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The board of directors (the “Directors” and the “Board”, respectively) of Asia  ZMERIERABR AT ([AAT ) 2EEE(H 5
Television Holdings Limited (the “Company”) is pleased to present the audited A[EFIN[EFE ) MAXBEAR T RENER
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year ended 31 December 2023, together with the comparative figures for the IR ERGEAEE BRI CE - —FRE L
corresponding year in 2022. %Z—T— °



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

GeRRREMEZERER

For the year ended 31 December 2023 BE T _=F+_-_A=+—HILFE

2023 2022
—Eo=F —E-—F
Notes RMB’000 RMB’000
B 5E ARBFT ARBTFr
Turnover EER 3 105,309 77,090
Cost of sales SHE A (127,840) (102,696)
Gross loss F18 (22,531) (25,606)
Other gains, net H b s F 58 840 756
Gain/(loss) on disposal of a subsidiary He—fFEmB ATz (BE) 14), (b) 21,760 (8,150)
Gain on de-consolidation of a subsidiary BIEA AR B AR 2 W 14(c) - 35,150
Net gain/(loss) on financial assets at RATFEFABREZVBEEY
fair value through profit or loss Weas /(518 ) 558 5 4,751 (21,456)
Impairment loss on property, plant and Y% - BE L& BRI EEE
equipment (3,493) (7,170)
Impairment loss on right-of-use assets FEREEE ZREER 9 (15,635) (31,910)
Impairment loss on intangible assets mILEEREREE (8,251) (25,897)
Impairment loss on interest in an associate REtENTIRER ZREEE (2,332) -
Share of loss of an associate AEHE A RIEIE (4,874) (732)
Net impairment loss on trade and other B 5 REMBUERR 2 REERE
receivables FE (652) (904)
Reversal of impairment loss on loan JEWRE R Z FIEEERE
receivables, net FE - 11,174
Distribution and selling expenses DI REERY (6,995) (1,525)
Administrative and operating expenses THREREERS (57,743) (67,483)
Finance costs A& R AR 4 (70,846) (77,186)
Loss before taxation BRI E R 5 (166,001) (220,939)
Income tax credit Sk e 6 1,377 6,674
Loss for the year REE R (164,624) (214,265)
Other comprehensive (expenses)/income HEaem(FIx), U
Items that will be reclassified subsequently to fRAEEX P Z e 2 HE -
profit or loss:
- exchange differences arising on translation —#EEA ZIE N =58 (11,197) (37,188)
— exchange reserve released upon disposal —HENBATIRREENFE
of a subsidiary 14(b) - 372
— exchange reserve released upon —#IEE O AR —RIM B A R
de-consolidation of a subsidiary BRBRIE 5 R 14(c) - 4,071
Total comprehensive expense for the year, AEE2EH L5
net of income tax (HBRFT1SHL) (175,821) (247,010)




2023 2022
—Eo=F —EFEo—F
Note RMB’000 RMB’000
B 5E ARMFT ARBFT
Loss for the year attributable to: AT EIEARFEEE :
Owners of the Company FiN/NEIEZ =N (132,383) (184,415)
Non-controlling interests IR (32,241) (29,850)
(164,624) (214,265)
Total comprehensive expense for the year UTREEAFE2ERA A%
attributable to:
Owners of the Company FIN/NEIEZ SN (139,539) (198,980)
Non-controlling interests IR (36,282) (48,030)
(175,821) (247,010)
2023 2022
T =F —E-—F
RMB cents RMB cents
AR#ES ARE S
(restated)
(&g =E7))
Loss per share attributable to owners of NANTER AEEEIREE
the Company
— Basic and diluted —EHR G #E 7 (12.12) (18.1)




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FaMBERAR

As at 31 December 2023 R-ZZE-_=F+-_A=+—H

2023 2022
—E-=F —E-—F
Notes RMB’000 RMB’000
B ARETFT ARBFIT
Non-current assets FREBEE
Property, plant and equipment L E YN 4,489 12,082
Investment properties WEYHE 920 1,141
Right-of-use assets FREEE 9 6,688 22,516
Intangible assets EVAE 3,449 21,636
Interest in an associate i /NG s o 10 7,108 14,052
22,654 71,427
Current assets REBEE
Inventories FE 37,970 48,749
Trade and other receivables, deposits B 5 REMBRERK
and prepayments Ze RIERRIE 11 38,387 40,007
Financial assets at fair value through BAFEFABREZ
profit or loss M5 EE 12 14,008 10,126
Bank balances and cash RITHEBRRR 13,918 3,554
104,283 102,436
Current liabilities REBAE
Trade and other payables B 5 R H M FERARK 13 449,830 337,065
Contract liabilities BHBEE 6,810 6,398
Bond payables B EH 75,808 69,621
Taxation payables JER 1A 4,120 4,137
Lease liabilities HEaE 177 120
Loans from other financial institutions REEME migE B 178,618 175,684
Other borrowings HibfgE 99,415 52,342
Convertible bonds amRES 15 - 41,206
814,778 686,573
Net current liabilities RBEEFE (710,495) (584,137)
Total assets less current liabilities BMEERARBERE (687,841) (512,710)




2023 2022
—E-=F —E-—F
Notes RMB’000 RMB’000
B 5E ARBFT ARWFT
Non-current liabilities kRBEE
Lease liabilities HEAE 513 274
Other borrowings HiEE 1,550 5,047
Deferred tax liabilities BEBIEAG 799 2,195
2,862 7,516
Net liabilities EEFE (690,703) (520,226)
Capital and reserve BEARRFE
Share capital [N 16 956,689 956,689
Reserves s (1,346,849) (1,207,310)
Equity attributable to owners of AABEEAEGER
the Company (390,160) (250,621)
Non-controlling interests IR (300,543) (269,605)
Capital deficiency BREH (690,703) (520,226)




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RERBHRRME

31 December 2023 —E-=F+_A=+—H

1.

GENERAL INFORMATION

Asia Television Holdings Limited was incorporated and registered as an
exempted company with limited liability under the Companies Law of
the Cayman Islands and acts as an investment holding company. The
Company's shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The addresses of the
registered office and principal place of business of the Company is Room
515, 5/F., Tower A, New Mandarin Plaza, 14 Science Museum Road, Tsim
Sha Tsui East, Kowloon, Hong Kong.

The consolidated financial statements have been presented in Renminbi
("RMB") and all values are rounded to the nearest thousand except
when otherwise indicated. The directors of the Company considered
Hong Kong dollars (“HK$") is the functional currency of the Company
since the business transactions, in terms of operating, investing and
financing activities of the Company itself are mainly denominated in
HKS.

Basis of preparation

The consolidated financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs"”), which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs"”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA™). In addition,
the consolidated financial statements include applicable disclosures
required by The Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) and by the Hong Kong Companies
Ordinance.

The Group's recorded a net loss of approximately RMB164,624,000 for
the year ended 31 December 2023 and as at 31 December 2023, the
Group was in net liabilities position of approximately RMB690,703,000
and its current liabilities exceeded the current assets by approximately
RMB710,495,000.

The Group also has defaulted in repayment of loans and
other borrowings with outstanding amount of approximately
RMB236,909,000 which were included as part of current liabilities as at
31 December 2023. These events and conditions indicate the existence
of material uncertainties which may cast doubt about the Group’s ability

to continue as going concern.
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The directors of the Company have taken the following measures to
mitigate the liquidity pressure and to improve the financial position of
the Group:

(i) A potential investor, has committed to provide continuing
financial support to the Group to enable it to meet its financial
obligations as they fall due for the foreseeable future.

(i) Actively negotiating with lenders to renew loans and borrowings
that have fallen due;

(iii)  Implementing comprehensive policies to monitor cash flows
through cutting costs and capital expenditure;

(iv)  Exploring the possibility of disposing certain non-core assets;

(v)  On 17 May 2023, the Company entered into supplemental
subscription agreement with Nanotechnology Singapore Pte. Ltd.
(“Nanotechnology”), an independent third party, pursuant to
which Nanotechnology has conditionally agreed to subscribe for
and the Company has conditionally agreed to issue convertible
bonds in an aggregate principal amount of HK$300,000,000 at
conversion price of HK$1.0 per conversion share following the
effective share consolidation on 21 December 2023;

(vi)  Approaching potential investors to raise additional funding from
the capital markets; and

(vii)  The directors of the Company anticipates that the Group will generate
positive cash flows from its operations in the foreseeable future.

Based on the Group's cash flow projections, taking into account of
effectiveness and feasibility of the above measures covering a period of
twelve months from the end of the reporting period prepared by the
management, the directors of the Company consider the Group would
be able to finance its operations and to meet its financial obligations
as and when they fall due within the forecast period. Accordingly, the
consolidated financial statements have been prepared on a going concern
basis.

Should the Group be unable to operate as a going concern, adjustments
would have to be made to write down the carrying value of the Group's
assets to their recoverable amounts, to provide for any further liabilities
that may arise and to re-classify non-current assets and liabilities as
current assets and liabilities respectively. The effects of these adjustments
have not been reflected in the consolidated financial statements.

The directors of the Company have, at the time of approving the
consolidated financial statements, a reasonable expectation that the
Group has adequate resources to continue in operational existence for
the foreseeable future. Thus, they continue to adopt the going concern
basis for accounting in preparing the consolidated financial statements.

The consolidated financial statements have been prepared on the
historical cost basis, except for certain financial instruments and
investment properties, which are measured at fair value as explained in
the accounting policies set out below.
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

New and amendments to HKFRSs that are
mandatorily effective for the current year

In the current year, the Group has applied the following new and
amendments to HKFRSs issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") for the first time, which are mandatorily
effective for the Group’s annual period beginning on 1 January 2023 for
the preparation of the consolidated financial statements:

HKFRS 17 (including the Insurance Contracts
October 2020 and February

2022 Amendments

to HKFRS 17)

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform — Pillar Two
Model Rules

Disclosure of Accounting Policies

Amendments to HKAS 12

Amendments to HKAS 1 and
HKFRS Practice Statement 2

The application of the new standard and the relevant amendments have
no material impact on the consolidated financial statements.

Amendments to HKAS 1 and HKFRS Practice
Statement 2 - Disclosure of Accounting Policies

The Group has applied the amendments for the first time in the current
year. HKAS 1 Presentation of Financial Statements is amended to
replace all instances of the term “significant accounting policies” with
“material accounting policy information”. Accounting policy information
is material if, when considered together with other information included
in an entity’s financial statements, it can reasonably be expected to
influence decisions that the primary users of general purpose financial
statements make on the basis of those financial statements.

The amendments also clarify that accounting policy information may be
material because of the nature of the related transactions, other events
or conditions, even if the amounts are immaterial. However, not all
accounting policy information relating to material transactions, other
events or conditions is itself material. If an entity chooses to disclose
immaterial accounting policy information, such information must not
obscure material accounting policy information.
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HKFRS Practice Statement 2 Making Materiality Judgements (the
"Practice Statement”) is also amended to illustrate how an entity applies
the “four-step materiality process” to accounting policy disclosures and
to judge whether information about an accounting policy is material
to its financial statements. Guidance and examples are added to the
Practice Statement.

The application of the amendments has had no material impact on
the Group’s financial positions and performance but has affected the
disclosure of the Group’s accounting policies set out in Note 3 to the
consolidated financial statements.

In accordance with the guidance set out in the amendments, accounting
policy information that is standardised information, or information
that only duplicates or summarises the requirements of the HKFRSs, is
considered immaterial accounting policy information and is no longer
disclosed in the notes to the consolidated financial statements so as not
to obscure the material accounting policy information disclosed in the
notes to the consolidated financial statements.

Change in accounting policy as a result of application
of the HKICPA guidance on the accounting
implications of the abolition of the Mandatory
Provident Fund (“MPF") — Long Service Payment
(“LSP") offsetting mechanism in Hong Kong

The Group has subsidiaries operating in Hong Kong which are obliged
to pay LSP to employees under certain circumstances. Meanwhile,
the Group makes mandatory MPF contributions to the trustee who
administers the assets held in a trust solely for the retirement benefits
of each individual employee. Offsetting of LSP against an employee’s
accrued retirement benefits derived from employers’ MPF contributions
was allowed under the Employment Ordinance (Cap.57). In June 2022,
the Government of the HKSAR gazetted the Employment and Retirement
Schemes Legislation (Offsetting Arrangement) (Amendment) Ordinance
2022 (the “"Amendment Ordinance”) which abolishes the use of the
accrued benefits derived from employers’ mandatory MPF contributions
to offset severance payment and LSP (the “Abolition”). The Abolition will
officially take effect on 1 May 2025 (the “Transition Date”). In addition,
under the Amendment Ordinance, the last month’s salary immediately
preceding the Transition Date (instead of the date of termination of
employment) is used to calculate the portion of LSP in respect of the
employment period before the Transition Date.

In July 2023, the HKICPA published “Accounting implications of the
abolition of the MPF-LSP offsetting mechanism in Hong Kong” which
provides guidance for the accounting for the offsetting mechanism
and the impact arising from abolition of the MPF-LSP offsetting
mechanism in Hong Kong. In light of this, the Group has implemented
the guidance published by the HKICPA in connection with the LSP
obligation retrospectively so as to provide more reliable and more
relevant information about the effects of the offsetting mechanism and
the Abolition.
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New and amendments to HKFRSs in issue but not yet
effective

The Group has not early applied the following amendments to HKFRSs
that have been issued but are not yet effective:

Amendments to HKFRS 10 and Sale or Contribution of Assets

HKAS 28 between an Investor and its
Associate or Joint Venture'

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback?

Classification of Liabilities as Current
or Non-current (the “2020
Amendments”)?

Amendments to HKAS 1

Non-current Liabilities with
Covenants (the 2022
Amendments”)?

Amendments to HKAS 1

Amendments to HKAS 7 and
HKFRS 7

Supplier Finance Arrangements?
Amendments to HKAS 21

Lack of Exchangeability?

! Effective for annual periods beginning on or after a date to be

determined.
2 Effective for annual periods beginning on or after 1 January 2024.
3 Effective for annual periods beginning on or after 1 January 2025.

The directors of the Company anticipate that the application of all other
amendments to HKFRSs will have no material impact on the consolidated
financial statements in the foreseeable future.
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REVENUE AND SEGMENT INFORMATION 3.

The Group derives its revenue from the transfer of goods and services
over time and at a point in time in the following major product or service
lines. This is consistent with the revenue information that is disclosed for
each reportable segment under HKFRS 8.

WARDEER

AEBEZWHEREL N EEEMIIRE 57
E-BEREENEREHEREm MR -

It AR IRE B Y RS R

DRBREZWRER B -

|E 8RB AWE

2023 2022
—E-=F —F-—
RMB’000 RMB’000
AREBFT AR#FT
Revenue from contracts with customers within B EREER E 1558 B AR
the scope of HKFRS 15, analysed by types of BEAHNZ  HEMR
goods or services: BRI KB RIHETT DA -
Sales of goods from ATEmEE
— sales of finished fabrics — HERR R 8,082 9,993
— trading of fabrics and clothing — MR RKKE S 50,433 -
Subcontracting services income A ERBUKA 19,849 28,326
Advertising income BEWA 2,119 4,221
Shooting and broadcasting income %R K B M A 11,760 11,103
Other entertainment and media services income  EL i 48 £ 7 15 82 BR 7S Ut A 12,885 19,570
Brokerage and related services income #8408 AR R AR U - 1,279
Handling services income B2 IB AR AU - 12
Sponsorship income EEIEON 181 240
105,309 74,744
Revenue from other sources EAh 2Rz W
Loan interest income BRALE WA - 507
Margin financing interest income RESREMSMA - 1,839
105,309 77,090
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Segment reporting

The Group manages its businesses by divisions, which are organised by
a mixture of both business lines (products and services) and geography.
In a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for the
purposes of resource allocation and performance assessment, the Group
has presented the following six reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

. Processing, printing and sales of finished fabrics and
subcontracting services in the PRC;

o Trading of fabrics and clothing;

o Money lending;

o Securities investment;
. Media, cultural and entertainment; and
o Securities brokerage services and margin finance.

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating
resources between segments, the Group's senior executive management
monitors the results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include non-current assets and current assets
attributable to the activities of the individual segments. Segment
liabilities include trade and other payables attributable to the activities
of the individual segments and bank loans managed directly by the
segments.

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.
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Information regarding the Group’s reportable segments as provided

to the Group’s most senior executive management for the purposes of

RERHERHED FRATAAEBES
WITERERG 2 AREARE HELER

resource allocation and assessment of segment performance is set out LU
below:
Securities
Processing, brokerage
printing and Trading of services and
sales of fabrics and Money Securities Entertainment margin Unallocated
finished clothing - lending - investment - and media - finance - corporate
fabrics - PRC PRC Hong Kong Hong Kong Hong Kong Hong Kong office Total
RAMEIT - HHR BRERRBR
ENERMHE - RRES - - BHRE -  REREE-  RESRE- FAERA
HE P ik 3 ik 3 HER &5t
2023 2023 2023 2023 2023 2023 2023 2023
—F-=F —EoCE F-=F —ZoCE —E-=F Sl 3 —E5-=F —ZocF
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ANEEFT AREFL ANEETFT AREFL ANEETFT AREFT AEETFT ANEREFT
Revenue from external customers RENREP 2 27,931 50,433 - - 26,945 - - 105,309
Reportable segment revenue and AREHERER KSR
timing of revenue recognition
Products and services transferred at RE-BREEBERRRE
apointin time 8,082 50,433 - - - - - 58,515
Services transferred over time K- REMEBRE 19,849 - - - 26,945 - - 46,794
Reportable segment revenue BHRES RS 27,931 50,433 - - 26,945 - - 105,309
Reportable segment loss (adjusted EBITDA) BRE A EHR(EERBITDA) (13,687) (4,730) (1,505) (4 (37,524) - (11,214) (68,664)
Amounts not included in the measure
of segment profit or
|oss or segment assets:
Depreciation and amortisation HEREH - (23) - - (15,935) - (688) (16,646)
Impairment for property, plant and equipment 0% BERREORE - - - - (3.493) - - (3,493)
Impairment on intangible assets BYEEZANE - - - - (8,251) - - (8,251)
Impairment of right-of-use assets FREEEZAE - - - - (15,635) - - (15,635)
Impairment loss on interest in a associate REeRAER BB - - - - - (2,332 - 2,332
Net impairment loss on trade and BHREAMBRER L AEBEFE
other receivables (92) - - - (560) - - (652)
Net impairment loss on deposits paid
to suppliers BREE (577) - - - - - - (577)
Net of write down of inventories BEHAEE (542) - - - - - - (542)
Net gain on financial assets at fair value through ~ BATFE;FABHEEHBEE
profit or loss P60 - - - - (89) - 4,840 4,751
Finance costs BEKK (594) - - - (213) - (70,039) (70,846)
Gain on disposal of a subsidiary HEHBARZNE - - - - - - 21,760 21,760
Share of loss of an associate HEBERABE - - - - - (4,874) - (4,874)
Loss before taxation BBAER (166,001)
Reportable segment assets ARENEEE 44,138 6,201 38 38 38,949 - 37,573 126,937
Additions to non-current segment assets REERBLELE - 244 - - 1,073 - - 1,317
Reportable segment liabilities ARENEEE 39,805 944 1,875 - 95,099 - 679,917 817,640
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Securities

Processing, brokerage
printing and Trading of services and
sales of fabrics and Money Securities Entertainment margin Unallocated
finished clothing - lending - investment - and media - finance - corporate
fabrics - PRC Hong Kong Hong Kong Hong Kong Hong Kong Hong Kong office Total
RAARIT - HHR BHERRBR
ENERMHE - RERES - - BHRE -  REREE-  REGRE- FAERA
HE R ik Eh ik 3 HER &5t
2022 2022 2022 2022 2022 2022 2022 2022
- F kSt -2 —Z-- kSt 2 —Z-- St 2 —Z-- St 2
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ANEEFT AREFL ANEETFT AREFL ANEETFT AREFT AEETFT ANEEFT
Revenue from external customers RENREP 2 38,319 - 507 - 35,134 3,130 - 77,090
Reportable segment revenue and AREHERER KSR
timing of revenue recognition
Products and services transferred at RE-BREEBERRRE
apointin time 9,993 - - - - 1,291 - 11,284
Services transferred over time KB —REEMEBRE 28,326 - 507 - 35,134 1,839 - 65,806
Reportable segment revenue RRENRRE 38,319 - 507 - 35,134 3,130 - 77,090
Reportable segment (loss)/profit BRENR(ER)/5H
(adjusted EBITDA) (4332 EBITDA) (2,013) - (4,855) (13) (39,635) 36 (29,138) (75,618)
Amounts not included in the measure BEFANRRER S REE
of segment profit or HEHEE
loss or segment assets:
Depreciation and amortisation HEREH - - - - (20,137) (35) (762) (20,934)
Impairment for property, plant and equipment nE  BERREOAE - - - - (7.170) - - (7,170)
Impairment on intangible assets BREEHE - - - - (25,897) - - (25,897)
Impairment of right-of-use assets ERELEZAE - - - - (31,910) - - (31,910)
Net impairment loss on trade and BHREMRRER L AEBEFE
other receivables 16 - - - (17) (903) - (904)
Net reversal of impairment loss BEBMRER RS2 HE
on deposits paid to suppliers BEFE 969 - - - - - - 969
Net reversal of impairment loss RORNERZAEEETE
on loan receivables - - 11,174 - - - - 11,174
Reversal of write down of inventories B SR 1,725 - - - - - - 1,725
Net loss on financial assets at fair value through RAFEHABRRZ M BEE
profit or loss ZEiEE - - - - (1,483) (1,397) (18,576) (21,456)
Finance costs RERA (n) - - - 2173) (589) (73,953) (77,186)
Loss on disposal of a subsidiary HENBARZER - - - - - (8,150) - (8,150)
Share of loss of an associate AEBERATEE - - - - - (132) - (132)
Gain on de-consolidation of a subsidiary RIEAHNE-HNBAR RS - - - - 35,150 - - 35,150
Loss hefore taxation BBATEE (220,939)
Reportable segment assets BARENELE 61,491 104 50 4 74,732 - 37,445 173,863
Additions to non-current segment assets REFRBIBEE - - - - 12,942 - 8 12,950
Reportable segment liabilities AREHEEHR 37,099 3,980 1816 8 80,647 - 570,539 694,089
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Geographical information
The following table sets out information about the geographical location

of (i) the Group’s revenue from external customers and (ii) the Group's

non-financial non-current assets (“specified non-current assets”).

The geographical location of revenue from customers is based on the

location at which the services were provided or the goods delivered. The

geograpbhical location of the specified non-current assets is based on the

physical location of the asset.

TREIBFHEODAEBKBIRER Z IR
& R(DAREZ T BRIFRBDEE ([
EIEMBEE )IMIBLE 2 HEER - K
BEPEENHIECERENEHRE R
NERWUEMETE - SEEFRBEERNM
BUERERNBEERMEMLEMETE -

Turnover Specified non-current assets
—E 3 EEFRBEE

2023 2022 2023 2022

—E-=F —E-fF —E-=F —F-—
RMB’000 RMB’'000 RMB’'000 RMB’000
AREFT AREFT AREFT AREFT
PRC ] 81,289 40,418 780 26
Malaysia BRPE S 4,802 9,502 412 8
Hong Kong BB 19,218 27,170 21,462 71,393
105,309 77,090 22,654 71,427

Information about major customers ERTEEEFER

Revenue from customers of corresponding years contributing over 10%

HEFEEAEEAREI0%ALZRER

of the total revenue of the Group is as follows: Pz T
2023 2022
—EC=F —E-F
RMB’000 RMB’'000
ARBTFT ARBTFT
Customer A BFH
Revenue from trading of fabrics and clothing MR ERKKE S 2 = 20,978 -
Customer B vFZ
Revenue from advertising income and shooting &% WA LA K 3058 K et I A N/A*
and broadcasting income pdl & i A 8,395

*

The corresponding revenue did not contribute over 10% of the total

revenue of the Group.
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Contract balances RS
The following table provides information about receivables from TREFNEEP 2 &R 2 EWRRRER
contracts with customers.

2023 2022
—E = —=E-—
RMB’000 RMB’'000
ARMTFT ARKFIT
Receivables, which are included in “Trade and SFATESGREMBEWERKZ
other receivables” (Note 11) JEWEBRFR (AfaE11)
- Sales of goods from finished fabrics and — K@ RREERZ
garment products [EEREEES 397 1,844
— Subcontracting services income — D BIREWA 309 1,156
- Trading of fabrics and clothing —mENEKKE S 4,751 -
— Entertainment and media services income — IR %L K S BB AR A UK A 94 3,812
5,551 6,812
The Group applies the practical expedient in paragraph 21 of HKFRS 15 NEBEABBTIEREENE 155521
and does not disclose information about remaining performance BZA{THER L MITEFEEEBZER
obligations that have original expected durations of one year or less. TANERFH A FXUNRNZHB TREHNR
EzER -
FINANCE COSTS 4. RERAK
2023 2022
—EC=F - —F
RMB’000 RMB’000
AREFIT AREFT
Interest on other loans and borrowings HihERREBEZFE 56,796 54,436
Interest on bond payables ENERZFE 5,044 4,789
Interest on lease liabilities HEBEZFE 23 55
Interest on convertible bonds ATRIRES 2 FIE 5,892 16,728
Other finance costs H b gh & Bk A 3,091 1,178
70,846 77,186
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LOSS BEFORE TAXATION

5. BRBIAIEIE

2023 2022
—E-=F — T
RMB’000 RMB’000
AREFT ARBFT
Loss before taxation has been arrived at after BRBIESEE MR TSI
charging:
Directors’ remuneration EE5MHe 3,359 4,393
Staff cost (excluding directors’ remuneration)* BIXNAKN(TEEESHE)!
- Staff salaries —BI%s 19,275 25,702
— Retirement benefits scheme contributions —IRIRRE AT IR 1,199 1,164
— Staff welfare — 8 TEA 562 774
— Equity-settled share-based payments —UEREEN RO I - 161
Amortisation of intangible assets BRAE B 10,369 13,244
Depreciation of: ITEEZIE -
— Property, plant and equipment —M%E  BELRZE 5,185 5,395
— Right-of-use assets (Note 9) — P REAE(H:19) 1,092 2,295
Auditor’s remuneration and other services ZEEN BN & K E A AR 7S
— Audit services —BZR% 1,687 1,302
Net (gain)/loss on financial assets at fair value BAFEMABREZMEEE
through profit or loss Z(Ma) /BiREE
(a) securities investment (a) BHIEE
— Gain on disposal —HE 2 W - (63)
— Fair value (gain)/loss NFERE), B8 (4,751) 20,876
(b) Movie investments b) EFXEE
— Fair value loss - A TEEE - 643
(4,757) 21,456
Cost of inventories recognised as expenses X H 2 FTFERAR
(including net write down of inventories (BRGEEMRFEARE
amounting to RMB542,000 (2022: net 542,000 (=T = =4 : &L
reversal of write-down of RMB1,725,000)) JFEE AR 1,725,0007T)) 28,270 27,910
Short-term leases in respect of ATEIENRGEAE
- rental premises —MHERR 1,269 1,705
Notes: Bt
# Total staff cost of approximately RMB2,386,000 (2022: RMB5,807,000), # BE-_Z-_=f4+-_A=+—RHILEE

RMB3,060,000 (2022: RMB521,000) and RMB15,590,000 (2022:
RMB21,473,000) has been charged to cost of sales, distribution and selling
expenses and administrative and operating expenses, respectively for the
year ended 31 December 2023.
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INCOME TAX CREDIT

The PRC Enterprise Income Tax (“EIT") is calculated at the rate of 25%
prevailing in the PRC jurisdiction for the year ended 31 December 2023
(2022: 25%). Provision for Hong Kong Profits Tax has been provided at
the rate of 8.25% or 16.5% (2022: 8.25% or 16.5%) on the estimated
assessable profits arising in Hong Kong during the year.

Under the two-tiered profits tax rates regime of Hong Kong Profits Tax,
the first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at 16.5%.
The profits of group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.

FrigBiik %
FRECEMSR(CEMBSRDUEE=Z
T+ At BLFEFEAAER
R ERIS%ATE(ZEZ2F 1 25%) ©
FRERREBEEZ G ERB S FIER
K825% e, 16.5%( —F = —4F : 8.25% sk
16.5% ) FHEB B SHIRE -

RBEBNSHAAHMNESHEGE &8
REBEEENE2HBETHMNEKILS.25%
BB REE - MBE2B BB TN BE/R
16.5% BT KB = TIF & FAR B S B %
HIEMEE TR B EER165%M R —
TR ©

2023 2022

—E-=F —E=-=
RMB’000 RMB’000
ARBETFT ARBFT

Current tax BNHEAFR 18

- PRC EIT — B EATSH 61 -
61 -
Deferred tax IRRERLIE (1,438) (6,674)
(1,377) (6,674)
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LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of basic loss per share for the current year and prior
year are based on the loss for the year attributable to the owners of the
Company, and the weighted average number of ordinary shares in issue
during the year are set forth below.

For the years ended 31 December 2023 and 2022, as the Company’s
outstanding convertible bonds and share options had an anti-dilutive
effect to the basic loss per share calculation, the conversion of the above
potential shares is not assumed in the computation of diluted loss per
share. Therefore, the basic and diluted loss per share for the years ended
31 December 2023 and 2022 are equal.

The calculations of basic and diluted loss per share attributable to
owners of the Company are based on the following data:

ARFHEEARESRER

AREER E—FENEREABRIREAR
NEGEA ANELFARIEE  MERNSHE
TTE BB FHEEIIMT -

HE-_Z-_=Fk-_ZF-_—_F+=-A=+—
HIEFE - ARARRIRRITE TR ES
MEREETEERERNEIEAS RE BN
& M EEREEFERERTERER LB L
MBERD - At BEZTZ_=F =%
T+ A=t HULFEZBREAR
HEEBIBAE -

ARBEEARESREAREEBHEZ 5
HIERATEUE -

2023 2022
—E = —E-—
RMB’000 RMB’000
AREFT AR FT
Loss 518
Loss for the year attributable to owners of the AR:TESREANEEEE Y
Company used in the basic and diluted loss per  ZNA @A A JE(L F N &R
share calculation (132,383) (184,415)
2023 2022
—E=F —E-_—
‘000 ‘000
FiR FiR
(restated)
(E5)
Number of shares RDEE
Weighted average number of ordinary shares ARGTESRERNREEER .
in issue during the year used in the basic and FREEITL B INET S
diluted loss per share calculation 1,092,567 1,018,594

DIVIDEND

No dividend was paid or declared by the Company for the year ended 31
December 2023, nor has any dividend been proposed since the end of
the reporting period (2022: Nil).
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RIGHT-OF-USE ASSETS

Right-of-

use assets

The carrying amounts of the Group's right-of-use assets and the
movements during the year are as follows:

9. ERAREEE

ERAREERE
AEBEREEAE RRERFANEPNT ;

Premium
Leased over prepaid Motor
properties  lease payments vehicles Total
ERHEE
HEMZE FIEHE A= st
RMB'000 RMB'000 RMB'000 RMB’000
ARBFT ARBFT ABETT ARBFT
(Note(ii) (Note(i)) (Note(ii)
(K& i) (KraE0) (HizE(i1)
As at 1 January 2022 R-BE-—_F—A—H - 52,810 463 53,273
Depreciation (Note 5) e (HE5) - (2,178) (117) (2,295)
Impairment loss HEEE - (31,910) - (31,910)
Effect of foreign currency GNEERE N E RS2
exchange difference - 3,413 35 3,448
As at 31 December 2022 WZZT-_—_#+-_A=+—-HRK
and 1 January 2023 —ZT-=%—F—H - 22,135 381 22,516
Addition =Y - - 460 460
Depreciation (Note 5) WEHZ5) - (922) (170) (1,092)
Impairment loss REFE - (15,635) (15,635)
Effect of foreign currency GNESRE 3 = RE a2
exchange difference - 433 6 439
As at 31 December 2023 —=F+-A=+—8 - 6,011 677 6,688
2023 2022
—E=4F —F-
RMB’000 RMB’000
AREF T AREF T
Analysed into: DT
Media CGU BERIRCELEM 6,688 22,516
Notes: B3

0]

(if)

Upon completion of the acquisition of Asia Television Limited
("ATV") during the financial year ended 31 December 2018, the
directors of the Company re-assessed the nature of the leasehold
land and buildings included in property, plant and equipment of the
ATV and its subsidiaries. Hence, the leasehold land and buildings
were reclassified as “premium over prepaid lease payments”
included in intangible assets. The underlying prepaid lease payments
has lease term of 42 years commencing 22 September 2005.
Therefore, premium over prepaid lease payments is amortised over
29 years which is the remaining lease term since acquisition of ATV.
Upon the application of HKFRS 16, the premium over prepaid lease
payments was reclassified to right-of-use assets as at 1 January
2019.

The Group leases various offices and motor vehicles under leases
expiring from 2 to 3 years and 5 to 9 years respectively. Some leases
include option to renew the lease when all terms are negotiated.
None of the leases includes variable lease payments.
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10. INTEREST IN AN ASSOCIATE

10.

REEE QT2

As at 31 December

m+=—A=+—A~

2023 2022

—E-=F T
RMB’000 RMB’000
ARBFT ARWF T
Cost of unlisted investment FEETIRE MR A 14,174 14,174
Share of post-acquisition profit or loss DG U B 18 % B Sk B 1B (5,606) (732)
Impairment loss recognised R E R 18 (2,332) -
Currency realignment BEAR 872 610
7,108 14,052

Details of the Group's associate as at 31 December 2023 are as follows:

Proportion of

AEER-ZE-_=F+-_A=+—HWHEZ

RAEFBENT

Proportion of

Place of Paid up registered equity interest held voting rights held Principal
Name of associate establishment capital by the Group by the Group activity
AEEREN AEEREN
Bennag Ak HRAEMER BRARR G BREREL FELHK
2023 2022 2023 2022
—E-=F ZTE--f CZET-=fF CZT--F
Million Federal International Hong Kong HK$25,000,000 40% 40% 40% 40% Underwriting,
Limited (“Million Federal”) placing and
brokerage and
related services
ERAREBRAR ([BH]) &E 25,000,000/ 7 40% 40% 40% 40% B8 EEN
PEERY L
R 7%

The summarised financial information in respect of the Group’s associate

is set out below. The summarised financial information below represents

amounts shown in the associate’s financial statements prepared in

accordance with HKFRSs. The associate is accounted for using the equity

method in these consolidated financial statements.
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11.

2023 2022
—E-=F —F-—
RMB’000 RMB’000
ARBFT ARBTFT
Non-current assets FRBEE 2,101 4,753
Current assets MENAE 78,358 194,759
Non-current liabilities FERBBE (199) -
Current liabilities mEAaE (56,683) (164,383)
Loss for the year FRNEE 12,186 1,829
Reconciliation of the above summarised financial information to the LA L8175 & R B4R A B 7S TR N TERR A
carrying amount of the interest in the associate recognised in the REEE A TS IR I E A YR -
consolidated financial statements:
2023 2022
—E-=F —ET-=
RMB’000 RMB’000
ARMFT ARMBTFT
Net assets of Million Federal BHMEEFE 23,577 35,129
Proportion of the Group’s ownership AEBREFNERERRENGLL
interest in Million Federal 40% 40%
Group's share of net assets AEEERLEEEFE 9,431 14,052
Impairment loss recognised BRI (ER R (2,332) -
Currency realignment EERAE 9 -
Carrying amount of the Group's interest AREBREHERERE
in Million Federal 7,108 14,052

TRADE AND OTHER RECEIVABLES, DEPOSITS

. BEZREMBEWERR BER

AND PREPAYMENTS BRI\

Trade receivables g S EWRR
2023 2022
ZTZ=F —EF
RMB’000 RMB’000
AREFT AREFIT
Trade receivables B S REIER 9,470 10,655
Less: Allowances for bad and doubtful debts  J& : RIEREE (3,919) (3,843)
5,551 6,812
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The Group does not provide credit period to its customers. The ageing

analysis of the trade receivables, net of impairment as at the reporting

date, based on invoice date and due date, is as follows:

AEETgREEPEHERED - ¥BER
B BZRURR(FIRRE) REZ AR

FEIR ZBRERAATAN S

2023 2022

T =% T
RMB’000 RMB’000
ARBTFT AREFT
0 to 90 day(s) 0&90H 5,179 5,994
91 to 180 days 91£180H 247 449
181 to 270 days 1812270H 106 349
271 to 365 days 2712365H - 20
Over 365 dadys HBiE365H 19 -
5,551 6,812

The Group applies the simplified approach for all trade receivables. To REERAEEZREEFERGITE -
BITERE BEHEKEFERERERARFE
B R R DA 8 B B BT D AR o RUERT R IR
MARIBENMEE RS -

measure impairment, trade receivables have been grouped based on
shared credit risk characteristic as the days past due. The impairment
assessment also incorporated forward looking information.

Movement in the allowances for impairment: RER R
2023 2022
=4 —E_=
RMB’000 RMB’000
ARBFT ARKTFIT
At 1 January wn—A—H 3,843 5,272
Impairment loss made during the year FRRERE 92 16
Reversal of impairment loss recognised FANERREEERR
during the year (20) (1,540)
Currency realignment KB AR 4 95
As at 31 December Rt+t—A=+—H 3,919 3,843
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12. FINANCIAL ASSETS AT FAIR VALUE

13.

THROUGH PROFIT OR LOSS

11%&$E%AE§EZM%E

2023 2022
—EB-=F —ZF=-=
RMB’000 RMB’000
ARETFT ARBFT
Listed securities held for trading, at fair value: H{EB &7 FHE A (EAFEE) -
Equity securities listed in Hong Kong and BB LI ETIRAFES (B RFER)
overseas at fair value (Note (a)) (Ki5t(a)) 14,008 9,151
Movie investments, at fair value BERE(BRLAFER - 975
14,008 10,126
Notes: BisE

(a) Fair value of listed securities were determined with reference to quoted
market closing price. During the year ended 31 December 2023, the Group
had no disposal of listed securities (2022: disposed of listed securities with
carrying amount of approximately RMB126,000 and recognised the realised
gain of approximately RMB63,000) (Note 5).

TRADE AND OTHER PAYABLES

Trade payables

The following is an aged analysis of trade payables presented based on
the invoice date at the end of the reporting period:

() LMEHFNAFELBMBUEERER
FeoHEZTE-Z=F+-A=+—H1LHF
EoASEMEHELTEARA (2222
FoHERAAENARK126,000T2 EH
FH o WHERFHR KR ARKEE3,0007T)

(MI5E5) ©
13. EZ R EHMENIERR
g5 ELIER

RBERMERE - EHERNEFRBRBEER
FH25ZREDHTIT

2023 2022

= —E-—F

RMB’000 RMB’000

AREFT ARETFT

0 to 90 day(s) 0%290H 2,278 8,094
91 to 180 days 912180H 10,075 2,252
181 to 270 days 1812270H 11 42
271 to 365 days 2712365H 428 11,549
Over 365 days HiB365H 10,662 3,584
23,454 25,521
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14. DISPOSAL/DE-CONSOLIDATION OF 14. HE KLEEHARKEBLF
SUBSIDIARIES AND BOND PAYABLES RENES
Year ended 31 December 2023 BE-ZE-_=f+=-A=+—-HL
FE
(a) BEE(RIDERIXILBERBRARCEECRIND) (a) BE(RINEBRILBERER
AR(TEBECRYND D)
On 7 April 2023, the Company entered into a sale and purchase RZZEZ=FWA+EH " ARAFL
agreement to dispose of its 100% equity interest in its subsidiary, EEmZE M- R2BUE=FHER
L (%Y)to an independent third party at a consideration of MEARLEORY) 2 HRE - RE
HK$100,000. The principal activity of 2#(#II|) is engaged in #100,000/87C - SE ORI W EE
trading, which had no significant impact on the turnover and ENANEES  HAEBLERER
results of the Group. The disposal was completed on 7 July 2023. HEVEEAZE HEFHER_-Z
The net liabilities of ZZ(&YI|) as at the date of completion of Z=FtAEtHZEK REMRRFHH
the above transaction were as follows: TRKBEH - BEORIDHAEFEN
™
RMB’000
ARBTFT
Net liabilities disposed of: HETIEBE#2AETFE
Property, plant and equipment Y B REE 6
Trade and other receivables, deposits and prepayments 25 R EMEWKEER - 124 MBI FE 4,815
Bank balances and cash RITHEBRRRE 1
Receipt in advance L HR 2 R (17,059)
Other payables and accruals HAn AR IEST B A (9,433)
(21,670)
Cash consideration received EHERERE 90
Gain on disposal of a subsidiary i — IR B A A S (21,760)
Net cash inflow arising on disposal HEEEMRESTAFE 89
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Year ended 31 December 2022 BE-—_Z-_—_f+=-—A=+—H
EFE

(b) Million Federal (b) BR

On 18 May 2022, the Group entered into sale and purchase
agreement with an independent third party (the “Purchaser”),
pursuant to which the Purchaser has agreed to acquire and the
Group has agreed to dispose 20% of the entire issued share
capital of Million Federal, at the consideration of HK$8 million,
which shall be paid to the Group at the completion date by cash.

The principal activity of Million Federal is investment holdings.
Sincere Securities, the wholly-owed subsidiary of the Million
Federal, is principally engaged in type 1 (dealing in securities), type
4 (advising on securities) and type 9 (asset management) regulated
activities under the SFO. Upon completion, the Group owns 40%
equity interest in Million Federal and thus Million Federal creased
to be a subsidiary of the Group. Million Federal become an
associate of the Group (see note 10).

Details of the disposal is set out in the announcements of the
Company dated 18 May 2022 and 21 June 2022.

RZE-_—FRA+/N\H  AEEHR
BUE=FEFDILESE HE -
Bl  BFREBEWREMASERED
EBFE2HEBITRAZ20% - RE
/8,000,000 7T - WA 2K H B A
REIFFAER -

ETNIEXEBAREEZR - B H
2EMBARMES AT RNEE 1A
EHRXH)  FARLEFRHER)
LFEFERHEEER)XEHF IR
GORERS - NEKER - AEEBE
REBETA0%EE  YELET TH
RAEEZMBAR - EHEKAA
RE S AR (FIERME10) »

HEFHEZHBHERAARBHAE S
E__FRAEATNBEZZE-__FX

AZ+—BZRfM -
The loss on Disposal was arrived at as follows: HESHEZEBE BLAT®EM
EWC
RMB’000
AREFT
Net assets disposed of HETHEBER#ZEETFE
Intangible assets mEEE 1,759
Other deposits HEtize 5,153
Deferred tax assets RIERIIBA 91
Financial assets at fair value through profit or loss BAFEFABRECWBEE 2,125
Tax refundables BT 317
Trade and other receivables, deposits and prepayments &5 N HEihEWERR « & MFE KB 37,026
Bank balances and cash RITHEBRIA S
- Segregated accounts — B R B 49,236
- Cash and cash equivalents - ReFREEED 7,708
Trade and other payables B 5 RE M ER IR (57,894)
Lease liabilities HEAE (1,344)
Sub-total e 44,177
Release of translation reserve IR 372
Release of non-controlling interest BRI R ER (15,091)
Fair value of the equity interest retained
in Million Federal REF P RERENQTE (14,174)
Sub-total NEF 15,284
Less VS
Cash consideration RERE (7,134)
Loss on the disposal &2 ke 8,150
Net cash outflow arising on disposal HEEEMRES L IFE (574)
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(c)

Asia Television Digital Media Limited () ENERBBFEEBEERAA
("ATVDM") (TR BAFERE )
On 7 September 2022, a winding up order was granted by the RZZBEZ_ZFNAEBH  BFEEFRT
High Court of The Hong Kong Special Administrative Region BESEER (S5 AR ) EHER
(the “High Court”) for the winding up of ATVDM, a wholly-own L BRARGBEZEKB AR A
subsidiary of the Company. WEIEEEIEAE -
ATVDM is a wholly-owned subsidiary of the Company TREBEEBARAQRANZENER
incorporated in Hong Kong and is principally engaged in Al EA%E;%?H%EX_L CFEBEB AR
entertainment and media services. A petition and amended IR RS - 35 ERBES
petition were filed against ATVDM pursuant to the Companies BEDIEI2E (AR OFR RMIB )
(Winding Up and Miscellaneous Provisions) Ordinance (Chapter D) ZESTTH RS HEN 2 H
32 of the Laws of Hong Kong) in relation to, and pursuant to, a RREFTEFE  EEARREHE_Z
loan agreement dated 11 April 2019, an alleged unpaid amount ZZF+tAt+—HAMKRKEBBHAZ
in the sum of the outstanding principal sum of HK$6,000,000 T-NFHA+—BZEEHBHEIM
and the accrued interest of HK$4,540,932 as at 11 July 2022. KRIEE AR 48%86,000,000/8 7T A K &
On 7 September 2022, ATVDM was ordered to be wound up by 5FF)84,540,932/87L - R=ZZE ==
the High Court and the Official Receiver becomes the Provisional NAEH > 55X ES A E
Liquidator of ATVDM and the Group lost control on ATVDM at BER MEEEEEEREZER
the same time. Accordingly, ATVDM was deconsolidated from the ZNAIHEREE R A - ANEE R AE
Group from 7 September 2022. KETRBIGHEEBAOESIE - Bt -
TREBERE T _FNAALH
FRER I BN E A OF AR ©
The assets and liabilities of ATVDM on the deconsolidation date is REEIEAEHARER @ 1R85 HE
as follows: WEERBEHIWOT :
RMB’000
ARBFT
Property, plant and equipment M - BERZE 176
Trade and other receivables, deposits and prepayments 25 R EMEWKER - 124 MFENFIE 909
Bank balances and cash RITHEBRRIR S 245
Trade and other payables B 5 R H MR RN (32,583)
Other borrowings EMEE (7,091)
Deferred tax liabilities REBIEAG (877)
Net liabilities disposed of EHEBEFE (39,221)
Release of translation reserve EWE R FE 4,071
Gain on de-consolidation RIS AR Z W (35,150)
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15. CONVERTIBLE BONDS

On 24 September 2019, the Company entered into the subscription
agreement with Mr. Deng, the substantial shareholder and the director
of the Company during the year ended 31 December 2019, pursuant
to which Mr. Deng has conditionally agreed to subscribe and the
Company has conditionally agreed to issue the 6% convertible bonds
in two phases in an aggregate principal amount of HK$400,000,000
(equivalent to approximately RMB362,765,000) at the conversion price
of HK$0.1 per conversion share. At 31 December 2020, all Phase | of the

convertible bonds were converted to the Company’s shares.

Phase Il completion in respect of the convertible bonds in the
principal amount of HK$200,000,000 (equivalent to approximately
RMB177,780,000) has been taken place on 29 September 2020.

Phase Il of the convertible bonds has a maturity of three years from the
date of issue (i.e. 28 September 2023). The holder of the convertible
bonds shall have the right to convert the convertible bonds into the
conversion shares on or after 29 September 2020 to 28 September
2023 at the conversion price of HK$0.1 per share, which is subject to
antidilutive adjustments prescribed in the convertible bonds subscription
agreement. The convertible bonds may be early redeemed at 100% of
the outstanding principal amount of the convertible bonds (in whole or
in part) and the accrued interest at any time and from time to time at
the option of the Company prior to 28 September 2023. The conversion
rights shall be exercisable as long as (a) the minimum public float
requirement for the shares as required under the Listing Rules could be
maintained; or (b) a mandatory offer obligation under Rule 26 of the
Takeovers Code on the part of the holder of the convertible bonds and
any parties acting in concert with it would not be triggered. The holder
of the convertible bonds shall not have any early redemption right.

Interest of 6% per annum is payable per repayment schedule and is
payable annually on 28 September until the bonds are converted or
redeemed. Any unredeemed and unconverted convertible bonds shall be
redeemed at 100% of the outstanding principal amount and the accrued
interest on 28 September 2023.

On 28 September 2022, the Phase Il of the convertible bonds in the
principal amount of HK$100,000,000 has been converted, pursuant to
which a total number of 1,000,000,000 conversion shares have been
allotted and issued. Details of the conversion of the convertible bonds
were set out in the Company’s announcement dated 28 September
2022.

At the maturity date of the Phase Il of the convertible bonds in the
principal amount of HK$50,000,000 has yet been converted, the
unconverted convertible bonds shall be redeemed on 28 September
2023. However, no repayment was made during the year, therefore the
unconverted convertible bonds was reclassified as other borrowings.
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During the years ended 2022, certain provision of the convertible bonds
subscription agreements were breached which could cause the principal
amount of whole convertible bonds become repayable on demand. The
Group has been granted the waiver in respect of the relevant breached
provisions before 31 December 2022 respectively.

The outstanding principal amounts of the Phase Il of convertible bonds
are HK$Nil (2022: HK$50,000,000), and recognised at 31 December
2023 and 2022 are as follows:

HE-_ZT-_—FIFE AEEEXTHRK
EHFRBHEIE TIE WA BHEIHA
BRREFNASREKABIRERER - A&
BEEsRR T _—F+=-A=+—HAs
HEERIEERRS -

FE_WBABRBRESNREEASEATH
7T(—F = —4% :50,000,00087T) » MR
To=FRIFFHA=+—H®ER
ZECBBIRBRESHEIINT

Equity Liability
component  component
D BEHS
(Note)

(Ktat)

RMB’'000 RMB’000

ARETT ARETT

At 1 January 2022 WZE_—_F—H—H 15,185 101,978
Effective interest expenses ERFBERAX - 16,728
Conversion of convertible bonds EHRA R E S (10,362) (76,325)
Interest payable (include in other payables) JE A AL (R AEL i FE A5 BR 5K - (7,963)
Currency realignment BEFAE 525 6,788
As at 31 December 2022 RZE-_—F+=-_A=+—H 5,348 41,206
Effective interest expenses BB - 5,892
Maturity of convertible bonds AR AR (&% B HR (5,348) (47,763)
Currency realignment KERE - 665
As at 31 December 2023 R-ZZE-=F+-A=+—H - -
Note: MizE -

The effective interest rate of the liability component on initial recognition and
the subsequent measurement of interest expenses on the convertible bonds was
calculated using effective interest rate of 18.4% per annum.
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16. SHARE CAPITAL

16. KR

Number Authorised
of share Amount
f&r & E JETE SRR
‘000 HK$'000
Fhg FHET
Ordinary shares of HK$0.10 each BRRMEME0. 108 T2 &Mk
As at 1 January 2022 and 31 December 2022 RZE-_—_F—AF—HBx&
—E-—F+-A=+—H 20,000,000 2,000,000
Share consolidation f&tn& Bf (18,000,000) -
At 31 December 2023 R-ZE-_=F+_-_A=+—H 2,000,000 2,000,000
Issued and fully paid
BEEITREE
Number
of shares Amount Amount
B! N EE
‘000 RMB’000 HK$000
FAE ARMTT FHET
At 1 January 2022 RZZE-_—_F—A—H 9,925,668 870,809 992,566
Conversion of convertible bonds IR Al E A 1,000,000 85,880 100,000
At 31 December 2022 R-_EBE-_—_F+-_A=1+—H 10,925,668 956,689 1,092,566
Share consolidation =X (9,833,101) - -
At 31 December 2023 R-Z-=f+-A=+-8 1,092,567 956,689 1,092,566
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MANAGEMENT DISCUSSION AND ANALYSIS

THBH®RE S W

BUSINESS AND FINANCIAL REVIEW

During the year ended 31 December 2023, Asia Television Holdings Limited
(the "Company”) and its subsidiaries (together, the “Group”) had engaged
in four business streams including (i) the processing, printing and sales of
finished fabrics and subcontracting services and the trading of fabric and
clothing business (the “Fabrics and Trading Business”); (ii) the money lending
business; (iii) securities investment and securities brokerage services business
(the “Investments and Brokerage Services Business”); and (iv) media, cultural

and entertainment business.

FINANCIAL REVIEW

Turnover

The revenue of the Group for the year ended 31 December 2023 was
approximately RMB105.3 million (2022: RMB77.1 million), a significant
increase of approximately 36.6% compared to the year before. The increase in
the revenue is mainly due to:

(i) An increase in the revenue of fabrics and trading business from
approximately RMB38.3 million for the year ended 31 December 2022 to
RMB78.4 million for the year ended 31 December 2023. The growth was
primarily fueled by an expansion in the fabric trading business, which
benefited from the adoption of new online platform trading activities,
opening new channels for fabric and clothing trading.

(i)  a decrease in the revenue of securities brokerage services and margin
finance from approximately RMB3.1 million for the year ended 31
December 2022 to nil for the year ended 31 December 2023 can
be attributed to the subsidiaries that were engaging in securities
brokerage services, which became an associate of the Group on 18 May
2022. Million Federal International Limited (“Million Federal”) and its
subsidiaries (the “Million Federal Group”) were principally engaged in
brokerage services. The Group decreased its equity interest in the Million
Federal Group from 60% to 40% by disposing of 20% of the entire
issued share capital on 18 May 2022, and Million Federal subsequently
became an associate of the Group; and
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(i) a decrease in the revenue of media, cultural and entertainment business
from approximately RMB35.1 million for the year ended 31 December
2022 to RMB26.9 million for the year ended 31 December 2023. This
drop in revenue can be attributed to a decline in sponsorship income and
shooting and broadcasting income, which was caused by the uncertain
economic environment and intense business competition in the market.

Gross Loss and Net Loss

The Group recorded a gross loss of approximately RMB22.5 million (2022:
gross loss of RMB25.6 million). The Group recorded a net loss of approximately
RMB164.6 million, as compared to a net loss of approximately RMB214.3
million for the year ended 31 December 2022. The decrease in the audited
consolidated loss was mainly attributable to the net effect of:

() The gain on disposal of a subsidiary, namely 2 CREYI|) EEE L& REH
R 2 &) of approximately RMB21.8million;

(i) adecrease in the impairment loss on right-of-use assets of approximately

RMB16.3 million as compared to the last year;

(iii)  a decrease in the impairment loss on property, plant, and equipment of
approximately RMB3.7 million as compared to the last year;

(iv)  an absence of the loss on disposal of a subsidiary, namely Million Federal
International Limited, of approximately RMB8.2 million as recognised in
the last year;

(v)  a decrease in the impairment loss on intangible assets of approximately
RMB17.6 million as compared to the last year;

(vi)  an absence of the gain on de-consolidation of a subsidiary, namely Asia
Television Digital Media Limited, of approximately RMB35.1 million as
recognised in the last year;

(vii)  the net gain of RMB4.7 million on financial assets at fair value through
profit or loss recognized during the year of 2023 as compared to the net
loss of RMB21.4 million on financial assets at fair value through profit or
loss recognized during the last year; and

(viii) a decrease in the administrative and operating expenses of

approximately RMB9.7 million as compared to the last year due to the

adoption of stringent cost control measures.

— 32 —

(i) HE XCEBELEBUNszHEE-T
TCF+ AT BLEFEEZHOARE
35,100,000t EBE_ST_=F+_A
=+—HIEFE 2 AR®26,900,0007T © I
R TR EEREANEE - BiLEmE
EBHEFHZ - BREBIRA U RIEE &R
PO

EEREEE
REBEBEBEBOHAR22,500,000t(ZF ==
F o F18 AR®25,600,0007T) - NEFHEEF
BB ARE 164,600,000t MEBE T ==
FH+ZA=Z+—"HBLEFEMNFIBEBEBOAARE
214,300,0007C ° & EZHEEBERLEZHRT
P EIE 2 FE
() HE—MHMBAF - BNLERY)BEE L
ERAMRAE WL ARKE21,800,0007T :

(i CERAEEEZREBBRLEFRLIOARS
16,300,0007T

(i) W% WERRBEEBEEREFRIOA
R #3,700,0007T :

vy REFHREE—HHBAR(AIEHEEER
AR HEREEH ARES,200,0007T © M5
FRE

v BREEREEBEEREZFHIODARY
17,600,0007T :

(Vi) REFRKLEAHAR—FEMNBLQR (BTN
ERBBEEERAR) BRREHARE
35,100,0007T * M5 F8E

(i) RZZZ=FAERRAFEFTABZEZ
B 758 EW LS F58 AR4,700,0007T ¢ 2k
FRIEREZAFEFABERZHEEED
1BF5E ARE21,400,0000T ¢ &

(viii) BREVERAS AR AR MR - TR RS BT
BEFRAH AR, 700,0007T °



BUSINESS REVIEW

Fabrics and Trading Business

An increase in the revenue of fabrics and trading business from approximately
RMB38.3 million for the year ended 31 December 2022 to RMB78.4 million
for the year ended 31 December 2023. The growth was primarily fueled by an
expansion in the fabric and clothing trading business, which benefited from the
adoption of new online platform trading activities, opening new channels for
fabric trading.

The loss from the reportable segment saw a rise, going from approximately
RMB2 million for the year ending 31 December 2022 to about RMB18.4 million
for the year ending 31 December 2023. This increase can be attributed to
higher direct costs exerting continued pressure on the gross profit margin,
alongside the narrow gross profits experienced in the online trading market.

Money Lending Business

(i) Business model
The Group commenced the Money Lending Business in 2015 and the
Group has operated this business for around 8 years. The Money Lending
Business is engaged in the provision of loan financing and the revenue
from the Money Lending Business is comprised of loan interest. The
loans have provided in forms of term loans and loan facilities.

The Group mainly targets at individual customers and corporate
customers locate in Hong Kong, Macau and the People’s Republic of
China.

The customers are mainly introduced by the management of the Group
(the “Management”) and the existing borrowers.

The Group lends out the loans by using its internal resources.

In determining the terms of the loans for individual and corporate term
loans and loan facilities granted by the Group, the Group has established
and adopted the following policy. Depends on the type of the loans, the
loan amount, the financial capabilities and the reputation of borrowers
and/or guarantors, the interest rate per annum of the loans will be
ranging from 12% to 33% and terms ranging from 3 months to 1 year.
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As at 31 December 2023, the net carrying amount of the loan
receivables were nil (as at 31 December 2022: RMB nil). During the year
of 2023, no new loans and loan facilities were granted. During times
of economic uncertainty, the Company would implement cautious and
prudent measures and tighten the credit policies, and decrease the
proportion of money lending business with high value customers.
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Set out below is the summary of the 2 outstanding loans as at 31 HE T -_—F+-_A=1+—HZMEKRE
December 2023: BEFHBESHSAT
Collaterals/
Personal Independent
Principal Guarantee/ Third Party
amount Corporate - hoth borrower(s)
(RMB) Guarantee and/or guarantor(s)
Name of borrower Identity ~ Contract date Due date Renewal contract record A% Interestrate Terms  £#R/BAER/ BUfZF
ERAZE 5 Lk BEL SHENER (ARE) flz £5 LR (ERAR/SERA
Hua Wei International Security  Corporation 24 October 2016 31 March 2022 23 January 2017- 22 April 2017, 12,617,000 14% 1 Year Personal Guarantee  Yes
Management Limited 22 April 2017 - 31 March 2018;
| TE-RELATINE ZECCESASE-B 1 Apd 2018- 31 March 2019; -£ fABR z
ZHARZYERARLA 1 April 2019 - 31 March 2020;
1 April 2020 - 31 March 2021; and Corporate Guarantee
1 April 2021 - 31 March 2022 (note 2)
TR-E-AoTERE RAER (i)
TE-tEMAZTIA:
TR-EMAZTIRE
5-N\EZAzt-B:
Z5-)\fmA-RE
ZE-NEZR=T-A:
ZI-NERA-BE
Z5IESACT-R:
ZECTEMA-RE
ET-E-ACt-Bi R
ZEC-EMA-RE
“EIZEZR=T-H
Client A Individual 3 February 2016 2 February 2017 Not Applicable 9,012,000 13% 1Year N Yes
EPA fEA S S L= = i k= R - & 2
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(i)

Note:

1. Hua Wei International Security Management Limited and the Company
were negotiating on the repayment schedule of the outstanding loan.

2. In March 2023, a safety management and consultancy service company

registered in Hong Kong has pledged its equity interests as additional
collateral for the loan.

3. Client A had been liquidated and the Group had taken legal proceedings
against Client A to collect the loan.

Credit risk assessment policy
The Group had adopted the credit risk assessment for the potential
customers by taking the following steps:

a) The Group will conduct the know-your-client procedure,
which consists of background check, obtaining and review of
identification documents (such as identity card for individuals,
business registration and/or the certificate of incorporation for
corporate customers) and conduct public search.

b) The Group will then assess the creditworthiness of the potential
customers by taking into account the customer’s occupation,
financial condition, asset portfolio and credit history.

- For individual customers, the Group will assess their
financial capabilities by reviewing their asset portfolio as
well as their background and public reputation;

- For corporate customers, the Group will assess their

financial capabilities by reviewing their financial statements,
business potential and/or asset portfolio.
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(iii)

(iv)

Management’s discussion on movements in loan
impairments (and write-offs) and the underlying
reasons

The Group has adopted the following impairment policy for the
outstanding loans:—

For each of the non-overdue loans, rate of expected credit loss was
determined with reference to the contractual interest rate of each loan,
market risk-free rate, expected GDP growth rate and the remaining
terms of the loan. Expected credit loss will be assessed individually for
each loan.

For each of the overdue loans, breach of payment terms is an indicator
that the borrowers will be unable to repay the loan balance in the view
of Management, full impairment will be made if the loan receivables
were due over 90 days with no repayment plan provided by the

borrowers.

Accordingly, with reference to the impairment policy, the Group
made reversal of impairment loss (net) for loan receivables (the “Loan
Impairment”) of nil during the year ended 31 December 2023.

The Board is of the view that the provision of the Loan Impairment
is in compliance with the relevant requirements under the Group's
impairment policy and accounting policies and the Loan Impairment
gives a fairer view of the financial conditions and operation results of the
Group for the year ended 31 December 2023.

Internal controls in terms of credit approval, ongoing
monitoring of loan recoverability and loan collection
After completion of the credit risk assessment, the loan application will
be reported to the Management for approval. After obtaining of the
aforesaid approval, the relevant loan document will be executed.

For ongoing monitoring, the Group will closely monitor repayment on
the scheduled dated. In general, the Group will arrange call with the
existing borrowers on a quarterly basis to understand if there is any
material deterioration in the client’s financial capabilities. Any delay in
scheduled repayments will be immediately reported to the Management,
which will determine what action should be taken.
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For secured loans of both individual and corporate customers, the Group
would consider the value of the collaterals and grants loans with a
loan-to-value ratio (the “LTV Ratio”) of no more than 70%. During the
post-loan monitoring process, the Group would notice the value of the
collateral and the actual LTV Ratio with respect to the loans advanced.
If the LTV Ratio is over the acceptable level (i.e 70%), the Group may
require the borrower to deposit additional collateral or realise the value
of the collateral in order to bring the LTV Ratio back to acceptable level.

In event that there is delay in repayment of the loans, the Group will
contact the borrowers and issue the demand letters to the borrowers.
The Management will discuss in details with the borrowers for reasons
of the late repayment and plans for repayment. After considering
all circumstances available to the Group, with limitation to reasons
for late payment, recent financial capabilities of the borrowers, the
market conditions, the attitudes of the borrowers and subsequent
payments made by borrowers, the Management will determine whether
it constitute a delinquent loan and whether the Group should take
further legal actions against the borrowers. Generally, when the loan is
overdue for more than 3 months, a demand letter will be served to the
borrower. If no concrete response is received, legal proceedings may be
commenced against the borrower. The Group may take legal actions to
collect the loan if necessary.

For post-loan monitoring, the Group should conduct annual review on
each loan which remains outstanding and if the Group notices that
there is a material deterioration in the borrower’s financial position, the
Group may require repayment from the borrowers. In the event that the
borrower fails to respond to the request as mentioned above, the Group
may take appropriate legal actions for debts which have been due for a
long period.

Investment and Brokerage Services Business

To enhance the financial performance, the Group held listed securities as
investment during the year. During the year, the Group has no disposal of
listed securities (2022: disposed of listed securities with carrying amount of
approximately RMB126,000 and recognised the realised gain of approximately
RMB63,000).

As at 31 December 2023, the aggregate amount of the Group's listed securities
held for trading at fair value is approximately RMB14,008,000 (As at 31
December 2022: RMB9,151,000). The Group managed a portfolio of securities
listed in Hong Kong and overseas.
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The Group recorded nil of revenue from brokerage services business for the
year (2022: RMB3.1 million). The decrease is mainly due to the subsidiaries that
were engaging in brokerage services, which became an associate of the Group
on 18 May 2022. Million Federal International Limited (“Million Federal”)
and its subsidiaries (the “Million Federal Group”) were principally engaged
in brokerage services. The Group decreased its equity interest in the Million
Federal Group from 60% to 40% by disposing of 20% of the entire issued
share capital on 18 May 2022, and Million Federal subsequently became an
associate of the Group. Details of the disposal are set out in note 14(b) to the
result announcement and the announcements of the Company dated 18 May
2022 and 21 June 2022.

Media, Cultural and Entertainment Business

Revenue of the media, cultural and entertainment business decreased from
RMB35.1 million for the year ended 31 December 2022 to RMB26.9 million for
the year ended 31 December 2023. This drop in revenue can be attributed to
a decline in sponsorship income and shooting and broadcasting income, which
was caused by the uncertain economic environment and intense business
competition in the market. The reportable segment loss decreased from
RMB39.6 million for the year ended 31 December 2022 to RMB37.5 million
for the year ended 31 December 2023 due to the adoption of stringent cost
control measures.

The Group postponed the live-streaming e-commerce market business plan
following challenges encountered during initial operations in mid-2023. As
part of its strategic plan to expand its revenue streams in the media sector, the
Group intends to diversify by venturing into the production of short videos.
This initiative aims to broaden the range of income sources and capitalize on
the growing demand for video content.

The short-term strategy for our media, cultural and entertainment business
is to expand its multiple digital platforms and seek investment opportunities
in film rights. Our goal is to establish a high-quality e-commence platform
with strong customer base. In the long run, we aim to expand vertically to
provide our customers with a “one-stop” solution from creative production
to media delivery. In the medium to long term development, it is expected
that our platform will cover other Chinese-Speaking regions. We will focus on
developing the media, cultural and entertainment business in different regions.

Impairment Loss In Respect of The Right-Of-Use Assets In
Relation to The Media Cash Generating Unit

The Company engaged an independent professional qualified valuer, Valtech
Valuation Advisory Limited (the “Valuer”), to conduct valuations to determine
the value in use of the cash generating unit in Media segment (the “Media
CGU") for the year ended 31 December 2023 and 2022. The Company
provided the Valuer a financial forecast for each of the year ended 31
December 2022 (the “2022 Forecast”) and 2023 (the “2023 Forecast”) based
on the latest performance and future business plan of the Media segment. The
figures in the 2023 Forecast were estimated with a more prudent approach
after taking into account the past performance and the Management's
expectations for the market development.
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i)

The key assumption changes for the 2022 Forecast
and 2023 Forecast were mainly attributable to:

a)

An absence of the advertising, the broadcasting and sponsorship
income in Malaysia under the 2023 Forecast when compared
to that of the 2022 Forecast. This shortfall is attributed to the
Malaysian market’s performance falling short of expectations. In
response, we have redirected resources to more effective markets
and scaled back operations in Malaysia as a measure of caution.

Decrease by the range from RMB7 million to RMB11 million
revenue in livestreaming e-commerce market for the five-years
forecast under the 2023 Forecast when compared to that of the
2022 Forecast in the estimated income. This adjustment is due
to the postponement of the live streaming e-commerce market
business plan from the second half of 2023 to the year 2025,
following challenges encountered during initial operations in mid-
2023.

Reduce the gross profit margin projections for the live streaming
e-commerce market to 6.4% for the first year and 16.45% for
the subsequent years. This adjustment reflects the lower initial
gross profits anticipated as we enter the new market and strive to
capture market share in the initial phase.

Increase by the range from RMB11 million to RMB13 million for
the five-years forecast under the 2023 Forecast when compared
to that of the 2022 Forecast in the estimated income. This rise is
attributed to enhanced sponsorship and broadcasting revenues
generated from the production of short videos.
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(i) Management’s assessment on the basis of valuation
in respect Media CGU and the impairment.
During the year, the Group assessed the recoverable amount of a
media cash generating unit (“CGU") mainly comprises of ATV and its
subsidiaries, which are engaged in entertainment and media services
and represented the media, cultural and entertainment reportable
segment of the Group and as a result recognised impairment losses on
property, plant and equipment, right-of-use assets and intangible assets
of approximately RMB3,493,000, RMB 15,635,000 and RMB8,251,000.

Below details is the impairment assessment of the Media CGU.

The key assumptions used by management in setting the financial
budgets for were as follows:

a) The board realize that the pre-tax discount rate calculated by using
weighted average cost of capital (i.e. post tax discount rate) was

applied.

The board has obtained understanding on the methodology
adopted, source of reference of the inputs and the calculation to
derive the post-tax discount rate, i.e. Weighted Average Cost of
Capital ("WACC");

It is the board’s understanding that the valuer adopted the
Modified Capital Asset Pricing Model for the discount rate
calculation. The key inputs and source of reference include:
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Sources of reference

ERIRIR

Inputs

WAHE

Board’s Assessment

EEE 2

Size Premium S&P 500 Annual Return

R E RAELRS005F E B

Specific Risk Premium Valuer's professional judgement

HEED 2 B2 HIE

R XE L B

Cost of Debt Company's historical interest rate per
annual report.

[Ev D% BEFER - ANRAFZBEFRE

The Board further compared the discount rate adopted in current

year and last year. The movement is explained by the valuer and

considered as acceptable.

The management has adopted a more cautious approach due to
the challenging economic environment, which contributed to the
reduction in advertising, broadcasting, and sponsorship income
from RMB35.1 million for the year ended 31 December 2022 to
RMB26.9 million for the year ended 31 December 2023. The board
has thoroughly assessed the projected decrease in the context
of the evolving environment that the Group is expected to face.
The expected growth rate for this particular revenue source is
estimated to be 2.5% following the year 2023. This growth rate
has been verified by the board, using the Hong Kong Inflation
growth as per the International Monetary Fund projection.

To diversify the income stream of the media segment, the
Company planned to introduce production of short videos during
the year of 2024. This new venture is expected to generate
additional revenue, thereby enhancing the Company’s financial
performance in the future. The board has carefully evaluated
the short videos proposal submitted by the corresponding
management team. The anticipated growth rate for this specific
revenue stream is projected to be 3.7% following the year 2024.
The growth is expected by referring to the estimated media
industry growth rate from market researches. This growth rate has
been verified by the board, obtained from reliable sources such as
Statista, PwC's research and Citylinkers.
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d) The livestreaming project has been rescheduled and is now
planned for implementation in the year 2025 due to challenges
encountered during the initial operations in mid-2023. The
board has thoroughly evaluated the proposal put forth by the
management team responsible for this project.

Based on the assessment, the anticipated growth rate for this
specific revenue stream is projected to be 15.3% starting from the
year 2025. The board has verified this growth rate by referencing
average growth rates obtained from reliable sources such as
Statista, Icecat, and IBISWorld.

BUSINESS OUTLOOK

Despite the headwinds and challenges ahead, we will continue to enhance our
corporate transparency and strengthen our corporate governance and internal
control. We will take every opportunity to optimise our business to enrich the
value of the shareholders of the Company. With the concerted efforts of the
management and the staff of the Group, we are confident and optimistic about
the Group's future growth and outlook.
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MATERIAL ACQUISITIONS AND DISPOSALS OF
THE GROUP

Memorandum of Understanding in relation to proposed
acquisition of 30% equity interest of Hangzhou Yuanhou
Tianxia Technology Company Limited

On 20 January 2023, the Company and the Vendor entered into the
Memorandum of Understanding pursuant to which the Vendor proposed to sell
and the Company proposed to acquire 30% of the equity interest in Hangzhou
Yuanhou Tianxia Technology Company Limited (the “Target Company”). The
Target Company is located in the Zhejiang Province, the PRC, and is engaged
in the provision of blockchain-related technical services and Internet product

development services.

The initial proposed amount of USD5 million as the consideration of the
proposed acquisition is subject to further negotiation, thorough due diligence
review and the signing of a formal sale and purchase agreement between the

parties on or before 18 June 2023.

As no formal sale and purchase agreement has been entered into between
the Company and the Vendor in connection with the proposed acquisition
of 30% equity interest in the Target Company within the validity period, the

memorandum of understanding has been automatically terminated.

For details, please refer to the Company’s announcement dated
20 January 2023.

Disposal of a subsidiary

On 7 April 2023, the Company entered into a sale and purchase agreement
to dispose of its 100% equity interest in its subsidiary, £ # (;Z3I) to an
independent third party at a consideration of HK$100,000. The principal
activity of WE (R
on the turnover and results of the Group. The disposal was completed on 7 July

JII) is engaged in trading, which had no significant impact

2023. Details of disposal are set out in note 14(a) to the result announcement.
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THE REMEDIAL ACTIONS TO BE UNDERTAKEN
RELATED TO MATERIAL UNCERTAINTY RELATED
TO GOING CONCERN

The management has drawn attention to note 1 to the consolidated financial
statements with respect to the Group’s ability to continue as going concerns.
The Group's recorded a net loss of approximately RMB164,624,000 for the
year ended 31 December 2023 and as at 31 December 2023, the Group was
in net liabilities position of approximately RMB690,703,000 and its current
liabilities exceeded the current assets by approximately RMB710,495,000.

The Group also has defaulted in repayment of loans and other borrowings
with outstanding amount of approximately RMB236,909,000 which were
included as part of current liabilities as at 31 December 2023. These events
and conditions indicate the existence of material uncertainties which may cast

doubt about the Group’s ability to continue as going concern.

The directors of the Company have taken the following measures to mitigate
the liquidity pressure and to improve the financial position of the Group:

(i) A potential investor, has committed to provide continuing financial
support to the Group to enable it to meet its financial obligations as

they fall due for the foreseeable future;

(ii) Actively negotiating with lenders to renew loans and borrowings that
have fallen due;

(iii) Implementing comprehensive policies to monitor cash flows through

cutting costs and capital expenditure;
(iv) Exploring the possibility of disposing certain non-core assets;

(v) On 17 May 2023, the Company entered into supplemental
subscription agreement with Nanotechnology Singapore Pte. Ltd.
("Nanotechnology”), an independent third party, pursuant to which
Nanotechnology has conditionally agreed to subscribe for and the
Company has conditionally agreed to issue convertible bonds in
an aggregate principal amount of HK$300,000,000 at conversion
price of HK$1.0 per conversion share following the effective share
consolidation on 21 December 2023;

(vi) Approaching potential investors to raise additional funding from the
capital markets; and

(vii) The Directors of the Company anticipates that the Group will generate
positive cash flows from its operations in the foreseeable future.
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The management has commenced to look into related development
opportunities such as diversified source of income and is processing the

following actions to improve the financial performance of the Group:

(i) negotiating with third parties to jointly organise music events and
produce film rights;

(i) negotiating with third parties to invest in film rights;

(iii) revitalizing and developing the mobile application and OTT platform for
different regions; and

(iv) implementing policies to monitor cash flows through cutting costs and
capital expenditure.

Based on the Group’s cash flow projections, taking into account of
effectiveness and feasibility of the above measures covering a period of twelve
months from the end of the reporting period prepared by the management,
the Directors of the Company consider the Group would be able to finance
its operations and to meet its financial obligations as and when they fall due
within the forecast period. Accordingly, the consolidated financial statements
have been prepared on a going concern basis.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2023, the Group had total assets of approximately
RMB126.9 million (2022: RMB173.9 million) which were financed by current
liabilities of approximately RMB814.8 million (2022: RMB686.6 million), and
non-current liabilities of approximately RMB2.9 million (2022: RMB7.5 million).

As at 31 December 2023, the Group’s cash and bank balances were
approximately RMB13.9 million (2022: RMB3.6 million). As at 31 December
2023, the secured bonds were fixed-rate and were denominated in Hong
Kong dollars (“"HK$") whereas loans from other financial institution and
other borrowing were fixed-rate loan and denominated in HK$. The Group’s
borrowings were secured by property, plant and equipment, investment
properties, financial assets at fair value through profit or loss, rights-of-use
assets, inventories, trade and other receivables, deposits and prepayments,
pledged bank deposits and bank balances and cash of the Group.

The current ratio, being a ratio of total current assets to total current
liabilities, was approximately 0.1 (2022: 0.1). The gearing ratio, being a ratio
of borrowings (comprising leases liabilities, bond payables, convertible bonds,
bank loans, loans from other financial institutions and other borrowings) to
total assets, was 280% as at 31 December 2023 (2022: 198%).
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FINANCIAL ASSETS AT FAIR VALUE THROUGH BAVEFABRRRZUBEE
PROFIT OR LOSS

Listed securities held for trading, at fair value BEEE 2 ETESH(ROATER)

As at 31 December 2023, the Group held listed securities held for tradingat RZ-ZE-—=F+-A=+—H  XAEBEFEFEL
fair value through profit or loss of approximately RMB14,008,000, particulars  FEF ABRFEZEHEESE Y FMESHOARE

of which are set out below: 14,008,0007T * BREAFHBERIIAT ¢
No of shares Unrealised loss
held by on change in
the Group fair value for
as at % of Market the year ended
31 December  share capital value at 31 December % of
2023 owned by 31 December 2023 the Group's
rEE the Group 2023 BE-E-=HF total assets
RZBZ=H x5@8 R-F-=f +ZA=t+-H HAKE
Stock code Name of Securities +=A=+-8 BEN TZA=t+-B LEENKRER BEE
RS EHER FENROHE BREABS WhE ATPEZDER BAL
(Note 1) (Note 1)
(Hfzt1) (Hizt1)
RMB’000 RMB’000

ARETT ARETT

Bursa Malaysia Securities Berhad,  Yong Tai Berhad 27,364,200 7.23% 12,514 4,140 9.86%
stock code: 7066 KREE ordinary shares
BRACEFZHARNDAR : 27,364,2008%
7066 LER
Other listed securities held for 1,494 611 1.18%

trading, at fair value
HitiEER 2 LS
(RAFE)

Total 14,008 4,751 11.04%
et

Notes: Bt

1. The carrying amount, market value as at 31 December 2023, unrealized loss on 1. tEMERE RS- =F+-_A=+—HHW

change in fair value and the percentage of the Group’s total assets in the the above B RERATEESEERGAERLEEDTD
table have been subject to rounding adjustments. Accordingly figures shown as HEEHmNER AR AT REs S TR
totals may not be an arithmetic aggregation of the figures preceding them. EY TR R R E AR o
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CAPITAL STRUCTURE

During the year, the changes of share capital structure of the Company were as

follows:

At the extraordinary general meeting of the Company held on 19 December
2023 ("2023 EGM"), an ordinary resolution was duly passed under which every
10 existing issued and unissued ordinary shares of par value of HK$0.10 each
in the share capital of the Company as of 21 December 2023 was consolidated
into 1 ordinary share of par value of HK$1.0 each (the “Share Consolidation”).
The authorized and issued share capital of the Company were reduced
after the Share Consolidation. The total number of authorised shares of the
Company decreased from 20,000,000,000 ordinary shares to 2,000,000,000
ordinary shares and the total number of issued shares decreased from
10,925,668,000 ordinary shares to 1,092,566,800 ordinary shares.

A special resolution of the capital reorganisation (comprising the capital
reduction and the share subdivision) (the “Capital Reorganisation”) had been
also passed at the 2023 EGM. However, the Capital Reorganisation is still
conditional upon the satisfaction of certain conditions as set out in the circular,
including without limitation the grant of the order by the Court and the
registration by the Registrar of Companies of the Cayman Islands. Therefore,
the Capital Reorganisation may or may not proceed. The legal advisors to
the Company (as to Cayman Islands law) will apply to the Court for hearing
date(s) to confirm the Capital Reduction and further announcements will be
made by the Company as soon as practicable after the Court hearing date(s) is
confirmed.
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LITIGATIONS

Litigation in Relation to Statutory Demands

Reference are made to the announcements of Company dated 21
October 2019, 24 October 2019 and 28 October 2019 (the “Statutory
Demands Related Announcements”) in relation to, inter alia, the
commencement of litigations in relation to two alleged outstanding

debts.

As disclosed in the Statutory Demands Related Announcements, on
9 October 2019, a statutory demand under section 178(1)(A) of the
Ordinance (“Statutory Demand |”) was served on the Company by a
creditor (the “Creditor I”) to demand the Company to repay the alleged
outstanding debt in the amount of HK$222,707,496 (the “Debt") within
3 weeks after service of the Statutory Demand I. After the expiry of the
3-week period after the services of Statutory Demand |, the Creditor | may
present a winding-up petition against the Company.

Creditor | has agreed that they would not present the winding-up
petition immediately if the Company could repay part of the outstanding
debt, and expected the Company to repay the remaining outstanding
debts after the completion of the connected transaction in relation
to subscription of convertible bonds under specific mandate with the
estimated gross proceeds of approximately HK$400 million as stated in
the announcement dated 24 September 2019.

As at the date of this announcement, the Company is still proactively
engaging in negotiations with Creditor | for better terms on the
repayment schedule and for the avoidance of the potential winding-
up petition. The Company is also negotiating with various other lenders
for new credit lines in order to improve the cashflow position of the
Company.

Reference are made to the announcements of Company dated 7 April
2020 and 12 May 2020 (the “2020 Statutory Demand Announcements”)
in relation to, inter alia, the commencement of litigation in relation to the

alleged outstanding debts.
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As disclosed in the 2020 Statutory Demand Announcements, on
23 March 2020, a statutory demand under section 178(1)(A) of the
Ordinance (“Statutory Demand I1”) was served on the Company by a
creditor (the “Creditor I1") to demand the Company to repay the alleged
outstanding debt in the amount of HK$45,978,301.36 (the “Debt II")
within 3 weeks after the service of the Statutory Demand Il. After the
expiry of the 3-week period after the services of Statutory Demand II,
Creditor Il may present a winding-up petition against the Company. On
12 May 2020, the Company has reached a settlement agreement (the
“Settlement Agreement”) with the Creditor Il. Pursuant to the terms and
conditions of the Settlement Agreement, the Company shall pay and
discharge the outstanding debts to the Creditor Il in accordance with
the repayment schedule in the Settlement Agreement. As a result, the
Statutory Demand Il was withdrawn by the Creditor Il with immediate
effect. However, on 11 August 2020, the Statutory Demand Il under
the Ordinance was served on the Company by the Creditor Il again to
demand the Company to repay the outstanding debt and the accrued
interests of the Debt II.

Litigation in Relation to writ of Summons

On 22 May 2020, Asia Television Limited, an indirect non-wholly
owned subsidiary of the Company, received a writ of summons under
action number HCA 774/2020 (the “Writ of Summons”) together
with statement of claim issued in the Court of First Instance of High
Court of Hong Kong by HONG KONG SCIENCE TECHNOLOGY PARKS
CORPORATION (the
defendant (the “Defendant”). According to the Writ of Summons, the

Plaintiff”) against Asia Television Limited, as

Defendant purchased the property located at 25-37 Dai Shing Street, Tai
Po Industrial Estate, Tai Po, New Territories, Hong Kong (the “Property”)
in September 2005 and signed the deed of variation (the “Deed of
Variation”) with the Plaintiff. According to the Deed of Variation and
the lease documents, the Defendant must abide by certain terms when
using the Property, including only for television programme and film
production, broadcasting programme, distribution, publications, multi-
media entertainment and other related business. Otherwise, an additional
premium of HK$3,721.00 needs to be paid daily (the “Additional
Premium”), and the Plaintiff also has the right to re-enter the Property.
The Plaintiff believed that the Defendant violated the terms of the lease
documents and the Deed of Variation, so it requested the Defendant to
return the Property and recover the additional premium from 1 August
2017. The Plaintiff claims against the Defendant, among others (i) vacant
possession of the Property; (ii) additional premium at HK$3,721.00 per
day from 1 August 2017 to 22 May 2020; (iii) mesne profits from 23
May 2020 to the date of the Defendant delivers vacant possession of the
Property to the Plaintiff; (iv) costs on an indemnity basis; and (v) further or
other relief as the Court may order.

The Defendant is seeking legal advice in respect of the above proceeding
in HCA 774/2020 and would defend its position. The Company will make
further announcement(s) to update the shareholders of the Company
and the potential investors on any significant development regarding the
above claim as and when appropriate. There was no other development
for this litigation during the reporting period.
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lll. Winding Up Petition

The Company received a winding up petition from FCG Venture Limited
Partnership (the “Petitioner”) issued from the High Court of the Hong
Kong Special Administrative Region (the “High Court”) that the Company
may be wound up by the High Court on the ground that the Company
is unable to pay its debts of approximately HK$71,000,000 together
with interests until full payment, being the outstanding principal of
HK$50,000,000 and the accrued interests of HK$21,000,000 together
with interests until full payment. The Petitioner is a convertible bond
holder and the convertible bond bears interest at a rate of 6% per annum
with a maturity on 28 September 2023.

On 28 February 2024, the High Court ordered that the Petition be
withdrawn.

CAPITAL EXPENDITURES

As at 31 December 2023, the Group has no significant capital commitments

(2022: Nil) in respect of purchases of property, plant and equipment.

CONTINGENT LIABILITIES AND EXCHANGE RISK
EXPOSURE

As at 31 December 2023 and 2022, the Group has no significant contingent
liabilities.

EMPLOYMENT
As at 31 December 2023, the Group had about 196 employees (2022: 118
employees) in Hong Kong and in the PRC.

Remuneration packages for the employees were maintained at a competitive
level of the jurisdiction within which the employees were employed to attract,
retain and motivate the employees and were reviewed periodically.

In addition, during the year, the Group maintained a share option scheme for
the purpose of providing incentives and rewards to the eligible participants for
their contributions to the Group. The share option scheme was adopted at the
annual general meeting of the Company on 15 June 2016.

EVENTS AFTER THE REPORTING PERIOD

For the year ended 31 December 2023, the Group has no significant events
after the reporting period.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the reporting period ended 31 December 2023, neither the Company,
nor any of its subsidiaries, had repurchased, sold or redeemed any of its listed
shares.

DIVIDEND

The Board does not recommend any payment of final dividend (2022: Nil) for
the year.

— 50 -

n. BLEH

ARREBEERERNTRESS LR (RS
ERDBHNEAEHBEREEES (2
BADHBEREHE  ARARARENEED
71,000,000 THEKREERHEESE
A2 F 8 BDR B2 # 74 50,000,000 7T
N pEEHF]E.21,000,00087C - EREEE

BESENZIE  BEERABEAARGE
B 2FARUTMBRESIZBA - MAlRARE
FHEFEE6%  HHAAE-T-_=FNA
—+NRH-

E_NE-A=-+N\H

o

JiS  REERECHE

[EIE=
BEARMAX

WZBZ=FT-A=+—B AEELEEH
MENE BERSBEZEAEARR(ZT-=
i m)

HAREERE 5 &b

BE_ =R -_FET-_—F+-_A=+—H &
SEWEEANAEE -

EERZE
RZB-_=ZF+_A=+—08  AEERTEMIiL
BHGIGHRET (T - —4F : 118%BTI) -

B

BEZFHGEEREREHERZAEERAE R
BENEURS  RERAEIES - ARAFEE
HiR et BN 48 o

I ARERFRERS —ABRESE - UAE
ARSEERNSHAEE 2 BRRHNE X
B BREAIER-_ZT—RFRNATERBZAR
AIRRAFRE RN -

BEPREE
BE-T-SH#+-A=+-ALFE  AREY
BEAREEFA -

R BERHERLRZLES
& 5
RBE-B-=F+-B=+—RILZHEBRH

LMD
Iz 2.

SEERATRAAFERBBRA(ZB—4F :
") o



CORPORATE GOVERNANCE

The Company is committed to maintain good corporate governance standard
and procedures to ensure the integrity, transparency and quality of disclosure
in the interest of its shareholders. The corporate governance principles of the
Company emphasise a quality board, transparency and accountability to all
shareholders of the Company (the “Shareholders”).

The Directors are in the opinion that the Company has complied with the
applicable code provisions in the Corporate Governance Code as set out in
Appendix C1 of the Listing Rules (the “CG Code”) during the year ended 31
December 2023.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3 to the
Listing Rules as the code of conduct for securities transactions by the Directors.
Having made specific enquiry with all Directors of the Company, all Directors
confirmed that they have complied with the required standard set out in the
Model Code regarding directors’ securities transactions for the year ended 31
December 2023.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”) comprised three
independent non-executive directors, Mr. Lau Jing Yeung William, Ms. Han
Xingxing and Mr. Li Yu. Mr. Lau Jing Yeung William is the chairman of the
Audit Committee. The Audit Committee has adopted terms of reference which
are in line with the CG Code. The Group’s audited consolidated financial
statements for the year ended 31 December 2023 have been reviewed by the
Audit Committee.

REVIEW OF PRELIMINARY RESULTS
ANNOUNCEMENT BY INDEPENDENT AUDITORS

The figures in respect of the Group’s consolidated statement of profit or loss
and other comprehensive income, consolidated statement of financial position
and the related notes thereto for the year ended 31 December 2023 as set out
in the preliminary announcement have been agreed by the Group's auditor,
KTC Partners CPA Limited, to the amounts set out in the Group's audited
Consolidated Financial Statements for the year. The work performed by KTC
Partners CPA Limited in respect of this announcement did not constitute an
assurance engagement in accordance with Hong Kong Standards on Auditing,
Hong Kong Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the Hong Kong Institute of Certified Public
Accountants and consequently no assurance has been expressed by KTC
Partners CPA Limited on this announcement.
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EXTRACT OF THE INDEPENDENT AUDITOR’S
REPORT

The followings are extracted from the independent auditor’s report on the
Consolidated Financial Statements for the year ended 31 December 2023. The
report includes paragraphs of an emphasis of matter, without qualification.

Opinion

In our opinion, the consolidated financial statements give a true and fair view
of the financial position of the Group as at 31 December 2023, and of its
financial performance and its cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and have been
properly prepared in compliance with the Hong Kong Companies Ordinance.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 to the Consolidated Financial Statements which
indicates that the Group incurred a net loss of approximately RMB164,624,000
for the year ended 31 December 2023 and as at 31 December 2023, the Group
was in net liabilities position of approximately RMB690,703,000 and its current
liabilities exceeded its current assets by approximately RMB710,495,000.
The Group also has defaulted in repayment of loans and borrowings with
outstanding amount of approximately RMB236,909,000 as at 31 December
2023. As stated in Note 1, these events or conditions indicate a material
uncertainty exists that may cast significant doubt about the Group’s ability to
continue as going concern. Our opinion is not further modified in respect of
this matter.

ANNUAL GENERAL MEETING

The forthcoming annual general meeting of the Company will be held on
Wednesday, 26 June 2024 (the “2024 AGM"). A notice convening the 2024
AGM will be published and despatched to the shareholders of the Company in
accordance with the articles of association of the Company, the Listing Rules
and other applicable laws and regulations.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Friday, 21 June
2024 to Wednesday, 26 June 2024 (both days inclusive) for the purpose
of determining shareholders who are entitled to attend and vote at the
forthcoming annual general meeting. In order to qualify for attending and
voting at the annual general meeting, all transfers accompanied by the relevant
share certificate must be lodged with the Company’s share registrar and
transfer office, Tricor Investor Services Limited at 17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong not later than 4:30 p.m. on Thursday, 20 June
2024.

AUDITORS

The consolidated financial statements of the Group for the Year have been
audited by KTC Partners CPA Limited, who will retire and, being eligible,
offer themselves for re-appointment at the 2024 AGM. A resolution will be
submitted to the 2024 AGM to re-appoint Messrs. KTC Partners CPA Limited as
auditors of the Company.

The Company has changed its external auditors on 17 January 2023. For
details, please refer to the announcement of the Company dated 17 January
2023.

PUBLICATION OF ANNUAL RESULTS AND
ANNUAL REPORT

This annual results announcement is published on the websites of The Stock
Exchange of Hong Kong Limited (http://www.hkex.com.hk) and the Company
(http://www.atvgroup.com.hk). The annual report for the year ended 31
December 2023 containing all the information required by Appendix D2 to the
Listing Rules will be despatched to shareholders of the Company and available
on the same websites in due course.

By order of the Board
Asia Television Holdings Limited
Tang Po Yi
Executive Director

Hong Kong, 28 March 2024

As at the date of this announcement, the Board comprises Mr. Liu Minbin,
Mr. Zha Xiaogang, Ms. Tang Po Yi, Mr. Leong Wei Ping Z2IZ¥F5 4 *, Mr. Sze
Siu Bun, Ms. Sun Tingting and Ms. Zha Mengling as executive Directors, and
Ms. Han Xingxing, Mr. Li Yu, Mr. Lau Jing Yeung William and Mr. Lu Zhigiang

as independent non-executive Directors.

*  For identification purpose only
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