Hong Kong Exchanges and Clearing Limited and The Stock BEEXGREEMBERAGREEBHSK
Exchange of Hong Kong Limited take no responsibility for the GHIBRAGH AN EHANBHTEE 3
contents of this announcement, make no representation as to HEE M ZEM I T F R (&8 - i B
its accuracy or completeness and expressly disclaim any liability — FEZFT > BT E R K L & 2 B AF 58515 A
whatsoever for any loss howsoever arising from or in reliance upon BT E 4 3L A A B % F BT 51 B A ]
the whole or any part of the contents of this announcement. BRI EITEF

A\

BEAREEROARAE
Shenyang Public Utility Holdings Company Limited
(a joint stock limited company incorporated in the People’s Republic of China)
(& A 3N R FE I & i ok 7 < R0 A IR 23 Al )
(Stock code: 747)
(BAR1EHS : 747)

ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 JUNE 2022
#=E20225F6A30H 1L6fEA
Sl GE S YN
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consolidated interim results of the Group for the Period, together FAERAR S P HRZEAE  EF202 1 A HARVEL B
with the comparative figures for the 2021 Corresponding Period. o



Condensed Consolidated Statement of Profit

or Loss
For the six months ended 30 June 2022

Continuing operations

Revenue
Contracts with customers
Leases

Total revenue
Cost of sales

Gross profit

Other income

(Reversal of) impairment losses under
expected credit loss model, net

Exchange gain, net

Donation

Gain on disposal of subsidiaries

Staff costs

Other operating expenses

Finance cost

(Loss) profit before tax
Income tax expense

(Loss) profit for the period from
continuing operations

Discontinued operation

Profit for the period from discontinued
operation

(Loss) profit for the period
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Six months ended 30 June

HZE6H308 1L/ EA

2022 2021
(Unaudited) (Unaudited)
[E3<$h)) (R
RMB’000 RMB’000
ARBTFRE  ARETR
- 43,144

729 229

729 43,373
(163) (43,102)

566 271

1,782 2,317
1,274 (2,016)

- 1,193
(29) (1,000)

- 12,381
(3,287) (2,522)
(2,894) (3,970)
(30) (35)
(2,618) 6,619
(68) (60)
(2,686) 6,559

- 2,569

(2,686) 9,128




Condensed Consolidated Statement of Profit

or Loss
For the six months ended 30 June 2022

(Loss) profit attributable to
owners of the Company:
— from continuing operations
— from discontinued operation

(Loss) profit for the period attributable
to owners of the Company

Loss attributable to
non-controlling interests:
— from continuing operations
— from discontinued operation

Loss for the period attributable to
non-controlling interests

(Loss) earnings per share

From continuing and
discontinued operations
— Basic (RMB cents)

— Diluted (RMB cents)

From continuing operations
— Basic (RMB cents)

— Diluted (RMB cents)
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Six months ended 30 June
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2022 2021
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—REFEREEE (1,954) 6,805
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

For the six months ended 30 June 2022

(Loss) profit for the period

Other comprehensive expense
for the period, net of tax:

Items that may be reclassified subsequently

to profit or loss:
Exchange differences on

translation of foreign operations

Total comprehensive (expense) income

for the period

Total comprehensive (expense) income

attributable to:
— owners of the Company
— non-controlling interests

Total comprehensive (expense)
income attributable to owners
of the Company:

— from continuing operations
— from discontinued operation
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Six months ended 30 June
HZE6H3081L75ER
2022 2021
(Unaudited) (Unaudited)
CS<t:h)) (RE& == 5T)
RMB’000 RMB’'000
AREFT AREF T
AR (§518) &EH (2,686) 9,128
HRHEMZ MBS  NRNIE
HEojfEEM 7 HEEEmbyER -
BEBINER Z EREEE
(1) (34)
HrZ2m (BsZ) A 4228
(2,687) 9,094
THIEGEE (BsE) WALREE .
R VNCIE 2= DN (1,955) 9,449
— IR = (732) (355)
(2,687) 9,094
TATEEAEGR2E FX)
UT A 4REE :
—REFERE X (1,955) 7,009
—REBRIEKEETE - 2,440
(1,955) 9,449




Condensed Consolidated
Financial Position

At 30 June 2022

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Investment properties

Equity instruments at fair value through
other comprehensive income (“FVTOCI")

Deposits paid

Deferred tax assets

CURRENT ASSETS
Properties under development

Contract costs

Contract assets

Deposits and other receivables
Restricted bank balances
Bank balances and cash

CURRENT LIABILITIES

Trade payables

Contract liabilities
Other payables and accruals

Lease liabilities

Amount due to a non-controlling interest
Amount due to a shareholder

Tax liabilities
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12202246 H30H
30 June 31 December
2022 2021
20225 20214
6H30H 12H831H
(Unaudited) (Audited)
(REEHE Gty
Notes RMB’'000 RMB’000
Hiz# ARY%FT ARETTT
515 597
817 930
253,400 253,400
31,852 31,852
141,930 141,930
31 31
428,545 428,740
131,294 129,268
100,518 100,518
295 295
92,240 140,272
41,511 77,101
6,700 7,083
372,558 454 537
12 90,967 150,443
10,488 10,488
46,346 64,212
793 760
- 1,621
461 943
1,562 1,494
150,617 229,961




Condensed Consolidated

Financial Position
At 30 June 2022

NET CURRENT ASSETS

Statement of

MENEEFE

TOTAL ASSETS LESS CURRENT LIABILITIES 428 &R nEI& &

NON-CURRENT LIABILITIES
Other payables and accruals
Lease liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

TOTAL EQUITY
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30 June 31 December

2022 2021

20225 20214

6H30H 12831H

(Unaudited) (Audited)
R\ (fez=st)

Notes RMB’'000 RMB’000
Jiok=3 AR%Fx AREFIT
221,941 224,576

650,486 653,316

258 258

46 189

304 447

650,182 652,869

1,469,376 1,469,376
(820,382) (818,427)

648,994 650,949

1,188 1,920

650,182 652,869




Notes to the Condensed Consolidated

Financial Statements
For the six months ended 30 June 2022

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 ("HKAS 34") “Interim Financial Reporting”
issued by the Hong Kong Institution of Certified Public
Accountants (“HKICPA”) as well as the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
investment properties and certain financial instruments,
which are measured at fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), and application of
certain accounting policies which became relevant to
the Group, the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2022
are the same as those presented in the Group's annual
consolidated financial statements for the year ended 31
December 2021.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatory effective for the
Group's annual period beginning on or after 1 January
2022 for the preparation of the Group’s condensed
consolidated financial statements:
Amendments to HKFRS 3 Reference to the Conceptual
Framework
Property, Plant and
Equipment — Proceeds
before Intended Use
Onerous Contracts — Cost of
Fulfilling a Contract
Annual Improvements to
HKFRSs 2018-2020

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRSs

& BA

AR e M B AR Y EE

HE20225E6H30H 1E/NMER

BRGEEMBRERDRESEG
fhag (EREEMAE)) PREMY
BBt ERFE345 (R G R
B34 [ FRE 1 REBE S
R A RRAE RS TR
TRFIEZERREREMRR

FEEHBR

BRGEMBRETDUEELHREE
ERE EREVERETEMITE
BRI B R AEBESE (HES) °

bRIERS BV BHREED ((EAME
R BT A K EREAEEE
N E T BREEZBING
SHEUEESN s B E 202268308 LE/X
BEMNBBLGEMBERRMAERN
BB R E A BREAER
HE2021F12831HIEEEMNEE
REMBRRFEREER-

ERERMBREENIETE

RAPEERE B EMERALE
EREREREMBRE BREBU
TR22022F 1Az BARZA
EERFEABRFENNBEERS
S A ERMIE B HRSEL
ZIE5T

ERMBREEES  HSERNED
(BET)

ERGHERNS167 ME BERRE-
(IBFT) fEREBRATHY

FS3UE

BB G ERE37H BEAN-BITAEN
(CHEY 2K

EEMB RS 2018-2020%
(1BETA) ERNBRE

£ EREE



PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Application of amendments to HKFRSs (Continued)

Except as described below, the application of the
amendments to HKFRSs in the current interim period has
had no material impact on the Group's financial positions
and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated
financial statements.

2.1

Impacts and changes in accounting policies
on application of Amendments to HKFRS 3
Reference to the Conceptual Framework

2.1.1

Accounting policies

For business combinations in which the
acquisition date is on or after 1 January
2022, the identifiable assets acquired
and liabilities assumed must meet the
definitions of an asset and a liability in
the Conceptual Framework for Financial
Reporting 2018 issued in June 2018 (the
“Conceptual Framework”) except for
transactions and events within the scope of
HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets or HK(IFRIC)-Int
21 Levies, in which the Group applies
HKAS 37 or HK(IFRIC)-Int 21 instead of
the Conceptual Framework to identify
the liabilities it has assumed in a business
combination. Contingent assets are not
recognised.

Transition and summary of effects

The Group applies the amendments to
business combinations for which the
acquisition date is on or after 1 January
2022. The application of the amendments
in the current period had no impact on
the condensed consolidated financial
statements.
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2.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Application of amendments to HKFRSs (Continued)

2.2

Impacts and accounting policies on application
of Amendments to HKAS 16 Property, Plant
and Equipment - Proceeds before Intended

Use

2.2.1 Accounting policies

222

Property, plant and equipment

Costs include any costs directly attributable
to bringing the asset to the location and
condition necessary for it to be capable
of operating in the manner intended by
management, including costs of testing
the related assets functioning properly
and, for qualifying assets, borrowing costs
capitalised in accordance with the Group's
accounting policy. Sale proceeds of items
that are produced while bringing an item
of property, plant and equipment to the
location and condition necessary for it to
be capable of operating in the manner
intended by management (such as samples
produced when testing whether the asset is
functioning properly), and the related costs
of producing those items are recognised in
the profit or loss.

Transition and summary of effects
The application of the amendments has had

no material impact on the Group's financial
position and performance.
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2.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Application of amendments to HKFRSs (Continued)

2.3

Impacts on application of Amendments to
HKFRSs Annual Improvements to HKFRSs 2018-
2020

The Group has applied the annual improvements
which make amendments to the following
standards:

HKFRS 9 Financial Instruments

The amendment clarifies that for the purpose of
assessing whether modification of terms of original
financial liability constitutes substantial modification
under the “10 per cent” test, a borrower includes
only fees paid or received between the borrower
and the lender, including fees paid or received by
either the borrower or the lender on the other’s
behalf.

HKFRS 16 Leases

The amendment to Illustrative Example 13
accompanying HKFRS 16 removes from the
example the illustration of reimbursement relating
to leasehold improvements by the lessor in order to
remove any potential confusion.

HKAS 41 Agriculture

The amendment ensures consistency with the
requirements in HKFRS 13 Fair Value Measurement
by removing the requirement in paragraph 22 of
HKAS 41 to exclude taxation cash flows when
measuring the fair value of a biological asset using
a present value technique.

The application of the amendments in the
current period had no impact on the condensed
consolidated financial statements.
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REVENUE 3.

Continuing operations FHBRE R

Revenue from contracts with KEEREHNZWEGE
customer

Type of service AR #EY

Construction of infrastructure B R
and development of properties YR

Leases HE

Total revenue BN

OPERATING SEGMENTS 4,

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

For the six months ended 30 June (unaudited)

Segment revenue

Six months ended 30 June

#HE6H3081E/<EAR
2022 2021
(Unaudited) (Unaudited)
[E3<$h)) (R
RMB’000 RMB’000
AR®FT ARBTT
- 43,144
729 229
729 43,373

EE AR

UTHAEERAIREEED S
DZWm R EED

HE6H3081E/ER (CREE

Segment results

A EPULES DEPEE
2022 2021 2022 2021
RMB'000 RMB'000 RMB'000 RMB'000
ARBFR AEBTRT AREFTR ARETRT
Continuing operations FREISEER
Construction of infrastructure  ERER RS
and development of MR
properties - 43,144 - 42
Property investments MEKRSE 729 229 566 229
Total KBEt 729 43,373 566 271
Other income HgA 1,782 2,317
(Reversal of) impairment losses  TEHA{E ER51EE T8I
under expected credit loss HEEE (BE) 2
model, net 1,274 (2,016)
Exchange gain, net B R W FRE - 1,193
Gain on disposal of subsidiaries % i B A B U & - 12,381
Finance cost BRE A (30) (35)
Donation EiEA (29) (1,000)
Staff costs BT (3,287) (2,522)
Other operating expenses Hithi&Er (2,894) (3,970)
(Loss) profit before tax from B IFELE EHH
continuing operations BRI (B518) @A (2,618) 6,619
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5. OTHER INCOME

Continuing operations
Bank interest income
Dividend income

COVID-19 related rent concession
Sundry income

6. FINANCE COST

Continuing operations

Interest on lease liabilities

5. Hg A

Six months ended 30 June

#HZE6H308 1L/ EA
2022 2021
(Unaudited) (Unaudited)
(E 3¢ )) ES<E)
RMB’000 RMB'000
AREFT AREFIT
FHEREETR
RITH B WA 22 7
% EUA 1,661 2,136
201978 R m B RERE T TR - 25
IS 99 149
1,782 2,317
6. Y= 1%
Six months ended 30 June
#HE6H3081E/<EA
2022 2021
(Unaudited) (Unaudited)
(REEET) (k&)
RMB’'000 RMB’000
ARETFR AREFIT
FHEREER
HEaBHE 30 35

—-12 -



7.

(REVERSAL OF) IMPAIRMENT LOSSES UNDER
EXPECTED CREDIT LOSS MODEL, NET

Continuing operations FHBSEER

(Reversal of) impairment losses AT IEE RSN
recognised in respect of: AEEE ()
— other receivables —H BRI

The basis of determining the inputs and assumptions
and the estimation techniques used in the condensed
consolidated financial statements for the six months ended
30 June 2022 are the same as those followed in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2021.

During the current interim period, the Group reversed the
impairment allowance of approximately RMB1,274,000
(six months ended 30 June 2021: impairment loss of
approximately RMB2,016,000).

INCOME TAX EXPENSE

Continuing operations FREREER
Current tax: BIHAFRIE -
- PRC —H

- 13 =

7.

FRIEEERER THRERSR (8
@) 3% 28

Six months ended 30 June

#E6H3081E/<EA
2022 2021
(Unaudited) (Unaudited)
(RigE (RE&E )
RMB’000 RMB’000

ARBFT ARETTT

(1,274) 2,016

EEHE2022F6830H IE/NMEB B
PG E M BRERTAERNE A
HFREREUAR G IR ERE
ANEBEE2021F12831HIEFE
NEEGFEVHFREFMEEER
ER

RASRHREARS > A& [ #5 ClR E B
£ ANR151,274,0007T (B E20214F6
B30 1EAER | BEFEYARE
2,016,0007T) ©

FriGMA
Six months ended 30 June
#HE6H3081EEA
2022 2021
(Unaudited) (Unaudited)
(RigE (RE&E )
RMB’000 RMB’000

ARBF ARETTT

68 60




9. (LOSS) PROFIT FOR THE PERIOD - CONTINUING 9.

OPERATIONS

(Loss) profit for the period from
continuing operations has been
arrived at after charging the
following items:

Expense relating to short-term leases
Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Legal and professional fee

10.  (LOSS) EARNINGS PER SHARE

For continuing operations

The calculation of the basic (loss) earnings per share
from continuing operations attributable to owners of the
Company is based on the following data:

(Loss) profit for the period
attributable to owners of
the Company
Less: Profit for the period
from discontinued operation

(Loss) profit for the purpose of
calculating basic and diluted (loss)

earnings per share from continuing

operations

HAR (B548) M —FrERE R

Six months ended 30 June

#HZE6H3081EEA
2022 2021
(Unaudited) (Unaudited)
R\ (k=)
RMB’000 RMB’000
AR%FT AREFT
REFELSSEF 2R (518
HEHIEMBRLUTER
BUGHATA S AERINIRE 58 100
ME -BERREBITE
82 46
FREEEITE 598 485
FEAEEER 521 1,820

10. =B (B8 B
BRI BRIEEEE
AABHEEAEEEEFELS X
HHERER (B8 B 2BBEUT
HRstE

Six months ended 30 June

#=E6H3081EEA
2022 2021
(Unaudited) (Unaudited)
(REEH\E) ES<E&)
RMB’000 RMB’000
AR%F ARH¥FT
NBHEB AESEHRR
(K518) wF]
(1,954) 9,375
B AREBRIEEEEBEN
FAREH - (2,570)
B EEREAR
' (518 20
REFESEEE
(E518) & A (1,954) 6,805

14—



10.

(LOSS) EARNINGS PER SHARE (CONTINUED)

For continuing operations (Continued)

Number of shares D& E

Weighted average number of
ordinary shares for the purpose
of basic and diluted earnings

per share

From continuing and discontinued operations

The calculation of the basic (loss) earnings per share from
continuing and discontinued operations attributable to the
owners of the Company is based on the following data:

EREA KSR
s SERAMNETFHEE

sk (B8 BY (®

FRIFEREER (&
Six months ended 30 June
H=E6H3081E/<EAR
2022 2021
‘000 ‘000
TFhg T
1,469,376 1,469,376

REFBEERCRILEEER
ARBEBEABEFELERER
IEEEEFNERES (518 &S
BRUTHEESE

Six months ended 30 June

(Loss) profit for the period attributable FAFR st EEREZ (F518) BFIM

to owners of the Company for
the purpose of calculating basic ikl
(loss) earnings per share

The denominators used are the same as those detailed
above for basic (loss) earnings per share.

From discontinued operations

For the six months ended 30 June 2021, basic earnings per
share from discontinued operation is RMBO0.17 cents per
share, based on the profit for the period from discontinued
operation of approximately RMB2,570,000 and the
denominators used are the same as those detailed above
for basic earnings per share.

No diluted earnings per share for both six months ended
30 June 2022 and 2021 were presented as there were
no potential ordinary shares in issue for both six months
ended 30 June 2022 and 2021.

- 15—
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2022 2021
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11.

12.

13.

DIVIDENDS 1.

No dividend was paid, declared or proposed during
the interim period. The directors of the Company (the
"Directors”) have determined that no dividend will be
paid in respect of the interim period.

TRADE PAYABLES 12.

Trade payables represented construction payables in
relation to construction costs and other project-related
expenses which are payable based on project progress
measured by the Group. The suppliers have not specified
the credit period granted to the Group.

The following is an aged analysis of trade payables at the
end of the reporting period:

Within 180 days 180H A
Over 180 days 180H M £
CAPITAL COMMITMENTS 13.

At the end of the reporting period, the Group had the
following capital commitments:

’RE

AR R B Bk
HRFBRM AR EE ((EF) E
E LR EREARE T = A R B R R K
o

FE(FBRTR

A IRMEERREER S RHMEA
BAERMNERENRIE BREAE
EGEENREEEETN HES
WERTAEREEEEH -

DUT 73 5 3Rk &5 HA SR B9 FE A9 BR RUBY PR

B -

30 June 31 December
2022 2021
20224F 20214
6H30H 12831H
(Unaudited) (Audited)
(REBH\E (fez=st)
RMB'000 RMB’'000
ARETFR ARETF T
- 76,918

90,967 73,525
90,967 150,443

BARKiE

RB|BERR ZEBNERAEN
o

30 June 31 December
2022 2021
20225 20214
6H30H 128318
(Unaudited) (Audited)
(REEFE GE==53))
RMB’000 RMB'000
AREFT AREFIT
Capital expenditure contracted BEATIEEBEBHNETNES
for but not provided in E NN R SR BN
the condensed consolidated BENEARY .
financial statements in respect of:
(i) Capital contribution to (i) afE AT FE
subsidiaries 20,635 20,635
(i) Acquisition of properties (i) -t/ ES 3,700 3,700
(i) Construction cost of (i)  FEEEYEMNEBEMRA
properties under
development 17,344 35,386
41,679 59,721
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MANAGEMENT DISCUSSION AND ANALYSIS
FINANCIAL REVIEW

During the Period, the revenue of the Group amounted to
approximately RMB729,000 (2021 Corresponding Period:
RMB43,373,000), representing a significant decrease in
revenue comparing with that of the 2021 Corresponding
Period. The substantial decrease in revenue is mainly due to no
revenue generated from the construction of infrastructure and
development of properties in the PRC during the Period.

Loss before tax from continuing operations of the Group for the
Period amounted to RMB2,618,000, representing a decrease of
139.55% as compared with profit before tax from continuing
operations of RMB6,619,000 for the 2021 Corresponding Period.
The loss was mainly attributable to, among other things, the
combined effect of the following: (i) the decrease in the gain on
disposal of subsidiaries; and (i) no profit was generated from
the infrastructure construction business. Loss per share was
approximately RMB0.0013 (2021 Corresponding Period: basic
earning per share of RMB0.0064).

BUSINESS REVIEW
Construction of Infrastructure and Development of Properties
(i) Infrastructure Construction Business

The infrastructure construction business is one of the
principal businesses of the Group. Zhongfang Chaozhou,
a wholly-owned subsidiary of the Company, principally
engages in infrastructure construction in the PRC.
Conventionally, the Group, being a contractor, will be
responsible for (i) raising and financing the development
cost of the construction projects; (ii) launching
construction; and (iii) supervising the construction
procedures and quality control. Upon completion of the
construction project, the infrastructure will be repurchased
by the government department or private company such
that revenue can be recognised in this regard.

The settlement of the main portion of Zhongfang
Chaozhou Jing Nan Industrial Park Project (the “Project”)
has not been completed during the Period due to the
parties have not reached an agreement on the review data.
During the Period, no revenue was recorded by the Group
from the infrastructure construction business.
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(i)

Since there was a change of the management in Chaozhou
Jinshan in February 2021, new management of Chaozhou
Jinshan needed to take additional time to take over the
settlement proceeding of the Project. In terms of the
project volumes and amounts, there are some discrepancies
of opinion between the third-party review agency and
Zhongfang Chaozhou. As such, Zhongfang Chaozhou has
been providing supplemental information to demonstrate
the progress and work done for further discussion to
minimise such discrepancy. Zhongfang Chaozhou has
conducted several discussions and data verification with
the third-party review agency and other relevant parties
in relation to the settlement of the main portion of the
Project, but the parties have not reached an agreement
on the review data successively issued by the third-
party review agency. Zhongfang Chaozhou scheduled to
organise the parties to conduct the data verification in
March 2022, but the plan has been delayed to June 2022
due to the impact of the epidemic in Shenzhen. On 1
August 2022, an updated review report was issued by the
third-party review agency in accordance with the previous
data verification results and supplemental information. As
the parties still held different opinions on the review data,
the parties started a new round of data verification on
30 August 2022. The Company will continue to actively
coordinate with all parties to promote the completion of
settlement as soon as possible.

Development of Properties

Shennongjia Hotel, a non-wholly owned subsidiary of
the Company, principally engages in the development of
properties, tourism and hotel services.

Shennongjia Hotel holds the land use rights of two parcels
of adjoining land, with a total site area of approximately
35,506 sq.m. located in Ping Qian Ancient Town, Da
Jiu Hu, Shennongjia Forestry District, Hubei Province,
the PRC* (HIE& M BRRME KN M ITHF HIE) for

commercial hotel service use.

As at 30 June 2022, the properties are under construction.

The Group is from time to time searching for opportunities
to reinforce its financial strength. It will explore suitable
investment and construction projects through strong
connections of the management and public and private
tenders.

*  For identification purpose only
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Property Investment Business

The Group's property investment business is mainly distributed in
the cities such as Guangzhou, Beijing and Sanhe. The Company
identifies potential properties for investment purposes from time
to time to receive rental income and may enjoy potential property
appreciation income in the future. The Group currently owns 125
offices located in the Zhiying Commercial Center in Liangxiang
Higher Education Park, Fangshan, Beijing (the “Fangshan
Project”), 11 shop units and 60 car parking spaces located in
Sanhe, a shop unit in Guangzhou and a commercial property in
Shunyi, Beijing which is under construction.

During the Period, certain properties of the Group have generated
rental income and recorded rental income of approximately
RMB729,000 (2021 Corresponding Period: RMB229,000).

The business model in the property investment business is
acquisition for selling and/or leasing, which the Company acquires
suitable and potential properties which are ready for selling and
leasing. As such, revenue can be recognised through earning the
price difference between the buying and selling price. The Group
can also record rental incomes from the leasing of the properties.
The Group will continue to identify potential property investment
projects.

The Group has equipped a professional team in property leasing
and property management for the Fangshan Project during the
Period. According to the current market conditions, the Group
plans to lease out part of the properties of the Fangshan Project
for operations, and the remaining properties will be put on the
market at an opportunity according to the operation situation.

Meanwhile, based on the management experience in various
investment properties and the resources of existing professionals,
the Group is carrying out property management business, aiming
to generate revenue for the Company through serving the
property owners a series of value-added services, including but not
limited to the daily management, maintenance and repair of the
property and its supporting facilities and related sites. At present,
the Group's subsidiaries in charge of property management
business are inspecting and communicating with other peers,
striving to find and screen out projects that are in line with the
Group's overall development strategy to enhance the Group's
overall business strength.
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BUSINESS PROSPECTS

Affected by the Covid-19 pandemic and geopolitical tension in
2022, the global economy stuck in a prolonged slump. The Group
will continue to firmly pursue its goal of steady development and
promote existing infrastructure projects while actively responding
to national policies and exploring other infrastructure projects with
potential; at the same time, it will integrate the Group's resources
to promote the construction and operation of various property
projects to achieve profitability as soon as possible. In addition,
the Group also actively carries out property management business,
and strives to find and screen out projects that are in line with
the Group's overall development strategy to enhance the Group's
overall business strength. Moreover, the Board will continue
its effort in exploring diversified investment opportunities and
upgrading the Group’s market competitiveness.

The Work of Old Area Renovation has been a hot topic recently in
the PRC, which focuses on improving support facilities for housing
estates and government services, and beefing up service for elderly
residents, medical services and others. In order to renovate the
old urban residential areas, reconstruction of infrastructures and
properties must be involved. As such, the Directors are of the view
that there will be more tenders offered by county government
of the PRC, or more contractors searching for investments or
sub-contractors for the construction of properties. Other than
renovating old urban residential areas, some projects may involve
rural area development. Opportunities for acquiring the land for
construction will also be increased. Also, with strong connection
of the management of the Company, the Directors believe that
there will be more opportunities for investment or construction in
the future. In addition, the Board will continue to devote efforts
to exploring various investment opportunities and enhancing the
Group’s market competitiveness.
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 30 June 2022, the Group's total assets amounted to
RMB801,103,000 (31 December 2021: RMB883,277,000),
representing a decrease of 9.3%. As at 30 June 2022, the non-
current assets and current assets were RMB428,545,000 (31
December 2021: RMB428,740,000) and RMB372,558,000 (31
December 2021 : RMB454,537,000), respectively.

With a prudent financial management policy and a solid financial
position, the working capital of the Group is usually financed
by its internally generated resources. As of 30 June 2022, the
Group had net current assets of approximately RMB221,941,000
(31 December 2021: RMB224,576,000), including cash and
cash equivalents of RMB6,700,000 (31 December 2021:
RMB7,083,000).

As of 30 June 2022, the Group had no bank borrowings. The
Group's current ratio (current assets/current liabilities) and gearing
ratio (total liabilities/total assets) was 2.47 times (31 December
2021: 2.0 times) and 0.19 times (31 December 2021: 0.26 times),
respectively.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
AND ASSOCIATES

Pre-acquisition of property in Beijing PRC

On 15 November 2016, Beijing Shen Shang, being the subscriber,
entered into the pre-acquisition agreement with Beijing Zhong
Tou, pursuant to which Beijing Zhong Tou agreed to sell and
Beijing Shen Shang agreed to acquire a property at a total
consideration of RMB152,800,000. The property is a commercial
premise with the construction area of 2,800 sq.m., with the right
to use its car parks of 5,000 sq.m. at the basement level two,
being part of Phase 3 of the ancillary facility project of Beijing
International Zone Convention Center* Gt R EEEHKEERE
fB)to be constructed in Beijing Shunyi District Tianzhu Airport
Commercial Zone* JERMIEZEE X Z T EBEFSE) (the”Beijing
Property”). Please refer to the announcement of the Company
dated 15 November 2016 for details.

On 26 March 2018, Beijing Shen Shang and Beijing Zhong Tou
entered into a supplemental agreement in relation to the pre-
acquisition agreement to postpone the date of the acceptance and
transfer of the Beijing Property to 31 December 2019. The pre-sale
permit for the project has been obtained on 17 August 2018.

*  For identification purpose only
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However, due to multiple factors, including the 70th anniversary
of the National Day, important meetings and the haze days, the
construction was suspended at the request of the government,
resulting in the postponement of the completion. Coupling with
the impact of the Covid-19 pandemic in 2020, the progress of
the subsequent construction has been affected, resulting in the
completion of construction and delivery of the Beijing Property has
not yet been completed.

On 20 May 2020, Beijing Shen Shang and Beijing Zhong Tou
entered into a supplemental agreement to further postpone the
date of the completion of construction and delivery of the Beijing
Property to 30 June 2021 due to the outbreak of the Covid-19
pandemic, and Beijing Shen Shang agreed to waive the penalty of
Beijing Zhong Tou for the delay of the completion of construction.
On 20 March 2022, Beijing Shen Shang received a further notice
on extension of completion from Beijing Zhong Tou stating
that due to the impact of the important event and the current
pandemic, the completion date of the Beijing Property is expected
to be extended to 31 December 2022. Currently, Beijing Zhong
Tou is stepping up its construction.

As at the date hereof, the transaction is still in progress.
SIGNIFICANT INVESTMENTS

During the Period, save as disclosed above, the Company did not
have any significant investments.

NUMBER OF EMPLOYEES, EMOLUMENTS, TRAINING
SCHEMES AND SHARE OPTION SCHEMES

As at 30 June 2022, the Group employed a total of 49 employees
(including the Directors) and the emoluments during the Period
amounted to approximately RMB3,287,000 (2021 Corresponding
Period: RMB2,522,000) in total. The Group has entered into
employment contracts with all employees, and offered them
different emoluments packages according to their positions
qualifications, experience and abilities. The Group also provides
benefits to employees, such as contributions to endowment
insurance, basic medical insurance and housing reserve in
accordance with the relevant laws of the PRC. The Group has
not adopted any share option scheme for any of its senior
management or employees.
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ASSETS SECURED/PLEDGED

As at 30 June 2022, no asset of the Group was secured or
pledged (2021 Corresponding Period: Nil).

SEGMENTAL INFORMATION

Details of segmental information are set out in Note 4 to
the condensed consolidated financial statements in this
announcement.

CURRENCY RISKS

Other than a subsidiary established in Hong Kong, the revenue
and expenses of the Group are mainly denominated in RMB.
The Group is exposed to foreign currency risk on transactions
denominated in currencies other than the functional and
reporting currency of the Group, which is RMB. The changes in
the exchange rate of Hong Kong Dollar against RMB will affect
the results of the Group. An exchange loss of approximately
RMB1,193,000 has been recorded in the results for the 2021
Corresponding Period. The Group currently does not have hedging
policy against foreign exchange risk. The management of the
Company will consider hedging significant currency exposure in
the future should the need arise.

LITIGATION

On 19 August 2021, Shennongjia Jinghe Hotel Management Co.,
Ltd.* (fHRZRIERBE/EEE AR AF) ("Jinghe Hotel”), an
Independent Third Party, filed an indictment against Shennongjia
Hotel to the People’s Court of Shennongjia Forestry District,
regarding the occurrence of a dangerous landslide on the north
side of Shennongjia Hotel project. Pursuant to which, Jinghe
Hotel claims Shennongjia Hotel for losses caused by the landslide,
including i) compensation of approximately RMB4,349,000 for
the inability to operate due to the landslide from 9 June 2021
till the resumption of operation (temporarily calculated on the
basis of 40 days, RMB108,730 per day); ii) repairment of the
bridge which was damaged by the landslide and undertaking of
the responsibility for the quality and safety after the repairment;
iii) compensation for the landslide damage to the pools, bridge
guardrails, river guardrails, flower beds, power supply and water
supply pipelines, plant foundation roads and site occupation fees
within the hotel site; and iv) the litigation fee, preservation fee and
appraisal fee of this lawsuit.

Jinghe Hotel and Shennongjia Hotel reached an agreement on
the repairment of the bridge, and the repairment was completed
before 31 December 2021. As Jinghe Hotel and Shennongjia
Hotel did not reach an agreement on the compensation for
the operation losses, Jinghe Hotel applied to the court for an
appraisal of its operating losses from 9 June 2021 to 19 July 2021
(the “Financial Estimation”). The court agreed the Financial
Estimation to be performed by an appraisal agent. Due to the
incomplete appraisal materials, the appraisal agent requested
Jinghe Hotel to provide additional information.

*  For identification purpose only
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On 22 April 2022, the People’s Court of Shennongjia Forestry
District issued a civil judgment on the lawsuit, ruling that
Shennongjia Hotel should compensate Jinghe Hotel for the
operating losses of approximately RMB15,000, and replant the
green plants in the flower bed in the center of the bridge. The
People’s Court of Shennongjia Forestry District dismissed Jinghe
Hotel’s other lawsuit claims. On 12 May 2022, Jinghe Hotel filed
an appeal to the Intermediate People’s Court of Yichang City for
approval of the original lawsuit claims because it was not satisfied
with the judgement of the People’s Court of Shennongjia Forestry
District.

As at 30 June 2022, the outstanding payable was approximately
RMB15,000. The hearing date of the appeal has not been set.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no significant contingent
liabilities (2021 Corresponding Period: Nil).

EVENTS AFTER THE REPORTING PERIOD

There are no material events from the end of the Period to the
date hereof.

OTHER INFORMATION
CODE OF CORPORATE GOVERNANCE

The Company has complied with all code provisions of the
Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules during the Period, except the
following:

Code provision C.1.8 of the CG Code requires that the company
should arrange appropriate insurance cover in respect of legal
action against its directors. The Company did not arrange such
insurance cover during the Period as Directors considered that
the risk of material legal claims against Directors is minimal.
Nevertheless, the Board will review this arrangement from time
to time in light of the prevailing circumstances and arrange for
appropriate insurance coverage when necessary.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct for dealing in the
securities of the Company by the Directors. Having made enquiry
of all Directors, the Company confirms that all the Directors have
complied with the required standard set out in the Model Code for
the Period.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

Neither the Company nor any of its subsidiaries have purchased,
sold or redeemed any of the listed securities of the Company
during the Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial information of the Group for the
Period.

INTERIM DIVIDEND

The Board does not recommend the payment of interim dividends
for the Period (2021 Corresponding Period: Nil).

DIRECTORS’, CHIEF EXECUTIVES" AND SUPERVISORS’
INTERESTS AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATIONS

As at 30 June 2022, none of the Directors, chief executives and
supervisors of the Company had interests or short positions in
Shares, underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the SFO) which were required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they are
taken or deemed to have under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the required standard of
dealings by Directors and supervisors as referred to in Appendix 10
to the Listing Rules to be notified to the Company and the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2022, save as the Directors, chief executives and
supervisors of the Company, the following corporations and
individuals had interests and/or short positions in the Shares
and underlying Shares which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company pursuant to
section 336 of the SFO:

FERRRI I R ARR A7 B9 m K H fth
ALTREFHEDRRE

2022568308  BRARBEST - BE1TH
AEREZUIN UTABR ARG K
TERARR M PR RIRE S R EAERAIEXY
EE2R3D I E R BRET AR R
BESZ T RE SR B S A SR IR 35 5 K 1A
E1&AIE336K BN AR HEFNE LM
SRRIER A TRA

Percentage of

total issued
Interest owners Shares share capital
HEZTRE
KA A ;4401 HwHgESL
1 Beijing Hua Xia Ding 420,000,000 Domestic Shares 28.58%
IEREER 420,000,000 R & %
2 Huang Guang Fu (Note 1) 420,000,000 Domestic Shares 28.58%
=ER Wa1) 420,000,0008% A & %
3 Beijing Lichuang Future 180,000,000 Domestic Shares 12.25%
IERAIBIKR R 180,000,000/% W& &
4 Zhai Ming Yue (Note 2) 180,000,000 Domestic Shares 12.25%
#2RA Wat2) 180,000,000/% W& &
5 Shenzhen Wan Zhong Run Long 140,000,000 Domestic Shares 9.53%
RIIEB T EE 140,000,000/% W& i
6 Zhang Song (Note 3) 140,000,000 Domestic Shares 9.53%
SRAL (B75E3) 140,000,000/% A & f&
7 HKSCC Nominees Limited (Note 4) 605,376,000 H-Shares (listed Shares) 41.20%
BARRGEE (REBAN) BIRAB (H524) 605,376,0008&HAS (=1 R%17)
Notes: W&t -
1. Huang Guang Fu is a PRC resident who holds 100% equity interests 1. ZEEREFEAR RILIREERNFE
in Beijing Hua Xia Ding. Pursuant to section 316 of the SFO, Huang 100% R 1 o IR #5358 25 R A 1R B 531615
Guang Fu is also deemed to be interested in the underlying Shares held HERITHGERATIERES RFENERR
by Beijing Hua Xia Ding. R R
2. Zhai Ming Yue is a PRC resident who holds 100% equity interests in 2. BZRHARFEAR RIERNDAIKRKEFR
Beijing Lichuang Future. Pursuant to section 316 of the SFO, Zhai Ming 100% R 18 o R #5328 25 R HA B 1R B 5531615
Yue is also deemed to be interested in the underlying Shares held by ZHHA MW EATEILR ORI R EFE BRI
Beijing Lichuang Future. RO PERE R
3. Zhang Song is a PRC resident who holds 100% equity interests in 3. RREBEFEHAR RERIBREERAE

Shenzhen Wan Zhong Run Long. Pursuant to section 316 of the SFO,
Zhang Song is deemed to be interested in the underlying Shares held
by Shenzhen Wan Zhong Run Long.
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4. As notified by HKSCC Nominees Limited, as of 30 June 2022, the
following participants of CCASS had interests amounting to 5.00% or
more of the total issued H-Shares as shown in the securities accounts in

CCASS:

(1 The Hongkong and Shanghai Banking Corporation Limited as
nominee holds 75,164,740 H-Shares, representing 12.41% of

the issued H-Shares.

2) Ever-long Securities Company Limited as nominee holds
64,282,000 H-Shares, representing 10.61% of the issued
H-Shares.

(3) Bank of China (Hong Kong) Limited as nominee holds

63,724,000 H-Shares, representing 10.52% of the issued

H-Shares.

Save as disclosed above, as at 30 June 2022, the Company has
not been notified of any interests and/or short positions in the
Shares and underlying Shares which would fall to be disclosed
to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company pursuant to

section 336 of the SFO.

GLOSSARY

In this announcement, unless the context otherwise requires,
the following expressions shall have the following respective

meanings.

“2021 Corresponding Period”

F2021FE R EA

“Beijing Hua Xia Ding”
MERES R

“Beijing Lichuang Future”

MERIRIRR
“Beijing Shen Shang”
MNEREE)

“Beijing Zhong Tou”
bR

"Board”
EEEg

"Chaozhou Jinshan”

BEAMN & LU

“Company”
/NS

"Director(s)"”
M=

*  For identification purpose only

4. REEEHREE (REA) BRATNE
A EZE2022668308 ) TR REHE R
SEEFPREERZEREFOAFTEED S
TTHRZ B& 1D 48 2195.00% 3 A £ -

(1 BB LBELERTHERARDNER
H75,164,7400HA » 1L B2 1THAR
12.41% o

) EHBHFERABRERFE
64,282,000f&HAE (B & 1THAR
10.61% ©

3) FERT (B8 BARABNER
563,724,00008HA% > (5 B & 1THRR
10.52%°

B _EaigEE SN AR A B FR202248E6 830 It
REBEREMARES RPEERAIE3361E
BREENELEMASEN ARSI RMD KX
HEERRMD P EERIRE S BB RAIEXV
EBE2RI3D B RBIREFARNA KR
B PR R RS A SR IS 35 5 K B
BB E3366 BR AR BB ENEILMET
SeERBIER R TR A ©

ERAA%

N ﬁ”i’@iﬁ%ﬁﬁﬂa MIEEAE
& BRE

for the six months ended 30 June 2021

B E2021F6830H LE/AE A

Beijing Hua Xia Ding Technology Company Limited*

BREERBKARAT

Beijing Lichuang Future Technology Company Limited*

ERADBIARRBEZBRAE

Beijing Shen Shang Investment & Consulting Company Limited*, a wholly-
owned subsidiary of the Company
ITRERREBAERAS AR 2ENB AR

Beijing Zhong Tou Chuang Zhan Property Limited*

BRPREAREERRAT

the board of Directors
EEE

Chaozhou Jinshan Investment and Development Company Limited*

ANT LR EREFRAT

Shenyang Public Utility Holdings Company Limited

BB ARERRNBRAT

the director(s) of the Company

KABES
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“Domestic Share(s)”

TNER]

“Group”
MR&EE]

“Hong Kong”
M&#)

“H-Share(s)"”

THAS

“Independent Third Party(ies)

“Listing Rules”
FEmREL

“Model Code”
M@ AEsRA

"Period”

T HA

“PRC"
MR

“RMB”
TAR®

"SFO”
ME8 55 AR AL

“Share(s)”
MR {71

“Shareholder(s)”
MR R

domestic share(s) with a nominal value of RMB1 each in the share capital of the
Company which are subscribed for in RMB

AATRATESREEAREI THNER  UAR KD

the Company and its subsidiaries
KRB REKHE AT

the Hong Kong Special Administrative Region of the PRC
FEEEFHITHE

overseas listed foreign ordinary share(s) of the Company with a nominal value of
RMB1 each, all of which are listed on the main board of the Stock Exchange and
subscribed for and traded in Hong Kong dollars
ARBIBREBEARBKITZIRIN EHINELBER > 2EITEBI A ER L
MRUBTREREE

the independent third party(ies) who is/are, to the best of the Directors’
knowledge, information and belief having made all reasonable enquiry,
independent of the Company and its connected persons (as defined under the
Listing Rules)

RIER—UIEEBERE REE RN BXRREE BUNRNEARARREMAE
ALt (BFERLHHRE) WBIE=H

the Rules Governing the Listing of Securities on the Stock Exchange

B2 PrsE s E AR A

Model Code for Securities Transactions by Directors of Listed Issuers

EHETAEFETESFXZHRETR

for the six months ended 30 June 2022
#HZE2022F6 8308 LE/XMER

the People’s Republic of China
REARHEME

Renminbi, the lawful currency of the PRC
AR hEAEE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
&5 RERE R (BEEGIES71E)

H-Share(s) and Domestic Share(s)

Hig ’ & R

holder(s) of H-Share(s) and Domestic Share(s)
HIG R N ERRIFA A
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“Shennongjia Hotel” Shennongjia Da Jiu Hu Hotel Company Limited
MR EE HERANABERRAE

“Shenzhen Wan Zhong Run Long”  Shenzhen Wan Zhong Run Long Investment Company Limited*

TR 31| 85 5% P P22 A EREEREERRAT
“Stock Exchange” The Stock Exchange of Hong Kong Limited
TH§ 22 PR BEAMERZFAERAT
"Zhongfang Chaozhou” Zhongfang Chaozhou Investment Development Company Limited*, a
wholly-owned subsidiary of the Company
Mo =8N HEANEERESRAR ARBL2ENBAE
By Order of the Board AEEGm
Shenyang Public Utility Holdings Company Limited BEARERRHBERAT
Zhang Jing Ming FE
Chairman SR} EA
Shenyang, the PRC, 30 August 2022 FRE - RS 0 20229685301

As at the date hereof, the executive Directors are Mr. Zhang Jing RARAEHH HITESARTALE R
Ming, Mr. Huang Chunfeng and Mr. Leng Xiao Rong; the non- BREERLNERE  FHITESTHEAE
executive Directors are Mr. Chau Ting Yan and Mr. Yin Zong Chen; MREERFRERE  KBIUIERNITEES
and the independent non-executive Directors are Mr. Guo Lu Jin, LEERF BRARAERBAAL T

Mr. Luo Zhuo Qiang and Ms. Gao Hong Hong.

*  For identification purpose only * (EHER
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