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FINANCIAL HIGHLIGHTS
MBRE
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Market Overview
Economic Environment

During the Period, due to the impact of the US tariff policy, the global
economy faced great uncertainty, and the business environment
became complex and turbulent. However, according to the data
released by the National Bureau of Statistics of China, China’s GDP
increased by 5.3% in the first half of 2025, as compared to the
Corresponding Period.

Major Raw Materials

Encouraged by the Grain Security Guarantee Law of the People’s
Republic of China, aiming to achieve self-sufficiency in grains and
reduce reliance on imports, China’s corn planting area has increased
since 2024. Although imported corn decreased significantly, China
has achieved sufficient domestic supply of corn. Continuing the
declining trend of the corn price in 2024, corn price remained at a low
level in the first half of 2025. Based on the data of Sublime China
Information (£ 81 & 1), the average price of cormn was approximately
RMB2,192* per tonne in the Period, representing a decrease of 5.4%
as compared to the Corresponding Period.

The PRC government made efforts to ensure a stable supply of coal
over the past few years, which has kept coal prices floating within
a reasonable range. According to the National Bureau of Statistics
of China, China’s coal production in the Period was about 2,400
million tonnes, representing an increase of 5.4% as compared to the
Corresponding Period.

Major Products

In the Period, the demand for MSG in the food and beverage market
remained sluggish, and the downstream customer demand remained
weak, resulting in MSG prices hovering at a low level. According to
data from Sublime China Information, the average price of MSG in the
Period was approximately RMB7,180 per tonne, decreased by 9.1%
as compared to the Corresponding Period.

*the market prices from Sublime China Information in this section include VAT
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The price of xanthan gum has gradually returned to a relatively
reasonable level since 2024, and the availability of new production
capacity in the market during the Period has further put pressure
on the price of xanthan gum. Based on the data of Sublime China
Information, the average price of xanthan gum decreased by 13.7%
to approximately RMB21,990 per tonne in the Period, as compared
to the Corresponding Period.

Benefiting from increased overseas demand, the prices of threonine
and 98% lysine have gradually increased since the second half
of 2024. However, as the sector of threonine and 98% lysine is
unconsolidated, new capacities are constantly emerging in the
market, putting pressure on the prices. The prices of threonine and
98% lysine in the first half of 2025 failed to extend their upward trend
and fell back to the level in the first half of 2024.

Business and Financial Review
Overall Performance
The table below illustrates the trend of the Group’s revenue:
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With a diversified product development plan, the business structure
of multiple growth drivers has been established, enhancing the core
competitiveness of the Group.

Facing the challenging market situation, the Group maintained stable
revenue leveraging on a diversified product portfolio.

With further analysis below, the profit attributable to the Shareholders
increased by 72.1% to approximately RMB1,791.7 million in the
Period, as compared to the Corresponding Period mainly due to:

(1 the increase in sales volume of products (including MSG,
threonine and lysine) and the decrease in cost of major raw
materials (including corn and coal) led to the increase in gross
profit which in turn led to the increase in the profit attributable
to the Shareholders; and

2) the compensation of RMB233 million received from Xinjiang
Meihua and Meihua Biotechnology, background of which
is disclosed in the announcement of the Company dated 5
March 2025.

The Group’s revenue increased by 4.4% to approximately
RMB13,959.5 million in the Period, as compared to the
Corresponding Period, mainly due to the increased revenue of the
Animal nutrition segment.

The Group’s overall gross profit increased by 37.9% to approximately
RMB3,168.6 million in the Period, as compared to the Corresponding
Period, primarily due to the increased gross profit contribution from
the Food additives and Animal nutrition segments.

The Group’s products are organised into five product segments:

Segment Key products of the segment

Food additives MSG

Animal nutrition Threonine, lysine, comn refined products

High-end amino acid Tryptophan, valine, leucine, isoleucine,
glutamine, hyaluronic acid

Colloid Xanthan gum
Others Fertilisers
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Detailed sales and gross profit analysis by segment for the Period and
Corresponding Period:

For the six months ended 30 June 2025

Food Animal
additives nutrition

RRAME BNER

RMB'000  RMB'000
ARETR ARBTR

Revenue A 6,474,309 5,406,470
Gross profit ER 1,020,174 1,522,624
Gross profit margin EFE 15.8% 28.2%
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BE-_ZT-_HEFXA=1+HLANEA

High-end
amino acid Colloid Others Total
BRESER B Ht #Azt
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR¥TR ARETR AR%TxR

1,054,412 661,691 362,651 13,959,533
429,392 238,358 (41,992) 3,168,556
40.7% 36.0% (11.6%) 22.7%

For the six months ended 30 June 2024

Food Animal
additives nutrition

RN A PHYNER

RVMB'000  RMB'000
ARBTE ARBTRL

Revenue L/ON 6,916,923 4,194,523
Gross profit =7 759,270 853,618
Gross profit margin EFE 11.0% 20.4%

BE-E-_NEXA=1+THLXEAR

High-end
amino acid Colloid Others Total
RiER R B Hit @it
RMB’000 RMB'000 RMB'000 RMB’000
ARETFT ARETT ARETT ARET:T
1,075,268 898,862 282,445 13,368,021
395,855 352,062 (62,744) 2,298,061
36.8% 39.2% (22.2%) 17.2%

1. Food additives segment

Revenue of the Food additives segment decreased by 6.4% to
approximately RMB6,474.3 million in the Period, as compared
to the Corresponding Period, mainly due to decreased
revenue contribution from MSG and starch sweeteners. Gross
profit of the Food additives segment increased by 34.4% to
approximately RMB1,020.2 million in the Period, as compared to
the Corresponding Period, mainly due to increased gross profit
contribution from MSG and starch sweeteners. Gross profit
margin of the Food additives segment was 15.8% in the Period,
representing an increase of 4.8 percentage points, as compared
to the Corresponding Period. This reflects the impact of the
decline in the corn and coal prices on the cost, which is greater
than the impact of the decrease in the prices of food additive
products.

1. BERAMNE S

HA - RRANMESHFHBRAREFR
HR 4 6.4% & 4 A R % 6,474,300,000
JC 0 EZ RS B FE R A A U A
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MEHERBEER S EIE I - AR R
B2 EFI R B15.8% @ & £ F R H
HIN48MEE DB - BRI ERKERE
BTEREKANTERNRAANINEIE
MEBTHRHTE -
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Key product:

MSG: The market remained weak as mentioned in the section
headed “Market Overview”, which led to the revenue of MSG
decreased by 8.1% to approximately RMB4,836.4 million in
the Period. The ASP of MSG was approximately RMB6,174
per tonne, representing a decrease of 12.3% as compared to
the Corresponding Period. In June 2025, the ASP of MSG was
further decreased to about RMB6,000 per tonne. The sales
volume of MSG was approximately 783,302 tonnes, representing
an increase of 4.8%, as compared to the Corresponding Period.
In addition, our new MSG capacity of 400,000 tonnes was fully
launched in the Period.

Animal nutrition segment

Revenue of the Animal nutrition segment increased by 28.9% to
approximately RMB5,406.5 million in the Period, as compared
to the Corresponding Period. Gross profit of the Animal nutrition
segment increased by 78.4% to approximately RMB1,522.6
million in the Period, as compared to the Corresponding Period,
mainly due to increased gross profit contribution from threonine
and lysine. Gross profit margin of the Animal nutrition segment
was 28.2% in the Period, representing an increase of 7.8
percentage points, as compared to the Corresponding Period.
Please refer to the “Market Overview” section for the analysis of
threonine and lysine.

Key products:

Threonine: Revenue of threonine increased by 39.0% to
approximately RMB1,597.1 million in the Period, as compared
to the Corresponding Period, primarily due to increased sales
volume of threonine. The ASP of threonine was approximately
RMB9,430 per tonne in the Period, representing an increase
of 0.6%, as compared to the Corresponding Period. Sales
volume of threonine was approximately 169,352 tonnes in the
Period, representing an increase of 38.1%, as compared to the
Corresponding Period. The increase in sales volume reflects
that the market has absorbed our 20,000 tonnes of the new
production capacity of threonine launched in 2024.

Lysine: Revenue of lysine increased by 39.6% to approximately
RMB1,440.5 million in the Period, as compared to the
Corresponding Period. The sales volume was approximately
209,017 tonnes in the Period, representing an increase of 30.8%
as compared to the Corresponding Period. The increase in
sales volume reflects that the market has absorbed our 100,000
tonnes of new production capacity of lysine launched in 2024.

FEELR -
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High-end amino acid segment

Revenue of the High-end amino acid segment decreased
by 1.9% to approximately RMB1,054.4 million in the Period,
as compared to the Corresponding Period. Gross profit of
the High-end amino acid segment increased by 8.5% to
approximately RMB429.4 million in the Period, as compared
to the Corresponding Period. Gross profit margin of the High-
end amino acid segment was 40.7% in the Period, representing
an increase of 3.9 percentage points, as compared to the
Corresponding Period.

Colloid segment

Revenue of the Colloid segment decreased by 26.4% to
approximately RMB661.7 million in the Period, as compared to
the Corresponding Period. Gross profit of the Colloid segment
decreased by 32.3% to approximately RMB238.4 million in the
Period, as compared to the Corresponding Period, mainly due
to reduced gross profit contribution from xanthan gum. Gross
profit margin of the Colloid segment was 36.0% in the Period,
representing a decrease of 3.2 percentage points, as compared
to the Corresponding Period. The ASP of xanthan gum was
approximately RMB18,345 per tonne in the Period, representing
a decrease of 13.4%, as compared to the Corresponding
Period.

Others segment

Revenue of other products increased by 28.4% to
approximately RMB362.7 million in the Period, as compared
to the Corresponding Period, mainly due to increased revenue
of fertilisers. While the segment recorded a gross loss of
approximately RMB42.0 million in the Period.

R & 2025

MANAGEMENT REVIEW
EEEL R
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Analysis of Key Production Costs FEEEREDN
Production costs HEERA

Six months ended 30 June
BZEAA=1HILAEA
2025 2024
—E-EHF —E-mE

% of total % of total

production production

costs costs

RMB’000 {L#4EEmMA RMB'000 1484 EERK AR
ARBT R WESE R ARETT MBS

Major raw material TEEMH

e Com kernels o FKFEK 6,434,722 54.9 6,545,801 58.2 1.7)

Energy BER

o Coal o EiR 1,868,873 16.0 1,865,187 16.6 0.2
Corn kernels FOREEMN
In the Period, corn kernels accounted for approximately 54.9% BN ERBER(RAEEERAH54.9% (K F
(Corresponding Period: 58.2%) of the total cost of production. [EHA - 58.2%) - AA R KFAM FHER (=
The average price of corn kernels, the key raw material cost, was ZERMEEKAR) BEBHEAOARE1,7807T &
approximately RMB1,780 per tonne in the Period which decreased EFRER A 14.3% ©

by 14.3% as compared to the Corresponding Period.

The total cost of corn kernels decreased by 1.7% in the Period due BN R RKFBR A B A NBE1.7%  ThARE
to the decrease in the average price of corn, as compared to the KEHERREFRBBE T -

Corresponding Period.
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The following chart shows the price trend of corn kernels from the TENRE S —_F L¥FZHRNEKE
first half of 2022 to the Period: R ERBE
RMB/Tonne
AR 18
2,500 — 2359 2,397
2,200 —
1,900 —
1,600 —
1,300 —
1,000
1H2022 2H2022 1H2023 2H2023 1H2024 2H2024 1H2025
—ET-—F —EB-—F —FT--F —T-=F —FT-NF —T_NFE —T_FHF
E¥F TEF E¥EF THEF R THEF F¥EF
Energy cost REIR B AR
The coal cost is the main energy cost. Coal accounted for R ABEEMRERKA - BB - ExA
approximately 16.0% (Corresponding Period: 16.6%) of the total cost BHEERARA16.0% (EZFRHE : 16.6%) - Hf
of production in the Period. The average unit cost of coal in the Period W BRI BRI AR K A EMEA R 349 T
was approximately RMB349 per tonne, representing a decrease of BREAFRBTEK10.3% °

10.3%, as compared to the Corresponding Period.

The Group’s major production bases have our own power plants with AEBRNETEAEREMWEHEAINEER
access to the low cost coal in the regions by purchasing directly from BRAEEREFITRAAGANE MERTIRE
the local coal mines with long-term contracts to guarantee our coal Bk BEZSHEREKRERZF - LR

supply volume. BRMOMEREES -
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Production

The annual designed production capacity of the major products by
product categories were as follows:

£E
RERBNZSNEFEEMNFRITERN
™

Annual production capacity

as at
RUUT RN EER
30 June 31 December
2025 2024
—E_REF —E_OFE
Product ~NA=+H +-—A=+—H
Tonnes Tonnes
T 7
Food additives =m0 E
MSG LK F5 1,730,000 1,650,000 4.8
Starch sweeteners B R A 720,000 720,000 -
Animal nutrition BYEE
Threonine Babk 263,000 263,000 -
Lysine Babk 380,000 380,000 -
Colloid B
Xanthan gum =RB 80,000 80,000 -
Analysis of capacity usage of major products FTEEMEREASN

Business strategy of production remained unchanged and the Group
sets production volume according to market demand. During the
Period, the capacity utilisation rate of MSG, threonine and lysine
reached full capacity. Xanthan gum, as classified in the Colloid
segment, also reached full capacity in the Period.

EEMNEBREEFAE NEEREMS
FBRREEE - MARE HEENBEIK
MERERETEZMER - B ZERE (D
BRBEA M MERTESRAR -



Other income

In the Period, other income amounted to approximately RMB145.6
million, which was mainly comprised of the income from the sales of
waste products and raw materials, amortisation of deferred income
and government grants.

Other gains

It mainly represents net foreign exchange gains generated from
operating activities amounted to approximately RMB73.2 million
(Corresponding Period: RMB47.6 million).

Selling and marketing expenses

Selling and marketing expenses increased by approximately
RMB112.0 million, or 11.9%, in the Period, mainly due to the increase
of the transportation costs.

Administrative expenses

Administrative expenses increased by approximately RMB17.4
million, or 3.7%, in the Period. The increase was due to the increase
in employee benefit expenses.

Finance income

Finance income mainly represented interest income from bank
deposits. The interest income from bank deposits and bank balance
amounted to approximately RMB241.1 million, representing an
increase of 11.9%. This was mainly due to higher USD bank balance
in the Period than that of the Correspond Period.

Finance costs

Finance costs increased by approximately RMB35.0 million, or 34.3%
in the Period. Finance costs mainly represent the interest expenses.

Depreciation

Depreciation expense of the Group was approximately RMB648.0
million in the Period, representing an increase of RMB63.8 million, or
10.9%, as compared to the Corresponding Period.

Income tax expense

Please refer to the note 9 of interim condensed financial statement.
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Dividend BE

The basic interim dividend, special interim dividend and special TRINTBAREFRBHERFHRS
dividend on after-tax compensation from Meihua for the Period and Fi Rl BARR B R BR B8 MM TE B EAF RIAR B, ¢

the Corresponding Period are shown in the following table:

2025
ZEC-FE
Note 1
M1
Per share Amount

sREH £

RMB RMB
HKD cents HKD '000
cents equivalent '000 equivalent equivalent i equivalent

Z(E %{E

Al BETR Al AR¥®D  EETR ARETR

Basic Interim Dividend (35%) 72 ik 8 (35%)

(Note 3) (H#s) 244 223 611,767 558219 16.0 146 403280 369,098
Special Interim Dividend (5%) 5 31% £ 8 (5%)
(Note 3) (H#s) 35 3.2 87,753 80,072 20 18 50,410 46,137

Special Dividend on after-tax B Fi{ERVBIEE (B
compensation from Meihua ~ BIR% & (#7:£3)

(Note 3) 8.6 78 215,623 196,749 - - - -
36.5 333 915,143 835,040 18.0 16.4 453,690 415,235

Notes: HtaE -

1. The Board has resolved to pay the basic interim dividend, special interim dividend 1. EBFEEFRER-_T-_RFALA=+BHZARA
and special dividend on after-tax compensation from Meihua for the Period, RZZFEZRAFNAATHEABINARARREMEK
payable on or before 30 September 2025 to the Shareholders whose names RIRTEANEAR RS - BRI P AR B RERF &
appear on the register of members of the Company on 15 September 2025. KIMGTERS B RIR S -

2. The basic interim dividend and special interim dividend for the Corresponding 2. BEXNEFREBMNERNFTERERFRFEHRKS -
Period was paid.

3. The 35% basic interim dividend and 5% special interim dividends represent 3. 35%EARFBHIE M 5% B P HI AR B A5 AR R B4
dividends on the profit attributable to the Shareholders excluding the after-tax A (e ERT R IBIEREE) RSHRE - BB
compensation from Meihua. The special dividend on after-tax compensation from BEEIERERRSIERBEOBIEREE -

Meihua represents the after-tax compensation from Meihua.



Capital structure, liquidity and financial resources
Capital structure and financial resources

The capital structure of the Group comprises share capital and bank
borrowings. The Group adopted a prudent treasury policy and thus
maintained a healthy liquidity position throughout the Period.

As at 30 June 2025, the Group had total cash and bank balances
amounting to approximately RMB16,617.4 million (31 December
2024: RMB13,657.1 million) which were mainly denominated in RMB
and USD.

As at 30 June 2025, the Group had total bank borrowings
of approximately RMB13,492.5 million (31 December 2024:
RMB11,364.5 million). Bank borrowings include short term and long
term bank borrowings bearing both fixed and floating interest rates.
Of the total bank borrowings, approximately RMB12,995.5 million
(31 December 2024: RMB11,016.5 million) were short term bank
borrowings and approximately RMB497.0 million (31 December
2024: RMB348.0 million) were long term bank borrowings. The
Group’s bank borrowings were denominated in RMB at period end
date. Depending on the needs and market situation, the Group may
issue bonds and/or raise foreign currency bank borrowings for the
daily operation and investment of the Group.

The Group did not use financial instruments for hedging purposes.

Liquidity

The Group met the working capital requirements by cash generated
from operations and bank borrowings during the Period. The Group
had a net cash inflow of approximately RMB1,622.8 million from
operating activities (Corresponding Period: RMB2,964.8 million).
Taking into account the cash balances together with short term
bank borrowings facilities available, the Group was financially sound
throughout the Period.

As at 30 June 2025, the Group’s net current assets were
approximately RMB7,699.6 million (31 December 2024: RMB6,291.6
million) and current ratio (current assets divided by current liabilities)
was 1.44 times (31 December 2024: 1.39 times).

R & 2025
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BRRE RBDESRUMBER
BEARERYBEER

AEENEARBEBERAMRITEE - &
SERKFENELBE - Bt ZEHRE
RERERRBESNMR -

RZE-_RAFNA=Z=THE AEBNR S
MIRTTHE 1B RE 4 B A R % 16,617,400,000
T(ZEZmF+ZA=+—8: ARK
13,657,100,0007T) * EBLUA R REITE
@o

R-ZZE-_AFENA=+H KREBRTEE
EEA A A R #13,492,500,0007T (—Z — P9
F+-_A=+—8: AR%11,364,500,000
T0) c SRITIEERER LR RERTEE - I
BEERFEAEGE - RIBITIEERSEF -

# A R#12,995,500,0007C (ZZE - PUFE+ =
A=+—H: AR¥11,016,500,0007T) &%
BRERT1EE - &9 A R ¥ 497,000,0007T (=&
“MWE+=-A=+—H : AR 348,000,000
L) ARBARITEER - AREBRITEERER
HEAUARBFE RIBERTAME

REBMAIHITES R REEINERITEE -
ARAEEREEERIEE -

AEEYEERS BT AEE TR -

REBR AEBUEEEENRE RRITE
ERNEEEEST R AEBLKEZEHHM
BIRERAFELY B AREA,622,800,000 7T
(EFERE: AR 2,964,800,0007T) & &
BB RAUBALEHRTERRE K
SENBEPEEFTHRIERE -

NRZE-_RAENA=TH XEBEHLRE
BEFENBARMET7699,6000005T (==
—WFE+=—A=+—H: ARE¥6,291,600,000
ﬁ)&/}lh@ttf(/ﬁ@‘jéﬁﬁjf}\l/m@gﬁ )EJ
1447 (ZE-NF+-A=+—H:1.39fF) °
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Gearing ratio

As at 30 June 2025, the total assets of the Group amounted
to approximately RMB38,927.2 million (31 December 2024:
RMB36,089.9 million) whereas the total debts amounted to
RMB13,492.5 million (31 December 2024: RMB11,364.5 million). The
gearing ratio was approximately 34.7% (31 December 2024: 31.5%)
which was calculated based on the Group’s total debts over total
assets. Total debts include current and non-current bank borrowings
and non-current borrowings from third parties as at 30 June 2025
and 31 December 2024.

Foreign exchange exposure

Foreign currencies of the Group are received from the export
sales and bank borrowings. Such proceeds are subject to foreign
exchange risk before receiving and converting them into RMB. The
foreign currencies received from export sales are converted into RMB
depending on needs and market conditions.

During the Period, the Group recorded a net foreign exchange gains
as follow:

Foreign exchange gains: SNEE FI15 -
— From operating activities classified —REAKLEET

under other gains (a) DEEAHMFE ()
— From financing activities classified

under finance income

YA

SINEE I 155 B8

Net foreign exchange gains

—REREEY  DERMK

EEBBLE

R-ZEBE-_RAFNAZ1+H AEENEEL
B4 A A R#38,927,200,0007T (ZZ =Y
F+-A=+—8: AR%36,089,900,000
JT) - ME AR A A A R ¥ 13,492,500,000
T(ZE-_MmME+_A=+—8: AE
#511,364,500,000T) - EEBE L XY
Bl IR (ZE_MFF+_A=+—8:
31.5%) HNEASBEHRBEGRUNEE
BEFAE N—_E-_RAFA=+AE-Z
“HWFE+-A=Z+—HB EEXABEEERD
MIERBBITEEURKREE = ARERD
fBE -

B FEL B

REBOSNETIRBE H AHE RRITEE -
RUEE BFTS SURIL G H L s AR AT -
BHEARINER o B H M8 EREREIMNE
BRERTARBEBARE -

HIW - AEBESSINERNFFEMAT -

2025
—E-REF

2024
—E_mF
RMB’000
ARET T

RMB’000
AR®T R

73,230 47,614
618 211
73,848 47,825

a. The exchange rate of USD to RMB fluctuated during the
Period. Although USD depreciated on 30 June 2025, the Group
exchanged a certain amount of USD to RMB when the USD was
appreciated which led to a foreign exchange gain during the
Period.

a. ETAARBHEZNHALE -#H#R
EAIR T _AFAA=+HERE" B
AEBRETIHER K —ELBENHET
RBERARE - BEHRBINEFS -



Contingent liabilities

As at 30 June 2025 and 31 December 2024, the Group had no
material contingent liabilities.

Charges on assets

As at 30 June 2025, restricted bank balances were comprised of: (i)
amounts of RMB4,799.7 million (31 December 2024: RMB2,599.1
million) was pledged as security for bank borrowings of the Group; (i)
amounts of RMB300 million (31 December 2024: RMB386.1 million)
was pledged as security for issuing notes payable of the Group; (i)
nil (31 December 2024: RMB19.9 million) was pledged as security for

Cross currency swaps.

Related party transactions

The related party transactions set out in Note 21 to the interim
condensed financial statements, did not constitute a transaction
which fall under the definition of “connected transaction” in Chapter
14A of Listing Rules.

Significant investment held

During the Period, the Group did not hold any significant investment.

Outlook and Future Plan

1. Market

The continuous geopolitical tensions, trade policies and the
awaiting recovery economy of certain countries may continue
to impact the global economy and our products in the second
half of 2025. The foreign currency, especially our primary foreign
currency, the USD, may also be affected due to the above
reasons.

2. Products

As mentioned above, the continuous instability in global
economies may affect the selling prices of our products in the
second half of 2025. We will try to raise the selling prices, if
possible, and strive to fully utilise our production capacities to
offset any potential low product prices.

R & 2025
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BAREE
RZE-_RAFEFNA=Z+HN_Z_NE+ =
B=+—H AEBTESRNAREE -
BEIRH

RZE-_RAFNAZ+H LREWBITE
FRELFE ¢ () AR 4,799,700,000 7T (—Z — P
F+=-A=+—H: AR¥2599,100,0007T)
BEEAAEBBTEENERESR  WAR
#300,000,000 L (CE-WHE+=-H=+—
H: AR#2386,100,0007T) & 1 &K &£ E
BOTENEENERR (VB (2 -MOF
+ZA=+—8: AR%19,900,0007T) B &
BAERZ NG I8 BRI G o

BELIRS
PHIE M B MR T2 AEHNEEST RS
Y TBRAE EHRAUFTHARRHERS]
EEMRS e

FENEARE
A AEEYSEFBEAERKRE -

BB K AR RETE

1. ™iE
AETERHNBEMWEBAERRRE B
SRERRBEFERNCEREETE
CECRAF T ENEREBE LB
Em o INE (DA MHEEINEETT)
INATRESZ R Eit REA R E o

2. Em
B EXprit —E-RHFETEFERER
KENIFETETARETERMNER
EB-BMABRAEREERE  ILBAH
FEHHBRMOESE  WIKHERIBE
BEMRER -
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3. Raw Materials

As mentioned in the previous section, with the grain security
policy of the PRC, it is expected that the domestic corn supply
will remain sufficient in the second half of 2025. Together with
freshly harvested corn on the market in the second half of 2025,
it is likely that the corn price may be a bit lower than that of the
first half of 2025.

Coal, being the primary energy source in the PRC, will still be
controlled by the government and the price will remain low in the
second half of 2025.

There are two main themes in the development of the Group:

1. The 400,000 tonnes of new MSG, 20,000 tonnes of new
threonine and 100,000 tonnes of new lysine production
capacities have been fully deployed since the start of the Period.
We will ensure the full utilisation of these capacities for the rest
of 2025.

2. There is a breakthrough in our internationalisation, of which the
construction of our first overseas production base in Kazakhstan
commenced during the Period. The investment is targeted at
approximately USD350 million for the first stage of development
in Kazakhstan. It is planned to manufacture and sell animal
nutrition and high-end amino acid products in the first stage of
development.

We are still exploring the possibility of establishing our next
overseas production base in Latin America.

We are confident that internal resources are sufficient to meet the
capital expenditure for our internationalisation. As setting up a new
production base is a long-term project, the Group continuous to
consider the possibility of external financing to rationalise the capital
structure.

3. E#H
BRI E AT FRBEMNERT IR
T BH_ZS-_RAFTEFHATKME
JE @R RE - ME-TE-_RHFTEF
ETWFER ERERRAEL-F
“hE FEFREIE

BRERTEIEZLERER  DEEX
DIBFES ERR - _AFTH¥F
7 HEds AR AL

AEBHERAMALE

1. 400,000 ME %7 K ¥5 + 20,000 WA ¥ &% = B
100,000 M8 5T R R BL EE 6 B HR N B 4R
E2ERE -BMBERE-_ZS_AF
BTN DA A ELERE -

2. HMHBIR(LERIERE - ERRKn
EEENEEGINEEREME REA
BT -RETMEEEMNE —BRIEE
H 1247 4350,000,000 € 7T ° 5t 2R3 E
ME—RBBEREREEDMEERSE
AEMESR -

BHDERRER ] EMNEL T —EF
SNEE R ATRE L -

BMAERFELABERREIARMNBEER(CERE
BARX BARBUMEEEMAS AR
HE AEEFEZERIBENR N
B BIEERNGERE -



Other Information
Material acquisition or disposal of subsidiary and
associated company

The Group had no material acquisition or disposal of subsidiaries or
associated companies for the Period.

Employees

As at 30 June 2025, the Group had approximately 16,600
employees. Employees’ remuneration was paid in accordance with
relevant policies in the PRC. Appropriate salaries and bonuses were
paid which were commensurate with the actual practices of the
Group. Other corresponding benefits include pension, unemployment
insurance, housing allowance, etc. Please refer to the paragraph
headed “Share option schemes’ under the “Other information”
section below for the share options granted to certain employees of
the Group pursuant to the Share Option Scheme.

Directors and chief executive emoluments

During the Period, the Board and Remuneration Committee
approved, with effect from 1 April 2025, the increase in the annual
remuneration of the Executive Directors by the following amounts
which is determined in accordance with the market situation and the
performance from time to time.
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Hiw &
MEBARARBERAANERNRBEIHE
E 3]

R ER B 70 Y PO S T AR B B R B SR
RAMBAYBAHESERE -

=]

R-E-_RAFANAZ+H AEBREBH
16,600 % B - BB % IR IE R B B B B R
S - AEERERERINBEEH S R
M-HMEERFEREERE KRERBK
FEEME -BERBREEREFSRTET
AEEREMBEINE F2ETXEMER]
— &P (B AT B ] —ER -

EBENBEITHRAEME

RER - EEekiMzEeea —F
“HEMA-BE RETARTEREE
E o BRITESOFEFHFMIEMNATEE -

RMB’000
ARBTIT

Mr. Li Xuechun FEMEL
Mr. Li Deheng TEEEA
Mr. Li Guangyu FEELEE

1,120

Save for the above, the annual remuneration of the Independent Non-
executive Directors remains unchanged.

B S SRAN - 7B L FE AT A
BT -
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Closure of register of members

The register of members of the Company will be closed from 12
September 2025 to 15 September 2025 (both dates inclusive),
during which period no transfer of shares will be registered. In order
to qualify for the basic interim dividend, special interim dividend and
special dividend on after-tax compensation from Meihua, all transfers
of shares accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar in Hong Kong,
Tricor Investor Services Limited, at 17/F, Far East Finance Centre, 16
Harcourt Road, Hong Kong not later than 4:30 p.m. on 11 September
2025.

Corporate governance

The listing of the Shares on the Main Board of the Stock Exchange
took place on 8 February 2007 and the Directors are of the opinion
that the Company’s corporate governance practices are based on
the principles and code provisions set out in the CG Code. For the
Period, the Company has complied with the CG Code.

The Audit Committee of the Company has reviewed the Group’s
unaudited interim condensed consolidated financial statements for
the Period.

Model Code for securities transactions by Directors

The Company has adopted the Model Code. Specific enquiries have
been made with all the Directors who have confirmed that they have
complied with the Model Code for the Period.

Purchase, Redemption or Sales of Listed Securities of
the Company

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the Period.

EERERNBEERFE

ARRBR _E-_RAFLAT+T-_BHZ_-ZF
—EFNATREB (BEEEMB) TEgE
DB ELFE  BRE TS HERNA
FREL BRAEREREATHRE &
Bl EARR B MR EMIBTEEERARE
FTERDBEFXHERABBBREREAN -
E_RAFAAT—BTFOBEZ+28 X
BARBINEERNDBEERDBEEEES
BRAERAR MU ARBERBEI6HER
SR OATIE ©

EEER
BROR-_ZEZLF - ANBEBRMAERLE
m EBEERR/ARAMEEERER AL
EERTRIFE R R A K 57 AR R &%
ARARBHA—BEETEEERTAl

ARARBAFZBGCEHASERBAAH K
REZTHEASHBHERE

EERTESRBNEETA
AARERBEETA - 12 88 e
AEEHE BERR ONEA EFCE
SFIEAESTE -

BE BOxIHEAXFTNLHES

HA - AARSHETANBARLERE
HESBEO AR R ER EHES -



Share option scheme

As at 1 January 2025 and 30 June 2025, the number of share
options available for grant under the Share Option Scheme were
249,585,408 Shares and 251,573,408 Shares respectively,
representing approximately 10.0% of the issued Shares respectively.
Under the Share Option Scheme, the Company granted options to
subscribe for an aggregate of 2,200,000 Shares, 2,000,000 Shares
and 888,000 Shares on 31 March 2021, 4 July 2022 and 29 April
2024 respectively to eligible employees. There were 1,100,000 and
888,000 outstanding share options which were lapsed during the
Period. The scheme mandate limit of the Share Option Scheme
allows the Company to issue up to 254,673,403 Shares. Details of
the share options granted and outstanding for the Period, are as
follows:
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Bt E
R-E-_RAF—A—BR-ZE_RAF<A
=+ 8 BRETITEHEEOERESE
7 Bl 5 249,585,403 §% % 17 & 251,573,408 f%
&5 - 2 BIME B 1T D 410.0% - R IEEE
BRiEHE ARFAIR_E_—F=A=+—
A 2 _F+tANAER-_ZT-_WFINA
ZTNARAMEEREERTHRENRE
& 2,200,000 % f% 15 + 2,000,000 & % 17
888,000 f% A% 5 ° 1,100,000 K 888,000 13 A 77
FHEE R B - B AR M AT B A 7T &
BAEPR BB AT AR B 81T i % 254,673,403 %
B EREERRNHBAARTENBREFS
UNNE

Number of share options
BREHE
At  Granted Exercised  Forfeited Lapsed At Exercise
Director and eligible 1 January during during during during 30 June Date of price  Exercise Vesting
R Note 2025 thePeriod the Period the Period  the Period 2025 grant (HKD) period Period*
i s
ZECRE RER R RER RR ZBZ3F fTiEE
ESRREKES i -RB-H Rit % R %% ~A=tA REEE  (Bn) ARER RS
Under the Share Option
Scheme
REBRESE
Eligile employee A 1,100,000 - - - (1,100,000 0 31/3/2021 295 31032023 31/3/2021-
RERES 30/3/2027 30/3/2026
Eligiole employee B 2,000,000 - (446,000 - 1,554,000 41712022 496 472024~ AlT12002-
AEES 3/7/2008 3712027
Eligile employee ¢ 888,000 - - - (888,000 0 29/4/2024 552 29/42026-  29/4/2024 -
AERES 2B/4/2030  28/4/2029
3,968,000 - (446,000 - (1,988,0000 1,554,000
* The vesting schedule of all share options granted under the Share Option Scheme * BEERESSIREOMEBERENEBRERS

are the same. The options under each grant vest in tranches over a period of
up to 5 years. Each tranche represents up to 25% of the granted share options,
and there are 4 tranches in total. The first tranche vests after the 2nd anniversary
following the date of the grant. The remaining 3 tranches vest annually on the 3rd,
4th and 5th anniversaries following the date of the grant.

1R - BRE N2 BRER SRR FOHRAMEE -
SHEZHERNBREN25%  EHREME - E
—HRBHARREBFIRRE - HHB=HE
FRELBHREZES FUAFRETBRFRE -
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The fair values, which were determined by an independent qualified REEAARENERENATERBEYS
appraiser using the Binomial Option Pricing Model, of the options B EEMEA —_EXNRAEEERAEE
granted as at the grant dates are noted in the following table. The IMTIRAR -FFERRLEBBEEREATE
following assumptions were adopted to calculate the fair values of the HMERENT

options on the grant dates:

A €
31 March 29 April

Date of grant 2021 2024
“E--F i 12
=A=t-H mA=+AR

Fair value as at the grant date RELBHHRTE RMB1,164,000 RMB2,589,000 RMB832,000
AR¥1,164,000r AR¥2589,000r  ARM832,0007T

Assumptions: CESE
Average share price THkRE HKD2.80 HKD4.96 HKD5.52
2.80 7T 49678 5528 7TC
Exercise price 760 fE HKD2.95 HKD4.96 HKD5.52
29587 4.9678 7T 55278 7L
Expected life of options ERETERF 6.0 years 6.0 years 6.0 years
6.0% 6.0% 6.0%
Expected volatility BEHRE 44.35% 42.06% 40.46%
Expected dividend yield RS 6.93% 3.76% 9.89%

Risk free rate TR = 1.22% 2.85% 4.06%




Directors’ and Chief Executive’s Interests in Shares

The interest and short positions of the Directors and chief executive of
the Company in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of
the SFO) as at 30 June 2025, as recorded in the register required to
be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were
as follows:

Long position

Name of Director Capacity

Name of company
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EERBEITRAENKROERE

RZZE-_AFAA=1+H EZERARAK
BITBRABEARR B REEMAEEE (E&
REFEREEN) 2Bty - HEKD REF
o BEAARERNRIERE 5 KB R 352
FREFEZERM  HRBEFETRE S
THEARRIRBR A2 S TORRIMT

Percentage of
interests to
total issued

share capital

(approximate)

RS
EBTRA
wWEEHI

(M8

Number and
class of securities

&8 E RER

Li Xuechun (Note 1) The Company Interests of controlled 1,000,217,461 Shares 39.90%
corporation
T4 (M) 2NN RSN A 1,000,217,461 BXR% 17 39.90%
Li Deheng (Note 2)  The Company Interests of controlled 35,320,160 Shares 1.41%
corporation
>EE (Hit2) ¥IN/NE] S NSIE £ 35,320,160 f% f% 1% 1.41%
Notes: Htat -
1. The interest in these Shares is held by Motivator Enterprises Limited, the entire 1. 1t %5 % 19 4 2 Fa Motivator Enterprises Limited #5745

issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. The interest in these Shares is held by Empire Spring Investments Limited, the
entire issued shares capital of which is wholly and beneficially owned by Mr. Li
Deheng, an executive Director and chief executive of the Company. Accordingly,
Mr Li Deheng is deemed to be interested in all Shares held by Empire Spring
Investments Limited under the SFO.

Save as disclosed above, as at 30 June 2025, none of the Directors
or the chief executive of the Company had an interest or short
position in any Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of interests required to
be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

HEBEBETRABARAARTESRERTEY
EEREERES W RIBFF KBS KA -
Z= B b 50 A4 3 AR AT Motivator Enterprises Limited BT
FRMRHFESER -

2. IR 1P #E 25 B Empire Spring Investments Limited
BA H2HEBTRABNTESEARRES
TRABZEHAEZEERES It RIEF
% R EAE GG - ZEE 5 A w45 A 5 Empire Spring
Investments Limited FT 4% 2 B0 A% (0 o A 1 2 -

BREXHBEEN RZFT_AF A=
B MEEFAAXARAREITRAERAR
A E EAREEE (E& L E 5 KRR R
FEXVER) 2 EMA  EERDHESFF
BEARBNARARERZ MR EEMNE

B FE B M ERZIARE %
BEZETFRAESTANSARRRBRATZ

HEZTRE °
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Interests of Person Holding 5% or More Interests BES%IULREZA T ZER

As at 30 June 2025, the interests and short positions of the persons, RZEZRAFAA=1TH REBHFLHEE
other than a Director or chief executive of the Company, in the Shares GOIEBCKRBREFE 2 E LMLt T3
and underlying Shares as recorded in the register required to be kept AT (BEELARRFAESTHABRIN ER
under section 336 of the SFO were as follows: mREERO P HEEERRE

Long position #a

Percentage of
interests to

Number total issued

Name of Group and class of share capital

member Capacity securities (approximate)

AL

EERTRA

HWEEHIL

AEERENTER HEHE REH (M)

Motivator Enterprises  The Company Beneficial interests 1,000,217,461 Shares 39.90%
Limited (Note 1)

Motivator Enterprises 2N 2 7] EmfEm 1,000,217,461 A% 1 39.90%
Limited (#73% 1)

Shi Guiling (Note 2)  The Company Interests of spouse 1,000,217,461 Shares 39.90%

HER (Mit2) ZAN/NE| o B s 1,000,217,461 B& B% 15 39.90%

Stichting The Company Depositary 251,155,403 Shares 10.02%

Administratiekantoor
Hermes Hercule
(Note 3)
Stichting PAN/NE| FiEA 251,155,403 & f& 15 10.02%
Administratiekantoor
Hermes Hercule

(Hte£3)
Christiane Louise M. The Company Beneficiary of a trust 333,153,785 Shares 13.29%
Waucquez (Note 3) (other than a discretionary
interest)
Christiane Louise M. 7R & ErXEA 333,153,785 i f% 17 13.29%
Waucquez (#7z£3) (B 15 R = BRI
Jacques Marie J. The Company Founder of a discretionary 333,153,785 Shares 13.29%
Berghmans (Note 3) trust who can influence
how the trustee exercises
his discretion
Jacques Marie J. FiN/NC]| REEFERIRILA - 333,153,785 % i 17 13.29%
Berghmans (#7:£3) AIAREBRFEAITE

HEBEENTR




Notes:

1. The interest in these Shares is held by Motivator Enterprises Limited, the entire
issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. Ms. Shi Guiling is the spouse of Mr. Li Xuechun. Accordingly, she is also deemed
to be interested in the 1,000,217,461 Shares held by Motivator Enterprises Limited,
which in turn is also deemed to be interested by Mr. Li Xuechun under the SFO.

3. The interest in these Shares is held by Stichting Administratiekantoor Hermes
Hercule (“STAK”), which is a trust office foundation established under the laws of
the Netherlands. Mr. Jacques Marie J. Berghmans, being the founder and sole
board member, controls STAK, whereas Ms. Christiane Louise M. Waucquez is a
beneficiary thereof by virtue of her ownership of depositary receipts issued by the
STAK.

Save as disclosed above, as at 30 June 2025, according to the
register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest or
short position in the shares or underlying shares of the Company.

ez

B £

BEUREARAF | FHE|E 2025

MANAGEMENT REVIEW
EEEL R

% %[5 17 4 25 (1 Motivator Enterprises Limited 5 6
HERNEBTRABADRDTERTREIRETEM
EEREEREE Wt RIBEFHFRKEEKR -
Z= B b 5 4 3 AR AT Motivator Enterprises Limited BT
B2 m PSR -

BHBRZLTAZTEMAEEZRE Bt RIEE
5 M HAE GBI - 1% I8 4248 B 7 Motivator Enterprises
Limited FT43 1,000,217,461 IR (P A R T E
B TR ARSI R A S

% % I% 19 2 #E %% | Stichting Administratiekantoor
Hermes Hercule ([ STAK ) ¥ 5 © Z A Al AR E 7
BUEDIRR Y 2 55 E R E S © Jacques Marie J.
Berghmans £ 4 (BN STAKHI B4 A K Mt —E F &K
8) #2#I STAK + ifi Christiane Louise M. Waucquez &
TEREASTAKEITHEFRREMRERSEA -

NFEBEN RZTE_RAFA=T

B RIBEARQFIRRE S K HIE &5 336

fi A8

THREZHEASLM HEALRAD

AR SRR D P A E A E AR -
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
T A S G RE R

For the six months ended 30 June 2025 BE T - AFENA=1+HILNEA

Half-year
YEFEE
2025 2024
—ESE-REF —EOF
Note RMB’000 RMB’000
k=3 AR¥T ARET T
Revenue A &) 13,959,533 13,368,021
Cost of sales SHE KA (10,790,977) (11,069,960)
Gross profit EF 3,168,556 2,298,061
Selling and marketing expenses SHE RS HERERZ (1,051,148) (939,152)
Administrative expenses THHAX (490,184) (472,762)
Reversal of impairment losses on LA EREEEERD
financial assets 4.2 672 4,866
Other operating expenses Hfh i BT (46,573) (31,039
Other income H Yz 6 145,589 140,284
Other gains — net B F15— 558 326,932 111,145
Operating profit Feg bl 7 2,053,844 1,111,403
Finance income IR ON 244,231 218,580
Finance costs B 75 P AR (137,129) (102,092)
Finance income — net BRI — 55 8 107,102 116,488
Profit before income tax BRET BB ANER 2,160,946 1,227,891
Income tax expense RS fiF X 9 (369,205) (186,632)
Profit for the half-year and R FEERF
attributable to the Shareholders 1,791,741 1,041,259
Earnings per share for profit HARREGZNERAER

attributable to the Shareholders
during the period

(expressed in RMB cents per share) (U EFRARE £
- basic —HK 10 71.48 41.31
— diluted — s 10 71.46 41.30
The above interim condensed consolidated income statement should = #i 7R HA RS R A O ) B 3R e B BE BT B RE — OF

be read in conjunction with the accompanying notes. BIE °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
TS fHaR S WS R

For the six months ended 30 June 2025 EZ—ZT-—AF/NA=FHIE/~EA

Half-year
¥EE

2025 2024

—E_RE —EJUF

RMB’000 RMB’000

AR¥T ARBTTT

Profit for the half-year HF R A 1,791,741 1,041,259

Other comprehensive loss for the YEFHMEEEER
half-year

Items that may be reclassified to Al GEEFT B E R e ) H H

profit or loss
Exchange differences on translation of TFINETSHIE KT EH =58

foreign operations (5,414) (1,379)
Total comprehensive income for BRREGEFEREWSZLE
the half-year attributable to the
Shareholders 1,786,327 1,039,880
The above interim condensed consolidated statement of Lt BARS ER & P i & U a5 2% FE B R T B 5
comprehensive income should be read in conjunction with the —BIRE -

accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FHIEHSHEERRER

As at 30 June 2025 R=—ZE-_HF,NA=+H

30 June 31 December
2025 2024
—E_RHE —E PO
ANA=1H |gyesaad=!
Note RMB’000 RMB’000
Bt AR®T ARET T
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment VI - B KR 11 12,366,424 12,408,824
Right-of-use assets PHAREE 12 995,713 935,929
Intangible assets mEE 11 71,004 72,218
Deferred income tax assets RIS EE 58,260 57,141
Investments accounted for using the ALY BRI E
equity method 13 5,886 86
Financial assets at fair value through BATEF ABEN SR
profit or loss BE 4.4 4,078 5,232
Prepayments A RIE 14 121,968 78,329
Total non-current assets FARBEEHE 13,623,333 13,557,759
Current assets REEE
Properties under development BEREPYE 107,108 100,271
Inventories 7E 5,925,405 6,034,293
Trade and other receivables, FEWE 5 IR 3R B H A JE UK
notes receivable and prepayments FIE - BREBRRBNRIE 14 2,653,925 2,735,718
Derivative financial instruments PTESBT A - 4,706
Time deposits EBER 15 - 745,840
Restricted bank balances SR HI B IR 1T 45 84 15 5,099,676 3,009,115
Cash and cash equivalents HekIReEEY 15 11,517,766 9,902,194
Total current assets MEBEEHAE 25,303,880 22 532,137
Total assets EEHAE 38,927,213 36,089,896
LIABILITIES afE
Non-current liabilities kRBEME
Deferred income R FE U 2 990,714 976,813
Borrowings BE 17 497,000 348,000
Lease liabilities HEAE 12 862 1,298
Deferred income tax liabilities BEMSHAE 212,446 180,234
Total non-current liabilities FREEBEAE 1,701,022 1,506,345




INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
RS RS HEERER(E)

As at 30 June 2025 R=E-HF,NA=+H

| hE%RE 2025

30 June 31 December
2025 2024
—E_RHE —EpuE
Y=L =l - — A=1+—H
Note RMB’000 RMB’000
Bz AR¥T AREET T
Current liabilities REERE
Trade, other payables and accruals BB SR - HMER
HIEKETER 18 3,524,373 4,181,877
Contract liabilities EHEE 796,025 744,572
Current income tax liabilities BNERFRIS A& 286,951 294 551
Borrowings BE 17 12,995,484 11,016,468
Lease liabilities HEaE 12 1,220 845
Derivative financial instruments PTESmIA 226 2,184
Total current liabilities REBAEAE 17,604,279 16,240,497
Total liabilities EEHE 19,305,301 17,746,842
EQUITY e
Capital and reserves attributable to ~ BREEGRA R HHE
the shareholders
Share capital N 16 240,827 240,786
Share premium B 1 5 (2 16 154,718 152,710
Other reserves E 1,373,249 1,373,941
Retained earnings R W= 17,853,118 16,575,617
Total equity ERBE 19,621,912 18,343,054
Total equity and liabilities ExkEaEHEE 38,927,213 36,089,896

The above interim condensed consolidated balance sheet should be
read in conjunction with the accompanying notes.

bt h BARG B A 6 B B A A R R SRR R P

— BRI o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TR EREBR

For the six months ended 30 June 2025 BE T - AFENA=1+HILNEA

Attributable to the Shareholders
RREL
Share Share  Treasury Other  Retained

capital premium shares reserves earnings Total

Bx  Rtef ERRH AttRE RELE @it
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AR®TR AR®TR AR®TR AR®TR AR®TR AR®T:R

Balance at 1 January 2024 R-Z-ME-B-A&e 243510 267,716 (44241) 1276731 15580498 17,324,214
Comprehensive Income Gals
Profit for the year EREA - - - - 1041259 1,041,259

Other comprehensive loss ER R - - - (1,379) - (1,379)

Total comprehensive income forthe ~ ¥EEGANKAE

half-year - - - (1,379 1,041,259 1,039,880
Transactions with shareholders, BRROR S EEREZR

recognised directly in equity B
Employees share option scheme: EERREE
~Value of employee services -EERKER - - - 481 - 481
— Issue of shares —B1RM 50 1,422 = - - 1,472
Acquisition of treasury shares KRR R - = (18,252) = = (18,252)
Cancellation of treasury shares HEEFRN (1,508) (61,059) 62,493 - - (74)
Provision for safety production fee ZEEEEREE - - - 15,570 (15,570) -
Utiisation of safety production fee FREZZEEER - - - (5,337) 5,337 -
Dividends Re - - - - BT (802778)

Total transactions with shareholders ~ ERRNRZ 4% (1,458) (59,637) 44,241 10714 (813011)  (819,151)

Balance at 30 June 2024 RZB-MEXA=TREH 242,052 208,079 - 1286066 15,808,746 17,544,943
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continuea)
RS G OHER BB R (A

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

Attributable to the Shareholders
RREL
Share Share  Treasury Other  Retained

capital premium shares reserves earnings Total
kx  ROEE EER HERE  REWE @zt
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000  RMB’000
ARBTR AR®TRT ARBTRT ARBTR ARBTR ARETR

Balance at 1 January 2025 R-B-E5-B-HE&H 240,786 152,710 - 1373941 16,575,617 18,343,054
Comprehensive Income Gals

Profit for the year EREA - - - - 1,791,740 1,791,741

Other comprehensive loss ER R - - - (5,414) - (5,414)

Total comprehensive income forthe ~ ¥EEHANKAE

half-year - - - (5,414) 1,791,741 1,786,327
Transactions with shareholders, HERROR S BEREZR

recognised directly in equity B
Employees share option scheme: EERREE
—Value of employee services -EERKER - - - (548) = (548)
- Issue of shares 1) 4 2,008 - - - 2,049
- Lapse of options issued —BRETBRELNR - - - (540) 540 -
Provision for safety production fee TEEEERRE - - - 17,631 (17,631) =
Utiisation of safety production fee FREZZAEER - - - (11,821) 11,821 -
Dividends ) - - - - (508970)  (508,970)
Total transactions with shareholders ~ EREHRZ A% 41 2,008 - 4722  (514,240)  (507,469)

Balance at 30 June 2025 R-B-REAA=THEE&R 240,827 154,718 - 1,373,249 17,853,118 19,621,912
The above interim condensed consolidated statement of changes in it R HR R R A O 1 i B B 3% R R BT B A

equity should be read in conjunction with the accompanying notes. —(tBIFE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIEHSHREERER

For the six months ended 30 June 2025 #ZE - -~ AfFNA=+H1L/EA

Half-year
YEFEE
2025 2024
—ESE-REF —EOF
Note RMB’000 RMB’000
bt AR¥T ARET T

Cash flows from operating activities K& ZEFREBRERE

Cash generated from operations KEEEMER® 2,109,536 3,272,484
Interest paid B FLE (142,975) (82,074)
Income taxes paid BT (343,755) (225,598)
Net cash inflow from operating KRETENESHRANFEE

activities 1,622,806 2,964,812

Cash flows from investing activites REZBFERERE

Purchases of property, plant and BEME  BER&E

equipment (509,499) (798,736)
Purchases of land-use rights BB T A (425) (5,239)
Purchases of intangible assets BEEFEE (112) (8,630)
Investment in an associate R—EEE A RIRE 13 (5,800) (200)
Proceeds from disposal of property, HEWE - BERZRBES

plant and equipment IR 9,508 6,262
Loan granted to an associate of BRI AREE—HEE QRN

the Group B 21(c) (2,672) (69,000)
Repayment of loan by an associate of ANEE—EEBE QR EZEA

the Group B 21(c) 20,450 10,877
Assets-related government grants BB EAB RS Bh

received 57,188 57,226
Interest received B A E 240,018 222,165
Net proceeds from disposal of derivative & ST4E & @l T A FT1S

financial instruments IR FRE 14,199 =
Proceeds from time deposits and deposits i H37F 7k} & X & #s 4 2

for cross currency swaps RTS8 3018 15 765,743 =
Placement of time deposits GFEEHRER 15 - (65,000)
Net cash inflow/(outflow) from RETEABERESRA

investing activities (W) F8E 588,598 (650,275)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
A HRERER(E)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

| hE%RE 2025

Half-year
YEE
2025 2024
—E_REF —EJUF
Note RMB’000 RMB’000
i3 ARMT ARET T
Cash flows from financing activities BlEFEFIBRESHKE
Proceeds from bank borrowings RITBEMERIA 17 9,679,314 9,639,686
Repayments of bank borrowings BERTEE 17 (7,543,255) (7,831,000)
Principal elements of lease payments HENRHEAEH D (545) (455)
Dividends paid to the Company’s MAR 7R IR E
shareholders 19 (508,352) (802,567)
Proceeds from issuance of shares under  IRIE1E B B #E 5T 813417
employee share option scheme f& 17 P15 )18 16 2,049 1,472
Increase in restricted bank balances EIRERBRITEEER R
pledged as security for current bank 7 52 (R I #Y SR 17 45 B4R 18 0
borrowings 15 (2,200,573) (279,866)
Repurchase and cancellation of shares of  [B1 88 & 7+ $5 7K A & f& 15
the Company - (18,326)
Repayment of borrowing to third parties ~ EEE = H & & = (77,100)
Net cash (outflow)/inflow from BMETENRE (RE)
financing activities RANFE (571,362) 631,844
Net increase in cash and cash ReERBRESSEYEM
equivalents HEE 1,640,042 2,946,381
Cash and cash equivalents at beginning of R ¥ FEEWRIR G KIE S
the half-year %fﬁ ) 9,902,194 6,856,177
Effects of exchange rate changes on cash [EXREBHIR G RINE
and cash equivalents EENTE (24,470) 35,441
Cash and cash equivalents atend of R¥FERNEALEREE
the half-year £EY 11,517,766 9,837,999

The above interim condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.

Fatirh ARG PR S GF 3R © I 8 3R 8 HELRE PN B 5E

—(tBIFE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TR A S O B B SRR Y o

For the six months ended 30 June 2025 &Z - - AF XA =+HIL/~EA

GENERAL INFORMATION

Fufeng Group Limited and its subsidiaries manufacture and sell
fermentation-based food additive, biochemical products and
starch-based products. The Group has manufacturing plants
in Shaanxi Province, Heilongjiang Province, Inner Mongolia
Autonomous Region and Xinjiang Uygur Autonomous Region of
the PRC and sells mainly to customers located in the PRC.

The Company is a limited liability company incorporated in
the Cayman Islands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company has its shares listed on the Stock Exchange.

This interim condensed consolidated financial statements is
presented in RMB, unless otherwise stated, and was approved
for issue on 28 August 2025 by the Board.

This interim condensed consolidated financial statements has
not been audited.

BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES

This interim condensed consolidated financial statements
for the Period has been prepared in accordance with HKAS
34 “Interim Financial Reporting”. The interim condensed
consolidated financial statements does not include all the
notes of the type normally included in an annual financial
report. Accordingly, this report is to be read in conjunction
with the annual report for the year ended 31 December
2024, which have been prepared in accordance with
HKFRSs.

—REH
BELEEARARNMNEMBAREEH
ERHEEERMAME - £EEMRK
BHER ARERDERAESE - Rk
TE ARGBRRERHBEEAAE
BERELERE TERTEETPET
$HE -

ARRIRRFASHEAMKINBERA
A) + HE %S i 4k A& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands °

ARB PR ERE R P LT -

BB AE IR - A HARSRR & O BF 75 =R
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AR HA A& G IS R TR
BEREABEFERAE 345 [ HE %
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

2. BASIS OF PREPARATION AND CHANGES 2. RAUEEREHBEEH 2

IN ACCOUNTING POLICIES (continued)

The accounting policies in this interim condensed
consolidated financial statements applied are consistent
with those of the annual financial statements for the year
ended 31 December 2024, except for the adoption of the
following new and amended standards for the first time
from 1 January 2025. The Group did not have to change its
accounting policies and make retrospective adjustments as
a result of adopting these standards.

The Group has applied the following standards,
amendments and interpretation for the first time for its
annual reporting period commencing 1 January 2025:

o Lack of Exchangeability — Amendments to HKAS 21.

The amendments and interpretation listed above did
not have any impact on the amounts recognised in prior
periods and are not expected to significantly affect the
current or future periods.

Certain new accounting standards and amendments to
accounting standards have been published that are not
mandatory for 30 June 2025 reporting periods and have
not been early adopted by the Group. The Group has
already commenced an assessment of the impact of these
new and amended standards and interpretations, certain
of which are relevant to the Group’s operations. According
to the preliminary assessment made by the directors, these
standards and amendments are not expected to have a
significant impact on the Group’s financial performance
and position, except HKFRS 18, which may mainly
impact the presentation of the consolidated statements
of the comprehensive income and the Group is still in the
process of assessing the impact. These amendments are
not expected to have a material impact on the entity in
the current or future reporting periods and on foreseeable
future transactions.

AHHEREHTBERREANS
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St HLEFENEFHBERR
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F2AFZMEFTA -
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AEEIW REAFABEBHMEE =
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR B S O I IS BRI R (4F)

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

2. BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (Continued)
(iii) New and amended standards and
interpretations not yet adopted (Continuead)

Amendments to HKFRS 9
and HKFRS 7 of Financial Instruments

BEUBRELEREIRR SRIANDERTEZIES
ERMIEMELERE 7R
ZAERT AR

HKFRS 18

BN B mELERE 185

Hong Kong Interpretation 5
(Revised)

gk 25| MK

BERES SR (EIEFT)
EHIEFE DR

HKFRS 19

BAMBREERE 195

3. ESTIMATES
The preparation of interim financial statements requires
management to make judgments, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
statements, the significant judgments made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2024.

Amendments to the Classification and Measurement

Presentation and Disclosure in Financial Statements

Presentation of Financial Statements — Classification
by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause

MHEBEROEIN-—ERAEEREREEGFTN —FT_+tF—A—H

Subsidiaries without Public Accountability: Disclosures

BAELHAKRENMB AR

2. REEERETHRES @)

(iii) 7= RERA 2 F 5T R LIS FT 2Rl
KREE)

Effective for annual
periods beginning

on or after
RULTHE=S 2%
ENEEHBRBER

1 January 2026

—E-XE—HF—H

1 January 2027
—E_+F—H—H
1 January 2027

1 January 2027
—E_+F—H—H

&t

RS TRV BREAR  BEEAEDY
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H&izi&i%ﬁm#ﬂ%ﬁ st R MR 3
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BERERAASESHIRRBEELNE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR S Ot I IS BRI R (A7)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

4. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, cash
flow interest rate risk and fair value interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial statements
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2024.

There have been no material changes in the risk
management department or in any risk management
policies since 2024 year end.

Credit risk arises from cash and cash equivalents,
contractual cash flows of debt investments carried at
amortised cost, at fair value through other comprehensive
income (FVOCI) and at fair value through profit or loss
(FVPL) and deposits with banks and financial institutions,
as well as credit exposures to the customers, including
outstanding receivables.

() Risk management

Credit risk is managed on a group basis. Bank
deposits and cash at bank are deposited in reputable
financial institutions which are considered with low
credit risk.

For sales of goods, credit is normally granted to
customers with long-term relationship and good
credit history. The Group performs ongoing credit
evaluations of its customers’ financial conditions
and generally does not require collateral on trade
receivables. The credit period granted to the
customers is usually no more than 90 days and
the credit quality of these customers is assessed,
which takes into account their financial position, past
experience and other factors. In view of the sound
collection history of receivables due from them,
management believes that the credit risk inherent in
the Group’s outstanding trade receivables arising from
sales of products due from them is not significant.

4.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B e (AF)

For the six months ended 30 June 2025 EZ = -—HAF XA =+HIE/EA

4. FINANCIAL RISK MANAGEMENT (cContinued)

U]

(ii)

Risk management (Continued)

The Group’s investment in debt instruments are
considered to be low risk investments. The credit
ratings of the investments are monitored for credit
deterioration.

Impairment of financial assets

The Group mainly has two types of financial assets
that are subject to the expected credit loss model:

e trade receivables for sales of inventory, and

° other financial assets carried at amortised cost

While deposit with banks and notes receivables are
also subject to the impairment requirements of HKFRS
9, identified impairment loss was immaterial.

Trade receivables

The Group applies the HKFRS 9 simplified approach
to measuring expected credit losses which uses
a lifetime expected loss allowance for all trade
receivables.

To measure the expected credit losses, trade
receivables have been grouped based on shared
credit risk characteristics and the days past due.

The expected loss rates are based on the payment
profiles of sales over a period of 36 month before 30
June 2025 or 31 December 2024 respectively and
the corresponding historical credit losses experienced
within this period. The historical loss rates are adjusted
to reflect current and forward-looking information
on macroeconomic factors affecting the ability of
the customers to settle the receivables. The Group
has considered the business, financial or economic
conditions of the customers and the performance and
behaviour of customers, and accordingly adjusts the
historical loss rates based on expected changes in
these factors.

4.

V)

(ii)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A S Ot I SRR (A

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

4. FINANCIAL RISK MANAGEMENT (continuea)
4.2 Credit risk (Continued)

(ii)

Impairment of financial assets (Continued)

Trade receivables (Continued)

On that basis, the loss allowance for trade receivables
as at 30 June 2025 and 31 December 2024 was

determined as follows:

30 June 2025

“B-REAAZtH

4. BIKRARERE &)
4.2 EEEK (&)

Within

3 months
AR
RMB’000
AR®TR

(i) SRMEEREE)
JEW B ZBR5 (&)
B EE - N -FEXA
Z—+tHERERZ-ZZE_MF+ = A
=T HNERE S ERRNE
BREETWT :

3to 12 Over
months 12 months Total
3Z12f8 12fAML Azt
RMB’000 RMB’000 RMB’000
AR¥TR AR¥Trn AR¥Tn

Expected loss rate AHEEX 1.45% 13.89% 96.04%
Gross carrying amount BEHEE 1,036,976 42,437 5,991 1,085,404
Loss allowance provision REBERE 15,047 5,805 5,754 26,696
Within 3t012 Over
3 months months 12 months Total
3EAM SE12@EA 12AML st
RMB’000 RMB’000 RMB’000 RMB’000
31 December 2024 “EMETZA=T—H ARETT ARETT ARETT ARETT
Expected loss rate EHRERX 1.45% 11.94% 97.32%
Gross carrying amount BERAE 1,070,254 36,694 7,653 1,114,601
Loss allowance provision FREERE 15,539 4,381 7,448 27,368
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

A B S O I IS BRI R (42

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

4. FINANCIAL RISK MANAGEMENT (cContinued) 4.

4.2 Credit risk (Continued)

(i) Impairment of financial assets (Continued)

Trade receivables (Continued)

The closing loss allowances for trade receivables as
at 30 June 2025 and 31 December 2024 reconcile to

the opening loss allowances as follows:

Opening loss allowance at
1 January 2024
Reversal of impairment loss allowances

Closing loss allowance at
31 December 2024
Reversal of impairment loss allowances

Closing loss allowance at
30 June 2025

MBERERE @
42 EERMKE (&)
(i) eWMEERMEE)

JEW B 5 AR5 (4)
RZZEZREA~A=+HEZ=
E_NFE+_A=1+—HZE
I E 5 B8R 3 2 BR oK /s 18 75 {5 B
BB ERENEREAT

Trade
receivables

FE Y B 5 BR K
RMB’000
ARBTIT

R-EBE-_@mE—HA—HZ

HAaBERE 34,538
BB (EEEREE (7,170)
R-ZEBE-_@mWE+—A=+—HZ

HREERE 27,368
BEURESBEE 672)
R-EB-_HFARNA=+HZ

HREBEERE 26,696

Trade receivables are written off when there is no
reasonable expectation of recovery. Indicators that
there is no reasonable expectation of recovery include,
amongst others, the failure of a debtor to engage in a

FEU S 5 iR X 8 A 12 AT MR
(O] 78 HA B R I EE - BB A IR A
WEEMNTREE (EFE
) BB ARERAEER L

yom

repayment plan with the Group, and a failure to make ENGTE - MR REERER

contractual payments for a period greater than 360

days past due.

Impairment losses on trade receivables are presented
within operating profit. Subsequent recoveries of
amounts previously written off are credited against the

same line item.

360K &) # ] K BE 1F H & 4919

e
N

FEWE 5 R ERBERE
Ea AN o SRl E MEEK
B R AR ERE AR —RAHIEA
E o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR (A

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

4. FINANCIAL RISK MANAGEMENT (continuea)
4.2 Credit risk (Continued)

(ii)

Impairment of financial assets (Continued)

Other financial assets at amortised cost

Other financial assets at amortised cost include other
receivables including the consideration receivable on
disposal of subsidiaries and the loan to a third party.
Impairment on other receivables is measured as either
12-month expected credit losses or lifetime expected
credit losses, depending on whether there has
been a significant increase in credit risk since initial
recognition. If a significant increase in credit risk of a
receivable has occurred since initial recognition, then
impairment is measured as lifetime expected credit
losses.

The closing loss allowances for other financial
assets at amortised cost as at 30 June 2025 and
31 December 2024 reconcile to the opening loss
allowances as follows:

Opening loss allowance at
1 January 2024
Provision for impairment loss allowances

Closing loss allowance at
31 December 2024
Provision for impairment loss allowances

Closing loss allowance at
30 June 2025

4. BIKRARERE &)
4.2 EEEK (&)

(ii)

R-BE-_@mE—HF—HZ
MY BB ERE
sHRRE B 1B R

R=ZF-HFAA=+HZ
HREBERE

TREEREE)

BB G BRI R M2 &
E
BT R E M S RE
ERREMERRE (2L
EMBARBENKERER
TE=T) - Hb U RIEW
BT R 1218 A A=A &R
SEEFEHRNARERER
AFECBIBEVSHRBERS
HIREREERBRIE - &
WRIR ) E & R B 1R TR
BREBEEZN  RMENEERF
BHRERERTE -

BEBRKAFTENHEtMERE
ER-_Z-_AF~A=THEK
“E-NF+_A=+—HZ
HRE B H v B e B E
FEERAAT ¢

Other
receivables

H ft W K
RMB’000
ARBTT

50,000

R-BE-_WmWE+-_A=+—HZ
HRESERE
sHRRE BB AR

50,000

50,000
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR B & Ot I IS R M R (42

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BIKRRER &)
4.2 Credit risk (Continued) 4.2 SERR#E)

(i) Impairment of financial assets (Continued)

Reversal of impairment losses on financial assets
recognised in profit and loss

During the six months ended 30 June 2025 and 30
June 2024, the following gains were recognised in
“Reversal of impairment losses on financial assets” in
the interim condensed consolidated income statement
in relation to impaired financial assets:

(ii)

CRMEERME(E)
EEBR Bt 2 # & =R E
18 R B
REBEE-_ZE_AF,~A=1+H
“ENFEANA=ZFTBLIESN
A ATHEIRERES
BMEERTHEHGHFER
[SBEEREBEEIERRD ] NE

2
e -

Half-year
YXFE
2025 2024
—ZE_HEF —EOF
RMB’000 RMB’000
ARET T ARET T
Reversal of impairment losses B E R

— loss allowance for trade — R E P ERFRE B

receivables 672 4,866
4.3 Liquidity risk 43 RBELREKR

Prudent liquidity risk management includes maintaining
sufficient cash and available credit facilities to meet
obligations when they arise.

Management monitors the funding requirements of the
Group and the availability of credit facilities in order to
ensure the liquidity of the Group.

The table below analyses the Group’s financial liabilities
into relevant maturity groupings based on their contractual
maturities.

BERDECAREEBREARTRT
RAEIAAGERENEETE
EREITRE -

EREERARBENESTERA
REERENERASEEDR
o

TRIREA OB B ZAMA2IHA
AT ASENEREE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BIKRARERE &)
4.3 REESEE (&)

4.3 Liquidity risk (Continueq)

The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months
equal their carrying balances, as the impact of discounting

is not significant.

Contractual maturities of
financial liabilities

At 30 June 2025

Borrowings

Interests payments on borrowings (i)

Lease liabilities

Trade and other payables (excluding
non-financial liabilities)

Total non-derivatives

Derivatives

Gross settled (cross currency swaps and
cross currency and interest rate swaps)
— (inflow)
- outflow

Total derivatives

Total

RTPRBENEESANARBRRAS
mE BN AEMATEYTEAX
B 128 A AR P EREERE
FRE 4

Total
Less than Between 1 Between2 contractual
1year and2years and5years cash flows
EHBRE
SREBEANEEA DPI1E 16226  2BZ5F TEM
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR¥Tn AR®Tn AR%Tx
R-B-HEXA=TH
5E 12,995,484 497,000 - 13,492,484
REEZHFE() 97,008 8,351 - 105,359
HEEARE 1,140 862 50 2,052
BB SETREMER
FE(TBEEERAR) 3,006,722 = - 3,006,722
ERE =Ft 16,100,354 506,213 50 16,606,617
TETIR
PEEE(XNERBER
RREBEN )
—(RA) (225,105) - - (225,105)
= 222,133 - - 222,133
FETEEE (2,972 - - (2,972
@t 16,097,382 506,213 50 16,603,645
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B e (AF)

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

4. FINANCIAL RISK MANAGEMENT (Continued) 4. BIKRARERE &)

Total
Less than Between 1 Between 2 contractual
1year and2years  andb years cash flows

Contractual maturities of S okka
financial liabilities tRBEANIIEE PME  1EF2E  2FEF5E mE Bt

RVB'000 ~ RMB000 ~ RVMB000  RMB'000
ARBTL ARBTR ARETR ARETR

At 31 December 2024 R-ZB-MF
T=HET=E
Borrowings BE 11,016,468 348,000 - 11,364,468
Interests payments on borrowings ) HEEZFAFE() 110,331 3,558 = 113,889
Lease liabilties HEAR 851 857 445 2,153
Trade and other payables (excluding BB SRR EMER
non-financial liabilities) RETEEFeHEE) 3,667,842 = - 3,667,842
Total non-derivatives FITETREH 14,795,492 352,415 445 15,148,352
Derivatives PTHETA
Gross settled (cross currency swaps and 42 %ﬁ ??53: (RXE®BHR
cross currency and interest rate swaps) S EF| =)
— (inflow) ( mA) (233,894) = = (233,894)
- outflow — i 234,045 - - 234,045
Total derivatives fTETEASE 151 - - 151
Total st 14,795,643 352,415 445 15,148,503
()  Theinterests on borrowings are calculated based on bank borrowings () EEMNEDREBER-_Z-_AFA=THEHR
held as at 30 June 2025 and 31 December 2024 without taking into —E N+ A=+ —HFMERITEER
account of future issues. Floating-rate interests are estimated using H B RABREE - ZHMES R
current interest rate as at 30 June 2025 and 31 December 2024 T -_AEANA=Zt+AR-_ZE_NWE+=A

respectively. =+ —HBHRITH R -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR (A

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

4. FINANCIAL RISK MANAGEMENT (Continued) 4, BBARERE®)
4.4 Fair value estimation 4.4 AFEMLE
(@) Financial assets and liabilities (@ SREEKEE
() Fair value hierarchy 0 RFEER
This section explains the judgments and RETEENE TP E O
estimates made in determining the fair values MR IEATFERR

of the financial instruments that are recognised
and measured at fair value in the condensed
consolidated financial statements. To provide an
indication about the reliability of the inputs used
in determining fair value, the Group has classified
its financial instruments into the three levels
prescribed under the accounting standards. An
explanation of each level follows underneath the

METEMERTANAF
1B B P {1 A0 21 B R fh 5T -
RRARREE R FEM
RBABBENA SN &
SEEREERTANR
REFERATHEN=(E
Apl o BRBIMBELT
KPR -

table.
Recurring fair value Level 1 Level 2 Level 3 Total
measurements KEMNTETE F—& -t 1} F=/ @t
Note RMB’000 RMB’000 RMB’000 RMB’000
M AR%Tr AR%Tr ARETR ARETR
At 30 June 2025 R-B-Hf
~AZtH
Financial assets SREE
Financial assets measured at FVPL 1R A T (&3t AB: 8
NeREBE
- Equity investment —EnEE - - 4,078 4,078
Notes receivable measured at FVOCI 1R A F{E:T AR A
WaTEnREREE 140 - - 789,643 789,643
Total financial assets SREEAE - - 793,721 793,721
Financial liabilities SRARE
Derivative financial instruments TEEBTA - - 226 226
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR B & Ot I IS R M R (42

For the six months ended 30 June 2025 EZ = -—HAF XA =+HIE/EA

4. FINANCIAL RISK MANAGEMENT (cContinued)

(@) Financial assets and liabilities (Continueq)

(i) Fair value hierarchy (Continued)

KRR EE 2

() =RMEEREEE)
) A FEERGE)

Recurring fair value Level 1 Level 2 Level 3 Total
measurements [EHNTEFE F—H F-H F=R st
Note RMB’000 RMB’000 RMB’000 RMB’000
M ARETT ARETT ARETT ARETRT
At 31 December 2024 R-ZE-MEF
+=A=t+-H
Financial assets SREE
Financial assets measured at FVPL 1R A T (&3t AB: 8
MeREE
- Equity investment —EnEE - - 5,232 5,232
Derivative financial instruments fTELBMTA = = 4,706 4,706
Notes receivable measured at FVOCI & A L&t AE 44
WEFENERZE 140 = = 915,336 915,336
Total financial assets CREELE - - 925,274 925,274
Financial liabilities THAR
Derivative financial instruments fTEEMTE - - 2,184 2,184

The carrying value less impairment provision
of trade and other receivables, cash and cash
equivalents and restricted bank balances
approximated their fair values. The fair value
of financial assets and liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market
interest rate that is available to the Group for
similar financial instruments.

BEYE SRR E R R R
B SENARTEHNETREBNE
EEAEAERERLATERE -
HEARNERAERARATENE
BERIDHFE GERRAEERE
SHIA)BRARKANRERENS
R T3t <
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

4. FINANCIAL RISK MANAGEMENT (cContinued)

(@) Financial assets and liabilities (Continueq)

0

Fair value hierarchy (Continued)

The Group’s policy is to recognise transfers into
and transfers out of fair value hierarchy levels as
at the end of the reporting period.

Level 1: The fair value of financial instruments
traded in active markets (such as publicly traded
derivatives, and equity securities) is based on
quoted market prices at the end of the reporting
period. The quoted market price used for
financial assets held by the Group is the current
bid price. The quoted market price already
incorporates the market’s assumptions with
respect to changes in economic climate such
as rising interest rates and inflation, as well as
changes due to ESG risk. These instruments are
included in level 1.

Level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

Level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the case
for unlisted equity securities and for instruments
where ESG risk gives rise to a significant
unobservable adjustment.

4. BIKRARERE &)

(@ EMEEREEGE)

()

NFEERE)
AEBBR G ERERBNE
SRR FESFHKFEDH
BARERIER -

F-R -wEBMHLE
ENERMIA(WMAHE
BETETARRAES)
R FEDERNREH
ROTHREETE - A%
BAAFETREERBN
MEREESLBRITHS
HEERFE (PIOF
K EFMBERR) AR
ESGE i Z L VR © &%
ETAHAEZE -

FoRAREERTS L
EEmMSRIA (flm5
SMTETR) R FER
RABERMERE - ZFH
EXRMEERAABEET
B8IE WEAETFHE
ERFEMRF -WIAR

TERENRAEAEA
HEAHUHR AZTA
FAFE K

F=H M—EKZIESE
K A\ BUE I FE LA A] B 5%
MISHIEBER AT
Bt AE =M - $RJEE
MR AN FE % M ESG R R &
BHEATNAERAEN
TEmMSELWL -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR e (A

For the six months ended 30 June 2025 EZ = -—HAF XA =+HIE/EA

4. FINANCIAL RISK MANAGEMENT (cContinued)

(a)

Financial assets and liabilities (Continueq)

(i)

Valuation techniques used to determine fair
values

Specific valuation techniques used to value
financial instruments include:

e  for cross currency and interest rate swaps —
the present value of the estimated future
cash flows based on observable yield
curves

e for foreign currency forwards — present
value of future cash flows based on forward
exchange rates at the balance sheet date

e  for foreign currency options — option pricing
models (e.g. Black Scholes model) and

e  for other financial instruments — discounted
cash flow analysis.

All of the resulting fair value estimates are
included in level 3. The Group did not change
any valuation techniques in determining the level
2 and level 3 fair values.

4.

(a)

KRR EE 2

TREEREE(E)

(i)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR S Ot I IS BRI R (A7)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive Directors. The executive Directors review the Group’s
internal reporting in order to assess performance and allocate
resources.

The executive Directors examine the business performance of
the Group according to the following product segments:

—  Food additives segment: manufacturing and sales of food
additives products, including MSG, starch sweeteners,
glutamic acid, compound seasoning and corn oil;

— Animal nutrition segment: manufacturing and sales of
animal nutrition products, including corn refined products,
threonine and lysine;

— High-end amino acid segment: manufacturing and sales of
high-end amino acid products;

—  Colloid segment: manufacturing and sales of colloid
products, including xanthan gum and gellan gum;

—  Other segment: manufacturing and sales of other products,
including fertilisers, synthetic ammonia and others.

The executive Directors assess the performance of the business
segment based on gross profit of the above five product
segments.

Approximately 68% (30 June 2024: 70%) of the Group’s revenue
are generated from sales to the customers in the PRC.

No customer contributes 10% or more to the Group’s revenue
for the six months ended 30 June 2025 and 2024.

7 #R &
ERERBLEREERNTES - H
FHEEENAEENNL2RBTE N
FRERARSEAR -

HITEEREUATERD BHBAEHE
HIRTFRIR -

— RmANMESH: SGEREERS
ANINEIE @ BIEWE - BH K
B - AR - EaBKRmEEKM

— FWEEHIL: %L&ﬂé}g@]%
BEM BREIAKERESR &S
g & R R

- REAQERSH: BEREESE
REME M
- BESW HERHEBBEEM®

)
BREERBRELE

EoEl: HEAEEEMESR -
BEER - &R LEM -

HTESERN LR AEERD BENT
HEBDEBERR

KREBA68% (—ZE_NFENA=1TH:
70%) WM ARBERFREEHER M o

REBEE_ZT_AFR-_FT_NFH
=+HLEANER  BERFPIHAEEYK
ABI10% A £ °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR e (A

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

5. SEGMENT INFORMATION (Continued) 5. 2ER @)
The revenue of the Group for the six months ended 30 June REEHE_ZS-RAFR-_ZT_NFN
2025 and 2024 are set out as follows: A=+HIEANEAMBAZZINT :
Half-year
¥R
2025 2024
—E_RHE —EOEF
Products by segments RMB’000 RMB’000
BABE D ER AR¥T T ARET T
Food additives B a1
MSG R 15 4,836,397 5,261,968
Starch sweeteners TR AD B TR A 1,263,385 1,349,941
Glutamic acid A&k 329,687 258,876
Compound seasoning A TR 44,083 45613
Corn oil oK) 757 525
6,474,309 6,916,923
Animal nutrition BYyEE
Corn refined products ERIEBRE @ 2,368,865 2,013,055
Threonine B ek 1,597,067 1,149,287
Lysine Bak 1,440,538 1,032,181
5,406,470 4,194,523
High-end amino acid AR
High-end amino acid products = e AL E 1,054,412 1,075,268
Colloid B
Xanthan gum =RB 640,908 873,730
Gellan gum #ERB 20,783 25,132
661,691 898,862
Others p=y
Fertilisers AE A 348,698 263,200
Synthetic ammonia AR 10,855 13,280
Others HAh 3,098 5,965
362,651 282,445

13,959,533 13,368,021
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A S Ot I SRR (A

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

SEGMENT INFORMATION (Continuec) 5. ZEER @)
The segment information for the six months ended 30 June BHE_ZE R A=THLEREAD
2025 is as follows: SERERINT :

Food Animal  High-end
additives  nutrition amino acid Colloid Others Group

REANE BUEE SESER B Rt ES Y |

RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
AR®TR AR®TR AR®TR AR®TR ARMTR ARMTR

Revenue WA 6,474,309 5,406,470 1,054,412 661,691 362,651 13,959,533

Cost of sales HERA (5,454,135) (3,883,846)  (625,020)  (423,333)  (404,643) (10,790,977)

Gross profit eS| 1,020,174 1,522,624 429,392 238,358 (41,992) 3,168,556
The segment information for the six months ended 30 June BE_Z-_NEA=THILEREAD
2024 is as follows: DEERINT :

Food Animal  High-end
additives nutrition  amino acid Colloid Others Group
RAME  BNEE RESER B Hfth i3]
RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETT ARETT ARBTT ARETT

Revenue WA 6916923 4194523 1075268 898862 282,445 13,368,021

Cost of sales HERAR (6,157,653) (3,340,905)  (679,413)  (546,800)  (345,189) (11,069,960)

Gross profit E7 759270 853618 395855 852,062 (62,744) 2,298,061

OTHER INCOME 6. Hiblkz=
Half-year
YEE

2025 2024

—E_RHEF —EZF

RMB’000 RMB’000

AR®T ARBTT

Amortisation of deferred income B SH IR U s 43,287 40,236

Government grants relating to expenses £ 5 A B &9 BT 48 B) 39,490 35,367
Sales of waste products and raw SHE BERLE fn R R AR

materials 39,071 47,802

Others HA 23,741 16,879

145,589 140,284
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR e (A

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

7. OPERATING PROFIT 7. RERF
An analysis of the amounts presented as operating items in the TXFEAMBERPZ2 AEEEE
financial information is given below. R SR
Half-year
¥EE
2025 2024
—E-RE —E_JOF
RMB’000 RMB’000
AR® T AR T T
Amortisation of intangible assets | EEEE (K 11)
(Note 11) 6,442 4,209
Depreciation of property, plant and M - BRE REEITE (K7 11)
equipment (Note 11) 635,313 571,474
Depreciation of right-of-use assets EREEBENE (Hit12)
(Note 12) 12,675 12,708
Reversal of impairment losses on SREEREBERR (Hita2)
financial assets (Note 4.2) (672) (4,866)
(Reversal of)/provision for value on EREEINEEREEEB
employee services for the share (Bm) /#E
option schemes (548) 481
(Reversal of)/provision for inventory FEMR (BE) BiE—FE
write-down — net (2,106) 31,915
Impairment charge for property, plant Y BB R ERES
and equipment (Note 71) (HfeE11) - 33
Net foreign exchange gains SNBE R 155 58 (73,230) (47,614)
Gains from sales of carbon emission S R AR S H A 1S
quota (896) (29,157)
Indemnity received from a lawsuit BFRFAPESHEES (233,000) (15,000)
Investment gains from cross currency XX B B R IMNEE ERIRE
swap and exchange 5 (13,973) —

Fair value losses of financial assets at fair XA FEF ABRH L EIEELR
value through profit and loss NEEEE 1,154 =
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
B & Ot I IS R M R (42

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

8. FINANCE INCOME AND COSTS 8. MBWARKK
Half-year
YEFEE
2025 2024
—E_RF —T
RMB’000 RMB’000
AR®T ARBEFIT
Finance income: HBEHA -
Interest income from financial assets held for IR S EIE R WAFA L A
cash management purposes BEFBIA
— bank deposits and bank balances —SRITFERRRITEE 241,093 215,365
— other receivables — E th FE Y5k IE 2,520 3,004
Net foreign exchange gain on financing A& S B A HNE F 1S FH 5
activities 618 211
244,231 218,580
Finance costs: B -
Interest and finance charges paid/payable A I A FEF AERTE
for lease liabilities and financial liabilities WHEEELReRAE
not at fair value through profit or loss B/ EAANERBEER
— bank borrowings —RITEE (137,080) (102,082)
— lease liabilities —HEARE (49) ()
— other payables — E th FE T 5RIE = )
(137,129) (102,092)
Net finance income B TS UR AT 58 107,102 116,488
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INCOME TAX EXPENSE

Current income tax BNVERFR 15 7%
-PRC —

— Enterprise income tax —EMEH

— Withholding tax —TEH0RR
- U.S. enterprise income tax —EHMPEMBM
— Hong Kong profit tax —HBNEHR
Total current income tax BVHAFT1S HX 48 %8
Deferred income tax BEFTIS R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR B & Ot I IS R M R (42

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

9. FREBiFX

Half-year
YXFE

2025 2024
—E_REF —EPOF
RMB’000 RMB’000
AR®T ARET T
318,379 196,000
11,042 24,230
7,095 12,142
1,596 449
338,112 232,821
31,093 (46,189)
369,205 186,632

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands and is exempted from payment of the Cayman
Islands income tax.

The Group’s subsidiaries in BVI are exempted from payment of
the BVI income tax.

Hong Kong profit tax is calculated based on the effective tax rate
on assessable profit of subsidiaries established in Hong Kong in
accordance with Hong Kong tax laws and regulations.

PRC enterprise income tax is calculated based on the effective
tax rate on assessable profit of subsidiaries established in the
PRC in accordance with PRC tax laws and regulations.

ARRREMEHEREDE (— R —
FEP= BEERER) ERSREE
R RERRARAA LR
REEREMEHR -

AEEREBRELHEONELDER
CHTEBRAHEFEH -

BENGHREBEEERBERLER -
BN E BRI B A BH ERTOR N
BB RETHE

PERERMABRRETBREEELR
B R BRSO I B 1 B A EER Y
A AERTEAE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR S Ot I IS BRI R (A7)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

INCOME TAX EXPENSE (Continued)

According to the corporate income tax law, starting from 1
January 2008, a 10% withholding tax will be levied on the
immediate holding companies established outside the PRC
when their PRC subsidiaries declare dividends out of their profits
earned after 1 January 2008. A lower withholding tax rate of
5% may be applied if there is a tax treaty arrangement between
the PRC and the jurisdiction of the foreign immediate holding
companies, including those incorporated in Hong Kong. Trans-
Asia Capital Resources Ltd., Full Profit Investment (Group) Ltd.
and Profit Champion International Ltd., three subsidiaries of the
Company, acquired qualification for the lower tax rate of 5% for
dividend received from its subsidiaries in mainland China while
the withholding tax rate for other subsidiaries in Hong Kong were
based on 10%.

The U.S. enterprise income tax is calculated based on the
assessable profit of the subsidiaries established in the U.S. in
accordance with the U.S. tax laws and regulations.

Singapore enterprise income tax is calculated based on the
assessable profit of the subsidiary established in Singapore in
accordance with Singapore tax laws and regulations.

During the Period, withholding tax of RMB11,042,000 has been
paid as a subsidiary of the Company has distributed the retained
earnings of RMB220,840,000 as of 31 December 2024 (for
the Corresponding Period: withholding tax of RMB24,230,000
has been paid as a subsidiary of the Company has distributed
the retained earnings of RMB484,604,000 as of 31 December
2023). For the period ended 30 June 2025, withholding tax
of RMB50,000,000 has been provided as the Group expects
PRC subsidiaries to distribute the retained earnings of
RMB1,000,000,000 as of 30 June 2025 (for the period ended
30 June 2024: no withholding tax has been provided as the
Group does not expect Mainland China subsidiaries to distribute
the retained earnings) in the foreseeable future.

EBRAX @

BECERERE A-_STN\F— A
— B8 EeRE AN B T B R
BRARZREWMBARNR-_EENE—
A—BREAMBISFARSERS ¥
WS EEERA FZUK10%TEH -
P EENEEEERAR (BERS
REBEMKIMAT) B EER
CTRETARSEELE B IREELN
TR R 5% F BT EABRAT -
LRE (@) ARA A RIEEERAS
RAT (AAFN=RHHEBAT) G0 EH
KB B 2 71N 9 BR B A EXE H 5%
BEREHMEE MEMESHERT
MTEHNREAE10% °

LG R FEBIRREBRIER R
8 42 B ST B B 28 0 R
RIS -

AN (b 2 P S TR IR 3 IR AR A5 OR 2
KBS  FOF AN A SZ H B B & B &Y
FERBd MFTE -

REA - BRARQF—HIB AR 2R
NEBEZEZTE-_NF+_A=+T—HKRK
BB Uy 25 A R 220,840,000 7T © 12 X%
I A R ¥ 11,042,000 7T (= F R
H: AQF—HEBARE D REE =
TE_=—F+-_A=+—HNRBUWZEA
R ¥484,604,0007C  # B XM B0
AR®24,230,0007T) cHE=_F_FH
FARAZ+HILHE AR AEETER
FEBAFRAERRDIREBZE =
E_RAFAAZTHMNRBURFEARE
1,000,000,0007C ' E T2 TEOR B E A
K #50,000,0007T (B2 =& Z M F <
A=1THILHME : AR ASETE A F E
AEMNBARTEDRAB W - I
MEHIRTEMBIEE) -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR B & Ot I IS R M R (42

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

10. EARNINGS PER SHARE

Earnings per share for profit

attributable to the Shareholders (BElRARS)
(RMB cents per share)

— basic —HK

— diluted —#5E

PR B R F) 2 TR A F

10. BIR &R
Half-year
YEE
2024
—EZF
71.48 41.31
71.46 41.30

Basic earnings per share is calculated by dividing the profit
attributable to the Shareholders by the weighted average
number of ordinary shares in issue during the period. Diluted
earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming the
conversion of all dilutive potential ordinary shares.

The Company has one category of dilutive potential ordinary
shares: share options. For the share options, a calculation is
done to determine the number of shares that could have been
acquired at fair value (determined as the average annual market
share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share
options. The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.

Earnings per share — basic and diluted for the first half of
2025 was RMB71.48 cents and RMB71.46 cents respectively
(equivalent to HK77.53 cents and HK77.51 cents) (1H 2024:
RMB41.31 cents and RMB41.30 cents respectively (equivalent
to HK45.46 cents and HK45.45 cents)).

BB AN 2 ) TH 32 BOR R AR gt FBR DA HA
NERTEBRNEFHEE - BK
HHRMNIBERAREHBEETENE
ELAER  SBRABRRTEINEBR
IHEFIEGETHE -

ARRE—REBEEEE LB B -
FUEBREM = - AR RIT A B A 42
P RERENEEEESE  UBER
DA AR A E AR E i) B
BEEMSRERET) BEORMHEAE -
EXFEHROBE K RERTERR
RN REZRTHRMBKE LR -

—E_RAF ¥ ESREAREERT
DRIABANRET1.480 M ARET1.46 5
(FHER 775381 K77.51%8 1) (==
THELEFF:DRABARKEM 31D
AR 41.3050 (FHE R 45.4678 U &
45.457%1L)) -
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11. PROPERTY, PLANT AND EQUIPMENT AND

INTANGIBLE ASSETS

EEREARAR | FHEHE 2025

RIS Ot IR M ()

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

M. Y% BERREURER

BE

Property, plant
and equipment
- BE
RRE
RMB’000
ARETF T

Six months ended
30 June 2024
Opening net book amount at
1 January 2024
Additions
Transfer upon completion
Disposals
Depreciation and amortisation
Provision for impairment loss
Exchange differences

Closing net book amount at
30 June 2024

Six months ended
30 June 2025
Opening net book amount at
1 January 2025
Additions
Transfer upon completion
Transfer to right-of-use assets
Disposals
Depreciation and amortisation
Exchange differences

Closing net book amount at
30 June 2025

BE-—Z-_@OmF
AA=TBHLEAEA
R-ZE-_WFE—HF—H

Intangible
assets

BYEE
RMB’000
ARBETT

Total

et
RMB’000
ARBTIT

Y 90 BR TR B 11,644,954 51,329 11,696,283
RNE 859,373 8,630 868,003
TR R 857 (4,537) 4,537 =
& (7,383) = (7,383)
e R (571,474) (4,209) (575,683)
FTHRREEE (33) = (33)
e =5 911 = 911
R=-Z-WF

NA=THHER

REFE 11,921,811 60,287 11,982,098
BE-ZT-1F

ANR=THIEAEAR
R-ZE-HFE—-—A—H

Y HA 4 BR TR E 12,408,824 72,218 12,481,042
NE 676,918 112 677,030
R TERK R S (5,116) 5,116 =
EREFREEE (71,599) - (71,599)
& (6,466) - (6,466)
& g 8 (635,313) (6,442) (641,755)
b H = E (824) - (824)
R-E-RHF

NA=THHEHR

REFE 12,366,424 71,004 12,437,428
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B e (AF)

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

12. LEASES

This note provides information for leases where the Group is a
lessee.

(i)

Amounts recognised in the interim condensed
consolidated balance sheet

The interim condensed consolidated balance sheet shows
the following amounts relating to leases:

Right-of-use assets EREEE
Leasehold land-use rights (a) FHE L H(E A @)
Buildings BF

Equipment B

Lease liabilities HEAE
Current Vi)

Non-current EREB

12. &
YR AN S B ERHEME AR AL
EMER -

() RPHEHEHEEEERE
Bkl
PG HEEAGBRETAT
HEEFENEEE
As at
i
30 June 31 December
2025 2024
—ZE_HEF —EOFE
ANA=1H peciEaaiads
RMB’000 RMB’000
AR¥T T ARBTT
993,752 933,940
1,925 1,935
36 54
995,713 935,929
1,220 845
862 1,298
2,082 2,143
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

12. LEASES (Continued) 12. HE (@)
() Amounts recognised in the interim condensed ) RAHHEBEEHEEEBRE
consolidated balance sheet (Continued) RNSEE)
(a) Leasehold land-use rights (@ HELTHFEHE
Leasehold
land-use rights
HE LTt FERE
RMB’000
ARET T
Six months ended 30 June 2024 BE-_Z-_WEANA=1THILAEA
Opening net book amount at R-ZE-NMFE—-A-BNHBIREFEE
1 January 2024 892,235
Additions NE 65,239
Depreciation and amortisation e R B o (12,314)

Closing net book amount at 30 June R-ZE-NEXNA=THNHRKREFE

2024 945,160
Six months ended 30 June 2025 BE-Z-AFKA=1THLXEAA
Opening net book amount at R-EBE-_HF—B—ANHAOEREEE

1 January 2025 933,940
Additions NE 425
Transfer from property, plant and B BER&EER

equipment 71,599
Depreciation and amortisation e K B (12,212)

Closing net book amount at 30 June R-ZE-HEFAA=THWHKREREFE
2025 993,752
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

A B S O I IS BRI R (42

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

12. LEASES (Continueq)

(ii) Amounts recognised in the interim condensed

consolidated income statement

12. HE (@)

The interim condensed consolidated income statement
shows the following amounts relating to leases:

Depreciation charge of right-of-use
assets

Leasehold land-use rights

Buildings

Equipment

Interest expense (included in finance
costs)

Expense relating to short-term leases
(included in selling, marketing and
administrative expenses)

EREEEMEXH

MHE b A
BF
By

MEFRX (BRERIBERA)

REMEEAENFEX
(BREREE  MSHEREK
TR )

(i) RAPHBHFASHABEREZN
ok |
REIRS RS OF AR R BRIA T BL7E
EFMN TR :
Half-year
$EE
2025 2024
—E-RE —EPUF
RMB’000 RMB’000
AR¥T T ARETTT
12,212 12,314
445 377
18 17
12,675 12,708
49 7
15,842 6,636

The total cash outflow for leases during the Period was
RMB16,387,000 (Corresponding Period: RMB7,091,000).

7,091,0007T) ©

HREEResRELBEAARE
16,387,000 c (EFBH : ARK
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

12. LEASES (Continueq)

RIS Ot IR M ()

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

(iii) The Group’s leasing activities and how these

are accounted for

The Group leases various offices, warehouses and
equipment. Rental contracts are typically made for fixed

periods of 1 to 5 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants.
Leased assets may not be used as security for borrowing

purposes.

13. INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD

The carrying amount of equity-accounted investments has
changed as follows in the six months ended 30 June 2025 and

2024

12. & »#)
(i) AEBESTHRZZASM

(EPN:
AEEHERZRAE BEER
w-HESHNBRER—

EHIR -

3
H
Hy
=
i)

HEAR AR IR (E B B ERER - R 8
EEET R RGNS - HE WS
Y FEIMERAOE BEEETRF

FRYEME KA &

13. FE R EARKNIRE

HE-_S-_RER-_ZT-_MEXA=+
BIE/AEA  #BEARKENRMES

Beginning of the period
Additions
Profit/(loss) for the period

End of the period

H)
NE
BMAEF, (E8)

HR

T
Half-year
¥EE

2025 2024

—E-RE —E_POF

RMB’000 RMB’000

AR®T T ARBT T

5,800 200

5,886 200
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14. TRADE AND OTHER RECEIVABLES, NOTES

RECEIVABLE AND PREPAYMENTS

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR e (A

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

14. B B 5 AR X 5 H 4t FE LUK
H -EREBERENKE

As at
i
30 June 31 December
2025 2024
—E_RE —EOF
YR =l — A =1+—H
RMB’000 RMB’000
AR® T ARBFT
Trade receivables (a) B E S ERF (@) 1,085,404 1,114,601
Less: provision for impairment loss B ETIRBEEE RS
allowance (Note 4.2(ii)) (H1at4.2()) (26,696) (27,368)
Trade receivables — net U E S ER T — 558 1,058,708 1,087,233
Deposits and others e REM 156,346 126,416
Consideration receivables (b) FEUYARAE (b) 75,209 73,498
Loan to a related party (Note 21(c)) BT —RBEBSTHNER
(Hizt21(c) 33,694 50,614
Loan to a third party (c) BT —RBE=ZFHNEK(©) 50,000 50,000
Less: provision for impairment loss W ETIRBEBERE
allowance (50,000) (50,000)
Loan to a third party — net BT —RBE=ZFNER—FE - -
Loans to employees LTREMER 2,785 3,709
Value-added tax for future deduction AR B &G ED 57,403 132,458
Prepaid current income tax A BN EAET 15 B - 1,957
Interest receivables FE UL FI B 11,370 10,295
Trade and other receivables FE U 5 BR R % ELth e U 3R IE 1,395,515 1,486,180
Notes receivable (d) FEU IR (d) 789,643 915,336
2,185,158 2,401,516
Prepayments to suppliers SEANEY SR 590,735 412,531
2,775,893 2,814,047
Less: non-current portion W EMENE D
Prepayments for non-current assets (e) IEME)EETA FE () (121,968) (78,329)
2,653,925 2,735,718
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
B & Ot I IS R M R (42

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

14. TRADE AND OTHER RECEIVABLES, NOTES 14. ERE ZRF R HEMEWT

RECEIVABLE AND PREPAYMENTS (continuea) H -EWEBERBEMNRE @)
(@ At 30 June 2025 and 31 December 2024, the ageing @ MRZE_AFSAA=FTHERZZ
analysis of the trade receivables based on invoice date was “HF+ZA=F+—H BKES

as follows: IRRIRBE R HEBREDITAT

As at
i

30 June 31 December

2025 2024

—E-RE —EPUF

ANA=1H g kad=

RMB’000 RMB’000

ARMT AREF T

Within 3 months =EAA 1,036,976 1,070,254

3 to 12 months =E+_f@A 42,437 36,694

Over 12 months 838+ i A 5,991 7,653

1,085,404 1,114,601
The Group sells its products to customers and receives AEERBEFHEEEER  NRERE
settlement either in cash or in form of bank acceptance ma B A BR @ s A SR 1T 23R (M RE (d))
notes (Note (d)) upon delivery of goods. The bank FERWEEE KRB - RITERLEE R
acceptance notes are usually with maturity dates within six ANERBRNEIE - BRI R 8
months. Certain major customers in the PRC and overseas FREREBINETEERFZESAIEZR

with good payment history are offered credit terms of not “EAAMEER-

more than three months.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B e (AF)

For the six months ended 30 June 2025 EZ = -—HAF XA =+HIE/EA

14. TRADE AND OTHER RECEIVABLES, NOTES
RECEIVABLE AND PREPAYMENTS (Continued)

(b)

The consideration receivables arose from disposal of
subsidiaries. During the year ended 31 December 2023, the
Group entered into agreement with an independent third
party (the “buyer”) for the disposal of certain subsidiaries at
an undiscounted cash consideration of RMB346,900,000.
The disposal was completed on 19 July 2023 (“settlement
date”). Pursuant to the agreement, consideration
receivables of RMB51,500,000 and RMB95,400,000 will
be due after 12 months and 24 months from the settlement
date and were therefore recognised at present value of
the future expected cash flows based on a discount rate
of 4.75% and recorded in current and non-current portion
of “Trade and other receivables, notes receivable and
prepayments”. During the year ended 31 December 2024,
RMB51,500,000 has been fully received. On 22 November
2024, the Group entered into a supplemental agreement
with the buyer to amend the consideration and the residual
receivables to RMB326,900,000 and RMB75,400,000,
respectively. The decrease of consideration receivables
resulting from the amendment was recognised in “Other
gains — net” in the consolidated income statement of year
2024. On 21 July 2025, the residual consideration of
RMB75,400,000 was fully received.

The loan to a third party was arranged via a financial
trust company during 2019. During the year ended 31
December 2021, the loan was past due for collection as
the third party was in financial difficulties. A full provision
of RMB50,000,000 was recorded on the balance sheet
to reflect the increase in credit risk. As there has been a
significant increase in credit risk, the Group measured the
impairment as lifetime expected credit losses.

14. B E 5 MR H i F8 WU

15

(b)

EWEBRFEMRIE @)

ERREDELEBHEMNB AR -
HE_Z_=F+-_A=+—H1t
FE AEEER-—FZBYFE=H (B
D EIS W AKBRIRIBE KRB
A R % 346,900,000 7T it & & T Kt
BRA - HEEBER - -_=F+
Bt+hBA(XREBH])Z/K - RIE
e - EUARE A R 51,500,000
7T & A R # 95,400,000 7T #5 2 Bl
TE B HEE 121 8 24 A %
FH - ARE DRI ERAEIEL75%
ARG EARAREHRRERER
B Wt AERESERREA
FE U FRIE - B AR R TR RIA
MBI EIERDED HE-Z
“HE+-_A=+—HLEFE B
2 8B A R # 51,500,000 7T ° A
—E-OF+—A=Z+=ZH K&
EEEHE LT aE - Ao RS
FIRERFSBERREASARK
326,900,000 7t & A R #& 75,400,000
TSR B M ERRERLRZ
T_MENEHAER I EMFIE—
HEE| AN _E_AELA
—+—H BE2HKEFHREA
R ¥ 75,400,000 7T °

R_ZE—NFRN HLTFT—RBE=

NEREBRBE—HEREEATE
H-BE_T-—F+-A=+—
HIEFE ZEBEREE=/BAY
BRE#ECD B CREER BRI
15 2 HE# A R 50,000,000 7T
R EERRAE I - AZER

EEFEAANRBEREBETE
BAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
RS Ot R IR M (E)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

14. TRADE AND OTHER RECEIVABLES, NOTES
RECEIVABLE AND PREPAYMENTS (Continued)

(@

14. FELI&%’%E-E*

@EW%
EWEE&EH RIB ()

As at 30 June 2025, notes receivable were all bank (d) R-E-_RAFNA=1+H EKE
acceptance notes aged less than one year, including a BHRERR N —FHRITEALERE
total amount of RMB601,752,000 (31 December 2024: % BEAE A AKE601,752,000
RMB866,195,000) that have been endorsed to the T(ZEZWE+=—HA=+—H:
suppliers. As the notes receivable are held for collection of AR #866,195,0007T) B & & F 4
contractual cash flows and for selling the financial assets, ERHNEE #AREREEREK
where the assets’ cash flows represent solely payments of EENBEeRERIESRHEE
principal and interest, they are measured at FVOCI. ﬂﬁ ZEEERSREEIEAIAAR
& EFE - AR R FEFT AR
Bl E o
As at
i
30 June 31 December
2025 2024
—E-—FRF —T_NF
V=Rl — A =+—H
RMB’000 RMB’000
AR¥T AREF T
Current assets REEE
Notes receivable measured at FVOCI BRAFEFFAHEMES K
STEMNERER 789,643 915,336
On endorsing these notes receivables, there is no any RZERREBRETEER KA
related balance within the FVOCI reserve that needs to be FEF A E AR Hﬁl 5 ) 5 R
reclassified to other gains/(losses) within profit or loss due 4 1 (o] 4R BA 45 ZEHMHBEER
to the fair value is equal to its face amount and no premium 8 A B L At ) 45 / (BB RAAR
was recognised. ANFEEFEREEEERBERRE °
Information about the methods and assumptions used in BREEEATEMANG EZNR
determining fair value is provided in Note 4.4. FEE BRI M EE4.4 -
All of the financial assets at FVOCI are denominated in BEAFEFAEMEEREZNE
RMB. CRMEEHAARKEEE -
As at 30 June 2025, notes receivable amounting to R-ZE-_RAF~A=+H" JEJ%ZEE
RMB143,314,000 (2024: RMB8,043,000) were pledged as B AR 143,314,000 T (ZZE =
security for bank borrowings of the Group. F: AR #8,043,0007T) B K 1 7%
AEERITEENERR -
As at 30 June 2025, the prepayments for non-current @ R-ZE_AF~A=+H kA

assets amounting to RMB121,968,000 were payments for
purchase of property, plant and equipment (31 December
2024: RMB78,329,000 for purchase of property, plant and
equipment).

BEMEMNE EAE%Q1%8%O
TEBEWE  BEREENK
(ZZ2—mWEFE+=—A=+— E-}\E
#578,329,0007C + FATEREE W -
5 Rk o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B e (AF)

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

15. CASH AND CASH EQUIVALENTS,
RESTRICTED BANK BALANCES AND TIME
DEPOSITS

15. BERRESEY - RFW
RITEHRREHER

Cash and cash equivalents RehkReFEYD
— Cash on hand —FHERE®
— Cash in banks —iR1ITIRE

Restricted bank balances (a)
Time deposits (b)

& HATF 3 (b)

X R BIRYIRTT 4 8% ()

As at
i

30 June 31 December
2025 2024
—E_RE —ZE-OE
AR =l — =1+ —H
RMB’000 RMB’000
AR¥T ARBFT
568 1,203
11,517,198 9,900,991
11,517,766 9,902,194
5,099,676 3,009,115
- 745,840
16,617,442 13,657,149

As at 30 June 2025, restricted bank balances were
comprised of: (i) amounts of RMB4,799,676,000 (31
December 2024: RMB2,599,103,000) was pledged as
security for bank borrowings of the Group; (i) amounts of
RMB300,000,000 (31 December 2024: RMB386,109,000)
was pledged as security for issuing notes payable of
the Group; (iii) nil (31 December 2024: RMB19,903,000)
was pledged as security for cross currency swaps;
and (iv) no frozen due to law suit (31 December 2024:
RMB4,000,000).

As at 30 June 2025, restricted bank balances were with
interest rates between 1.00% and 1.85% (31 December
2024: between 0.85% and 4.75%).

@)

R—_ZE_RAF~A=1+H" ¥
REWIBITEBBEE ) AR
4,799,676,0007C (= F — I F + =
A=+—H8: ARE®¥2,599,103,000
L) EERFAELAEBIBITEENK
& ¢ (i) A R ¥ 300,000,000 7T (=
Z-NE+-A=1+—8: ARK
386,109,0007T) EHH B A £ B
BORNZEENERER: ()T (=
T-ME+-_A=+—H: AR
19,903,000 7T) B ARX X Eiis
HAR IR & 0 R (v) SRR R FA T
WHREgE (- NME+-_A=+—
H : AR#4,000,0007T) °

R-_ZE_HAFA=1+B R
H 79 4R 17 45 #44%1.00% = 1.85% &t
B(ZEZmE+=A=+—8":
0.85% & 4.75% 2 &) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR (A

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

15. CASH AND CASH EQUIVALENTS,
RESTRICTED BANK BALANCES AND TIME

15. B RBESEEY SREHW
RITHEBREHEFER @)

DEPOSITS (continued)

(b) As at 31 December 2024, the terms of time deposits were b) RZZT-_WF+—_A=1+—H &
over 3 months and within 1 year and the interest rates were B=EAER—FRNHEBRFRH
between 1.10% and 4.28%. FHRFERE1.10% E4.28% °

(©) Total cash and cash equivalents, restricted bank balances c BHaekBE2ZEY -  XRHIIETT
and time deposits are denominated in the following EHR R EBRGFREEATY BB
currencies: (e

30 June 31 December

2025 2024

—E"REF —E O

-l — F=1+—H

RMB’000 RMB’000

AR¥T AR T T

- USD —£7T 9,678,774 9,612,075

- RMB —AR¥ 6,537,470 3,907,878

- KZT —8BXx 201,980 -

-EUR —BT 155,225 90,509

- HKD —B7TT 23,006 36,495

- VND —BEE 20,910 10,115

- SGD — ¥ I TT 77 77

16,617,442 13,657,149
The Group’s cash and cash equivalents, restricted bank REBUARKTEMNRS KRG
balances and time deposits denominated in RMB were ZEY XBRHIMRITE SR K TEH
mainly deposited with banks in the PRC. Conversion of FREZGFEHRARAF IR ERIT - i55%
these RMB denominated balances into foreign currencies EUARBTHENGER LR RINE
is subject to the rules and regulations of foreign exchange 78 5 H B T A8 46 8 SN B 1 2R Rl

control promulgated by the PRC government. KR BIBR I o

(d) The weighted average effective interest rate on cash d RZZTE-_HAF~A=+H ' r5H

and cash equivalents, restricted bank balances and time
deposits placed with banks by the Group was 2.50% per
annum as at 30 June 2025 (31 December 2024: 2.95%).

FRRRITHRERBAEEED
BRI BV SR 1T 45 B8R S B AR AV AN
REHERFEHNERR250% (ZF
“HWHE+ZA=+—H:295%) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B e (AF)

For the six months ended 30 June 2025 #Z=—ZF - AF /XA =1+HIEX@EA

16. SHARE CAPITAL AND SHARE PREMIUM 16. RZA R IR 17 % B
Amount
KX
Number of
Number of issued and
authorised fully paid Ordinary Share
shares shares shares premium
BEETR
EE RS BRBES
B A LZER R EE F
‘000 ‘000 RMB’000 RMB’000 RMB’000
T T ARETFT ARETT ARETT
Balances as at R-ZE-_MFE—-—HA—H
1 January 2024 B gk 10,000,000 2,536,489 243,510 267,716 511,226
Exercise of options TSR - 550 50 1,422 1,472
Cancellation of treasury = $5E 17 % 17
shares - (16,541) (1,508) (61,059) (62,567)
Balances as at R-ZE-MF
30 June 2024 AB=tT RN 10,000,000 2,520,498 242,052 208,079 450,131
Balances as at R-E-_HF—HA—H
1 January 2025 W& R 10,000,000 2,506,650 240,786 152,710 393,496
Exercise of options TR - 446 41 2,008 2,049
Balances as at R-ZE-RF

30 June 2025 A=t HH&ER 10,000,000 2,507,096 240,827 154,718 395,545
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

17. BORROWINGS

17. B &

30 June 31 December
2025 2024
—E_HEF —EOFE
ANA=1H peciEaaiad=
RMB’000 RMB’000
AR¥T T ARBTT

Non-current ERE

— Bank borrowings, unsecured —RITEE (EEHF)
Current RE

— Bank borrowings, unsecured —RITEE (EEHF)

— Bank borrowings, secured (a) —RITEE () @)
Total Borrowings BEAHE

497,000 348,000
7,440,814 7,183,043
5,554,670 3,833,425

12,995,484 11,016,468

13,492,484 11,364,468

(@ As at 30 June 2025, the secured current bank
borrowings were secured by restricted bank
balances of RMB4,799,676,000 (31 December 2024
RMB2,599,1083,000) (Note 15(a)) and notes receivables of
RMB143,314,000 (31 December 2024: RMB8,043,000)
(Note 14(d)).

R-ZZTE-_RAF~A=+H A&
WReBBETEERIRH R
“Eh AR 4,799,676,0007T (= Z
—WME+-ZA=+—H: AR
2,599,103,0007T) (Ff 7 15(a)) & &
WEE AR ¥ 143,314,000 (=
ToOF+—A=1+—H: AR%
8,043,000t ) (Hi5E 14(d)) ## -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

MR & Ot I IS R MR (42

For the six months ended 30 June 2025 #HZ -

17. BORROWINGS (Continued)

The carrying amount and fair value of non-current borrowings

are as follows:

E_AFANA=THIEREA

17. 6 & (&)

FERBEENREELAFERNT

Carrying amount Fair value
R E AYE
As at As at
® i

30 June 31 December 30 June 31 December
2025 2024 2025 2024
—EChHE —TWE “EC-RE —EME
Y- ERd=l ~— A=+—FH el - A=+—H
RMB’000 RMB’000 RMB’000 RMB’000

AR®T ARBTT ARBT R ARBTT

Bank borrowings, unsecured  SRATIEE (EHIH) 497,000 348,000 481,206 337,278
Movements in borrowings were analysed as follows: BEZFBANET :
RMB’000
AR®T T
Six months ended 30 June 2024 BE-ZE-_NEXA=1THILAXHEA
Opening amount as at 1 January 2024 R-ZE-_NF—HA—BRHyeEE 9,724,500
New borrowings FiEEE 9,639,686
Decrease of bank borrowings: IRITEERD
— Cash repayments of bank borrowings —HeEERITEE (7,831,000)
— Derecognition of discounted notes receivable — R TEREMBRKREE (36,500)
Closing amount as at 30 June 2024 R-BE-NEANA=Z+HWNBREEE 11,496,686
Six months ended 30 June 2025 BE-ZTE-_HAFA=1+HILAXHEA
Opening amount as at 1 January 2025 RZZE_AF—H—BNHTEH 11,364,468
New borrowings FEEE 9,679,314
Decrease of bank borrowings: RITEERD
— Cash repayments of bank borrowings — B EERTEE (7,543,255)
— Derecognition of discounted notes receivable R LR R RS (8,043)
Closing amount as at 30 June 2025 R-E-HAEANA=+THWERELE 13,492,484

Interest expenses on borrowings for the Period were

HiA (& B H B X AR 137,080,000
7T (RFERE - AR#102,082,0007T) °

RMB137,080,000 (Corresponding Period: RMB102,082,000).

(b) Loan covenants

As at 30 June 2025 and 31 December 2024, the Group’s
certain bank borrowings are subject to the fulfiiment
of covenants relating to certain debt servicing financial
indicators. The Group regularly monitors its compliance with
these covenants. As at 30 June 2025 and 31 December
2024, none of these covenants had been breached.

nllP

(b) ERRHE
RZE_RFANA=Z+HRZ
_E¢+ A=+—8" $%IE’J
AETRITEEAETRE TEGH
BIEEBEMNRHE  AEETHE
BZELHETBERL - RZZE=-A
FRNA=ZF+TBER-_ZT-_WMF+_=A4
=t+—H AEEWEERZELE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
B & Ot I IS R M R (42

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

18. TRADE, OTHER PAYABLES AND 18. ENEZRF - HMENFIE
ACCRUALS LRESEH

30 June 31 December

2025 2024

—E_RHE —EPOF

AR =l — A =+—H

RMB’000 RMB’000

AR® T ARET T

Trade payables (a) FEREB ZEEH (@) 1,077,819 1,409,871
Payables for property, plant and Y% - BB K& 30E

equipment 952,046 1,155,624
Salaries, wages and staff welfares ERNEHe TERETIBEA

payables 513,208 513,034

Notes payable B RE 314,649 563,465

Interest payables FEAS FI 2 11,051 16,946

Other payables and accruals HEMEARIERETER 655,600 522,937

3,524,373 4,181,877

(@) The ageing analysis of the trade payables was as follows: @ EHEZEFMEREITEOT
As at
i

30 June 31 December

2025 2024

—E_REF —EPF

AR =l — =1+ —H

RMB’000 RMB’000

AR® T AR T T

Within 3 months =EAA 998,938 1,297,939

3 to 6 months =ZXMEA 33,239 47,408

6 to 12 months NETZ@EA 22,236 29,718

110 2 years —ZWF 11,103 12,735

Over 2 years A 12,303 22,071

1,077,819 1,409,871
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B e (AF)

For the six months ended 30 June 2025 EZ = -—HAF XA =+HIE/EA

19.

20.

DIVIDENDS

On 28 March 2025, the Board proposed a final dividend
in respect of the year ended 31 December 2024 of
HKD476,263,000 (equivalent to RMB439,486,000), representing
HKD19.0 cents (equivalent to RMB17.5 cents) per share,
a special final dividend of HKD75,200,000 (equivalent to
RMB69,393,000) representing HKD3.0 cents (equivalent to
RMB2.8 cents) per share to be distributed from the retained
earnings account. The final dividend paid in June 2025
amounted to HKD551,561,000 (equivalent to RMB508,352,000).
The difference between proposed and paid final dividends was
due to the exercise of share options and the impact of exchange
rate fluctuation.

At a meeting held on 28 August 2025, the Board proposed
a basic interim dividend of HKD611,767,000 (equivalent to
RMB558,219,000) (1H2024: HKD403,280,000 (equivalent to
RMB369,098,000)), representing HK24.4 cents (equivalent to
RMB22.3 cents) (1H2024: representing HK16.0 cents (equivalent
to RMB14.6 cents)) per share, a special interim dividend of
HKD87,753,000 (equivalent to RMB80,072,000) (1H2024:
HKD50,410,000 (equivalent to RMB46,137,000)), representing
HKDS3.5 cents (equivalent to RMB3.2 cents) (1H2024:
representing HK2.0 cents (equivalent to RMB1.8 cents)) per
share, and a special dividend on after-tax compensation from
Meihua of HKD215,623,000 (equivalent to RMB196,749,000),
representing HKD8.6 cents (equivalent to RMB7.8 cents) per
share.

The basic interim dividend, special interim dividend and the
special dividend on after-tax compensation from Meihua have
not been recognised as a dividend payable in this interim
financial information, but will be recognised as an appropriation
from the retained earnings for the year ending 31 December
2025.

CONTINGENT LIABILITIES
As at 30 June 2025 and 31 December 2024, the Group had no
material contingent liabilities.

19.

20.

Bz B
R—ZE-_RAF=ZA=-+N\A8" %%A
EEMREREEFRTDIREE
_@¢+_H:+—E¢¢Eﬂiﬂﬂ
% 8.476,263,0008 T (HE R AR
#5439,486,0007T) @ Bl & K 19.0%
il (FBERAARE17.55) « £ Rl K H
f% £.75,200,0008 7T (FHE B AR
69,393,0007T) ° Eﬂ%so;ﬁ&%(ifﬁ%ﬂ
AR#28%) - R-_ZE-RHFNAIRMN
B K HA IR & & 551,561,000 7T (M E %
AR #508,352,0007T) © &% 8 E K
KRHARE B 2 B =58 Ty R T E B
Ko I SRR B R 22 AT BN o

RZE-_RAFNA -+ NANHEITH
2**t EECEZRBEELAFTH
f% B 611,767,0008 T (HE R AR
%55821900073)(_ —HF EF
% 1 403,280,000 7T (HHE R AR
369,098,0007T)) * EN& Mk 24.4 7l (48
ERARK23%)(ZT_MHF £+
¢ B R16.0B M (BER AR 14,6
2)) ~ BRI EIR% B 87,753,000 7% 7T (48
=N A R#80,072,0007T) (ZZ — P04
¥4 50,410,000 7T (FHE RN AR
46,137,0007T)) * BI @ &3.581L (B E
MARE2D) (ZEZMF L F - t
fE2.0 ML (BERAR®E1.85))
&%W&E’w?EE%%?%%UH&%%5,623,000
BT (188 N AR #196,749,0007T)
BN s.6B Il (HBERARK7S8SD) °

BB 5B HIROR R BR A 1R
B 18 TE R5 1845 Bl BB 3 8 170 7K o B B 7
ERTRIAREMNRE  EHEREE—
Z_RFT A=+t BHLEFEERR
TRE W an K

_H:[

THE+E&:§:E$
e TN = S N A

Tl
w
+tH)Tnﬂ

OD:U‘%H
[
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

21. RELATED PARTY TRANSACTIONS AND
BALANCES
Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operation decisions. Parties are also considered to be related if
they are subject to common control.

(@) Transactions with related parties
The following transactions occurred with related parties:

21. BEL RSB KGR

i —

TRENERKBEEN S -

Al 55— 7 F W B 7 % 8 S8R BB B A0

BX

X/\

(a)

TE ERTWRABBAB  WERS
[R5 ) B IR AR & A R B o

BEEEFNR
B2 $T31ETTLAT§<% :
Half-year
YEE

2025 2024
—E_RE —EOF
RMB’000 RMB’000
AR¥T T ARET T

Loans granted to an associate of BTAREE—HEHE Q[
the Group B3

Repayment of loan by an associate of AEE—HEEAREE
the Group B

Sale of products to an associate of AIANEE—EEES AR
the Group E

Interest charged from an associate of A 7 &= B — FE B 42 D B U B
the Group B9 A2

2,672 69,000
20,450 10,877
= 833

809 926

(b) Key management compensation

b) TEEEEME

Salaries and allowances e KOERL
Pension costs — defined contribution plan & k& B A —
Share options granted e Eﬁ%ﬁé

BT E

Half-year
YER

2025 2024
—E_FHF il Sl 110
RMB’000 RMB’000
AR¥T T AR®TT
9,152 10,732
438 490
202 481
9,792 11,703

Key management are those persons having authority
and responsibility for planning, directing and controlling
the activities of the Group, directly or indirectly, including
directors and executive officers.

TEEEERERAMEAELEA
BEME R REHAREEBH
ZEAL BREELERITHAR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR B e (AF)

For the six months ended 30 June 2025 HE—ZE—AF~A=1+HI/NEA

21. RELATED PARTY TRANSACTIONS AND
BALANCES (continuea)
(c) Period-end/year-end balances with related
parties

NBEIRIRESR 2
(c) BERESWHR FLRER

T ERERES X FHNEBRN TR
SHIRFEARE :

The following balances are outstanding at the end of the
reporting period in relation to transactions with related

parties:

Loans due from a related party

el —BRETER

As at
i

30 June 31 December

2025 2024

—E-RHEF —EJUF

V=Rl — A =+—H

RMB’000 RMB’000

AR¥T T AR®TT

— Loans to an associate of the Group — AT AEE—RHEE QR
BB

Beginning of the period/year H,/F 4 50,614 9,698
Loans advanced ERMER 2,672 75,500
Loan repayments received BWEFERK (20,450) (34,584)

Interest charged FEZ 858 2,071
Interest received B U F B - (2,071)
End of period/year B/ ER 33,694 50,614

The balance with related party was unsecured, at floating
interest rate linked to one-year Loan Prime Rate (LPR),
which was 3.0% as at 30 June 2025, and repayable within
one year.

E [ 55 77 B A B0 R TR KR R 3% B — 4F

ERE BN X (LPR) &89 7)) 8 FI & (R
i7f£¢/\ﬂ +HA&3.0%) 58
WHR—FREE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot IS SRR B R (AF)

For the six months ended 30 June 2025 &Z = -AF /XA =+HIEEA

22. EVENTS OCCURRING AFTER THE
BALANCE SHEET DATE

(@)

Details of the basic interim dividend, special interim
dividend and special dividend on after-tax compensation
from Meihua proposed are described in Note 19.

Subsequent to 30 June 2025, the Group entered into a
sales and purchase agreement (“Agreement”) with certain
connected persons for the acquisition of the equity interests
in Qingdao Yijing Real Estate Co., Ltd (“Qingdao Yijing”) in
3 tranches on 21 July 2025. An announcement in respect
of the entering into of the Agreement and the transactions
contemplated thereunder was also published on 21 July
2025 (the “Announcement”).

Pursuant to the Agreement, Qingdao Yijing agreed, as
developer, to develop a parcel of land in Qingdao owned
by it according to the instructions of the Group (that is,
constructing the new headquarters, dormitory and ancillary
buildings in bare shell condition). The construction period
shall be two years which is expected to commence in July
2025. The expected consideration of the acquisition is
RMB355,000,000 (subject to an adjustment of 3% below
or above the expected consideration). At 31 December
2024, the net assets of Qingdao Yijing amounted to
RMB9,946,259 and the loss for the year then ended
amounted to RMB53,740.

As at the date of the Announcement, the connected
persons effectively held 91.08% interests in Junan Zhifeng
(as defined in the Announcement), being the major
shareholder of Qingdao Yijing. The remaining 8.92%
interests were held by independent third parties and apart
from those already disclosed in the Announcement who
held effectively 4.64% equity interests in Junan Zhifeng,
25 individuals effectively held the remaining 4.28% equity
interests in Junan Zhifeng.

Other than the above disclosed, there was no significant event
of the Group occurred after the balance sheet date.

2. EEEERBAREE

(@)

Bk EXPTEE SN -

R E ARG E 455
1% 8 % bR i 18 BB TE B B R BI AR B
RFFIBS MR E19 »

R-ZE_RAFANA=+tB%& &&
BEETHEALITLESE WS
(&l  UWR T -_AF+H
—t+—HA - 2=ZHUBEEIRE

XERRR(EENR]) HIHE -
Rz iphE R EETRETAR S
HEANAETER T _AFtA
—t—ANETZAED -

RiEZGE S8 T=REEAH
B RASENERAZEENS
EFEAHN—RT i (ANEEFTAIE -
BEMEMRERETF (EHMREE)) °

MIHARE  EHR _-_T_RHF
+ARKB - EHREREAARYE
355,000,000 7t (A =K 1A sk im I T8
HREI%ELFARE) - R =IY
F+-HA=+—H FTEFSENE
EFESAREQ46,2597T ' M
HEZHLEFENEBEAARKE
53,740 7T °

RZAEBHE  BEALTERRES
EmTSE (TER%ZAE) (BEEF
SZFEZRE) K991.08% i m © 74
T8R%ETHBLE= A
RZALEEBEEREEERTE
H4.64% I - 258 AT B
EEMELEHBT428%HE -

AEEREEAR

REKRYWEBELBARER -
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Bank of China

Agriculture Bank of China

China Merchants Bank

Shanghai Pudong Development Bank
China Minsheng Bank

Principal Bankers in Hong Kong
Bank of China (Hong Kong) Limited

Deutsche Bank AG, Hong Kong Branch

Hang Seng Bank Limited

Mizuho Bank Limited

MUFG Bank Ltd., Hong Kong Branch

Independent Auditor
PricewaterhouseCoopers

Principal Share Registrar
Suntera (Cayman) Limited

Branch Share Registrar
Tricor Investor Services Limited

Stock Code
Hong Kong Stock Exchange: 00546

Website

www.fufeng-group.com
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GLOSSARY

In this interim report, the following expressions shall have the following
meanings unless the context otherwise requires:

ASP
FHEH

Audit Committee
BitZ8®E

Board
Eo=y

BVI
RBREIEHS

CG Code
EERFA

Company
Vi N/NE]

Corresponding Period

EFRB

Director(s)

5=

FVOCI
BATFEFARMMES WS

FVPL
BRFER ABRR

Group
AEHE

HKAS
BAGRTER

HKFRS
BB S A
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REAPHRERN  BRIEXEZHRE " SR
THARAEBFNATRE

average selling price(s) of the products of the Group

AEBERNFHEE

audit committee of the Board
EE=ZeFTEEE

the board of Directors

E=xg

The British Virgin Islands
REBRUHS

Code on Corporate Governance Practice under Appendix C1 of the Listing Rules
AR EECY1 B N EE IS F AR T A

Fufeng Group Limited
SEEARAA

six months ended of 30 June 2024
HE_Z_WFEA=+HI @A

the director(s) of the Company

ARAES

fair value through other comprehensive income
TR EFT ARSI

fair value through profit or loss
BRATE AR

the Company and its subsidiaries

ZN/NCTDSENin) = NG

Hong Kong Accounting Standards issued by HKICPA
ER G g EMmz B EGEL

Hong Kong Financial Reporting Standards issued by HKICPA
BAGTR NG RM 2 BEBNBRE LR



HKICPA
BRGNS

Hong Kong
E

Listing Rules
EHRA

Model Code

R

MSG

Nomination Committee

REBZEE

Period
A

PRC/China

FE

Remuneration Committee

HHEEE

SFO
& 7 N B Rl

Share(s)
% 15

Share Option Scheme

Rt &
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GLOSSARY (Continuea)
AR (E)

Hong Kong Institute of Certified Public Accountants
E/E = u+ Eﬂiﬂﬁ

the Hong Kong Special Administrative Region of the PRC
R BB RIITHER

the Rules Governing the Listing of Securities on the Stock Exchange
B 32 PrE 5 AR Al

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 of the Listing Rules
FHRBIERCIFTE M EITAERETESF R HNIRLESTA

monosodium glutamate, a salt of glutamic acid which is commonly used as a flavour
enhancer and additive in the food industry, restaurant and household application
AEED RREME  RERFKELEBIEFWRDE R MNE ARk E

nomination committee of the Board

EEgRE%Ee

six months ended of 30 June 2025
BE_Z-_RAF,A=1+HLEAREA

the People’s Republic of China, which for the purpose of this report exclude Hong
Kong, the Macau Special Administrative Region of the PRC and Taiwan
REARKNE  giAREHE TRESFE  PERMPFITHRERGE

remuneration oommittee of the Board
EExgHMEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
%/%/‘Z‘ﬁ”%571 =7 %&Hﬁ 1‘7R1§‘J

ordinary share(s) in the share capital of the Company

ZA/NI ) NG e DR Y

the share option scheme adopted by the Company on 12 May 2017 for granting the
share options to certain Directors and employees of the Company
RABRZE—tFRAT_ARANBERESE - ARETEEREAREEES
R EaeE
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GLOSSARY (Continued)
N
FIEJ == (w/g\
Shareholder(s) holder(s) of the Share(s)
e ELESTEPN
Stock Exchange the Stock Exchange of Hong Kong Limited
k3P BEREBMERGMER DA
VAT value-added tax in PRC
BED R BB AR
u.S. the United States of America
ES EHERE R
HKD Hong Kong dollars, the lawful currency of Hong Kong
BT BEREEEBHET
RMB Renminbi, the lawful currency of the PRC
AR FEUEEEB AR
usD United States dollars, the lawful currency of the U.S.
ETT EBEEE®ET
% per cent

% B



FUFENG

Fufeng Group Limited
EE25EEBRA A
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responsible forestry
Eﬁg FSC® C120915
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