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The board of directors of Shenyang Public Utility Holdings EBEABERRSEBRAR (SR8 £S5
Company Limited (the “Company”) is pleased to present the EMAREARARBD RENBABEZE2021
unaudited condensed consolidated interim results of the Company FeHA30H LA AL ESERES
and its subsidiaries for the six months ended 30 June 2021. A&



Condensed Consolidated Statement of Profit

or Loss
For the six months ended 30 June 2021

Continuing operations

Revenue
Contracts with customers
Leases

Total revenue
Cost of sales

Gross profit

Other income

Impairment losses under expected
credit loss model, net of reversal

Exchange gain (loss), net

Donation

Gain on disposal of subsidiaries

Staff costs

Other operating expenses

Finance cost

Profit (loss) before tax
Income tax expense

Profit (loss) for the period from
continuing operations

Discontinued operation

Profit for the period from discontinued
operation

Profit (loss) for the period
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Six months ended 30 June

HZE6H308 1L/ EA

2021 2020
(Unaudited) (Unaudited)
[E3<$h)) (R
Notes RMB’000 RMB’000
Jibk:4 ARY%FT AREFIT
(Restated)
Gy

3
43,144 -
229 199
43,373 199
(43,102) -
271 199
5 2,317 2,362
7 (2,016) -
1,193 (247)
(1,000) -
13(b)&(c) 12,381 -
(2,522) (2,157)
(3,970) (2,631)
6 (35) (14)
6,619 (2,488)
8 (60) -
9 6,559 (2,488)
13(a) 2,569 205
9,128 (2,283)




Condensed Consolidated Statement of Profit

or Loss
For the six months ended 30 June 2021

Profit (loss) attributable to
owners of the Company:
— from continuing operations
— from discontinued operation

Profit (loss) for the period attributable
to owners of the Company

(Loss) profit attributable to
non-controlling interests:
— from continuing operations
— from discontinued operation

(Loss) profit for the period attributable to
non-controlling interests

Earnings (loss) per share

From continuing and
discontinued operations
— Basic (RMB cents)

— Diluted (RMB cents)

From continuing operations

— Basic (RMB cents)

— Diluted (RMB cents)

GRS
HE2021F6H30H LE/XE B
Six months ended 30 June
H=E6H3081E<EA
2021 2020
(Unaudited) (Unaudited)
CS<t:5)) EX<E55))
Notes RMB’000 RMB'000
K&t AREFT AREFIT
(Restated)
Gy

TATEE AEWN

wF (F548) -

—RBFERESER 6,805 (2,488)

—RE ORI ET 2,570 113
TAREE AEEIAR

waF (F518) 9,375 (2,375)
JERERG RE RS FE (L (B548)

bt |

—REFELEET (246) -

—REBRIEKEER (1) 92
3!5}’“!&7%“%153)%@

(§518) im# (247) 92

9,128 (2,283)

SREH (5i8) 10
KEFELERBARIE

2«<M¥§2

—EX (AEED) 0.64 (0.16)

—E#E (AR D) N/A REH (0.16)
REFESEER

—EX (ARED) 0.46 (0.17)

— 58 (ARED) N/A REH (0.17)




Condensed Consolidated Statement of Profit

HHGEGHEakEME2E

or Loss and Other Comprehensive Income Yram R
For the six months ended 30 June 2021 #HZE2021FE65308 LE/NE R
Six months ended 30 June
#HE6H308 1L EA
2021 2020
(Unaudited) (Unaudited)
(REgE (R
RMB’000 RMB’000
AE®Trw AR¥FIT
(Restated)
Geg==pl))
Profit (loss) for the period AR F (8548) 9,128 (2,283)
Other comprehensive (expense) income HIREth2E (F%) LA »
for the period, net of tax: npeRIE :
Items that may be reclassified subsequently B BJ§EE#H D EEEm B .
to profit or loss:
Exchange differences arising on MEBINERELEZERERR
translation of foreign operations (34) 1,191
Total comprehensive income (expense) HAIRZEUA (FIsZ) 48%E
for the period 9,094 (1,092)
Total comprehensive income (expense) THIEEZEUIA (FIZ) 48%8 .
attributable to:
— owners of the Company —RNEHEBA 9,449 (1,520)
— non-controlling interests —JEIER R (355) 428
9,094 (1,092)
Total comprehensive income (expense) ZSATHEE AEGREUITA
attributable to owners of the Company:  (Fi3z) 48%8 :
— from continuing operations —REFEREER 7,009 (2,044)
— from discontinued operation —REBAILREET 2,440 524
9,449 (1,520)




Condensed Consolidated Statement of

Financial Position
At 30 June 2021

NON-CURRENT ASSETS ERBEE
Property, plant and equipment M- BB RRE
Properties under development R E
Right-of-use assets FRAREE
Investment properties BEYE
Equity instruments at fair value through B nEEsT A H M

other comprehensive income (“FVTOCI")

HEATA
Deposits paid B 5%
Deferred tax assets FIEIRIE & EE
CURRENT ASSETS REBEE
Contract costs BHIEA
Deposits and other receivables ¥ K HAFE UGk

Amount due from a non-controlling interest ~ FEUR FEITE R HE 2 R 18

Restricted bank balances ZIREIRITAEBR

Bank balances and cash IRTTHEBRIRS
Assets classified as held for sale DEAFEHENEE
CURRENT LIABILITIES mEafE

Trade payables FETBRFR

Contract liabilities BHBEE

Other payables and accruals
Lease liabilities — current portion
Amount due to a shareholder

HEaR R0
R —RIREARIEA

Tax liabilities mEaE
Liabilities associated with assets classified DEAFFHERSEE
as held for sale HENEE

Z2EWA (TFVTOCI )

HMhEI Bt &R

GEEES=E TS

7£202146H30H

30 June 31 December
2021 2020
20214 20204
6H30H 12H831H
(Unaudited) (Audited)
(REEHE Gty
Notes RMB’000 RMB’000
HaE ARY%FT ARETTT
751 12,307

48,127 -
1,456 15,103
267,300 157,300
34,883 34,883
149,100 294,100

31 31

501,648 513,724
96,051 131,761
155,867 164,169
3,594 -
76,435 75,826
6,645 2,343
338,592 374,099

- 10,307

338,592 384,406

14 72,329 65,797
10,488 54,926
62,543 86,339

978 676

1,743 2,153

1,592 1,532
149,673 211,423

- 1,978

149,673 213,401




Condensed Consolidated Statement of

Financial Position
At 30 June 2021

NET CURRENT ASSETS

MENEEFE

TOTAL ASSETS LESS CURRENT LIABILITIES 485 EiRnEI& &

NON-CURRENT LIABILITY

Lease liabilities — non-current portion

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

TOTAL EQUITY

FRBER
HEERE-IFRBHBD

HERE

BERiHE

R

Gl

RATER NEERED
FREERR

L

GEEES=E TS

7£202146H30H

30 June 31 December
2021 2020
20214 20204
6H30H 12831H
(Unaudited) (Audited)
R\ (BRE 5t
RMB’000 RMB'000
AR%FT ARETFIT
188,919 171,005
690,567 684,729
490 -
690,077 684,729
1,469,376 1,469,376
(782,508) (791,340)
686,868 678,036
3,209 6,693
690,077 684,729




Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2021

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 ("HKAS 34") “Interim Financial Reporting"
issued by the Hong Kong Institution of Certified Public
Accountants as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
investment properties and financial instruments, which are
measured at fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2021 are the same as those presented in the
Group's annual financial statements for the year ended 31
December 2020.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatory effective for the
annual period beginning on or after 1 January 2021 for
the preparation of the Group’s condensed consolidated
financial statements:

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7,
HKFRS 4 and HKFRS 16

& BA

AR e M B AR Y EE

B 2021968308 1L7<ER

BRGEEMBRRDRESZEG
MAGFTRMN BB G 5T 2£RI5E34
gt (ERGHEMNE3R)) (HHY
BHRE I\ REBMERZFARAHT
Br EHRAME TS ZBEA
REEIETE MR R °

B

BRGEEMBRRDUELMAE
BRE EETRENDEREMTE
RSN B A REBESE (HES) °

PRIERE BV BREED ((EBMTBE
REZER ) BT ARFIEEZREINE S
BUERSh  EE2021FE68308 WL/ E
BB G M BERRAERNE
SBER R E R L RIRRAREEE
ZE2020F12B31HIEFEENEER
HERRFTERAEER -

FERERMERSENETE

RAHHREAR > AEBEEMBEEAE
BEWNEBRGRESFRE BXERIU
THR2021E1B1AR 2 BB ZEF
EHEaFENNBHEEZ MR
FEMBNE B EHREELN BT .

BEMBRSERESR FlEEE
BEGERF35% XE-
BEMBRSEUNETR FUER

BEMBREE TSR
ARMBRSEUF 163
(f2514)



PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of amendments to HKFRSs (Continued)

In addition, the Group has early applied the Amendment to
HKFRS 16 “Covid-19-Related Rent Concessions beyond 30
June 2021".

Except as described below, the application of the
amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial positions
and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated
financial statements.

2.1

Impacts on early application of Amendments
to HKFRS 16 “Covid-19-Related Rent
Concessions beyond 30 June 2021"

The Group has early applied the amendment
in the current period. The application has had
no impact to the opening accumulated losses
at 1 January 2021. During the interim period,
certain lessors agreed to reduce lease payments
on lease in Hong Kong beyond 30 June 2021.
The Group has derecognised the part of lease
liabilities that have been extinguished using the
discount rates originally applied to these leases
respectively, resulted in a decrease in lease liabilities
of approximately RMB25,000, which have been
recognised as variable lease payments in profit or
loss during the current interim period.
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2

Impacts and accounting policies on application
of Amendments to HKFRS 9, HKAS 39, HKFRS
7, HKFRS 4 and HKFRS 16 “Interest Rate
Benchmark Reform — Phase 2"

2.2.1 Accounting policies

Financial instruments

Chanages in the basis for determining the
contractual cash flows as a result of interest
rate benchmark reform

For changes in the basis for determining the
contractual cash flows of a financial asset or
financial liability to which the amortised cost
measurement applies as a result of interest
rate benchmark reform, the Group applies
the practical expedient to account for these
changes by updating the effective interest
rate, such change in effective interest rate
normally has no significant effect on the
carrying amount of the relevant financial
asset or financial liability.

A change in the basis for determining the
contractual cash flows is required by interest
rate benchmark reform if and only if, both
these conditions are met:

o the change is necessary as a direct
consequence of interest rate
benchmark reform; and

° the new basis for determining
the contractual cash flows is
economically equivalent to
the previous basis (ie the basis
immediately preceding the change).
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

2.2

Impacts and accounting policies on application
of Amendments to HKFRS 9, HKAS 39, HKFRS
7, HKFRS 4 and HKFRS 16 “Interest Rate
Benchmark Reform — Phase 2" (Continued)

2.2.1 Accounting policies (Continued)

Leases
The Group as a lessee

Changes in the basis for determining the
future lease payments as a result of interest
rate benchmark reform

For changes in the basis for determining the
future lease payments as a result of interest
rate benchmark reform, the Group applies
the practical expedient to remeasure the
lease liabilities by discounting the revised
lease payments using the unchanged
discount rate and makes a corresponding
adjustment to the related right-of-use
assets. A lease modification is required by
interest rate benchmark reform if, and only
if, both of these conditions are met:

o the modification is necessary as a
direct consequence of interest rate
benchmark reform; and

o the new basis for determining the
lease payments is economically
equivalent to the previous basis (i.e.
the basis immediately preceding the
modification).

—-10 =
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2.

3.

PRINCIPAL ACCOUNTING POLICIES (Continued) 2.

2.2  Impacts and accounting policies on application 2.2
of Amendments to HKFRS 9, HKAS 39, HKFRS
7, HKFRS 4 and HKFRS 16 “Interest Rate
Benchmark Reform — Phase 2" (Continued)

2.2.1 Accounting policies (Continued)

Leases (Continued)

The Group as a lessor

Changes in the basis for determining the
future lease payments as a result of interest

rate benchmark reform

For changes in the basis for determining the
future lease payments as a result of interest
rate benchmark reform for a finance lease
that is not accounted for as a separate lease,
the Group applies the same accounting
policies as those applicable to financial

instruments.

REVENUE

Continuing operations

Revenue from contracts with
customer

Type of services
Construction of infrastructure
and development of properties

Slope stabilisation works

Leases

Total revenue

HREEER

REFER AR Z W
HRFIEE
ERREER KR ELER
FHRINE T2

HE

TEEHEE (@)

ERERMBEREENFE
RoBREENEINR--F
AMBHREENFIR -FE
MEBEREENFSSRREEM
BIREENEI6 TF/EEE
HRE-F2ERIETBHRE
REsHEER (2

2.2.1 BEHKE (&

HE (8)
AEBEBEHEA
BEARFFEREEL
EHREXIKRKBEE

MEENEREBEBMA
BEIRMMEMEER
RHMEREENERE
HBAREBE N R

EEREBERNER

TENERNE
o

Six months ended 30 June

HZE6H3081E/EA
2021 2020
(Unaudited) (Unaudited)
(REEF (R
RMB’000 RMB’'000
ARETFR ARETF T
43,144 -
229 199

MBI

43,373 199

-11 =



OPERATING SEGMENTS 4, =S ER

UTHRAEERARSDEE D2
W Fe FEAE AT

The following is an analysis of the Group's revenue and
results by reportable and operating segments:
#6308 L7EA (REESD

For the six months ended 30 June (unaudited)

Segment revenue Segment results

S EpU ES DEBPEE
2021 2020 2021 2020
RMB'000 RMB'000 RMB'000 RMB'000
ARBFR ARBTRT AREFTR ARETRT
(Restated)
(&)
Continuing operations FRSEER
Construction of infrastructure  ERER R
and development of MEEE
properties 43,144 - 42 -
Property investments MELE 229 199 229 199
Total KEEt 43,373 199 271 199
Other income HgA 2,317 2,362
Impairment losses under BREEBEEATH
expected credit loss model, BERE NREE
net of reversal (2,016) -
Exchange gain (loss), net ERE (5518) 348 1,193 (247)
Gain on disposal of subsidiaries H & MiB AR W= 12,381 -
Finance cost BRE A A (35) (14)
Donation EEEN (1,000) -
Staff costs BT (2,522) (2,157)
Other operating expenses Hthi&&Epx (3,970) (2,631)
Profit (loss) before tax from REFELEERN
continuing operations PR AI A (B518) 6,619 (2,488)

—-12 -




5. OTHER INCOME

Continuing operations
Bank interest income
Dividend income

COVID-19 related rent concession
Sundry income

6. FINANCE COST

Continuing operations

Interest on lease liabilities

5. HwA

Six months ended 30 June

#HZE6H308 1L/ EA
2021 2020
(Unaudited) (Unaudited)
(E 3¢ )) ES<E)
RMB’000 RMB’000
AR%F ARETFIT
(Restated)
Gy
FHEREET
RITH B WA 7 5
g E WA 2,136 1,921
2019w EFREMAE T ER 25 -
FEIEUSA 149 436
2,317 2,362
6. =N
Six months ended 30 June
#HZE6H3081E/<EA
2021 2020
(Unaudited) (Unaudited)
(REBH\E (ki)
RMB’000 RMB’000
AR%FT AREF T
FHEREER
HEaGH R 35 14

- 13 =



7.

IMPAIRMENT ASSESSMENT ON FINANCIAL ASSETS
AND OTHER ITEMS SUBJECT TO UNDER EXPECTED

CREIDT LOSS MODEL

Continuing operations
Impairment losses recognised in

respect of:
— other receivables

INCOME TAX EXPENSE

Continuing operations

Current tax:
- PRC

FHRIEEER

TR T IR B SRR RERE

—Hth BRI

RIHEATRIA
—HE

14—

7.

RHEEGEEATEMEMEE
REMIEBBREFE

Six months ended 30 June

B E6H308 17N EA
2021 2021
(Unaudited) (Unaudited)
(E3<$h)) (R
RMB’000 RMB'000
AR%FT ARETFIT
2,016 -

FrigHBIS
Six months ended 30 June

HE6H3081L7NEA
2021 2020
(Unaudited) (Unaudited)
(E3<$h)) (R
RMB’000 RMB'000
AR%FT AREFIT
60 -




9. PROFIT (LOSS) FOR THE PERIOD - CONTINUING 9.
OPERATIONS
Profit (loss) for the period from REFESEEFEZIARET
continuing operations has been (8518) B¥EATIER -
arrived at after charging the
following items:
Expense relating to short-term leases EA5GHATE SERAAI R Z
Depreciation of property, M- BB RREITE
plant and equipment
Depreciation of right-of-use assets AR EEITE
Legal and professional fee FEREEER
10.  EARNINGS (LOSS) PER SHARE 10.

For continuing operations

The calculation of the basic earnings (loss) per share
from continuing operations attributable to owners of the
Company is based on the following data:

AT R ANBEHEA
A (E518)

Profit (loss) for the period
attributable to owners of
the Company
Less: Profit for the period
from discontinued operation

B REBRIEEEESD
HAP A

Bt ESRELRT (518
BREFRBEEEER
Z A (&518)

Profit (loss) for the purpose of
calculating basic earnings (loss) per
share from continuing operations

- 15—

HmiEF (518) —FEKEXER

Six months ended 30 June

#ZE6H3081E/<EA
2021 2020
(Unaudited) (Unaudited)
(RigE (RE&E )
RMB’000 RMB’000
AE®Trw AREFTT
100 23
46 100
485 617
1,820 918

sREF (518

RRFEIEEER
ARBEBEABEREFEEEE
BRESREART (518 2REUT
st E

Six months ended 30 June

#HZE6H308 1L/ EA

2021 2020
(Unaudited) (Unaudited)
(REEH\E) ES<E&)
RMB’000 RMB’000
AR%F ARETFIT
(Restated)

Gy
9,375 (2,375)
2,570 113
6,805 (2,488)




10.

EARNINGS (LOSS) PER SHARE (CONTINUED) 10.

For continuing operations (Continued)

RRiEE
ERERET (518

Number of shares

Weighted average number of
ordinary shares for the purpose
of basic earnings (loss) per share

From continuing and discontinued operations

The calculation of the basic earnings (loss) per share from
continuing and discontinued operations attributable to the
owners of the Company is based on the following data:

Profit (loss) for the period attributable FRstE &R ERZEF
to owners of the Company for (6518 NAEATHEA A
the purpose of calculating basic FELEARIER] (B518)
earnings (loss) per share

The denominators used are the same as those detailed
above for basic earnings (loss) per share.

From discontinued operations

Basic earnings per share from discontinued operation
is RMB0.17 cents per share (2020: RMBO0.01 cents
per share), based on the profit for the period from
discontinued operation of approximately RMB2,570,000
(2020: approximately RMB113,000) and the denominators
detailed above for basic earnings per share.

No diluted earnings (loss) per share for both six months
ended 30 June 2021 and 2020 were presented as there
were no potential ordinary shares in issue for both six
months ended 30 June 2021 and 2020.

—-16 —

s SERAMNETFHEE

sREF (518
RARFFRIEERT (@)

Six months ended 30 June

HZE6A30HLLAER
2021 2020
000 '000
Fhe T

1,469,376 1,469,376

REFEEERCRILEEER
ARBEAANBEFEEERER
IHEEEZNERELRET (BB b
BB R -

Six months ended 30 June

#HE6H3081E/<EA
2021 2020
(Unaudited) (Unaudited)
(REEE CRI&&E )
RMB’000 RMB’000
AR®T7w ARETT
9,375 (2,375)

AN BR X SREARR (58)
FrEt52 5 S48 -

REBRIEEEER

REERIEREEBNEREARR
MAERARBE0.179 (20204F : A
Ri#50.019) IR ER LK E X 2 17
A 49 AR #2,570,0007T (2020
F I AREE113,0007T) R EXTE
REABFFEFR D EETE-

B E2021F 202065 30H LE /<A
Bt ESKREERA (518 » AAE
F20215FE 202056 830H IE/NME A
WEEETHNEBES @R



11.

12.

DIVIDENDS 1.

No dividend was paid, declared or proposed during
the interim period. The directors of the Company (the
"Directors”) have determined that no dividend will be
paid in respect of the interim period.

ACQUISITION OF ASSETS THROUGH ACQUISITION OF 12.
A SUBSIDIARY

RE

AR R B Bk
HRFBRM -AREEE ((EF) E
E LR EREARE T = A R B R R K
o

ERWE—ENEARWBEE

Assets and liabilities recognised at the date of RSB RN EEREE
acquisition
RMB’000
ARETw
Properties under development FEE=desky/ES 36,610
Bank balances and cash IRITAEGRRIRE 17
Other receivables Hh U IE 5,436
Amount due from the Vendor FEWE 18 202
Amount due to Shenzhen Ju Sheng FET RN RRIE (6,300)
Amount due to the Vendor FE(IE 5 I8 (33,554)
Other payables HMENRIE (1)
Net assets acquired of WHENEERE 2,410
Add: Assignment of Shareholder’s Loan o IRREREE 33,554
Less: Non-controlling interests B IFIE R G R
(40% interest in Shennongjia) (PR EZEM40% e %) (964)
Consideration transferred EEENRE 35,000
Net cash inflows arising on acquisition of Wi REEENIRERARE
Shennongjia
RMB’000
ARETr
Consideration paid in cash PUIRESZAMRVAE -
Less: bank balances and cash acquired A PTREE VIR T AR R IR (17)
(17)

-17 =



13.

DISPOSAL OF SUBSIDIARIES
During the period ended 30 June 2021

(a) During the year ended 31 December 2020, the
Directors resolved to cease all the Group’s credit
business. On 31 December 2020, the Company
entered into a sale agreement with an independent
third party (the “Purchaser 1”), pursuant to which
the Company sell the entire equity interest of
Shenzhen Shen Wu Investment & Development
Company Limited (“Shenzhen Shen Wu") and its
subsidiaries (the “Shenzhen Shen Wu Group”),
which include Chung Hwa Finance Limited
("Chung Hwa Finance”), and the shareholder’s
loan of approximately RMB15,709,000 at a
consideration of approximately RMB5,000,000.
Chung Hwa Finance carried out all of the Group's
credit business. The disposal was completed on 2
June 2021, on which date the Group lost control
of Shenzhen Shen Wu Group. The Group's credit
business is treated as discontinued operation.

The loss for the current period from the
discontinued credit business is set out below. The
comparative figures in the condensed consolidated
statement of profit or loss have been restated to
re-present the credit business as a discontinued
operation.

(Loss) profit of credit
business for the period

Gain on disposal of
credit business

HEFEEH W@
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13.

HREEXS (B8 &)

HEMRE QS
#520215F6H30H LLHAR

(a) HE20205F12831HIEEE
EEEBRABEFELAEEDN
FrEEEXER 202012
B31H  AABRHEBIE=F
(TEA1)) I HEWS &
It R AT HEFRINTEILYE
BERARAT (GRIKH)
REWBABE (GRIEME
B) (BiEFEEEERAT
(THEFEE)) 2R ER
REEHRAERK15,709,000
70 REX A AR 15,000,000
Lo FEEFEERRAATN
BEEEK HEEIE2021
FeH2HAEMN  AEERZH
BROCERIILY & B AT Hl
BoARERNEEERERA

KEERIEEEEH ZAH
EBEESNT HRGREED
REMEEKRA TN LR
HFEEY LUREEEBE
M2 RERIEEEXES-

Six months ended 30 June

#=6A30HLLKER
2021 2020
RMB’000 RMB’000
ARETT ARBTFTT
®3) 205
2,572 -
2,569 205




13. DISPOSAL OF SUBSIDIARIES (CONTINUED)

During the period ended 30 June 2021 (Continued)

(a

(Continued)

The results of the credit business for the current and
preceding interim periods were as follows:

13. HEWBARE @)
H 2021568300 LLHIR (&)
(a) (4

AP HAHARI K £ —fE R ER A
BNEEEBFENT

Six months ended 30 June
#HE6H3001EEA
2021 2020
RMB'000 RMB’000
UN:T-& ARETT

Other income Hlg A - 217
Other operating expenses HMK &M< (3) (12)
(Loss) profit for the period BN (B518) & F) (3) 205
Gain on disposed of Shenzhen Shen Wu Group: HERILERE WG
RMB’'000
ARETr
Net liabilities disposed of BHEFERE (7.470)
Assignment of shareholder’s loan IR EREE 15,709
Non-controlling interests JEEER R (6,428)
Reclassification of cumulative RHERIEMERBRENDERR
translation reserve upon disposal of ERFHEEEER
Shenzhen Shen Wu Group to
profit or loss 617
2,428
Gain on disposal HE W= 2,572
Total consideration wRE 5,000
Satisfied by: DURF) A4S
Cash R 5,000
Net cash inflow arising on disposal: HEFMELENNIRESRAFEE !
Total cash consideration received BUWEIRE B4R 5,000
Bank balances and cash disposed of B HERTAGRKRIRS (143)
4,857
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13.  DISPOSAL OF SUBSIDIARIES (CONTINUED) 13. HEWBAT #@)

During the period ended 30 June 2021 (Continued) £ E20215%6830H 1L HIR (&)

(b) During the current interim period, the Group (b)y  RAAFHIR S AEFEFTUIHE
entered into a sale agreement to dispose of HERHEREREXEDR
its entire 90% equity interest in Guangdong EAERRA ((BRER) N2
Xinmao Biotechnology Company Limited B90% g 1 M lRER B A A
("Guangdong Xinmao") and shareholder’s loan of E513,886,0007T  R{EA A
approximately RMB13,886,000 at a consideration FE 19,990,000t HEEIEE
of RMB9,990,000. The disposal was completed on PR2021E2828 5%, ' &~EE
2 February 2021, on which date the Group lost REZBHAREEREZXNIE
control of Guangdong Xinmao. 4 o
Gain on disposal of Guangdong Xinmao: HERERZXHNE !

RMB’'000

ARBFT

Net liabilities disposed of BHEFER (4,915)

Assignment of shareholder’s loan IE R EREE 13,886

Non-controlling interests FFIERR e 470

9,441

Gain on disposal HE W 549

Total consideration HwHE 9,990
Satisfied by: MTFAR4EE

Cash e 9,990

Net cash inflow arising on disposal: HEPMESNMNIREMAFEE .

Total cash consideration received BUEBGR S EEEE 9,990
Bank balances and cash disposed of ~ BHERTEGKIES (43)
9,947
(0  During the current interim period, the Group (©  AHEARN KEBFTIIHER
entered into a sale agreement to dispose of EHERBMNMESCEM
its entire 90% equity interest in Chaozhou AR (FEMEE) W2
Jiafu Packaging Materials Company Limited E90% e E MR E R A
("Chaozhou Jiafu”) and shareholder’s loan of K 1%22,365,00070 > RE&A A
approximately RMB22,365,000 at a consideration EE#16,308,0007c c HEEIH
of RMB16,308,000. The disposal was completed BiR2021F4827H T &
on 27 April 2021, on which date the Group lost EENZEBRREHAMNES
control of Chaozhou Jiafu. By 4 o
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13.

DISPOSAL OF SUBSIDIARIES (CONTINUED)

During the period ended 30 June 2021 (Continued)

(0

(Continued)

Gain on disposal of Chaozhou Jiafu:

Net liabilities disposed of
Assignment of shareholder’s loan
Non-controlling interests

Gain on disposal

Total consideration

Satisfied by:
Cash

Net cash inflow arising on disposal:
Total cash consideration received
Bank balances and cash disposed of

13. HEWBARE @)

320216 H30H L HAE (42

© @&

HEFMMNEZIWE

RMB’000

AREF

BHEFEE (19,754)

REE R 22,365

JEVERR = 1,865

4,476

HE W= 11,832

HEAREB 16,308

LURF A4S

Re 16,308
HEMEANMNIRESMATEE !

BUWEBIR & E4E%E 16,308

BHERTEMRKRIES (3)

16,305

—-21 =



14.

15.

TRADE PAYABLES 14.

Trade payables represented construction payables in
relation to construction costs and other project-related
expenses which are payable based on project progress
measured by the Group. The suppliers have not specified
the credit period granted to the Group.

The following is an aged analysis of trade payables at the
end of the reporting period:

Within 90 days 90HW
Over 90 days 0HR UL
CAPITAL COMMITMENTS 15.

At the end of the reporting period, the Group had the
following capital commitments:

BRI TYIEENETNERH
RNFEEHMBREANER

Capital expenditure contracted
for but not provided in

the consolidated financial HWEARS .
statements in respect of:
(i) Capital contribution to (i) ANBABLFE
subsidiaries
(i) Acquisition of Properties | (ii) g/

(iii) Construction cost of properties (iii)
under development

- 22—

FIEE R E BB R

FE1TBRR

BN AR EIE R A R H I
BEHERNEREMRER BRIEAE
EhENIEREREET - HER
WERTAEBIEEEEH-

DU 21 R & B R BV FE A BRRUBV BR

B AT -

30 June 31 December
2021 2020
20215 20204
6HA30H 12H31H
(Unaudited) (Audited)
(REgE: =)
RMB’000 RMB’000
UN:1-& ARHEFIT
6,682 6,866
65,647 58,931
72,329 65,797

BRI

RB|ERR ZEBENERAED
™

30 June 31 December
2021 2020
20214 20204
6H30H 12831
(Unaudited) (Audited)
(REEET) (#s2&=h)
RMB’'000 RMB'000
AR®BTr AREF T
18,635 24,573
3,700 3,700
31,665 -
54,000 28,273




MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

During the Period, the revenue of the Group amounted to
approximately RMB43,373,000 (2020 Corresponding Period:
RMB199,000), representing a significant increase in revenue
comparing with that of the 2020 Corresponding Period. The
substantial increase in revenue is mainly due to the increase in
revenue generated from the construction of infrastructure and
development of properties in the PRC.

Profit before tax of the Group for the Period amounted to
RMB6,619,000, representing an increase of 366.04% as
compared with loss before tax from continuing operations of
RMB2,488,000 for the 2020 Corresponding Period. The profit was
mainly attributable to, among other things, the combined effect
of the following: (i) the gain on disposal of subsidiaries; and (i) the
increase in impairment losses under expected credit loss model,
net of reversal. Earnings per Share was approximately RMB0.0064
(2020 Corresponding Period: basic loss per Share of RMB0.0016).

BUSINESS REVIEW
Infrastructure Construction Business

The infrastructure construction business is one of the principal
businesses of the Group. Zhongfang Chaozhou, a wholly-
owned subsidiary of the Company, which principally engages in
infrastructure construction in the PRC. Conventionally, the Group,
being a contractor, will be responsible for (i) raising and financing
the development cost of the construction projects; (ii) launching
construction; and (iii) supervising the construction procedures and
quality control. Upon completion of the construction project, the
infrastructure will be repurchased by the government department
or private company such that revenue can be recognised in this
regard.

The settlement of the main portion of Zhongfang Chaozhou
Jing Nan Industrial Park Project (the “Project”) has not been
completed during the year ended 31 December 2020 due to the
impact of COVID-19. During the Period, the Group recorded the
revenue of approximately RMB43,144,000 for Chaoshang Road,
Xinwang Road, Huoju Road and LS temporary drainage works (the
“"Three Roads and One Drainage Project”).
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Discussion between Chaozhou Jinshan and Zhongfang Chaozhou
in relation to the Project has been interrupted in the first half year
of 2020. Mandatory lockdown was introduced in some cities in
the PRC which inevitably delayed certain settlement work. Since
there was a change of the management in Chaozhou Jinshan in
February 2021, new management of Chaozhou Jinshan needed
to take additional time to take over the settlement proceeding of
the Project. In terms of the project volumes and amounts, there
are some discrepancies of opinion between the third-party review
agency and Zhongfang Chaozhou. As such, Zhongfang Chaozhou
has been providing supplemental information to demonstrate the
progress and work done for further discussion to minimise such
discrepancy. Zhongfang Chaozhou is actively communicating with
the relevant parties. If there is no material dispute between all
parties on settlement review data, the settlement proceeding of
the main part of the Project is expected to be completed within
2021.

The completion of acceptance of the Three Roads and One
Drainage Project was delayed to 26 January 2021 due to problems
with the land registration procedures for the Huoju Road extension
portion and personnel changes of the relevant persons in charge.
On 24 March 2021, Chaozhou Jinshan agreed to repurchase the
Three Roads and One Drainage Project. The Group will still actively
maintain smooth and effective communication with Chaozhou
Jinshan and all relevant institutions and spare no effort to facilitate
the settlement and delivery of the remaining construction land as
soon as possible.

The construction of Xinxing Road* (i E&) has been completed,
and is preparing for acceptance, which is expected to take place
within 2021. The Group will spare no effort to maintain smooth
and effective communication with Chaozhou Jinshan and all
relevant parties to actively push ahead the settlement proceeding
of the main part of the Project and the delivery of the remaining
construction land as soon as possible.

The Group is from time to time searching for opportunities to
reinforce its financial strength. It will explore suitable investment
and construction projects through strong connections of the
management and public and private tenders.

*  For identification purpose only
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Property Investment Business

The Group's property investment business is mainly distributed in
the cities such as Guangzhou, Beijing, Shennongjia and Sanhe. The
Company identifies potential properties for investment purposes
from time to time to receive rental income and may enjoy potential
property appreciation income in the future. The Group currently
owns 125 properties located in the Zhiying Commercial Center in
Liangxiang Higher Education Park, Fangshan, Beijing, a store unit
in Guangzhou, a commercial property in Shunyi, Beijing and a
60% equity interest of Shennongjia Hotel located in Shennongjia,
which provides tourism and hotel services. As at the date hereof,
certain properties of the Group are under construction.

During the Period, certain properties of the Group have generated
rental income and recorded rental income of RMB229,000 (2020
Corresponding Period: RMB199,000).

Reference is made to the announcement of the Company dated
16 October 2020, the Group acquired 60% equity interest of
Shennongjia Hotel. The Group plans to build a high-end hotel with
a construction area of approximately 48,000 sg.m. in Ping Qian
Ancient Town, Da Jiu Hu, Shennongjia, which is expected to start
operations in 2024.

The detailed development plan of the Shennongjia Hotel has been
finalised and currently, the Group has started the construction of
the Shennongjia Hotel. The Group plans to build a high-end hotel,
and it will take few years to complete as the construction area is
approximately 48,000 sg.m..

Upon completion of the construction, the Group may itself engage
in the management and operation of the Shennongjia Hotel,
or license to a property management company to manage and
operate the Shennongjia Hotel, if thought fit. On the other hand,
the Group may sell some properties to buyers.
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There are two types of business models in the property investment
business, including (i) acquisition and construction, which after
acquiring the land, the Company takes part in the construction
project and builds residential or commercial buildings for selling
and leasing; and (i) acquisition for selling and/or leasing, which
the Company acquires suitable and potential properties which are
ready for selling and leasing. As such, revenue can be recognised
through earning the price difference between the buying and
selling price. The Group can also record rental incomes from the
leasing of the properties. The Group will continue to identify
potential property investment projects.

BUSINESS PROSPECTS

Affected by the pandemic in 2021, the global economy continued
to be in the doldrums, the Group will adhere to the development
objective of making steady progress, and continue to maintain
its core competitiveness. The Group will actively respond to the
state’s policy of increasing infrastructure investment and push
ahead the development of existing projects. The Company will
maintain its core business, improve the Group's ability to resist
risks, and at the same time promote the operation of existing
property projects and open up new profit points.

The Work of Old Area Renovation has been a hot topic recently
in the PRC, in which focusing on improving support facilities
for housing estates and government services, and beefing up
service for elderly residents, medical services and others. In order
to renovate the old urban residential areas, reconstruction of
infrastructures and properties must be involved. As such, the
Directors are of the view that there will be more tenders offered by
county government of the PRC, or more contractors searching for
investments or sub-contractors for the construction of properties.
Other than renovating old urban residential areas, some projects
may involve rural area development. Opportunities for acquiring
the land for construction will also be increased. Also, with strong
connection of the management of the Company, the Directors
believe that there will be more opportunities for investment or
construction in the future. In addition, the Board will continue to
devote efforts to explore various investment opportunities and
enhance the Group's market competitiveness.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group's total assets amounted to
RMB840,240,000 (31 December 2020: RMB898,130,000),
representing a decrease of 6.45%. As at 30 June 2021, the
non-current assets and current assets were RMB501,648,000
(31 December 2020: RMB513,724,000) and RMB338,592,000
(31 December 2020: RMB384,406,000), respectively. The assets
were financed by current liabilities of RMB149,673,000 (31
December 2020: RMB213,401,000) and shareholders’ funds of
RMB686,868,000 (31 December 2020: RMB678,036,000).

With a prudent financial management policy and a solid financial
position, the working capital of the Group is usually financed
by its internally generated resources. As of 30 June 2021, the
Group had net current assets of approximately RMB188,919,000
(2020: RMB171,005,000), including cash and cash equivalents of
RMB6,645,000 (2020: RMB2,343,000).

As of 30 June 2021, the Group had no bank borrowings. The
Group's current ratio (current assets/current liabilities) and gearing
ratio (total liabilities/total assets) was 2.26 times (2020: 1.8 times)
and 0.18 times (2020: 0.24 times), respectively.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATES

Pre-acquisition of property in Beijing PRC

On 15 November 2016, Beijing Shen Shang, being the subscriber,
entered into the pre-acquisition agreement with Beijing Zhong
Tou, pursuant to which Beijing Zhong Tou agreed to sell and
Beijing Shen Shang agreed to acquire a property at a total
consideration of RMB152,800,000. The property is a commercial
premise with the construction area of 2,800 sg.m. (with the right
to use 5,000 sg.m. of car parks at the basement level two of
the Beijing International Zone Convention Center* Gt R&EEH
[R7&REE) (the “Convention Center")), being part of Phase 3
of the ancillary facility project of the Convention Center to be
constructed in Beijing Shunyi District Tianzhu Airport Commercial
Zone* (ILRMIEHRE K= ZEHBEH@) (the "Beijing Property”).
Please refer to the announcement of the Company dated 15
November 2016 for details.

On 26 March 2018, Beijing Shen Shang and Beijing Zhong Tou
entered into a supplemental agreement in relation to the pre-
acquisition agreement to postpone the date of the acceptance and
transfer of the Beijing Property to 31 December 2019. The pre-sale
permit for the project has been obtained on 17 August 2018.

*  For identification purpose only
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However, due to multiple factors including the 70th anniversary
of the National Day, important meetings and the haze days, the
construction was suspended at the request of the government,
resulting in the postponement of completion. Coupling with the
impact of the pandemic in 2020, the progress of the subsequent
construction has been affected, resulting in the completion of
construction and delivery of the Beijing Property has not yet been
completed.

On 20 May 2020, Beijing Shen Shang and Beijing Zhong Tou
entered into a supplemental agreement to further postpone the
date of the completion of construction and delivery of the Beijing
Property to 30 June 2021 due to the outbreak of coronavirus,
and Beijing Shen Shang agreed to exempt the penalty of Beijing
Zhong Tou for the delay of the completion of construction. On
7 June 2021, Beijing Shen Shang received a notice on extension
of completion from Beijing Zhong Tou. Due to the impact of the
epidemic and prevention and control, the completion inspection
of the Beijing Property is expected to be completed on or before
30 June 2022. Currently, Beijing Zhong Tou is stepping up its
construction.

As at the date hereof, the transaction is still in progress.

Adjustment to the transaction model of acquisition of
properties in Hebei Province

On 9 February 2018 (after trading hours), Beijing Shen Shang
and San He Jing Jiao entered into an agreement (the “Property
Acquisition Agreement”) pursuant to which San He Jing
Jiao has conditionally agreed to sell, and Beijing Shen Shang
has conditionally agreed to acquire, the properties at the cash
consideration of RMB110,000,000. The properties, comprise
11 shop units (including Shop No. 5-1-101, 5-1-102, 5-1-103,
5-1-104, 5-5-111, 5-5-112, 5-5-222, 5-5-223, 5-5-324,
5-5-425, 5-5-426) with a total gross floor area of approximately
3,168 sg.m. together with 60 car parking spaces (No. 001-005,
008-010, 012-024, 027-029, 032-034, 036-055, 059-071) on
basement level of Phase 5 of Tian Zi Zhuang Yuan (K F3tE),
located at Yanjiao National High-Tech Industrial Development Area,
Sanhe City, Hebei Province. San He lJing Jiao and Beijing Shen
Shang shall have completed and performed all of their respective
obligations under the Property Acquisition Agreement no later
than 9 August 2018, or such later date as the parties may agree in
writing.

On 17 August 2018, Beijing Shen Shang entered into a

supplemental agreement with San He Jing Jiao to extend the long
stop date to 31 December 2018.
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On 18 March 2019, San He Jing Jiao and Beijing Shen Shang
entered into the compensation agreement pursuant to which it
was agreed that San He Jing Jiao shall additionally deliver the
rights to use one car parking space as compensation for delay in
processing the real property ownership certificate. The application
of real property ownership certificate was completed in April
2019.

On 5 August 2019, San He lJing Jiao and Beijing Shen Shang
entered into the termination agreement with respect to the
Property Acquisition Agreement and compensation agreement to
proceed with.

On 28 October 2019, Shenzhen Shenhe and Shanghai Wanbang
Enterprise Group Company Limited* (E/8EHMEEER
BRAT) (“Shanghai Wanbang”), Shenzhen Wanbang
Real Estate Company Limited* CRIITTEMLEXERAE)
("Shenzhen Wanbang”) and Shenzhen Zhaowanda Investment
Company Limited* CRIITIKEBEREFRAT) (“Shenzhen
Zhaowanda"”) entered into the sale and purchase agreement,
pursuant to which Shenzhen Shenhe has conditionally agreed
to purchase and the vendors have conditionally agreed to sell
the sale Shares, representing 78% equity interest of San He Jing
Jiao at the consideration of RMB321,000,000. San He Jing Jiao
is currently engaged in a property development project, namely
Tian Zi Zhuang Yuan CKF#FE). It is a large scale residential
development project developed on a site formed by various
parcels of land with a total land area of approximately 300,243.3
sg.m. located at the northern side of Jingha Road (FR B4 2%) within
Yanjiao National High-Tech Industrial Development Area, Sanhe
City.

On 24 August 2020, Shanghai Wanbang, Shenzhen Wanbang,
Shenzhen Zhaowanda, Shenzhen Shenhe, San He lJing Jiao and
Beijing Shen Shang entered into a termination agreement to (i)
terminate the sale and purchase agreement dated 28 October
2019; (ii) Shanghai Wanbang shall refund the paid deposit of
RMB110,000,000 to Shenzhen Shenhe; and (iii) Beijing Shen
Shang and San He Jing Jiao shall resume the sale and purchase
of the properties by entering into the second supplemental
agreement.

On 28 February 2021, Beijing Shen Shang and San He Jing Jiao
have agreed and entered into an extension agreement to extend
the completion date of the second supplemental agreement and
the transactions contemplated thereunder from 28 February 2021
to 28 May 2021.

*  For identification purpose only
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Please refer to the announcements of the Company dated 9
February 2018, 5 August 2019, 28 October 2019, 18 November
2019, 20 December 2019, 31 December 2019, 6 February 2020,
11 March 2020, 15 April 2020, 15 May 2020, 15 June 2020,
15 July 2020, 14 August 2020, 24 August 2020, 14 September
2020, 9 October 2020, 23 October 2020, 30 November 2020, 30
December 2020, 25 January 2021, 25 February 2021, 1 March
2021 and 16 March 2021 and the circular of the Company dated
26 February 2021 for details.

The acquisition of the properties from San He Jing Jiao has been
completed on 16 March 2021.

Acquisition of 60% equity interest of Shennongjia Hotel

On 16 October 2020 (after trading hours), Shenzhen Ju Sheng
Chuang Jian Investment and Development Limited* CRIIITH
REIBEXREHEARAT) ("Shenzhen Ju Sheng”), a wholly-
owned subsidiary of the Company, entered into the equity transfer
agreement with Shenzhen Apple Culture Media Company Limited*
CRUITEREXFEFRASE) (“Apple Culture”), pursuant
to which Apple Culture conditionally agreed to sell and Shenzhen
Ju Sheng conditionally agreed to acquire 60% equity interest of
Shennongjia Hotel, and the entire amount of the shareholder’s
loan owing by Shennongjia Hotel to Apple Culture as at 31 July
2020 at an aggregate consideration of RMB35,000,000.

Shennongjia Hotel holds the land use rights of two parcels of
adjoining land, with a total site area of approximately 35,506
sg.m. located in Ping Qian Ancient Town, Da Jiu Hu, Shennongjia
Forestry District, Hubei Province, the PRC* (Hl1L2 tHEZ2 4K
& K JLHFEFT 5 38) for commercial hotel service use. Upon
completion, Shennongjia Hotel will be owned as to 60% by
Shenzhen Ju Sheng and as to 40% by Apple Culture.

Please refer to the announcement of the Company dated 16
October 2020 for details.

The acquisition has been completed on 15 March 2021.
Disposal of 100% equity interest in Shen Wu Investment

On 31 December 2020, the Company (as seller) entered into
an equity transfer agreement with an Independent Third Party
(as buyer), pursuant to which the buyer conditionally agreed
to purchase and the seller conditionally agreed to sell 100%
of the equity interests in Shen Wu Investment together with
its subsidiaries for a consideration of RMB5,000,000. All the
assets and liabilities of Shen Wu Investment with its subsidiaries
are classified as held for sale. As the relevant ratio for each
transaction is less than 5%, the transaction is not subject to the
announcement requirement under the Listing Rules.

As of the date hereof, the Company has received all the payments

and the transaction has been completed.

*  For identification purpose only
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Disposal of 90% equity interest in Guangdong Xinmao

On 15 January 2021, Shenzhen Tong He entered into the share
transfer agreement with Guangdong Zhipuguangdian Advanced
Materials Company Limited* (BERZEZHXEHMM R ERAR)
(“Guangdong Zhipuguangdian”) and another shareholder
of Guangdong Xinmao, pursuant to which Guangdong
Zhipuguangdian agreed to purchase the 90% equity interest
of Guangdong Xinmao as at the date of the share transfer
agreement and all outstanding shareholders’ loan owned by
Guangdong Xinmao before the disposal at a consideration of RMB
9,990,000.

Please refer to the announcement of the Company dated 15
January 2021 for details.

The disposal has been completed on 2 February 2021.
Disposal of 90% equity interest in Chaozhou Jiafu

On 19 April 2021, Shenzhen Juxi Investment and Development
Limited* CRIITMREREZREABRAF) (“Shenzhen Juxi”),
a wholly-owned subsidiary of the Company, has entered into
the share transfer agreement with four individual purchasers
and a shareholder of Chaozhou Jiafu (the “Vendor I1")
pursuant to which (i) Shenzhen Juxi agreed to sell and the
purchasers agreed to purchase the amounts of Shenzhen Juxi's
outstanding shareholders’ loan owned by Chaozhou lJiafu before
the completion of the disposal and 90% equity interest of
Chaozhou Jiafu as at the date of the share transfer agreement at
a consideration of RMB16,308,000; and (ii) the Vendor Il agreed
to sell and the purchasers agreed to purchase the 10% equity
interest of Chaozhou lJiafu as at the date of the share transfer
agreement at a consideration of RMB1,812,000.

Please refer to the announcement of the Company dated 19 April
2021 for details.

The disposal has been completed on 27 April 2021.

*  For identification purpose only
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ADVANCE TO AN ENTITY

Reference is made to the announcement of the Company
dated 24 August 2020 and the circular of the Company dated
26 February 2021 in relation to the termination of the major
transaction in relation to the acquisition of 78% equity interest in
San He Jing Jiao and major transaction relating to the acquisition
of the properties with advance to an entity.

According to the termination agreement, Shanghai Wanbang shall
refund the paid deposit of RMB110,000,000 to Shenzhen Shenhe.
In addition, pursuant to the second supplemental agreement,
the new consideration of RMB110,000,000 shall be payable by
Beijing Shen Shang to San He Jing Jiao. Shenzhen Shenhe agreed
to pay the new consideration on behalf of Beijing Shen Shang and
RMB110,000,000 shall be payable by Shanghai Wanbang to San
He Jing Jiao.

As the amount of the deposit of RMB110,000,000 exceeds
8% under the assets ratio as defined under Rule 13.13 of the
Listing Rules, the deposit is also subject to the general disclosure
obligations under Rule 13.15 of the Listing Rules.

Please refer to the announcements of the Company dated 24
August 2020, 14 September 2020, 9 October 2020, 23 October
2020, 30 November 2020, 30 December 2020 and 1 March 2021
and the circular of the Company dated 26 February 2021 for
details.

SIGNIFICANT INVESTMENTS

During the Period, save as disclosed above, the Company did not
have any significant investments.
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NUMBER OF EMPLOYEES, EMOLUMENTS, TRAINING
SCHEMES AND SHARE OPTION SCHEMES

As at 30 June 2021, the Group employed a total of 42 employees
(including the Directors) and the emoluments during the Period
amounted to approximately RMB2,522,000 (2020 Corresponding
Period: RMB2,157,000) in total. The Group has entered into
employment contracts with all employees, and offered them with
different emoluments package according with their positions
qualifications, experience and ability. The Group also provide
benefits to employees, such as contributions to endowment
insurance, basic medical insurance and housing reserve in
accordance with the relevant laws of the PRC. The Group has
not adopted any share option scheme for any of its senior
management or employees.

ASSETS SECURED/PLEDGED

As at 30 June 2021, no asset of the Group was secured or
pledged (2020 Corresponding Period: Nil).

SEGMENTAL INFORMATION

Details of segmental information are set out in Note 4 to
the condensed consolidated financial statements in this
announcement.

CURRENCY RISKS

Other than those subsidiaries established in Hong Kong, the
revenue and expenses of the Group are mainly denominated in
RMB. In view of the appreciation of Hong Kong Dollar against
RMB, the reporting currency, an exchange profit of approximately
RMB1,193,000 (2020 Corresponding Period: loss of RMB247,000)
has been recorded in the results for the Period. The Group
currently does not have hedging policy against foreign exchange
risk. The management will consider hedging significant currency
exposure in the future should the need arise.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no significant contingent
liabilities (2020 Corresponding Period: Nil).

EVENTS AFTER THE REPORTING PERIOD

There are no material events from the end of the Period to the
date hereof.
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OTHER INFORMATION
CODE OF CORPORATE GOVERNANCE

The Company has complied with all of the code provisions of the
Corporate Governance Code and Corporate Governance Report
(the "CG Code”) as set out in Appendix 14 to the Listing Rules
during the Period, except the following:

Code provision A.1.8 of the CG Code requires that the Company
should arrange appropriate insurance cover in respect of legal
action against its directors. The Company did not arrange such
insurance cover during the Period as Directors considered that
the risk of material legal claims against Directors is minimal.
Nevertheless, the Board will review this arrangement from time
to time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code for dealing in securities of the
Company by the Directors. Having made enquiry of all Directors,
the Company confirms that all the Directors have complied with
the required standard set out in the Model Code for the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the listed securities of the Company
during the Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial information of the Group for the
Period.

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividends
for the Period (2020 Corresponding Period: Nil).

_34—

Hh&E#
EEERTA

AT B R HIRET LR R &+ PR
HEEELATAAREEELRRS (RET
Al)) ZFrA TR
3o WETRSCBRIN

TETRZFRIF AN 8RE ) &N AT FERL
HHEHBRZARTHREGBZRERE-
AREERAHREFREENERZREZ
EBEAR > AR R E LB RIRRE
RIE o A BEE R R F ERTIKR T RIR
St TR ARERKRBESEZRER
& o

EFETESRBZRESTE

AAB BIRMBR L HRAM R
BEFA FAXARESEERSE T
Bl EH2MREEELENE A AR RD
EREFR RO ETRN BRI A
B o

BE - HEHBRIRAT LHES

RN ZRBREMBRARMERE B

Ol & AR BMER EHESF-

BERPHER

ARBBEREZEGCERTHBEAERER

MBS ARG SMBER -

FHIRR B

ESSTESEMNETHABIKEFIRE (2020
FEB: B -



DIRECTORS’, CHIEF EXECUTIVES’ AND SUPERVISORS'’
INTERESTS IN SECURITIES

As at 30 June 2021, none of the Directors, chief executives and
supervisors of the Company had interests or short positions in any
securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which are required (a)
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under
such provisions of the SFO); or (b) pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (c)
pursuant to the required standard of dealings by Directors and
supervisors as referred to in the Model Code to be notified to the
Company and the Stock Exchange.

SHAREHOLDINGS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, save as the Directors, supervisors and chief
executives of the Company, the following corporations and
individuals had interests and/or short positions in the Company’s
Shares, underlying Shares, securities, equity derivatives and/or
debentures, which are required to be recorded in the register
maintained by the Company pursuant to section 336 of the SFO:
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Percentage of
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Interest owners Shares share capital
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1 Beijing Hua Xia Ding 420,000,000 Domestic Shares 28.58%
ITRESR 420,000,0008% PIE %

2 Huang Guang Fu (Note 1) 420,000,000 Domestic Shares 28.58%
=ERR (W75E1) 420,000,0008% A& A%

3 Beijing Lichuang Future 180,000,000 Domestic Shares 12.25%
IERDBIFRIR 180,000,0000% PI & %

4 Zhai Ming Yue (Note 2) 180,000,000 Domestic Shares 12.25%
2B (:t2) 180,000,0008% PI & %

5 Shenzhen Wan Zhong Run Long 140,000,000 Domestic Shares 9.53%
RYIE S OERE 140,000,0008% PY & %

6 Zhang Song (Note 3) 140,000,000 Domestic Shares 9.53%
SRAL (B75E3) 140,000,0008% PI E %

7 HKSCC Nominees Limited (Note 4) 605,376,000 H-Shares (listed shares) 41.20%

BBRREE (KEBAN) ARQE Wat4)

— 35—

605,376,0000&HME (A1)



Notes:

Huang Guang Fu is a PRC resident who holds 100% equity interests
in Beijing Hua Xia Ding. Pursuant to section 316 of the SFO, Huang
Guang Fu is also deemed to be interested in the underlying Shares held
by Beijing Hua Xia Ding.

Zhai Mingyue is a PRC resident who holds 100% equity interests in
Beijing Li Chuang Future. Pursuant to section 316 of the SFO, Zhai
Mingyue is also deemed to be interested in the underlying Shares held
by Beijing LiChuang Future.

Zhang Song is a PRC resident who holds 100% equity interests in
Shenzhen Wan Zhong Run Long. Pursuant to section 316 of the SFO,
Zhang Song is deemed to be interested in the underlying Shares held
by Shenzhen Wan Zhong Run Long.

As notified by HKSCC Nominees Limited, as of 30 June 2021, the
following participants of CCASS had interests amounting to 5.00%
or more of the total issued H-Shares of the Company as shown in the
securities accounts in CCASS:

(1 The Hongkong and Shanghai Banking Corporation Limited as
nominee holds 86,808,740 H-Shares, representing 14.33% of
the issued H-Shares of the Company.

) Ever-long Securities Company Limited as nominee holds
64,282,000 H-Shares, representing 10.61% of the issued
H-Shares of the Company.

(3) Bank of China (Hong Kong) Limited as nominee holds
61,720,000 H-Shares, representing 10.19% of the issued
H-Shares of the Company.

Save as disclosed above, as at 30 June 2021, the Company has
not been notified of any interests and/or short positions in Shares,
underlying Shares, securities, equity derivatives and/or debentures
of the Company which are required to be recorded in the register
maintained in accordance with section 336 of the SFO.
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GLOSSARY EHAE

In this announcement, unless the context otherwise requires,
the following expressions shall have the following respective

RARE BRXESFBFE TIERRER
QN =N=pEL

meanings.

2020 Corresponding Period”
12020 F1 81

“Beijing Hua Xia Ding”
NEREER

"“Beijing Lichuang Future”

LR FIRIR 2R
"Beijing Shen Shang”
HEREE)

"“Beijing Zhong Tou”
HERF#]

“Board”

EET

“Chaozhou lJiafu”
DEHMNEE

“Chaozhou Jinshan”

DEAMN L)

“Company”
/NIl

"“Director(s)"”

M=
“Domestic Shares”
TERL

“Group”
IAREE]

“Guangdong Xinmao"

MERER

*  For identification purpose only

for the six months ended 30 June 2020
#HZE2020F6H30H LE/XMER

Beijing Hua Xia Ding Technology Company Limited*
ITRESERBRRARAE

Beijing Lichuang Future Technology Company Limited*
IERABIRER LB RAE

Beijing Shen Shang Investment & Consulting Company Limited*, a wholly

owned subsidiary of the Company

EREEREZANBRAE AR LEMBAT

Beijing Zhong Tou Chuang Zhan Property Limited*
IERFREAEREXEBRAE

the board of Directors

Exg

Chaozhou Jiafu Packaging Materials Company Limited*

AN EEEEMHARAE

Chaozhou Jinshan Investment and Development Company Limited*

N ELURERERRAT

Shenyang Public Utility Holdings Company Limited*
EBEARERRNHBRATE

the directors of the Company

ARBER

domestic shares with a nominal value of RMB1 each in the share capital of the

Company which are subscribed for in RMB

AATRATESREEAREI THRNER WA RS2

the Company and its subsidiaries

FRB) R HKM B AT

Guangdong Xinmao Biotechnology Company Limited*

ERZBREVRKABRAF

* (EHEE)
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“Hong Kong”
M&#)

“H-Shares”

THAS

"

“Independent Third Party(ies)

“Listing Rules”
FEmREL

“Model Code”
MEzE<FA)

"Period”

T HA

“PRC"
MR

“RMB”
TAR®

"SFO”
ME8 55 AR AL

“San He Jing Jiao”
M= A28

“Share(s)”
MR {71

“Shareholders”

MR ER

“Shennongjia Hotel”
MR ZREE

“Shen Wu Investment”
DL &

“Shenzhen Shenhe”

*  For identification purpose only

the Hong Kong Special Administrative Region of the PRC
FEEBEFHITHE

overseas listed foreign ordinary share(s) of the Company with a nominal value of
RMB1 each, all of which are listed on the main board of the Stock Exchange and
subscribed for and traded in Hong Kong dollars
AREIBREBEARBKITZIRIN EHINELBER > 2EITEBI A ER L
MRUBTREREE

the independent third party(ies) who is/are, to the best of the Directors’
knowledge, information and belief having made all reasonable enquiry,
independent of the Company and its connected persons (as defined under the
Listing Rules)

RIER—UIEEBER B MEE RN BXRREE BUNRNEARATAREMAE
ALt (BFERLHHRE) WBIE=H

the Rules Governing the Listing of Securities on the Stock Exchange

B2 PrsE s E AR A

Model Code for Securities Transactions by Directors of Listed Issuers

EHETAEFTETESFXZHRETR

for the six months ended 30 June 2021
#HZE2021F6H308 LL/XMER

the People’s Republic of China
REARHEME

Renminbi, the lawful currency of the PRC
AR hEAEE

Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong)
&5 REE R (BB EGIES71E)

San He Jing Jiao Property Development Company Limited*

ZARBEMEREARAT

H-Share(s) and Domestic Share(s)

Hig ’ & Bz

holders of H-Shares and Domestic Shares

Hig R RERRFFA A

Shennogjia Da Jin Hu Hotel Company Limited*
HERANPEERRAE

Shenzhen Shen Wu Investment & Development Company Limited*, a wholly-
owned subsidiary of the Company

RYTLPREZRARAT AR ZE2ENB AT

Shenzhen Shenhe Chuang Li Investment and Development Company Limited*,
a wholly-owned subsidiary of the Company

RYTRGRIUREERARAE AR L2EMBAT

* (EHEE)
_38-—



“Shenzhen Tong He”

“Shenzhen Wan Zhong Run Long”

BRYIE S

DRI & 2

“Stock Exchange”
TH§ 22 PR

"Zhongfang Chaozhou”

Shenzhen Tong He Chuangjian Investment Development Company Limited*, a
wholly-owned subsidiary of the Company

RYTRGAIRREERAREEAF FAFAE2ENEB AT

Shenzhen Wan Zhong Run Long Investment Company Limited*

AT EREEREARAT

The Stock Exchange of Hong Kong Limited
BBMERZFARAE

Zhongfang Chaozhou Investment Development Company Limited*, a
wholly-owned subsidiary of the Company

Mo 5= AN FEANEGEREERAR ARE2ENB AT
By order of the Board REEZEm
Shenyang Public Utility Holdings Company Limited BEABZERERMBRAR
Zhang Jing Ming FE
Chairman SRAREA

Shanyang, the PRC, 26 August 2021

FEER > 202198826 H

As at the date hereof, the executive directors of the Company RAEARASHE  RRBMITEZSHRWAL
are Mr. Zhang Jing Ming, Mr. Leng Xiao Rong and Mr. Chau Ting FNRNBRERBEMSLE ; ZATIER
Yan, the non-executive directors of the Company are Mr. Yin TEESAFRERERERRELE ; REAQ
Zong Chen and Mr. Ye Zhi E and the independent non-executive BIEIFNITESRESRET - BEE
directors of the Company are Mr. Luo Zhuo Qiang, Mr. Guo Lu Jin S REHAT -

and Ms. Gao Hong Hong.

*

For identification purpose only

* EHREE
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