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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S M kiR &

The board of directors (the “Board”) of Extrawell
Pharmaceutical Holdings Limited (the “Company”) presents
the unaudited consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30
September 2023 together with the comparative figures as

EEEEIERER 2GR
ANEEe((EEg®)) 2% K
ARIREMBAR(TXNER]) EH
E-T-_=FNAA=FTHILEAME
AZAEERGAEEERLER

follows: HFMT :
At At
30 September 31 March
2023 2023
R-—B=-= NZE-=
AA=+H Z=A=+-—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$'000
i3 FEx FAT
Non-current assets ERBEE
Investment properties BEME 2,483 2,549
Property, plant and equipment  #1% « R & & fH 3 118,364 124,785
Right-of-use assets FREEE 10,629 11,759
Intangible assets BVEE 5,047 1,807
Financial asset at fair value BAFEFAEBRZ
through profit or loss CREE 4 567,611 793,530
Financial assets at fair value ZAFEFAHEMLEZR
through other comprehensive ~ Wz 2 & BB &
income - —
Interest in an associate N—EBE R CER 315,964 316,516
Loan to an associate EXT—HABERA 5,317 15,196
Deferred tax assets BELEREEE 69 69
1,025,484 1,266,211
Current assets REBEE
Inventories FE 5,564 3,018
Trade and bills receivables B 5 EWRER K&
[ ES 5 6,109 5,797
Deposits, prepayments and e ENRER
other receivables H B W FIE 4,310 4,455
Amount due from an associate & i — & Bk & 2 7 K8 36,245 36,245
Loan to an associate EXT-—HEBELA 15,511 5,190
Financial asset at fair value BEATFEFABRZ
through profit or loss TREE 4 1,713 1,754
Pledged bank deposits BHEFRITER 20,276 19,803
Cash and bank balances Re RBITEH 89,786 102,401
179,514 178,663
Total assets BMEE 1,204,998 1,444,874

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
R 4% S Bl S AR IR = (4])

At At
30 September 31 March
2023 2023

R-B-=# R-ZT=-=
AA=+HB =RA=+—H

(Unaudited) (Audited)
(REEEK) (EE%)
Notes HK$’000 HK$'000
Bt 5 THER FAET
Equity R
Share capital & A& 23,900 23,900
Reserves B 1,016,623 1,257,822
Equity attributable to owners AN F1HEA A FE(G
of the Company 1,040,523 1,281,722
Non-controlling interests FEE IR A (1,176) (152)
Total equity ERAE 1,039,347 1,281,570
Non-current liabilities kREBEE
Convertible bonds Al &5 107,473 98,617
Lease liabilities HEAE 2,545 3,291
Deferred income on government 5 5 # B 2 & FEUZ A
grants 4,180 4,382
114,198 106,290
Current liabilities REaE
Trade and bills payables BHRENERR
ENEE 6 5,779 6,634
Accruals, other payables and ~ FEIZEF - H b fE S
contract liabilities TERANBE 7 27,283 32,517
Lease liabilities HEAR 1,340 1,316
Deferred income on government 5 fi5 1 B 7 & FEUZ A
grants 118 118
Tax payable JE 151 2518 16,933 16,429
51,453 57,014
Total equity and liabilities HERREE 1,204,998 1,444,874
Net current assets RBEEFRE 128,061 121,649
Total assets less current BEERRBEE
liabilities 1,153,545 1,387,860
EEEZZERERALA
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#%  CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
- ERGSEaRHEMZOWNGEE

For the six months ended
30 September

BEhAhA=1+RHLEAXEA

2023 2022

—ZB—-= — T F
(Unaudited) (Unaudited)
(REER) KREER)

Notes HK$’000 HK$’000

B 52 FHET FHE T
Revenue W =5 8 30,141 34,095
Cost of sales 5 B AR (15,250) (20,563)
Gross profit EF 14,891 13,5632
Other income EAb A 9 3,137 2,028
Other gains and losses, net  H U 25 X &5 18 )% 58 10 (226,081) 60,348
Selling and distribution HEERDIHER
expenses (6,684) (8,770)
Administrative expenses THEA (11,490) (12,367)
Share of results of FEG— R E QR ER
an associate (552) (1,125)
Finance costs LU 30N 11 (9,016) (7,498)
Profit/(loss) before income B BT 15 ¢ Al % M1,
tax (F518) 12 (235,795) 46,148
Income tax expense Frisfif = 13 (1,118) (208)
Profit/(loss) for the period AR F(EE) (236,913) 45,940
Other comprehensive Hi2HEEX
expense
ltem that may be reclassified HE & AlgeEFH D EE
subsequently to profit or BERIER
loss
— Exchange differences —REBINEBZ
arising on translation N EHE
of foreign operations (3,661) (12,790)
Other comprehensive BHAEMEEMAX
expense for the period (3,661) (12,790)
Total comprehensive HrzmEmkiE(FAX)
income/(expense) for FER ]
the period (240,574) 33,150

4 EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (CONTINUED)
ARG REREh 2 EE % (8)

For the six months ended

30 September
BEhAhA=1+RHLEAXEA
2023 2022
—ZB—-= — T F
(Unaudited) (Unaudited)
(REER) CREER)
HK$’000 HK$’000
FERT FHE T
Profit/(loss) for the period T A +E(LHEI R
attributable to =R (ER)
Owners of the Company ZIN/NESTE TN (237,725) 45,821
Non-controlling interests FEPEAR B 812 119
(236,913) 45,940
Total comprehensive LTATEEBRR
income/(expense) 2EWE(BX)
for the period WaE
attributable to
Owners of the Company KABHEA A (241,199) 33,118
Non-controlling interests IR E R 625 32
(240,574) 33,150

For the six months ended
30 September
BEAA=+HLEAREAR

2023 2022
—E-=F —T__
(Unaudited) (Unaudited)
(REERZ) KEER)
Note HK cents HK cents
Bt 5 Al Rl
Earnings/(loss) per share 72 Bl & A FE1S
for profit/(loss) wmA (BB 28R
attributable to owners BR(ER)
of the Company 15
— Basic —& K (9.95) 1.92
— Diluted — s (9.95) 1.62
REEZZERERLA
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
- EIRSSESEaE

Attributable to owners of the Company
KRAREARE

Foreign ~ Convertible Fair value
currency bonds  through other Non-
Share Share  Capital C i equity ive Retained controlling
capital premium  reserve surplus reserve reserve incomereserve eamings  Sub-total interests Total
RAVE
TERESE HARMRE
KA ROER K286 AARE ENfE  REERE h#zGE RERA Mt FERER @it
HKS'000  HK§'000  HK$'000 HK$000  HK$'000 HK$000 HKS000 HKS000  HKS000  HK$000  HK$000
Ténr TiEn TiEn Tén  TEn Tix Tén TEn ThEr  FEr  TER
A Apil 2022 (udted)  R=F= =
mA-R
(&%) 23900 191,738 6,542 4,839 34,176 512,359 (83,086) 475,185 1,165,653 (729) 1,164,924
Profit for the period HRET
(Unaudted) (FEEH) - - - - - - - 45821 45,821 19 45940
Exchange differences on - 8BS EH 2
translation of foreign EXER
operations (Unaudited) (K& ) - - - - (12,703) - - - {12709 87 (12,790
Tot comprenensie 2 ENE/
incomey{expense) (Bx) B8
(Uneudited) (REZH) - - - - 2y - - BRI BB 2 B
At 30 September 2022
(Unaudited)
23900 191,738 6,542 4,839 20473 512,359 (83,086) 521,006 1,198,771 (697) 1,198,074
At1 Apri 2023 (Audited)
(m%%) 23900 191,738 6,542 4,839 20,980 512,359 (83,086) 604,450 1,281,722 (152) 1,281,570
Loss for the period BRER
(Uneudited) (RBER) - - - - - - - s (1) 812 (236913)
Bxchange differenceson #5552
translation of foreign EiZE
operations (Unaudited)  (KEEH) - - - - (3474) - - - (3474) (187) (3661
Totalcomprehensive 2N/
income/[expense) Gkt
(Unaudited) (REER) - - - - (3474) - —- (287,725 (241,199) 625 (240,574
Effeot of share buy-back 5 — i B2 A
ina subsidiary ZBRHEEZ
(Unaudted) ye
(RBER) - - - - - - - - - (1649) (1,649
Total movements 2%
(Uneudited) (REBER) - - - - e - - I a9 (1026) (42229)
At30 September 2028 H-E-=%
(Unaudited) MB=tR
(EEH) 23900 191738 6542 483 17506 512359 (83086) 366725 1040523  (1,176) 1,039,347

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
EHIGEHERER

For the six months ended

Net cash used in operating
activities

Net cash used in investing
activities

Net cash used in financing
activities

BRETHMAZHESFH

RETHMAZHEESFHE

MERBAAZRESFHE

Net decrease in cash and
cash equivalents

Effect of foreign exchange
rate change

Cash and cash equivalents
at beginning of the period

ReMBREFERR

W5 B
SNEEERD 2 B8

HYIzBREeRREEFHEEAB

Cash and cash equivalents at
end of the period
— represented by cash and
bank balances

HrsRe MRS EER

— R & RRITHERIIT

PR
2023/24 3R &

30 September
BEhAhA=+RHLEAXEA
2023 2022
—E-= T
(Unaudited) (Unaudited)
(RgERZ) (REER)
HK$’000 HK$'000
FTET FHE T
(6,380) (8,447)
(4,426) (6,115)
(882) (989)
(11,688) (10,551)
(927) (2,476)
102,401 111,881
89,786 98,854
BEEXZRERDA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION
- (G 0A 5SS B 55 E ) B 52

1.

GENERAL INFORMATION

The Company is a limited liability company
incorporated in Bermuda whose shares are listed
on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address
of its registered office is Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda. The address of
its principal place of business is Suites 2206-08,
22/F, Devon House, Taikoo Place, 979 King's
Road, Quarry Bay, Hong Kong.

This unaudited condensed consolidated interim
financial information of the Group for the six months
ended 30 September 2023 (the “Interim Financial
Information”) was approved for issue by the Board
on 29 November 2023.

BASIS OF PREPARATION AND
CHANGES IN ACCOUNTING
POLICIES

The Interim Financial Information has been prepared
in accordance with the Hong Kong Accounting
Standard (‘HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”), and the applicable
disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange.

The Interim Financial Information should be read in
conjunction with the Group’s audited financial
statements for the year ended 31 March 2023 (the
“2023 Audited Financial Statements”) as
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”). Other than
changes as described below, the accounting
policies adopted and methods of computation used
in the Interim Financial Information are consistent
with the 2023 Audited Financial Statements.

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
Interim Report 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

2. BASIS OF PREPARATION AND

CHANGES IN ACCOUNTING
POLICIES (Continued)

In the six months ended 30 September 2023, the
Group applied the following new HKFRSs and
amendments to HKFRSs issued by the HKICPA for
the first time which are mandatorily effective for the
annual periods beginning on or after 1 April 2023
for the preparation of the Interim Financial
Information. The Group considered that the
application of these new or revised HKFRSs has no
significant impact on the Group’s results and
financial position.

HKFRS 17 (including the
October 2020 and February
2022 Amendments to
HKFRS 17)

Insurance Contracts

Amendments to HKAS 1 and Presentation of Financial
HKFRS Practice Statements: Disclosure
Statement 2 of Accounting Policies

Amendments to HKAS 8 Accounting Policies,
Changes in Accounting
Estimates and Errors:
Definition of Accounting
Estimates

Income Tax: Deferred Tax
Related to Assets and
Liabilities arising from a
Single Transaction

Income Tax: International
Tax Reform-Pillar Two
Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

i 0 45 S Rt 75 & 81 B 5 (68)

2 EHEEEREHEKE

28 @

BE-_Z-_=%HALA=+H
EANEA AEEERERF
HEBERERER TS
B ASBEMGOTTS
BUBERELENREBTH
HELABTA  ZFER
BITANR-_EBE-_=FMA —
Hek 2 & BB 2 FE 2 MR
FlEM - AEBMR A B
EHAI N ERZEBTH
HELERHUAEB I ERER
BRI EE R E -

EREMBRE RBRAY

Z R EATH

(BIEEERS

B E

ER|E175

—E-TF

+AR=-F

el Sl =

BEIA)

BERGTEN HMBRERET:

FIRRER CHEERE
B RS
£ B E %
=Pk
(BT A%)

BEGFERN SHBUR - 83
8% CHEENE:
(BETA) RIBE]  Baf

1Bat 2 EE

BB ER FSH  HE—
E128% REHELE
(BT AX) ERBEREH

ZEEFIE

BB ER PSR EEH
E128% BRE-SH
(1BFTA) AR

BEEEXZERERLQT

PR
2023/24 3R &

9
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

2. BASIS OF PREPARATION AND 2L RBUEERGFERK
CHANGES IN ACCOUNTING EE (@)
POLICIES (Continued)
The Group has not early applied any new HKFRSs AEBTERE RS HME
and amendments to HKFRSs that have been issued RAIERATMAE BMHEWR
but are not yet effective for its current accounting SR 2HITEBYERS
period. R R FBEHREEDE
FIAR o
. PROPERTY, PLANT AND EQUIPMENT 3. Y% BERZ®E
In the period under review, there were no material REBHA  MEERAER
additions and disposals in property, plant and HEME BELRERE mME
equipment, and the net change mainly related to EFEETEFBEMENURKR
depreciation and exchange difference arising on BEAZIERZR -
translation.
. FINANCIAL ASSETS AT FAIRVALUE 4. A FHEABHZ 2 S
THROUGH PROFIT OR LOSS MEE
At At
30 September 31 March
2023 2023
R-ZBZ=Z=F RZ-ZT_=
hB=+HB =ZA=+—H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$’'000
TET FHET
Included in non-current st AEZBHEE:
assets:
Investments in convertible ~ AJ #1iR & 51 &
bonds (note a) (M 3Ea) 567,611 793,530
Included in current assets: st A GBS E :
Short-term investment FEHRE (M 5Eb)
(note b) 1,713 1,754

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
Interim Report 2023/24



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
i 0 45 S Rt 75 & 81 B 5 (68)

4. FINANCIAL ASSETSATFAIRVALUE 4. A FESABE 2

THROUGH PROFIT OR LOSS Rl & E (8)
(Continued)
(a) Investments in convertible bonds (@ IMRESFRE

The Group’s investments in convertible bonds
were issued by Innovative Pharmaceutical
Biotech Limited (“Innovative Pharm”) on 28
July 2014 with principal amount of
HK$715,000,000 and interest bearing at 3.5%
per annum, with an original maturity date on the
7th anniversary of the date of issue i.e. 28 July
2021 (“Innovative Pharm Bonds”). The Group
has the right to convert the Innovative Pharm
Bonds into shares of Innovative Pharm up to
the maturity date at an initial conversion price of
HK$2.5 per share. Deeds of amendments were
entered into between the Company as the
bondholder and Innovative Pharm as the issuer
of the Innovative Pharm Bonds respectively on
26 July 2019 (“First Amendment Deed”), 12
May 2021 (“Second Amendment Deed”) and
28 April 2023 (“Third Amendment Deed”) to
amend certain terms and conditions of the
Innovative Pharm Bonds.

Pursuant to the First Amendment Deed which
was effective on 28 October 2019, the then
outstanding annual interests of the Innovative
Pharm Bonds together with an additional
interest charged for the extension of interest
payment dates, were to be paid on 28 July
2021, details of which were set out in the
Company’s announcements dated 26 July and
28 October of 2019 and the circular dated 16
September 2019.

AEEMNITBRBESRRE
TR=_E—WMELA =+
NEBEHREMEEREYE
BRERAG(EMEBE]
2% 17 AN % /A715,000,000
BIT - R E M E35%ET B
FEEHA A%ITEEE
FITEBAFBBE == =—
FEtA-t+N\B(EMEB
BEHF]) AEBBER
E HA B A0 1% <2 M B8 A 5
RS HRBEST K255
TTEBAEMBE RS -
AABIEREMEBEES
BEANEEMEBEEIERE
MBHEHFEITADAR
—FT-NAFLtA=+/"H
([EF—0ETRE] =
T —FAA+=-RAUE
—HBTEED R ===
—EFMA-t+NBUE=
ISR R E ) I 185 H
%9+ LAE 5T <8 Al B B (E 5
B & TR R AG L »

RER-_F-AE+HA=
TNABERBE —MIEFT
ZE ERHAEENSE
EEAsF S ERREE
A48 B H i Y ER A B S
MEFR=_Z=—FtA
“t+tNABXf - BEEFE
HRARAEHAE T —
NEELAZ+RAETA
“tNRZAEARAH
R-ZE-NFNAATXAE
Z ALK o

BEEXZERERAT
2023/24 3R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
. A5G A EEE R EE ()

4. FINANCIAL ASSETSATFAIRVALUE 4. AR ESABE 2

THROUGH PROFIT OR LOSS Al & E (8)
(Continued)
(a) Investments in convertible bonds (@) TAREFRE (#)

12

(Continued)

Pursuant to the Second Amendment Deed
which was effective on 16 August 2021, in
addition to the extension of certain payments of
interests and with an additional interest, the
maturity date of the Innovative Pharm Bonds
was extended for two years to 28 July 2023,
details of which were set out in the Company’s
announcements dated 12 May, 30 July and 16
August of 2021 and the circular dated 14 July
2021.

The Third Amendment Deed entered into
between the Company and Innovative Pharm
on 28 April 2023 was completed on 12 July
2023. The amendments mainly included: (i) a
further two-year extension of the maturity date
of the Innovative Pharm Bonds from 28 July
2023 to 28 July 2025; (i) the annual interest at
4.5% for the two-year extension period from 28
July 2023 to 28 July 2025; and (jii) the additional
interest at 15% per annum on the total
outstanding interests up to 28 July 2025, details
of which were set out in the Company’s
announcements dated 28 April, 28 June, 29
June and 12 July of 20283 and the circular dated
12 June 2023. Any outstanding principal
amount of the Innovative Pharm Bonds shall be
redeemed and the interests shall be paid, on
the extended maturity date i.e. 28 July 2025.

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
Interim Report 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

i 0 45 S Rt 75 & 81 B 5 (68)

4. FINANCIAL ASSETSATFAIRVALUE 4. A FESABE 2

THROUGH PROFIT OR LOSS

(Continued)

(a) Investments in convertible bonds
(Continued)
The fair values of the Innovative Pharm Bonds
at the date of initial recognition on 12 July 2023
upon completion of the Third Amendment Deed
and at end of the reporting period on 30
September 2023 are determined based on the
valuations conducted by an independent
qualified valuer and are calculated using the
Binomial Model.

The movements of the Innovative Pharm Bonds
for the six months ended 30 September 2023
are set out below:

BEE @
() TR EFKRE (@)

EMBEELERE=HE
Al RIETEAK % - R A6 TE
REP=—ZE-_=F+ A+
—HRERRBERR=_ZT=
=FNA=+tBZA¥E
TR B A B R GER AT
EHZHEEE U=
BAEXGE -

EMBEREESHE_T =
=FENA=+THIEREAR
MEBFHIMNT

HK$'000
FHET
At 31 March 2023 and RZEZ=F=A=+—8K
1 April 2023 (Audited) —E-=FmMA—A
(K& %) 793,530
Change in fair value recognised in M IBZF R A FEE H
profit or loss (Unaudited) (R E) (290,826)
Fair value on initial recognition at A ¥EHERBEH —FE - =F+
12 July 2023 (Unaudited) A+ -—H®HATE
(RE&E®Z) 502,704
Change in fair value recognised in 1A 18 25 ¥ 2 89 2 7 (& &
profit or loss (Unaudited) (REEZ) 64,907
At 30 September 2023 (Unaudited) A-—ZE - =% A=+H
(RasEZ) 567,611
REEZZERERLA

PR
2023/24 3R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
. A5G A EEE R EE ()

4. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
(Continued)

(a) Investments in convertible bonds
(continued)

The inputs into the model at the respective

4. BAFEFABRHEZE
& E (8

(@) TR EZKRE (@)

ZBEAES B BB AE

dates are as follows: AEUENMT :
At 30 September At 12 July At 31 March
2023 2023 2023
RZBZ=Ff RIZT_=F HRIT_=%F

AA=TH +tA+=H =A=+—-H
(Unaudited) (Unaudited) (Audited)
(REEHR) (REER) EE2)
Stock price (HK$) B B (B T) 0.239 0.200 0.208
Conversion price (HK$)  #LE (B 7T) 2.50 2.50 2.50
Discount rate BhIR & 30.992% 33.607% 32.087%
Risk free rate (note ) = B R & (B ) 4.268% 4.021% 2.783%
Expected volatiity (note i) 8 &% & (¥ &%) 37.421% 30.335% 22.062%
Expected dividend yield ~ ¥8 i & &
(note ii) (B #iii) 0% 0% 0%
Option life (Years) HREER (F5) 1.827 2,047 0.326
Notes: B 5
() The rate was determined with reference to the () ZMEDBZ2EBZBBFE
yields of Hong Kong government bonds and S REANGEEBEZZE
treasury bills as at the date of valuation. BRET-

(i) With reference to the historical price volatility of
Innovative Pharm.

(i) Estimated with reference to the historical dividend
payout of Innovative Pharm.

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
i 0 45 S Rt 75 & 81 B 5 (68)

4. FINANCIAL ASSETSATFAIRVALUE 4. A FESABE 2

THROUGH PROFIT OR LOSS & E (@)
(Continued)
(b) Short-term investment b)EHERE
The amount represents short-term highly liquid ZRIEETE RN — AP E
investments placed in a state-owned financial AREME(THE]BEA
institution in the People’s Republic of China SRIEEIL TR RER A
(“PRC” or “China”), which are readily RezEflanBER
convertible to cash. These investments are all B oZEZREEZHTHUA
denominated in Renminbi and valued based on REsztE ERTHERE
non-determinable return rate. B R EEHE -
5. TRADE AND BILLS RECEIVABLES 5 ESEWRBRARERK
5B
The Group’s trading terms with its customers are AREBHEREFZE HIERXK
mainly based on credit, except for new customers, FEAERE EHEFE—HKE
where payment in advance is normally required. The BEHEAENR —RBERLT &
customers are generally given a credit period for F a5 AH120E180H 2
120 to 180 days, extending up to one year for some FEEH METEZTERF AL
major customers. HzE—4-
The aging analysis of trade and bills receivables (net 5 U AR 3 E IR ZE % (30
of provision for impairment loss on trade % Z 5 FE Uk BR TR E B 18 &
receivables), based on invoice dates is as follows: B)ERBEZEBBHZERR DT
(N
At At
30 September 31 March
2023 2023
RZBZ=ZF RZT_=F
hB=+HBH =A=+—H
(Unaudited) (Audited)
(REER) (& E%)
HK$’000 HK$’000
TET FAET
Within 90 days 90H K 3,313 2,987
91 to 180 days 912180 H 1,459 1,048
181 to 365 days 1812365 H 1,337 1,762
6,109 5,797
REHEEEZERERAT

PR
202324 HEBERE 1D
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
. A5G A EEE R EE ()

6. TRADE AND BILLS PAYABLES

Trade payables are non-interest bearing and the
normal trade credit terms granted to the Group
from major suppliers range from two to three
months from the date of invoice.

The aging analysis of trade and bills payables based
on invoice dates is as follows:

6. ESENERREN
RE
ESEMERATHE A
SEEIEHEARTZE
SEEH-RNTERAH
BIARE=MEA -

BH5RNEREENREE
REZSABHZREDFTAT

At At
30 September 31 March
2023 2023

R-ZB-=F R=-ZT==
hB=+B =ZA=+—H
(Unaudited) (Audited)
(REEEZ) (FEE%)
HK$’000 HK$’000
FHET FHE T
Within 90 days Q0 HRA 2,732 4,568
91 to 180 days 912180 H 1,640 653
181 to 365 days 181£2365H 164 432
1to 2 years 122%F 771 494
Over 2 years 2F LA E 472 487
5,779 6,634

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
Interim Report 2023/24



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

i 0 45 S Rt 75 & 81 B 5 (68)

7. ACCRUALS, OTHER PAYABLESAND 7. EIRE A  HE
CONTRACT LIABILITIES BERENERE
At At
30 September 31 March
2023 2023
NZ—ZE-= NZE_=
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REEER) (&%)
HK$°000 HK$'000
TET FHET
Accruals (note a) EiRRE A (fTa) 8,718 10,083
Other payables (note b) H fth & 1< 5038 (B 5Eb) 14,079 15,938
Contract liabilities (note ) & 418 & (Miikc) 4,486 6,496
27,283 32,517
Notes: P& -
(@) Mainly included marketing and promotion expenses of @ TEZBEFELHELEEERY

about HK$7,178,000 (31 March 2023: HK$7,792,000).

Mainly included payables for acquisition of property,
plant and equipment of about HK$2,739,000 (31
March 2023: HK$2,830,000), payables for marketing
and promotion expenses of about HK$5,048,000 (31
March 2023: HK$4,255,000) and other tax payables
of about HK$6,074,000 (31 March 2023:
HK$7,149,000).

Included in the contract liabilities balance at 1 April
2023 of HK$6,496,000 (1 April 2022: HK$6,737,000),
about HK$3,557,000 was recognised as revenue in
the six months ended 30 September 2023 (six months
ended 30 September 2022: HK$3,065,000).

71780008 T (Z T =4 =
A=+—8 7,792,000/ T) °

FTECDREBEVE BER
& & B JE fF 3k 8 #92,739,000
Br(ZTT === A8
=+ — H :2,830,000/ 7T ) *
ENEHEEREEERYD
5,048,000/ TL( = T = = F
= A = + — H: 4,255,000
BT ) RS E M B RLD
6,074,000 T(Z T = =F =
B=-+—H :7,149,000/ 7T) °

ER_ZT_=%mWA—H
# & 4 B & 4 £:6,496,000
WX (—ZE-——&€mA—H:
6,737,000 JC) EH F REZE
—E-Z=FNA=F+BHLX
BRAANERAKZNEEA
#93,557,0008 T (HE=T =
—HEAA=ZF+HLEAEA:
3,065,000 7T) °

BEEXZERERAT
2023/24 3R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

. 005G M55 E R EE ()

8. REVENUE AND SEGMENT
INFORMATION

The Group’s revenue comprises the following:

8. WEk - HEH

AEBzBEBEATIER :

For the six months ended

30 September
BEALA=1+HLXER
2023 2022
—Z—-= —E_-_F

(Unaudited) (Unaudited)
(REER) (REEER)

HK$’000 HK$’'000
FHET AT
Manufacturing of B
pharmaceutical products 30,135 34,095
Trading of pharmaceutical %% 5
products 6 -
30,141 34,095

The Group’s operating businesses are structured
and managed separately, according to the nature of
their operations and the products they provide.
Each of the Group’s operating segments represents
a strategic business unit that offers products which
are subject to risks and returns that are different
from those of the other business segments.
Summarised details of the reportable and operating
segments are as follows:

o the manufacturing segment engages in the
development, manufacture and sales of
pharmaceutical products (‘Manufacturing”);

o the trading segment engages in the marketing
and distribution of imported pharmaceutical
products (“Trading”); and

o the gene development segment engages
in the commercial exploitation and development
of genome-related technology (“Gene
Development”).

18 EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
Interim Report 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

8. REVENUE AND SEGMENT
INFORMATION (Continued)
The following is an analysis of the Group’s revenue
and results from operation by reportable and
operating segment:

CUEEDE TR
8. WHERkZDEER

ANTAREERRTZ2HRLE
ENRENDZRERERFE
ii/'\$ﬁ

For the six months ended 30 September (Unaudited)

HZAB=TALEAEA (REER)
Manufacturing Trading Gene Development Total
i g5 EREH @t
2023 2022 2023 2022 2023 2022 2023 2022
“B-cf -_T--fF “B-=E —_F--F “¥-=F —_F--% “B-=F —T-_f
HK$'000  HK$000 HK$'000  HK$000  HK$000  HK$000  HK$000  HK$'000
TEx TEr FTEx  TEx  TEx  TEz TRz TExn
Revenue e
Salestoextenal  [FSNEEE#HE
customers 30,135 34,09 6 - - - 30,141 34,095
Segmentresults  HEEE 3,506 037 (1890 (02 (39) 4y 157 (18%)
Unallocated other & 9 7 & ftr
income WA 3,137 1,125
Unallocated other & A& 2 £t
gains and YaRER
losses, net 28 (225988) G081
Unallocated AARZITH
administrative B %
expenses (5,113) (6,377)
Interest expense AR EH 2
onconvertible  F| 8B X
bonds (8,856) (7,459)
Share of results of & {f — i 2
an associate PEES (552) (1.125)
Profit/loss) before [ BT 8 H AT AT,/
income tax (&%) (235,795) 46,148
Income tax ERAY
expense (1,118) (208)
Profitoss) for ~ E3fsE |/
the period (&%) (236913) 45,940

BREEEZERERLDT
2023/24 3R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

P 1]

£ 8 B 75 & B B 5 (48)
9. OTHER INCOME 9. Hitlt A
For the six months ended
30 September
BZNAA=1+HIEAEA
2023 2022
—E_=F T
(Unaudited) (Unaudited)
(REEZ) (RaEEZ)
HK$’000 HK$’000
FET FAT
Bank interest income BITH B U A 2,359 603
Rental income el A 208 229
Government grants I 46 B 59 792
Loan interest income from & B — Fsﬁ % NG|
an associate ZERF B WA 511 404
3,137 2,028
10. OTHER GAINS AND LOSSES, NET 10. Etb iz R B8 F 8
For the six months ended
30 September
BEAA=1+HILEAREA
2023 2022
—EC_=fF —E-_F
(Unaudited) (Unaudited)
(R E&EZ) (REEEZ)
HK$’000 HK$'000
FH&T FAET
Reversal of impairment loss = ff; & U 30 18 35 (&
on other receivables &1 1 58
Provision for impairment loss & 5 & Uy B& 5% 5 (&
on trade receivables, net ERBHEFE (110) (550)
Change in fair value on BRAFEFABR
financial asset at fair value (TBAFESA
through profit or loss BRzemEE
(‘FVTPL’) — investments 2 A FEE & —
in convertible bonds ARRESFKRE (225,919) 60,817
Change in fair value on ZAFEFAER
financial asset at FVTPL — Z CREEZATE
short-term investment BE—EHKE 16 23
Provision for impairment loss & 3% T — R B 4 A 7
on loan to an associate /FJZ BEEBEEE (69) -
(226,081) 60,348

20
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
i 0 45 S Rt 75 & 81 B 5 (68)

11. FINANCE COSTS 1. B 3 B AR

For the six months ended
30 September
BEAA=+THLEAEA
2023 2022
—EC-Z=F —E__F
(Unaudited) (Unaudited)
(REEFZ) (REEZ)

HK$’000 HK$’000
FH&T FAET
Interest expenses on AMRESMNERZ
convertible bonds 8,856 7,459
Interest expenses on HEABENERAX
lease liabilities 160 39
9,016 7,498

12. PROFIT/(LOSS) BEFORE INCOME TAX  12. B Fr BBt Al s R/ (85 18)

The Group’s profit/(loss) before income tax is REB 2 BRSBTS N (5
arrived at after charging/(crediting): B)E B/ GtA) A& :

For the six months ended
30 September
BEAA=+HLEXREA
2023 2022
—E-=H —E-—
(Unaudited) (Unaudited)
(RBEFZ) (RicEz)

HK$’000 HK$’'000
TET FAET
Depreciation of right-of-use {F RIEEETE
assets 898 1,100
Depreciation of investment 1% & ¥ 2 37 &
properties 66 66
Depreciation of property, M - BER&E
plant and equipment e 3,554 3,059
Cost of inventories recognised R AER 217 &
as expenses (note) AN (B 5D 5,938 10,720
Provision for impairment loss 717 & 5 & & 18 & 5
on inventories, net F 24 233
Staff costs (including 8 TR
directors’ emoluments): (’E%%%%ﬁ@ﬂ) :
Salaries and allowances He NoERL 8,977 9,506
Retirement benefit RIKE R 2=
scheme contributions 1,183 985
Note: The amount represents the cost of materials that Mz Z2BERAREEEROM
used to produce the goods, excluding the direct B AR - E$§§§A1ﬁ$
labour costs and the manufacturing overheads. Pt e

BEEXZERERAT
2023/24 3R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

[

13.

£ G Rl 3% & B b 5E (48)

INCOME TAX EXPENSE

13. B8

For the six months ended

30 September
BEAA=1+HILEREA
2023 2022
—E_-=H —E-—
(Unaudited) (Unaudited)
(REEER) (RE&&EZ)
HK$’000 HK$’'000
FET FAT
Current tax: BN EAT 18 -
Hong Kong BE - -
PRC Enterprise Income PR EMEH
Tax 1,118 208
Income tax expense R X 1,118 208

Under the two-tiered profits tax rates regime of
Hong Kong Profits Tax, the first HK$2 million of
assessable profits of a qualifying corporation will be
taxed at 8.25%, and assessable profits above HK$2
million will continue to be taxed at 16.5%. Hong
Kong Profits Tax of the qualified entity of the Group
is calculated in accordance with the two-tiered
profits tax rates regime for the periods ended 30
September 2023 and 2022. The profits of group
entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate
of 16.5%.

Under the Law of the PRC on Enterprise Income
Tax (the “EIT”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is
25% (six months ended 30 September 2022: 25%).

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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14.

15.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

INTERIM DIVIDENDS

The directors do not recommend the payment of an
interim dividend in respect of the six months ended
30 September 2023 (six months ended 30
September 2022: nil).

EARNINGS/(LOSS) PER SHARE

The calculation of the basic earnings/(loss) per
share is based on the loss attributable to owners of
the Company of approximately HK$237,725,000 (six
months ended 30 September 2022: profit of
HK$45,821,000) and 2,390,000,000 (six months
ended 30 September 2022: 2,390,000,000)
ordinary shares in issue.

The calculation of the diluted earnings per share for
the six months ended 30 September 2022 is based
on adjusted profit of approximately HK$53,280,000
for effective interest expense on convertible bonds
of HK$7,459,000 and the weighted average number
of 3,290,000,000 ordinary shares outstanding.

The computation of diluted loss per share for the six
months ended 30 September 2023, however, does
not assume the conversion of the Company’s
outstanding convertible bonds since their assumed
exercise would result in a decrease in loss per share
and therefore is based on loss of approximately
HK$237,725,000 and 2,390,000,000 ordinary
shares in issue.

14.

15.

i 0 45 S Rt 75 & 81 B 5 (68)

FHIRE
EEfESRNEEZE=Z=
=FhAhA=Z+BHLERNEAZ
FHEES(BE-_Z-_—_FA
B=+HLWNER : £)-

BRER,(FHE)
BREARF (BB HNTE
TERARBEE AEIGES
18 #)237,725,0007 T (B & —
E_—_FAA=Z+THILEANE
A : 3% #45,821,0007 7T ) &
2,390,000,000/% (& = =& —
—FAA=Z1+BILEANEA:
2,390,000,000f% ) B 3 17 &
AR -

HE-_ZT-_—_FhA=+H
IENER NSRS SR A
AENDERBRATRBRESE
% ) B B % 7,459,000 JT Z
48 3 2 %% F 4953,280,0007% TT
AR B B 1T 72 Sh B9 3B AR AN
HE S 5 £1.3,290,000,000 % °

KM BE-_ZET_=%FHLA
=STtHLENBEANEKREE
BEMTEL EBERAR T
I NE G e B - = O
B BEABRRENTHEETE
HEREBERY B HE
R B B #237,725,000/8 T
% 2,390,000,000 % B 3 17 ¥
B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
. A5G A EEE R EE ()

16. RELATED PARTY DISCLOSURES 16. BEE H I &
Save as disclosed elsewhere in the Interim Financial B Fh HA BY 75 & R E fih 28 9 P
Information, the Group had the following BEEN RBEZT_=F
transactions with its related parties during the six NA=+TBIEAREA  xEH
months ended 30 September 2023: HERMBAOABNUNTRS
(a) Transactions with related parties (@QBEEITRXS
For the six months ended
30 September
BEAA=+HLEKREA
2023 2022
—B_-= — T F

(Unaudited) (Unaudited)
(RE&EZX) (REER)

HK$’000 HK$’000
FExT TAT
Consultancy fee expense BRI EMEB L
paid to Dr. Mao Yumin, (RRFRIRE)
a shareholder of the EHEAY
Company 306 306
Loan interest income BRT e
receivable from loan N Az EW
to an associate BRI B A 511 404
(b) Compensation for key management b)EEEBAEZHE
personnel, including amounts paid (BFERmAEATES
to the Company’s directors S+ 2 Fh1E)
For the six months ended
30 September
BEAA=+HLEXREA
2023 2022
—E-= —E -4
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
HK$’000 HK$’000
FHET TAT
Salaries, fees and e weEREM
other benefits & 1,943 2,846
Retirement benefit scheme & (k18 7 5T ZI
contributions K 9 18
1,952 2,864

24 EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

16. RELATED PARTY DISCLOSURES
(Continued)

(c) Share buy-back by a non-wholly
owned subsidiary

As of 19 June 2023, the Group’s shareholding
in Changchun Extrawell Pharmaceutical Co.,
Ltd. (“Changchun Extrawell”), an indirect non-
wholly owned subsidiary of the Company, has
been increased from 73.11% to 80.46% upon
completion of the share buy-back agreement
dated 31 March 2023 entered into between
Changchun Extrawell and a then minority
shareholder (the “Vendor”) of Changchun
Extrawell for the buy-back and cancellation of
the 9.14% of total issued share capital of
Changchun Extrawell held by the Vendor at a
cash consideration of Renminbi 4,400,000.
Details of the share buy-back are disclosed in
the Company’s announcements dated 31
March 2023 and 19 June 2023.

17. FINANCIAL INSTRUMENTS
MEASURED AT FAIR VALUE

There was no transfer between different levels of
the fair value hierarchy during the periods ended 30
September 2023 and 2022, and there was no
change in valuation techniques for the following
Group’s financial assets that are measured at fair
value on a recurring basis at the end of the reporting
periods:

i 0 45 S Rt 75 & 81 B 5 (68)

16. B3 B 75 % B (40)

(c)—REIk=EME QT
ETHR M EE
RZZE-_=ZF~Ath
B AEBEREERE
E¥RMNERAAIRER
BEN(RARBEEIEZE
MEAR)MBK®E: EK
EREEREREEEHN
—2LHEBRRTEFD R
—TE-=HF=ZA=+—
ERIVAL: O R EEN R
SERK B #H73.11%E =
80.46% ' # W& B £ [ iE
TEEEFRAEORS
BEEHITRAZHD
914% B REAAR
#& 4,400,000 7T ° A% {7 [B B8
MFBHEENRARNR RS
BT _=HF=F=+—
BR-_ZT_=%,ATAh
El A

7R AFEFEZSHE

IH

BE_ T _=FK_ZT_-—
FNLA=F+HILEHHE  TRAA
T AL LR 2 E 8 EEM
B N EHR A TIRE
BREEEEZAFLEFEZ
AEBemEEZGERIM
N E)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
i 0R 45 S Bt 75 & 8 il 5F (48)

17. FINANCIAL INSTRUMENTS
MEASURED AT FAIR VALUE (Continued)

17ZRAFEFTEZSRE
T H (&)

At 30 September 2023 (Unaudited)
RZZBE-=FhLhA=1+HCKREER)

Level1 Level2 Level3 Total
E-® Bk E=& HME
HK$’000 HK$000 HK$’000 HK$’000
FTHExT FTHEx FTHET FTER
Financial assets at fair #% A &z A H b
value through other & Y25 ([ D F
comprehensive Bt AEMEEEK
income (‘FVTOCI") %)z &R EE - - - -
Financial assets at & A F{EF AB %
FVTPL T aREE — 1,713 567,611 569,324
— 1,713 567,611 569,324
At 31 March 2023 (Audited)
RZZE-_=F=ZA=+—B (&%)
Level 1 Level 2 Level 3 Total
F—H F-_HK F=R A
HK$'000 HK$'000 HK$000 HK$000
FHET FTHxXT FTHET TET
Financial assets at & A F{EzF AHME
FVTOCI Bz mEE — — - -
Financial assets at & A FEFF AB®E 2
FVTPL TRLEE — 1,754 793,530 795,284

— 1,754 793,530 795,284

For assets and liabilities that are recognised in the
Interim Financial Information at fair value on a
recurring basis, it is the Group’s policy to determine
whether transfers have occurred between levels in
the hierarchy by reassessing categorisation (based
on the lowest level input that is significant to the fair
value measurement as a whole) at the end of the

reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

17. FINANCIAL INSTRUMENTS

MEASURED AT FAIR VALUE (Continued)

The financial assets at FVTOCI in Level 2 hierarchy
included an unlisted investment fund and unlisted
shares. Their fair values are determined by the net
asset value (“NAV”) of the investment fund with
reference to observable quoted prices of underlying
investment portfolio in active markets with certain
adjustments made to reflect the interest of the fund
holders and the NAV of the PRC entity’s assets and
liabilities, respectively.

As to the short-term highly liquid investment which
is a bank structured product denominated in
Renminbi with non-determinable return rate and
placed in a PRC state-owned financial institution,
included in Level 2 hierarchy that is measured at
FVTPL, the fair value is based on its estimated
return.

The investments in convertible bonds in Level 3
hierarchy are measured at FVTPL. The fair value is
determined by management after discussing with
an independent qualified valuer on the assumptions
and valuation, with reference to the valuation
conducted by the independent qualified valuer using
the binomial option pricing model. The inputs used
for valuation are set out in note 4 to the Interim
Financial Information, and the significant unobservable
inputs used in the fair value measurement are the
expected volatility and the discount rate. In general,
the fair value measurement is positively correlated
to the expected volatility of the share price of the
issuer of the convertible bonds and negatively
correlated to the discount rate adopted to calculate
the present value of the cash flow of the convertible
bonds, however, there would be counteracting
effect among the inputs and in certain extreme
situation where the share price of the issuer of the
convertible bonds is significantly lower than that of
the exercise price, the expected volatility would
have minimal effect on the fair value measurement.

i 0 45 S Rt 75 & 81 B 5 (68)

17ZRAFEFEZSRE
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ZHEBERTEEEZEER
BENEEEBEET -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
. A5G A EEE R EE ()

17. FINANCIAL INSTRUMENTS 1NRAFEFEZEH
MEASURED AT FAIR VALUE (Continued) I B #\)
The movements in fair value of investments in AR EERE 2 AFEE
convertible bonds are as follows: EE G ¢
For the six months ended 30 September 2023 BE-—ZE2-_=hAHA=1+H
1W< fE A
HK$’000
FERT
At 1 April 2023 (Audited) R-ZZE_=FWHA—AH
(K &%) 793,530
Change in fair value recognised REZBRNAEREATE
in profit or loss, unrealised BE)(REER)
(Unaudited) (290,826)
Fair value on initial recognition at RBEERBH T _=F
12 July 2023 (Unaudited) +A+=-—BAMATHE
(fk KER) 502,704
Change in fair value recognised in REZERZNABERQAFE
profit or loss, unrealised (Unaudited) % §j3 (REFEZ) 64,907

At 30 September 2023 (Unaudited) R-ZE-_=ZFhA=+H

(REER) 567,611
For the six months ended 30 September 2022 HE-_ZT-_—_FhLA=1H
1E75 @ A
HK$'000
FET
At 1 April 2022 (Audited) R-_E-__FMPMA—H
(fe &%) 634,907
Change in fair value recognised REZERNAEERQAFTE
in profit or loss, unrealised HE)(CREEZ)
(Unaudited) 60,817

At 30 September 2022 (Unaudited) R-ZZE-_—_FhLA=+H
(REEZ) 695,724
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Overall Performance

During the six months ended 30 September 2023 (“2023
Interim Period”), pandemic-related supply chain
disruptions have improved globally, however, global
economic recovery remains weak as geopolitical
instability and inflationary pressures continuously
present challenges to global economy. China’s
economy has been recovering steadily since the
substantial lifting of COVID-19 restrictions, and recorded
a growth rate of 5.2% year-on-year in the first three
quarters of 2023. Despite facing challenges caused by
the prolonged pandemic in the past years, China’s
pharmaceutical industry has generally maintained its
growth momentum. With the nation’s continuous
deepening of healthcare reform and consistent
strengthening of support for the industry, the health
system has been continuously improved, facilitating
access to affordable quality drugs and promoting
innovation in drug research and development to address
unmet medical needs. The constant regulatory changes
and implementation of reforms, including the launch of
the eighth round of centralised drug procurement and
update of the national drug reimbursement list, continue
to reshape the industry landscape. Pharmaceutica
enterprises are faced with evolving market environment
with fierce market competition.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERE R R il ()

During the 2023 Interim Period, the Group’s revenue,
which was mainly contributed by the manufacturing
segment operating in China, was about HK$30.1
million, representing a decrease of about HK$4.0 million
when compared to revenue of about HK$34.1 million
reported in the six months ended 30 September 2022
(“2022 Interim Period”), primarily due to short-term
decline in sales quantities amid market competition. The
gross profit increased by about HK$1.4 million to about
HK$14.9 million in the 2023 Interim Period while the
gross margin increased from about 39.7% in the 2022
Interim Period to about 49.4% in the 2023 Interim
Period. Such increases in gross profit and gross margin
were mainly attributable to the lower in cost of sales as
a result of the Group’s efforts to increase production
efficiency and the stabilising materials prices following
mitigation of the supply chain disruptions as the
negative impacts by the COVID-19 pandemic have
subsided during the 2023 Interim Period.

The Group’s administrative, selling and distribution
expenses in aggregate were about HK$18.2 million in
the 2023 Interim Period, representing a decrease by
about HK$3.0 million or 14.0% when compared to
about HK$21.1 million in the 2022 Interim Period. Such
decrease was mainly the combined result of reduction
in marketing and promotion expenses and research and
development expenses in aggregate of about HK$2.0
million, coupled with the decrease in overall staff costs
and office expenses, while the decrease in foreign
exchange loss outweighed the increase in professional
fees and expenses.

The Group recorded a loss after tax of about HK$236.9
million in the 2023 Interim Period, as compared to a
profit of about HK$45.9 million in the 2022 Interim
Period. Such turnaround was mainly due to the non-
cash item related to the loss arising from the fair value
change of the financial asset at fair value through profit
or loss (i.e. the Group’s investments in convertible
bonds) of about HK$225.9 milion as compared to a
gain from the fair value change of the same item of
about HK$60.8 million in the 2022 Interim Period, while
an increase in the interest expense on the convertible
bonds of the Company, a non-cash item of about
HK$1.4 million was totally offset by the increase in bank
interest income.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Revenue and Operating Results

Manufactured Pharmaceutical Sector

The prolonged pandemic has reshaped the landscape
of the pharmaceutical industry. With the overall lifting of
pandemic-related restrictions since the beginning of
2023, the supply chain interruptions that impacted the
Group’s manufacturing operations in the 2022 Interim
Period have gradually relieved.

During the 2023 Interim Period, the Group’s
manufacturing segment demonstrated a stable
improving trend in its operating performance and
continued to achieve profitability. Though segment
revenue decreased by about HK$4.0 million to about
HK$30.1 million in the 2023 Interim Period, there was
an increase in gross profit by about HK$1.4 million as a
result of an increase in gross margin due to increased
production efficiency driven by optimisation of
production facilities with the segment’s internal
resources and the stabilising materials prices. The
decline in revenue was mainly due to short-term
decrease in sales quantities along with mild price cut, as
management endeavored to rationalise price reduction
among market competition and capture sales from
quality product demand. The Group has been adopting
flexible sales strategies, strictly controlling the costs and
improving the production efficiency, with a view to
addressing numerous challenges faced by the Group in
the challenging operating environment. With relentless
efforts made by the management, segment results
increased to about HK$3.5 million mainly due to lower
cost of sales facilitated by increased production
efficiency while there were a reduction in the marketing
and promotion expenses of about HK$1.6 million,
decreases in provision for impairment loss on trade
receivables of about HK$0.4 milion and research and
development expenses of about HK$0.4 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERE R R il ()

The Group believes that China’s pharmaceutical
manufacturing sector will continue to prosper and has
consolidated its control and ownership of Changchun
Extrawell which operates a manufacturing plant in
Changchun, to buy back shares from a then minority
shareholder, details of which are disclosed in note 16(c)
to the Interim Financial Information.

The Group will continue to strive for optimising the
segment’s fundamentals and actively expanding sales
channels, thereby increasing its competitiveness and
ensuring its sustainable development.

Imported Pharmaceutical Sector

While China’s pharmaceutical industry sees both
challenges and opportunities in the post-pandemic era,
the Group continues to work with its business partners
to pursue developing a new line of products to achieve
market acceptance, and keep monitoring the market
trends to identify business opportunities that may
provide an income stream to the Group.

During the 2023 Interim Period, a small amount of
revenue of about HK$6,000 was recorded, which
related to pilot sales of a new product. In the meantime,
the Group has exercised best efforts to streamline its
operations to reduce operating costs and expenses in
order to further mitigate segment loss. As a result,
segment loss reduced to about HK$1.9 million,
representing a decrease of about HK$0.1 million when
compared to about HK$2.0 million in the 2022 Interim
Period.

Gene Development Sector

During the 2023 Interim Period, gene development
remained inactive and no revenue was recorded (2022
Interim Period: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Interest in an Associate

The Group holds 49% equity interest in Smart Ascent
Limited (“Smart Ascent”, together with its subsidiaries,
the “Smart Ascent Group”), and the major asset of the
Smart Ascent Group is the intangible asset in relation to
an in-process research and development project (“In-
process R&D”) involving an oral insulin product (the
“Product”), which is still at its clinical trial stage. As at
30 September 2023, the Group’s interest in an
associate of about HK$316.0 million (31 March 2023:
HK$316.5 million), accounted for about 26.2% (31
March 20283: 21.9%) of the Group’s total assets.

The Group’s share of loss from the associate for 2023
Interim Period was about HK$0.6 million (2022 Interim
Period: HK$1.1 million), representing a decrease of
about HK$0.5 million which mainly related to decrease
in research and development expenses for the Product.
No dividend has been declared or received from Smart
Ascent during the 2023 and 2022 Interim Periods.

As stated in the Company’s 2023 annual report, the
COVID-19 pandemic since early 2020 had disrupted the
normal operations of participating hospitals for the
clinical trial of the Product, that the clinical trial in the
process of selection and enrolment of patients was
temporarily suspended pending improvement in the
pandemic situation, for the safety of patients and clinical
researchers. As the pandemic situation in China had
gradually improved, during the third quarter of 2020, the
enrolment of patients had commenced, and while the
pandemic situation in China was largely under control,
the preventive and control measures associated with
the prolonged pandemic situation have been
continuously implemented causing certain delay in
patient selection and enrolment. Furthermore, the
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERE R R il ()

sporadic outbreaks of COVID-19 variant in China, and
particularly the emergence of the highly transmissible
Omicron variant in early 2022, had driven the nation to
vigilantly stick to its toughest COVID-19 measures, and
caused regional and citywide lockdowns in many parts
of China,
clinical research activities. As such, the patient selection

restricting patient flows and impacting on

and enrolment process experienced further delay, and
is still ongoing. In light of the aforesaid, and based on
the current information available to the Company, as the
pandemic control measures in China have been
substantially lifted from early 2023,
pandemic disruptions are expected to be gradually
minimised that Smart Ascent Group has under the

the prolonged

current circumstance, reassessed the timeline for
commercialisation of the Product which is currently

expected to be in around the first quarter of 2025.

The directors of the Company have performed
impairment assessment on the carrying amount of the
interest in the associate as at 30 September 2023.
Having considered the progress of the In-process R&D,
the prevailing market conditions and reasonableness of
assumptions used for the cash flow projections for the
purpose of impairment assessment, the directors of the
Company do not identify any indication on the carrying
amount of interest in the associate as at 30 September
2023 that may need to be impaired. Accordingly, no
impairment is considered necessary as at 30 September
2023.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Financial Asset at Fair Value through Profit or
Loss — Investments in Convertible Bonds

The Company held Innovative Pharm Bonds of
approximately HK$567.6 milion as at 30 September
20283 (31 March 2023: HK$793.5 million). The fair value
of the Innovative Pharm Bonds as at 30 September
20283 represented approximately 47.1% (31 March
2023: 54.9%) of the Group’s total assets. During the
2023 Interim Period, the maturity date of the Innovative
Pharm Bonds was extended for a further two years from
28 July 2023 to 28 July 2025 upon completion of the
Third Amendment Deed. The fair value change of the
Innovative Pharm Bonds recorded an unrealised loss of
about HK$225.9 million in the 2023 Interim Period as
compared to an unrealised gain of about HK$60.8
million in the 2022 Interim Period.

Innovative Pharm is an investment holding company the
shares of which are listed on the Main Board of the
Stock Exchange (stock code: 399), and its subsidiaries
are principally engaged in the trading of beauty products
and equipment, and research, development and
commercialisation of the oral insulin product.

Other Income and Other Gains and
Losses, Net

Other income and other gains and losses, net were in
total a loss of about HK$222.9 milion in the 2023
Interim Period, as compared to a gain of about HK$62.4
million in the 2022 Interim Period, which was mainly the
result of the loss arising from the fair value change of
the financial asset at fair value through profit or loss i.e.
the Group’s investments in convertible bonds of about
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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HK$225.9 milion in the 2023 Interim Period when
compared to a gain from fair value change of the same
item of about HK$60.8 milion in the 2022 Interim
Period, while a decrease in government grants of about
HK$0.7 million was totally offset by the increase in bank
interest income of about HK$1.8 million and a decrease
in impairment provision for trade receivables of about
HK$0.4 million.

Selling and Distribution Expenses

Selling and distribution expenses decreased by about
HK$2.1 million or 23.8% from about HK$8.8 million in
the 2022 Interim Period to about HK$6.7 million in the
2023 Interim Period. Such decrease was primarily the
result of the continuing efforts of management in sales
budgeting and relevant cost control.

Administrative Expenses

Administrative expenses decreased by about HK$0.9
million or 7.1% from about HK$12.4 million in the 2022
Interim Period to about HK$11.5 milion in the 2023
Interim Period. Such decrease was mainly due to
reduction in staff costs and office expenses, while the
decrease in foreign exchange loss outweighed the
increase in professional fees and expenses incurred for
the Company’s major transaction and other corporate
matters in the 2023 Interim Period.

Seasonal or Cyclical Factors

The Group’s business operations were not significantly
affected by any seasonal and cyclical factors, except
the long holidays due to statutory bridge holidays in the
PRC that may lead to lower Group’s revenue and profit
for the months in which these holidays are declared.
There is no seasonal and cyclical factor for its borrowing
requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group’s funding and treasury policies and
objectives are consistent with those as of 31 March
2023.

The Group generally finances its operations with
internally generated cash flow and facilities granted by
its principal banker in Hong Kong, Industrial and
Commercial Bank of China (Asia) Limited. As at 30
September 2023, the Group had total cash and bank
balances (excluding pledged bank deposits of about
HK$20.3 million (31 March 2023: HK$19.8 million)) of
about HK$89.8 million, representing a decrease by
approximately HK$12.6 million or 12.3%. Such
decrease included net cash used in operations, the
cash utilisations for the share buy-back transaction of
Changchun Extrawell of about HK$4.9 million,
acquisition of property, plant and equipment of about
HK$1.1 million, and payment of lease interests and
liabilities in total of about HK$0.9 million.

The Group did not have bank borrowings as at 30
September 2023 (31 March 2023: nil) but had banking
facilities on trade finance of about HK$18.0 million (31
March 2023: HK$18.0 million), which were supported
by the pledge of the Group’s fixed deposits of about
HK$20.3 million (31 March 2023: HK$19.8 million) and
corporate guarantees from the Company and certain
subsidiaries of the Company. In general, there is no
significant seasonality fluctuation on trade finance
requirement of the Group. As at 30 September 2023,
none of these banking facilities have been utilised (31
March 2023: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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The Group’s total borrowing over total assets ratio as at
30 September 2023 was 0.09 (31 March 2023: 0.07),
calculated based on the Group’s total assets of about
HK$1,205.0 million (81 March 2023: HK$1,444.9
million) and total debts of about HK$111.4 million (31
March 2023: HK$103.2 million), comprising convertible
bonds of about HK$107.5 milion (31 March 2023:
HK$98.6 million) and lease liabilities of about HK$3.9
million (31 March 2023: HK$4.6 million).

The Company’s 20-year zero coupon convertible bonds
were issued in Hong Kong dollars on 16 July 2013 with
principal amount in aggregate of HK$641,300,000 and
a maturity date of 16 July 2033. As at 30 September
2023, the outstanding principal amount of the
Company’s convertible bonds was HK$577,170,000 (31
March 2023: HK$577,170,000).

Foreign Exchange Exposure

Save for certain purchases which are denominated in
Euros, the Group’s business transactions, assets and
liabilities (including cash and bank balances) are
principally denominated in Hong Kong dollars, United
States dollars and Renminbi. The Group manages the
foreign currency exposure by closely monitoring the
foreign currency movements and may purchase foreign
currencies at spot rate, when and where appropriate for
meeting its payment obligations. No foreign currency
and other hedges were made during the 2023 Interim
Period but the Group will use financial instruments for
hedging purpose when considered appropriate.

Material Acquisitions and Disposals
During the 2023 Interim Period, the Group did not have
any significant investments, material acquisition or
disposal.

EXTRAWELL PHARMACEUTICAL HOLDINGS LIMITED
Interim Report 2023/24

B :0.07)
#91,205,000,000% 7t ( =
Efﬂ,+751mwmmo
7T ) & 48 {5 18 47111,400,000 7%
T(ZE_=F=ZA=+—8":
103,200,000 7t ) (2 & A #2 j% (&
% #7107,500,000/8 L (— T — =4
= A=+ — B : 98,600,000 7T )
K& & (& 493,900,000/ T (— =
— =4 =H=+—H : 4,600,000
EIL)) AT E o

ARRZz —t+EZTBABRES
R=ZZTE—=FtA+"BUET
1T N £ 458 5641,300,0007
ﬁ&ﬂ%a% Z==%+ A
+RB-R-_TBE-_=FhALA=+
= NN I - O N
N4 %8 /577,170,000 T (— T —
=®#£=H=+4+—H :577,170,000
B IT) °

5 BE /= B

BREf DB IARTITEHEN A&
BBy BEERABGEER
ReRBITHEBK)TBUET X
TRAREINE - AEBEBT
PSR INE Z B FOB B 5 B8
SMNEA BTN KB EFHE G E R
SNERBR - ARER_FT_=4F
rh B A 3 A A 1T O R L
HOERB) - AT A K E R EE )
SR ITEELSDAE-

BEAKBEREHEEE
RZZEZ=FFHHBH ~&E
WEEMEKNZE  ERAWE K
HEEIE-



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

OUTLOOK

Since China’s overall lifting of the pandemic-related
restrictions at the beginning of 2023, economic and
social activities have gradually resumed on the normal
track and China’s economy has been recovering
steadily. Entering into a post-pandemic era, China’s
pharmaceutical industry has witnessed increasing
demand for quality drugs due to the aging population
and increasing public awareness of health while the
structural reform of the industry has been further
deepened to drive pharmaceutical enterprises towards
high quality development and innovation. China’s health
system is undergoing reforms to enhance efficiency and
effectiveness in line with the policy direction reflected in
the 14th Five-Year Plan, while pharmaceutical
enterprises are facing challenges in term of pricing
pressure and fierce market competition.

Notwithstanding that various challenges brought about
by the evolving market landscape in China’s
pharmaceutical industry, and the operating environment
remains challenging to the Group, the Group believes
that the rising household income, accelerated aging
population and increased healthcare awareness will
continue to support the long-term growth of the
pharmaceutical industry with the nation’s advancement
of “Healthy China”, such that both opportunities and
challenges co-exist. Over the years, the Group has
reinforced focus on enhancing its production capability
and capacity of its manufacturing segment by allocating
its internal resources while optimising the production
process to achieve production efficiency and cost
reduction. The Group believes that China’s
pharmaceutical manufacturing sector will continue to
prosper and thereby facilitating its manufacturing
business performance in the long run. The Group will
stay cautious in managing its businesses and adopt
flexible strategies to address any changes, while looking
for potential opportunities for the Group’s business
growth at the same time.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
ERE R R il ()

Despite the challenges in the ever-changing landscape,
the Group will continue to grasp the development trends
of China’s pharmaceutical industry, strive for enhancing
its operational efficiency and strengthening its core
competitiveness for its sustainable development, and
remains cautiously optimistic about the long-term
development of the Group.

EMPLOYMENT AND REMUNERATION
POLICY

As at 30 September 2023, the Group had 169
employees (80 September 2022: 172). Staff costs
(including directors’ emoluments) for the 2023 Interim
Period amounted to approximately HK$10.2 million (2022
Interim Period: HK$10.5 million). The decrease in staff
costs was mainly due to decreased expenses of salaries
and allowances resulted from the reduction in the
number of staff of the Group and partly offset by the
increase in the social security contribution by the
manufacturing segment as no relief was granted by the
Chinese government in the 2023 Interim Period.

The Group remunerates its employees with salary,
bonus and other benefits based on industry practices
and provides various training opportunities to its staff
members (such as on-job training) and directors. Its
staff benefits, welfare and statutory contributions, if any,
are made in accordance with prevailing labour laws of
its operating entities.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 30 August
2022, a share option scheme (the “Scheme”) had been
adopted by the Company, which became effective on 2
September 2022 upon obtaining listing approval from
the Stock Exchange, and unless otherwise cancelled or
amended, will remain in force for 10 years from that
date, while the share option scheme adopted by the
Company with effective adoption date of 29 August
2012 which had a term of 10 years expired on 28
August 2022 (the “Old Scheme”) and no share options
had been granted, exercised, cancelled or lapsed under
the Old Scheme.

The Scheme will enable the Group to reward its
employees, directors and other selected participants for
their contribution or potential contribution to the Group
and will assist the Group in its recruitment and retention
of high caliber professionals, executives and employees
who are instrumental to the long-term growth of the
Group.

From the effective date of the Scheme to 30 September
2023, no share options have been granted, exercised,
cancelled or lapsed under the Scheme.

The number of share options available for grant under
the Scheme at the beginning and the end of the 2023
Interim Period is 239,000,000 shares, representing 10%
of the Company’s shares in issue as at 30 September
2023 and 31 March 2023.
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CORPORATE GOVERNANCE
BF

The Group recognises the importance of achieving and
monitoring the high standard of corporate governance
consistent with the need and requirements of its
business and the best interest of all its shareholders.
The Group is fully committed to doing so.

In the opinion of the directors, the Company has
complied with the code provisions of the Corporate
Governance Code (“Code Provisions”) as set out in
Appendix 14 of the Listing Rules throughout the 2023
Interim Period, except for certain deviations as below:

Code Provision C.2.1 provides that the roles of
chairman and chief executive officer should be separate
and should not be performed by the same person. Dr.
Xie Yi has served as the chairman and chief executive
officer of the Company. However, the Company
believes that there is adequate balance of power and
authority in place though vesting the roles of both
chairman and chief executive officer in the same person
as all major decisions of the Company are made in
consultation with members of the Board.

Code Provision B.2.2 stipulates that every director
should be subject to retirement by rotation at least once
every three years. According to the bye-laws of the
Company, one-third of the directors shall retire from
office by rotation but the Chairman, Deputy Chairman or
Managing Director shall not be subject to retirement by
rotation. The Company’s bye-laws deviate from the
Code Provision. The Company considers that the
continuity of the Chairman/Deputy Chairman/Managing
Director and their leadership are essential for the stability
of the business and key management. The rotation
methodology ensures a reasonable continuity of
directorship which is to the best interest of the
Company’s shareholders.
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Code Provision F.1.1 stipulates that the Company
should have a policy on payment of dividends. The
Company has not established a dividend policy as the
Company considers it more appropriate to determine a
dividend payment after taking into account those factors
including the Company’s then financial performance,
operating and capital requirements and market
conditions, to enable the Company be in a better
position to cope with its future development, which is to
the best interest of the Company and its shareholders
as a whole.

The Company will continue to review and monitor the
situation as stated above, and to improve the practices
as and when the circumstances demand.

Changes to the Company’s constitutiona
documents

At the annual general meeting of the Company held on
25 August 2023, a special resolution was passed to
adopt the new bye-laws of the Company, for purpose
of, among others, conforming to the core standards for
shareholder protections as set out in Appendix 3 of the
Listing Rules. These documents are published on the
websites of the Company and the Stock Exchange.

Changes to the composition of the Board and
Board Committees

Dr. Guo Yi was appointed as an independent non-
executive director of the Company (INED”) and a
member of each of the audit committee, remuneration
committee and nomination committee of the Board with
effect from 14 April 2023 to fill the vacancies arising
from the passing away of the late Mr. Xue Jing Lun on 4
December 2022, and following the aforesaid
appointments, the number of INEDs has satisfied the
minimum number as stipulated under Rule 3.10(1) of
the Listing Rules and the Company has also complied
with Rule 3.21 of the Listing Rules regarding the
composition of the audit committee of the Board.

CORPORATE GOVERNANCE (CONTINUED)
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TRANSACTIONS IN SECURITIES OF THE COMPANY
RAHHBRXS

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the 2023 Interim Period, the Company and its
subsidiaries did not purchase, redeem or sell any of the
Company’s listed securities.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing
Rules as the Company’s code of conduct for dealings in
securities of the Company by the directors. Based on
specific enquiry of the Company’s directors, the
directors have complied with the required standards set
out in the Model Code throughout the 2023 Interim
Period.
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DISCLOSURE OF INTERESTS
[ F=3/ 3

DIRECTORS’ INTERESTS AND SHORT EERRN HBEROKR
POSITIONS IN SHARES, UNDERLYING BREIZEZRARE
SHARES AND DEBENTURES

At 30 September 2023, the interests and short positons R-ZZT-_=FHhA=+H =%
of the directors in the shares, underlying shares or RAQARIHKERHEKE ZE(TE R
debentures of the Company or its associated BALBHEEN (5 RBEK
corporations within the meaning of Part XV of the il ]) EXVEB) 2 M5 - HH R A 17 =X
Securities and Futures Ordinance (the “SFO”), as fEHZEH A ZLZRN AR TR
recorded in the register required to be kept by the IEZEHFREEEHIEIEEATFE
Company pursuant to Section 352 of the SFO, or as &2z R R A A @ HIBE
otherwise notified to the Company and the Stock  fZXESFHIZE B 1TH & KA 7 & B
Exchange pursuant to the Model Code were as follows: R ZEENARWT

Long positions in the ordinary shares of RAQATZERZHE
the Company

Number of  Approximate

Name of Capacity and ordinary shares percentage of
director Notes nature of interest held/entitled interests held
i EREEZ EEzz
EEHE Wit SHORERMEE LZERYE BAYEIL
Xie Yi (@  Through controlled corporations 900,000,000 37.66%
EiE Pk B vk il AN
Cheng Yong Directly beneficially owned 830,000 0.04%
2B BEREERHSA
(b)  Through controlled corporations 140,760,000 5.89%

BB RS QA

Held by spouse 5,090,000 0.21%
HEERFAE

146,680,000 6.14%
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DISCLOSURE OF INTERESTS (CONTINUED)
& & 1% 52 (%)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Notes:

(@

These 900,000,000 shares represent conversion shares
to be allotted and issued to the bondholder, United
Gene International Holdings Group Limited (‘UG
International”) upon exercise in full of the conversion
rights by UG International, at conversion price of
HK$0.6413 per share under the Company’s 20-year
zero coupon convertible bonds issued on 16 July 2013
with principal amount of HK$577,170,000 outstanding.
The entire issued share capital of UG International is
owned by JNJ Investments Ltd which is wholly owned
by Biowindow Gene Development (Hong Kong) Limited
(“‘HK Biowindow”), and the entire issued share capital
of HK Biowindow is owned by United Gene Group Ltd
(@ company incorporated in the British Virgin Islands).
The issued share capital of United Gene Group Ltd is
owned as to 33% by Ease Gold Investments Limited,
which is wholly owned by Dr. Xie Yi.

At 30 September 2023, there was a total of 2,390,000,000
shares issued by the Company, and assuming the
exercise in full of the conversion rights attaching to the
Company’s convertible bonds, UG International will hold
approximately 27.36% of the enlarged share capital of
the Company.

1,060,000 and 139,700,000 shares of the Company are
respectively held by Merchandise Holdings Limited and
United Gene Industry Group Limited, both are
companies incorporated in the British Virgin Islands and
are wholly owned by Mr. Cheng Yong.
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Save as disclosed above, as at 30 September 2023,
none of the directors had registered an interest or short
position in the shares, underlying shares and debentures
of the Company or any of its associated corporations
that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the 2023 Interim Period were rights to
acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body
corporate granted to any directors or their respective
spouses or minor children, or were any such rights
exercised by them, or was the Company or any of its
subsidiaries a party to any arrangement to enable the
directors, their respective spouses or minor children to
acquire such rights in any other body corporate.

DISCLOSURE OF INTERESTS (CONTINUED)
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DISCLOSURE OF INTERESTS (CONTINUED)
& & 1% 52 (%)

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

At 30 September 2023, the following other persons’
interests and short positions of 5% or more of the
shares and underlying shares of the Company were
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Long positions in the ordinary shares of
the Company

FTERREREMALTRE
- HEROREERZ
BERXA

RZTZ=FNLA=+H" BE
ARBIRBIELZRAEEGE
3361578 T R 17 2 & w2 fitt i ac 8% -
EREBAR ARG REBERG
5%BkIA EfERS AR Z H A+
W

RAQNREBERZER

Number of Approximate

Name of Capacity and ordinary shares percentage of
shareholder Notes nature of interest held/entitled interests held
il EREE mEgEzz
IRER 2 A M SOREZMEE LZERYE BRYEIL
Dr. Mao Yumin (@  Directly beneficially owned 189,920,000 7.94%
EHRE L BEEEa#E
(b)  Through controlled 900,000,000 37.66%
corporations
FERZIEH AT
1,089,920,000 45.60%
Huang (c) Directly beneficially owned 150,000,000 6.28%
Zhenping BEEEnEE
=R T
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Interests in shares of the Company.

These 900,000,000 shares represent conversion shares
to be allotted and issued to the bondholder, UG
International upon exercise in full of the conversion rights
by UG International, at conversion price of HK$0.6413
per share under the Company’s 20-year zero coupon
convertible bonds issued on 16 July 2013 with principal
amount of HK$577,170,000 outstanding. The entire
issued share capital of UG International is owned by JNJ
Investments Ltd which is wholly owned by HK
Biowindow, and the entire issued share capital of HK
Biowindow is owned by United Gene Group Ltd (a
company incorporated in the British Virgin Islands). The
issued share capital of United Gene Group Ltd is owned
as to 33% by United Gene Holdings Limited, which is
wholly owned by Dr. Mao Yumin.

At 30 September 2023, there was a total of
2,390,000,000 shares issued by the Company, and
assuming the exercise in full of the conversion rights
attaching to the Company’s convertible bonds, UG
International will hold approximately 27.36% of the
enlarged share capital of the Company.

Interests in shares of the Company.

Save as disclosed above, as at 30 September 2023, no
person, other than certain directors of the Company,
whose interests are set out in the section “Directors’
Interests and Short Positions in Shares, Underlying
Shares and Debentures” above, had registered an
interest or short position in the shares or underlying
shares of the Company that was required to be
recorded pursuant to Section 336 of the SFO.

DISCLOSURE OF INTERESTS (CONTINUED)
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BOARD OF DIRECTORS
EFEE

CHANGES IN INFORMATION OF
DIRECTORS

Upon the appointment of Dr. Guo Yi as an INED with
effect from 14 April 2023, the Board comprises four
executive directors and three INEDs.

There was no change in the information of the current
directors required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules subsequent to the date of
the 20283 annual report.

BOARD COMMITTEES

The Company has established the following three
committees with respective terms of reference, in
compliance with the Listing Rules and Corporate
Governance Code.

Audit Committee

The audit committee, which comprises three INEDs, has
reviewed the unaudited condensed consolidated interim
financial information of the Group for the 2023 Interim
Period, and was content that the accounting principles
and practices adopted by the Group were in conformity
with the current practices in Hong Kong.

Remuneration Committee

The remuneration committee, which comprises three
INEDs and Dr. Xie Vi, is responsible for overseeing the
remuneration policies of the Group.

Nomination Committee

The nomination committee, which comprises Dr. Xie Vi
and three INEDs, has the major role to formulate and
implement the policy for nominating candidates for
election by shareholders, and to assess the

independence of non-executive directors.
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BOARD OF DIRECTORS
Executive Directors

Dr. XIE Yi (Chairman and Chief Executive Officer)
Mr. CHENG Yong (Deputy Chief Executive Officer)
Dr. LOU Yi

Ms. WONG Sau Kuen

Independent Non-executive Directors

Mr. FANG Lin Hu
Ms. JIN Song
Dr. GUOYi

AUDIT COMMITTEE

Mr. FANG Lin Hu (Chairman)
Ms. JIN Song
Dr. GUOYi

REMUNERATION COMMITTEE

Mr. FANG Lin Hu (Chairman)
Ms. JIN Song

Dr. GUOYi

Dr. XIE Yi

NOMINATION COMMITTEE

Dr. XIE Yi (Chairman)
Mr. FANG Lin Hu
Ms. JIN Song

Dr. GUOYi

COMPANY SECRETARY
Ms. WONG Sau Kuen

HONG KONG LEGAL ADVISERS

Chiu & Partners Solicitors

INDEPENDENT AUDITOR

Elite Partners CPA Limited
Certified Public Accountants
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CORPORATE INFORMATION (CONTINUED)
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REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Suites 2206-08, 22/F

Devon House, Taikoo Place

979 King’s Road, Quarry Bay

Hong Kong

PRINCIPAL BANKERS

Industrial and Commercial Bank of China (Asia) Limited
The Bank of East Asia, Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
Conyers Corporate Services
(Bermuda) Limited
Clarendon House,
2 Church Street
Hamilton HM 11
Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Tricor Tengis Limited

17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

WEBSITE

http://www.extrawell.com.hk

STOCK CODE
The Stock Exchange of Hong Kong Limited: 00858
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Extrawell Pharmaceutical Holdings Limited

BREEXZERERAT
(Incorporated in Bermuda with limited liability)
(ABEFEEMAR L2 BRAA)

Stock code R {3 X55 : 858

MIX
Paper | Supporling

responsible forestry
Fsqu FSC® C176382




	封面
	目錄
	簡明綜合財務狀況表
	簡明綜合損益及其他全面收益表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務資料附註
	管理層討論及分析
	企業管治
	公司證券交易
	購買、贖回或出售上市證券
	證券交易標準守則

	權益披露
	董事於股份、相關股份及債權證之權益及淡倉
	董事購入股份及債權證之權利
	主要股東及其他人士於股份、相關股份及債權證之權益及淡倉

	董事會
	公司資料
	封底

