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s Management Discussion and Analysis

MARKET OVERVIEW

The funeral culture in China is profound and long-standing.
“When one is alive, be served with propriety; when dead, be
buried with propriety and worshipped with propriety (4£°%
ZUB B 2B B 2ZU8) ", Confucius once said in
the Analects of Confucius ({5&38)) This philosophy of “the
same respect for life and death” profoundly reflects traditional
emotional sustenance and humanistic care, providing enduring
cultural impetus and market demand for the development of the

modern funeral industry.

According to a report by Qianzhan Industry Research Institute,
the scale of China’s funeral services market had already
reached RMB169.5 billion' in 2015, and is expected to expand
to RMB521.2 billion2 by 2030, with the CAGR expected to
remain stable growth. According to the latest data released by
the National Bureau of Statistics, by the end of 2024, China’s
population aged 60 and above exceeded 300 million for the
first time, accounting for 22%3 of the total population. The
accelerating trend of population ageing in China is expected
to result in annual deaths sustained between 10.93 million
and 12.22 million from 2025 to 2030. Furthermore, China’s
urbanization rate is projected to approach 68% by 2025. During
the “15th Five-Year” Plan period, urbanization is expected
to advance steadily, reaching over 73%* by 2030. As the
urbanization process accelerates, per capita disposable income is
also set to rise continuously. Amidst growing material prosperity,
the pursuit of spiritual needs is becoming increasingly prominent,
spurring the robust emergence of demand for customized and

personalized funeral services.

L https://www.chinabaogao.com/detail/748487.html
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g https://caifuhao.eastmoney.com/news/20251013132914173186420
E https://laoling.cctv.com/2025/01/17/ARTITYQU2WRMIO75bKSmmyLY250117.shtml
4 http://rdi.cass.cn/yjcg/202509/P020250904402970807053.pdf
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Management Discussion and Analysis

EREmRA

The “Two Sessions” held in 2025 reasserted the essence of funeral
and interment reform, with continued efforts to standardize
market order, encourage professional and diversified development,
and actively promote eco-friendly burial trends. Policy guidance,
coupled with digital empowerment in the “post-pandemic” era, is
accelerating funeral upgrading and transformation, injecting new

vitality and growth momentum into the funeral market.

In summary, driven by multiple factors including China’s vast
population base, accelerating aging trend, ongoing urbanization,
consumption upgrade, policy support, digital integration, and
cultural inheritance, the funeral services industry has evolved from
traditional funeral services to a comprehensive “life services”
system. This transformation has established the sector as a blue
ocean market characterized by strong defensive qualities and

significant long-term growth potential.

BUSINESS REVIEW AND OUTLOOK

As one of the leading enterprises in the funeral and burial industry
in the PRC, the Group remains steadfast in its core mission
of “respecting life and serving life”, continuously enhance its
professional standards in funeral services while upholding a deep
sense of humanistic care, dedicating to creating a serene and
dignified resting place for every client. Through ensuring the
deceased can rest in peace and the bereaved can find meaningful
solace, we enable every client to profoundly feel the dignity and

value of life.
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s Management Discussion and Analysis

During the reporting period, the Group and its project companies
fully implemented the decisions and arrangements of the Board
of Directors by embracing the annual working theme of “being
committed to compliant practices, pursuing innovation through
hard work, and striving for excellence to achieve sustainable
development”. We aligned with development directions and
fostered consensus to proactively respond to industry rectification
and market changes, while steadily proceeding with all key tasks.
We have achieved a phased result in operation compliance, service
improvement, product innovation and brand building. We also
innovated and sought progress while maintaining stability, and
continuously solidified our foundation. Under the leadership of
the Board of Directors, the Group maintained a robust financial
condition, with its overall business objectives progressed on
track, thereby laying a solid foundation for achieving high-quality

development.

During the period under review, all project companies tapped
into their development potential and actively promoted the
transformation of services and the integration with technology.
Zhejiang Anxian Yuan, the Group’s flagship project, established
benchmarks in service innovation and humanistic inheritance while
steadily advancing key projects such as the expansion of office
and service buildings and the development of new cemeteries. The
“Unlimited” digital life experience space launched by it during the
Tomb-sweeping Festival deeply integrated the technologies such
as holography and Al with funeral and burial services to provide
personalized farewell ceremonies, healing and blessing and other
integrated services. It has received widespread acclaim from all
sectors of society and provided valuable practical experience for

the digital transformation of the industry.
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Management Discussion and Analysis

EREmRA

During the Period, Zhejiang Anxian Yuan converted a portion of
the undeveloped allocated land within the Zhejiang cemetery into
granted land use at a land premium of approximately HK$137
million, in order to accommodate the future development of
the cemetery business. Although adjustments in funeral policies,
improvements in compliant operation and changes in competitive
landscapes across regions put pressure on the sales prices of
burial plots at Yin Chuan Fu Shou Yuan and Zunyi Dashenshan,
Yin Chuan Fu Shou Yuan has made effective progress in
optimizing service processes, developing affordable products,
and constructing public welfare facilities. It has also continued
to actively explore land-saving and eco-friendly burial products,
promoting the development of green funerals. Additionally, by
renovating and expanding mourning halls and optimizing service
procedures, it has laid a solid foundation for the subsequent
launch of affordable mourning services, further enhancing
regional competitiveness and customer satisfaction.

The Group has remained true to its founding mission and actively
fulfils its social responsibilities by deeply integrating patriotism
education and charitable causes into its funeral service business,
thereby shaping a compassionate and responsible corporate
image. The “Zhejiang Anti-Japanese War Veteran Memorial Park”
located in the Group’s flagship project, Zhejiang Anxian Yuan,
has been established for ten years. During the commemoration
of the September 18 Incident, a solemn ceremony titled “Eagles
Soar, Heroes Immortal (EERZE ¢ HiEAR15)" was held for the
installation of the Zhejiang Memorial Monument for Air Force
Martyrs of the War of Resistance Against Japan, providing a
dignified resting and commemorative place for a hundred heroic
martyrs. This further enriched the patriotic education value of
the park, inherited national memory, and promoted the spirit of
the martyrs. Project companies across various regions have also
actively organized a wide range of public welfare and patriotic
education activities. Yin Chuan Fu Shou Yuan, in collaboration
with government departments and schools, has continued to hold
the “mobile ideological and political education class” memorial
ceremony; Zunyi Dashenshan leverages its revolutionary heritage
to organize the “Tracing the Footsteps of the Red Army” thematic
education campaign. Through regular charitable donations,
community care initiatives, and the promotion of public-benefit
products, the Group has continuously feedback to society and
conveys the warmth of our enterprise.
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s Management Discussion and Analysis

Looking forward, the Group will remain steadfast in its business
philosophy of “people-oriented, service-first, guided by science,

(UABZEXERIR B B2RE R

¥ A5) . With green funeral practices at the core and innovation

and dedicated to service”

as the driving force, the Group will persistently optimize its
product structure and service systems by promoting the deep
integration of technology and the funeral industry. We will
further strengthen compliance awareness, solidify management
foundations, and enhance operational efficiency, striving to build a
modern funeral service platform that integrates humanity, ecology,
and technology. Amid the industry transformation and market
challenges, the Group will remain true to its original aspiration,
embrace change, and continue to give back to society and serve
our customers with professional services, innovative spirit, and
responsible attitude, while delivering stable performance to

reward our investors and partners.

CEMETERY BUSINESS

The revenue growth rate and gross profit ratio are the key
measurements used for the assessment of business performance.
Set out below is the table summarizing the key performance

indicators for the Group’s business.

ERENR RN

REXRK FEBEREERRF TUABE X
ERAR BELE RBFATINECEES U
mEREEAZL ) URIREREB5E FiEE
CERGEREARBRAG  HEHRKRBER
ERG -RARE-—DRESHER FTEE
BER RAZEME RARITEEAX
FR-BER-EBORKCEZERBTE -
BHITEHUANTSRE ZEBRRATAC
HIBEE LEXNRS RIMNEH EE
WEE  FELBELE RBFTF > LLURE
WERORKEERGIERMH -

BEEXH
WEEREREMNRDBEFGEEBREREN
HRER  TRERSEBEFTNMBEAN
BiRe

Six months ended
30 September
B#EAA=THLEARER

Key performance indicators Definition 2025 2024
RASRAEMISIR EH “EhREF —ETWE
Revenue growth rate Total revenue in current Period

vs last period -3.7% -25.0%
Wi RE NEAR AR E B LE R E R ER

U=
Gross profit ratio Gross profit over total revenue 68.4% 72.6%
ESTIES EFIBRIAAB U

During the Period, the Group remain focused on its cemetery
business in the PRC.

REPBA FEREEEELXRENTE
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Management Discussion and Analysis

EREmRA

FINANCIAL REVIEW

For the Period, the Group recorded a loss of approximately
HK$10.1 million (six months ended 30 September 2024: profit
of approximately HK$18.2 million) and revenue of approximately
HK$98.5 million (six months ended 30 September 2024:
approximately HK$102.3 million). The Group's earnings before
interest and tax was approximately HK$1.2 million (six months
ended 30 September 2024: approximately HK$29.4 million).
The Group's gross profit ratio decreased from 72.6% for the six
months ended 30 September 2024 to 68.4% for the Period.

Revenue

Total revenue decreased to approximately HK$98.5 million (six
months ended 30 September 2024: approximately HK$102.3
million) due to Zhejiang Anxian Yuan was required to pay Value
Added Tax ("VAT") of approximately HK$4.8 million on revenue
derived from its cemetery business during the Period (six months
ended 30 September 2024: Nil). Gross profit for the Period
decreased to approximately HK$67.4 million (six months ended 30
September 2024: approximately HK$74.3 million) compared with
the previous period was mainly due to the average price of tombs
sold having decreased by 13% as compared with the same period

in last year.

Of the total revenue of approximately HK$98.5 million (six months
ended 30 September 2024: approximately HK$102.3 million),
sales of tombs and niches amounted to approximately HK$88.6
million (six months ended 30 September 2024: approximately
HK$86.7 million). Revenue from burial services decreased to
approximately HK$5.8 million (six months ended 30 September
2024: approximately HK$10.8 million).

Other income and gains, net

The Group recorded a decrease in other income by approximately
HK$0.6 million. Such decrease was mainly due to the drop of bank
interest received amounting to approximately HK$1.7 million for
the Period (six months ended 30 September 2024: approximately
HK$2.6 million).
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s Management Discussion and Analysis

Selling and distribution expenses

Selling and distribution expenses increased from approximately
HK$12.0 million to approximately HK$31.9 million compared
with last period. It was mainly due to (i) additional revaluation
of VAT and other charges of approximately HK$13.1 million paid
by Yin Chuan Fu Shou Yuan, a non-wholly owned subsidiary,
and HK$4.9 million to be paid by Zhejing Anxian Yuan for prior
periods following notifications from the tax authorities and (ii) the

increase in wages expenses for promoting the cemetery market.

Administrative expenses

Administrative expenses increased from approximately HK$36.7
million to approximately HK$37.5 million compared with last
period. Such increase was mainly due to (i) the increase in
repair and maintenance expenses of cemetery and tomb assets
and (ii) the surcharges of PRC Income Tax for prior periods of
approximately HK$0.5 million.

Finance costs

The Group recorded an increase in finance costs by approximately
HK$0.4 million period-on-period. Such increase was primarily due
to the new short-term bank borrowings of approximately HK$11.0

million for the Period.

Income tax expense

Income tax expense decreased from approximately HK$10.8
million to approximately HK$10.5 million, mainly due to (i)
decrease in current tax of PRC Corporate income tax and (ii) Zunyi
Dashenshan, a non-wholly owned subsidiary, paid PRC Income Tax

for prior periods of approximately HK$2.0 million.

(Loss)/Profit for the period attributable to the owners
of the Company

As a result of the reasons mentioned above, loss attributable to
the owners of the Company for the Period was approximately
HK$6.0 million (six months ended 30 September 2024: profit of
approximately HK$17.4 million).
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LIQUIDITY AND FINANCIAL RESOURCES

The Group’s business operations were funded by its internal
resources and bank borrowings. A summary of the condensed
consolidated statement of cash flows for the periods ended 30

September 2025 and 2024 were as follows:

REBEE R MBER
AEENEEEERENBERRBTHE
HEN - BE_F_EER_S-MENS
STRLEEERRARSRERZ BN
T

Six months ended
30 September
BEhAA=+HILAEA

2025 2024

ot e 3 —TTE

HK$'000 HK$'000

FAT TET

Net cash flows generated from operating activities & EHAEBREHEFEE 25,797 12,871

Net cash flows used in investing activities KEEHMERARSE

TMEEER (73,737) (45,209)

Net cash flows generated from financing activities BiE EHFREBREHEFEE 9,567 15,441
NET DECREASE IN CASH AND RERREZFEBYMZAL

CASH EQUIVALENTS EER (38,373) (16,897)

During the Period, the net cash outflow was approximately
HK$38.4 million (six months ended 30 September 2024: net cash
outflow of approximately HK$16.9 million). As at 30 September
2025, the cash and cash equivalents, fixed time deposits and
financial assets at FVTPL of the Group which were denominated
in HK$, US$ and RMB was approximately HK$238.6 million (31
March 2025: approximately HK$340.5 million). Cash and cash
equivalents are held at the financial institutions with good credit
ratings. The Group had short-term bank borrowings which were
denominated in RMB of approximately HK$55.3 million (31
March 2025: approximately HK$43.9 million) and no long-term
bank borrowings as at 30 September 2025 (31 March 2025: Nil).
During the Period, the Group raised new bank borrowings of
approximately HK$11.0 million in order to improve the Group's

financial position.
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The current ratio (current assets/current liabilities) of the Group
was approximately 2.17 as at 30 September 2025 (31 March
2025: approximately 3.42). The decrease in current ratio as at 30
September 2025 as compared to 31 March 2025 was mainly due
to the decrease in current assets and increase in current liabilities

of the Group.

The gearing ratio (total liabilities/total assets) at the end of the
Period was approximately 0.27 (31 March 2025: approximately
0.24).

As at 30 September 2025, the Group recorded net current
assets of approximately HK$241.3 million (31 March 2025:
approximately HK$396.2 million). It indicated the Group has

sufficient working capital to meet its financial obligations.

CAPITAL STRUCTURE
As at 30 September 2025, the issued share capital of the
Company was 2,221,363,150 Shares. During the Period, there was

no movement of the issued share capital of the Company.

Total assets and net assets of the Group as at 30 September
2025 were approximately HK$1,308.7 million (31 March 2025:
approximately HK$1,283.4 million) and approximately HK$949.5
million (31 March 2025: approximately HK$973.5 million),
respectively. The net assets per Share was approximately HK$0.43
(31 March 2025: approximately HK$0.44). The decrease in net
assets was mainly due to dividend payable of approximately
HK$24.4 million and offset unrealized exchange gain on
translation of financial statements of foreign operations of
approximately HK$10.6 million due to the appreciation of RMB
against HK$ as at 30 September 2025.

ERENR RN

RIE_RFNAB=1+H KxEBEZRMEE
(REVEE R#MERE) £42.17 (ZEZH

FE=ZA=+—H : :43.42) RZEZRHF
NB=+HZRBLEERE_ST-_HF=A8
=+ —HBZRELEEF LTI EERNRASER
BRBEERLD R &AM -
B AZEEAGBLEE (BaE 4
BE)A#HN027 (ZERE= E-I- B ’J

0.24) °

RZE_RAFAB=+H xEBHERY
BEFEL241,300,0008T (ZE_RE=
B=+—H : #396,200,000%7T) » RARE
EAGRENEEESREEMBE R

BRRE

A ZE_HENAB=ZTH ARATIEETR
A#2,221,363, 150 B& 10 o IR AHARI A9 » & A
Bz ERITRABRRIAES-

RZZEZHEFAB=+H ZAEENREE

REFEEDANA1,308,700,0008 T (ZF
—HFE=B=+—H:#1,283,400,000%
7t) ’%#9949,500,0008 T (ZE-_HFE=H
=-+—H : #9973,500,000% ) - EREEF
BEN%0.438x (CEZHEFE=A=+—H:
#90.4487T) - BFEERL T EEHREMRK
£4924,400,000 8 T RER_SE-_HEFNA
:-I—El)\Eﬁ%R%mﬂfEﬂﬁ%:&#&%;’é?bﬁ
BUHBERRZAEREREFIA10,600,000
BITATIR S o

ZEEPEIERERAR B!
AR 2026



Management Discussion and Analysis
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PLEDGE OF ASSETS

As at 30 September 2025, Anxian Yuan (Zhejiang) pledged certain
properties with net carrying value amount of HK$7,618,000
for interest-bearing bank borrowings (31 March 2025:
HK$7,729,000).

LITIGATION

No significant litigation as at 30 September 2025 was noted. (31
March 2025: Nil)

FINANCIAL GUARANTEE

No outstanding financial guarantee of the Group as at 30
September 2025 was noted (31 March 2025: Nil).

SIGNIFICANT INVESTMENTS

The Group did not have significant investment during the Period
and had no specific plans for material future investments or

acquisitions of capital assets (31 March 2025: Nil).

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no material acquisitions or disposals of subsidiaries,
associates or joint ventures during the Period (31 March 2025:
Nil).

CONTINGENT LIABILITIES
As at 30 September 2025, the Group had no significant
contingent liabilities (31 March 2025: Nil).
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Management Discussion and Analysis

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

During the Period, the Group’s business including revenue and
cost of sales were mainly denominated in RMB and the loans were
denominated in HK$ and RMB. The PRC subsidiaries of the Group
operated in the PRC. All transactions, assets and liabilities of the
PRC subsidiaries were denominated in RMB and were translated
into HK$ at year/period end date as foreign operations. The Group
currently does have a foreign currency hedging policy in respect
of foreign currency transactions, assets and liabilities. The Group
also monitors its foreign currency exposure closely and considers
hedging significant foreign currency exposure should the need
arise. The Group did not have significant exposure to foreign
currency risk at 30 September 2025. No material foreign currency

hedge was made during the Period.

CAPITAL COMMITMENTS

There was no significant commitments outstandings at 30
September 2025 (31 March 2025: Nil).

EMPLOYEE AND REMUNERATION POLICIES

As at 30 September 2025, the Group had 11 employees (including
Directors) (31 March 2025:
(31 March 2025: 199 employees) (including part-time and full-

11 employees) and 205 employees

time employees) in Hong Kong and the PRC, respectively. The
Group regularly reviews remuneration and benefits of employees
according to the relevant market practice and individual
performance of the employees. The Group also provides provident
fund schemes (as the case may be) to its employees depending
on the location of such employees. In addition to basic salary
and mandatory provident fund, employees are entitled to other
benefits such as share option scheme, of which the Directors may,
at their discretion, grant options to employees of the Group. The
remuneration policies of the Group's employees are subject to

review regularly.
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Management Discussion and Analysis

EEE w2

The Group has share option schemes available for directors and

employees of the Company or any of its subsidiaries.

Total staff costs (including Directors) for the Period amounted to
approximately HK$19.3 million (six months ended 30 September
2024: approximately HK$17.7 million), of which contributions to
the mandatory provident fund were approximately HK$48,000 (six
months ended 30 September 2024: approximately HK$60,000).
No share options were granted during the Period (six months
ended 30 September 2024: Nil).

FINANCIAL RESULTS AND DIVIDENDS

The results of the Group for the Period are set out under
the condensed consolidated statement of profit or loss and
consolidated statement of comprehensive income on pages 27

and 28, respectively.

The Board does not recommend the payment of an interim
dividend for the Period (six months ended 30 September 2024:
HKO.5 cent per Share).

EVENTS AFTER THE REPORTING PERIOD
Save as disclosed in this report, no significant event of the Group
after 30 September 2025 and up to the date of issue of these

condensed consolidated financial statements.
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Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2025, the interests and short positions of the

Directors and the chief executives of the Company (the “Chief

Executives”) in the shares, underlying shares and debentures of

the Company or any of its associated corporations within the
meaning of Part XV of the SFO, which had been notified to the

Company and the Stock Exchange pursuant to Divisions 7 and 8

of Part XV of the SFO, or which were required to be entered in the

register referred to therein pursuant to section 352 of the SFO, or

which were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code, were as follows:

Long Position in the issued Shares

Name of Director

Nature of interest/Capacity
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Approximate
Number of
Shares held

percentage of

shareholding Notes

EXEuA EmtE S FeEkHBBE RESRSEILL A2
(Note 3)
(H1a£3)
Mr. Shi Hua Beneficial Owner 25,795,000 1.16%
Mz L BEZEAA
Interest of controlled corporation 1,273,530,616 57.33% 7
EH AR #D
Mr. Shi Jun Beneficial Owner 30,500,000 1.37%
8 e 4 BEmBEAA
Mr. Law Fei Shing Beneficial Owner 50,000,000 2.25%
BB L BEmBEAA
Interest of controlled corporation 1,136,530,616 51.16% A
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Corporate Governance and Other Information

EEXELAREMEH

Notes:

1.

Save

1,273,530,616 Shares were registered in the name of Master Point
Overseas Limited. Master Point Overseas Limited is a company
incorporated under the laws of the British Virgin Islands, the entire
issued share capital (i.e. 50,000 shares) of which is legally and
beneficially owned by Mr. Shi Hua. Under the SFO, Mr. Shi Hua was
deemed to be interested in 1,273,530,616 Shares held by Master
Point Overseas Limited.

As Master Point Overseas Limited held more than 50% of the issued
share capital of the Company, Master Point Overseas Limited was an
associated corporation of the Company within the meaning of Part
XV of the SFO.

1,136,530,616 Shares held by Master Point Overseas Limited were
subject to a share charge executed by Master Point Overseas Limited
as chargor in favour of Excel Precise International Limited (“Excel
Precise”) as chargee which is owned as to 25% by Mr. Law Fei Shing
and 73.5% by True Promise Investments Limited (“True Promise”),
a company which in turn is wholly owned by Mr. Law Fei Shing.
Accordingly, Mr. Law Fei Shing and True Promise were deemed to be
interested in the 1,136,530,616 Shares in which Excel Precise was
interested under the SFO.

The percentages are calculated based on the total number of
ordinary Shares in issue as at 30 September 2025 which was
2,221,363,150.

as disclosed above, as at 30 September 2025, none of the

Directors or chief executive of the Company had registered an

interest or a short position in the shares or underlying shares or

debentures of the Company or any of its associated corporations

(within the meaning of Part XV of the SFO) which were required,

pursuant to Section 352 of the SFO, to be entered in the register

maintained by the Company referred to therein, or which were

required, pursuant to the Model Code, to be notified to the

Company and the Stock Exchange.
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2025, so far as is known to the Directors and
Chief Executives, based on the public records filed on the website
of the Stock Exchange and the register kept by the Company
under Section 336 of the SFO, the following parties, other than
the interests of the Directors or chief executive of Company as
disclosed above, had an interest or short position in the Shares
and underlying Shares which would fall to be disclosed to the
Company under the provisions of the Divisions 2 and 3 of Part XV
of the SFO, or who was directly or indirectly, interested in 5% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any

member of the Group.

Long Position in the issued Shares
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Number of percentage of
Name of Shareholder Nature of interest/Capacity Shares held shareholding Notes
BRR s 55 BERGCHE RESHSESIL w2
(Note 3)
(H13£3)
Master Point Overseas Limited Beneficial Owner 1,273,530,616 57.33% 7
BmBEAA
Excel Precise International Limited  Person having a security 1,136,530,616 51.16% 2
interest in shares
BEBEEERAR RROPERREFREDZIAL
True Promise Investments Limited Interest of controlled 1,136,530,616 51.16% 2
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EEXELAREMEH

Notes:

1. The interest of Master Point Overseas Limited is also disclosed as
the interest of Mr. Shi Hua, the beneficial owner of Master Point
Overseas Limited, in the above section headed “DIRECTORS' AND
CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES".

2. The interests of Excel Precise and True Promise are also disclosed
as the interest of Mr. Law Fei Shing in the above section
headed "“DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES”.

3. The percentages are calculated based on the total number of
ordinary Shares in issue as at 30 September 2025 which was
2,221,363,150.

Save as disclosed above, as far as was known to the Directors,
no other person (not being a Director or chief executive of
the Company) had an interest or short position in the Shares
or underlying Shares which would fall to be disclosed to the
Company under the provisions of the Divisions 2 and 3 of Part XV
of the SFO, or which was recorded in the register required to be

kept by the Company pursuant to Section 336 of the SFO.

OTHER INTERESTS DISCLOSEABLE UNDER THE
SFO

Save as disclosed above, so far as is known to the Directors, there
was no other person who had interest or short position in the
Shares and underlying Shares that is discloseable under section
336 of the SFO.
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SHARE OPTION SCHEME
The Company has adopted a share option scheme (the “Share
Option Scheme”) on 28 August 2018 (the "“Adoption Date"”), a

summary of the principal terms of which is set out as follows:

1. Purpose of the Share Option Scheme
The purpose of the Share Option Scheme is to provide
incentives or rewards to eligible persons who contribute to

the success of the Group’s operations.

2. Participants of the Share Option Scheme
The Board may, at its discretion, offer to grant an option to
the following persons (collectively the “Eligible Participants”)
to subscribe for such number of new Shares as the Board

may determine:

(i) any full-time or part-time employees, executives or

officers of the Company or any of its subsidiaries;

(i) any directors (including non-executive directors and
independent non-executive directors) of the Company

or any of its subsidiaries; and

(iii) any advisers or consultants who, in the sole opinion of
the Board, will contribute or have contributed to the

Company and/or any of its subsidiaries.

3. Total number of Shares available for issue under
the Share Option Scheme and percentage of
issued Shares
As of 1 April 2025, 30 September 2025 and the date of this
interim report, the total number of share options available
for grant under the scheme mandate and available for
issue under the Share Option Scheme were 74,054,526,
representing approximately 3.33% of the total number of
issued Shares (excluding treasury Shares) as at the date
of this interim report. No service provider sublimit was

established under the Share Option Scheme.
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EEXELAREMEH

22

Maximum entitlement of each participant under
the Share Option Scheme

The total number of Shares which may be issued upon
the exercise of all options to be granted under the Share
Option Scheme and other schemes must not, in aggregate,
exceed 10% of the Shares in issue as at the Adoption Date
as altered by the capital reorganisation undertaken by
the Company which became effective on 29 August 2018
(i.e. 74,054,526) (the “Scheme Mandate Limit"). The total
number of Shares issued and to be issued upon exercise of
the options granted to a participant under the Share Option
Scheme and other schemes (including both exercised and
outstanding options) in any 12-month period must not
exceed 1% of the Shares in issue from time to time. Where
any further grant of options to a participant (the “Further
Grant”) would result in the Shares issued and to be issued
upon exercise of all options granted and to be granted
under the Share Option Scheme and other schemes to such
participant (including exercised, cancelled and outstanding
options) in the 12-month period up to and including the
date of the Further Grant representing in aggregate over 1%
of the Shares in issue from time to time, the Further Grant
must be separately approved by the Shareholders in general
meeting with such participants and his close associates (as
defined in the Listing Rules) (or his associates (as defined in
the Listing Rules) if the participant is a connected person)

abstaining from voting.

Notwithstanding the foregoing, the Company may not grant
any option if the number of Shares which may be issued
upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme and other
schemes exceeds 30% of the Shares in issue from time to

time.
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The period within which the options must be
exercised under the Share Option Scheme

Subject to the discretion of the Board, an option must be
exercised within 10 years from the date of the grant of the

option.

The minimum period for which an option must be
held before it can be exercised

There is no minimum period for which an option granted
must be held before it can be exercised except otherwise

imposed by the Directors.

The basis of determining the exercise price

The exercise price for the Shares subject to options will
be a price determined by the Board and notified to each
participant and must be at least the highest of (i) the closing
price of the Shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of the options, which
must be a trading day; and (ii) the average closing price of
the Shares as stated in the Stock Exchange’s daily quotations
sheets for the five trading days immediately preceding the

date of grant of the options.

The amount payable on application or acceptance
of the option and the period within which
payments or calls must or may be made or loans
for such purposes must be repaid

The Board may, at its discretion, invite any eligible persons
to take up options at a price calculated as mentioned
above in paragraph 7. Upon acceptance of the option, the
eligible person shall pay HK$1.00 to the Company by way
of consideration for the grant. The option will be offered for
acceptance for a period of 28 days from the date on which

the option is granted.
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EEXELAREMEH

9. The remaining life of the Share Option Scheme
The Share Option Scheme will be valid and effective for a
period of ten years commencing on the date of approval
of the Share Option Scheme (i.e. 28 August 2018), after
which period no further options may be granted but the
provisions of the Share Option Scheme shall remain in full
force and effect in all other respects and options granted
during the life of the Share Option Scheme may continue to

be exercisable in accordance with their terms of issue.

All share-based compensation will be settled in equity. The Group
has no legal or constructive obligation to repurchase or settle
the options other than by issuing Shares. The share options
do not confer rights on the holders to dividends or to vote at

Shareholders’ meetings.

Since the adoption of the Share Option Scheme and during the
Period and up to the date of this interim report, no share options
were granted, exercised, cancelled or lapsed by the Company
under the Share Option Scheme. There were no outstanding share
options under the Share Option Scheme as at 30 September 2025

and the date of this interim report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed

securities.

COMPETING BUSINESS

As at 30 September 2025, none of the Directors, substantial
shareholders of the Company and their respective associates (as
defined in the Listing Rules) has any interest in a business which
competes or is likely to compete, either directly or indirectly, with

the business of the Group.
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Corporate Governance and Other Information

CHANGES IN DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

There is no change in the Directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since the
date of the Company's 2025 annual report and up to the date of

this interim report.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to ensuring a high standard of
corporate governance in the interests of the shareholders and
devotes considerable effort to maintain high level of business
ethics and corporate governance practices. The Company has
complied with all the applicable code provisions set out in Part 2
of the CG Code throughout the six months ended 30 September
2025. The Board will keep reviewing and updating such practices
from time to time to ensure compliance with legal and commercial

standards.

AUDIT COMMITTEE REVIEW

The Audit Committee has been established with written terms
of reference in compliance with Rules 3.21 and 3.22 of the
Listing Rules and code provision D.3.3 of the CG Code, for the
purposes of, among others, reviewing and providing supervision
over the Group’s financial reporting process, internal controls
and risk management system. The Audit Committee currently
comprises three Independent Non-executive Directors, namely
Mr. Chan Koon Yung, Mr. Lum Pak Sum and Ms. Hung Wan
Fong, Joanne. Mr. Chan Koon Yung is the chairman of the Audit
Committee. The Audit Committee has reviewed the accounting
principles and policies adopted by the Group and has discussed
and reviewed the internal controls and financial reporting matters
of the Group, including the review of the unaudited condensed
consolidated interim results of the Group and interim report of the
Company for the six months ended 30 September 2025, with the
management of the Company and has no disagreement with the

accounting treatments adopted.

ETEELAREMEH

RiE EHiRAIE13.51B(1)IFKE
ZEFEFEH

BEEFEFENETRLAATN T8 F
FRZABEATHRREZBHILEARELS
RS 13.51B(NIRT LUK EE -

EEELEN
ERBHRNETEREZEEES  UFRE
RRED TROERSKENBEERR
EEERER - FRATARBEEZTAFAN
B=+HLEXNEREEBTEEEATAB2E
FR8ZFAEBRTAR EFEREET
i REMZEER UHRERNSEER
AR o

BZEZEEERN

EREZEEEERIUNTEEm B EEE:
RELTRAUEI2IRI22EURTEER
FRIFAMEXD.3.3 HEWNA (HPEIE) &
HREEAEEZUHBEREERF RNIEE
REBREERAK BEREZETHRKHA=%S
UFRATEEREELE MERLTERA
B THR BREBEEABZEZESE
B-BREZEEEBRAERRAZEHER
AREEF TEEAAFEEEN A KRER
AEEZAREEURMBREEE 8F
BRB&E_SE"_AFAA=THLEREAZ
FEBRKERERHRESPHEEREARQT
FREARR S WHMRMZ G RIBAEARE

=
5% ©

ZEEPEIERERAR 25
AR 2026



Corporate Governance and Other Information

EEXELAREMEH

COMPLIANCE WITH THE MODEL CODE FOR

SECURITIES TRANSACTIONS

The Company had adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in the Model
Code as its own code of conduct for securities transactions by
the Directors. The Company had made specific enquiry to all the
Directors and they had confirmed compliance with the Model
Code throughout the Period. No incident of non-compliance was

noted by the Company during the Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained sufficient public float with at least 25% of the issued
Shares as required under the Listing Rules throughout the Period

and up to the date of this interim report.

APPRECIATION

The Board would like to thank the management of the Group
and all our staff for their hard work and dedication, as well as its

shareholders, for their support to the Group.

By Order of the Board
Anxian Yuan China Holdings Limited
Shi Hua

Chairman

Hong Kong, 21 November 2025
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Condensed Consolidated Statement of Profit or Loss

MRS IRER

For the six months ended 30 September 2025 #E - FEHB=+HLNER

Unaudited
KREEZ
Six months ended
30 September
#E=ENAA=+HIEKREA

2025 2024
—E-FHE —ENE
Notes HK$'000 HK$'000
B sE FHT FHET
REVENUE 1§ 5 98,499 102,307
Cost of sales =R PN (31,093) (28,035)
Gross profit EH 67,406 74,272
Other income and gains, net H AR BHFEE 5 3,157 3,798
Selling and distribution expenses HERDHMAS (31,911) (12,028)
Administrative expenses THRER (37.487) (36,683)
Finance costs RO B AR A 7 (739) (298)
PROFIT BEFORE INCOME TAX Pk B 15 %52 A i AU 426 29,061
Income tax expense gz (10,547) (10,825)
(LOSS)/PROFIT FOR THE PERIOD A (E548) i#a# (10,121) 18,236
(Loss)/Profit for the period attributable to: WA T A L FELEA R
(E548) /##
Owners of the Company EKRBEE A (6,010) 17,382
Non-controlling interests e S (4,111) 854
(10,121) 18,236
(LOSS)/EARNINGS PER SHARE FOR  ZAR#ERE AE(EEIRA
(LOSS)/PROFIT ATTRIBUTABLE TO (B5%8) HEF =z
OWNERS OF THE COMPANY FOR =i (518) BH
THE PERIOD
Basic and diluted (HK cents) BHARR#E CENM) 11 (0.27) 0.78
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Condensed Consolidated Statement of Comprehensive Income

WSS 2EIIAR

For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

Unaudited
REBEZ

Six months ended

30 September
BEhBA=+HLKEAR

2025 2024
b Sl - 2 “EINEF
HK$'000 HK$'000
FHET FHET
(LOSS)/PROFIT FOR THE PERIOD HAR (B53R) E# (10,121) 18,236
OTHER COMPREHENSIVE INCOME HithZEUA
Item that may be reclassified HEBAEMSEEEEZ
subsequently to profit or loss: EHB
Exchange differences on translation MEBIINEBMBRRZ
of financial statements of EREXE
foreign operations 10,606 5,417
Item that will not be reclassified HEFAEENMRAEEEEZ
subsequently to profit or loss: EHB :
Change in fair value of financial BATESAEMEZEKA
assets at fair value through other (R AFEEFAEAM
comprehensive income (“FVTOCI") ZEBALD ZEMEE
REEEE 7 6
OTHER COMPREHENSIVE INCOME HARHM2EWA (NRRIE)
FOR THE PERIOD, NET OF TAX 10,613 5,423
TOTAL COMPREHENSIVE INCOME HAZEKAHREE
FOR THE PERIOD 492 23,659
Total comprehensive income/(expense) M T ALTEGEHREE
for the period attributable to: WA (Bix) #8%8 .
Owners of the Company EKRBEE A 4,227 22,614
Non-controlling interests JEER S (3,735) 1,045
492 23,659
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s Condensed Consolidated Statement of Financial Position

ARG S MBI RE

As at 30 September 2025 R_ZE_REHA=+H

Unaudited Audited
RIBEIZ REIZ
30 September 31 March
AB=+8 |ZB=+—H
2025 2025
—EZRE ZEIREF
Notes HK$'000 HK$'000
(b FERT FET
NON-CURRENT ASSETS JERENEE
Property, plant and equipment R = 12 60,472 62,296
Right-of-use assets FREESE 12 2,419 3,061
Intangible assets BLEE 12 401,828 398,732
Goodwill [k 12,240 12,111
Financial assets at FVTOCI BATESAEMEEIA
ZEMEE 22 683 676
Cemetery assets EREE 13 371,742 235,608
Fixed time deposits ERRER 10,953 10,836
Total non-current assets JETRBN S EAREE 860,337 723,320
CURRENT ASSETS WENEE
Inventories =78 14 216,125 224,841
Trade receivables =R AN 15 2,306 2,444
Prepayments, deposits and other FENRIE - EE &
receivables H U FkIE 1,645 2,438
Loan to non-controlling shareholder BFIEERKREZER 16 640 625
Financial assets at fair value through BAFEEFAEG (RAT
profit or loss ("FVTPL") Bt ABH) 2EMEE 22 - 10,579
Fixed time deposits ERER - 54,181
Cash and cash equivalents HERREEEY 227,615 264,944
Total current assets MBS EARER 448,331 560,052
CURRENT LIABILITIES wENER
Trade payables B2 B 17 38,087 33,307
Other payables and accruals HihERIBERESER 20,676 11,110
Amount due to a director AR —REERE
of the Company - 1,000
Contract liabilities aHaE 23,670 23,691
Interest-bearing bank borrowings STEIRITHEE 18 55,313 43,887
Lease liabilities HEEaR 722 589
Tax payables FEH R I 44,178 50,226
Dividends payable FERAE 2 10(b) 24,435 -
Total current liabilities MEIBEAREE 207,081 163,810
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Condensed Consolidated Statement of Financial Position

AL S MBI KRR

As at 30 September 2025 RZZ—_RFENA=1H

Unaudited Audited
RBEZ REZ
30 September 31 March
hAB=+H [=Z=EB=+—H
2025 2025
—EZRE —EBCRF
Notes HK$'000 HK$'000
MisE FERT FHET
NET CURRENT ASSETS TENEERE 241,250 396,242
TOTAL ASSETS LESS BEERTEEE
CURRENT LIABILITIES 1,101,587 1,119,562
NON-CURRENT LIABILITIES ERENEE
Contract liabilities aHaE 45,771 40,185
Lease liabilities HE&E 182 113
Deferred tax liabilities RERIEEE 106,112 105,799
Total non-current liabilities ERENaELEEE 152,065 146,097
NET ASSETS HERE 949,522 973,465
EQUITY =
Share capital [N 19 222,136 222,136
Reserves & 695,305 715,513
Equity attributable to owners KATEB ANEEER
of the Company 917,441 937,649
Non-controlling interests JEPER R 32,081 35,816
TOTAL EQUITY HExE4E%E 949,522 973,465
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MRS SESEBR

For the six months ended 30 September 2025 E - _HFHA

Condensed Consolidated Statement of Changes in Equi
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Condensed Consolidated Statement of Changes in Equi
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Condensed Consolidated Statement of Cash Flows

HHRRARERER

For the six months ended 30 September 2025 #E - FEHB=+HLNER

Unaudited
REBEIZ

Six months ended
30 September
B#EAA=+HLAEA

2025 2024
—EREF | TTME
HK$'000 HK$'000
FET FHET
Operating activities REED
Cash generated from operations REELXRE 40,078 30,957
Tax paid BHRIE (14,281) (18,086)
Net cash flows generated from REEHMMEBRENEFEE
operating activities 25,797 12,871
Investing activities BEED
Withdrawal of fixed time deposits EX[E] E HAE R 54,181 =
Payment for the purchase of property, EEY% -MERREMNR
plant and equipment (974) (1,493)
Payment for the purchase of cemetery BEBEEBREBEMNR
assets (138,972) (46,022)
Other cash flows arising from investing REEFHELEMNEMIBEHE
activities 12,028 2,306
Net cash flows used in KREEEFER
investing activities HEREFEE (73,737) (45,209)
Financing activities REED
New borrowings raised MELEBE 10,953 32,983
Repayment of bank borrowings EERITEE - (16,887)
Other cash flows used in financing RMEEEMEREMRERE
activities (1,386) (655)
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Condensed Consolidated Statement of Cash Flows

HRSSHRERER

For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

Unaudited
REBEZ

Six months ended

30 September
#ENAA=+HIEKEA

2025 2024
—E-hHE —EOE
HK$'000 HK$'000
FHERT FET
Net cash flows generated from MEEBMMEREREFEE
financing activities 9,567 15,441
NET DECREASE IN CASH AND HERREZLEEMZ
CASH EQUIVALENTS WA BER (38,373) (16,897)
Cash and cash equivalents at HVRERIREEEY
beginning of period 264,944 339,428
Effect of foreign exchange rate IMNEEEREB R BT
changes, net 1,044 1,373
CASH AND CASH EQUIVALENTS AT HIRIRERINELEY
END OF PERIOD 227,615 323,904
ANALYSIS OF BALANCES OF RERRELEBEYERZ
CASH AND CASH EQUIVALENTS S
Cash and bank balances RE RIRTTEER 227,615 323,904
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2.1

Notes to the Condensed Consolidated Financial Statements

R A AR & M %5 80 R I 5

For the six months ended 30 September 2025 #E - FEHB=+HLNER

CORPORATE AND GROUP INFORMATION
Anxian Yuan China Holdings Limited (the “Company”)

is a limited liability company incorporated in Bermuda
and domiciled in Hong Kong. The registered office of the
Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The Company’s principal place
of business in Hong Kong is Room 1215, Leighton Centre,
77 Leighton Road, Causeway Bay, Hong Kong. During the
Period, the Group principally engaged in the cemetery
business in the PRC.

As at 30 September 2025 the Company’s immediate and
ultimate parent is Master Point Overseas Limited which was
incorporated in the British Virgin Islands (the “BVI"). Its
ultimate controlling party is Mr. Shi Hua, who is also the

chairman and executive director of the Company.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
for the Period have been prepared in accordance with HKAS
34 "Interim Financial Reporting” issued by the HKICPA and

the applicable disclosure requirements of the Listing Rules.

These financial statements have been prepared under the
historical cost convention, except for equity investments
which were stated at fair value. They are presented in HK$,
which is also the functional currency of the Company and
all values are rounded to the nearest thousand except when

otherwise indicated.

These financial statements do not include all the information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual

financial statements for the year ended 31 March 2025.

1.

2.1

KREREEER
ZERTPEZERBERAR (TEAF)
A-EREREAMAILIEUAETES
REM 2 BRAT - AAEE MBI ERE
fiitClarendon House, 2 Church Street,
Hamilton HM 11, Bermudac & A BN E
BZEITEEEMB AT BABERBERE
T7SRABEARCI215E - RAHB A &
EEIEETENREERER-

RZEZRFAB=1+H'ZxATNE
1% K R #& B /AT AMaster Point Overseas
Limited» ZARINEBEREE (THEB
BUREE)) ML  ERE&ESIE A
MELE BTAERREDERRAITE
Ho

TPz R EBLEREEMBERRTD
REEBEAMAGFERZER G
ERFE345E TR B RS R EHRRAY
ZHERBRERERR

BEATEIITZRERESN  ZEH
BREDREEEAREFARR - ZF
MBREUBT (FAETRABZINESR
) 25 BREARAEEIN  FIAEETR
BifEERBATET

ZEMBRRETCEFEEMBRERFAA
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Notes to the Condensed Consolidated Financial Statements

i BA %R S M 85 3R | i 5

For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

2.2 ADOPTION OF AMENDMENTS TO HKFRS 2.2 RN ERAMFEREENTEHE

36

ACCOUNTING STANDARDS

Except as described below, the accounting policies used in
the unaudited condensed consolidated financial statements
for the Period are the same as those followed in the
preparation of the Group's annual financial statements for
the year ended 31 March 2025. In the Period, the Group
has applied for the first time the following new standards,
amendments and interpretation issued by the HKICPA that
are relevant for the preparation of the Group’s unaudited

condensed consolidated financial statements.

The HKICPA has issued the amendments to HKFRSs that are
first effective and relevant to the current accounting period

of the Group:

REET &

PR XFRitoh R Z REEZE
R MBRERAMRAZ ST HREA
RRAEEBE_T_AF=A=1+—
HEFEZFEMBRRMKEE—
Ro-RABEAN ZEBEEREHAU
THERNAEEREELEREEME
BREMZERGMAERMZHE
AEST Rz Rg o

ERESMAGEREMFETRAERE
Mg EERER KRB B ER S5t H
MzERAUBHREEMNGSHEREST
i g,

Amendments to HKAS 21 Lack of Exchangeability EAR TR Rz AR
F215R BT

The application of the above amendments to HKFRSs in
the Period has had no material effect on the amounts
reported in the unaudited condensed consolidated financial
statements and/or disclosures set out in these financial

statements.

ANXIAN YUAN CHINA HOLDINGS LIMITED
INTERIM REPORT 2026
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Notes to the Condensed Consolidated Financial Statements

R A AR & M %5 80 R I 5

For the six months ended 30 September 2025 #E - FEHB=+HLNER

2.3 NEW AND AMENDED HKFRS

ACCOUNTING STANDARDS THAT HAVE
BEEN ISSUED BUT NOT YET EFFECTIVE

The following new and amended HKFRS Accounting
Standards, potentially relevant to the Group’s unaudited
condensed consolidated financial statements, have been
issued, but are not yet effective and have not been early
adopted by the Group.

Amendments to HKFRS 9 Amendments to the Classification
and HKFRS 7 and Measurement of Financial

Instruments?

Amendments to HKFRS 9 Contracts Referencing Nature-
and HKFRS 7 dependent Electricity?

Amendments to HKFRS 10  Sale or Contribution of Assets
and HKAS 28 between an Investor and its

Associate or Joint Venture'

Amendments to HKFRS

Accounting Standards

Annual Improvements to HKFRS
Accounting Standards — Volume 112

HKFRS 18 Presentation and Disclosure in
Financial Statements?
HKFRS 19 Subsidiaries without public

accountability: disclosures?

L Effective for annual periods beginning on or after a

date to be determined

g Effective for annual periods beginning on or after 1
January 2026
E Effective for annual periods beginning on or after 1

January 2027

The Group has already commenced an assessment of the
impact of adopting the above new or amendments to the
existing standards to the Group. The Directors anticipate
that the application of new or amended HKFRSs will have no
material impact on the Group’s financial performance and
positions and/or the disclosures to the unaudited condensed

consolidated financial statements of the Group.

2.3 BAAME K E R BIHET R

RIEIERMBE RS ER
Bt

UTFAs A kE REERERGES
MR T RS EBM
WA EH LA THES BHREN
RAEAEER PR o
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R BTRAERT

BEREMBREER WhBRKER
FIRNEBME ENzaky
REERETRAET

BEMBREEN REEEHBES
HI0RRERAGH BERAZHEN
AR 285EMERT BEHEFEA

ERMBREER ERMBREER
gt 2R MEET Bt EEE

HE-F1E

BEMBREEN MHBBRRZ2 K
5185 =

BEMBREEN FERREEN
5199 MEAS KT

L REEEZHBEHIZEBMAEBNE
EHAE &M
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Notes to the Condensed Consolidated Financial Statements

i BA %R S M 85 3R | i 5

For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

38

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

In preparing these condensed consolidated financial
statements, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the Group’s annual financial statements
for the year ended 31 March 2025.

OPERATING SEGMENT INFORMATION

The chief operating decision maker considers that the
operation of the Group constitutes a single operating
segment as the revenue and profit are derived from cemetery
business entirely from the People’'s Republic of China
("PRC"). Accordingly, no segment analysis is presented. The
majority of property, plant and equipment and cemetery
assets is located in the PRC. The information reported to the
chief operating decision maker for the purpose of resources
allocation and assessment of performance are same as the

amounts reported under HKFRS Accounting Standards.

Geographical information

(a) Disaggregated revenue from external customers

3.

SEE G HE KRG

MUZEHBERSMBRREG BEE
RERAAEESHBERGSFEER
ZZTERFRIELHZEEHEEAE
B&E—_S-_AE=-A=1+—HILEE
ZEEMBRRAMEMAEER-

RESEBEH
TERERRER R +EBNEER
BME—KERH RERKE RiEHE
MEREPEARENER (HEL) WEE
EF -HIt AERBMIKRZ5 DB Do
RBAMOME -BERKBUAKRERE
EURPE REREERRERSH
BRERDERKXFEFHNER 2R
BEEMBRSENGHENZROE
B

hiE &
(a) XRESFREFRZHEW

Unaudited
KREEZ
Six months ended
30 September
&E=ENABA=+HIEKEA

2025 2024
—E-FHE ZEUE

HK$’000 HK$'000

FERT FAET

The PRC FE 98,499 102,307

The revenue information above is based on the location

of the customers.

ANXIAN YUAN CHINA HOLDINGS LIMITED
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For the six months ended 30 September 2025 #E - FEHB=+HLNER

OPERATING SEGMENT INFORMATION
— continued

Geographical information - continued

(b) Non-current assets

RENMEN -8

WEEH &
(b) FHBEE

Unaudited Audited
KREER BEZ

As at As at

30 September 31 March
2025 2025

M-Z—HE |R-Z-5f
hRB=+8 |[=B=+—8

HK$'000 HK$'000

FERT FHET

Hong Kong &% 455 27
The PRC FE 848,246 711,781
848,701 711,808

Non-current asset information above is based on
the locations of the assets and excludes financial

instruments.

Information about major customers

For the period ended 30 September 2025, no (six months
ended 30 September 2024: Nil) revenue from a single
customer accounted for 10% or more of the Group's

revenue.

LRIFRBEEEHTRBEEE
ZEREMB D RABIEEMI A

ERETEERNEN
BE_TZ-_AFNA=+HLEHH I
BREBE-—FRZWRAMAERKEZ
10%HZ UL (BE_SE_MEAB=+
BIEAMER : &) -

ZEERREZERERATE 39
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For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

REVENUE, OTHER INCOME AND GAINS 5.

Disaggregation of revenue from contracts with

customers

In the following table, revenue is disaggregated by major

products and services and timing of revenue recognition. The

Group has only one reportable operating segment which is

the cemetery business in the PRC, and the disaggregated

geographic information of revenue has been set out in note

4(a).

Wi zar ~ ELfth Uit A B2 2 F
REERGHWEZSE

RT&R BWEREITEERRRE R E
BRAZERDE - FEBREE—ETZ
BEELH HARTREZERER
Wiz p M EE R BRI MEE4Ga) -

Unaudited
RIBEZ
Six months ended
30 September
BEhBA=1+HLKEAR

2025 2024
—E-E&E | —3omE
HK$'000 HK$'000
FAT FAET
Revenue by products and services W sz ¥4 2 B IR 75 8 &
Sales of tombs and niches SHE B &S 88,560 86,712
Management fee income BEEKRA 4,152 4,825
Burial services EERRTS 5,787 10,770
98,499 102,307
Timing of revenue recognition U 2z B 57 By
At point in time R—RrER 88,560 86,712
Over time 1% BSs R 9,939 15,595
98,499 102,307
Other income and gains, net HthA KRB FE
Gain on disposals of HEME BERREZINE
property, plant and equipment, net - 1 S
Bank interest income R1TF B WA 1,654 2,566
Reversal of loss allowance on loan to BFEERKRRERIEZ
non-controlling shareholder BiEREREE - 660
Others Hth 1,502 572
3,157 3,798

ANXIAN YUAN CHINA HOLDINGS LIMITED
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For the six months ended 30 September 2025 #E - FEHB=+HLNER

6. PROFIT BEFORE INCOME TAX 6. BRFRIGHRATET
Profit before income tax is arrived at after charging/ FREFEMANEF TBENE GEA) LR
(crediting): EIEBYIR :
Unaudited
KB

Six months ended
30 September
BEhBA=+HILAEAR

2025 2024
“EZRE | ZEBEZMF
HK$'000 HK$'000
FHT FHET
Additional revaluation of VAT and FEYNEG IS ER R E Mt E A
other charges* 18,044 -
Amortisation of intangible assets* BRI EEBE 1,203 1,127
Amortisation of cemetery assets* EEEESE 5,103 3,881
Cost of inventories sold recognised RAAZZEEFENE
as expense 23,600 18,876
Cost of services provided B e AR 5 B 4 1,187 4,153
Depreciation on property, ME- -BERKZERTE
plant and equipment 3,980 4,019
Depreciation on right-of-use assets FRAEEERTE 1,436 1,286
Employee benefit expense (excluding BERMHSZ FEEEEK
directors’ and chief executives’ FETHAEHM (FizE8)) :
remuneration (note 8)):
Wages and salaries ITEKR#H= 16,980 15,308
(Gain)/loss on disposals of property, HEME - BERSZEZ KH)
plant and equipment, net E518 7% %8 (1 4
Reversal of loss allowance on loan to B FEERKRREMRIEZEEEE
non-controlling shareholder £ - (660)
* Amortisations of intangible assets and cemetery assets for * HNETEEREREEZ #H
the periods are included in “Cost of sales” in the condensed AR EERRAZHER
consolidated statement of profit or loss. Ao
# Additional revaluation of VAT and other charges is included in # B EGMEERKEMERSA
“Selling and distribution expenses”. MHE R DHES -

ZEEPEIERERAR a
AR 2026
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7.

42
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FINANCE COSTS 7. MERE
An analysis of finance costs is as follows: MERATHUWT :
Unaudited
KB
Six months ended
30 September
HEARA=1+HLILAKEA
2025 2024
—ERE —E-WE
HK$000 HK$'000
F#Ew FAET
Interest on lease liabilities HEaBAE 23 9
Interest on interest-bearing FEIBITHEENE
bank borrowings 903 509
Less: interest capitalised M EEAE (187) (220)
739 298
DIRECTORS’' AND CHIEF EXECUTIVE'S 8. EFERFEITHASHM
REMUNERATION
Directors’ and chief executives’ remuneration for the Period, RELHR-FEBLBEAFHE383(1)
disclosed pursuant to the Listing Rules, section 383(1)(a), (@ b))~ (ORMNMERAT (REEEF &
(b), (c) and (f) of the Hong Kong Companies Ordinance and B RO B2 NBAAZESERTE
Part 2 of the Companies (Disclosure of Information about TBAEFHMOT :
Benefits of Directors) Regulation, is as follows:
Unaudited
REBBE
Six months ended
30 September
BEAB=1+HLKER
2025 2024
—E-RE =M
HK$'000 HK$'000
F#ERT FET
Fees s 252 252
Other emoluments: Hus :
Salaries, allowances and benefits HEEEREYER
in kind 2,100 2,114
Pension scheme contributions BRINEETEIHERR 9 18
2,109 2,132
2,361 2,384
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For the six months ended 30 September 2025 #E - FEHB=+HLNER

8. DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION - continued

(a)

Independent non-executive directors

EFRFETHASHM-&

(a) B|IIFHITESR

Salaries,
allowances

and benefits

in kind
e EUR
BEME
HK$'000
FHET

Six months ended 30 September 2025 BE_T-_HAFAA=+HLEKRER
Mr. Chan Koon Yung R8s it 84
Mr. Lum Pak Sum MERELE 84
Ms. Hung Wan Fong, Joanne AR LT 84
252

Six months ended 30 September 2024 BE_Z_NFEAB=+HLEREAR
Mr. Chan Koon Yung R8s it 84
Mr. Lum Pak Sum MERELE 84
Ms. Hung Wan Fong, Joanne HARM LT 84
252

There were no (six months ended 30 September 2024:
Nil) other emoluments payable to the independent

non-executive directors during the Period.

FABTEBYBIFATES
ZHMME (BE_T_NEIA
=+HIEARER 8\ -
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For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

8. DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION - continued

(b) Executive directors and non-executive

8. EFRFETHASHM &

(b) MITEFRRIIFHITESR

director
Salaries,
allowances Pension
and benefits scheme Total
in kind  contributions remuneration
wE 2R IS
BEMEN sHEI R 0 ek
HK$'000 HK$'000 HK$'000
FAET FAT FAT
Six months ended BEE_ZE-A5hA=+H
30 September 2025 1kREB
Executive directors: BTESE:
Mr. Shi Hua MELE 780 - 780
Mr. Shi Jun MEEE 660 669
Mr. Law Fei Shing BEWRE 660 660
2,100 9 2,109
Six months ended BHE_Z-_MNEABR=1+H
30 September 2024 EREA
Executive directors: BTES .
Mr. Shi Hua i3 780 - 780
Mr. Shi Jun & RE 660 9 669
Mr. Law Fei Shing BEWRE 660 9 669
2,100 18 2,118
Non-executive director: JERITES .
Mr. Wang Hongjie FRERE (RZSZME
(Resigned on 30 April 2024) MA=+H& T 14 = 14
2,114 18 2,132

There was no (six months ended 30 September 2024:

Nil) arrangement under which a director or the chief

executive waived or agreed to waive any remuneration

during the Period.

ANXIAN YUAN CHINA HOLDINGS LIMITED
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For the six months ended 30 September 2025 #E - FEHB=+HLNER

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
subsidiaries of the Company are domiciled and operate.

Pursuant to the rules and regulations of Bermuda, the
Company is not subject to any income tax in that jurisdiction
(six months ended 30 September 2024: Nil).

No (six months ended 30 September 2024: Nil) provision
for Hong Kong profits tax has been made as the Group had
no (six months ended 30 September 2024: Nil) assessable
profits derived from or earned in Hong Kong during the
Period.

Provision for the PRC current income tax is based on the
statutory rate of 25% (six months ended 30 September
2024: 25%) of the assessable profits of the PRC subsidiaries
of the Company as determined in accordance with the PRC
Corporate Income Tax Law.

The major components of income tax expense are as follows:

FRIGIRAX
7 £ [ 8 9t A 2 ) Y I /A ) 1 TR A
ZEAREEER SR BHRENE
W RS o

REBEBRERUKZER  ZRFBAR
B EREZERNMAER BE_-T
“HEAB=+HILEKNEAR : #) -

HRAHERATEETLIE (BEZS
“HOEAAZ+THIENER (E) BES
EERBINERR N RIE (BEZ

ZFEAB=FHIEAMER ) FH
BB EREE.

FEBBAFGREELRBEPREEE
FRGME  BMAATHREMB AT ZE
RMEFILU25% (BEZZ_MNFENA
=Z+HLIEARMEA :25%) ZEEREST
Ho

FIEMAZZETEZEH WM

Unaudited
REEZ
Six months ended
30 September
B#EAA=+HLAEA

2025 2024
“E-RE | ZTZWE
HK$'000 HK$'000
FHT FET

Current tax — PRC Corporate Income Tax ENHATRIE— R E > EFFEMR
— Current period — A HAM 7,666 9,448

— Under-provision in respect of prior —EFHAREETRRE

periods 2,021 -
PRC dividend withholding tax hE R ETEINR 1,453 1,553
Deferred tax IRIEFIA (593) (176)
Total income tax expense for the period HIAFFIEIR4EZ H 10,547 10,825

EREEE LR ARAT
Rt 2006 OO
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For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

10. DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the six months ended 30 September 2025 (six
months ended 30 September 2024: HKO.5 cent per share).

(a) Dividends declared to equity shareholders of
the Company attributable to the period:

10. g2
RBE-_S-_RENB=+HLAEAR
EESRARSTREATHERE (BE

—E_HEABZ=Z+HLEARER 8K
0.5%ll) -
(a) HAIARZFTAGEERREIRD

RE :

Unaudited
REEZ
Six months ended
30 September
BEhA=+HLKEAR

2025 2024
ZEZRF | ZTMEF
HK$'000 HK$'000
FET THET
No interim dividend FEREFPHARE (T2 ZMWE
(2024: HKO.5 cent) 5 8% ZEAR0.5711L)
per ordinary share declared - 11,107

The interim dividend was proposed after the end of the
relevant financial period and has not been recognized

as a liability at the end of the relevant financial period.

(b) At a meeting held on 20 June 2025, the Directors
proposed a final dividend of HK1.1 cents per ordinary
share for the year ended 31 March 2025 (31 March
2024: HK1.3 cents), which was estimated to be
HK$24,435,000 at the time calculated on the basis of
the ordinary share in issue as at 31 March 2025. The
final dividend was approved by Shareholders at the

annual general meeting on 8 September 2025.

a6 ANXIAN YUAN CHINA HOLDINGS LIMITED
INTERIM REPORT 2026

(b)

FHRETRARMBARER
&k 3% B 5 oK 7 A5 B B BOHA R B
BmAaflEe

RZIZEZHAFABRZ+HETZ
R EERBREBE_Z
ZEFE=ZA=+—HLEEZX
HREERZERI ABLCE
“—ME=ZA=+—H:1.381W) >
BRR_ZE-_AF=A=+—HZ2
BRTEEARNE BRRHRE
fh5t 24,435,000 T KRR E
ERZE_HFNANBETZ
RERBFRG EERERIE
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For the six months ended 30 September 2025 #E - FEHB=+HLNER

(LOSS)/EARNINGS PER SHARE FOR (LOSS)/
PROFIT ATTRIBUTABLE TO OWNERS OF
THE COMPANY

The calculation of the basic (loss)/earnings per share is based
on the loss for the Period attributable to owners of the
Company over the weighted average number of ordinary
shares of 2,221,363,000 (six months ended 30 September
2024: 2,221,363,000) in issue during the Period.

There was no dilutive potential ordinary shares outstanding
during the periods ended 30 September 2025 and 2024 and
hence the diluted (loss)/earnings per share is the same as

basic (loss)/earnings per share.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT, RIGHT-OF-USE ASSETS AND

INTANGIBLE ASSETS

During the Period, the Group acquired items of property,
plant and machinery with a cost of HK$974,000 (six
months ended 30 September 2024: HK$1,493,000). Items
of property, plant and machinery with a net carrying value
of HK$0 were disposed of during the Period (six months
ended 30 September 2024: HK$11,000), resulting in a gain
on disposal of HK$1,000 (six months ended 30 September
2024: loss of HK$4,000).

Certain property, plant and equipment in net carrying value
amounting of HK$7,618,000 were pledged for the banking
facilities granted by the banks at the end of the Period (31
March 2025: HK$7,729,000).

In addition, the Group has entered into new lease
agreements during the Period. Right-of-use assets amounted
to HK$764,000 (six months ended 30 September 2024:
HK$436,000) has been recognised for the Period accordingly.

No additions to intangible assets was made during the
Period (six months ended 30 September 2024: Nil).

11.

12.

TATEE ARG (58 i
Hz&ht (58 BF

THAEZzZERELR (BE) BT
RIE AN E A A G2 5 B A5 18 bR
UMEABHEERTEERMETSH
2,221,363,000 (EZEZZ-MWE N
=+81EEA :2,221,363,000) 5t & o

BE_E_RAFER-_TZNFAA=T
BIEHAR > BB e EIER AL
SREE (5B RIESKRER (B
18) /&mFMERE -

ME-BER=E EAESR

MRAHAE  REBEWKERZA%974,000
B (BE_ZEEABR=+THLER
@A : 1,493,000 ZWE BEX
#eRIEE - AHEE R EREFERE
T EEZENFAB=Z+HLERE
B 11,0007 2% -BERi#%EE
B EEXHERF,0008T (BEZZ
“MEAB=+HLEREA : E5184,000
HTT) ©

MRAHARER IREEFEE 47,618,000
THETYE BERZFEEHAER
IRFZIRTREZER (CZEZAE
=B=+—H:7,729,000%7T) °

Jt|:9|‘ REBMERAAMTINAER
oA HAM B AHFERESR 764,000 7T (8

I_-\,_IT_EIEM% +HWLEREAR :

436,000 7T) ZERAEEE-

XHEBERERETLEE (BHE_ZT
“HEAB=1+HIENER &) o

REETEZERERAR

AR 2026 47
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For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

13. CEMETERY ASSETS

13. EEEE
Unaudited Audited
RBER REZ
As at As at
30 September 31 March
2025 2025

MRIEZRE RZE_-HEF
AB=+H |=Z=B=+—H

HK$'000 HK$'000

FHAT FHET

Leasehold lands FHE i 190,614 54,427
Landscape facilities =ERRE 181,128 181,181
371,742 235,608

During the Period, the Group paid land transfer fee at a cost
of approximately HK$137,195,000 (31 March 2025: land

acquisition cost of approximately HK$39,499,000).

14. INVENTORIES

MRAHERE  AEBS G HMEEE
M A<%97137,195,0008 T (ZE_H
FE=ZRB=+—8 tHBREKRENS
39,499,000 7T) °

14. 8

Unaudited Audited
REER REZ

As at As at

30 September 31 March
2025 2025

RZBZEF (RZFZRHHF
hB=+H |ZB=+—H

HK$'000 HK$'000

FERT FET

Inventories — Tombs FE-EfI 217,733 226,432
Less: write down to net realisable value & : MR E ol & IR 3 & (1,608) (1,591)
216,125 224,841

As at 30 September 2025, inventories of approximately
HK$193,456,000 (31 March 2025: HK$175,833,000) were

expected to be realised in more than one year.

48 ANXIAN YUAN CHINA HOLDINGS LIMITED
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For the six months ended 30 September 2025 #E - FEHB=+HLNER

15. TRADE RECEIVABLES
Ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss

allowance, if any, is as follows:

15. B 5 B
BRI REE E) &
RSP LSRR EBD RN

Unaudited Audited

REBEZ BEZ

As at As at

30 September 31 March

2025 2025

RIEZREFE RZZTZHE

hB=+8 [=ZEB=+—H

HK$'000 HK$'000

FExT FHET

Within 60 days 60H R 1,614 261
61 to 180 days 61E180H - 1,488
Over 1 year BiE1E 692 695
2,306 2,444

ZEEPEIERERAR 49
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For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

16.

S0

LOAN TO NON-CONTROLLING

SHAREHOLDER

During the year ended 31 March 2021, Anxian Yuan
(Zhejiang), a wholly-owned subsidiary of the Company,
granted a loan to a non-controlling shareholder of Yin
Chuan Fu Shou Yuan, the subsidiary of the Company,
with principal amount of RMB3,000,000 (equivalent to
approximately of HK$3,550,000). This loan is interest-
bearing at 1% per annum with an effective interest rate of
4.64% per annum. The loan and the accrued interest are
repayable in five years annually and secured by 30% equity
interests of Yin Chuan Fu Shou Yuan held by this non-

controlling shareholder.

16. R FIFERRRZEM

HE-Z-—HE=A=+—HLEEE>
ARATZEMBARLER (1) MaA
NEAMBABRIIESEZIFERKER
BRUHER AE£EHAAK3,000,0007T
(FBE 493,550,000 7T) - ZE=E
FME1 % B BREEFEH4.64% °
ZERRENNEARALIERNESEHE
BoOUUZIEERRRFEZRIIES
B F930 % A HE (R4 50 o

Unaudited Audited
KREER BEZ

As at As at

30 September 31 March
2025 2025

MIEZRE R-ZE_HEF
AB=+H |=Z=B=+—H

HK$'000 HK$'000
FHET FHET
Carrying value less loss allowance IREBEREHER ZBIERE
recognized
Analysed into: PaR i
Current BN A 640 625
Non-current JEENEA - S
640 625

During the six months ended 30 September 2024, reversal of
loss allowance of HK$660,000 had been recognised in the

condensed consolidated statement of profit or loss.

ANXIAN YUAN CHINA HOLDINGS LIMITED
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For the six months ended 30 September 2025 #E - FEHB=+HLNER

17. TRADE PAYABLES
Ageing analysis of the trade payables as at the end of the

17. BSEH
REEHR BRENREREZASY

reporting period, based on the invoice date, is as follows: IRE 2T -
Unaudited Audited
RIBEZ REZ
As at As at
30 September 31 March
2025 2025
R-IFBZRE |RTZ2ZHE
AB=+H |=Z=B=+—H
HK$000 HK$'000
FHExT FHET
Within 90 days 90B A 7,591 808
91 to 180 days 91&180H 2,226 504
181 to 365 days 181&365H 4,565 1,141
Over 1 year 1 E 23,705 30,854
38,087 33,307
18. INTEREST-BEARING BANK BORROWINGS 18. st BRITEEH
Unaudited Audited
FRER REIZ
As at As at
30 September 31 March
2025 2025
WRIEZRE (RIZEZHE
hB=+H |=Z=B=+—H
HK$000 HK$'000
F#EwT FHET
Bank borrowings due for repayment FHAEENERITEE
— within one year (note) ——E W (KzE) 55,313 43,887
Notes: Mzt -
(@) As at 30 September 2025, the Group's bank borrowings (a9 MZZEZHEENAB=+H x&£EZ

amounting to (i) HK$22,454,000 is personally guaranteed
by an executive director of the Company (31 March 2025:
HK$11,378,000); (ii) HK$14,896,000 are secured by certain
properties owned by a subsidiary of the Company with
net carrying amount of HK$7,618,000 (31 March 2025:
HK$7,729,000); and (iii) HK$17,963,000 is unsecured and
unguaranteed (31 March 2025 : HK$17,772,000).

All borrowings are denominated in RMB.

RITEE()22,454,0008B THA AT
—BHITESEEAER(ZEZR
F£=HA=+—H:11,378,000&7T) ;
(ii)14,896,0007% T LA Z4x 2 B — R K¢
BABFFEAEEmFES7,618,000
BT (ZE_AE=Z/A=+—8H:
7,729,000 7T) 2 & TYIE(ERR ;
K (iii)17,963,0008 T A EIRIR K E
ER(ZZEZRAE=HA=+—H:
17,772,00037T) °

FREREAUARESE-

REETEZERERAR
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For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

19. SHARE CAPITAL 19. @7
Unaudited Audited
REER KEZ
As at As at
30 September 31 March
2025 2025
RIEZREE RZZTTHE
hB=+H |=Z=B=+—H
HK$'000 HK$'000
F#xT FHET
Issued and fully paid: BRITRERE
2,221,363,000 (31 March 2025: 2,221,363,000 (Z”E_-_HFE=H
2,221,363,000) ordinary shares =+—H :2,221,363,000) &
HBER 222,136 222,136
A summary of movements in the Company’s share capital is AT ZRAEHPEWMT -
as follows:
Number of Nominal
shares Value
Liabig 4= EE
‘000 HK$'000
F B FHET
Issued and fully paid: BEITRARE
As at 31 March 2025 and R _E_HF=A=+—HK
30 September 2025 —_E_RFNAR=+H 2,221,363 222,136

20. CAPITAL COMMITMENTS

The Group had no material capital commitment at the end of

the Period (31 March 2025: Nil).

ANXIAN YUAN CHINA HOLDINGS LIMITED
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For the six months ended 30 September 2025 #E - FEHB=+HLNER

21. RELATED PARTY TRANSACTIONS 21. AEALRS
In addition to the transactions and balances detailed MRZEMBRREMBOMFRAZRS
elsewhere in these financial statements, the Group had the RSN AEBR AR EREAL
following transactions with related parties during the Period. HE-BRTEIZE
(a) Other transactions with related parties (a) BREATEGTZEMZS
Unaudited
RIBER

Six months ended
30 September
B#EARA=+HLAEA

2025 2024
ZE"hREF —E N4
HK$'000 HK$'000
FHT FHET
Consultancy fee to a related MEF-—LRITESHEREGIEZ
company in which one of the MEARZNZEME
Executive Directors has control (Ht20) %))
(notes (i) and (i) 98 396
Rental payment to a related MEF-LRITESHEREGIEZ
company in which one of the MEARZMZzHE
Executive Directors has control (B2 % i)
(notes (i) and (iii) 481 484
Carpark fee to a related company in BEFR—RRTEELHREE
which a close family member of EHEZREAT N ZEMNE
one of the Executive Directors (Htz20) % (iv))
has control (notes (i) and (iv)) 30 30

Notes:

(i) The transaction constitute a de minimis transaction
under Rule 14A.76(1)(c) of Chapter 14A of the Listing
Rules and are therefore fully exempted from all
disclosure requirements.

(i) These transactions related to consultancy fee paid to a
related party in which one of the executive directors has
control.

(iii)  These rental expenses related to rental payment to
related party in which one of the executive directors has
control.

(iv)  These carpark expenses related to carpark payment to
related party in which a close family member of one of
the executive directors has control.

miat -

(i) BRXEEHALTRUFEIAEE
TAA76() (R Z RIBE RKEZ
X UHELEEZERRE TR
BIRERE -

(il ZERBUERMHP—RATES
WERERIEZ RS N Z R
BHER-

(i) REHEHIEMHEP—RANT
EEEEHRZBABMAINZ
HEHR -

vy ZEBEMUREZERHEP-—LHT
ERTRBERERRZAMX
TZEUERR-
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For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

21.

22.

54

RELATED PARTY TRANSACTIONS

- continued

(b) Compensation of key management personnel
of the Group
The Directors are of the opinion that the key
management are those persons having the authority
and responsibility for planning, directing and
controlling the activities of the Group, directly or
indirectly, and are defined as the Executive Directors,
Non-executive Directors and the Chief Executive Officer
of the Company. Details of the key management
remuneration are set out in note 8 to the condensed

consolidated financial statements.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and
cash equivalents, fixed time deposits, trade receivables, trade
payables, financial assets included in deposits and other
receivables, loan to non-controlling shareholder, amount due
to a director of the Company, financial liabilities included
in other payables and accruals and current portion of bank
borrowings approximate to their carrying amounts largely

due to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,

other than in a forced or liquidation sale.

The fair values of the lease liabilities have been calculated
by discounting the expected future cash flows using rates
currently available for instruments with similar terms and
characteristic, credit risk and remaining maturities. The
Group’'s own non-performance risk for lease liabilities as at

30 September 2025 was assessed to be insignificant.
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For the six months ended 30 September 2025 #E - FEHB=+HLNER

22. FAIR VALUE AND FAIR VALUE HIERARCHY 22. £RiTEAFEELAFEREBLE

OF FINANCIAL INSTRUMENTS - continued — 45

Fair value hierarchy [XFERBR

The following table provides an analysis of financial TRIEHZATFTEIEZEMTAEEAR

instruments carried at fair value by level of fair value TEBREID 2

hierarchy:

—  Level 1: quoted prices (unadjusted) in active markets - BIR . EEMHLERAEERE
for identical assets and liabilities; BZ®RE CREHAE) ;

- Level 2: inputs other than quoted prices included — B2 FIRFABEREBUINGE
within Level 1 that are observable for the asset or BEERBETEHE BER) HME
liability, either directly (i.e. as prices) or indirectly (i.e. ZERERER) SENEAR
derived from prices); and B &

-~ Level 3: inputs for the asset or liability that are not — B3k LIFREBETEHERHIZHIE
based on observable market data (unobservable (FABRMARE) 2EERE
inputs). BRWARE-

Fair value measurement using
REAUTATEH:E
Level 1 Level 2 Level 3 Total
B 248 B34 fay
Notes HK$'000 HK$'000 HK$'000 HK$'000
g3 FER FERT FERT FERT
30 September 2025 ZE-RFhB=+H
Financial assets at FVTOCI BRATFEHARMZER
AZEHEE
Unlisted equity securities FEEHRRAES (b)
- Shanghai Langtai Hospital - LR BEREY
Logistics Management Co., BEEARAF
Ltd. - - 683 683
31 March 2025 ZE-_RE=R=+—H
Financial assets at FVTPL BATESABEZ
EMEE
Foreign currency structured IEEBEEREL
product contracts (a) - 10,579 - 10,579
Financial assets at FVTOCI BAFEFAHMZE
BWAZERMEE
Unlisted equity securities FELHRAES (b)
- Shanghai Langtai Hospital - L EBREREY
Logistics Management Co., BEEARAF
Ltd. - - 676 676
- 10,579 676 11255
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For the six months ended 30 September 2025 #E —E - FEHB=+HL AR

22. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS - continued
Fair value hierarchy - continued
Note:

(@) The fair value of foreign currency structured product
contracts are mainly denominated in US$ based on their
carrying amount due to the short-term nature and the Linked
Exchange Rate System between US$ and HKS.

The movement of the foreign currency structured product

contracts during the period are as follows:

2. EMTARAATFERLATFERLE
— 45
ATEBR—E

mtat -

(a)

MRS EBEERAONRANE
URkETABITZ HBHEEXRFE
HATERHREETIEUETFE

HARERIMNESONEHNT !

HK$'000

FHET

Balance as at 1 April 2025 AT HFNB—HWERR 10,579

Proceeds from disposal HEPRERIE (10,579)
Balance as at 30 September 2025 R

(b)  The fair value of the unlisted equity securities is denominated
in RMB and the fair value of Shanghai Langtai Hospital
Logistics Management Co., Ltd. is determined by using
valuation technique of market approach which includes
unobservable inputs that are not based on observable market
data. The fair value of the unlisted equity securities is Level 3

recurring fair value measurement.

The movement of the unlisted equity securities during the
period are as follows:

(b)

EFNA=+HMNER -

FLETRABSFHNATEUARES
B MEemMEBREHEERRAE
AFETBERATISE (BELIFRES
BRTSEBEITIRRAARE) &
EoF EHRAFSFHNATEBE =R
KEERATEE-

HARNIELTRAESHNEBMT :

HK$'000

FHET

Balance as at 1 April 2025 AZEZHAFMA—HEER 676
Exchange differences PESZERE 7
Balance as at 30 September 2025 AZEZHAFNA=+ BN 683

There were no transfers between levels during the period.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2025 #E - FEHB=+HLNER

EVENTS AFTER THE REPORTING DATE

There was no event occurring after the reporting date to
be disclosed by the Group up to the approval date of the

condensed consolidated financial statements.

APPROVAL OF THE FINANCIAL
STATEMENTS

These financial statements were approved and authorised for

issue by the Board on 21 November 2025.

23.

24,
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Glossary

B 5%

In this interim report, the following expressions shall have the RAPEBREN BRIEXESHFFRE AT

following meanings unless the context otherwise requires:

Anxian Yuan (Zhejiang)

ZER (L)
Audit Committee
BREEE
Board

559

Bye-laws
REHAAY
Chairman

*E

Chief Executive Officer
ITELAE R

CG Code

EEEATH

Company/Anxian Yuan

BB/ REE

Company Secretary
REWE

Deputy Chief Executive Officer

BlITE AR R
Director(s)

BF

Executive Director(s)
WITES

Group

TEH

SFEEANTRE

ZEBE G’ REEEARAT (Anxian Yuan (Zhejiang) Investment
Management Company Limited*), a limited liability company established
under the laws of the PRC

ZEBE (WD) REEEBRAR REBEPREERERILZBRAF

the audit committee of the Company

KRB EREEY

the board of Directors

Exg

the bye-laws of the Company, as amended from time to time

KRB REHEFT Z A B 4BAY

the chairman of the Board

EFEER

the chief executive officer of the Company

NABITEAEEL

the Corporate Governance Code as set out in Appendix C1 of the Listing
Rules

EHRAMERCIFAE Z EEEATE

Anxian Yuan China Holdings Limited, a company incorporated in Bermuda
with limited liability and the issued Shares are listed on the Stock Exchange
ZEREPHEZERERAE REREFMBLZERART BEEITRHN
B3P £

the company secretary of the Company

KATZAEWE

the Deputy Chief Executive Officer of the Company

AT EITEUAB R

the director(s) of the Company

KRARESR

the executive Director(s)

WITES

the Company and its subsidiaries

TABRHEMBAT

* The English translation is for identification purpose only.
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HKAS
EREGHER
HKFRS(s)

ERAMBRSER

HKICPA
EEBGSMAE
Hong Kong
BE

Independent Non-executive

Director(s)
BIUFRITES
Listing Rules
EmRA
Model Code

RAESTA

Non-executive Director(s)
EHITES

Period

A HA RS

PRC

PE
SFO

3% 5 REE1RA
Share(s)

fig 15
Shareholder(s)
Bz R

Stock Exchange
Bk 22 P

Glossary
5 %

the Hong Kong Accounting Standards issued by the HKICPA
ERGSMAGEMZEAGSHER

the Hong Kong Financial Reporting Standards, collectively includes all
applicable individual Hong Kong Financial Reporting Standards, HKAS and
Interpretations issued by the HKICPA

ERBMFREEDN ROETESMASEGZIAMBERZERN SR
BREEN BB GHEARERZAE

the Hong Kong Institute of Certified Public Accountants

EHGSAE

the Hong Kong Special Administrative Region of the PRC
FEFEBFNITHE

the independent non-executive Director(s)

BIFRITES

the Rules Governing the Listing of Securities on the Stock Exchange

Bt X FRsE 35 E AR A

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix C3 of the Listing Rules

EHRAMERCIFAEZ EHBEITAERETIESFXZNVERET

the non-executive Director(s)

FRITES

the six months ended 30 September 2025
BHE_Z-_HRFNAB=1+HLAKER

the People’s Republic of China, which for the purpose of this report exclude
Hong Kong, the Macau Special Administrative Region of the PRC and
Taiwan

PEARANE MAREMS > FEESE - PRERMFHITHRERSE
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)

BEHEEOFEST1ERFRIBERG

the ordinary share(s) of HK$0.1 each in the share capital of the Company
KRBRAPEREEIBTZEBR

holder(s) of the Share(s)

RHBFEA

The Stock Exchange of Hong Kong Limited

BERMERZMARRAR
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Glossary

B 5%

Yin Chuan Fu Shou Yuan

RINESE

Zhejiang Anxian Yuan

IR EEE

Zunyi Dashenshan

ERAMU
HKS

AT

RMB
AR
us$

=T

%

RINBEBAXALZIEBRAR (Yin Chuan Fu Shou Yuan Humanistic
Cultural Memorial Park Co. Ltd.*), a limited liability company established
under the laws of the PRC

RINEBSEAXLCSEBRAS  REBEPEZEZERIZBERAR
WMIZBEBEBMREEAT (Zhejiang Anxian Yuan Company Limited*), a
limited liability company established under the laws of the PRC
MIZEREEREELAE REBEFBEZEMILZEBRAE
BEFHVAMUERLEEESBRAT (Zunyi Shixiang Dashenshan Cemeteries
Co. Ltd.*), a limited liability company established under the laws of the PRC
BEERFBAMUEREERRAR  REFREEEMIZARAR

Hong Kong dollars, the lawful currency of Hong Kong

BT BEBEEEE

Renminbi, the lawful currency of PRC

AR PEEEER

United States dollars, the lawful currency of USA

En XBUEEET

per cent

B

* The English translation is for identification purpose only.

* EXHIGEEHGS
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