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LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

Interim Results
hEAZ S

The board of directors (the “Board”) of Lee & Man Chemical Company
Limited (the “Company”) is pleased to announce the unaudited interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2021 together with comparative figures for the

last corresponding period as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2021

BYCTERAR([ARB NEEZEMAR
ARG RENBRAR([AEE)HZE
20216 A30H 1L/l A 2 RS |AZ P 2
4 BRIEFRILEHTFOT ¢

G ERREMEEmKER
HZE2021%6 8308 1L75E A

Six months ended 30 June

BZ6HA30RLAEA
2021 2020
(Unaudited)  (Unaudited)
(RBEZ)  CREFR)
Notes HK$'000 HK$'000
Hist FHET FHET
Revenue YA 34 2,271,500 1,381,714
Cost of sales THE AR (1,253,416) (938,314)
Gross profit EH 1,018,084 443,400
Other income E A 5 40,486 41,570
Other gains or losses H i es sk B8 6 (2,807) 353
Selling and distribution costs HE KD KA (114,444) (91,172)
General and administrative expenses THER (136,070) (98,498)
Research and development cost s A (94,137) (59,409)
Finance costs BE KA (23,000) (31,863)
Net exchange gains (losses) b 5 F e (B 1) 15,973 (13,048)
Share of gains of joint ventures ElhaghRkE 166 402
Share of losses of associates FE(EEE S ETE (457) (288)
Profit before taxation BRA A 703,794 191,447
Income tax expense FrisHisz it 7 (116,766) (35,234)
Profit for the period HREF 8 587,028 156,213
Other comprehensive income (expenses):  Ht2mEKE (X H) :
Items that will not be reclassified to profit HEFTEEHFI/EZEHEZ
or loss: HH :
Exchange differences arising on translation R E A A H R 102,484 (57,863)
Share of other comprehensive income EhaErERBEPEL
(expenses) of joint ventures and associates Hiamizs () 965 (616)
Other comprehensive income (expenses) for B E M 2 EES (2 )
the period 103,449 (58,479)
Total comprehensive income for the period HiRZHEIKzE4EE 690,477 97,734
Earnings per share: Bl &AM
— Basic (HK cents) —ERGEW) 10 71.2 18.9
— Diluted (HK cents) —#EGBI) 71.1 18.9
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL RS B R &
POSITION
At 30 June 2021 202156 A30H
30 June 31 December
2021 2020
20215 2020%F
6A30H 12A31H
(Unaudited) (Audited)
(REEER) (eFE=%)
Notes HK$'000 HK$'000
Hist FHET FiEIT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - WEKEE 17 4,769,463 4,537,826
Right-of-use assets EREEE 154,233 153,547
Intangible assets BVEE 99,555 98,661
Deposits paid for the acquisition of property, BEWE BEREEBEZ
plant and equipment =ANEEA 112,368 55,053
Interests in joint ventures BEDFE 2w 108,332 105,602
Interests in associates B b2 v e 21,920 21,849
Deferred tax assets EETIBEE 23,370 23,093
Goodwill kS 2,860 2,793
5,292,101 4,998,424
CURRENT ASSETS RBEE
Inventories (A 12 703,565 504,455
Properties under development ERBPYE 357,980 390,804
Trade and other receivables FEE 5 K E b FIE 13 313,695 296,074
Bills receivable eI 136,055 134,289
Amount due from a joint venture e & & EEFRIE 15,328 14,966
Amount due from an associate JE LBk 5 b BE R IE 757 620
Amounts due from related companies FEM BAsE A RIFRIA 19,386 16,492
Bank balances with restricted use ZRHIIRITEEER 21,763 36,038
Bank balances and cash IRITHEB MRS 387,077 386,645
1,955,606 1,780,383
CURRENT LIABILITIES RBAE
Trade and other payables ERE 5 R E A FIE 14 538,774 398,727
Bills payable AN 29,696 116,577
Contract liabilities EHaE 72,231 135,171
Amount due to a joint venture e & EEFIE 788 -
Amounts due to related companies JERTRAE A RIFKIE 12,352 13,227
Taxation payable JER IR 57,000 49,423
Lease liabilities HEaE 2,337 2,384
Bank borrowings RITIER 824,790 458,663
1,537,968 1,174,172
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Interim Results
hEAZ S

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (CONTINUED)

ERGRE M BMRRR(E)

At 30 June 2021 R2021F6 H30H

30 June 31 December

2021 2020

20214 20204

6H30H 12A31H

(Unaudited) (Audited)

(REEZR) (EZ)

Notes HK$'000 HK$'000

Kzt FExT FH&IT

NET CURRENT ASSETS REEETFHE 417,638 606,211

TOTAL ASSETS LESS CURRENT LIABILITIES #AEERABERE 5,709,739 5,604,635
NON-CURRENT LIABILITIES FRBERS

Other payables JE - EL At FRIE 14 27,534 33,344

Lease liabilities HEEaE 3,212 4213

Deferred tax liabilities RETHEEE 31,840 50,021

Bank borrowings RITER 633,029 1,073,493

695,615 1,161,071

NET ASSETS BEFE 5,014,124 4,443 564
CAPITAL AND RESERVES ERRf#HE

Share capital N 15 82,500 82,500

Reserves i 4,931,624 4.361,064

TOTAL EQUITY EREEE 5,014,124 4,443 564
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN RGeS BR
EQUITY
For the six months ended 30 June 2021 HZE202166 4308 1L~ EA
Non- Share
Share Share  distbuable  Sefetyfund  Trendlation option Special Other — Accumulated Total
capital premium fesene fesene Tesenve Tesene fesene fesene profts equity
k& BAEE TUARRE %2ESEE  ENER  BRERG  RURE  EMBE  ZHEN  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000
TR TiR TR TR TR ThR TR TiEn TR TER
(nate ) (note i) (note i) (note i)
() (i) (i) (W)
At 1 January 2020 1202051A1R
(audited) (@21) 82,500 20307 614212 - (1097) 80681 (97362) (685) 336184 3850523
Proft for he period B - - - - - - - - 156,213 156,213
Other comprehensive expensefor ~ EAREM2ERH
the period - - - - (58,479) - - - - (58479)
Totel comprehensive income forthe B2 Al EE
period - - - - (58479) - - - 156213 97,734
Divdend recognised as distbuion ~~ B#FAEZ 2 - - - - - - - - (130 (123750)
Transfer to non-disrbuteble resene AR ARRE - - 26502 - - - - - (26502) -
Ropropriaion tosafety fund resene. ~ EBEZ2ELHE - - - 8630 - - - - (8630) -
Utlisaion of safety fund reserve ErR2EeHE - - - (8630) - - - - 8630 -
Recogniion of equiy setfed share ARTEERRR,
based payments i - - - - - 16299 - - - 16299
£30 June 2020 12020567308
(unaudied) (ig27) 82500 0307 640714 - (26945) 9980 (97362) (635) 3367805 3840806
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN
EQUITY (CONTINUED)
For the six months ended 30 June 2021

ERGREERSBR(E)

HZ=2021F6 A30H 1ENEA

Non- Share
Share Share  distributable  Safetyfund  Translation option Special Other  Accumulated Total
capital ~ premium reserve reserve reserve reserve reserve reserve profits equity
BE  BEEE TUAKER %Z2EGER  EXRAE  BRERE  FRRE  HMBE  ZHER  RReE
HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS$'000 HK$'000
TER ThR Thn TR TER ThR ThR TR TER ThR
(note i) (note i (note iii) (note iy)
(W) (Wi (i) (W)
At 1 January 2021 RWNEIA18
(audited) (&21) 82,500 20307 678,018 - 312,290 113,456 (97,362) (686) 3615041 4,443,564
Profit for the period By - - - - - - - - s108 587028
Other comprehensive income for B2 AN
the period - - - - 103,449 - - - - 103,449
Total comprehensive income for A2 EHEHAE
the period - - - - 103,449 - - - 587,028 690,477
Dividend recognised as BEAARZRE
distribution - - - - - - - - (136125)  (136,125)
Transfer to non-distributable ~~ BARTARHE
reserve - - 61,846 - - - - - (61,846) -
Appropriation tosafetyfund ~ BEER2ESHE
reserve - - - 8997 - - - - (8997) -
Utilsation of safety fund reserve B %2E48E - - - (8.997) - - - - 8,997 -
Recognition of equity settled ~ BEUBALEAZEZ
share based payments % - - - - - 16,208 - - - 16,208
At 30 June 2021 2021565308
(unaudited) (REER) 82,500 0307 739864 - ImT 1964 (9736 (686) 4004098 5014124
Notes: Mzt -

.

According to the relevant laws in the People’s Republic of China (“PRC"), wholly
foreign-owned enterprises in the PRC are required to transfer at least 10% of their net
profits after taxation, as determined under the PRC accounting regulations, to a non-
distributable reserve fund until the reserve balance reaches 50% of their registered
capital. The transfer to this reserve must be made before the distribution of a dividend
to equity owners. The non-distributable reserve fund can be used to offset the previous
years' losses, if any. The non-distributable reserve fund is non-distributable other than
upon liquidation.

Pursuant to the relevant regulation in the PRC, certain subsidiaries of the Company are
required to provide for safety fund reserve based on sales revenue.

The special reserve of the Group represents the difference between the nominal value
of the share capital issued by the Company and the nominal value of the share capital
of the subsidiaries acquired pursuant to a group reorganisation in December 2001.

In November 2018, the Group acquired the remaining 30% equity interests in a
subsidiary from its non-controlling shareholder at a consideration of RMB10,500,000
(equivalent to approximately HK$12,146,000). The difference between the carrying
amount of the net assets acquired and the fair value of the consideration has been
recognised directly to equity as “other reserve”.

REFEARLME ([FE ) ERERE - EREH
SVEREBAEHE R 1000 RSN (RIEF B &5
REETE)ETANIKEE - EEREHEREDRM
AAR5000 © HEBZREE LA D IR BABRA]
TR D IFEER AR HBEFEER(NE) < R
BRI AR DIRFEERTENIK

RIEPBEBRDER - BOARBZFRARFRE
HEHARREESHE -

REBZERIREIAARIBEB2001F12AZEE
SHEMKEZWEARZRAEEEARA RS ET
MRAmE B, Z58 -

M2018F 11 8 » AREE M —KM B AR 2 FEEREK
R Z B A R ER 3000834 - BREABAR
#10,500,0007T (495 7412,146,0008 7T) » FrikEs
BESFEZEESHEBLAMNREZ AFEZHE
CEERESP R EMEERER -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS FHRFAERERER

Six months ended 30 June

HZE6A30R1LAEA
2021 2020
(Unaudited)  (Unaudited)
(REER) CREER)
HK$'000 HK$'000
FERT FAT
NET CASH FROM OPERATING ACTIVITIES REXBKMBRSFH 674,829 232,767
INVESTING ACTIVITIES RETE
Payments for purchase of property, plant and equipment BEE¥% - BE &&E R (228,276) (95,154)
Deposits paid for acquisition of property, BEEME  BERREZ
plant and equipment =ENEE (138,600) (117,832)
Capital injected to associates HEtE N agE - (1,095)
Decrease in construction costs payable FES R IER L (33,226) (21,201)
Interest received BUF & 2,157 3,032
Proceeds from disposal of property, HEME - BEKZE
plant and equipment PG RIA - 1,670
NET CASH USED IN INVESTING ACTIVITIES RETEFTARESFE (397,945) (230,580)
FINANCING ACTIVITIES REEE
Bank borrowings raised rEsRTER 378,429 568,485
Repayment of bank borrowings BEBITEN (466,561) (480,036)
Dividends paid B E (136,125) (123,750)
Interest paid EATHLE (16,817) (31,950)
(Payments for) proceeds from settlement of derivative ~ &ESTAE SR T A (FIT)
financial instruments FRiS 708 (2,628) 306
Payments for lease liabilities HEBBENIR (1,326) (1,087)
NET CASH USED IN FINANCING ACTIVITIES RETEFTAREFEE (245,028) (68,032)
NET INCREASE (DECREASE) IN CASH AND RERAEEEYWEMORD)
CASH EQUIVALENTS FE 31,856 (65,845)
CASH AND CASH EQUIVALENTS AT HYNzHERRASEEY
BEGINNING OF THE PERIOD 422,683 246,404
EFFECT OF CHANGES IN EXCHANGE RATE ExEE 28 (45,699) 19,661
CASH AND CASH EQUIVALENTS AT MRZHRERRASEEY
END OF THE PERIOD 408,840 200,220
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The functional currency of the Company is Renminbi ("RMB"), while
the condensed consolidated financial statements are presented in
Hong Kong dollars ("HK dollars”) as the Company is listed in The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values as appropriate.

Other than new accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
("HKFRSs") and application of certain accounting policies which
became relevant to the Group, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2021 are the same as
those presented in the Group’s annual financial statements for the
year ended 31 December 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual period beginning
on or after 1 January 2021 for the preparation of the Group's
condensed consolidated financial statements:

Amendment to HKFRS 16 COVID-19-Related Rent Concessions

Amendments to HKFRS 9, HKAS 39, Interest Rate Benchmark Reform —
HKFRS 7, HKFRS 4 and HKFRS 16 Phase 2

The application of the amendments to HKFRSs in the current period
has had no material impact on the Group's financial positions
and performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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REVENUE 3. A
(i) Disaggregation of revenue (i) WADE
Six months ended 30 June
BZ6A30RLXEA
2021 2020
HK$'000 HK$'000
FHET T
Caustic soda JEE B 568,112 532,594
Chloromethane products sty 594,627 318,856
Polymers =D FIE 336,911 193,557
Hydrogen peroxide BElR 242,970 154,934
Fluorochemical products L TEM 80,950 23,556
Styrene acrylic latex surface sizing agent KR peBE 35,241 31,456
Liquified chlorine RIS 78,164 32,355
Others Hith 174,008 94,406
Manufacture and sale of chemical products EFIHEC TEM 2,110,983 1,381,714
Sale of properties MEIHE 160,517 -

(ii)

All of the Group's revenue is recognised at a point in time.

Performance obligations for contracts with customers

Manufacture and sale of chemical products with product
delivery services

The Group manufactures and sells chemical products directly
to customers. Revenue is recognised when control of the
goods has transferred, being when the goods have been
shipped to the customer's specified location (delivery). The
normal credit term is 7 to 60 days upon delivery.

Sale of properties

For contracts entered into with customers for sale of
properties, the Group's performance does not create an asset
with alternative use to the Group. Taking into consideration of
the relevant contract terms, the legal environment and relevant
legal precedent, the management has concluded that the
Group does not have an enforceable right to payment prior to
transfer of the relevant properties to the customers. Revenue
from sale of properties is therefore recognised at a point in
time when the completed property is transferred to customers,
being at the point that the customer obtains the control of
the completed property and the Group has present right to
payment and collection of the consideration is probable.
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3.

REVENUE (CONTINUED)

(ii) Performance obligations for contracts with customers
(Continued)

Sale of properties (Continued)

The Group receives certain percentage of the contract value as
deposits from customers when they sign the sale and purchase
agreements and receives the remainder within 120 days from
the date of agreements. Depending on market conditions,
the Group may offer customers a discount compared to the
listed sales price, provided that the customers agree to pay
the balance of the consideration early while construction is still
ongoing. The deposits and advance payment schemes result
in contract liabilities being recognised throughout the property
construction period until the customer obtains control of the
completed property.

SEGMENT INFORMATION

The Group manages its different businesses by their unique
attributes. At 31 December 2020, the Group had only one
reportable segment, which is the Group's strategic business unit and
principally engaged in manufacture and sale of chemical products.

During the six months ended 30 June 2021, the Group established
a new business unit in response to the completion and delivery
of the residential units in the property development project in
Changshu City. In a manner consistent with the way in which
information is reported internally to the Group’s most senior
executive management for the purposes of resource allocation and
performance assessment, below describes the operations in each of
the Group's identified reportable segments as at 30 June 2021:

—  Chemical: manufacture and sale of chemical products

—  Property: development and sale of properties and rental
income from leasing of properties

For the purposes of assessing segment performance and allocating
resources between segments, the Group’s most senior executive
management monitors the results attributable to each reportable
segment on the following bases.

Revenue and expenses are allocated to the reportable segments
with reference to revenue directly generated by those segments
and the expenses directly incurred by those segments. Segment
results form the basis of measurement used for assessing segment
performance and represent profit or loss before other income,
other gains or losses, finance cost, net exchange gain (loss), share
of results of joint ventures and associates, income tax and items
not specifically attributed to individual reportable segments, such
as unallocated head office and corporate expenses. Segment
information below is presented in a manner consistent with the
way in which information is reported internally to the Group's
most senior executive management for the purposes of resource
allocation and performance assessment.
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4. SEGMENT INFORMATION (CONTINUED)

(@)

(b)

(0

(d)

Operating segments

Six months ended 30 June 2021

4.
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DEER ()

C)

Fed—bag
B Z202146H30H 15187 B

Chemical Property Consolidated

ftT LY e

HK$'000 HK$'000 HK$°000

FTHERT FTHET FTHET

Revenue from external customers  ZRESNEEF Z YA 2,110,983 160,517 2,271,500

Segment results DEBEAE 674,201 47,072 721,273
Unallocated head office and RAOBZBRFR

corporate expenses PEERFHE (47,840)

Other income Habg A 40,486

Other gains or losses Hb i as sk E1a (2,807)

Finance cost BhE A (23,000)

Net exchange gain BE K as 15,973

Share of results of joint ventures EliEEEtER
and associates B REEE (291)
Profit before tax PR3 AT 7 703,794

No segmental information for the six months ended 30 June
2020 was presented as the Group's revenue and trading
results for that period were generated solely from its Chemical
operations.

Geographical information

The Group's operations of the two segments are both located
in the PRC. Most of the Group’s revenue from external
customers is derived from the PRC and most of the Group's
non-current assets are located in the PRC for both periods.

Revenue from major customers
None of the corresponding revenue from customers contribute

over 10% of the total revenue of the Group for the six months
ended 30 June 2021 and 2020.

(b)

()

RN EE20209F6 A30H IE/<E A

N AEBZ WA REEZEE2EL

;KQMI%% B b 7 4 2 51 A
Az HEPER -

HEER

N ER B R fE 5 B HY ZE TS A R
Bl - fEiEmEAIMAE - B AREN R E
SN 2 WADIR B R KRB K
R ZIEREEEHNRFE -

REETEFEFHWE

HZE2021%F6 A30H 1E %2020%6
A3Z0H 175 E A HiRT - *EEEE\}EE}‘]
Rl AAEE AW ERER
10% ©

Other segment information (d) HitoZER
Chemical Property
ftT LIES
2021 2021
HK$'000 HK$'000
FExT FExT
Depreication e 186,734 2,184
Amortisation BgH 1,483 -
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5.

OTHER INCOME

HABA

Six months ended 30 June

BZ6A30A1~EA
2021 2020
HK$'000 HK$'000
FHET FHTT
Government grants IEgaR 8,868 22,693
Electricity and steam income RHEE S RERBA 13,678 8,960
Scrap sales EEmmi A 6,763 5,108
Bank interest income FRITH BHA 2,157 3,032
Rental income HEWA 1,332 1,026
Interest income from a joint venture HERNRZMBWA 324 309
Others Hith 7,364 442
40,486 41,570

OTHER GAINS OR LOSSES 6. Hnm=iEE

Six months ended 30 June

BZE6A300LX<EA
2021 2020
HK$°000 HK$'000
FTHET FHET
Net (loss) gain on settlement of TEemIALE
derivative financial instruments F(ER) W (2,628) 306
Net (loss) gain on disposal of property, BEWE  BEK&
plant and equipment FEF(ER) W (179) 47
(2,807) 353

14
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FRr&H<H

Six months ended 30 June

HBZ6A30A1~EA
2021 2020
HK$'000 HK$'000
THET FHTT
The charge comprises: XHEE
Current tax: REATRIE
PRC Enterprise Income Tax (“EIT") R ARIETE 110,707 40,855
PRC Land Appreciation Tax (“LAT") A b IE(E R 20,506 -
Withholding tax on dividend income MR EHATEINR 19,248 5,805
Other jurisdictions Hfth A= 138 -
Over provision in prior years — EIT LARTF [ Z 4R B PT1S A (14,864) (6,013)
Deferred tax RIETRIE (18,969) (5,413)
116,766 35,234

The Group's major business is in the PRC. Under the Law of the
PRC on EIT and its Implementation Regulation, the tax rate of the
subsidiaries in the PRC is 25%.

For the six months ended 30 June 2021 and 2020, Jiangsu Lee
& Man Chemical Limited (“Jiangsu L&M") and Jiangxi Lee & Man
Chemical Limited (“Jiangxi L&M") are entitled to a favourable EIT
rate of 15% to 2021 and 2023 respectively, as they have been
qualified as High and New Technology Enterprise, which is subject
to renewal for every three years.

The provision of LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has
been levied at progressive rates ranging from 30% to 60% on
the appreciation of land value, represented by the excess of sale
proceeds of properties over prescribed direct costs. Prescribed direct
costs are defined to include costs of land use rights, development
and construction costs, as well as certain costs relating to the
property development. According to the State Administration of
Taxation's official circulars, LAT shall be payable provisionally upon
sale of the properties, followed by final ascertainment of the gain at
the completion of the properties development.

Taxation arising in other jurisdiction is calculated at the rate
prevailing in the relevant jurisdiction.

No provision for Hong Kong Profits Tax is made for both periods
since there is no assessable profit for both periods.
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PROFIT FOR THE PERIOD

8. HIRN&EF

Six months ended 30 June

BZ6A30A1~EA
2021 2020
HK$'000 HK$'000
FHET FHTT
Profit for the period has been arrived AN E R -
at after charging:
Directors’ emoluments EEEN 28,966 24,305
Other staff costs: Efth B TR -
Salaries and other benefits (excluding e REMBHN (ERRIN
directors) 141,630 122,172
Retirement benefit schemes contributions RNENETEIER(EER
(excluding directors) aN) 7,219 3516
Total staff costs B TR AR 177,815 149,993
Finance costs: BRERA
Interest on bank borrowings MBXH —RITER 24,828 31,558
Interest on lease liabilities MEXH-—HERE 130 46
Less: amounts capitalised to property, plant B RE - BERREE
and equipment (note) Moz &ML (1,958) (608)
23,000 30,996
Cost of inventories recognised as expenses BRI HNFERAR 1,253,416 938,314
Depreciation of property, plant and equipment  #1% « B RRB2ITE 185,912 167,416
Depreciation of right-of-use assets EREEENE 3,006 2,636
Amortisation of intangible assets | E ER 1,483 1,389
Total depreciation and amortisation e REHEA T 190,401 171,441
Capitalised in inventories ERFATEZ2HE (162,555) (147,501)
27,846 23,940
Note: During the six months ended 30 June 2021, certain borrowing costs capitalised M - HE2021F6 A308 IENER - HHER(

arose from the specific borrowings and were calculated by applying a
capitalisation rate of 4.9875% (2020: 4.9875%) per annum to expenditures on

qualifying assets.

(2020 : 4.9875%)5tE °
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DIVIDENDS 9. KR
Six months ended 30 June
BZ6A30RAL<EA
2021 2020
HK$'000 HK$'000
FHET FHTT
Final dividend paid during the period: AR RN 2 REIRR S,
2020 final dividend HK16.5 cents per share 2020F REARR BT A% 16.5/8 1L
(2020: 2019 final dividend of HK15 cents (2020 : 2019F REARR BB /%
per share) 15741W) 136,125 123,750
Interim dividend declared subsequent to MR EikcPHRE
period end:
2021 interim dividend HK26.0 cents per share 20214/ A% 8 & %26.07511l
(2020: 2020 interim dividend of HK7.5 cents (2020 : 20205 EAIR BT /%
per share) 7.57%84) 214,500 61,875
The Board has declared that an interim dividend of HK26.0 cents EEEHATIR2021F6 A30H 1L/~ A
(2020: HK7.5 cents) per share for the six months ended 30 June Az B S FR%26.07411(2020 : 7.5
2021 to shareholders whose names appear in the Register of B FR2021F8 H24 AR TR ERE A

Members on 24 August 2021. A2 AR -
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10. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is based
on the profit for the year attributable to owners of the Company of
HK$587,028,000 (2020: HK$156,213,000) and 825,000,000
(2020: 825,000,000) shares in issue during the period.

The calculation of diluted earnings per share is based on the
profit attributable to equity shareholders of the Company and the
weighted average number of ordinary shares in issue after adjusting
for the potential dilutive effect caused by the share options granted
under the share option scheme.

10. SRER

BREARBERR RN QARES A
2 Hi & #)587,028,0007% 7T (2020 :
156,213,000 7 7T ) K& 825,000,000 A%
(2020 : 825,000,0000% ) s+ & °

FREERNGFEIRIEA QR BRE
M R 2 T I 1 B AR B
BRRBBRAER 81 L W BT
PREBEEE R EF LA -

Six months ended 30 June

BZE6H30H LAEA
2021 2020
‘000 Shares ‘000 Shares
TR Fi&
Weighted average number of ordinary shares for st EEREREFZ
the purpose of basic eamings per share AR 1D B 825,000 825,000
Effect of deemed issue of shares under the IRABRAR R B R A AT B4
Company's share option scheme RIERBBITIRD 2 E 861 N/ANE
Weighted average number of ordinary shares for st ESREERF] 2
the purpose of diluted eamings per share AR hE I 8 825,861 825,000

The computation of diluted earings per share for the six months
ended 30 June 2020 did not assume the exercise of the
Company's share options because the adjusted exercise price of
those share options was higher than the average market price for
shares in that period.

ADDITIONS TO PROPERTY, PLANT AND EQUIPMENT

During the period, the Group spent approximately HK$302 million
on property, plant and equipment to expand its operation.
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13.
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INVENTORIES 12. 78
30 June 31 December
2021 2020
20214 2020%F
6A30H 12A31H
HK$'000 HK$'000
THET FHETT
Chemical operations L TEHK
Raw materials and consumables R4 RH N FEF @ 385,212 374,140
Work in progress S m 34,073 31,943
Finished goods FK an 138,572 98,372
557,857 504,455
Property operations WX
Properties for sale HEME 145,708 -
703,565 504,455
TRADE AND OTHER RECEIVABLES 13. EWES REMKE

The Group generally allows its trade customers an average credit

period ranged from 7 to 60 days.

Included in the balance are trade receivables of approximately
HK$152,555,000 (31 December 2020: HK$105,170,000). The
aged analysis of trade receivables based on invoice date at the end

of the reporting period is as follows:

AEE—RETESIEP ZHRERTY

BTEE0K °

EWE S REMREBERKERLD
152,555,000/ 7T (2020 12 A31H :
105,170,000/ 7T) * FEREER N &EE A
REZEHIZREDTMT

30 June 31 December

2021 2020

20215 2020%F

6HA30H 12A31H

HK$'000 HK$'000

FET FHTT

Not exceeding 30 days THERB30KR 135,059 95,533
31 to 60 days 31E60K 15,623 9,342
61 to 90 days 61290k 1,837 178
91 to 120 days 91E120K - 60
Over 120 days #BiE 120K 36 57
Trade receivables =) e 152,555 105,170
Prepayments TR 50,571 103,366
Deposits to suppliers ~tEETT 2 69,642 50,359
Value-added tax recoverable AT YR Bl (E T T8 32,643 34,081
Other receivables H b YR 8,284 3,098
Total trade and other receivables JEWE 5 R E A I A T 313,695 296,074
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14. TRADE AND OTHER PAYABLES 14.

Trade and other payables principally comprise amounts outstanding
for trade purchases and ongoing costs. The average credit period
obtained for trade purchases is 7 to 45 days.

Included in trade and other payables are trade payables
of approximately HK$178,676,000 (31 December 2020:
HK$107,256,000). The aged analysis of trade payables based on
invoice date at the end of the reporting period is as follows:

BNEZ K EMRE

ENESREMBEFEREESBEE
LEFEBERINAZANE BHHEEZ
FHRERHIATEASK -

FENE S REMAIBEEREMERY
178,676,000/ 7L (20205 12 A31 8 :
107,256,000/ 7T) » ERTBRFNEE R
REZHHZREDWTT

30 June 31 December

2021 2020

20214 20204

6H30H 12A31H

HK$'000 HK$'000

FERT FHET

Not exceeding 30 days THE30K 118,030 66,847

31 to 60 days 31E60K 23,989 13,823

61 to 90 days 61290k 8,277 6,338

Over 90 days 90K 28,380 20,248

Trade payables =) ANEN 178,676 107,256

Construction costs payables and accruals ER IS KRTEIRER 241,273 164,345

Other payables H AR 83,912 101,028

Value-added tax accruals TEIR IS ETIE 17,025 14,538

Other accruals HiERE R 45,422 44,904

Total trade and other payables FERNE 5 M A RIRS 5 566,308 432,071
Analysed for reporting purposes as: ERED AR

Current liabilities mENBE 538,774 398,727

Non-current liabilities FrREBEE 27,534 33,344

566,308 432,071

As at 30 June 2021, other payables included a non-current
deferred income, amounting to HK$19,638,000 (31 December
2020: HK$23,877,000) received from the PRC government for an
innovative technology project. The amounts will be utilised to the
relevant research and development expenses.
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15. SHARE CAPITAL 15. A&
Number of
ordinary shares Amount
ZEROEE &8
HK$'000
FHTT
Ordinary shares of HK$0.10 each: BREE0. 10/ T 2 Tk -
Authorised: ERE
At 1 January 2019, 30 June 2019, 20191 H1H ~ 20194
1 January 2020 and 30 June 2020 6H30H  2020F1H1H
}20205F6H30H 5,000,000,000 500,000
Issued and fully paid: BTN
At 1 January 2019, 30 June 2019, 201951 HA1H ~ 20194
1 January 2020 and 30 June 2020 6A30H + 2020F 1 A1H
}2020%F6 A30R 825,000,000 82,500
16. CAPITAL COMMITMENTS 16. EAEIE
30 June 31 December
2021 2020
20215 20204F
6A30H 12A31H
HK$'000 HK$'000
FHET T
Acquisition of property, plant and equipment BEEMERE LR 229,728 287,864
Acquisition of right-of-use assets BEFERAEESE 23,629 23,069
253,357 310,933

21



LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

Interim Results
hEAZ S

17.

CONNECTED AND RELATED PARTY TRANSACTIONS

During the interim period, the Group had significant transactions
with related parties, certain of which are also deemed to be
connected parties pursuant to the Listing Rules. Significant
transactions with these parties during the interim period are as
follows:

17. BEXRS

WA IR - AEEEABALET
AT IRRIR AR R L AR R AR 1 /= A s
ADVETEARS - AP HHREZE
ATETHERZ ST :

Six months ended 30 June

BZE6H30H LAEA
Name of related 2021 2020
party Relationship Nature of transactions HK$'000 HK$'000
BER AR & XHME FExT FHT
LMP Group A Group beneficially Electricity & steam fee paid 40,134 33,406
B 3EA owned and controlled ENEERERE
by family members of Rental expense paid 1,076 903
Mr. Lee Man Yan ENESEA
BMEXREEREKE Sales of chemical products 77,551 56,951
EnlBARIEH AT #HEIE®
Electricity & steam fee received 43,421 35,745
BEERERE
Rental income received 1,276 1,026
BUE S HA
Loading fee paid 2,848 -
ENEHE
BARBEHE A joint venture Management fee paid 2,470 2,047
BRAT] BERE BENERE
Interest received 324 309
BEUFE
I 238 W A joint venture Pier rental charge paid 1,417 -
BRAT] BERE ESEEER
ImE iR An associate Steam fee received 3,330 3,098
BRAT] hE R BUCERE
SHARE OPTION SCHEME 18. [BIR#ESHE

The Company's share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 14 July 2017 for the purpose
of providing incentives to directors and eligible persons (the
"Participants”). The Scheme had a term of 10 years from the date
which the Board of Directors resolved to offer the options to the
Participants, i.e. 13 June 2017, and therefore it expired on 12
June 2026. On 14 July 2017, share options with a fair value of
HK$154,200,000 were granted and the provision of the Scheme
shall remain in full force and the holder of all options granted under
the Scheme prior to such termination shall be entitled to exercise
the outstanding options pursuant to the terms of the Scheme until
expiry of the said options.
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18. SHARE OPTION SCHEME (CONTINUED)

The purpose of the Scheme is to reward the Participants who has
contributed or will contribute to the Group and to encourage the
Participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders
as a whole. The Scheme expressly provides that the Board of
Directors may, with respect to each grant of options, determine the
subscription price, the minimum period (if any) for which an option
must be held before it can be exercised, performance targets (if
any) and other conditions that apply to the options.

The options granted on 14 July 2017 will vest on 1 April 2022.
They will be exercisable by Mr. Lee Man Yan (“Mr. Lee") during the
period from 1 April 2022 to 31 March 2027 if the Group achieves
the following performance targets:

@) all the 82,500,000 options will be exercisable from 1 April
2022 to 31 March 2027 (both dates inclusive) if the net profit
for the Group's financial year ending 31 December 2021
equals or exceeds 150% of the net profit for the Group's
financial year ended 31 December 2016 of HK$216,195,000;
or

(i) if the net profit for the Group's financial year ending 31
December 2021 cannot be achieved as per (i) above, the
82,500,000 options will be exercisable from 1 April 2023 to
31 March 2027 (both dates inclusive) if the net profit for the
Group's financial year ending 31 December 2022 equals or
exceeds 160% of the net profit for the Group's financial year
ended 31 December 2016 of HK$216,195,000.

The exercise price of the options conditionally granted to Mr. Lee is
HK$3.72, which was determined at the Board meeting on 13 June
2017 by reference to the highest of (i) HK$0.1, being the par value
of a share in the Company, (ii) HK$3.72, being the closing price
of the shares as stated in the daily quotations sheets issued by the
Stock Exchange on the date of the above Board meeting approving
the exercise price and the grant, and (iii) the average closing price of
the shares in the Company as stated in the daily quotations sheets
issued by the Stock Exchange for the five trading days immediately
preceding the date of the above Board meeting approving the
exercise price and the grant.
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18. SHARE OPTION SCHEME (CONTINUED) 18. BERETEI(E)
The following table discloses movements of the Company’s share B ZE202146 A30R k202046 A30H
options during the periods ended 30 June 2021 and 30 June IFERRIA) - RRRIEBBAEZEEH 25T ¢
2020:
Director Date of grant Exercise price  Exercisable period
BEx RE B TEEE  ITEH
HK$
BT
Mr. Lee 14 July 2017 372 1 April 2022 — 31 March 2027
FhE 201747 R 14H 202244 H1H - 202743 A31H
2021 2020
Weighted Weighted
average average
exercise  Number of exercise Number of
price share options price shares options
bnfEFg ke
TEE  BREHE 1T  BARERE
‘000 ‘000
TR T
Outstanding at the beginning of ~ EA#I4&& &4
the period HK$3.72 82,500 HK$3.72 82,500
Granted during the period HRR L - - - -
Exercised during the period HARTT(E - - - -
Lapsed during the period AR - - - -
Outstanding at the end of HIR &4
the period HK$3.72 82,500 HK$3.72 82,500
Exercisable at the end of REARA] F1T4E
the period - - - -
The estimated fair value of the share options granted under the R2017F7AV4B PR HBIRE 2 b &
Scheme on 14 July 2017 was approximately HK$154,200,000, A F{E{E 5 154,200,000 70 JHEFA
calculated using the Binomial Model (the “Model”). The inputs into TIHAEL([RE ] EE - REMEA
the Model were as follows: BT

Share options with

an exercisable period from

1 April 2022 - 31 March 2027
BIRRE 2 1TER

20224810 -2027%3831H

Share price at date of grant R B HRE HK$4.44
Exercise price I E HK$3.72
Expected volatility (per annum) TEERK I8 (F4F) 44.29%
Expected life of share options (years) RN ETE A B (5F) 9.7
Expected dividend yield TEEANR B K 3.24%
Risk-free rate o2 P A 1.52%
Fair value of share option BxE s XA HK$1.87
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18. SHARE OPTION SCHEME (CONTINUED)

Fair values of the share options were with reference to the valuation
carried out by an independent firm of professional valuers.

Expected volatility was determined by using the historical volatility
of the Company's share price. The expected life used in the model
has been adjusted, based on management's best estimate, for the
effects of non-transferability, exercise restrictions and behavioural
considerations.

The risk free interest rate was estimated based on the yield of 5-year
exchange fund note issued by the Hong Kong Monetary Authority as
of the grant date.

The variables and assumptions used in computing the fair value of
the share options are based on the directors’ best estimate. The
value of an option varies with different variables of certain subjective
assumptions.

The Group recognises the total expense of HK$16,208,000 for
the period ended 30 June 2021 (period ended 30 June 2020:
HK$16,299,000) in relation to share options granted by the
Company.

19. REVIEW OF UNAUDITED INTERIM FINANCIAL
INFORMATION

The unaudited interim financial information for the six months
ended 30 June 2021 has been reviewed with no disagreement by
the Audit Committee of the Company.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK26.0 cents per share
for the six months ended 30 June 2021 to shareholders whose names
appear on the Register of Members on 24 August 2021. It is expected
that the interim dividend will be paid around 3 September 2021.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 19 August
2021 to 24 August 2021, both days inclusive, during which period no
transfer of shares in the Company can be registered. In order to qualify
for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Branch Share Registrars,
Tricor Secretaries Limited, at Level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong, for registration no later than 4:30 p.m. on 18
August 2021.
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18. BBMRAERT8I(E)

AR 2 A B2 %  E B
2 A o

BEHRRIEEERFRARIREZE LK
tREEE - RAMRAEMFHE R AR
R TERFIRT/ERZZERE
BE R MG -

ERBANEZESeMEERZATH
HNEE S BEHF RN B EEE -

YRR B AT B
TEREEREE - BRREESET
TBRBR TASYMEE

BARNFIRE 2B - R2021F6 A
30H |FHIM AL B 2 #5R 16,208,000
Btz BH (20206 A30H (HHIM -
16,299,000/87T) °

19. REFZTFYPHBEEREZR

HE202196 308 IE/ A BB RGEE
ZHRHYBER  EERARRNEZ
ZESEHERLRTETRER -

hHRE

BEEHRTRAE 202156 A30H IE/NE
A 2 B B &I 26.08 1l F 74202148 A
2485 EAMAZIE - FTEEFFHRE S
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BUSINESS REVIEW

For the six months ended 30 June 2021, the Group recorded revenue of
approximately HK$2,272 million, up by 64.4% when compared with the
corresponding period last year and net profit of approximately HK$587
million, a leap of 275.8% when compared with the corresponding period
last year.

The Group's gross profit margin for the period was 44.8%, 12.7
percentage points more against the corresponding period last year and
net profit margin was 25.8%, 14.5 percentage points higher when
compared with the corresponding period last year.

During the period under review, for Chemical operations, with the rates
of vaccination against the novel coronavirus (“COVID-19") gradually
picking up across the world, market demand for different products also
progressively resumed and correspondingly the demand for chemical
products of the manufacturing industry also rebounded notably. However,
abiding with preventive measures against the pandemic, it was not easy
for factories to increase production capacity, and at tight supply, the prices
of chemical products climbed. Thanks to that, the Group's profitability
improved markedly. For Property operations, RIVERDALE, a commercial-
residential complex of the Group in the Economic Development Zone
of Changshu, had 129 residential units sold and revenue from sale
of properties of the Group for the period amounted to approximately
HK$161 million.

PROSPECTS

With more and more people receiving COVID-19 vaccination across
the world, restrictions associated with the pandemic are expected to
be gradually relaxed and governments have started to re-vitalise their
economy. Thus the Group remains cautiously optimistic about the
outlook of its business. With highly-automated operations, the Group
can expect to see its competitive edge in cost-effectiveness consolidate,
allowing it to enjoy the dividend from price movements. The Group will
also actively enhance occupational safety measures as well as do its
best in pandemic prevention, provide all-round training to employees to
ensure safe production that can brace the sustainable development of
its business. Also, the Group will maintain the strategy of selling property
units at opportune time heeding market conditions.

The highly effective specialty polymers of the Group are heat resistant
and boast excellent insulation thus can ensure smooth high-speed data
transmission, ideal for use by telecom operators in building new 5G cell-
site stations to upgrade their network service. The Group will continue to
expand its specialty polymer mix that agrees with market development to
meet its customers’ unique demand.
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The new factory in Gaolan Port, Zhuhai, for producing lithium-ion battery
electrolyte additives has recently begun commercial production with the
first batch of products delivered. The research and development team
is working closely with customers downstream and the Group expects
lithium-ion battery related products to begin contributing revenue in the
second half of 2021. The Group will actively grasp opportunities to gain
industry recognition and enlarge market share, and keep expanding the
footprint of its lithium-ion battery-related products business in the future.

The Group will strive to promote green manufacturing and embrace
clean, highly-efficient and low-carbon development management, aiming
to realize the long-term goal of obtaining “Grade-A Safe Production
Standardization Enterprise Certification” and delivering satisfactory and
sustainable returns to shareholders.

RESULTS OF OPERATION

For the six months ended 30 June 2021, the Group's revenue and
net profit were approximately HK$2,272 million and HK$587 million
respectively, representing an increase of 64.4% and an increase of
275.8% respectively, as compared to approximately HK$1,382 million
and HK$156 million respectively for the corresponding period in the last
year. The basic earnings per share was HK71.2 cents for the six months
ended 30 June 2021 and HK18.9 cents for the last corresponding period
in the last year.

Revenue
Chemical operations

For the six months ended 30 June 2021, the Group recorded a
revenue from Chemical operations of approximately HK$2,111 million,
representing an increase of HK$729 million or 52.8% as compared to last
corresponding period. The increase in revenue was mainly attributable to
the increase in unit selling price across most of primary products during
the period under review. As compared to last corresponding period, the
average selling price per ton of the Group’s products methylene chloride
and chloroform was about RMB3,900 and RMB3,800, increased by
approximately 50% and 90% respectively. The average selling price per
ton of caustic soda was about RMB600, decreased by approximately 9%.
The average selling price per ton of polytetrafluoroethylene was about
RMB57,000, increased by approximately 24%, while the average selling
price per ton of hydrogen peroxide was about RMB1,200, increased by
approximately 33%.

The actual production output of the main products for the period
(including self-consumption) was approximately 166,000 tons for CMS
products, approximately 286,000 tons for 100% dry basis caustic soda,
approximately 5,500 tons for polytetrafluoroethylene, while for 27.5%
hydrogen peroxide was approximately 195,000 tons.

27

Interim Report 2021 AR EA%R

IR IR T = W78 R 38 E 0 BRRORN A3
BEEMOIHRAGBEE  BHERCEER
fF - HBEEFTENHEPETAE - B
2021 F T HFFREENEREMRS SEHE
WAEL BB - REAEE T SBEHRICER
B BATTERIENMHENE  KEAR
AREEREECHBARRBORE -

AEBYRBERNOETRELEE - BITE
B R B ERER  ARRERL
EAERELC-—REXRER/RERR A
RBCRERFFHE MR H R

HZE2021F6 A30HIE/NEA » ZEBKA
N BRI 3 F 5 Bl #922.72 1878 7T K2 5.87 1875
T BEFREMI13.82EE LK 1.568E
TG 0 D Bl EF64.400 K N275.8% © B =
20216 A308 1L~ A - SREXRAEFA
7128\ EF R A18.98( ©

L'ON
ELEFE

HE2021F6 A30H IENEA - RERE#E
TEBRGEEBRAINVES T REFR
HY 7201880 8052.8% © WA FFHEER
ERCEREAARSBNEERESEE LA
FrERt - BEFRBLLE  EFEERK-SF
BRI =S Rt G BT I E E 5 Bl A493,900
TAR®E 38007 AR - EFX500 K
90% : B W FHEEBLH00TT AR
B TNKA9% ¢« B LGB EE
57,000 AREE + EF4924% : BEAEET
WA S EE 1,200 AREE - EFH#93300 -

HAFTZERMNEREEE(BEE8R)A
Rl b 16681E  THEML2868
g - BIUE L HHI5.5THE - m27.5%BE L
TA19.58 M o



LEE & MAN CHEMICAL COMPANY LIMITED 3t THRATH

Management Discussion and Analysis

BEENmRE DM

Property operations

For the six months ended 30 June 2021, the Group recorded a revenue
from Property operations of approximately HK$161 million, arising from
the sale and delivery a total of 129 residential units of RIVERDALE, The
unsold residential units of RIVERDALE was 167 at the period end.

Selling and distribution expenses

Selling and distribution expenses incurred for the six months ended 30
June 2021 was approximately HK$114 million, representing an increase
of approximately HK$23 million as compared to approximately HK$91
million for last corresponding period. The change was mainly a combined
effect of the increase in delivery costs in alignment with the increase in
sales volume of the Chemical operations and the expenses for exhibitions
and promotions of the Property operations. The selling and distribution
expenses represented about 5.0% of the total revenue for the period,
representing a decrease as compared to 6.6% of last corresponding
period.

General and administrative expenses

General and administrative expenses incurred for the six months ended
30 June 2021 was approximately HK$136 million, which increased
by approximately HK$38 million as compared to HK$98 million for
the same period last year. The increase in general and administrative
expenses during the period under review was mainly due to the salary
increments to general staff, the non-recurring impact from pandemic-
related concessions and waivers in the corresponding period last year and
the resulting depreciation charges from additions of office equipment.
General and administrative expenses represented approximately 6.0% of
the total revenue for the period, representing a decrease as compared to
7.1% in corresponding period last year.

Research and development cost

Research and development costs for the six months ended 30 June
2021 were approximately HK$94 million, increased by approximately
HK$35 million as compared to approximately HK$59 million for the same
period last year. During the period under review, continuous investments
are being made to research and development of new products and
optimization of technical processes, maintaining a strong team of senior
scientists and chemical professionals, procurement of equipment and
testing materials, so as to maintain the sustainable development of the
Group.
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Finance costs

The interest expenses incurred for the six months ended 30 June
2021 was approximately HK$23 million, reduced by approximately
HK$9 million as compared to approximately HK$32 million for last
corresponding period. The decrease was mainly because the overall
market interest rates remains at an extremely low level.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2021, the total shareholders’ equity of the Group was
approximately HK$5,014 million (31 December 2020: HK$4,444
million), current assets were approximately HK$1,956 million (31
December 2020: HK$1,780 million) and current liabilities approximately
HK$1,538 million (31 December 2020: HK$1,174 million). The current
ratio was 1.27 as at 30 June 2021 (31 December 2020: 1.52).

The Group generally finances its operations with internally generated
cash flow and credit facilities provided by its principal bankers in Hong
Kong and the PRC. As at 30 June 2021, the Group had outstanding
bank borrowings of approximately HK$1,458 million (31 December
2020: HK$1,532 million). These bank loans were secured by corporate
guarantees provided by the Company and its certain subsidiaries. As
at 30 June 2021, the Group maintained bank balances and cash of
approximately HK$409 million (31 December 2020: HK$423 million).
The Group's net debt-to-equity ratio (total bank borrowings net of cash
and cash equivalents over shareholders’ equity) was 20.92% as at 30
June 2021 (31 December 2020: 24.97%).

The Group's liquidity position remains strong and the Group possesses
sufficient cash and available banking facilities to meet its commitments,
working capital requirements and future investments for expansion.

HUMAN RESOURCES

As at 30 June 2021, the Group has a workforce of around 2,100 people.
Salaries of employees are maintained at competitive level and are
reviewed annually, with close reference to the relevant labour market
and economic situation. The Group also provides internal training to
staff and provides bonuses based upon staff performance and profits
of the Group. The Group has not experienced any significant problems
with its employees or disruption to its operations due to labour disputes
nor has it experienced any difficulty in the recruitment and retention
of experienced staff. The Group maintains a good relationship with its
employees.
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ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

At no time during the current period was the Company or any of its
subsidiaries, a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2021, the interests and short positions of the directors
and chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO,
or which were recorded in the register required to be kept pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code") of the Listing Rules,
were as follows:

(a) Long positions in shares of the Company

Ordinary shares of HK$0.10 each of the Company

Number of issued

BEROSEZ 2LH

A2 B 3 E AT (] P 88 ) 1A 7 B PR A ] B
N ESEER LS EARREEER
AR DB RAE A EAE A BEE 2 By s (B #
+& Sz -

EERKRG - HEAROREEE D 2ERE

R2021F6 A30H » ARAIEENHEEITH
NN E YA YN WNCIE =8 5l 5N
(EERBEHREEEAEXVERD) 2% ~ 18
B RERET  BEREESNRHEK
BIEEXVERE 7 K8 B2 Me A Q7 M B2
BT~ KB REERRIBIEE 5 M A E IKHI 5535215
BREZELM - ERELTRANZ LT
HAZ FTRARERHITEELER G ZIZHEST
B[P R ) e AR 7 KRB T 2 i ek
ExREWT

(@) REATARGZHEA

A2 FAEAR0. 108 7.2 B R

Percentage of the
issued share capital

Name of director Capacity ordinary shares held of the Company

B 8T EARATRE BT

EEpE B4 EBEROEE RAT L

Mr. Lee Man Yan Beneficial owner 536,250,000 65%
FNREE EmEAA

Ms. Wai Siu Kee Beneficial owner 82,500,000 10%
wmlmurt BEHEAA

(b) Share options (b) EBARHE

Number of ordinary Percentage of the

shares subject to issued share capital

Name of director Capacity options granted of the Company

R ERE EARDRE BT

EEpnA B4 Y REEBREE RAEBDL

Mr. Lee Man Yan Beneficial owner 82,500,000 10%

FNREE EmEAA

Other than disclosed above, as at 30 June 2021, none of the
directors or the chief executives, or any of their associates, had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
required, pursuant to Section 352 of the SFO, to be entered in
the registered referred to therein or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, shareholders (other than directors and chief
executives of the Company) who had interests and short positions in the
shares and underlying shares of the Company which have been disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows:

Long positions

Ordinary shares of HK$0.10 each of the Company

Number of issued
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Percentage of the
issued share capital

Name of shareholder Capacity ordinary shares held of the Company

e BT
RERHA ) EEREE RAEF 7L
Ms. Kwok Ching Yee Lorinda (Note)  Interest of Spouse 536,250,000 65%

BB L () [T
Note: Ms. Kwok Ching Yee Lorinda is the spouse of Mr. Lee Man Yan. She is deemed to be
interested in the Shares held by Mr. Lee Man Yan under the SFO.

Other than disclosed above, as at 30 June 2021, the Company has not
been notified by any person (other than directors or chief executives of
the Company) who had an interests or short positions in the shares or
underlying shares of the Company which would fall to the disclosed to
the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 June 2021.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as a code of conduct
regarding directors’ securities transactions. All the members of the Board
have confirmed, following specific enquiry by the Company that they
have complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2021.
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COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

In the opinion of the directors, the Company has complied with the
code provisions set out in the Corporate Governance Code (the “Code”)
contained in Appendix 14 to the Listing Rules throughout the six months
ended 30 June 2021.

AUDIT COMMITTEE

The Audit Committee, comprising all the independent non-executive
directors of the Company, has reviewed the result of the Group for the
period ended 30 June 2021 and has discussed with the management
the accounting principles and practices adopted by the Group and its
internal controls and financial reporting matters.

REMUNERATION COMMITTEE

The Company established the Remuneration Committee with adopted
written terms of reference which deal clearly with its authority and duties.
The members of the remuneration committee comprises Mr. Wong Kai
Tung, Tony, Mr. Wan Chi Keung, Aaron BBS JP and Mr. Heng Victor Ja
Wei. All members of the remuneration committee are independent non-
executive directors.

NOMINATION COMMITTEE

The Company established the Nomination Committee with adopted
written terms of reference which deal clearly with its authority and duties.
The members of nomination committee comprises Ms. Wai Siu Kee
(Chairman), Mr. Wong Kai Tung, Tony, Mr. Wan Chi Keung, Aaron BBS JP,
and Mr. Heng Victor Ja Wei, of which three members are independent
non-executive directors.

APPRECIATION

On behalf of the Board, | would like to extend our sincere gratitude to
the Company’s shareholders, customers and business partners for their
strong support throughout the period. In addition, | would also like to take
this opportunity to thank all our colleagues and staff for their persistent
efforts and contribution to the Group.

By Order of the Board
Wai Siu Kee

Chairman

Hong Kong, 4 August 2021
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LEE & MAN CHEMICAL COMPANY LIMITED
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