF
B AR A EEM
AEBERBEEHE
EFEIREZE
EHEEE 2 HE
REEEHDIKEH
ES N nREBEFLH
EEREE -
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EESREBARAT

— = —_

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

FrRfHRE

Fair value measurement (Continued)

(1)

Financial assets and liabilities
measured at fair value
(Continued)

Valuation techniques
and inputs used in Level
2 and Level 3 fair value
measurements for those
non-insurance contract
related assets and liabilities
(Continued)

Preference share liabilities
and third parties interest in
consolidated funds — the
fair value of the financial
liabilities are determined
mainly based on the fair value
of the fund investments and
credit linked obligation as the
principal investment of the
consolidated funds and the
effective interest of the third
parties in those consolidated
funds.

4

REENSREREE (&)

(a)

[ B B B AR B K AR B A S
[ B B B R ()
(i) =mmpE (&)

(5) RIEE L (&)

DREEE(AF)

(

1

)

BOAREESEDN
THEERAS

F_ERNE=E
R o IEEG B
FB B9 12 18 17 7]
A 1B FF 1R Bz & 6] 6
BEENEE (&)

BERHAEBMR
MAGHEENE
EE=ZF R —
EHMEENARE
BEEEREEER
ENAREBENE
REANEBES
EHEENEIER
ENFE=ZARZESE
EHESHNERE
HMEETE ©
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4 INSURANCE AND FINANCIAL RISK 4 RENEHERER (&)
MANAGEMENT (Continued)
(a) Risk management objectives and policies (a) EREEEERBRERRANESRE
for mitigating insurance and financial risk BRI BE (&)
(Continued)
(ii) Financial risks (Continued) (i) 2@ER (&)
(5) Equity price risk (Continued) (5) BRE@E (&)

Fair value measurement (Continued)

DREEE(AF)

(1) Financial assets and liabilities

measured at fair value (1) H"é\’ LB BT & A
(Continued) EMEERAMR
(48
Valuation techniques = P
and inputs used in Level — B R E
2 and Level 3 fair value ﬂfﬂfﬁ#i/@f
measurements for those ﬁﬁ/ﬁﬁﬁfﬁﬁf
non-insurance contract A B H RS [EHE
related assets and liabilities BEEMEE (&)
(Continued)
30 June 2021 31 December 2020
:g:_ﬂi — ? —= E
~A=tEH +ZR=+—-H
Effect on Effect on
profit after profit after
Change in the relevant tax and tax and
equity price risk HERERR retained retained
variable: BYEE % profit % profit
HB B RF HRBER
MRBHF FREEF
o2 Mg
HK$°000 HK$°000
FET FET
Trust type fund products EEERELER
Increase )l 5 9 5 12
Decrease A (5) (9) (5) (12)
Joint controlled entity HEEHER
Increase 12 10 12,935 10 10,724
Decrease B (100  (12,935) (10) (10,724)
Private credit funds HAGRES
Increase 120 10 60,796 10 63,542
Decrease e (10)  (60,796) (10) (63,542
Preference share liability E%REE
Increase =0 10 - 10 -
Decrease D (10) - (10) -
Third party interest in REBESH
consolidated fund F=hER
Increase ) 10 (20,858) 10 (21,801)
Decrease A (10) 20,858 (10) 21,801
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (ff% B4 -

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk

(Continued)
(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement (Continued)

LB S T)

4 RENMSHEREEE)

(a)

[ B B B AR B K AR B A S

[ B B B R ()

(i) =mmpE (&)

(1) Financial assets and liabilities
measured at fair value

(6) RiEmEE (&)
DRARBEE (F)

(Continued) (,E
The movement during the THBERE=ZEBHR
period in the balance of Level RABETFTENE
3 fair value measurements is ZEREIAOT
as follows:
Financial assets at fair value URAEBEGTEAR
through profit or loss Eﬁ‘_@#l Bz
THEE
2021 2020
—E-—F —ECEF
HK$’000 HK$°000
FHET FET
At 1 January n—A—H 742,897 807,641
Capital purchase/injection ﬁzliﬂﬁﬁ//iﬁ 7,765 173,973
Net realisedloss = B% B EE TR - (16,257)
Settlement on disposal tH w®E (78,206) (40,635)
Exchange alignment INERRITEZER (4,648) (3,596)
Fair value change of RENDAEE
investment s 69,736 (173,061)
At 30 June RANB=+H 737,544 748,065

B eRMEEERAT
— = EhEE

— =
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4

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)
(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement (Continued)

(1) Financial assets and liabilities
measured at fair value

REENSREREE (&)

(a) EREZEERREERRISE
[ B B B R ()
(i) =mmpE (&)
(5) RIEE L (&)
DRARBEE (F)

(1) BAAREBEETEN
THEERAS

(Continued) (#&)
Financial assets at fair UAAEEFEA
value through other HEEEFAEME
comprehensive income (debt BR#m2ZEMEE
securities) (EHEF)
2021 2020
—E-—F —EEF
HK$’000 HK$°000
FET FET
At 1 January m—HA—H 4,512,536 4,450,348
Purchase Prig 387,930 161,340
Settlements #wE (157,976) (118,250)
Net realised loss to profit or FTABRAIE IR
loss FEE (39,690) (139)
Net unrealised gain to other 3t AEHfttZEUEH
comprehensive income AR IR F R (140,278) 72,113
Transfer into level 3 HAE=FEL 69,460 —
At 30 June RAB=+A 4,631,982 4,565,416
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Notes to the Condensed Consolidated Interim Financial Statements

(Expressed in Hong Kong dollars unless otherwise indicated) (ff% B4 -

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EERTREEGRAT
—E PR E

— = —

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement (Continued)

(1)

Financial assets and liabilities
measured at fair value

B4R & FP 5 Bt 3 R 2 B =
LUBMIT)
RisNMEmmARER (&)

(a) EREZEEEEEEARRISE
B B2 B B SR ()

(i) = @EEE (E)
(5) RIEEE (&)

(Continued)
Financial assets at fair value HEBEFHET UR
through profit or loss under AEBETEAEE
overlay adjustments Bt A BEm 2Lt
BE
2021 2020
—B-—F —E-EF
HK$’000 HK$'000
FET FET
At 1 January W—A—H 2,114,564 1,749,677
Cost of investment purchased & A HJIRE B2 175,115 152,572
Distribution received W2 59 7 i (250,886) (82,892)
Earnings reinvested E%ﬁ?&ﬁﬂ’ﬂﬂﬁ?& 139,210 42,816
Net realised gain BIRF R S 2,754 216
Settlement ﬁ*"ﬁ (1,770) (4,528)
Net unrealised gain/ FFAREMEE G
(loss) to other H R 3R F Uk &R
comprehensive income 518 163,223 (55,740)
Foreign exchange impact INESE (1,095) 72
Transfer into level 3 BAE=BH 97,889 —
At 30 June RANA=1+H 2,439,004 1,802,193
Financial liabilities at fair URAAEEEA
value through profit or loss BB AERZZ
THEE
2021 2020
—BC—F —ECEH
HK$’°000 HK$'OOO
FET FET
At 1 January n—A— 618,561 630,569
Share issued/contribution R E T/LIQ
received L& - 37,657
Share redeemed Y E) ) (31,110) =
Distribution to third party PBEFE=FH
investor REA (20,897) (1,519)
Fair value change NABEFTEE 20,097 (54,112)
At 30 June RANB=+H 586,651 612,595
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

REENSREREE (&)

(a) Risk management objectives and policies (a) EREEEERRERBRANSH
for mitigating insurance and financial risk BB WK (48)

(Continued)
(ii) Financial risks (Continued)

(i) =mmpE (&)

(5) Equity price risk (Continued) (5) REREE (&)

Fair value measurement (Continued) RABEE (&)

(2) Fair value of financial assets 2 FEBEAAREETYEER
and liabilities carried at other NemEERAE
than fair value NWaREE
The carrying amounts of AEBREASRE
financial instruments carried A ABRKN 2R
at cost or amortised cost TENKREEE:
were not materially different HENR-_Z_ZF
from their fair values as at 31 +ZA=+—H#
December 2020 and 30 June —EZ - XA
2021 except for the following =ETHNAAREE
financial instruments, for AEIFK - BEF
which their carrying amounts FTEEATEHT
and fair value and the level B -HEEEE"
of fair value hierarchy are ARABERAIAE
disclosed below: EEREZENT :

Fair value measurements as at

2021 30 June 2021 categorised into
RZE=-ExB=1+HN
g% HERE

Carrying

amount  Fair value Level 1 Level 2 Level 3

RAEBE LQAEE F1EBR  E2BR  E3ER

HK$'000  HK$000  HK$000 HK$'000  HK$'000

A &7 &7 TE7n &7

Debt securities EHES 21,646,764 25,118,286 450,480 21,875,629 2,792,177

Mortgage loans ERER 6,145,541 6,576,008 - - 6,576,008

Fair value measurements as at
2020 31 December 2020 categorised into
W-E-EE+-A=T-AN
- Sl 23 HEVE

Carrying

amount  Fair value Level 1 Level 2 Level 3

REEE OAEE F1ER  F2Bf  H3ER

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

&1 tE7 &7 FEr FEn

Debt securities ERES 21,503,917 30,223,711 — 23,012,254 7,211,457

Mortgage loans ERER 6,420,273 6,858,859 - - 6,858,859
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (ff% B4 -

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

EERTREEGRAT
—E PR E

— = —

— =

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(5) Equity price risk (Continued)

Fair value measurement (Continued)

@)

Fair value of financial assets
and liabilities carried at other
than fair value (Continued)

Mortgage loans — The fair
value of mortgage loans
is established using a
discounted cash flow method
based on credit rating,
maturity and future income.
The fair value for impaired
mortgage loans is based on
the present value of expected
future cash flows discounted
at the loan’s effective
interest rate or the fair value
of the collateral if the loan
is collateral dependent.
A significant increase/
(decrease) in the discount rate
would result in a significant
decrease/(increase) to the fair
value.

4

R B A < b A B

LB S T)

B (#F)

(a) EREEEERBRERMRMNESE
AR (&)

(i) ZEEE(EF)

(5) RIEE (&)
DRBEE (F)

)

A REEI K
H’J%mﬂﬁ?&,’%{;

?EHEF — K
B E’J’D\ftf"‘fﬁﬁ
AEREAFTER
2 HA B MR R U A
HWEER R REE
®E o B R E K 7
EXNAREER
RUERERR ZE
BRI W FEEA R R IR
EREMNBEENE
HR (MRERKE
BEmR WA RE
B - Bh I R By Kig
J:H/("FF%H%E
ﬁ(’ AEEN AR
/J\/(i"ﬂu) °
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

5(a) NET INVESTMENT INCOME

5(a) RE WA FHE

Six months ended 30 June
BEAA=tTHILXEA

2021 2020
=% —B-%fF
HK$’°000 HK$°000
FET FET
Interest income from unlisted debt AEMEBRSFRIERER
securities and mortgage loans Z R B WA 1,100,459 986,207
Bank and other interest income R1T R H A F E YA 5,331 9,261
Net realised gain on disposal of HEEEUAABEFER
securities designated at fair value HEHTTABRZRESZ
through profit or loss =% SRS 302,605 65,221
Net unrealised gain/(loss) on financial UARBEEEHEE
asset and financial liabilities FFABGECEREERSH
designated at fair value through BEZRERWE (FE)
profit or loss FEE 273,704 (451,642)
Net realised gain/(loss) on UAREBEFEEEEETA
fair value through other comprehensive {2 T Y &5 K 3 85 R 45
income and amortised cost debt PAC S ARy S
securities (F18)F8E 19,295 16,045
Impairment loss reversal/(made) of R ANELE S ZRE
amortised cost debt securities BEER (5TR) 150 (50,748)
Impairment loss reversal/(made) of fair LA REEFTEEHEE A
value through other comprehensive Hph 2 KB o BERESE 2
income debt securities BEEEER,(5HR) 6,128 (95,125)
Dividend income RE WA 190,519 110,756
Net derivative gain PTET AW FEE 16,095 90,612
Reversal of impairment loss on EOBENRREZ
investment in an associate HEEE 35,000 =
Net unrealised gain/(loss) of fair value BEAETUAARBEER
through profit or loss financial assets HE Bt ABRERMEE
under overlay approach ZAREBEWER (E5E)F5E 230,402 (239,075)
2,179,688 441,512

Total interest income on financial assets not

BE-—T-—-—EXA=+ALHH 7

at fair value through profit or loss amounted UAREtEEEEZE T AEBREZ 2SR

to HK$1,094,478,000 for the period ended 30
June 2021 (for the period ended 30 June 2020:

HK$986,271,000).

EEZFE W A#EH1,094,478,000
BT (BEZZE-FTFANA=THLH
& : 986,271,000/& T) °
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

5(b) OTHER INCOME 5(b) HE AU A

Six months ended 30 June
BEAA=tTHILXEA

2021 2020
—EBE-—fF —EEHF
HK$°000 HK$’000
FET FET
Net gain on deemed partial disposal REBD HEHE AR
of associates Wi F 58 7,360 —
Trustee fee income SEEEBEWA 18,367 13,064
Income from modified coinsurance KERERRBERFRBES
and coinsurance with fund withheld HEREEUWA 712,437 398,651
Other income Hilgr A 52,531 52,937
790,695 464,652
6 NET POLICYHOLDERS BENEFIT 6 FREEEALH
Six months ended 30 June
BZEAA=1THIAEA
2021 2020
—E--—5 —B-ZF
HK$’000 HK$’000
FBT FET
Net claims, policy benefits and BERFEE - REHAGAH
surrenders BRe 276,172 201,632
Interest credited to policyholders’ REFEANER
deposits iSwillst 1,269,542 598,736
Dividends to policyholders REFEARE 32,674 32,738
1,578,388 833,106
EREHEBERAT

R —FrhiiRE



Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

7 PROFIT BEFORE TAXATION 7 BREADZF

BRBLADE A E MBR (A

Profit before taxation is arrived at after charging/
(crediting):

Six months ended 30 June
BZA~BA=1THIEAEA

2021 2020

—EZ—F —EEF

HK$’°000 HK$°000

FET FET

Staff costs B I RA 261,814 223,008

There is no forfeited contribution from the defined
contribution schemes for the period ended
30 June 2021 and year ended 31 December A

BE-B-—FXA=+ALHERE
5: F—FE A= -BILEE
AR &I B B R W2 T

76

2020 that may be used by the Company and
its subsidiaries to reduce the existing level of
contributions as the contributions are fully vested
to the employees immediately upon contributions

are made.

f# Zl-"D\T&HBﬁJ%’D\TFﬁEAFNEEEEﬁf
ROKF > ABEFHHERSHEHBHRZRE
VEEHEBRMES -

Six months ended 30 June
BEZEA~B=1THIEAEA

2021 2020
—E-—F —ECEF
HK$°000 HK$°000
FET FET
Other operating items Hith&&E B
Auditors’ remuneration 2 SR Bl & 5,441 4,945
Legal and professional costs TEREXEBERER 13,198 7,211
Lease payments — property rentals HENRE — MRS 2,319 2,460
Amortisation of value of business WEE K EEN
acquired 2 51 103,029 98,617
Amortisation of deferred EEREREBHAN
acquisition cost s 325,064 200,334
Depreciation and amortisation on MERZREMEM
property and equipment and other BEEENITE
intangible assets 5§ 89,192 75,918
Reversal of impairment loss on: WEEEER :
— Other accounts receivable — HibEWBERR - (550)
Information, data and communication & - BiE R BN
expenses 14,688 11,800
Net exchange gain SN Uk 22 F KR (3,680) (4,206)
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & FP 5 Bt 3 R 2 B =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

PROFIT BEFORE TAXATION (Continued) 7

BRB AR R (4F)

Six months ended 30 June
BEAA=tTHILXEA

2021 2020
—EBE-—fF —EEHF
HK$°000 HK$’000
FET FET
Finance costs BE KA
Bank loan interest RITERFE 21,113 32,333
Lease liabilities HEAE 4,075 4,727
Preference share liability BEREE 11,238 11,583
Other interest expense HibF 2 H 4 202
Shareholder’s loan interest BRRERFE 41,504 39,708
77,934 88,553
INCOME TAX IN THE CONSOLIDATED 8 HZEWBRZFIEM
INCOME STATEMENT
Taxation in the consolidated income statement ek zBHERREK

represents:

Six months ended 30 June
BEANA=1THILAEA

2021 2020
—E-—F —ECEH
HK$°000 HK$°000
FET FET
Current tax HEABL IR
Hong Kong BE
Provision for the period AHA R 22,154 23,664
Overseas ST
Provision for the period HEA R 462 554
(Over)/Under-provision in respect of UEFEEEGBR),
prior years iy (92) 101
22,524 24,319
Deferred tax ERERIE
Origination and reversal of temporary = ENELEMNEL
differences (21,306) (22,936)
1,218 1,383

EHSREBERAT
B S
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Notes to the Condensed Consolidated Interim Financial Statements

10

(Expressed in Hong Kong dollars unless otherwise indicated) (ff%B5E5 -

INCOME TAX IN THE CONSOLIDATED
INCOME STATEMENT (Continued)

Taxation in the consolidated income statement
represents: (Continued)

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2020: 16.5%) to the
six months ended 30 June 2021, except for one
subsidiary of the group which is a qualifying
corporation under the two-tiered Profits Tax rate
regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this
subsidiary was calculated at the same basis in
2020.

Taxation for overseas subsidiaries is similarly
calculated using the estimated annual effective
rates of taxation that are expected to be
applicable in the relevant countries.

EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the profit attributable to equity
shareholders of the Company for the period
ended 30 June 2021 of HK$459,526,000 (six
months ended 30 June 2020: HK$109,181,000),
and the weighted average number of shares in
issue during the period ended 30 June 2021 of
3,852,570,006 (30 June 2020: 3,207,904,727).

There were no potential dilutive ordinary shares
for the six months ended 30 June 2021 therefore
basic earnings per share equals to diluted
earnings per share (six months ended 30 June
2020: basic earnings per share equals to diluted
earnings per share).

DIVIDEND

The Board did not declare the payment of an
interim dividend in respect of six months ended
30 June 2021 (2020: Nil).

8

10

B4R & P 5 B 3 3R 5 Y =

LUB#ST)
REBRBERZAES (F)
ReWERkzBHERER: (&

EEANESHBEDIREE-_ZS-_—F~
B=1THLEAERNGEHGTTFEFEERH R
16.5% (ZE_FF :16.5%) 5T & » 1§
AEEW—BEKH B QTSN RS
OV IRAEBR N ©

BZMBARME @ 520088 THE
R B 0% A 1£8.25% B © 87 T ER B &
F Al #Z16. 5%?%%0:2[111?'&7&’3%,%
FEFRBER_-_Z-_ZFNHEREEF
o

BN B A B BLIR N B FRHIE AR

MERRN AT FEERBRTE -
BRAEF
BREFXBADEBE-ZE-_—FXA

S+ HLEHEZARTERZRREMN
& A459,526,0008 T (BLZE=—ZE =&
FXRA=1+HIESMEAB 109,181,000
BLT)RBE-ZE-_—F~AB=1+H
FLHERAEBERTRO ZMEFHOH
3,852,570,006f%8 (=Z&E ==& i/\ﬁ +
H :3,207,904,7278%) st &

BE-_Z-_—F<A=tHLAEA
AEBWEBZEHETZER EAER
EXREBINEREBREFZEFN (BE=-F
ZTEEXRAZTHLERNER  EREXR
ENERERESZREA) o

iR E
%%‘%Taﬂfﬁﬁi:q‘i—ﬁz\ﬁ _+

) o
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & FP 5 Bt 3 R 2 B =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

11 SEGMENT REPORTING

The operating segments have been determined
based on the reports reviewed by the executive
directors of the Company that are used for
performance assessment and to make strategic
decisions. The Group’s operating businesses are
structured and managed separately according to
the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns different
from those of other operating segments.

As disclosed in the 2020 annual report, the Group
is largely dominated by the insurance business
after the completion of the YF Life acquisition.
As a result, management decided to streamline
and regroup the operating segments. Insurance
business is considered as an operating segment
and other operating segments that existed prior
to the acquisition are consolidated as other
financial services and corporate to reflect the
long term business development focus.

Consequently, the Group currently has two
operating segments:

(i) Insurance business — engage in the writing
of long term insurance business

(i) Other financial services and corporate
includes

(a) Securities brokerage — engages in
securities brokerage and provision of
custodian and other services;

(b) Asset management — provision of
funds and asset management services
as well as financing and investing
solution for clients;

(c) Consultancy and advisory services —
provision of corporate advisory, placing
and underwriting advisory services to
clients;

EHSREBERAT
B S

11

7R E

REDBIORBARXAHNTESHEH
I PR Y fh R IR % AF H SRS MR E 2 3
EMEE AKECEEEBHREH
ERMEERFTRMEZE SRR E 5 E
THERER AEEREEDHRR
—EREMUEEBELY  BRHZEAMRR
PR AN 2 BB K A 1S 2 [ 3R S8 AL A 45

&5 BT -

RU—Z_2FTHRAAFE AREE
BREUR  AEBNETEXBER
o HLt EEEAEMLMEALS
DB REBEBRASELE DB - A
RUBZAFENEEDBEHREM
EEMBRBMQARE  URRERAEHR
ZRBEZ -

FREL REBEBREMELE D

(i) REEE — KBERARREBZD
AR

(i) Htte®mMBRBENARARBERE

(a) BHLL — REZHLELE
FoRRERMETTERBEMNE A4
R 7 ;

by EEEE — RHESNEE
EERE URBEFHE
BMEMREMRE R

(c) ERRFHARE — AFFRE
o EEMAE R
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

11 SEGMENT REPORTING (Continued)

(i) Other financial services and corporate
includes (Continued)

(d) Principal investment — utilise capital
1) to provide funding on developing
financial products and the funds
managed by wealth management
team and 2) to improve returns on
the Group’s capital and cash flow
management based on treasury
management model that may involve
(but shall not be limited to) holding
fixed income instruments, high quality
equity instruments and other financial
investments;

(¢) Financial technology — provision
of technology business solution
including system setup, upgrade and
enhancement to clients; and

(ff Corporate service includes central
administrative and financing functions
to support other operating segments.

The accounting policies of the reportable
segments are the same as those followed by the
Group in the last annual financial statements.

Segment revenue represents the revenue
generated by each operating segment from
external customers. Inter-segment revenue
represents inter-segment services which
were transacted with reference to the normal
commercial price made to third parties at the
then prevailing market prices.

Segment results represent specific operating
performance of the reported segments by
allocating all specific and related operating and
finance costs, excluding other corporate, general
administrative, and financial expenses, taxation
and non-operating costs. This is the measure
reported to the chief operating decision maker, at
the relevant times, for the purposes of resource
allocation and performance assessment.

DRBE (F)
(i) HtEsRBN2ARBEE (&)

d) EERE — FAEXR1)HEH
RERERUARENEEH
BEENESRMUME)R
RESEEBERN  EWED
R (ERRR) FHEEE KRS
TE BEEZTEMHEM
THRE UESKEEER
MRERBEERNOR

() TRMZED — AFFREM
RMMEBBBALTRE BER
BRE - ARAMET S UK

) AARBERIFHEMLEE
2 EBR BT A B E R AL

AHED B ST RRERKBREA
FEMBREAMKBEEMER -

DHBRAEZREEIBIBEFEEN
WA DHBBRAESREERTHER
F=REHZ-—RBEXEEMETRS
272 EBE RS ©

ITHEERERIBEBIERFABRE
REBEEERMBRA (FTEEELMR
B —RITBR BB RIERIFL
ERAR)TECBELERR - IR
FHRRERTEIELLERREFER
TERRAFEARZ2HEREE -
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

THERREERAT
— R

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)
11 SEGMENT REPORTING (Continued) 11 SRS (&)
(@) Segment revenue and results (a) 2BWARELSE
For the period ended 30 June 2021 BE-E-——SXA=+HILHH
Other
financial
Insurance  services and
business corporate Total
5 Hib & B
REXHE  NOARE g
HK$’009 HK$’00(_) HK$’009
FE FEn FET
Premiums and fee income REREABA 3,548,781 - 3,548,781
Premiums ceded to reinsurer PHRE (930,699) - (930,699)
Net premium and fee income REREBRUAZS 2,618,082 - 2,618,082
Change in unearned revenue liability AEBUAERZE (244,809) - (244,809)
Brokerage commission, interest and &REE - FEBAR
other service income EABRAERA - 19,119 19,119
Subscription, management and rebate 28 - EEER
fee income EIREKA - 3,392 3,392
Consultancy and advisory income BEREAERA - - -
Revenue from external party REMBALZ Wiz 2,373,273 22,511 2,395,784
Inter-segment income DEBEMA 859 6,681 7,540
Reportable segment revenue AHREDHRA 2,374,132 29,192 2,403,324
Allocated net investment income, EARBERAFE
other operating income and gains =0l YN T 6 2,560,516 201,213 2,761,729
Share of results of associates Hﬁ*“ DEFENE - (1,609) (1,609)
Allocated operating costs EPEEERA (4,348,881) (99,918) (4,448,799
Allocated finance costs Eﬁ@ﬂﬁﬂﬁﬁi$ (3,565) (11,796) (15,361)
Reportable segment profit ARED BB 582,202 117,082 699,284
Elimination of inter-segment loss THRED BB 750
Reportable segment profit derived from  AEBRBIMIA L2 THRE
Group’s external customers 2 EEF 700,034
Unallocated legal and professional and ~ RABUEAZREERHt
other operating expenses EXHX (1,149)
Unallocated finance costs APBRERK (62,573)
Taxation BB (1,218)
Profit for the period PN: i il 635,094
As at 30 June 2021 RZE=-FXA=1A
Reportable assets UHEEE 87,410,124 4,091,970 91,502,094
Cash and cash equivalents and fixed RERAEEEER
bank deposits with original maturity ARESRREIR=FEAMN
over 3 months BOTHER 3,008,086 1,588,382 4,596,468
Reportable liabilities HEaE (68,860,659)  (4,496,972)  (73,357,631)
As at 31 December 2020 R-ZE-ZF+-A=t-H
Reportable assets HREEE 81,442,764 4,365,942 85,808,706
Cash and cash equivalents and fixed HeRBEEEEER
bank deposits with original maturity MREEHRZR=1@AH
over 3 months RTERER 1,880,711 2,412,756 4,293,467
Reportable liabilities THREERE (63.449,832)  (4.820,726)  (68.270,558)
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11 SEGMENT REPORTING (Continued)

(@) Segment revenue and results (Continued)

11

Notes to the Condensed Consolidated Interim Financial Statements

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

DRBE (F)
(@) FBURAREE

For the period ended 30 June 2020 BZE —EFEXA=1HILH
L
Other
financial
Insurance  services and
business corporate Total
Hitt S RRH
REEE  N2ARE ok
HK$°000 HK$°000 HK$’000
FAT FET FiEr
Premiums and fee income REREBRAKA 2,852,246 - 2,852,246
Premiums ceded to reinsurer PHRE (617,522) - (617,522)
Net premium and fee income RERERRAFE 2,234,724 - 2,234,724
Change in unearned revenue liability REBUAERED (318,291) - (318,291)
Brokerage commission, interest and KM FEWAR
other service income HifRAE A = 11,348 11,348
Subscription, management and rebate 28 - EEER
fee income ERE WA — 2,147 2,147
Consultancy and advisory income FEEREAGRA ~ - -
Revenue from external party REMBA L 2WE 1,916,433 13,495 1,929,928
Inter-segment income DEEBA 866 4,595 5,461
Reportable segment revenue AHEDBBA 1,917,299 18,090 1,935,389
Allocated net investment income, EAERERAFE
other operating income and gains Hi Sl AR s 1,257,897 (92,059) 1,165,838
Share of results of associates Hﬁ‘ “‘T%i ik - (1,567) (1,567)
Allocated operating costs PEEEHR (2,664,056) (79,850)  (2,743,906)
Allocated finance costs Eﬁﬁﬂﬁﬂﬁﬁﬂ‘ (3,776) (12,674) (16,450)
Reportable segment profit/(loss) AHEFBAE/ (BB 507,364 (168,060) 339,304
Elimination of inter-segment profit ARED BRI EE (1,200)
Reportable segment profit derived from  AEERBEMBA L2 ARE
Group’s external customers DR RA 338,104
Unallocated legal and professional and ~ RAFEEREER
other operating expenses Hihe %p% (2,462)
Unallocated finance costs AOBRERK (72,104)
Taxation A (1,383)
Profit for the period REREER] 262,155

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the Condensed Consolidated Interim Financial Statements

B4R & FP 5 Bt 3 R 2 B =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

11 SEGMENT REPORTING (Continued)
(b) Geographical segment information

The Group’s customers, operation and
administration are mainly located in
Hong Kong and Macau. Research and
development for financial technologies
divisions are located in PRC.

(c) Information about major customers

No customer account for more than 10% of
the total revenue of the Group for the period
ended 30 June 2021.

12 PROPERTY AND EQUIPMENT

During the six months ended 30 June 2021, the
Group acquired approximately HK$83 million of
computer equipment. Further, the Group entered
into a number of lease agreements for right
of use of assets and recognise the additional
in ownership interests in leasehold land and
building held for own use of HK$48 million.

EHSREBERAT
B S

11

12

D EBERE (B
(b) HESPER

AEENEF KEMTHERE
FTEUREEBNAM - BB
MEDMURPEANM o

(c) FREEFEFZEHNR

BEEFLHASEEEEZE T = —
FERA=THLEHBzREREE
10% BLE °

E Y& Y

BE-E-—FXNA=1tHLAHEA
AEEE A 48,3008 8 THNEMRME -
o REEREEFRER T 2E
HEHSE TEIASFEANEELH
N ZEY R ERH T B REFE 54,8008 8

JG °©
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

13 INVESTMENTS 13 RE
At fair value
through other At fair value
comprehensive  through profit Amortised
income or loss cost Total

NAREENE ARAEEGE
BHEHHA  BES®IA

Etr2EkE B BERA g
HK$'000 HK$'000 HK$000 HK$’000
FET TET FET FET
At 30 June 2021 —E--£xA=1H
Debt securities: BRES
— Unlisted S i 22,912,267 2,667,497 21,646,764 47,226,528
Mortgage loans ERER - - 6,145,541 6,145,541
. 29512267 2667497 21,792,305 93,372,069
Equity securities: BRES .
— Listed -t - 517,521 - 517,521
— Unlisted o Aniil 77,990 299,574 - 377,564
S L S L1 B - 895085
Fund Investment and others: HESREREM
— Unlisted (rote @) - —Rimibide) - ob%82r - 2,696,827
Unit trusts: BfER:
—Unlisted - SR - 9260629 - 9,260,629
Total b 22,990,257 15,444,048 27,792,305 66,226,610

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2021
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

13 INVESTMENTS (Continued) 13 BE&E (&)
At fair value
through other At fair value
comprehensive  through profit Amortised
income or loss cost Total
UAREETE NAAEERE
BEZETA  BHEHHA
Hi2ENE B BERAK ok
HK$’000 HK$’000 HK$’000 HK$’000
FiE7x FiE7 FET FE
At 31 December 2020 “E-EE+-A=1-H
Debt securities: ERES
— Unlisted o A} 20,608,849 2,540,509 21,503,917 44,653,275
Mortgage loans BRED - - 6,420,273 6,420,273
e 20608849 2540509 27,924,190 51,073,548
Equity securities: BRES
— Listed -t - 287,363 - 287,363
— Unlisted - ¥Etm 78,029 23,758 - 101,787
e 8029 . st T 889,150 _
Fund Investment and others: EERERHM
T Unlistedfnotef@) - “HLRWEE) T 001805 T 2007605
Unit trusts: Effsit:
sUnisted ] —kER . L. L . L L
Total mam 20,686,878 14,196,636 27,924,190 62,807,704
Notes: Bitat -
(@ On 28 February 2018, the Group has entered a @ R=ZZE-—NE-BA=-+N\H AEEHHE

strategic fund management agreement with another
well-established financial institution. By sharing
the operating and financing decision making power
through the agreement, the Group is no longer
considered to be the principal of Majik Access USD
Fund 2 LP. After the deconsolidation, the Group
elects to measure its 34.04% investment holding
in Majik Access USD Fund 2 LP held through a
venture capital organisation, an indirect wholly-
owned subsidiary, at fair value through profit or
loss as management measures the performance of
this jointly controlled entity on a fair value basis
and considered to be exempted from applying the
equity method. The valuation process and fair value
information for the joint venture measured at fair
value through profit or loss set out in note 4. As
of 30 June 2021, the carrying value of the jointly
controlled entity amounted to HK$129 million. (31
December 2020: HK$107 million).

EESREBARAT

— = —_

— =

FrRfHRE

F-ERBNESHEBFETERES
EEME BANMEIEZLELNBIER
RE AEETBHEAREARES
TEEENEEZTZEA-FDE  AE
EREUAARBETEREEEHTAE
HNAEFTEERRREAAS (BEE
EMBLAR) BFEREARESZTES?
SEHB4.04% R EER EAEBEREUD
REEEEGEZAREHSENES
HEGRARBRRAES L - a8 DEN
HERREAABEENUAAEE
EEHSEHAER  YWRHF4FEH -
BE-ZE-—Fx"A=1H ZxEEH
EEMNKRAEA12EBT - (Z2E=F
F+=ZA=+—8 :1.07E8Bx) °
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

13 INVESTMENTS (Continued)

Notes: (Continued)

(b)

Investments of HK$10,841,085,000 (31 December
2020: HK$7,542,647,000) have been pledged
in favour of Autoridade Monetaria de Macau to
guarantee the technical reserves in accordance with
the Macau Insurance Ordinance.

The portion of the investments that is expected to
be recoverable within one year is HK$12,585,090,000
(31 December 2020: HK$11,517,210,000) and the
portion that is expected to be recoverable after more
than one year is HK$53,641,520,000 (31 December
2020: HK$51,290,494,000).

As at 30 June 2021, the investments were
determined to be impaired on the basis of expected
credit losses model. Impairment losses on these
investments were recognised in the condensed
consolidated income statement in accordance with
the Group accounting policy.

The maturity profile of the Group’s debt securities
and amortised cost investment is as follows:

13 RE (&)

Bt -

(b)

(c)

(d)

(e)

£%10,841,085,000 BT (ZZE=F &
+=RA=+—H :7,542,647,0003 T )
HWERECEFARBEMESER  URER
FB OB PR B 9 151 ) 4 M B ol 5 48 o

E—FARATREAERED S
12,585,090,0008 &t (=Z &2 =&
+=ZHA=+—H :11,517,210,000/&
) BEBB-—FZ2TKREHNES A
53,641,520,000 BT (ZZE=ZTF+=
BA=+—H :51,290,494,000& T) °

BE-Z--FXA=1tH REAB
FRBAEECEERARENKRE &
ERENRESERBEAEENS R
REMPEESWRERFER -

AEBNEBESRBERTRENE
HERMT :

At At
30 June 31 December
2021 2020
R-ZB=— R-BZTF
RAA=+H +=A=+—H
HK$’000 HK$’000
FET FET
Fixed maturities due in [E & 2| HA AR PR

— 1 year or less —1FEHFE 806,392 2,556,450
— 1to 5 years — 1 2853 6,189,460 8,100,668
— 5to 10 years —5Z 104 11,245,437 11,017,351
— More than 10 years —10F U L 28,985,239 22,978,806
47,226,528 44,653,275

Mortgage loans due in KR E FREI H A PR
— 1 year —1%F 177,311 172,844
— 2 years —2% 416,046 195,744
— 3 years — &)z 479,774 778,944
— 4 years —4F 621,513 362,620
— 5 years — 5% 821,938 724,418
— More than 5 years —5F Lk 3,628,959 4,185,703
6,145,541 6,420,273

YUN

FENG FINANCIAL GROUP LIMITED
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

13 INVESTMENTS (Continued) 13 BE&E (&)
Notes: (Continued) Bz
(f)  Interests in collective investment schemes ( RESREFENER
(i)  Included in financial assets designated at fair () EEEHRAGSTBRRERFUA

value through profit or loss on the condensed
consolidated statement of financial position
are certain investments in collective investment
schemes which have been designed so that
voting or similar rights are not the dominant
factor in deciding who controls these schemes.
These collective investment schemes include
investments in unit trusts and limited liability
partnership established by third parties. These
schemes provide the Group with a variety of
investment opportunities through managed
investment strategies.

Owing to the passive nature of these
investments, the maximum exposure to loss
from these interests is limited to the associated
equity price risk (see note 4) and the capital
commitments. The maximum exposure to loss,
which represents the maximum loss that the
Group could be required to report as a result of
its involvement with these collective investment
schemes regardless of the probability of
the loss being incurred, is equivalent to the
carrying amount of these investments.

In addition, the Group’s subsidiary, YF Life
Trustees Limited is the sponsor of Mass
Mandatory Provident Fund scheme (‘MPF
scheme’) as specified in the respective trust
deeds. Management fee and trustee fee income
that the Group recognised in profit or loss in
return for the administration services provided
to MPF scheme that the Group sponsored
amounted to HK$20,710,000 (for six months
period ended 30 June 2020: HK$4,185,000).

The policyholders invest directly into such MPF
scheme, as such, the Group did not transfer
any of its own assets into these schemes
during the reporting period. Management
actively monitor the compliance with the
respective regulation requirements in order to
minimise losses arising from reputational risk
and regulatory compliance risk.

EERTREEGRAT
—E PR E

REEFEEESZHFAREZE
MEEREEAREFETHEL
RE ELERENRITESRES
LRI R R ORE B R IE B Lt
BNFTERE - ELEERRETE
BEREZFEYINBENLEIENE
REFSBEXNRE - ELHE
BEEERERKAREEREHRS
BREMKS -

HRAZERENEEME - ELFE
B9 B K8 K B B il O 2 PR A AR BA Y
REER AR (SRMEL) MER
Ao RABLREREEAEER
SHEHELEESREMEMEZ RN
BRAREX THwAEEBRANAEE
HRD ZEBEREERELREDN
AREE(E °

Lo AEBWHEQR -BERE
AARDABEEETRZA PSS
MEzREAMEQAESTE ((BE
TEEDHBEN - AEBEES
TREIANEEERZITAER
AEAEEEBNRE S BREM
17 BUAR 7% B9 = ¥R %320,710,0007% 7T
(BE=Z=-ZFRA=ZTHLR
&l B #AFE : 4,185,000/& T) °

REFEABERERZBEEE
- Bt AEERNREH AL E
EEENEEEBEZETE - &
EEEREEHEAREEERNSG
BER  UEERDEERERME
ERRBEBERNIBA -
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

14

15

(Expressed in Hong Kong dollars unless otherwise indicated) (ff%B5E5 -

INSURANCE AND REINSURANCE
RECEIVABLES

LB S T)

14 BERRERBRBERN

At At
30 June 31 December
2021 2020
R-ZE-Z—F RZE-EHF
NA +=A
=t+H =+—H
HK$°000 HK$’000
FET FET
Loans to policyholders EREFEAELHNER 3,600 2,795
Direct premium receivables BREZERE 11,208 4,581
Reinsurance recoverable A UK B B4R Pz BR 7R 5,158,062 3,748,377
5,172,870 3,755,753
At 30 June 2021 and 31 December 2020, none of Iy

the insurance and reinsurance receivables were

past due or impaired.

At 30 June 2021,

December 2020: HK$3,467,147,000).

the amount of insurance and P
reinsurance receivables expected to be settled =
after more than one year is HK$4,589,298,000 (31

e
—A
MY REHAFRE °
==
%
58

R4,

—_ —fﬁ/\ﬂ ‘|’E|
FRAWE K ERRERBRBRRMX

:—ﬁ,\ﬁ _i—El&—?—qu
=t+t—H EBRRERBRRE

RHREB

9,298,000 T (ZE=FF+=

H=+—8 : 3,467,147,0005&T) °

OTHER ACCOUNTS RECEIVABLE AND 15 HMEWERR R EFTWA
ACCRUED INCOME
At At
30 June 31 December
2021 2020
ngz - EA— = = f'E
~A +=A
=+H ETr=E
HK$’009 HK$’00_0
FET FET
Other accounts receivable arising from ESELELENEMWEIR
securities brokerage: BRAX -
— Cash clients —RBeEF 57,873 71,074
— Margin clients — RELEF 11,283 10,673
— Clients for subscription of new = %}55%’ BEXAMBR
shares in IPO i 29,982 10,000
— Clearing house, brokers, fund — %ﬁﬁﬁ giem 2
managers and dealers BEEANRSE 32,734 60,560
131,872 152,307
Other accounts receivable arising from 43 - AR RS &
consultancy and advisory and other HiEW RSB EE N
services fee receivables HAth FE UK BRFX 9,417 8,362
’ 141,289 160,669
Less: allowance for credit losses B ERBRZEE (1,791) (1,791)
139,498 158,878
The fair value of other accounts receivable HEWERFZAABEEHEEREE

approximates its carrying amount.

HE o

YUNFENG FINANCIAL GROUP LIMITED
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

15 OTHER ACCOUNTS RECEIVABLE AND
ACCRUED INCOME (Continued)

(a)

(b)

Ageing analysis of other accounts
receivable

The ageing analysis of other accounts
receivable net of credit losses as of the end
of the reporting period is as follows:

15

Htt B R EET A (FF)

(a)

H fth FE W R T 2 BR iR 0 AT

R R & B R 2 H Ath FB UAR X (0 BR
FEREXR)REDTUT :

At At
30 June 31 December
2021 2020
R-B-—F R-ZFSEHF
~A +=A
=+H =t—H
HK$’000 HK$°000
FET FET
Current . RW® 137,304 154,912
Less than 1 month past due BH1EAUT 80 1,711
1 to 3 months past due BH1ZE3@A 31 2,033
More than 3 months past due EHEA3E A Uk 2,083 222
Amounts pastdue i effe®d . .2194 3,966
139,498 158,878

The Group has procedures and policies
to assess the client’s credit quality and
defines credit limits for each client. All client
acceptance and credit limit are approved
by designated approvers according to the
client’s credit worthiness. During the period,
there is no movement in allowance for
credit losses (for six months ended 30 June
2020: HK$550,000 credit losses made), no
allowance for credit losses recovered (for six
months ended 30 June 2020: HK$24,000)
and no other accounts receivable written
off (for six months ended 30 June 2020:
HK$557,000).

Balance with related parties

At 30 June 2021, the balance of other
service fee receivables includes fund
management fee of approximately
HK$3,525,000 (31 December 2020:
HK$2,337,000) due from a joint venture of
the Group.

EESREBARAT

— = —

— =

—E PR E

(b)

AEBREREFRBERFEEE
EFEEEEE WREREF
ZI=EEBREE - Fﬁ*ﬁ&éﬁu%ﬂﬁzgﬁ
REERBALEEMZAMKE
EBEEFZEAEN ANBEHER
1:)%%;9&2%&1%51%{7“5@(%%3
—E-EEXNA=ZTHLEANEAR
% &2 550000,%x1*m$a52) PiN
EEAMCUEMNEHEBLRER
FEAEE(BE-_ZSE=_ZFFE A
=+ H1IAEB : 24,0008 T) -
w\ﬂa,ﬁéﬂﬁﬁ{wﬁu&ﬂ& (B=Z=
—ECEFRA= ‘|’E|JJ:/\1EUEJ
557,000,%7;) °

B2 B B 5 1Y 4L Bk
RZB=Z—-—F~A=+H ' H
HmEWREENEHRBENS
3,525,000 BT (ZE=-FF+=
B=+—H:2,337,000/8 Tt) B
Féuﬂzg%l REETENES
=18
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEEZR)

16 OTHER RECEIVABLES, DEPOSITS AND 16 HMhEWRIE - ZERBEFTRE

PREPAYMENT

At At

30 June 31 December
2021 2020
%:g: —ﬂi EA— = = qE
~A +=A

=+H =t+-—H
HK$’°000 HK$°000
FET FET

Utility and rental deposits KEEBRBERZRS 53,531 46,549

Loans to agents and staff BRERETIHEHNER 21,839 19,723

Accrued investment income EEriREW A 583,179 524,004

Prepayment and other deposit BNREEMES 186,314 265,483

Other receivable from non-controlling  EfhEW — KB A 53R

shareholders of a subsidiary % R AV FRIE 6,644 8,504
Derivative financial instruments TTESmTE 99,873 99,028
951,380 963,291

Less: allowance for credit losses B ERBRZEE (9,218) (8,652)

942,162 954,639

Notes: /]ﬁi}_ ;

(i)  The amount of utility and rental deposits expected (i) KEBREAZSTEHENBEB —F#%
to be recovered after more than one year is e B Y £ %8 528,536,0008 T (==&
HK$28,536,000 (31 December 2020: HK$37,575,000). F+=—H=+—H :37,575,0008T) °

(i)  Except for those mentioned above in (i), all of the (i)  BRES()PrEE S - FrE HE e FE S
other receivables are expected to be recovered EBE—FRWE -

within one year.

(i) During the period, there was HK$566,000 (for six (il)y ZAHIBERA ?Jn*m%a?izﬁﬂﬁvﬁmﬁ’wl\
months ended 30 June 2020: HK$100,000) foreign [E 38 % 5566,0008 T (BIE—T—ZF
exchange adjustment to allowance for credit losses. ANA=+HLEXREA 100,000 T) °

YUNFENG FINANCIAL GROUP LIMITED
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

17 CASH AND CASH EQUIVALENTS, FIXED 17 BEeRREEEEE  EEHES
BANK DEPOSITS WITH ORIGINAL R=E A WEHR 1T 7R MBITER
MATURITY OVER 3 MONTHS AND BANK B — EERBIRE
BALANCE — TRUST AND SEGREGATED
ACCOUNTS

At At
30 June 31 December
2021 2020
R-ZB-—F RIZT=HF
~A +=ZA
=tH =t—H
Note HK$°000 HK$’000
BteF FET FET
Bank balance — trust and R1TEREE — EFER
segregated accounts BAERFE
Deposit with bank IRITIHER (i) 604,338 747,995
Less: impairment allowance Bt ORERE (154) (154)
604,184 747,841

Fixed bank deposits with original REHIRZ A =188 i

maturity over 3 months RITEHFR
Deposit with bank IRITIFER (iii) 1,018,116 236,733
Less: impairment allowance B OBERE - —

1,018,116 236,733

Cash and cash equivalents ReERBEEEEE
Deposit with bank RITER (ii) 9,900 150
Fixed bank deposits with original REHRLR=EAK

maturity less than 3 months IRITEHFRK 811,186 2,522,058
Cash at bank and in hand ROTRFHERES 2,757,380 1,534,640
Less: impairment allowance Bt R ERE (114) (114)
Cash and cash equivalents in B4R MR R &

the condensed consolidated FIRNRER

statement of financial position HEEEEH 3,578,352 4,056,734

ERsmEEERAR

R —FrhiiRE
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (ff% B4 -

17 CASH AND CASH EQUIVALENTS, FIXED
BANK DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND BANK
BALANCE — TRUST AND SEGREGATED
ACCOUNTS (Continued)

18

Notes:

(i)

(i)

(iii)

The Group maintains segregated accounts with
authorised institutions to hold clients’ money arising
from its normal course of business of the regulated
activities. The cash held on behalf of clients is
restricted and governed by the Securities and
Futures (Client Money) Rules under the Securities
and Futures Ordinance.

The Group has made deposit with a bank as security
deposit for bank facilities.

As of 30 June 2021, the Group has pledged
fixed deposits of HK$509,648,000 (31 December
2020: HK$309,648,000) to banks in favour of the
Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

INSURANCE CONTRACT PROVISIONS

17 RERAEEMEAE

-

(i)

(iii)

LB S T)

- REHRS
18 B B9 E R 1T F A RAT R
ERERBYRF (#)

REERAUTHBRALBE LIRS - UFE
HERZRERDEBBRPELEZEF
RE - KEFFEZREEXESZRUE
HROIT 2R ERAE(FEFRE))RAUR
FRBRE o

AEEE [ —RBRITETES
REENRELS o

RIERRITE

BHE-Z-—%xXA=+H ' AEEEH
£ #509,648,000 8 T(ZE=-FF+=
B =+—H :309,648,0005% jt ) I & E
CREANEMESER  URIBHRBCR
PR B R BIVE AT 148 o

18 RBEREES

At At

30 June 31 December

2021 2020

R-B-—F R-Z=-E=F

~A +=A

=+H =t+-—H

HK$°000 HK$°000

FET FET

Policyholders’ deposits REFEANTFR 42,255,821 40,913,580
Future policyholders’ benefits REFE ARRKLSGAT 15,405,822 13,358,343
Unearned revenue liability REHBAEE 423,751 215,853
58,085,394 54,487,776

YUNFENG FINANCIAL GROUP LIMITED
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B4R & FP 5 Bt 3 R 2 B =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

19 INVESTMENT CONTRACT LIABILITIES

19 REGEAER

At At
30 June 31 December
2021 2020
R=—®B=— R-ZB-EHF
~NA +=A
=+H =+—H
HK$’°000 HK$°000
FET FET
Policyholders’ deposits REFHANTFR 4,576,492 4,464,045
Future policyholders’ benefits REFHARRKRGH 68,872 64,828
Unearned revenue liability REHWAEE (16,202) (36,018)
4,629,162 4,492,855
20 OTHER ACCOUNTS PAYABLE 20 HMEMNER
At At
30 June 31 December
2021 2020
R-ZB-Z—-F R-ZE-Z=F
~AB +=A
=+A =+—H
HK$’°000 HK$°000
FET FET
Accounts payable FE A BRFX

— Cash and margin clients —BeMRBESEF 673,763 851,095

— Clearing house, fund managers, — BB - E2BEA
brokers and dealers BB N B AR 12,950 18,438
686,713 869,533

Included in accounts payable are amounts
payable to clients and other institutions in
respect of the trust and segregated bank
balances received and held for clients and other
institutions in the course of conducting regulated
activities, which amount to HK$603,099,000 (31
December 2020: HK$744,307,000). All of the
accounts payable are aged and due within one
month or on demand.

Balance with related parties

At 30 June 2021, accounts payable of
approximately HK$14,002,000 (31 December
2020: HK$15,606,000) are payable to certain key
management personnel of the Company and their
related companies on normal terms of brokerage
and wealth management business of the Group.

EHSREBERAT
B S

ENRAEERNRETSRETHER
FAEFREMEBWEKREE 2E
MBI RITHREMENETE R iKE
2 18 603,099,000 T(ZE - F
+=A=+—H :744,307,0008T) °
FFERNRAZEREAR —EAANEH
HIRERERE

SRR 5 A B

RZBZ—FRA=1+H  BEAEEH—
ﬂxiﬁaﬁﬁﬁﬂ%ﬁm BRAGE - ENER
F#14,002,000 8B T(ZEBE=ZFF+ =
HE+—E : 15,606,000 Jt ) & FE
EFAQARATEEEBAEREBE AR
ZFRIE o
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

94

21 OTHER PAYABLES AND ACCRUED 21 HESAREMEFTREX

EXPENSES

At At

30 June 31 December

2021 2020

R-ZB=-—F R-Z_FF

~A +=A

=+H =t+-—H

HK$’°000 HK$’000

FET FET

Accrued staff costs FEETE TR 69,065 100,464

Commission payables EAEE 133,202 255,406

Derivative financial instruments TTE£mI A 172,334 151,788

Premium received in advance FERRE 1,613,178 1,621,389

Reinsurance deposit liability BREGEREE 1,417,650 —

Other payables and accruals HittENRIBRETER 502,839 391,665

3,908,268 2,520,712

All of the commission and other payables and
derivative liabilities are expected to be settled
within one year.

Premium received in advance is expected to be
settled within one year or on demand.

Balance with related parties

At 30 June 2021, amount of approximately
HK$45,864,000 (31 December 2020:
HK$22,507,000) are payable to MassMutual
International LLC who is a substantial
shareholder of the Company and its affiliates.

At 30 June 2021, interest accrual of
approximately HK$44,255,000 (31 December
2020: HK$2,752,000) is due to Key Imagination
Limited who is the controlling shareholder of the
Company.

Fﬁﬁﬁ%&ﬁﬁﬂ@ﬁ RIBFAH AR —F
W El/ﬁ °

ABRERER-FARRERES -

ELEAH T MY A B

RZZBEZ—FRA=1+H EHNER
245,864,000 Bt (ZE-_ZTF + =
B=+—H :22,507,000%8 5t ) & E{
AAB—FKEZERR — MassMutual
International LLC R HE#=& AT ZFRIE

R-ZZE-—FXA=1tH BHEEXAF
IR IR 3R Key Imagination Limited K&
TR B4 A44,2550008 t(ZE =&
F+=HA=+—H :2,752,000/& ) °
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Notes to the Condensed Consolidated Interim Financial Statements
GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

22 FINANCIAL LIABILITIES AT FAIR VALUE 22 UAAEENEAESHHAER
THROUGH PROFIT OR LOSS ZEMEE
At At
30 June 31 December
2021 2020
R-ZB-Z—-F R-Z=-=F
~AB +=A
=t+8 =+—H
HK$’°000 HK$°000
FET FET
Designated at fair value through EERAAEE
profit or loss FFAER
Preference share liability BERERE 357,195 387,655
Third-party interests in consolidated REHESH
funds E=FRER 229,456 230,906
586,651 618,561
23 BANK BORROWINGS 23 BITEN
The bank loan was unsecured and repayable as RITERAEERER  BEFBWT ¢
follows:
At At
30 June 31 December
2021 2020
R-ZBE-—F RIZE-E=EF
ay: +=A
=+H =+—H
HK$’000 HK$°000
FET FET
Within 1 year 1R - 1,553,503
After 2 year but within 3 years 2FBEIFR 1,378,019 —
ERCREEBRAT

R —FrhiiRE
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Notes to the Condensed Consolidated Interim Financial Statements

24

25

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

SHAREHOLDER’S LOAN

The loan is due more than one year from 30
June 2021 and the Group has an unconditional
extension right to extend the due date for
another year at the interest rate to be reset
based on prevailing market condition at the time
of exercising the right.

SHARE CAPITAL

Movements of the Company’s ordinary shares are
set out below:

At 30 June 2021

24

25

RERE R
ZERB-BE--—FXA=ZtHEHAB
—FRIY MAKREEBEERGEE
REBABLEE-FHOERN  EHEN
EFANZRBEAKETESNEZEDS
RTEEHIHE °

&N

ARREERZBDHIMT :

At 31 December 2020

R-ZB-—-5XA=+H R-ZE-ZEHF+=-B=+-H
Number Number
of shares Amount of shares Amount
RBEHE £kl e 8 £
HK$°000 HK$°000
FET FET
Issued and fully paid BEETRAZE 3,867,991,673 11,872,683 3,867,991,673 11,872,683

YUNFENG FINANCIAL GROUP LIMITED
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GRS S P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

26 EMPLOYEE SHARE-BASED 26 EERMDZH
ARRANGEMENTS
(i) Details of the 2016 Share Award Scheme (i) BEE - BUEREBHBREHRG 2=
vested, cancelled and modification of E-RNERMEREFS
service condition to Group A Grantee
Grant date on 24 January 2017 #BFH:  —E—+F—HF=-+HH
Number of
awarded  Number of
Number of  Number of shares awarded
awarded awarded cancelled share
shares shares and remains
awarded vested forfeited outstanding

ERFRG CHEERHN CHERME HATHEER
RBYE RAYE RTRHBE  FRHOKA

Vesting date BEAH A B C F=A-B-C
As of 31 December 2019 BHEZZ-hEF

+ZA=1+-H 20,190,000 7,882,500 9,262,500 3,045,000
Movement for the year 2020 —E - E &5
4 May 2017 —E-t£RAMA - - =
4 May 2018 —E-\§£RAMA - - -
4 May 2019 “E-NEHRAMA - - 1,262,500
4 May 2020 —E-EFRAMA — — 1,287,500
4 May 2017 “E—+tERAMA 5,047,500 4,510,000 537,500 -
4 May 2018 “E-N\EHAMA 5,047,500 3,372,500 1,675,000 -
4 May 2019 “E-NERAMA 5,047,500 - 4,800,000 247,500
4 May 2020 “ECEFRAMNA 5,047,500 - 4,800,000 247,500
As of 31 December 2020 HEZZ-EE

+=ZB=+-H 20,190,000 7,882,500 11,812,500 495,000
Movement for the period  ZREIRI2E
4 May 2017 —E-+ERAMNA = — —
4 May 2018 “Z-\FRLAMA - - -
4 May 2019 “E-NERAMA - - 75,000
4 May 2020 —E-EFRAMA - - 75,000
4 May 2017 “E—t+FHANA 5,047,500 4,510,000 537,500 -
4 May 2018 —E-N\EHAMA 5,047,500 3,372,500 1,675,000 -
4 May 2019 “E-NERAMA 5,047,500 - 4,875,000 172,500
4 May 2020 “ECEFRANA 5,047,500 — 4,875,000 172,500
As of 30 June 2021 HE2-ZE-—-%FxA=1H 20,190,000 7,882,500 11,962,500 345,000
The awarded share remains outstanding due HRREGHEZE  ERFRMOERT
to service condition modification. fF o

ERSREEERAT
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

26 EMPLOYEE SHARE-BASED 26 EERNDZH#E)

ARRANGEMENTS (Continued)

(i) Details of the 2016 Share Award Scheme (i) BEE - BUEREBHBREHRG 2=
vested, cancelled and modification of ESE-XRNERPEBEFS(E)
service condition to Group A Grantee
(Continued)

Grant date on 25 April 2018 BFH: —E—-NEFOHA=-+FEH
Number of

awarded  Number of

Number of  Number of shares awarded

awarded awarded cancelled share

shares shares and remains

awarded vested forfeited outstanding

ERTFRG CHERHN CHERME HATHEER
RAYE RBEE BTRHBE  FROHE

Vesting date BEAH
As of 31 December 2019 BE-Z-NEF

+ZA=1+-H 2,850,000 712,500 37,500 2,100,000
Movement for the period  ZREIRIZE
4 May 2018 —E-N\FEANA -~ - -
4 May 2019 —E-NFEANA — - 187,500
4 May 2020 —E-ZERAMA - - 187,500
4 May 2021 —Z--5FAMA - - 187,500
4 May 2018 —E-\FHRANA 712,500 712,500 - -
4 May 2019 “E-NFERANA 712,500 - 200,000 512,500
4 May 2020 —E-_ZFRHAMNA 712,500 - 200,000 512,500
4 May 2021 “E_-—FHHAMA 712,500 — 200,000 512,500
As of 31 December 2020 HEZECER

+=—B=+—-AH 2,850,000 712,500 600,000 1,537,500
Movement for the period ~ AHIR%E
4 May 2018 —Z-\ERAMA - - -
4 May 2019 “E-NFHANA - - 512,500
4 May 2020 —E-ZERAMA - - 512,500
4 May 2021 “E--FHAMWA = - 512,500
4 May 2018 —E-\FHANA 712,500 712,500 - -
4 May 2019 “E-AFAANA 712,500 - 712,500 -
4 May 2020 —E-_ZFRAMNA 712,500 - 712,500 -
4 May 2021 “E_-FERAMA 712,500 — 712,500 -
As of 30 June 2021 BE-E-_—-FxA=1H 2,850,000 712,500 2,137,500 -

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2021
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(Expressed in Hong Kong dollars unless otherwise indicated) (ff% B4 -

INTERESTS IN STRUCTURED ENTITIES
Interest in consolidated structure entities

The Group had consolidated certain structured
entities, mainly funds related to wealth
management operation. For those structured
entities where the Group is involved as manager
or as investor, the Group assesses the extent of
controlling power according to relevant group
accounting policies.

As at 30 June 2021, the net assets of consolidated
fund entities amounted to HK$669 million (31
December 2020: HK$673 million) with net carrying
interest held by the Group being HK$439 million
(831 December 2020: HK$442 million).

Interests held by other investors in these
consolidated structured entities, mainly fund
entities were classified as financial liabilities at
fair value through profit or loss on the condensed
consolidated statements of financial position with
fair value change of financial liability at fair value
through profit or loss presented in the condensed
consolidated income statement.

At period end, the Group reassessed the control
of structured entities and decided whether the
Group is still a principal.

Interest in unconsolidated structure entities

Among those structured entities held by the
Group where the Group directly or indirectly
involves as investment manager or in equivalent
capacity, the Group regularly assesses and
determines whether:

o the Group is acting as an agent or a
principal in these investment funds;

° substantive removal rights held by other
parties may remove the Group as an
investment fund manager; and

° the investment interests held together
with its remuneration from servicing and
managing these structured entities create
significant exposure to variability of returns
in these investment funds.

In the opinion of the directors, the variable
returns that the Group exposes to these
structured entities are not significant and the
Group is primarily acting as an agent. Therefore,
the Group did not consolidate these structured
entities.
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Notes to the Condensed Consolidated Interim Financial Statements
GRS P AR AR E MR

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

28 COMMITMENTS

(a)

(b)

Capital commitments

As at 30 June 2021, the Group has a total
of HK$34.8 million (31 December 2020:
HK$66.2 million) capital commitment
contracted but not provided for.

Investment commitments

(i)

(ii)

(iii)

In the normal course of business,
the Group enters into commitments
to purchase certain investments and
capital contribution commitments to
third party managed fund investment.
As at 30 June 2021, the Group has
investment commitments contracted
for amounted to HK$779,483,000 (31
December 2020: HK$947,663,000).

As at 30 June 2021, the Group has
capital commitment to a joint venture
for an amount of US$20 million with
US$13.93 million (31 December 2020:
US$20 million with US$13.93 million)
has been contributed.

As disclosed in the announcement
of the Company dated 4 February
2016, Yunfeng Financial Market
Limited (“YFM”) (formerly known as
Reorient Financial Markets Limited),
a wholly owned subsidiary of the
Company, entered into a joint venture
agreement with Giant Investment Co.,
Ltd., and Jiangsu YuWell Technology
Development Co., Ltd. (“diangsu
Limited”) on that day. As disclosed in
the circular of the Company dated 29
April 2016, the joint venture agreement
was superseded and replaced by the
amended and restated joint venture
agreement entered among YFM,
Hangzhou Dr. Herbs Electronics
Commerce Company Limited and
Jiangsu Limited on 13 April 2016.
Upon establishment of the joint venture
company after obtaining all necessary
approval as defined and disclosed
in the circular, YFM is committed to
contribute RMB1,290,000,000 of the
registered capital of the joint venture
company.

28 A&iE

(a)

(b)

BAREIE
BE-_Z=-—SxA=1+H K&

B

FHARIE3,480 BB L (ZE-F

F+=-HA=+—H :6,62088 )
MEFNERTRER 2B AKX

=4+

ia °

REEE

(i)

(ii)

(iii)

EEFEBBRES  AEBKE
HIBEETRENAR UK
BE=FEEESLREELEH
BiEE BEZZ=—FXA
=+8  AEBEEFHANEE
BRE A £H779,483,000 B
T ZEZEF+"A=+—
H : 947,663,000 ) °

BE_ZT_—-FxA=1+H"
AEBEO-REELEMFEH
BEAREIEFE2,0008xXT E
HHK1,3BBER(ZEZF
F+ZRA=+—H:2,0008
Ex EMR1,3938%w) °

BM—FE—-ANFZAMA T
ZARBARNEREE RE
B ARXANZENBRAE
BERMHEERAFA(EES
BmE ) (MBREREE TS
BRATF) HEAREAR
RARIHABRNMKRERAR
RANCIH LB DB BBEK
NEERNANEEAGE o B
WZFB-ARFHB=FTHHER
NEBERHKE  R=F—R
FHA+=H  Z#¥TEHS
BHRMARBIEFEBERE
A([RE L+ ) MT& D R
N BB EE DR EEET
KB E A ZEEE KEUK
BERLSE NANEEAR
& MMBRAERRINE
ERSRMHBAESERENE
FEXANBERSSERE
AMEAEAENHESERA
% 1,290,000,000 JT ©
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

29 MATERIAL RELATED PARTY
TRANSACTIONS

29 EXBABLERS

Six months ended 30 June
BEZEA~A=1THIEAEA

2021 2020
—B-—F —T-®F
HK$°000 HK$’000
FET FET

Investment management fee paid ENREEES (M ()
(note (i) 45,925 40,729
Transitional services fee paid (note (i) T 1BERIEE (#7157 (i) 8,759 7,880
Policy endorsement fee paid (note (iii)) S 1{T{REHEEE (F772 (i) 2,529 2,615

(i)

(ii)

(iii)

The Group paid an investment management
fee to an affiliate of a substantial
shareholder who appointed a director to
the board of the Company, for management
service provided to YF Life’s investment
portfolio.

The fee is paid to a substantial shareholder,
who appointed a director to the board of the
Company, for certain treasury and financial
reporting services relating to investment or
portfolio management and other information
technology related services to YF Life.

The fee is paid to an affiliate of a substantial
shareholder, who appointed a director to
the board of the Company, for the provision
of claims payment endorsement to certain
outstanding life insurance policies of YF Life
until such policies mature.

Except for those disclosed in this report, there
is no other significant related party transactions
during the period.

EESREBARAT

— = —_

— =

FrRfHRE

() FAEEFROBERENKREASE
HHNEERBEA-BEERR(E
EFAARAESEES )N —RB
ERAXNTREEEE -

iy BEBBERRBREBRNREIIRELAS
EEREMEMBEMEBRENE
EESHUBERERE m—BRE
ERR(ZEALRLAEEEES)
TAIZEER -

(i) ZEEARINE-—BETER
(ZEARARRREESES)N—
fanF - WBHEQRAAHNE
REBIASRBRIRERIRE
XHHE  EEZSRERY -

T [

ha]

BRAREN LMK ESN  AEEE A
EREBERS -

101



Notes to the Condensed Consolidated Interim Financial Statements

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

30 RECONCILIATION BETWEEN HKFRSS

AND US GAAP

The condensed consolidated financial statements
are prepared in accordance with HKFRSs, which
differ from certain aspects from US GAAP. The
effects of material differences between the
financial statements of the Group prepared under
HKFRSs and US GAAP are as follows:

30 (EBUBBELEA)EXENIE

=t R B9 AR

ERGEVBBRRIBEEBYBRS
EAGwS > BXEARSHEINEL
FHEARE o RIBE(E BB RELEL R
HNAEBETBH/REXBE AR A
BIZBMEREZELEMT :

Condensed consolidated statement

As at 30 June 2021
B2-E--¥XB=1H

Amounts under

of financial position HKFRSs adjustments US GAAP
A -y
BREEHERRE (BRMEREER)RE BEITHEHE
Insurance- Other Difference
related difference in impairment
differences!  in accounting® basis!®! HK$°000
RBEESE Hirgst HEEE
£33 ER0 ERD FET
Assets BE
Property and equipment MERRE 4,295 648,611
Statutory deposits EEFH 4,513
Deferred tax assets EREREEE 78 229
Investments in associates REEATMNRE 74,095
Goodwill and Intangible assets HEREVEE 1,909,326
Deferred acquisition costs and value ~ EEREEBHRE
of business acquired REZENER 321,831 11,914,994
Investments RE (1,682) 36,307 66,261,235
Advance reinsurance premiums BANERBRE 1,243,030
Reinsurers’ share of outstanding RARDZBRR
claims DRHE (3,675) 56,793
Insurance and reinsurance ERRERBFE
receivables R (924,763) 4,248,107
Other accounts receivable and Hit KRR
accrued income BT WA 139,498
Other receivables, deposit and HiEWF e
prepayment MBATE 22 942,184
Bank balance — trust and RITHE - £7ER
segregated accounts BIRF 155 604,339
Fixed bank deposits with original RESRZN={EA
maturity over 3 months MRTEREH 1,018,116
Cash and cash equivalents ReRALEEER 115 3,578,467
Total assets EELE 92,643,537

102
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

30 RECONCILIATION BETWEEN HKFRSS 30 (BARMBERELEANEER LIRS
AND US GAAP (Continued) AR ER (&)
As at 30 June 2021

BE-2--£XAZ1H

Condensed consolidated statement Amounts under
of financial position HKFRSs adjustments US GAAP
E Ay
BRGSHEMRRE (BBHHREERN)AE REITHEHE
Insurance- Other Difference
related difference in impairment
differences  in accounting® basis®! HK$’000
RS Hitgst HEEE
ER&N ER0 ER0 TET
Liabilities &
Insurance contract provisions REeREES 4,570,202 62,655,596
Investment contract liabilities RECREE (4,629,162) -
Outstanding claims FRER 192,926
Reinsurance premium payables ENERBRRE (121,832) 562,700
Financial liability at fair value NARBEEAR
through profit or loss, other ZETAERZE
account payable and lease MR HibEd
obligation RENREEE 1,539,738
Other payables and accrued Hit A FUAR LT
expense 53 (433,873) 3,474,395
Tax payable EAHE 23,875
Deferred tax liabilities EERESE 1,199,011
Bank borrowings RATREH 1,378,019
Shareholder’s loan RREH 1,641,077
Total liabilities aRE®E 72,657,337
Net assets REE 19,986,200
Capital and reserves EANGRE
Share capital T 11,872,683
Reserves e 1,553 7,364 24,487 1,973,453
Non-controlling interests FERER 6,505 (4,751) 12,190 6,140,064
Total equity EREE 19,986,200
EReREERRAR 103
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

30 RECONCILIATION BETWEEN HKFRSS
AND US GAAP (Continued)

30 (EBUBBELEA)EXENIE
aHERI R AR ()

For the period ended 30 June 2021
BE-E--EXACHHLHE

Condensed consolidated Amounts under

104

income statement HKFRSs adjustments US GAAP
EL A -y
BREAHER (BBHBEHREEN)HE EAITHEE
Insurance- Other Difference
related difference in in impairment
differences!" accounting® basis®! HK$’000
REARESE Hitgst HEEE
EEN ER0O EgWN FET
Income KA
Premiums and fee income RERBRAUA 3,548,781
Premiums ceded to reinsurer PHRE 237,759 (692,940)
Net premium and fee income RERERRARE 2,855,841
Change in unearned revenue liability ~ KEHUASELE 60,730 (184,079)
Net earned premium and fee income ~ HHREREFRA
B 2,671,762
Brokerage commission, interest and &4 H% - FIEWA
other service income FE R A 19,119
Subscription, management and R ERERER
rebate fee income BA 3,392
Consultancy and advisory income ~ EERZEAEKRA -
Net investment and other REWAFEA
(loss)/income Hit(5518) /WA (194,584) (219,147) (12,533) 2,544,119
Overlay adjustment EEiZ 230,402 -
Reinsurance commission and profit ~ BREESTEF (9,779) 11,969
Total income WAL 5,250,361

YUNFENG FINANCIAL GROUP LIMITED
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

30 RECONCILIATION BETWEEN HKFRSS

AND US GAAP (Continued)

Condensed consolidated

30 (EBUBBELEA)EXENIE
aHERI R AR ()

For the period ended 30 June 2021
HE-E--EXA=1HLEH

Amounts under

income statement HKFRSs adjustments US GAAP
E Ay
BRGeRER (BBIBEHREEN)HE EATHEE
Insurance- Other Difference
related difference in in impairment
differences!" accounting® basis®! HK$’000
RS Hitgst HEEE
ERW EgW ER0 FET
Benefits, losses and expenses Bt BRAER
Net policyholders benefit FREFEALH (16,648) (1,595,036)
Commission and related expenses & AEBER (876,996)
Management and other expenses ERREMEL (12,385) (1,559) (556,744)
Change in future policyholder EEREESHAR
benefits and deferral and WEXKNEEN
amortisation of deferred BENEH  RE
acquisition costs and value of BEARRGH
business acquired 28 (107,629) (1,551,103)
Total benefits, losses and expenses %1} + BENERLE (4,579,879)
Finance costs RERA (77,934)
Share of results of associates NG ES piE (1,609)
Profit before taxation BBt A0 R A 590,939
Tax expenses BEE (1,218)
Profit after taxation BB R R 589,721
Profit attributable to: THE L EEER :
Owners of the Company KARRERR (29,690) 6,701 (8,748) 427,789
Non-controlling interests FEMRER (12,846) 2,995 (3,785) 161,932
589,721

EHSREBERAT
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30 RECONCILIATION BETWEEN HKFRSS
AND US GAAP (Continued)

30 (EBUBBELEA)EXENIE
aHERI R AR ()

For the period ended 30 June 2020
BZ-Z3-ZEXRAZTHLER

Condensed consolidated Amounts under

106

income statement HKFRSs adjustments US GAAP
EL A -y
LTS (BBHBEHREEN)HE BATHEE
Insurance- Other Difference
related difference in in impairment
differences [l accounting® basis®! HK$’000
REARESE Hitgst HEEE
ZEN EgM EgW FET
Income KA
Premiums and fee income RERERAKA 2,852,246
Premiums ceded to reinsurer PHRE 157,817 (459,705)
Net premium and fee income RERERRARE 2,392,541
Change in unearned revenue liability ~ KEHUASELE 7,135 (311,156)
Net earned premium and fee income ~ HHREREFRA
B 2,081,385
Brokerage commission, interest and &4 H% - FIEWA
other service income MEARBERA 11,348
Subscription, management and R ERERER
rebate fee income BA 2,147
Consultancy and advisory income ~ EERZEAEKRA -
Net investment and other BREWAN
(loss)/income Hit(5518) /WA (188,354) 233,918 77,449 1,029,177
Overlay adjustment BERE (239,075) -
Reinsurance commission and profit ~ BREESTEF (5,229) 15,370
Total income DON-E] 3,139,427
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(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

30 RECONCILIATION BETWEEN HKFRSS 30 (BARMBERELEANEER LIRS
AND US GAAP (Continued) AR ER (&)

For the period ended 30 June 2020
BE-Z-_ZEXA=tHLEM

Condensed consolidated Amounts under
income statement HKFRSs adjustments US GAAP
E N4y
BRGENER (BBIBHREEN)HE EATHEE
Insurance- Other Difference
related difference in in impairment
differences [ accounting® basis®! HK$’000
RERESE Hitgst HEEE
£33 EgM ERW FET
Benefits, losses and expenses Bt BRANER
Net policyholders benefit FREFEAGH (8,083) (841,189)
Commission and related expenses & NEBER (660,216)
Management and other expenses ERREMEAL (8,236) (1,342) (440,994)
Change in future policyholder BLREBBHRAR
benefits and deferral and KEEENERN
amortisation of deferred EENEE  RE
acquisition costs and value of BEARRGH
business acquired 28 (17,217) (934,587)
Total benefits, losses and expenses 4411+ FENEFAE (2,776,986)
Finance costs HERA (88,553)
Share of results of associates BeNREERE (1,567)
Profit before taxation BRBE A0 R 272,321
Tax expenses BEEx (1,383)
Profit after taxation BB & ER 270,938
Profit attributable to: THE L ESRR
Owners of the Company ADAERERR (43,392) (4,621) 54,059 115,227
Non-controlling interests FERER (18,775) (1,878) 23,390 155,711
270,938
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30

31

32

B4R & P 5 B 3 3R 5 Y =

(Expressed in Hong Kong dollars unless otherwise indicated) (Bt5% A&i8H » LEBEEZIR)

RECONCILIATION BETWEEN HKFRSS
AND US GAAP (Continued)

Notes:

[11  Major differences in relation to insurance-related
balances are summarised as follows: financial
reinsurance adjustments arising from different
classification of reinsurance contracts under HKFRS
and US GAAP; difference in value of business
acquired recognised under HKFRS and US GAAP
and corresponding differences on insurance contract
provisions; difference in measurement of deferred
acquisition costs and unearned revenue liability
due to different amortisation under HKFRS and
US GAAP; other miscellaneous differences due to
different accounting principles under HKFRS and US
GAAP.

[2] Difference arises from classification and
measurement of investments and lease accounting.

[8] Difference arises from different impairment
methodology and basis (expected credit loss model
vs. incurred loss model) under HKFRS and US GAAP.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2021 and 31 December
2020.

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

The registered office and principle place of
business of the Company will be changed to
Rooms 1803-1806, 18th Floor, China Evergrande
Centre, 38 Gloucester Road, Wanchai, Hong
Kong effective from 30 August 2021.

There is no material non-adjusting event after the
reporting period.
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