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i 000" 2019 2018 £k %
NS E R RS 11,503,811 10,522,367 9.3%
SHE R 5,373,826 3,777,386 42.3%
=e=v15a] 326,693 325,218 0.5%
Hith 523,099 629,528

N BB S 2 RS 2,101,791 1,938,841 8.4%
XX 689,845 551,082 25.2%
=p_t15a] 74,689 128,511 -41.9%

ELfth 288,458 291,004 -0.9%

A= 17.80% 19.07% -1.3%
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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.

~

D)1 32 AR
DC Holdings
DIGITAL CHINA HOLDINGS LIMITED
(% M - & 2 R & M 2 &)

(Incorporated in Bermuda with limited liability )
Stock Code: 00861

OVERSEAS REGULATORY ANNOUNCEMENT

This announcement is made by Digital China Holdings Limited (the “Company”) pursuant to Rule
13.10B of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

The appended publication was released by the Company on the website of the Taiwan Stock
Exchange Corporation on 31March 2020 pursuant to the applicable rules and regulations of Taiwan.

By Order of the Board
Digital China Holdings Limited

(N BRI TR AT )
GUO Wei
Chairman and Chief Executive Officer

Hong Kong, 31 March 2020

As at the date of this announcement, the Board comprises nine Directors, namely:

Executive Directors: Mr. GUO Wei (Chairman and Chief Executive Officer) and Mr. LIN Yang
(Vice Chairman)

Non-executive Directors: Mr. YU Ziping and Mr. PENG Jing
Independent Non-executive Directors: Mr. WONG Man Chung, Francis, Ms. NI Hong (Hope), Dr.
LIU Yun, John, Ms. YAN Xiaoyan and Mr. KING William

Website: www.dcholdings.com

" For identification purpose only



Investor Conference

Company Code: 910861 Company Name: Digital China - DR

Date of the Investor Conference:

2020/03/31 Time: 17:00 (24 hours)

Location of the Investor

Conference:

Tele-conference: 31% Floor, Fortis Tower, 77-79
Gloucester Road, Wanchai, Hong Kong

Brief information disclosed in
the Investor Conference:

Tele-conference to report the annual results of
the Company for the year ended 31 December
2019

The presentation of
the Investor

Chinese File:

PPT\FY 2019 Results PPT Chinese.pdf

Conference release

English File:

PPT\FY 2019 Results PPT English.pdf

Will the presentation be released
in the Company’s website:

ONoO @ Yes

http://www.dcholdings.com

Link for video information for N/A
the Investor Conference held in

domestic country:

Any other matters that need to Nil

be specified:



PPT/FY%202019%20Results%20PPT_Chinese.pdf
PPT/FY%202019%20Results%20PPT%20_English.pdf
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Disclaimer

This presentation may contain certain projection and forward-looking statements that involve risks, uncertainties and
assumptions. If the risks or uncertainties ever materialize or the assumptions prove incorrect, the results of Digital China
may differ materially from those expressed or implied by such forward-looking statements and assumptions. All
statements other than statements of historical fact are statements that could be deemed forward-looking statement,
including but not limited to any projections of revenue, margins, expenses, charges, earnings or other financial items; any
statements of the plans, strategies, and objectives of management for future operations, including execution of any
restructuring plans; any statements concerning the expected development, performance or market share relating to
products or services; any statements of expectation or belief; and any statements of assumptions underlying any of the
foregoing. Risks, uncertainties and assumptions include macroeconomic and geopolitical trends and events; execution
and performance of contracts by suppliers, customers and partners; employee management issues; the challenge of
managing asset levels, including inventory; the difficulty of aligning expense levels with revenue changes; expectations
and assumptions relating to the execution and timing of workforce restructuring programs. In addition, statistical and
other information relating to the PRC and the technology industry contained in this presentation have been compiled
from various publicly available official or unofficial sources generally believed to be reliable. However, the quality of such
source materials cannot be guaranteed. Moreover, statistics derived from multiple sources may not be prepared on a
comparable basis.

All financial figures in the presentation are unaudited.
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FY2019 key performance indicators CONEET
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FY2019 results summary

19 322 B

DC Holdings
HKD 000' 2019 2018 Change %
DCITS 11,503,811 10,522,367 9.3%
Smart Industry Chain 5,373,826 3,777,386 42.3%
Smart City 326,693 325,218 0.5%
Other 523,099 629,528 -16.9%
DCITS 2,101,791 1,938,841 8.4%
Smart Industry Chain 689,845 551,082 25.2%
Smart City 74,689 128,511 -41.9%
Other 288,458 291,004 -0.9%

Gross profit margin 17.80% 19.07%




FY2019 Segment performance

Segment revenues
Unit: HKD million
15000

12500

10000

7500

+42.3%

S10[0[0)

2500

+0.5%

0
DCITS Smart Industry Chain Smart City

m2018 m2019

19 322 B
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Segment profits

Unit: HKD million
T +102.0%
250
200
150
100
50
0
-50

l +359.1%

DCITS Smart Industry Chain Smart City

m2018 m2019

O Smart industry chain revenue rose by 42.3%, mainly due to expanded cooperation with B2B core customers, increased B2C
business, and improved operating efficiency; The segment returned to profitability with an operating profit of HK$106

million ;

O Smart city revenue was flat, affected by the recognition of contract revenue over multiple years; the cost-saving programme
lifted segment profits to HK$11.49 million, up 359% YoY; Yan Cloud DaaS, a product based on the first prize technology of
the National Science and Technology Invention won a number of high-value projects such as Tangshan and Changchun;

O DCITS strengthened its focus on FinTech business. Revenue rose 9.3% YoY, and segment profit rose 102% YoY to HK$301

million;



FY2019 Growing revenue and gross profit

2017-2019 Revenue

Unit: HKD million
20,000

17,727
18,000

15,254

16,000

14,000 13,247

12,000

10,000

8,000

2019 Revenue;

6,000

4,000

HK$17.73 billion

2,000

2017 2018 2019

2017-2019 Gross Profit

Unit; HKD million

2019 Gross Profit

HK$3.16 billion

4,000
3,155
2,909
3,000 2,665
2,000
1,000

2017 PAONRS) 2019

181 3% Bz
DC Holdings
2019 Revenue Distribution
Smart City Other
2% 3%

Smart Industry
Chain
30%

DCITS
65%

2019 Gross Profit Distribution

Other

Smart City 9%

Smart Industry
Chain
22%

DCITS
67%
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Smart industry chain revenue rose sharply, o iz
with profit exceeding HK$100 million :

Segment profit of Smart Industry Chain

(HK$ million)
128 105 0 B2C daily unit volume increased by
122 40% YoY
40 O New industry record of 3 million order
20 per single warehouse during Double

: —c Eleven Festival
-20 =
-40 E.

0 48 ad Output value per unit hour rose 31%
-80 YoY

2017 2018 2019




Industry Chain enabled by “Supply chain+Big Data+AIo@*¢¢Ni§ﬂﬁ

DC Holdings
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Smart industry chain: Empowering supply chain, RAEEL

improving efficiency and optimizing costs

Productivity

HK$1.74 million revenue per staff +73%
Profit per staff HK$26,000 +819%
UPH indicator +31%

Output per storage area +26.1%
“"Double Eleven" order surges
- 2 warehouses with over 3 million orders

- 3 warehouses with over 2 million orders

- 9 warehouses with over 1 million orders

DC Holdings

Operating costs

Total expense ratio down 7%
Storage expense ratio down 9%
Shipping unit rates down 5%

Labor cost savings of 6%
Packaging material expense rate

down 11%

10



Smart Industry Chain: Overseas expansion 151122 9

DC Holdings

w
9 ~K\u'ala Lumpur, Kuching and Kota Kinabalu, Malaysia

Jakarta, Indonesia

11



Smart City: Multiple contract awards through deep 325 B
penetration into cities DC Holdings

2019 segment profit
of HK$11.49 million,
up 359% YoY

Contracted value:
HK$484 million

o) S S T Jet R ie-Ghahains ioay .
19% Y ! North East: Industrials + Digital
. Beijing-Tianjin-Hebei: »

', Smart City Total Integration Service

/‘South China: Longyan model extended

\ to surrounding cities

 Mid-Southwestern region: : :

\, Laying out CTO model {

SN
s



Smart city — Deep penetration model opens up cooperation 2 A
oldings




Smart City: Market recognition GRS

DC Holdings
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Yanging District, Beijing

Tangshan Industrial Innovation City
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msnns s Longyan: Online Public Service Platform — e-Longyan

MEBRMAS RO UREBENE
BRI A REFRREARAOC ERE A RR TR E—E R AR R AR

umsssan oo Guiyang: "Big Data-driven Livelihood" Project

Longyan: Online Public Service Platform — e-Longyan

SFRTHCFTRER TR I ER T EERATE

FEORRERNEE RGHETRER
FRRASARERNNERESLRERE

Guiyang: "Big Data-driven Livelihood" Project

Weihai: Weihai citizen integration service platform



DCITS: Profit boosted by FinTech e 12 B8

DC Holdings

DCITS segment Revenue DCITS segment profit
V' R ST AP« Unit: HKD million
12,000 350
301
11,504 Lt
11,500
+9.3% & + °
200
11,000 3
149
150
10,522
10,500 100
. 50
10,000 4
2018 2019 2018 2019



Distributed core bank system product L

Distributed core system (©2019 progress

High Performance Bank ¢ Critical Business Processing Platform < Winning bid&andecontracting with 16 fimancial
institutions including China Postal Savings Bank, Bank
of Beijing, Bank of Tianjin, Yingkou Coastal Bank,

Sm@rtEnsemble g, B Coast:
Guangxi Beibu Gulf Bank, Cambodia Ruili Bank, State
Turning "centralized” into "decentralized” Power Investment Corporation Finance Corporation
and China Southern Power Grid Finance Co., Ltd.,

Banking service innovation in building-block format
Supporting banking with- distributed technology
Security and stability under rapid growth

« Ranked first by IDC for seven consecutive years.

(> BR®RI

BAMNK OF CHONGOING]

Flexibility for i Guaranteed
new business "l Business
products assive Continuity ERRBEENSHRAD ), r- AL R T
SPIC FINANCIAL CO.LTD. ‘__/ GUANGXI BEIBEU GULF BANK

Business support
capabilities

16



Quantum communication technology in finance and other T 12 R

industry

38 Industry ap-

Finance Government Internet ...

o

Distributed Qua

SaaS Platform

Wide Area Network

Participate in the "satellite-
ground integration” qua

communication wide
network

>drea

ional baxkbone network
Construction of key truck
routes - Beijing-Shanghai,
Wuhan-Guangzhou and
Wuhan-Hefei.

antum VPN
authentication platfor

Provincial Network and
Metropolitan Area
Network

Construction Guizhou
Provincial Network and
Beijing, Jinan, Zaozhuang,
Suzhou, Guiyang and other
Metropolitan Area
Networks

Industry Private

DC Holdings

2019 results

Released the enterprise-level encrypted

communication tool "Liangxintong".

Access to quantum communication
networks for more than 20 financial

institutions.

PBOC Urumgqi Central Branch’ s “Satellite-
Ground Quantum Communication
Application" won the "Top Ten Excellent
Cases"*of the China International Software

Expo

Network gonstruction

covering ffnancial,
governm

other industries

t, military,
defence, power and

17
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Industry ecosystem
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Digital China Holdings Strategy 2.0 #9932 B2

DC Holdings
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Scenes

Data Middle . I Software oftware
City CTO Digital Infrastructure Industry CTO Industry Dic
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DC Holdings business layout

DCITS

DCITS
IS =2

Core business

Smart City Smart Industry Smart
Chain Manufacturing
Internetware/Yan Cloud DaaS IT Logistics : :
. e . Bl *iSESOL - China's
* Yan Cloud DaaS productisbased ~ *  China's leading brand in- sy
on deep-web data extraction inclustry Chain ServICes Nt e
technologies awarded first prize of of owns 23.81% stake.
National Award for Technology

Invention in 2018

774

ISESOL
gz #®

-
i R

IT Logistics

)lﬁa

Internetware - i YAN CLOUD

Market data is based on the closing price of 24 March 2020

19 322 B

DC Holdings

Strategic Investment

HC Group esork)

» B2B Business Information Services
* Listed on HKEX

* DC Holdings is the largest
shareholder with a 22.64% stake

-E{
" HC360. com

Technology Real

Estate Portfolio
* Science parks and
accelerators across the
country, with a total portfolio
value of approximately
HK$4.6billion.

21
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