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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
87 IH 2 5 L it e LAt 2 i B i R

For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

The board (the “Board”) of directors (the “Directors”) of Alpha Professional
Holdings Limited (the “Company”) announces that the unaudited
consolidated results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 September 2023 with comparative
figures for the six months ended 30 September 2022 are as follows:

Continuing operations
Revenue
Cost of sales

Gross profit

Impairment losses of financial assets
Other income

Other gains and losses, net

Selling and distribution costs
Administrative expenses

(LOSS)/PROFIT FROM OPERATIONS

Finance costs

(LOSS)/PROFIT BEFORE TAXATION
Income tax expenses

(LOSS)/PROFIT FOR THE PERIOD
FROM CONTINUING OPERATIONS

Discontinued operation
Profit for the period from
discontinued operation

(LOSS)/PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE LOSS FOR
THE PERIOD, NET OF INCOME TAX
ltems that are or may be reclassified
subsequently to profit or loss:
Exchange differences on translation
of foreign operations
Reclassification adjustments relating to
foreign operations deconsolidated
during the period

Other comprehensive loss for
the period, net of income tax

TOTAL COMPREHENSIVE (LOSS)/
INCOME FOR THE PERIOD, NET OF
INCOME TAX

Notes
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Alpha Professional Holdings Limited PRIEg /A&
TPERRAERAT (AAE))ESR(TEH))
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Six months ended 30 September
BHENA=+HLRER

2023 2022
—E-= B CHF
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEEIZ) (REEEZ)
95,441 236,935
(93,543) (197,391)
1,898 39,544
(18,509) (6,253)
2,015 15,932
(6,852) (7,702)
(2,740) (13,409)
(5,376) (7,782)
(29,564) 21,330
(2,715) (1,525)
(32,279) 19,805
(1,406) (3,078)
(33,685) 16,727

= 3,770

(33,685) 20,497
(3,108) (3,482)

= 139

(3,108) (3,343)
(36,793) 17,154

* ERE



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

il WA 5 T ko L Ath 2 i W 6

For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

Six months ended 30 September
BENA=+HLRER

2023 2022
- -
Notes HK$’000 HK$’000
Bd 5 FHET FAET
(Unaudited) (Unaudited)
(RE&E1%) (CRI&EZ)
(LOSS)/PROFIT FOR THE PERIOD AT ERFEN
ATTRIBUTABLE TO OWNERS OF A ERR (B518)
THE COMPANY: A
from continuing operations REFELEER (33,685) 16,727
from discontinued operation KEBRIEKEER - 3,770
(33,685) 20,497
TOTAL COMPREHENSIVE (LOSS)/ KRABRKRE
INCOME FOR THE PERIOD, JRE 1k 2 HA RS
NET OF INCOME TAX 2m (5518
ATTRIBUTABLE TO OWNERS OF W 48%E
THE COMPANY: HFRFRISR -
from continuing operations REFELEER (36,793) 13,511
from discontinued operation REBERIEREER - 3,643
(36,793) 17,154
HK cents HK cents
Al Al
(Unaudited) (Unaudited)
(RE&EI1%) (CRI&EZ)
(LOSS)/EARNINGS PER SHARE =2 (518) &7 11
From continuing operations REFEREER
Basic and diluted EAR K EE (9.6) 4.9
From discontinued operation REBKRIEREETR
Basic and diluted EARKREE - 1.1
From continuing and discontinued REFEREERER
operations BARIEREER
Basic and diluted EARKEE (9.6) 6.0
The notes on pages 10 to 43 form an integral part of these condensed FI0ERBEZ W AXREREE TR HE
consolidated interim financial information. Bz B EE D

WENEEREERABRAT — S _=FHhHARS



Condensed Consolidated Statement of Financial Position

i & 5 W Bk DR

At 30 September 2023 RW_ZE_=FHHA=+H

At 30 September At 31 March
2023 2023
N_E=F =
HhB=+H =B=+—H
Notes HK$’000 HK$’000
B 5 FHET FET
(Unaudited) (Audited)
(RE&HEIZ) (REZ)
Non-current assets ERBEE
Investment property KEYE 13 40,289 42,094
Property, plant and equipment ME--BERZE 14 1,333 360
Goodwill [ 15 2,161 2,161
Interests in joint venture NEEREZER - -
Financial assets at fair value BAFBESTAEBRZ
through profit or loss TREE 16 7,929 11,547
Rental deposit HERE 17 186 =
Deferred tax assets IRIETRIBE A - 1,354
51,898 57,516
Current assets MEEE
Inventories =75 - 3,932
Trade and other receivables B 5 KR E M EREIE 17 174,870 194,727
Tax recoverable A UrElRIE 1,710 583
Cash and bank balances BE RIRTTHARR 928 13,686
177,508 212,928
Current liabilities mEaE
Trade and other payables B 5 R EHMELRIE 18 67,708 63,733
Lease liabilities HEaR 665 347
Other borrowing HtEE 19 37,771 47 544
Tax payable eI IE 579 =
106,723 111,624
Net current assets MENEEFEE 70,785 101,304
Total assets less current liabilities WEERREEE 122,683 168,820
Non-current liabilities ERBAEE
Lease liabilities HEaR 656 =
Net assets BEEFRE 122,027 158,820
Capital and reserves BARKGEE
Share capital 5% 22 435,252 435,252
Reserves 1 (313,225) (276,432)
Equity attributable to owners of AT RREGEERR
the Company and total equity R 122,027 158,820

FI0ERBEZMFEATEREGTIHVEE
1z AR D ©

The notes on pages 10 to 43 form an integral part of these condensed
consolidated interim financial information.
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Condensed Consolidated Statement of Changes in Equity
il IR &t 5 2t 52 ) R

For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

Attributable to owners of the Company

RATIREREM

Foreign

currency
Share Share translation  Accumulated Total
capital premium reserve losses equity

ik
[ R isE BEEE ES BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THER TER TET TET

At 1 April 2022 RIBZZEMA—H

(Audited) (EER) 391,672 587,822 (2,268) (860,875) 116,351
Profit for the period AHARER - - 8 20,497 20,497
Exchange differences on translation of & BN E755 18R

foreign operations ERER - - (3,482) - (3,482)
Reclassification adjustments BRRAHERE

relating to foreign operations GFEANRBINERZ

deconsolidated during the period BHMNERE - - 139 = 139
Total comprehensive income/(loss) ~ AHARIR E Ui/

for the period (B518) 4% - - (3,343) 20,497 17,154
Issuance of shares of the Company ~ PE&E&#1TRAT

(the “Share(s)") upon placing &7 (TB{51)

(note 22) (H5E22) 43,580 5,308 - - 48,888
Share issue expenses under placing L& Z RN EITHE = (1,112) = = (1,112)
At 30 September 2022 RZE-__#hB=+H

(Unaudited) (REB) 435,252 592,018 (5,611) (840,378) 181,281
At 1 April 2023 RIE-=#mB—H

(Audited) (BB 435,052 592,019 (8.891)  (859,560) 158,820
Loss for the period KERIESE - - - (33,685) (33,685)
Exchange differences on translation 12E BN EH3IHM

of foreign operations ERER - - (3,108) - (3,108)
Total comprehensive loss forthe  AEAE 2 EEE

period ot - - (3,108) (33,685) (36,793)
At 30 September 2023 RZE-_=FhAB=+H

(Unaudited) (REER) 435,252 592,019 (11,999) (893,245) 122,027
The notes on pages 10 to 43 form an integral part of these condensed F10E4AE MR AERFRS M HE
consolidated interim financial information. Bz AR E 7 o

MEECRERERAT —E - =FFhHRE




Condensed Consolidated Statement of Cash Flows
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

Operating activities
(Loss)/profit before taxation:
from continuing operations
from discontinued operation

Adjustments for:
Interest income
Valuation gain on investment
property
Loss/(gain) arising from changes
in fair value of financial assets
at fair value through
profit or loss
— Listed equity securities
not held-for-trading
Finance costs
Depreciation
Impairment losses of trade
receivables
Day one gain on initial recognition
of financial assets included in
purchase discounts
Gain on deconsolidation of
subsidiaries from discontinued
operation
Unrealised exchange loss

Operating cash flows before working
capital changes

Decrease/(Increase) in inventories
Increase in trade and other
receivables
Increase in trade and
other payables
Decrease in contract liabilities

Cash used in operations
Hong Kong Profits Tax paid
The People’s Republic of China
(the “PRC”) Enterprise Income Tax
paid

Net cash used in operating activities

Notes

PyEE

REES
BrRAT (B518) A
REFBEEER
REBRIEEEES 10

I
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R EYFEE
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RE R 8(a) & 10
e 8(c) & 10
B 5 EUWGRIE
AR
STABRBBITHIB A
REMEENS
B 8(c)(i)
REBRIEEEEBEN
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REREREIER

6 & 10

8(c) & 10

EEESEPAIZKE
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Six months ended 30 September
BHENA=1+HLRER

2023 2022
ZEI=HF - —

HK$’000 HK$’000
FHT FHET
(Unaudited) (Unaudited)
(REER) CRR&EZ)
(32,279) 19,805

- 3,775
0] @
- (1,296)

3,213 (495)
2,715 1,555

374 634
18,509 6,293

- (25,354)

- (4,726)

3,238 9,165
(4,231) 9,354
3,871 (25,769)
(6,863) (99,730)
6,334 8,299

- (3,236)

(889) (111,082)

(589) (667)

= )

(1,478) (111,756)




Condensed Consolidated Statement of Cash Flows
GO BEeRER

For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

Six months ended 30 September
BENA=+HLRER

2023 2022
- -
Notes HK$’000 HK$’000
b= FHET FHET
(Unaudited) (Unaudited)
(RE&E1%) (CRI&EZ)
Investing activities KREEH
Interest received BUF] 2 1 2
Net cash outflow on deconsolidation M EABABiAEE AR
of subsidiaries MIRE ML PR 21 - (187)
Net cash generated from/(used in) REEESFR FRA)
investing activities REFEE 1 (185)
Financing activities REES
Capital element of lease ENEEaE>
liabilities paid BRBH (374) (625)
Interest element of lease BNHEEaEZ
liabilities paid GIISE=15) @) 43)
Net proceeds from issuance of REREEZTRMNZ
Shares upon placing Fri8sIB# %58 22 - 47,776
Proceeds from new other MSHEMEE 2
borrowing FRiSFRIE - 50,925
Repayment of other borrowing EBEAMEE (7,957) -
Interest paid for other borrowing BNHEMEET S (2,711) (1,512)
Net cash (used in)/generated from BhEEE (FRA) i
financing activities IREFEE (11,046) 96,521
Net decrease in cash and cash RERREEEYWRLD
equivalents FRE (12,523) (15,420)
Cash and cash equivalents at HYRERREE
beginning of the period EEW 13,686 20,901
Effect of foreign exchange rate SNEEREFH I TE
changes, net FRE (235) (1,367)
Cash and cash equivalents at HARRERRE
end of the period ZEBY 928 4,114
The notes on pages 10 to 43 form an integral part of these condensed FI0E4BE Z W R ARG E R BE
consolidated interim financial information. Bz AR E 7 o
FRIEATEERERAT —S - =FFhiERE
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GENERAL INFORMATION

The Company (Registration No. 39519) was incorporated in Bermuda
on 30 January 2007 under the Companies Act 1981 of Bermuda as
an exempted company with limited liability. The registered office of
the Company is located at 3rd Fl., Sofia House, 48 Church Street,
Hamilton, Pembroke, HM12, Bermuda. Its principal place of business
is located at Room 1902, 19th Floor, Allied Kajima Building, 138
Gloucester Road, Wanchai, Hong Kong.

At 30 September 2023, the Company’s immediate parent was Well
Dynasty Investments Limited, a company incorporated in Hong Kong
with limited liability. The ultimate parent of the Company was Miracle
Planet Developments Limited, a company incorporated in the British
Virgin Islands with limited liability, and the ultimate controlling party of
the Company was Ms. Chong Sok Un.

The Company is an investment holding company. The principal
activities of its subsidiaries are trading of milk powder and baby
foods (the “Milk Products Business”), provision of warehouse logistics
services (the “Logistics Business”) and property investment (the
“Property Investment”). Provision of mobile handset solutions (the
“Mobile Business”) was discontinued during the six months ended 30
September 2022.

BASIS OF PREPARATION

The condensed consolidated interim financial information has been
prepared in accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
including compliance with International Accounting Standard (“IAS”)
34 “Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB”). It was authorised for issue on 28 November
2023.

The condensed consolidated interim financial information has been
prepared in accordance with the same accounting policies adopted in
the 2023 annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2024 annual financial
statements which are set out in note 3.

The preparation of the condensed consolidated interim financial
information in conformity with IAS 34 requires management to make
judgements, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and
expenses on a period to date basis. Actual results may differ from
these estimates.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023

Notes to the Unaudited Condensed Consolidated Interim Financial Information
454 T 545 v B B 0 B

For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

BASIS OF PREPARATION (Continued)

The condensed consolidated interim financial information contains
selected explanatory notes. The notes include an explanation of
events and transactions that are significant to the understanding of
the changes in financial position and performance of the Group since
the 2023 annual financial statements. The condensed consolidated
interim financial information and notes thereon do not include all of the
information required for a full set of financial statements prepared in
accordance with International Financial Reporting Standards (“IFRSs”).

The financial information relating to the financial year ended 31 March
2023 that is included in the condensed consolidated interim financial
information as comparative information does not constitute the
Company’s statutory annual consolidated financial statements for that
financial year but is derived from those financial statements. Statutory
annual consolidated financial statements for the year ended 31 March
2023 are available in the Company’s registered office and principal
place of business.

APPLICATION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS

In the current reporting period, the Group has applied, for the first
time, the following new and amendments to IFRSs issued by the
IASB which are mandatory effective for the annual period beginning
on or after 1 April 2023 for the preparation of the Group’s condensed
consolidated interim financial information:

IFRS 17 and Related
Amendments

Insurance Contracts

Amendments to IAS 1 and
IFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to IAS 8 Definition of Accounting Estimates
Deferred Tax related to Assets and
Liabilities arising from a Single

Transaction
International Tax Reform —
Pillar Two Model Rules

Amendments to IAS 12

Amendments to IAS 12

None of the developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented in this interim financial information.
The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised
by business lines (products and services). In a manner consistent with
the way in which information is reported internally to the executive
Directors (the chief operating decision maker) for the purposes of
resource allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

1. The Milk Products Business;
2. The Logistics Business; and
38 The Property Investment.

In view of diversification, the Group has been exploring different
business opportunities in other sectors to broaden the sources of
income and to boost the business performance of the Group. The
Group commenced and developed the Logistics Business since
March 2023, and thus no comparative information for this segment for
the six months ended 30 September 2022 is presented.

The Mobile Business was discontinued during the six months ended
30 September 2022. The following segment information does not
include any amounts for the discontinued operation which is described
in more details in note 10.

The Milk Products Business derives revenue primarily from the sales of
milk powder and baby foods.

The Logistics Business derives revenue primarily from the provision of
warehouse logistics services.

The Property Investment derives revenue primarily from rental income
arising from the lease of a property.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023

Notes to the Unaudited Condensed Consolidated Interim Financial Information
454 T 545 v B B 0 B

For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER
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NF=ZEAFTRED M- ERAUATE
FREDEELEESFRNEE D

#p o

1. DEELES
2. WIREB K
3. ¥EKSE-

AERS T AEE-HERRH
ETOENCE I It T IO S
REASEANEBER AEEE
CECCE-RMKRERYRE
B ALTE2IESBRE S
——EABS+BIEABANLRE
Eho

FREKCOCREBE_Z__FN8
=+ BHIEANERKRIELE LU T
BRI N EEBRIEEE5 (BSE
IEEMNHIEE10) HEAESEE-

MEEMEFZIWAZTEZREHEEY
MkEBZBM

MREBZWATEREBRBEREY
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MEREZWAZBRENEEE
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

4. SEGMENT INFORMATION (Continued)

(€Y

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the executive Directors
monitor the results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of corporate assets. Segment
liabilities include trade and other payables, contract liabilities,
lease liabilities and tax payable attributable to the activities of
the individual segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those segments
and the expenses incurred by those segments or which
otherwise arise from the depreciation of assets attributable to
those segments.

The measure used for reporting segment profit/(loss) is
“adjusted EBITDA” i.e. “adjusted earnings before interest,
taxes, depreciation and amortisation”, where “interest” is
regarded as including investment income and “depreciation and
amortisation” is regarded as including impairment losses on
non-current assets. To arrive at adjusted EBITDA, the Group’s
earnings are further adjusted for items not specifically attributed
to individual segments, such as Directors’ and auditors’
remuneration and other head office or corporate administration
costs.

4. DEEH (@

@

DEMEE - EERER

AT HEDBRBEREEDH
ZEREER ITESRLUT
BEERZXBEATREDEHN
EE - BEERAMRA:

DEEBEBEMAERELEE &
TEERRBEE EEXEE
BRI e DEFEEEIEE R 2D ERHY
EEEMLZE 5 R AEMENR
E-anaf- -HEaRKEN
MIA -

BWAKRBZLRBERATERESD
WAAELENHEURZE D
FTEENRXRNZE D HEMN
ZEERESIIEEZRAZ

BEZEDEL -

BREB®RDIEFN, (BB 2
27 £ A TEAEEEBITDA »
B TIOBF E-RIEITE RS
R 2 BB RA - Hep TF]
BIEKRABFEREWRAM T
EREHE WRABEERSE
EZREBE AtE2KAXR
EBITDA» ZEE Z B F|Th ¥ 1
FisEBREN DT ZIEE (0
BB ML AR B U R E A
MIMEBENEETHMES) (FH
TR

MEAEEERARAT — S =FHRE
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

4.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023

SEGMENT INFORMATION (Continued)

(€Y

Segment results, assets and liabilities (Continued)

4.

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition, as well as information
regarding the Group’s reportable segments as provided to the
executive Directors for the purposes of resource allocation and
assessment of segment performance for the six months ended
30 September 2023 and 2022 is set out below.

Continuing operations

Reportable segment revenue

Disaggregated by timing of
revenue recognition

Point in time

Over time

Revenue from contracts with
external customers

Gross rentals from investment
property

Total revenue
Inter-segment revenue

Reportable segment revenue

Profit or loss

Reportable segment (loss)/profit
(adjusted EBITDA)

Bank interest income

Depreciation

Finance costs

Loss arising from changes in fair
value of financial assets at fair
value through profit or loss

Unallocated head office and
corporate interest and expenses
other than bank interest income,
depreciation and finance costs

Consolidated loss before taxation

HEREEY

ATREDHRA

G ON
D)

B

FERs R

REMNIERAHZ
LON
RENERE
aE

BA
DERHA

AFREDBRA

i

AFRENH (BB) /87
(A 3BEEEBITDA)

RITREA

e

MEME

BRATEESAERZ
THEENATEEED
EENEE

FNEZBHERR
TENIRAR
ERTHBBATER
RERMARIN

T Ey=y ]

DEER @)
@ DEEER BEXREREE

RHETERDE RN EDEER
RMARTEEMREHRZEBE
—E-ERIBIENA
=T HIERERZEARERR
BROREERENZBAE
FEAEERETRS D MARM
ZERHN T

Six months ended 30 September 2023

BECZ=FAA=+HLAER
Milk

Products Logistics Property
Business Business Investment Total
MEERER WRER MERE st
HK$'000 HK$'000 HK$'000 HK$'000
TAET TER THET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REE) (REER)
93,222 - - 93,222
- 1,830 - 1,830
93,222 1,830 - 95,052
- - 389 389
93,222 1,830 389 95,441
- 879 - 879
93,222 2,709 389 96,320
(23,402) 86 (89) (23,405)
1
(374)
(2,715)
(3,213)
(2,573)
(32,279)
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For the six months ended 30 September 2023 HE_Z _=FHB=+HIE/NES

4.  SEGMENT INFORMATION (Continued) 4. DEER @
(a) Segment results, assets and liabilities (Continued) @ DEHEER BEREE®
At 30 September 2023
RZEZ=FhB=1+H
Milk
Products Logistics Property

Business Business Investment Total
MEERER MREH MERE &t
Continuing operations FEREEE HK$'000 HK$000 HK$000 HK$000
TET TER THET TET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBH) (REER (REEH) (*EER)

Reportable segment assets BYRENHEE 180,946 - 40,316 221,262
Unallocated head office and KOEZBRERR

corporate assets rEBE

- Cash and bank balances — RERRTHER 208

~ Financial assets at fair value — WATEESAERY

through profit or loss SREE 7,929

- Other unallocated assets — Btk PRz BE 7
Consolidated total assets RABEMRE 229,406
Reportable segment liabilities BYRENVER 54,654 3 746 55,403
Unallocated head office and KOEZBRERR

corporate liabilities ===

- Other borrowing — Htfg& 37,771

- Other unallocated liabilities —Hitk A&z &R 14,205
Consolidated total liabilities LAaRER 107,379

WENEEREERABRAT — S _=FHhHARS
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

4.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023

SEGMENT INFORMATION (Continued)

(€Y

Segment results, assets and liabilities (Continued)

Continuing operations

Reportable segment revenue

Disaggregated by timing of revenue
recognition

Point in time

Over time

Revenue from contracts with external
customers

Gross rentals from investment
property

Total revenue and reportable segment
revenue

Profit or loss

Reportable segment profit
(adjusted EBITDA)

Bank interest income

Depreciation

Finance costs

Gain arising from changes in
fair value of financial assets at
fair value through profit or loss

Unallocated head office and
corporate interest and expenses
other than bank interest income,
depreciation and finance costs

Consolidated profit before taxation

ATREDHHBA

GO
i)

BB

FERsRIHE%

RENMEERENZ
WA
REMZES
mE

BRARETRS
PEUIA

R

AFREDEER
(B ZEBITDA)

RITRSEA

ik

EEES

BATRESAELZ

THEENATEEED

EERRE
FNEZBHERR
RS RAR
ERITRBBAN
RERBERARN

BRI ATAR & EA

4.

DEER @)

@ NBFR BERERGE

Six months ended 30 September 2022
BE_Z__FAA=TALAEAR

Milk

Products Logistics Property
Business Business Investment Total
MBEREH MREH MERE Bt
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TR THET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
236,101 - - 236,101
236,101 - - 236,101
- - 834 834
236,101 - 834 236,935
25,004 - 1,533 26,537
1
(386)
(1,525)
495
(5,317)
19,805
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

4.

SEGMENT INFORMATION (Continued)

(€Y

Segment results, assets and liabilities (Continued)

Continuing operations

Reportable segment assets
Unallocated head office and
corporate assets
- Cash and bank balances
- Financial assets at
fair value through profit or loss
- Other unallocated assets

Consolidated total assets

Reportable segment liabilities
Unallocated head office and
corporate liabilities
- Other borrowing
- Other unallocated liabilities

Consolidated total liabilities

TEREEY

AYREDWEE
FREZBRELRR

4

TREE
ﬁ%&ﬁﬁ%ﬁ
- RRATEEF ARG
THEE
- BftiknEZEE

ROEERE

AYREDWER
FNEZBRERR

4=

TEER
— Hftifs&
- BftiknEZ &R

BRERE

4.  DEEN @
@ OEEE BEREE®
At 31 March 2023
RZEZ=fF=A=+—H
Milk

Products Logistics Property
Business Business Investment Total
MEERER MREH MERE et
HK$'000 HK$'000 HK$'000 HK$'000
THT FET T THET
(Audited) (Audited) (Audited) (Audited)
(B&R) (&R (B&R7) (E&R)
215,528 - 43,174 258,702
185
11,547
10
270,444
50,657 - 438 51,095
47,544
12,985
111,624

MEAEEERARAT — S =FHRE
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

4. SEGMENT INFORMATION (Continued) 4.

(b)  Geographical information

The following is an analysis of geographical location of (i) the
Group’s revenue from external customers and (i) the Group’s
investment property, property, plant and equipment and
goodwill. The geographical location of customers is based
on the location at which the services were provided or the
goods were delivered. The geographical location of investment
property and property, plant and equipment is based on the
physical location of the asset under consideration. In the case
of goodwill, it is based on the location of the operation to which

DEER @)
b HEEE

UTFRNEEERRBIIEETRZ
WA RS EENREYZE Y
X -MBERRHEUREEZFRE
& D1 o B R PRI B 3R P iR
HRBFREYIEEPAEME D -
KREMEURYE BB RRE
ZFREHETLEREEEE
NERLUEME MEHEMS >
TERREEDENEERE

they are allocated. HTIRE ©
Continuing operations
FELEEE
Non-current assets
Revenue from (excluding financial instruments
external customers and deferred tax assets)
KESNDERZ FRBEE
WA (FRfESHT ARETRAAR)
Six months ended 30 September At 30 September At 31 March
BENA=THLAER 2023 2023
2023 2022 RMIBIZE RITI=EF
“ECZE - St -3 NB=+H =R=+-H
HK$'000 HK$'000 HK$'000 HK$'000
THET TAT THET TET
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REBEH) (REEH) (REBH) (&zr)
Hong Kong (place of domicile) &% (BEHE) - - 1,321 340
Australia B 33,686 202,371 42,450 44,255
PRC H 61,755 34,564 12 20
95,441 236,935 43,783 44,615

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

REVENUE

(@

Disaggregation of revenue from contracts with customers by
major products or service lines is as follows:

Continuing operations

Revenue from contracts with
customers within the scope of
IFRS 15

Disaggregated by major products
or service lines
— Sales of milk powder and

baby foods
— Warehousing logistics income

Revenue from other sources
Gross rentals from investment
property
— Lease payments that are fixed

Total revenue

RIZERURBENEDZ
REEFENZBANT !

Six months ended 30 September
BENA=1+HLRER

2023 2022
ZEI=F BT
FHEREER HK$’000 HK$'000
FAT FAET
(Unaudited) (Unaudited)
(RIEEZ) (CRI&EZ)
REBERMBRSZER
F1SMEBENRBE S
BHZ WA
BRETEERIRTE
B8 D
— HEMM &
BEEM 93,222 236,101
— BREMIRIEA 1,830 =
95,052 236,101
REHEHMKRIRZ WA
KREYEHEE
“azg
— BEHENR 389 834
A 95,441 236,935
o TN BE 58 B ) e 32 3 (& T 35

Disaggregation of revenue from contracts with customers by the
timing of revenue recognition and by geographic markets are
disclosed in notes 4(a) and 4(b), respectively.

No contract liability at the beginning of the period has been
recognised as revenue during the six months ended 30
September 2023 (2022: HK$2,469,000).

No revenue was recognised in the current period related to
performance obligations that were satisfied in a prior period.

BN zRBEEREHNZWAD
BB B 5E4(a) Fe4(D)HR & ©

jﬁkﬁz!sHHF'ﬁwzmﬁ,%FﬁA
BHE —=EAB=+HL
/\@ﬁﬁ@ DEWA (ZE -
4F 1 2,469,000 7T) ©

AEAE A EE R A R R E
RBIENEERRIEA

MEAEEERARAT — S =FHRE
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

6. OTHER INCOME 6. HgA

Six months ended 30 September
HENAB=+HLER

2023 2022
Continuing operations FEREERS HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(RE&EZ) (R EZ)
Interest income on financial assets BEBIERAtEZ
measured at amortised cost E =V UISY N
- Bank interest income — RITF B WA 1 1
Government subsidy (note) BT faED (i 5%) - 159
Marketing service income mIZHEERBUYA 2,014 15,765
Sundry income FEIEUA - 7
2,015 15,932
Note: For the six months ended 30 September 2022, the Group successfully Mzt BEZZ-_FHBA=+HLEXNEA>

applied for funding support from the “Employment Support Scheme” under
the “Antiepidemic Fund”, set up by the Hong Kong SAR Government. The
purpose of the funding was to provide financial support to enterprises to
retain their employees who would otherwise be made redundant. Under the
terms of the grant, the Group was required not to make redundancies during RBHEGET AEBRBIEPB AR
the subsidy period and to spend all the funding on paying wages to the HENARFBEESRARINEIH
employees. &o

FEEMIPFHERREBTRILE
EsEd TZMRAEFBINES
B ZESEEREERHEMEX
B URBHRARGERERNET -

7. OTHER GAINS AND LOSSES, NET 7. HMEE K Es1E 0 HEE

Six months ended 30 September
HENA=1+HLNRER

2023 2022
—E2-= _=EBE__
Continuing operations FHEREERS HK$’000 HK$'000
FExT FHExT
(Unaudited) (Unaudited)
(RI&EZ) (RE&EZ)
Net foreign exchange loss B R 18 358 (3,639) (9,493)
(Loss)/gain arising from changes in fair BAFEBESABRZ
value of financial asset at fair value TREENAFEEEZS
through profit or loss EEMN (518) Wa
— Listed equity securities not held-for- — WIEEEE
trading LA (3,213) 495
Valuation gain on investment property CEYEMERR - 1,296
(6,852) (7,702)

ALPHA PROFESSIONAL HOLDINGS LIMITED

Interim Report 2023
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

8.  (LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging/(crediting) the
following:

Continuing operations

(a)

(b)

(c)

Notes:

Finance costs:
Interest on other borrowing
Interest on lease liabilities

Total interest expense on financial
liabilities not at fair value through
profit or loss

Staff costs (including Directors’
emoluments):

Salaries, wages and other benefits

Retirement benefits scheme
contributions

Other items:
Cost of inventories sold (note (i)
Depreciation charges
— Owned property, plant and
equipment
- Right-of-use assets
Marketing service expense
(note (ii))
Impairment losses of financial
assets
— Impairment losses of trade
receivables
Rental income from investment
property less direct
outgoings of HK$27,000
(2022: HK$87,000)

(a)

(b)

()

BE M
HMEEZF 2
HEERZAE

RIEIS NS EIEEIDN
Bz EREEFE
S ABER

BINAE (BEES
i) :
e TEKREMET]
BRIREF]EHE
R

HIEE :
BEEFEEMA (HF5E()
EER
- BEEYE -BEK
B3]
— ERREE
hIBHERFREX
(B = (i)
SRMEERME
518
— B EWEHIERE
[gi]
REREYEZ AL
AR B 127,000
BT (CE &
87,0005 7T)

For the six months ended 30 September 2022, cost of inventories sold
included purchase discounts of approximately HK$27,870,000 which was
mainly due to a purchase discount of approximately HK$25,354,000 based on
subscription of 9,541,620 shares of Bubs Australia Limited (‘Bubs Australia”)

at nil consideration.

Classified under selling and distribution costs in the condensed consolidated
statement of profit or loss and other comprehensive income.

MEAEEERARAT

BRiRAT (E518) &R

RIS AT (B518) /& F TR0k (5t

N & EERE

E

Six months ended 30 September
BENA=1+HLRER

2023 2022
—F== T TF
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(RI&EIZ) (R B 1)
2,711 1,512

4 13

2,715 1,625
3,288 5,446

160 174

3,448 5,620
93,543 197,391

7 16

367 370

2,015 12,118
18,509 5,253

(362) (747)

BdsE -

(i) BHE_Z__F#AAB=+HLKAE
B EEGENABERBITNN
27,870,000t I EEZHRERIU
Z A EDFE9,541,6200%Bubs Australia
Limited (TBubs Australia) B85 E 4/
BB I04925,354,00058 7T ©

(i) DR BRE

aEmAEMEERT

?@B’Jfﬁg)ﬁ’z”fﬁﬁﬁimf)

“E_=FHHEE
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

9. INCOME TAX 9!

Amounts recognised in profit or loss:

PRISTR

MR m A RESD RIS 2R

Six months ended 30 September

BEANA=THIXER

2023 2022
Continuing operations FHEREER HK$’000 HK$'000
FET FExT
(Unaudited) (Unaudited)
(RICEIZ) (RE&EEZ)
Current tax BPERTRIE
- Hong Kong Profits Tax for the period — AR BAER - 3,933
— Australia Corporate Income Tax for the — AEAREMN b
period FrigiR - 12
- 3,945
Deferred tax — origination and reversal of ~ iEIEFRIE — ERFEREN
temporary differences E4REE 1,406 (867)
Income tax expenses FTi8MBE s 1,406 3,078

Notes:

(i) No Hong Kong Profits Tax has been provided for the six months ended 30
September 2023 as the Group has no estimated assessable profits. The
provision for Hong Kong Profits Tax for the six months ended 30 September
2022 is calculated at 16.5% of the estimated assessable profits for the period,
except for one subsidiary of the Group which is a qualifying corporation under
the two-tiered profits tax rate regime. For this subsidiary, the first HK$2 million
of assessable profits are taxed at 8.25% and the remaining assessable profits
are taxed at 16.5%.

(i) The Group’s subsidiaries established in the PRC are subject to the PRC
Enterprise Income Tax at 25% for the six months ended 30 September 2023
and 2022.

(ii) The Group’s subsidiaries established in Australia are subject to Australia
Corporate Income Tax at 30% for the six months ended 30 September 2023
and 2022.

(iv) The Group is not subject to any taxation under the jurisdiction of Bermuda and
the British Virgin Islands for the six months ended 30 September 2023 and
2022.

22 ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023

BdsE

0} FRA 3 A 5T FEERIR AU B A A
FMBE_ZT_=FENAAB=+HLRX
BAREBNER -BE-_F ==
NA=+HIERNERNERFNER
BB 5 ERM A AR ZE16.5%
sHERR KB —RBEARRE
FIRIMMARH B EEREE - TZH B
AEME H2E BB T ZERRNAH
DU8.25%BI M iR - T H ERAER IR F
TLL16.5%HI R F AR -

i) BE-S-_ZER-S-_EhA
SHEIEAER  AEERRERIH
/A 5178 LU25% 9 T SR P (b 2
FrigR

(iii BE_Z_-—ER_Z_-__FNA8
=+ HIEAEA > AREBFSRMAR K
B /a8 /A B 78 A30% B #5 F M40 BN 1 3
FRiSk

(iv) BE_Z_-ZFR-_Z-__FNA
=+HLERBER *EEBEBMNER
ERAEABREUHERNFEENEMR
Ho
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

10.

DISCONTINUED OPERATION

Deconsolidation of the operation of the Mobile Business

On 16 September 2022, a special resolution of H K Rich Technology
International Company Limited (“HK Rich”), a direct wholly-owned
subsidiary of the Company principally engaging in the Mobile
Business, was duly passed by the Company to wind up HK Rich by
way of creditors’ voluntary liquidation. Subsequent to the creditors’
meeting of HK Rich held on 30 September 2022, at which the
appointment of joint and several liquidators was confirmed, the
Company lost its control over HK Rich and its subsidiary and the
Company deconsolidated the operation of the Mobile Business since
then.

The results of the discontinued operation, which have been included
in the profit for the six months ended 30 September 2022, are set out
below.

10.

JL%«(M%}%

TBHFREBNEEETREAR

RIEBEZ_FAB+AH EESHR
HEEBERAE (EEEN > AR
BNEE2ENBAR  FEREF
W) NHEAZRRERAABIER
BB UEEABBEENSTAESE
BEMBER -BENR_ZE-__FhA
“t+HETEEENERATE P
B LBRLSEHBRENBE A K
NEIREHEABEMREKRBABZ
%%U*E’Ezt&@ﬂaﬁtTﬁ¥#ﬁ%¥
BHEEETHEa AR

BfABE_E__FNAA=+HL
NEBZaFNERILEEEFEE
]I T

MEAEEERARAT — S =FHRE
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

10. DISCONTINUED OPERATION (Continued) 10. BRILEEER @)

Deconsolidation of the operation of the Mobile Business

(Continued)

TEEFREZNEEETRAAR @

Six months ended 30 September
BHEANA=+HLXER

2023 2022
Note HK$’000 HK$’000
B 5 FET FHET
(Unaudited) (Unaudited)
(REBEIZ) (RE&EZ)
Revenue WA - 4,253
Cost of sales HE AR - (4,052)
Gross profit EF - 201
Impairment losses of trade receivables & 5 FEUFRIE R B8 - (1,040)
Other income Hag A - 543
Selling and distribution costs HERDHBEE S 6)
Administrative expenses THER = (619
Loss from operations RERKE ZE1E - (921)
Finance costs B AR A = (30)
Loss before taxation PRIRAIESIE S (951)
Attributable income tax expenses LRSS - )
- (956)
Gain on deconsolidation of REBERIEREEREDN 21
subsidiaries from discontinued WBASTBLEE
operation AR R - 4,726
Profit for the period from discontinued REBRIEKSEHL
operation and attributable to owners P N/NIAEESY S epd
of the Company AHAEEF - 3,770
Profit before taxation attributable to BRIEKEEBERGS
discontinued operation PRI AR A - 3,775
Attributable income tax expenses FE{LFR B X - 5)
Profit for the period from discontinued KEBRIELREERK
operation and attributable to owners KABIREREEZ
of the Company AHREF) - 3,770

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

10. DISCONTINUED OPERATION (Continued) 10. BRIEEEER @)

Deconsolidation of the operation of the Mobile Business

(Continued)

TEEFREZNEEETRAAR @

Six months ended 30 September
BEANA=+HLAER

2023 2022
—_E”= BT TF
HK$’000 HK$’000
FAET FET
(Unaudited) (Unaudited)
(RE&FEIZ) (R EZ)
Profit for the period from REBRICEER
discontinued operation is arrived at AEAR A T 0 BR
after charging/(crediting) J GA) U TREE
the following: B
Finance costs: BB
Interest on lease liabilities HEaGZHE - 30
Total interest expense on financial TR A EBEST A
liabilities not at fair value through BRzEREaEH S
profit or loss Iz 4e%E S 30
Staff costs: BT :
Salaries, wages and other benefits fres TEREMET - 352
Retirement benefits scheme BRIRENETE
contributions TR - 46
- 398
Other items: Hisg :
Interest income on financial assets FRBIER AT EZ
measured at amortised cost ETREEFBWA
- Bank interest income — SRITHBRA - (1)
Cost of inventories sold BEEFEERA - 4,052
Depreciation charges TEER
- Right-of-use assets — FREEE - 248
Impairment losses of trade receivables & 5 FEU R IBR B E5 18 S 1,040
Net foreign exchange loss PR I8FEE S 32
Income tax: FT1g
Current tax — PRC Enterprise Income BPHATRIE — AHARS
Tax for the period FEI R EMER - 5
Income tax expenses RS S 5
Cash flows from discontinued KEERILEREEREDN
operation: HWEMRE !
Net cash used in operating activities K EBFTRIRE PR = (654)
Net cash outflow from investing KREZEFRERE
activities FER - (186)
Net cash outflow from financing MEEEFREME
activities EER S (287)
Net cash outflow RE R P58 S (1,127)

MEEEEERERAR — S - =FHHRS
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

11. (LOSS)/EARNINGS PER SHARE
(a) Basic (loss)/earnings per share
Continuing operations

The calculation of basic (loss)/earnings per share from
continuing operations is based on the loss for the period
attributable to owners of the Company from continuing
operations of approximately HK$33,685,000 (2022: profit of
approximately HK$16,727,000) and the weighted average
number of approximately 349,280,000 (2022: 341,797,000)
ordinary shares in issue during the period, calculated as follows:

Weighted average number of
ordinary shares:
Issued ordinary shares at 1 April

Effect of Shares issued upon placing

Weighted average number of
ordinary shares

Basic (loss)/earnings per share
(HK cents per share)

BRI
T

RMA—BNERTHER

NEEHTRENEE

BRI
T

SREX (BB &BF
(AL
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11.

B (518 &7

@

BRER (B8 BT

RERECEER 2ERER

(B518) /B TREREFE
R RAATREFEGAER
HARSE5484933,685,0008 70 (Z
T F mFIA16,727,0008
7o) RN AHIE B BT ERN
NNAE T ¥ 8149349,280,0008% (=
T T4 1 341,797,00008) E
HostEWT

Six months ended 30 September
BHENA=1+HLNRER

2023 2022
—_EFET= TET &
000 ‘000

T Th&
(Unaudited) (Unaudited)
(REEE1Z) (RSB %)
349,280 314,360

- 27,437

349,280 341,797
(9.6) 4.9
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

11. (LOSS)/EARNINGS PER SHARE (Continued)

(€Y

Basic (loss)/earnings per share (Continued)
Discontinued operation

The calculation of basic earnings per share from discontinued
operation is based on the loss for the period attributable
to owners of the Company from discontinued operation of
Nil (2022: profit of approximately HK$3,770,000) and the
weighted average number of approximately 349,280,000 (2022:
341,797,000) ordinary shares in issue during the six months
ended 30 September 2023.

Weighted average number of ZiamnntE
ordinary shares EHE

Basic earnings per share BREARF
(HK cents per share) (S REA)

1. =R EB) B @
@ SRrREDS @R BN @
BARIF AT 255

REERIEKEXK 2 ERE
REBEFTHIRBEREBAR LA
¥R ANBIREEG A
EEB(CEZF HMY
3,770,000 t) RRBE_Z
_=ZFEhAB=1+HLERERE
BT ERNINEFEFHHLY
349,280,000 (ZZTZZ4F :
341,797,0008%) st & -

Six months ended 30 September
HENA=1+HLRER

2023 2022
—_E= g

000 ‘000

T T

(Unaudited) (Unaudited)

(REEE%) (RIS EZ)

349,280 341,797

WENEEREERABRAT — S _=FHhHARS
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

11. (LOSS)/EARNINGS PER SHARE (Continued) 1. Sk EB B @
(a) Basic (loss)/earnings per share (Continued) @ SREXGEE B G
Continuing and discontinued operations TS EE R AL EETS
The calculation of basic (loss)/earnings per share is based on SREX (BB /BFHIRE
the loss for the period attributable to owners of the Company KRB REGAIPBEBELN
of approximately HK$33,685,000 (2022: profit of approximately 33,685,000 T (ZE - "4 :
HK$20,497,000) and the weighted average number of ) #920,497,00058 70) KL EL
approximately 349,280,000 (2022: 341,797,000) ordinary EE_FAA=1tHILX
shares in issue during the six months ended 30 September BEEETEERNMETH
2023. #49349,280,00008 (Z&E ==
£ 1 341,797,0000%) 5tE o
Six months ended 30 September
BENBA=1+HLNER
2023 2022
’000 ‘000
T T
(Unaudited) (Unaudited)
(RE&EIZ) (R E %)
Weighted average number of LB nntE
ordinary shares T8 349,280 341,797
Basic (loss)/earnings per share SREAX (BB &BF
(HK cents per share) (FREAL) (9.6) 6.0
(b) Diluted (loss)/earnings per share b)) SREE R B
There were no dilutive potential ordinary shares in issue during RBEE-_SE_=FKr_FB__
the six months ended 30 September 2023 and 2022. The FHAE=1+HIEAER w&EE
diluted (loss)/earnings per share is the same as the basic (loss)/ BT Z2BEHSETER -NEE
earnings per share for the six months ended 30 September TEC=FERIFEIEANAR
2023 and 2022. =THERNERBZEREE (B
18 BANESKREX (5B
BFMER o
12. DIVIDEND 12. KRR

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2023 (2022: Nil).

EFETERRNBEST_=ZFN
A=+tHUEXREANGHEE (TF
TTFE )
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Notes to the Unaudited Condensed Consolidated Interim Financial Information
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13.

For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

INVESTMENT PROPERTY

At beginning of the period/year FAZERR, A

Net fair value gain recognised in RiERBEDR . A FEBERE
profit or loss (note 7) FEE (MEE7)

Exchange adjustments PE A%

At end of the period/year R EEXR

Fair value adjustment of investment property amounting to gain of nil
(year ended 31 March 2023: HK$1,343,000) is recognised in the profit
or loss and is included in “other gains and losses, net” as “valuation
gain on investment property” (see note 7).

The Group leases out an investment property under operating leases.
The leases typically run for an initial period of three years, with an
option held by lessees only to extend the lease beyond initial periods
and all terms are renegotiated. None of the leases includes variable
lease payments.

Fair value measurement of investment property
(i) Fair value hierarchy

The following table presents the fair value of the Group’s
investment property measured at the end of the reporting
period on a recurring basis, categorised into the three-level fair
value hierarchy as defined in IFRS 13 “Fair Value Measurement”.
The level into which a fair value measurement is classified is
determined with reference to the observability and significance
of the inputs used in the valuation technique as follows:

- Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement date

13. KREYE

Fair value

AFEE
At 30 September At 31 March
2023 2023
RIEZ=H RIZEZ=4F
HAB=+H =B=+—8H
HK$’000 HK$'000
FHT FHET
(Unaudited) (Audited)
(RI&EIZ) (B 1Z)
42,094 43,473
- 1,343
(1,805) (2,722)
40,289 42,094

REMENATFBEAZRZRESRES
BE_Z_=ZF£=ZRB=+— ElJifF
£ : 1,343,000 7T) > RiBm MR I
EA TR E Y M EWRE 5 A TE AR
m IR B ER) (A7) o

FEHRBEEHELAREYE -

MENNEEEABEERS =5 &l
AEA%JJﬁAﬁﬁaﬁﬁéT%%iﬁﬂ%@’
ERFAEFRREENRED S HE
BEaET ZEE IR

REMENATEENE
0 A FEEER

TREVNREBREYENRE
HRIRE R IiiE%ﬁ'Equzjt’“E?%
—EERATEBEER (B

[ R B 75 S o 2 ) 551 358 r@qz
BEF2) NRATEE A TE
EMENBEZERIDDEMER
ﬁIFﬁTﬂﬂﬁm/\%ﬁJﬁZTEﬁm&E

SUMEEWMT :

- BHMEE: ATEEE
RE%S—MBABE
E MRNFrEHMEREE
HEBENERHHZRE
RERE

MEAEEERARAT — S =FHRE
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

13. INVESTMENT PROPERTY (Continued) 13, KBEME @
Fair value measurement of investment property (Continued) REMENATEEE @)
(i) Fair value hierarchy (Continued) )  AFEEER )
= Level 2 valuations: Fair value measured using Level 2 -  BIMHE ATFEER
inputs i.e. observable inputs which fail to meet Level BE_fEm ABEt2
1, and not using significant unobservable inputs. BIRFEE—RZAIERE
Unobservable inputs are inputs for which market data are MASE WEAFERRE
not available ERTERBAHE T

ARRBABBRELE
BHBHEZBABE

= Level 3 valuations: Fair value measured using significant -  BDHRHE ATFEER
unobservable inputs BBESTER AR
T2

Fair value measurements as at
30 September 2023 categorised into

RZZEZ=FhAB=+H
ZATEEHENE
Fair value at
30 September
2023 Level 1 Level 2 Level 3
AZEZZF
AB=+H
2 AT Ef 54 =4 £z
HK$’000 HK$'000 HK$'000 HK$'000
TERT TERT FTET THERT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&ER) (REER) (REER) (REER)

Recurring fair value measurement  ZEMATEEHZE
Investment property located in Australia  fiIFS RN 2 BB % 40,289 - 40,289 S

Fair value measurements as at
31 March 2023 categorised into
A ZEZ-F=HB=1+—H

ZATEEHENE
Fair value at
31 March
2023 Level 1 Level 2 Level 3
RZBZ=F
=B=+—H
2AFEE F—1 BT B
HK$'000 HK$'000 HK$'000 HK$'00
TER TET TER TER
(Audited) (Audited) (Audited) (Audited)
(BER) (BB (&R (18 &%)
Recurring fair value measurement REMENTEENE
Investment property located in Australia  fILFS RN 2 % EY % 42,094 - 42,094 =
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

13. INVESTMENT PROPERTY (Continued)

Fair value measurement of investment property (Continued)

@

(i)

Fair value hierarchy (Continued)

During the six months ended 30 September 2023 and
2022, there were no transfers between Level 1 and Level 2,
or transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.

The Group’s investment property was revalued as at 30
September 2023. The valuation was carried out by an
independent firm of valuers in Hong Kong, Norton Appraisals
Holdings Limited, who have among their staff member of
Hong Kong Institute of Surveyors with recent experience in the
location and category of property being valued.

In estimating the fair value of the properties, the highest and
best use of the properties is their current use.

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of investment property located in Australia is
determined using market comparison approach by reference
to recent sales price of comparable properties on a price
per square meter basis using market data which are publicly
available.

13. REVE (@

REMENQTHEENE (B

@

(i)

RFEEER (#)

REE_ST_=FK_ZT-C
ENB=+HLNER TESF
—RRE_REEE FEE

THREAEY c AEBZER
ARATLBEBRSEHRE
EEREE ZREHRRI AR
o

RIZ2Z=FAA=1+H K&
ExREMECREM -GE
ThHE BB I A ERMITNorton
Appraisals Holdings Limited (&
ETEEEEIEMEEEE
B WREEZERELE
KPrEER BB IR ERLR)
ET

PESH RN R TEER Y3
NeskaERRAHEBEAA
ﬁo

B_RATIEEBATAEEE
B R BIA B

URENNEREYENATE
BENEATBEEEEE  HE
BEAHLEBYENBHEQ
REEEE T REREES
HRAHES-

MEAEEERARAT — S =FHRE

31



Notes to the Unaudited Condensed Consolidated Interim Financial Information
A 55 7 1% 161 W 2 5 v B0 WU 55 o Sk B

For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

14. PROPERTY, PLANT AND EQUIPMENT 14, ME--BERSE
At 30 September At 31 March
2023 2023
RIEZ=F i ——
HB=+H =B=+—H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(REEEIZ) (& B1%)
Carrying amount at beginning of FRAHAR, FEAN
the period/year EREIE 360 2,449
Additions RE 1,348 -
Depreciation charge during the period/year MR ZHIfSE,EERNZITEER (874) (1,011)
Deconsolidation of subsidiaries WEBABTBLEE AR
(note 21) (FFzE21) - (947)
Exchange adjustments ERAE (1) (131)
Carrying amount at end of the period/year R ZASEAR,FEERNIKREE 1,333 360
Right-of-use assets EREEE
The analysis of the net book value of right-of-use assets by class of REMEEENZSNEREEER
underlying asset is as follows: HFEESTNT :
At 30 September At 31 March
2023 2023
= RZZE_=
hB=+H =B=+—H
HK$’000 HK$ 000
FET FHET
(Unaudited) (Audited)
(REEZ) (IRE1Z)
Properties leased for own use, HERNEEY X
carried at cost less depreciation DURG A R IT EE B AR 1,320 339
During the six months ended 30 September 2023, additions to right- REE_ZE_=FAABA=+HILXE
of-use assets were HK$1,348,000 (31 March 2023: Nil), which is B EREEEEN,348,000/87T (Z
related to the capitalised lease payments payable under new tenancy ET=F=A=+—H: 8\ HRE
agreements. MEEREREMNNER CAENTEA
Bl
15. GOODWILL 15. e
Goodwill of HK$2,161,000 was recognised from acquisition of Golden WESELEFSRARKRENE AR
Ant Investment Limited and its subsidiaries and allocated to cash- ERREE2,161,0008 T D EED
generating unit of the Milk Products Business. MEREBNIREESE M-

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023



OR LOSS

Listed equity securities in Australia not
held-for-trading

The carrying amount of the financial
assets at fair value through profit or loss
presented as non-current assets

TRADE AND OTHER RECEIVABLES

Trade receivables, net of loss allowance
(note (i)

Other receivables, net of loss allowance

Rental deposits (note (ii))

Financial assets measured at amortised
cost

Prepayments to suppliers

Other prepaid expenses

Other deposits

Other tax recoverable

Representing:
Current
Non-current

Notes to the Unaudited Condensed Consolidated Interim Financial Information

A B8 % 8 W 6 5 v U1 S 85 R B

For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

BB £ 2 IRAEE 35
(IEIFFFEE)

2 RIERBEE
BAFBES AEBE
TRBEEZREE

B S FEURERIE > PR AR
(BFEE(G))

HAhpEUWGRIE > 0 PBRAS 18R

HEZE (i)

RS B2
TREE

M e RS 1R R TR R IR
HMFAM R

Htizs
HAT iR [OR 1A

Hep:
)
IERE

Except for the rental deposit of HK$186,000 (31 March 2023: Nil)
which is expected to be recovered after more than one year, all of
the trade and other receivables are expected to be recovered or

recognised as expense within one year.

MEAEEERARAR

16.

RATEESFABDZENEE

At 30 September At 31 March
2023 2023
RIEZ=F RIZEZ=F
hB=+H =RA=+—~H
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(RIEEZ) (& E1Z)
7,929 11,547
7,929 11,547

17. B REMEWRIE
At 30 September At 31 March
2023 2023
RIZTZ=F i
HB=+H =B=+—H
HK$’000 HK$'000
FHET FAET
(Unaudited) (Audited)
(RE&EZ) (B
148,114 162,079
4,681 2,466
186 206
152,981 164,751
18,329 25,995
3,686 3,879
60 64
- 38
175,056 194,727
174,870 194,727
186 -
175,056 194,727

MRS —FEX BB ZEERE
186,000 (ZTE=F=A=+—
H &) A E S REMEYRIE
FRHAMR 1Y — £ PO A U (] S 42 B 58 7%
o

et ST E T
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

17. TRADE AND OTHER RECEIVABLES (Continued)

Note:

@i

(i)

Aging analysis

As of the end of the reporting period, the aging analysis of trade receivables
based on invoice date and net of loss allowance, is as follows:

0 to 30 days 0Z30H

31 to 60 days 31E60H
61 to 90 days 61E90H
91 to 180 days 91%E180H
181 to 365 days 181%E365H
Over 365 days 365H U £

Trade receivables are due within 90 to 180 days (31 March 2023: 90 to 180
days) from the date of billing.

At 30 September 2023, included in the Group’s trade receivables balance
are debtors with gross carrying amount of HK$129,225,000 (31 March
2023: HK$46,297,000) which are past due at the reporting date. Out of the
past due balances, HK$62,470,000 (31 March 2023: HK$24,396,000) has
been past due 90 days or more and is not considered as in default because
the management of the Group considered that the presumption of default,
which occurred when the financial asset is more than 90 days past due, is
rebutted by considering the background (including the financial background)
of these trade debtors, a personal guarantee provided to the Group by the
ultimate beneficial owner of the largest debtor and the historical recovery rate
of financial assets over 90 days past due (31 March 2023: the balances are
repaid in full after the end of the reporting period).

Rental deposits are typically paid for leased properties, which are refundable
after the expiry of the leases.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023

17.

B 5 R E WA (8)

i}

@

A

BREC DA

RBEHFR REEREHRNEF K
IR (NBRESIRAME) BVEREG DTN T

At 30 September At 31 March
2023 2023

) RIZEZ=%F
NB=+H =A=+—H
HK$’000 HK$'000
FExT FET
(Unaudited) (Audited)
(REER) (f25+%)
180 36,996

- 7,597

43,397 3,253
24,392 67,936
56,825 46,297
23,320 -
148,114 162,079

(i)

5 W IA B 2 AR B HREST90E 180
=F=A=+—H:90E180

]

RIZZ=FAB=+H Hx&E£EHN
BoRERKRAEBEGEIERBEES
129,225,0008 T (ZE_=F=4
=-+—H : 46,297,0005& 7T) HIERF B
FRF NS AC AR - R EaiRE
BR 62,470,0008 7T (CEZ=F=4
=+—H : 24,396,000 7T) E#HI0H
FUFBRWRABELN RREREER
EEBBEEERZEEREFANES
(BEMBER) RABBANRE
BHEA ARAEXEBIEHRNEAER
MR EHA0E U F &R & E E L0l
WE(ZZZ=F=A=+—H8:5MH
EHENBEHRBEYEER 24
SREEDHPOBU ERFEEEBAN
HTE B RIEEN -

HEREEEDMREEMESZM AR
HEZMHETLURE
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

All of the trade and other payables are expected to be settled within

18. TRADE AND OTHER PAYABLES 18. B KHEMERIE

At 30 September At 31 March

2023 2023

RIZEZ=% R B =4

HAB=+H =BA=+—-H

HK$’000 HK$’'000

FHET FHET

(Unaudited) (Audited)

(RE&EIZ) (I E1Z)

Trade payables (note (i) B3 ZIB (X)) 28,111 29,742

Other payables HhpE (I mIE 18,777 12,316

Accruals fEst & A 1,884 2,168

Salary payable T # & 111 236
Financial liabilities measured at AT E Y

amortised cost TREaE 48,883 44,462

Deposit received Bz E 7,403 7,733

Other tax payable HihpELiRE 11,422 11,538

67,708 63,733

FRE 85 K EMENRIBRARK K —

one year or are repayable on demand. FRAELZNHNBRERERER
Note: MizE
(i) Aging analysis (i) ERES AR
As of the end of the reporting period, the aging analysis of trade payables RHREPFR RIEZZRHENE S B

based on invoice date is as follows:

FIARIRES DATIT ¢

At 30 September At 31 March

2023 2023

WZE—=& = S

hB=+H =A=+—H

HK$’000 HK$’000

FET FHET

(Unaudited) (Audited)

(CRIEER) (%)

0 to 30 days 0&30H 170 3,050
31 to 60 days 31E60H - 4,874
61 to 90 days 61F90H - 1,617
91 to 180 days 91E180H - 5,749
181 to 365 days 181%E365H 14,109 14,452
Over 365 days 3658 U 13,832 -
28,111 29,742

MEAEEERARAR

et ST E T
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

36

The movements of the other borrowing for the current period are set
out below:

19. OTHER BORROWING 19. HtEE
At 30 September At 31 March
2023 2023
RIEZ=F i ——
hB=+H =R=+—H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(R&EI%) (RREZ)
Repayable within one year and contains BR—FERNEER
repayment on demand clause BEREREERR 37,771 47,544

KB EMEENEHHIIMT

HK$’000

FHET

At 1 April 2023 (Audited) ATET=FMB—H (&EZ) 47,544

Repayment BN (7,957)

Exchange adjustment fE R HEE (1,816)
At 30 September 2023 (Unaudited) ATET=FNB=1+H REBIR) 37,771

The other borrowing of AUD7,500,000 (equivalent to approximately
HK$37,771,000) (At 31 March 2023: AUD9,036,000 (equivalent to
approximately HK$47,544,000)), at variable interest advanced from
third-party lender (the “Lender”) is repayable on 14 June 2024. Before
5 July 2023, the other borrowing bears interest at higher of 12% per
annum or variable interest rate of the aggregate of 6.75% per annum
and prime rate. At 30 September 2023, the other borrowing bear
interest at the higher of 8.5% per annum or variable interest rate of the
aggregate of 2.5% per annum and prime rate.

The other borrowing was guaranteed by the Company and was
secured by debentures created by the Company and Willis Trading
Limited (“Willis Trading”), an indirect wholly-owned subsidiary of the
Company, respectively, of a first fixed and floating charge over each of
the Company’s and Willis Trading’s undertaking, property and assets
as security for the due payment of all monies payable under the loan
facility (the “Loan Facility”).

On 12 October 2023, GA Australia Investment Pty Limited (“GA
Australia Investment”), an indirect wholly-owned subsidiary of the
Company, entered into () a mortgage to create the pledge of the
Group’s investment property located in Australia to the Lender; (i) a
security deed to undertake as security for the due payment of the
secured money payable under the Loan Facility; and (i) a deed of
guarantee and indemnity to guarantee the payment of all money
payable under the Loan Facility (see note 25).
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KEE=ZAERA TERA) Bz
EFEAE B2 HMEE7,500,000/8
7T (FBHE R 437,771,000 7T) (A=
TT=F=H=+—H :9036,000&
7T (FBE 47,544,000 1)) AR
TECNENATHEEE - R_Z
T=FETAEHA HtEERERN
K12% N EFF6.75% R R EBEF X
ZHZRHNERZBEESETFE R
T_=—FARA=1tH HthEE&RE
FZ8.5%E EF) F2.5% K R BEF=H
ZHMZ3HANEZRSET R

HithEERARBFEFR LUERQ
BRAAFEEEZENBAREEME
HIREZARARE (EHHEZ)) &
BENEB - PERBEEDARING
—[ETE B F IR BIE R (R R (F
HEAXMRE (RE) BETHRAR
ATRRIERIHELR

AZE=F+HB+ZH ARAN
—HEBZE2EWB A EGA Australia
Investment Pty Limited (TGA Australia
Investment |) 5] 1Z()3218 » LA E A
BRUAEBUNEMNZREENE
| (NERRE (FRIAZIMEIR
T AR ARIBRVIELR 5 B R &
BEZE A MEBTHRERM
MIBEHER (RWEE25) ©
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

20.

MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions detailed elsewhere in the unaudited
condensed consolidated interim financial information, the Group had
the following transactions with related parties during the reporting
period.

Remuneration for key management personnel of the Group, including
amounts paid to the Directors and certain highest paid employees
during the reporting period is as follows:

Short-term employee benefits HEERA
Post-employment benefits BEI B R T

Total above-mentioned remuneration is included in “staff costs” (see
note 8(b)).

20.

EARERRS

BERCERHBREERRYH
I E B D F il 2 32 5 5 ZK%I
REREHEBUTHBABESETZR
%O

REEHE AERT2EEASZ
wH(BECTESRETRSHES
ZEEWT

Six months ended 30 September

BEAAZ=THLEAER

2023 2022
—EI=F =BT
HK$’000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
(CREEEZ) CREEEZ)
1,275 3,545

18 36

1,293 3,581

LBt A TE TR A W (RIFEE
8(0)) °
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

21.

DECONSOLIDATION OF SUBSIDIARIES 21. MBRABABLREAIR

For the six months ended 30 September 2022 BE_ZE_"_FhA=1tHILAKEAR
On 16 September 2022, a special resolution of HK Rich, a direct RIZEZZFAB+B BEER
wholly-owned subsidiary of the Company principally engaging in the (KABINEZE2ENBAR =2
Mobile Business, was duly passed by the Company to wind it up by WEFHER NERIREZEARANT]
way of creditors’ voluntary liquidation. EXBEE UEEABEEENS X

BEEESAER-

The appointment of joint and several liquidators by HK Rich was EBENBEEREAGZEN_Z-"Fh
confirmed at a meeting of creditors of HK Rich held on 30 September B=+HB&#7T REgLHEIBEEAEN
2022, upon which the Group lost control over HK Rich and its ZAHARERNBBA BItXRER

subsidiary established in the PRC.

Analysis of assets and liabilities over
which control was lost

Non-current asset
Property, plant and equipment (note 14)

Current assets

Other receivables

Tax recoverable

Cash and bank balances

Current liabilities

Trade and other payables
Tax payable

Lease liability

Non-current liability
Lease liability

Net liabilities

KEHBEBEN KA RE LI ZH
BRT ZEHIRE-

HK$'000
FHET
(Unaudited)
(R )
REZEHENEER
BEIMN
JERENEE
M BB R R (MIEE14) 947
TRENEE
HE W EIE 692
AR [ElFR1E 313
RERIRTTEER 187
mENAE
B 5 REMERIE (5,859)
FEGIRIB 97)
HEas (659)
JERENAE
HEas (489)
BEFEE (4,865)

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023



Notes to the Unaudited Condensed Consolidated Interim Financial Information
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21.

DECONSOLIDATION OF SUBSIDIARIES (Continued)

For the six months ended 30 September 2022 (Continued)

Gain on deconsolidation of subsidiaries

from discontinued operation

Net liabilities

Cumulative exchange loss reclassified

from equity to profit or loss upon
deconsolidation of subsidiaries

Gain on deconsolidation of subsidiaries

from discontinued operation

REERIEKEXBNREBEAR
FBHES ARG

aEPE
RWBABDFBEE J\EEE%
HESERDEEES
RtEREE

RE BRI EEZAINE
TEHFEE AR Y@

The “gain on deconsolidation of subsidiaries from discontinued
operation” is included in “profit for the period from discontinued

operation”.

Net cash outflow on deconsolidation of

subsidiaries

MBARFBERSARN
REMHIFEE

21.

v 30130 5 B

For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

MEABRFBHFEE AR (B

B

EE__FAB=+HIENER @

HK$'000
FHET
(Unaudited)
CREEEZ)

(4,865)

139

(4,726)

MMREERIEEEXEBHNBRATT

e

REARMKRE BRATRAE

RIS X AERER -

HK$’000
FET
(Unaudited)
(RIS EZ)

(187)

MEAEEERARAT — S =FHRE
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For the six months ended 30 September 2023 HZE_Z_=FH A =+HLE/ER

22. SHARE CAPITAL

Authorised:
At 1 April 2022,
31 March 2023,
1 April 2023 and
30 September 2023,
ordinary Shares of US$0.16 each

Issued and fully paid:

At 1 April 2022, ordinary Shares of
US$0.16 each

Issuance of Shares upon placing
(note)

At 31 March 2023,
1 April 2023 and
30 September 2023,
ordinary Shares of US$0.16 each

EE
== = By =
“EC=F=ZHA=+—080"
T =FUA—HK
2 =-FNA=+H
SREE016ETNZER

BRITRERE
RZE__FmME—H
FREE0.16E TR E FS
REEEZITRID

(M)

WIE_=%F=A=+—H"~
“E=FWUA—HK
ZET=FHAB=1+H
SREE016ETNZER

The owners of the ordinary Shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per Share at
meetings of the Company. All ordinary Shares rank equally with regard

to the Company’s residual assets.

Note:

Placing of Shares

On 10 May 2022, a total of 34,920,000 ordinary Shares (the “Placing Shares”) have
been successfully placed to not less than six independent placees at the placing
price of HK$1.40 per Placing Share pursuant to the terms and conditions of the
placing agreement to generate net proceeds of HK$47,776,000 (gross proceeds of

HK$48,888,000 less expenses of HK$1,112,000).

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023

22, [RA

Number Amount Amount

of Shares equivalent to equivalent to
RH#E HEREE HEERSE
US$’000 HK$’000

T FHET

(Unaudited) (Unaudited) (Unaudited)
CRE&EZ) (R EZ) (R EZ)

625,000,000 100,000 778,000
314,360,383 50,298 391,672

34,920,000 5,687 43,580
349,280,383 55,885 435,252

EBERBRRAERRFREIRNERS
REBRARBDREG LREMTES—
BRRNR—F-FMEEBERERME
REFFEESBHAZARFML

MI5E
fo & iR 17
N _FHA+H > &5+34,920,0008% F

R (TRERM)) BRERE RENKERR
R REEBSREERM1.40BTRINEE
FRORNBEILARAN EEFREHRIBEFE
47,776,000 7T (FT1S U IE482848,888,000/ 7T
JBBEZ1,112,000587T) °
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23.

24,
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

CONTINGENT LIABILITIES

On 19 July 2028, Willis Trading and Alice Trading Limited (“Alice
Trading”), both indirect wholly-owned subsidiaries of the Company,
noticed that two notices of arbitration (the “Arbitration Notices”) from
Infant Food Company Pty Limited (IFC”), a wholly-owned subsidiary
of Bubs Australia, were filed to the Australian Centre for International
Commercial Arbitration (“ACICA”) for requesting arbitrations regarding
the outstanding debt due by Willis Trading and Alice Trading,
respectively (the “Arbitrations”). The Arbitrations were accepted
by the ACICA on 26 July 2023. IFC claims Willis Trading and Alice
Trading for outstanding trade payables of totalling approximately
AUDS5,653,000, costs and expenses of Arbitations, interests and other
relief. The outstanding trade payables of approximately AUD5,653,000
(equivalent to approximately HK$28,111,000) due to IFC claimed
under Arbitrations were fully recognised on the books of the Group as
at 30 September 2023, while at the same time, there is prepayment
of approximately AUDS,640,000 (equivalent to approximately
HK$18,329,000) outstanding from IFC to the Group. Based on the
advice of the Group’s legal advisor, apart from the amounts claimed by
IFC as indicated in the Arbitration Notices, there is no other evidence
available for assessing the maximum exposure of the claims and other
relevant expenses (31 March 2023: Nil).

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of these
financial instruments are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of fair value
hierarchy into which the fair value measurements are categorised
(Levels 1 to 3) based on the degree to which the inputs to the fair
value measurements is observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as
follows:

- Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

23.

24,

RIE_=ZFtRBAt+hB #HHE
SEREBEBHEZERAD (IE
B#ER) MWAaLARBZEEZEE2E
HEAT) BEFIZEBuUbs Australia
M2 &M B /A SlInfant Food Company
Pty Limited (TIFCJ) BIMD P& EA
(TMhEFEN)) BERXEBAFEEH
BEEhEbL (TRANEEEESE
HEP L)  BERDBRES T E S
REBH#EZ REBZFHERET
i (ZEME)) - ZEHHEN S
T=FEtE BT NHEBRKFTERE
BEMHAOTIRIFCH4SHINE 5
REBH#HEZREREBEEZEMNR
TE4ERE#95,653,00008 7T ~ 2% Z hE Y
MARESZ MEREMER ZE
hE 1B TR RENEN FIFCHI R E
B E 5 EFIEAY5,653,0002 7T (18
£H4928,111,0008 7T) EEAREER
TECZFENBZTHNEEREH
HesR o BB IFCA RN AREBMAEEM
FE T T4 43,640,000/ 71 (FHEEY
18,329,000 7T) ° IRIEAE B AEEE
BMER RERBAFRHNIFCRE
HEEIN W H AR B A P RS
REMMBRMEZNEARERD (ZZ
—=®=A=+—8:8\)-

TR ITRENATEENE

LIS B REER A THEEFENSER
THEEREHMERZ ATEE

FEENSDEMEERTREER
BREMRBEATEENE TRIE
M ERTARMNAERE AT EES
BRAMBZJEREERBABIE
HATEEFEEENEEEEETE
ZETHITAENRTEE 2K
BB ERM RBARE) » URATF
BEFEMIDNATEERRKT
GE—E=4) FlmT

- BHMAE:ATEEERES
—RBAEE BN E2REE
EENEBRERTHZRE

BB i E

WENEEREERABRAT — S _=FHhHARS
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24. FAIR VALUE MEASUREMENTS OF FINANCIAL 24.
INSTRUMENTS (Continued)

THMTANATEEE @

Mg E R A T EE BN AER
THEERERABRZATEE @

Fair value of the Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis (Continued)

BIREE ATEERASE
BBABE BIRFEE R
ABEZBARE st LA
ERBENIHEAARR T
BRZRARBESBELIES
SREZBARE

- Level 2 valuations: Fair value measured using Level 2 inputs, -
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs
for which market data are not available

BoMMAE ATEERARE
REJRERMARIE 2

- Level 3 valuations: Fair value measured using significant -
unobservable inputs

Fair value as at Fair value as at

42

30 September 31 March Fair value Valuation technique(s)
2023 2023 hierarchy  and key input(s)
RIZTZ= AT
AB=+H =B=1+—H ATFEE GHERGR
Financial instruments SRIA ZATEE ZATERE B WREARE
HK$'000 HK$'000
TERT TER
(Unaudited) (Audited)
(REEZ) (&R
Financial assets at fair value BATEEFABRZ
through profit or loss SHEE
~ Listed equity securities — LmlRxES 7,929 11,547 Level 1 Quoted bid prices in
$—#  active markets
RIEETIRMIRE
BAB

There were no transfers among Levels 1, 2 and 3 during six months
ended 30 September 2023 and 2022.

Fair value of the Group’s financial assets and financial liabilities
carried at other than fair value

The management of the Group estimates the fair value of its financial
assets and financial liabilities measured at amortised cost using
the discounted cash flows analysis and considers that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated statement of financial
position approximate their fair values.
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For the six months ended 30 September 2023 &#E_Z_=FHH=+HIE/NMES

24,

25.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (Continued)

Fair value measurement and valuation process

The management of the Group is responsible to determine
the appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of financial instruments, the Group uses
market observable data to the extent it is available. Where Level
1 inputs are not available, the Group engages third party qualified
valuers to perform the valuation. The management of the Group
works closely with these valuers to establish the appropriate valuation
techniques and inputs to the model.

Information about the valuation techniques and inputs used in
determining the fair value of various financial instruments are disclosed
above.

EVENTS AFTER THE END OF THE REPORTING PERIOD

In the aim to provide further security to the Lender under the Loan
Facility, on 12 October 2023, GA Australia Investment entered into (i)
a mortgage to create the pledge of the Group’s investment property
located in Australia to the Lender; (i) a security deed to undertake as
security for the due payment of the secured money payable under the
Loan Facility; and (iii) a deed of guarantee and indemnity to guarantee
the payment of all money payable under the Loan Facility (see note
19).

Subsequent to the end of the reporting period and up to the date of
this report, the Group disposed of an aggregate of 2,800,000 Bubs
Shares on the market of Australian Securities Exchange at an average
price of approximately AUDO0.1442 for an aggregate consideration
of approximately AUD400,000 (equivalent to approximately
HK$2,033,000).

24.

25.

TMTANQTEEE @

AT EEFERGEEBRE

FEREEEEENATEENEE
T E B E M A B

Rt EMIANRAFEER K&
ERAEENTHEIERBIE - HE
—RBABBEATES FEEEEE
BZHNAERGEMETHE K&
BEEEERAzEGHEMBYSIEYL
REXNBUBEENGERMREAK
o

FHEESEHEM I AATEERR
BEERT AR ABBENERN EX
W

BERREEE

AHTHMEBETZERARHE—F
TR PR _E_=F+8B+"H "GA
Australia Investments] IZ()1%38 > LLA)
ERARLAEBRMUMNEMNZREY
EWNER ()BERZE (FARAEM
B EIE TR EATBENER ;5 Kiii)
EREEBEERE A AMEEBETA
BREMARIEERER (BHEFE19) ©

BRESHRBEARELDH  AEH
RBEMNEHRZZFHH LS ERLY
0.1442;8 57 4 & & 2,800,00088Bubs
B&15 > 48R E49%4400,00008 T (FH%E
492,033,000 7T) ©
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Report on Review of Interim Financial Information

w3013 5 ) B

Crowe

TO THE BOARD OF DIRECTORS OF
ALPHA PROFESSIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial information
of Alpha Professional Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group”) set out on pages 4 to 43, which comprise the
condensed consolidated statement of financial position of the Group as of
30 September 2023 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” (“IAS
34”). The directors of the Company are responsible for the preparation and
fair presentation of this interim financial information in accordance with IAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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Report on Review of Interim Financial Information

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated interim financial information as at
30 September 2023 is not prepared, in all material respects, in accordance
with IAS 34.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 28 November 2023

Leung Pak Ki
Practising Certificate Number PO8014
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Management Discussion and Analysis

5 B o i YL 5 M

FINANCIAL RESULTS

The revenue of the Alpha Professional Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group”) for the six months ended 30
September 2023 was approximately HK$95.4 million (2022: HK$236.9
million), representing a decrease of 59.7% compared to the same period
of the previous year. The loss for the period was approximately HK$33.7
million (2022: profit of HK$20.5 million (including continuing and discontinued
operations)). The basic loss per share amounted to HK9.6 cents (2022: basic
earnings per share of HK6.0 cents (including continuing and discontinued
operations)).

The turnaround from profit to loss was primarily attributable to:

(i) a significant decrease of HK$141.5 million or 59.7% in the revenue
for the six months ended 30 September 2023 as compared to the
same period of last year, which was mainly due to the decrease in
the sales volume of milk powder;

(ii) the recognition of a non-recurring purchase discount of
approximately HK$25.4 million for the six months ended 30
September 2022 regarding the subscription of 9,541,620 shares
(the “Bubs Shares”) of Bubs Australia Limited (“Bubs Australia”) at nil
consideration, whereas no such discount was recognised for the six
months ended 30 September 2023;

(i) the recognition of an unrealised loss of approximately HK$3.2 million
arising from changes in fair value of financial assets at fair value
through profit or loss for the six months ended 30 September 2023
by measuring the Bubs Shares at their fair value as at 30 September
2023 according to the Group’s accounting policy; and

(iv) the recognition of impairment losses of trade receivables of
approximately HK$18.5 million for the six months ended 30
September 2023 (2022: HK$5.3 million) according to the Group’s
accounting policy in respect of the expected credit losses.

For the six months ended 30 September 2023, the administrative expenses
of the Group amounted to approximately HK$5.4 million (2022: HK$7.8
million), representing a decrease of 30.9% as compared to the same period
of previous year.

BUSINESS REVIEW

The Group is principally engaged in the trading of milk powder and baby
foods (the “Milk Products Business”), the provision of warehouse logistics
service (the “Logistics Business”) and property investment (the “Property
Investment”).

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023

ECES

BE_T-_=—FhA=1+HI/MEA " Apha
Professional Holdings Limited ol % 1> %45
BRAERAR ((RAF) REWBAR @B
TAREM)) WRANABAIEGEBST (ZF
—HF 123698 EET) REFRBRLD
59.7% - AHRBIRAR/IB7TABE BT (TF
T TF M088B AT (BEFELEE
BRERIEKEET)) - BREXEIER.6
BLCEZ_F SREARA6.0EWL (B
BERBREEBRERIEREER)) o

HEEHETEMN:

(i) BE_E_=—FNA=1+HLXME
ARNWAREERBPARERI141.5
BRBITE59.7% Ty EZBIRINK
BOEH BRI PR ;

(ii) BHE_Z-__HF#hAAB=+HIRX
@A UK EREI 541,620
f&Bubs Australia Limited (fBubs
Australia 1) 8915 (TBubsh&1% ) FER
#4925 4B BB TTNIERE HREIT
M- mMaEE_E-_=FhB=+H1t
7NE B RNz T ;

(iii BEAEENGSHER BBE
BubsBRI I — T _=FAA=+H
ZAFEE BRBBE_T_=FN
B=Z+HUEXREARATEESA
BuzTMEENATEEZLEM
EENKRERERN3.2ERET;
)4

(iv) RIEAEBMNSEHESR  MBEHEE
BEBEIBFE_ST_=ZFAA=T+
HIEANERE S EWSIER EREE
18 5BBBETT (CE__F 538
BAET) °

BE_Z_=FAB=+HLEAER &
HNITBRERNAEAEEST (T2
F7.88EBET  BREEREARI30.9%

ES e
FERTERFIHREZBRES (T

BERER) - REAHEYMARE (MRE
%) BRMERE (MERE)) -



Management Discussion and Analysis

Milk Products Business — Continuing Operations

The Group runs its Milk Products Business focusing on cross-border milk
powder trading in The People’s Republic of China (the “PRC”), Hong Kong
and Australia. During the six months ended 30 September 2023, the Group
mainly sold milk powder of two brands from Australia and New Zealand,

namely “Bellamy’s” and “Aptamil”.

For the six months ended 30 September 2023, the revenue of the Milk
Products Business was approximately HK$93.2 million (2022: HK$236.1
million) and the corresponding gross profit was approximately HK$1.4 million
(2022: HK$38.7 million, which is reflected by including a purchase discount
of approximately HK$25.4 million based on the subscription of 9,541,620
Bubs Shares at nil consideration). The reportable segment loss (adjusted
EBITDA) was approximately HK$23.4 million (2022: profit of HK$25.0
million).

The Milk Products Business entered into exclusive distributorship
agreements with a subsidiary of Bubs Australia in November 2021 to acquire
the exclusive distributorship in Hong Kong and the PRC for a new product
of “Bubs” named “Bubs Supreme”. It was first sold to the PRC market in
early April 2022, and the Group distributed over one million units of “Bubs
Supreme” in the PRC for the year ended 31 March 2023. The demand for
both the original “Bubs” and “Bubs Supreme” in the PRC market declined
since China’s economic growth slowed down in the first half of 2023.
Between April 2023 to June 2023, the performance of Bubs’ products in the
PRC was much lower than expected. The customers of the Milk Products
Business inevitably face a slow inventory turnover which in turn negatively
affects the sales volume and revenue of the Milk Products Business. The
Group has endeavoured to solve the issue together with Bubs Australia, yet
regrettably, despite such efforts, Bubs Australia decided to terminate the
cooperation with the Group, and subsequently, the exclusive distributorship
agreements entered between the Group and Bubs Australia were not
renewed and were terminated in June 2023 and July 2023. In view of the
drop of sales of “Bubs”, the Group stepped up its efforts to boost the sales
of “Bellamy’s”. During the period, the sales volume of products of “Bellamy’s”
had increased by 90% as compared to the same period of last year, which
partially offset the negative impact on the revenue and gross profit of Milk
Products Business, and as a whole, the overall sales volume of milk powder
and the revenue of Milk Products Business for the six months ended 30
September 2023 decreased by 55.7% and 60.5%, respectively as compared
to the same period of the previous year.

Logistics Business — Continuing Operations

To diversify the Group’s business and to meet the long-term development
strategy of increasing the number of downstream customers under the
Milk Products Business, as well as introducing new revenue stream, the
Group embarked on the development of the Logistics Business since March
2023. By renting warehouse storage and logistics services from various
warehouse storage and logistics services providers and subletting them to
our customers, our goal is to provide our customers with relatively low-cost
warehouse storage and relevant logistics services.
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Looking ahead, the Group aims to further expand this segment of business
and will consider different business opportunities arising from time to time
including but not limited to acquiring established logistics service providers.
Internally, the Group also intends to establish an in-house logistics team.

For the six months ended 30 September 2023, the revenue of the Logistics
Business was approximately HK$1.8 million (2022: Nil) and the reportable
segment profit (adjusted EBITDA) was approximately HK$0.1 million (2022:
Nil).

Property Investment — Continuing Operations

The Group owns a piece of land at 152 Milperra Road, Revesby, NSW 2212,
New South Wales, Australia, with a total site area of approximately 2,462
square metres and has a warehouse erected thereon with a total internal
lettable area of approximately 1,906 square metres (the “Property”). The
initial consideration for the acquisition of the Property was Australian dollars
(“AUD”) 7.5 million. The Property has been leased out for rental since its
acquisition in January 2021. If the Group requires a warehouse for its future
operations of the Milk Products Business in Australia, the Property may serve
as a warehouse for self-use purpose.

The Property was recognised by the Group as an investment property and
was measured at fair value on each reporting date. As at 30 September
2023, the fair value of the Property was estimated at AUD8.0 million (31
March 2023: AUD8.0 million) (equivalent to approximately HK$40.3 million
(31 March 2023: HK$42.1 million)), representing approximately 17.6% (31
March 2023: 15.6%) of the total assets of the Group.

For the six months ended 30 September 2023, the Property was leased
to a lessee and generated rental income to the Group of approximately
HK$0.4 million (2022: HK$0.8 million). The reportable segment loss (adjusted
EBITDA) was approximately HK$0.1 million (2022: profit of HK$1.5 million).

FINANCIAL REVIEW
Financial Resources, Liquidity and Capital Structure

The Group’s capital expenditure, daily operations and investments during
the six months ended 30 September 2023 were mainly funded by cash
generated from its operations and a loan from a third party. The liquidity and
financing requirements of the Group are reviewed on a regular basis.

As at 30 September 2023, the Group had current assets of approximately
HK$177.5 million (31 March 2023: HK$212.9 million) and current liabilities
of approximately HK$106.7 million (31 March 2023: HK$111.6 million). The
liquidity of the Group as evidenced by the current ratio (current assets over
current liabilities) was 1.66 times (31 March 2023: 1.91 times).
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Management Discussion and Analysis

As at 30 September 2023, the trade and other receivables of the Group
were approximately HK$175.1 million (31 March 2023: HK$194.7 million),
the decrease of which was mainly attributable to the decrease in sale of
products for the Milk Products Business, the receiving of the outstanding
trade receivables during the period and the increase in loss allowance
for trade receivables provided by the Group. To mitigate the risks on the
recoverability of trade receivables, security, including but not limited to the
initial cash deposit, guarantees and collateral, will be requested and obtained
by the Group from its customers according to their credit worthiness. For the
long outstanding trade receivables, the Group have requested and received
a personal guarantee from a shareholder of the customer, and the credit
quality of the customer was further reviewed and re-assessed. According
to the Group’s accounting policy, the Group recognised additional loss
allowance for trade receivables regarding expected credit losses as at 30
September 2023 to reflect the change in credit risk. The Group will continue
to monitor and pursue the trade receivables owed by our customers.

The trade and other payables of the Group increased from approximately
HK$63.7 million as at 31 March 2023 to approximately HK$67.7 million as at
30 September 2023.

As at 30 September 2023, the Group maintained cash and bank balances
of approximately HK$0.9 million (31 March 2023: HK$13.7 million), of which
29.5% (31 March 2023: 27.7%) were denominated in Hong Kong dollars
(“HK$") or United States dollars (“US$”) and 65.2% (31 March 2023: 68.2%)
were denominated in AUD. The decrease of cash and bank balances of
approximately HK$12.8 million as compared to the position as at 31 March
2023 was mainly due to the use of cash in operating activities, in particular,
the Milk Products Business, and payment of interest for a borrowing and
partial repayment of a borrowing in financing activities.

During the six months ended 30 September 2023, the Group had partially
repaid principal of a borrowing amounting to AUD1.5 million (equivalent to
approximately HK$8.0 million) under a loan facility of HK$50.0 million from
a third party (the “Loan Facility”). As at 30 September 2023, the Group
had an outstanding borrowing of approximately HK$37.8 million (31 March
2023: HK$47.5 million) repayable within one year. There was no outstanding
borrowing repayable after one year (31 March 2023: Nil). The Group’s
outstanding borrowing was denominated in AUD and was charged with
interest at floating rate.
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The gearing ratio (calculated by net debt over total equity) of the Group as at
30 September 2023 was as follows:

Total debt (sum of current liabilities and BERE (RBBEK
non-current liabilities) IEmEN & EART)

Less: cash and bank balances A RERIRITER

Net debt BEFE

Total equity AR

Gearing ratio BEABLEX

Treasury Policy and Financial Management

The Group’s treasury policy aims to ensure that (i) the funding requirements
for capital commitments, investments and operations of the Group can be
fulfilled; and (i) liquidity can be managed to ensure that fund inflows are
matched against all maturing repayment obligations to enhance cash flow
management.

The Group aims to minimise its financial risk exposure. The Group’s policy

is not to engage in speculative derivative financial transactions and not to
invest its existing capital resources in financial products with significant risks.
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Management Discussion and Analysis

Risk of Foreign Exchange Fluctuation

The Group’s foreign exchange risk primarily arises from transactions, working
capitals and investments denominated in foreign currencies, mainly in AUD
and US$. During the six months ended 30 September 2023, the Group did
not use any financial instruments for hedging purposes and the Group did
not have any hedging instruments outstanding as at 30 September 2023.

The Group will closely monitor the exchange rate risk arising from the
Group’s existing operations and potential new investments in future, and
will implement necessary hedging arrangements to mitigate any significant
foreign exchange risk when and if appropriate.

Charge on Group Assets

The Group as the borrower entered into a loan agreement with a third party
lender (the “Lender”) for the Loan Facility of HK$50.0 million, and the Group
had utilised AUD7.5 million (equivalent to approximately HK$37.8 million)
under it as at 30 September 2023 (31 March 2023: approximately AUD9.0
million (equivalent to approximately HK$47.5 million)). The Loan Facility was
guaranteed by the Company and was secured by debentures created by
the Company and Willis Trading Limited (“Willis Trading”), an indirect wholly-
owned subsidiary of the Company, respectively, of a first fixed and floating
charge over each of the Company and Willis Trading undertaking, property
and assets as security for the due payment of all monies payable under
the Loan Facility (31 March 2023: the Loan Facility was guaranteed by the
Company and was secured by a debenture created by the Company of a
first fixed and floating charge over its undertaking, property and assets as
security for the due payment of all monies payable under the Loan Facility).

Contingent Liabilities

Details regarding contingent liabilities are set out in note 23 to the unaudited
condensed consolidated interim financial information on page 41.

Material Capital Commitments

The Group had no material capital commitments as at 30 September 2023
(81 March 2023: Nil).
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Significant Investments Held

As at 30 September 2023, the Group held 9,541,620 (31 March 2023:
9,5641,620) Bubs Shares, which represents approximately 1.27% of the
issued share capital of Bubs Australia as at 30 September 2023 (31 March
2023: 1.27%). The 9,541,620 Bubs Shares were issued and allotted by
Bubs Australia at nil consideration to the Group after the Group achieved
the purchase target under a share subscription agreement dated 3 March
2022. The total investment cost of 9,541,620 Bubs Shares is deemed at
AUDA4.7 million, which is the market value of the Bubs Shares at the date of
subscription (i.e.: 26 September 2022). The investment in Bubs Shares was
recognised by the Group as financial assets at fair value through profit or
loss and was measured at fair value on each reporting date. The fair value of
the 9,541,620 Bubs Shares as at 30 September 2023 amounted to AUD1.6
million (31 March 2023: AUD2.2 million) (equivalent to approximately HK$7.9
million (31 March 2023: HK$11.5 million)), representing approximately 3.5%
(81 March 2023: 4.3%) of the total assets of the Group, resulting in an
unrealised loss arising from changes in fair value of financial assets at fair
value through profit or loss of approximately HK$3.2 million (2022: unrealised
gain of HK$0.5 million). There was no dividend received from Bubs Australia
for the Bubs Shares held by the Group during the six months ended 30
September 2023 (2022: Nil).

Bubs Australia is a company incorporated in Australia with limited liability, the
shares of which are listed on the Australian Securities Exchange (ASX stock
code: BUB). Bubs Australia and its controlled entities are principally engaged
in the manufacturing of Australian-made premium infant nutrition and dairy
products.

As at 30 September 2023, it is expected that the Group will continue to
hold the 9,541,620 Bubs Shares. In November 2023, the Group started to
dispose of a portion of the Bubs Shares held by it to enhance the liquidity of
the Group. The details of the disposal of the Bubs Shares are set out in the
paragraph headed “Events after the End of the Reporting Period”.

Save as disclosed in this paragraph and in the paragraph headed “Business

Review — Property Investment”, the Group did not hold other significant
investments as at and for the six months ended 30 September 2023.

ALPHA PROFESSIONAL HOLDINGS LIMITED Interim Report 2023

FIERKRE

N R =FNANEBE=+H ZxEEBEFAE
9,541,620 (ZZE_=E=RA=+—0:
9,541,6200%) Bubsf& {7 > 15Bubs Australiai?®
TECFAB=THBEITRAN.27%
(CEZ=F=HA=+—H 1 1.27%) ¥4
EEERAHASE-_"_F=B=HHR
RREEIE THRBEZ®% > 9,541,6208%
Bubshg 15 E1Bubs Australiad 2L E M 2 F
1T R AR 3% 0 9,541,62008Bubsig {9 BI4RIG B
AR A4.7TE BRI ZEEETBubsiRH T
DEOEEN: B 2FABZ+HAED
T{E P BubsBRIM 2R ETNHAEBRR S
BANTEBEFAEBEZEHEE THER
L HEE AT EESE 9,541,6200%Bubs
BORZZEZ=FNA=THZRAFEES
16EERT ( CE_=F=A=+—H:22
HEBT) MEERYroasgsT (T8 =
FZR=+—H:11588%mT) Hx&E
BEEBEN3S% (CE_=ZF=A= +*
H:4.3%)  ERZAFEESFAEBEZ
EﬁiéfﬁEﬁ@if‘@“‘@?imiﬁﬁiﬁ%%
32EBHET (CEF | kERIKF058
BET REE_Z_=ZFHAA=1+HLX
@A BMEAEEFENBubsIR A BEBubs
Australiaf EXIRE (CZ - " | #F) o

Bubs AustraliaZs— F’ﬂﬁ\ ENFEMA LB R
EE’&T s HRRMIBINE SR BT L (R
RPTRARLSE BUB) Bubs Australiafz EL3%
FERFENELEERNNENEBERRE
ERKEIAES-

RIZZ=FhB=1+H  xEEBEH L&
#B1559,541,62008Bubsf P e PR - B - =4
+—R > AEEBBHEEIFE 9 Bubs
B LB NI AR EBRENE © o H EBubsiR1p
ZHBHNTIRE R BEE — Ko

PRAER R MEFORR — MERE ) —RTK
BEN R_Z_=ZFNA=+HKEBEZ
HiEREA  aERTEFBHMERRE



Management Discussion and Analysis

Material Acquisitions and Disposals

The Group had no material acquisitions and disposals of subsidiaries,
associates or joint ventures for the six months ended 30 September 2023.

Events after the End of the Reporting Period

Details regarding events after the end of the reporting period are set out
in note 25 to the unaudited condensed consolidated interim financial
information on page 43.

Save for disclosed in the condensed consolidated interim financial
information, there were no significant events affecting the Group and
requiring disclosure that has taken place subsequent to 30 September 2023
and up to the date of this report.

ARBITRATIONS

On 19 July 2023, Willis Trading and Alice Trading Limited (“Alice Trading”),
both indirect wholly-owned subsidiaries of the Company, noticed that two
notices of arbitration (the “Arbitration Notices”) from IFC, were filed to the
Australian Centre for International Commercial Arbitration (“ACICA”) for
requesting arbitrations regarding the outstanding debt due by Willis Trading
and Alice Trading, respectively (the “Arbitrations”). The Arbitrations were
accepted by the ACICA on 26 July 2023. Details of the request by IFC under
the Arbitration Notices are as follows:

(@) declaring each of Willis Trading and Alice Trading has breached and/
or repudiated their agreements entered with IFC;

(b) ordering each of Willis Trading and Alice Trading to pay the
outstanding trade payables to IFC amounting to AUD2.7 million and
AUDS.0 million;

(c) awarding IFC damages in an amount to be quantified arising from
Alice Trading’s breach and repudiation of its agreement and its

misleading or deceptive conduct;

(d) ordering each of Willis Trading and Alice Trading to pay all of the
costs and expenses of the Arbitrations;

(e) ordering each of Willis Trading and Alice Trading to pay interest; and

() awarding any other relief.
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The abovementioned outstanding trade payables to IFC amounting to
AUD2.7 million and AUD3.0 million were fully recognised on the books of the
Group as at 30 September 2023. As advised by the legal advisor, an oral
hearing of the Arbitrations is scheduled for April 2024 and as at the date
of this report, apart from the amounts claimed by IFC as indicated in the
Arbitration Notices, there is no other evidence available for assessing the
maximum exposure of the claims and other relevant expenses. The Group
will request counterclaims in the Arbitrations.

EMPLOYEES

As at 30 September 2023, the Group had 19 employees (31 March 2023:
26). Total staff cost, including Directors’ emoluments, of approximately
HK$3.4 million (2022: HK$5.6 million from continuing operations) was
incurred during the six months ended 30 September 2023. The Group
maintains a policy of paying competitive remuneration. The remuneration of
employees which includes salary and discretionary performance bonus is
decided with reference to the results of the Group, the market level as well as
individual performance and contributions. Remuneration packages (including
performance bonuses) are reviewed on a regular basis by the Group.

In addition, the Group adopted a share option scheme. No share option has
been granted, exercised, cancelled or lapsed since its adoption.

BUSINESS DEVELOPMENT

Regarding the Milk Products Business started by the Group in early 2020,
the Group had diversified the brands we sell and distribute. To mitigate
the risks from a narrow base of suppliers, the Group had focused on
strengthening the cooperation and enhancing the relationship with brands
including the discontinued brand — “Bubs”.

The demand for the products of “Bubs” in the PRC market declined since
China’s economic growth slowed down in the first half of 2023. Decreased
overall newborns, increased competitive intensity and excessive promotional
activity become accelerators to the decrease in demand. Between April
2023 to June 2023, the performance of Bubs’ products in the PRC was
much lower than expected. The Group had tried its best efforts to turn the
tables, however, China’s economic issues have continued even though
the Chinese government has announced a slew of measures to bolster
the economy. Although the Group conscientiously kept communicating
with Bubs Australia about the market situation, Bubs Australia inexplicably
opted to put the responsibility on the Group. The exclusive distributorship
agreements entered between the Group and Bubs Australia were not
renewed and were terminated in June 2023 and July 2023.
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Management Discussion and Analysis

The Group will continually put resources into the promotion of the other milk
product brands distributed by it. In the future, the Group will further advance
the diversification of its product portfolio, this can include other products in
addition to milk powder and baby foods. The Group launched the Logistics
Business in March 2023 to improve the Group’s business and support its
business development. Presently, the Group offers logistics services to its
customers by partnering with third-party logistics providers. The Group is
looking to use its warehousing resources and assets more efficiently with a
view to develop and improve its warehousing and delivery capabilities. The
Group will consider the feasibility and the orientation on further expansion of
the segment of Logistics Business.

OUTLOOK

In the near future, the PRC milk product market, especially the infant milk
market, will become more uncertain and more challenging. The milk product
market in the PRC will face pressure from the low birth rate in China, the
increase in competitive intensity, the impact on changes in regulations, and
the challenging macroeconomic conditions.

In early 20283, both the Chinese government and the Hong Kong government
are looking forward to economic recovery after the COVID-19 pandemic
gradually subsides and normal travel resumes, but the result is not as
expected. Economic issues have continued even though the governments
have announced various measures to bolster the economy. The uncertainty
from the global market also affects China and Hong Kong. The rapid interest
rate hikes by the Federal Reserve of the United States not only disrupts
the global financial markets and affects global steady growth, but is also
detrimental to the economic recovery of China and Hong Kong. The future
development of the global economy is yet to be seen. Although the Group
currently does not have any detailed plans for material investment or capital
asset, the Group will continue to follow its corporate strategy to strengthen
the existing business foundation; strengthen the Group’s competitive edge;
and actively seek opportunities for business development and diversification.
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COMPLIANCE WITH CORPORATE GOVERNANCE CODE

Alpha Professional Holdings Limited (the “Company”) has applied the
principles of, and complied with all applicable code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Part 2 of
Appendix 14 to the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) throughout the six months ended 30 September 2023, save and
except for the deviations as follows:

On 25 September 2023, Mr. Zhao Lei (“Mr. Zhao”) has been re-designated
from an independent non-executive director of the Company (the
“Director(s)”) to an executive Director and thus ceased to be a member of
the audit committee (the “Audit Committee”) and the chairman of each of the
credit committee (the “Credit Committee”) and the remuneration committee
(the “Remuneration Committee”) of the Company but remain as a member
of each of the Credit Committee and the Remuneration Committee and
the nomination committee (the “Nomination Committee”) of the Company.
Following his re-designation, the Company has () two independent non-
executive Directors, which results in the current number of independent non-
executive Directors falling below the minimum number required under Rules
3.10(1) and 3.10A of the Listing Rules; (i) two members of Audit Committee,
which results in the number of Audit Committee members falling below the
minimum number required under Rule 3.21 of the Listing Rules; and (iii) no
independent non-executive Director as a chairman and only two independent
non-executive Directors in the Remuneration Committee, which results in
the Company’s failure (a) to have an independent non-executive Director
as a chairman; and (b) to maintain a majority of independent non-executive
Directors in the Remuneration Committee as required under Rule 3.25 of the
Listing Rules. The Company has been actively seeking suitable candidate(s)
with appropriate expertise and relevant qualifications to fill the vacancies,
in any event within three months from the date of the re-designation of Mr.
Zhao.

The position of the chief executive officer of the Company (the “Chief
Executive Officer”) vacated by the resignation of Mr. Yi Peijian and those
responsibilities which were shared among the members of the board (the
“Board”) of Directors since 1 October 2022 have been filled up following the
appointment of Mr. Zhao as the Chief Executive Officer on 25 September
2023. Since then, Mr. Zhao has taken over the responsibilities of the Chief
Executive Officer. However, the position of the chairman of the Company
(the “Chairman”) remains vacant upon the resignation of Mr. Xiong Jianrui
(former Chairman) and those responsibilities continued to be shared among
the members of the Board since 1 October 2022. During the period, the
Company has not met the requirements of (i) the roles of chairman and chief
executive under code provision C.2.1 and (ii) the responsibilities of chairman
under code provisions C.2.2 to C.2.9 of the CG Code. The Board and the
Nomination Committee will continuously review and discuss the adjustment
to the composition of the Board.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transaction by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules.

Specific enquiry has been made to each of the Directors and all Directors
confirmed that they have complied with the required standards as set out in
the Model Code throughout the six months ended 30 September 2023.

AUDIT COMMITTEE REVIEW

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Company and its subsidiaries
(collectively the “Group”) and discussed financial reporting matters including
a general review of the unaudited interim financial report for the six
months ended 30 September 2023. In carrying out this review, the Audit
Committee has relied on a review conducted by the Group’s external auditor
in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants as well as reports obtained from management. The Audit
Committee has not undertaken detailed independent audit checks.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company for the six months
ended 30 September 2023.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the
six months ended 30 September 2023 (2022: Nil).
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CHANGES IN DIRECTORS’ INFORMATION

The changes in Directors’ information since the date of the 2023 annual
report of the Company (the “2023 Annual Report”) required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out below:

Mr. Chen Xu has tendered his resignation as an executive Director, a member
of each of the Credit Committee, the Nomination Committee and the
Remuneration Committee, and an authorised representative of the Company
under Rule 3.05 of the Listing Rules and for accepting service of process
and notice on behalf of the Company under Part 16 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) (the “Companies
Ordinance”), all with effect from 28 August 2023.

Mr. Zhao Lei has been re-designated from an independent non-executive
Director to an executive Director, ceased to be a member of the Audit
Committee and the chairman of the Credit Committee and Remuneration
Committee, and appointed as the Chief Executive Officer and an authorised
representative of the Company under Rule 3.05 of the Listing Rules and for
accepting service of process and notice on behalf of the Company under
Part 16 of the Companies Ordinance, all with effect from 25 September
2023. He has also been appointed as a director of certain subsidiaries of
the Company. Mr. Zhao has entered into a service contract (the “Services
Contract”) with the Company for a term of three years commencing from 25
September 2023 subject to early termination in accordance with the terms
of the Service Contract and retirement by rotation and re-election and other
related provisions as stipulated in the bye-laws of the Company and the
Listing Rules. Under the Service Contract, Mr. Zhao does not receive a salary
or director’s fee and his remuneration thereunder, if any, shall be reviewed
and adjusted by the Board from time to time as appropriate. Nevertheless,
Mr. Zhao is an employee of APAC Resources Limited, a company listed on
the Main Board of the Stock Exchange (Stock Code: 1104), which charges
services fee (the “Services Fee”) of HK$50,000 per month to the Company
pursuant to an agreement entered into between the Company and APAC
Resources Limited. Mr. Zhao’s emoluments and the Services Fee are
recommended by the Remuneration Committee and approved by the Board
based on his qualifications, experience, level of responsibilities undertaken,
the prevailing market conditions and the Company’s remuneration policy. The
remuneration of Mr. Zhao and the Services Fee are subject to review by the
Board from time to time pursuant to the power conferred on it at the annual
general meeting of the Company.

Mr. Li Chak Hung has been appointed as the chairman of the Credit
Committee with effect from 25 September 2023.
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SHARE CAPITAL

As at 30 September 2023, the total number of issued shares of the
Company (the “Shares”) was 349,280,383 of US$0.16 each (31 March
2023: 349,280,383 Shares of US$0.16 each).

Details of movements in share capital of the Company for the six months
ended 30 September 2023 are set out in note 22 to the unaudited
condensed consolidated interim financial information.

SHARE OPTION SCHEME

The Company had adopted a share option scheme (the “Share Option
Scheme”) at the annual general meeting held on 8 September 2020. The
Share Option Scheme became effective on 8 September 2020 and, unless
otherwise cancelled or amended, will remain in force for 10 years from that
date. A summary of the principal terms of the Share Option Scheme was set
out in the 2023 Annual Report.

Since the adoption of the Share Option Scheme on 8 September 2020
and up to 30 September 2023, no share options under the Share Option
Scheme were granted, exercised, lapsed or cancelled. At the beginning and
the end of the six months ended 30 September 2023, the Company has no
outstanding options under the Share Option Scheme.

At the beginning and the end of the six months ended 30 September 2023,
the number of Shares that may be issued upon the exercise of all share
options granted or to be granted under the mandate of the Share Option
Scheme was 31,436,038 shares, representing 10% of the issued Shares
as at the date of adoption of the Share Option Scheme and approximately
9% of the issued Shares as at the date of this interim report, and no service
provider sublimit was set under the Share Option Scheme.

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2023, none of the Directors, chief executives of the
Company nor their associates had any other personal, family, corporate
and other interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO”)) as recorded in the register required
to be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ TERFREMA T Z#ER

INTERESTS

As at 30 September 2023, the following persons or entities, other than RIEZ=FNA=1+HB UTATHESE
Directors or chief executives of the Company, had or were deemed to have (CIFEEFAABDEETHAE) REMD
interests or short positions in the Shares or underlying Shares which were NABRARR (D F > R W E A HEE M AL
recorded in the register required to be kept by the Company under section RIREF S RIPERGIEIB6KEREEEE
336 of the SFO, or which were notified to the Company: NEREMA - HBITEHE AR B B 3 a3k
=

Long Position in the Shares and Underlying Shares RED RABRERD 2 FE

Approximate

percentage of
the total number

Number of of issued Shares
issued Shares held WD)
Name of shareholder Capacity Fris B 2817 B ETRIDEH
e T8 g% e E ZBEA B 43 EE e
Ms. Chong Sok Un (“Ms. Chong”) Interests of controlled corporation 207,026,615 59.27%
HFrEmat (FExt)) SEEEE R (Note 2
(CED)
Well Dynasty Investments Limited Beneficial owner 193,026,615 55.26%
(“Well Dynasty”)
EBRERRAR (MFEE)) BmEBA
Mr. Lee Ming-tee Beneficial owner 20,974,000 6.00%
AR BEEAA
Notes: Pk -
1. The percentage of the total number of issued Share is based on the 349,280,383 1. EETROEHEZEDLEIIRENR 2=

Shares issued as at 30 September 2023. N8B =+ HB&1722349,280,383/% A2 {5 T AE °

#E18AMiracle Planet Developments Limitedz
2B E/A S MMiracle Planet Developments
Limited% it Z =2 & #H 2 A5 ° Vigor Online
Offshore LimitedZsChina Spirit LimitedZ 2 &
Mt AE) > #EH14,000,0008 815 o L 7
China Spirit Limited 75 100% 2 & i o R Itk »
2418 () iF BMiracle Plant Developments
Limited 5z 13 %5 193,026,615 IR 17 5 Az (ii)
i#%3BChina Spirit Limited &zVigor Online Offshore
Limited#? 14,000,0008% f& 15 R #E 5 17 ©

2. Well Dynasty is a wholly-owned subsidiary of Miracle Planet Developments Limited, 2.
which in turn is a company wholly owned by Ms. Chong. Vigor Online Offshore
Limited, a wholly-owned subsidiary of China Spirit Limited, owns 14,000,000 Shares.
Ms. Chong owns 100% beneficial interests in China Spirit Limited. Accordingly, Ms.
Chong is deemed to have an interest of (i) 193,026,615 Shares through Miracle Planet
Developments Limited and Well Dynasty; and (i) 14,000,000 Shares through China
Spirit Limited and Vigor Online Offshore Limited.

BREXEEEN RZBE_=ZFhLB=+
B #iEAtm AT ER WFEEHEART
TETHRAL RROIEBROT #ER
WRBERAMAL SN IRERE S KSR
EIHRAERFENZLMA > XFTH
BANBMEEI KR

Save as disclosed above, as at 30 September 2023, there were no other
persons or entities, other than Directors or chief executives of the Company,
had or were deemed to have interests or short positions in the Shares or
underlying Shares which were recorded in the register required to be kept
under section 336 of the SFO, or which were notified to the Company.
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