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Highlights

EMER

Gross profit margin

25.4%

BBnk
21 - % POINTS

HES
Sales volume

240,000

18 METRIC TONNES

¥9.3%

SEE
Revenue

2,993,397,000

T HKS

5.3%

v

EHZE2025%F 12318 LFEE (BER)
For the year ended 31 December 2025 (audited)
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TR 22 B) BR BRI 1 &b iRl
Profit attributable to owners
of the Company

137,409,000

5T HK$S

#41.8%

SRR

Earnings per share

24.6

A HK CENTS

243.0%

EFRR
Dividend for the year

16

B HK CENTS

£14.3%

5 ety e

s~

Gearing ratio*

13.4%

¥ 3.3 %%

* FRTEELARARBRREGESNES L R EREE
*  Measured by net bank borrowings as a percentage of equity
attributable to owners of the Company
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Review

It is my pleasure to present to all shareholders (“Shareholder(s)")
of Yip's Chemical Holdings Limited (the “Company” and together
with its subsidiaries collectively referred to as “Yip’'s Chemical”
or the “Group”) an overview of the Group’s performance for the
year ended 31 December 2025 (the “year under review”).

Looking back on the overall business performance throughout
2025, it can be said that the volatility and uncertainty in the
macro business environment were unprecedentedly challenging.
Externally, following the change of the U.S. government at
the beginning of the year, the new government immediately
launched a large-scale and far-reaching “tariff war” against
global trading partners. Consequently, unilateralism and
protectionism spread across the world, causing severe disruptions
to supply chains. Compounded by the continuous outbreak of
geopolitical tensions and military conflicts in multiple regions,
the already sluggish global economy was dealt a further heavy
blow. On the domestic front, the Chinese Mainland struggled
with persistently subdued asset prices, which severely constrained
consumer spending appetite, resulting in a very sluggish domestic
demand market. This led to intense competition and severe
“involution” across industries. In particular, the Group’s solvents
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Chairman’s Statement — Review and Outlook

associate company was notably impacted by this “involution”,
with product prices remaining at low levels throughout the year
under review. Although sales volume still achieved considerable
growth over the full year, profit margins declined compared
to the corresponding period of the previous year. During the
year under review, the Group's other core businesses also faced
considerable sales pressure, while profit margins benefited from
stable raw material prices and delivered the expected outcomes
from years of cost control efforts (please refer to the Report
of the Chief Executive Officer for details). Based on the above,
the Group recorded a revenue of HK$2.99 billion for the year
under review, representing a slight decrease of 5.3% compared
to the corresponding period of the previous year, while profit
attributable to owners was HK$137 million, reflecting a year-on-
year increase of 41.8%.

Regarding financial performance, the Group’s long-standing
prudent financial management and credit control measures have
proven successful, maintaining a healthy financial position of
the Group. As at 31 December 2025, the Group’s gearing ratio
was 13.4%. After a comprehensive assessment of the Group’s
business prospects and future development strategies and
considering the established practice of rewarding shareholders
earnestly, the board (the “Board”) of directors (the “Director(s)"”)
of the Company has resolved to recommend the payment of a
final dividend of HK12 cents per share to all Shareholders, while
the final dividend for the preceding year was HK11 cents per
share.

2025 ANNUAL REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

1



ZEZ R4 EEE 2025 ANNUAL REVIEW

FTREHE - RE

Chairman’s Statement — Review and Outlook

RE

RABE T RNFRERA =R R%
B BEINSBRBERARE - SETF
MEZTZSERBARNER - k278

BEBENTRIETHE  ECHEEH
XEBA ST ERERARM - A -
BB ARRAEMENKDEERD R
B IEAMENEREGRAOER  BRATR
RBBEN  RMSBEROATMIEE
LA ERE - AlRESEEZYREN
M FELE TR FFEH
B BEEREZAAMBERT EME
AMEMITEMRL B ARABBREFELE
BEMEBERREATRFZE - B &
EEEEFEIEFTANMIBEXBRR
FrEtE M AEEMRRERAEE X
FZef - — - SEBE QR #ELET]
HORPIEBERILFAPIMRERES B
60 1A ) B B 71 B8 B B 3T U AR IR E -
EAEZERELCINEREA—FEHE
B EMENEERESBERERKAE -
BEHF T o BRI REEBREEMELE —
WA - R ER] E TR - TE R
ERREEENATIER AR BFER
F-Z SEERZ-ZT-_RAF+=-AEHA
—KEAEEN I EREE W ERAE D
¥R EHRSBEALERBRERERA
A E/EE ] EREEREGFRER
RIBE-RAETA-TNANAE) - @
BEFNERZ N - BHRAEREDRE
o OBHREZOEEREMAKR - b
ERRAEERFRNERERIGED
(EIEERTEIFONEEN—8 -
FRERBKERET  SEEBRFE
BAX M SEEREETE - T
HIRABEHEF N - RLEBHFERRE
BRZH BERIRSIEZHEEDLE
HEABEZ TITEMEKA = BNE
K¥ae RIAaFERIETBREMNER -

ERLIKERRLT —T-hFEFR

Outlook

I am slightly optimistic regarding the business outlook for 2026.
Although the external environment remains severe and adverse
factors are unlikely to dissipate in the short term, potentially
becoming even more volatile and uncertain, their impact on the
Group’s business prospects is relatively mild. However, it is worth
the Group's close attention to how the Chinese government will
intensify efforts to curb “involution” and adopt more proactive
measures to boost consumer sentiment, thereby enabling further
development of the vast domestic market. In fact, since the end
of 2025, the relevant authorities have repeatedly signaled to
the market both this message and their determination to act.
Therefore, | am confident that the Group’s business will benefit
from these developments in the future. Furthermore, the Group
successfully completed two business expansion initiatives during
the year under review, which are poised to create substantial
growth opportunities for the Group’s future development. First,
the Group’s solvents associate company, “Handsome Chemical”,
has completed and commissioned a new plant in Jingmen,
Hubei, with an annual capacity of 600,000 metric tonnes
each of acetic acid and acetates. This marks a new phase in
Handsome Chemical’s growth trajectory. The vertical integration
of its product lines is expected to reduce costs and enhance
competitiveness. In particular, the expanded production capacity
for acetates will further amplify economies of scale, and the
associate company is anticipated to deliver sustainable growth in
its contribution to the Group’s profitability. Second, in December
2025, the Group entered into a cooperation agreement with
Beijing Sino-Hypro Petrochemical Tech. Co., Ltd. (“Sino-Hypro”),
a leading enterprise in chemical vapour recovery and treatment
in China (please refer to the Group’s announcement dated 24
October 2025 for details). Through the joint efforts, sincere
collaboration, and complementary strengths of both parties, the
enterprise is expected to accelerate its growth and become a
new and integral member of the “leading development platform
for chemical businesses” that the Group has been dedicated to
establishing in recent years. In the prevailing macroeconomic
environment, the Group continues to uphold a prudent and
steady approach, implementing comprehensive cost-reduction
and expense-control measures while continuously enhancing its
competitiveness. Alongside the sustained and healthy growth
of its core businesses, the Group is also committed to attracting
more high-quality enterprises to jointly build the Yip's platform
with a diversified industry presence and promising business
prospects, thereby laying a solid foundation for the vision of a
“Towards a Century of Revered Leadership”.
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The year 2026 marks the 55th anniversary of the Group’'s
founding. | am pleased to take this opportunity to extend my
heartfelt gratitude to our broad base of customers, suppliers,
bankers, as well as our former and current colleagues who have
worked alongside us and provided steadfast support over the
years. On behalf of the Board, | would also like to express my
sincere appreciation to all employees, shareholders, the Board
and management teams at all levels for their unwavering efforts
and valuable contributions.

Ip Chi Shing
Chairman

26 March 2026
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Review

During the year under review, Yip's Chemical faced a complex
and ever-changing economic environment. While China’s overall
economy encountered development bottlenecks, most industries
experienced varying degrees of “involution”. This led to
difficulties for local Chinese enterprises in business expansion and
faced pressures from declining prices and profits. Furthermore,
the uncertainty of the international operating environment has
been heightened significantly due to U.S. trade policies. Against
this backdrop, Yip’s Chemical maintained stable sales, improved
its product portfolio through the launch of technologically
advanced products and rigorously controlled operating costs,
which ultimately achieved steady profit growth. The Group’s cash
flow and gearing ratio continued to remain at healthy levels.

Additionally, in October 2025, Yip's Chemical announced the
acquisition of an approximately 60% equity interest in Sino-
Hypro, marking the Group’s entry in the chemical vapour recovery
and treatment industry. This represents a significant step towards
achieving its vision of becoming “a leading development platform
for chemical businesses”.
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Key Business Highlights

The Group recorded a revenue of HK$2.99 billion and a
sales volume of 240,000 metric tonnes, representing a
slight decrease of 5.3% and 9.3% respectively compared to
that of the preceding year.

The gross profit margin of the Group increased to 25.4%,
representing a year-on-year rise of 1.9 percentage points.
This was attributable to the Group’s effective management
of product gross margins and portfolio, as well as relatively
stable raw material prices.

The solvents associate company recorded a strong growth
in revenue during the year under review. The Group’s share
of its profits amounted to HK$79.4 million, compared with
HK$96.0 million in the preceding year.

The Group recorded a profit attributable to owners of
HK$137 million, which represents an increase of 41.8%
compared to that of the corresponding period of the
preceding year.

Gearing ratio as at 31 December 2025 continued to be at
a relatively low level of 13.4%, allowing the Group to have
more flexibility in investments in new growth projects going
forward.

2025 ANNUAL REPORT  YIP’S CHEMICAL HOLDINGS LIMITED
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Coatings

During the year under review, the Group’s coatings segment
recorded a decline of 14.7% to 157,000 metric tonnes in sales
volume and a mild decline of 5.3% to HK$1.38 billion in sales
revenue, respectively.

The architectural coatings business under the coatings segment
continued to face challenging operating environment. The
demand for coatings decreased due to the stagnation of the
Chinese Mainland'’s real estate market and sluggish transactions
in both new and old properties. Although the Group put effort to
expand its distributors’ network, the sale volume of architectural
coatings still recorded a decline. The industrial coatings business
of the Group, as a relatively niche segment, achieved substantial
increase in sales through effective product portfolio management
and the launch of products that receive high market recognition,
including coatings for customised wooden furniture and
functional coatings for plastic substrates. Meanwhile, resins
business continued to conduct research and development of
products related to automotive coatings and protective coatings,
leading to growth in both sales revenue and profit. The coatings
business recorded a gross profit margin of 29.8%, an increase of
3.6 percentage points compared to that of the preceding year.
The segment results increased substantially by 623% to HK$52.2
million.

In the coming year, the Group will leverage the momentum of the
development of industrial coatings and resin products, allocating
additional resources to focus on driving the growth of these
business segments. The Group’s production base in Vietnam is
expected to commence operations in the second quarter of 2026,
enabling better service to customers across Southeast Asia in the
future. In addition to its organic growth, the Group is also actively
pursuing mergers and acquisitions of entities with technological
capacities to accelerate its development. In the architectural
coatings sector, we will adopt more pragmatic promotional
strategies and in collaboration with nationwide distributors,
expand our integrated online and offline store network to capture
market opportunities.
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Inks

During the year under review, the Group’s inks business
recorded a revenue of HK$1.32 billion, representing a slight
decrease of 3.3% compared to that of the preceding year.
Amid a highly competitive environment, the inks business
continued to gain recognition from major printing enterprises
in the Chinese Mainland by offering cost-effective products and
services, resulting in increased sales volume. With expanded
sales volume enabling effective cost allocation and raw material
prices remaining relatively low, the gross profit margin rose
by 1.1 percentage points to 21.6%. However, under the
pressure from overall economic environment, certain customers
encountered operational difficulties, resulting in a substantial
bad debt provision during the year under review. Therefore, the
inks business recorded a segment profit of HK$46.3 million,
representing a decrease of 40.1% compared to that of the
preceding year.

Looking ahead to the coming year, we will continue to fortify
our strengths in packaging printing inks and further expand our
market share. Meanwhile, the management team will remain
attentive to potential merger and acquisition opportunities
involving technology-driven inks enterprises in the market to
accelerate development.

Lubricants

During the year under review, revenue from the lubricants
business decreased by 12.4% to HK$284 million, and the gross
profit margin dropped by 1.2 percentage points to 22.1%. This
segment recorded a profit of HK$6.5 million, representing a
decrease of 31.6% compared to that of the preceding year. The
demand for automotive lubricants was impacted by the overall
industry “involution”, thereby exerting pressure on the selling
prices, gross profit and profits of “Hercules” lubricants.

Looking ahead, the Group will steadily grow the sales volume
of automotive lubricants by continuously optimising its product
portfolio and prudently investing in the development of niche
segments within the industrial lubricants market, so as to create
new growth drivers for the lubricants business.

2025 ANNUAL REPORT  YIP’S CHEMICAL HOLDINGS LIMITED
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Investment in Solvents Associate

The Group retains a 24% effective stake in “Handsome
Chemical”, the largest acetate solvents company in the world.
The solvents associate recorded a strong growth of 17.2% in
sales volume in 2025, reaching a historical high of 1,800,000
metric tonnes of acetates. In particular, the sales volume of
exports reached approximately 760,000 metric tonnes, which
served as the major force of growth. Meanwhile, it maintained
effective cost control and delivered a return of HK$79.4 million to
the Group during the year under review, compared with HK$96.0
million in the preceding year. The solvents associate’s new acetic
acid and acetate solvents plant in Hubei commenced full-scale
production in the second half of 2025, boosting output of acetic
acid and acetate solvents. Vertical integration and economies of
scale are progressively taking effect.

Under the effective leadership of the associate’s management
team and in collaboration with our business partners “PAG” and
“Qisheng”, the business is expected to continue its prosperous
trajectory.

Investment in Sino-Hypro

In December 2025, the Group successfully completed the
acquisition of approximately 60% equity interest in Sino-
Hypro, signifying Yip’s Chemical’s entry into the chemical
vapour recovery and treatment industry. The subsidiary not only
creates new growth driver for the Group, but also contributes
meaningfully to China’s environmental governance through its
chemical vapour treatment technologies. With the management
team and the original shareholders working in close partnership,
and by combining Sino-Hypro's strong technological foundation
and Yip’'s Chemical’s operational expertise, we are confident that
the subsidiary is well-positioned for sustainable and promising
development.
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Outlook

To flexibly capture future market opportunities and continuously
create long-term value for stakeholders, the Group’s leadership
team will strive to establish “a leading development platform
for chemical businesses” by leveraging our stable shareholder
base with long term view, our position as a listed company in
Hong Kong, our strong reputation, and our social resources
and extensive experience of operations in China. The Company
will continuously build and invest in strong chemical businesses
with excellent business models driven by innovation in green
technologies, services and branding in niche markets and grow its
platform in the future. We strive towards a century of leadership
in our respective chemical fields, generating stable returns and
creating long-term value appreciation for Shareholders and
stakeholders.

Over the past several years, the Group’s management has been
progressively strengthening the market position of its core
businesses, achieving a relatively stable profit base. In addition to
organic growth, we will strive in the coming year to enhance the
operational performance of Sino-Hypro. Simultaneously, we are
actively seeking strategic investment and acquisition opportunities
that align with the future development of Yip’'s Chemical,
including those related to our core coatings and inks businesses,
in order to accelerate the growth of the “leading development
platform for chemical businesses”.

| believe that these initiatives will further consolidate the Group’s

profit growth and add new dimensions to our businesses, driving
the Group towards a successful future.

Ip Kwan (Francis)
Chief Executive Officer

26 March 2026
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Group’s Major Properties
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The Group's headquarters in
Wanchai, Hong Kong

v

Ui EiBEWNERIME
The coatings plant in Jinshan,
Shanghai

4

(N UWIIEnba 1T
The coatings plant in Chengdu,
Sichuan

1

fURERBINNZERIEE
The coatings plant in Huizhou,
Guangdong

2

[WIN {EahEt i SYE
The coatings plant in Haiphong,
Vietham

3

fIMRERPUNBERE
The inks plant in Zhongshan,
Guangdong

1
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The inks plant in Tongxiang,
Zhejiang

1

MR EGRHEREB
The inks plant in Huangshi,
Hubei

%
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The lubricants plant in
Dongguan, Guangdong

¢
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The chemical vapour
treatment equipment plant in
Qingdao, Shandong

3
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The solvents plant in Taixing,

Jiangsu
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The solvents plant in Zhuhai,

Guangdong
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AR FIPIBBEIRE
The solvents plant in Jingmen,
Hubei
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Inks plant
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Chemical vapour treatment equipment plant
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Office or industrial building / Office unit / Shop
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Solvents plant*

0@oooo<§

SEMTEERMEES BERESERT LA At EENFRRFERER -

The Group owns a portfolio of completed properties which are under use or leased out; others are held for lease or sales.

B R R 2R

*Plants of associates
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The Bauhinia Advanced Materials Group (the “Advanced Materials
Group”) manages and operates the architectural coatings
businesses in the Chinese Mainland, Hong Kong and Macau, and
industrial coatings and resins businesses in the Chinese Mainland
under Yip's Chemical. Meanwhile, it is expanding its business
into new materials beyond the field of traditional coatings.
Since its establishment in 1982, the Advanced Materials Group
has adhered to the corporate spirit of “Dedication to Coatings,
Commitment to People” and upheld the brand philosophy of
"High-performing Coatings Enabling a Healthy Lifestyle”. Driven
by innovation and focusing on environmentally friendly, high-
performance products, it integrates rigorous quality control with
superior services to deliver professional solutions and continuously
creates value for customers.

The Advanced Materials Group has established large-scale
automated production bases in Eastern China (Shanghai),
Southern China (Huizhou, Guangdong) and Western China
(Chengdu, Sichuan). To accelerate its overseas market presence,
it deepened investment and cooperation in key Southeast Asian
regions such as Vietnam in 2025, including the establishment of
a factory and brand agencies, further expanding its international
footprint.

Architectural Coatings

Architectural coatings business includes inner and outer emulsion
wall paints, wood paints, art coatings, faux stone paints, floor
coatings and auxiliary materials. The Advanced Materials Group
is committed to innovation and strives to become the leading
brand in architectural coatings market. Its “Bauhinia” brand in
the Chinese Mainland has established sale outlets across large
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and medium-sized cities as well as the majority of towns. By
providing professional products and high-quality services, it has
earned widespread recognition and trust from users. It has also
secured national large-scale construction projects and earned
the trust of state-owned construction companies and property
developers, building long-term strategic partnerships. As a result,
its architectural coatings business has expanded nationwide.

In addition, the Group also provides high-quality, eco-friendly
auxiliary materials, including wall reinforcement, floor leveling
and smoothing, tile paving, kitchen and bathroom waterproofing,
tile adhesive, tools and consumables, etc. Its comprehensive
sales network provides consumers with a one-stop shopping
experience.

Camel Paints

Camel was founded in 1932. Over the years, Camel has been
dedicated to developing the paint workers market and channel
business by maintaining close interaction with paint workers,
ensuring long-term stability and growth. Yip’'s Chemical acquired
coatings brands, namely “Camel”, “Aquapro” and “VIVA" in
early 2018, and their respective coatings businesses in Hong
Kong, Macau and the Chinese Mainland. The acquisition can
strengthen the Group’s position in the coatings market in
Southern China, and create synergies with the current businesses
of the Advanced Materials Group in manufacturing, technology,
distribution and marketing. It will lay a solid foundation for the
development in the Guangdong-Hong Kong-Macau Greater Bay
Area, and future expansion across the Chinese Mainland.
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Industrial Coatings

Industrial coatings business consists of a range of products,
including coatings for furniture and plastics, as well as protective
coatings. It has experienced consistent and rapid growth over the
years. Its professional products with its superb product quality and
accompanied by exceptional services, have successfully gained
the trust of both new and long-standing customers. Industrial
coatings business has a strong research and development (R&D)
team and multiple products have obtained invention patents.
It can develop new products according to customer needs. The
industrial coatings laboratory is an accredited facility recognised
by the China National Accreditation Service for Conformity
Assessment (“CNAS"), offering corresponding testing services.
This not only provides a solid guarantee of product quality, but
also substantially brings together the collaboration between the
Advanced Materials Group and the supply chain units and end-
users of numerous international brands.

Its plastic coatings brand “Hang Cheung” strictly adheres to
international safety standards and offers a comprehensive
portfolio of special-effect finishes, ensuring that toy products
achieve both safety and vibrant colour performance. “Hang
Cheung” has forged long term, trusted partnerships with leading
international and Chinese toy brands, and has established itself as
a market leader in China’s high-end toy coatings segment.

Bauhinia furniture coatings have ranked among the top ten
in China’'s furniture coatings industry for consecutive years.
In the high-end custom wood sector, Bauhinia leverages its
leading technologies in PU and water based furniture coatings
to launch a series of wood coating products featuring scratch
resistance, durability, rich variety of textures, excellent sealing,
environmental safety, and ease of application, helping customers
create distinctive high-end customised furniture.
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Bauhinia has significant strengths in the field of protective
coatings, which are widely applied in industries such as
container manufacturing, energy and power, infrastructure,
and petrochemicals. Leveraging innovative high-performance
products and comprehensive services, it has established strategic
partnerships with numerous large multinational corporations,
central state-owned enterprises and state-owned companies.

The Group established a start-up company in 2024, focusing on
the R&D of UV-curable coatings and polymer materials for new
energy vehicle power batteries and related components. This
marked an important step for industrial coatings business to tap
into new applications and diversify its product portfolio.

Resins

The Advanced Materials Group also produces resins, which are
vertically integrated into related coatings products to provide
more competitive raw materials and further enhance product
function and quality. Its products include acrylic resins, water-
based resins, alkyd resins, polyester resins, and polyurethane
curing agents, among others. It can also develop resins according
to customer requirements to meet their specific needs for
coatings applications.
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Yip's Chemical’s inks business started in 1998. Its brand “Bauhinia
Variegata Ink” has developed into the largest inks supplier in the
Chinese Mainland and it ranks among the top 20 inks enterprises
globally. Bauhinia Variegata Ink mainly produces gravure printing
inks, offset printing inks, screen printing inks, UV printing inks,
solvents and environmentally friendly processing materials, which
are widely used in various industries including food, beverage,
daily necessities, industrial products, printed materials, electronic
products, gift packaging, and decorative materials. In 2024, the
inks business completed the acquisition of the controlling stake
in a circuit board inks manufacturer, positioning itself to expand
into the high-end circuit board ink and semiconductor markets.
Bauhinia Variegata Ink has production bases in Southern China
(Zhongshan, Guangdong), Eastern China (Tongxiang, Zhejiang)
and Central China (Huangshi, Hubei), with a sales network that
covers the whole country. In addition, through its diversified
product portfolio and technological export capabilities, the inks
business effectively supports the growth and market expansion
of its overseas partners. The business is accelerating the
establishment of its international presence and has exported its
products to more than ten countries.

Bauhinia Variegata Ink is a staunch advocate of environmental
protection and is leading the industry in both environmentally
friendly products and green technologies. For example, it takes
the lead in establishing a separated benzene-free production
plant and adopting the full pipeline production model, equipped
with the most advanced automatic control system. It is also one
of the few inks production systems in China that is connected
with an Enterprise Resources Planning system. In its effort to
protect employee health and the environment, Bauhinia Variegata
Ink has also become one of the pioneers in China’s inks industry
in adopting a hazardous substance process management system.
Moreover, it has reduced volatile organic compounds (VOC)
emission during the production process through technological
advancement. It has also developed products with outstanding
eco-friendly performance including water-based inks and pure
plant oil inks, which have earned the company the “Corporate
Environmental Leadership Awards” in recognition of its efforts.
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NAP Testing Technology Service (Zhongshan) Co., Ltd., a
subsidiary of the inks business, was established in 2022. It is a
comprehensive technical service organisation with laboratory
accreditation from CMA and CNAS in China, as well as CPSC
in the United States. It has established strategic partnership
with internationally renowned testing institutions and scientific
research institutes to provide customers with one-stop services,
including consultation, training, inspection, testing, certification
and other diversified high-quality services and solutions, ensuring
product quality and safety for customers.
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Yip's Chemical started engaging in the production of lubricants in
1992. Since then, it has rolled out a wide array of lubricants for
use in automobiles and related industries under the “Hercules”
brand, including engine oils, antifreeze fluids, system coolants,
brake oils, lubricating greases, gear oils, automatic gearbox oils,
hydraulic oils, etc. In recent years, the lubricants business has
engaged mainly in re-building and repositioning the Hercules
brand. Its objective is to secure a solid footing in the Chinese
Mainland automotive aftermarket through strategies such as
upgrading products, streamlining channels and empowering end-
user stores.

In addition, the Group also produces a range of high-
performance industrial lubricants and special lubricants under
the “Pacoil” brand. Pacoil products are used in various industries
including electronics, home appliances, automobiles, bearing
manufacturing, engineering machinery, steel, port terminals,
cement, toys, textiles, metal processing, etc. Concurrently, with
the growth of domestic demand, the Group’s investment in
the R&D of industrial specialty lubricant technologies has been
stepped up with a view to achieving greater breakthroughs
in specialty greases and metal processing oils (liquids) for the
medium to high-end markets.
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During the year under review, the Group completed the
acquisition of an approximately 60% controlling stake in Sino-
Hypro, a leading enterprise in chemical vapour recovery and
treatment in the Chinese Mainland. Established in 2008,
Sino-Hypro is principally engaged in the research, design,
manufacturing, and provision of specialised system solutions
for treating chemical vapour emissions generated during the
production, storage, and transportation of chemicals, oil and gas.
The company has an equipment manufacturing plant in Eastern
China (Qingdao, Shandong).

Sino-Hypro has developed its own proprietary technologies
and focuses on the design and manufacturing of specialised
emissions control equipment and instruments which recover and
treat chemical vapours released during chemical production,
storage, and transportation. These solutions enable customers
to realise the economic value of the otherwise wasted vapours
while improving their production processes to meet increasingly
stringent environmental regulations. Sino-Hypro holds more than
10 patents and 20 software copyrights, covering a wide range
of chemical vapour recovery and treatment technologies. These
technologies are extensively used in managing chemical vapour
emissions across industries including petrochemical, coal chemical,
oil depot, and shipping terminal sectors. Since its establishment,
Sino-Hypro has successfully deployed over one hundred milligram-
level oil and gas recovery units, all of which operate stably and
have received strong recognition from the industry. Its equipment
is widely used by a strong customer base comprising well-
known energy enterprises, large local and multinational chemical
companies, as well as state-owned enterprises in the PRC.
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With the Chinese government actively promoting industrial
emission reduction policies and strengthening support through
environmental regulations, the demand for chemical vapour
recovery and treatment solutions is expected to grow steadily,
presenting significant market potential. Through this acquisition,
the Group aims to further expand its business footprint into the
chemical vapour recovery and treatment sector, reinforce its
strategy in green chemical development, and fortify its positioning
as “a leading development platform for chemical businesses”.
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The associate of the Company in the solvents business
(“Handsome Chemical”) is the largest acetate solvents producer
globally. A major turning point in the history of the business came
in 1993, when the then subsidiary of the Company, Handsome
Chemical set its sights on economic reforms which took place in
the Chinese Mainland. A joint venture with Jiangmen Qisheng
Chemical Development Company Limited was formed and, by
capitalising on the advantages of a Sino-foreign joint venture and
complementing each other, the two partners were able to achieve
more than 30 years of dazzling performance in the solvents
business.

In order to enhance the competitiveness of its downstream
products, the Group sold its controlling interest in the solvents
business to PAG in 2022 to develop acetic acid projects, and
established a new plant in Jingmen, Hubei, with an annual
production capacity of 600,000 tonnes of acetic acid and
600,000 tonnes of acetate solvents. The plant was completed
and commenced operation in mid-2025, opening a new chapter
of upstream development of the solvents business. The Group
continues to participate in the solvents business through its
remaining 24% equity. To further invest in such project, in 2023,
the Group subscribed for a PAG subsidiary’s preferred shares of
US$85 million, expecting to benefit from its growth potential,
thereby creating more value for the Group’s business partners
and Shareholders.
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Currently, Handsome Chemical has established three production
bases, located in Southern China (Zhuhai, Guangdong), Eastern
China (Taixing, Jiangsu) and Central China (Jingmen, Hubei)
respectively, with a total annual production capacity of 600,000
tonnes of acetic acid and 2,320,000 tonnes of acetate solvents.
The solvents business mainly produces eco-friendly industrial
organic solvents. These include ethyl acetate, normal butyl
acetate, normal propyl acetate, mixed butyl acetate and butyl
acrylate which are extensively used in coatings, tannery, medicine,
adhesives and battery industries. The business maintains a
huge sales team and operates a sales network that covers the
whole country and overseas. In order to meet customer needs in
different markets, Handsome Chemical also continuously develops
high-performance and new products, such as methyl acetate and
electronic-grade ethyl acetate, so as to secure its leading market
position.

The solvents business is operated under a direct-sale model,
which ensures thorough and satisfactory services and enables
the sales team to have a better understanding of customer needs
— a vital edge of the business. Its customer-oriented pre-sales
and post-sales services have, over the years, won the trust and
support of customers. Meanwhile, product quality is guaranteed
through cooperation with world-class chemical companies in
sourcing raw materials of superior and stable quality.
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Five-Year Financial Summary

BE+T-A=+-BLEFE

For the year ended 31 December

“EC-EE ZZ-MFE 2= CZE--fF ZE--F
2025 2024 2023 2022 2021
TAR TAT TAT TAT TAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(mE51) (mE51)
(Restated) (Restated)
¥& Results
BEE Revenue
—BEREES - From continuing operations 2,993,397 3,162,391 3,217,138 3,358,509 3,994,160
- DR EEER - From discontinued operations - - - 10,666,671 13,811,237
mEEE Total revenue 2,993,397 3,162,391 3,217,138 14,025,180 17,805,397
HE(TH) Sales volume ('000 metric tons)
—REREEK - From continuing operations 240 264 292 269 335
— DR FEEER - From discontinued operations - - - 1,195 1,224
aEe Total sales volume 240 264 292 1,464 1,559
BT AT AR Profit before taxation 191,560 115,687 83,865 1,534,704 739,198 ¢
fiar) Taxation (56,457) (19,993) (23,269) (238,897) (164,647)
REEHH Profit for the year 135,103 95,694 60,596 1,295,807 574,551
FE(L AR Attributable to
RATIRE Owners of the Company 137,409 96,882 86,623 1,217,774 406,280
RS Non-controlling interests (2,306) (1,188) (26,027) 78,033 168,271
135,103 95,694 60,596 1,295,807 574,551
SRER Per share data
BIRAR (BL) Earnings per share (HK cents)
—-ER - Basic 24.6 7.2 15.2 214.2 72.8
-8B - Diluted 24.6 7.2 15.2 2142 72.8
FREE (B * Dividend per share (HK cents)* 16.0 12.0 90.0 40.0
g5 4 Financial ratios
FHEEEDRE Return on average total assets 2.1% 1.6% 1.2% 13.2% 43% ¢
THRRE2EGE Return on average shareholders’
funds 3.5% 2.5% 2.1% 29.7% 11.3%
# TR T FLEARERE 3 Amount for 2022 and 2021 included continuing and discontinued
BRI EET operations
* —E__FERREBEEIRET * Dividend per share in 2022 included special dividend HK75 cents
RR758( c — T ——F 2 GRKREBIE per share. Dividend per share in 2021 included special dividend
BHRIRESRIOBIIERE =T =—FF HK10 cents per share and scrip dividend alternative was offered in

BRI SR EIARR B ZEE - respect of the 2021 interim and special dividend.

R+ZB=+-H
As at 31 December
“ECRfE -“ECpNF —E-=F ZE--F CZF--F
2025 2024 2023 2022 2021
THERT THEL THEL THEL THEL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(s E5)
(Restated)
BEREHE Assets and Liabilities
BEMGE Total assets 6,835723 6,075,778 6,419,027 8,011,501 10,420,089
BEEE Total liabilities (2,683,899)  (2,264,296)  (2,503,925)  (3,552,588)  (5,692,590)
4,151,824 3,811,482 3,915,102 4,458,913 4,727,499
RARRRE Equity attributable to owners of
the Company 4,020,834 3,789,127 3,926,349 4,406,955 3,802,373
FERER Non-controlling interests 130,990 22,355 (11,247) 51,958 925,126
4,151,824 3,811,482 3,915,102 4,458,913 4,727,499
RRITEEHRRE LR Net bank borrowings to
shareholders’ funds 13% 17% 14% 25% 37%
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Five-Year Financial Summary

EER e
Revenue ks

#HZ+=-HA=+—HIEFE For the year ended 31 December

FEISEES ERIEEEB
. Continuing operations Discontinued operations
20,000,000
17,805,397
15,000,000 14,025,180

10,000,000 13.811,237

10,666,671

5,000,000

3,217,138 3,162,391

2021 2022 2023 2024 2025

gﬂﬁﬂﬁz@s(?ﬁﬂu)

Dividend per share s

#HZ+-—H=+—HIEFE For the year ended 31 December

kSl LiEN s
Special Final Interim
100
90
80
60 75k
40
40
10*
16
20 12 14
o @y m
2021 2022 2023 2024 2025

* REREE XA
Paid with final dividend

# EA R E XMW SR R RS RERMARRE 2EE
Paid with interim dividend with scrip dividend alternative offered
for both special and interim dividends

RABBRELER o

Equity attributable to owners of

the Company (HK$'000)

W+=HA=+—H As at 31 December

5,000,000

4,406,955

3,926,349

4,000,000 3.802.373 3,789,127

3,000,000

2,000,000

1,000,000

2021 2022 2023 2024 2025

ERLISEARLT —T_OFEFRH

2,993,397

4,020,834

AABBREEGLF en
Profit attributable to owners
of the Company s

HZE+=H=+—HI%E For the year ended 31 December

1,500,000

1,217,774*

1,000,000

500,000 406,280

86623 96882 137409

2021 2022 2023 2024 2025

Y ERESREEEBRERIEEERYE

Included continuing operations & discontinued operations

ggﬁ%*”wm

Earnings per share ¢«

HZE+-H=1+—HILSE For the year ended 31 December

225 214.2*

25 15.2 17.2

2021 2022 2023 2024 2025

Y AERBREEBRERIEEERE

Included continuing operations & discontinued operations
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ts for the Past Five Years

—E XL Revenue
BEZ+-A=1-HLEE
For the year ended 31 December
—E-RE —Z-NF —E-=4f C—E--fF C—ZT--F
2025 2024 2023 2022 2021
TER TET TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(&mE5)
(Restated)
AE (B —) Solvents (Note 1) = - - - -
B Coatings 1,383,595 1,461,257 1,584,807 1,639,448 2,036,898
hE Inks 1,320,198 1,364,757 1,206,236 1,340,198 1,498,448
B Lubricants 283,707 324,015 344,944 299,026 333,214
CERERKRAEMZ=)  Chemical vapour recovery and
treatment (Note 2) - - - - -
nE Properties 6,607 8,977 10,998 10,685 10,163
Hit(Hfat=) Others (Note 3) - 4,432 71,533 74,015 139,329
R5EH Elimination (710) (1,047) (1,380) (4,863) (23,892)
Bz Total 2,993,397 3,162,391 3,217,138 3,358,509 3,994,160
Wizt Notes:
— RBEZZ__H+ZA=+—HI#HF 1 During the year ended 31 December 2022, an operating segment

B BB REE SRR RaRE
QZEESERHILEE - KHBER
BREELELERSERILEEET
ZEASHE -

REE-_T-_RAF+-_RA=+—HILF
- $'§lﬂﬁlﬁ§f§?ﬁ/iﬁ axAWﬁE%
R - Rat - WEREHEERR

@Hy&/ufiftl&/ﬁﬁéﬁgﬁyﬁﬁki@%i
TRREEMCERE - hig - REERK
tERERWEAEEBIEA—BE L
EBETHBRRES - WER—EMH

HAKFERF o

AEEBHREREEEMIETIERD
E¥BERANREEEREREERRA
HREBRBHEL (RBEE-_T_ZF
TZA=t—HBLEFERARBIREZ
ZE-F+—A=+—HIEFEARND
E)BEINITERSENE(ER -
HZEEBR E b & 027

regarding the manufacture of and trading in raw solvents and
related product was discontinued. The segment revenue and results
does not include any amounts for these discontinued operations.

During the year ended 31 December 2025, the Group acquired
Sino-Hypro which is engaged in research, design, manufacture
and provision of specialised systems for recovering and treating
chemical vapour generated during the production, storage, and
transportation of chemicals, oil and gas. Since then, the Group
reviews the financial performance of chemical vapour recovery and
treatment operation as a separate business and presented as a new
segment.

The Group's operation relating to the manufacture of and trading
in other chemical products, together with the business engaging
in trading of car maintenance products and car maintenance
services (which was acquired during the year ended 31 December
2020 and disposed of during the year ended 31 December 2024),
did not meet the quantitative threshold for reportable segment.
Accordingly, these businesses were aggregated and presented in
“QOthers”.
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Analysis of Revenue and Segment Results for the Past Five Years

—E X CIEETTS
Revenue (Hkswmilion)

#HZE+T-A=1+—HILFE For the year ended 31 December
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Segment Results

BEt-AZ+-HLEE

For the year ended 31 December

—E-RE —Z-NF —E-=4f C—E--fF C—ZT--F

2025 2024 2023 2022 2021

TEn TET TET TET FET

HK$"000 HK$'000 HK$'000 HK$'000 HK$'000

(mEF)

(Restated)

AE (B —) Solvents (Note 1) = - - - -

B Coatings 52,226 7.219 57,250 8,526 (123,503)

ks Inks 46,261 77,199 37,861 9,424 47,337

HEh Lubricants 6,527 9,536 10,849 (2,113) 19,735

CERERKRAEMZ=)  Chemical vapour recovery and

treatment (Note 2) - - - - -

VIES Properties 34,691 (5,738) 30,869 6,247 67,579

Htt(hiz=) Others (Note 3) - (716) (44,759) (34,141) (31,511)

RS Elimination (6) 195 - (186) 333

ek Total 139,699 87,695 92,070 (12,243) (20,030)
i Notes:

¥ ARREREE AT RAARE
M EESEORIEE - Ko HEX
BREEUEREXEER LGRS
AT S o

RBEZT-AF+tZA=1+—BLF
B AEERBEHEE A RS
BFE - BREr - RERIEHEERE - M
Bl RSB T Rih R A ERFERRE
FRTEEMCERE - 1tE - RAEEE
(LG B2 o] Uy BRR T8 2 IS e A — T B
EBETHBRAES - WiEA—EH

EAHMET -

AEEEBREREEEMETIERD
¥NERANREESAERBEERRA
HREBRBHER (RBEE_T_ZF
TZA=t—HBLEFERARBIREZE
ZE-OF+_A=+—HIEFEARND
E)YEEF 2RO ENENLCEK -
FZEEBN Etb & H27

During the year ended 31 December 2022, an operating segment
regarding the manufacture of and trading in raw solvents and
related product was discontinued. The segment revenue and results
does not include any amounts for these discontinued operations.

During the year ended 31 December 2025, the Group acquired
Sino-Hypro which is engaged in research, design, manufacture
and provision of specialised systems for recovering and treating
chemical vapour generated during the production, storage, and
transportation of chemicals, oil and gas. Since then, the Group
reviews the financial performance of chemical vapour recovery and
treatment operation as a separate business and presented as a new
segment.

The Group's operation relating to the manufacture of and trading
in other chemical products, together with the business engaging
in trading of car maintenance products and car maintenance
services (which was acquired during the year ended 31 December
2020 and disposed of during the year ended 31 December 2024),
did not meet the quantitative threshold for reportable segment.
Accordingly, these businesses were aggregated and presented in
“QOthers”.
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Analysis of Revenue and Segment Results for the Past Five Years

DEEBZ eurn)
Segment Results ¢ikswilion)

#HZE+T-A=1+—HILFE For the year ended 31 December
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meENE & RETF &R
Liquidity and Financial Resources

As at 31 December 2025, the Group's gearing ratio (calculated
by net bank borrowings as a percentage of equity attributable
to owners of the Company) was 13.4% (31 December 2024:
16.7%), representing a decrease of 3.3 percentage points as
compared to that as at year end of 2024. The Group continued
to maintain positive operating cash flow in 2025, taking into
account the disposals of certain idle assets and bonds investment
as well as the initial payment of acquisition of an approximately
60% equity interest in a leading chemical vapour recovery and
treatment enterprise in China during the year under review, the
gearing ratio of the Group has decreased as compared to the
preceding year. Currently, the gearing ratio is still at a relatively
low level and the Group has also maintained its surplus funds
in a liquid investment portfolio of investment-grade listed
bonds across diversified industries. The Group will leverage such
advantage and liquidity to continue seeking business development
opportunities.

The RMB exchange rate recorded an appreciation of 5.1% in
2025. The Group remained prudent in managing its foreign
exchange exposure and interest rate risks. Measures included
increasing bank borrowings denominated in RMB at relatively
lower interest costs to mitigate the impact of Renminbi exchange
rate fluctuations on the Group’s performance, and investing
in investment-grade listed bonds to capture interest spreads
and reduce the Group’s overall net interest expense. As for
operating cash flow, the Group recorded a net cash inflow of
HK$105,798,000 during the year under review (2024: net cash
inflow of HK$86,546,000). As compared with the preceding year,
although the profit before tax after adjusting items was similar,
the net cash inflow from operating activities increased due to
improvements in working capital.
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Liquidity and Financial Resources

RZZE-_RAF+ZA=+—H SEH
SRITH/RFA1,256,819,0008 L (= F
ZWHFE+=ZA=+—H :1,226,713,000
Bir) c REMEBITERS - BEEHR
8 213,013,000 £ (Z T W F
+ZA=+—8:8&) ZEEIUR
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As at 31 December 2025, gross bank borrowings of the
Group amounted to HK$1,256,819,000 (31 December 2024:
HK$1,226,713,000). Included in the above bank borrowings
were secured borrowings of HK$13,013,000 (31 December
2024: nil), which were secured by charges over property, plant
and equipment with a carrying amount of HK$30,798,000
(31 December 2024: nil). After the deduction of short-
term bank deposits, bank balances and cash amounting to
HK$716,879,000 (31 December 2024: HK$594,377,000), net
bank borrowings amounted to HK$539,940,000 (31 December
2024: HK$632,336,000). Of the gross bank borrowings,
HK$1,224,891,000 (31 December 2024: HK$872,313,000)
were short-term loans repayable within one year. Such loans
were denominated in two currencies, HK$865,883,000 in Hong
Kong Dollars and HK$359,008,000 in RMB (31 December 2024:
HK$474,265,000 in Hong Kong Dollars and HK$398,048,000
in RMB). Long-term loans repayable after one year amounted
to HK$31,928,000 (31 December 2024: HK$354,400,000), and
they were denominated in two currencies, HK$20,000,000 in
Hong Kong Dollars and HK$11,928,000 in RMB (31 December
2024: all denominated in Hong Kong Dollars). The short-term
bank deposits, bank balances and cash were denominated in
the following currencies: HK$18,760,000 in Hong Kong Dollars,
HK$587,650,000 in RMB, HK$106,455,000 in US Dollars
and HK$4,014,000 in other currencies (31 December 2024:
HK$68,329,000 in Hong Kong Dollars, HK$503,804,000 in
RMB, HK$15,094,000 in US Dollars and HK$7,150,000 in other
currencies).
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Liquidity and Financial Resources

Although the Group currently maintains relatively ample liquidity,
in order to support long term investment and take advantage of
lower interest costs and longer repayment periods aligned with
investment returns, it entered into an acquisition loan facility of
RMB268,800,000 with a bank in the Chinese Mainland during
the year under review, scheduled for drawdown in early 2026
and thereafter. As at 31 December 2025, medium to long term
loans (including portions repayable within one year amounted to
HK$335,485,000) accounted for 29% of the total bank loans. In
order to hedge against the risk of interest rate and exchange rate
fluctuations, and to reduce financing costs, the Group entered
into interest rate swap and cross currency swap arrangements
agreements with banks during the year under review. As at 31
December 2025, the Group's loans under fixed rate arrangement
(including the above swap arrangements) constituted 61% of its
medium to long term loans.

As stated above, the Group will continue to increase its RMB bank
borrowings in the Chinese Mainland to finance its local operations
and potential acquisitions to take advantage of the lower interest
costs there as well as to mitigate the risk of RMB rate fluctuation.
The Group will continue to strike an optimal balance between
lowering borrowing costs and minimising currency exposure
by structuring a favourable combination of Hong Kong Dollars,
US Dollars, RMB or other foreign currency bank loans in Hong
Kong and Mainland China. As at 31 December 2025, a total
of 23 banks in Hong Kong and the Chinese Mainland granted
banking facilities of an aggregate amount of HK$3,234,929,000
to the Group. Of these banking facilities, 42% and 58% were
denominated in Hong Kong Dollars and RMB respectively.

As at 31 December 2025, the Group did not have any significant
contingent liabilities. Save as disclosed in this annual report, the
Group did not have any immediate concrete plans for material
investments or capital assets but the Group may continue to
explore potential opportunities to make investment and/or
acquire capital assets to achieve sustainable growth.
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Awards and Recognitions

g%ONG KONG

ERMERER

—| [BREER KB HE R

Hong Kong Brand Development Council

—| “Camel” awarded as “Hong Kong Top Brand”

—| REEREXHSE

2024 FESG MERBAE — AL E(LEER)

League of American Communications Professionals
LLC (LACP)

2024 Vision Awards ESG Report — Platinum Award
(Chemical category)

_| BBt EREHE
202425 2 [ R REE 1555 GRE2 B15F U F)
—| REBEBRFEKE

The Hong Kong Council of Social Service

—| 2024/25 "Caring Company” Logo (15 or above
consecutive years of participation) and Above-average
—| performance

T BBI¥AR

[TERE O IERBE 20252 0BEREE (/) ER))
FIRE B REBIRRB L AL 2024 — [RREL KA

—| Federation of Hong Kong Industries

CSR Recognition Scheme Industry Cares 2025 -

—| Caring Certificate (SME Group)

BOCHK Corporate Low-Carbon Environmental Leadership
—| Awards 2024 - “EcoPartner”

T BRTEREBAY

[ESG W& 178

The Chinese Manufacturers’ Association of Hong Kong
ESG Pledge Scheme

—| HREEMAK

[#EHAZE 7+ R 2R TER 12

—| World Green Organisation

“Green Office 7+" and “Eco-Healthy Workplace” Labels

BERRARLERES

—| THO TR IHEER &8 2025 — RO IR

Hong Kong Promoting Happiness Index Foundation
2025 Happiness-at-work Promotional Scheme —

“Happy Company” Logo

—| BIE

CHEEDNE)2024 R BIRIRIT R IiFEE]
—| The Labour Department

Good Employer Charter 2024 and Supportive
—| Family-friendly Good Employer

T| REMLARESTEEER

2024-25% % &2 EE | 25T

Mandatory Provident Fund Schemes Authority
2024-25 "Good MPF Employer” Award

—-| EEBEIR

ERB AF (A&l — AA %

—| Employees Retraining Board (ERB)

ERB Manpower Developer Award Scheme —
Manpower Developer

40 ERLCISEERAT —S-REEGRH
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Relevant Government Agencies of the People’s Republic of China

e Five subsidiaries of inks, coatings and lubricants recognised as “High and
New Technology Enterprise” and “Technologically Advanced Small and
Medium Enterprise”

e Three subsidiaries of inks and coatings recognised as “Green Manufacturer”

e Two subsidiaries of inks recognised as “Innovative Small and Medium Enterprise

e Coatings’ Huiyang subsidiary recognised as “Provincial-level Technology Enterprise”

e Coatings’ Chengdu subsidiary recognised as “Cleaner Production Enterprise”

e Coatings’ Shanghai subsidiary recognised as “City-level Technology Enterprise,
“Green Supply Chain Management Enterprise” and “Shanghai Brand
Cultivation Benchmark Enterprise”

e Inks’ Zhongshan subsidiary received “Zhongshan Government Quality Award”
and recognised as “Zhongshan Excellent Engineering Technology Research
Center” and “Excellent Manufacturing Enterprise”
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2025F BB EY R — 2B 166 - FEAME 1L - UHEEAE
Ink World

2025 Top International Ink Companies — Ranked 16th globally, and ranked 1st
in the Chinese Mainland, in terms of sales revenue
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Coatings World

2025 Top International Coatings Companies — Ranked 62nd globally, and
ranked 7th in the Chinese Mainland, in terms of sales revenue
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Asia Coatings and Ink Federation

“Asia Coatings Top 30" and “Outstanding Contribution Award for Asian
Coatings Development”
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China National Coatings Industry Association
“Top 100 coatings companies in the world”
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China National Coatings Industry Association

2025 Environmentally Friendly Wood Coatings & Application Technology Forum —
“Best Exhibitor” & “Collaborative Innovation Practice Unit”
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Corporate Sustainability

The Group established its vision of “Towards a Century of
Revered Leadership” in early years which laid a solid foundation
to drive our sustainable development. The Group has instilled the
concept of sustainability into its development strategies and daily
operations. This approach not only helps the Group identify and
manage risks and opportunities in the sustainability roadmap but
also leverages those opportunities to strengthen our position as a
market leader.

The Group consistently enhances its sustainability performance
by identifying Environmental, Social and Governance (“ESG")
topics that are material to the Group, and by continuously
monitoring our performances in areas related to these
topics. During the year under review, the Group acquired an
approximately 60% controlling stake in a leading enterprise in
chemical vapour recovery and treatment in China. This company
is principally engaged in the research, design, manufacturing,
and provision of specialised systemic solutions for treating
chemical vapours emissions generated during the production,
storage, and transportation of chemicals, oil and gas. It helps
customers transform gases that would otherwise be wasted
into economically valuable resources, thereby promoting energy
conservation and emission reduction.

The Group fully recognises the importance of strengthening
climate change mitigation and adaptation measures. During the
year under review, we identified and assessed climate-related
risks and opportunities, conducted climate scenario analysis, and
formulated corresponding mitigation measures to build a climate-
resilient business.

Meanwhile, the Group has continued to develop eco-friendly
products to support its customers in transitioning to more
environmentally friendly operations while promoting and
implementing environmental responsibilities throughout the
entire supply chain. Additionally, we continue to collaborate with
like-minded social enterprises, leveraging our expertise to create
shared value, empower disadvantaged communities, and drive
sustainable social development.
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The Group prepares its ESG Report in accordance with the ESG
Reporting Code (the “Code”) set out in Appendix C2 to the Rules
(the “Listing Rules”) Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The ESG report 2025 depicts our management policies,
progress and achievements in the aspects of the environment,
communities, employees, supply chains and customers during the
year under review. In addition, in compliance with the climate-
related disclosure requirements under the Code and following
the “comply or explain” principle, the Group has disclosed its
governance processes, monitoring measures, and management
strategies for climate-related risks and opportunities, as well as
the identification and assessment of such risks and opportunities,
together with the setting and progress of relevant metrics and
targets. Please visit www.yipschemical.com or www.hkexnews.hk
to view the full report.


https://www.yipschemical.com/en/index.aspx
https://www.hkexnews.hk/index_c.htm

RZZE-_AF+ZA=+—H &KEZ
BEAB(BEARRNITER)AHEE
2217 A(=ZZF =% : 2,189 A) » &R
BOARITADRIREEEREMBEZR -
2,140 N\ZRE R E A S EEH -

SEUANERERNNEERERIT
ER - BREBMAREREBEEN - S8
I ERAR B i iz 88 4 T i B T AR T A
SEERARSEDEEE T BRI
B RETIEREEREN - RITFELHE
BAR - YNAAE BEONET
TwmER  WRHIEE  FEHRHS
BMeBERTE - SEIEEHR A%
RENNET  RafIslEERE
HERBEEBOE L TETIRTT - EEIREFH
EEER  EREAHLBTEHNERT
ESEHEE BREFEEERZRMEA
F-BREBEABRAEFHEINN -
SETEEBTRERERBEIERE
RERZRTENIEERERA LS
BOEEAT -

SERHEAKBUENTIERE  REZ
TERAEES  EBETARTE
fe i N ETHR T B TIE A B AL LAHE BN 3 7%
HEERR SETK2EMSBE R
MR EBEE  REIRHFAERA
%%ﬁ%%%ﬁhﬂ’&%@%&%%
BEMEARRASFIZBERMERNIE
AL HERA WS MEEAT ©

ZE " R4FEEE 2025 ANNUAL REVIEW

ANEIR

Human Resources

As of 31 December 2025, the Group has a total number of 2,217
employees, including executive directors of the Company (2024
2,189 employees), among which 60 and 17 of them are from
Hong Kong and other country respectively while the remaining
2,140 are from different provinces in the Chinese Mainland.

The Group places great emphasis on the management and
development of human capital. The employees are encouraged
to strive for improvement through internal and external training
programs, job rotations and participation in the Group's
educational subsidy programs, facilitating self-development
in knowledge and skills and to maximise their potential in
their work. We offer suitable platform for development of
highly committed and capable employees, regardless of their
background, geographical location or educational level. The
Group regularly identifies talented employees and tailors career
plans to support their continuous development. With versatile
experience in challenging roles in different areas, the current
management team of the Group has risen through the ranks to
positions of management. In addition to the focus of developing
employees internally, the Group also seeks to attract external
talents by organising management trainee and executive
development programs from time to time.

The Group offers a challenging work environment, and sets
up different programs for motivating employees to strive for
improvement and to advance their skills in order to drive the
development of business. From time to time, the Group makes
reference to market trends for reviewing its remuneration
and reward policy so as to ensure reasonable and competitive
compensation and benefits for its employees. These include basic
salary as well as results and individual performance-based bonus
to attract and retain talents.
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The information contained in this section was as of 31 December
2025.

Chairman and Non-executive
Director

Mr. Ip Chi Shing, aged 77, is the Chairman, co-founder of the
Group and a Non-executive Director of the Company. Mr. Ip
was re-designated as a Non-executive Director of the Company
since 1 January 2012. He focuses on the leading of the Board,
formulating the Group's long-term development strategy and the
planning and inheritability of human resources of the Group etc.
Mr. Ip is the brother of Mr. Yip Tsz Hin, the Deputy Chairman
of the Group and an Executive Director of the Company and the
father of Mr. Ip Kwan, the Chief Executive Officer of the Group,
an Executive Director of the Company and a member of the SLT
and the uncle of Mr. Yip Long, Brian and Mr. Yip Chun, lIvan,
each a member of the SLT. In 2006, He established “Ip Chi Shing
Charitable Foundation Limited” with the objectives of carrying
out charity activities in Chinese Mainland and Hong Kong
including fostering education in Chinese Mainland and providing
care for the underprivileged groups in Hong Kong and making
contributions to society.

Executive Directors

Mr. Yip Tsz Hin, aged 66, joined the Group in 1977. Mr. Yip is
the Deputy Chairman of the Group and an Executive Director of
the Company. He also acts as a director of certain subsidiaries
of the Company and the Chairman of Handsome Chemical, an
associate of the Group. Mr. Yip has over 40 years of experience
in the manufacturing of and trading in petrochemical products.
He is the brother of Mr. Ip Chi Shing, the Chairman of the Group
and a Non-executive Director of the Company, the father of Mr.
Yip Long, Brian and Mr. Yip Chun, lvan, each a member of the
SLT and the uncle of Mr. Ip Kwan, the Chief Executive Officer of
the Group, an Executive Director of the Company and a member
of the SLT.
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Executive Directors (continued)

Mr. Ip Kwan (Francis), aged 43, joined the Group in 2007.
Mr. Ip is the Chief Executive Officer of the Group, an Executive
Director of the Company and a member of the SLT. He also
acts as a director of certain subsidiaries of the Company. Mr.
Ip was previously the Deputy Chief Executive Officer and Chief
Corporate Development Officer of the Group, the Co-President
and the General Manager of the Advanced Materials Group
and an assistant to Directors of the Group. He is the son of Mr.
Ip Chi Shing, the Chairman of the Group and a Non-executive
Director of the Company, a nephew of Mr. Yip Tsz Hin, the
Deputy Chairman of the Group and an Executive Director of
the Company, and the cousin of Mr. Yip Long, Brian and Mr.
Yip Chun, Ivan, each a member of the SLT. Mr. Ip graduated
from the London School of Economics with a Bachelor degree in
Government and Economics. Before joining the Group, he had
worked in the investment banking industry for three years.

Mr. Ho Sai Hou, aged 59, joined the Group in 2010. He is the
Chief Financial Officer of the Group, an Executive Director of
the Company, a member of the SLT and the Company Secretary
of the Company. Mr. Ho also acts as a director of certain
subsidiaries of the Company and is responsible for the Group’s
human resources and corporate communication functions. Before
joining the Group, he acted as chief financial officer, executive
director and company secretary for several listed companies in
Hong Kong. Mr. Ho holds a Bachelor of Social Sciences Degree in
Accounting from The University of Hong Kong and an Executive
Master of Business Administration (EMBA) with The China Europe
International Business School in 2007. He is a member of The
Hong Kong Institute of Certified Public Accountants (HKICPA)
and a fellow member of the Association of Chartered Certified
Accountants (ACCA). Mr. Ho has over 30 years of experience in
accounting, finance, taxation and company secretarial fields.
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Independent Non-executive
Directors

Mr. Ho Pak Chuen, Patrick, aged 71, joined the Group as an
Independent Non-executive Director in 2018. He is currently a
chief operating officer of Fung Investment Management Limited.
Mr. Ho previously worked in The Dow Chemical Company for 40
years and retired in 2018. He was the global business director
for Ethylene Oxide, Propylene Oxide and Derivatives in Chemicals
and Metals in Dow headquarters in Midland, Michigan. Mr. Ho
returned to Hong Kong in 1998 and acted as the President for
Dow Chemical, Asia Pacific region and Global Vice President for
Epoxy & Specialty Chemicals and subsequent served as the Asia
Pacific vice president for manufacturing, public & government
affairs. Mr. Ho was the chairman of Association of International
Chemical Manufacturers (AICM) in China and Hong Kong from
2001 to 2003. All in all, he has extensive experience in chemical
industry. Mr. Ho holds directorship in certain private companies
within the Fung Group and is an Independent Non-executive
Director of Computime Group Limited. Mr. Ho resigned as an
executive director of Global Brands Group Holding Limited with
effect from 1 July 2022. He holds a bachelor degree in Chemical
Engineering from Queen’s University at Kingston, Canada.

Mr. Ku Yee Dao, Lawrence, aged 47, joined the Group as
an Independent Non-executive Director in 2020. He holds a
Bachelor of Arts in Economics and a Master of Accounting
from the University of Michigan and is a member of American
Institute of Certified Public Accountants (AICPA). Mr. Ku served
as the Finance Director of Johnson Controls Inc. (a company
listed on the New York Stock Exchange, stock code: JCI) since
May 2023 and was appointed as its General Manager for Hong
Kong and Macau from April 2024 to February 2026. He acted
as an accounting manager in Hong Kong Oxygen & Acetylene
Company Limited, a subsidiary of the Linde Group in 2007. Mr.
Ku also worked in Deloitte Touche Tohmatsu, Certified Public
Accountants for more than four years. Furthermore, Mr. Ku also
was the Finance Director of Global Business Unit Steering and the
Regional Financial Controller of Commercial Vehicle Systems Asia
Pacific of Knorr-Bremse Asia Pacific (Holding) Limited, the Asia
Pacific regional headquarters of Knorr-Bremse Group (a company
listed on the Frankfurt Stock Exchange). He is the son of Mr. Ku
Yuen Fun, a retired Independent Non-executive Director of the
Company.
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Independent Non-executive
Directors (Continued)

Ms. Yau Ching Man, aged 42, joined the Group as an
Independent Non-executive Director of the Company since 22
March 2024. Ms. Yau holds a Bachelor Degree in Computer
Engineering from The University of Hong Kong. She is currently
the Vice President (Administration) of Tao Heung Holdings Limited
and is mainly responsible for human resources, information
technology, corporate communications and administration
functions. She is also currently an Elected Member (Restaurant
Category) of The Quality Tourism Services Association (QTSA)
Governing Council and the Board Member of Hong Kong
Federation of Restaurants and Related Trades. Before joining the
Group as an Independent Non-executive Director, she had also
served as a member of the SLT and the Head of Operations of the
Group, the General Manager of Best Lubricant Blending Limited,
a wholly-owned subsidiary of the Company and Co-President of
the Bauhinia Coatings Group from 2005 to 2018. She has over 10
years of extensive experience of corporate management in both
PRC and Hong Kong.

Management Executives

Mr. Yip Long, Brian, aged 37, is a member of the SLT of the
Group and the chairman of the Inks Group. He once served as
the Deputy General Manager of the Solvents Group of the Group
during 2013 to 2014, was promoted to the Chief Operating
Officer of the Group from 2015 to January 2016, and was
appointed as the vice chairman of the Inks Group in 2023. He
also acts as a director of certain subsidiaries of the Company.
He is a nephew of Mr. Ip Chi Shing, the Chairman of the Group
and a Non-executive Director of the Company, the son of Mr.
Yip Tsz Hin, the Deputy Chairman of the Group and an Executive
Director of the Company, and the cousin of Mr. Ip Kwan, the
Chief Executive Officer of the Group, an Executive Director of
the Company and a member of the SLT, and the brother of Mr.
Yip Chun, Ivan, a member of the SLT. Mr. Yip holds a Bachelor
of accounting and finance degree from the London School of
Economics, a Master degree in Business Administration from
the Hong Kong University of Science and Technology and a
Juris Doctor in law from the University of Hong Kong. Before
joining the Group, he had worked in the investment banking
industry for one year and the e-commerce industry for three years
respectively.
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Management Executives (continued)

Mr. Yip Chun, Ivan, aged 35, joined the Group in 2020. Mr.
Yip is the Head of Strategic Investment of the Group as well
as a member of the SLT. Mr. Yip obtained a Bachelor of Arts
degree from University of California, Los Angeles. He is a nephew
of Mr. Ip Chi Shing, the Chairman of the Group and a Non-
executive Director of the Company, the son of Mr. Yip Tsz Hin,
the Deputy Chairman of the Group and an Executive Director of
the Company, the cousin of Mr. Ip Kwan, the Chief Executive
Officer of the Group, an Executive Director of the Company and
a member of the SLT and the brother of Mr. Yip Long, Brian, a
member of the SLT. Before joining the Group, he had worked in
the investment industry for six years.

Dr. Chow Mai Mai, Miranda, aged 49, joined the Group as
Executive Management Trainee in 2003. Dr. Chow is the Head
of Operations and Risk Management of the Group as well as a
member of the SLT. She is in charge of the safety, health and
environment, internal audit as well as information technology
functions of the Group and oversees its risk management. She
serves as the Chairman of the Hong Kong Chemical Industries
Council of the Federation of Hong Kong Industries and as a
member of the Dangerous Goods Standing Committee of the Fire
Services Department. Dr. Chow holds a PhD from the University
of Cambridge and a Master degree in Business Administration
from the Hong Kong University of Science and Technology and is
a Certified Internal Auditor. She has held a number of executive
and management positions in the Group, including the Head
of Research & Development as well as the Head of Corporate
Development. Dr. Chow has over 20 years of experience in
chemical industry.

Mr. Chen Tian Yi, aged 46, is CEO of the Inks Group of the Group.
He served as the General Manager of the Inks Group of the Group
during 2023 to 2024. Mr. Chen holds a Bachelor of Science degree
in Mechanical Engineering from the University of Shanghai for
Science and Technology and a Master of Business Administration
(International) from the University of Hong Kong. Before joining the
Group, he was the Project Manager of McKinsey & Company; the
Sales Director in Asia Pacific Region of Eastman Chemical Company;
the Deputy General Manager of Sales and Strategy of CNNC
Huayuan Titanium Dioxide; the Vice President of Sales and Strategy
of Shandong Haike Chemical Group; the Legal Representative,
General Manager and Executive Vice President of Sales in the Asia
Pacific Region of Chromaflo Technologies China Manufacturing
Company Limited. Mr. Chen has over 20 years of extensive
experience in the chemical industry.
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Directors’ and Management Executives’ Profiles

Management Executives (continued)

Mr. Chan Chuen Sang, aged 49, joined the Group in 2003.
Mr. Chan is the President of the Advanced Materials Group
from 1 January 2025. Before that, he was a Co-President of the
Advanced Materials Group, a member of the Group Management
Committee and Group Financial Controller, and had held various
management positions in various subsidiaries of the Company.
Mr. Chan holds a Bachelor Degree in Business Administration
from the Chinese University of Hong Kong and a Master degree
in Business Administration from the Hong Kong University of
Science & Technology. He is a fellow member of Hong Kong
Institute of Certified Public Accountants (HKICPA).

Mr. Zeng Zhi, aged 55, joined the Group in 2000. Mr. Zeng
is currently the General Manager of the Lubricants Group.
He was previously the Financial Controller of Yip's Lubricant
Limited, a subsidiary of the Company. Mr. Zeng holds a Bachelor
degree in Accounting from Zhongnan University of Economics
and Law (formerly Zhongnan University of Economics). He is
a non-practicing member of The Chinese Institute of Certified
Public Accountants. Mr. Zeng has 20 years of experience in
petrochemical industry. Before joining the Group, he was a
product material control manager of a listed company listed on
the Shenzhen Stock Exchange.

Mr. Hu Xiaopeng, aged 39, joined the Group in 2025. Mr. Hu is
currently the Legal Representative, Director and General Manager
of Beijing Sino-Hypro Petrochemical Tech. Co., Ltd., a subsidiary
of the Company which he has been serving for more than 15
years. He is fully responsible for the company’s research and
development, production, sales and other business operations.
Mr. Hu has been focused on technology and corporate
management within the petrochemical industry and has over 15
years of experience in this field.

Mr. Hu graduated from Tianjin University of Science and
Technology with a Bachelor degree in Chemical Engineering and
Technology. He has been awarded several honours, including the
titles of “Integrity Manager” and “Integrity Entrepreneur” by
Huasheng Century Credit Rating (Beijing) Co., Ltd. in May 2021,
and was recognised as the “Influential Entrepreneur of Xihaian
New Area 2025" in 2025.
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The Board present their annual report and the audited
consolidated financial statements of the Group for the year ended
31 December 2025.

Principal Activities and Business
Review

The Company is an investment holding company. Its principal
subsidiaries and associates are engaged in the manufacturing
of and trading in solvents, coatings, inks, lubricants as well
as chemical vapour recovery and treatment. During the year
under review, except for the completion of the acquisition of
approximately 60% effective interest in the chemical vapour
recovery and treatment business and hence the consolidation
of Sino-Hypro and its subsidiaries into the Group’s consolidated
financial statements after the completion of the acquisition, there
were no significant changes in the nature of the Group’s principal
activities during the year under review.

Details in respect of the business review during the year under
review as required by Schedule 5 of the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) including, a fair review of the business of the Group
with financial performance indicators including revenue and net
profit of the Group as well as revenue and operating profit of its
business segments, and return on investment properties and an
indication of likely future development in the Company’s business
are explained in the “Chairman’s Statement — Review and
Outlook” and the “Report of the Chief Executive Officer” from
pages 6 to 15 of this annual report. These indicators illustrate
the performance of the Group as a whole and of its individual
businesses in terms of business development and profitability in
attaining its corporate vision of “Towards a Century of Revered
Leadership”. The trend of these indicators for the past five years
together with other financial ratios of return on average total
assets and return on average shareholders’ funds are disclosed
in pages 31 to 32 of this annual report. Particulars of important
events affecting the Group that have occurred since the end
of the financial year, if any, can be found in the notes to the
consolidated financial statements. The Group’s liquidity and
financial resources are disclosed in pages 37 to 39. Save for
disclosed above, details of the other activities required to be
disclosed are explained as follows:
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Principal Activities and Business
Review (Continued)
Principal Risks and Uncertainties

The Group’s businesses and prospects as well as financial
conditions and results of operations will be affected by a number
of risks and uncertainties including business risks, operational risks
and financial risks. For business risks, all the Group’s businesses
are mainly carried out in the Chinese Mainland so it will be
subject to the impact from economic and political development
and market situation of the Chinese Mainland. For operational
risks, the Group is mainly engaged in manufacturing of chemical
products and it is thus exposed to various environmental, health
and safety risks in its operations. For financial risks, there will be
market risk (currency risk, interest rate risk and other price risk)
for the Group's financial instruments, and credit risk and liquidity
risk associated therewith. Details of the policies on mitigating
these financial risks are set out in note 34 to the consolidated
financial statements.

Compliance with the Laws and Regulations

As far as the Board and management are aware, the Group
has complied in all material respects with the relevant laws and
regulations that have a significant impact on the business and
operation of the Group. During the year under review, there was
no material breach of or non-compliance with the applicable laws
and regulations by the Group.

The relevant laws and regulations that have a significant
impact on the Company include, among others, the Companies
Ordinance, the Companies Act (As Revised) of the Cayman
Islands, the Listing Rules, the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO") and the
relevant laws, rules and regulations in relation to its business
including health, safety and environmental protection, workplace
conditions and employment etc. To ensure compliance with
these requirements of laws, rules and regulations, the Company
has implemented an effective internal control and approval
procedures, and has undertaken risk management and provided
trainings.
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Principal Activities and Business
REVieW (Continued)
Environment Policies and Performance

The discussions on the Group’s environmental policies are set
out in the “Corporate Sustainability” section on pages 41 to 42
of this annual report and will be set out in the 2025 ESG Report
published on the same day as this annual report.

Relationship with Customers, Suppliers,
Employees and other Stakeholders

The Group has a large number of customers and suppliers across
different industries and geographical areas. The Group maintains
good relationships with its customers and suppliers. As the top 5
largest customers of the Group accounted for less than 8% of the
total revenue of the Group, the Directors consider that the Group
has no significant concentration of credit risk, with exposure
spread over a large number of counterparties and customers.
Further details of the credit control system and credit terms
granted to customers are shown in note 21 to the consolidated
financial statements. The Group’s relationship with its employees,
investors and Shareholders are set out in the “Human Resources”
and the “Corporate Governance Report” sections on page 43 and
pages 70 to 99 of this annual report, respectively.

Emolument Policy and Long-term
Incentive Plan

A general description of the remuneration policy of the Group
is set out in the “"Human Resources” section on page 43
of this annual report. The emoluments of the Directors are
recommended by the remuneration committee of the Company
(the “Remuneration Committee”) and determined and approved
by the Board. The emolument payable to the Directors is
determined with reference to their qualification and experience,
responsibilities undertaken, contribution to the Company and the
prevailing market level of remuneration of similar position.

In addition, the Company has adopted a share option scheme to
provide incentive/reward to Directors and eligible participants/
qualifying grantees, details of the scheme are set out under the
heading “Share Option Scheme” on pages 58 to 60 of this annual
report and note 37 to the consolidated financial statements.
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Results and Appropriations

The results of the Group and appropriations of the profit
of the Company for the year under review are set out in
the Consolidated Statement of Profit or Loss and Other
Comprehensive Income on pages 107 to 108 and note 11 to the
consolidated financial statements, respectively.

Dividends

During the year under review, an interim dividend of HK4
cents per Share was paid to the Shareholders. The Board has
recommended the payment of a final dividend for the year
ended 31 December 2025 of HK12 cents in cash per Share, with
total amount of approximately HK$67,015,000, payable to the
Shareholders whose names appear on the register of members
of the Company as at the close of business on Monday, 15 June
2026 and will be payable on or around Wednesday, 22 July 2026.
The final dividend is subject to the approval of the Shareholders
at the forthcoming annual general meeting of the Company (the
"AGM") to be held on Thursday, 4 June 2026.

Share Capital and Share Options

Details of movements in the share capital of the Company during
the year under review are set out in note 29 to the consolidated
financial statements. Details of share options of the 2022 Share
Option Scheme (as defined under the heading “Share Option
Scheme” below) are set out under the heading “Share Option
Scheme” hereunder and in note 37 to the consolidated financial
statements.
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Reserves

Details of movements in the reserves of the Group during the
year under review are set out in the Consolidated Statement of
Changes in Equity on pages 111 to 113 of this annual report.
The Company’s reserves available for distribution of the final
dividends represent the share premium, special reserve and
retained profits. Under the Companies Act (as revised) of the
Cayman lIslands, the share premium of the Company is available
for distribution of or paying dividends to Shareholders subject
to the provisions of the amended and restated memorandum
and articles of association of the Company (the “Memorandum
and Articles”) and provided that immediately following the
distribution of dividend, the Company is able to pay its debts as
they fall due in the ordinary course of business. In accordance
with the Memorandum and Articles, dividends can be distributed
out of the share premium and retained profits of the Company
subjected to the satisfaction of the foregoing conditions, which
amounted to HK$1,571,311,000 as at 31 December 2025 (2024:
HK$1,631,055,000).

Property, Plant and Equipment and
Investment Properties

Details of the movements in the property, plant and equipment
and investment properties of the Group during the year under

review are set out in notes 13 and 14 to the consolidated
financial statements respectively.

Subsidiaries

Details of the Company’s principal subsidiaries as at 31 December
2025 are set out in note 43 to the consolidated financial
statements.
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Directors

The Directors during the year under review and up to the date of
this annual report were:

Chairman & Non-executive Director
Mr. Ip Chi Shing (Chairman)

Executive Directors

Mr. Yip Tsz Hin (Deputy Chairman)
Mr. Ip Kwan (Chief Executive Officer)
Mr. Ho Sai Hou (Chief Financial Officer)

Independent Non-executive Directors

Mr. Ho Pak Chuen, Patrick
Mr. Ku Yee Dao, Lawrence
Ms. Yau Ching Man

At each annual general meeting of the Company, no less than
one-third of the directors for the time being shall retire from
office by rotation provided that every director (including those
appointed for a specific term) shall be subject to retirement by
rotation at least once every three years.

In accordance with article 112 of the Memorandum and Articles,
the Directors are subject to retirement by rotation and re-election
at the annual general meeting. Mr. Ip Chi Shing, being a Non-
executive Director of the Company and the Chairman of the
Group, Mr. Yip Tsz Hin, being an Executive Director of the
Company and the Duty Chairman of the Group, and Ms. Yau
Ching Man, being an Independent Non-executive Director of the
Company will retire from office by rotation and, being eligible,
offer themselves for re-election at the forthcoming AGM.

Apart from retirement by rotation pursuant to the Memorandum
and Articles, Mr. Ip Chi Shing, a Non-executive Director, and all
Independent Non-executive Directors of the Company were not
appointed for any specific length or proposed length of service
with the Company.
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Directors’ Service Contracts

No Director proposed for re-election at the forthcoming AGM
has a service contract with the Company or its subsidiaries which
is not determinable by the Company within one year without
payment of compensation (other than statutory compensation).

Directors’ and Chief Executives’
Interests and Short Positions in
Securities

As at 31 December 2025, to the best of the Company’s
knowledge, save for the interest of the Directors and chief
executives in the Shares and share options of the Company set
out below, none of the Directors and chief executives has any
interests and/or short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have taken
under such provision of the SFO) or which were required pursuant
to Section 352 of the SFO, to be entered in the register referred
therein or which were required to be disclosed herein pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix C3 of the
Listing Rules.
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Directors’ and Chief Executives’
Interests and Short Positions in
Securities (Continued)

Interests and Short Positions in Shares,

HHERERAR Underlying Shares and Debentures of the

Company

HEEATE

BIREZ

FEROREBRG#E Aote

Number of Shares and underlying shares held Approximate

Rp#EE R &R Ro#R R ER percentage

Interests in  Interestsin  Interestsin  Interests in of the

Shares Shares Shares Shares issued share

A Kik AT EBRA g capital of

Treasury the

BENE Name of Director Personal Family Corporate Shares Total Company®

EEpns Mr. Ip Chi Shing 161,304,532 9,192,000@  26,504,000® 10,024,000 207,024,532 36.42%

ErHi4 Mr. Yip Tsz Hin 27,200,000 13,000,000¢ - - 40,200,000 7.07%

¥ OH%E MrlpKwan 26,869,000 - - - 26,869,000 4.73%

{5 %4 M. Ho Sai Hou - - - - - -

@EN%E  Mr. Ho Pak Chuen, Patrick - - - - - -

HLAE%EE M Ku Yee Dao, Lawrence - - - - - -

EBFELZL Ms. Yau Ching Man - - - - - -

Mt - Notes:

(@ WEBRMEF 7,098,000 HEEMN (@)  Out of these Shares, 7,098,000 Shares were jointly held by Mr. Ip
SHEBEREERIEE - 2,094,0000% 81 Chi Shing with his spouse and 2,094,000 Shares were held by his
mERBEIEE - spouse.

(b)y HERMDOBEEENESESBERA (b)  These Shares were held respectively by Ip Chi Shing Charitable
Al (—MzE=H4%)(21,200,0004% ) F1E Foundation Limited, a charitable organisation (21,200,000 Shares)
REECEEZCHERAA(—HAARR and Yip’s Care Extension Foundation Limited, a limited company,
7))(5,304,00008) FTH A - EEKEE (5,304,000 Shares). Mr. Ip Chi Shing controls 50% (together with
RELSHKESESCARARNEKHEE his spouse control 100%) and 60% (together with his younger
EEESBERARNBRERSHHIES sister and brother control 100%) of the voting power at the general
50% (B E B HBF100% ) 2 60% (£ meetings of Ip Chi Shing Charitable Foundation Limited and Yip's
HRHRHAB100%) 2 IRERE - HIRE Care Extension Foundation Limited respectively. He was therefore
(BHERBEKRD)  EWRBEEEZ deemed to be interested in these Shares held by these two
B ARFEERD 2 - corporations under the SFO.

(0 HEEXEEREARARRTRASHEERA () Mr. Ip Chi Shing, who controls over one-third of the voting power

=pz—2EERE  BREBEGESKE
EIEBIEXVES « HER BHEEARA R
FT 5 A #910,024,000 A% [ 17 f% {7 & 4E

ZX o
fm

at the Company’s general meeting, is deemed to be interested in
the 10,024,000 treasury shares held by the Company pursuant to
Part XV of the SFO.
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Directors’ and Chief Executives’
Interests and Short Positions in
Securities (Continued)

Interests and Short Positions in Shares,
Underlying Shares and Debentures of the
Company (Continued)

Notes: (Continued)

(d) These Shares were held by Madam Yip Tso Ka Lai, Brenda, the
spouse of Mr. Yip Tsz Hin.

(e) The percentages are calculated based on the number of issued
Shares (including treasury shares) as at 31 December 2025 (i.e.
568,484,096 Shares).

Details of the share options held by the Directors under the
Company’s share option scheme (i.e. part of the interests in the
underlying Shares), if any, are set out under the heading “Share
Option Scheme” hereunder.

Save as disclosed above, none of the Directors or chief executives
had any interests or short positions in the Shares, debentures
or underlying Shares or any of the Company’s associated
corporations as at 31 December 2025.

Share Option Scheme

The Company has adopted a share option scheme (the “2022
Share Option Scheme”) by a Shareholders’ resolution passed at
the annual general meeting held on 6 June 2022. The 2022 Share
Option Scheme became effective from 6 June 2022 and, unless
otherwise terminated, will remain in force for a period of 10 years
until 5 June 2032. The purpose of the 2022 Share Option Scheme
is to recognise and motivate the contribution of the eligible
participants and to provide incentives to them and help the
Group and its associates in retaining the eligible participants and
recruiting additional employees and to provide them with a direct
economic interest in attaining the long term business objectives
of the Group and its associates.

Under the 2022 Share Option Scheme, the Board may grant share
options to eligible participants including any employees, advisers,
consultants, agents, contractors, clients, suppliers and/or such
other persons, who in the sole discretion of the Board has/have
contributed or may contribute to the Group and/or any of its
associates.
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Share Option Scheme (continued)

The maximum number of Shares issued or to be issued upon
exercise of share options granted under the 2022 Share Option
Scheme to (i.e. maximum entitlement of) any one participant
in any twelve months shall not exceed one percent of the total
number of issued Shares unless the proposed grant has been
approved by the Shareholders in a general meeting of the
Company. The offer of a grant of share options under the 2022
Share Option Scheme may be accepted by each grantee (and upon
payment of a non-refundable nominal consideration of HK$1.00
by each grantee) until 5:00 p.m. on the twenty-first business
day following the date of offer, provided that no such offer shall
be open for acceptance after expiry or termination of the 2022
Share Option Scheme. The share options may be exercised during
such period as the Board may in its absolute discretion determine
and notify the grantee during which the grantee may exercise a
share option, save that such period shall not be more than ten
(10) years from the date of offer and the Board may provide
restrictions on the exercise of a share option during the period a
share option may be exercised. The 2022 Share Option Scheme
does not specify any minimum holding period or vesting period
but the Board has the authority to determine the minimum period
for which a share option in respect of some or all of the Shares
forming the subject of the share options must be held before it
can be exercised. The exercise price of a share option granted
under the 2022 Share Option Scheme is determined by the Board
in its absolute discretion at the time of the grant but in any case
it shall be at least the higher of (i) the closing price of the Shares
on the Stock Exchange on the date of grant, which must be a
business day; (ii) the average closing price of the Shares on the
Stock Exchange for the five business days immediately preceding
the date of grant; or (iii) the nominal value of a Share. Whilst the
2022 Share Option Scheme was adopted prior to the amendment
of Chapter 17 of the Listing Rules which has come to effect on 1
January 2023, the Company will comply with the provisions under
the amended Chapter 17 of the Listing Rules when making any
grants thereafter.
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Share Option Scheme (continued)

As at the date of this annual report, the total number of Shares
available for issue under the 2022 Share Option Scheme, which
represents the aggregate of the number of Shares that may be
issued under all outstanding (i.e. share options that are granted
and not yet exercised, cancelled nor lapsed) share options,
and under all share options available for future grant under
the 2022 Share Option Scheme, was 56,848,409, representing
approximately 10.18% of the total issued Shares (excluding
treasury shares) as at the date of this annual report.

During the year under review, there are no share options granted,
exercised, cancelled or lapsed under the 2022 Share Option
Scheme.

As at 1 January 2025 and 31 December 2025, there is no
outstanding share option.

The number of share options available for grant under the then
available scheme mandate limit as at 1 January 2025 and 31
December 2025 both were 56,848,409.

As no share option was granted during the year under review,
the number of Shares that may be issued in respect of share
options and share awards granted under all share schemes of the
Company during the year under review divided by the weighted
average number of Shares in issue (excluding treasury shares)
during the period under review is 0%.

Directors’ Rights to Acquire Shares
and Debentures

Save as disclosed above and in note 37 to the consolidated
financial statements, at no time during the year under review was
the Company or any of its subsidiaries a party to any arrangement
to enable the Directors or their respective spouse or children
under 18 years of age to acquire benefits by means of the
acquisition of Shares in, or debentures of, the Company or any
other body corporate.
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Substantial Shareholders

As at 31 December 2025, to the best of the Company’s
knowledge, the following Shareholder (other than the Directors or
chief executives of the Company disclosed above) had an interest
or long position or short position in the Shares and underlying
Shares which would fall to be disclosed to the Company under
provisions of Divisions 2 and 3 of Part XV of the SFO or which
were required pursuant to Section 336 of the SFO, to be entered
in the register referred therein:

RS EERGD Z2FE Long position in Shares or underlying Shares
HAEER DT
EEITRE
RERZ A &1 RO EE pA=L Al
Approximate
percentage of
the issued share
Number of capital of the
Name of Shareholder Capacity Shares held Company
ERB\LL EmEAA 49,381,913 8.69%
Ms. Ip Fung Kuen Beneficial Owner
Htat - Note:
(1) ZE PLEINER-_ZT-_AF+=-A (1) The percentage is calculated based on the number of issued

—t+—HEBTROHEBE (BEEFR
%) » BN568,484,096 & I 5 5+ & o

BEXEEEN R-E-RF+=A
=t—R BEEFAE HECEHHE
MATRARASEBBEE(EER
(BHMEIEGROIDEXVE) 2 &th - 18R
Befn B E A RIB(EZ B (F
{5 )ZEXVER R A AN ) B B 22 P 9 5% 2 ¥
HIORR °

Shares (including treasury shares) as at 31 December 2025 (i.e.
568,484,096 Shares).

Save as disclosed above, as at 31 December 2025, the Directors
are not aware of any other persons who have interests or short
positions in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the meaning of
Part XV of the SFO) which would be required to be disclosed to
the Company and the Stock Exchange pursuant to Part XV of the
SFO.
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the year ended 31 December 2025, the Company did not
repurchase any of its shares.

As stated in the Company’s announcement dated 17 June
2024, the Company implemented a share buyback program (the
“Share Buyback Program”), which was effective from 18 June
2024 to 5 June 2025. Under the Share Buyback Program, the
Company repurchased a total of 10,024,000 shares on the Stock
Exchange at an aggregate consideration (before expenses) of
HK$14,833,500 during the year ended 31 December 2024. All
repurchased Shares were subsequently held as treasury shares. As
of 31 December 2025, the number of treasury shares held by the
Company was 10,024,000 Shares.

The Company intended to hold such repurchased Shares
in treasury, subject to market conditions and the capital
management needs of the Group. The Company will determine
whether and when to cancel or sell such treasury shares at market
price, or otherwise deal with them in other manners compliant
with the Listing Rules, the memorandum and articles of association
of the Company, and applicable laws of Cayman Islands.

Saved as disclosed above, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any listed securities
of the Company during the year ended 31 December 2025.

Major Suppliers and Customers

During the year under review, the aggregate sales attributable
to the Group’s five largest customers accounted for less than
30% of the Group’s total turnover. The aggregate purchases
attributable to the Group’s five largest suppliers accounted for
less than 30% of the Group’s total purchases.

None of the Directors, their respective close associates (as defined
in the Listing Rules) or any Shareholder (whom to the knowledge
of the Directors owns 5% or more of the issued share capital of
the Company) as at 31 December 2025 has any interest in the
Group's five largest suppliers.
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Corporate Governance

Report on the Company’s corporate governance is set out in
"Corporate Governance Report” on pages 70 to 99 of this annual
report.

Sufficiency of Public Float

Rule 8.08 of the Listing Rules requires issuers to maintain at least
25% of their total number of issued Shares to be held by the
public at all times. Based on information that is publicly available
to the Company and within the knowledge of the Directors, the
Company has maintained sufficient public float as required under
the Listing Rules during the year and as at the latest practicable
date prior to the issue of the annual report.

Equity-linked Agreements

Other than the 2022 Share Option Scheme as disclosed above, no
equity-linked agreements that will or may result in the Company
issuing Shares or that require the Company to enter into any
agreements that will or may result in the Company issuing Shares
were entered into by the Company during the year under review
or subsisted at the end of the year under review.

Donations

During the year under review, the Group made charitable
donations of approximately HK$98,000.

Permitted Indemnity Provision

The Memorandum and Articles provides that each Director,
auditor or other officer of the Company shall be indemnified
out of the assets of the Company against any liability, loss or
expenditure incurred by him/her in defending any proceedings,
whether civil or criminal, which relate to anything done or
omitted to be done by him/her as Director, auditor or other
officer of the Company and in which judgment is given in his/her
favour or in which he/she is acquitted, or incurred in connection
with any application in which relief is granted to him/her by the
court from liability in respect of any such act.

The Company has taken out and kept in force appropriate
directors’ and officers’ liability insurance coverage for the
Directors and officers of the Company.

The permitted indemnity provisions and the directors’ and

officers’ liability insurance coverage were in force during the year
under review and as of the date of this annual report.
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Connected Transactions and
Continuing Connected Transactions

The Group entered into certain transactions with parties regarded
as "Related Parties” under applicable accounting standard.
Details of the related party transactions are set out in note 40 to
the consolidated financial statements. Among the related party
transactions, each of the following transactions constitutes a
connected transaction or a continuing connected transaction
of the Company as defined under Chapter 14A of the Listing
Rules. Further, each of those transactions constitutes a de
minimis transaction under Chapter 14A of the Listing Rules and
is therefore fully exempt from Shareholders’ approval, annual
review and all disclosure requirements under Rule 14A.76(1) of
the Listing Rules.

(a) During the year under review, the Group paid rent of
HK$960,000 (2024: HK$960,000) to Goldex Investments
Limited which is owned as to 50% by Mr. Ip Chi Shing, the
controlling Shareholder and a Non-executive Director and
50% by his spouse.

(b)  During the year under review, the Group received rent and
license fee of HK$264,000 (2024: HK$264,000) and service
fee of HK$53,000 (2024: HK$53,000) from Ip Chi Shing
Charitable Foundation Limited in which Mr. Ip Chi Shing,
the controlling Shareholder and a Non-executive Director
has controlling interest.

(c) Remuneration paid to Directors pursuant to their service
contracts entered into with the Company or its subsidiaries
are fully exempted transactions pursuant to Rule 14A.95
of the Listing Rules. The details of the remuneration paid
to them are set out in note 6 to the consolidated financial
statements.
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Discloseable Transactions
Disposal of Land Use Right

On 17 January 2025, (i) Bauhinia Coatings Manufacturing
(Shanghai) Co., Limited (a company established under the laws
of the PRC with limited liability and an indirect wholly-owned
subsidiary of the Company, “Bauhinia Coatings”), Shanghai
Jinshan District Land Reserve Centre (the “Land Reserve
Centre”) and Shanghai Carbon Valley Green Bay Industrial Park
Management Committee (the “Committee”) entered into the
state-owned land reserve agreement (the “Land Resumption
Agreement”) pursuant to which the Land Reserve Centre has
agreed to acquire, and Bauhinia Coatings has agreed to surrender
and dispose of the right of use of a parcel of land situated at
Jinshan District, Shanghai for a consideration of RMB69,110,000
(equivalent to approximately HK$74,342,000) (the “Disposal”)
and (ii) Bauhinia Coatings and the Committee entered into a
supplemental agreement to the Land Resumption Agreement to
set out the parties’ obligations on the reinstatement works to be
carried out and the allocation of costs in relation to vacation of
the target land between Bauhinia Coatings and the Committee
respectively.

For details regarding the Disposal, please refer to the
announcement of the Company dated 17 January 2025.
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Major Transaction

Acquisition of Approximately 60% Equity
Interest in the Target Company

On 24 October 2025, Yip's Puricycle Management (Shenzhen)
Company Limited (a company established in the PRC with limited
liability, and an indirect wholly-owned subsidiary of the Company,
the “Purchaser”), Mr. Zhang Guorui and Ms. Liu Qing, (the
“Vendor A” and “Vendor B"”), Beijing Sino-Hypro Petrochemical
Tech. Co., Ltd. (a company established in the PRC with limited
liability, and is owned as to approximately 48.3%, 11.7% and
40.0% by Vendor A, Vendor B and WFOE (as defined below),
respectively, the “Target Company”) and a wholly foreign owned
enterprise (a company established in the PRC with limited liability,
"WFOE") entered into the acquisition agreement, pursuant to
which the Purchaser has agreed to acquire, and the vendors have
conditionally agreed to sell, the sale shares, being an aggregate
of approximately 60.0% equity interest in the Target Company
(the "Acquisition”).

The initial consideration is RMB288,000,000 (equivalent to
approximately HK$316.8 million). Subject to the performance
of the profit guarantee for the performance period, (i) the
contingent consideration of up to RMB96,000,000 (equivalent to
approximately HK$105.6 million) shall be payable by the Purchaser
to the Vendors; or (ii) the refund of up to RMB33,600,000
(equivalent to approximately HK$37.0 million) shall be payable
by the vendors to the Purchaser. As such, the maximum amount
of the consideration would be RMB384,000,000 (equivalent to
approximately HK$422.4 million), and the minimum amount
of the consideration would be RMB254,400,000 (equivalent to
approximately HK$279.8 million). The initial consideration, the
contingent consideration (if any) and the refund (if any) shall be
settled in cash.

For details regarding the Acquisition, please refer to the
announcement of the Company dated 24 October 2025 and the
circular dated 12 December 2025.
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Significant Investments

As at 31 December 2025, the Group held significant investments
(including any investment in an investee company with a value of
5% or more of the Group’s total assets as at 31 December 2025)
in the preferred shares and the interests in associates as follows:

(1) Preferred Shares in PAGAC Heisenberg
Holding I Limited

The subscription price of the two redeemable non-voting
preferred shares of PAGAC Heisenberg Holding | Limited
(the “Issuer”) was approximately HK$667.3 million. As
at 31 December 2025, fair value of such preferred shares
was approximately HK$715 million, which represented
approximately 10.5% of the Group's total assets as at
31 December 2025. During the year ended 31 December
2025, dividend income of approximately HK$21.9 million
from such investment was recognised in the consolidated
financial statements. The principal business of the Issuer is
investment holding, which through its subsidiaries, holds
and is engaged in the solvents business. With a view to
participating in the development of the solvents business
in building a new acetic acid and acetates plant, the Group
intends to hold the preferred shares for long term strategic
purposes including forming a strategic cooperation with
PAG and receiving stable profit contribution from the
solvents business.
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Significant Investments (continueq)

(2)

Interests in associates

Following the completion of the Group’s disposal of 68%
shareholding in Handsome Chemical Development Limited
("HSD"), which in turn holds 51% effective interest in
Handsome Chemical’s subsidiaries, to PAG by the end of
2022, Handsome Chemical and its subsidiaries became
32% and 24%-owned associates of the Group, respectively.
Fair value of the Group’s remaining effective interest in
Handsome Chemical and its subsidiaries subsequent to
the completion of disposal of approximately HK$1,209.4
million was recognised and regarded as the cost of initial
recognition of investment in such associates. As at 31
December 2025, the carrying amount of such interests in
associates was approximately HK$1,334.3 million, which
represented about 19.5% of the Group’s total assets as at
31 December 2025. During the year ended 31 December
2025, share of result of approximately HK$79.4 million
from such associates was recognised in the consolidated
financial statements and dividend income of approximately
HK$46.3 million was received from such associates.
Handsome Chemical and its subsidiaries are principally
engaged in the solvents business and the Group intends to
hold such interests in the associates for long term strategic
purposes and receive stable profit contribution from the
solvents business.

Save as disclosed above, the Group did not hold any other
significant or undertake any other material acquisition or disposal
of subsidiaries, associates or joint ventures during the year under
review.

Directors’ Interests in Transactions,
Arrangement or Contracts

Save as disclosed above, no Director or any entity connected

with a Director had a material interest, directly or indirectly, in a

transaction, arrangement or contract that is significant in relation
to the Company’s business to which the Company or any of its
subsidiaries was a party during the year under review.



EERTHERE

BREEELRE2BREEMILZERS
# o AEBEFEAMEI LR FAELR
REAZHREMERFDEBNEER
TTHRABHNEH

BEBER

AAT 2 IR ST B B
5 % 130 48 48 S B B M I DA
AR RV BT A R B D -

¥ B RD
ReEBBE-ZE-FE+-—8=+—8
IEFEZERAVBREEHRRAIZE
E{EEN =g e FAEMR T SRTANITEZ © 12
gEHeUER T AT HEMRS R -
BHEE AR QR Z R EA 2 R E BB
B RITZIREBFAE LR -

EEEGW
HAER
TE

E)a¥RE GOVERNANCE REPORT

ESEEREE
Directors’ Report

Contracts Concerning Management
and Administration

No contracts, other than employment contracts with Directors
and full time employees, concerning the management and
administration of the whole or any substantial part of any
business of the Company were entered into or subsisted during
the year under review.

Pre-emptive Rights
There are no provisions for pre-emptive rights under the
Memorandum and Articles or the laws of the Cayman Islands
which would oblige the Company to offer new shares on a pro
rata basis to existing Shareholders.

Auditor

The consolidated financial statements of the Group for the
year ended 31 December 2025 have been audited by the
Company’s auditor, Messrs. Deloitte Touche Tohmatsu. Messrs.
Deloitte Touche Tohmatsu will retire and a resolution for their
re-appointment as auditor of the Company will be proposed at
the forthcoming AGM.

On behalf of the Board

Ip Chi Shing
Chairman

26 March 2026
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Statement of Compliance

The Board is committed to practicing and achieving a high
standard of corporate governance. The Board periodically reviews
the daily corporate governance practices and procedures of the
Company and its subsidiaries and procures the Company and
its subsidiaries to strictly comply with the relevant laws and
regulations, and the rules and guidelines of regulatory bodies.

Corporate Governance Practices

The Company has made detailed disclosures in relation to the
accounting period covered in this annual report in compliance
with the requirements set out in the Corporate Governance Code
(the "CG Code”) of Appendix C1 to the Listing Rules. Also, the
Company has complied with the code provisions of Part 2 of the
CG Code for the year ended 31 December 2025.

Model Code for Securities
Transactions by Directors

The Company has adopted a code of conduct on securities
dealings by Directors and the relevant employees (the “Code
on Securities Dealings”) on terms no less exacting than the
required standard of the Model Code as its own code of conduct
governing dealing by all Directors and relevant employees in
the securities of the Company. After making specific enquiries,
all Directors have confirmed that they have complied with the
required standard set out in the Model Code and Code on
Securities Dealings for the year under review.
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Group’s Vision and Culture

Vision

Yip's Chemical’s long-term vision is to become "a leading
development platform for chemical businesses” driven by green,

innovative technology, professional services and highly respected
brands that enrich people’s lives.

We strive towards a century of leadership in our respective
chemical fields, generating stable dividends and creating long-
term value appreciation for Shareholders and stakeholders.

We will continue to be a responsible company, protect our
environment, and contribute to society.

Purpose and Strategy

The Company will build on its strengths and strive to establish
a “leading development platform for chemical businesses” by
leveraging our stable Shareholder base with long term view, our
position as a listed company in Hong Kong, our strong reputation,
our social resources and extensive experience of operations in
China. The Group will continuously build and invest in strong
chemical businesses with excellent business models driven by
innovation in green technologies, services and branding in niche
markets and grow the platform in the future. The Company
strives towards a century of leadership in its respective chemical
fields, generating stable returns and creating long-term value
appreciation for Shareholders and stakeholders.

For more details of the Company’s strategy highlights, please
refer to the “Chairman’s Statement — Review and Outlook” and
"Report of the Chief Executive Officer” sections of this annual
report.

Culture

To drive the sustainable development so as to attain its corporate
vision, the Company promotes the corporate culture of “TIDE",
which aims to equip colleagues with the qualities of “Teamwork,
Integrity, Determination and Excellence”. For more details, please
refer to the section of Building Human Capital of the Company’s
website.

Value

The seven core values outlined in the Company’s corporate
vision complement each other and form the cornerstone of
the Company’s commitment to people-oriented management
philosophy and the pursuit of sustainable development. Please
refer to the inner cover page of this report for each core value.

The Board has established the Company’s purpose, strategy and
values, and is satisfied that they are aligned with the Company’s
culture. The Company has formulated corporate strategy for
delivering the Company’s objectives and a long-term business
model as the basis to generate or preserve value over the longer
term. For details, please refer to the above heading of “Group’s
Vision and Culture”, and sections of “Chairman’s Statement —
Review and Outlook” and “Report of the Chief Executive Officer”
of this annual report.
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The Board

The Board’s principal duties are setting policies, monitoring
the execution of such policies, and providing supervision and
assistance to the overall management of the Group.

Composition of the Board

As of the date of this annual report, the Board is chaired by Mr.
Ip Chi Shing and comprised a total of seven Directors, namely,
three Executive Directors, one Non-executive Director and three
Independent Non-executive Directors. During the year under
review, the number of Independent Non-executive Directors
represents more than one-third of the Board which fulfills the
requirement under Rule 3.10A of the Listing Rules. The Directors
as of the date of this annual report were:

Chairman & Non-executive Director
Mr. Ip Chi Shing (Chairman)

Executive Directors

Mr. Yip Tsz Hin (Deputy Chairman)
Mr. Ip Kwan (Chief Executive Officer)
Mr. Ho Sai Hou (Chief Financial Officer)

Independent Non-executive Directors

Mr. Ho Pak Chuen, Patrick
Mr. Ku Yee Dao, Lawrence
Ms. Yau Ching Man

There were no changes in the Board’s composition during the
year under review.

Biographic details of the Directors as of 31 December 2025 are
set out in the section “Directors’ and Management Executives’
Profiles” on pages 44 to 49 of this annual report. The list of
Directors with their roles and functions is available on the
websites of the Company and the Stock Exchange.
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The Board (Continued)
Composition of the Board (continued)
Independent Non-executive Directors (Continued)

As of the date of this annual report, Mr. Ip Chi Shing, the
Chairman of the Group and a Non-executive Director, is (i) the
elder brother of Mr. Yip Tsz Hin who is the Deputy Chairman and
an Executive Director; and (ii) the father of Mr. Ip Kwan, who is
the Chief Executive Officer of the Group, an Executive Director
and a member of the SLT. Mr. Yip Tsz Hin is the uncle of Mr. Ip
Kwan. To the best knowledge of the Directors, save as disclosed
above, there is no financial, business, family or other material/
relevant relationship among members of the Board.

The Company has received from each of the Independent Non-
executive Directors an annual confirmation of his/her and his/
her immediate family members’ independence pursuant to
Rule 3.13 of the Listing Rules. Therefore, the Company considers
all Independent Non-executive Directors were independent
throughout the year under review.

Mr. Ku Yee Dao, Lawrence, an Independent Non-executive
Director, is the son of Mr. Ku Yuen Fun, the former Independent
Non-executive Director, however, the Board considers that Mr.
Ku Yee Dao, Lawrence is independent for, among others, the
following reasons:

(i) Mr. Ku Yee Dao, Lawrence satisfies all the independence
criteria set out in Rule 3.13 of the Listing Rules except for
Rule 3.13(6) of the Listing Rules solely for him being the
son of a retired Director; and

(i)  the Company believes that Mr. Ku Yee Dao, Lawrence
is capable of exercising his professional judgment and
draw upon his extensive knowledge and experience in the
accounting and financial industry.
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The Board (Continued)
Operation of the Board

The details of Directors’ attendance at the Board meetings held
during the year under review are set out in the following table:

ESgeRcHERETHE

Number of Board Meetings Attended and Held
EEg Hit FEEBY
ERER Exegl FHTESSR
Chairman and
Independent
Regular Non-executive
Board Other Board Directors
EEHE Name of Director Meetings Meetings Meeting
HEREREE Mr. Ip Chi Shing 4/4 1/5 1/1
ErEhAs Mr. Yip Tsz Hin 3/4 1/5 T FAN/A
B %4 Mr. Ip Kwan 4/4 5/5 i@ FAN/A
54 Mr. Ho Sai Hou 4/4 5/5 TiEFAN/A
EENIF= Mr. Ho Pak Chuen, Patrick 3/4 1/5 1/1
H AL A Mr. Ku Yee Dao, Lawrence 4/4 1/5 1/1
EE R+ Ms. Yau Ching Man 4/4 1/5 1/1

REBEFEN EFEENREZER
RERRVBEOADBHER  MmHAA
EERE2FANTERGE2EGE - K E
TEFERGR)N  EFENEBEFE
ANMARTAREMEETEEH Uit
EHEREBRNRESTEAENEREF
ZIBZEE(MEBEREE) -

During the year under review, the Board had maintained a nearly
100% attendance rate at the four regular Board meetings and
active participation had been achieved by all Directors throughout
the year. Besides these regular Board meetings, five other Board
meetings were convened during the year under review to approve
routine business or discuss any matters that required the Board’s
timely attention such as the acquisition of Sino-Hypro.
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The Board (Continued)

Mechanism to Ensure Independent Views and
Input are available to the Board

The Company has established mechanism to ensure independent
views and input are available to the Board. The Board reviewed
the implementation and effectiveness of such mechanism from
the following two aspects:

1. Independence assessment criteria for Independent Non-
executive Directors

(i) annual independence assessment of each Independent
Non-executive Director according to the Nomination
Policy as set out below and Rule 3.13 of the Listing
Rules; and

(i) annual review of tenure of each Independent Non-
executive Director.

2. Assessment to ensure independent views and input are
available to the Board

(i) review of the Board and Board committee structure;

(i) management of conflict of interest;
(iii)  review of remuneration of Non-executive Directors;

(iv)  recruitment channels and procedures for Independent
Non-executive Directors;

(v)  annual review of time commitment of each of the
Independent Non-executive Directors;

(vi) in order to facilitate Directors to properly perform
their duties, all Directors could seek advice from
the Company Secretary or in-house legal team, and
can also seek advice from independent professional
advisors, at the Company’s expense; and

(vii) annual closed-door meeting between the Chairman
and all Independent Non-executive Directors.

During the year under review, the Board reviewed the
implementation and effectiveness of the mechanism to ensure
independent views and input are available to the Board and
considered the mechanism effective.
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The Board (Continued)
Board Diversity Policy

The Board approved and adopted a board diversity policy (the
“Board Diversity Policy”) on 20 August 2013 and last reviewed
this policy on 21 August 2020. The Board Diversity Policy is
summarised as follows:

o the selection of candidates of the Board will be based on
a range of diversity perspectives, including but not limited
to gender, age, cultural and educational background,
professional experience, skills, knowledge and length of
service to the Group. The ultimate decision will be based
on merit and contribution that the selected candidates will
bring to the Board; and

o the Board will report on the Board’s composition under
diversified perspectives and monitor the implementation of
the Board Diversity Policy.

The Board will review the Board Diversity Policy once every eight
(8) years or at appropriate times so as to ensure its effectiveness.

During the year under review, the Board reviewed the
implementation and effectiveness of the Board Diversity Policy
and considered the policy effective, confirming compliance with
the Listing Rules and the CG Code, which require gender diversity
among board members.
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The Board (Continued)

Board Diversity Policy (Continued)

The Company has formulated a succession plan to identify and
develop potential employees to fill key positions in the Group.
Human Resources Department communicates with general
managers of each operating business and department heads to
identify the talent pool and potential successors for key positions
every year, and also arranged different types of training and
talent development for these potential successors. The selection
of successors is based on a range of diversity perspectives,
including but not limited to gender, age, educational background,
professional experience, skills, knowledge and length of service
to the Group. Measures as mentioned above will be taken by the
Company to develop a pipeline of potential successors to the
Board and key positions for achieving gender diversity.

As of 31 December 2025, the gender ratio in the workforce
(including senior management) was as follows:

%821.2%

Z Female

The Board reviewed the gender ratio in the workforce of the
Group as at 31 December 2025 and peer companies and
believes that the gender ratio of the Group was comparable to
that of peer companies. The Company did not set any plans or
measurable objectives for achieving gender diversity across the
workforce in 2025.
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The Board (Continued)
Nomination Policy

The Board approved and adopted the Nomination Policy (the
“Nomination Policy”) on 14 February 2019 which sets out the
criteria and procedures for the selection, appointment and re-
appointment of Directors. The Nomination Policy is summarised as
follows:

o The selection of candidates or re-appointment of any
existing member(s) of the Board will be based on the
following criteria:

(a) Reputation for integrity
(b)  Accomplishment and experience in the chemical or

petrochemical industry, in particular, in the solvents,
coatings, inks, lubricants and other related markets

() Commitment in respect of available time and relevant
interest

(d) Diversity perspectives as mentioned in the Board
Diversity Policy

(e) Independence for the independent non-executive
Directors as defined in Listing Rules

() Any other relevant factors as may be determined by
the Board from time to time

(g) Balanced representation of different management
domain of executive Directors

(h)  Balanced representation on the Board by Executive

Directors, Non-executive Directors and Independent
Non-executive Directors
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E%g(@) The Board (continuea)
REBRX#) Nomination Policy (Continued)
. RERBEREFOT . The nomination and selection procedures are:
(a) AREIREBZES([IEEBE (a) The nomination committee of the Company (the
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“Nomination Committee”) and the Board shall
conduct, at least annually and once every five (5)
years respectively, a review of the structure, size,
and composition (including skills, knowledge and
experience) of the Board and consider the Board
succession plan.

Proposed candidate(s) will be asked to submit the
necessary personal information in order for the Board
to assess the suitability of the candidate(s) based on
the above listed criteria.

When any existing member(s) of the Board is subject
to re-election according to the Memorandum and
Articles, the Board shall apply the above listed
criteria to the proposed candidate(s) on his/her/their
re-appointment.

The Board shall ensure the procedures of nomination,
selection and appointment/re-appointment comply
with the Memorandum and Articles, the law of the
Cayman Islands and the Listing Rules from time to
time.

Exg8/)/\FRABEERERNIEER The Board will review the Nomination Policy once every eight (8)

& ARRIRE BB B BULENTT o years or at appropriate times so as to ensure its effectiveness.
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The Board (Continued)
Dividend Policy

The dividend policy of the Company (the “Dividend Policy”) has
been adopted by the Board since 2008 and was last revised in
February 2022, which includes setting guidelines to be followed
by the Board in deciding whether to recommend dividend out
of the profits and the amount of dividend per Share to be
distributed. The Dividend Policy is summarised as follows:

o The Group’s profitability and dividend payout ratio: In
general, the Group's dividend payout ratio is between 40%
and 60% (except in special circumstances);

o Operating environment: If the Group believes that uncertain
operating environment will adversely affect the Group’s
future profitability, the Group may reduce the dividend
payout ratio to retain cash flows;

o The Group’s cash flows and capital and operation
expenditures: In all circumstances, the Group must
maintain sufficient cash flows to meet the daily operation
expenditures arising from operations in both the Chinese
Mainland and Hong Kong;

o In addition to cash, dividends may also be distributed in
company Shares, warrants or other forms of securities of

the Company;

o In general, the interim dividend should be approximately
30% to 40% of the projected full-year dividend; and

o In special circumstances, the Group may consider issuing a
special dividend.

The Dividend Policy will be reviewed by the Board once every six (6)
years or at appropriate times so as to ensure its effectiveness.
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The Board (Continued)
Whistleblowing and Anti-corruption Policies

A whistleblowing policy (the “Whistleblowing Policy”) and
system have been implemented and set up in 2022 for employees
and those who deal with the Group (e.g. business partners
and suppliers as well as the general public) to raise concerns,
in confidence and anonymity, with the audit committee of the
Company (the "Audit Committee”) about possible improprieties
in any matter related to the Company. An excerpt version of the
Whistleblowing Policy is available on the Company’s website.
The Company has also embedded in the employee handbook and
staff code of conduct a set of anti-bribery and anti-corruption
policies, including prohibition of employees from engaging in
activities that present a conflict of interest, completion of a
declaration of interest form by employees at designated levels
at new employee orientation and every year thereafter, as well
as policy on acceptance of advantages and by employees and
guidelines for social entertainment. The whistleblowing and
anti-corruption practices and policies are fundamental to good
corporate governance.

The Whistleblowing Policy will be reviewed by the Board at
appropriate times so as to ensure its effectiveness.

During the year under review, the Board also reviewed/formulated
the following guidelines and policies:

o Guidelines for new directors regarding their appointment
and ongoing professional development after taking office;

o Procedures for directors seeking independent professional
advice;

o Risk management and internal control policies;

. Human resources policies;

o Group budgeting policies; and

o Budget execution manual.
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The Board (Continued)
Company Secretary

The company secretary of the Company (the “Company
Secretary”), Mr. Ho Sai Hou, is a full time employee of the
Company. During the year under review, Mr. Ho has duly
complied with the relevant professional training requirement
under Rule 3.29 of the Listing Rules.

During the year under review, the role of the Company Secretary
included, amongst others, ensuring that the Directors have
access to all necessary information and that all Board procedures
were followed. The Company Secretary was also responsible for
offering opportunities of continuing professional development to
all Directors to develop and refresh their knowledge and skills to
help ensure that their contribution to the Board remains informed
and relevant. Directors were also provided with monthly updates
on the Company’s performance, financial position and prospects
to enable the Board as a whole and each Director to properly
discharge their duties.

Directors’ Training and Professional
Development

The Company, from time to time, provides in-house trainings for
the Directors in the form of seminars, workshops and reading
materials on the latest development of applicable laws, rules
and regulations, management, financial and business issues to
develop and refresh their knowledge and skills.
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The Board (Continued)

Directors’ Training and Professional
Development (Continued)

In addition, all Directors are encouraged to participate in various
professional development seminars and courses. A summary
of training received by Directors during the year under review
according to the records provided by the Directors is as follows:

IR
Type of Trainings
BEK,H
BER R BEM B R
RIS SR wLrazy
Seminars
and/or Reading
In-house conferences and on-line
EEnE Name of Director training and/or forums studying
HREREE Mr. Ip Chi Shing v
LA Mr. Yip Tsz Hin v/
2 #r4E Mr. Ip Kwan v/ v/
At S 54 Mr. Ho Sai Hou v/ v v
O E Mr. Ho Pak Chuen, Patrick v
mABEE Mr. Ku Yee Dao, Lawrence v
e+ Ms. Yau Ching Man v/
EEEeRE Delegation by the Board

BEEERARANRRENER S8
BEEE  RINEEEEERL UK
BITEEEREEMBEE - HETIEN
REFTHEFSFLRENEREENR
BFAAGE ROEFERN EFEE
F-BBEEKREEEE  BErékis
EEERGRITEREBEERETR
HE o

WA RARKLT & EREE
- REBFERN  EHEEBEER
SEREREEBRREAMSEERAR
ZTIE-ALRBRERTBERBENSD
EREREFENRENRERES
BREEENIEFNBE -
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The Board, as the highest governing body, is collectively
responsible for leading, planning and controlling the businesses
of the Group, and also for performing the corporate governance
duties and functions as more specifically set out in the list of
matters reserved for the Board. During the year under review,
the position of the Chairman of the Board was held by Mr. Ip
Chi Shing, and the position of the Deputy Chairman of the Board
was held by Mr. Yip Tsz Hin and the position of Chief Executive
Officer was held by Mr. Ip Kwan.

As disclosed below, the Company established SLT. During the
year under review, Mr. Ip Kwan oversaw the works of SLT and
other senior management of the Group. The above structure is
to ensure a clear distinction between the Chairman’s duty to
manage the Board and the management’s duty to oversee the
overall internal operation of the Group.
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The Board (Continued)
Delegation by the Board (Continued)

The Board has delegated to SLT broad management
responsibilities, including but not limited to formulating and
implementing policies and business strategies, as well as
supervising the performance of the Group’s different business
segments. SLT currently comprised a total of five members,
namely Mr. Ip Kwan, Mr. Ho Sai Hou, Mr. Yip Long, Brian, Mr.
Yip Chun, Ivan and Ms. Chow Mai Mai, the first two of which are
Executive Directors.

A formal schedule of matters reserved for the Board is maintained
and is subject to regular review. The more important matters

include:

o setting long-term objectives and strategies

° approving preliminary results announcements

o approving annual budgets and medium-term business plan

o approving major capital expenditure, acquisitions and
disposals

o establishing risk management policies

o approving notifiable transactions and connected transactions

o declaring and recommending the payment of dividends

o appointing new Directors

o establishing Board committees

o reviewing and monitoring of internal control and risk

management systems

o formulating and reviewing policies and practices on
corporate governance and compliance with the CG Code

o reviewing and monitoring policies and practices on
compliance with legal and regulatory requirements

o approving major policies and guidelines
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The Board (Continued)
Delegation by the Board (Continued)

o reviewing and monitoring the training and continuous
professional development of the Directors

o reviewing compliance with the CG Code and disclosure in
the Corporate Governance Report

o overseeing the Group’s sustainability performance and
execution

Senior Leadership Team

The members of SLT as at 31 December 2025 were:

° Mr. Ip Kwan

° Mr. Ho Sai Hou

o Mr. Yip Long, Brian
° Mr. Yip Chun, Ivan
° Ms. Chow Mai Mai

Duties and responsibilities of SLT

o Assist the Board in setting policies and strategies;

o Execute the policies and strategic plans set by the Board;
o Supervise the businesses of subgroups;
o Supervise and oversee central support function/corporate

services; and

o Assist and co-ordinate the operations of subgroups, and
maximise the benefits for the Group.

Currently, there are four Board committees, namely Remuneration
Committee, Audit Committee, Nomination Committee and health,
safety and environment committee (the “HSE Committee”).
Except the HSE Committee, all the board committees have
formulated their specific written terms of reference in accordance
with the requirements of the CG Code.
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The Board (Continued)
Remuneration Committee

The Remuneration Committee was established in June 2005.
During the year under review, the Remuneration Committee
consisted of two Independent Non-executive Directors, namely
Mr. Ho Pak Chuen, Patrick and Ms. Yau Ching Man. Mr. Ho
Pak Chuen, Patrick was the chairman of the Remuneration
Committee. Major roles and functions of the Remuneration
Committee include:

o establishing a formal and transparent procedure for
developing the Group’s remuneration policy

o making recommendation to the Board on the Group’s policy
and structure for the remuneration of Directors and senior
management

o determining the remuneration packages of all individual

Executive Directors and senior management

o making recommendations to the Board on the remuneration
of Non-executive Directors

o approving the terms of Executive Directors’ service contracts

o reviewing and/or approving matters relating to share
schemes under Chapter 17 of the Listing Rules

The terms of reference of the Remuneration Committee is
available on the Company’'s website and the Stock Exchange's
website and from the Company Secretary upon request.

The terms of reference of the Remuneration Committee will be
reviewed by the Board once every eight (8) years or at appropriate
times so as to ensure its effectiveness.

During the year under review, the Remuneration Committee
held two meetings and the attendance of each member at these
meetings is shown in the table below:

HEER
RE Member Attendance
O Mr. Ho Pak Chuen, Patrick 2/2
il S Ms. Yau Ching Man 2/2
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The Board (Continued)
Remuneration Committee (Continued)

The works performed by the Remuneration Committee in the
meeting and during the year under review included but not
limited to:

o reviewed and approved the remuneration of Non-executive
Directors for the year 2026

o reviewed and approved the salary adjustment for Executive
Directors and senior management for the year 2026

J discussed the reward scheme of SLT for the year 2025

Directors’ emoluments consisted of payments to Directors in
connection with the management of the affairs of the Company
and its subsidiaries. Details of the Directors’ remuneration and
management executives’ emoluments for the year under review
are set out in note 6 to the consolidated financial statements.

Audit Committee

The Audit Committee was established in November 1998. During
the year under review, the Audit Committee comprised three
Independent Non-executive Directors, namely Mr. Ku Yee Dao,
Lawrence, Mr. Ho Pak Chuen, Patrick and Ms. Yau Ching Man,
and it was chaired by Mr. Ku Yee Dao, Lawrence. Major duties of
the Audit Committee include:

o reviewing financial information of the Group

o overseeing the Group's financial reporting system,
risk management and internal control procedures and
effectiveness of internal audit function

o monitoring the relationship between the Group and its
external auditor

The terms of reference of the Audit Committee is available on the
Company’s website and the Stock Exchange’s website and from
the Company Secretary upon request.

The terms of reference of the Audit Committee will be reviewed
by the Board once every eight (8) years or at appropriate times so
as to ensure its effectiveness.
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The Board (Continued)
Audit Committee (Continued)

The Audit Committee held four meetings during the year under
review and the attendance of each member at these meetings is
shown in the table below:

HER
I24=1 Member Attendance
HAERE Mr. Ku Yee Dao, Lawrence 4/4
mE Nk E Mr. Ho Pak Chuen, Patrick 4/4
mEFEZ L+ Ms. Yau Ching Man 4/4
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The works performed by the Audit Committee in these meetings
included but not limited to:

o reviewed the 2024 annual and 2025 interim results before
submitting the same to the Board for approval and in
doing so, the committee focused on material deviations of
the Group's performance from past year’s results, major
areas of judgment, selection and application of accounting
policies and compliance with legal and regulatory
requirements;

o received reports from the internal audit department,
discussed material findings with the head of internal audit,
reviewed the adequacy of resources of the internal audit
department and effectiveness of the internal audit function
and approved the internal audit plan;

. reviewed the effectiveness of the Group's risk management
and internal control systems in accordance with established
guidelines and procedures;

o discussed the audit plan with the Group’s external auditor
and assessed its independence with reference to its policies
for maintaining independence and reviewed the extent of
non-audit services provided;

o considered the adequacy of resources, staff qualifications
and experience, training programmes and budget of the
Group's accounting, internal audit and financial reporting
function as well as those relating to the ESG performance
and reporting; and
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The Board (Continued)
Audit Committee (Continued)

o approved the audit fees paid to the Group’s external
auditor.

The audited consolidated financial statements of the Group for
the year ended 31 December 2025 have been reviewed by the
Audit Committee on 24 March 2026.

Nomination Committee

The Nomination Committee was established on 20 December
2021. The Nomination Committee consisted of one Non-executive
Director, namely Mr. Ip Chi Shing, and two Independent Non-
executive Directors, namely Mr. Ho Pak Chuen, Patrick and Ms.
Yau Ching Man, and was chaired by Mr. Ip Chi Shing. Major roles
and functions of the Nomination Committee include:

o reviewing the structure, size and composition (including
the skills, knowledge and experience) of the Board at least
annually and make recommendations on any proposed
changes to the Board

o identifying individuals suitably qualified to become Board
members and select or make recommendations to the Board
on the selection of individuals nominated to be nominated as

Directors

o assessing the independence of Independent Non-executive
Directors

o making recommendations to the Board on the appointment

or re-appointment of Directors and succession planning for
Directors

In accordance with the new amendment of Listing Rules, the
Company amended the terms of reference of the Nomination
Committee on 1 July 2025 and the revised terms of reference
of the Nomination Committee is available on the Company’s
website and the Stock Exchange's website and from the Company
Secretary upon request.

The Board will review the term of reference of the Nomination
Committee once every eight (8) years or at appropriate times so as
to ensure its effectiveness.
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The Board (Continued)
Nomination Committee (Continued)

The Nomination Committee held two meetings during the year
under review and the attendance of each member at these
meetings is shown in the table below:

HER
RE Member Attendance
BEEKEE Mr. Ip Chi Shing 2/2
EENIF= Mr. Ho Pak Chuen, Patrick 2/2
EE R+ Ms. Yau Ching Man 2/2
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The works performed by the Nomination Committee in the
meetings included but not limited to:

o recommended the re-election of Independent Non-executive
Directors and Executive Director;

. reviewed the structure, size and composition (including
skills, knowledge and experience) of the Board;

o assessed the independence of Independent Non-executive
Directors; and

o reviewed the implementation and effectiveness of board
independence mechanism.

Health, Safety and Environment Committee

The HSE Committee was established in January 2012 in order to
enhance the importance of the health, safety and environmental
protection works to the Group. The HSE Committee comprised
one Executive Director and one Independent Non-executive
Director, namely Mr. Ip Kwan and Mr. Ho Pak Chuen, Patrick, and
was chaired by Mr. Ip Kwan. The HSE Committee has formulated
its terms of reference which include its major duties below:

o the adoption and renewal of the Group's health, safety and
environment policies;

o determining the Group’s appetite for health, safety and
environment risk; and

o managing the Group’s monitoring environment for health,
safety and environment matters, including organisation
structure, reward and punishment systems, resource inputs,
operation culture, etc.
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§$ (#) The Board (Continued)

ZERERREES®) Health, Safety and Environment Committee
(Continued)

ZEZgRnRMO Eﬁfﬁ?\];ﬁ%ﬁ? RE& During the year under review, the HSE Committee held three

ERERZEGR 2 HBREEINT meetings and the attendance of each member at these meetings is

shown in the table below:

HE =
24= Member Attendance
HEHEE Mr. Ip Kwan 3/3
EENIES Mr. Ho Pak Chuen, Patrick 3/3
RzEgat  “EZg2IEBSEETD The works performed by the HSE Committee in these meetings
PR - included but not limited to:

. RN EER_T_NFER=-T . reviewed the Group’s health, safety and environment
ThEERE  R2RIRRER performance in 2024 and 2025;

. i 3 2 Bl BT SF BANE M R H 2 8 . reported and reviewed accidents in recent years and the
T follow-up work;

. EETAER ki T EHHLE . reviewed the new or revised regulations and requirements
f2FE - IRIRMBRAF SIS ER & related to health, safety and environment recently issued by
2 Winst HEBENTE the state and local governments and reviewed the impacts

on the Group;

. WA EERE - 22 MIRRBED . reviewed the revision of health, safety and environment
B8] policy;

. FSmEERRMERE - 2 RERR . discussed the Group's future health, safety and environment
THEETHEl & work plan; and

. BEAFEER(FERRFHE) . review the external developments in sustainable development
NP R R S EEEEE - (particularly in environmental protection) and the Group's

related management.
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Accountability and Audit

Directors’ and Auditor’s responsibilities

The Directors acknowledge their responsibilities for preparing
the financial statements of the Group and their announcements
to Shareholders and commit to the presentation of a balanced,
clear and comprehensive assessment of the Group’s performance,
position and prospects. The Board is not aware of any material
uncertainties that may cast significant doubt upon the Group’s
ability to continue as a going concern.

The Auditor’s reporting responsibilities are disclosed in the
“Independent Auditor’'s Report” on pages 100 to 106 of this
annual report.

Risk Management and Internal
Control

The Directors acknowledge their responsibility for the risk
management and internal control systems of the Group. The
systems are designed to manage rather than eliminate the
risk of failure to achieve business objectives, and can only
provide reasonable but not absolute assurance against material
misstatement or loss.

Furthermore, the Board oversees the Group's risk management
and internal control systems on an ongoing basis through the
following structures and processes:

o Various Board committees and sub-committees are set up
with clear terms of reference to monitor risks and controls
of key business activities. These Board committees and
subcommittees engage directly with senior management
of the Group regularly and report to the Board on material
findings and make recommendations to improve the
effectiveness of the Group’s risk management and internal
control systems.

o Whilst the Board delegates wide powers to the management
to conduct business activities, it also promulgates Group
Polices (GPs) and establishes Group Authorization Limits
(GAs) to ensure that such activities are conducted prudently
and that proper balance is maintained between risks and
rewards. Under these GPs and GAs, the management
is required to report to the Board regularly on major
operational risks and to seek the Board’s specific approval
on material transactions.
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Risk Management and Internal
Control (continved)
Annually, the Board:

o receives annual reports from each of its committees and
sub-committees which summarise the businesses covered
during the past year and major work focus for the following
year.

o conducts an annual review of the effectiveness of the
Group’'s risk management and internal control systems

regarding:

. significant risks (including ESG risks) and their changes;

o financial reporting procedures;

. Listing Rules compliance;
o significant control failings and weaknesses; and
o adequacy of resources, staff qualifications and experience,

training programmes and budget of the Group’s financial
and internal audit functions as well as those relating to the
ESG performance and reporting.

Having reviewed the above aspects of the risk management and
internal control systems of the Group, the Company considers
its risk management and internal control systems effective and
adequate.

The Board adopted “The Group Information Policy and Guidelines
for Handling Inside Information” in 2013 and revised the
aforesaid policy and guidelines on 1 December 2016. The Group
formed a team to manage and control its inside information (the
“IS Team”). The IS Team members include Board members and
representatives from SLT, such as the Chief Executive Officer,
Chief Financial Officer and Company Secretarial Department’s
personnel. The IS Team members review and monitor the Group’s
activities to identify if there is any inside information and if so to
make accurate and adequate disclosure in a timely manner.
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Risk Management and Internal
Control (continved)

The Company has an internal audit function. The Internal Audit
Department was set up in 1997 to monitor independently the
implementation of the internal control procedures, compliance
with group policies and to make recommendations on the
effectiveness of the internal control systems. The head of
Internal Audit Department reports to both Mr. Ho Sai Hou (the
Chief Financial Officer of the Group, an Executive Director,
the Company Secretary and a member of SLT) and the Audit
Committee.

Auditor’'s Remuneration

For the year under review, the fee paid/payable to the Group’s
external auditor, Messrs. Deloitte Touche Tohmatsu, is set out as
follows:

B EAME

iRt = PR Services rendered Fee paid/payable

FHET

HK$'000

EZRTE Audit services 1,700
IEEZRT Non-audit services

EER RS Interim report review 475

HAh Others 1,600

R R Em

ARRRE —EER A o FTA B D
EHANKRERIERESE IR
B RS (BREMFEIN EFER
ERAANERMULFHSHESRRE -

BRREBMABRRASHENERF

BREEERARERMAIFESHE - IR
REAEARAMABIALBER ZE®E
BXMAR  BAZRAXEARARN
BEREZETBEXEWH (HMARATFH
REFMEFELE I - B REMMEE
B BEHRIIAANGZBMNLHAFERAR
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Shareholders’ Rights

The Company has only one class of Shares. All Shares have the
same voting rights and are entitled to all dividends declared.
The rights of the Shareholders are set out in, amongst others,
the Memorandum and Articles and the Companies Law of the
Cayman Islands.

Rights and Procedures for Shareholders to
convene a General Meeting

Pursuant to article 68 of the Memorandum and Articles, a
general meeting shall be convened on the written requisition of
any two or more Shareholders deposited at the principal place
of business of the Company in Hong Kong or, in the event the
Company ceases to have such a principal office, the registered
office specifying the objects of the meeting and signed by the
requisitionists, provided that such requisitionists held as at the
date of deposit of the requisition not less than one-tenth of the
paid-up capital of the Company which carries the rights of voting
at a general meeting.
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Shareholders’ Rights (continveq)

Rights and Procedures for Shareholders to
convene a General Meeting (Continued)

A general meeting may also be convened on the written
requisition of any one Shareholder which is a recognised
clearing house (or its nominee) deposited at the principal place
of business of the Company in Hong Kong or, in the event the
Company ceases to have such a principal office, the registered
office specifying the objects of the meeting and signed by the
requisitionist, provided that such requisitionist held as at the date
of deposit of the requisition not less than one-tenth of the paid
up capital of the Company which carries the right of voting at a
general meeting of the Company.

If the Board does not within 21 days from the date of deposit of
the requisition duly proceed to convene the meeting to be held
within a further 28 days, the requisitionist(s) themselves or any of
them representing more than one-half of the total voting rights
of all of them, may convene the general meeting in the same
manner, as nearly as possible, as that in which meetings may be
convened by the Board provided that any meeting so convened
shall not be held after the expiration of three months from the
date of deposit of the requisition, and all reasonable expenses
incurred by the requisitionist(s) as a result of the failure of the
Board shall be reimbursed to them by the Company.

Pursuant to article 116 of the Memorandum and Articles, no
person other than a retiring Director shall, unless recommended
by the Board, be eligible for election to the office of Director at
any general meeting unless, during the period, which shall be at
least seven days, commencing no earlier than the day after the
dispatch of the notice of the meeting convened for such election
and ending no later than seven days prior to the date of such
meeting, there has been given to the Company Secretary notice in
writing by a member of the Company (not being the person to be
proposed), entitled to attend and vote at the meeting for which
such notice is given, of his intention to propose such person for
election and also notice in writing signed by the person to be
proposed of his willingness to be elected.



REERR
RREASLIEZES

BRAEZVAIASHEN  YHES
BRATHE RKAREXFXB AR
URBEENBILR T EEZEME - BF
mEMRRUZ X (EXHAER B
SEREE2ERALTES)EK

mMESSREAM
REAUEEEARNESTSREAM - &
HA K EAEmMAMBE I QARNAES
HESR R EEEEE - RFEBRAREHE
B (http://www.yipschemical.com ) #J [ B
BRI AR N ©

REREE
EERNEMTBHAE - AUAR
AEBREAFAE R BEEAS R

PRERE R ©

KRABR—_E-_RAFNARHEIT-Z
“hHFEERRBFAE  c SEEREE
FRBIIZBRERSHHEBREATNOT ¢

E)a¥RE GOVERNANCE REPORT

PREIBHRS
Corporate Governance Report

Shareholders’ Rights (continveq)

Putting Forward Proposals at Shareholders’
Meeting

The requisition must state the purposes of the meeting, and must
be signed by the requisitionists and deposited at the head office
and principal place of business of the Company in Hong Kong,
and may consist of several documents in like form each signed by
one or more requisitionists.

Right to put enquiries to the Board

Shareholders may send their written enquiries to the Board by post
to the head office and principal place of business of the Company
in Hong Kong, or via e-mail through the Company’s website (please
refer to “Contact Us” at http://www.yipschemical.com).

Shareholders’ Meetings

The Board strives to maintain an on-going dialogue with the
Shareholders, and in particular, through annual general meetings
and other general meetings to communicate with Shareholders
directly.

The 2025 annual general meeting was held on 5 June 2025. The
attendance of each Director at the general meeting during the
year under review is shown in the table below:

BRREBZHERBITHE
Number of General Meeting
Attended and Held

BRRBFRE

EEHR Name of Director Annual General Meeting
BEEKEE Mr. Ip Chi Shing 11
ErHiat Mr. Yip Tsz Hin 171
2 #EAE Mr. Ip Kwan 1/1
ATt ssE 4 Mr. Ho Sai Hou 11
EENIE Mr. Ho Pak Chuen, Patrick 11
HAE R E Mr. Ku Yee Dao, Lawrence 1/1
EEF R+ Ms. Yau Ching Man 11

HEERXM
SRAMBERAUDBHRAR AR
BB - T A A RE BRI
s -

B E XA ERSN - AR AEBERXXM
REEFEREZES -

Constitutional Document

The Memorandum and Articles is available on the websites of
the Company and the Stock Exchange and from the Company
Secretary upon request.

There was no change to the Company’s constitutional documents
during the year under review.
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Investor Relations and
Communication with Shareholders

The Company highly values the relationship with investors and is
committed to maintaining a high level of corporate governance.
The Company has formulated the Group External Communication
Policy (the "Group External Communication Policy”) to provide
clear procedures and guidelines for the communication with
stakeholders including Shareholders, investors, creditors and
the media. The policy states that the Company should provide
accurate, consistent and transparent information for stakeholders
through different channels in a timely manner, and respond to
stakeholders’ enquiries and opinions in accordance with the
policy, and thus strives to maintain good two-way communication
with stakeholders.

During the year under review, the Board also conducted a review
of the implementation and effectiveness of the Group External
Communication Policy. Having considered the multiple channels
of communication and engagement in place (see below), the
Board is satisfied that the Group External Communication Policy
has been properly implemented during the year under review and
is effective.

The Group fully understands the importance of maintaining
timely communication with investors and Shareholders. During
the year under review, the Group’s Investor Relations and
Corporate Communications Department built a good long-term
relationship with investors and Shareholders through continuing
communication. After the annual results announcement every
year, the Group holds an investor briefing audio conference,
inviting investors and bankers to participate. Its recording is
uploaded subsequently so that stakeholders from Hong Kong,
the Chinese Mainland and overseas are able to learn timely of the
Group's operating performance and major development. Apart
from results announcement, the Group also arranges one-on-one
meetings or video conferences with investors and Shareholders
to address their enquiries as well as collecting their views. The
Group’s general meeting is also an important channel to engage
in a good two-way communication with Shareholders who can
raise their questions regarding the business and provide feedback
to the management team directly.
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Investor Relations and
Communication with Shareholders
(Continued)

Moreover, to further strengthen communication with institutional
investors, the Group engaged a professional financial public
relations firm during the year under review and plans to organise
more engagement activities with fund investors and the media in
future to present the Group’s business development and latest
updates. At the same time, the Group also continuously monitors
news and information related to the Group and the industry
on a daily basis, enabling us to provide timely and appropriate
responses when necessary.

In addition to meeting with institutional investors, the Group
also values its communication with retail investors. Therefore,
media briefings are held regularly to update the media with
the Group’s latest development. To ensure the consistency of
any announcements of the Group, the Group timely uploads
its notifiable transactions, interim and annual financial reports,
announcements, press releases, presentation materials and etc.
to corporate website. Investors and Shareholders can thus quickly
and easily browse or download the information they need so
that they can keep abreast of the latest development of the
Group. Besides, the Group complied with the amendments to the
Listing Rules by the Stock Exchange in regards to the expansion
of the paperless listing regime by informing Shareholders and
investors regularly via its Hong Kong branch share registrar and
transfer office as well as disclosing on its website the relevant
arrangement to request printed copies of the Company’s
corporate communications. The Group has also set up Yip's
Chemical Facebook and LinkedIn pages as well as WeChat
subscription page for posting the Group’s latest information
regularly. Investors and Shareholders can also lodge their
enquiries to the Company via post or email anytime.

The Company timely and accurately publishes information and
communicates interactively through the aforementioned channels
to solicit and understand the views and opinions of stakeholders.
The Group firmly believes that continuous enhancement of
communication helps strengthen the ties with Shareholders.
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TO THE SHAREHOLDERS OF
YIP’'S CHEMICAL HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Yip's
Chemical Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 107
to 316, which comprise the consolidated statement of financial
position as at 31 December 2025, and the consolidated statement
of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of
cash flows for the year then ended, and notes to the consolidated
financial statements, including material accounting policy
information and other explanatory information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2025, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with HKFRS Accounting Standards as issued
by the Hong Kong Institute of Certified Public Accountants
("“HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") as issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”), as applicable to audits
of financial statements of public interest entities. We have also
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTER

Key audit matter is the matter that, in our professional judgment,
was of most significance in our audit of the consolidated financial
statements of the current period. This matter was addressed in
the context of our audit of the consolidated financial statements
as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on this matter.
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Key audit matter

How our audit addressed
the key audit matter
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Expected credit losses assessment of trade receivables

We identified expected credit losses ("ECL")
assessment of trade receivables as a key audit
matter due to the significance of trade receivables
to the Group's consolidated financial position
and the involvement of subjective judgement and
management estimates in determining the ECL of
the Group's trade receivables at the end of the
reporting period.

As at 31 December 2025, the Group's trade
receivables, net of allowance for credit losses,
excluding balances associated with bills received
for future settlement, amounting to approximately
HK$1,096,638,000, of which approximately
HK$402,759,000 were past due.

As disclosed in Notes 4 and 34 to the consolidated
financial statements, the management of
the Group identified debtors amounted to
HK$13,675,000 that are credit-impaired, of which
the ECL are assessed individually. The remaining
amounts of approximately HK$1,082,963,000
are assessed on collective basis through grouping
of various debtors that have similar loss patterns
based on the Group's internal credit ratings, and
these debtors' repayment history and past due
status. Estimated loss rates are hased on historical
observed default rates over the expected life of
the debtors and forward-looking information.

As disclosed in Note 34 to the consolidated
financial statements, the Group recognised
impairment loss of HK$39,364,000 for the
year and the Group's lifetime ECL provision on
trade receivables amounted to approximately
HK$110,425,000 as at 31 December 2025.

Our procedures in relation to ECL assessment
of trade receivables included:

o Understanding relevant controls on how
the management estimates the loss
allowance;

o Testing the accuracy of information
used by management to formulate the
grouping for collective assessment, as at
31 December 2025, on a sample basis,
to the supporting documents; and

o Challenging management's basis and
judgement in determining credit loss
allowance as at 31 December 2025,
including their identification of credit-
impaired debtors, the reasonableness
of management's collective assessment,
and, on a sample basis, the basis
of estimated loss rates applied in
individually assessed debtors and
grouping of various debtors (with
reference to historical default rates and
forward-looking information).
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We
have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS
AND THOSE CHARGED WITH
GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as issued
by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Group’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.
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Independent Auditor’s Report

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the
group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction,
supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is WONG Kam Tim (practising
certificate number: P08191).

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 March 2026
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For the year ended 31 December 2025

ZB-RHF —TMF
2025 2024
B 5E FERT FHET
NOTES HK$'000 HK$'000
EER Revenue 5 2,993,397 3,162,391
SHERAR Cost of sales (2,234,243) (2,418,745)
EF Gross profit 759,154 743,646
H A Other income 7(a) 90,432 90,935
H bl zs K e 18 Other gains and losses 7(b) 26,850 (40,641)
HE RKIHER Selling and distribution expenses (187,762) (184,889)
—RRITHER General and administrative
expenses (535,120) (529,340)
W& M Finance costs 8 (41,354) (60,048)
AN e Share of result of associates 79,360 96,024
FR A50 B A A Profit before taxation 9 191,560 115,687
HIA Taxation 10 (56,457) (19,993)
AN | Profit for the year 135,103 95,694
Hiv2mEias () Other comprehensive income
(expense):
eENHEABR Y Items that will not be reclassified to
IE H: profit or loss:
R S ImEZ 27 Exchange differences on
EMmMEECER translation from functional
=% currency to presentation
currency 218,553 (162,612)
BRANBEFAHEMEE Fair value loss on equity
e (MEAREFA instruments at fair value
Hma2mmkas]) 2 fam through other comprehensive
TEMRASEEE income (“FVTOCI") (11,427) (3,664)
207,126 (166,276)
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Consohda’red el o Fre e less el @i Comprehensive Income

E-T-HF+=A=+—HILFE For the year ended 31 December 2025

—EC-AF —TomE
2025 2024
WizE FER FAT
NOTE HK$'000 HK$'000
HignEsnEAEIZ Y Items that may be reclassified
HA subsequently to profit or loss:
¥R T HREEZFH Net adjustment arising from
hedging instruments (905) (1,525)
EITEBINETSMAESL Y Exchange differences arising
X =5 on translation of foreign
operations (27,509) 21,463
BRAREFARMEER Fair value gain (loss) on debt
Wz BB ITENAR instruments at FVTOCI
B (E18) 2,801 (31)
BRAAREF ARMEE Provision for impairment loss
Wz BB IAZER recognised for debt instruments
R R R R at FVTOC| 375 100
REERARBETAEM  Release upon disposal of debt
2HE W 2 BT AR instruments at FVTOC|
R BR (613) (621)
(25,851) 19,386
AFEEMEERZS(ZH)  Other comprehensive income
(expense) for the year 181,275 (146,890)
AE2MPZE(ZH)EEE  Total comprehensive income
(expense) for the year 316,378 (51,196)
ANEMEF|(EE) IG5« Profit (loss) for the year attributable
to:
i NG g — Owners of the Company 137,409 96,882
— IR E R — Non-controlling interests (2,306) (1,188)
135,103 95,694
AEZHEW ()85 Total comprehensive income
FEME 178 - (expense) for the year attributable
to:
—ARRERRE — Owners of the Company 315,476 (48,630)
—FEERR R — Non-controlling interests 902 (2,566)
316,378 (51,196)
TR AR Earnings per share 12
— =R - Basic HK24.6 centsi&fll  HK17.2 centsi&{ll
108 EELISEHRAT —T-_AFEFH
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Consolidated Statement of Financial Position

R=ZZF=—AF+=A=+—H At 31 December 2025

2025 ANNUAL REPORT

—E-RE —E UL
2025 2024
B 5E FERT FHET
NOTES HK$'000 HK$'000
FREBEE Non-current assets
W - BB REE Property, plant and equipment 13 947,695 962,000
KA Investment properties 14 213,585 222,451
i ANCI o - Interests in associates 15(a) 1,334,288 1,237,645
BRANEFAHMEPE Equity instruments at FVTOCI
Wz T A 16(a) 5,341 16,101
BARERAEZR Financial assets at fair value
(MRAREFAEBRE]) through profit or loss
ZERMEE ("FVTPL") 16(b) 923,315 856,057
EAREFAEMEE Debt instruments at FVTOCI
WaR 2z BEBIA 16(c) 73,507 70,357
REHEKAZER LA Debt instruments at amortised
cost 16(d) - 140,982
S Goodwill 17 249,760 59,089
mEEE Intangible assets 18 155,968 58,745
U — R B = R B FRIE Amount due from an associate 15(b) - 73,998
BENBEYE BEKR Deposits paid for acquisition
REARKENEZ of property, plant and
HE equipment and investment
properties 21,805 16,724
PTESMT A Derivative financial instruments 22 - 68
TRIER IR E = Deferred tax assets 28 8,256 2,496
3,933,520 3,716,713
RBEE Current assets
rE Inventories 20 407,932 360,100
Z 5 W IR Trade receivables 21(a) 1,457,274 1,308,119
A e R R R TR A SRR Other debtors and prepayments  21(b) 95,941 96,307
JE W — R B 5 N B R Amount due from an associate 15(b) 77,774 -
EHEE Contract assets 21(c) 62,580 -
B I Contract costs 21(d) 6,614 -
PTESBmT A Derivative financial instruments 22 - 162
RESER A 2 BT A Debt instruments at amortised
cost 16(d) 65,926 -
RETHEB® =8 A 2 H 2 & Short-term bank deposits with
HAR1TE R original maturity more than
three months 23 3,657 -
IRTTAEBR R 2 Bank balances and cash 23 713,222 594,377
2,890,920 2,359,065
DEARBIELECEE Assets classified as held for sale 32 11,283 -
2,902,203 2,359,065
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Consolidated Statement of Financial Position

R=ZZ=_AF+=A=+—H At 31 December 2025

—E-HE —ZE UL
2025 2024
s FER FHET
NOTES HK$'000 HK$'000
REBEE Current liabilities
ETBRF L FEET & A Creditors and accrued charges 24(a) 1,146,111 925,172
& — R E A R B U Deposits received for disposal of
& a subsidiary 24(b) 10,341 =
PTESBMT A Derivative financial instruments 22 3,677 89
BRBE Contract liabilities 25(a) 53,009 7,781
RRBE Refund liabilities 25(b) 25,230 26,393
FERT TR Taxation payables 30,881 30,888
FEA FEFE IR A AR AR B Dividend payable to non-
controlling interests 50,604 =
HEAR Lease liabilities 26 5,398 4,454
BE—-—FREH Borrowings — amount due
within one year 27 1,244,891 932,313
2,570,142 1,927,090
B BMARIELE CEE Liabilities directly associated
HENEBEZEE with assets classified as held
for sale 32 942 =
2,571,084 1,927,090
mEBEEZRE Net current assets 331,119 431,975
HEERABER Total assets less current
liabilities 4,264,639 4,148,688
FRBEE Non-current liabilities
PTESMIA Derivative financial instruments 22 - 38
BRASEFABERZ Financial liability at FVTPL
TREas 24(c) 32,354 =
HEAE Lease liabilities 26 17,293 9,464
BE ——F1%EH Borrowings — amount due after
one year 27 11,928 294,400
BELEFRIEAE Deferred tax liabilities 28 51,240 33,304
112,815 337,206
4,151,824 3,811,482
B #E Capital and reserves
N Share capital 29 56,848 56,848
& Reserves 3,963,986 3,732,279
AARRREGER Equity attributable to owners
of the Company 4,020,834 3,789,127
FERER Non-controlling interests 130,990 22,355
4,151,824 3,811,482
%%%Eﬁ’t‘: T ANF=ZAZ Bt The consolidated financial statements on pages 107 to 316 were
EREETBREI07EEEI6EZEHRE approved and authorised for issue by the Board of Directors on

M%HmE AN TEEFARESE

BEEREE EFHELE Mr. Ip Chi Shing
EFE EE DIRECTOR

ERLIKERRLT —T-_h5EFR

26 March 2026 and are signed on its behalf by:

Mr. Yip Tsz Hin
DIRECTOR
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Consolidated Statement of Changes in Equity

HE-ZT-_RAF+=-A=+—HIFE For the year ended 31 December 2025
BERADARR
Attributable to owners of the Company
AR REEf BAME MRER
R BftEE  EFRH B R BF EXBE MEER  ReEE L] BF REEA Ait FEREE AHER
Non- Investment Capital ~ Property Non-
Share Share  Treasury distributable  Hedging revaluation Translation Legal Other redemption revaluation  Retained controlling Total

capital  premium  shares  reserve  reserve  reserve  reserve  reserve  reserve  reseve  reserve profits Total interests  equity
Tén  Tar TR Tar TR TEr TR TEr  TEr AT TEr AT TEr TEr TEn
HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS000  HK$'000  HKS'000  HK$'000  HK$'000

(i) (Fiitl) (ko)

(note (a)) (note b))  (note (c))
RZZZME-A-B A1 Janvary 2024 56848 576022 N IELE] 1628 (19653) (88267 75579 (35505 6431 3068 3136275 3926349 (11.247) 3915102
AELH(EE) Profit (oss)for the year - - - - - - - - - - - %8 968 (118)  956%

RYgEEAEELFE Bichange differences on tranglation
BMELZERZE  fom functional currency to
presentation currency - - - - - - (161,234) - - - - - (161,234) (1378)  (162,612)
RAAETAZB2EN Fai value loss on equity
BZRETEOME  instuments at FVTOCI

B - - - - - (e - - - - - - (366 - (366
HRTAREZFAE  Netadjustment arising from
hedging instruments - = = = (1,525) - - - - = = = (1,525) - (1,525)
EfZBNEBAEL L bchange differences arising on
EfZE translation of foreign operations - - - - - - 0483 - - - - - 048 - 483

BAREFAZBRENR Fairvalue loss on debt nstruments

HCERTANARE  atAT00

5 - - - - - - - - - - - -
FRRETALB2ER Provision for impairment loss

w2 EBTEZEHD  recognised for debtinstruments

REERRRE ativTodl - - - - - 100 - - - - - - 100 - 100
RHERRRETALR Release upon disposal of debt

2ENEZERTES  instuments at AVTOCI

e = - - - - @ - - - - - - @ )
RERE(XE)UREE Total comprehensive (expense)
income for the year - - - - (1,525) (4216)  (139,771) - - - - 96,882 (48,630) (2566)  (51,19)
Nt Sub-total 56,848 576,022 - 393 103 (23869)  (228,038) 75519 (35,505) 6431 3068 3233157 3877719 (13813) 32863906
LEHBLREER  Release upon disposal of
subsidiaries - - - - - - (4,061) - - - - 4061 - 15,778 15,778
HELATEHEMEES Release upon deregistration of
subsidiaries - - - - - - 28 - - - - (28) - - -
WENBRRIE  Acouisition of a subsidiary
300) (Note 30(o) = = = = - - - - - - - - - 046 204%
e~ EMBRR) Acouisition of partial interest of a
Haka non-wholly owned subsidiary - - - - - - - - 46 - - - 46 (46) -
ERAEE 2 RS Dividends recognised as
1) distribution
(Note 11) = = = = = = = = = = = (137300 (73730) - (13,730)
Bk (H29) Repurchase of shares (Note 29) - - (14834 - - - - - - - - - (14834 - (1483
HERHEEZHER  Transaction cost attrbutable to
(Fir29) repurchase of shares (Note 29) - - (74) - - - - - - - - - (74 - (74
48 Transfer - - - - - - - 288 - - -8 - - -
RIBZMETZA At31 December 2024
=t-H 56,848 576,022 (14908) 213923 103 (23869) (232,071 78447 (35,459) 6,431 3068 3160592 3,789,127 235 381148
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(ZE=T_hF+=A=+—HIFE For the year ended 31 December 2025

BERADARR
Attributable to owners of the Company
IR REEf BAME MRER
B BftEE  EFRH BF  HAERE BF  EXBE MERR  Ae8EE L1 B REEA ait FERRE AR
Non- Investment Capital ~ Property Non-
Share Share  Treasury distributable  Hedging revaluation Translation Legal Other redemption revaluation  Retained controlling Total

capital  premium  shares  reserve  reserve  reserve  reserve  reserve  reserve  reseve  reserve profits Total interests  equity
Tér  Tar  TEr AT TR AT T TEr  TEr  TEr  TEr TEr  TEr TEr TEn
HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS000  HKS'000  HK$'000  HKS'000  HKS000  HK$'000  HKS'000  HK$'000  HK$'000

(Hita) (Fiat) (ko)
(note (a)) (note (b)) (note (c))
RZZZWFFZA 31 December 2024 and 1
=+-AR=Z=RF  January 205
-A-A S6848 576022 (14908) 213923 103 (3869 (32011) 78447 (35459 6431 3068 316059 3789127 2235 3811482
RELH (EER) Profit (oss)for the year - - - - - - - - - - - 137409 137409 (2306) 135103

R EHAEELIIE Bchange differences on translation
BMELZERZE  from functional currency to
presentation currency - - - - - - 5345 - - - - - 5345 3208 218553
BOAEHAEMEAR Fairvalue loss on equity
BZRETENME  instuments at FVTOCI

B - - - - - (e - - - - - - (1) - (1)
HRTAREZFAE  Netadjustment arising from
hedging instruments - - - - (905) - - - - - - - (905) - (905)
EfGBNEBAELL bchange differences arsing on
EiZE translation of foreign operations - - - - - - (2509 - - - - - (27509) - (27509

BOREFALB2ER Fair value gain on debt instruments

H/ERTANARE  atAT00

3} - - - - - 2801 - - - - - - 2801 - 2801
RRAEHALGREN Provision for impairment oss

w2 EBTEZEHR  recognised for debtinstruments

HESRRRE ativTod - - - - - 315 - - - - - - 375 - 375
RHERRRETALR Release upon disposal of debt

2EREZERTES  instuments at AVTOCI

#h - - - - - (613) - - - - - - (613) - (613)
FERE(RE)UREE Total comprehensive (expense)
income for the year - - - - (905) (8.864) 187,836 - - - - 137409 315476 902 316378
Nt Sub-total 56,848 576,022 (14908) 213923 (802)  (32733) (44,235 78447 (35,459) 6,431 3,068 3298001 4,104,603 23257 4,127,860
WENBRRIE  Acouisition of a subsidiary
30()) (Note 30(a)) - - - - - - - - - - - - - 107078 107,078
AR ZREHEE  Dividends recognised as
1) distribution (Note 11) - - - - - - - - - - - (83769) (83769 - (83769)
HELTHHEZREES Release upon deregistration of
asubsidiary - - - - - - (3,040) - - - - 3,040 - - -
HElERTE Contrioution from non-contraling
interests - - - - - - - - - - - - - 655 655
£ Transfer - - - - - - - B3n - - - (1) - - -
RIBZRETZA At31 December 2025
== 56,848 576,022 (14908) 213923 (802)  (32733) (47275 91819 (35,459) 6,431 3068 3203900 402083 130990 4,151,824
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Consolidated Statement of Changes in Equity

=

Notes:

(a)

(0

—ECRETA=T—HIESFE

For the year ended 31 December 2025

The non-distributable reserve represents capitalisation of retained
profits of certain subsidiaries established in the People’s Republic
of China (the “PRC") for capital re-investment in these subsidiaries
and funds shall be used to (i) make up prior year losses or (ii)
expand production operations.

The legal reserve is non-distributable and represents the transfer
of profits of subsidiaries outside Hong Kong pursuant to the legal
requirements in the relevant place of registration.

The Group disposed of 8.24% interest in Yip's Ink & Chemicals
(Zhejiang) Limited (“Yip's Ink Zhejiang”) during the year ended 31
December 2020 at an aggregate consideration of RMB65,883,000.
The other reserve represents the difference between the non-
controlling interest’s proportionate interest in Yip’s Ink Zhejiang
and the consideration received. The decrease in equity interest did
not result in a loss of control over Yip's Ink Zhejiang. During the
year ended 31 December 2023, the Group acquired the remaining
8.24% interest in Yip's Ink Zhejiang with a cash consideration of
RMB69,320,000 (HK$78,137,000).

During the year ended 31 December 2023, the Group waived a loan
of HK$91,039,063 due from a non-wholly owned subsidiary.
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Consolidated Statement of Cash Flows

ZE-T-HF+=ZA=1+—HILFE For the year ended 31 December 2025

—E-RE —ToE
2025 2024
TR FAT
HK$'000 HK$'000
REXEK OPERATING ACTIVITIES
R A48 A1 Profit before taxation 191,560 115,687
BLAT % - Adjustments for:
B EERE Amortisation of intangible assets 2,032 2,032
ME - BERRBZTE Depreciation of property, plant and
equipment 98,964 103,905
ME - WEREE2EER Impairment loss recognised on
FEEE property, plant and equipment 6,131 =
BEHEERA([EHEER Impairment loss recognised (reversed)
K)ERIE TR A B on debt instruments at FVTOCI
AE M2 RS KR AL and amortised cost under expected
FAEZ BB AR ZR credit loss (“ECL") model, net of
EEE(EE) - MpREE reversal 81 (65)
FEHEERABRAEIHES  Impairment loss recognised on trade
FEURIE « E b FEMER T X receivables, other debtors and
BHEERRAZRERSE contract assets under ECL model,
HpREE net of reversal 38,720 12,248
BAREFABZZEMEE  Dividend income from financial assets
Pl 481 ON at FVTPL (21,977) (25,547)
BAREFABEZEBEE  Fair value (gain) loss on financial
ZARE (W) B assets at FVTPL (18,192) 1,618
RXEBEBEKNZFER Net loss on cross currency swap
contracts 2,805 -
BREMEZ AR EBIE Fair value loss on investment
properties 18,187 11,739
8% Finance costs 41,354 60,048
ISV PN Interest income (14,582) (23,082)
HeE sEmE - MEXREME  Net loss on disposal/written-off of
ZFEE property, plant and equipment 1,636 1,704
BRKZIEEES A8 s Gain relating to termination of lease
contracts - (37)
HERBARNERE Loss on disposal of subsidiaries - 1,036
RILER B ARMER  Loss on deregistration of a subsidiary 2 =
BT AR Gain on disposal of a land use right (60,023) =
HEBBHTARE 2 W Gain on disposal of investments in
debt instruments (1,278) (848)
FE(EEEE R RIRE Share of result of associates (79,360) (96,024)
FIHFERE Provision of allowance for slow-
moving inventories 1,461 2,322
WeETFE Written off of inventories 7,373 4,025
INEE RSB EE 2 HE Effect of foreign exchange rate
changes (25,634) 15,339
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Consolidated Statement of Cash Flows

(2T -_AF+=A=+—HILFE For the year ended 31 December 2025

—E-RE —ENF
2025 2024
B eE FTHET FET
NOTES HK$'000 HK$'000
LEBLESHBAI ACLER  Operating cash flows before movements
BE2Mm in working capital 189,260 186,100
FERL Decrease in inventories 25,617 12,114
B S EWGRIER A (35 m) Decrease (increase) in trade receivables 4,417 (145,700)
Hi W R R IBFIERM 2  Decrease in other debtors and
prepayments 10,452 50,261
e BRI Kk EEt & A O ) (Decrease) increase in creditors and
i accrued charges (62,869) 2,018
ERBEREFAECRD) (Decrease) increase in contract liabilities
50 and refund liabilities (2,236) 2,218
SEMEECRS Cash generated from operations 164,641 107,011
BRI S PRC income tax paid (58,843) (20,465)
REEBMEE2FRS Net cash from operating activities 105,798 86,546
REXH INVESTING ACTIVITIES
BEWE  BERR Purchase of property, plant and
equipment (43,009) (38,760)
BABANETABZZEE  Acquisition of financial assets at FVTPL
BE (4,308) (5,392)
BAREER A2 BB TA Acquisition of debt instruments at
amortised cost (30,726) (18,448)
BARAREFAEMEE Acquisition of debt instruments at
Wz BRTA FVTOC| (39,995) (65,553)
HERAAEFABZZER  Proceeds from disposal of financial
BEMSRA assets at FVTPL 14,273 698
HEREHEKARIZANER  Proceeds from disposal of debt
AR EEREZERTIA instruments at amortised cost and
FTS 308 FVTOC! 149,475 32,468
HEWE  BERSZEZFE  Proceeds from disposal of property,
I plant and equipment 1,543 1,707
HEREMEMSHIE Proceeds from disposal of investment
properties 1,655 158
IER — & A B RS Dividend received from an associate 46,326 53,449
BUIRAAEFABZZEE  Dividend received from financial assets
BERS at FVTPL 43 2,599
WE—MHNBARZES Net cash (outflow) inflow from
O ) IRAHEE acquisition of a subsidiary 30 (82,856) 327
& Tt 0 AR S SRR Proceeds from disposal of a land use
right 75,282 -
HEMBARMNEESRHEFHE  Net cash outflow on disposal of
subsidiaries 31 - (3,426)
ENEENME BEKEER Deposits paid for acquisition of
BREMEZF © property, plant and equipment and
investment properties (5,350) (1,443)
BWHE—FHB AR 25]€ Deposits received for disposal of a
subsidiary 10,214 =
RGNS Interest received 11,536 29,526
RESINEEREE4 2B Cash received from settlement of cross
B currency swap contracts 53 =
RERIBB=EAZH Withdrawal of bank deposits with
RITER original maturity more than three
months - 238,154
FHRIBA=EAZH2 Placement of bank deposits with
RITER original maturity more than three
months (3,657) -
EKER 2 EE Repayment of loan receivables 7,069 -
REEBIEELEZFRS Net cash from investing activities 107,568 226,064
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HE—FT-RF+=F=+—HIL5E For the year ended 31 December 2025

—E-REF —TEomE
2025 2024
TR FAT
HK$'000 HK$'000
WAL FINANCING ACTIVITIES
ILEE Borrowings raised 1,355,084 1,284,394
BERBE Repayment of borrowings (1,337,991) (1,446,535)
BEARE Dividends paid (83,769) (73,730)
[=ANE RS, Interest paid (40,230) (62,387)
X 5Bl B R AR Payments on repurchase of shares - (14,834)
[ 17 FE B R SR Transaction costs related to repurchase
of shares - (74)
LR)E=UNGIEI 2§ e DE e Contribution from non-controlling
shareholders of subsidiaries 655 -
YRAEAE Payment of lease liabilities (5,928) (8,551)
FEERRNEARFERER 2 Cash (paid to) received from settlement
TESBRIAERM) of the derivative financial instruments
BEUER & used to hedge interest rate risk (1,306) 2,463
BEXBMAFRE Net cash used in financing activities (113,485) (319,254)
ReRMEEBFEMOKL)  Net increase (decrease) in cash and cash
equivalents 99,881 (6,644)
FHzReRAEEH Cash and cash equivalents at beginning
of the year 594,377 616,093
[ERBEIEE 2 FE Effect of foreign exchange rate changes 18,964 (15,072)
FRZESRALEHE Cash and cash equivalents at end of
the year 713,222 594,377
He RReFEEHRIIT Analysis of balances of cash and
cash equivalents
RETA =18 B MEIH 2 5 88 Short-term bank deposits with
RITIER original maturity within three
months 33,076 90,280
Re kRS Cash and cash equivalents 680,146 504,097
713,222 594,377
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HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

GENERAL INFORMATION

Yip's Chemical Holdings Limited (the “Company”) is
incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in
the corporate information to the annual report.

The Company is an investment holding company. Its
principal subsidiaries and associates are engaged in (i)
manufacture of and trading in solvents, coatings, inks and
lubricants, (ii) manufacture and sales of chemical vapour
recovery and treatment systems (the “CVRT Systems”), (iii)
property investment and (iv) other businesses.

The consolidated financial statements are presented in
Hong Kong dollar (“HK$"), which is different from the
Company’s functional currency of Renminbi (“RMB"). The
reason for selecting HK$ as its presentation currency is
because the Company is a public company with the shares
listed on the Stock Exchange, where most of its investors
are located in Hong Kong.
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(ZE=T - hF+=A=1+—HILFE For the year ended 31 December 2025

2.
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2.

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS

Amendments to an HKFRS
Accounting Standard that are
mandatorily effective for the current
year

In the current year, the Group has applied the following
amendments to an HKFRS Accounting Standard as issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA™") for the first time, which are mandatorily
effective for the Group’s annual periods beginning on
1 January 2025 for the preparation of the consolidated
financial statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to HKFRS Accounting
Standard in the current year has had no material impact
on the Group’s financial positions and performance for the
current and prior years and/or on the disclosures set out in
these consolidated financial statements.
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ZE-AF+=A=1—HILFE For the year ended 31 December 2025

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS (continved)

New and amendments to HKFRS
Accounting Standards in issue but
not yet effective

The Group has not early applied the following new and
amendments to HKFRS Accounting Standards that have
been issued but are not yet effective:

Amendments to HKAS 21 Translation to a Hyperinflationary
Presentation Currency?

Amendments to the Classification
and Measurement of Financial

Instruments?

Amendments to HKFRS 9 and
HKFRS 7

Amendments to HKFRS 9 and
HKFRS 7

Contracts Referencing Nature-
dependent Electricity?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture'

Amendments to HKFRS 10 and
HKAS 28

Amendments to HKFRS Accounting Annual Improvements to HKFRS

Standards Accounting Standards -
Volume 112
HKFRS 18 Presentation and Disclosure in

Financial Statements?

! Effective for annual periods beginning on or after a date to
be determined.

2 Effective for annual periods beginning on or after 1 January
2026.

g Effective for annual periods beginning on or after 1 January
2027.

Except for the new HKFRS Accounting Standard mentioned
below, the directors of the Company anticipate that the
application of all other amendments to HKFRS Accounting
Standards will have no material impact on the consolidated
financial statements in the foreseeable future.
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2.

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS (continved)

New and amendments to HKFRS
Accounting Standards in issue but
not yet effective (continued)

HKFRS 18 Presentation and Disclosure in
Financial Statements

HKFRS 18 Presentation and Disclosure in Financial
Statements (“HKFRS 18"”), which sets out requirements on
presentation and disclosures in financial statements, will
replace HKAS 1 Presentation of Financial Statements ("HKAS
1"). This new HKFRS Accounting Standard, while carrying
forward many of the requirements in HKAS 1, introduces
new requirements to present specified categories and
defined subtotals in the statement of profit or loss; provide
disclosures on management-defined performance measures
("MPMs") in the notes to the financial statements and
improve aggregation and disaggregation of information
to be disclosed in the financial statements. In addition,
some HKAS 1 paragraphs have been moved to HKAS 8
Accounting Policies, Changes in Accounting Estimates and
Errors and HKFRS 7 Financial Instruments and Disclosures.
Minor amendments to HKAS 7 Statement of Cash Flows and
HKAS 33 Earnings per Share are also made.

HKFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. HKFRS 18 requires
retrospective application with specific transition provisions.
The application of the new standard is not expected to
have significant impact on the financial performance
and positions of the Group in terms of recognition and
measurement. However, it is expected to affect the
structure and presentation of the consolidated statement of
profit or loss. Also, additional disclosures required for the
Group’s MPMs will be disclosed in a separate note to the
consolidated financial statements.
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HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION

3.1

3.2

Basis of preparation of
consolidated financial statements

The consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards as issued by the HKICPA. For the purpose of
preparation of the consolidated financial statements,
information is considered material if such information
is reasonably expected to influence decisions made by
primary users. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing
Rules”) and by the Hong Kong Companies Ordinance.

Material accounting policy
information

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries.
Control is achieved when the Company:

o has power over the investee;
o is exposed, or has rights, to variable returns

from its involvement with the investee; and

o has the ability to use its power to affect its
returns.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Basis of consolidation (Continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group
gains control until the date when the Group ceases to
control the subsidiary.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the Company and to the non-controlling interests.
Total comprehensive income of the subsidiaries is
attributed to the owners of the Company and to the
non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring
their accounting policies in line with the Group’s
accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.
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HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Basis of consolidation (Continued)

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

Changes in the Group’s interests in existing
subsidiaries

Changes in the Group's interests in subsidiaries that
do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's relevant
components of equity and the non-controlling
interests are adjusted to reflect the changes in
their relative interests in the subsidiaries, including
re-attribution of relevant reserves between the
Group and the non-controlling interests according
to the Group’s and the non-controlling interests’
proportionate interests.

Any difference between the amount by which
the non-controlling interests are adjusted and the
fair value of the consideration paid or received is
recognised directly in equity and attributed to owners
of the Company.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Basis of consolidation (Continued)

Changes in the Group’s interests in existing
subsidiaries (Continued)

When the Group loses control of a subsidiary, the
assets and liabilities of that subsidiary and non-
controlling interests (if any) are derecognised. A gain
or loss is recognised in profit or loss and is calculated
as the difference between (i) the aggregate of the
fair value of the consideration received and the fair
value of any retained interest and (ii) the carrying
amount of the assets (including goodwill), and
liabilities of the subsidiary attributable to the owners
of the Company. All amounts previously recognised
in other comprehensive income in relation to that
subsidiary are accounted for as if the Group had
directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as
specified/permitted by applicable HKFRS Accounting
Standards). The fair value of any investment retained
in the former subsidiary at the date when control is
lost is regarded as the fair value on initial recognition
for subsequent accounting under HKFRS 9 Financial
Instrument (“HKFRS 9”) or, when applicable, the cost
on initial recognition of an investment in an associate
or a joint venture.
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HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Basis of consolidation (Continued)
Optional concentration test

The Group can elect to apply an optional
concentration test, on a transaction-by-transaction
basis, that permits a simplified assessment of whether
an acquired set of activities and assets is not a
business. The concentration test is met if substantially
all of the fair value of the gross assets acquired is
concentrated in a single identifiable asset or group
of similar identifiable assets. The gross assets under
assessment exclude cash and cash equivalents,
deferred tax assets, and goodwill resulting from the
effects of deferred tax liabilities. If the concentration
test is met, the set of activities and assets is
determined not to be a business and no further
assessment is needed.

Business combinations

A business is an integrated set of activities and assets
which includes an input and a substantive process
that together significantly contribute to the ability to
create outputs. The acquired processes are considered
substantive if they are critical to the ability to continue
producing outputs, including an organised workforce
with the necessary skills, knowledge, or experience
to perform the related processes or they significantly
contribute to the ability to continue producing
outputs and are considered unique or scarce or
cannot be replaced without significant cost, effort, or
delay in the ability to continue producing outputs.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Business combinations (Continued)

Acquisitions of businesses are accounted for using
the acquisition method. The consideration transferred
in a business combination is measured at fair value,
which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in
profit or loss as incurred.

The identifiable assets acquired and liabilities assumed
must meet the definitions of an asset and a liability in
the Conceptual Framework for Financial Reporting (the
“Conceptual Framework”) except for transactions
and events within the scope of HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets (“HKAS
37") or HK(IFRIC) — Int 21 Levies (“HK(IFRIC) —
Int 21"), in which the Group applies HKAS 37
or HK(IFRIC) — Int 21 instead of the Conceptual
Framework to identify the liabilities it has assumed
in a business combination. Contingent assets are not
recognised.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised at
their fair values, except that:

o deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured in
accordance with HKAS 12 Income Taxes and
HKAS 19 Employee Benefits respectively;

o liabilities or equity instruments related to share-
based payment arrangements of the acquiree
or share-based payment arrangements of the
Group entered into to replace share-based
payment arrangements of the acquiree are
measured in accordance with HKFRS 2 Share-
based Payment at the acquisition date (see the
accounting policy below);

o assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5 Non-
current Assets Held for Sale and Discontinued
Operations are measured in accordance with
that standard; and
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Business combinations (Continued)

o lease liabilities are recognised and measured
at the present value of the remaining lease
payments (as defined in HKFRS 16 Leases
("HKFRS 16")) as if the acquired leases were
new leases at the acquisition date, except for
leases for which (a) the lease term ends within
12 months of the acquisition date; or (b) the
underlying asset is of low value. Right-of-use
assets are recognised and measured at the same
amount as the relevant lease liabilities, adjusted
to reflect favourable or unfavourable terms of
the lease when compared with market terms.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair
value of the acquirer’s previously held equity interest
in the acquiree (if any) over the net amounts of the
identifiable assets acquired and the liabilities assumed
as at acquisition date. If, after re-assessment, the
net amount of the identifiable assets acquired
and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value
of the acquirer’s previously held equity interest in the
acquiree (if any), the excess is recognised immediately
in profit or loss as a bargain purchase gain.
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HE—

T-AF+=HA=+—HBILFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Business combinations (Continued)

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the relevant subsidiary’s net assets in the
event of liquidation are initially measured at the
non-controlling interests’ proportionate share of the
recognised amounts of the acquiree’s identifiable net
assets or at fair value.

When the consideration transferred by the Group
in a business combination includes a contingent
consideration arrangement, the contingent
consideration is measured at its acquisition-date
fair value and included as part of the consideration
transferred in a business combination. Changes in the
fair value of the contingent consideration that qualify
as measurement period adjustments are adjusted
retrospectively. Measurement period adjustments are
adjustments that arise from additional information
obtained during the “measurement period” (which
cannot exceed one year from the acquisition date)
about facts and circumstances that existed at the
acquisition date.

The subsequent accounting for the contingent
consideration that do not qualify as measurement
period adjustments depends on how the contingent
consideration is classified. Contingent consideration
that is classified as equity is not remeasured at
subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability
is remeasured to fair value at subsequent reporting
dates, with the corresponding gain or loss being
recognised in profit or loss.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group's cash-generating units
(or group of cash-generating units) that is expected to
benefit from the synergies of the combination, which
represent the lowest level at which the goodwill is
monitored for internal management purposes and not
larger than an operating segment.

A cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is tested
for impairment annually or more frequently when
there is indication that the unit may be impaired. For
goodwill arising on an acquisition in an annual period,
the cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is tested
for impairment before the end of that reporting
period. If the recoverable amount is less than its
carrying amount, the impairment loss is allocated first
to reduce the carrying amount of any goodwill and
then to the other assets on a pro-rata basis based
on the carrying amount of each asset in the unit (or
group of cash-generating units).
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Notes to the Consolidated Financial Statements

HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Goodwill (continued)

On disposal of the relevant cash-generating unit or
any of the cash-generating unit within the group
of cash-generating units, the attributable amount
of goodwill is included in the determination of the
amount of profit or loss on disposal. When the Group
disposes of an operation within the cash-generating
unit (or a cash-generating unit within a group of
cash-generating units), the amount of goodwill
disposed of is measured on the basis of the relative
values of the operation (or the cash-generating unit)
disposed of and the portion of the cash-generating
unit (or the group of cash-generating units) retained,
unless the Group can demonstrate that some other
method better reflects the goodwill associated with
the operation disposed of.

The Group’'s policy for goodwill arising on the
acquisition of an associate is described below.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Interests in associates

An associate is an entity over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but is not control or
joint control over those policies.

The results and assets and liabilities of associates
are incorporated in these consolidated financial
statements using the equity method of accounting.
The financial statements of associates used for equity
accounting purposes are prepared using uniform
accounting policies as those of the Group for like
transactions and events in similar circumstances.
Under the equity method, an interest in an associate
is initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to
recognise the Group’s share of the profit or loss and
other comprehensive income of the associate. When
the Group’s share of losses of an associate exceeds
the Group’s interest in that associate (which includes
any long-term interests that, in substance, form part
of the Group’s net investment in the associate), the
Group discontinues recognising its share of further
losses. Additional losses are provided for, and a
liability is recognised only to the extent that the
Group has incurred legal or constructive obligations
or made payments on behalf of the associate.
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HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Interests in associates (Continued)

An interest in an associate is accounted for using the
equity method from the date on which the investee
becomes an associate. On acquisition of the interest in
an associate, any excess of the cost of the investment
over the Group’s share of the net fair value of the
identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the
Group’s share of the net fair value of the identifiable
assets and liabilities over the cost of the investment,
after reassessment, is recognised immediately in
profit or loss in the period in which the investment is
acquired.

The Group assesses whether there is an objective
evidence that the interest in an associate may be
impaired. When any objective evidence exists, the
entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance
with HKAS 36 /Impairment of assets (“"HKAS 36") as
a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of
disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount of
the investment. Any reversal of that impairment loss
is recognised in accordance with HKAS 36 to the
extent that the recoverable amount of the investment
subsequently increases.
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3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Interests in associates (Continued)

When a group entity transacts with an associate
of the Group, profits and losses resulting from the
transactions with the associate are recognised in the
Group's consolidated financial statements only to the
extent of interests in the associate that are not related
to the Group.

Non-current assets held for sale

Non-current assets (and disposal groups) are classified
as held for sale if their carrying amount will be
recovered principally through a sale transaction
rather than through continuing use. This condition
is regarded as met only when the asset (or disposal
group) is available for immediate sale in its present
condition subject only to terms that are usual and
customary for sales of such asset (or disposal group)
and its sale is highly probable. Management must be
committed to the sale, which should be expected to
qualify for recognition as a completed sale within one
year from the date of classification.

When the Group is committed to a sale plan involving
loss of control of a subsidiary, all of the assets and
liabilities of that subsidiary are classified as held
for sale when the criteria described above are met,
regardless of whether the Group will retain a non-
controlling interest in the relevant subsidiary after the
sale.

Non-current assets (and disposal groups) classified
as held for sale are measured at the lower of their
carrying amount and fair value less costs to sell.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Revenue from contracts with customers

Information about the Group’s accounting policies
relating to revenue from contracts with customers is
provided in Notes 5 and 25.

Property, plant and equipment

Property, plant and equipment are tangible assets
that are held for use in the production or supply of
goods or services, or for administrative purposes
(other than construction in progress as described
below). Property, plant and equipment are stated in
the consolidated statement of financial position at
cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Buildings in the course of construction for production,
supply or administrative purposes are carried at cost,
less any recognised impairment loss. Costs include any
costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable
of operating in the manner intended by management,
including costs of testing whether the related assets
are functioning properly, and, for qualifying assets,
borrowing costs capitalised in accordance with the
Group’'s accounting policy. Depreciation of these
assets, on the same basis as other property assets,
commences when the assets are ready for their
intended use.

2025 ANNUAL REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

135



136

B3R & FINANCIAL STATEMENTS

o © 81115 ¥ 5 By 5E

Notes to the Consolidated Financial Statements

HEZZ A& +=A=1+—HILFE For the year ended 31 December 2025

3. MAGRESHBHREZ
EERBERETBE

BB

3.2 EXETHERER

(%)

M - BERRE )
EASEXNEREEE L
REFEHD 2 MEMEERE
@R - BIERAERN)
RIERR ZBAHE R ELL P
ERELHBRETFTE D 2H
7 BC o RARRA RBE AT 52
DRNEE > REELHZ
BERGZRAFFHIRN KD R
RIEREEE | RFFATY
X HELERE] BzE
BARERIESBREFAR
BAEMEI - ERETER
FFHERFTAHEEEEE
Tz Ry B 2R DR
B BEMNEIBRWE -

TR 55 B2 5% A5 o

BRERMEN  AREGHE
RBITE - MR BEZEEA
ERFHARNBERATH
HBENBEERZIEEK
Ao EEAERES - Rk
BERFTEDENRSRE B
Rigad » MERGHESZ
FERAEIEREEADR -

WE BEERBERERE
ERNNELEEFTRZEER
HAEELERRE
RAFFER - FER B RMEY
¥ BELREHEAMEL
ZEMP s EIEEZEE
ZHEMBHEEEE SR
ZEREEWNBEREER -

ERLIKERRLAT —T-_AFEFR

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Property, plant and equipment (Continued)

When the Group makes payments for ownership
interests of properties which include both leasehold
land and building elements, the entire consideration is
allocated between the leasehold land and the building
elements in proportion to the relative fair values at
initial recognition. To the extent the allocation of the
relevant payments can be made reliably, interest in
leasehold land is classified as “right-of-use assets”
and included in “property, plant and equipment”
in the consolidated statement of financial position
except for those that are classified and accounted for
as investment properties under the fair value model.
When the consideration cannot be allocated reliably
between non-lease building element and undivided
interest in the underlying leasehold land, the entire
properties are classified as property, plant and
equipment.

Depreciation is recognised so as to write off the cost
of assets, other than properties under construction,
less their residual values over their estimated useful
lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method
are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted
for on a prospective basis.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation.

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment
properties are measured at fair value, adjusted to
exclude any prepaid or accrued operating lease
income.

Gains or losses arising from changes in the fair value
of investment properties are included in profit or loss
for the period in which they arise.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits
are expected from its disposals. Any gain or loss
arising on derecognition of the property (calculated
as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in
the profit or loss in the period in which the property is
derecognised.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Intangible assets

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are
initially recognised at their fair value at the acquisition
date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite
useful lives are reported at costs less accumulated
amortisation and any accumulated impairment
losses, on the same basis as intangible assets that
are acquired separately. Intangible assets acquired
in a business combination with indefinite useful lives
are carried at cost less any subsequent accumulated
impairment losses.

An intangible asset is derecognised on disposal, or
when no future economic benefits are expected
from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the
carrying amount of the asset, are recognised in profit
or loss when the asset is derecognised.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Impairment on property, plant and
equipment (including right-of-use
assets) and intangible assets other than
goodwill

At the end of the reporting period, the Group reviews
the carrying amounts of its property, plant and
equipment (including right-of-use assets), intangible
assets with finite useful lives and contract costs to
determine whether there is any indication that these
assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the
relevant asset is estimated in order to determine the
extent of the impairment loss (if any). Intangible assets
with indefinite useful lives are tested for impairment
at least annually, and whenever there is an indication
that they may be impaired.

The recoverable amounts of property, plant and
equipment (including right-of-use assets) and
intangible assets are estimated individually. When it
is not possible to estimate the recoverable amount
individually, the Group estimates the recoverable
amount of the cash-generating unit to which the asset
belongs.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)

Impairment on property, plant and
equipment (including right-of-use
assets) and intangible assets other than
goodwill (Continued)

In testing a cash-generating unit for impairment,
corporate assets are allocated to the relevant cash-
generating unit when a reasonable and consistent
basis of allocation can be established, or otherwise
they are allocated to the smallest group of cash-
generating units for which a reasonable and
consistent allocation basis can be established. The
recoverable amount is determined for the cash-
generating unit or group of cash-generating units to
which the corporate asset belongs, and is compared
with the carrying amount of the relevant cash-
generating unit or group of cash-generating units.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of the time
value of money and the risks specific to the asset (or
a cash-generating unit) for which the estimates of
future cash flows have not been adjusted.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Impairment on property, plant and
equipment (including right-of-use
assets) and intangible assets other than
goodwill (Continued)

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or
a cash-generating unit) is reduced to its recoverable
amount. For corporate assets or portion of corporate
assets which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-
generating units, including the carrying amounts of
the corporate assets or portion of corporate assets
allocated to that group of cash-generating units,
with the recoverable amount of the group of cash-
generating units. In allocating the impairment loss,
the impairment loss is allocated first to reduce the
carrying amount of any goodwill (if applicable) and
then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the
group of cash-generating units. The carrying amount
of an asset is not reduced below the highest of its fair
value less costs of disposal (if measurable), its value
in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been
allocated to the asset is allocated pro rata to the other
assets of the unit or the group of cash-generating
units. An impairment loss is recognised immediately in
profit or loss.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)

Impairment on property, plant and
equipment (including right-of-use
assets) and intangible assets other than
goodwill (Continued)

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or cash-generating
unit or a group of cash-generating units) is increased
to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not
exceed the carrying amount that would have been
determined had no impairment loss been recognised
for the asset (or a cash-generating unit or a group of
cash-generating units) in prior years. A reversal of an
impairment loss is recognised immediately in profit or
loss.

Cash and cash equivalents

Cash and cash equivalents presented on the
consolidated statement of financial position include:

(@) cash, which comprises cash on hand and
demand deposits, excluding bank balances
that are subject to regulatory restrictions that
result in such balances no longer meeting the
definition of cash; and

(b) cash equivalents, which comprise short-term
(generally with original maturity of three
months or less), highly liquid investments that
are readily convertible to a known amount of
cash and which are subject to an insignificant
risk of changes in value. Cash equivalents are
held for the purpose of meeting short-term cash
commitments rather than for investment or
other purposes.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are determined
on a weighted average method. Net realisable value
represents the estimated selling price for inventories
less all estimated costs of completion and costs
necessary to make the sale. Costs necessary to make
the sale include incremental costs directly attributable
to the sale and non-incremental costs which the
Group must incur to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are
initially measured in accordance with HKFRS 15
Revenue from Contracts with Customers. Transaction
costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities
(other than financial assets or financial liabilities
at FVTPL) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial
assets or financial liabilities at FVTPL are recognised
immediately in profit or loss.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
|NFORMAT|ON (Continued)

3.2 Material accounting policy

information (continued)
Financial instruments (Continued)

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income and interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
and payments (including all fees and points paid or
received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial
asset or financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial
recognition.

Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a settlement
date basis. Regular way purchases or sales are
purchases or sales of financial assets that require
delivery of assets within the time frame established
generally by regulation or convention in the market
place concerned. All recognised financial assets are
measured subsequently in their entirety at either
amortised cost or fair value, depending on the
classification of the financial assets.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
|NFORMAT|ON (Continued)

3.2 Material accounting policy
information (continued)
Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business
model whose objective is to collect contractual
cash flows; and

o the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

Debt instruments that meet the following conditions
are subsequently measured at FVTOCI:

o the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling the
financial assets; and

o the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.
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3. REGSUKEREZ 3. BASIS OF PREPARATION OF
HERERSFHE CONSOLIDATED FINANCIAL
B ) STATEMENTS AND MATERIAL

ACCOUNTING POLICY
|NFORMAT|ON (Continued)

3.2 Material accounting policy

3.2 EXETHERER
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EMITAREE) Financial instruments (Continued)
SREEE) Financial assets (Continued)
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Classification and subsequent measurement of
financial assets (Continued)

All other financial assets are subsequently measured
at FVTPL, except that at the date of initial recognition
of a financial asset the Group may irrevocably elect
to present subsequent changes in fair value of an
equity investment in other comprehensive income if
that equity investment is neither held for trading nor
contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 Business
Combinations applies.

Amortised cost and interest income

Interest income is recognised using the effective
interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. Interest
income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired (see below). For financial
assets that have subsequently become credit-impaired,
interest income is recognised by applying the effective
interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on
the credit-impaired financial instrument improves so
that the financial asset is no longer credit-impaired,
interest income is recognised by applying the effective
interest rate to the gross carrying amount of the
financial asset from the beginning of the reporting
period following the determination that the asset is
no longer credit-impaired.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)

Financial assets (Continued)
Debt instruments classified as at FVTOCI

Subsequent changes in the carrying amounts for
debt instruments classified as at FVTOCI as a result
of interest income calculated using the effective
interest method are recognised in profit or loss. All
other changes in the carrying amount of these debt
instruments are recognised in other comprehensive
income and accumulated under the heading
of investment revaluation reserve. Impairment
allowances are recognised in profit or loss with
corresponding adjustment to other comprehensive
income without reducing the carrying amounts of
these debt instruments. When these debt instruments
are derecognised, the cumulative gains or losses
previously recognised in other comprehensive income
are reclassified to profit or loss.
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3. REGSUKEREZ 3. BASIS OF PREPARATION OF
HERERSFHE CONSOLIDATED FINANCIAL
B ) STATEMENTS AND MATERIAL

ACCOUNTING POLICY
|NFORMAT|ON (Continued)

3.2 Material accounting policy

3.2 EXETHERER
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subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
other comprehensive income and accumulated in the
investment revaluation reserve; and are not subject
to impairment assessment. The cumulative gain or
loss is not reclassified to profit or loss on disposal of
the equity investment, and is transferred to retained
profits.

Dividends from these investments in equity
instruments are recognised in profit or loss when the
Group’s right to receive the dividends is established,
unless the dividends clearly represent a recovery of
part of the cost of the investment. Dividends are
included in the “other income” line item in profit or
loss.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)
Financial assets (Continued)

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
interest earned on the financial asset and is included
in the “other gains and losses” line item in profit or
loss.

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9

The Group performs impairment assessment under
ECL model on financial assets (including debt
instruments at amortised cost and at FVTOCI,
amount due from an associate, trade receivables,
other debtors, short-term bank deposits with original
maturity more than three months and bank balances),
and other item including contract assets which are
subject to impairment assessment under HKFRS 9. The
amount of ECL is updated at each reporting date to
reflect changes in credit risk since initial recognition.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
|NFORMAT|ON (Continued)

3.2 Material accounting policy

information (continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9 (Continued)

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of lifetime ECL
that is expected to result from default events that
are possible within 12 months after the reporting
date. Assessments are done based on the Group's
historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic
conditions and an assessment of past events and
current conditions at the reporting date as well as the
forecast of future economic conditions.

The Group always recognises lifetime ECL for trade
receivables and contract assets.

For all other instruments, the Group measures the
loss allowance equal to 12m ECL, unless there has
been a significant increase in credit risk since initial
recognition, in which case the Group recognises
lifetime ECL. The assessment of whether lifetime ECL
should be recognised is based on significant increases
in the likelihood or risk of a default occurring since
initial recognition.
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HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9 (Continued)

(i)  Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on
the financial instrument as at the reporting
date with the risk of a default occurring on
the financial instrument as at the date of
initial recognition. In making this assessment,
the Group considers both quantitative and
qualitative information that is reasonable and
supportable, including historical experience
and forward-looking information that is
available without undue cost or effort. Forward-
looking information considered includes the
future prospects of the industries in which the
Group’s debtors operate and consideration of
various external sources of actual and forecast
economic information that relate to the Group's
core operations.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9 (Continued)

(i)  Significant increase in credit risk (Continued)
In particular, the following information is taken
into account when assessing whether credit risk
has increased significantly:

3 an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit
rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

o existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

o an actual or expected significant
deterioration in the operating results of
the debtor; or



3. REGSUKEREZ
HERBEASHBE
=g 109

3.2 EREBEER
()
$WMIA#)
SMEEH)
IRIBE S 4 ERI 0%
BEITRET 2 S MEE
R E A7 B A (E ()
() (EEEREEENE)
. BREBAEG
B8 759 75 2 4
HAETIEZ B
BARLE  EH
MRS B
BB A
TR -

i Ll FF b 2 &R
il AEERE B4
#1830 K
B B YR HERIARIE
EERERBEIEM - kR
FEREERERERA
BEXHZERNERE
H AR5 AR o

AEETEHERFRE
EE\k A B ARG N
PRRREZ B - AR
HEEERT © PAREIRZ
FRAERIANTKIAE B
Al BREZE M ZEE
R

B3R & FINANCIAL STATEMENTS

fm © B 5 R S5 B 51

Notes to the Consolidated Financial Statements

HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9 (Continued)

(i)  Significant increase in credit risk (Continued)

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease
in the debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are
more than 30 days past due, unless the Group
has reasonable and supportable information
that demonstrates otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk and
revises them as appropriate to ensure that the
criteria are capable of identifying significant
increase in credit risk before the amount
becomes past due.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9 (Continued)

(if)

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information
to demonstrate that a more lagging default
criterion is more appropriate.
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Notes to the Consolidated Financial Statements

(2T -_AF+=A=+—HILFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9 (Continued)

(iii)

Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events that have a detrimental impact on
the estimated future cash flows of that financial
asset have occurred. Evidence that a financial
asset is credit-impaired includes observable data
about the following events:

(a)

(©)

significant financial difficulty of the issuer
or the borrower;

a breach of contract, such as a default or
past due event;

the lender(s) of the borrower, for
economic or contractual reasons relating
to the borrower’s financial difficulty,
having granted to the borrower a
concession(s) that the lender(s) would not
otherwise consider;

it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

the disappearance of an active market for
that financial asset because of financial

difficulties.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9 (Continued)

(iv)

Write-off policy

The Group writes off a financial asset when
there is information indicating that the
counterparty is in severe financial difficulty
and there is no realistic prospect of recovery,
for example, when the counterparty has been
placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written
off may still be subject to enforcement activities
under the Group's recovery procedures, taking
into account legal advice where appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit
or loss.
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HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9 (Continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data and forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights.

Generally, the ECL is the difference between
all contractual cash flows that are due to the
Group in accordance with the contract and
the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.

Lifetime ECL for certain trade receivables and
contract assets are considered on a collective
basis taking into consideration past due
information and relevant credit information such
as forward-looking macroeconomic information.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
|NFORMAT|ON (Continued)

3.2 Material accounting policy
information (continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9 (Continued)

(v)  Measurement and recognition of ECL (Continued)

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

Past-due status;

. Nature, size and industry of debtors; and

3 External and/or internal credit ratings
where available.

The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit risk
characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.
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HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets and other item subject
to impairment assessment under HKFRS 9 (Continued)

(v)  Measurement and recognition of ECL (Continued)

Except for investments in debt instruments
that are measured at FVTOCI, trade receivables
and contract assets, the Group recognises an
impairment loss or reversal of impairment loss
in profit or loss for all financial instruments
by adjusting their carrying amount. For
trade receivables and contract assets, the
impairment loss and reversal of impairment
loss is recognised in profit or loss with the
corresponding adjustment recognised through
a loss allowance account. For investments in
debt instruments that are measured at FVTOCI,
the loss allowance is recognised in other
comprehensive income and accumulated in the
investment revaluation reserve without reducing
the carrying amount of these debt instruments.
Such amount represents the changes in the
investment revaluation reserve in relation to
accumulated loss allowance.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Financial instruments (Continued)
Financial assets (Continued)
Foreign exchange gains and losses

The carrying amount of financial assets that are
denominated in a foreign currency is determined in
that foreign currency and translated at the spot rate
at the end of each reporting period. Specifically:

o For financial assets measured at amortised
cost that are not part of a designated hedging
relationship, exchange differences are
recognised in profit or loss in the “other gains
and losses” line item (Note 7(b)) as part of the
net exchange gains/(losses);

o For debt instruments measured at FVTOCI
that are not part of a designated hedging
relationship, exchange differences on the
amortised cost of the debt instrument are
recognised in profit or loss in the “other gains
and losses” line item (Note 7(b)) as part of the
net exchange gains/(losses). As the foreign
currency element recognised in profit or loss
is the same as if it was measured at amortised
cost, the residual foreign currency element
based on the translation of the carrying
amount (at fair value) is recognised in other
comprehensive income in the investment
revaluation reserve;
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HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
|NFORMAT|ON (Continued)

3.2 Material accounting policy
information (continued)
Financial instruments (Continued)
Financial assets (Continued)
Foreign exchange gains and losses (Continued)

o For financial assets measured at FVTPL that are
not part of a designated hedging relationship,
exchange differences are recognised in profit or
loss in the “other gains and losses” line item as
part of the gain/(loss) from changes in fair value
of financial assets (Note 7(b)); and

o For equity instruments measured at FVTOCI,
exchange differences are recognised in other
comprehensive income in the investment
revaluation reserve.
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ACCOUNTING POLICY
|NFORMAT|ON (Continued)

3.2 Material accounting policy

3.2 EXETHERER

(#) information (continued)

ST R#E) Financial instruments (Continued)
CREEE) Financial assets (Continued)
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The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership
of the asset to another entity. If the Group retains
substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues
to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.

On derecognition of an investment in a debt
instrument classified as at FVTOCI, the cumulative
gain or loss previously accumulated in the investment
revaluation reserve is reclassified to profit or loss.

On derecognition of an investment in an equity
instrument which the Group has elected on initial
recognition to measure at FVTOCI, the cumulative
gain or loss previously accumulated in the investment
revaluation reserve is not reclassified to profit or loss,
but is transferred to retained profits.
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3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Financial instruments (Continued)
Financial liabilities and equity
Classification as debt or equity

Debts and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements entered
into and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No gain
or loss is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s own
equity instruments.

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method or
at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the
financial liability is contingent consideration of an
acquirer in a business combination to which HKFRS 3
applies.

Financial liabilities at amortised cost

Financial liabilities, including creditors and
borrowings, are subsequently measured at amortised
cost using the effective interest method.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Foreign exchange gains and losses

For financial liabilities that are denominated in a
foreign currency and are measured at amortised
cost at the end of each reporting period, the foreign
exchange gains and losses are determined based on
the amortised cost of the instruments. These foreign
exchange gains and losses are recognised in the ‘other
gains and losses’ line item in profit or loss (Note
7(b)) as part of net foreign exchange gain/(loss) for
financial liabilities that are not part of a designated
hedging relationship. For those which are designated
as a hedging instrument for a hedge of foreign
currency risk, foreign exchange gains and losses
are recognised in other comprehensive income and
accumulated in hedging reserve in equity.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised
in profit or loss.
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3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Financial instruments (Continued)
Derivative financial instruments

Derivatives are initially recognised at fair values at the
date when derivative contracts are entered into and
are subsequently remeasured to their fair values at
the end of the reporting period. The resulting gain or
loss is recognised in profit or loss unless the derivative
is designated and effective as a hedging instrument,
in which event the timing of the recognition in
profit or loss depends on the nature of the hedging
relationship.

A derivative is presented as a non-current asset or a
non-current liability if the remaining maturity of the
instrument is more than 12 months and it is not due
to be realised or settled within 12 months. Other
derivatives are presented as current assets or current
liabilities.

Offsetting a financial asset and a financial
liability

A financial asset and a financial liability are offset
and the net amount presented in the consolidated
statement of financial position when, and only when,
the Group currently has a legally enforceable right to
set off the recognised amounts; and intends either to
settle on a net basis, or to realise the asset and settle
the liability simultaneously.
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BB STATEMENTS AND MATERIAL

ACCOUNTING POLICY
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3.2 Material accounting policy
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information (continued)
Hedge accounting

The Group designates certain derivatives as hedging
instruments for cash flow hedges.

At the inception of the hedging relationship the
Group documents the relationship between the
hedging instrument and the hedged item, along with
its risk management objectives and its strategy for
undertaking various hedge transactions. Furthermore,
at the inception of the hedge and on an ongoing
basis, the Group documents whether the hedging
instrument is highly effective in offsetting changes

AREFRHERE in fair values or cash flows of the hedged item
EER - attributable to the hedged risk.
FTAk S 0 B R R AR Assessment of hedging relationship and
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effectiveness

For hedge effectiveness assessment, the Group
considers whether the hedging instrument is effective
in offsetting changes in fair values or cash flows of
the hedged item attributable to the hedged risk,
which is when the hedging relationships meet all of
the following hedge effectiveness requirements:

o there is an economic relationship between the
hedged item and the hedging instrument;

o the effect of credit risk does not dominate the
value changes that result from that economic
relationship; and
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Hedge accounting (Continued)

Assessment of hedging relationship and
effectiveness (Continued)

o the hedge ratio of the hedging relationship is
the same as that resulting from the quantity of
the hedged item that the Group actually hedges
and the quantity of the hedging instrument that
the entity actually uses to hedge that quantity
of hedged item.

If a hedging relationship ceases to meet the hedge
effectiveness requirement relating to the hedge ratio
but the risk management objective for that designated
hedging relationship remains the same, the Group
adjusts the hedge ratio of the hedging relationship (i.e.
rebalances the hedge) so that it meets the qualifying
criteria again.

Cash flow hedges

The effective portion of changes in the fair value of
derivatives and other qualifying hedging instruments
that are designated and qualify as cash flow hedges
is recognised in other comprehensive income and
accumulated under the heading of cash flow hedging
reserve, limited to the cumulative change in fair value
of the hedged item from inception of the hedge.
The gain or loss relating to the ineffective portion
is recognised immediately in profit or loss, and is
included in the ‘other gains and losses’ line item.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
|NFORMAT|ON (Continued)

3.2 Material accounting policy

information (continued)
Hedge accounting (Continued)
Cash flow hedges (Continued)

Amounts previously recognised in other
comprehensive income and accumulated in equity are
reclassified to profit or loss in the periods when the
hedged item affects profit or loss, in the same line
as the recognised hedged item. However, when the
hedged forecast transaction results in the recognition
of a non-financial asset or a non-financial liability,
the gains and losses previously recognised in other
comprehensive income and accumulated in equity
are removed from equity and included in the initial
measurement of the cost of the non-financial asset
or non-financial liability. This transfer does not
affect other comprehensive income. Furthermore,
if the Group expects that some or all of the loss
accumulated in the cash flow hedging reserve will
not be recovered in the future, that amount is
immediately reclassified to profit or loss.

Discontinuation of hedge accounting

The Group discontinues hedge accounting
prospectively only when the hedging relationship
(or a part thereof) ceases to meet the qualifying
criteria (after rebalancing, if applicable). This includes
instances when the hedging instrument expires or is
sold, terminated or exercised. Discontinuing hedge
accounting can either affect a hedging relationship
in its entirety or only a part of it (in which case
hedge accounting continues for the remainder of the
hedging relationship).
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3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Hedge accounting (Continued)

Discontinuation of hedge accounting
(Continued)

For cash flow hedge, any gain or loss recognised in
other comprehensive income and accumulated in
equity at that time remains in equity and is recognised
when the profit or loss is impacted by the forecast
transactions. When a forecast transaction is no longer
expected to occur, the gain or loss accumulated in
equity is recognised immediately in profit or loss.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates of
exchanges prevailing on the dates of the transactions.
At the end of reporting period, monetary items
denominated in foreign currencies are retranslated
at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated
in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the year in
which they arise.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
|NFORMAT|ON (Continued)

3.2 Material accounting policy

information (continued)
Foreign currencies (Continued)

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of
the Group’s operations are translated into the
presentation currency of the Group (i.e. HK$) using
exchange rates prevailing at the end of each reporting
period. Income and expenses item are translated at
the average exchange rates for the period, unless
exchange rates fluctuate significantly during that
period, in which case the exchange rates at the
dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading
of translation reserve (attributed to non-controlling
interests as appropriate).

Exchange differences relating to the retranslation
of the Group’s net assets in RMB to the Group's
presentation currency (i.e. HK$) are recognised
directly in other comprehensive income and
accumulated in translation reserve. Such exchange
differences accumulated in the translation reserve are
not reclassified to profit or loss subsequently.

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation are treated as assets and liabilities of
that foreign operation and translated at the rate
of exchange prevailing at the end of the reporting
period. Exchange differences arising are recognised in
other comprehensive income.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
added to the cost of those assets until such time as
the assets are substantially ready for their intended use
or sale.

Any specific borrowing that remains outstanding
after the related asset is ready for its intended use
or sale is included in the general borrowing pool
for calculation of capitalisation rate on general
borrowings. Investment income earned on the
temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Taxation

Taxation represents the sum of current and deferred
income tax expense.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit before tax
because it excludes items of income or expense that
are taxable or deductible in other years and it further
excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using
tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Taxation (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that
it is probable that taxable profits will be available
against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference arises
from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the
accounting profit and at the time of the transaction
does not give rise to equal taxable and deductible
temporary differences. In addition, deferred tax
liabilities are not recognised if the temporary
difference arises from the initial recognition of
goodwill.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries and associates, except where the
Group is able to control the reversal of the temporary
difference and it is probable that the temporary
difference will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary
differences associated with such investments are only
recognised to the extent that it is probable that there
will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.



3. REGSUKEREZ
HERBEASHBE
=g 109

3.2 ERETHRER
(%)
BLE ()
EAER AR AR ER S B
EHFIELIRE - WATE
T 475 T2 S0 SRR DA 4
o [ 5 B 3 75 5 B B e 3
e

R R OE A B B T AR
s HR DAL EE
2 BE(RBE) BEE A R
SEREEMRAERERAZ
GELTE

EEVHERBEREEZE
RREBAKEBRZ T
RBEHPREERGEEEE
ERBEZREE RS
==

RIAEFNBARERIGE
ZREMEZBELERE » &%
EMERZEETRIBRES
BEEZERE - FRIEZMR
EEHEBRASER®R - A%
EiRETERERARE -

RIAEAEENEERER
HEERMBEASEEENE
EXZELRE - A&E
BEABEERBHRESERE
REREEEXMEERE -

B3R & FINANCIAL STATEMENTS

fm © B 5 R S5 B 51

Notes to the Consolidated Financial Statements

HE-_ZT-_RAF+=-HA=1+—HIFE For the year ended 31 December 2025

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax for
investment properties that are measured using the fair
value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale,
unless the presumption is rebutted. The Group
selected not to rebut this presumption.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease
liabilities.
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3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy

information (continued)
Taxation (Continued)

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 requirements to lease liabilities and
the related assets separately. The Group recognises
a deferred tax asset related to lease liabilities to the
extent that it is probable that taxable profit will be
available against which the deductible temporary
difference can be utilised and a deferred tax liability
for all taxable temporary differences.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when
they relate to income taxes levied to the same taxable
entity by the same taxation authority.

Current and deferred tax is recognised in profit
or loss, except when they relate to items that are
recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax
is also recognised in other comprehensive income or
directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the
accounting for the business combination.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY
INFORMATION (Continued)

3.2 Material accounting policy
information (continued)

Employee benefits
Retirement benefit costs

Payments to defined contribution retirement benefit
plans are recognised as expenses when employees
have rendered service entitling them to the
contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as an
expense unless another HKFRS Accounting Standard
requires or permits the inclusion of the benefit in the
cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries, annual leave
and sick leave) after deducting any amount already
paid.
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4. KEY SOURCES OF ESTIMATION

UNCERTAINTY

In the application of the Group's accounting policies, which
are described in Note 3, the management of the Group is
required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
underlying assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying
accounting policies

The followings are the critical judgements, apart from those
involving estimations (see below), that the management of
the Group has made in the process of applying the Group’s
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
statements.
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4.

KEY SOURCES OF ESTIMATION
UNCERTA'NTY (Continued)

Critical judgements in applying
accounting policies (continued)

Revenue recognition from sales of CVRT
Systems with no alternative use at a point
in time

Revenue is recognised over time when the Group’s
performance does not create an asset with an alternative
use to the Group and the Group has an enforceable right
to payment for performance completed to date. Significant
judgement is required in determining whether the terms
of the Group’s contracts with customers in relation to
products with no alternative use create an enforceable right
to payment for the Group. Based on the assessment of
management of the Group, the terms of the relevant sales
contracts do not create an enforceable right to payment
for the Group. Accordingly, the sales of CVRT Systems with
no alternative use is considered to be the performance
obligation satisfied at a point in time.

The timing of revenue recognition point for
sales of CVRT Systems

Revenue from sales of CVRT Systems is recognised when
they are delivered to the customer, which typically occurs
after successful on-site assembly and commissioning at
the customer’s premises. In determining the point of time
when the customer obtains control over the goods, the
management of the Group exercises significant judgement
and has considered the following, among others, indicators
of transfer of control: (i) the Group has a present right
to payment for the promised goods; (ii) the Group has
transferred the legal title, physical possession and significant
risks and rewards of ownership of the promised goods to
the customer; and (iii) the Group can objectively determine
that control of goods has been transferred to the customer
in accordance with the agreed-upon specifications in
the contract supported by historical evidence, such that
obtaining the customer acceptance certificate is a formality.
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4.

KEY SOURCES OF ESTIMATION
UNCERTA'NTY (Continued)
Key sources of estimation uncertainty

The followings are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that may have a significant
risk of causing a material adjustment to the carrying
amounts of assets within the next financial year.

Provision of ECL for trade receivables

Trade receivables with significant balances and credit-
impaired are assessed for ECL individually.

In addition, for trade receivables which are individually
insignificant or when the Group does not have reasonable
and supportable information that is available without
undue cost or effort to measure ECL on an individual basis,
collective assessment is performed by grouping debtors
based on the Group's internal credit ratings.

The management of the Group estimates the amount of
lifetime ECL of trade receivables by collective assessment
through grouping of various debtors that have similar loss
patterns, based on the Group’s internal credit ratings and
these debtors’ repayment history and past due status.
Estimated loss rates are based on historical observed default
rates over the expected life of the debtors and forward-
looking information.

The provision of ECL is sensitive to changes in estimates.
The information about the ECL and the Group’s trade
receivables are disclosed in Notes 21 and 34.
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4.

KEY SOURCES OF ESTIMATION
UNCERTA'NTY (Continued)

Key sources of estimation uncertainty
(Continued)

Estimated impairment of goodwiill

Determining whether goodwill is impaired requires
an estimation of the recoverable amount of the cash-
generating unit (or group of cash-generating units) to
which goodwill has been allocated, which is the higher
of the value in use or fair value less costs of disposal. The
value in use calculation requires the Group to estimate
the future cash flows expected to arise from the cash-
generating unit (or a group of cash-generating units) and
a suitable discount rate in order to calculate the present
value. Where the actual future cash flows are less than
expected, or a change in facts and circumstances which
results in downward revision of future cash flows or upward
revision of discount rate, a material impairment loss or
further impairment loss may arise.

As at 31 December 2025, the carrying amount of goodwill
is HK$249,760,000 (2024: HK$59,089,000) (net of
accumulated impairment loss of HK$1,888,000 (2024:
HK$1,888,000)). Details of the recoverable amount
calculation are disclosed in Note 19.
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5. EXBERIEER 5. REVENUE AND SEGMENT
INFORMATION
A. EHERE A. Revenue
EXETERFARMEFHEE Revenue represents the amount received and
BEmEEEREE R EK receivable for goods sold and services provided to
ZHRB (BRI REER) customers, net of discounts and value-added tax, and
UEREWEEKBERE 2HEE rental income received and receivable from tenants
N during the year.
EEEDN Disaggregation of revenue
—E-RE —E M4
2025 2024
FET FHET
HK$'000 HK$'000
RE—FRERER Recognised at a point in time:
EmiEEEEH Revenue from sales of products
— 28 - coatings 1,383,452 1,461,221
—h AR —inks 1,320,028 1,364,529
— 8 — lubricants 283,658 323,580
—{bERER UK — CVRT Systems (note)
SRR R4 (KTRE) - -
—REREREMAET — car maintenance and other
Em chemical products - 1,632
R — R R AR Recognised over time:
RERERS Car maintenance service - 2,800
EFEERNEERE Revenue from contracts with
customers 2,987,138 3,153,762
MERES WA Rental income from properties 6,259 8,629
2,993,397 3,162,391

REFFUE ZHET% ©  Geographical market based on
location of customers:

B A Chinese Mainland 2,853,677 3,062,260
BB Hong Kong 63,057 64,394
BINEEZERERME Overseas (mainly including
B=x) countries in South East Asia) 76,663 35,737
2,993,397 3,162,391
M - B AR BT EE30(a) BT BB 1Y UL Note: As the acquisition of subsidiaries disclosed in Note
EBHBAREN _Z—A 30(a) was completed in late December 2025, there
F+-ATARK e was no sales transaction from the date of acquisition
W B B HA#E 2 SR Hi ok to the end of the reporting period.

EIHER S o
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5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

A. Revenue (continued)

0]

Performance obligations for
contracts with customers

Sales of products other than CVRT
Systems

Revenue from sales of products is recognised
at a point in time when control of the goods
has been transferred, depending on terms set
out in the contracts, being when the goods
have been delivered from the Group’s factory
or shipped to the customer’s specific location
(delivery). Transactions and handling activities
that occur before the customer obtains control
are considered as fulfilment activities. Following
the delivery, the customer has full discretion
to use and sell the goods and has the primary
responsibility on the timing of selling the
goods and the risks of obsolescence and loss in
relation to the goods. The normal credit term is
30 to 90 days upon delivery.

Car maintenance services

Generally, the car maintenance services are
completed within the same day and there is no
credit term granted for these services. Revenue
from the provision of car maintenance service
is recognised over time which represents the
Group's right to invoice for service performed.
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5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

A. Revenue (continued)

0]

Performance obligations for
contracts with customers (Continued)

Sales of CVRT Systems

The CVRT Systems set out in the contracts are
based on customers’ specifications with no
alternative use. Based on the relevant contract
terms, management of the Group concluded
that the Group does not have an enforceable
right to payment prior to transfer of the CVRT
Systems to customers. Revenue from sales of
CVRT Systems is therefore recognised at a point
in time when the completed product is delivered
to customer, being at the point that the
customer obtains the control of the completed
product. In determining the point of time
when customer obtains control over the goods,
management of the Group exercises significant
judgement and has considered the following,
among others, indicators of transfer of control:
(i) the Group has a present right to payment
for the promised goods; (ii) the Group has
transferred the legal title, physical possession
and significant risks and rewards of ownership
of the promised goods to the customer; and
(iii) the Group can objectively determine that
control of goods has been transferred to the
customer in accordance with the agreed-upon
specifications in the contract supported by
historical evidence, such that obtaining the
customer acceptance certificate is a formality.
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5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

A. Revenue (continued)

0]

Performance obligations for
contracts with customers (Continued)

Sales of CVRT Systems (Continued)

The Group receives certain percentage of the
contract value as deposits from customers when
they sign the sale and purchase agreement.
The sale and purchase agreement also requires
stage payment over the production period. Such
advance payment scheme results in contract
liabilities being recognised throughout the
production period. Management of the Group
considers the financing component of the
advance payment scheme is not significant to
the contract as a result of the combination of
(i) no significant time gap between transfer
of goods and payment, and (ii) relatively low
prevailing interest rates at which the Group can
obtain financing.

A contract asset, net of contract liability related
to the same contract, is recognised when the
customer obtains the control of the completed
product while the Group’s right to consideration
is conditioned on obtaining the customer’s
acceptance certificate. The related contract
asset is transferred to trade receivable when the
right to consideration becomes unconditional
(i.e. the customer provides a written acceptance
certificate to the Group).
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5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

A. Revenue (continued)

(i)

(i)

Performance obligations for
contracts with customers (Continued)

Sales of CVRT Systems (Continued)

Retention receivable is a part of the
consideration that is retained until the
expiration of the agreed warranty period and it
is recognised as a contract asset upon revenue
recognition. The related contract asset is
transferred to trade receivable when the right
to consideration becomes unconditional (i.e.
when the agreed warranty period expires). The
warranty cannot be purchased separately and
serves as an assurance that the products sold
comply with agreed-upon specifications.

Transaction price allocated to the
remaining performance obligation
for contracts with customers

For sales of products other than CVRT Systems
and car maintenance service, the Group uses
a practical expedient for not disclosing the
information including the aggregate amount
of the transaction price allocated to the
performance obligations that are unsatisfied at
the end of the reporting period as these sales or
services have an original expected duration of
one year or less.



5. EXBER2EER =

A. EXE»

BSR4 FINANCIAL STATEMENTS

fm © B 5 R S5 B 51

Notes to the Consolidated Financial Statements

HE-_ZT-RF+=

5. REVEN

A=+—HIFE For the year ended 31 December 2025

UE AND SEGMENT

|NFORMAT|ON (Continued)
A. Revenue (continued)

(ii) ?WMEEFEEFASLR (ii) Transaction price allocated to the
HENRKEZRS remaining performance obligation
B for contracts with customers

(Continued)
PIHE L EREBO & For sales of CVRT Systems, the transaction
BERERME  HRE price allocated to the remaining performance
Fler KRBT BORT obligations (unsatisfied) and the expected
2 XS EE RIEHKA timing of recognising revenue are as follows:
REFEAT
—EB-EFE
2025
FER
HK$’'000
—FRN Within one year 138,510
A3 — FE AR A E More than one year but not more than
two years 14,297
152,807

DEER B. Segment information

(a) PHEEXBENEE (a) Segment revenue and results
ARRABHITES (= Information reported to and reviewed by the
BREBARE([EEE executive directors of the Company, being the
BORERE ) ) RS chief operating decision maker (the “CODM"),
MEMZER - ARE for the purpose of allocating resources to
BAREEERREEN segments and assessing their performance

HEIERERTENER
K E KRR

RENER  KEER
BEAWBREER
FRBEN R A2
BoBEERLBEEY
#BFT - BOG)ZH - (i)
£ -~ (iii)B78m - (vt
2R 8 M K EETE K (v)
ME - REBVIRZEF
BAZWMELENRE

B o

focuses on nature of the Group’s businesses
and operations.

For management purposes, the Group's
reportable segments under HKFRS 8 Operating
Segments included five business divisions,
namely (i) coatings, (ii) inks, (iii) lubricants, (iv)
chemical vapour recovery and treatment and
(v) properties. These divisions are the basis on
which the Group reports its operating segments
information.
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5. REVENUE AND SEGMENT

|NFORMAT|ON (Continued)
B. Segment information (continued)
(a) Segment revenue and results

(Continued)

Principal activities of the Group’s reportable
segments are as follows:

Coatings - manufacture of and trading in
coatings and related products
Inks - manufacture of and trading in
inks and related products
Lubricants - manufacture of and trading in
lubricants products
Chemical - research, design, manufacture
vapour and provision of specialised
recovery and systems for recovering and
treatment treating chemical vapour

generated during the production,

storage, and transportation of

chemicals, oil and gas
Properties - property investment and holding
of the Group’s properties not
used for production plants,
central administration office,
and not used for other operating
segments, including but not
limited to properties for rental

The Group's operation relating to the
manufacturing of and trading in other chemical
products together with the business engaging
in trading in car maintenance products and
provision of car maintenance services did not
meet the quantitative threshold for reportable
segment. Accordingly, these businesses were
aggregated and presented in “others” in the
segment table in this note. The Group disposed
of the entities operating the business engaging
in trading in car maintenance products and
provision of car maintenance services during
the year ended 31 December 2024 and the
Group ceased the business relating to the
manufacturing of and trading in other chemical
products during the year ended 31 December
2025.
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5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

B. Segment information (continued)
(a) Segment revenue and results

(Continued)

During the year ended 31 December 2025, the
Group acquireddt REFH BHEALRIRERE
B2 A &) Beijing Sino-Hypro Petrochemical Tech.
Co., Ltd. ("Sino-Hypro”) which is engaged in
research, design, manufacture and provision
of specialised systems for recovering and
treating chemical vapour generated during
the production, storage, and transportation of
chemicals, oil and gas. Since then, the CODM
reviews the financial performance of chemical
vapour recovery and treatment operation as
a separate business. Accordingly, results from
chemical vapour recovery and treatment are
presented as an operating and reportable
segment.

The accounting policies of the operating
segments are the same as the Group’s
accounting policies described in Note 3.
Segment results represent the profit for the
year by each segment without allocation of
share of result of associates, unallocated
income, unallocated expenses which mainly
include central administration expenses and
directors’ salaries, and finance costs. This
is the information reported to the CODM
for the purposes of resource allocation and
performance assessment.
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5. EXBER2EER = 5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

B. 27 &R «» B. Segment information (continued)
() PEEXEBERERE (a) Segment revenue and results
(%) (Continued)
AREBREBEFEEE An analysis of the Group’s segment revenue and
ERREENFE D 2 results by reportable and operating segments
DEEEBEREEDN for the year under review is as follows:
LU
lteszE 72898
B3 it ERE  EYERE I it i it &
Chemical
vapour
recovery Reportable
and segment
Coatings Inks Lubricants ~ treatment  Properties total Others ~ Elimination ~ Consolidated

TEn Tin T Tin Tin Tin T Tin Tin
HKS'000  HKS'000  HK§'000 HKS'000 HKS'000  HKS'000  HK§'000 HKS'000 HKS'000

(Hsk)
(note)
BEZZCRETCA  Yearended 31 December 2025
St-ALEE
RS Seqment revene
EPafesE Revenue from contracts with customers
e External sales 1383452 1,320,028 183,658 - - 29871138 - - 2987138
AEREE Interseqment sales 103 170 9 - - 362 - (362) -
HIEEUA External rental income - - - - 6,259 6,259 - - 6,59
MEREEHA Inter-segment rental income - - - - 348 348 - (348) -
5t Tot RS M m T Y TR - 0 29397
4 Results
PEE Segment results 52,226 46,261 6,527 - 34,691 139,705 - ] 139,699
ElEBENT2E Share of resultof associates 79,360
RARKA Unallocated income 63,744
RARER Unallocated expenses (49,889)
HEER Finance costs (41,354)
Bita Profit before tatation 191,560
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5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

B. Segment information (continued)

() P HEEXEREE (a) Segment revenue and results
( Iiﬂg ) (Continued)
[tBRE PES v
B e BRh EhEnE S ) i it £a
Chemical
vapour
Tecovery Reportable
and segment
Coatings ks Lubricants ~treatment ~ Properties total Others Elimination ~ Consolidated
Thr ThL ThL ThT Th1 ThL ThL ThT Th1
HK$000 HK§000 HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$000 HK$'000
(hist)
(note)
BE-E-METZR  Yearended 31 December 2024
St-ALEE
RERE Segment revenue
KPabEsE Revenue from contracts with customers
HHE External sales 1,461,221 1,364,529 323580 - - 3149330 4432 - 3153762
ABhiE Inter-segment sales 3 m 435 - - 699 - (699) -
HIEERA External rental income - - - - 8,609 8629 - - 8,609
MERESHIA Inter-seqment rental income - - - - 348 38 - (348) -
i Total 1461,257 1,364,757 324,015 - 8977 3,159,006 4432 (1047 3,162,391
4 Results
it Segment resuls 7219 77,199 9,536 - (5,73) 8216 (1) 195 87,695
N Share of result of associates 96,004
FAEMA Unallocated income 47860
#EER Unallocated expenses (55,844)
HEEE Finance costs (60,048)
RiAEA Profit before taxation 115,687

Mg - HE2E—_FT a4
+=—A=+—RH1t
FEZOEIRE
BREHE %L
Hh {55 FA 4 9 i AT UK

= 60,023,000 B

7T

WERAERHE B
WA BRUER ST SMEE
B WA Z GBI -

Note: The results of properties segment for the year
ended 31 December 2025 include the pre-
tax gain on disposal of a land use right of
HK$60,023,000.

Inter-segment sales/rental income are charged
at the similar terms as external sales/rental

income.
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5. EXBER2EER = 5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

B. 27 &R «» B. Segment information (continued)

(b) HEMEH (b) Other information
RetEHHAEmENHE Amounts included in the measurement of
BERBIETY|EHE segment profit or loss or segment assets:

ltegE 72808
B it BRE EHER g it £t i3 g4
Chemical
vapour
recovery Reportable
and segment
Coatings Inks  Lubricants ~treatment  Properties total Others  Corporate  Consolidated

ir T TR Tir i T TR Tir T
HKS'000  HKSO00  HK§'000  HKSO00  HKS'000  HKS000  HKSO00  HKS'000  HKS'000

HE-E-RE Year ended 31 December 2025

tZRZt-ALEE
FRHEERE(IE)  Additions to non-current asets (note) 07 20226 15 - - 53,658 - 565 5,123
0% BERRELNE  Depreciation of property, plant and
equipment 40,582 51,19 3,632 - 999 96,409 - 2,555 98,964
BlEERY Amortisation of infangible assfs 1,900 132 - - - 2032 - - 2032

ZHREMEUGUAR  Impaiment loss recognised on trade
BHEEEXENTZ  and other receivables under ECL

BEZMEEESE  mode, net 6,559 30720 1441 - - 38720 - - 38720
e /WiENE  HER Nt loss (qain) o disposalswitten o
RELFERURE)  of property, plant and equipment ™ 882 6 - ) 1628 - 8 1,636
REMEDAESE  Fairvalue oss on investment properties - - - - 18,187 18,187 - - 18,187
% BERAEZEE  Impaiment loss of property, plant and
& equipment - - - - 6,131 6,131 - - 6,131
HEHNELRNER  Loss on deregistration of a subsidiary - - - - - - - 2 1
BARERE(RERT)  Prodsion for (reversalof) allowance for
slow-moving inventories 2807 (1,268) (168) - - 1461 - - 1461
b Written off of inventories 1592 5,415 366 - - 1313 - - 133
HELHEREAONE  Gainon disposal of aland use ight - - - - (60,023 (60,023) - - (60,023)
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HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

EEBRIPEER @) 5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

B. 27 &R = B. Segment information (continued)
(b) HmER &) (b) Other information (Continued)
[ERg PES v
B i BRh OERE S it t % fa
Chemical
vapour
Tecovery Reportable
and segment
Coatings Ik Lubricants ~ treatment ~ Properties total Others — Corporate  Consolidated

thn  TEn AT Thn thn  TEn AT Thn AR
HSO00  HKS000  HKSO00  HKSO0  HKSO00  HKSOOD  HKS000  HKSO00  HKS000

HECEoRE Year ended 31 December 2024

TZAST-ALEE
SERBEERE(NE)  Additons to non-current assets (nte) 13,180 3158 20 - 20,266 65,169 - 303 68201
0% BERRETE  Depreciation of property, plant and
equipment 42319 54,163 3941 - 1,007 101,490 106 2309 103,905
BYEEEH Amortisation of intangible assets 1,900 132 - - - 2032 - - 2,032

25 REMEUEERE Impaiment loss recognised on trade
EEBXEHTZERA  and other receivables under ECL

HEFETE model, net 7499 4,145 4 - - 12,248 - - 12,08
e /4 EE B ik Nt loss on disposalshurtten o of
erder i property, plant and equipment 467 1% 3 - 9 1,68 i f 1,704
REMELAEEE  Fairvalue oss on investment properties - - - - 11,739 11,739 - - 11,739
HEWBRFNEE  Losson disposalof subsidaries - - - - - - - 1,036 1,036
BEFERE(EERE) Provision for reversal of) allowance for
slow-moving inventories 1,708 1,29 675) - - 2308 6) - 230
fiks Written off of inventories 2,444 1,449 13 = - 4,05 = - 4,025
ek ERBEETBTE Note: Non-current assets excluded those related to
Eﬁﬁ% e ET goodwill, financial instruments, interests in
A BEDQA ﬁé associates, amount due from an associate and
o FE U — B deferred tax assets.
A BRI AT F
SR EEMBNIE
E o
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5. EXBER2EER = 5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

B. 27 &R «» B. Segment information (continued)

(c) AEFIZT2HREL (c) An analysis of the Group’s segment assets and
DB DEEER segment liabilities by reportable and operating
SEBESITHT segments is as follows:

ftege
B it BER EMERE WE TMERAEG 4 B4
Chemical
vapour
recovery Reportable
and segment
Coatings Inks Lubricants ~ treatment  Properties total Others ~ Consolidated

AR TR Thi TR AR Thi AR Th
HESO0D  HKSOOD  HKSO0D  HKPODD  HKSO0D  HKSO00  HKFOOD HKS'0D

RZZZAEFZR=1+-8 At31 December 2025

i Assets
DEE GV Reportable segment assets 1,182,250 1,326,135 169,994 602,315 218,706 3,499,400 - 3,499,400
EHEAE Deferred tax assets 8,256
RALEE Other unallocated assets 3,328,067
GABEE Consolidated total assets 6,835,723
8f Libilts
TERVERE Reportable segment liabilities 665,532 584,395 37145 177,309 15,021 1,479,402 - 1,479,402
EfiR Taxation payables 30,881
ElREaE Deferred tax liabilities 51,240
EpRARAR Other unallocated ibiles 112,376
GAEAR Consolidated total liabilities 2,683,899
RZZRETZR=1-F At31 December 204
iE Assets
ERHEEE Reportable segment assets 103,48 1,209,552 184,338 - 239,441 2,946,579 2067 2948846
fitiEaz Defered tax asses 20%
EWRATEE Other unallocated assets 3,120,436
GRBEE Consolidated total assets 6,075,778
a4 Liabilities
BES ikl Reportable seqment liablites 712493 587 464 47497 - 1576 1,349,030 1875 1,350,905
EfHD Taxation payables 30,888
EHEAE Deferred tax liabities 33,304
EhAANRE Other unallocated labiles 849,199
GABAE Consolidated total liabilities 2,264.2%
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

5. REVENUE AND SEGMENT
INFORMATION (Continued)
B. Segment information (continued)
(c) (Continued)

For the purposes of monitoring segment
performances and allocating resources between
segments:

BIEE R IE B
E-RiIBB=
18 A =50 2 %2 1A
RITHE ~ RIT
EHEES 1T
ESET A%
NAEFAEAM
PEkREZER
TH -RAARE
ATABZZSE
BE - REBHEHK
RZEBHITA -
RAREBEFAH
ftb 2 W ek 2 &
BIA  REge
RNEIZHEE &
I — BB & A A
HIERE AR S
REEN  FTHE
BEIRELE

DR R

B AR -
EHRBEAE

&

S5

HF
k>
El
H
jm
off 3

Gl FNEII=R
B  BARE
FFABREZT R
BEREMKRD
Ra@EN - A
BREIEEEE

D

all assets are allocated to operating
segments other than deferred tax assets,
short-term bank deposits with original
maturity more than three months, bank
balances and cash, derivative financial
instruments, equity instruments at FVTOCI,
financial assets at FVTPL, debt instruments
at amortised cost and FVTOCI, interests in
associates, amount due from an associate
and other unallocated assets; and

all liabilities are allocated to operating
segments other than taxation payables,
deferred tax liabilities, derivative financial
instruments, certain borrowings, deposit
received for disposal of a subsidiary,
financial liability at FVTPL and other
unallocated liabilities.
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5. EXBER2EER =

5. REVENUE AND SEGMENT
|NFORMAT|ON (Continued)

B. 27 &R «» B. Segment information (continued)
(d) HEZEHR (d) Geographical information
REEZ EXEBRIER The Group's revenue based on geographical
=l 5L v = i location of customers has been presented in
S5(A) 251 o Br AR B A Note 5(A). Other than the Chinese Mainland
REBIN - BRI A and Hong Kong, no further analysis by
RASHE - BLEE individual countries is presented for overseas
BxzE - AR BEE2H countries because such information is not used
INEIZR 2 & 51 B 2R /Y for internal reporting and thus not available.
HE—F D o
REBEREBEERE The analysis of the Group’s non-current assets
BEZHMBAESNE by geographical location of assets is presented as
wan T (P E) - follows (note):
—E-RHE —ZE U
2025 2024
FET FAT
HK$'000 HK$'000
AR B i (BT EE ) Chinese Mainland (place of
domicile) 1,471,463 1,207,615
B Hong Kong 108,661 111,205
HINEZBIERMEBEK)  Overseas (mainly including
countries in South East Asia) 8,689 189
1,588,813 1,319,009
Mizk : ERBEETBRIE Note: Non-current assets excluded interests in
RN -4 associates, deferred tax assets and financial
W REFIBEEE instruments.
keI HE -
(e) FEEMEBREKEZ (e) Revenue from major products and
—E 2 services
REEFBE M MRE The Group's revenue from its major products
2 & P EES(A) B and services is disclosed in Note 5(A).
= o
N (f) Major customers
) ETEBEF ’ddl e
. No individual customer of the Grou as
REREFEER - AEE | ) P
- o = contributed over 10% of the revenue of the
REEREP BRI R
o st e Group for both years.
L R R10% °
ER{LIKEBRAT — T —_AFEF®
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

6. EEFMREESME 6. DIRECTORS’ REMUNERATION

AND EMPLOYEES' EMOLUMENTS

The emoluments paid or payable to each of the seven (2024:

Bt EMFIZ (= —MF : 8

M)EEEEZMEHT eight) directors were as follows:
gz FEE BIRUNES
Non-
executive
Executive directors director Independent non-executive directors
i7% ] g 56 il E Y OEME i At AHERAR
Yau Ku Ho Pak
Yip Ip Ho Ip Ching Wong  Yee Dao, Chuen, Management
Tsz Hin Kwan  SaiHou  ChiShing Man® Yukt  Lawrence Patrick Total  executives
Tén Tt Tk TR TEn  TEn TR TR TR TEn
HKF000  HKS'000  HKS000  HKFO00  HKS'000  HKS'000  HKS000  HKS'000  HK$000  HK$'000
(i)
(note i)
HECECRETCAST-ALEE  Vearended 31 December 2025
e Fees - - - - 200 - 200 200 600 -
Efpe Other emoluments
FERAMRH ) Salaries and other benefits
(note (i) 2274 4420 218 1,785 - - - - 1y 9487
BfeteAT (i) Discetionary bonus note ) 114 570 307 - - - - - 20
RANERIE 23N Retirement benefit scheme
contributions 357 360 51 - - - - - 968 709
ifa Total emoluments 2,745 5350 3,366 1,785 200 - 200 00 13846 1226
HECECMETZF=T-ALLEE  Yearended 31 December 2024
k3 Fegs - - - - 155 45 200 200 600 =
Efthe Other emoluments
& REfeER (i) Salaies and other benefis (note () 231 30 2666 155 - - - - 008 8%
B (B3t Discretonary bonus (note (i) 1t 531 37 - - - - - 109 48l
RIVBE Retirement benefit scheme
contributions 39 3% 26 - - - - - 911 623
Hefg Totel emoluments 2671 4507 3299 1525 155 I3 200 00 12600 14466
“ BERRRBUINITES - 8 8 Resigned as an independent non-executive director of the
ZECME=A-+tZHEEX Company with effect from 22 March 2024
@ BEERRRBBIFNTE e Appointed as an independent non-executive director of the

F -HZE-WMF=A=+=H

AR

Company with effect from 22 March 2024
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6. ESFHRESHE

(%)

UNERRATES MRS R
BRERERARRRAREEBIR
HZ R o A EFRIFMITESE R
BAFRTES M TR RK
SERARRREFEMEREHRZR
% o

Wi

(i) BHEz—_FT-_RAF+-_A=1+—8H
IEEE  UEFRESZ2H SR
H b4 7| 2351 & 78 € 960,000
B (ZZE =4 : 960,000
JT) °

(i) MBEAD2EFELZES
EARE KA L TIB 5 At BURIR
w

(i) EHEEEEAEETRAE
HIEXBEENHESEBEEER
RE{TRARREREMESH
M -

ERLIKERRLAE —T-LFEFR

6. DIRECTORS’ REMUNERATION
AND EMPLOYEES' EMOLUMENTS

(Continued)

The executive directors’ emoluments shown above
were mainly for their services in connection with the
management of the affairs of the Company and the
Group. The emoluments of the non-executive directors and
independent non-executive directors shown above were
mainly for their services as directors and consultant of the
Company.

Notes:

(i) The directors’ salaries and other benefits above included
leases rentals of HK$960,000 (2024: HK$960,000) for the
year ended 31 December 2025.

(i) The discretionary bonus is determined with reference to the
operating results, individual performance and comparable
market statistics during the year.

(iii) ~ Mr. Ip Kwan acts as the Chief Executive Officer of the Group
and his emoluments disclosed above included those for
services rendered by him as the Chief Executive.
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

6. DIRECTORS’ REMUNERATION
AND EMPLOYEES' EMOLUMENTS

(Continued)

Of the five individuals with the highest emoluments in the
Group, three (2024: three) were directors of the Company
whose emoluments are disclosed above. The emoluments of
the remaining two (2024: two) individuals were as follows:

S @
ZEBZhHEF —ZTE
2025 2024
FET FET
HK$'000 HK$'000
e MEMEA Salaries and other benefits 2,934 3,551
BB TEAL Discretionary bonus 3,660 4,061
RIKEF Retirement benefits 260 224
6,854 7,836

EREFEA > NEBLERAR
RAEFEkSNERHFAL(BRE
BT EMAREE S EH
MMAREEE 2 B & kBB AR -
o - R B AR R EEEMEFE
AR EAE -

Hepof(ZZF - M4 : 2f0) AL2
M gmEMT

During both years, no emoluments were paid by the Group
to the directors of the Company and five highest paid
individuals, including directors, as an inducement to join
or upon joining the Group or as compensation for loss of
office. In addition, no director of the Company waived any
emoluments during both years.

The emoluments of the remaining two (2024: two)
individuals were within the following bands:

—E-RE —Z_UF

2025 2024

BEAH EE A

No. of No. of

employees employees

2,500,001 7C23,000,0008 7  HK$2,500,001 to HK$3,000,000 - 1
3,000,001 7T %3,500,000% 7  HK$3,000,001 to HK$3,500,000 1 -
3,500,001 7C%4,000,000% 7  HKD3,500,001 to HK$4,000,000 1 -
5,000,001/ 25,500,000/  HK$5,000,001 to HK$5,500,000 - 1
2 2
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HEZZ-HF+=-A=1+—HILFE For the year ended 31 December 2025

6. EEFHREEME 6. DIRECTORS’ REMUNERATION
(%) AND EMPLOYEES' EMOLUMENTS
(Continued)

THEBAS(TMBEARAES) The emoluments of the management executives (excluding

B EET the directors of the Company) were within the following
bands:

—E-RE = -UF
2025 2024
EEAH BEAZ
No. of No. of
employees employees
0772 1,000,00078 7T Nil to HK$1,000,000 2 -
1,000,001 21,500,000/ 7C  HK$1,000,001 to HK$ 1,500,000 - 1
1,500,001 C%2,000,000/87C  HK$1,500,001 to HK$2,000,000 2 2
2,000,001 7C22,500,000/87C  HK$2,000,001 to HK$2,500,000 2 1
2,500,001 C%3,000,000%7c  HK$2,500,001 to HK$3,000,000 - 1
3,000,001 043,500,000/  HK$3,000,001 to HK$3,500,000 1 -
5,000,001870%5,500,000%87c  HK$5,000,001 to HK$5,500,000 - 1
7 6

7. HBW AR EAUR 7. OTHER INCOME AND OTHER

N it N — |
mREE GAINS AND LOSSES
(a) XEBZHMKRA® (a) The Group's other income comprises:
¥&
—E-RF —TopNE
2025 2024
FEx FHET
HK$'000 HK$'000
FEUA Interest income 14,582 23,082
B 4 B) (B REG)) Government grants (note (i) 16,072 19,139
BAREAEEZEEE Dividend income from financial
EZREMA assets at FVTPL 21,977 25,547
ZFEEmMTHA Consignment products processing
income 25,744 10,830
A, Others 12,057 12,337
90,432 90,935

ER{LISEARLT —T_AFEFRH
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Halg A AR E AU 7. OTHER INCOME AND OTHER

é&%j’é(ﬁg} GAINS AND LOSSES (continued)
(b) AEBEZHMzE (B (b) The Group’s other gains (losses)
B)EE comprises:
—E-HE —ZE U4
2025 2024
FBT Fi5IT
HK$'000 HK$'000
RINELEA R T S MES  Net exchange gain (loss) arising
2R N s (E518) from foreign currency balances
and transactions 14,919 (13,246)
M BERREZE Impairment loss recognised on
ERBEEE property, plant and equipment (6,131) =

WASEFAHMEEYZE Impairment loss (recognised)

NI AR 2B TR reversed on debt instruments

RIEHEEBAIEATZ  at FVTOCI and amortised cost

C B E (R BMERTE © under ECL model, net of reversal

HBR 2 [l (81) 65
RIBTEHE BB AER Impairment loss recognised on

WRE HEWFIE - Eih  trade receivables, other debtors

ERERREHNEEZ and contract assets under ECL

TEETE - HBREE D model, net of reversal (note (ii))
CBR=E()) (38,720) (12,248)
WAREAEZZE®ME Fair value gain (loss) on financial
ERAERE (EE) assets at FVTPL 18,192 (1,618)
RN E#IE A 492 FE518 Net loss on cross currency swap
contracts (2,805) -
KEMFEANEEE Fair value loss on investment
(FIzE14) properties (Note 14) (18,187) (11,739)
HE MEEWE - BE&  Net loss on disposal/written off of
Btz FEE property, plant and equipment (1,636) (1,704)
HEBBTAKRENKEZ  Gain on disposal of investments in
debt instruments 1,278 848
BRAKRIEASA4MIREE  Gain relating to termination of
lease contracts - 37
HEMBARMEE Loss on disposal of subsidiaries
(Mt5E31) (Note 31) - (1,036)
IS —MIMIBARMEE  Loss on deregistration of a
subsidiary (2) =
o {5 R A A U A Gain on disposal of a land use
(B EE (i) right (note (jii)) 60,023 =

26,850 (40,641)
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Ha g A AR E AUk

mREE e

(b) XEEzEMBUWE (B
B)EHE (&)

7.

ER{LIKERRLF

GEE

0)

(iii)

ZESEETEHRD WK
FT &) KL 7 U 18 B R B
B v DA 3 ¥ B 3
HER - BEIE R
BB o ZERBEEREG
ABEZZT-_RAFR_F
—mMFE+=ZA=+—81
FEMIER -

HE-_ZZ-_A+=-H
=+—BLEEE &
SEHE S EKKE
38,593,000 # Jt ( 2024
£ : 11,710,000 7T ) &
H b B UL AR 3 127,000 7
7t (2024 %8 : 538,000
T FHRTEHERELF
BEE - FAIR - BRI
BERTFEEATEE
M WEENEFNE S
JFE W SR IEFH1R 28,504,000
P8 TT R TE B R o

R-_ZE-_AF—A++
B A&EE - Egmel
@+ R RO ([ i
o) R EBRAEE
EXRAEELZEEIVH
B tiiE B - Bt
T b LR B UREE
MAKRERERLEREE
RFEEEmeILES
1| 7 8B %= 50 PR 1288 5% Y
{5, T %5 %) /% 46,666.93
FHORE — 3Rt A+ b
FRE RKEAARK
69,110,000 7T ° 2 X R
S BENARBIBBHA
—E-RF—A+tRBHZ
DE - RARRHER=F
—RFERNAZEK  REZE
—E-RF+ZA=+—
BIEFE @ AEEBWE

2ERAE -

T REREEH

7. OTHER INCOME AND OTHER

GA'NS AND LOSSES (Continued)
(b) The Group’s other gains (losses)

comprises: (Continued)

Notes:

()

(iii)

The amounts mainly represent other tax benefits and
encouragement received from the government for
local business development, employment support and
research and development activities in the Chinese
Mainland. The amounts were fully credited to profit or
loss for the years ended 31 December 2025 and 2024.

During the year ended 31 December 2025, the Group
provided net ECL allowance on trade receivables of
HK$38,593,000 (2024: HK$11,710,000) and other
debtors of HK$127,000 (2024: HK$538,000). In
particular, a specific loss allowance of HK$28,504,000
was made to trade receivables of an individual
customer because of material uncertainty of recovery.

On 17 January 2025, the Group, Shanghai Jinshan
District Land Reserve Centre (/&M & LU & + b & &
& ) (the “Land Reserve Centre”) and the Shanghai
Carbon Valley Green Bay Industrial Park Management
Committee (LB ARKBEXREIEZL E2) entered
into the state-owned land reserve agreement pursuant
to which the Land Reserve Centre agreed to acquire,
and the Group agreed to surrender and dispose of
the land use right of a parcel of land situated at No.
1288, Hua Tong Road, Jinshanwei Town, Jinshan
District, Shanghai, the PRC (& £/ & L& S L&
$E 2 3@ 5 1288 5% ), with a site area of approximately
46,666.93 square meters, for a cash consideration of
RMB69,110,000. Details of this transaction are set out
in the Company’s announcement on 17 January 2025.
The transaction was completed in June 2025 and the
entire consideration was received by the Group during
the year ended 31 December 2025.
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8. FINANCE COSTS

—E-HE —ZE U
2025 2024
FET FAT
HK$'000 HK$'000
RITEEZFE Interest on bank borrowings 39,647 61,689
HEBEZHE Interest on lease liabilities 305 727
39,952 62,416

E%ﬁ’\*ﬁ?ﬁi} TE AT EER  Reclassification of net loss (gain)

W& 2 FIREHYE S from hedging reserve on interest
ShiEmE L 2 FEB (M) rate swaps designated as cash flow

hedges of floating rate debts 1,402 (2,368)
41,354 60,048

BR #5 A Al R

9. PROFIT BEFORE TAXATION

—E-EF —EZHF
2025 2024
FET FHT
HK$'000 HK$'000
KRBT Ty A0 (5FA)  Profit before taxation has been arrived
T A S IABIZEE at after charging (crediting):
M - BEREHEITE Depreciation of property, plant and
(BEFEAEEE) equipment (including right-of-use
assets) 98,964 103,905
B RFEFRTER Less: capitalised in inventories (59,160) (60,474)
39,804 43,431
BINA - BIEESH Staff costs, including directors’
(M45E6) remuneration (Note 6) 500,003 505,230
W R FEFRTER Less: capitalised in inventories (179,103) (177,283)
320,900 327,947
EEAERX Short-term leases expense 5,465 4,945
B E Amortisation of intangible assets 2,032 2,032
=S AN & Auditor’s remuneration 1,700 1,445
ERBIEEKRARZFERA  Cost of inventories recognised as cost
(FEE) of sales (note) 2,234,243 2,418,745

Mzt : RBE-_ZE-_RF+-_A=+—
HIEFE  BRARMEEXNRZH
T BB BT IR /51,461,000

2,322,0007%

TL) R EMEA7,373,0007 T

T(ZT W -

Note: During the year ended 31 December 2025, provision
of allowance on slow-moving inventories amounting
to HK$1,461,000 (2024: HK$2,322,000) and written
off of inventories amounting to HK$7,373,000 (2024:
HK$4,025,000) were recognised as cost of sales.

(ZZ VU4 :4,025,000/%7T) °
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HE—FT-RF+ =B =+—HILFE For the year ended 31 December 2025

10. Bi1E

10.TAXATION
S 2 T PF
2025 2024
FET FAT
HK$’'000 HK$'000
BNVERT I — B A3 Current tax — Chinese Mainland

DEFREBH(TEERBH )  Enterprise income tax (“EIT") 29,631 14,690
T ER ([ L3 {ERI])  Land appreciation tax (“LAT") 25,302 -
TEHOHE Withholding tax 105 114
B EARRIE — &5k Current tax — overseas 1,009 556
56,047 15,360

BAEEEBEEE — R AM  Overprovision in respect of prior years
— Chinese Mainland (956) (1,115)
55,091 14,245

RIEF A (%) (M{5E28) Deferred tax charge (credit) (Note 28)
BB Hong Kong 14 (19)
SiEpzif Chinese Mainland 1,352 5,767
1,366 5,748
56,457 19,993

RBERBFESHMAL - AEKRE
EEEE _G8 BT RfgE
825% MM ERM - MHBB=-FA
BB T G #8515 16.5% M K R
o NMEEREHMAGINEERE
BER) @ T A5 B 1E16.5% M E—F
TR -

ARRBERR  BETHEHMAR
P R22R  HERAMBRE
MELTERK - ZMEFENEE
NS IREF ERTUE N A9 16.5%
RETBEEEMESHEAREEME
BORB RG] - P BEAMHE A A
ZHREB_ZFTNF-—H-BESR
25% °

ERLIKERRLAT —T-_AFEFR

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate on 16.5%.

The directors of the Company considered the amount
involved upon implementation of the two-tiered profits tax
rates regime as insignificant to the consolidated financial
statements. Hong Kong Profits Tax is calculated at 16.5%
on the estimated assessable profit for both years.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the
tax rate of the subsidiaries in the Chinese Mainland is 25%
from 1 January 2008 onwards.
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

10. ﬁlﬁ (#%) 10. TAXATION (continued)

BER-—AATNE—A—BEXR
SR E ARLFE L 2 ERE
TIEBY  BRR—AAEEFE—A
T+t REKRACREARKLTER
TG ER T TIRGIZ EARA)
FrEfERE L EEERE L ME
A ZEDREKBREN K
A ERIEERE (A EWENFT
BRIBERANBRAETH)N30%E
60% R R EM L HIBET -

ARSI TR o P 4 2
RAFEEBIERARI RIS ER
BB E 2 SRR EE D
AN E- - EE-E=F
FEZE15%ZFTEME - FEME
FIBHBE R AZSEHBERRH
ZEWB AR FHEEAS -

TR £ ZIEFE R T A B At b
BRAREEZHEWARKEE TH
BNt EARE =T N\F— A
— B RERE 2 &M 5k 2 /R ERE
RZHIE - PRBEMSHEERE
EBIFRE - JRE P BAH 2 RS
ANEBERT% (ZZE_WF : 7%) 2
HERERIENR - RARKETH
B ) 2t T B8 A B iR ER 2 b5 ) R 9 R
ZIRBEMEREME - # B B & A
FEREDIRZKREEZRI0%(Z
TPOF 1 10%) 2 H R ANTEN
T o AR YR B 4 A0 E B i R T IR
[ B AT 1S ikt S EE B AN B L
MRBHNZH - WEAERNEERE
ERETBENEES D25% MR
7N AIEAS% (B _HE : 5%)
TR ER -

Under the Provisional Regulations of LAT ({ A F# A R #
B A Hh 1% (B R E 1T 165 )) effective on 1 January 1994,
and the Detailed Implementation Rules on the Provisional
Regulations of the PRC on LAT (P ZE A REME + 118 E
FRETIRME M4 E)) effective from 27 January 1995, all
income from the sale or transfer of state-owned land use
rights, buildings and their attached facilities in the PRC is
subject to LAT at progressive rates ranging from 30% to
60% of the appreciation value, being the proceeds of sales
of properties less deductible expenditures.

Certain of the Group’s subsidiaries operating in the Chinese
Mainland are either eligible as High and New Technology
Enterprise or operating in encouraged industries in Western
Region of China, and are entitled to an income tax rate of
15% from 2021 to 2030. The PRC's EIT has been provided
for these subsidiaries after taking these tax incentives into
account.

The withholding tax mainly represented taxation recognised
in respect of interest income derived from loans to
subsidiaries in the Chinese Mainland and dividends to be
distributed from profits earned by certain subsidiaries in
the Chinese Mainland starting from 1 January 2008. The
withholding tax is recognised for interest income derived
from the Chinese Mainland at tax rate of 7% (2024: 7%)
and dividends to be distributed from profits earned by
certain subsidiaries in the Chinese Mainland in accordance
with the Implementation Regulation of the EIT Law of the
PRC that requires withholding tax with tax rate at 10%
(2024: 10%) for dividend upon the distribution of such
profits to the shareholders. According to the “Arrangement
between the Mainland of China and the Hong Kong Special
Administrative Region for the Avoidance of Double Taxation
and the Prevention of Fiscal Evasion with respect to Taxes
on Income” where the Hong Kong resident company
directly owns at least 25% of the capital of the company in
the Chinese Mainland, 5% (2024: 5%) dividend withholding
tax rate is applicable.
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HE—FT-RF+ =B =+—HILFE For the year ended 31 December 2025

10. B8 ()

BEFBEERTHEBAEMGE =
ST N\FREBRNBER  EETEX
FERERTUGARE - (EEHEED
M ERIRFTEE N A BRI
X HI75% BHERBINFRIBRE © B
T F—A A BEINE
BENEERAERINTS%IES
£100% ©

AEBESH EZRBERNET A
EHERFEER - A - AR
HEZAMUEMKEEF « B
ELMEFEREBMGZEFHRA
BHER 7508 & BT - AL A& E
BEREERR  BEIHZZER K
EEBAERMNETI

REMBZERELE ZHRADIRE
BRA R 2 BITHEANH -

ERLIKERRLAT —T-_AFEFR

10 TAXAT'ON (Continued)

According to a policy promulgated by the State Tax Bureau
of the PRC which was effective from 2008 onwards,
enterprises engaged in research and development activities
are entitled to claim an additional tax deduction amounting
to 75% of the qualified research and development expenses
incurred in determining their assessable tax profits for that
year. The additional tax deduction has been increased from
75% of the qualified research and development expenses
incurred to 100% effective from 1 January 2022.

The Group is operating in certain jurisdictions where the
Pillar Two Rules are effective. However, as the Group’s
consolidated annual revenue is expected to be less than EUR
750 million in at least two of the four fiscal years preceding
the tested year, the management of the Group considered
the Group is not liable to top-up tax under the Pillar Two
Rules.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.
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BT -_AF+-A=+—HILFE For the year ended 31 December 2025

10 TAXAT'ON (Continued)

The income tax expense for the year can be reconciled to

BRZATE - the profit before taxation as follows:
—E-HEF —ZE U4
2025 2024
FERT FHET
HK$'000 HK$'000
BRI AL A Profit before taxation 191,560 115,687
BRAM PTG E25% (= Tax charge at the domestic income tax
ZPUEE 2 25%)ETE ZWE rate of 25% (2024: 25%) (note)
> o () 47,890 28,922
DA 2 2 T 7 e 28 Tax effect of expenses not deductible
for tax purposes 19,899 19,144
BARBIBMAZB BT E Tax effect of income not taxable for
tax purposes (38,533) (25,791)
JEMREE SN R EE 2 IS E  Tax effect of share of result of
associates (19,840) (24,006)
RERHBEEBBZRETFE  Tax effect of tax losses not recognised 92,577 39,998
FRAZATAERMIERIEZ  Tax effect of utilisation of tax losses
D2 previously not recognised (57.429) (14,309)
:FMTF“ RIZBEFEY  Effect of income tax on concessionary
(S rates for certain subsidiaries (12,127) (9,149)
ﬂin inm%lﬁﬁ?m‘ﬁz%g Effect of withholding tax on
undistributed profits 6,862 6,811
B FE R Overprovision in respect of prior years (956) (1,115)
BRE T REN T HIBER Effect of LAT on disposal of a land use
T right 25,302 =
AR LR ER 2 B 5  Tax effect of LAT deductible for
£ tax purposes (6,326)
HAh Others (862) (512)
ARFEFIA Taxation for the year 56,457 19,993

it AP EREERDEAAEER
RBDEBAEREERZH

Note: The domestic income tax rate is a tax rate in the jurisdiction
where the operation of the Group is substantially based.
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ERLIKERRLAT —T-_AFEFR

11. B2 11.DIVIDENDS
FAERBIRE ZRE Dividends recognised as distribution during the year:
—EC-AF —TF
2025 2024
FERT FAT
HK$’'000 HK$'000
== fﬁi‘:}:‘ﬁﬂﬂi 8 &84l Interim dividend for 2025 of HK4 cents
(ZZ—pu4F : —ZT PO (2024: interim dividend for 2024 of
Hﬁﬂﬁ ERR3AEL) HK3 cents) per share 22,338 16,882
@iﬁﬂﬂiﬂxg &R%117% Final dividend for 2024 of HK11 cents
(== =4 : ZF =% (2024 final dividend for 2023 of
HSR AR BB AR1078(L) HK10 cents) per share 61,431 56,848
83,769 73,730
MEIRRE B BEEEN - The dividends declared and set out above were fully settled.
R|EERE - ARARIEEEZM Subsequent to the end of the reporting period, a final
BHE—_ZT_AF+-A=+—8H dividend for the year ended 31 December 2025 of HK12
IEFEREHRREE R 127 cents (2024: HK11 cents) per share with total amount of
ZEWE 1B - BeEA approximately HK$67,015,000 (2024: HK$61,431,000)
#967,015,0008 C (=T M4 - (excluding 10,024,000 ordinary shares which are held as
61,431,000 7T ) (Br FE1EEF AR 19 treasury shares) has been recommended by the directors of
E’MO 024,000 E AR SN ) - HAR the Company and is subject to approval by the shareholders
BARFRERERR A EERRB in the forthcoming annual general meeting of the
iﬁ@iﬁtxﬁ Company.
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

12.8REZF 12. EARNINGS PER SHARE
KRR EG 2 GRER R #E The calculation of the basic earnings per share attributable
BIDER TS EHETE - to owners of the Company is based on the following data:
—E-RE —Z=_UF
2025 2024
FHER FHET
HK$'000 HK$'000
ARTESREARREERET Earnings for the purposes of
ZBF calculating basic earnings
per share:
28 B R SR FE A AN 4G R Profit for the year attributable to
owners of the Company 137,409 96,882
ROEE
Number of shares
F T
‘000 ‘000
AR ESREAREEREF Weighted average number of shares
2 hnE IR e (M eE) for the purpose of calculating basic
earnings per share (note) 558,460 564,885
Mk : ARGTESRERRET 2 mig Note: The weighted average number of shares for the purpose
19 Bk 8 E $t 10,024,000 & I of calculating basic earnings per share has been adjusted
BRELAR  ZELERRE for 10,024,000 ordinary shares, which are held as treasury
BT _RER-ZTNESZ shares during the years ended 31 December 2025 and 2024.
A=+—BIFEHE5EERF
fi% e
BHRMEFELHEREZITETLR No diluted earnings per share for the years ended 31
B T EEZINEE_ST_AFR December 2025 and 2024 were presented as there were no
—ECNEF AT —BIEFE potential ordinary shares in issue for both years.

M EREERM o
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(ZE=T - hF+=A=1+—HILFE For the year ended 31 December 2025

13.9% - RERRE

13.PROPERTY, PLANT AND

EQUIPMENT
G-
%ER
EELH  BEME  RENE  BATRA fE  HERBE  REIR ait
Furniture, Plant,
fixtures machinery
Leasehold Leased Owned  and office Motor and  Construction
land  properties  properties  equipment vehicles  equipment in progress Total
T TET Thn TET TEL TET T Tin
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B cost
RZ2-mE-A-R At 1 January 2024 145,462 64,126 840,750 220,522 21,632 767,720 1,587 2,061,799
EEES Currency realignment (5,447) (952) (26,157) (6,156) (692) (29,721) (1,321) (70,446)
] Reclassifications - - 3734 1,149 - 481 (38,954) -
NHERBAARES Acquired on acquisition of a
(FrsE30(b)) subsidiary (Note 30(b) 2,937 - - 131 - 1283 30,046 34,397
hE Additions - 2470 39 3913 2,148 24,879 12,753 46,49
HE /s Disposal/written off = (17,180) (3,149) (3,081) (2.131) (11,485) - (37,026)
LEHEAR (HF31) Disposal of subsidiaries (Note 31) - (23,880) - (14,686) (175) (8,610 - (47,951)
RZE-MET-F=t—H At31 December 2024 142,95 24,584 849,097 201,792 20,182 744,547 41 1,987,265
EHAR Currency realignment 7170 1,179 33,433 8258 930 40,202 210 91,382
BHE Reclassifications - - - 1735 - 2258 (3.993) -
NHERBAARES Acquired on acquisition of
(FtE30() subsidiaries (Note 30(a)) 12,874 2,671 17,548 928 86 1398 - 35,505
hE Additions - 11,134 - 15,539 31 1,977 192 48873
HE /i Disposalwritten off (20,344) (3.791) (913) (3.852) (2429 (17,65) - (48,985)
P BARELE Reclassified as held for sale
(H32) (Note 32) (3449) - (28851) (5,607) - (8,896) - (46,803)
RZE-REF-A=1-H At31 December 2025 139,203 35,771 870,314 218,793 18,800 783,830 50 2,067,237

ER{LIKERRLF

“ToRFEFR
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

13.9%¥ - BERRE = 13.PROPERTY, PLANT AND
EQU'PMENT (Continued)

BR-
%ER
BEtE  HEME  BENR  BOZRB hE  HRERME  REIE Gl
Furniture, Plant,
fixtures machinery
Leasehold Leased Owned  and office Motor and  Construction
land  properties  properties  equipment vehicles  equipment in progress Total

Tin ThT TR ThT T Thn T Thn
HK$000 HK$'000 HK$000 HK$'000 HK$000 HKS'000 HK$'000 HKS'000

& RERAE DEPRECIATION, AMORTISATION
AND IMPAIRMENT

R-2-mE-A-A At 1 January 2024 35,830 34,208 319,430 170,328 13,750 455,946 - 1,029,492
guam Currengy realignment (1415) (439) (11,991) (4,650) (433) (19,641) - (38,569)
KEE Depreciation for the year 3,169 7503 25,931 11,526 1,518 54,058 - 103,905
HE /BB A Eliminated on disposaliwritten off - (5,177) (1,39 (2.836) (1,607) (10,602) - (21612)
HEMBARR S Fliminated on disposal of

(R31) subsidiaries (Note 31) - (23880) - (14,636) (775) (8,610) - (47.951)
RZBZMEF-A=1—H At31 December 2024 37,584 12,215 331,980 159,682 12,453 471,351 - 1,025,265
LGS Currency realignment 2018 677 17,707 6,460 560 27,859 - 55,281
RERE Depreciation for the year 2,776 5458 25720 10,99 1,49 52,520 = 98,964
BETREEAN) Impairment oss recognised (Note) - - 6,131 - . - - 6,131
it /A iE Fliminated on disposalfwritten off (5,394) (3791) (597) (3,555) (1,515) (15,699) - (30,547)
ENARBEELE Reclassified as held for sale

(M&32) (Note 32) (726) - (20,760) (5,169) - (8,897) - (35,552)
RZZ-RET-F=1-H At31 December 2025 36,258 14,559 360,181 168414 12,992 527,138 - 1,119,542
REE CARRYING VALUES
RZZ-RET-FA=1-H At31 December 2025 102,945 21,218 510,133 50,379 5808 256,692 520 947,695
RZSZMEFZA=F—H At31 December 2024 105,368 12369 517,117 4,110 7,729 273,1% 4111 962,000

MizE : ERROREREIEEEWER Note: The impairment loss recognised refers to written down of
BB RFELHEEER - & owned properties to the fair value less costs to sell upon
HREZERRER LSS (B reclassification to assets held for sale as set out in Note 32.

NP EE32F7EL ) ©
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HEZZ-HF+=-A=1+—HILFE For the year ended 31 December 2025

13.9% - BERREBE =

A EFrit 22 - BB RREHEE
(TE/RERTRE) IABREZIA
THERFE

gL NHEZ MerF e
HEME NHEFHSE
BEME DHREFHH2.5%F

5% - MBRERE
Gk EER  45%Z25%
WARRE
e 9%Z£25%
Wi Rtzs 5%Z20%

ER{LISEARLT —T_AFEFRH

13.PROPERTY, PLANT AND
EQU'PMENT (Continued)

The above items of property, plant and equipment, other

than construction in progress, are depreciated on a straight-

line basis at the following rates per annum:

Leasehold land
Leased properties
Owned properties

Furniture, fixtures and office
equipment

Motor vehicles

Plant, machinery and equipment

Over the remaining term of the lease

Over the term of lease

Over the shorter of the term of the
lease or 2.5% to 5%

4.5% t0 25%

9% to 25%
5% t0 20%
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

13.PROPERTY, PLANT AND
EQU'PMENT (Continued)

AEBEEREBA The Group as lessee
ERAEEE(GFAYE K Right-of-use assets (included in property,
ER®ZE) plant and equipment)
HELi# HEYE &t
Leasehold Leased
land properties Total
FAT FAT FAET
HK$'000 HK$'000 HK$'000
W=ZZ-HF+=-HA=+—H Asat31December 2025
RESHE Carrying amounts 102,945 21,218 124,163
W=ZZ-_ME+=-A=+—H Asat31December 2024
FEER Carrying amounts 105,368 12,369 117,737
BE-E-RfF For the year ended
+ZA=+—HILLEE 31 December 2025
HEEH Depreciation charge 2,776 5,458 8,234
B HIA E B 2 FX (HFE()) Expense relating to short-term
leases (note (i)) 5,465
HERS ML BT Total cash outflow for leases 11,393
B R BREEE (&) Additions to right-of-use
assets (note (ii)) 11,134
BE-T-MF For the year ended
+ZA=+—-HLEEE 31 December 2024
WEER Depreciation charge 3,169 7,503 10,672
SR EER A (PIFE()) Expense relating to short-term
leases (note (i) 4,945
MER SR B Total cash outflow for leases 13,496
B REEE (i) Additions to right-of-use
assets (note (ii)) 2,470

BEE

(0]

(i)

AEEHETES REE KRS
EHFIEHEE B AEE
RETIESHEREPEHHEER
R MN-_TE_HER-T
—WE+-A=+—0 ERE
BEEANEHHEEHAE
NHEBEERRERST 2 RHEE
HEM -

W E F [ 2 & IR R] AT R 4
PR 2 EREEE

Notes:

(i) The Group regularly entered into short-term leases for staff
quarters and plant and machinery, of which the Group
applies the short-term lease recognition exemption to leases
of staff quarters. As at 31 December 2025 and 2024, the
portfolio of short-term leases in which practical expedient
was applied is similar to the portfolio of short-term leases to
which the short-term leases expense disclosed above.

(i) The amount for both years represents addition of right-of-
use assets from new leases entered.
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HE—FT-RF+ =B =+—HILFE For the year ended 31 December 2025

13.9%¥ - BERRE =

REBEREBEAE)

FRAREE(GGFAYE - K
EREE) &)
NEERMEFEREREEM
ABERKEARIEST - E5]X2
HEAHZEEREFHN T 15
BISHE(ZZT-MF : 1FE159)
(I T B AR IEHE) - FHE &5
BERIER « WERS TR RIE
o PREEE S FH & AT
HFHRER  ~EERAEHOZ
T - WETEALRRFINTZE
;a;qo

o ARBEBERTIERT
(ERTELERMMAEN) Kt
RERT - AEBESZEMEER
(BEEHEERE ) 2 BREE -
AEBEEREBZEME RSN
—ERBENFIA - ZFEEVEZ
ME AR D RN FRIRA AR
FHORE - HEHFRET -

Woh R—ZE-—FF+-A=+—
B E®RHEEE&E22691,000
BT R AR GE AREEE21,218,000
BT (ZE_WFE : HEAE
13,918,000/ 7T BB (F R #E & =
12,369,000 L) - B ARFAE
WHEEERMERI  HEHZ
W B eI 224 - HEWMETS
REEEER -

R-B-_RAFE+-_A=+—H ' 'K
SEEEBIREESF30,798,000
BL(ZTZmF &) 2HEL
Mk EAEWE  BR{TEERMEE
R FFIBERTEES6 o

ERLIKERRLAT —T-_AFEFR

13.PROPERTY, PLANT AND

EQU IPMENT (Continued)

The Group as lessee (Continued)

Right-of-use assets (included in property,
plant and equipment) (Continued)

For both years, the Group leases plant and machinery and
buildings for its operations. Lease contracts are entered
into for fixed term of 1 to 15 years (2024: 1 to 15 years)
with no extension or termination options. Lease terms
are negotiated on an individual basis and contain a wide
range of different terms and conditions. In determining the
lease term and assessing the length of the non-cancellable
period, the Group applies the definition of a contract and
determines the period for which the contract is enforceable.

In addition, the Group owns several industrial buildings,
where its manufacturing facilities are primarily located,
and office buildings. The Group is the registered owner of
these property interests, including the underlying leasehold
land. Lump sum payments were made upfront to acquire
these property interests. The leasehold land components of
these owned properties are presented separately only if the
payments made can be allocated reliably.

In addition, lease liabilities of HK$22,691,000 (2024:
HK$13,918,000) are recognised with related right-of-use
assets of HK$21,218,000 (2024: HK$12,369,000) as at 31
December 2025. The lease agreements do not impose any
covenants other than the security interests in the leased
assets that are held by the lessor. Leased properties are not
to be used as security for borrowing purposes.

The Group has pledged leasehold land and owned
properties with aggregate carrying amounts of
HK$30,798,000 (2024: nil) to secure the bank borrowing as
at 31 December 2025, as detailed in Note 36.
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

14. REY=E 14.INVESTMENT PROPERTIES

AEBRBLLHEEEHEETHA
ERRE HEeRESAXM - B
ERRBENHEEREREEFHA
B EMEERK o

HRAEHEEHUEREE AR Z
Dt EREE  BASELER
ZEREZHMEESNERR - %
SHESOLEHIIRHBEERER
&/ SEBAREEFHERERE
BMERZEEE -

The Group leases out various offices and warehouses under
operating leases with rentals payable monthly. The leases
of offices and warehouses contain lease payments that are
fixed over the lease term.

The Group is not exposed to foreign currency risk as a result
of the lease arrangements, as all leases are denominated
in the respective functional currencies of group entities.
The lease contracts do not contain residual value guarantee
and/or lessee’s option to purchase the property at the end

of lease term.

FHET
HK$'000

ARE FAIR VALUE
R-ZZE_F—H—H At 1 January 2024 222,900
B Currency realignment (8,435)
RNICER A FEE Decrease in fair value, net (11,739)
NE Additions 20,266
HE Disposals (541)
AZE-—NFE+=—A=1+—H At 31 December 2024 222,451
B P Currency realignment 10,599
NAERD FEE Decrease in fair value, net (18,187)
HE Disposals (1,278)
RZZEZRAF+=—A=+—H At 31 December 2025 213,585

REBZE_ZE-_RAF+-_A=+—H
LtFE REMEIAREBEZED
(BAREIAEEFE)18,187,0007%
JL(=Z —PU4F : 11,739,000/ 7T)
Bt ARG BEREMEEEER
2 Hmues R EEKE -

The change in fair value, being a net unrealised loss,
on investment properties amounted to HK$18,187,000
(2024: HK$11,739,000) for the year ended 31 December
2025 is included in “other gains and losses” line item in
the consolidated statement of profit or loss and other
comprehensive income.
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HE—FT-RF+ =B =+—HILFE For the year ended 31 December 2025

14. BEWHE »

AEEETREMER_T_AF

—EEFES+ZA=tT—HZA
B TR R (B I SR 2 ST
BEBBEMLEMNRERARET
ZIHEEE - AKEEEEREE
RINBAEMRZAE  BUEE
Z R ERM R R 2 A o K
SEEEESYFRAARRESRE
BHEER - ABEBREMELI R
EREHREA -

AEBEREMERA T _AFR_
ZoE+—F=+—RHZEE]
FERAEELBAEE  BREELY
¥R TREHELLEFET
B EARZ Al B BHEER S E
RBRAERT R ERERNE TS
e WHERBEEBRAEL
HE R - BEELBUAEENEN
B2 B FEIT TS AT B ER
5 o WK Ty ARS8 L B 2 2B
TN S BERAS WA BE

% o

REFTMEZ RAER - MEZ K
S REERERBAIME

REFMREBRREANMZIEE
MEZAREDBEAERNAERRE
3% - MEFEHYEE AEHES
& o

ERLIKERRLAT —T-_AFEFR

14.INVESTMENT PROPERTIES (continued)

The fair values of the Group’s investment properties as at
31 December 2025 and 2024 have been arrived at on the
basis of valuations carried out at the end of the reporting
period by independent qualified professional valuers, which
are not connected with the Group. The management of the
Group works closely with the qualified external valuers to
establish the appropriate valuation techniques and inputs
to the model. The management of the Group reports the
findings to the directors of the Company semi-annually to
explain the cause of fluctuations in the fair values of the
investment properties.

The valuation of the Group’s investment properties as at
31 December 2025 and 2024 was arrived at by using direct
comparison approach assuming sale of the properties in
their existing states with the benefit of vacant possession
and by making reference to comparable sales transactions
as available in the relevant market, or by using the income
approach taking into account the current market rent of
the property interest with due provision for any reversionary
income potential. The direct comparison approach is
based on market observable recent transactions of similar
properties in similar locations. The income approach is
based on market observable recent rental income of similar
properties in similar locations.

In estimating the fair values of the properties, the highest
and best use of the properties is their current use.

The fair values of the Group's investment properties
situated in Hong Kong and the Chinese Mainland are
classified as Level 3 of the fair value hierarchy. There were
no transfers into or out of Level 3 during both years.



14. REWE =)
TEHIWR=ZZE=_RAF+=A
=t+—HBERZZEZ@mF+=A
=+ —REBRNNEEZSIRED
E2ARE(LERMERZMGEE
R ks AEBE)  ARARERF
ERREGASEZTEREEE
THEZARERRNZER -

BRERR=-B=HF
TZA=t-HZARE  AAERE
Description and

fair value as at Fair value
31 December 2025 hierarchy
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

14.INVESTMENT PROPERTIES (continued)

The following table gives information about how the fair
values of these investment properties as at 31 December
2025 and 31 December 2024 are determined (in particular,
the valuation techniques and inputs used), as well as the
fair value hierarchy into which the fair value measurements
are categorised based on the degree to which the inputs to
the fair value measurements are observable.

BLERBAYEBH
EER EXBLERBAYE AREZBE

Relationship of
Valuation Significant unobservable unobservable inputs
technique(s) input(s) to fair value

NREBZEBAE2E  F3H
=T 256,747,000 T
(ZZ =4 :7,250,000
BIL)

A certain portion of the Level 3
27th Floor of Fortis
Tower, Hong Kong
HK$6,747,000 (2024:
HK$7,250,000)

BENRE  BEREE STAREREATSEZETE  SYAREBUAEK
ATHERKLRE LLERENE - Wit KRB R E A ERREALE -
AmisLaHEHs BIRR(flamAN « BFRHE -

AERBRHEERS ° BE  BRZ)NTFEEAR
9,700 L2875 R12,200
BL(ZZE-NE : 5EFR
10,2008 T2 FF 7 R17,100

BIL) o
Direct comparison Price per square feet, using market A slight increase in
method assuming direct comparable and taking the price per square
sale in their into account of location and feet will significantly
existing states and other individual factors such as increase the fair
by reference to size, building facilities, levels, value.
comparable sales age of building, etc., which
transactions as is ranging from HK$9,700/
available in the sq.ft to HK$12,200/sq.ft (2024:
relevant market. HK$10,200/sq.ft to HK$17,100/
sq.ft).
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14. BEWHE »

14.INVESTMENT PROPERTIES (continued)

BRRA-B-HF ELBREAYER
TZA=t-RZARE  AAERE HERSE EXELBZRAYE ANEZER
Description and Relationship of
fair value as at Fair value  Valuation Significant unobservable unobservable inputs
31 December 2025 hierarchy  technique(s) input(s) to fair value
URPEEREIMM.  £38% EREEE  BRER SEAKEREATSEETE ST RERHEABK
FEES,538,0005 7T ATHEREZ2RE  LBREE UHReEREME EBRSAAE-
(ZZ M4 :5,990,000 BmsLAfERz  RIRRGIWAN  BTRE -
B AENRHEERS o BE BRI)NTEBTAAK
4,650BTL2 BT K5,52087C
(ZBZmF - §FFK4,5607%
TEBTHK5,6808TT) °
Commercial properties Level 3 Direct comparison Price per square meter, using A slight increase

in Jiangmen City,
Guangdong Province,
the PRC
HK$5,538,000 (2024:
HK$5,990,000)

ERLIKERRLAT —T-_AFEFR

method assuming
sale in their
existing states and
by reference to
comparable sales
transactions as
available in the
relevant market.

market direct comparable

and taking into account of
location and other individual
factors such as size, building
facilities, levels, age of building,
etc., which is ranging from
HK$4,650/sq.m to HK$5,520/
sq.m (2024: HK$4,560/sq.m to
HK$5,680/5q.m).

in the price per
square meter
will significantly
increase the fair
value.
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

14.INVESTMENT PROPERTIES (continued)

BRER-B-HF ErBRGAYER
TZA=t-RZARE  AAERE HERS EXELBZRAYE AfEZER
Description and Relationship of
fair value as at Fair value  Valuation Significant unobservable unobservable inputs
31 December 2025 hierarchy  technique(s) input(s) to fair value
R E EEBRERT B34 WAL BRARDE () BABTARTSHES (AT () WEEAGTAK
2 I%%1%134,830,000 REREMGR/ GEETELREE - Wit kit AEMAEAER
BL(ZEZmE BRI ER A BT H A R R & (FlmA BANE-
133,055,000/ L) ELONE BT BFRE - BE  BRE))NT
BV BEERRAG BRABYAKIASETERRAE () ERCHLEHAH
REERE - FHARI2BT(ZEZME AEFEALE -
NTEAGTAKISELTES
RBFHR149%T) -
(VBRI E : 6% (=4 :
6%)
Industrial property in Zhang ~ Level 3 Income approach taking (i) Market rent per square meter (i) A slight increase

Jiang, Pudong District,
Shanghai, the PRC
HK$134,830,000

(2024: HK$133,055,000)

into account the
net rental income
of the property
derived from the
existing lease and/
or achievable in
the existing market
with due allowance
for the reversionary
income potential of
the leases.

per month, using market direct
comparable and taking into
account of location and other
individual factors such as size,
building facilities, levels, age
of building, etc., which is
ranging from HK$145/sq.m/
month to HK$152/sg.m/month
(2024: HK$145/sq.m/month to
HK$149/sq.m/month).

(i) Capitalisation rate: 6% (2024:
6%)
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in the market
rent per square
meter per month
will significantly
increase the fair
value.

(i) A slight increase in

the capitalisation

rate will significantly

decrease the fair
value.
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14. BEWHE »

14.INVESTMENT PROPERTIES (continued)

BRRA-B-HF ELBREAYER
TZA=t-RZARE  AAERE HERSE EXELBZRAYE ANEZER
Description and Relationship of

fair value as at Fair value  Valuation Significant unobservable unobservable inputs

31 December 2025 hierarchy  technique(s) input(s) to fair value

URRERITERE 2T F34R EREEE  BRER SEAKEREATSEETE ST RERHEABK
{E R % (147,872,000 RATHERELRE  UBEE LHReHEREME BRSARE-
BL(ZEmE: s LA HEH FIR R (FIIA/N - BFRHME
52,088,000/ 7T ) TEHEHERS © BE BRZ))NTETHA

35,5008 TTE & 77%36,900
BT(ZE-WE : §FAK
38,8008 L E & 777%40,200
BIL) o

7 commercial units Level 3 Direct comparison Price per square meter, using A slight increase
in Luohu District, method assuming market direct comparable in the price per
Shenzhen City, the PRC sale in their and taking into account of square meter
HK$47,872,000 existing states and location and other individual will significantly
(2024: HK$52,088,000) by reference to factors such as size, building increase the fair

comparable sales facilities, levels, age of building, value.

transactions as etc., which is ranging from

available in the HK$35,500/5q.m to HK$36,900/

relevant market. sq.m (2024: HK$38,800/5q.m to
HK$40,200/5q.m).

RPEEREZ=MEE 34 ERERE  BRER STIAKERRATSEETE ST REBRHEABK
£ 871,929,000/ 7T RTHERE2RE LB WA RLEAREM — BREAAE-
(ZZ2-mE : U E F‘W%J:Wiéﬁﬁz {ERIEZ (AR~ BEERHE
ERE 2 mEFEEU AENBHER S BE BRI)INTETLAK
3,061,000/87T) 4,900 L E§ T 75 K6,800/8 7T

(ZZZm% : §FEFK7,500%8
TEGTFK8,800ETT)
3 residential units in Level 3 Direct comparison Price per square meter, using A slight increase

Guangdong Province,
the PRC

HK$1,929,000 (2024:

4 residential units in
Guangdong Province,
the PRC HK$3,061,000)

218 ERCISEERAT

method assuming
sale in their
existing states and
by reference to
comparable sales
transactions as
available in the
relevant market.

“ToRFEFR

market direct comparable

and taking into account of
location and other individual
factors such as size, building
facilities, levels, age of building,
etc., which is ranging from
HK$4,900/sq.m to HK$6,800/
sg.m (2024: HK$7,500/sq.m to
HK$8,800/5q.m).

in the price per
square meter
will significantly
increase the fair
value.
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

14.INVESTMENT PROPERTIES (continued)

BRER-B-HF ErBRBAYER
TZA=t-RZARE  AAERE EERSE EXELBZRAYE ANEZER
Description and Relationship of
fair value as at Fair value  Valuation Significant unobservable unobservable inputs
31 December 2025 hierarchy  technique(s) input(s) to fair value
R Em)IlE zmEEE  F34% EREERE  BRER SEAKERERATSEETE  SERERHABK
172,183,000 T(= RTHERK2RE SREE - Wit KA E AR A EREANE -
T : 2,644,000 BmsLaEly ERREAN - BERE
T) AEHRHEERS o BE BRI)NTEBTAAK
4,900 T2 &7 K6,4008 7
(ZBZmF - §F75K5,900%
TEBTHKT20087T) °
4 residential units in Level 3 Direct comparison Price per square meter, using A'slight increase
Sichuan Province, method assuming market direct comparable in the price per
the PRC sale in their and taking into account of square meter
HK$2,183,000 (2024: existing states and location and other individual will significantly
HK$2,644,000) by reference to factors such as size, building increase the fair
comparable sales facilities, levels, age of building, value.
transactions as etc., which is ranging from
available in the HK$4,900/sq.m to HK$6,400/
relevant market. sg.m (2024: HK$5,900/sq.m to
HK$7,200/5q.m).
iR EERE R EEE  F3R ERERE  BRRER STAKBRURATSEENE ST HRERUAEK
¥{114,486,000/8 (= RTHERELRE LREE - WA RUBAREM — BREANE:
T4 £ 17,165,000 M5 EaHEH {ERIE R (AN - BERHE
) AELBHER S BE BRZ))NTETHK
13,100 TE&F777K13,800
BT(ZEZmE : §FAK
15,6002 &F 13 K16,500
ABIL) o
6 residential units in Level 3 Direct comparison Price per square meter, using A slight increase

Guangxi Province,

the PRC
HK$14,486,000 (2024:
HK$17,165,000)

method assuming
sale in their
existing states and
by reference to
comparable sales
transactions as
available in the
relevant market.

market direct comparable

and taking into account of
location and other individual
factors such as size, building
facilities, levels, age of building,
etc., which is ranging from
HK$13,100/sg.m to HK$13,800/
sq.m (2024: HK$15,600/5g.m to
HK$16,500/5q.m).

in the price per
square meter
will significantly
increase the fair
value.
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14. BEWHE »

BRRA-B=0F
TZA=+t-HZARE
Description and

fair value as at

31 December 2025

14.INVESTMENT PROPERTIES (continued)

fEER

Valuation
technique(s)

EXEEBERAYE

Significant unobservable

input(s)

ErBRBAYER
ANEZER
Relationship of
unobservable inputs
to fair value

B(ZT-WF : fupF
ARHEN—

fi » 1,198,000 7T)

Nil (2024: 1 residential unit

ARERE

Fair value

hierarchy

E31%
AEEE

Level 3

in Anhui Province,

the PRC

HK$1,198,000)

15.

REE QT 2SR

B — R Bk E N A

BREEE  BRER
RTHERLLRE
Bms LB
ELBHERS ©

Direct comparison
method assuming
sale in their
existing states and
by reference to
comparable sales
transactions as
available in the
relevant market.

FRABRRANSERE
LEBHE - Wit RUENREAM

{ERIRE (A -

Afexn

FRAX

i

BE  BRI))NTEFIK
7,800 TEHF/5K9,2007%

T ©

Price per square meter, using

market direct comparable and
taking into account of location
and other individual factors such
as size, building facilities, levels,
age of building, etc., which was
ranging from HK$7,800/sq.m to

HK$9,200/5q.m.

GEHRERUFABK

RERBANME

A slight increase
in the price per
square meter
will significantly
increase the fair
value.

15.INTERESTS IN ASSOCIATES/
AMOUNT DUE FROM AN

=+
Hig ASSOCIATE
(a) REEZE DT 2R (a) Interests in associates
—E_RE —E M
2025 2024
FET T
HK$'000 HK$'000
JE LB EARIIRERK A  Cost of investment in associates,
unlisted 1,215,242 1,215,242
JEMG W BB AL R E4b 2 Share of post-acquisition profit and
T - BREMER B other comprehensive expenses,
net of dividend received 126,097 93,062
B R Impairment loss (4,496) (4,496)
B Currency realignment (2,555) (66,163)
1,334,288 1,237,645
ERCISEEERLT —Z-_HFEFH
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HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

15. A& N T 2R~ 15.INTERESTS IN ASSOCIATES/

FEW — R Bk E A Al AMOUNT DUE FROM AN

I (@) ASSOCIATE (continued)

(a) REE QT ZERE) (a) Interests in associates (Continued)
REEMBR - AEEFBE Details of each of the Group's associates at the end of
NAZFBWT : the reporting period were as follows:

rEEREZ
BEARERE A  EEEEME AR Al TEEK
Proportion of
Place of Principal place ownership interest
Name of associates incorporation of business held by the Group Principal activities
—BE-RE T -NF
2025 2024
HEEE
Directly held
BT EEEEHT PE HE 20% 20% HREMERIERS
RARAR The PRC The PRC 20% 20% Provision of property

renovation services

HECITEREBRAR &FHE i 32% 32% WEBKRKREERE
(REEIER]D

Handsome Chemical ~ Hong Kong Hong Kong 32% 32% Investment holding and
Development trading in solvents

Limited (“HSD")

BiELE
Indirectly held
ERIFERERLE BE BB 24% 24% REZERREERE
Yip's Industrial Hong Kong Hong Kong 24% 24% Investment holding and
Holdings Limited trading in solvents
ARECIEEERLE HHE HE 24% 24% REZFBRREERE
The PRC The PRC 24% 24% Investment holding and
trading in solvents
ABCTEHERLNE BE BB 24% 24% EERA
Thansome Chemical Hong Kong Hong Kong 24% 24% Trading in solvents

Trading Limited
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15. At DT 2R~ 15.INTERESTS IN ASSOCIATES/

FEW — R Bk E A A AMOUNT DUE FROM AN
I () ASSOCIATE (continued)
(a) REE QT ZERE) (a) Interests in associates (Continued)
rEEREZ
BENT) BB A  EEEEME FrAERERERLL A TEEK
Proportion of
Place of Principal place ownership interest
Name of associates incorporation of business held by the Group Principal activities
—E-RE Z—T_NF
2025 2024
SEMEELCTARRR HE ] 24% 24% BLERBERAH
The PRC The PRC 24% 24% Manufacture of and

trading in solvents

RESTLBETXER HE B 24% 24% BEREERE
AR] The PRC The PRC 24% 24% Manufacture of and
trading in solvents

WEREMMEER  F H 24% 24% BLEREERE
NG| The PRC The PRC 24% 24% Manufacture of and
trading in solvents

iz (FIFDFM AR HE P 24% 24% BUEREERE

=
27 The PRC The PRC 24% 24% Manufacture of and
trading in solvents

ERLIKERRLAE —T-LFEFR



15. R NEl 2 2%
FEUR — R B N T

FRIE ()
(a) REtENTRIzERE)

EXBERTANGSH
ERASBEEANBZRAN
REMBERBENT - T
XA B BB R R f5 B
BRRIRIEE B MRS %
Al s ERIR BN ERE M
BEMTTHE - BERAR
HtB A r A RAERER
A A HBEHREANE -

mELCIRERENEA
B(GM RELCIERRE
= )

HRECIEREEZYGEE
BRAR®E - RMBHREM
FomEtIZEREERZE
ENBERBRENR BT
EXRME /BT MBAR
FI<XIE B Bl F Az BN HfE

RIAE -
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

15.INTERESTS IN ASSOCIATES/
AMOUNT DUE FROM AN
ASSOCIATE (Continued)

(a)

Interests in associates (Continued)

Summarised consolidated financial
information of the material associate

The summarised consolidated financial information
in respect of the Group’s material associate is set
out below. The summarised consolidated financial
information below represents amounts shown in the
associate’s consolidated financial statements prepared
in accordance with HKFRS Accounting Standards. The
associate and its subsidiaries are accounted for using
the equity method in these consolidated financial
statements.

HSD and its subsidiaries (collectively
referred to as “HSD Group"”)

The functional currency of HSD Group is RMB. For
financial reporting purpose, the assets and liabilities
of HSD Group are translated into HK$ using exchange
rates prevailing at the end of the reporting period,
while income and expenses items are translated at the
spot exchange rate during the year.

ZB-RHF —TomE
2025 2024
FHER T
HK$'000 HK$'000
mENVE E Current assets 4,363,571 3,908,131
FEREEE Non-current assets 2,722,664 1,792,171
mERE Current liabilities (2,070,313) (1,649,088)
EREEE Non-current liabilities (1,256,764) (648,963)
BEFE Net assets 3,759,158 3,402,251
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15. A& DT 2R
FE U — R B & N\ T
I (#)

(a) REEE AT 2%
BAKE AT NEAH

15.INTERESTS IN ASSOCIATES/

AMOUNT DUE FROM AN

ASSOCIATE (Continued)

(a) Interests in associates (Continued)

Summarised consolidated financial

BERBE &) information of the material associate
(Continued)
HRELIZRERREKEA HSD and its subsidiaries (collectively
A(#HBIRELCIRES referred to as “HSD Group”) (Continued)
NG P,
ZBCAHF —EmF
2025 2024
FBT Fi&IT
HK$'000 HK$'000
Was Income 10,886,633 10,573,726
NELE A Profit for the year 332,044 403,604
FREMEEmRZE(FAS)  Other comprehensive income
(expense) for the year 181,695 (118,681)
AEREMHERE Total comprehensive income
for the year 513,739 284,923
AREREBDWHE(ET  Dividend received by the Group
EREEMNRE from HSD Group during the year 46,326 53,449

ERLIKEARAT —T_AFEER
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HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

15. A& N T 2R~ 15.INTERESTS IN ASSOCIATES/

FEW — R Bk E A Al AMOUNT DUE FROM AN

=3

I (@) ASSOCIATE (continued)

(a) REENT 2R (&) (a) Interests in associates (Continued)
BEABERNTNGEEY Summarised consolidated financial
BERBE &) information of the material associate

(Continued)
HRELIREREKEA HSD and its subsidiaries (collectively
(A RELIBERES referred to as “HSD Group”) (Continued)
1) &)
AR A B A RHE E B4R Reconciliation of the above summarised consolidated
B mEANTERE NS financial information to the carrying amount of the
EmEBEANEE QA interest in the associate that is material to the Group
Tz B AR TE © B 2 H R recognised in the consolidated financial statements:
“E-EHF ZTUF
2025 2024
FHET Fi&T
HK$’'000 HK$000
FHE(ETEEEBEEFE Net assets of HSD Group 3,759,158 3,402,251
RNEBRFEL TEEEB Effective proportion of the Group'’s
B PSR 2 B R L 171 ownership interest in HSD Group 24% 24%
902,198 816,540
ANEEFEINE(E8 % wk{={t T The Group's additional share of
BERIRRELER equity attributable to owners of
HSD of 8% (345) (15)
RNEEELFE(CTERESE The Group's share of net assets of
EEETE HSD Group 901,853 816,525

EIEERDBREREE R E Share of gain arising from
ZIERBEIENHIE remeasurement of investment in
{ETERERE ZIEEFE  HSD Group upon reclassifying to

A my e interests in associates 431,840 431,840
BRE Currency realignment 595 (10,720)
NEERF#EILTEEEE Carrying amount of the Group's

EmERE SR interest in HSD Group 1,334,288 1,237,645
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15.INTERESTS IN ASSOCIATES/
AMOUNT DUE FROM AN
ASSOCIATE (Continued)

(b) Amount due from an associate

The amount due from an associate is unsecured,
interest-free and will be repayable upon certain
milestones fulfilled by the associate. As at 31
December 2025, the directors of the Company, after
considering the project status of the associate in
Jingmen in the PRC, expected the repayment will be
received by the Group within next twelve months
from the end of the reporting period. Accordingly,
the amount was reclassified from non-current asset to
current asset.

16. EQUITY INSTRUMENTS AT
FVTOCI, FINANCIAL ASSETS AT
FVTPL AND DEBT INSTRUMENTS
AT FVTOCI/AMORTISED COST

(a) Equity instruments at FVTOCI

Amount represents the Group’s equity interest in
private entities established in the Cayman Islands and
the PRC. The directors of the Company have elected
to designate these investments in equity instruments
at FVTOCI as these investments are not held for
trading. Instead, the Group intends to hold these
equity investments for long term strategic purposes.
The directors of the Company believe that recognising
short-term fluctuations in these investments’ fair
value in profit or loss would not be consistent with
the Group’s strategy of holding these investments for
long-term purposes and realising their performance
potential in the long run.
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16. EQUITY INSTRUMENTS AT
FVTOCI, FINANCIAL ASSETS AT
FVTPL AND DEBT INSTRUMENTS
AT FVTOCI/AMORTISED COST

(Continued)

(@) Equity instruments at FVTOCI (Continued)

As at 31 December 2025, the equity instruments
comprised 0.27% (2024: 0.27%) equity interest
in Green Monday Holdings Limited, 2.37% (2024
2.37%) in an entity in the Chinese Mainland and
0.9% (2024: 0.9%) in another entity in the Chinese
Mainland.

(b) Financial assets at FVTPL

Financial assets mandatorily measured at FVTPL:

ZB-AHF —EF

2025 2024

FBT Fi&T

HK$'000 HK$'000

ELEMRERES Unlisted investment funds 208,538 197,220
FE L @R (HEE) Unlisted preferred shares (note) 714,777 658,837
923,315 856,057

MizE: ZESEEASEURE
{&85,000,000% T (&
667,300,000 7T ) &%
& HPAGAC Heisenberg
Holding | Limited ( — &
RESEEEME N
AR])EEATH AR F] B =
ERERELR -

Note: Amount represents the Group's investments in
two redeemable non-voting preferred shares
issued by PAGAC Heisenberg Holding | Limited, a
company incorporated in the Cayman Islands, for a
subscription price of US$85 million (equivalent to
HK$667,300,000).

2025 ANNUAL REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

227



228

B3R & FINANCIAL STATEMENTS

o © 81115 ¥ 5 By 5E

Notes to the Consolidated Financial Statements

HEZZ-HF+=-A=1+—HILFE For the year ended 31 December 2025

16. B REFAHME
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16. EQUITY INSTRUMENTS AT
FVTOCI, FINANCIAL ASSETS AT
FVTPL AND DEBT INSTRUMENTS
AT FVTOCI/AMORTISED COST

(Continued)

(c) Debt instruments at FVTOCI

As at 31 December 2025 and 2024, amount
represented the Group's investments in listed bonds
with maturity dates over 3 years at date of investment
or sinkable bond. The maturity dates of the bonds
are between 11 January 2029 and 7 October 2034
(2024: between 11 April 2026 and 7 October 2034)
with coupon rate ranging from 1.8% to 6.2% (2024:
from 1.8% to 6.4%) per annum. The bonds are
held by the Group within a business model whose
objective is both to collect their contractual cashflows
which are solely payments of principal and interest
on the principal amount outstanding and to sell these
financial assets. Hence, the investments in these listed
bonds are classified as at FVTOCI.
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

16. EQUITY INSTRUMENTS AT
FVTOCI, FINANCIAL ASSETS AT
FVTPL AND DEBT INSTRUMENTS
AT FVTOCI/AMORTISED COST

(Continued)

(d) Debt instruments at amortised cost

As at 31 December 2025 and 2024, amount
represented the Group's investments in listed
bonds with maturity dates within 3 years at date
of investment. The maturity dates of the bonds are
between 9 January 2026 and 25 November 2026
(2024: between 8 January 2026 and 15 December
2026) with coupon rate ranging from 1.3% to 6.9%
per annum (2024: from 1.1% to 6.9%). The bonds
are held by the Group within a business model whose
objective is to collect their contractual cashflows
which are solely payments of principal and interest
on the principal amount outstanding. Hence, the
investments in these listed bonds are classified as at
amortised cost.

Details of the impairment assessment of debt instruments at
FVTOCI/amortised cost and fair value estimation on equity
instruments at FVTOCI, financial assets at FVTPL and debt
instruments at FVTOCI are set out in Note 34.
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17. B& 17. GOODWILL
FHT
HK$'000
BAME COST
RZZEZMF—H—H At 1 January 2024 96,398
Ui —EIMT B A R B A B (T
30(b)) Arising from acquisition of a subsidiary (Note 30(b)) 3,984
HEHB AR (KFE31) Disposal of subsidiaries (Note 31) (39,405)
RZZEZNF+=—A=+—H At 31 December 2024 60,977
UGB R BB A R3¢ A 2B (F93E30(a))  Arising from acquisition of subsidiaries (Note 30(a)) 188,344
BT Currency realignment 2,327
R-ZE-_RAF+=-_B=1+—H At 31 December 2025 251,648
RETRERSE ACCUMULATED IMPAIRMENT LOSSES
RZZEZMF—H—H At 1 January 2024 41,293
o &5 B A BRI 8R (P EE31) Eliminated on disposal of subsidiaries (Note 31) (39,405)
R_B_NFER_T_RF+_H
==—F At 31 December 2024 and 2025 1,888
IREIE CARRYING VALUE
RZTE_RAF+=ZA=+—H At 31 December 2025 249,760
R-_ZE-_MF+—_A=+—H At 31 December 2024 59,089
B =R ER R 2 S ERMIEE19 Particulars regarding impairment testing of goodwill are
WE o disclosed in Note 19.
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18. BN EE 18.INTANGIBLE ASSETS
BER
- B m e EFE#Z @t
Trademarks
and patent Customer
Patents brands relationship Total
FHT THET FHET THT
HK$'000 HK$'000 HK$'000 HK$'000
A ME COST
RZZE-mF At 1 January 2024
—H—AH = 52,126 42,318 94,444
B Currency realignment = = (83) (83)
HERB AR Disposal of subsidiaries
(FtzE31) (Note 31) - (14,797) (4,953) (19,750)
RZZTZWF+=H At31 December 2024
=+—H - 37,329 37,282 74,611
HHEREE Currency realignment 1,211 = 1M 1,322
WEEHIB A RIZE AR Arising from acquisition of
(Fi#E30(a)) subsidiaries (Note 30(a)) 98,027 - - 98,027
RZZTZhE At 31 December 2025
+=-A=+—H 99,238 37,329 37,393 173,960
BHERAE AMORTISATION AND
IMPAIRMENT
RZZE-mF At 1 January 2024
—H—H - 16,749 16,901 33,650
B Currency realignment - = (66) (66)
FREE Provided for the year = = 2,032 2,032
HEHBABFES Eliminated on disposal of
(M35E31) subsidiaries (Note 31) = (14,797) (4,953) (19,750)
RZT 4 At 31 December 2024
+=-A=+—H - 1,952 13,914 15,866
Bk Currency realignment = - 94 94
FREE Provided for the year = = 2,032 2,032
i e At 31 December 2025
+=-A=+—H - 1,952 16,040 17,992
BREE CARRYING VALUES
RZZZhE At 31 December 2025
+-A=1+—H 99,238 35,377 21,353 155,968
i e At 31 December 2024
—“A=+—H - 35,377 23,368 58,745
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HE—FT-RF+ =B =+—HILFE For the year ended 31 December 2025

18. B EE »

EiEPEERRB HRAERERN
OIS

AERERRE(AE 104F
BRA{ERAFH)

AEREMNRE(EE  TrEEH
RO (EAFTH)

BFERBIR 6Z 194

EFBARTRENRERME L
T2EHMERETFPRITARZM
E - TwmERBRRESFEAR -

IR R B MR E 2 Mg 4
B RNmsLERERYT RANA
B o

B R R RBEE R R4 ER
MEERMAE  ZERZRRRE
WroaE{ESam - AMERARE
HE - WHERERBRETEENL

7%%,0

1B
0

ERARERAERFH2ETLE
B 2R SR B MY 5 1 9B

ERLIKERRLAT —T-_AFEFR

18.INTANGIBLE ASSETS (continued)

The above items of intangible assets are amortised on a
straight-line basis over the following periods:

Trademarks and patent brands (with
finite useful life)

10 years
Trademarks and patent brands (with Not amortised

indefinite useful life)
Customer relationship 6-19 years
Customer relationship mainly represents the practice of
establishing contracts with customers related to coating
products under the brand name Camel, regardless of
whether a contract existed as at acquisition date.

Trademarks and patent brands represent the brand names
acquired which have high recognition and awareness in the
market.

Patents represent specialised technical knowhow related
to design and manufacture of specialised systems for
recovering and treating chemical vapour generated during
the production, storage, and transportation of chemicals,
oil and gas.

Particulars regarding impairment testing of intangible assets
with indefinite useful lives are disclosed in Note 19.



PR
&

N
2|
/|

it 2

9.7 &
H
R AEL R

AETHRERR - W17 R18F
HEEMAEEERAFERTFHZE
EREHNREESEENEA(-ZS
—HEF s ZE)BReELEM([R
%Eiﬁun BEZHS AP
ZHAENBAR - HESFERZ—
BLENERN T&ft REE O U KA IR
DEERZUEKREBAR(ZE=
F BB H iﬁﬂPZﬂF‘W%@Eﬂ&
RS ER 2 —EHBAR) -

@Eé&%%hﬂﬁﬁ%&ﬂﬁﬁﬁ?ﬂ
FARFH HERENREEE S
F(HBR R RERRE) DT

AR
E

AN

&
=4

m%?

i 3 A
:%'L'tN,m

R

4

H

/N

BSR4 FINANCIAL STATEMENTS
=A\8

fm © B 5 R S5 B 51

Notes to the Consolidated Financial Statements
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19.IMPAIRMENT TESTING ON
GOODWILL AND INTANGIBLE
ASSETS WITH INDEFINITE USEFUL
LIVES

For the purposes of impairment testing, goodwill and
trademarks and patent brands with indefinite useful lives
set out in Notes 17 and 18 have been allocated to four
(2024: three) cash generating units (“CGUs"), comprising
five subsidiaries in the coatings segment, one subsidiary
in the inks segment and four subsidiaries in the chemical
vapour recovery and treatment segment (2024: five
subsidiaries in the coatings segment and one subsidiary in
the inks segment). The carrying amounts of goodwill and
trademarks and patent brands with indefinite useful lives
(net of accumulated impairment losses) allocated to these
units are as follows:

AEERAERAFHZ
RS BERER M
Trademarks and
patent brands with
Goodwill indefinite useful lives
ZEZEF —TEF —EC-ERF TN
2025 2024 2025 2024
TERT FTAT THET FAT
HK$'000 HK$'000 HK$'000 HK$'000
BRH M Coatings segment
—‘—%'f#TJ?Eiﬂ( - Bauhinia Coatings
B)ERA Manufacturing
“%b?ﬁﬁéftl( (Shanghai) Co., Limited,
B)ERAR R Bauhinia Chemical
%****%&(Jﬁz (Shanghai) Company
#W)BRRA] Limited and Bauhinia
(BAR) Paints Manufacturing
(Chengdu) Company
Limited (Unit A) 11,261 11,261 - —
—EXEE(EB) - Yip's Camel (Hong Kong)
BRRAIRIE Limited and Hang
Eiﬂ(% ) Cheung Coatings (Hui
BR AR (B Yang) Limited (Unit B)
Z) 43,844 43,844 35,377 35,377
HEDIE Inks segment
— WL EIEFMA -~ Hubei Huima New
REERAR (& Materials Technology
i) Co., Ltd. (Unit C) 3,984 3,984 - -
LER LK K Chemical vapour recovery and
RN treatment segment
— %81 - B8 - Sino-Hypro, Qingdao
_“‘:Ef&%ﬂ Feipusi Environmental
BERA Protection Tech. Co.,
%%Efﬁéﬁ% Ltd, & BiE#BERR
RRERER BEBR AR and &
NEIRESE SREMENBRERDH
WEREAR (Unit D)
RE(EAT) 190,671 = - =
249,760 59,089 35,377 35,377
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AERAFERERFHZEE
kBEFRETREESENECE
A B AT TR E RS ©

B
B 2 A EIS BB ERERE
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REAEEEEREHE 2 A FH
“ToNF  AFH)MBEER
AR R T%(ZZEZ0F
7.2%)ETZIREGmIBAl - Bz
AFEHERESREREBRAITERER
BRNR1.2%(ZF -4 : 3%)
IS REHE - FREBREEZ
HthFZRISREAFSRAS
/)\LHZ'I BN FE3%E10% (=
T_0F 1% E3%) 2 FEEE
RABECBEHEE - BRAMFTER
BUBEREMAEEEEMSER
ZHEHEY -R_TE_AFR=-F
—HFEF+—A=t+t—HKNRESRE
Bl B REREIEREAEEPEH
FEIRELBREA=(BERE
MEMSERROFETLE) TR
R LB EITER ©

RNEBEE T _RAER_T_ME
+TZA=1+—HLFEE  KEH
EEEBETZEMITERE - N
—ZEZ-_hHF+=-_A=+—H " &
fRMA kG S EBEERAE
27,636,000 7T o fi Bf 37 = & F)
£12.8% ' KA FHEEHE R D
0.4% @ MEMSELERFTE - Al
BRI ESEGENERER
& -
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E-T-HF+=ZA=1+—HILFE For the year ended 31 December 2025

19. B8 REEERETE 19.IMPAIRMENT TESTING ON

GOODWILL AND INTANGIBLE
ASSETS WITH INDEFINITE USEFUL
LlVES (Continued)

In addition to goodwill and trademarks and patent
brands with indefinite useful lives above, property, plant
and equipment (including right-of-use assets) and other
intangible assets that generate cash flows together with the
related goodwill and trademarks and patent brands with
indefinite useful lives are also included in the respective
CGU for the purpose of impairment assessment.

Unit A

The recoverable amount of this unit has been determined
based on value in use calculation. That calculation uses cash
flow projections based on financial budgets approved by
management of the Group covering a five-year period (2024:
five-year period), and a pre-tax discount rate of 11.7%
(2024: 7.2%). The unit’'s cash flows beyond the five-year
period are extrapolated using a 1.2% (2024: 3%) growth
rate based on the relevant industry growth forecasts. Other
key assumptions for the value in use calculation relate to the
estimation of cash inflows/outflows which include budgeted
sales with annual growth rates ranging from 3% to 10%
(2024: 1% to 3%), such estimation is based on the unit’s
past performance and the management'’s expectations for
the market development. The cash flow projections, growth
rates and discount rate as at 31 December 2025 and 2024
have been reassessed taking into consideration for change
due to ongoing uncertain macroeconomic factors in the
PRC, which include the persistent effects of downturn of
real estate market.

During the years ended 31 December 2025 and 2024,
management of the Group determines that there is no
impairment on the unit. As at 31 December 2025, the
recoverable amount of Unit A exceeds its carrying amount
by HK$27,636,000. If the discount rate was changed to
12.8% or the budgeted sales covering five-year period were
reduced by 0.4%, while other parameters remain constant,
the recoverable amount of Unit A would equal its carrying
amount.
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HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

19. 88K EEEREOFE 19.IMPAIRMENT TESTING ON

RAFEHzEBRLEEZ
/ﬁﬁ/ﬂjj(é“é

Biug

Ibt Bz 2 AT Ui [B] 5 8 Th B RME A (E
BFFEEETE - ZarEEFERE
REAEEERE N E 2 A FH
(ZZE-F : AFH)UBEER
THRATBE IR K16.8% (— T — M4 -
16%)EFTZIRERTBA - Bz
AFEHRRESRENBETERR
TERIA1.2% (ZE=HF : 3%)HK
EREREYE - FREBSEEZE
hEBBIFRAETRERAH
H o BEIE3% (ZE-mE N F
RO%ZE3I%) 2 FEBRERFHE Y
TBEHE  BEGEREMNBE
FEREREEHMBER 2TEHE
ﬁ o

RBE_Z_RAFR_FT_NNF
-l—_ﬂ:-i——EIJJ:iE rEEE
BEETAELTERE - ERE
BE - EAZERROREFMEE

RS T S EHELRE S EB
BEAY OIS

GOODWILL AND INTANGIBLE
ASSETS WITH INDEFINITE USEFUL
LlVES (Continued)

Unit B

The recoverable amount of this unit has been determined
based on value in use calculation. That calculation uses cash
flow projections based on financial budgets approved by
management of the Group covering a five-year period (2024:
five-year period), and a pre-tax discount rate of 16.8%
(2024: 16%). The unit’s cash flows beyond the five-year
period are extrapolated using a 1.2% (2024: 3%) growth
rate based on the relevant industry growth forecasts.
Other key assumptions for the value in use calculation
relate to the estimation of cash inflows/outflows which
include budgeted sales with annual growth rates of 3%
(2024: ranging from 0% to 3%), such estimation is based
on the unit’s past performance and the management’s
expectations for the market development.

During the years ended 31 December 2025 and 2024,
management of the Group determines that there is no
impairment on the unit. The management believes that any
reasonably possible change in any of these assumptions
would not cause the carrying amount of the unit to exceed
its recoverable amount.
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HEZZ-HF+=-A=1+—HILFE For the year ended 31 December 2025

19. B8 REEERETE 19.IMPAIRMENT TESTING ON

GOODWILL AND INTANGIBLE
ASSETS WITH INDEFINITE USEFUL
LIVES (Continued)

Unit C

The recoverable amount of this CGU has been determined
based on value in use calculation. That calculation uses cash
flow projections based on financial budgets approved by
management of the Group covering a five-year period (2024:
five-year period), and an appropriate pre-tax discount
rate. The unit’'s cash flows beyond the five-year period are
extrapolated using an appropriate growth rate based on
the relevant industry growth forecasts. The management
considers that the balance of goodwill of Unit C is not
material to the Group’s consolidated statement of financial
position and any impairment loss of this goodwill will not
cause material impact to the Group's consolidated profit or
loss and other comprehensive income.

During the years ended 31 December 2025 and 2024,
management of the Group determines that there is no
impairment on the unit.
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19. 88K EEEREOFE 19.IMPAIRMENT TESTING ON

BAEcBFEEE2
EAEDRIE )

BNuT

Ibt Bz 2 AT Ui [B] 5 8 Th B RME A (E
BFFEEERE - ZarEEAFERER
KAREEEIEEHE 2 A F IS
TBE RFAIARIR K17 8% #ITZH
SRR - BRIz AFHERER
ERABITEERENERA2% 2
BEREY - FRABEMELZHE
tEBREFREABRSRA T
H BREENT2%E189% 2 F
ERREGTHEBEEE  BEM
FTERARR—FAEIRMHER
BUBFRBENEEBHMISER
ZTEHAES -

REBEE-_ZE-_RAF+=-A=+—H
IEFE AEEEEEETRE
A7 R E - BIRERE - EHZ
ERELRAEMEGENEZESG T2
BYEMNROSEBRRAETKE S
25 o

GOODWILL AND INTANGIBLE
ASSETS WITH INDEFINITE USEFUL
LlVES (Continued)

Unit D

The recoverable amount of this unit has been determined
based on value in use calculation. That calculation uses
cash flow projections based on financial budgets approved
by management of the Group covering a five-year period,
and a pre-tax discount rate of 17.8%. The unit’'s cash
flows beyond the five-year period are extrapolated using
a 2% growth rate based on the relevant industry growth
forecasts. Other key assumptions for the value in use
calculation relate to the estimation of cash inflows/outflows
which include budgeted sales with annual growth rates
ranging from 2% to 189%, such estimation is based on the
planned delivery of products in the coming year, the unit’s
past performance and the management’s expectations for
the market development.

During the year ended 31 December 2025, management of
the Group determines that there is no impairment on the
unit. The management believes that any reasonably possible
change in any of these assumptions would not cause the
carrying amount of the unit to exceed its recoverable
amount.
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20. 7

E-T-HF+=ZA=1+—HILFE For the year ended 31 December 2025

20.INVENTORIES

“BCHF —TomE

2025 2024

FTET Fi&T

HK$'000 HK$’000

R Raw materials 174,455 189,686
fr 8 Work in progress 89,350 25,086
UK Gh Finished goods 144,127 145,328
407,932 360,100
REE= £$+ ﬂ +— During the year ended 31 December 2025, provision
EIJJ:&E /%%T_ BEHR A of allowance on slow-moving inventories and written

1,461,000 78 ;L ( = F = 0 F :
2,322,000 7t ) & E T E
7,373,000 L (Z & Z 0 F
4,025,000 7T ) 7 Al B FER I 5T A
[SHERA] -

21. EZBRFOE - Hf

FE W 8RR R TR A K
H-ARNEEREN
22N

off of inventories amounting to HK$1,461,000 (2024:
HK$2,322,000) and HK$7,373,000 (2024: HK$4,025,000)

respectively, were recognised and included in

“cost of

sales”.

21.TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS,
CONTRACT ASSETS AND
CONTRACT COSTS

(a) EZEWRIE (a) Trade receivables

—E-hF —ET-OF
2025 2024
FET T
HK$'000 HK$'000

KEARFEHNZZESEW  Trade receivables from contracts
IR with customers 1,567,699 1,372,606
B EEBAEE Less: allowance for credit losses (110,425) (64,487)
1,457,274 1,308,119

R-ZE-_WFE—A—H %k
BRFAHZE ZEWFIE
731,240,923,000/ 7T °

AAIREBEFANZESIE
WHBIZAEBBERERE
360,636,000 (== =M
£ 1 314,981,000 7T ) ¥ &
WERTT A H, RIE R 32 3R
TAREE - NEHEIE®RF
BREZE P AR R RITA
RZRTAREZLEE S
JELI&TAIE\ °

T REEEH

As at 1 January 2024, trade receivables from contracts
with customers amounted to HK$1,240,923,000.

Bills received by the Group, included in “trade
receivables from contracts with customers”,
amounting to HK$360,636,000 (2024:
HK$314,981,000) refer to #R 17 # 3 [E 58 (“banker’s
acceptances”) which are accepted and guaranteed
for payment by PRC banks. The Group accepts the
settlement of trade receivables by customers using
banker’s acceptances accepted by the PRC banks on a
case-by-case basis.



21. EZEWFIE - Hith
FEUBR FX R FEAS =X
H- - AHNEERESN
5% NE

(a)

B2 RWRRE®)
ZELAXBEELAEEZ
RITFAHEZRA O AR
THB—FREIH] - RITE
AEZHHEBEANBEARITH
BERTREBEBERNZE
RITANIEZZIH B AT -

RBEHR - B 5EKHKA
(BRHMBREERARE T8
RAKBERARGEMITE
ZEBRENBERAMETZ
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

21.TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS,
CONTRACT ASSETS AND
CONTRACT COSTS (Continued)

(a) Trade receivables (Continued)

These banker’s acceptances are issued to or endorsed
to the Group and with a maturity period of less than
one year from the date of issuance. The banker’s
acceptances will be settled by the banks, which are
state-owned banks or commercial banks or financial
institutions in the PRC, on the maturity date of such
banker’s acceptances.

An ageing analysis of trade receivables, which is net
of allowance for credit losses (excluding bills held by
the Group for future settlement) and presented based
on the invoice date at the end of the reporting period,

BRER DT - is as follows:
—E-RF —T-UF
2025 2024
FEx T
HK$'000 HK$'000
TE={@AH 0-3 months 622,408 609,804
mEREA 4-6 months 254,411 252,477
~ELR A E Over 6 months 219,819 130,857
1,096,638 993,138

E R s S B - D sz e
EMBESHRPF  AEBERH
30E90RKMIEEH - A%EH
REHRTHREHERTFZA
BIARABRPRREED -
HEt2RERWERE D
HEMESEFR  BEEAKRR
B KB RA ) SRS R R AT
HERTARFREEMAE
B

For trade customers in coatings, inks and lubricants
segments, the Group allows a credit period ranging
from 30 to 90 days. A longer credit period may
be granted to large or long established customers
with good payment history. For trade customers in
chemical vapour recovery and treatment segment,
customers settle payments in accordance with the
payment schedules stated in the contracts and no
credit terms are granted to customers.
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HEZZ-HF+=-A=1+—HILFE For the year ended 31 December 2025

21. B EWRE - Hf
JE U B SR 2 TR A K
H-ARNEEREN

B )

(a) BEZBWFRE )

EEMNEAFELA  AE
B 2 AR (S B 1 ) R
BEBEEEFPZEEER M
ARAREFEREEEES
AERTBFPEEEERBRE
EE - AR EEFHERH

BEFZRE -

RZEZRAF+=—A=+—
B #63%(=—T P :
69%) 2 B 5 RUGIE (T8
BEAEBARAKREENEE
2 1R BE 4% 160 HR U1 A B
B HRAABREANEEMN
KRz EEEH RS
BoRWRBETIRAEBR

IR -

R=ZFTE-_RAF+=A=+—
H A&EEZ5ERKRNKE
(T"EEASEEERKEE
FEEZER)BIEE 8 H
ZEWER  EEHREAR
402,759,000 c (== =M
£ : 312,459,000 7T ) °
w4 & - 153,065,000
B (& - M F
130,810,000/ 7T ) B #190K
WAL BTREERELD
ERRARGEERE &
REZERFNREMNFE
XBERURZERFHRE
SEFBEH  ERZZFER
BB EN -

ERLIKERRLAT —T-_AFEFR

21.TRADE RECEIVABLES, OTHER

DEBTORS AND PREPAYMENTS,
CONTRACT ASSETS AND
CONTRACT COSTS (Continued)

(a) Trade receivables (continued)

Before accepting any new customers, the Group
has an internal credit control system to assess the
potential customers’ credit quality and the directors
of the Company have delegated the management to
be responsible for determination of credit limits and
credit approvals for customers. Limits attributed to

customers are reviewed periodically.

As at 31 December 2025, approximately 63% (2024:
69%) of the trade receivables (excluding bills held by
the Group for future settlement) are neither past due
nor impaired as they were assessed to be of good
credit rating under the credit control system used by

the Group.

As at 31 December 2025, included in the Group’s
trade receivables (excluding bills held by the Group
for future settlement) are past due debtors with an
aggregate carrying amount of HK$402,759,000 (2024:
HK$312,459,000). Out of the past due balances,
HK$153,065,000 (2024: HK$130,810,000) has been
past due 90 days or more and is not considered as in
default because the directors of the Company are of
the opinion that it is the business practice that the
credit terms of these customers are extended which is
due to long-term/on-going relationship and historical

repayment cycle of these customers.



21. B Z WA - Hf
FE U B 3% % TR A K

15

- BHNEEREY

B )

(a)

B2 REWRIEE)
HESHMEE

AR AREE THERNEEER
FROVEESEZEMAREY
AEBEZEHDWEE -
HRAEE T EEREH
ZEEBEMNEANRRKREE
W HEBNE S EWRK
B BYRAZEZEBZE
HeFE HRBEETHERN
A 2245 124,030,000/ 7T (=
T P4 : 111,754,000 75
L) AEBBEBETRHER
HEEZENFIEZRE®
HCOEEZEZERINEBAHEA
1E o AR FIRITHRIK
134,763,000 L (=T =
£ :0122,247,000/87T) A~
SEBMBRINRSER
REEER

RS $i7¢ SNl
FEAREBGRA MBI K
B[ E SRR -
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HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

21.TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS,
CONTRACT ASSETS AND
CONTRACT COSTS (Continued)

(a) Trade receivables (Continued)
Transfer of financial assets

The following were the bills received by the Group in
its trading activities that were endorsed to suppliers
or discounted to banks on a full recourse basis. As
the Group has not transferred the significant risks
and rewards relating to these bills, it continues to
recognise the full carrying amount of these bills in the
“trade receivables”. For bills endorsed to suppliers of
HK$124,030,000 (2024: HK$111,754,000), the Group
continues to recognise the full carrying amount of
respective trade payables until maturity dates of the
bills. For bills discounted to banks of HK$134,763,000
(2024: HK$122,247,000), the Group recognised the
cash received on the discounting as a collateralised
borrowing.

These bills are carried at amortised cost and included
in “trade receivables” in the Group’s consolidated
statement of financial position.

FETHEBLAREZE MEATFRITELAREZE

BREZEREE BREZEREE
Bills receivables Bills receivables
endorsed to suppliers discounted to banks
with full recourse with full recourse
ZBE-RF —“TONF ZBZREHF T OMF

2025 2024 2025 2024

FTExT TAT FTExT TAT
HK$'000  HK$'000  HKS$'000  HK$'000

EEREEY Carrying amount of

RES%E transferred assets 124,030 111,754 134,763 122,247
B ERE Carrying amount of

SESIA associated liabilities

—Z S EMIRI - in trade creditors (124,030) (111,754) - -

— &R —in borrowings - — (134,763) (122,247)
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HEZZ-HF+=-A=1+—HILFE For the year ended 31 December 2025

21. B ZEWRE - Hf
FE W BR 5K 2 TR A K

15

- BHNEEREY

B )

(b)

Hin EW AR R AR
by |

H fh fE U BR 3k & TE A BB
TERREBRMNHERRIE
16,321,000 T (= = M
£ 1 13,902,00078 7T ) - JE
U 4 FE 75 B € 5,617,000 7%
TT(=ZZ =P : 7,445,000
o) A kB E R
37,559,000 (= ZE =M
4 132,249,000 7T ) & JE
WEEBERT(ZE_MMF :
7,069,000/8 7T * FEWE R A
IR RPB—FHE
A5 RER R A RER
—FRERE) -

HE-_Z_AFEK-_ZT_-/NO
F+_A=+—HLtFEH
S FEUEIE - H h EUER 3K
MEKWEEZBENHFS
K FE34HE o

B 5 & WOk IR B E i e UL AR
HEETIAEBEE AR
WEEEEUAINZERERBZ

R

21.TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS,
CONTRACT ASSETS AND
CONTRACT COSTS (Continued)

(b) Other debtors and prepayments

Other debtors and prepayments mainly consist of
payments in advance to suppliers of HK$16,321,000
(2024: HK$13,902,000), commission receivable from
suppliers of HK$5,617,000 (2024: HK$7,445,000),
value-added tax recoverable of HK$37,559,000 (2024
HK$32,249,000) and loan receivables from entities of
nil (2024: HK$7,069,000, the loan receivables were
unsecured, interest bearing at China’s one year loan
prime rate and would be repayable within 1 year).

Details of impairment assessment of trade receivables,
other debtors and contract assets for the years ended
31 December 2025 and 2024 are disclosed in Note
34.

Included in trade receivables and other debtors are
the following amounts denominated in currencies
other than the functional currency of the group
entities to which they relate:

—E-RE —E UL

2025 2024

FHET FET

HK$'000 HK$’000

ETT United States dollar (“USD") 5,537 1,655
BT HK$ 3,825 4,424

ERLIKERRLAE —T-LFEFR




21. B Z WA - Hf
FE U B 3% % TR A K

15

- BHNEEREY

B )

(c)

(d)
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HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

21.TRADE RECEIVABLES, OTHER
DEBTORS AND PREPAYMENTS,
CONTRACT ASSETS AND
CONTRACT COSTS (Continued)

BHEE () Contract assets
—E_RE —E_OF
2025 2024
FET FHBT
HK$'000 HK$'000
EHEBE Contract assets 62,580 -

BRHEERASRE(CERED
WEBRERGNHERR -
EE P RS RK ST
T MK B E R
MNEBRREZEEREEFNR
WrE R - RANEE(H
BRER-ANHEBNANEAE
fB1R) o B UWEKE MR
REGEE - BEANEE
BREESEWHA -

The balance of contract assets relates to the
sales of CVRT Systems. A contract asset, net of
contract liability related to the same contract, is
recognised when the customer obtains the control
of the completed product while the Group’s right
to consideration is conditioned on obtaining the
customer’s acceptance certificate. The related contract
asset is transferred to trade receivable when the right
to consideration becomes unconditional.

BB (d) Contract costs
e —F_NF
2025 2024
FBT FAT
HK$’'000 HK$'000
BEEHRIEEAR Incremental costs to obtain contracts 6,614 =

BHRARBHRERREF G
MMBEENERNCEERA
Bl BARERNREH
RINELE - BORAKRHE
R B A e as e A R E R
Wt AlHEREHER] -

The balance of contract costs relates to capitalised
incremental costs incurred to obtain a contract
with customers and the relevant products are still
under production at the end of the reporting period.
Contract costs are recognised and included in “selling
and distribution expenses” in the period in which
revenue from the related products is recognised.
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E-T-HF+=ZA=1+—HILFE For the year ended 31 December 2025

2.07E€mIT A

22.DERIVATIVE FINANCIAL

INSTRUMENTS
B FERED
Current Non-current
ZBDHRE —_ToMF ZBZHFE —T-HNF
2025 2024 2025 2024
FHET FAT FET FHET
HK$'000 HK$'000 HK$'000 HK$'000
LY e EEE Derivative financial
ZITEELBMTITE  instruments under
hedge accounting
MR HE A Interest rate swap contracts
—mA — inflow (802) (89) - (38)
— — outflow - 162 - 68
RERAY HEEHE Derivative financial
ZETEEBMIE  instruments not under
hedge accounting
RN EEISHA A Cross currency swap
contracts (2,875) = - =
(3,677) 73 - 30

URESREF 2 FZREHE
iy
AREBEFHERITRIZZ AN KR
HAK  BBAF B KR SE
EME  OREEBTERRITESR
ZHREREBHER - ZFEH 2K
REREE R BRI IRITEE 2K
A—B(NEEZEBRRITEELZ
e BERNEESAR)
ARRBERRNXIZMENES
BEHT A - WRBEINEFHEE
EZETARREREHPTA -

BhE R F R B 2 38 % R B i

CEHRAEREEKR  BEZZT
iﬂﬂzﬁ—?—mi"" A=+—
EHJ:f'ErL L/\Eﬁi/mﬁﬁz&q/q:l
A7 AREEE905,0008 (=
T P04 : 1,525,000 70) B R HE
2B EERRNE P REEARNR
i e AR B ESBTEH R BFERN
E BIRIE AR R B EA R R 2 T~
H B Ol 18 e o

ERLIKERRLAT —T-_AFEFR

Interest rate swap contracts under cash flow
hedges

The Group entered into a number of interest rate swap
contracts with the commercial banks to minimise its
exposure to cash flow changes of its floating-rate Hong
Kong dollar denominated bank borrowings from banks
by swapping floating interest rates to fixed interest rates.
The terms of these contracts were negotiated to match
with those of the hedged bank borrowings with the same
notional amounts to principal amounts of bank borrowings,
currency and interest rate index. The directors of the
Company consider that the interest rate swap contracts are
highly effective hedging instruments and have designated
them as cash flow hedging instruments for hedge
accounting purpose.

The hedges were highly effective in hedging cash flow
exposure to interest rate movements. Fair value loss of
HK$905,000 (2024: HK$1,525,000) on hedging instruments
in cash flow hedge for the years ended 31 December 2025
and 2024 has been recognised in other comprehensive
income and accumulated in hedging reserve. The directors
of the Company expected the accumulated sum will be
released to profit or loss at various dates in the coming
maturity periods after the end of the reporting period.



2.0TEERM I B

DBEEREHP2FREHE
#HE)

REREBR - 27T = 2 &
ERRHEeREHPBE T ZRITEER
155,498,000/ 7T ( =& — IO 4F :
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BT -_AF+-A=+—HILFE For the year ended 31 December 2025

22.DERIVATIVE FINANCIAL

IN STRU ME NTS (Continued)

Interest rate swap contracts under cash flow
hedges (Continued)
Included in borrowings as disclosed in Note 27 were bank

borrowings of HK$155,498,000 (2024: HK$210,000,000)
which were under cash flow hedges and the major terms of

210,000,000/87T) * & Fl % 2 B

the respective interest rate swap contracts at the end of the

BRZEZHRAOT ¢ reporting period are as follows:

AEEE Z| Hp H PR & WEGEE XRER

Notional amount Range of maturity Receive floating Pay fixed

R-Z2-R2F+=-A=+-—H

At 31 December 2025

21,098,000 7T ZEZREZA=-TWHBAE 757c—fE A HIBOR * 3.89/8
“ToRENAZ+HA

HK$21,098,000 24.2.2026-24.8.2026 HK$1-month HIBOR* 3.89%

64,000,000 75 ZECRFZAZ+TMHEE 77t —{& AHIBOR 4.80/2
“E-RENAZTHEA

HK$64,000,000 24.2.2026-24.8.2026 HK$1-month HIBOR 4.80%

32,000,000 ¢ “EoRE-A-FtWBZE 77— & A HIBOR 5.16/%
—EZRENAZTHEA

HK$32,000,000 24.2.2026-24.8.2026 HK$1-month HIBOR 5.16%

38,400,000/ 7T —E-AF-A=-fTWHBZE 77— & A HIBOR 4862
ZERENAZTHEA

HK$38,400,000 24.2.2026-24.8.2026 HK$1-month HIBOR 4.86%

RZZEZWNE+=ZA=1+—H

At 31 December 2024

100,000,000/ 7T “E-RFZAZ+MHEE 7ot —{E A HIBOR 480
—E-XFENAZTIA

HK$ 100,000,000 24.2.2025-24.8.2026 HK$1-month HIBOR 4.80%

50,000,000/ 7T “ERE-A-THRE 7870 — & A HIBOR 5.16/%
—E-RFENA=-TIH

HK$50,000,000 24.2.2025-24.8.2026 HK$1-month HIBOR 5.16%

60,000,000 7T “E-REZA-TWHAE 77— fE A HIBOR 4.862
“E-RFNA=-TINH

HK$60,000,000 24.2.2025-24.8.2026 HK$1-month HIBOR 4.86%

= HIBORIEABBRITREFE °

FRSTET AR ARENE - B
—_E_RER-_ZF_FE+_HA
=+—H " FlfTETAZFESD
HAANERANFTZEZ_R(FE
RBIE34) -

* HIBOR represents Hong Kong Interbank Offered Rate.

The above derivative instruments are measured at fair
value. The classification of the measurement of the above
derivative instruments as at 31 December 2025 and 2024
was Level 2 under the fair value hierarchy (see Note 34 for
details).
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(ZE=T - hF+=A=1+—HILFE For the year ended 31 December 2025

22.

TTEE®MIE e

BERERBEHP T 2RXXE
BEHEW

A E B R RITE IR N E Hde
Al ABREBREREXER o

HE—_T-_AF+-A=+—HIL
FE BEUHREENAAEEE
2,875,000 (=T P04 : )
M EERH 70,0008 T (=F
ZIFE - E)ERNBRER

ESTET AR AREE - K=
T-RF+-A=1+—8 " Ly
AETEZFHENEARAABERRF
ZEH(ZT-WEF: TEM)
(F1BERMIEE34) -

ER{LISEARLT —T_AFEFRH

22.DERIVATIVE FINANCIAL

IN STRU ME NTS (Continued)

Cross currency swap contracts under cash
flow hedges

The Group entered into cross currency swap contracts with
the commercial banks to minimise its exposure to exchange
rate risk.

Fair value loss of HK$2,875,000 (2024: nil) and realised gain
of HK$70,000 (2024: nil) on currency hedge for the year
ended 31 December 2025 has been recognised in profit or
loss.

The above derivative instruments are measured at fair
value. The classification of the measurement of the above
derivative instruments as at 31 December 2025 was Level 2
under the fair value hierarchy (2024: N/A) (see Note 34 for
details).
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HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

23.SHORT-TERM BANK DEPOSITS
WITH ORIGINAL MATURITY
MORE THAN THREE MONTHS
AND BANK BALANCES AND CASH

—EB-hHEF —ENF
2025 2024
FET FAT
HK$'000 HK$'000
AEBERTEBRIEESESE  The Group’s bank balances and
cash represented by:

BREEEA=(EFAMNEH  Short-term bank deposits with original
HRITIER maturity within three months 33,076 90,280
HekHeEH Cash and cash equivalents 680,146 504,097
713,222 594,377

[REVHA H R E = 1A A H R HIERTT
FHRARRITEHR LR BE TS
NEBEERRINEEEAINZE
KEBEZFHIE :

Included in short-term bank deposits with original maturity
more than three months and bank balances and cash are
the following amounts denominated in currencies other
than the functional currencies of the group entities to
which they relate:

—E-RE —ZT 4

2025 2024

FBx FAT

HK$°000 HK$'000

£ usD 106,455 15,094
BT HK$ 1,566 1,962
AR RMB 26,834 90,628

BT A B ERITER MRIT BRI N
F0.001%%3.63% (=F -4 :

0.001%%E4.59% ) 2 T HFEF| K5

%\ °

REVER B BB =8 A K8 ERTT
GHREBITEBREEZS-_AF
RZT—mE+A=+—HIF
[E R AT A B H R M FE34 o

All short-term bank deposits and bank balances were
carrying interest at market rates ranging from 0.001% to
3.63% (2024: 0.001% to 4.59%) per annum.

Details of impairment assessment of short-term bank
deposits with original maturity more than three months and
bank balances for the years ended 31 December 2025 and
2024 are set out in Note 34.
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(ZE=T - hF+=A=1+—HILFE For the year ended 31 December 2025

24. P13 8RR 2 JE
A e
SEkES, B4
AN AER S

&

B

N

R

I = B

g 24.CREDITORS AND ACCRUED
CHARGES/DEPOSITS RECEIVED
FOR DISPOSAL OF A SUBSIDIARY/
FINANCIAL LIABILITY AT FVTPL

(a) ENERMKREER (a) Creditors and accrued charges
—E2-hHEF —ENF
2025 2024
FET FHET
HK$'000 HK$'000

B ZREMBRZ(M5EG)  Trade creditors (note (i) 475,724 418,549

EEANESACEI)) Bills payables (note (i) 258,507 284,187

H b fETEBRF M E5TE B Other creditors and accrued charges 411,880 222,436

1,146,111 925,172

BT Notes:

(i) R-_ZT-_RFE+ = A (i) As at 31 December 2025, included in the Group’s
=+—H ENBEZLAF trade creditors are trade-related amounts due to
2B SHBHRAEGAR associates with an aggregate carrying amount of
SEZEHEMNERR HK$49,538,000 (2024: HK$35,265,000).
ik @ 4 {8 & 49,538,000
BT (ZF W@ F
35,265,000/ 7T) °

(i) ZEHEXEBEBEREE (i) The balance relates to trade creditors in which the
B 5 FE T BRFX A1 A8 A (it pE Group has issued bills to the relevant suppliers for
RMEREENE JEMNE settlement of trade creditors. The suppliers can obtain
REH - HEBATNRER the invoice amounts from the bank on the maturity
FH P IRITEGESR date of the bills. The Group continues to recognise
T o IRIBEEEEER these trade creditors as the Group is obliged to
A8 B 16 {4 (3F 3 — 25 make payments to the relevant banks on due dates
)  BERAEREDZA of the bills, under the same conditions as agreed
AR EI R A HA R AR R AR with the suppliers without further extension. In the
TRAINRER  A&E consolidated statement of cash flows, settlements of
HERAZEZE HREMNE these bills by the Group are included within operating
ReoREZEERERERX cash flows based on the nature of the arrangements.
FoRBREZHEE - B
AEEFENZEEZEE
ARARKEBRETR

HiEMNERRETER Other creditors and accrued charges mainly consist of

TERREBENRE RN consideration payable for acquisition of subsidiaries of

J& 15 1K {& 186,757,000 7% 7T HK$186,757,000 (2024: nil), payables of acquisition

(ZE_F: &) EA of property, plant and equipment of HK$5,988,000

WM - BRE RFEHIE (2024: HK$11,208,000), payables of staff salaries

5,988,000/8 70( — T — U4 : and benefits (including sales commission) of

11,208,000587T) « FER BT HK$92,521,000 (2024: HK$89,734,000), payable

FekEN(BEHEERAS) of storage and transportation of HK$23,932,000

92,521,000 L (= F M (2024: HK$30,124,000) and other tax payables of

F : 89,734,000 7T) « FEFT HK$23,398,000 (2024: HK$23,275,000).

2 & 8 # 23,932,000 7T

(Z=Z Z Mm% : 30,124,000

7 TT ) bA K H b B B K

23,398,000 T (ZE =M

4 1 23,275,000%7T)

ERILIKEBRLAT — T _HFEFR
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24. BRI R ESTE
B/ HE—BEHBA
AEWRE BAR
BEit AEZzEemE
B
(a) ENRIRRESTERZ)

RBEBK - B S EAER
ENBEABMRI RS

24.CREDITORS AND ACCRUED

CHARGES/DEPOSITS RECEIVED
FOR DISPOSAL OF A SUBSIDIARY/
FINANCIAL LIABILITY AT FVTPL

(Continued)

(a) Creditors and accrued charges (Continued)

An ageing analysis of trade creditors presented based

on the invoice date at end of the reporting period is as

HranR - follows:
—E-RF —T-UF
2025 2024
FEx T
HK$'000 HK$'000
TE={EA 0-3 months 402,853 358,797
mEREA 4-6 months 60,317 55,646
~ELR A E Over 6 months 12,554 4,106
475,724 418,549

BEERMFAEEHEAR
126 K(ZZZWF : 117
R) e

EMERBIETIIAGESE
BRI E R AN 2 B H

The average credit period on purchases of goods is

126 (2024: 117) days.

Included in creditors are the following amounts
denominated in currency other than the functional

EEZRIE currency of the group entities to which they relate:
—E-RHE —Z U4
2025 2024
FER Fi&T
HK$’'000 HK$000
ET usD 151 9
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24. BRI R BT &

B/ HE—BEHBA
AEWRE BAR
Bt ANEZzEemE
B

(b) HE—BEKWBATEW

®Be

R-ZZE-—RE+—F K&
BH BB E=FE LR
EEGE  UREREA
R # 9,280,000 7T (48 & R
10,341,000 70 ) B & AR
AR B EMK S 2K B A
AFRFABECTIE)BRA
a (ML ]) Z2100%
Bt - BB EIEK - RE
EENTASBURERR S
HEIT - RZZE-_AF+=A
=+t—H ZEEBEHNRT
K ZHBARIMNEERE
BEREGAETBRIERFE
HoBEAEIDBEABELEZ
BEI|RMESBEAEFELE
ZEEEEHEBZEE] - 7%
HRENFIBHNMIE32

ERLIKEARAT —T_AFEER

24.CREDITORS AND ACCRUED
CHARGES/DEPOSITS RECEIVED
FOR DISPOSAL OF A SUBSIDIARY/
FINANCIAL LIABILITY AT FVTPL

(Continued)

(b) Deposit received for disposal of a

subsidiary

In November 2025, the Group entered into an equity
transfer agreement with an independent third party to
dispose of 100% equity interest in Bauhinia Variegata
Ink & Chemicals (Hebei) Limited (“Bauhinia Hebei"),
a subsidiary of the Company incorporated in the PRC,
for a cash consideration of RMB9,280,000 (equivalent
to HK$10,341,000). According to the terms in the
agreement, the consideration was required to be paid
to the Group in advance to secure the transaction. As
at 31 December 2025, the disposal was not completed
and the assets and liabilities of this subsidiary were
reclassified to “assets classified as held for sale” and
“liabilities directly associated with assets classified
as held for sale” in the consolidated statement of
financial position. Details of this disposal are disclosed
in Note 32.



24. B BRI FEET &
A/ HE—BHEA
RIERRE MRAR
Hif ABZZE@E

B
(c) BAREBEFAERZZS
e s

RZZ-_HF+A £5£H
HETBYE =AU
HE o UBE — KRR R
MR RBEEEED
60% % 1E - W= 81E8
SHRAREBEBLH  ZRAL
HEARBEF ABRTE
E*iﬁ%i%ﬁ%ﬁEW
BASRE(BIE =T ~F—
A— Elt:l:—7—)\q3+_
A=+—HIM=+<EA")
B A BERE R T ERME ©
R-EBE_RAFEF+_-_A=+—
B ZEMNRENQALER
REEEHEELE —ZLEARN
EEVEBEZBILAER
BXGHEMARENMHEM
BT BE_T_AF+=
A=+t—HLEE ¥ERQ
7o B IR %5 Bk B 1B A 18 e
R RARBANEBENE
R IBR M 34 55 ©
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24.CREDITORS AND ACCRUED
CHARGES/DEPOSITS RECEIVED
FOR DISPOSAL OF A SUBSIDIARY/
FINANCIAL LIABILITY AT FVTPL

(Continued)
(c) Financial liability at FVTPL

In October 2025, the Group entered into an
acquisition agreement with certain independent
third parties to acquire approximately 60% equity
interest in Sino-Hypro, a company incorporated in
the PRC. The acquisition of Sino-Hypro includes
contingent consideration arrangement, which
is measured at FVTPL and the payment of such
contingent consideration subject to performance
of the profit guarantee for the performance period
(i.e. the 36 months commencing from 1 January
2026 and ending on 31 December 2028). As at 31
December 2025, the fair value of such consideration
payable was determined by the management of the
Group with reference to the valuation prepared by
an independent qualified professional valuer, who is
not connected with the Group. No fair value gain or
loss was recognised to profit or loss during the year
ended 31 December 2025. Details of the fair value
measurement of the contingent consideration are
disclosed in Note 34.

25. CONTRACT LIABILITIES/REFUND

LIABILITIES
(a) EHNAEE (a) Contract liabilities
—E-RF —Z N4
2025 2024
FET FH&T
HK$'000 HK$'000
NTEEBEZEHNEE Contract liabilities on
—HEZR - hME -8 - sales of coatings, inks, lubricants

Bm kb EREE and CVRT systems

W KSR I8 R4 53,009 7,781
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25. 8RB BRREE

()
(a)

(b)

EHEE#E)
RZE-_NMF—HA—RH " &
%48 & 56,648,000/ 7T °

EAEENRHBEETEA
WEZE - RE #F AR
BELEAHNEBE - BHER
AEEZFEZERBPANLE
BEREHNBEREARDA
B -REBE-_ZT_AF+=
A=+—HLFE BEER
“HEF7,781,0008 T (==
—PU4E : 6,648,000/ 7T) B
AFYIHERNEER -

25. CONTRACT LIABILITIES/REFUND
LlABlLlTlES (Continued)

(a) Contract liabilities (continued)

As at 1 January 2024, contract liabilities amounted to
HK$6,648,000.

When the Group receives a deposit before the
commencement of production activity, this will give
rise to contract liabilities at the start of a contract.
Contract liabilities, which are expected to be settled
within the Group’s normal operating cycle, are
classified as current liabilities. During the year ended
31 December 2025, revenue recognised amounting to
HK$7,781,000 (2024: HK$6,648,000) was included in
the contract liabilities at the beginning of the year.

BRREE (b) Refund liabilities
—E-HF —ZTYF
2025 2024
FHET FET
HK$'000 HK$'000

BRRERE Refund liabilities
—KEBHMEERE - Arising from retrospective volume

25,230 26,393

RZE_WNEFE—H—H R
REfEAE25,308,000/ T °

AEENERABERNER
BEMOCREFPHENELD
B BERUBEREE
EERE - SHE MBI R EER
HEANMBEEA - ZFER
BEREEDIREMNRE(F
FERES)REE  WRE
—ERERSZERNAEE
BN -

REEERGAMBERRE
hERARHAR  LRR
AEEIBBEL SR - X4
WEBD R A NIRRT
BIREE S S R R
5 o

ERLIKERRLAT —T-_AFEFR

As at 1 January 2024, refund liabilities amounted to
HK$25,308,000.

The Group’'s refund liabilities arise from its
contractual obligations to return a portion of
consideration received from customers, typically in
the form of volume-based rebates, sales incentives,
or performance-related commissions. These refund
obligations are triggered upon achievement of
specified thresholds (e.g., annual purchase volume)
and represent a form of variable consideration that
reduces the transaction price.

The refund liabilities are recognised as current
liabilities in the consolidated statement of financial
position and reflect the Group’s best estimate of the
amount expected to be refunded to customers based
on historical experience, current sales trends, and
contractual terms.
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26.LEASE LIABILITIES

—E-RHE —Z U
2025 2024
FER FET
HK$’'000 HK$'000
ENHEEBRE : Lease liabilities payable:
—F A Within one year 5,398 4,454
i — FERBAME 2 Within a period of more than one
HARS A year but not more than two years 5,026 2,273
FRERE(EARBARF 2 Within a period of more than two
HAFRIN years but not more than five years 11,542 4,878
HBRFZHER Within a period of more than five
years 725 2,313
22,691 13,918
W 1218 B AEIERAIEIE Less: Amount due for settlement with
RALBAGEEHE 12 months shown under
current liabilities (5,398) (4,454)
R12ME B & BIERAEILEMA  Amount due for settlement after 12
ERBABEZEHE months shown under non-current
liabilities 17,293 9,464

FERANEESENMEFEEE
BFENTR3N5EZEL75E (=
T _F  345FBF475E) 2 E
°

The weighted average incremental borrowing rates applied
to lease liabilities range from 3.15% to 4.75% (2024:
3.45% to 4.75%).
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i
27. 68 27.BORROWINGS
—E-RE —Z-UF
2025 2024
FET FET
HK$’'000 HK$'000
BERERITEE : Borrowings included bank borrowings:
RITEE Bank borrowings
—FHEA - secured 13,013 =
— fEH R — unsecured 1,109,043 1,104,466
BEB2HEEREZAIRERE  Discount bills with full recourse 134,763 122,247
1,256,819 1,226,713
BEFBRATFHRER" The borrowings are repayable as
follows*:
—FR Within one year 653,408 563,648
—FREMFA More than one year but not more
than two years 1,085 294,400
MEBRZERAFA More than two years but not more
than five years 5,421 -
AFERE+TFEA More than five years but not more
than ten years 5,422 -
665,336 858,048
BEREREEER (5N The borrowings that contain a
RInBBE)ERR T repayment on demand clause
HEEENEE : (shown under current liabilities) but
repayable as follows:
—FR Within one year 571,483 308,665
—FREMFA More than one year but not more
than two years 20,000 40,000
MEBRZERAFA More than two years but not more
than five years - 20,000
591,483 368,665
1,256,819 1,226,713
B —FAF BN Less: Borrowings due within one year
RBAEBECEE shown under current liabilities (1,244,891) (932,313)
SGNAERBAEBECEER Borrowings shown under non-current
liabilities 11,928 294,400
& S E e EREERET R 25 & The amounts due are based on scheduled repayment dates
ZMEE B TS - set out in the borrowing agreements.
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27. ﬁéltﬁ(@) 27.BORROWINGS (continued)

wm M X336 EE EE Borrowings of HK$13,013,000 (2024: nil) were secured by
13,013,000/ (=T MU : T) the pledge of certain assets of the Group as disclosed in
TDUABHRASEE TEEERR Note 36.

REBBITEEZFNENTES The Group's bank borrowings carry annual interests at the
BRITREEFREINOIEER BRI range of HIBOR plus 0.3% to HIBOR plus 1.13% (2024:
BAHEFEMAZE(ZZZMF - HIBOR plus 0.6% to HIBOR plus 1.13%) per annum and at
BEARRTRAERENCEZRB the China loan prime rate plus or less a fixed margin (2024:
RITRZE/REMIIZE) RIZFE China loan prime rate plus or less a fixed margin) per
EXRMBRMEFFEMEIR A annum. Interest is repriced in the period from one month
i«%%(fjf@¢ ‘:F‘I%fﬁ up to one year.

15 (B 4 M R pn_E SR A B E
) MEBR—1EA i—i,‘%ﬁf'aﬁi

= o
—EC-AF —TEF
2025 2024
il e Effective interest rates
EEEE Fixed-rate borrowings 0.77EZE4.35E 0.68/F%6.6/F
0.77% to 4.35% 0.68% t0 6.6%
FEEE Variable-rate borrowings 254EF4.42E 535EE5.72E
2.54% t0 4.42% 5.35% t05.72%
& & £ $£889,406,000/8 T ( == Included in borrowings are HK$889,406,000 (2024:
:@¢ : 666,713,000 7T ) E B fE HK$666,713,000) at fixed-rate borrowings with the
B GHEHBEA—FA - contractual maturity dates within 1 year.
BEBETIIAGEEE QR Included in borrowings are the following amounts
BN B FEE 258 denominated in currency other than the functional currency
of the group entities to which they relate:
—E-RE — = pUE
2025 2024
FHER FAET
HK$’'000 HK$'000
BT HK$ 33,000 12,000
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28. BEEBIBEE BFE 28.DEFERRED TAX ASSETS/

LIABILITIES
MEFEMBRARZZ2INME - & For the purpose of presentation in the consolidated
TEREEHBEER BB WEE - statement of financial position, certain deferred tax assets
VAR 73l A 7 18 45 o (H 812 ) BE A and liabilities have been offset. The following is the analysis
BREERZ AT ¢ of the deferred tax balances (after offset) for financial

reporting purposes:

—E-RF —TopNE

2025 2024

FEx FH&T

HK$'000 HK$'000

BERIBEE Deferred tax assets 8,256 2,496
BEERIBEE Deferred tax liabilities (51,240) (33,304)
(42,984) (30,808)
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28. EEIBEE BfE
(&)

U A EEE #iR2 * BEIEH
A (AE) RERAERE RBE
FERZED

HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

28. DEFERRED TAX ASSETS/
LlAB".lTlES (Continued)

The followings are the major deferred tax liabilities (assets)
recognised by the Group and movements thereon during
the current and prior year:

AR RARE
MEHENE  RHZ RN NREf B5BRE  RREEE HEAE At aif
Withholding
Accelerated tax on
tax undistributed  Revaluation ECL  Right-of-use Lease
depreciation profits  of properties provision assets liabilities Others Total
Thn Thn Thn Thn Thn T Thn T
HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
(BsE)
(note)
RZF-MmE At 1 January 2024
-A-R 3,016 17,807 12,820 (1,072) 1,447 (1,655) 2,928 35,291
REMBEENE  Release upon distribution of
REE#R dividends from the entities in the
Chinese Mainland - (9,818) - - - - - (9,818)
(FFAVMEEE  (Credit) charge to profit or loss (19) 6,811 (1,048) - (23) 2 = 5,748
BHEE Currency realignment - (5) (456) 41 (154) 162 1) (413)
1.3 At 31 December 2024
+-A=1-H 2,997 14,795 11,316 (1,031) 1,270 (1,466) 2,927 30,808
WREHBAFE  Acquired from acquisition of
EE(F#30()  subsidiaries (Note 30(a)) = = = (898) 37 (322) 14,29 13,448
REMMEENE  Release upon distribution of
& Rl dividends from the entities in the
Chinese Mainland - (3,215) - - - - - (3.215)
MEGIA)EE  Charge (credit) to profit or loss 14 6,862 (1,234) (4,276) = - = 1,366
BHEE Currency realignment - - 558 (148) 65 (75) 17 577
RZZ-hE At 31 December 2025
TZA=1-H 3,011 18,442 10,640 (6,353) 1,707 (1,863) 17,400 42,984

BaE - Hfh = RN E M E A R
BEBEE(ETLEEARY
¥ BERRB)AAERAER
AEREERARRHEEELEZE
JEFREE

Note: Others mainly represent deferred tax liabilities arising from
fair value adjustments on assets acquired (i.e. intangible
assets and property, plant and equipment) on acquisition of
subsidiaries and unrealised intra-group sales.
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(#&)
RZTE-_AFE+=-_HA=+—H "
AEBEARAFEAREBEY
1,590,503,00078 7L (= ZF Z /U4 :
1,497,590 0007 7T ) B] L4 88 K 2K
A e RZE_RAF KR _ZF_POF
+=—A=+—H AR REFETE
ﬂéiﬁéﬂiﬁi R B S A BRI
RIELERIBEE - AERRIBEE
# 0 1,042,004,00058 (= Z — /Y
£ 1 950,488,000/ 7T ) A] 4 R HRs=
# + 155,204,0008 7t (=& =Y
F 144,241,000 L) BER =&
SRF(ZZTZWEF : ZT=MF)
RZAMZERBAEE - REE
R-ZZE=TFE(_E_NF: —F
ZNEF) 2RI ZE R BEIA -

REEDREFRCEMSHEE
MEMEBIRRTE - &&5T R ASHE R B i
ETHBARBE=_TENF—A—
HRRHE 2 wFR DR RERE
BT B A B R 2K b F B SR IR TR
18 - FRAMEMSBEEEIGOIR
TE MR 2K s A BIE5% (=
TTUF 5%) 2B ERBMTEN
o ARARREERAALETR
THBEERNERE M MR
ZEA RN AITE R G R T #E
B 52 B0 ph e B N b BT B A 7
E-ZEENF—A—HERERZH
TR 5 Ik R B % F/203,753,00078
JL(=Z Z P4 : 212,272,000
JC) HERRIEIE R IR ©

ERLIKERRLAT —T-_AFEFR

E-T-HF+=ZA=1+—HILFE For the year ended 31 December 2025

28. BEEBIBEE BFE 28.DEFERRED TAX ASSETS/

LIABILITI ES (Continued)

As at 31 December 2025, the Group had unused tax losses
of HK$1,590,503,000 (2024: HK$1,497,590,000) available
for offset against future profits. As at 31 December 2025
and 2024, no deferred tax asset has been recognised
in respect of such losses due to the unpredictability of
future profit streams. Included in the unrecognised tax
losses, HK$1,042,004,000 (2024: HK$950,488,000) may
be carried forward indefinitely, HK$155,204,000 (2024:
HK$144,241,000) will expire at various dates up to and
including year 2035 (2024: 2034) and the remaining
balance will expire at various dates up to and including year
2030 (2024: 2029).

Deferred taxation on undistributed profits of subsidiaries
has been recognised taking into accounts the dividends to
be distributed from profits earned by certain subsidiaries
in the Chinese Mainland starting from 1 January 2008
under the Implementation Regulation of the EIT Law of
the PRC that requires withholding tax with tax rate at 5%
(2024: 5%) upon the distribution of such profits to the
shareholders. Deferred taxation has not been recognised
in respect of certain undistributed retained profits earned
by the subsidiaries in the Chinese Mainland starting from
1 January 2008 amounting to HK$203,753,000 (2024:
HK$212,272,000) as the directors of the Company are of
the opinion that the Group is able to control the timing of
the reversal of the temporary differences and it is probable
that the temporary differences will not reverse in the
foreseeable future.
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29.SHARE CAPITAL

ROEE KX}
Number of
shares Amount
T FHET
‘000 HK$'000
HRREE0. 10T 2 @M% Ordinary shares of HK$0.10 each
SETE ¢ Authorised:
M=—Z-mMFE—HF—H - At 1January 2024, 31 December 2024
“ECNFERZTAF  and 2025
+=—A=+—H~ 800,000 80,000
ROEE Ex-}
Number of
shares Amount
T FHET
‘000 HK$'000
EETRAR Issued and fully paid:
ngfmifﬂ —H - At 1 January 2024, 31 December 2024
ZECNFERZTRAF  and 2025
+=-A=+—H 568,484 56,848

FIBEEEITRMHEME T EEE
RRBEBTRO=ZERSE

=

REBE-Z A%+ _-_HA=+—~H
EFE - mﬁ@ﬁ%&%ﬁﬁﬁcﬁ% i

B e

E-Z_OMF+-_A=+—H1t
FE - ANAFEHE10,024,000% F
BRIFIEREFR®D - BEEMN
K AEERENEXNERERE
REFRGD @ WRSHREER @ 25
EEFRRAD DR EEIRE -

7R AN B 2 RV BER RO E4E R
WE  HERBEEEAALT £
TS -

All shares issued rank pari passu with the then existing
shares in issue in all respects.

No ordinary shares were repurchased and cancelled during
the year ended 31 December 2025.

10,024,000 ordinary shares were repurchased during the
year ended 31 December 2024 and held as treasury shares.
There was no sales or transfer of treasury shares held by the
Group since the repurchase and these treasury shares were
remained as outstanding at the end of the reporting period.

None of the Company’s subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during
both years.
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30. MBI E L E]
(a) WIBEHEE

RZE-_RAF+A=-1+MT
B A%EH - 588 2K
B —HAZERRREESE
BZEBECERERE
18 5T 32 Ut B 155 =% ([ U B 155
Z1)  REBEWERGS &
SEBKRHEREWRE  mE
FREREERZE XL
(TBF ) BRHERELS
FENEHEEEERFEZ
AEHBME0%IEE REA
WE([WESE]) - kiE
BEA—BEKAMN  WE
FEAKREEAR - FETE
BEAGEHANFBREZBIT
BREOAET » WEEE
HEBEBEFROTNTHBEAR
¥ 288,000,000 7T ( 4 B %
315,706,000/ 7T ) ([ #] 5 4
Bl) i) (@ BEHER
% N R # 96,000,000 7t ( 48
7 105,235,0005% 7T ) ([ &
REE])  RO)BEZZEA
R 33,600,000 7T (18 & 7
36,832,000 7t ) ([R & 1)
() (HmBIkBLHE]) -
M HERZEEEREAR
EEUREIFTFERL - K
RE(WMB)EREHFURS
INFAER - BERmERTE
& RENN R FAS
ERELAEENILD YL
HEMET -

Hit - HEESEEAA
R # 384,000,000 7T ( 18 &
" 420,941,000 #& 7T )
HEERESEAARE
254,400,000 7T ( 8 & R
278,873,000 1) ©

ERLIKERRLAT —T-_AFEFR

30. ACQUISITION OF SUBSIDIARIES
(a) Acquisition of Sino-Hypro

On 24 October 2025, the Group, shareholders of
Sino-Hypro, a wholly foreign-owned enterprise
indirectly owned by such shareholders, and Sino-
Hypro entered into an acquisition agreement (the
“Acquisition Agreement”). Pursuant to the Acquisition
Agreement, the Group has conditionally agreed to
acquire, and the vendors (the “Vendors”), being Mr.
Zhang Guorui and Ms. Liu Qing, have conditionally
agreed to sell an aggregate of approximately 60%
equity interest in Sino-Hypro held by them directly
at a cash consideration (the “Acquisition”). The
Acquisition is a business combination and accounted
for using the acquisition method. The consideration of
the Acquisition comprises (i) the initial consideration
of RMB288,000,000 (equivalent to HK$315,706,000)
(the “Initial Consideration”); and (ii) (a) the contingent
consideration of up to RMB96,000,000 (equivalent to
HK$105,235,000) (the “Final Consideration”); or (b)
the refund of up to RMB33,600,000 (equivalent to
HK$36,832,000) (the “Refund”), if any, (collectively
referred to as the “Contingent Consideration”),
subject to the performance of the profit guarantee
for the performance period. The Initial Consideration
and the Final Consideration shall be payable by the
Group to the Vendors in cash, or the Refund, if any,
shall be payable by the Vendors to the Group in cash.
The Refund may also give the Group the right to the
return of part of the Initial Consideration previously
transferred if specified conditions are met.

As such, the maximum amount of the consideration
would be RMB384,000,000 (equivalent to
HK$420,941,000), and the minimum amount of the
consideration would be RMB254,400,000 (equivalent
to HK$278,873,000).
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SEHERBESE—RELE
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RESLBEZITENMSMR
BRI AMENER  HE
498,027,000 TR E L &
B ZEREERKESE
HER S @R o
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

30. ACQUISITION OF SUBSIDIARIES
(Continued)

(@) Acquisition of Sino-Hypro (Continued)

The Contingent Consideration is accounted for
as financial instruments at FVTPL under HKFRS 9.
The fair value of the Contingent Consideration
determined by the management of the Group, with
reference to a valuation prepared by an independent
qualified professional valuer who is not connected
with the Group, was HK$31,959,000 at the date of
the Acquisition. Details of the profit guarantee and
the refund mechanism are set out in the Company’s
circular dated 12 December 2025.

The consideration paid included amounts in relation
to the benefit of expected synergies, revenue growth
and future market development of Sino-Hypro and
these result in goodwill arising on the acquisition.
These benefits were not recognised separately from
goodwill because they do not meet the recognition
criteria for identifiable intangible asset. The goodwill
arising from the acquisition was not expected to be
deductible for tax purposes. In view of Sino-Hypro's
established technical knowhow and expertise which
result from its continuous market participation
in this industry, it gave rise to intangible asset of
HK$98,027,000 which was recognised separately on
the date of the Acquisition.
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HE—FT-RF+ =B =+—HILFE For the year ended 31 December 2025

30. BB B A Bl () 30. ACQUISITION OF SUBSIDIARIES

(Continued)

(a) WBfEFEEBEE)

(@) Acquisition of Sino-Hypro (Continued)

U B B S 2 B E g Assets acquired and liabilities recognised at the date
RZABAT of acquisition were as follows:
Uk S B H
At the date of
acquisition
T
HK$'000
M - BE REE Property, plant and equipment 35,505
B AE Intangible assets 98,027
EETRIEE E Deferred tax assets 1,256
7E Inventories 64,238
E 5 s (ML) Trade receivables (note (i)) 124,296
H th i U BR SR 2 TR RIE Other debtors and prepayments 16,204
BHEE Contract assets 61,817
B KA Contract costs 6,534
SRITHE R IR S (BEEGI)) Bank balances and cash (note (ii)) 49,668
FERTER R K BT E A Creditors and accrued charges (65,148)
aHaE Contract liabilities (44,592)
EBEE-RH Borrowings — current (1,072)
HEBE - R Lease liabilities — current (688)
FETR% B Dividend payable (49,986)
JES R Taxation payable (2)
BE—FERE Borrowings — non-current (11,782)
HEBE IR Lease liabilities — non-current (1,877)
BEERIERE Deferred tax liabilities (14,704)
267,694
M3 Notes:
() RUEEBHKRBHARE () The trade receivables acquired with a fair value of

B £ 124,296,000 7% JT HY
BESRWFIE  HEH8
%8 /129,977,000 7T °

HK$124,296,000 at the date of acquisition had gross
contractual amount of HK$129,977,000. The best
estimate of contractual cash flows not expected

AU B HA T8 B A A e E) to be collected at acquisition date amounted to
WA KNRERBRIEME HK$5,681,000.

+%8/5,681,000/8 T °

(ii) RITHEH LIRS ERER (ii) The bank balances and cash were cash and cash
ReEH - equivalents.
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{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

30. Y BB B 8 22 B ) 30. ACQUISITION OF SUBSIDIARIES
(Continued)
(a) WIBEHEE&) (a) Acquisition of Sino-Hypro (Continued)
BHEERE Consideration transferred:
FAT
HK$'000
“E_RFENRS Cash paid in 2025 132,524
ERRE Consideration to be paid 184,477
HARELHE Contingent consideration arrangement 31,959
348,960
i = .
R mESE B E Goodwill arising on the acquisition:
FAT
HK$'000
EEENRE Consideration transferred 348,960
o SRR RE R Add: non-controlling interests 107,078
B BUREEFEEMASEE  Less: fair value of net assets acquired (267,694)
188,344
RERBRER 2 (EH 88 The non-controlling interests (i.e. approximately 40%)
e iR (B14940% ) 1R JE in Sino-Hypro recognised at the date of acquisition
7 AR RE 5 B 15 56 B T AT A were measured at the non-controlling interests’
MEEFEEEREBE L proportionate share of the recognised amounts of the

BlEtE - identifiable net assets of Sino-Hypro.
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HEZZ-HF+=-A=1+—HILFE For the year ended 31 December 2025

30. Y B Fff B8 2 B can) 30. ACQUISITION OF SUBSIDIARIES
(Continued)
(a) WIBEHSE 2 (a) Acquisition of Sino-Hypro (Continued)
WS E A 2 F IR ml Net cash outflow arising on the acquisition:
FAT
HK$'000
HE-Z-_AF+=-A=+—H Consideration paid in cash during the year ended
IFFERREX T2 RE 31 December 2025 132,524
B FTSIRTTESR LIRS Less: bank balances and cash acquired (49,668)
82,856
IR RS E 2 2 R Impacts of acquisition on the results of the Group:
HRKEEHEER_-Z Since the acquisition of Sino-Hypro was completed
“hAFE+ZATARK B in late December 2025, there was immaterial
KERBEREHREARE contribution to the Group from the date of acquisition
B mERNTE © to the end of the reporting period.
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HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

30. Y BB B 8 22 B ) 30. ACQUISITION OF SUBSIDIARIES
(Continued)

(b) Uk i 4 It B35 ARl R (b) Acquisition of it EHEHM BRI ER A
FERAR(HILE 7 (B EIE")
%51
RZE-_ME—HF - K In January 2024, the Group converted the outstanding
SEBEHLEEBARE loan receivable of RMB31,365,000 (equivalent to
31,365,000 7Tt ( # & R HK$34,520,000) from # 4t = 35 into paid up capital
34,520,000 7T ) 2 REE of 3t =35, Upon completion of the transaction, the
BExEnas it EBENER Group owned 59.91% equity interest in J# 1t 2 3§ .
BR - RRHTHKIE - K& The acquisition had been accounted for as acquisition
2 YL E 35 259.91% of a subsidiary using the acquisition method. The
f&HE - ZUWEE A WA amount of goodwill arising as a result of acquisition
ERKE -—HMBE AR A was HK$3,984,000.

R REBMEEZHES
#/33,984,000 7T °

MRUHE B B RE 2 BB R T Assets acquired and liabilities recognised at the date
RZBEWT : of acquisition were as follows:
R UKEE B H
At the date of
acquisition
FET
HK$'000
ME - BERFE Property, plant and equipment 34,397
5 Inventories 4,895
E 5 REWFE N EMEUWBEFR  Trade receivables and other debtors 21,031
RITHEER IR S (MEE) Bank balances and cash (note) 327
ERERERREER Creditors and accrued charges (9,678)
50,972
W& RITERRREERER Note: The bank balances and cash were cash and cash
ReEHE - equivalents.
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HEZZ-HF+=-A=1+—HILFE For the year ended 31 December 2025

30. WEE Y B 2 R ()

(b) WEEHIE BRI

30. ACQUISITION OF SUBSIDIARIES

(Continued)

(b) Acquisition of it EHEHMEREER A

BERAR(HEE Al ("HIEEIE") (Continued)
B’ #E)
EHEENRE : Consideration transferred:
FET
HK$'000
H R BER R — B E R Other debtors — loan receivables 34,520
IR E 4 o 2 Goodwill arising on the acquisition:
FH&T
HK$'000
BEERE Consideration transferred 34,520
o IEERRE R Add: non-controlling interests 20,436
B BEREEFEE Less: net assets acquired (50,972)
3,984

RULEE B B RE SR

JEPERR A2 (BN40.09% ) R 3E
%% A v 25 A 8 1L RS AT R
PEEFEEBRREE L

pIstE -

xffzRESFBEBILE
BEMIHFRME - =X RIE
E ARXTHEERIEER
THMzBaesE  LEH
AKBEELRE - BRZF
R AT AR BB EE
ZHERMGRMT - BUL I R
BoMER S=HERBELE
Z BB R o

ERLIKERRLAT —T-_AFEFR

The non-controlling interests (i.e. 40.09%) in #1t =
I recognised at the date of acquisition were
measured at the non-controlling interests’
proportionate share of the recognised amounts of the
identifiable net assets of 1t E35.

The consideration paid included amounts in relation
to the benefit of expected synergies, revenue growth,
future market development and the assembled
workforce of #f dt & 3§ and these result in goodwill
arising on the acquisition. These benefits were not
recognised separately from goodwill because they
do not meet the recognition criteria for identifiable
intangible assets. The goodwill arising from the
acquisition was not expected to be deductible for tax
purposes.
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HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

30. Y BB B 8 22 B ) 30. ACQUISITION OF SUBSIDIARIES
(Continued)
(b) Uk B8 4 At BB 35 RL Rt (b) Acquisition of it EHEHM BRI ER A
BERAR(HEE Al ("HIEEIE") (Continued)
B &#E)
WHEEA ZFHRSRA Net cash inflow arising on the acquisition:
FAET
HK$'000
B eI 2RE Consideration paid in cash =
mn: FRBRITEAKRKER S Add: bank balances and cash acquired 327
327
IR ARG 2 2 - Impacts of acquisition on the results of the Group:
BHE_ZT_mM&E+ - A Included in the profit for the year ended 31 December
=+ —RLEFEZ&MNEE 2024, loss amounting to HK$1,373,000 was
AL BRI 2 E L E RN attributable to the business operation from 1t 235,
81,373,000 7T - ANEEEH Revenue of the Group for the year ended 31
2T _NNFE+-_A=+— December 2024 included HK$45,708,000 which was
BIEFEzEFERERIL generated from 1t E35.
=I5 B 4 2 45,708,000
=
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31. HENE 2 A 31.DISPOSAL OF SUBSIDIARIES
RZZTZMF—F - NEBE— In January 2024, the Group entered into an agreement to
Dk - HERNIERETEHEER dispose of 61% equity interest of A1t KETE B IERSEHE
BERAR (AL REE ) REHE FRAR] (“AHEARZS") and its subsidiaries (collectively referred
NEl(HE Rl HESE])61 %M to as the “Disposal Group”), to the other shareholder of
TR RBEZE—BRER(BI—F il 46 K % |, i.e. a non-controlling shareholder, at a cash
EERKRR)  RERBR/AARE consideration of RMB1. The transaction was completed in
10 e RGN _ZE_NFE— A5 January 2024.

A o
REEEHEHESEEZ FAEN The net liabilities of the Disposal Group at the date of
™ disposal were as follows:
FHET
HK$'000
rE Inventories 5,329
B 5 FE WK IE K H b JE Uk BR 3R Trade receivables and other debtors 4,991
RITEBR NI (M) Bank balances and cash (note) 3,426
BN —RE R R E R a8 Amount due to a fellow subsidiary (33,018)
ERERRETER Creditors and accrued charges (17,560)
HEAE Lease liabilities (10,928)
BEHEFERE Net liabilities disposed of (47,760)
Mizk : RITAEHR KRB SRR RESSE Note: Bank balances and cash were cash and cash equivalents.
B o
HENE AR ZEE Loss of disposal of subsidiaries:
T
HK$'000
BA(E Total consideration =
o IERERRAE R Add: non-controlling interests (15,778)
B BEREFAE Less: net liabilities disposed of 47,760
31,982
FEYOR L REFIBRTEREER L Impairment loss on amount due from
BT 2 EE R JATdE K ZE under ECL model (33,018)
HEHERE 2 EE Loss on disposal of the Disposal Group (1,036)
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HEMB AR @ 31.DISPOSAL OF SUBSIDIARIES
(Continued)
HEEEZFREME Net cash outflow from the disposal:
T
HK$’000
BUIRESRE Consideration received in cash =
A B ERITEREES Less: bank balances and cash disposed of (3,426)
(3,426)

TRAFFLEEZE
E /R BABFER
EEEEENMBEZ
=R

MU FE240) T - R
—hE+—R  AEEH—-FBY
FE=FRINBREE R UEE
KRB AR #9,280,000 7T H & ¥ £
FA AL 100% AR AE o 3 SR AL fE
HEERBEEARTZEAARL
& REEERBEEOEAFE
HEMNEEHER - WHERE FBAR
MEEBIR(RT) - REBEZ
TE_RAFE+-_A=+—BILFE -
HREEREENEEFERESS
REEMBERIEFE  WILERE
R ERYE - BB REREREES
6,131,000 o (Z T =W 4 :
) o

32. ASSETS CLASSIFIED AS HELD

FOR SALE/LIABILITIES DIRECTLY
ASSOCIATED WITH ASSETS
CLASSIFIED AS HELD FOR SALE

As disclosed in Note 24(b), in November 2025, the
Group entered into an equity transfer agreement with
an independent third party to dispose of 100% equity
interest in Bauhinia Hebei for a cash consideration of
RMB9,280,000. The assets and liabilities attributable to
Bauhinia Hebei, which are expected to be sold within twelve
months, have been classified as a disposal group held
for sale and are presented separately in the consolidated
statement of financial position (see below). The net carrying
amount of the relevant assets and liabilities are expected
to exceed the net proceeds of disposal and, accordingly,
an impairment loss of property, plant and equipment
HK$6,131,000 (2024: nil) has been recognised in profit or
loss during the year ended 31 December 2025.
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32.

33.

TEABELEZE
E/ESBEBFER
ECEEEEERBZ
=8¢ 7

FERATAE D A EHENEE
FEREWT

32. ASSETS CLASSIFIED AS HELD

FOR SALE/LIABILITIES DIRECTLY
ASSOCIATED WITH ASSETS
CLASSIFIED AS HELD FOR SALE
(Continued)

The assets and liabilities of Bauhinia Hebei classified as held
for sale are as follows:

FAT

HK$'000

W - BB REE Property, plant and equipment 11,251

A e AR R S TR AN SRR Other debtors and prepayments 22

RITHBRRIR S Bank balances and cash 10

DERARBIELE CEERTE Total assets classified as held for sale 11,283

FE SR Taxation payables (942)
BAoBARIEHE 2 EEEAZEMBE L Total liabilities directly associated with assets

B BB classified as held for sale (942)

d

ZBEHEER T -_~&—A
B o

B fr B

AEE TR R R BB E
BT EARERTA
AR AREEE - % AREFRE
BES - AEEEBARHEDAESF
AR -

AEBZEREBREGERE X2
RRME27TRE 2 EERARAIR
REGER(FEETRE - KO
wENEE(BEEREERN))

ARRIBEFEEHEHNEAERE - 1F
REHN—MD  EFEEEAK
AREERBBZER - REEZE
& ARBEEBIRMNRE - BITH
BEEBEITHEREBRREGER -
AFEAREEBEERER -

ERLIKERRLAT —T-_AFEFR

The disposal has been completed in January 2026.

33.CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debts, which
mainly include the borrowings disclosed in Note 27, and
equity attributable to owners of the Company, comprising
issued share capital, share premium, and reserves including
retained profits.

The directors of the Company review the capital structure
on a regular basis. As part of this review, the directors
consider the cost of capital and the risks associated with
capital. Based on recommendations of the directors, the
Group will balance its overall capital structure through the
payment of dividends and new share issues as well as the
issue of new debts or the redemption of existing debts.
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3. €@ T A 34. FINANCIAL INSTRUMENTS
SR IAEE5 Categories of financial instruments
—E-RE —ZE U4
2025 2024
FBT FET
HK$'000 HK$'000
SREE Financial assets
1R SE A AR At amortised cost 2,337,343 2,218,571
RASE AR At FVTPL 923,315 856,057
RAAEFAEMEERZ  AtFVTOCI
—BARAEFAEMEZEY - equity instruments at FVTOCI
mZEm TR 5.341 16,101
—BARAEFAEMEEY - debt instruments at FVTOCI
mZBEBIA 73,507 70,357
PTESmIA Derivative financial instruments
—IEEREHAIA — designated as hedging
instruments - 230
= N =R Financial liabilities
b7g: $Z) 0N At amortised cost 2,286,076 1,998,566
PTESRIA Derivative financial instruments
—REREHAIA - designated as hedging
instruments 802 127
— RINAE RS IR - not under hedge accounting 2,875 =
BAREFABREZE/MAME Financial liabilities at FVTPL 32,354 -
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3. 2R T B

M EkEEE B RERE

AEFEcHTABREE S ENRK
B HMBUWERSR  TESRT
A RIHMARBE=M@ANE
HRTER  ROTEHREAS &
AREFARMEEERS 2 #Em T

B BAREFABZZERE
E - BAREFAREMEEKREZ
BEHLTA RBHERAZEHT
B U —MEEERRFR - BN

B SRR B T SR IA R A B - 3%
S MTAFENENERE - B
%S5 BIARM AR EENS
AW (SNERR - FIEER R
ERAR) ERAREADES
A - RIEZSAR 2 BERI
T AREEREERRERRS
AR - ARER B A RIS
51 o AEEFEYZ SRR
HEBRHERAR, FABEE
KEB -

™ i5 @ B

SMEE B B

ANRRE THIE R G AINE 1T 8
ERIRE - BINESRITHEBRIRTT
BE  SASE@mHIMNERR - &
EFHH1.0% (T -4 : 0.5%)
ZHEEEITHEZHBAEE AR
ZNEEEEDINZ ER-EE A
T%99.6% (T _P4F : 99%) 7
FRENEBQARSEZNEERTE
g -

AEBUIINEFECEBEERA
ERIEE 5 FEU R IE K H th FE YR
;o RTTHEER  BNERREER
HERBERZEMSED IR
FE21 23 2427 E -

ERLIKERRLAT —T-_AFEFR

34.FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and
policies

The Group’s financial instruments include trade receivables,
other debtors, derivative financial instruments, short-
term bank deposits with original maturity more than three
months, bank balances and cash, equity instruments at
FVTOCI, financial assets at FVTPL, debt instruments at
FVTOCI, debt instruments at amortised cost, amount
due from an associate, creditors and other payables,
and borrowings. Details of the financial instruments are
disclosed in respective notes. The risks associated with
these financial instruments include market risk (currency
risk, interest rate risk and other price risk), credit risk and
liquidity risk. The policies on how to mitigate these risks are
set out below. The management of the Group manages and
monitors these exposures to ensure appropriate measures
are implemented in a timely and effective manner. There
has been no significant change to the Group’s exposure
to market risk or the manner in which it manages and
measures the risk.

Market risk
Currency risk

Several subsidiaries of the Company have foreign currency
sales and purchases, bank balances and bank borrowings
which expose the Group to foreign currency risk.
Approximately 1.0% (2024: 0.5%) of the Group's sales
is denominated in currencies other than the functional
currency of the group entities making the sale, whilst
almost 99.6% (2024: 99%) of purchases is denominated in
the group entity’s respective functional currency.

The carrying amounts of the Group’s foreign currency
denominated monetary assets and liabilities including trade
receivables and other debtors, bank balances, creditors and
borrowings at the end of the reporting period are disclosed
in Notes 21, 23, 24 and 27 respectively.
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3. €M T A 34.FINANCIAL INSTRUMENTS (continved)

B RS BB
(#&)

s B (&)

SMER PR (E)

BRE D

AEBEEEMEHET ARBERS
TZHNERR - TRFMSEEA
Al 2 D) g &M H AR B SN T K5 %
(ZEZF : 5%) 2 AEBH K
B o5%(=ZF-H%E :5%) A%
BEHINEERAIGEE LR S EE
B EATER A SRR E LR o BUK
EAMERERARGEENINEEE
ZEBIEE « WHRHARIZINERE X
5%(=ZT P04 : 5%) B FHBE
BE - FREDMEIEEZ SRR
I8 RIS BNERREE -
EHIEEER L ABEIINEER
5% (=F ZPY4F : 5% ) + RFA4D
FABETEIN - EINeeEHE XA
WEEETE5% (B M4 @ 5% )R -
HEARFEFBERSHERTZE o

Financial risk management objectives and
policies (Continued)

Market risk (Continued)

Currency risk (Continued)

Sensitivity analysis

The Group is mainly exposed to currency risk of USD, RMB
and HK$. The following table details the Group’s sensitivity
to a 5% (2024: 5%) increase and decrease in functional
currency of respective group entities against the relevant
foreign currencies. 5% (2024: 5%) is the sensitivity rate
used which represents management’s assessment of the
reasonably possible change in foreign exchange rates.
The sensitivity analysis includes only outstanding foreign
currency denominated monetary items and adjusts their
translation at the period end for a 5% (2024: 5%) change
in foreign currency rates. The sensitivity analysis includes
trade receivables, bank balances, creditors as well as
borrowings. A positive number below indicates an increase
in profit for the year where functional currency strengthens
5% (2024: 5%) against the relevant foreign currency. For a
5% (2024: 5%) weakening of functional currency against
the relevant foreign currency, there would be an equal and
opposite impact on the profit for the year.

—E-EHF —FF

2025 2024

FET FET

HK$’000 HK$'000

ETT usD (4,618) (691)
AR RMB (1,120) (1,679)
BT HK$ 1,173 276

AEBAEEERER EAER
NAIFIBZINER R - ZEHIE
LSRR RNEEENINZE
BEBE BEEWREEARNEER
B SRR N 858 5% (= =1
F:5%)F - NEBERFLF GIE
h015,533,0008 L (=T = U4
11,064,000 7T) + BFEXFEER
#404,790,000/8 L (= F U4 :
5,349,000/7T) © RZINA °

The Group is also exposed to currency risk in respect
of amounts due from/to group entities, which are
denominated in currencies other than the functional
currency of the relevant group entities. When the functional
currency of relevant group entities strengthens 5% (2024:
5%) against the relevant foreign currency, profit for the
year of the Group will increase by HK$15,533,000 (2024:
HK$11,064,000) and the translation reserve will increase by
HK$4,790,000 (2024: HK$5,349,000) and vice versa.
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3. €M T A 34.FINANCIAL INSTRUMENTS (continved)

MR EE B R ER
(%)

TG EbE ()

SN LB (4F)

BREDM (&

AEEERERS  ARFRER
Y TRRBBAFERR - MBRE
DAL RAEIMNERR

2= 3 B

AEBEHEE BRITER /1T
BE(FBRWE27) REEAE
(FBRME26) Bz AABERN XK
Bk o AT - BREDELSBRITE
AR —FRE  WAEEEEE
R ERRHAEEN S L NE
x o

AEE IR E BB T TS E A
K (FHIBERME23)5T 82 RITER
K2 RRITER(FIBERME27)E
MR RMERR - TESRT
ENEAXARREEMIEZ R
SERKMRE  ZFRREHRE
AANXEREITESRT A ZER
ZEMER - REE /YD B
RAMEHALEZRITEF BB
FEE TN RS EEAEIANE
BERARER - AEBIRRAEER
R ERBRR BN KRG EHE
TIRITEFERN X RE LAY
HMEREBRERAECMES - KK
) TE HART 14 SRR B AT & I R 8
RENETERBREH - BIRRAR
2 DN Gk p

ERLIKERRLAT —T-_AFEFR

Financial risk management objectives and
policies (Continued)

Market risk (Continued)
Currency risk (Continued)
Sensitivity analysis (Continued)

In the opinion of the management of the Group, the
sensitivity analysis is unrepresentative of the inherent
foreign exchange risk as the year end exposure does not
reflect the exposure during the relevant years.

Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to fixed-rate bank deposits, bank borrowings (see
Note 27 for details) and lease liabilities (see Note 26 for
details). However, since the majority of the fixed-rate bank
borrowings will mature in a year, the management of the
Group considers the risk is insignificant to the Group.

The Group is also exposed to cash flow interest rate risk
in relation to bank deposits carried interest at prevailing
market deposit rate (see Note 23 for details) and floating-
rate bank borrowings (see Note 27 for details). The use of
financial derivatives is governed by the Group’s policies
approved by the directors of the Company, which provide
written principles on interest rate risk and the use of
financial derivatives. The risk is managed by the Group
by maintaining an appropriate mix between fixed and
floating rate for bank borrowings with initial maturity
period of two years or more. The Group uses interest rate
swap contracts to hedge interest rate risk for certain bank
borrowings carrying interest at floating rate in order to
achieve the appropriate mix in accordance with the Group's
risk management policy. Hedging activities are evaluated
regularly to align with interest rate views and defined risk
appetite and to ensure the most cost-effective hedging
strategies are applied.
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3. €M T A 34.FINANCIAL INSTRUMENTS (continved)
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Financial risk management objectives and
policies (Continued)

Market risk (continued)
Interest rate risk (Continued)

Interest rate swap contracts are designated as effective
hedging instruments and hedge accounting is used (see
Note 22 for details). Under interest rate swap contracts, the
Group agrees to exchange the difference between fixed and
floating rate interest amounts calculated on agreed notional
principal amounts. Such contracts enable the Group to
mitigate the risk of changing interest rates and the cash
flows exposures. As the critical terms of the interest rate
swap contracts and their corresponding hedged items are
the same, the Group performs a qualitative assessment of
effectiveness and it is expected that the value of the interest
rate swap contracts and the value of the corresponding
hedged items will systematically change in opposite
direction in response to movements in the underlying
interest rates. The main source of hedge ineffectiveness in
these hedge relationships is the effect of the counterparty
and the Group’s own credit risk on the fair value of the
interest rate swap contracts, which is not reflected in the
fair value of the hedged item attributable to the change in
interest rates. No other sources of ineffectiveness emerged
from these hedging relationships.

All interest rate swap contracts exchanging floating rate
interest amounts for fixed rate interest amounts are
designated as cash flow hedges to reduce the Group’s
cash flow exposure resulting from variable interest rates on
bank borrowings. The interest rate swap and the interest
payments on the borrowings occur simultaneously and the
amount accumulated in equity is reclassified to profit or loss
over the period that the floating rate interest payments on
borrowings affect profit or loss.

The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of interest rates on
bank balances and HIBOR arising from the Group’s HK$
denominated borrowings.
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E-T-HF+=ZA=1+—HILFE For the year ended 31 December 2025

34.FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)
Interest rate risk (Continued)

The Group's bank balances are exposed to cash flow
interest rate risk due to the fluctuation of the prevailing
market interest rate. The directors of the Company consider
the Group’s exposure of the short-term bank deposits
with original maturity of less than three months and bank
balances to interest rate risk is not significant as these bank
balances are with short maturity period and thus they are
not included in sensitivity analysis.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rates for non-derivative
instruments at the end of the reporting period. For bank
borrowings, the analysis is prepared assuming the amount
of liabilities outstanding at the end of the reporting period
was outstanding for the whole period. A 100 (2024: 100)
basis points increase or decrease is used which represents
management’s assessment of the reasonably possible
change in interest rates.

If interest rates on interest bearing borrowings
(excluding bank borrowings under cash flow hedges of
HK$225,829,000 (2024: HK$210,000,000) and borrowings
at fixed rate of HK$889,406,000 (2024: HK$666,713,000)),
had been 100 (2024: 100) basis points higher/lower and
all of other variables were held constant, the profit for the
year would decrease/increase by HK$1,182,000 (2024:
HK$2,923,000). This is mainly attributable to the Group’s
exposure to interest rates on its variable-rate borrowings
which are not hedged against their exposures to cash flow
interest rate risk at the end of the reporting period.
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3. €M T A 34.FINANCIAL INSTRUMENTS (continved)
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Financial risk management objectives and
policies (Continued)

Market risk (Continued)
Other price risk

The Group is exposed to price risk through its investments
in equity instruments, unlisted investment funds and
debt instruments. The Group invested in unquoted equity
instruments for long term strategic purposes which had
been designated as FVTOCI. The Group has a special team
to monitor the price risk and will consider hedging the risk
exposure should the need arise.

Sensitivity analysis
The sensitivity analysis has been determined based on the
exposure to debt or equity price risk at the reporting date.

If the price of the financial assets at FVTPL had been 5%
higher/lower, the Group's profit for the year would increase/
decrease by HK$46,166,000 (2024: HK$42,803,000).

If the price to sales ratio of the unlisted equity instruments
had been 10% higher/lower, the Group’s investment
revaluation reserve as at 31 December 2025 would increase/
decrease by HK$3,000 (2024: HK$18,000). If the price of
other unlisted equity instruments had been 10% higher/
lower, the Group’s investment revaluation reserve as at 31
December 2025 would increase/decrease by HK$531,000
(2024: HK$1,592,000).

2025 ANNUAL REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

2717



278

B3R & FINANCIAL STATEMENTS

o © 81115 ¥ 5 By 5E

Notes to the Consolidated Financial Statements

BEZ

T-hF+=ZA=1+—HILFE For the year ended 31 December 2025

3. T B

BRRREEE
(&)
miEEM &)
HiEERERE)
BRE DT (E)
i AR Bt AEMEmEmKR 2 E
BITAMERLEAR TES5% - 8l
AEBR-_ZT-_AF+_-_A=+—
Az EEbEEGEEMm md
3,675,000 ;0 (= & = Y 4 :
3,518,000/ 7T) °

REE PR

EERRRBER L

EERRERAKEEZRZHTER
WEZAWETMEHAEERE
MBBRRER - AEEEHZE
ERBRERXRAESHEEFA B
i R AR SR FEUR — R B 2 R B3R
- RITERRIZARE AEM
2EW G REHKA2ERT
H-BRETESRUIRGEEER
BRFZCBMBBBETZIERX
o AEEY EFEEER S
HEMEERBREEARESRE
ERBEERRERRRE -

AEEHSREELTTRER -
ERAKEZEERRER A
2 &= EERR AR E G
(Em )M ERBE AT

ERLIKERRLAT —T-_AFEFR

34.FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and
policies (Continued)

Market risk (continued)
Other price risk (Continued)
Sensitivity analysis (Continued)

If the price of the debt instruments at FVTOCI had been 5%
higher/lower, the Group’s investment revaluation reserve
as at 31 December 2025 would increase/decrease by
HK$3,675,000 (2024: HK$3,518,000).

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group's credit risk exposures are
primarily attributable to trade receivables, other debtors,
amount due from an associate, bank balances and debt
instruments at FVTOCI/amortised cost. The Group does not
hold any collateral or other credit enhancements to cover its
credit risks associated with its financial assets, except that
settlement of certain trade receivables are backed by bills
issued by reputable financial institutions.

The Group performed impairment assessment for
financial assets. Information about the Group’s credit
risk management, maximum credit risk exposures and
the related impairment assessment, if applicable, are
summarised as below:
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3. 2RI T B 34. FINANCIAL INSTRUMENTS (continued)
HEEEEERFEBE Financial risk management objectives and
(%&) policies (Continued)

EERB KR RETGE) Credit risk and impairment assessment

(Continued)

REEzNHBEERETREEN The Group’s internal credit risk grading assessment

THER comprises the following categories:

B 5 KA MU

RS ETR Bl B 5 EWRE ZERMEE

Financial assets

Internal other than trade

credit rating Description Trade receivables receivables

v RHEFZENRREEESABRRIBBR SHEEBEEERL - 12EAEHEEERX
B BREEEEE - EHBEERE

Low risk The counterparty has a low risk of default and the Lifetime ECL — 12m ECL
debtors sometimes repay after due dates but not credit-impaired
usually settle in full.

ERAE BEHRARBAREN  BAEABAAREXHy 2HEHGEERLA-  12HAEHEEERKX
ER} o EHBEERE

Watch list Debtors frequently repay after due dates but with  Lifetime ECL — 12m ECL
reasonable and supportable information. not credit-impaired

75t BHER UVECAMSBEEABBXHZEN . 2HEHEERL- 2UEBEERL-
FIBHIHA30RA £ iﬁuwﬁw%ﬁﬁﬁﬁﬁﬁ’a ELREERE EHREERE
BRBETIIRIERIAR - FERBEEEZEEM -

Doubtful Overdue without any reasonable and supportable Lifetime ECL — Lifetime ECL -
information. Amount is over 30 days past due  not credit-impaired not credit-impaired
or there have been significant increases in credit
risk since initial recognition through information
developed from internal or external resources.

EPS FORRHBEIORX - AEEBERBELRGEE 2HEHEERAX- 2HEHEEEL-
AE BEHREERIE BHREERE

Loss Amount is over 90 days past due or there is Lifetime ECL - Lifetime ECL —
evidence indicating the asset is credit-impaired. credit-impaired credit-impaired

T8 ERBRTNEBABARENE  ~&H PR L8 RIEE R 8H
WEKERIE, BERER -

Write-off There is evidence indicating that the debtorisin ~ Amount is written off ~ Amount is written off

severe financial difficulty and the Group has no
realistic prospect of recovery.
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3. €M T A 34.FINANCIAL INSTRUMENTS (continved)
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Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment
(Continued)

Trade receivables and contract assets arising
from contracts with customers

Trade receivables consist of a large number of customers,
which spread across diverse industries and geographical
areas. In order to minimise the credit risk, the management
of the Group has delegated the responsible personnel for
determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts.

The Group only accepts bills issued or guaranteed by
reputable PRC banks. Bills received from trade customers
amounted to HK$360,636,000 (2024: HK$314,981,000)
as at 31 December 2025. The directors of the Company
consider the ECL for those trade receivables is insignificant
because the relevant banks are reputable banks with high
credit rating issued by credit rating agencies in the PRC. In
this regard, the directors of the Company consider that the
Group's credit risk is significantly reduced.

In addition, the Group performs impairment assessment
under ECL model on trade receivables not backed by
bills individually or on collective basis. Except for trade
receivables that are credit-impaired are assessed for ECL
individually, the Group applies internal credit rating for its
remaining customers. Debtors are grouped by similar loss
patterns which are based on the Group’s internal credit
ratings, and these debtors’ repayment history and past
due status. Net impairment loss of HK$38,593,000 (2024
HK$11,710,000) was recognised during the year ended 31
December 2025.
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3. €M T A 34.FINANCIAL INSTRUMENTS (continved)
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Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment
(Continued)

Trade receivables and contract assets arising
from contracts with customers (Continued)

The following table provides information about the exposure
to credit risk for trade receivables which are assessed based
on collective basis within lifetime ECL (not credit-impaired).
Debtors which are credit-impaired with gross carrying
amounts of HK$109,782,000 (2024: HK$58,160,000) as at
31 December 2025 were assessed individually.

At 31 December 2025

MEREEHE TPHERAXER FRABAE RESHE

Gross Average Net
carrying loss loss Carrying
amount rate allowance amount
FET FHERT FET
HK$’000 HK$'000 HKS$’000

A &R = E AR Internal credit rating

{EVEN Low risk 1,068,660 0.22% (2,370) 1,066,290
EREE Watch list 1,351 15.17% (205) 1,146
T &t Doubtful 27,270 43.06% (11,743) 15,527
1,097,281 (14,318) 1,082,963
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34.FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment
(Continued)

Trade receivables and contract assets arising
from contracts with customers (Continued)

At 31 December 2024

wEmeE CPHBRAX FEKERG ARE 5

Gross Average Net

carrying loss loss Carrying
amount rate allowance amount
FHEIT FAT FET FHET
HK$'000 HK$'000 HK$'000 HK$'000

R ER1S EER Internal credit rating
1K 2 B Low risk 983,608 0.08% (750) 982,858
BERZE Watch list 2,588 18.55% (480) 2,108
a3 Doubtful 13,269 43.79% (5,810) 7,459
999,465 (7,040) 992,425

BETRARDERBUR XA F
HNZEL BRI RERN
HA KBRS ) BN A5 2 Bl
EUHEHEE - REL2EMHRIT
EHENREEEN A SEERE
&AM RS B #Z BIHImOR
RIBATRIER - DHEBAREE
BETHERN  UEREEEBA
ZHEBERERESR -

ERLIKERRLAT —T-_AFEFR

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and forward-looking information that is available without
undue cost or effort. Such forward-looking information
with reference to market and industry data is used by
the management of the Group to assess both the current
as well as the forecast direction of conditions at the
reporting date. The grouping is regularly reviewed by the
management of the Group to ensure relevant information
about specific debtors is updated.
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34. €T E o) 34. FINANCIAL INSTRUMENTS (continued)
B RKREREBZHEBE Financial risk management objectives and
(%) policies (Continued)
FEER KR EEFNEE) Credit risk and impairment assessment

(Continued)

EFEHNELEZE B BN Trade receivables and contract assets arising
BRENEEE) from contracts with customers (Continued)
TRETRESCHEZERESE The following table shows the movement in lifetime ECL
WHRIBER 2 2 HEHREERLXZ that has been recognised for trade receivables under the
BE) . simplified approach.

2R EHREMY
FEBEX FERX
(UEHE (BHREE

EERE) W) #et
Lifetime Lifetime
ECL ECL
(not credit- (credit-
Impaired) impaired) Total
FHIT FHT FHET
HK$'000 HK$'000 HK$'000
R-ZE_F—HA—H At 1 January 2024 7,559 49,568 57,127
#EARHBREERE Transfer to credit-impaired (3,265) 3,265 =
ERREFER Net impairment losses
recognised 3,141 8,569 11,710
48 AU El & 58 Amounts written off as
uncollectible (390) (1,672) (2,062)
EEE Currency realignment (5) (2,283) (2,288)
R-T_PFE At 31 December 2024
+=—A=+—H 7,040 57,447 64,487
UG BE BT B A R) M BN/ Acquired from acquisition of
a subsidiary 4,732 949 5,681
HABHREERE Transfer to credit-impaired (2,174) 2,174 =
HRREFER Net impairment losses
recognised 4,629 33,964 38,593
W88 AU E & 58 Amounts written off as
uncollectible (339) (2,084) (2,423)
B R Currency realignment 430 3,657 4,087
RZZEZRF At 31 December 2025
+—RA=+—H 14,318 96,107 110,425
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34.FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment
(Continued)

Trade receivables and contract assets arising
from contracts with customers (Continued)

The Group writes off trade receivables and contract assets
when there is information indicating that the debtor is in
severe financial difficulty and there is no realistic prospect
of recovery, e.g. when the debtor has been placed under
liquidation or has entered into bankruptcy proceedings
whichever occur earlier.
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HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

34.FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment
(Continued)

The table below details the credit risk exposures of the
Group’s other financial assets, which are subject to ECL

BRFHS assessment:
12{8A% R-2z1% RIZ-mEF
2HEMEE T-A=t-B tZA=1-H
MBEETR  ABEETIR  BX ERESE CERERE
Gross Gross
carrying carrying
amount amount
External Internal as at as at
credit credit 12m or 31 December 31 December
rating rating lifetime ECL 2025 2024
TR TEL
HK$'000 HK$'000
RBYHANEREE  Financial assets at amortised
cost
FATRB=MEAZIH 2  Short-term bank deposits with AR E TER 12AEH 716,879 594,377
REBOGERRET  original maturity more than A or above N/A REEX
fe three months and bank 12m ECL
balances
EftRUER Other debtors TR ivEl 1218 A 19,490 101,095
N/A Low risk FEBRX
12m ECL
el —BANRIZE  Amount due from an associate  NiE ERR 12{AAEH 71,774 73,998
N/A Low risk FEEX
12m ECL
REBEARZERIE  Debtinstruments at amortised  BBB-REM L TER 1218 AR 66,015 141,367
cost BBB- or above  N/A FEBRX
12m ECL
BAABEFAEM®RE  Financial assets at FVTOCI
Wiz eBEE
BARBEIALMEE  Debtinstruments at FVTOCI BBB-AL L TER 12/8A 55 73,507 70,357
Wi EBIA BBB- orabove  N/A EEB%
12m ECL
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34.FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment
(Continued)

Short-term bank deposits with original maturity
more than three months and bank balances

Credit risk on short-term bank deposits with original
maturity more than three months and bank balances is
limited because the counterparties are reputable banks with
high credit ratings assigned by international credit rating
agencies. The Group assessed 12m ECL for short-term bank
deposits with original maturity more than three months
and bank balances by reference to information relating
to probability of default and loss given default of the
respective credit rating grades published by international
credit rating agencies. The management of the Group
considers these balances are short-term in nature and based
on the average loss rates, the 12m ECL on these balances is
considered to be insignificant.

Other debtors

For other debtors, the directors of the Company make
periodic individual assessment on the recoverability of
other debtors based on historical settlement records,
past experience, and also quantitative and qualitative
information that is reasonable and supportive forward-
looking information. The directors of the Company believe
that there is no significant increase in credit risk of these
amounts since initial recognition and the Group provided
impairment based on 12m ECL. For the year ended 31
December 2025, an impairment loss of HK$127,000 (2024:
HK$538,000) was recognised.
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34.FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and
policies (Continued)

Credit risk and impairment assessment
(Continued)

Amount due from an associate

The Group regularly monitors the business performance
of the associate. The Group’s credit risk in this balance
is mitigated through the value of the assets held by this
entity and its subsidiaries and their power to participate
the relevant activities. As at 31 December 2025, amount
due from an associate with gross carrying amount of
HK$77,774,000 (2024: HK$73,998,000) was assessed
individually based on 12m ECL and was considered to be
performing well.

Debt instruments at amortised cost and FVTOCI

The Group's investments in debt instruments comprise listed
bonds with principal amount of US$18,114,000 (equivalent
to HK$140,979,000) (2024: US$28,430,000 (equivalent
to HK$220,691,000)) and coupon rate ranging from 1.3%
to 6.9% (2024: from 1.1% to 6.9%) per annum. For the
year ended 31 December 2025, ECL loss allowance for debt
instruments at amortised cost and FVTOCI| of HK$81,000
(2024: reversal of ECL loss allowance HK$65,000) was
recognised based on the reasonable and supportive
forward-looking information.
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34.FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and
policies (Continued)

Liquidity risk

In management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management of the Group to finance the
Group's operations and mitigate the effects of fluctuations
in cash flows. The management monitors the utilisation
of bank borrowings and ensures compliance with loan
covenants.

The Group relies on bank borrowings as a significant
source of liquidity. As at 31 December 2025, the Group has
available unutilised bank facilities of HK$1,728,053,000
(2024: HK$1,449,673,000).

The following table details the Group’s remaining
contractual maturity for its financial liabilities and derivative
instruments. For non-derivative financial liabilities, the table
has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which
the Group can be required to pay. The table includes both
interest and principal cash flows. To the extent that interest
flows are floating rate, the undiscounted amount is derived
from interest rate at the end of the reporting period. For
derivative instruments settled on a net basis, undiscounted
net cash outflows are presented.
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34.FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and
policies (Continued)

Liquidity risk (Continued)

REBESRFERRBK Liquidity and interest risk tables
g BERS  -ERE -EMLE  WENLE ANFRR
THRE  HR-ER -£  TRERE THEBIF IFNL BEREE  REdE
More than ~ More than Total
Weighted  On demand Imonth  1yearbut 2 years but contractual
average or less than to  lessthan  less than Over undiscounted  Carrying
interestrate 1 month 1 year 2 years 5 years 5years cash flows amount
E Thn TiEn T Tin T Thn THL
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R-B-RE At 31 December 2025
tZR=1-A
FFTEERHABRAE  Non-derivative financial
8% liabilities and lease
liabilities
EfEN Creditors TERANA 338006 691,251 - - - 1029257 1,029,257
f&E Borrowings
—i28 - at variable rate 431 61,940 302,641 1,167 6,297 6,995 379,040 367,413
-E8 - at fixed rate 3.04 581,854 313,216 - - - 895,070 889,406
981,800 1,307,108 1,167 6,297 6,995 2303367 2,286,076
BERR Lease liabilites 424 522 5,766 5,695 12,458 759 25,200 2,691
RZE-QE At 31 December 2024
t-A=t-A
FTELRAERAE  Non-derivative financial
&% liabilities and lease
liabilities
B Creditors MERNA 322889 448964 - - - TN8B3 771853
&8 Borrowings
-%8 - at variable rate 5.66 100,472 170,679 320,423 - - 591,574 560,000
—ER - at fixed rate 3.56 324,099 348,979 - - - 673,078 666,713
747,460 968,622 320,423 - - 2,036,505 1,998,566
HEaE Lease liabilities 433 481 4,590 2112 5,648 2456 15,887 13,918

NEEEHEA531,483,0008 T (=
T — Y4 : 268,665,000/ T ) Z
fBIRBE N HRE B ERE 121
B mZERBEREERZHE
AL ZIH A S 2[R Bk
W—1E A IEEEER -

The Group has the right to roll over revolving loans
amounting to HK$531,483,000 (2024: HK$268,665,000)
for at least 12 months after reporting period and such
amounts are included in the “on demand or less than 1
month” time band in the above maturity analysis based on
the due date of the loans.
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—RAF+-A=+—H  ZZFRTT
BEERERMEESS591,483,000/%
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TC) o E R B AR K EH B AR
REBEERERR  RITTAM]EE
THEENEEERARENR - §18
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34.FINANCIAL INSTRUMENTS (continved)

Financial risk management objectives and
policies (Continued)

Liquidity risk (Continued)
Liquidity and interest risk tables (Continued)

Bank borrowings with a repayment on demand clause
are included in the “on demand or less than 1 month”
time band in the above maturity analysis. As at 31
December 2025, the aggregate carrying amounts of these
bank borrowings amounted to HK$591,483,000 (2024:
HK$368,665,000). Taking into account the Group's
financial position, the management of the Group does
not believe that it is probable that the banks will exercise
their discretionary rights to demand immediate repayment.
The management believes that such bank borrowings will
be repaid by HK$571,483,000 (2024: HK$308,665,000)
less than 1 year, HK$20,000,000 (2024:HK$40,000,000)
between 1 year to 2 years, nil (2024:HK$20,000,000)
between 2 years to 3 years after the end of the reporting
period in accordance with the scheduled repayment dates
set out in the loan agreements, details of which are set out
in the table below:

HABL-REREERBER
WERERERGRNRTER (BENEAFH)
Maturity Analysis - Bank loans with a repayment on demand
clause based on scheduled repayments (include interest payments)

ZZZRAFFZA=1+—H 31 December 2025

“Z-ME+-A=+—H 31 December 2024

WTBAE > BB RRERRERE
BfEERIRRE © B LT BRI
TAFHSERER -

ERLIKERRLAT —T-_AFEFR

—EN0E MELLE E 3]

SYR-F BTRERF (ETRELF RERLAR FESH
More than More than

1 year but 2 years but Total
Less than less than less than  undiscounted Carrying
1 year 2 years 5years cash outflows amount
TER TAT TER TAT TAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
574,247 21,032 - 595,279 591,483
310,690 43,530 22,453 376,673 368,665

The amounts included above for variable interest rate
instruments are subject to change if changes in variable
interest rates differ to those estimates of interest rates
determined at the end of the reporting period.
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3. €M T A 34.FINANCIAL INSTRUMENTS (continued)

ERMITAZAARENE

AEBEFO TR TARMBHRER
WRAREE - RAREFEE
AREFEZEE HERTEBA
g -

ERETARER - AEEEBAE
MMZABREE - FE=RTE
RTABRGABEBENE T TAM
5 AKEEZRBBEUAERER
HERMETHRE FEEERER
HERMZAIE - ARERREYT
BE S ERM N ABE -

(i) XEBEULEEERRQ
REFENEREER
TRHEENARE

AEBHSEHMEERER
BERSHERRRAAE
FHE - TREHBRNME
EREeREELTRAR
ZRAE(LERMERZHE
ERMRBAZRE) UERA
REFEENRAREFES
ABBZABERESRZ
AREENE—E=ZR)Z

Fair value measurements of financial
instruments

Some of the Group’s financial instruments are measured
at fair value for financial reporting purposes. The directors
of the Company determine the appropriate valuation
techniques and inputs for the fair value measurements.

In estimating the fair value, the Group uses market-
observable data to the extent it is available. For certain
instruments with significant unobservable inputs under
Level 3, the Group engaged an independent qualified
professional valuer to perform the valuation. The
management of the Group works closely with the valuer to
establish the appropriate valuation techniques and inputs to
the model.

(i) Fair values of the Group’s financial
assets and financial liabilities that are
measured at fair value on a recurring
basis

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end of each
reporting period. The following table gives information
about how the fair values of these financial assets
and financial liabilities are determined (in particular,
the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the
fair value measurements are categorised (Level 1 to 3)
based on the degree to which the inputs to the fair
value measurements is observable.
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EMIBCAREEE)

()

AEBUREREERA
REFENERHEER
TRMBENARE®R)

34.FINANCIAL INSTRUMENTS (continved)

Fair value measurements of financial
instruments (Continued)

(i) Fair values of the Group’s financial
assets and financial liabilities that are
measured at fair value on a recurring
basis (Continued)

tHEE/SRAE RTHIREZALE ] MEFERTRIZBAEE EABEERBANE
Financial assets/ Fair value valuation Significant
financial liabilities Fair value as at Hierarchy techniques and key input(s) unobservable inputs
ZR2EF it 1
t=Bzt-8  t2A=t-8
31.12.2025 31.12.2024
BAREHARMZENE 73,507,000 70 703570008 E-& ERTAHE « NER
EHIA
Debt instruments at FVTOCI HK$73,507,000 HK$70,357,000  Level 1 Quoted price in an active market. ~ N/A
ARATEEMIA HE BE gE 2% HERER - RRRSRDER  FER
ek (REHH (REHH EANE(REHRZIER
B - &ihk- PEEmEEL) RETHHE
: 230,000%7 [zt - BRBRG S RALE
(HER )RR L HR R -
& 8
(REHH (R4
gtk - 8:ihk)-
802,000/ 7 127,000
Interest rate swap contracts Assets Assets  Level 2 Discounted cash flow. Future cash ~ N/A
dlassified as derivative (under hedge (under hedge flows are estimated hased on
financial instruments accounting) - accounting) - forward interest rates (from
Nil HK$230,000 observable yield curves at the
end of the reporting period)
Liabilities Liabilities and contracted interest rates,
(under hedge (under hedge discounted at a rate that
accounting) - accounting) - reflects the credit risk of the
HK$802,000 HK$127,000 counterparties and of the Group
as appropriate.

ER{LISEARLT —T_AFEFRH
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(i) XEBEUREEERA
REFENERHEER
TRMEENARE®R)

HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

34.FINANCIAL INSTRUMENTS (continved)

Fair value measurements of financial
instruments (Continued)

(i) Fair values of the Group’s financial
assets and financial liabilities that are
measured at fair value on a recurring
basis (Continued)

SHEE/SRAR RTSIBAZAAE ] MERERTRIZAARE  EARIBEEANE
Financial assets/ Fair value valuation Significant
financial liabilities Fair value as at Hierarchy techniques and key input(s) unobservable inputs
It ait:3 it Sl
tzgzt-B  +2A=t-8
31.12.2025 31.12.2024
AERTESRIAZRN &f £ 22 ERASR  REEARASR  TER
ShiEda (P& BEREANE(MREHRL
ngstt)- TERREE RSN RETH
2,875,007 HkfEE CREREERS
BRERE S (ETRR B
HERTNEBAERL) - RE
REAKRRMR 7 RAEEIE
ERREHEYR(NER) -
Cross currency swap contracts Liabilities Nl Level 2 Discounted cash flow. Future N/A
classified as derivative (not under hedge cash flows in each currency are
financial instruments accounting) - estimated based on forward
HK$2,875,000 interest rates (from observable

yield curves at the end of the
reporting period) and contracted
interest rates, and are converted
into reporting currency using
forward foreign exchange rate
(derived from observable foreign
exchange forward points and the
cross-currency basis). The cash
flows are then discounted at a
rate that reflects the credit risk
of the counterparties and of the
Group as appropriate.
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3. T B
EMIBCAREEE)

34.FINANCIAL INSTRUMENTS (continved)

Fair value measurements of financial
instruments (Continued)

(i) AEEUREEERD (i) Fair values of the Group’s financial
REFENEREER assets and financial liabilities that are
cTHEENAIRE#E) measured at fair value on a recurring

basis (Continued)

SHEE/SHER RTHIREZALE ] MEFERTRIZBAEE EABEERBANE

Financial assets/ Fair value valuation Significant

financial liabilities Fair value as at Hierarchy techniques and key input(s) unobservable inputs

ZECRE 2
tZh=t-H tZA=1-R
31.12.2025 31.12.2024

BAREH AR 2ERR 30,000 7 1840008 £=R& EREMAEMEMERAESL TR mHEEAR
LERTA-BFRMEA LA MERR R
A2 ARG BRERS T o
I8

Equity instruments at FVTOCI HK$30,000 HK$184,000  Level 3 Fair value derived by the Price to sales ratio. The
- unquoted equity management estimation with higher the price to
instruments at FVTOC| reference to the price to sales sales ratio, the higher

ratio of the industry. the fair value and vice
Versa.

BRAE AR R ERE 4,257,00057 8708000 H=R EREMSEMEMBEAESL TRX -mAXAR
LERTA-BFRMEA LA MERR Rz
A2 ARG BREES Tk e
I8

Equity instruments at FVTOCI HK$4,257,000 HK$8,708,000  Level 3 Fair value derived by the Price to earnings ratio.
- unquoted equity management estimation with The higher the price
instruments at FVTOC reference to the price to eamings  to earnings ratio, the

ratio of the industry. higher the fair value
and vice versa.

BRAEF AR RERE 1,054,000%7 71209000870 B=R HERIERANERFERA  BREmERALAN-
LERTA-BRAMETA ik IR iAo liie
A2 Els BRERE 5 MERE:
| R (BzE() «

Equity instruments at FVTOC| HK$1,054,000 HK$7,209,000  Level 3 Applying marketability discount to  Discount on lack of
- unquoted equity the net asset values per shareor ~ marketability. The
instruments at FVTOC| unit, higher the discount on

lack of marketability,

the lower the fair

value and vice versa

(note (i)).
ERUCISEEBRLAT —T-_AFEFR
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34.FINANCIAL INSTRUMENTS (continved)

Fair value measurements of financial
instruments (Continued)

(i) XEBULEEERN (i) Fair values of the Group’s financial
REFENEREER assets and financial liabilities that are
TREENAIRE#E) measured at fair value on a recurring

basis (Continued)
SHEE/CHER RT5IBHZALE ] MERERTRIZAARE  EARIBERANE
Financial assets/ Fair value valuation Significant
financial liabilities Fair value as at Hierarchy techniques and key input(s) unohservable inputs
ZR2EF “ToRE
t=A=1-8 +ZA=1-H
31.12.2025 31.12.2024
BAREHARRZ 2R 2085380008 19722000087  E=4 HERUBENNARIERR  HTTERBLM
BE-FITRESS Lzl Bz s RatHT
5 MERE:
R AR (HEE() o
Financial assets at FVTPL HK$208,538,000 HK$197,220,000  Level 3 Applying marketability discount to  Discount on lack of
- unlisted investment funds the net asset values per shareor  marketability. The
unit. higher the discount on
lack of marketability,
the lower the fair
value and vice versa
(note (if).
BAABH ARG ER 47710008 658,837,000  E=4 ERASRIERREERS BAE - RHEA
BE-FLmBAR BRI EHARE SRR AERE ke
RN ER  ZRE EAGEITE
BAREEmE HREES -
Financial assets at FVTPL HK$714,777,000 HK$658,837,000  Level 3 Discounted cash flow based Discount rate. The
- Unlisted preferred shares on the estimated future cash higher the discount
flows that are expected to be rate, the lower the
received by the Group as well fair value and vice
as the estimated timing of such — versa (note (ii).
receipts, discounted at a rate
that reflects the credit risk of the
preferred shares.
BRAETABRZ 2R 32,354,000 7 E 2= BERDFENENNRN=E MR ERERR
BE-FARE MASNERATHEHEME  AERE R2H
THRE e
Financial liability at FVTPL HK$32,354,000 Nil - Level3 Probabilistic flow method based ~ Discount rate. The
- contingent consideration on probability-weighted average  higher the discount
of present values deriving from rate, the lower the
three different scenario analysis  fair value and vice
for profit during the forecast Versa.

period.
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hn A 0.5% m B B H
fh BB - AR AR
w3 HN5,00008 7T (=
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BR = T 45 R 1 T 408
/55 0.5% T i A
BT E - AFLER
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ER{LISEARLT —T_AFEFRH

34.FINANCIAL INSTRUMENTS (continved)

Fair value measurements of financial
instruments (Continued)

(i) Fair values of the Group’s financial
assets and financial liabilities that are
measured at fair value on a recurring
basis (Continued)

Notes:

(i) A 0.5% increase/decrease in discount on lack of
marketability holding all other variables constant
would decrease/increase the profit for the year by
HK$5,000 (2024: HK$36,000).

(ii) A 0.5% increase/decrease in discount on lack of
marketability holding all other variables constant
would decrease/increase the profit for the year by
HK$1,043,000 (2024: HK$986,000).

(i) A 0.5% increase/decrease in discount rate holding
all other variables constant would decrease/increase
the profit for the year by HK$11,100,000 (2024:
HK$13,100,000).
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34.FINANCIAL INSTRUMENTS (continued)

Fair value measurements of financial
instruments (Continued)

()

Fair values of the Group’s financial
assets and financial liabilities that are
measured at fair value on a recurring
basis (Continued)

As at 31 December 2024, two of these unlisted fund
investments classified as equity instruments at FVTOCI
have no recent transactions and as such the fair
values were determined based on fair values derived
by the management estimate with reference to the
price to earnings ratio of the industry and based on
the valuation that involves unobservable inputs for the
asset respectively. In addition, two of these unlisted
fund investments classified as financial assets at FVTPL
have no recent transaction and as such the fair values
were determined based on the valuation that involves
unobservable inputs for the asset respectively.
Accordingly, these unlisted fund investments were
transferred to Level 3 of the fair value hierarchy as at
31 December 2024.

Except of the above, there were no transfers between
Level 1, 2 and 3 during the year ended 31 December
2024. There were no transfers between level 1, 2
and 3 during the year ended 31 December 2025. The
transfers between levels of the fair value hierarchy
are determined at the date of the event or change in
circumstances that caused the transfer.
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34. €T E o) 34. FINANCIAL INSTRUMENTS (continued)
SRMIAZAARETEE) Fair value measurements of financial
instruments (Continued)
(i) F=ZRAAEFEZY (ii) Reconciliation of Level 3 fair value
iR measurements
BRARBRA BAAE BONRE
Hith2ERE 2 FABREZ FTABEZ
BXIA SREE StRaE
Equity Financial Financial
instruments assets liability
at FVTOCI at FVTPL at FVTPL
T T T
HK$'000 HK$'000 HK$'000
R-Z-mE—F—B  At1lanuary 2024 633 837,600 -
BREZ=H Transfers into Level 3 19,811 19,811 -
WEeuEE Acquisition of financial assets = 5,392 =
HESHEE Disposal of financial assets = (698) =
B At 2 T M s PR Fair value loss recognised in other
AREER comprehensive income (3,664) = _
RERMERZAREERE  Fair value loss recognised in profit
or loss - (1,618) -
REWA Dividend income - 25,547 -
BUERR S Dividend received - (2,599) -
BERE Currency realignment (679) (27,378) -
RZZ_ME At 31 December 2024
+ZA=1—H 16,101 856,057 -
WEeHEE Acquisition of financial assets = 4,308 =
HESREE Disposal of financial assets = (14,273) =
WEH B A A% A Arising from acquisition of subsidiaries - = 31,959
REMEEKEERER 2 Fair value loss recognised in other
NREEBE comprehensive income (11,427) = =
RE&ERZAREREE  Fair value gain recognised in profit
or loss - 18,192 -
REMA Dividend income = 21,977 =
BB & Dividend received = (43) =
SRR Currency realignment 667 37,097 395
i S At 31 December 2025
+-A=+—-H 5,341 923,315 32,354
FAFTABEAOEREE Of the total gains or losses for the year included
BMER - RARSHARFE in profit or loss, HK$18,192,000 unrealised gain
ZRARBEFAERZ 2SR (2024: HK$1,618,000 unrealised loss) relates to
BEZEBARERRER financial assets at FVTPL held at the end of the
18,192,000 ;L (=& = /Y current reporting period. Fair value gains or losses on
£ 11,618,000/ 70K 4 35 /&5 financial assets at FVTPL are included in “other gains
B) cRARBEFABRZS and losses”.

MEEZ AR EWEHER
A Efbdzs M giE | o

ERLIKERRLAT —T-_AFEFR
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3. €M T A 34.FINANCIAL INSTRUMENTS (continued)

SRMIAZARENESE)

(i) F=RAAEFEZY
BR(%E)
FAFAEMAZAKE 2
AREZSHRAREH KA
REMRBTBEZERAR
STAHE A2 U 2 R
TAZEBASEEBER
11,427,000 L (ZF =M
£ 1 3,664,000/ 7T) °

(iii) FEEHUARARETE

ZEAEEEREERS
MEEZANE

HiteMEERTRBEZ
AAETDRRBRENRKAR S
MAMZAREBREE
E o ARAEERR  WE
RBHEKARRZ ERMEE
ReBmEaBzRESRER
RERE -

.

I
N

RIS - AARHMTAE
HEFZHERBUG RS
BEENREBMAE

AEBECDETHEES - YA
R 5 EEFIRITERA B IR OT
ETEE W ([ISDARZE ) - mR
ISDABER EREL - EHEBRK
WERBRETHE RAKEER
A 30 8 50K 58 H ST R T BH B HERR
2B BERETE T AWENER
BRMBRRREHE - HRBERK
HRERSRNEBLTEK
BERIRGOE — T 2 WEE -

Fair value measurements of financial
instruments (Continued)

(ii) Reconciliation of Level 3 fair value
measurements (Continued)

Of the total fair value change for the year included
in other comprehensive income, HK$11,427,000
unrealised loss (2024: HK$3,664,000) relates to equity
instruments at FVTOCI held at the end of the current
reporting period.

(iii) Fair values of the Group’s financial
assets and financial liabilities that
are not measured at fair value on a
recurring basis

The fair values of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash
flow analysis. The directors of the Company consider
that the carrying amounts of these financial assets
and financial liabilities recorded at amortised cost
approximate their fair values.

Financial assets and financial liabilities
subject to offsetting, enforceable
master netting arrangements and similar
agreements

The Group has entered interest rate swaps that are covered
by the International Swaps and Derivatives Association
Master Agreements (“ISDA Agreements”) signed with
various banks. These derivative instruments are not offset
in the consolidated statement of financial position as the
ISDA Agreements are in place with a right of set off only in
the event of default, insolvency or bankruptcy so that the
Group currently has no legally enforceable right to set off
the recognised amounts. No further disclosure is provided as
the amounts involved in master netting arrangements are
not significant.

2025 ANNUAL REPORT  YIP’S CHEMICAL HOLDINGS LIMITED

299



B3R & FINANCIAL STATEMENTS

o © 81115 ¥ 5 By 5E

Notes to the Consolidated Financial Statements

HEZZ-HF+=-A=1+—HILFE For the year ended 31 December 2025

B5.MEXKMEEZE
E¥ i

TRBINEEAKEREXBAE
ErZREEHFE  BRASRFE
B8y MEXBMELZAR
DRERERIRRERAEEZ
FERERERADEARIBRER
BHREEZRERI<BE -

35.RECONCILIATION OF LIABILITIES

ARISING FROM FINANCING
ACTIVITIES

The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities
are those for which cash flows were, or future cash flows
will be, classified in the Group’s consolidated statement of
cash flows as cash flows from financing activities.

EAHIS EfRE
Btk (AR (A
t#RE 1 BEEE  EARA) ERkf  EARAR) it
Hedge Interest Dividend
derivative payable payable
financial Lease  (included in Treasury  (included in
investments  Borrowings liabilities ~other payable) shares  other payable) Total
Thn ThrL ThT Tin ThrL ThL Tin
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
R-E-mE-fA-A At 1 January 2024 - 1.401,793 42,859 2,673 - - 1447325
BERER Financing cash flow 2,463 (162,141) (8,551) (62,387) (14,908) (73.730) (319,254)
fExt Interest expense 2463 - 1] 61,784 - - 60,048
BERRE Dividends declared - - - - - 73,730 13,730
EEERE Additions on lease liabilites - - 2470 - - - 2470
AIHE Termination of leases - - (12,040) = = = (12,040)
HEWBAR(ME31)  Disposal of subsiciaries
(Note 31) - - (10,928) - - - (10,928)
g3 Currency realignment - (12,939) (619) - - - (13,558
i 3 At 31 December 2024
+-A=1-H - 1,226,713 13918 2,010 (14,908) - 1,221,193
MERER Financing cash flow (1,306) 17,093 (5,928) (40,230) - (83,769) (114,140)
flgx Interest expense 1,306 - 305 39,743 - - 41,354
EERRE Dividends declared - - - - - 83769 83769
ETERE Additions on lease liabilites = - 11,134 - - - 11,134
WENBLARER Arising on acquisition of
(HFEE30a)) subsidiaries (Note 30(a)) - 12,854 2,565 - - - 15,419
g3 Currency realignment - 159 697 - - - 856
RoE-1f At 31 December 2025
t-A=1-H - 1,256,819 22,691 1,583 (14,908) - 1,266,185

ER{LIKERRLF

T REEEH
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36.PLEDGED OF ASSETS

The Group’s borrowings were secured by the pledge of
certain fixed assets included in Note 13. The carrying
amounts of these assets are as follows:

—E_REF —EOE

2025 2024

FHER FHET

HK$'000 HK$'000

HELTH Leasehold land 13,033 =
BEMZE Owned properties 17,765 -
30,798 -

B IR T 2l
RRABEHRMNARBIRER=ZZ
ZZFARNANBEITZBRAFKA
g LBAcERESE( 22 ==
FEMESE )  — T —FER
TSI M A SR T FEARNER
kE® R _TE=—F/ARA
[E i o

BIEZZT - —FERESE - A2
RIERARERNAEERSEALE
AR AE - B R AN A A sk E AT B
BARKRBEARINES « EM -
A R AR BE
BEk,/ XA RREEEERIER
REHXAREHARFREMEA
Ak sE e A REH BB H A
AL - ERLERENTESRTS
HIBRE B R TF - BARA
BEEN LB 1T EAR AR
ERITEEL RG]

P B R [ 1S SR P A -

37.SHARE OPTION SCHEME

The Company has adopted a share option scheme (the
“2022 Share Option Scheme”) adopted by shareholders of
the Company at the annual general meeting held on 6 June
2022. The 2022 Share Option Scheme is valid and effective
for a period of ten years from the date of adoption, i.e. 5
June 2032.

Under the 2022 Share Option Scheme the directors of the
Company may grant options to any eligible participants,
including directors of the Company or of any its subsidiaries
and associated company, advisers, consultants, agents,
contractors, clients, suppliers and/or such other persons,
who in the sole discretion of the directors of the Company
have contributed or may contribute to the Company and its
subsidiaries and/or associated company. The exercise period
of options granted shall not be more than ten years from
the date of grant and the directors of the Company may
provide restrictions on the exercise of a share option during
the period a share option may be exercised.

No share options were granted for both years.
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38. EAEE

38. CAPITAL COMMITMENTS

S 2 —TPUF
2025 2024
FET FAT
HK$’'000 HK$'000
BREAWEYE BMENKRE  Capital expenditure in respect of the
ZEARRY  BFJ#HEARR  acquisition of property, plant and
eV GRS RE equipment contracted for but not
provided in the consolidated
financial statements 8,704 12,865
39. XEME AR 39. OPERATING LEASE
COMMITMENTS
TEBERHBEA The Group as lessor
NEBFMARZERNES 2 WER All of the Group's properties held for rental purposes have
NF—FEZMNEEHNE 2 HM committed lessees ranged from 1 year to 4 years.
-

MEZ KRB REEENKET

Undiscounted lease payments receivables on leases are as

follows:
g S 2 b1 2
2025 2024
FET FAT
HK$’'000 HK$'000
—FRA Within one year 6,257 4,158
REZF In the second year 5,643 1,126
RE=F In the third year 3,752 368
NS In the fourth year 186 235
RERF In the fifth year - 177
15,838 6,064

ERCISEEERLT —Z-_hFEFH
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BB mEEMBOMKES

4

(b)

(d)

’ EWZE‘;HW

RSHEFNWOTF -

FRN - A& EE 960,000
B (ZZ U4 : 960,000
/%E)Zfﬁi%,%%&éfﬁﬂﬁ

AE([ERE]) ARAlZ&
IR AR R M BB E KL
ERBBENERER - B
HA12ME AMHE L R
ARHRE -

FR - AEBREIEEKEE
EESERARIZHE RE
B & 264,000t (=%
— P94 : 264,000 7T) M AR
% ERWAS53,0008T(—F
—PU4 : 53,000/87T) * AR
RIZBREBBRRERRESE
BRI ERZ AR AR
$ 5o

ER - AEEBRAEHE
2HERNAEEAH
101,050,000 L (= ZF =g
£ 111,147,000 T) 2 &

[ ]
AR °

TEEBEAEBREARRESR
RAEBTHREREAR <
T RE 2 F N B E N T
()
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40. RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the consolidated
financial statements, the related party transactions for the
year are presented below:

(a)

(b)

(0)

During the year, the Group paid rent of HK$960,000
(2024: HK$960,000) to Goldex Investments Limited
("Goldex"”) in which Mr. Ip Chi Shing, the ultimate
controlling shareholder and a director of the
Company, has controlling interests over Goldex. The
lease arrangement with a lease term of 12 months is
considered as a short-term lease.

During the year, the Group received rent and license
fee of HK$264,000 (2024: HK$264,000) and service
fee income of HK$53,000 (2024: HK$53,000) from Ip
Chi Shing Charitable Foundation Limited in which Mr.
Ip Chi Shing, the ultimate controlling shareholder and
a director of the Company, has controlling interest
over it.

During the year, the Group purchased goods
from associates of the Group amounting to
HK$101,050,000 (2024: HK$111,147,000).

The key management personnel are the directors of
the Company and the management executives of the
Group. The details of the remuneration paid to them
are set out in Note 6.
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AEE 2 ERBB R &)
B2 E R RET S ([ B RIRET
8 ) FARBSR B ATE 2 5 ED
R-BETTFA+ - AR BN
A (RESFE]) - %F
A EEEARB CEEDR
MREAERZEAESRHE - &
BB B ZAT - RARER
Kt EZ REREBEHES A
BERANGFINBERESE
MAER—ZETZTF+-_HA—Hzk
Mg ABASE 2 EERIAS2 MR
smiEEEtEl

AEERTEAM 2 HEAREES
Ty B A BT & IR EEE
BARBHEZKE - WEHBER
AZHARREFERAZEER
b ERZERBREEIREHN 2
B - ANEBEBZR KRN E B
EoH—BETRREFEMRR -

RiE=m MR 2 KA 546,976,000
T (ZZ U4 : 45,220,00078
L) RERASEBIZ 855 BIETHA
ZHERRAST M RZE X
NET IS

RARERFE  ARAERESR
BIENREEAZBAR @ (20224F
4@«%&3&%%%5&1@1<¢fﬁiﬁ§¢a£>
(BEDIGRBIDHE RNEBHFEW
ESp N

ERLIKERRLAT —T-_AFEFR

E-T-HF+=ZA=1+—HILFE For the year ended 31 December 2025

41. B KEFIETE 41.RETIREMENT BENEFIT PLANS

The Group participates in both a defined contribution
scheme which is registered under the Occupational
Retirement Schemes Ordinance (the “ORSO Scheme”) and
a Mandatory Provident Fund Scheme (the “MPF Scheme")
established under the Mandatory Provident Fund Schemes
Ordinance in December 2000. The assets of the schemes
are held separately from those of the Group, in funds under
the control of trustees. Employees who were members of
the ORSO Scheme prior to the establishment of the MPF
Scheme were offered a choice of staying within the ORSO
Scheme or switching to the MPF Scheme, whereas all new
employees joining the Group on or after 1 December 2000
are required to join the MPF Scheme.

The employees of the Group’s subsidiaries in the Chinese
Mainland are members of a state-managed retirement
benefit plan operated by the government of the Chinese
Mainland. The subsidiaries are required to contribute a
specified percentage of payroll costs to the retirement
benefit scheme to fund the benefits. The only obligation of
the Group with respect to the retirement benefit plan is to
make the specified contributions.

The costs charged to profit or loss of HK$46,976,000 (2024:
HK$45,220,000) represent contributions paid or payable to
these plans by the Group at rates specified in the rules of
the plans in respect of the current accounting period.

The directors of the Company have assessed that the impact
of the Employment and Retirement Schemes Legislation
(Offsetting Arrangement) (Amendment) Ordinance 2022
to the Group is insignificant as the Group has only limited
number of employees working in Hong Kong.
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2. BEERFERER
%#iﬁﬁﬁ%’z}ﬁﬁ
=]

TRIRAEE R EA SRR
mZIFEEMBRARMSS

WEBAREH EMAIRTEEE MY

HE-_ZT-RAF+=-HA=1+—HIFE For the year ended 31 December 2025

42.DETAILS OF NON-WHOLLY

OWNED SUBSIDIARIES THAT
HAVE MATERIAL NON-
CONTROLLING INTERESTS

The table below shows details of non-wholly owned
subsidiaries of the Group that have material non-controlling
interests:

FEREREENRAE
RERREELH PREFEREZNER Rt FERER
Proportion of
ownership interests

Place of incorporation and voting rights held Loss allocated to Accumulated
and principal by non-controlling non-controlling non-controlling
Name of subsidiaries place of business interests interests interests
CRCEF “B-ME CRCEF CTOPF ZBCEF CFOMF
2025 2024 2025 2024 2025 2024
THR FHT TR THET
HK$'000 HK$'000 HK$'000 HK$'000
EREERANEATF SSRGS 40% TERNA - - 108,401 -
Bl

Sino-Hypro and its subsidiaries  Incorporated in the PRC and

operating in Qingdao

AR < (25
FERWBAR

Individually immaterial
subsidiaries with
non-controlling interests

AEEEAEAFER RS BH
BRAINFBEREESKSIAT

THMBERRERREHSER
BEBVBHREEI ST EARR
MRE M ERRAIIEE - BRE
SEARFFEEHEERE

(2,306) (1,188) 22,589 22,355

(2,306) (1,188) 130,990 22,355

Summarised financial information in respect of each of
the Group’s subsidiary that has material non-controlling
interests is set out below.

The summarised financial information below represents
amounts shown in Sino-Hypro's consolidated financial
statements prepared in accordance with HKFRS Accounting
Standards and before intragroup eliminations.
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42. BEERFEERERS
ZHEEMBRRF
15

FREERAEKNEAR

42.DETAILS OF NON-WHOLLY
OWNED SUBSIDIARIES THAT
HAVE MATERIAL NON-
CONTROLLING INTERESTS (continued)

Sino-Hypro and its subsidiaries

—E_EF

2025

FTHET

HK$’'000

ERBEE Non-current assets 136,454
mENEE Current assets 326,745
mEaE Current liabilities (163,484)
eI UN=Ry Non-current liabilities (28,713)
RARIRRE(R RS Equity attributable to owners of the Company 162,601
= T IR IR A Non-controlling interests of Sino-Hypro 108,401

ER{LISEARLT —T_AFEFRH
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43. TEMHE L T

ARREZMBRARZFHBEWT

43.PRINCIPAL SUBSIDIARIES

Details of the Company's principal subsidiaries are as

follows:
BRTREZEE/ AEEREERR
AER HRAY/ RS &R AEE/AMERZLE  IEER
Proportion of nominal
Nominal value of value of issued share
Place of incorporation/ issued share capital/ capital/registered capital

Name of subsidiary registration registered capital held by the Group Principal activities
ZECRE CECRE
2025 2024
SHTIHERERAT (30 L8R 149,665% 7T 100% 100%  REER
Bauhinia Advanced Materials Group ~ Hong Kong Ordinary - HK$149,665 100% 100%  Investment holding
Limited
ARELT(LE)ARAT hE-BENELR ERER- AR2,000,0007 100% 100% EEZH
Bauhinia Chemical (Shanghai) The PRC - wholly owned foreign  Capital contribution - 100% 100%  Trading in coatings
Company Limited enterprise RMB2,000,000
AR LB ARAA hE-BENMELE EXER-40,800000%T 100% 100% BEREEEH
Bauhinia Coatings Manufacturing The PRC - wholly owned foreign  Capital contribution - 100% 100%  Manufacture of and
(Shanghai) Co., Limited enterprise USD40,800,000 trading in coatings
LHIEER (BN ERAA (3 LER-17%T 100% 100% REER
Bauhinia Coatings (Overseas) Limited ~ Hong Kong Ordinary - HK$1 100% 100%  Investment holding
Bauhinia Paints Limited ZERAEE EBR-1,000E7 100% 100% REER
British Virgin Islands Ordinary - HK$1,000 100% 100%  Investment holding
SRS ERAT hE-BENERE E7ER - AR28,000,0007 100% 100% SHEREEEH
Bauhinia Paints Manufacturing The PRC - wholly owned foreign  Capital contribution - 100% 100%  Manufacture of and
(Chengdu) Company Limited enterprise RMB28,000,000 trading in coatings
AHERARAT & ERR- 207 100% 100% RERRK
Bauhinia Paints Manufacturing Hong Kong Ordinary - HK$20 100% 100%  Investment holding
Limited
AEHRE(TL)BRAT hE-BRNALE AAER - AR%20,350,0007 100% 100% WERE
Bauhinia Variegata Ink & Chemicals The PRC - wholly owned foreign  Capital contribution - 100% 100%  Property investment
(Hebei) Limited enterprise RMB20,350,000
IREHERARESRARAR  RE-BREALA E7RER - AR83,340,0007 60% - BEREE(EREDN
HzE(b) RiRBZ#:
Beijing Sino-Hypro Petrochemical The PRC - limited liability Capital contribution - 60% - Manufacture of and
Tech. Co., Ltd. company RMB83,340,000 note (b) trading in CVRT
Systems
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43. T BB A T =)

LS

BEAE

BRfIRAZEE/
HER

Nominal value of

ARERAREAR
AEE/EREA LA
Proportion of nominal
value of issued share

43. PRINCIPAL SUBSIDIARIES (continued)

TEER

Place of incorporation/ issued share capital/ capital/registered capital
Name of subsidiary registration registered capital held by the Group Principal activities
ZECRE CECRE
2025 2024
EEERRERAR (3 LaR-2871 100% 100% EEEER
Best Lubricant Blending Limited Hong Kong Ordinary - HK$2 100% 100%  Trading in lubricants
BRRE(FR)BRAT B LiER -1 100% 100%  REER
Best Prospect Investments Hong Kong Ordinary - HK$1 100% 100%  Investment holding
(Hong Kong) Limited
Brandway Limited ARRAES LER-—1%7 100% 100%  REER
British Virgin Islands Ordinary - USD1 100% 100%  Investment holding
BERERABRAR 3 ERR-2AT 100% 100% REER
Clover Strategic Investments Hong Kong Ordinary - HK$2 100% 100%  Investment holding
Company Limited
REEIRERAA &% LRR-200%T 100% 100% HEAR
Clover Ventures Company Limited Hong Kong Ordinary - HK$200 100% 100%  Investment holding
BN IEEERAR (3 £3BR - 160,000%7 75% 5%  REER
Concord Chemical Storaging Limited ~ Hong Kong Ordinary - HK$160,000 5% 75%  Investment holding
AEHRE(EN)BRAA hE-BENELE ERER-24,500,000%7 100% 100% EERE
Da Chang Polymers (Huizhou) The PRC - wholly owned foreign ~ Capital contribution - 100% 100%  Trading in resins
Limited enterprise HK$24,500,000
REATERRRERERAR hE-BENERE EZRERI-50,000,000%7 100% 100% REREEEDH
Dongguan Pacoil Lubricant Company ~ The PRC - wholly owned foreign  Capital contribution - 100% 100%  Manufacture of and
Limited enterprise HK$50,000,000 trading in lubricants
REERERERAR Bk LRR 15,807,383 4% T 100% 100% HERRREERE
Focus Hong Kong Development Hong Kong Ordinary - HK$15,807,383.74 100% 100%  Investment holding and
Limited trading in inks
EFRRAR EED ER-1%7 100% 100% REER
Great Success Limited Samoa Ordinary - USD1 100% 100%  Investment holding
ERLIKEBERAT —T_AFEFER
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43. TEMB AT 43.PRINCIPAL SUBSIDIARIES (continued)
ERIRAZEE/ ARERAEEAR
AEH e/ RS fhEs AEE/AMEAZLE  IEER
Proportion of nominal
Nominal value of value of issued share
Place of incorporation/ issued share capital/ capital/registered capital
Name of subsidiary registration registered capital held by the Group Principal activities
ZECRE CEOEE
2025 2024
A IRBERAR B LiR-60,000ET 100% 100% REAERERRARR
Handsome Chemical Services Limited ~ Hong Kong Ordinary - HK$60,000 100% 100%  Provision of treasury
services and
investment holding
[B22H (E5)ERAT hE-BENERE HAER-20,000000%7 100% 100% SEREREH
Hang Cheung Coatings (Hui Yang) The PRC - wholly owned foreign  Capital contribution - 100% 100%  Manufacture of and
Limited enterprise USD20,000,000 trading in coatings
Hang Cheung Coatings (Viet Nam) HE-BENMELE BREH-100,000%T 100% 100% EEZ#
Company Limited
Vietnam - wholly owned foreign  Capital contribution - 100% 100%  Trading in coatings
enterprise USD100,000
Hang Cheung (Vietnam) Advanced M- BAINELE BARER 1,000,005 100% - BEREERH
Materials Company Limited Hi(a)
Vietnam - wholly owned foreign  Capital contribution - 100% - Manufacture of and
enterprise UsD1,000,000 note (a) trading in coatings
EERAt TERAR Bk £Ak-800,000%7 100% 100% REER
Hang Cheung Petrochemical Limited ~ Hong Kong Ordinary - HK$800,000 100% 100%  Investment holding
Hang Cheung (W.S.) Limited BED LER-1%T 100% 100%  HERR
Samoa Ordinary - USD1 100% 100%  Investment holding
BEATHARARAT Bk LER-1ET 100% 100% REBR
Hong Kong Pacific Oil & Chemical Hong Kong Ordinary - HK$1 100% 100%  Investment holding
Company Limited
BB R ERAA hE-RERELE ERERI- AR38,800,0007T 60% 60% HEREEAE
Hubei Huima New Materials The PRC - equity joint venture Capital contribution - 60% 60%  Manufacture of and
Technology Co., Ltd RMB38,800,000 trading in inks
TR AHRRERA hE-BEMELR BAEH-3,000000%7 75% 5% MERE
Jiangmen Thansome Solvents The PRC - wholly owned foreign  Capital contribution - 75% 75%  Property investment
Production Limited enterprise HK$3,000,000
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43. T EM B R Bl 43. PRINCIPAL SUBSIDIARIES (continued)

ER{LIKERRLF

kL

EEANE

BfIRAZEE/
HER

Nominal value of

ARERAEEAR
AEE/EREA LA
Proportion of nominal
value of issued share

TEER

Place of incorporation/ issued share capital/ capital/registered capital
Name of subsidiary registration registered capital held by the Group Principal activities
ZECRE CECRE
2025 2024
HERRRERRAR (3 LER-17%T 100% 100%  REER
Joint Rich Hong Kong Investment Hong Kong Ordinary - HK$1 100% 100%  Investment holding
Limited
REARMBGRBE(RIERAR  PE-FELE BARER - AR¥2,500,0007 100% - hRRAMEREERE
Hiz(a)

NAP Testing Technology Services The PRC - wholly owned Capital contribution - 100% - Inks and other product
(Shenzhen) Co., Ltd enterprise RMB2,500,000 note (a) quality inspection
FEARASHRB(PL)ERAT  PE-BELX AAER - AR%24,000,0007 100% 100% HBRAMEREERE
NAP Testing Technology Services The PRC - wholly owned Capital contribution - 100% 100%  Inks and other product

(Zhongshan) Co., Ltd enterprise RMB24,000,000 quality inspection
BERERRRNRARAT hE-BALE ERER- AR50,000,0007T 60% - RERRELEREDU
K (b) Ringza
Qingdao Feipusi Environmental The PRC - wholly owned Capital contribution - 60% - Manufacture of and
Protection Tech. Co., Ltd. enterprise RMB50,000,000 note (b) trading in CVRT
Systems
Radiant New Limited EERAEE LEk-1%n 100% 100%  MERE
British Virgin Islands Ordinary - USD1 100% 100%  Property investment
RESE(EE)ERAT 3 ERR-2AT 100% 100% HEER
TM Holding (Hong Kong) Limited Hong Kong Ordinary - HK$2 100% 100%  Holding of trade mark
TM Holding Limited ARRAES k-1 100% 100% FEEE
British Virgin Islands Ordinary - HK$1 100% 100%  Holding of trade mark
EXRR(FR)ARLT & EAR- 1T 100% 100% EEZH
Yip's Camel (Hong Kong) Limited Hong Kong Ordinary - HK$1 100% 100%  Trading in coatings
Yip's Chemical (BVI) Limited EERREE LR 50057 100% 100%  REZR
British Virgin Islands Ordinary - HK$500 100% 100%  Investment holding

T REREEH



43. T EME A =)

LS

BSR4 FINANCIAL STATEMENTS

fm © B 5 R S5 B 51

Notes to the Consolidated Financial Statements

{ZE-—T-_AF+=A=+—HILFE For the year ended 31 December 2025

BEANE

BRfIRAZEE/
HER

Nominal value of

ARERAEEAR
AEE/EREA LA
Proportion of nominal
value of issued share

43. PRINCIPAL SUBSIDIARIES (continued)

TEER

Place of incorporation/ issued share capital/ capital/registered capital
Name of subsidiary registration registered capital held by the Group Principal activities
ZECRE CEORE
2025 2024
SR IRE(LE)FRAT hE-BENMELR EAEH 17,000 00057 100% 100% WERE
Yip's Chemical Research & The PRC - wholly owned foreign  Capital contribution - 100% 100%  Property Investment
Development (Shanghai) enterprise USD17,000,000
Company Limited
EREE(E)ARAT Bk £RR-999,50078 7 100% 100% REERREERS
Yip's H.C. (Holding) Limited Hong Kong Ordinary - HK$999,500 100% 100%  Investment holding and
provision of services
EfhR(52)BRAT & LER-2% 100% 100%  REER
Yip's Ink & Chemicals (Group) Hong Kong Ordinary - HK$2 100% 100%  Investment holding
Limited
FEHAE(NT)ERAT hE-BENELE ERERN- AR#299,900,0007 100% 100% SEREERE
Yip's Ink & Chemicals (Zhejiang) The PRC - wholly owned foreign  Capital contribution - 100% 100%  Manufacturing of and
Limited enterprise RMB299,900,000 trading in inks
ARAARS(PIL)ARAT hE-BENELE EXER- ARHB162,52440170 100% 100% HEREENS
Yip's Ink & Chemicals (Zhongshan) The PRC - wholly owned foreign  Capital contribution - 100% 100%  Manufacture of and
Limited enterprise RMB162,524,401 trading in inks
ERFRA(£E)ERAT 3 £#HR-290,000%87 100% 100% REERREEERR
Yip's Lubricant Limited Hong Kong Ordinary - HK$290,000 100% 100%  Investment holding and
trading in lubricants
Yip's Pacific Limited RERAEE L1k -36,251,000% 7 100% 100%  REER
British Virgin Islands Ordinary - HK$36,251,000 100% 100%  Investment holding
EXRRARAR B ERR-10,00087 100% - REBRK
W)
Yip's Puricycle Limited Hong Kong Ordinary - HK$10,000 100% - Investment holding
note (a)
EXHRARLR & ERR-1%7 100% 100% HEER
Yip's Technology Limited Hong Kong Ordinary - HK$1 100% 100%  Investment holding

2025 ANNUAL REPORT  YIP’S CHEMICAL HOLDINGS LIMITED
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43. T EM B R Bl 43. PRINCIPAL SUBSIDIARIES (continued)
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ER{LIKERRLF

PEEL

EEAE

BRfIRAZEE/
&R

Nominal value of

ARERACEAR
AmE/dREs 2L
Proportion of nominal
value of issued share

IZRE

Place of incorporation/ issued share capital/ capital/registered capital
Name of subsidiary registration registered capital held by the Group Principal activities
ZECRE CEORE
2025 2024
RS ERAR hE-BENELE &AR5E - AKH1,0000007 100% 100% R
The PRC - wholly owned foreign  Capital contribution - 100% 100%  Provision of services
enterprise RMB1,000,000
B RA (R ERAR hE-BENELR AABR - AR%5000007 100% 100% EEEEE
The PRC - wholly owned foreign  Capital contribution - 100% 100%  Trading in lubricants
enterprise RMB500,000
AEEENR(ER)ARAR hE-BALE BAER - AR%10,000,0007 100% 100% EEMERE
The PRC - wholly owned enterprise ~ Capital contribution - 100% 100%  Trading in lubricants
RMB10,000,000
SRR BB R ERAA hE-BENERE BZER - AR5,000,0007 100% 100%  RABR
The PRC - wholly owned foreign  Capital contribution - 100% 100%  Investment holding
enterprise RMB5,000,000
REER(RIBRAT hE-BENELE HABR - AR%60,400,0007 100% 100% RESR
The PRC - wholly owned foreign  Capital contribution - 100% 100%  Investment holding
enterprise RMB60,400,000
ERURE (R ERAR hE-BENELE A7 ER - AR10,100,0007 100% 100% REER
The PRC - wholly owned foreign  Capital contribution - 100% 100%  Investment holding
enterprise RMB10,100,000
BRM(LR)MTHERAR hE-ERELAA EZER - AR10,000,0007 69.90% 983% BEEHRAE
The PRC - limited liability company ~ Capital contribution - 69.90% 99.83%  Trading of coating and
RMB10,000,000 inks
MIMEVRRERARLE(AR  HE-BEMLR AAEH-AR1,000,0007T 9% 9% RERK
a%)
The PRC - wholly owned foreign  Capital contribution - 99% 99%  Investment holding
enterprise RMB1,000,000
ERAREE (R ERAR hE-BENE L E BARER - ARH15,000,0007 100% - REBR
Ha)
The PRC - wholly owned foreign  Capital contribution - 100% = Investment holding
enterprise RMB15,000,000 note (a)

T REREEH
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43. PRINCIPAL SUBSIDIARIES (continued)

BRIRAZEE/ AREBEERAR
ifEs AEE/RMERZLA  IEER
Proportion of nominal

Nominal value of value of issued share

Place of incorporation/ issued share capital/ capital/registered capital
Name of subsidiary registration registered capital held by the Group Principal activities
i kit 13
2025 2024
EEEHEERRHRARLT hE-BELK B4R 58 - AK%10,000,0007 60% - NERE
Hi3E(b)
The PRC - wholly owned Capital contribution - 60% - Property investment
enterprise RMB10,000,000 note (b)
FEREENRARAA hE-BAr% &4 5E - AK%10,000,0007 60% - EE(ERBEYRLR
H&E(b) Zit
The PRC - wholly owned Capital contribution - 60% - Trading in CVRT Systems
enterprise RMB10,000,000 note (b)
(ks Notes:
(a) ZMBARREBE-ZT_-RF (@)  The subsidiary was incorporated during the year ended 31
TZA=t+—HIEFEZMK December 2025.

(b) AEBMRBEE-_ZT_H&E+_A
St ALFERBEZHEA
7o

B Yip's Chemical (BVI) Limited
RRAREEREIN - TEEMHE
RNERAEERE - RERREE?
B2 WEEER ARSI - BT Ll
WMEBARBEERES MK
S M B o

EXRMIAEEZHB AR NES
RREFEARERANEELR
BZIEMBRR - EFRRIIE
Htt B AR 2 FBERAERTRR

R

EHBATRIR-_ZE-_AF+=-A
=+ — B s A E (] A E A

BIEES ©

(b)  The subsidiary was acquired by the Group during the year
ended 31 December 2025.

Except for Yip’s Chemical (BVI) Limited which is held directly
by the Company, all other subsidiaries are indirectly held.
Except for the investment holding companies which have
no specific place of operation, all the above subsidiaries
operate principally in their respective place of incorporation/
registration.

The above table lists the subsidiaries of the Group which, in
the opinion of the directors, principally affected the results
or assets or liabilities of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.

None of the subsidiaries had any debt securities subsisting
at 31 December 2025 or at any time during the year.

2025 ANNUAL REPORT  YIP’S CHEMICAL HOLDINGS LIMITED
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REBEE-_T-_AF+=-A=+—H
tFE  AEERFERAHEYE
LBEREETIFHEEAR -
REBZE_ZE-_RAF+_-_A=+—H
LEFE  AEERHERRER
FREEE,134,0008 T (==
— P4 2,470,000 ) RFEER
511,134,000 L (ZF =M :
2,470,000587C) °

REBEE—_Z_NF+-_A=+—H
IEFE  AEEKREEARERK
IE TR & E 12,003,000/ 7T
NMFEEE12,040,00058 7T °

REE_ZE_WNFE+_A=+—
ALEFE  AEBEKERED
¥ 20,266,000 Tt © 2 2R E
20,266,000 TER E—FEE B
1SS 5 R A B R R E RS
ERHERKBZEMNIEEEE -

ERLIKERRLAT —T-_AFEFR

HE—FT-RF+ =B =+—HILFE For the year ended 31 December 2025

44 T EFBER S 44. MAJOR NON-CASH

TRANSACTIONS

During the year ended 31 December 2025, the Group
entered into new lease contracts for the use of leased
properties and plant and machinery. On the lease
commencement, the Group recognised right-of-use assets
of HK$11,134,000 (2024: HK$2,470,000) and lease
liabilities of HK$11,134,000 (2024: HK$2,470,000) during
the year ended 31 December 2025.

During the year ended 31 December 2024, the Group
terminated leases and derecognised right-of-use assets of
HK$12,003,000 and lease liabilities of HK$12,040,000.

During the year ended 31 December 2024, the Group
acquired investment properties of HK$20,266,000 with the
full consideration of HK$20,266,000 which was settled in
previous year by transferring the related trade and other
debtors to deposit paid for the subsequent acquisition.
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45. X A T B g iR R &R 45.STATEMENT OF FINANCIAL

POSITION OF THE COMPANY

“E-EHF —ZTPUE
2025 2024
FERT FAT
HK$'000 HK$'000
EREEE Non-current assets
BB AT ZI&E Investments in subsidiaries 1,268,945 1,209,954
FE Uk — B8 A Rl 5RIE Amount due from a subsidiary 521,527 474,133
1,790,472 1,684,087
mEEE Current assets
H th JE U BR SR R FB S kIR Other debtors and prepayments 267 151
FE Uk — P8 A RISk IE Amount due from a subsidiary - 13,937
RITHBKRIRE Bank balances and cash 519 873
786 14,961
mEaE Current liabilities
Hib eI IRR R BT E R Other creditors and accrued charges 900 902
FER — M B A B FIE Amount due to a subsidiary 66,008 =
BISEIRAE Financial guarantee liability 277 277
67,185 1,179
mE(BE)EEFE Net current (liabilities) assets (66,399) 13,782
BEFE Net assets 1,724,073 1,697,869
IR R R Capital and reserves
& < Share capital 56,848 56,848
(Ee] Reserves 1,667,225 1,641,021
s Total equity 1,724,073 1,697,869
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45. 7K D B B iR R 3/ o)

45. STATEMENT OF FINANCIAL

POSITION OF THE COMPANY

(Continued)
EEEE Movement of reserves
EXRE
RVEE  EERG BRERG  HBRE  ENRS R REEA Bt
Share Capital
Share  Treasury option Other Translation redemption  Retained
premium shares reserve reserve reserve reserve profits Total
Thn TEn T TEn TEn TEn TEn TiEr
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(PzE)
(Note)
RZZZWE—A-H  At1lanuary 2024 576,022 - - 77,700 7,026 6431 1142577 1,809,756
TEEE Loss for the year = = = = = - (13814 (13814)
RASZE2HE%M  Fchange difference
EE/ENER arising on translation
to presentation
currency - - - - (66,283) - = (66,283)
FEZEZMEE  Total comprehensive
expense for the year - - - - (66,283) - (13,814) (80,097)
EfRE Dividends paid - - - - - - (BBY (13,730
2450 Repurchase of shares - (14839 - - - - - (1483)
BERAEER A  Transaction costs
attributable to
repurchase of shares - (74) - - - - - (74)
R-Z-mF At 31 December 2024
tZA=1-A 576,022 (14,908) - 77,700 (59,257) 6,431 1,055,033 1,641,021
RELF Profit for the year - - - - - - 24,005 24,025
RREZEFIE%M  Exchange difference
EEX/EHER arising on translation
to presentation
currency - - - - 85,948 - - 85,948
AELENEEE  Total comprehensive
income for the year - - - - 85,948 - 24,025 109,973
ENRE Dividends paid - - - - - - (83769 (83769)
R-Z-RF At 31 December 2025
t-A=1-A 576,022 (14,908) = 77,700 26,691 6,431 995,289 1,667,225

s : A ER - AL —F5EE
HmMEEZFHHE -

ER{LISEARLT —T_AFEFRH

Note: Other reserve represents the reserve arising from group

reorganisation in 1991.
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