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Dear Shareholders,

On behalf of the Board of Macrolink Capital Holdings Limited (the
“Company”), | am pleased to present the 2023 interim report of the
Company.

For the six months period ended 30 June 2023, the revenue of
the Company and its subsidiaries (the “Group”) was approximately
HK$512,386,000, representing a significant increase of 40.14%
over HK$365,628,000 of the corresponding period last year.
The consolidated profit attributable to owners of the Company
was approximately HK$3,588,000, compared to approximately
HK$11,803,000 of the corresponding period last year. Basic and
diluted earnings per share attributable to shareholders of the Company
was HK cents 0.30 (six months ended 30 June 2022: HK cents 0.98).
As at 30 June 2023, the Group’s total assets and net assets were
approximately HK$297,827,000 and approximately HK$67,857,000,
respectively.

The Group has long been focusing on developing its business along
the natural resources supply chain. With the newly added products, the
Group is poised to distribute finite natural resources of nickel, iron ore
and coal along the value chain.

As far back as in 2013, the Group commenced the business of
sourcing mineral concentrates, including gold and copper concentrates
from Ecuador for distribution to customers in the People’s Republic
of China (the “PRC”). The Group ventured into the trading of nickel
products in 2018 and has since progressively expanding the scale
of its sales, bringing growth in both sales volume and revenue, as
well as a diversification in its customer and supplier bases over the
years. The Group considers its nickel trading as the backbone of its
natural resources supply chain business, and endeavours to continue
maintaining a stable business scale going forward.

Back in 2012, the Group acquired four coal mines and had since
established a local team of mining operations personnel in Peru, where
it is well known for its abundance in high-grade natural resources.
Leveraged on the Group’s years of presence in Peru and with the
diminishing impact of COVID-19 on business and economic activities,
the Group has re-initiated its supply chain business in Peru during 2023
with the aim of integrating iron ore and coal products into its natural
resources product mix.
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In line with its objectives, the Group has successfully secured
collaborative relationships with two suppliers with direct access
to high-grade iron ore mines, and has, to date, entered into sales
contracts with a trading arm of a PRC state-owned conglomerate for
the sales of a total of 120,000 tonnes of processed iron ore, with the
first 20,000 tonnes due to be shipped from Peru to China and another
20,000 tonnes currently stockpiled ready for shipping arrangements.
Going forward, the Group is set to expand its scale of trading in
high-grade processed iron ore, further tapping on its established
customer base in the PRC steel manufacturing industry as acquired
through its nickel trading operations, and connecting diverse and
scattered sources of high-grade iron ore in Peru to satisfy the high
demand for high-grade iron ore in the PRC through a streamlined and
economically-viable supply chain established by the Group.

Capitalising on the existing mining operations personnel and coal ore
assets in Peru, and with the largely resumed labour activities after
COVID-19 as well as the improving and stabilising market prices of
coal, the Group plans to resume exploitation activities at one of its
four coal mines and has commenced preparation for the resumption
of its operations in the first half of 2023. With all outstanding licencing
requirements expected to be fulfilled by September 2023 for an
approved production capacity of 36,000 metric tonnes/month, the
Group is set to commence initial sales of coal products from October
2023 onward.

With high-grade processed iron ore and coal products adding to
the Group’s product mix and with product sales set to commence
in the second half of 2023, the Group is confident that these will
strengthen the Group’s strategic position in developing the business
along the natural resources supply chain. Moreover, given the Group
is positioned more upstream in the supply chain for these two newly
added natural resources products, they are expected to carry better
profit margins and to contribute positively to the financial performance
of the Group, bringing shareholders with improved returns going
forward.

Last but not least, the Group remains committed to continue devoting
resources into its property-related businesses. The Group will persist
in identifying and pursuing sound business opportunities that offer
reasonable returns, with the overarching aim of enhancing value for
both the Group and the Company’s shareholders.

Fu Kwan
Chairman
Hong Kong 17 August 2023

MACROLINK CAPITAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED
BHE_Z=F,A=+HI~EA

For the six months ended 30 June 2023
EBEABRAR(ARANESEE ([EF
) MAEMARARENB AR ([KAEE]) &
2T _=ZFXXA=Z+HIENEA ZRKEEZLE
ARHEEBR T —_FREAZLERHET HE
CEHARAIZEZZES ([BEREEg])EMH -

STATEMENT OF PROFIT OR LOSS

The board of directors (the “Board”) of Macrolink Capital Holdings
Limited (the “Company”) is pleased to announce the unaudited
consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 20283 together with the
comparative figures for corresponding period in 2022, which have been
reviewed by the Company’s audit committee (the “Audit Committee”).

BEAA=THLAXEA
Six months ended 30 June
—EC=E —E-F
2023 2022
(REERZ) (REEEZ)
(Unaudited) (Unaudited)

k=3 TERT FAT
Note HK$’°000 HK$'000
N Revenue ) 512,386 365,628
$HE R AR KA Cost of sales and services (499,456) (352,522)
S Gross profit 12,930 13,106
HaW A - Wzk REBFEE Other income, gains and losses, net 5 7,415 16,130
THEHR Administrative expenses (15,922) (12,708)
Hi&g U A (ZH)— %%  Other operating income/(expenses) — net 1,842 (64)
KEYMERNFEEE Fair value loss on investment properties (3,070) (3,471)
R A Operating profit 6 3,195 12,993
B 75 AR R Finance costs 7 (763) (2,515)
RR B A% R Profit before tax 2,432 10,478
PSR % Income tax credit 8 1,156 1,325
AATEEAEEBAER Profit for the period attributable to owners
of the Company 3,588 11,803
AEAREEAELEEREF Earnings per share attributable to owners
of the Company 0.307% 1Ll 0.98/8 1

HA K #E Basic and diluted

9 HKO0.30 cents HKO0.98 cents

MACROLINK CAPITAL HOLDINGS LIMITED
oE B EAXAERL2EF
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HAGZEZHNK=E XK
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BE_T-_=FA=1THIE/<EH
For the six months ended 30 June 2023
BZEAXB=1+THIEXEA
Six months ended 30 June
—E_=4HF —E-=
2023 2022

(REER) (REEEZ)
(Unaudited) (Unaudited)

THER FHxT
HK$’000 HK$’000
HA 35 A Profit for the period 3,588 11,803
Hb2 WAL MNBRBIE Other comprehensive expense, net of tax
HEngEEF IS Item that may be reclassified subsequently to
Bk ZEH - profit or loss:
REBINEBEEZELEZTE Exchange differences on translation of foreign
operations (7,644) (12,979)
HRAQATER AEM Total comprehensive expenses for the period
2HEHBZAE attributable to owners of the Company (4,056) (1,176)
INTERIM REPORT 2023 g2 MACROLINK CAPITAL HOLDINGS LIMITED
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BB & & MR &R
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZE-=F<A=+H
At 30 June 2023

—_E-= —_F-—
ANB=+H +=—A=+—H
30 June 31 December
2023 2022
(RRER) ('Z)
(Unaudited) (Audited)
iogza FHET FAT
Note HK$’000 HK$'000
kRBEE Non-current assets
ME - WENMKRE Property, plant and equipment 11 38,571 37,733
BEMHE Investment properties 12 64,505 68,961
FERERE Right-of-use assets 11 1,550 369
BEtETEE Other intangible assets - _
LAAFEFEEEES Equity investments at fair value
FAERHIRAIERE through profit or loss = =
104,626 107,063
REBEE Current assets
ey Inventories 32,744 30,221
JFE L5 BR 3R Accounts receivable 13 37 =
TEFRIE e REM Prepayments, deposits and other
J& W R IA receivables 36,502 21,309
A Y2 [B] % TE Tax recoverable 8 8
FE R B8 N B 508 Amounts due from related companies 1,004 997
NAFEFEBHEEFHA Financial instruments at fair value through
Bafe/mIA profit or loss 17,119 15,539
Re MIBTTHES Cash and bank balances 105,787 98,348
193,201 166,422
REEE Current liabilities
JETBR 3K Accounts payable 14 823 805
HthENFIEREGAE Other payables and accruals 81,149 44,010
FFEHEHMEER Interest-bearing other borrowings 15 13,423 13,597
FET B BRI A R FE Amount due to immediate holding company 100,000 100,000
JE 1<t B8 8 A B A Amounts due to related companies 4,511 12,571
HEARE Lease liabilities 800 375
200,706 171,358
REBEEFE Net current liabilities (7,505) (4,936)
EEHEERRBESE Total assets less current liabilities 97,121 102,127

MACROLINK CAPITAL HOLDINGS LIMITED

oE B EAXER LT
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BHHAEMBEMRRRE (F)
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
RZZTEZ=F/,XHA=TH
At 30 June 2023
—EC=F —_F-—
AB=+R t=A=+—H
30 June 31 December

2023 2022
(REEZ) (=)
(Unaudited) (Audited)
izt FERT FHET
Note HK$’000 HK$'000
FkRBEE Non-current liabilities

HEBE Lease liabilities 751 _
ELEFIEAE Deferred tax liabilities 28,513 30,214
29,264 30,214
EERE Net assets 67,857 71,913

EATEEARMLER Equity attributable to owners of

the Company

A% 2R Share capital 16 120,625 120,625
8 Reserves (52,768) (48,712)
67,857 71,913

MACROLINK CAPITAL HOLDINGS LIMITED

H 3R & P .
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BHGEREESH R

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BHE_Z=F,A=+HI~EA
For the six months ended 30 June 2023

KARERAES
Attributable to owners of the Company
nE EX
BEx  ROEER HibfeE Bk RBRHE 6 Y 4
Share Property Exchange
Share premium Other  revaluation  fluctuation Accumulated Total
capital account reserve reserve reserve losses Equity
(REEHR) (REEK) (REER) (REER) (RBER) (REEK) (REER)
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
TER TER THR TER TER TR TER
HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
(K3£16)
(Note 16)
R-Z-=%-f-H At 1 January 2023 120,625 163,910 21,259 1,132 18,738 (253,751) 71,913
BRRER Profit or loss - - - - - 3,588 3,588
Ht2EEX Other comprehensive expense
REBNEBEEL Exchange difference on
EiE®R translation of foreign operations - - - - (7,644) = (7,644)
MR2ERE/ (%) 88 Total comprehensive income/
(expense) for the period - - - - (7,644) 3,588 (4,056)
RZE-=£xA=1H At 30 June 2023 120,625 163,910 21,259 1,132 11,094 (250,163) 67,857
RZE-=5-f-H At 1 January 2022 120,625 163,910 21,259 1,182 25,214 (249,225) 82,915
wBRBEE Profit or loss - - - - - 11,803 11,803
Hit2EEY Other comprehensive
expense
REENEBELL Exchange difference on
EXZE translation of foreign operations - - - - (12,979) - (12,979)
BrzEhE/ (BX) 48 Total comprehensive income/
(expense) for the period = = - - (12,979) 11,803 (1,176)
RZBZZEXA=1H At 30 June 2022 120,625 163,910 21,259 1,132 12,235 (237,422) 81,739

MACROLINK CAPITAL HOLDINGS LIMITED

W oE B EXER
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BERhER

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

S ———

FRA=ZTHRIEEA

For the six months ended 30 June 2023

BEAA=THLAXEAR
Six months ended 30 June

B =F —F-—
2023 2022
(REER) (REEEZ)
(Unaudited) (Unaudited)
FTERT FAHET
HK$’000 HK$'000
KETETHEERE CASH FLOWS FROM OPERATING
ACTIVITIES
s AE (FfA)IR4E  Cash generated from/(used in) operations 9,541 (29,238)
BURIT R B Bank interest received 185 204
BB IMEIR Overseas tax paid (176) (56)
REEFHRE, (FTA)RE  Net cash flows from/(used in)
REFE operating activities 9,550 (29,090)
RETBHRERE CASH FLOWS FROM INVESTING
ACTIVITIES
BB A R 58 B & 2 3KIB Distribution of proceeds from the mandatory
7K dissolution of a subsidiary = 29,098
EEERBERER Repayment of amount due from an investee
company - 18,661
BEWE  KERRHEAR Purchases of items of property, plant and
equipment (398) -
RETE (FrA) i Net cash flows (used in)/from investing
HEeERERE activities (398) 47,759
METHRERE CASH FLOWS FROM FINANCING
ACTIVITIES
2t F B Interest paid (340) (703)
SHNERZHER Loan arrangement fee paid (160) (440)
HEMERRE Repayment of lease liabilities (447) (452)
EEEMER Repayment of other loan - (14,000)
REEBAZ Net cash flows used in financing
ReEREFE activities (947) (15,595)

INTERIM REPORT 2023 &
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BHGEERERER ()
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)
HE_T=F/A=THILEA
For the six months ended 30 June 2023
BEXRA=THLAEA

Six months ended 30 June

—E=-= —_FE-—
2023 2022
(REBERZ) (REEHEZ)
(Unaudited) (Unaudited)
FET FAT
HK$’000 HK$’000
ReRESZEEY NET INCREASE IN CASH
B mFEE AND CASH EQUIVALENTS 8,205 3,074
HYBReRBE2EEY Cash and cash equivalents at beginning
of the period 98,285 113,943
GNEETE R B Eh 2 L JRER Effect of foreign exchange rate changes, net (766) (899)
HRAERBESZEY CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD 105,724 116,118
ReRRESEEYWE S ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
R RIRITHEH Cash and bank balances 105,787 116,183
B XBRHIRS Less: Restricted cash (63) (65)
HIBRN R4S £ mE%R  Cash and cash equivalents as stated in the
AZEERIREEEBY condensed consolidated statement of
cash flows 105,724 116,118

MACROLINK CAPITAL HOLDINGS LIMITED
% = 5 H &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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GENERAL INFORMATION

Macrolink Capital Holdings Limited is incorporated in Bermuda
with limited liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place of business
in Hong Kong of the Company are disclosed in the “Corporate
Information” section on page 3 of this interim report.

During the six months ended 30 June 2023, the Group principally
engaged in the following activities:

° property investment and development;

° property management services;

° securities investments;

° trading of mineral products;

° coal mining; and

° sale of parts of mining equipment.

In the opinion of the directors of the Company, the immediate
holding company and the ultimate holding company of the
Company are Macrolink Group Limited and Truly Industry
Investment Company Limited, which are incorporated in the
Cayman Islands and the British Virgin Islands, respectively and

its ultimate controlling party is Mr. Fu Kwan, the chairman and an
executive director of the Company.

MACROLINK CAPITAL HOLDINGS LIMITED
HoE B EAAERLF



BHGE M BERRME (F)
NOTES-TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
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MACROLINK CAPITAL HOLDINGS LIMITED
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BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange and with
Hong Kong Accounting Standard (“HKAS”) 34, Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants.

The unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2022.

The Group recorded net current liabilities of approximately
Hong Kong dollars (“HK$”) 7,505,000 as at 30 June 2023. This
condition indicates the existence of material uncertainties which
may cast doubt about the Group’s ability to continue as going
concerns.

The directors of the Company have taken the following measures
to mitigate the liquidity pressure:

(@)  Continuing implementing comprehensive policies to monitor
cash flows through cutting costs and closely monitoring
capital expenditure; and

(b)  Obtaining financial support from the immediate holding
company to which the Company was indebted in an amount
of HK$100,000,000 as at 30 June 2023. The immediate
holding company has undertaken not to request for
repayment of the indebted amount for twelve months from
the date of this interim report.

Taking into account the above measures, the directors of the
Company consider the Group would be able to finance its
operations and to meet its financial obligations as and when they
fall due. Accordingly, the unaudited condensed consolidated
financial statements have been prepared on a going concern
basis.

Should the Group be unable to operate as a going concern,
adjustments would have to be made to write down the carrying
value of the Group’s assets to their recoverable amounts, to
provide for any future liabilities that may arise and to re-classify
non-current assets and liabilities as current assets and liabilities.
The effects of these adjustments have not been reflected in the
unaudited condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed financial statements have been
prepared under the historical cost convention, except for
investment properties, equity investments and certain financial
assets which have been measured at fair value. The financial
statements are presented in HK$ and all values are rounded to
the nearest thousand except when otherwise indicated.

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group’s
annual financial statements for the year ended 31 December
2022, except for the adoption of the amendments effective as of
1 January 2023 below.

The Group has adopted the following new Hong Kong Financial
Reporting Standards (“HKFRSs”) and amendments to HKFRSs
and HKASs for the first time in the unaudited condensed
consolidated financial statements:

HKFRS 17 and Amendments Insurance Contracts
to HKFRS 17

Amendments to HKAS 1 and Disclosure of Accounting Policies
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred tax related to Assets and
Liabilities arising from a Single
Transaction

The application of the new and amendments to HKFRSs and
HKASs in the current period has had no material impact on the
Group’s financial performance and positions for the current and
prior periods and/or on the disclosures set out in the unaudited
condensed consolidated financial statements.

MACROLINK CAPITAL HOLDINGS LIMITED
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%R M (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has six reportable
and operating segments as follows:

(@) the property investment and development segment engages
in leasing and sale of properties;

(b) the property management services segment provides
property management services;

(c) the securities investments segment engages in investing in
listed securities;

(d) the trading of mineral products segment engages in the
trading of mineral concentrates, electrolytic cobalt, nickel
beads, nickel beans and iron ore;

(e) the coal mining segment engages in the exploration and
development of coal mine concessions and mining for sale
of coal; and

(f)  the others segment engages in the sale of parts of mining
equipment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group’s profit before tax except that bank interest income and
other unallocated income and gains, fair value gain on unlisted
equity investments at fair value through profit or loss (“FVTPL”),
finance costs as well as other unallocated head office and
corporate expenses are excluded from such measurement.

Segment assets exclude unlisted equity investments at FVTPL,
cash and cash equivalents, amounts due from related companies
and other unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude interest-bearing other borrowings,
amount due to the immediate holding company, amounts due to
related companies as well as other unallocated head office and
corporate liabilities as these liabilities are managed on a group
basis.

INTERIM REPORT 2023 FH#f &



BHEE T B RRME(E)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. SIEE (E) 4. SEGMENT INFORMATION (continued)
NEBFIRS RO IPEID 2P EPEE ST T : An analysis of the Group’s segment results by reportable segment
is as follows:

For the six months ended 30 June 2023

NERER NEEE

iR % B5RE  BERES BB -0 @it
Property
investment Property Trading of
and  management Securities mineral Coal
development services  investments products mining Others Total

(*E&%) (RE&%) (REE%) (REEH) (RE&H) (&%) (RE&%)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
THRT TR TR TER TER TR TR
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

AHUA Segment revenue:
BRRRZ Sales to/revenue from
HE /WA external customers 2,155 6,357 - 501,536 - - 510,048
REWA Investment income s - 2,338 - o 5 2338
WARBERAEE Total revenue and
investment income 2,155 6,357 2,338 501,536 - - 512,386
PREE Segment results (3,449) 5,923 2,338 2,425 1,119 884 9,240
ROMBUARE Bank interest income and
AARUAR Y& other unallocated income and
gains 6,482
PEREAAE Corporate and other
X unallocated expenses (12,527)
APRGHAA Unallocated finance costs (763)
B AAH Profit before tax 2432

INTERIM REPORT 2023 &
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BHAGEMBHREME (F)
NOTES-TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DEHER (8E) 4. SEGMENT INFORMATION (continued)
o ERELE (8) Segment results (continued)
HE_Z-_—_FA=+BL~EA For the six months ended 30 June 2022

NERER UESSE

¥R Wi ErRE  BERES BRI 2 h
Property
investment Property Trading of
and  management Securities mineral Coal
development Senvices investments products mining Others Total

(x8%8%)  (REER)  (REER)  (REBR)  (REER)  (REER) (K630
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

AT ThL AL Tix i AL ThL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AHRA: Segment revenue:
PREPL Sales to/revenue from
HE/BA external customers 2,381 7,17 - 353513 - - 363,611
RERA Investment income 2 - 2017 . . B, 2017
WAREE WA BE Total revenue and
investment income 2,381 7,717 2,017 353,513 - - 366,628
P Segment results (3,783) 5,685 2,017 1,166 4,743 316 10,144
RAHSMAREBRIT Bank interest income and
WA R other unallocated income and
gains 11,907
LEREMAAERT Corporate and other
unallocated expenses (9,068)
AP REHAA Unallocated finance costs (2,515)

BB AR Profit before tax 10478

MACROLINK CAPITAL HOLDINGS LIMITED
o 2 N i 3
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BHEE T B RRME(E)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. HHER (&) 4. SEGMENT INFORMATION (continued)
REFIREROHE D 2O HNEERBED An analysis of the Group’s segment assets and liabilities by
Mo reportable segment is as follows:

R-ZE-_=%XxXA=1+H As at 30 June 2023

NERER NEER

BR FR %5 E5RE HWERES BB Hit EH
Property
investment Property Trading of
and management Securities mineral Coal
development services  investments products mining Others Total

(RE'%)  (REBR)  (REBR)  (REBR)  (REBR)  (REBR)  (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
TR TER TR TER TR TR TER
HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$°000 HK$'000

EERAR: Assets and liabilities:
NBEE Segment assets 73,388 - 16,121 37,128 1,536 171 128,344
EREAM Corporate and other

FPREE unallocated assets 169,483
BEE Total assets 297,827
NBEE Segment liabilities 35,391 - - 19,767 - 25 60,369
PEREM Corporate and other

F*oEERE unallocated liabilties 169,601

BEfE Total liabilities 229,970

MACROLINK CAPITAL HOLDINGS LIMITED

H 3R & P .
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BHAGEMBHREME (F)
NOTES-TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. HEBER (&) 4. SEGMENT INFORMATION (continued)
THEEREE (E)
RZE-_—_F+_-_A=+—H

Segment assets and liabilities (continued)
As at 31 December 2022

NERER  MEER
BR k% EFRE BEREH  BRER Bt L
Property
investment Property Trading of
and  management Securities mineral Coal
development services  investments products mining Others Total

(@E7) (mER7) (ER7) (EER7) (mER7) (&) (@ER7)
(udied)  (Audied)  (Audited)  (Audited)  (Audited)  (Audited)  (Auditeq)

Tin Tin Tin TEn TEn TEn TEn
HK§000 ~ HK$'000 ~ HK$'000  HK§'000  HK§'000  HK§000  HK$'000

EERER: Assets and liabilities:
PHEE Segment assets 77,199 5 474 287 126,511
rERAMKRIREE Corporate and other

unallocated assets 146,974
BEE Total assets 273,485
AR Segment liabilities 37,947 237 4,783 1,058 46,230
rERAMRIRAR Corporate and other

unallocated liabilities 155,342
mafE Total liabilities 201,572

MACROLINK CAPITAL HOLDINGS LIMITED

W oE B EXER
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BHREMBHRERME (K)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DEHER (8E) 4. SEGMENT INFORMATION (continued)
i EE R Geographical information
(a) IEREEFEFZHA (a) Revenue from external customers

BEANA=THILAEA

Six months ended 30 June

—EBC-=F —F-—
2023 2022
(REER) (REEZ)
(Unaudited) (Unaudited)
THERT FHET
HK$’000 HK$’000
REARLFE ([FE]) The People’s Republic of China (the “PRC”) 510,048 363,611
BB Hong Kong 2,338 2,017
512,386 365,628
EMRABR I REFP TS5 - The revenue information above is based on the location of
the customers.
(b) ¥HEEE (b) Non-current assets
—E_=F —E-=
ANA=tH +—A=+—H
30 June 31 December
2023 2022
(REEZ) (& &EZ)
(Unaudited) (Audited)
THERT FET
HK$’000 HK$'000
H The PRC 64,696 69,171
WE Peru 38,371 37,522
BB Hong Kong 1,559 370
104,626 107,063
IR B A EEE IR EEEM S The non-current assets information above is based on the
o OMBYTABESRHITA- location of assets and excludes financial instruments.
INTERIM REPORT 2023 i 4 & MACROLINK CAPITAL HOLDINGS LIMITED
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BHAGEMBHREME (F)
NOTES-TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

4. DEHER (8E) 4. SEGMENT INFORMATION (continued)
EBEXEEFZEH Information about major customer
RIEBEHRE KRR 2 WARBBARE BB Revenue from customers of corresponding period contributing
A10% 2 &R ¢ over 10% of total revenue of the Group is as follows:

BZEAA=1THLELAXEA
Six months ended 30 June

—EB-=fF —F-—

2023 2022
(REEZ) (REEZ)
(Unaudited) (Unaudited)
THER FET
HK$’000 HK$’000

EPA(BLBRERE S D) Customer A (attributable to trading of
mineral products segment) 59,444 80,258

EFB(EEBRERES D) Customer B (attributable to trading of
mineral products segment) 121,867 79,196

BEPC(EREBEME S H ) Customer C (attributable to trading of
mineral products segment) 189,051 50,330

EPD(EEEEME S 9 E) Customer D (attributable to trading of
mineral products segment) = 44,700

MACROLINK CAPITAL HOLDINGS LIMITED
= o 5 /ﬁ &
3w o® K & A B B A T INTERIM REPORT 2023 R H®HE



BHEE T B RRME(E)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. WA H#MUWA- KB AESEE 5 REVENUE, OTHER INCOME, GAINS AND

' LOSSES, NET
AEEZWA - EMUA - e & EIBFEE An analysis of the Group’s revenue, other income, gains and
AT ¢ losses, net is as follows:
BEAA=THILAEA
Six months ended 30 June
—E-=F T
2023 2022
(REBER) (REEZ)
(Unaudited) (Unaudited)
FET FET
HK$’000 HK$’000
A Revenue
EEEHKA Revenue from contracts with customers
HEEE D Sale of mineral products 501,536 353,513
) 2 & 1R AR AS A Property management services income 6,357 7,717
R EH AR A Revenue from other sources
HeW ARz Gross rental income 2,155 2,381
AN E W Fair value gains:
NAFES=EBEHEZESHAA Equity investments at FVTPL
BRRARKRE—HEER — held for trading 582 291
iz B A Dividend income 1,756 1,726
512,386 365,628
Halg A - WEREEFHE Other income, gains and losses, net
H|ITH EUWA Bank interest income 185 204
EEEBERA Management fee income 279 380
AL AFEFAEZZe/m I A (Loss)/gain arising on change in financial
gEgmELm (BB ke instruments at FVTPL (1,003) 488
FE 5, U0 %5 % 58 Net foreign exchange gains 7,954 15,026
HAi Others = 32
7,415 16,130

MACROLINK CAPITAL HOLDINGS LIMITED
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BHGE M BERRME (F)
NOTES-TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

5. WA~ HUgA - W REIEF 5 REVENUE, OTHER INCOME, GAINS AND

% ()

LOSSES, NET (continued)

BE-E-_=FAXA=Z1+HLAEA Six months ended 30 June 2023
REES ) ¥ BB R st
Trading of Property
mineral management
palki Segment concentrates services Total
(REEZR) (RBERZ) (REER)
(Unaudited) (Unaudited) (Unaudited)
FE T FHET FExT
HK$’000 HK$’000 HK$’000
EREREER Types of goods and services
SHETETR Sale of mineral concentrates 501,536 - 501,536
MEEEIEREUW A Property management
services income - 6,357 6,357
EEAHWALE Total revenue from contracts
with customers 501,536 6,357 507,893
& TS Geographical markets
== The PRC 501,536 6,357 507,893
EEAHWALLE Total revenue from contracts
with customers 501,536 6,357 507,893
ON 4T Timing of revenue recognition
ERE B, At a point in time 501,536 - 501,536
E—BEER Over time - 6,357 6,357

BEFEHNRARE

Total revenue from contracts
with customers 501,536 6,357 507,893

MACROLINK CAPITAL HOLDINGS LIMITED

oE B EAXER LT
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WA~ HtEA - MERBEF S

# (&)

EFAENBANDE (&)

HE-_Z-_—FXA=+tHIt~EA

BMAKRESMBE®RRME(R)

LOSSES, NET (continued)

customers (continued)

Six months ended 30 June 2022

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

REVENUE, OTHER INCOME, GAINS AND

Disaggregation of revenue from contracts with

BEEZES Y% B8RS BEt
Trading of Property
mineral management
D Segment concentrates services Total
(REEZ) (REEZ) (REEZ)
(Unaudited) (Unaudited) (Unaudited)
FBT T FH&T
HK$’000 HK$’000 HK$’000
EmkREESE Types of goods and services
HEBE Sale of mineral concentrates 353,513 - 353,513
YRS PARFUL A Property management
services income - 7,717 7,717
EFSHNWAHE Total revenue from contracts
with customers 358,613 7,717 361,230
ih & 35 Geographical markets
/Y The PRC 68,513 7,717 361,230
EEAHWALLE Total revenue from contracts
with customers 53,513 7,717 361,230
W X 78 52 B [ Timing of revenue recognition
X — R At a point in time 353,518 = 353,513
H—EREER Over time - 7,717 7,717
EFES#HWA#E Total revenue from contracts
with customers 53,513 7,717 361,230

INTERIM REPORT 2023 &
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BHGE M BERRME (F)
NOTES-TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

6. RL&E@A

AEEMELEFELME, GIA)

6. OPERATING PROFIT

(crediting):

The Group’s operating profit is arrived at after charging/

BEAA=THLEAEAR

Six months ended 30 June

—E== —_F_—
2023 2022
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
i aE FHET FAT
Note HK$’000 HK$’000
EHRERERAFX Current employee benefits expense
(BIEEEME) (including directors’ remuneration)
FHe ITERHEMEYER Salaries, wages and other benefits in kind 5,989 5,916
ROKAE M ET B 5K Contributions to retirement benefits
schemes 499 403
6,488 6,319
B ER R B E FE A Less: Waiver of amounts due to directors - (650)
6,488 5,669
BEENRE Zek Reversal of impairment loss on
H b pE W B R E B 1 prepayments, deposits and other
receivables (i) (31) (63)
JrE Ui BR FOR (B B 18 7 D Reversal of impairment loss on accounts
receivable () (23) (59)
FERAERBRAX Cost of inventories recognised as an
expense (ii) 498,664 352,363
M- BEREEITE Depreciation of property, plant and
equipment 1,275 1,284
TREEECIE Depreciation of right-of-use assets 436 2,130
HIEME BB MR E Write-off of property, plant and equipment (i) 8 -
AAFEFEBEESTA Fair value gain on unlisted equity
B=EmELEMRAIEER investments at FVTPL
N 0 (1,79) -
BT REFRBEERN Leases payments relating to short-term
MERFEE leases in respect of land and buildings 42 =
KEYMEHS WAL Gross rental income from investment
properties (2,155) (2,381)
R - Less:
BRI KRB WA 2R E Y ZE Direct operating expenses incurred for
EEZEBEKERY investment properties that generated
rental income during the period - -
(2,155) (2,381)
Kiat - Notes:
(i) ZREF ARG EBERZ [EMEERA (X (i) Amounts were included in “Other operating income/(expenses) - net” in the
) —FEIR - condensed consolidated statement of profit or loss.
(i) BN EEREEEMRES T (HE_E__F~ (i) The amount included write-down on inventories of nil (six months ended 30

A=+HI1MEA : 186,000 T) °

MACROLINK CAPITAL HOLDINGS LIMITED

oE B EAXER LT

June 2022: HK$186,000).

INTERIM REPORT 2023 FH#f &



BHEE T B RRME(E)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

7. B KA 7. FINANCE COSTS
BRSO An analysis of finance costs is as follows:
BEAA=THLAEA
Six months ended 30 June
—EBEC-=F T
2023 2022
(REEZ) (RE&EZ)
(Unaudited) (Unaudited)
TET FHET
HK$’000 HK$'000
BRAFRNEEREEZ EMEEF B Interest on other borrowings wholly repayable
within five years 598 981
EMERZERLTHEER Loan arrangement fee for other loan 160 440
HEaEMNMEER Financial charges on lease liabilities 5 1,094
763 2,515
8. FIERHER 8. INCOME TAX CREDIT
EXEFNERIBIEBAREEELE 2 HiHE Hong Kong profits tax has been provided at the rate of 16.5%
BEORMNIE165% (BE—ZE-_—F,A=1 (six months ended 30 June 2022: 16.5%) on the estimated
BIEANMER - 16.5%) 2 Bl R =HZ R o H At assessable profits arising in Hong Kong during the period. Taxes
R FE AR B A 2 TR I8 Jh 18 AN 55 B 4R &8 3 75 on profits assessable elsewhere have been calculated at the rates
FrErREERB ZIR{TTHERAE o of tax prevailing in the jurisdictions in which the Group operates.
BEAA=THLAXEA
Six months ended 30 June
—EBEC-=F T F
2023 2022
(REEZ) (RE&EZ)
(Unaudited) (Unaudited)
TET FHET
HK$’000 HK$'000
FEIEF A % Deferred tax credit (1,332) (1,554)
FENHE R Withholding tax charge
—H - the PRC 176 229
HABIERE R Total tax credit for the period (1,156) (1,325)
INTERIM REPORT 2023 i 4 & MACROLINK CAPITAL HOLDINGS LIMITED
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BHGE M BERRME (F)
NOTES-TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

9. BRER 9. EARNINGS PER SHARE

FRERNGESAFDREN TNHETE - The calculation of basic and diluted earnings per share are based

on the following data:

BEZ~A=1+HIA@EA
Six months ended 30 June

—EC-=F —E-=
2023 2022
(RBER) (REEEZ)
(Unaudited) (Unaudited)
BN R AR AL & A Earnings for the period attributable to owners of
(F#&T) the Company (HK$’000) 3,588 11,803
R EE Number of shares

AR ESRERR#E
BAMBHED #HTERR
INHE - 15 81

Weighted average number of ordinary shares in
issue during the period used in basic and

diluted earnings per share calculation 1,206,249,251 1,206,249,251

R_E_=FR-_ZF__FRA=TH &
NAWEEADETEEEBRR -

The Company had no potential ordinary shares in issue as at 30
June 2023 and 2022.

10. BB 10. DIVIDENDS
EETERMBE_E_=FXA=+B1
NEARMPHESE (BE_T__FXA
=t+BIENEA : E) -

The directors do not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2023 (six
months ended 30 June 2022: nil).

1. Y& HERSEREAMLLEE 11. PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS

HE-_Z-_=FA=+tBIt~EA K&
BoRBEAME BELREBEREREEE
%) /398,0007% JT & 1,617,000/ 7T (F #F 2§
%) o

BE_T__FXRA=+THIEREA x&
B ERETAYE  BEERERERE

MACROLINK CAPITAL HOLDINGS LIMITED
ElHE XA EBR QA

During the six months ended 30 June 2023, the Group acquired
property, plant and equipment and right-of-use assets amounting
to approximately HK$398,000 and HK$1,617,000, respectively
(unaudited).

The Group had no addition to property, plant and equipment and
right-of-use assets during the six months ended 30 June 2022.

INTERIM REPORT 2023 FH#f &



EMBAEEMERKKME(FE)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

12. REY X INVESTMENT PROPERTIES
—EBEC-=F —E-F
~NA=+H +t=ZA=+—H
30 June 31 December
2023 2022
(RRER) (' Z)
(Unaudited) (Audited)
FET TAT
HK$’000 HK$’000
RE/ FY 2 REE Carrying amount, beginning of the period/year 68,961 76,414
AN EABRELNERFE Net loss from fair value adjustment (3,070) (5,078)
[ 5, 38 & Exchange realignment (1,386) (2,375)
RE/FRZE@E Carrying amount, end of the period/year 64,505 68,961

R-ZZE_=FXA=1H AEEZEREY
ERE2EMBIUEFRAEBRMGEERKFITR
EBRFERAR  BHAMMSEEREENE
BEUBAENREEARESEMTIHE
Rz EBHARBETNEEFELENGE -

R-ZE-_=ZFXA=1+H8 AEEREAEA
#4734,082,0008 T (ZE-—F+=-A=+—
H : 36,432,000 7T) 2 & TR EMEE K
EAEEER —MBEZER FHHNE
BR4R & B TS AR 15 ©

The Group’s investment properties were revalued on 30 June
2023 with reference to a valuation performed by RHL Appraisal
Limited, an independent professional qualified valuer, on an open
market value basis by direct comparison method with the major
input being the market price per unit on floor area.

As at 30 June 2023, certain of the Group’s investment properties
with carrying amount of approximately HK$34,082,000 (31
December 2022: HK$36,432,000) were pledged to secure general
facilities granted to the Group, details of which are included in
note 15 to the condensed consolidated financial statements.

13. B ER X 13. ACCOUNTS RECEIVABLE
—E-=F —E-=
NA=+tH +-—A=+—8H
30 June 31 December
2023 2022
(RE&ERZ) CE2)
(Unaudited) (Audited)
F#& T FHT
HK$’000 HK$’000
J& UK BR 3R Accounts receivable 667 624
A Impairment (630) (624)
37 -

R IR — RN ERE BRI - —RKRM
ERBEREENR EEEH RS-
Ao 2R B A5 BB R B R SR K 3 R AR
BRETMHEFRLETEPRZALEREM
fE A o NGB 445 8 i R WO 2 e U AR
REBHRERBEERE YA REEETE
S HEEL R KREEERR - BER
BRTARRIEUNET(ET]) RMER
B(T=BI)HE -

INTERIM REPORT 2023 &

Accounts receivable are usually due immediately from the date of
billing. Payment in advance is normally required except the credit
period is generally 1 month extending up to 2 months for certain
customers from coal mining business and sales of parts of mining
equipment business of the Group. The Group seeks to maintain
strict control over its outstanding receivables and overdue
balances which are reviewed regularly by senior management to
minimise credit risk. Accounts receivable are non-interest-bearing
and mainly denominated in United States dollars (“US$”) and
Peruvian Soles (“Soles”).

MACROLINK CAPITAL HOLDINGS LIMITED
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BHGEMBERRME (F)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

13. BW iR (&) 13.

RBERR RERAHFELMBREEL
AREBERWFRRZREITET

ACCOUNTS RECEIVABLE (continued)

An aged analysis of the Group’s accounts receivable as at the
end of the reporting period, based on invoice date and net of
provisions, is as follows:

—E_-=F —E=-=
~NA=+H t-A=+—H
30 June 31 December

2023 2022
(REER) (& &EZ)
(Unaudited) (Audited)
THER T
HK$°000 HK$’000
— (& A LAA Within 1 month 12 _
—ZE=1&AR 1 to 3 months 25 _
B id = & A Over 3 months - _
37 =

14. E{FERE 14. ACCOUNTS PAYABLE

RBERR  REZBHFEZAEEEN

The following is an aged analysis of the Group’s accounts payable

BEX VRS T : as at the end of the reporting period, based on invoice date:
—E_=F —=E-=
AA=+H +tZA=+—H
30 June 31 December
2023 2022
(RBEZ) (&EZ)
(Unaudited) (Audited)
TERT FET
HK$’000 HK$’000
— (@A A Within 1 month - 409
—Z==f@A 1 to 3 months 409 _
#Bim=1EH Over 3 months 414 396
823 805

MACROLINK CAPITAL HOLDINGS LIMITED
oE B EAXAERL2EF
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BHEE T B RRME(E)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

15. INTEREST-BEARING OTHER BORROWINGS

—E-=8F —E-F
RNA=+tH +t=—A=+—H
30 June 31 December
2023 2022
(REBERZ) (B E%)
(Unaudited) (Audited)
ok FET FETT
Note HK$’000 HK$’000
BN &R Current
BB —H K Other loan — secured (i) 8,000 8,000
Hfth B 30— Other loan — unsecured (ii) 5,423 5,597
Bt Total 13,423 13,597
—_E_= —=E=2-=
RNA=+H +t=ZA=+—H
30 June 31 December
2023 2022
(RE&ERZ) (EEZ)
(Unaudited) (Audited)
FHExT &L
HK$’000 HK$’000
PIH Analysed into:
BAEBZHMEE Other borrowings repayable:
—— FRHIZERER — Within one year or on demand 13,423 13,597
13,423 13,597
Hta - Notes:
[0) EHEREMERDABRAEB Y —REEEST (i) The secured other loan is for facilitating the general working capital needs of

ko BIKIRE M B RIAB LA E - IR FFIR8.5E
AR EN T _NE—AEE -

R-ZBE-_=FXA=+H ZEFRUEAEEER
{E#) /534,082,000 T (ZE-—F+=-A=+—
H : 36,432,000/ 7T) KB TIREMEEREM -

(i) EEAEOERUAARE(ARKDFHE  REH
Ko SEABWRRERERE -

INTERIM REPORT 2023 &

the Group. The secured other loan is denominated in HK$, interest-bearing at
8.5% per annum and will be repayable in January 2024.

The loan is secured by certain of the Group’s investment properties with
carrying value of approximately HK$34,082,000 as at 30 June 2023 (31
December 2022: HK$36,432,000).

(if) The unsecured other loan is denominated in Renminbi (‘RMB”), bears interest
at a rate of 9.5% per annum and repayable on demand.

MACROLINK CAPITAL HOLDINGS LIMITED
HoE B EAAERLF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

16. lR A

16. SHARE CAPITAL

R & B R &
Number of shares Share capital
—EC-= i —B-= —F_—F

XA=+H +-F=+-8 #B=t+B +-A=1-8

30 June 31 December 30 June 31 December
2023 2022 2023 2022
(REER) (BE%) (REBER) (BE%)
(Unaudited) (Audited) (Unaudited) (Audited)
TER FET
HK$’000 HK$’000
SREE0A0B T2 L@K Ordinary shares of HK$0.10 each
ETE Authorised 25,000,000,000 25,000,000,000 2,500,000 2,500,000
BEEITRAR Issued and fully paid 1,206,249,251 1,206,249,251 120,625 120,625

17. RRFRRMHPHR

@ REBEE-_Z-_=F~A=+HItEA
HE AMBERRASEEREEED
BIZHENMR BB EIITEH ARG 2
Rz 2 & W E A flMinera RC S.A.C.12
HEETRRRMAEELFER - B
—T-__F+ A Minera RC S.A.C.It
BB S T ARMELAS AT
TCF A+ —BZERERLF
ZEFREHE MRBWmEIIMEARE
2 — Z B {8 H 41,275,000 /& &
%£894,000% @ (6 5 1 #91,906,000/%8
JL) o B R=—Z=—F A\ A ' Minera
RC SACERBEREFZIRLEF -
IREZER RRAHEELAT AR
EREB AU TEREZEEIESR
BZ {2 o Minera RC S.A.C.7FE U B &
BT A S —RB@GEIMETH
HE_T-__FXXANBNER - B
REAF R Minera RC S.A.C.BXZEE
8 #)463,000% B (18 55 A £9988,000/%
JC) ° Minera RC S.A.C.HIEIE B A K FA
REBAMNBEENERR EF - RN
T - =%F=5  Minera RC S.A.C.YZ|
MBS TARM ERE TR R  EH
7E B {E 1% 10 = 49660,0002 B (HHE R
#91,407,00087T) - RZZE_=F=H
=-+H8 ' Minera RC S.A.CIEX L& -
RIEMEBLARERZAREER  AAQF
EERE BESFHETHIHR B3t
MRERMNBETIREAEE MW
TP CHBRERNEB 2 X7 - &
KBRS AR (B 25 2R 18 Bk F IR
EB)TEELATRNEATE -

MACROLINK CAPITAL HOLDINGS LIMITED
oE B EAXAERL2EF

(@)

17. OUTSTANDING LITIGATIONS AND ARBITRATIONS

During the six months period ended 30 June 2023, the
two ongoing claims against Minera RC S.A.C., an indirect
wholly-owned subsidiary of the Company, regarding the
two fatal accidents occurred in a mining site operated by
the Group in Peru are still pending to appeal rulings. In
July 2022, Minera RC S.A.C. received a ruling on the first
appeal on the ruling dated 21 January 2022 issued by a
labour court in Peru and it ruled that the compensation
was reduced from approximately Soles 1,275,000 to Soles
894,000 (equivalent to approximately HK$1,906,000)
regarding one of the two fatal accident cases. Subsequently
in August 2022, the management of Minera RC S.A.C.
has filed a second appeal to rebut the ruling as the
compensation should not be fully borne by it since it has
insured for the workers. Minera RC S.A.C. also received a
ruling dated 8 June 2022 on another fatal accident issued
by a labour court in Peru. According to the first instance
ruling, Minera RC S.A.C. was liable to pay a compensation
of approximately Soles 463,000 (equivalent to approximately
HK$988,000) and both the management of Minera RC
S.A.C. and the applicant of the claim filed an appeal
subsequently. In March 2023, Minera RC S.A.C. received a
ruling on the appeal issued by the labour court in Peru and it
ruled that the compensation was increased to approximately
Soles 660,000 (equivalent to approximately HK$1,407,000).
Minera RC S.A.C. filed an appeal on 30 March 2028.
Based on the legal opinion from the legal advisors in Peru,
the directors of the Company have taken the view that
provisions of compensation for the two claims with respect
to the latest rulings issued were sufficient, and that these
two ongoing claims have no material impact on the Group’s
business, operation and financial position, in particular, the
planned resumption of the coal mining business.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

17. RIREFARHE (F)

(b)

RZZEZZF+ A ARAMNEEE2E
B AR (BM) BRAEMF HEH
RieEBSHHEEE e ((HREEE])
RRMERD R REZLERE
ERIMEEBAR AR (HEhaiE) RE
RZEBE—RNENA—BE_ZE_=FAh
A=+ HHEEERERREEZKE
BEHERMEE  REFHEER - #A
BER—_ZE-_=F— AKNEMFRZEZEZE
EXE - HEATHREAH AL - 7
HERFDAEETH -

18. B A& IE
RZE-=ZFXA=+H AEFBITEEKX
BAEE(CE__F+_A=+—H: &) -

10. BELFRS
B AR 4R A B A5 R H A SB 15 PR 5 -
AEENBRNEBETETUTEARS

17.

18.

19.

OUTSTANDING LITIGATION AND ARBITRATIONS
(continued)

(b) In October 2022, Junefield (Building Material) Limited, an
indirect wholly-owned subsidiary of the Company, filed
an application for arbitration proceedings at the China
International Economics and Trade Arbitration Commission
(the “Arbitration Commission”) against the minority
shareholder of Hunan Taiji, /&Rl EBHR A A], for
compensations on, inter alia, failing to procure the requested
amount of supply of the granulated steel slag for production
for the period from 1 September 2016 to 30 September
2023. The application was successfully accepted to proceed
by the Arbitration Commission in January 2023. Up the date
of this interim report, the arbitration proceeding is still in
progress.

CAPITAL COMMITMENTS

As at 30 June 20283, the Group had no significant capital
commitments (31 December 2022: nil).

RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the condensed consolidated
financial statements, the Group had the following material
transactions with related parties during the period:

BZEXA=1+THILEAXEAR
Six months ended 30 June
—EBEC-=F —E-F
2023 2022
(REEER) (RE&EZ)
(Unaudited) (Unaudited)

Bt TER FET
Note HK$’000 HK$’000
HE(£E) BRAF Management fees charged by Junefield
([HE(RE) D KRN ERE (Holdings) Limited (“JHL”) (i 420 540
AR IR PR A A) Management fees charged by New Silkroad
WEHERE Culturaltainment Limited (if) 125 133
MFTEBEEIREBR AR Management fees income from Macrolink
W B E B WA International Investment Co. Ltd. (i) 279 380
KEFHEHZRILEEGRAAM  Property management income from
PIEEBUWA Macrolink Development and Investment
Limited (i) 6,357 6,805
REFMEBIZRER AR Property management income from
PSR Macrolink Holding Co., Ltd. (if) = 912

INTERIM REPORT 2023 &

MACROLINK CAPITAL HOLDINGS LIMITED
HoE B EAAERLF



BHGEMBERRME (F)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

19. BEL R 5 ()
(a) HEEFETZEARS (H)

Hiat

(i) HEB(EER-_ZE-N\FLtA-+tREH
RARABZEEERAR - BZT—-N\Ft
A=+RB#E - His(EE) KAAEE 2
B RARRHITEERRZALENRA
AgMEE(REEE]D  REEB(EE) #
BELER SRAEEBEMANENRRRH
o

(i) FEERERRBAZEIFERRTESR)RNZ
SHESTHAEDELD - ERE EEE
WA REMEBRARKRYEEZKRAR
RIKIET KB E

RIE EMRBNE14AE - ERBET R S HR
BHERERRKFINRFRITEBERS -

(b) EFAKE2ETEEEAEZH

19. RELATED PARTY TRANSACTIONS (continued)

(a) Significant transactions with related parties
(continued)

Notes:

(i) JHL was the ultimate holding company of the Company prior to 26
July 2018. Since 26 July 2018, JHL has become a related company to
the Group. Mr. Zhou Chu Jian He (“Mr. Zhou”), a close family member
of Mr. Zhou Jianren (an executive director of the Company), has
beneficial interest in JHL. The monthly management fees were mutually
agreed between the contracting parties.

(if) Mr. Fu Kwan, the chairman and an executive director of the Company,
has beneficial interest in these related parties. The management fees,
the management fees income, the agency commission fee income and
the property management income were mutually agreed between the
contracting parties.

The above related party transactions were regarded as either de
minimis transactions or continuing connected transactions under
Chapter 14A of the Listing Rules.

(b) Compensation of key management personnel

& of the Group
BEAA=1THLAXEA

Six months ended 30 June

—E== —T=-=
2023 2022
(REEZR) (REEEZ)
(Unaudited) (Unaudited)
THEx FET
HK$’000 HK$’000
CEEEEF Short term employee benefits 1,060 1,313
B B 42 A Post-employment benefits 25 79
1,085 1,392
W R ENEERIE Less: Waiver of amounts due to directors = (650)
1,085 742

FAERET R 5 EEAK LB F14AE
BATZABEZ SR BERERS -

MACROLINK CAPITAL HOLDINGS LIMITED
oE B EAXAERL2EF

The above related party transactions do not constitute connected
transactions or continuing connected transactions under Chapter
14A of the Listing Rules.
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20. ¢MIE>AFESE 20. FAIR VALUE MEASUREMENT OF FINANCIAL

BEEENG ReEMRSEH  BUKRNX
BRAEEMNHIE ReLEBEERENS
WMEE FBUBEEQAFE BENEF 8
REEMENFEAREFABEZEREE
HERE FEEMER BENEREZERA
AIREARENAERRREL A FEER
FREEMES -

TREERABZATERENRZITEN
BRETXBRAEBTAZSEAR  BH%
BRIBERS - ARG A FEZTERR
RO :

EABRARERARFEFEAEZSH A
BRZEMEEZAFEDUMSRERE
o ARRA2ESRBEET ARG 25T
DNFHE(RAREEZBRLE ST HRRR)
NEBATEES AR FEFELEES
AABREM ETRAREMS » st AREE
ZERASEEER)BAE  YRAEHERE
RBERRZABEZEE -

AREERENIFLNBRARE - ERRFTE
HEREEMARABNBEAEZ - A&H
ERNEHAREEFEMBERIGIELT
KREWRFE-

HAFERGREEMBRRAEIFEZ
BENABORUEQNTEAERRBMEE
BERZREBHBAZBRAFESR(RAT
) 548

£ - REHEREEXAENLR
MmZEHRE CRAE)
ER - REHLAVEFENFEBE

AZABR(BERHMEE) &
EEBAZ2BZGBELZE

BEHATFENEHEBE
A2 FTBREREEBAL
B2 %

it

[l

2
|
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INSTRUMENTS

Management has assessed that the fair values of cash and
cash balances, accounts receivable, financial assets included in
prepayments, deposits and other receivables, amounts due from
related companies, accounts payable, financial liabilities included
in other payables and accruals, lease liabilities, interest-bearing
other borrowings, amount due to the immediate holding company
and amounts due to related companies approximate to their
carrying amounts.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of listed equity investments and financial assets
at FVTPL are based on quoted market prices. The directors of
the Company believe that the estimated fair values resulting from
the valuation technique, which are recorded in the unaudited
condensed consolidated statement of financial position, and
the related changes in fair values, which are recorded in the
unaudited condensed consolidated statement of profit or loss
for listed equity investments at FVTPL are reasonable, and that
they were the most appropriate values at the end of the reporting
period.

The Group invests in unlisted equity investments, which represent
equity interests in Hunan Taiji Construction Material Co., Ltd. in
the PRC. The Group has estimated the fair value of the unlisted
investments by adjusted net asset value valuation model.

All assets and liabilities for which fair value is measured or
disclosed in the condensed consolidated financial statements are
categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is unobservable

MACROLINK CAPITAL HOLDINGS LIMITED
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20. TR TRz AFEE (F)

NP EDR
TRITALESBIAZATFETESR -

20. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments.

BRAFEFEZEE Assets measured at fair value
E—& -t ] F=R et
Level 1 Level 2 Level 3 Total
FExT FHET FET FExT
HK$’000 HK$’000 HK$’000 HK$’000
R-BE-=%xA=1+H As at 30 June 2023
(REEXK) : (unaudited):
WAFEE BEE S A Equity investments at FVTPL
Bl AEE
— FHRAKRE — Listed equity investment 16,121 - - 16,121
—JE LR AR E - Unlisted equity investment = - - .
WAFEtE BE#E st A Financial assets at FVTPL
BEamemEE
—PTHETARE — Derivative investments 998 - - 998
17,119 - - 17,119
F—14 FK EF=H BT
Level 1 Level 2 Level 3 Total
FAET FAT FAT FAT
HK$’000 HK$’'000 HK$’000 HK$’000
MRZEFE-__F+-_F=+—H As at 31 December 2022 (audited):
(T
AT EEBEEE A Equity investments at FVTPL
Ba O RAEE
— AR E — Listed equity investment 15,539 - - 15,539
—3EETRRAIEE — Unlisted equity investment - - _ _
15,539 - - 15,5639

21.

BHE-_ZE-_=FX A=tHAL~NAAREZE
—E-—_F+-A=Z+—HILFE TEF
—MEE—LAE 2 AFEFEER  TEH
AKBEHE=RH -

HEREELHRARS P B RSE

AREZERAREMBRREN_F_=F
NAtTEAES St fEREENE -

MACROLINK CAPITAL HOLDINGS LIMITED

#

%E

B & X AF R 2 7

21.

During the six months ended 30 June 2023 and the year
ended 31 December 2022, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements were
approved and authorised for issue by the Board on 17 August
2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Bt 75 [0 B8

HE-_Z-_=ZFA=Z+HL~EAR([BEH
) AL BE&E W A 4512,386,000/8 T © &
2 4 [A Y 2.365,628,000/% JT A & 38 1140.14% °
WA TR EEBEANESERECRE
REPERCEBRBEERANKSEN S
TZMATE - RBEBHEARN  AEEZEFNNE
12,980,000 C (BHE_T-_—_F~A=1+H1LEX
@A : 13,106,000 70)  REABREME 5HEK
DE - MEBBERBEBF DI - BHREEK DI
NEMERERBREF A ZER - R BB
MR ARERAATEFEEEEH A ABR
WIELEMRAFENR ¥@%ﬁmm%ow%ﬁ
(Hz2-_ZT-_—_FXA=Z+tHIL~EAR &)

b 8515 H M A2 2 UK A FERE#T1,842,000/8 T (B =
%::iAH_+E¢AMH-ﬁm%%§ﬁ@
64,0008 70) - AR AEB Z EMURA -~ WS
N8 55 M 4916,130,000/8 LR L =8 B EIE 49
7,415,000/ 7T (Rl = Z RN MERIE H s 558
A H7,954,0008 L (BBE S -_—_F A=+
B IENMEA ¢ 15,026,000087T) g « R(R)ALEE
ZITHE R B #12,708,00058 T N ZE A B EIR 4
15,922,000/ 7T (= ZE R A AR BEHE AR AR
RIZEREBETERBEEMER AR HER
HMMERA S MATE) - NEBEERR DL
3,588,000 T (HE—_ZE - —_FNA=1+HIEMHE
A 11,803,000/ 70) AN A IRE EAL TR E K
MESERMABOIOEIN(EHE_ZT__F A=+
HIENEA : 0.9881) -

£ 0]
REmMmE SR
REMBEN  BEQE XS BRETRE - @

BRENRBERENRERERBEREREMD
WER UKHEHEETFTHEZEZTNAR/RT
HEP
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FINANCIAL REVIEW

During the six months period ended 30 June 2023 (the
“Relevant Period”), the Group recorded revenue of approximately
HK$512,386,000, representing a significant increase of 40.14%
over HK$365,628,000 of the corresponding period last year. The
increase in revenue was attributable to the continued expansion in
business scale of the trading of mineral products business relating
to nickel cathodes with increased trading volume and amount during
the Relevant Period. The Group’s gross profit during the Relevant
Period was approximately HK$12,930,000 (six months ended 30 June
2022: HK$13,106,000), thanks to the contribution from the trading
of mineral products business segment, the property management
services business segment, the securities investments business
segment and the property investment and development business
segment. During the Relevant Period, other net operating income
amounted to approximately HK$1,842,000 (six months ended 30 June
2022: other net operating expenses of HK$64,000), thanks to the
recognition of fair value gain on unlisted equity investments at FVTPL
of approximately HK$1,796,000 (six months ended 30 June 2022: nil).
As (1) the Group’s other income, gains and losses, net decreased from
approximately HK$16,130,000 to approximately HK$7,415,000 during
the Relevant Period, which was mainly attributable to a decrease in
recognition of net exchange gain of approximately HK$7,954,000 (six
months ended 30 June 2022: HK$15,026,000); and (2) the Group’s
administrative expenses increased from approximately HK$12,708,000
to approximately HK$15,922,000 during the Relevant Period, which
was mainly attributable to the increase of legal, professional and other
incidental expenses in relation to due diligence of ad-hoc projects
of the Company, the Group was only able to recognise a profit of
approximately HK$3,588,000 for the Relevant Period (six months
ended 30 June 2022: HK$11,803,000). Basic and diluted earnings per
share attributable to shareholders of the Company was HK cents 0.30
(six months ended 30 June 2022: HK cents 0.98).

OPERATION REVIEW
Trading of mineral products business

During the Relevant Period, the trading of mineral products business
segment continues to evolve in the sourcing of nickel cathodes from
Russia and of nickel concentrates and other nickel products in the
PRC, and selling them to trading intermediates and/or downstream
customers in the PRC.

MACROLINK CAPITAL HOLDINGS LIMITED
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REZT—=F F¥F REBEHET 42,6171
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EENTREBAEERZERISEAY  A%E
ERNEEBEERF RBEREMRZ T/ - AR
HAREERXAEGREERE FEEROCLEHEE -
BHEBEIER  REBHENA - AEBRSE DI
M 492,425,000 L (BHE =S -_—_F/~"A=1+H
1E7XEA 1,166,000 7T) « BMELERIBEBEI N
T BHBETEENER  BTRRAERESR
MAERBE  UEREBASNEEFTERZAAR
BRI EGE R

HREBRTEZELFMBIES THA LS -

Eilt BHFEREEBRERSER - REHEHM
N AEETEHHERERAERESR  MEE
BRER—RRECBRBEF 2 BEALTAFZ
5,820,000 1y - R=ZE—_=F ~XA=+H K
EEMURAFEFEBELSE T ABZNRAR
E-F1EE ERRAR R FE W =582,000% T
(BE-_Z-_—_€XA=1+81EXMEA : 291,000
B EFEFERAZERE 2 EER B WAL
1,756,000 (B2 S - _F "A=1THIt/X@A
A 1,726,000 70) M EIHERX °

K BRER
AEBEWEHESE B BRBENRERS T
BEREMSERNARERXE EHE/‘HZ“‘A
EBELENBRATRASMNELEREERA
At - AEEH—F-NF=AECEFEIRRE
E > HECOVID-19E R mBRENIBRT - GRS
B FTINE -

MACROLINK CAPITAL HOLDINGS LIMITED
oE B EAXAERL2EF

In the first half of 2023, the Group sold a total of approximately 2,617
tonnes (six months ended 30 June 2022: 1,550 tonnes) of nickel,
generating approximately HK$491,954,000 (six months ended 30 June
2022: HK$353,513,000) in revenue, representing an increase of 1,067
tonnes (or 68.85%) of nickels sold, and an increase of approximately
HK$138,441,000 (or 39.16%) in revenue, compared to the same
period in 2022. In addition, the Group was able to engage in trading
of other mineral products, including electrolytic cobalt, in an amount of
approximately HK$9,582,000 (six months ended 30 June 2022: nil).

Given the ongoing strong domestic demand for nickel products in
the PRC, the Group strived to continue diversifying its customer
and supplier bases, devoting its efforts to strengthen its operational
scale in the offering of nickel products along the natural resources
supply chain of the Group. The efforts were paying off and during the
Relevant Period, the Group recorded a segment profit of approximately
HK$2,425,000 (six months ended 30 June 2022: HK$1,166,000). With
this stable improvement in the operational performance, it is expected
to lay a solid foundation for developing and expanding its business with
different natural resources product portfolio of the Group’s broader
natural resources supply chain business.

Securities investments business

As the securities markets in Hong Kong and the PRC have been
vulnerable to a high level of uncertainty and volatility, there emerged
limited opportunities for securities investment. During the Relevant
Period, the Group did not make alteration to its investment portfolio
and continued to invest in 5,820,000 shares of a Hong Kong listed
company engaged in financial services. As at 30 June 2023, the
Group recognised relevant fair value gains on equity investments at
FVTPL - held for trading of HK$582,000 (six months ended 30 June
2022: HK$291,000), the positive impact of which has been enlarged
with a dividend income related to the investment of approximately
HK$1,756,000 (six months ended 30 June 2022: HK$1,726,000).

Coal mining business

The Group owns mining concessions pertaining to coal mines in Peru.
However, the Group suspended its coal production since March 2019
as revenue generated from its operation was not sufficient to cover its
operational and production cost given its depressed market price at
the relevant time. Such situation was aggravated under the COVID-19
coronavirus outbreak.
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During the Relevant Period, thanks to the progressive recovery from the
macroeconomic downturn arising from crackdown of the COVID-19 as
well as the improving and stabilising market conditions in domestic and
international coal industries, the Group plans to resume exploitation
activities and has commenced preparation for the resumption of
operation of one of its coal mines in Peru. It is expected that the
Group will be able to re-commence its sales of coal products once the
outstanding licensing requirements are fulfilled.

During the Relevant Period, this business segment recorded revenue
of nil (six months ended 30 June 2022: nil) and a segment profit
of approximately HK$1,119,000 (six months ended 30 June 2022:
HK$4,743,000), which was mainly attributable to the recognition of
foreign exchange gains during both periods presented.

Property investment and development business

During the Relevant Period, the segment of property investment and
development recorded a segment loss of approximately HK$3,449,000
(six months ended 30 June 2022: HK$3,783,000).

Investment properties in Beijing

During the Relevant Period, the rental income from property leasing in
Beijing, the PRC was approximately HK$2,155,000 (six months ended
30 June 2022: HK$2,381,000). These investment properties in Beijing
recorded fair value loss of approximately HK$3,070,000 (six months
ended 30 June 2022: HK$3,471,000) in respect of the revaluation,
which mainly accounted for the loss in this business segment.
Notwithstanding these, the Group expects these investment properties
in Beijing currently held on hand will keep generating a stable rental
income stream and capture potential appreciation in future.

Property management services business

On 8 February 2021 and 14 July 2021, the Group entered into
agreements with Macrolink Development and Investment Limited (the
“MDI Property Management Service”) and Macrolink Holding Co., Ltd.
(the “MHC Property Management Service”), respectively, to provide
property operation and management, solicitation of business and
tenants and other related services in relation to certain owned and
entrusted properties. During the Relevant Period, the Group achieved
to recognise a property management income of approximately
HK$6,357,000 for the MDI Property Management Service (six months
ended 30 June 2022: HK$6,805,000) and nil for the MHC Property
Management Service (six months ended 30 June 2022: HK$912,000),
respectively. A termination agreement to early terminate the property
entrusted management contract was entered into with Macrolink
Holding Co., Ltd. with effect from 30 September 2022.

MACROLINK CAPITAL HOLDINGS LIMITED
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Based on the above, the Group was able to recognise a profit of
approximately HK$5,923,000 (six months ended 30 June 2022:
HK$5,685,000) in this business segment.

OUTLOOK

Since early 2020, the COVID-19 coronavirus outbreak has spread
across the PRC and other countries and it has affected the business of
the Group to some extent. In the face of the economic recession and
uncertainties, and given the progressive economic recovery arising from
the crackdown of the COVID-19, we will closely monitor how China’s
macroeconomy and policies and changes in the global economy,
political landscapes, market environment and competition will affect
the Company, and continue to optimise its operations to maintain the
sustainable long-term growth of the Group.

On the premise of capital adequacy, the Group will continue to
cautiously and comprehensively identify investment and business
development opportunities for efficient and stable business
development. The Group will also actively seek opportunities and make
effective use of the resources at our disposal and viable business
opportunities for development and optimisation of its asset allocation.
While continuing to operate its property investment business and
property management services business, the Group is striving to
focus on developing its business along the natural resources supply
chain, strengthening its prevailing operations in trading of mineral
products business and coal mining business, as well as adding new
products, such as iron ore, to its product mix with an aim to improving
its profitability, increasing shareholder returns, and laying a solid
foundation for its future development.

The Group has recently re-initiated its supply chain business in Peru,
by sourcing and processing iron ore in the territory for export sales. It is
expected that the integration of iron ore into the product portfolio can
strengthen the Group’s strategic position in developing the business
along the natural resources supply chain.

Looking into the future, the management of the Group believes
that, leveraging on the experience of the Group’s management and
resources of the Group’s controlling shareholders, and adhering to the
principle of investing in value, the Group will strive to consolidate and
develop its existing businesses, while cautiously and carefully focusing
on and develop the Group’s investments and business development
opportunities at home and abroad, consistently exercising cost and risk
control, strengthening its financial position, and striving to reduce the
adverse impact of COVID-19 and the downturn in global economy on
its business operations. The management is committed to grasping and
creating business opportunities with a view to bringing long-term and
substantial returns to shareholders and the Group.
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Trading in the Company’s shares has been suspended with effect
from 9:00 a.m. on 15 February 2022 and shall remain suspended until
further notice. The Company is applying to the Stock Exchange seeking
the resumption of trading in the Company’s shares.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 20283, the Group’s total equity amounted to
approximately HK$67,857,000 (31 December 2022: HK$71,913,000),
representing a decrease of 5.64% compared with that as at 31
December 2022. The Group’s current ratio as at 30 June 2023 was
0.96 (31 December 2022: 0.97). The Group’s gearing ratio, expressed
as a ratio of total interest-bearing other borrowings to total assets as at
30 June 2023, was 0.05 (31 December 2022: 0.05).

The Group had no particular seasonal pattern of borrowing. As at 30
June 2023, the Group had secured other loan and unsecured other
loan amounting to HK$8,000,000 (31 December 2022: HK$8,000,000)
and HK$5,423,000 (31 December 2022: HK$5,597,000), respectively.
The secured other loan is denominated in HKS$, interest-bearing at
8.5% per annum and its repayment is in January 2024. The unsecured
other loan is denominated in Renminbi (“RMB”) and interest-bearing at
9.5% per annum and repayable on demand.

As at 30 June 2023, the Group’s cash and cash equivalents totaled
approximately HK$105,724,000 (31 December 2022: HK$98,285,000),
which were mainly denominated in HK$, US$, RMB and Soles.

As at 30 June 2023, the Group had aggregate banking and other
facilities of HK$8,000,000 (31 December 2022: HK$8,000,000) and
had no unutilised banking and other facilities (31 December 2022: nil)
available for drawdown.

The Group recorded net current liabilities of approximately
HK$7,505,000 as at 30 June 2023. This condition indicates the
existence of material uncertainties which may cast doubt about the
Group’s ability to continue as going concerns.

The directors of the Company have taken the following measures to
mitigate the liquidity pressure:

(@) Continuing implementing comprehensive policies to monitor
cash flows through cutting costs and closely monitoring capital
expenditure; and

MACROLINK CAPITAL HOLDINGS LIMITED
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(b) Obtaining financial support from the immediate holding
company to which the Company was indebted in an amount of
HK$100,000,000 as at 30 June 2023. The immediate holding
company has undertaken not to request for repayment of the
amount for twelve months from the date of this interim report.

Taking into account the above measures, the directors of the Company
consider the Group would be able to finance its operations and to
meet its financial obligations as and when they fall due or will be falling
due in coming twelve months. Accordingly, the unaudited condensed
consolidated financial statements have been prepared on a going
concern basis.

CAPITAL STRUCTURE

During the Relevant Period, there have been no change in the issued
share capital of the Company. As at 30 June 2023, the Company’s
number of issued ordinary shares was 1,206,249,251.

GROUP STRUCTURE

Apart from one wholly-owned subsidiary of the Company, namely
Macrolink America LLC, being deregistered, there has been no change
in the structure of the Group during the Relevant Period.

MATERIAL ACQUISITIONS AND CAPITAL
COMMITMENTS

As at 30 June 2023, the Group had no significant capital commitments
(31 December 2022: nil).

TREASURY POLICIES AND FOREIGN EXCHANGE
RISK

The Group continued to adopt a conservative approach with respect
to treasure and funding policies, with a focus on risk management
and transactions that are directly related to the underlying business
of the Group. During the period under review, the business activities
of the Group were mainly denominated in HK$, US$, RMB and Soles.
The Group has not adopted any currency hedging policy and entered
into any currency derivative products. However, the Board and the
management will continue to monitor the foreign currency exchange
exposure and will consider adopting certain hedging measures against
currency risk when necessary.
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CHARGE OF ASSETS

As at 30 June 2023, certain of the Group’s investment properties with
carrying amount of approximately HK$34,082,000 (31 December 2022:
HK$36,432,000) have been pledged to other lender to secure loan
facilities.

STAFF AND REMUNERATION

The Group had 54 employees in total as at 30 June 2023 (31
December 2022: 25) mainly in Hong Kong, the PRC and Peru. The
number of workers employed by the Group varies from time to time
depending on the industry need and they are remunerated under the
employment terms which are based on industry practice. The Group
implemented its remuneration policy and discretionary bonus based on
the performance of the Group and its employees. The Group provides
benefits such as social and medical insurance and pensions to ensure
its competitiveness.

OUTSTANDING LITIGATIONS AND ARBITRATIONS

Details of outstanding litigations and arbitrations are set out in note 17
to the condensed consolidated financial statements.

MACROLINK CAPITAL HOLDINGS LIMITED
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2023, the interests and short positions of the directors
and chief executives of the Company in the shares (the “Shares”),
underlying shares and debentures of the Company or any of its
associated corporations within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ”), which were recorded in the register
required to be kept by the Company pursuant to section 352 of
the SFO, or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) in Appendix
10 to the Listing Rules were as follows:
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owned as to approximately 42.05% by Truly Industry Investment Company
Limited. Mr. Fu Kwan owns 70% of the issued share capital of Truly Industry
Investment Company Limited. Accordingly, Mr. Fu Kwan is deemed to be
interested in the 870,145,473 Shares by virtue of the SFO.

Note 2: As at 30 June 2023, the issued share capital of the Company is
1,206,249,251 shares.

Save as disclosed above, as at 30 June 2023, so far as is known to
the directors and chief executives of the Company, no other directors
and chief executives of the Company had interests or short positions
in the Shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO), which were recorded in the register as required to be kept by
the Company under section 352 of the SFO or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (LONG POSITION)

As at 30 June 2023, so far as is known to the directors and chief
executives of the Company, the interests or short positions of the
persons (other than directors or chief executives of the Company) in
the Shares and underlying shares of the Company which would fall to
be disclosed under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:
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HEER
Directly beneficially owned

7]

REEE RS

Interest in a controlled corporation

870,145,473 72.14%

870,145,473 72.14%

Note: These 870,145,473 Shares are held by Macrolink Group Limited which is

owned as to approximately 42.05% by Truly Industry Investment Company
Limited. Mr. Fu Kwan owns 70% of the issued share capital of Truly Industry
Investment Company Limited. Therefore, each of Macrolink Group Limited,
Truly Industry Investment Company Limited and Mr. Fu Kwan is deemed
or taken to be interested in the 870,145,473 Shares which are owned by
Macrolink Group Limited for the purposes of the SFO.

Save as disclosed above, as at 30 June 2023, there was no other
person (other than the directors or chief executives of the Company)
who had an interest or short position in the Shares or underlying shares
of the Company which would fall to be disclosed under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336 of
the SFO.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the current period under review were rights to acquire
benefits by means of the acquisition of shares or debentures of the
Company granted to any director or their respective spouse or children
under age of 18, or were any such rights exercised by them, or was the
Company, or any of its holding companies and subsidiaries a party to
any arrangement to enable the directors to acquire such rights in any
other body corporate.

DIRECTORS

The directors of the Company during the current period under review
and up to the date of this interim report were:

Executive Directors

Mr. Fu Kwan (Chairman)
Mr. Zhang Jian

Ms. Liu Jing

Mr. Chan Yeuk

Mr. Zhou Jianren

Ms. Liu Yaojia

Independent Non-executive Directors

Mr. Lam Man Sum, Albert
Mr. Cheung Ka Wai
Mr. Fung Chuen Kin

CHANGE OF DIRECTOR’S INFORMATION

Upon specific enquiry by the Company and following confirmation from
the directors, there is no change in the information of the directors of
the Company required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules since the date of the Company’s last published annual
report.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2023 (six months ended 30 June 2022:
nil).

AUDIT COMMITTEE

The Audit Committee, which comprises three independent
non-executive directors of the Company, discussed with the
management of the Company on the accounting principles and
practices adopted by the Group, internal controls, risk management
and financial reporting matters on 16 August 2023. The Audit
Committee has also reviewed and discussed with the management of
the Company about the unaudited condensed consolidated financial
statements of the Group for the six months ended 30 June 2023.
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SUPPLEMENTARY INFORMATION

REMUNERATION COMMITTEE

The Remuneration Committee was established on 15 July 2005, which
currently comprises three independent non-executive directors of the
Company, namely Mr. Cheung Ka Wai (chairman of the Remuneration
Committee), Mr. Lam Man Sum, Albert and Mr. Fung Chuen Kin.

NOMINATION COMMITTEE

The Nomination Committee was established on 29 March 2013, which
currently comprises two executive directors of the Company, namely
Mr. Fu Kwan (chairman of the Nomination Committee), Mr. Zhang Jian
and three independent non-executive directors of the Company, namely
Mr. Lam Man Sum, Albert, Mr. Fung Chuen Kin and Mr. Cheung Ka
Wai.

CORPORATE GOVERNANCE CODE

In the opinion of the directors, the Company had complied with the
code provisions set out in the Corporate Governance Code (“CG
Code”) as contained in Appendix 14 to the Listing Rules during the
six months ended 30 June 2023, save as the deviation from code
provisions, F.2.2 and C.1.6 which is explained as follows:

- Under code provision F.2.2 of the CG Code, the Chairman
of the Board should attend the annual general meeting. The
Chairman of the Board should also invite the chairman of the
audit, remuneration, nomination and any other committees (as
appropriate) to attend. The Chairman of the Board and the
chairman of the Nomination Committee did not attend the annual
general meeting of the Company held on 21 June 2023 (“AGM”)
due to other business engagement. The chairman of the Audit
Committee, the chairman of the Remuneration Committee and
certain members of the Nomination Committee were present at
the AGM to answer the shareholders’ questions.

- Under code provision C.1.6 of the CG Code, independent
non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders.
During the Relevant Period, not all the independent non-executive
directors of the Company attended the AGM due to other
business engagement. The Company will finalize and inform the
dates of the general meetings as earliest as possible to make sure
that the independent non-executive directors of the Company can
attend the general meetings in future.

MACROLINK CAPITAL HOLDINGS LIMITED
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as its own code of conduct regarding the
directors’ securities transactions. The Company has made specific
enquiry of all directors whether they have complied with the Model
Code and all directors confirmed that they have complied with the
required standard set out in the Model Code for the six months ended
30 June 2023.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period under review, the Company has not redeemed any
of its shares and neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares.

By Order of the Board
Fu Kwan
Chairman

Hong Kong, 17 August 2023
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