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Chaowei Power Holdings Limited (the “Company” together with its
subsidiaries, the “Group”) is principally engaged in the manufacturing and
sales of lead-acid motive batteries, lithium-ion batteries and other related
products. These batteries are widely used in electric bikes, electric tricycles
and special-purpose electric vehicles.

Headquartered in Changxing, Zhejiang Province, the Group’s manufacturing
facilities are strategically located in regions with higher demand for lead-acid
motive batteries, including Shandong, Jiangsu, Henan, Zhejiang, Anhui,
Jiangxi and Hebei Provinces in the People’s Republic of China (the “PRC" or
“‘China").

The primary market of the Group features top electric bike manufacturers and
its secondary market is supported by a nationwide distribution network
covering all provinces in the PRC. For the primary market, the Group supplies
original batteries to most of the well-known electric bike manufacturers in the
PRC. The Group has achieved total cadmium-free production by the end of
2013, in fulfillment of its corporate social responsibility as a green enterprise.
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CORPORATE INFORMATION

LT EH

PLACE OF LISTING

The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

STOCK CODE
00951

BOARD OF DIRECTORS

Executive Directors

Mr. Zhou Mingming (Chairman and Chief Executive Officer)
Mr. Zhou Longrui

Ms. Yang Yunfei

Mr. Yang Xinxin

Non-executive Director
Ms. Fang Jianjun

Independent Non-executive Directors

Mr. Lee Conway Kong Wai

Mr. Ng Chi Kit

Mr. Sun Wenping (appointed with effect from 19 March 2024)

AUDIT COMMITTEE

Mr. Lee Conway Kong Wai (Chairman)

Mr. Ng Chi Kit

Mr. Sun Wenping (appointed with effect from 19 March 2024)

REMUNERATION COMMITTEE
Mr. Lee Conway Kong Wai (Chairman)
Mr. Zhou Mingming

Mr. Ng Chi Kit

NOMINATION COMMITTEE
Mr. Zhou Mingming (Chairman)

Mr. Lee Conway Kong Wai

Mr. Ng Chi Kit

' Chaowei Power Holdings Limited /  Annual Report 2024

Ly
BREMERZMBERRAT] ([BA])

B 153 4 50%

00951

EEE
BITES
FEIRARA S A (E R RITHAAR)
AR S
BERLL
B e A
EHBITES
HRELL
BIEHITES
TR
KRBHRE

BXFERE(AZZE-_NF=ZA+NLBEEZRE)

E#ZESE
FRASE (X%
REGEE

BXFERE(B-Z_NF=A+NBREZRE)

FMEST
TR (E)
FEIBARA S A
KRBHRE

REESH
FEBAEA S (%)
FRMRE
REGEE



COMPANY SECRETARY
Mr. Leung Wai Yip CPA

AUTHORIZED REPRESENTATIVES
Mr. Zhou Mingming
Mr. Leung Wai Yip CPA

REGISTERED OFFICE
P.0.Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road
Grand Cayman, KY1-1205
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

No. 18, Chengnan Road, Huaxi Industrial Function Area

Changxing County

Zhejiang Province, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Unit 1308A, 13/F, Lippo Sun Plaza

28 Canton Road, Tsim Sha Tsui

Kowloon, Hong Kong

PRINCIPAL BANKS
China Construction Bank, Changxing Mingzhu Road Sub-branch
Agricultural Bank of China, Changxing County Sub-branch

Industrial and Commercial Bank of China, Changxing County Sub-branch
Shanghai Pudong Development Bank, Changxing County Sub-branch

LEGAL ADVISERS
As to Hong Kong law
Morgan, Lewis & Bockius

As to PRC law
Zhejiang S&P Law Firm

As to Cayman Islands law
Conyers Dill & Pearman
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CORPORATE INFORMATION
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AUDITOR
Ernst & Young
Registered Public Interest Entity Auditors

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-16, 17th Floor Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

CAYMAN ISLANDS SHARE REGISTRAR AND
TRANSFER OFFICE

Suntera (Cayman) Limited

Suite 3204, Unit 2A, Block 3

Building D, P.O. Box 1586

Gardenia Court, Camana Bay

Grand Cayman, KY1-1100, Cayman Islands

COMPANY WEBSITE

www.chaowei.com.hk
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FINANCIAL HIGHLIGHTS
Bt %5 1l =

CONSOLIDATED )
For the year ended
31 December
BHE+-_A=1+—BItFE
2024 2023
—FE-E —E=4F
RMB’000 RMB'000
ARETR AR T T
Revenue WA 50,341,015 40,374,512
Gross profit EH 3,489,456 3,599,731
Profit attributable to the owners of the Company A2 A1 #E A A JE15 51 )H 289,507 347,528
Earnings per share — Basic and diluted (RMB) BRAEMN -ERNREE(AR%KT) 0.26 031
Proposed final dividend per share (HKD) EZEFRARIKE (BT) 0.043 0.053
REVENUE (RMB in million) O NN =5V

@

7
2023

REVENUE BREAKDOWN BY PRODUCT KARERES

(RMB in million Proportion of Total Revenue) (AREBB TR A L)
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Electric Vehicle Battery and Special-
purpose Electric Vehicle Battery
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GARNERING AWARDS

FOR

OUTSTANDING ACHIEVEMENTS

BRIl BEERR

NATIONALLY-RECOGNISED ENTERPRISE OF

TECHNOLOGY CENTER
B RRE LR THL

Top 500 Top 500 Chinese Private

Chinese Enterprises

dh & £ 3 500 58
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GARNERING AWARDS FOR
OUTSTANDING ACHIEVEMENTS
BiEER EERSN

NATIONAL MODEL ENTERPRISE OF FORTUNE 500 LISTED

INTELLECTUAL PROPERTY CHINESE COMPANIES
BEXRMBERTELR (MHE)HE L 25 5003

Top 500 Chinese Energy Global Top 500
Enterprises (Group) New Energy Enterprises
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' Advocate GREEN ENERGY
Perfect HUMAN LIFE
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CHAIRMAN’S STATEMENT
FRHESE

On behalf of the board (the “Board”) of directors (the “Directors” or each of
"Director”), | am pleased to present to shareholders the annual results of
the Group for the year for the year ended 31 December 2024 (the “Year”).

During the Year, the Group continued to empower high quality
development with technological innovation, kept consolidating its core
enterprise competitiveness, upholding its market- and customer-oriented
principles, with a focus on refining management. As such, its business
made steady progress, including:

Revenue reaching approximately RMB50,341 million.

Profit attributable to owners of the Company amounted to
approximately RMB290 million.

With comprehensive strength and market presence recognised for
long by industry and authoritative institutions, the Group continued
to rank among the “Top 500 Chinese Enterprises” (77 Bl {& 2 500 38),
"Top 500 Chinese Enterprises in Manufacturing Industry” (/R B &Y i
2 1 350058), "Top 500 Chinese Private-owned Enterprises” (FP
R #%50058) and “Top 500 Private-owned Enterprises in China’s
Manufacturing Industry” (FF B & 3% 3 R & 7 250058, and also
prided a place on such heavyweight lists as the “Top 500 Chinese
Energy Enterprises (Group)” (FF B 82 JR 1 3 (5 [#)50058 ), “Fortune
Top 500 Chinese Companies” ({8 & ) # B 50058 ), “Global Top 500
New Energy Enterprises” (& Bk % 8¢ JR 7 % 50058 ) and “Top 500
Chinese Enterprises by Patent Strength” (FF B (> 2 S F & 17 50054).
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During the Year, with the gradual implementation of the “Safety Technical
Specifications for Electric Bicycles” ((E B) B 17 B & & #1i7 8 #5) (the
“New National Standards”) in provinces and cities across the People’s
Republic of China (the “PRC" or “China”), as well as introduction of the
“Implementation Plan for the Promotion of Electric Bicycles Trade-in" (£

B ETEAEBRITE M ), transformation and upgrade of both
electric bike products and consumption hastened, and as the demand for
electric bikes continued to increase, so did the demand for high-quality
electric bike batteries. This development had seen further consolidation of
the industry in favour of leading producers of lead-acid motive batteries
for electric bikes. In addition, while the thriving e-commerce and logistics
industries continued to drive the widespread use of electric bikes, the
“cycling craze” also fuelled electric bike consumption, both conducive to
steady development of the Group's business.

During the Year, building on its outstanding technological strengths and
product quality, plus supported by well-established market channels and
a strong brand, the Group was able to maintain leadership in the lead-
acid motive battery industry. By focusing on “new technologies, new
materials and new products” and implementing a technological innovation
model that integrates multiple systems, frameworks and approaches,
the Group was able to champion cutting-edge technologies, speed up
commercialising and transforming technological achievements across
various motive and storage batteries made of diverse raw materials. This
year saw the milestone release of its latest “CHILWEE Yen-Black Gold Series
Super Performance Batteries”, exemplifying its fervent drive for high-
quality enterprise development through technological advancements.
Focusing on market demand, the Group also devoted significant efforts
to product, marketing and service innovation, and worked on expanding
its distribution network, strengthening brand building, and giving new
meanings and adding values to its brand, thereby enhanced brand
influence and its competitive strength.

On behalf of the Group, | would like to express my sincere gratitude to
all shareholders, customers and business partners for their long-term
trust and support. | would also like to thank the Board, the management
and all employees for their outstanding contribution. In 2025, the Group
will continue to pursue the ambitious mission of “advocating green
energy and perfecting human life” (18 & 4% & §& TEANBATE).
Capitalising on opportunities presented by China's dual carbon” strategy
in the sector, we will actively work toward our “zero-carbon CHILWEE" and
“Smart CHILWEE" initiatives, pushing for strong progress toward green
development. Furthermore, we will strengthen efforts in rolling out our “go
global” strategy, exploring overseas markets, and expanding into overseas
industries through various means. We will keep working towards building
a global new energy platform, aiming to reach new heights and open
a new chapter in development, ultimately delivering greater returns to
shareholders.
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The Group will strive to achieve higher profitability by
increasing operational efficiency. It also resolves to attain the
strategic objective of “maintaining leadership in talent and
technology, product quality and cost controls as well as
market branding”, accelerate its entry into the international
market, actively identify high potential projects in the electric
vehicle and new energy segments and reach the goal of
“shaping technological development and creating a new
benchmark for production model"”.
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An industry pioneer in

“GREEN PRODUCTION”
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MANAGEMENT DISCUSSION & ANALYSIS
TEEREBARE S

Strategically located production facilities
to seize market opportunities

R4 EHBBETHISEER

The Group's production facilities have been
strategically located in regions with higher
demand of lead-acid motive batteries.
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MANAGEMENT DISCUSSION & ANALYSIS

The Group is principally engaged in manufacturing and sale of lead-acid
motive batteries, lithium-ion batteries and other related products, which
are primarily used in electric bikes, electric tricycles and special-purpose
electric vehicles.

During the Year, the Group's total revenue increased by approximately
24.7% to approximately RMB50,341 million (2023: approximately
RMB40,375 million). Its gross profit decreased by approximately 3.1% to
approximately RMB3,489 million (2023: approximately RMB3,600 million)
and overall gross profit margin dropped to approximately 6.9% (2023:
approximately 8.9%). Profit attributable to owners of the Company was
approximately RMB290 million (2023: approximately RMB348 million),
representing a 16.7% decrease year-on-year. Basic earnings per share were
RMBO0.26 (2023: RMBO0.31).

INDUSTRY REVIEW

Electric bike market continued to grow as cycling craze
fuelled consumption boom

Electric bikes are an important mode of short-distant transportation in
the PRC, boasting such advantages as being highly efficient, convenient,
environmentally friendly and affordable. Electric bike market has
been gaining momentum benefiting from environmental awareness
and technological advances such as “low-carbon travel” and “smart
technology”, plus the practical need of navigating traffic congestion in
urban areas and with charging infrastructure improving. At the same
time, the “cycling craze” has swept across the country, gaining popularity
among people as a fashionable and trendy sport and leisure activity. As the
number of cycling enthusiasts continues to grow, the electric bike industry
is seeing a "consumption boom” for its products. Continuous growth of
urban retail and online shopping has also generated a strong demand for
on-demand delivery services and electric bikes are widely used by courier
companies and delivery service providers for the aforementioned merits.
Currently, electric bikes are being used in an expanding range of scenarios,
including personal travel and on-demand delivery.

The PRC is the world's largest producer, consumer and exporter of electric
bikes. The China Cycling Association expected the ownership of electric
bikes in the PRC to reach 400 million units by the end of 2024. And,
iResearch data had annual sales volume of two-wheeled electric vehicles in
the PRC likely to exceed 70 million units in 2024.
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MANAGEMENT DISCUSSION & ANALYSIS

THBEMWRE SN

Stricter regulations implemented to eliminate safety hazards
with trade-in policy encouraging industry consolidation
During the Year, the PRC government stepped up standardised
management of electric bikes, in favour of the upgrade, iteration and high-
quality development of the industry. “The Safety Technical Specifications
for Electric Bicycles’ (B &) B 17 B % 2 # i1 #7 #6)) (the "New National
Standards”) has been gradually implemented in provinces and cities across
the PRC, and “The Electrical Safety Requirements for Electric Bicycles” ({Z&
FEITEER L EENK)) took effect at the beginning of the Year, while
“The Safety Technical Specifications for Lithium-lon Batteries for Electric
Bicycles” ((EE) B 1T FSE & T & T 2 2 H AT FR &), the "Electrical
Safety Requirements for Electric Bicycles (No. 1 Modification List)” (&
HETEERLDER) B 1B NE), and the “Safety Technical
Requirements of Charger for Electric Bicycles (No. 1 Modification List)" ({&
HETEARERL 2 RMER) B 15RIEE) were executed in
November of the same year. In addition, the executive meeting of the
State Council initiated efforts to address the safety hazards associated
with electric bikes across the entire industry chain. Regulations such as
the “Standard Conditions of Electric Bicycle Industry” ({E &) B 1T E 77T
¥ IR #1814 )) and the “Standard Conditions for the Lithium-lon Battery
Industry (2024 Edition)” ({82 B T B 5077 2 F7 #5151 (2024 F 7X))) have
been released gradually. Such moves with those standards will provide
comprehensive regulation over electric bike designs and manufacturing,
their safety performance and battery quality, as such will drive demand for
high-quality electric bike batteries. Moreover, the Ministry of Commerce,
together with the Ministry of Industry and Information Technology, the
Ministry of Ecology and Environment, the State Administration for Market
Regulation and the National Fire and Rescue Administration of the PRC,
have jointly issued the “Implementation Plan for the Promotion of Electric
Bicycles Trade-in" (BN BB BT E A ERFNE I 5 5)), the first
trade-in policy of electric bikes in the PRC. This not only stands as proof
of full recognition of the industry, but also serves to urge and drive the
electric bike product and consumption markets to quickly transform and
upgrade. As at the end of the Year, the number of trade-in electric bikes
had exceeded 1.3 million units. The policy has had a significant impact on
directing consumers to purchase qualified and safe electric bikes, hence
has helped speed up consolidation of the industry.

' Chaowei Power Holdings Limited /  Annual Report 2024
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MANAGEMENT DISCUSSION & ANALYSIS

Market share of lead-acid motive batteries remained stable
In recent years, with green transportation developing rapidly in the PRC,
market demand for electric bikes has remained relatively stable. Market
demand for lead-acid motive batteries, as a type of motive battery, which
are widely used in electric bikes has continued to grow correspondingly.
With such advantages as being highly cost effective, safe and stable, having
a wide scope of application and recyclable and reusable, plus those who
would spend on electric bikes, electric tricycles and electric four-wheelers
for elderly being relatively more price-sensitive, the market share and sales
volume of lead acid motive batteries will remain steady. In addition, as lead-
acid batteries have a two-year replacement cycle, the huge replacement
market is braced by stable demand.

BUSINESS REVIEW

Release of milestone patented technology-empowered
battery product has led to steady growth of lead-acid motive
battery business

Lead-acid motive batteries are the Group's primary products. With mature
technology, reliable performance, and excellent compatibility, these
batteries are well suited to meet the diverse needs of seniors using electric
bikes, a clear competitive edge in the electric bike market. Currently, lead-
acid motive batteries hold a substantial share of the battery market in the
PRC. Blessed with strong technological capacity and superior product
quality, well-established market channels and long-standing brand effect,
the Group has been able to maintain leadership in the lead-acid motive
batteries industry. Revenue from sales of lead-acid motive batteries for the
Year was approximately RMB27,673 million, accounting for approximately
55.0% of the Group's total revenue, of which electric bike batteries brought
in sales revenue of approximately RMB18,479 million, accounting for
approximately 36.7% of the Group's total revenue, and the revenue from
sales of electric vehicle batteries and special-purpose electric vehicle
batteries was approximately RMB9,194 million, making up approximately
18.3% of the Group's total revenue.

In addition, the Group has been advancing product upgrades with a focus
on graphene batteries, the first to do so in the industry. At its dedicated
and tremendous efforts, as at 31 December 2024, it obtained a total of over
39 relevant patents, establishing itself as the master of the core technology
behind graphene batteries in the industry. This is a breakthrough
in technological innovation of the Group and also testament to the
advantages of its products.
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MANAGEMENT DISCUSSION & ANALYSIS
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Lithium-ion battery business continued to grow steadily

In recent years, with the new energy vehicle and electric bike industries
in the PRC developing rapidly, lithium-ion motive batteries are subject to
new and more stringent requirements, in terms of safety, length of service
life, energy efficiency and environmental sustainability. By developing
and utilising new materials, technologies and processes, the Group’s
lithium-ion batteries project has received professional certifications such
as the “Certificate of Industrialisation Demonstration Project under the
National Torch Program” (Bl R XN JEFHEIE XL REIEE EFE). In
addition, adhering to its multi-technology strategy and building on its in-
house research and development ("R&D") efforts and collaborations with
international and domestic institutions and universities, the Group has
continued to improve product quality while focusing on developing new
products with distinct features for various areas of application. Revenue
from sales of lithium-ion battery products for the Year amounted to
approximately RMB264 million.

Standardisation of reusable materials with an extensive
nationwide recycling network

The Group fully embraces extended producer responsibility. Backed by its
agents across the country and its primary sales website, it has taken the
lead in launching a pilot recycling control system that covers major cities,
adopting the “trade-in and reverse logistics” approach. With a standardised
physical recycling and storage system established, the Group has been
able to extend its standardised recycling network across the entire country,
achieving green development throughout the life cycle of its products. At
the same time, it has actively explored a green supply chain model for lead-
acid batteries with Storage Battery Industry Alliances for Environmental
Protection set up in Beijing, Tianjin, and Hebei, realising integration and
synergistic development of battery production, recycling, disposal and
utilisation of waste batteries across the three regions.
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MANAGEMENT DISCUSSION & ANALYSIS

Regarding management and control, the Group has developed a
proprietary loT management system that covers the entire life cycle of
batteries, accessible by manufacturers, recyclers, dealers, logistics providers,
waste utilisation companies, and financial institutions. The system
integrates information on production, sale and recycling of batteries
availing access to data on transportation vehicles, collection points,
centralised transfer points, and cross-regional transfers. That allows real-
time tracking of the battery transfer process, enabling visual management
throughout the transportation of waste lead-acid batteries, realising tracing
from “source to destination”, thereby ensures “supervision accountability”.
The approach effectively prevents waste lead-acid batteries from falling
into the hands of unqualified units for treatment and disposal, thus can
reduce environmental risks and provide reliable data to government
departments for policy development. The Group has set up subsidiary
recycling companies for lead-acid batteries in various provinces and cities,
including Tianjin, Hebei, Shanghai, Shandong, Fujian and Guangxi, and has
obtained “Hazardous Waste Business Licenses” (/& [ & ¥ 48 & 5 A 75)
in various provinces and cities such as Guangxi, Zhejiang and Shanghai. In
accordance with environmental protection requirements, more than 500
temporary storage points and 20 transfer stations have been established in
pilot provinces and cities.

Comprehensive coverage of sales network bolstered brand
influence

The Group has a sales and distribution network that spans across the entire
PRC, serving both primary and secondary markets. In primary markets, the
Group has established long term cooperative partnership with several
leading electric bike manufacturers and has dedicated departments to
provide all-round sales services to major customers. In secondary markets,
it boasts an extensive distribution network that covers all provinces and
regions in the country, supported by a national service hotline. The Group's
comprehensive sales service system reaches customers both online and
offline, covering everything from delivery and installation to pre-sale and
after-sale services.

The industrial presence of the Group continued to strengthen, thanks to
its trading network giving reach across multiple countries. It has expanded
overseas into markets in such as Southeast Asia and Africa, and been also
exploring potential collaborations with international enterprises to deliver
high quality products and services to customers.
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MANAGEMENT DISCUSSION & ANALYSIS
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On the marketing front, the Group has focused on market demand and
devoted significant efforts to innovation in product, marketing and
services. During the Year, the Group launched a number of marketing
campaigns, most notably the Global Launch Press Conference for CHILWEE
Yen-Black Gold Series Super Performance Batteries (18 & Bl 2 & 8
& ), featuring Mr. Donnie Yen Chi-tan in the premiere of his Brand
New Advertisement. During the press conference held in Changxing,
Zhejiang Province, the Group released its latest milestone product the
"CHILWEE Yen-Black Gold Series Super Performance Batteries” and a new
advertisement for the CHILWEE brand. In addition, it hosted the CHILWEE
New Energy Marketing Summit 2024, bringing together new energy
agents from across the country to explore industry development trend.
The purpose of the event was to identify market development direction,
strengthen brand image, and create more potential growth opportunities
and value that align with the interests of the Group as well as its partners.
While the Group continues to expand and strengthen business presence,
it also insists on incorporating charity and public welfare concepts into its
corporate culture, fulfilling social responsibilities comprehensively and on
different levels. During the Year, its Work Committee on Caring for the Next
Generations earned public recognition — the title of “Outstanding Entity
for Caring for the Next Generation” (B8 /0> ™ — X TYERK 48 28 1 5 88)
— in Zhejiang Province. As for brand promotion, the Group has engaged
renowned movie star Mr. Donnie Yen Chi-tan for the 21st consecutive year
as its brand ambassador, furthering its brand influence.

The Group will continue the strategy of locating production facilities near
its markets. Adhering to the operation goal of “enhancing quality, reducing
costs, and improving efficiency”, its production facilities are strategically
positioned in regions with higher demand for lead-acid motive batteries,
including Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi and Hebei
provinces in the PRC, allowing it to improve operational efficiency while
reducing storage and logistics costs.
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MANAGEMENT DISCUSSION & ANALYSIS

A leading, multi-award winning-brand in the industry

As a leading brand in the motive battery industry, capitalising on its strong
technological leadership, customer-centric service approach, product and
service foundation, plus core brand value, the Group has continued to give
its brand new meanings and added value. Its high-quality development
has earned industry recognition and reinforced its leadership in the
field. During the Year, the Group continued to rank among the “Top 500
Chinese Enterprises” (AP B 1 2 50058 ), “Top 500 Chinese Enterprises in
Manufacturing Industry” (7 B £ & 2 7 % 50058 ), “Top 500 Chinese
Private-owned Enterprises” (FF B & & 1 % 5005% ), “Top 500 Private-
owned Enterprises in China's Manufacturing Industry” (Ff Bl & i& ¥ R &
1> % 50054) and “Fortune Top 500 Chinese Companies” ({&1 & ) ¥ [ 500
58 ), and also claimed a place on such heavyweight lists as the “Top 500
Chinese Energy Enterprises (Group)" (HF Bl gEJR {2 (5[ )5005% ), “Global
Top 500 New Energy Enterprises” (2 Bk ¥ 885 1 2 50058 ), and “Top 500
Chinese Enterprises by Patent Strength” (R B 1> 3 = 7| & 77 50054).

Lead industry development with a commitment to being
innovation-driven

Technological innovation is essential for an enterprise to gain competitive
advantage. Believing that technological innovation is the primary driver
of development, the Group has continued to expand its talent pool,
enhance R&D capabilities and, through high-end products carrying
the “CHILWEE" brand, demonstrate its exceptional strengths and lead
industry development. During the Year, the Group invested approximately
RMB1,379 million in R&D, representing approximately 2.7% of its total
revenue.

As at 31 December 2024, the Group had on staff more than 30 renowned
experts, local and international, reflective of its strong competitiveness
on the talent front. The Group is also recognised as a National Model
Enterprise of Technological Innovation and a National Model Enterprise of
Intellectual Property. It has established multiple R&D platforms, including a
nationally-recognised enterprise technology centre, a nationally-accredited
laboratory, a national environmental protection engineering technology
centre, a provincial key enterprise research institute, an academician
workstation, a national post-doctoral scientific research workstation, and
a national environmental protection lead-acid battery production and
recycling pollution prevention engineering technology centre, and several
technology R&D centres overseas.
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Green efficiency has always been a strong emphasis of the Group. During
the Year, its “Promoting Green and Low-Carbon Transformation by Green
Management Across Life Cycle” (2 & miB i (L EREEZBEK
iR ¥ AY ) project was selected as a model green and low-carbon project in
Zhejiang province and passed provincial appraisal, cementing its market
position in terms of environmental performance. As a leading enterprise
in the battery industry, the Group has also actively participated in the
development of various industry standards. During the Year, it co-hosted
the 2024 China International Summit for the Development of New Energy
Storage (ZZ —PUF R P 37 AL {3 B2 B IR 1€ =) with the China
Battery Industry Association, helping promote industry development with
"CHILWEE" power.

Future development strategies

Looking ahead at 2025, the Group will continue to advance on the path of
high-quality development seeking drive from technological innovation. By
implementing a technological innovation model that integrates multiple
systems, framewaorks, and approaches, and focusing on “new technologies,
new materials and new products’, the Group aims to lead in cutting-edge
technologies, speed up commercialising and transforming technological
achievements across various motive and storage batteries made of diverse
raw materials. This will enable the Group to reach new heights and open
a new chapter in development. In addition, it will continue to pursue the
ambitious mission of “advocating green energy and perfecting human
life" (1B B4 B EER - 583 AFAEJE). Capitalising on opportunities
presented by China’s “dual-carbon” strategy in the sector, it will strive for
strong progress toward green development. The Group will press on with
its "zero-carbon CHILWEE" and “Smart CHILWEE" initiatives, aiming to build
a global new energy platform and, with a global perspective and observing
international standards, break new grounds in its pursuit of high-quality
development. Furthermore, it will explore overseas markets and expand
into overseas industries through various means, helping promote green
travel and green energy solutions worldwide.

Building on its strong technological leadership, customer-centric service
approach, product and service foundation, plus core brand value, the
Group will continue to give new meanings and add value to its brand and
create value for a wide range of consumers.
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MANAGEMENT DISCUSSION & ANALYSIS

FINANCIAL REVIEW

Revenue

The Group’s revenue amounted to approximately RMB50,341,015,000
in the Year, representing an increase of approximately 24.7% from
approximately RMB40,374,512,000 in 2023. The increase in revenue was
primarily attributable to an increase in sales of renewable materials.

Gross profit

The Group's gross profit amounted to approximately RMB3,489,456,000
in the Year, representing a decrease of approximately 3.1% from
approximately RMB3,599,731,000 in 2023. The Group's gross profit margin
in the Year was approximately 6.9% (2023: approximately 8.9%). The
decrease in gross profit margin was primarily due to an increase in the
revenue from renewable materials which has a relatively lower gross profit
margin and an increase in price of lead, one of the major raw materials.

Other income

The Group's other income amounted to approximately RMB697,844,000
in the Year, representing an increase of approximately 32.8% from
approximately RMB525,315,000 in 2023, which was mainly due to an
increase in interest income on bank deposit and the government grants
received in the Year.

Distribution and selling expenses

The Group's distribution and selling expenses amounted to approximately
RMB946,320,000 in the Year, representing a decrease of approximately
9.7% from approximately RMB1,047,567,000 in 2023, which was primarily
attributable to a decrease in after-sales service expenses and transportation
expenses during the Year. For the Year, the distribution and selling
expenses as a percentage of revenue were approximately 1.9% (2023:
approximately 2.6%).

Administrative expenses

The Group's administrative expenses were approximately RMB611,383,000
in the Year, representing a slight decrease of approximately 0.2% from
approximately RMB612,430,000 in 2023, which was mainly due to a
decrease in depreciation expenses during the Year.

R&D expenses

The Group's R&D expenses amounted to approximately RMB1,378,749,000
in the Year, representing an increase of approximately 13.6% from
approximately RMB1,213,781,000 in 2023, which was primarily attributable
to an increase in R&D expenditure on lead-acid batteries and other new
technology products during the Year.
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Finance costs

The Group's finance costs slightly increased by 0.3% from approximately
RMB416,325,000 in 2023 to approximately RMB417,760,000 in the Year,
which was primarily due to an increase in interest expenses of bank
borrowings during the Year.

Profit before tax

For the above reasons, the Group's profit before tax decreased by
approximately 29.6% to approximately RMB531,067,000 in the Year (2023:
approximately RMB754,824,000).

Taxation

The Group’s income tax expenses decreased by approximately 52.7%
to approximately RMB106,157,000 in the Year (2023: approximately
RMB224,310,000). The effective tax rate was approximately 20.0% in the
Year (2023: approximately 29.7%). The lower effective tax rate was mainly
due to a decrease in the tax losses and deductible temporary differences
not recognised during the Year.

Profit attributable to owners of the Company

Due to the reasons above, the profit attributable to owners of the
Company decreased to RMB289,507,000 in the Year (2023: approximately
RMB347,528,000).

Liquidity and financial resources

As at 31 December 2024, the Group had net current assets of approximately
RMB3,662,836,000 (31 December 2023: net current assets of approximately
RMB2,301,298,000). Cash and bank balances were approximately
RMB3,612,035,000 (31 December 2023: approximately RMB3,540,761,000).
Net debts, including borrowings, lease liabilities and deducting cash and
bank deposits (including restricted bank deposits), were approximately
RMB2,559,471,000 (31 December 2023: approximately RMB2,146,701,000),
which were mainly used to finance the capital expenditure, the purchases
of raw materials and daily working capital of the Group. Borrowings
were denominated in RMB, USD or HKD, of which approximately
RMB7,129,176,000 bore interest at fixed rates and approximately
RMB7,197,844,000 were repayable within one year. The Group adopts
centralised financing and treasury policies in order to ensure that the
Group's funding is utilised efficiently and it monitors its interest rate risks in
a conservative manner.

As at 31 December 2024, the Group’s current ratio (current assets/current
liabilities) was 1.27 (31 December 2023: 1.18) and gearing ratio (net debts/
total assets) was approximately 10.7% (31 December 2023: approximately
9.9%). The Group had sufficient cash and available banking facilities to
meet its commitments and working capital requirements. The current cash
position enables the Group to explore potential investment and potential
business development opportunities to expand its market share in the PRC.
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MANAGEMENT DISCUSSION & ANALYSIS
TEEEBMRE SN

Exchange rate fluctuation risk B 22 38 ) /3 B

As the Group's operations are mainly conducted in the PRC and the HRAEEEKEIZNAFELL WEEBEXE
majority of the sales and purchases are transacted in RMB, the Directors WA R¥R 5  EFRAEAEEZLERES RN
are of the view that the Group's operating cash flow and liquidity are not ~ JRE) & & TF L E A IMEE R R - ANEE B Al
subject to significant foreign exchange rate risks. The Group currently does 37 £ (T {a] 4N & S Seh R 2R

not have any foreign currency hedging policies.

Pledge of assets BERY

At the end of the Year, certain of the Group's assets were pledged to secure  RAFEERR » ETAEEEECD EIKT - £
banking facilities granted to the Group. The aggregate carrying amount of ~ ABRNEEERIEITHREMNER - REUBRFELE
the assets of the Group pledged at the end of each of the financial yearsis ~ REF - AEBEDEBEENERABED T ¢

as follows:

024 2023
g1 B —ERo=F
B’000 RMB'000
o AREFT
Buildings gF 367,491 458,022
Right-of-use assets FREEE 147,478 78915
Deposits for borrowings BEZS - 12,256
Receivables at FVTOCI BRAFEGFAEMEEKED
FEUS SRR 2,033,792 2,128,772
Restricted bank deposits SRR FIRITIFE R 3,277,050 1,036,265
Inventory FE - 325,139
Capital commitments BEEIE
024 2023
B —E=F
B’000 RMB'000
o ARBFT
Contracted but not provided for: ERTAME R -
— acquisition of property, plant and equipment ~ — UgEEWI % BB M & 1E 20,951 206,751
— capital contribution to associates — MBS R EEE 6,400 6,400
— capital contribution to a joint venture —M—REEREFE 174 174
Contingent liabilities HABE
The Group had no contingent liabilities as at 31 December 2024 (31 ZAEER T _MNFE+_A=+—RATEIRE
December 2023: Nil). B(ZE_=F+-A=+—H:8&) -
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HUMAN RESOURCES AND EMPLOYEES’
REMUNERATION

As at 31 December 2024, the Group employed a total of 14,484 (31
December 2023: 16,977) staff members in the PRC and Hong Kong.
During the Year, the total cost of employees amounted to approximately
RMB1,780,933,000. The Group sought to further strengthen staff training by
offering focused training programmes and study tours to management and
professional technical personnel, and disseminating the latest information
of government policy on the lead-acid motive battery industry to staff. The
Group continued to strive for the enhancement of professional standards
and overall qualities of its staff. The Group also provided competitive salary
packages to its staff, encouraging them to be fully dedicated in their work
and to leverage their capabilities in serving its customers.

SIGNIFICANT INVESTMENT AND MATERIAL
ACQUISITION OR DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

There were no significant investments held as at 31 December 2024,
no material acquisitions or disposals of subsidiaries, associates and joint
ventures during the Year, nor was there any plan authorised by the Board
for other material investments or additions of capital assets at the date of
this report.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company's listed shares (including sale of treasury
shares) during the Year.

As at 31 December 2024, the number of treasury shares held by the
Company is nil.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. The Company has complied
with all code provisions of the Corporate Governance Code (the “Code”)
contained in Appendix C1 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) throughout the Year, except for the deviation as stated
below.

Code Provision C.2.1 of the Code requires the roles of chairman of the
board and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates the
execution of the Group's business strategies and maximises efficiency of its
operation and is therefore beneficial to the Company and its shareholders
as a whole.
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MANAGEMENT DISCUSSION & ANALYSIS

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions of the Directors, senior management and relevant employees
(who, because of their office in the Company, are likely to be in possession
of inside information) of the Company on terms no less exacting than the
required standard of dealings specified in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix C3 of the Listing Rules. Having made specific enquiry to all
Directors, all of them have confirmed that they have complied with the
required standard set out in the Model Code and the Company’s own code
of conduct regarding Directors’ securities transactions during the Year.

AUDIT COMMITTEE

The Company has established the Audit Committee. Its primary duties
include, among other things, the review and supervision of the Group's
financial reporting process, risk management and internal control systems.
The Audit Committee comprises all three independent non-executive
Directors of the Company, namely Mr. Lee Conway Kong Wai (“Mr. Lee"),
Mr. Ng Chi Kit and Mr. Sun Wenping. Mr. Lee is the chairman of the Audit
Committee. Mr. Lee has professional qualification and experience in
accounting and financial matters.

The Audit Committee has met and discussed with the external auditors of
the Company, Ernst & Young, and has reviewed the accounting principles
and practices adopted by the Group and the audited results of the Group
for the Year. The Audit Committee considered that the consolidated results
of the Group for the Year are in compliance with the relevant accounting
standards, rules and regulations and that appropriate disclosures have
been duly made in accordance with Appendix D2 of the Listing Rules in
this report.
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MANAGEMENT DISCUSSION & ANALYSIS

TEHEFRR S W

PROPOSED FINAL DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The register of members of the Company (the “Register of Members”)
will be closed from Monday, 2 June 2025 to Thursday, 5 June 2025 (both
days inclusive), for the purpose of determining shareholders’ entitlement
to attend the annual general meeting to be held on Thursday, 5 June
2025, during which period no transfer of shares of the Company will
be registered. The record date for the purpose of determining the
entitlements of shareholders to attend and vote at the annual general
meeting will be on Thursday, 5 June 2025. In order to qualify for attending
the annual general meeting, the shareholders should ensure that all
transfer documents, accompanied by the relevant share certificates, are
lodged with the Company’s branch share registrar, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, No.183 Queen’s Road East, Wanchai, Hong Kong for registration by
no later than 4:30 p.m. on Friday, 30 May 2025.

The Board has resolved to recommend the payment of a final dividend of
HKDO0.043 per share for shareholders whose names appear on the Register
of Members on Monday, 16 June 2025. The Register of Members will be
closed from Thursday, 12 June 2025 to Monday, 16 June 2025, both days
inclusive, and the proposed final dividend is expected to be paid on or
around Wednesday, 16 July 2025. The payment of dividends shall be
subject to the approval of the shareholders at the annual general meeting
of the Company expected to be held on Thursday, 5 June 2025. In order to
be qualified for the proposed final dividend, shareholders should deliver
share certificates together with transfer documents to the Company’s
branch share registrar, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong, for registration not later than 4:30 p.m. on
Wednesday, 11 June 2025.
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DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Zhou Mingming (JEBABR), aged 56, is the founder of the Group,
the chairman of the Board, an executive Director and the chief executive
officer of the Group. Mr. Zhou is mainly responsible for the Group's overall
strategy planning and investment decisions. Mr. Zhou received a bachelor’s
degree in chemistry from Hangzhou Normal University (71 A &3 22 F5)
in July 1990, and has over 20 years experience in the lead-acid battery
industry. Mr. Zhou is the younger brother of Mr. Yang Xinxin, and the son of
Mr. Zhou Longrui and Ms. Yang Yunfei, all being executive Directors. Also,
Mr. Zhou is the spouse of Ms. Fang Jianjun, a non-executive Director.

Mr. Zhou Longrui (JE B Hi), aged 86, is an executive Director of the
Group. He is mainly responsible for the overall supervision of the technical
aspects of the production process. Mr. Zhou joined the Group in January
1998. Mr. Zhou has rich experience in the lead-acid battery industry
gained at the Group and through previous employment. Early in 1994 and
since then, Mr. Zhou published several professional articles in the field
of lead-acid batteries on various magazines such as Batteries ({& &
), International Power Information (B X & JR 7 18)) and Power
Technologies (& JR £ 1l7)), etc. Mr. Zhou was appointed the vice-
chairman of the First Session of Lead-acid Battery Committee (25 — J& &%
MEBMEXZEBGEIFMEZ E) by China Electrotechnics Technology
Academy (P BIE T #7222 ) in August 2008 and a member of National
Lead-acid Battery Standardization Technology Committee (& B §15 B & ¥
IZE(LFATZE B€) in July 2007. He is the father of Mr. Zhou Mingming
and Mr. Yang Xinxin and the spouse of Ms. Yang Yunfei, all being executive
Directors. He is also a father-in-law of Ms. Fang Jianjun, a non-executive
Director.

Ms. Yang Yunfei (f5E7), aged 82, is an executive Director of the Group.
She is mainly responsible for the management of the Group's procurement
and building. She has been with the Group since January 1998. Ms. Yang
has worked in several battery manufacturing factories, responsible for
manufacturing and overall operation of the factories and worked for the
establishment preparation of the Group. Ms. Yang has accumulated rich
experience in the lead-acid battery industry gained at the Group and
through previous employment. Ms. Yang Yunfei is the mother of Mr. Zhou
Mingming and Mr. Yang Xinxin and the spouse of Mr. Zhou Longrui, all
being executive Directors. She is also a mother-in-law of Ms. Fang Jianjun, a
non-executive Director.
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DIRECTORS AND SENIOR MANAGEMENT

EFREHREEAR

Mr. Yang Xinxin (#5##7), aged 58, is an executive Director of the
Group. He is mainly responsible for assisting Mr. Zhou Mingming in the
discharge of Mr. Zhou's duties in the overall management of the Group.
Mr. Yang joined the Group in August 2011. He has vast experience in the
management of sizeable organisations. Immediately prior to joining the
Group, Mr. Yang was the secretary of the party committee (2 Z Z4c) and
deputy head (Bt &) of Zhejiang Design Institute of Water Conservancy and
Hydroelectric Power (H1)T4& 7K F|7K EE)RIFZFTBR), and had served in
such positions since August 2006. Mr. Yang was the deputy head (&2ll5%
&) of the People’s Government of Anji County, Zhejiang Province (#7171
B E B ARBUF) between June 2001 and August 2003. Mr. Yang was
the deputy director of Water Resources Department of Zhejiang Province
(LA 7K FEB) between August 2003 and August 2006. Mr. Yang is a
professor-level senior engineer (ZUE i 4% TF2EM). Mr. Yang obtained a
bachelor degree from Anhui University of Science & Technology (% 32 T
KE), formerly known as Huainan Mining Institute (fRIIE 2 £2B5), in July
1988 and a master’s degree from Zhejiang University G#7T AE2) in March
1991. Mr. Yang is an elder brother of Mr. Zhou Mingming, the son of Mr.
Zhou Longrui and Ms. Yang Yunfei, all being executive Directors. He is also
a brother-in-law of Ms. Fang Jianjun, a non-executive Director.

NON-EXECUTIVE DIRECTOR

Ms. Fang Jianjun (55 EE), aged 56, was appointed as a non-executive
Director of the Group on 17 November 2013. Ms. Fang received a
bachelor's degree in chemistry from Hangzhou Normal University (fii/1|
EMEBARER) in July 1990. From August 1990 to October 1998, Ms. Fang was
a teacher at Hongxi Middle School (#1)ZA £2) in Zhejiang Province, the
PRC. Ms. Fang is the spouse of Mr. Zhou Mingming, an executive Director,
the chairman of the Board, and the controlling shareholder (as defined
under the Listing Rules) of the Company. She is also a daughter-in-law of
Mr. Zhou Longrui and Ms. Yang Yunfei, a sister-in-law of Mr. Yang Xinxin, all
being executive Directors.
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DIRECTORS AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lee Conway Kong Wai (Fi##), aged 70, is an independent non-
executive Director of the Group. Mr. Lee received a bachelor's degree
in arts from the Kingston University (formerly known as the Kingston
Polytechnic) in London in July 1980 and obtained his postgraduate
diploma in business from the Curtin University of Technology in Australia
in February 1988. Mr. Lee served as a partner of Ernst & Young for 29 years
until 2009 and had held key leadership positions in the development of
such firm in the PRC. Mr. Lee is a member of the Institute of Chartered
Accountants in England and Wales, the Chartered Accountants, Australia
and New Zealand, the Association of Chartered Certified Accountants,
the Hong Kong Institute of Certified Public Accountants and the Macau
Society of Registered Accountants. Mr. Lee has been an independent non-
executive director of West China Cement Limited (Stock Code: 2233), China
Modern Dairy Holdings Limited (Stock Code: 1117), NVC International
Holdings Limited (formerly known as NVC Lighting Holding Limited) (Stock
Code: 2222), GCL New Energy Holdings Limited (Stock Code: 451), since
July 2010, October 2010, November 2012 and May 2014, respectively, and
Intchains Group Limited (Stock Code: ICG), a company listed on the Nasdag
Stock Exchange since March 2023. Mr. Lee also served as an independent
non-executive director of China Taiping Insurance Holdings Company
Limited (Stock Code: 966), China Environmental Technology and Bioenergy
Holdings Limited (Stock Code: 1237), CITIC Securities Company Limited
(Stock Code: 6030), Tibet Water Resources Ltd. (formerly known as Tibet
5100 Water Resources Holdings Ltd.) (Stock Code: 1115), China Rundong
Auto Group Limited (formerly known as China Greenland Rundong Auto
Group Limited) (Stock Code: 1365), WH Group Limited (Stock Code: 288),
Yashili International Holdings Ltd (Stock Code: 1230) and GOME Retail
Holdings Limited (formerly known as GOME Electrical Appliances Holdings
Limited) (Stock Code: 493), all being companies listed on the Main Board
of the Stock Exchange, from October 2009 to August 2013, from July
2014 to September 2015, from November 2011 to May 2016, from March
2011 to February 2020, from July 2014 to December 2020, from August
2014 to June 2022, from November 2013 to July 2023, from March 2011
to September 2023, respectively, and Guotai Junan Securities Co,, Ltd,, a
company listed on the Main Board of the Stock Exchange (Stock Code:
2611) and the Shanghai Stock Exchange (Stock Code: 601211), from April
2017 to November 2023 and Sino Vanadium Inc. (Stock Code: SVX), a
company listed on the TSX Venture Exchange in Toronto, Canada, from
October 2009 to December 2011. Mr. Lee was for 10 years a member of the
Chinese People’s Political Consultative Conference of Hunan Province in
the PRC.
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DIRECTORS AND SENIOR MANAGEMENT

EFREHREEAR

Mr. Ng Chi Kit (RE{#), aged 51, was appointed as a non-executive
Director of the Group on 2 December 2010 and was re-designated as an
independent non-executive Director on 10 February 2017. Prior to that,
Mr. Ng was the Group's chief financial officer and company secretary.
Mr. Ng holds a bachelor's degree in accountancy from the Hong Kong
Polytechnic University and is an Associate Member of Hong Kong Institute
of Certified Public Accountants and a Fellow Member of The Association
of Chartered Certified Accountants. Prior to joining our Group, Mr. Ng
worked in the Assurance and Advisory Business Service Department of
Ernst & Young. Mr. Ng has over 20 years of experience in accounting and
auditing. Mr. Ng has been an independent non-executive director of
Immunotech Biopharm Ltd (Stock Code: 6978), a company listed on the
Main Board of the Stock Exchange, since June 2020. Mr. Ng also served
as an independent non-executive director of Great Wall Motor Company
Limited, a company listed on the Main Board of the Stock Exchange (Stock
Code: 2333) and the Shanghai Stock Exchange (Stock Code: 601633) and
Frontier Biotechnologies (Nanjing) Inc (Stock Code: 688221), a company
listed on the Shanghai Stock Exchange from May 2017 to June 2023 and
from February 2019 to December 2024, respectively.

Mr. Sun Wenping (3%3L3F), aged 40, was appointed as an independent
non-executive Director of the Group on 19 March 2024. Mr. Sun obtained
the bachelor's and doctoral degrees from the University of Science and
Technology of China (FF BIRIZ R TR E) in 2008 and 2013, respectively.
He worked at Nanyang Technological University in Singapore and the
University of Wollongong in Australia from September 2013 to May 2015
and from June 2015 to February 2020, respectively. Mr. Sun has been
engaged in the research of electrochemical energy materials and devices
and metal-based catalytic materials for over 10 years. He is currently a
researcher and doctoral supervisor of Zhejiang University (3T KZ2). Mr.
Sun was awarded the Outstanding Doctoral Thesis Award from the Chinese
Academy of Sciences (1B} 22F) and the Farly Career Researcher Award
(DECRA) from the Australian Research Council in 2015.

SENIOR MANAGEMENT

Mr. Dong Yifeng (E#5£8), aged 49, is the finance director of the Group.
Mr. Dong graduated from Zhejiang Changzheng College of Finance and
Economics in 1998. He joined the Group in 2001 and has served as the
deputy head of the finance department, head of the finance department and
deputy director of the finance department.

Mr. Kai Mingmin (BABA#Y), aged 62, is the vice president of the Group. Mr.
Kai graduated from the Central Party School in 1998. He joined the Group
in 2011 and was the general manager of a subsidiary of the Group and
has been holding his current position as vice president of the Group since
August 2017.
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DIRECTORS AND SENIOR MANAGEMENT

Mr. Leung Wai Yip (Z2{&2£), aged 49, was appointed as the Group's chief
financial officer and company secretary (the “Company Secretary”), on 2
December 2010. Prior to joining the Group, Mr. Leung was the financial
controller and the company secretary of Tiangong International Company
Limited Gk TEIBR B R A 7)) (Stock Code: 826), a company listed on the
Main Board of the Stock Exchange, from June 2007 to November 2010. Prior
to such appointment, Mr. Leung was an internal auditor of the Swire Group
and was previously a manager with the assurance and advisory business
services department of Ernst & Young, Certified Public Accountants.
Mr. Leung graduated with a Bachelor of Commerce degree from the
University of Alberta in Canada in 1998 and obtained a Master of Business
Administration degree from the Hong Kong University of Science and
Technology in 2010. He is a member of the American Institute of Certified
Public Accountants, and an Associate Member of the Hong Kong Institute
of Certified Public Accountants. Mr. Leung has been an independent non-
executive director of HPC Holdings Limited (Stock Code: 1742) and Beijing
Luzhu Biotechnology Co., Ltd. (Stock Code: 2480), all being companies
listed on the Main Board of the Stock Exchange, since April 2018 and March
2023. He also served as an independent non-executive director of Miko
International Holdings Limited (Stock Code: 1247), a company listed on the
Main Board of the Stock Exchange from December 2013 to February 2016.
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The Company is committed to achieving high standards of corporate
governance. The Company acknowledges the important role of the
Board in providing effective leadership and direction to the Company's
business, and ensuring transparency and accountability of the Company’s
operations. The Board sets appropriate policies and implements corporate
governance practices appropriate to the conduct and growth of the
Group's business.

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. The Company has complied
with all code provisions of the Corporate Governance Code (the “CG Code”)
contained in Appendix C1 of the Listing Rules throughout the Year, except
for the deviation as stated below.

Code provision C.2.1 of the CG Code requires the roles of chairman of the
Board and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates the
execution of the Group's business strategies and maximises efficiency of its
operation and is therefore beneficial to the Company and its shareholders
as awhole.

CORPORATE CULTURE AND STRATEGY

With the historical mission of “Advocate Green Energy and Perfect Human
Life”, the Group emphasises on energy conservation and environmental
protection, promotes green development, continues to broaden
international cooperation, adheres to technology innovation; strives for
breakthroughs and rewards in the new energy sector; and contributes
to the national goal of “carbon peak and carbon neutrality”, in turn to
contribute to sustainable development.

The Group adheres to its corporate culture of “harmony”, actively upholds
its social responsibilities during development process, creates value for
employees, government, partners, investors and other stakeholders, and
cares for the vulnerable social groups. The Group always integrates the
concept of charity and public welfare into its harmonious culture and has
been participating actively in social welfare undertakings, conducting a
number of public welfare activities in caring for vulnerable groups and
supporting education. The Group attaches great importance to cultivation
and treatment of employees and provides caring for employees in need,
and build a harmonious and safety working atmosphere.
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The principal strategy of the Company is to enhance long-term returns
for the shareholders of the Company. To achieve this objective, the
Group focuses on maintaining recurring and sustainable cash flow with
strong liquidity and flexibility. Besides, the Group executes disciplined
management of revenue and gross profit margin growth, cost control,
strength of capital and investment. The Group explores opportunities to
enhance the shareholders’ returns as well as generates and preserves value
in the longer term for the Group's objectives.

The Board plays a crucial role in shaping the Company’s culture and
ensuring that it aligns with its strategic goals and objectives. The desired
culture is developed and reflected consistently in the Group’s operating
practices, policies as well as relations with its stakeholders. The Board
oversight of culture encompasses a range of measures and tools from
time to time, including continuous innovation, workforce planning,
stringent financial reporting, effective whistleblowing and anti-corruption
frameworks, legal and regulatory compliance, as well as staff safety,
training, retention and advancement, wellbeing and support. Taking into
account the corporate culture and strategy in a range of contexts, the
Board considers that the culture, purpose, value and strategy of the Group
are aligned.

LINKAGE BETWEEN CORPORATE GOVERNANCE AND
ENVIRONMENT, SOCIAL AND GOVERNANCE

Corporate governance can be considered as the framework within which
the Board forms their decisions and develop their businesses. The Board's
focus is on creating long-term sustainable growth for the shareholders and
delivering long-term values to the stakeholders. An effective corporate
governance structure allows the Group to have a better understanding
of, evaluate and manage risks, including environment, social and
governance risks. The Board is responsible for setting strategic objectives
for risk management, implementing risk management values, evaluating
and approving risk management policies, reviewing and ensuring the
effectiveness and adequacy of the risk management system.

THE BOARD

The Board is responsible for the leadership, control and management of
the Company and oversees the Group's business, strategic decision and
performances in attaining the objective of ensuring effective functioning
and growth of the Group and enhancing value to investors. The Board
has delegated the authority and responsibility for implementing business
strategies and management of the daily operations of the Group's business
to the management. The Board exercises a number of powers which include:

formulating long-term strategy

approving public announcements

approving financial statements, including interim and annual results
approving major acquisitions, disposal and capital projects
authorising significant changes to the capital structure and material
borrowings

tRELIRSE

ARAMEBRBEEERAAFBRRESRAE
HeRERILBR AEEFIRELEERA
FENRDR  YAARBASES KERENE -
S AEBEREREWARENEIER - A
BH - BRAEHRKRE -AREVERERER
RE#H  AAAEENBREERRERNER -

EZSEPEART XL ERENE QB RS
BERRE T HEERRER - RAPEALA
MAEEAREENEEBD - BORARERF D ER
ERSUERLERRR EFSEBHEL
TREE—FIERELTIA  BEFELF -8
THRE  BREMBHER  AREBRERESER -
ERMEEEAHR O UREIZRE 5 BER
BT BRI FF - BRI -RIERTHEE
XL REEE  BEEERA - ARENXIE  RE
BERRBEEM -

@E%%ﬁ%ﬁ~ﬁ§&%%2ﬁ%ﬁ
RAEATPEAEEGHRERRRERAE
BRESR - EERIEARRAIERETHEHY
R IYARNESRREBE - BRNCEER
QB AR BT STIOAR © ST RERER -
BERS HERERAR BEERAERMNTA
REBNEKEE  RitAREBNEER 7
fERALERRERBR - B U RREREER
RERRRES -

EEE

EZ285RE BIWLREEARA] YEEAN
KEER RERRERR  WERERAKH
MAREERBERIER  ARRKREZERTER
ZER BEEECERBONMECECTEERE U
HITEBRBNEEAKREREEXKEF -BF
GITRE TR Hha:

AT B SRS

TERE

ZEMBEHRE  EFEETHMFERE
TETBEWE  LEREANER
BRREHEAEBELEAREREAEER

BERENERERAR / 2024¢$&'



CORPORATE GOVERNANGE REPORT

tREIRSE

any issue or buy-back of equity securities under the relevant general
mandates

making recommendations and/or declaration of dividend and
reviewing dividend policy

approving appointments to the Board

setting the Group remuneration policy

reviewing operational and financial performance

reviewing the effectiveness of internal control and risk management

The Board meets at least 4 times a year and additional meetings are held
when required to discuss significant events and issues. The Company
Secretary assists the chairman of the Board in preparing agenda for Board
meetings. Board meetings are held with at least 14 days’ advance notice,
and all Directors would be served with an agenda with supporting papers
at least 3 days before the Board meetings, so as to ensure that there is
timely access to relevant information. The executive Directors and senior
management meet regularly to review business matters of the Company
and escalate the matters to the Board meetings for further discussion
whenever necessary. Save for the regular Board meetings held during the
financial year, meeting(s) of the Directors was/were held to discuss and
transact other special businesses. The Board members are provided with
appropriate and sufficient information in a timely manner to keep abreast
of the Group's latest developments and may propose to the chairman of
the Board or the Company Secretary to include matters in the agenda for
regular Board meetings. All businesses transacted at the Board meetings
are properly documented and recorded. Minutes of the Board and Board
committees are taken by the Company Secretary. Such minutes of the
Board and the Board committees, together with supporting papers,
are made available for inspection by any Director following reasonable
notice. Draft and final versions of minutes are sent to all Directors for their
comment and records. The Board and each Director also have separate
and independent access to the senior management whenever necessary
to fulfill their duties. Moreover, they have access to the Company Secretary
who is responsible for ensuring that the Board procedures are complied
with and who advises the Board on corporate governance and compliance
matters.

The Company is of the view that the Board independence is critical to good
corporate and has mechanisms in place to ensure a strong independent
element on the Board. The Group ensures that all the Board members are
informed of the Group’s latest developments and thereby assists them in
the discharge of their duties. The Directors may seek such advices, views
and inputs as considered necessary to fulfill their responsibilities and in
exercising independent judgement when making decisions in furtherance
of their duties at the Company's expense. Independent professional advice
shall include legal advice and advice of accountants and other professional
financial advisers on matters of law, accounting, tax and other regulation
matters. The Board will conduct annual review of the implementation and
effectiveness of the mechanisms and make corresponding disclosure on its
Corporate Governance Report.

The Company has arranged directors and officers liability and company
reimbursement insurances for the Directors and senior management of the
Company. The insurance coverage is reviewed regularly by the Company.
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CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for developing, reviewing and monitoring the
Company’s policies and practices on corporate governance, the training
and continuous professional development of the Directors and the
senior management of the Group, the Company’s policies and practices
on compliance with legal and regulatory requirements and the code of
conduct of the Company’s employees and Directors. The Board is also
responsible for reviewing the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report.

COMPOSITION OF THE BOARD

The Board currently comprises eight members, consisting of four executive
Directors (Mr. Zhou Mingming, Mr. Zhou Longrui, Ms. Yang Yunfei and
Mr. Yang Xinxin), one non-executive Director (Ms. Fang Jianjun) and
three independent non-executive Directors (Mr. Lee Conway Kong Wai,
Mr. Ng Chi Kit and Mr. Sun Wenping). Mr. Sun Wenping has obtained
the legal advice referred to in Rule 3.09D of the Listing Rules as regards
the requirements under the Listing Rules that are applicable to him as a
Director and the possible consequences of making a false declaration or
giving false information to the Stock Exchange on 19 March 2024 before
his appointment becomes effective, and he has confirmed he understood
his obligations as a Director. Among the executive Directors, Mr. Zhou
Mingming is the younger brother of Mr. Yang Xinxin. They are both sons
of Mr. Zhou Longrui and Ms. Yang Yunfei, and Mr. Zhou Longrui is the
spouse of Ms. Yang Yunfei. Also, Ms. Fang Jianjun is the spouse of Mr. Zhou
Mingming. Biographical details of the Directors of the Group as at the date
of this annual report are set out on pages 29 to 33 of this annual report.

Prof. Ouyang Minggao ("Prof. Ouyang”) tendered his resignation as
an independent non-executive Director and a member of the Audit
Committee due to his other personal commitments, with such resignation
took effect from 21 December 2023. Following the resignation of Prof.
Ouyang, the number of the independent non-executive Directors and the
number of the Audit Committee members has fallen below the minimum
number as required under Rules 3.10(1), 3.10A and 3.21 of the Listing
Rules. Upon the appointment of Mr. Sun Wenping as an independent non-
executive Director and a member of the Audit Committee with effective
from 19 March 2024, the number of the independent non-executive
Directors and the number of the members of the Audit Committee have
satisfied the minimum number required under Rules 3.10(1), 3.10A and 3.21
of the Listing Rules. The Company has re-complied with the requirements
set out in such Listing Rules. As at the date of this annual report, the Board
met the requirements of Rule 3.10(1) and (2) and 3.10A of the Listing
Rules relating to the appointment of at least three independent non-
executive Directors representing one-third of the Board. The independent
non-executive Directors have related professional background, bringing
valuable expertise and experience that promotes the best interests of the
Group and its shareholders. The role of the independent non-executive
Directors is to provide independent and objective opinions to the Board
for its consideration.
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BOARD MEETINGS

During the Year, the Board has held a total of four Board meetings for the
main purposes of formulating business development and prospects of the
Group, reviewing and considering the financial and operating performance.

The attendance of each Director at the Board meetings are set out below:

EEE

AEE EFECHETAANREREEES T
ERRBTHREARENEHRERIAR  FEM
ERMBREERR -

BEFEREFTEERNLFELENT

Executive Directors BMITESE

Mr. Zhou Mingming JERRRR 5 A&

Mr. Zhou Longrui IEESpes

Ms. Yang Yunfei BERLZ+

Mr. Yang Xinxin EE IR b
Non-executive Director FRITES

Ms. Fang Jianjun FEER+
Independent Non-executive Directors BIAEHITESE
Mr. Lee Conway Kong Wai THREEE

Mr. Ng Chi Kit REGLEE

Mr. Sun Wenping®e TR 5 A et

Note:

Mr. Sun Wenping has been appointed as independent non-executive Director with effect
from 19 March 2024.

The chairman of the Board held one meeting with the independent non-

executive Directors without the presence of other Directors during the
Year.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code Provision C.2.1 of the CG Code requires the roles of chairman of the
Board and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates the
execution of the Group's business strategies and maximizes efficiency of its
operation and is therefore beneficial to the Company and its shareholders
as awhole.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received confirmation from each independent non-
executive Director about their respective independence as set out in Rule
3.13 of the Listing Rules and continues to consider each of them to be
independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

A person may be appointed as a member of the Board at any time either
by shareholders’ resolutions in general meetings or by resolutions of the
Board. New Directors appointed by the Board as an addition to the Board
during the Year are required to retire at the first annual general meeting
following their appointments and new Directors appointed by the Board
to fill a casual vacancy during the Year are required to retire at the first
general meeting following their appointments, and in both cases, the
acting Directors will be eligible for re-election at such general meeting. All
Directors are required to retire by rotation at least once every 3 years at
the annual general meeting, subject to re-election by the shareholders. All
non-executive Directors (including independent non-executive Directors)
are appointed for a term of not more than 3 years.

DIRECTORS’ CONTINUING PROFESSIONAL
DEVELOPMENT PROGRAMME

Directors’ training is an ongoing process. All Directors are encouraged
to participate in continuous professional development to develop and
refresh their knowledge and skills. The Directors have been informed of
the requirement under code provision C.1.4 of the CG Code regarding
continuous professional development. The Company Secretary will provide
induction pack and orientation program for all new recruits to the Board.
Such pack and program would familiarise the newly appointed Director
with the business and operations of the Group, the legal framework which
is governed and the internal control and policies of the Company. The
Company also updates the Directors on the latest development regarding
the Listing Rules and other applicable regulatory requirements from time
to time, to ensure compliance and enhance their awareness of good
corporate governance practices.
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According to the records provided by the Directors, a summary of training
received by the Directors during the Year is as follows:

REFRHNCE  EENAFERZEI M
2T

Executive Directors BITES

Mr. Zhou Mingming JEIRRRR 5 &

Mr. Zhou Longrui IEESipes

Ms. Yang Yunfei »ERI T

Mr. Yang Xinxin 1o % 5 A
Non-executive Director FRITES

Ms. Fang Jianjun FRER+
Independent Non-executive Directors BIAEHITESE
Mr. Lee Conway Kong Wai THREEE

Mr. Ng Chi Kit REGEE

Mr. Sun Wenping ®ete TR 5 A ey

Notes:

1. Mr. Sun Wenping has been appointed as independent non-executive Director
with effect from 19 March 2024.

2. A attending training sessions and/or seminars
B: reviewing materials and updates relating to the latest development of the
Listing Rules and other applicable regulatory requirements
BOARD COMMITTEES

The Board has established three Board committees, namely, the
Audit Committee, the remuneration committee (the “Remuneration
Committee”) and the nomination committee (the “Nomination
Committee”) for overseeing the particular aspects of the affairs of the
Company. All the Board committees have been established with defined
written terms of reference, which are posted on the Company’s website
“www.chaowei.com.hk” and the website of the Stock Exchange and are
available to the shareholders upon request. All the Board committees
would report to the Board on their decisions or recommendations made.

All the Board committees are provided with sufficient resources to
discharge their duties.
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AUDIT COMMITTEE

As at the date of this annual report, the Audit Committee comprises all
three independent non-executive Directors of the Company, namely Mr.
Lee Conway Kong Wai, Mr. Ng Chi Kit and Mr. Sun Wenping. Mr. Lee is the
chairman of the Audit Committee. He has professional qualification and
experience in accounting and financial matters.

Under its terms of reference, the Audit Committee is mainly responsible
for overseeing the Company’s financial reporting system and internal
control procedures, reviewing the financial information of the Company
and overseeing the relationship with external auditors. These include
reviewing and recommending for the Board'’s approval of the interim and
the annual financial statements; reviewing and monitoring the external
auditors’ independence, objectivity and the effectiveness of the audit
process; making recommendations to the Board on the appointment,
re-appointment and removal of the external auditor; reviewing and
recommending to the Board for approval of the remuneration and terms of
engagement of the external auditor, developing and implementing policy
on engaging the external auditors to supply non-audit services; overseeing
the Company’s relations with the external auditor; and reviewing the
effectiveness of the internal control and risk management systems of the
Group.

During the Year, the Directors’ attendance of the meetings of the Audit
Committee is set out as follows:
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Mr. Lee Conway Kong Wai THEEEE
Mr. Ng Chi Kit REBLEE
Mr. Sun Wenping®® FAS T 4 A i)

Note:

Mr. Sun Wenping has been appointed as a member of the Audit Committee with effect
from 19 March 2024.

The meetings were held together with the external auditors of the
Company and the chief financial officer of the Company, and discussed
auditing, internal control, risk management and financial reporting matters
which included the review of the interim and annual financial statements.
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REMUNERATION COMMITTEE

As at the date of this annual report, the Remuneration Committee
comprises one executive Director, namely Mr. Zhou Mingming, and two
independent non-executive Directors, namely Mr. Lee Conway Kong
Wai and Mr. Ng Chi Kit. Mr. Lee is the chairman of the Remuneration
Committee. The principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the Company’s
remuneration policy and structure and the remuneration packages of the
Directors and the senior management. The Remuneration Committee is
also responsible for establishing transparent procedures for developing
such remuneration policy and structure to ensure that no Director or any of
his/her associates will participate in deciding his/her own remuneration, in
which remuneration will be determined by reference to the performance
of the individual and the Company as well as market practice and
conditions.

The Company’s emolument policy is to ensure that the remuneration
offered to employees, including executive Directors and the senior
management, is based on the skills, knowledge, responsibilities and
involvement in the Company's affairs. During the Year, the Remuneration
Committee reviewed the policy and the structure for the remuneration
of all Directors and senior management and all related matters, and
made recommendations to the Board on the remuneration packages of
the Directors and senior management. The Directors’ attendance of the
meetings of the Remuneration Committee is set out as follows:
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Details of the remuneration of each Director of the Company for the
Year are set out in note 12 to the financial statements contained in
this annual report. Details of the Directors’ remuneration for the year
ended 31 December 2024 are set out in Note 13 to the consolidated
financial statements. Remuneration by band of the members of the
senior management of the Group (including those members of senior
management who are also the executive Directors) for the year ended 31
December 2024 is set out below:
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NOMINATION COMMITTEE

As at the date of this annual report, the Nomination Committee comprises
one executive Director, namely Mr. Zhou Mingming, and two independent
non-executive Directors, namely Mr. Lee Conway Kong Wai and Mr. Ng Chi
Kit. Mr. Zhou is the chairman of the Nomination Committee. The principal
responsibilities of the Nomination Committee include reviewing the
structure, size and composition of the Board at least annually and making
recommendations on any proposed changes to the Board to complement
the corporate strategy. The Nomination Committee is also responsible
for identifying individuals suitably qualified to become Board members
and selecting or making recommendations to the Board on the selection
of, individuals nominated for directorships; assessing the independence
of independent non-executive Directors; and making recommendations
to the Board on the appointment or re-appointment of Directors and
succession planning for the Directors, in particular the chairman and the
chief executive.
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DIVERSITY IN BOARD AND WORKFORCE

Board Level

The Company has adopted a board diversity policy (the “Board Diversity
Policy”). The purpose of the Board Diversity Policy is to set out the basic
principles to be followed to ensure that the Board has appropriate balance
of skills, experience and diversity of perspectives necessary to enhance the
effectiveness of the Board and to maintain high standards of corporate
governance. Under the Board Diversity Policy, the selection of the Board
candidates shall be based on a range of diversity perspectives with
reference to the Company’s business model and specific needs, including
but not limited to gender, race, language, cultural background, educational
background, industry experience and professional experience, which are
the measurable objectives for implementing the Board Diversity Policy.

The Nomination Committee has primary responsibility for identifying
suitably qualified candidates to become members of the Board and shall
give adequate consideration to the Board Diversity Policy in selection of
the Board candidates. Board nomination and appointments will continue
to be made on merit basis based on its business needs from time to time
while taking into account diversity.

The Nomination Committee is also responsible for reviewing the Board
Diversity Policy, developing and reviewing measurable objectives for
implementing the Board Diversity Policy and monitoring the progress on
achieving these measurable objectives. The review of the Board Diversity
Policy and the measurable objectives shall be carried out at least annually
to ensure the continued effectiveness of the Board.

As at the date of this annual report, the Board consists of six male members
and two female members. The Nomination Committee considered that
the Board was diverse in terms of gender and the Board had not set any
measurable objectives. The Company will engage more resources in
training female staff who have long and relevant experience in battery
industry, with the aim of promoting them to the senior management or
directorship of the Group. The Company expects to have more female
members who would be qualified to sit on the Board in the future.

During the Year, the Nomination Committee has considered the Board
Diversity Policy and whether the Board has the appropriate balance of
skills, experience and diversity of perspectives necessary to enhance the
effectiveness of the Board and to maintain high standards of corporate
governance. After due consideration, the Nomination Committee has
concluded that based on the Company's existing business model and
specific needs, the current composition of the Board satisfies the Board
Diversity Policy for the Year.
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Workforce Level

As at 31 December 2024, the Group has a 39:61 female-to-male ratio in the
workforce (including the senior management). The Company considers
that at present there is reasonably high gender diversity in the Group'’s
workforce, and will continue to monitor the need to maintain or, if desired
or necessary, increase diversity to meet the Group's corporate objectives.

In order to enhance efficiency, the Company maintains a simple staff
structure with all male senior management at moment, however, there are
various departments which are led by different male and female staff. The
Company welcomes all gender to join.

The recruitment strategy is to employ a right staff for a right position
regardless of the gender. The Company commits to provide equal
opportunities to its staff in respect of recruitment, training and
development, job advancement, and remuneration and benefits.

BOARD NOMINATION POLICY
Board nomination policy (the “Board Nomination Policy”) is in place to
ensure that all nominations of Board members are fair and transparent
in order to facilitate the constitution of the Board with a balance of
skills, experience and diversity of perspectives that is appropriate to the
requirements of the Company’s business.

Nomination procedures:
The nomination procedures to select and recommend Board candidates
could be summarised as follows:

1. The Nomination Committee shall consider suitability of an individual
pursuant to the Listing Rules, the Board Nomination Policy and the
Board Diversity Policy, and the independence of an individual for the
position of independent non-executive Director.

2. The Nomination Committee shall make recommendation to the
Board's for consideration.

3. The Board shall consider the individual recommended by the
Nomination Committee pursuant to the Listing Rules, the CG Code,
the Board Nomination Policy and the Board Diversity Policy.

4. For casual vacancy and addition of new Directors, the Board shall
confirm the appointment of the individual and the new Director
shall be subjected to re-election by shareholders of the Company at
the next annual general meeting in accordance with the articles of
association of the Company.
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5. For re-appointment of retiring Directors, the Board shall, based on
the recommendation of the Nomination Committee, recommend
the retiring directors to stand for re-election at the annual general
meeting. The appointment of retiring Directors shall be subjected to
the approval of shareholder at the annual general meeting.

6.  The Board reserves the right to make final decisions on the matters
in relation to the selection and appointment of Directors.

Selection criteria:
The factors listed below would be used as reference by the Nomination
Committee in assessing the suitability of a proposed candidate:

Reputation for integrity;

Accomplishment and professional knowledge and industry
experience which may be relevant to the Company;

Commitment in respect of available time;

Merit and potential contributions that such candidate could bring
to the Board with reference to the Board Diversity Policy (as adopted
and amended by the Board from time to time), including but
not limited to gender, age, cultural and educational background,
ethnicity, professional experience, independence, skills, knowledge
and length of service;

In case of a candidate for an independent non-executive Director
of the Company, to assess: (i) the independence of such candidate
with reference to, among other things, the independence criteria
as set out in Rule 3.13 of the Listing Rules; and (i) the guidance and
requirements relating to independent non-executive directors as set
out in code provision B.3.4 of the CG Code and in the “Guidance for
Boards and Directors” published by The Stock Exchange; and

Board succession planning considerations and the long-term needs
of the Company.

The Nomination Committee has the discretion to consider any other
factors and matters and nominate any person, as it considers appropriate,
subject to the guidance and requirements of the Listing Rules and the CG
Code.
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During the Year, the Directors’ attendance of the meetings of the
Nomination Committee is set out as follows:
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Mr. Zhou Mingming JEIBR AR 5 A
Mr. Lee Conway Kong Wai E YD
Mr. Ng Chi Kit REBGEE

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing the
consolidated financial statements for the Year, which were prepared
in accordance with statutory requirements and applicable accounting
standards. The reporting responsibility of the external auditors of the
Company on the consolidated financial statements of the Group are set
out in the independent auditor's report on pages 71 to 77.

COMPANY SECRETARY

Mr. Leung Wai Yip, the Company Secretary and an employee of the
Company, has day-to-day knowledge of the Group’s affairs and reports
to the chairman of the Board. The details of his biography is set out in the
section headed "Directors and Senior Management” of this annual report.
Mr. Leung also confirmed that he has taken no less than 15 hours relevant
professional training during the Year .

INTERNAL CONTROL AND RISK MANAGEMENT

The Board recognises its overall responsibility for the Group's risk
management and internal control systems and reviewing their
effectiveness in order to safeguard the interest of the Group and the
shareholders, and to review and monitor the effectiveness of the internal
control and risk management systems on an ongoing basis to ensure that
the systems in place are adequate.

2/2
2/2
2/2

EFHMBRRNEE

EEERANGHAFESRAMBRROEREE
BIE - %A M BRERIIRBORE B REEB K
SR ERRE - ARRIMNEZBEE AKE RS
MHERRNPFREEERENAEER77ANE
STAZBEN RS o

ABIHE

REAMERARAEBERBELRLE THRAKEN
BEEE YRNEEFGIREER RZBEEFS
HINAFHREZRFRERAR]—H - RE
ETER - WRAFEE 2B D5/ EFH)
e ESEl

PERER = R B PR E B
EERRAEABALERREE R APER
R H A A AR BB R TS -
¥ ARERT RERANELREREERRD
R BRBATRRD R -

BEDSERARAT | 0458



CORPORATE GOVERNANGE REPORT

tREIRSE

The Group’s risk management and internal control systems are featured
with a defined management structure with limits of authority and well-
rounded policies and procedures, and are designed to facilitate effective
and efficient operations, to ensure reliability of financial reporting and
compliance with applicable laws and regulations, to identify and manage
potential risks, and to safeguard assets of the Group. Such systems are
designed to provide reasonable, though not absolute, assurance against
material misstatement or loss and to manage rather than eliminate the risk
of failure to achieve business objectives.

The Board, through the Audit Committee, has reviewed the adequacy
and effectiveness of the Group’s systems of risk management and internal
control covering all material controls, including financial, operation,
compliance and internal controls as well as risk management functions.
In addition, the Audit Committee will review and evaluate the risk
management and internal control systems of the Group at least once a
year to ensure that no material internal control loophole exists and report
to the Board of its monitoring results.

The Group has an internal audit department (the “Internal Audit
Department”), which is responsible for the internal audit of the Group,
independent assessment of risks, and internal control procedures and
systems, and reports its findings, with recommendations, to the Audit
Committee. The Internal Audit Department assesses the risks to which the
Group is exposed, and formulates an audit plan on that basis annually, so
as to ensure that the internal audit covers all areas of high risks. The annual
audit plan will be submitted to the Audit Committee for approval. The scope
of audit review is determined based on the risk assessment results and
special reviews will be conducted on matters which are of concern to the
management or the Audit Committee. During the Year, no major issues but
areas for improvement have been identified. All of the recommendations
from the Internal Audit Department will be properly followed up to ensure
that they are implemented within a reasonable period of time.

The Board considered that the risk management and internal control
systems of the Group to be adequate and effective for the Year. The Board
and the Audit Committee also considered that the key areas of the Group’s
risk management and internal control systems, including the adequacy of
resources, qualifications and experience of our accounting, internal audit
and financial reporting staff, and their training programs and budget, are
reasonably implemented and the Group has fully complied with provisions
of the CG Code regarding risk management and internal control systems in
general for the Year.
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The Group strictly follows the requirements of the SFO and the Listing
Rules and ensures that inside information is disclosed to the public as
soon as reasonably practicable. Before inside information is fully disclosed
to the public, such information is kept strictly confidential. The Group has
further enhanced the procedures with the establishment of a continuous
disclosure policy and provided with relevant training to all relevant staff
of the Group. The Board considered that the procedures and measures in
relation to the handling and dissemination of the inside information to be
effective and adequate.

The Company also has whistleblowing and anti-corruption policies for
employees of the Group and other parties who deal with the Group, which
are including but not limited to customers, suppliers, debtors and creditors.

The Group has formulated the whistleblowing policy for employees and
other stakeholders of the Company to raise concerns, in confidence, about
possible improprieties in operation, financial reporting or other matters
within the Company.

The Group takes integrity and honesty as the foundation of its business
development and established its anti-corruption policy to strictly monitor
and prohibit any corruptive behaviour. The Group develops guidelines
on anti-corruption in the employee handbook, encourages employees to
develop professional ethics and to follow the laws and regulations, and
prohibits corrupt practices. The Group also attaches great importance to
the education on integrity for the Directors and the employees, conducts
anti-corruption training, guidance to the new hires on the materials
relating to self-discipline in the employee handbook, and post the integrity
and self-discipline notice on bulletin boards, etc,, so as to actively promote
the corporate culture of integrity and honesty.

EXTERNAL AUDITORS

The Group's external auditors are Ernst & Young, Certified Public
Accountants. In order to maintain their independence, objectivity and
effectiveness in performing the audit services, the audit committee pre-
approved all audit services and discussed with Ernst & Young, Certified
Public Accountants the nature and scope of the audit services.

During the Year, the remuneration paid or payable to Ernst & Young,
Certified Public Accountants in respect of audit services was RMB2,200,000.
The fee paid or payable to Ernst & Young, Certified Public Accountants
for non-audit services, namely review of unaudited interim results of the
Group for the six months ended 30 June 2024, was RMB800,000.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding the
Directors’ dealings in the Company’s securities (the “Own Code”) on
terms no less exacting than the required standard set out in the Model
Code contained in Appendix C3 to the Listing Rules. Each Director has
been given a copy of the Own Code. Having made specific enquiry of all
Directors, each of them has confirmed that they have complied with the
Own Code and the Model Code throughout the Year.

The Company has also established written guidelines on no less exacting
terms than the Model Code (the “Employees Written Guidelines”) for
securities transactions by employees who are likely to be in possession
of unpublished inside information of the Company and/or its securities.
No incident of non-compliance of the Employees Written Guidelines by
relevant employees was noted by the Company during the Year. The
Company will notify the Directors and relevant employees of any restricted
period for dealings in the Company's securities in advance.

INVESTOR RELATIONS AND COMMUNICATION
Shareholders’ Communication Policy

The Group has its shareholders’ communication policy (the “Shareholders’
Communication Policy”) to enhance long-term shareholder value through
regular communication with its shareholders, both individual and
institutional pursuant to the mandatory disclosure under Paragraph L of
the CG Code. The Group is also committed to maintaining a high degree
of transparency to ensure the investors and its shareholders receiving
accurate, clear, comprehensive of and timely information of the Group by
the publication of annual and interim reports, announcements and circular.
The Company publishes all corporate correspondence on the Company's
website at “www.chaowei.com.hk”.

The Board and the senior management also maintain effective on-going
dialogue communication with investors, analysts and the media to keep
them abreast of the Group's development, operations and plans through
various channels including roadshows, briefings and individual meetings
subject to compliance with the applicable laws and regulations. In addition,
the Group also made presentations and held group meetings with
investors at investor conference in connection with the Group’s annual
and interim results. Members of the Board and the Board committees will
attend the annual general meeting of the Company and answer questions
raised during the meeting. Separate resolutions would be proposed at the
general meeting on each substantially separate issue.

The Board reviewed the implementation and effectiveness of the
Shareholders” Communication Policy and concluded that the Company
has properly carried out such policy and provided shareholders with ready,
equal and timely information during the Year. The Board will conduct
review annually of the Shareholders’ Communication Policy.
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GENERAL MEETINGS WITH SHAREHOLDERS

The Company's annual general meeting provides a useful platform for
direct communication between the Board and the shareholders. Separate
resolutions are proposed on each substantially separate issue at the
general meetings.

The 2024 annual general meeting was held on 6 June 2024. The
attendance record of the Directors at the 2024 annual general meeting is
set out below:

Executive Directors BITES

Mr. Zhou Mingming JEIBR A 4 A4

Mr. Zhou Longrui AfEmkE

Ms. Yang Yunfei HBERZ T

Mr. Yang Xinxin SRR A
Non-executive Director EBITES

Ms. Fang Jianjun HEBEZ T
Independent Non-executive Directors BIFERITESE
Mr. Lee Conway Kong Wai FREEE

Mr. Ng Chi Kit REGEE
Mr. Sun Wenping®e® TR e A i)

Note:

Mr. Sun Wenping has been appointed as independent non-executive Director with effect
from 19 March 2024.

The Company's external auditors also attended the 2024 annual general
meeting.
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DIVIDEND POLICY

The Company has adopted a dividend policy (the “"Dividend Policy”),
pursuant to which the Company may declare and distribute dividends to
the shareholders of the Company to allow the shareholders to share the
Company's profits and for the Company to retain adequate reserves for
future growth. The recommendation of the payment of any dividend is
subject to the absolute discretion of the Board, and any declaration of final
dividend will be subject to the approval of the shareholders. In proposing
any dividend payout, the Board shall also take into account, inter alia,
retained earnings and distributable reserves of the Company and each
of the members of the Group; the Group’s liquidity position; the Group's
expected working capital requirements, capital expenditure requirements
and future expansion plans; any restrictions on payment of dividends that
may be imposed by the Group's lenders; and any other factors that the
Board deems appropriate.

The Company's ability to pay dividends is also subject to the requirements
of the Listing Rules and all relevant applicable laws, rules and regulations
in the Cayman Islands, Hong Kong and the articles of association of the
Company.

The Board will review the Dividend Policy and reserves the right in its sole
and absolute discretion to update, amend and/or modify the Dividend
Policy at any time, and the Dividend Policy shall in no way constitute a
legally binding commitment by the Company that dividends will be paid in
any particular amount and/or in no way obligate the Company to declare a
dividend at any time or from time to time.

SHAREHOLDERS' RIGHTS

Set out below is a summary of certain rights of the shareholders of the
Company as required to be disclosed pursuant to the mandatory disclosure
requirement under Paragraph K of the CG Code:

Convening of extraordinary general meeting on requisition
by shareholders

Pursuant to article 58 of the articles of association of the Company,
shareholder(s) holding at the date of the deposit of the requisition not less
than one-tenth of the paid-up capital of the Company carrying the right of
voting at general meetings of the Company shall at all times have the right,
by written requisition to the Board or the Company Secretary, to require
an extraordinary general meeting ("EGM") to be called by the Board. The
written requisition must specify the business or resolution to be transacted
on the meeting, which shall be held within 2 months after the deposit of
such requisition at the principal place of business of the Company in Hong
Kong at Unit 1308A, 13/F, Lippo Sun Plaza, 28 Canton Road, Tsim Sha Tsui,
Kowloon, Hong Kong for the attention of the Company Secretary.
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If within 21 days from the date of the deposit of the requisition, the Board
fails to proceed to convene an EGM, the shareholder(s) concerned may
themselves convene an EGM, and all reasonable expenses incurred by the
shareholder(s) making the requisition as a result of the failure of the Board
shall be reimbursed by the Company.

Procedures for directing shareholders’ enquiries to the
Board

Shareholder(s) may at any time send their enquiries and concerns to the
Board in writing through the Company Secretary whose contact details are

as follows:

Address: Unit 1308A, 13/F, Lippo Sun Plaza, 28 Canton Road, Tsim Sha
Tsui, Kowloon, Hong Kong

Email: ir@chaowei.com.hk

The Company Secretary shall forward the shareholder(s)” enquiries and
concerns to the Board and/or relevant Board committees of the Company,
where appropriate, to respond to the shareholder(s)’ questions.

Procedures for putting forward proposals at general
meetings by shareholders

Any shareholder of the Company who wish to put forward proposals at
general meetings of the Company shall submit such proposals to the
Board in writing for the Board’s consideration not less than 7 days prior
to the date of a general meeting through the Company Secretary of the
Company whose contact details are set out in the paragraph “"Procedures
for directing shareholders’ enquiries to the Board” above.

CONSTITUTIONAL DOCUMENTS
There has been no change in the memorandum and articles of association
of the Company during the Year.
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The Board is pleased to submit this annual report together with the
consolidated financial statements for the Year which have been audited by
the Company'’s auditors Ernst & Young, Certified Public Accountants and
reviewed by the Audit Committee of the Company.

PRINCIPAL ACTIVITIES

The principal activities of the Company are manufacturing and sales
of lead-acid motive batteries and other related products. The principal
activities and other particulars of the subsidiaries are set out in note 51 to
the consolidated financial statements.

BUSINESS REVIEW
For the business review of the Group for the Year, please refer to the
paragraph headed “Business Review” in the section headed “Management
Discussion and Analysis”.

FUTURE DEVELOPMENT
An indication of the future development in the Group’s business is shown
on page 22 of this annual report.

FINANCIAL STATEMENTS

The profit of the Group for the Year and the state of the Company’s and
the Group's affairs as at 31 December 2024 are set out in the financial
statements on page 78 to 211.

RESULTS AND APPROPRIATIONS
The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on page 78.

The Board proposed to declare a final dividend of HK$0.043 per share
for the financial year ended 31 December 2024, which shall be subject
to approval of the shareholders at the annual general meeting of the
Company to be held on 5 June 2025. The proposed final dividend is
expected to be paid on or around 16 July 2025.

PRINCIPAL RISKS AND UNCERTAINTIES
Please refer to notes 4, 48 and 49 of the consolidated financial statements
for risks and uncertainties.
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CHARITABLE DONATIONS
Charitable donations made by the Group during the Year amounted to
approximately RMB5,656,000.

TAX RELIEF

The Company is not aware of any tax relief or exemption available to the
shareholders of the Company by reason of their holding of the Company’s
securities.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the
Group during the Year are set out in note 17 to the consolidated financial
statements.

RESERVES
Details of movements in the reserves of the Group during the Year are set
out in the consolidated statement of changes in equity.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 31 December 2024, calculated
in accordance with the Companies Act (Cap. 22) of the Cayman Islands,
amounted to approximately RMB1,062,774,000.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s articles
of association and there is no restriction against such rights under the laws
of the Cayman Islands, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

SHARE CAPITAL
Details of share capital of the Company during the Year are set out in note
41 to the consolidated financial statements.
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DIRECTORS

The Directors during the Year and up to the date of this annual report were:

Executive Directors
Mr. Zhou Mingming

Mr. Zhou Longrui

Ms. Yang Yunfei

Mr. Yang Xinxin

Non-executive Director
Ms. Fang Jianjun

Independent Non-Executive Directors
Mr. Lee Conway Kong Wai

Mr. Ng Chi Kit

Mr. Sun Wenping (appointed on 19 March 2024)

The Directors will retire by rotation in accordance with the requirement
of the articles of association of the Company and the Listing Rules. The
non-executive Directors and independent non-executive Directors are
appointed for periods of 3 years.

A confirmation of independence has been received from each of Mr. Lee
Conway Kong Wai, Mr. Ng Chi Kit and Mr. Sun Wenping and the Company
considers each of them as independent pursuant to Rule 3.13 of the Listing
Rules.

PERMITTED INDEMNITY PROVISION

Article 164 of the Company'’s articles of association provides that the
Directors, secretary and other officers and every auditor for the time being
of the Company and the liquidator or trustees (if any) for the time being
acting in relation to any of the affairs of the Company and everyone of
them, and everyone of their heirs, executors and administrators, shall be
indemnified and secured harmless out of the assets and profits of the
Company from and against all actions, costs, charges, losses, damages and
expenses which they or any of them, their or any of their heirs, executors
or administrators, shall or may incur or sustain by or by reason of any act
done, concurred in or omitted in or about the execution of their duty, or
supposed duty, in their respective offices or trusts; and none of them shall
be answerable for the acts, receipts, neglects or defaults of the other or
others of them or for joining in any receipts for the sake of conformity,
or for any bankers or other persons with whom any moneys or effects
belonging to the Company shall or may be lodged or deposited for safe
custody, or for insufficiency or deficiency of any security upon which
any moneys of or belonging to the Company shall be placed out on or
invested, or for any other loss, misfortune or damage which may happen
in the execution of their respective offices or trusts, or in relation thereto;
PROVIDED THAT this indemnity shall not extend to any matter in respect of
any fraud or dishonesty which may attach to any of said persons.

EQUITY-LINKED AGREEMENTS
Save as disclosed in the annual report, no equity-linked agreements were
entered by the Group into during the Year or subsisted at the year end.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING EERkRY - HEAKRG REHFZHEE
SHARES AND DEBENTURES

As at 31 December 2024, the interests of the Directors and the Company's R_-Z-_MNF+_-_A=+—H EFERAR

chief executive in the shares (the “Shares”) or debentures of the Company BT A B R AR A S BH EAE (T & B & # &
or associated corporations, within the meaning of Part XV of the SFO,  HAE &I 5 xvVER) B9 (I ]) sifE A
which will have to be notified to the Company and the Stock Exchange BRIEFE 5 LB E KM EXVELE 7 K 8n 3 7E 4
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interestsand/ & AR A MEBR T #E R (BIEREZFRAE
or short positions which he/she is taken or deemed to have under such &l _E 3l 38 & 3 & VES AR B A MRS &30k
provisions of the SFO) or which will be required, pursuant to Section 352 of &) * kAR B E 5 R B S0 £ 35216 A& B R
the SFO, to be recorded in the register referred to therein or which will be  ZIEAT i B L MAVHERS - SRS 48 BIFT &2 C3
required to be notified to the Company and the Stock Exchange pursuant ~ FrEiiZ¥EFBIZB A @ AR &) MBS FrmtEz - &
to the Model Code contained in Appendix C3 of the Listing Rules, are set |20 :

out below:

Long positions in the Shares RGBT

Mr. Zhou MingmingM@e1@ Interest in controlled corporations, 400,799,500 36.30%

("Mr. Zhou") interest in spouse and beneﬁcial owner
JEIBA B8R 5t A vee REEEED RBRERNERERA

(TALED
Ms. Fang Jianjun® Interest in a controlled corporation and 400,799,500 36.30%
FRELLO interest in spouse

TrEER MR EER

Mr. Zhou Longrui® Interest in a controlled corporation and 62,100,000 5.62%
AgEmEE® interest in spouse

R E s LB

Ms. Yang Yunfei” Interest in a controlled corporation and 62,100,000 5.62%
BERZLLV interest in spouse
LB R EER

Mr. Yang Xinxin® Interest in a controlled corporation 20,000,000 1.81%
R ik iiivte HEEEEE

HRBHRBARLT | 045%
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Notes:

(1)

@)

©

)

)

©)

)

@8

FEHE

Mr. Zhou is interested in the entire issued share capital of Great State Investments
Limited (“Great State”) and is therefore deemed to be interested in the 248,407,500
Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride (PTC) Limited
(“Jolly Pride”) and is therefore deemed to be interested in the 36,855,000 Shares
held by Jolly Pride. In addition, pursuant to a trust deed dated 14 June 2010 and
deeds of exclusion of beneficiaries dated 30 May 2014, 13 October 2014, 6 July
2023 and 16 December 2024, entered into between Mr. Zhou and Jolly Pride in
favour of 31 individuals who are employees of the Group (collectively, the “Jolly
Pride Trust Deed"), the economic interest of all the Shares which it holds from time
to time shall belong to the said 31 employees. However, other than the economic
interest in the Shares, all other rights as shareholders (including but not limited to
voting rights and right to participate in shareholders meetings of the Company)
shall not be exercisable by the said 31 employees and shall be exercised by Jolly
Pride exclusively. As Mr. Zhou is the sole director of Jolly Pride, Mr. Zhou also
controls the exercise of the shareholders rights (other than economic interest) of
all the Shares held by Jolly Pride by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 3,900,000 Shares.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is deemed to
be interested in 111,637,000 Shares which Ms. Fang Jianjun is interested by reason

"

of her being the sole shareholder of Bai Xiang Limited (“Bai Xiang”).

Ms. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in the 111,637,000 Shares held by Bai Xiang. In
addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to the SFO, she
is deemed to be interested in the 3,900,000 Shares directly held by Mr. Zhou, and
in the 248,407,500 Shares and 36,855,000 Shares which Mr. Zhou is interested by
reason of his being the sole shareholder of Great State and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy
Investments Limited ("High Joy’) and is therefore deemed to be interested in the
25,875,000 Shares held by High Joy. In addition, as Mr. Zhou Longrui is the spouse
of Ms. Yang Yunfei, pursuant to the SFO, he is deemed to be interested in the
36,225,000 Shares which Ms. Yang Yunfei is interested by reason of her being the
sole shareholder of Shiny Century Limited (“Shiny Century”).

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century
and is therefore deemed to be interested in the 36,225,000 Shares held by
Shiny Century. In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui,
pursuant to the SFO, she is also deemed to be interested in the 25,875,000 Shares
which Mr. Zhou Longrui is interested by reason of him being the sole shareholder
of High Joy.

Mr. Yang Xinxin is interested in the entire issued share capital of Tong Sheng
Limited (“Tong Sheng”) and is therefore deemed to be interested in the 20,000,000
Shares held by Tong Sheng.

’ Chaowei Power Holdings Limited /  Annual Report 2024

Biat

(1)

@)

3)

“)

)

©)

)

@8

B EHBIRAREFR 2 A ([IRH)) 255 %
TTRA R # s - FUt - L LW BEB IR
248,407,500 B% IR 17 Ky 1 25 ©

BALHEREER AR ([¥E]) 2EE 7T
BRAB e AUt A EREBEFTEZAFF
36,855,000 i R 17 9 #E 73 o UL SN - IRIE B B 5E AE B 4
EUNEBAEEESZAT BT AT ZAH
BT TENATHANEARERARE-F
—WERA=4+H —E—WE+/A+=H —F
L ANAR—E-mE+—A+ANALBT
w AR (FE R EEERIE])  ATHFAL
BT B R 17 B4 B Flas i B R _E i 31 BIES » SR -
BRBR (7 8948 B2 O - (EBRRR BT Bt #EF (&
FEETRRARNGIBREASHRERBRDHEZEX
SHEF) T A E 31 FEE T - MEA]
HEETE AREASERBLENR—EF  RIE
REFERBEBNEN - BSEE TE L EFT 256
R17 B9 AR R AEFY (A8 EF bR 5N BT T1EHE o

JEISE A B #F A 3,900,000 BRAR 17 ©

AL E BT EELFTHIANE o IRIKZES RS
HrZEL T BEFERAA ([EF]) B —RE -
FMHEEABR T EEL T HA D1 111,637,000 8
RO FPEEEZ -

FTRELXTHEEFENEHE FTREAM R - A
WRE BB B EAF 111,637,000 R B 17 09 #E 25 -
Wk ARG EELXZ - BRESERIE  RIFFEF
RHEGEY  FEEL+HEAREASEEERA
3,900,000 % % 17~ JB 5% 4 ] (F B HR B ] 4 & B I
— IR B2 [T #E B HE 7 Y 248,407,500 IR AR 17 % 36,855,000
BRAR (7 P s o

e LA BEREER A A ([BEE]) B2 56
ERFTRAM B - AUt BERELRERES
BT 15 25875000 R R 17 #9#Eas o it - BB BE
I E R ERK LB - IRIEZEFREE &P
BB AL WERR G ERL L AERBLHBERA
A1 ([#2 85 1) i b — i 3R i) 75 4 i 1Y 36,225,000 A A%
A

BERLZLTHBLBNLHEETRAN #En &
Ut BB ETE L 11 ¥ 73 HE B A0 BE AT 13 36,225,000 % A%
BHEIEZ o Wl BRIEER L+ A 5 EH
18 - RIFFHREEG B ERL TR 5
REER L EAERBZTLENE—REMEG #Em
25875000 RAR 117 P ¥ B HEas o

Bt EREER A ([RIZ]) 258 %
TTRA Gy as - FU - BRHTIE LW R BB A
FIT#3% 20,000,000 AR % (7 9 1 2 ©



DIRECTORS’ REPORT
ESERE

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT £ ZE % 514 & 2 5] B 60 R 48 BA A% 13 Sh B9
POSITIONS IN SHARES AND UNDERLYING SHARES OF  {EZ3 it &

THE COMPANY

As at 31 December 2024, so far as the Directors were aware, the following R-ZZE-MFE+-F=+—H BEEEHMHM > A
persons have interests or short positions in the Shares or underlying shares N A THEBRIEEZEF L EEHIEXVEE 2 R E
of the Company which were required to be disclosed to the provisions of 3% 38 KI5 78 F 1% B R AN B A% 15 s 48 B Ak (9
Divisions 2 and 3 of Part XV of the SFO or, directly or indirectly, interested in ~ BU#Ez A B » sk B ok A M BTN AT
5% or more of the nominal value of any class of share capital carrying rights ~ BIER TR AEBIAKE A RIBREAL LRE
to vote in all circumstances at general meetings of any member of the & {E{a] 8 Bl B AN 1E 5% 3k A _E KRS ©

Group.

Great State Beneficial owner 248,407,500 (L) 22.50%
& F EnEAA
Jolly Pride Beneficial owner 36,855,000 (L) 3.34%
K= EnEAA
Bai Xiang Beneficial owner 111,637,000 (L) 10.11%
ER:: BEREAA
High Joy Beneficial owner 25,875,000 (L) 2.34%
= EnEAA
Shiny Century Beneficial owner 36,225,000 (L) 3.28%
4B EREAA
Tianneng International Interest in a controlled corporation 111,680,000 (L) 10.11%
Investment Holdings RELEEER
Limited®

(L): Long position L) B

Note: Kzt -

(1) Tianneng International Investment Holdings Limited directly holds 56,680,000 (1) Tianneng International Investment Holdings Limited B #
Shares and is interested in 55,000,000 Shares through Zhejiang Tianneng F5 7 56,680,000 R IR 17 + W05 BHTT KGEBIFTREE
Innovation Investment Management Co, Ltd. ()T XFEBIFTIR E EHE AR A Al) BB RN AIA KA AT B #E 1 55,000,000 R AR
and the entities controlled by it. et o

apmnnmanss  0urs QI
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Year was the Company or
any of its subsidiaries, holding companies or fellow subsidiaries a party to
any arrangements to enable the Director to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate.

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of the Directors and the Senior Management are
set out on pages 29 to 33.

SHARE OPTION SCHEMES

2023 Share Option Scheme

The Company’s shareholders approved and adopted a share option
scheme at its annual general meeting held on 6 June 2023 (the “2023
Share Option Scheme”). The 2023 Share Option Scheme shall be valid and
effective for a period of 10 years commencing from the date on which the
2023 Share Option Scheme becomes effective, i.e. 6 June 2023 and ending
on 5 June 2033. As at the date of this annual report, the 2023 Share Option
Scheme has a remaining life of approximately 8 years and 2 months. Details
of the 2023 Share Option Scheme were provided in the Company’s circular
dated 26 April 2023.

The purposes of the 2023 Share Option Scheme are to recognise the
contributions by certain eligible participant(s) and to give incentives
thereto in order to retain and motivate them for the continual operation
and development of the Group; and to attract suitable personnel for further
development of the Group, by providing them with the opportunity to
acquire equity interests in the Company.
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Under the 2023 Share Option Scheme, the Board may in its discretion
offer the following eligible participants: (a) any director(s) or employee(s)
of the Company or any of its subsidiaries (including a person who is
granted options under the 2023 Share Option Scheme as an inducement
to enter into employment contracts with the Company or any of its
subsidiaries), any full-time or part-time employee(s), or person(s) for the
time being seconded to work full-time or part-time of the Company or
any of its subsidiaries (collectively, the "Employees”), (b) any director(s)
or employee(s) of any holding company(ies), fellow subsidiary(ies) or
associated company(ies) of the Company, and (c) any person(s) who
provide(s) services to the Group on a continuing or recurring basis in its
ordinary and usual course of business which are in the interests of the
long term growth of the Group, including any of (i) a supplier of goods
or services to any member of the Group, including but not limited to
suppliers that provide lead, electrode plates, plastic battery castings, fiber
glass dividing plates, or other raw materials or services such as marketing
and advertisement; (ii) a customer or distributor of any member of the
Group, including but not limited to manufacturers of electric bicycles
and distributors for lead-acid motive batteries; (i) a consultant providing
business consulting services to the Group, including but not limited to
consulting services on lead-acid motive batteries, lithium-ion batteries
and other related products, product quality control, regulations and
policies, research and development on the electric bikes and tricycles
and battery industries; (iv) a business or joint venture partner, franchisee,
contractor, agent or representative in the battery industry of any member
of the Group; and (v) a person or entity that provides design, research,
development or other support or any advisory, consultancy, professional
or other services to any member of the Group (collectively, the “Service
Providers”), options to subscribe for Shares on the terms set out in the 2023
Share Option Scheme.

The maximum number of Shares which may be issued upon exercise of all
options and awards to be granted under the 2023 Share Option Scheme
and any other schemes of the Group, shall not in aggregate exceed 10% of
the total number of Shares in issue as of 6 June 2023 (the “Adoption Date”),
being 110,412,697 Shares, which represented approximately 10% of the
total issued share capital of the Company (the “Scheme Mandate Limit")
as at the date of this annual report. As at 1 January 2024 and 31 December
2024, the number of options available for grant under the Scheme
Mandate Limit of the 2023 Share Option Scheme was 110,412,697.

The maximum number of Shares which may be issued upon exercise of
all options and awards to be granted to the Service Providers under the
2023 Share Option Scheme and any other schemes of the Group, shall not
in aggregate exceed 2% of the total number of Shares in issue as of the
Adoption Date, being 22,082,539 Shares, which represented approximately
2% of the total issued share capital of the Company (the “Service Provider
Limit") as at the date of this annual report. As at 1 January 2024 and 31
December 2024, the number of options available for grant under the
Service Provider Limit of the 2023 Share Option Scheme was 22,082,539.
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The Scheme Mandate Limit and the Service Provider Limit may be
refreshed by obtaining approval of the shareholders of the Company at a
general meeting from time to time, provided that the new limit must not
be in aggregate exceed 10% of the issued share capital of the Company as
at the date of the relevant shareholder’s approval at the general meeting.

The maximum entitlement of each eligible participant within the 12-month
period up to and including the date of grant should be 1% of the relevant
class of Shares in issue, provided that where any grant of options to an
eligible participant would result in the Shares issued and to be issued in
respect of all options and awards granted to such person (excluding any
options and awards lapsed in accordance with the terms of the relevant
scheme(s) of the Company) in the 12-month period up to and including
the date of such grant representing in aggregate over 1% of the relevant
class of Shares in issue, such grant shall be separately approved by the
shareholders of the Company in a general meeting with such eligible
participant and his close associates (or associates if such eligible participant
is a connected person) abstaining from voting. The Company shall send a
circular to its shareholders containing the details and information required
under the rules of the 2023 Share Option Scheme and the Listing Rules.

An option may be exercised in accordance with the terms of the 2023
Share Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant under the
2023 Share Option Scheme.

Participants of the 2023 Share Option Scheme are required to pay the
Company HKS$1.0 upon acceptance of the grant on or before 28 days after
the offer date. The exercise price of the options is determined by the Board
in its absolute discretion and shall not be less than whichever is the highest
of:

(i) the nominal value (if any) of a Share;

(i) the closing price of a Share as stated in the Stock Exchange’s daily
quotations sheet on the grant date, which must be a business day;
and

(i) the average closing price of a Share as stated in the Stock Exchange's
daily quotation sheets for the five business days immediately
preceding the grant date.
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The vesting of any options under the 2023 Share Option Scheme shall be
subject to a vesting period to be determined by the Board in its absolute
discretion, which shall be specified in the grant letter. Subject to the
provisions of the Listing Rules, the vesting period for an option under the
2023 Share Option Scheme shall not be less than 12 months, unless the
Board determines in its sole discretion that the options granted to employee
participants may be less than 12 months under specific circumstances
under the rules of the 2023 Share Option Scheme.

Where there has been a material misstatement or omission in the financial
report of the Group or if the relevant eligible participant of the 2023 Share
Option Scheme has engaged in serious negligence, fraud or misconduct,
any options may be subject to clawback as determined by the Board from
time to time.

The Board is entitled to impose any condition (including, without
limitation, any performance target) as it deems appropriate with respect to
the entitlement of the eligible participant to the Option Shares, provided
that such condition is communicated to such eligible participant at the
same time as he is notified of his Option. Performance target shall normally
be tested over a performance period of at least three financial years of
the Company (or such other period as the Board may from time to time
determine); may relate to the performance of the eligible participant (who
is a director or senior management of the Company), the Company, one or
more of its subsidiaries, the business or functional unit or department for
which such eligible participant works or the strategic or business initiatives
or projects for which such eligible participant is responsible or in relation to
which he is actively involved in developing, implementing or completing,
or any combination of the above; may be relative to the performance of
one or more comparators, benchmarks, indices or other measures.

No options have been granted under the 2023 Share Option Scheme
since the Adoption Date and up to the date of this annual report. The total
number of Shares available for issue under the 2023 Share Option Scheme
was 110,412,697, which represented approximately 10% of the issued share
capital of the Company as at the date of this annual report.

The number of shares that may be issued in respect of options and awards
granted under all schemes of the Company during the Year divided by the
weighted average number of shares of the relevant class in issue (excluding
treasury shares) for the Year is 10%.

Apart from the 2023 Share Option Scheme, at no time during the Year was
the Company, or any of its holding companies or subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means of the
acquisition of Shares in or debentures of the Company or any other body
corporate.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS, CONTRACTS OF SIGNIFICANCE

No transaction, arrangement or contract of significance in relation to the
Group's business to which the Company, or any of its subsidiaries was a
party, and in which a Director or an entity connected with a Director had
a material interest in, whether directly or indirectly, subsisted at the end of
the Year or at any time during the Year save as disclosed under the sub-
section headed “Continuing Connected Transactions” below and “Related
Party Transactions” in note 50 to the financial statements.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN CONTRACTS

Save as disclosed under the heading “Continuing Connected Transactions”
below and “Related Party Transactions” in note 50 to the consolidated
financial statements, no Director or controlling shareholder or any of their
respective subsidiaries had a material interest, either directly or indirectly,
in any contract of significance to the business of the Group, to which
the Company, or any of its holding companies, subsidiaries or fellow
subsidiaries was a party during the Year.

During the Year, no contract of significance for the provision of services to
the Group by a controlling shareholder or any of its subsidiaries was made.

DIRECTORS' SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company or any of its subsidiaries,
which is not determinable by the employing company within 1 year
without payment of compensation (other than statutory compensation).

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES
During the Year, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of its listed Shares.

As at 31 December 2024, the number of treasury shares held by the
Company is nil.

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the CG Code
throughout the Year except for the deviation to the code provision C.2.1 of
the CG Code. For details, please refer to the Corporate Governance Report
starting on page 34 of this annual report.
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AUDIT COMMITTEE

The Company has established the Audit Committee. For details, please
refer to the paragraph headed “Audit Committee” of the Corporate
Governance Report set out on page 41 of this annual report.

KEY RELATIONSHIPS WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group emphasises the importance of personal development of
individual employees. The Group has in place remuneration policies
to ensure providing adequate rewards to employees with recognised
experience for the assigned roles and duties. The Group also provides other
benefits including bonuses and shares as incentives.

The Group places high priority on maintaining good relationship with our
customers. The Group always strives to maximise customers satisfaction
and to add value for our customers. The Group identifies areas for
improvement. Customer’s complaints once acknowledged and reported
will be dealt with timely, fairly and diligently.

The Group values mutually beneficial long-term relationships with its
suppliers. The Group continues to perfect its procurement process and
mechanism, and supports suppliers to make better management that
enable developments in the supply chain for both suppliers and the Group.

MAJOR CUSTOMERS AND SUPPLIERS
The information in respect of the Group's sales and purchases attributable
to the major customers and suppliers during the Year is as follows:

2.15%/5.09%
9.43%/19.03%

The largest customer/supplier
Five largest customers/suppliers in aggregate

At no time during the Year had the Directors, their associates or any
shareholder of the Company which to the knowledge of the Directors
owns more than 5% of the Company’s share capital had any interest in
these major customers and suppliers.
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ENVIRONMENTAL POLICIES AND PERFORMANCE
During the Year, the Group achieved 100% cadmium-free production and
has fully applied cadmium-free enclosed battery formulation process.

In parallel with enlarging its economic benefits and continuously
enhancing production technology, the Group has adhered to its
environmental protection philosophy of minimising consumption of
resources, pollution and emissions. The Group continues to advocate
the harmonious and symbiotic relationship between business and the
environment to fulfil its long-term goal of “green production”. To guide
the lead-acid battery industry towards green, healthy and sustainable
development, the Group has united enterprises both upstream and
downstream in a lead-acid battery industry alliance for promoting green
development and recycling during the Year. Through a series of activities
intended to improve the brand image, the Group has strived to become
the top green energy brand in the PRC.

COMPLIANCE WITH LAWS AND REGULATIONS

The Company is listed on the main board of the Stock Exchange and the
Group's operations are mainly carried out by the Company's subsidiaries
in the PRC. The Group's establishment and operations accordingly shall
comply with relevant laws and regulations in the PRC and Hong Kong.
During the Year and up to the date of this annual report, the Group has
complied with all the relevant laws and regulations in all material aspects.

CONTINUING CONNECTED TRANSACTIONS

During the Year, a member of the Group continued to be a party to
the following continuing connected transactions which are subject
to announcements and reporting requirements but exempt from
shareholders’ approval under Chapter 14A of the Listing Rules by reason of
all of the applicable percentage ratios (other than the profits ratio) being
less than 5% on an annual basis and the annual cap amount exceeding
HK$3,000,000:

Purchase of battery production equipment

Chaowei Power Group Co., Ltd. (“Chaowei Power”) and Zhejiang Doulan
Intelligence Equipment Co., Ltd (“Zhejiang Doulan”), a connected person
of the Company by virtue of Rule 14A.07(4) of the Listing Rules, entered
into a battery production equipment purchase agreement (the “Battery
Production Equipment Purchase Agreement”) dated 29 December 2015,
by which Zhejiang Doulan has agreed to supply batteries intelligence
manufacturing equipment and ancillary facilities to Chaowei Power for a
term of 3 years from 1 January 2016 to 31 December 2018, renewable upon
expiry (subject to compliance with the relevant provisions of the Listing
Rules regarding continuing connected transactions). Zhejiang Doulan is
60% owned by Mr. Zhou Mingming and is therefore an associate of Mr.
Zhou and a connected person of the Company under the Listing Rules.
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Pursuant to the Battery Production Equipment Purchase Agreement,
Chaowei Power agreed to purchase batteries intelligence manufacturing
equipment and ancillary facilities from Zhejiang Doulan from time to time
at price with reference to actual costs (including labour costs, costs of
materials, technology development costs, rental expenses and depreciation
expenses related to batteries intelligence manufacturing equipment and
ancillary facilities ordered by Chaowei Power) plus reasonable gross profit
margin of Zhejiang Doulan, ranging from 20% to 25%, which is, to the best
knowledge the Company, in line with the then market practice as for the
Company engaged in the similar industry and with the similar scale, which
shall not, in any event, be higher than the prices of the products with
comparable nature and scale charged by other independent third party
suppliers. For the purpose of ensuring the consideration being fair and
reasonable, the Company has taken into account the following factors:

(1) the quotations from independent third parties for similar projects;
and

(2)  the historical price of similar projects procured by the Group.

For the 3 years ended 31 December 2018, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement are set at RMB80,000,000, RMB110,000,000 and
RMB150,000,000, respectively (tax excluded).

On 28 December 2018, Chaowei Power renewed the Battery Production
Equipment Purchase Agreement by entering into another battery
production equipment purchase agreement (the “Battery Production
Equipment Purchase Agreement (2019-2021)") with Zhejiang Doulan for
another term of three years commencing from 1 January 2019 and ending
on 31 December 2021, renewable upon expiry (subject to compliance with
the relevant provisions of the Listing Rules regarding continuing connected
transactions).

For the 3 years ended 31 December 2021, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement (2019-2021) are set at RMB40,000,000, RMB40,000,000
and RMB50,000,000 respectively (tax excluded).

DIRECTORS’ REPORT
EFEHS

RIFEMEER ﬁﬁ%/\ﬁ% - BEERRFE T
FATTEMBE RN TR EERBREERE -
BERSEEERA (BREBHERMIBESE L

BREEEXRBELAEERBHEBNS TRA - MR
B -RiTHEE HeAIRWERI) ZNaE
BRI B EFZ (N F20% ZF 25% @ IEAR A

PRl sLEARBRFEBROUTERABLRRY
REIME - NHEEROMISED) REE - HHE

EABRTETNEEREMBELE =7 HERH
HERREREENERABIMOER - BHEERR
BERAFAE  ARAIEFAEATHEE:

() BUFE=THEUEBHNRE: K

2 AEBERRERUEBNBEES-

HE-_Z—-)\F+-_A=+—RHL=EFE"
BHEERHREDRE R ICEZFEL
ReEmRlE A ARES0,0000005T - AR
110,000,000 7T &2 A B ¥ 150,000,000 7T (R & Fi) °

—N\E+ZAZ+N\B  BEERENT
Em%iﬁﬂﬂiﬁ_f’\;ﬁfﬂiﬁ fEEE DR (2
HEERBREGR (CE-NFE_T=—
F)NEEELLERBBERGE  BEHNZ=

FAE-NF-A-BEE-_ZT_—F1+_
A=Z+t—Bi ARMRSES (WAEEST L™
RABRSEREXZNBEBRE)

BHE_ZT_—F+_A=+—HLE=ZEFE"
BHLEREEERR(CTE-NFE_T——

F)ETIRINEZFELR2BIREAA
R # 40,000,000 7T + A B ¥ 40,000,000 7T &2 A R #
50,000,000 7C (& F) °

BERBHERBERAF / 2024¢$&‘



DIRECTORS’ REPORT
EFEHS

On 17 December 2021, Chaowei Power renewed the Battery Production
Equipment Purchase Agreement (2019-2021) by entering into another
battery production equipment purchase agreement (the "Battery
Production Equipment Purchase Agreement (2022-2024)") with Zhejiang
Doulan for another term of three years commencing from 1 January 2022
and ending on 31 December 2024, renewable upon expiry (subject to
compliance with the relevant provisions of the Listing Rules regarding
continuing connected transactions).

For the 3 years ending 31 December 2024, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement (2022-2024) are set at RMB40,000,000, RMB40,000,000
and RMB40,000,000 respectively (tax excluded).

On 6 December 2024, Chaowei Power renewed the Battery Production
Equipment Purchase Agreement (2022-2024) by entering into another
battery production equipment purchase agreement (the “Battery
Production Equipment Purchase Agreement (2025-2027)") with Zhejiang
Doulan for another term of three years commencing from 1 January 2025
and ending on 31 December 2027, renewable upon expiry (subject to
compliance with the relevant provisions of the Listing Rules regarding
continuing connected transactions).

For the 3 years ending 31 December 2027, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement (2025-2027) are set at RMB40,000,000, RMB40,000,000
and RMB40,000,000 respectively (tax excluded).

During the Year, purchase of batteries intelligence manufacturing
equipment and ancillary facilities from Zhejiang Doulan amounted to
approximately RMB30,257,000, which is within the 2024 annual cap of
RMB40,000,000.

Further details of the said transaction was set out in the announcements of
the Company dated 6 December 2024, 17 December 2021, 28 December
2018 and 29 December 2015.

Save as disclosed above, none of the other transactions set out in note
50 to the financial statement constituted a connected transaction or
continuing connected transaction under the Listing Rules and the
Company has complied with the disclosure requirements in accordance
with Chapter 14A of the Listing Rules.
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REVIEW BY INDEPENDENT NON-EXECUTIVE DIRECTORS
AND THE AUDITORS OF THE COMPANY

The independent non-executive Directors have reviewed the above
continuing connected transactions of the Group and have confirmed that
these transactions have been entered into:

(i) in the ordinary and usual course of business of the Group;
(i) onnormal commercial terms; and

(i) in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

Pursuant to Rule 14A.56 of the Listing Rules, the Board engaged the
auditor of the Company to report on the Group's continuing connected
transactions in accordance with Hong Kong Standard on Assurance
Engagements 3000 "Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with reference to Practice
Note 740 “Auditor’s Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued his unqualified letter containing
his findings and conclusions in respect of the continuing connected
transactions disclosed by the Group on pages 66 to 68 of this annual report
in accordance with Rule 14A.56 of the Listing Rules.

COMPLIANCE WITH THE DEED OF NON-COMPETITION
Each of Mr. Zhou Mingming, Great State and Jolly Pride (collectively the
“Controlling Shareholders”) has confirmed that for the Year, each of them
has complied with the deed of non-competition (the “Deed of Non-
competition”) dated 7 June 2010 executed by the Controlling Shareholders
in favour of the Company. There has not been any opportunity in any
restricted business (being business which is or may be in competition
with the business of any member of the Group from time to time) being
referred by the Controlling Shareholders to the Company for the Year. The
independent non-executive Directors have reviewed the compliance of
the Deed of Non-competition by the Controlling Shareholders for the Year
and considered the Controlling Shareholders have complied with the Deed
of Non-competition during the Year.
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DIRECTORS’ REPORT
EFEHS

FINANCIAL INFORMATION SUMMARY
A financial information summary of the Group is set out on page 212 of this
annual report.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the Year, and up to the date of this annual report, none of the
Directors are considered to have interests in any business which competes
or is likely to compete, either directly or indirectly, with the businesses of
the Group, pursuant to the Listing Rules.

MANAGEMENT CONTRACTS

Except for service contracts with the Directors or persons engaged in
full time employment of the Company, no contracts concerning the
management and/or administration of the whole or any substantial part of
the business of the Company were entered into or existed during the Year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, during the Year and as at the date
of this annual report, the Company has maintained sufficient public float as
required under the Listing Rules.

AUDITORS

The consolidated financial statements for the Year were audited by Ernst &
Young, Certified Public Accountants who will retire at the conclusion of the
forthcoming annual general meeting of the Company and, being eligible,
will offer themselves for re-appointment.

On behalf of the Board

Zhou Mingming
Chairman and Chief Executive Officer
26 March 2025
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INDEPENDENT AUDITOR’S REPORT

e
EY::

TO THE MEMBERS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Chaowei
Power Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 78 to 211, which comprise
the consolidated statement of financial position as at 31 December 2024,
and the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 December
2024, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with International
Financial Reporting Standards (“IFRSs”) issued by the International
Accounting Standards Board (the “IASB") and have been properly prepared
in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). Our responsibilities under those standards
are further described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.
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INDEPENDENT AUDITOR’S REPORT

BIAZMEERE

KEY AUDIT MATTERS (continued)

We have fulfilled the responsibilities described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for

AREZEIE ()
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BAPIEHAR & B 15 3R A 8 AR BRI B e O /T (i O
B BMAEZEFNER BERRENATE
EMERNER  REFHERHGEPBHRERN
ERERREHER -

our audit opinion on the accompanying consolidated financial statements.

Key audit matter

FREZEE

How our audit addressed the key audit matter

ENEERTRERREREIRNSE

Estimated credit loss (ECL) allowance for trade receivables
FEW B SRR B EE R EE

As at 31 December 2024, the Group's trade receivables amounted
to approximately RMB2,578 million. We identified ECL for trade
receivables as a key audit matter due to the significance of this
allowance to the consolidated financial statements and the
management's estimates involved in estimating ECL for trade
receivables at the end of the reporting period.
RZZEZWNF+ZA=+—H ' EEENEREBEZEX
HRARE2BEE T - IR L EBHES M BRERE
EZUNURERENRBREBRMGEAENE S HRRNES
EEBEMMS RO - BRMBEKEZERNEREE
BRBRREREZEE -

Except for the debtors in severe financial difficulty, which are
assessed for impairment loss individually, the Group uses a
provision matrix with appropriate groupings to assess ECL
on trade receivables collectively. The estimated loss rates are
estimated based on historical observed default rates over the
expected life of the debtors and are adjusted for forward-looking
information that is available without undue cost or effort.
REBEEMBRENESABERNFEREEE)N B
EEATAFEE D ENBBEEREREBTHE HRKER
ENEREEER - ArBREXDREELBRINES
ATREAFEIAMEN R ML - WARBEZ U EHKA
BN EEHATEEE R EITHRAE

At the end of each reporting period, the historical observed
default rates are reassessed and changes in the forward-looking
information are considered.

REBRSHR  BELBRINEHNTETEHTG - I

Relevant disclosures of ECL for trade receivables are set out in
notes 3, 4, 28 and 49(c) to the consolidated financial statements.
BYESEFNBRHREEEENEERERNGEE MK
HARMITES 4 28 % 49(0) °
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Our procedures in relation to estimated loss allowance for trade
receivables included:

HMAHARYNEZRFNBHREEEENERF B

Obtaining an understanding of, evaluated and tested
management’s key controls which management adopted
for the estimation of loss allowance for trade receivables.
TR FHENRI S B IR B A ML ET EIE 5 R
BREENBRRZES -

Assessing the management’s loss allowance estimates by
examining the information used by management to form
such judgements and estimates, including:
BEREEREERANEREBAGRGFNER
NRHEE R B EL n BB A AT 81

i) Evaluating the customer’s repayment history by
checking the settlement evidence of the trade
receivables to cash receipt and testing the aging
profile of trade receivables to sales invoices and
other relevant documents, on a sample basis;

) BEBWMERERESUIRNAZHRKE SRR

BREE UERHEEEZREMARESR
VAIA B E P BR TR BR R - AR A F P&

RESL

ii) Evaluating whether the historical loss rates were
reassessed and changes in the forward-looking
information are considered; and

i) AEBEENXESESHME  LEER
EMEEHNEE &

Assessing the adequacy of the disclosures related to the
loss allowance for trade receivables in the context of the
applicable financial reporting framework..
BMEBERNVBREERATETEHERE S
R EEREEENREN TS



INDEPENDENT AUDITOR’S REPORT

KEY AUDIT MATTERS (continued)

Key audit matter

FEEZREE

BIAZHEERE

S EREIE(R)

How our audit addressed the key audit matter

BEMNESERTEERRERSEEN S X

Revenue Recognition of Lead-Acid Battery
SHELE MU A TR

For the year ended 31 December 2024, the Group's revenue
of lead-acid battery amounted to approximately RMB27,673
million. We identified revenue recognition of lead-acid battery
as a key audit matter due to the significance of revenue
recognition of lead-acid battery to the consolidated financial
statements and there is an inherent risk that management will
manipulate revenue recognition in order to meet specific goals
or expectations.

BE_T_WF+_A=+—HILFE EEEHKS
SERA K B AR 2767318 7T - AR IRER B I A TR
HGEAVBRRAMEEBEARTEERERERETE
BiIRs TR A MR IR A RN E B A - Bt PR E &
BREMR AR RBREZEE -

Relevant disclosures of the revenue recognition are set out in
note 5 to the consolidated financial statements.

WAREREBRBEIRNGE M B mRMEES

Our procedures in relation to revenue recognition included:

B EWAFER R RIEF B

Understanding of the business process of revenue
recognition of sales of lead-acid battery products,
evaluating the design, implementation and testing the
operating effectiveness of key controls relevant to the
revenue recognition;

B AR 81 5 I PR BB E mUR AR X R - FTE
B ATEREBOBERESI MR - ITERAFE
EEREE

Reviewing the contracts for sales of lead-acid battery
products, on a sample basis, to assess whether the
Group's revenue recognition policy is in compliance with
IFRS 15 Revenue from Contracts with Customers;
NETABHEBEOERNHEES L - AT
it EEENRAERBRRESHEERMERE
ERE1SREL AL

Conducting background checks and site-visiting for
major customers to evaluate the existence of the major
customers and related transactions;
HIEZXFPEETERRBREMER - fIEEE
EFREBAEFPREEFE

Confirming with the major customers directly on
transaction records and balances of trade receivables
as at the financial year end date on a sample basis
and performing alternative procedures on unreturned
confirmations, if any; and
UHEFREZETEZFPERR FHL - M BEF
BEHEEBINE SRIFIAL S - WHARGREMN
MWERHEITS —RF (A) &

Testing on a sample basis, the recorded revenue during
the year by examining the underlying supporting
evidences to verify the validity and accuracy of the
revenue recognition.
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INDEPENDENT AUDITOR’S REPORT

BIAZMEERE

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, other than the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with IFRSs and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease operations
or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s financial
reporting process.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.
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INDEPENDENT AUDITOR’S REPORT

BIAZMEERE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE

CONSOLIDATED FINANCIAL STATEMENTS (continued)
Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)
From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor's report is Ricky Shun.

Ernst & Young
Certified Public Accountants
Hong Kong

26 March 2025
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’ Chaowei Power Holdings Limited  /

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME

FERRAtZERR K

FOR THE YEAR ENDED 31 DECEMBER 2024
BE T MF+_A=t—HILFE

2024 2023
—FE-ME B4
Notes RMB’000 RMB'000
Bt 5E ARETR AR®TT
Revenue WA 5 50,341,015 40,374,512
Cost of sales HE A (46,851,559) (36,774,781)
Gross profit EH 3,489,456 3,599,731
Other income H AW A 7 697,844 525315
Other gains and other losses Hfh e zs & A b B8 8 (180,697) (5310)
Distribution and selling expenses DI RHERX (946,320) (1,047,567)
Administrative expenses TR (611,383) (612,430)
Research and development expenses ﬁﬂ?’*l?ﬁ 53 (1,378,749) (1,213,781)
Impairment losses under expected TEHE EEERAIE TR RE RS -
credit loss model, net of reversal HIRR #E [ 9 (121,745) (80,063)
Finance costs RERA 10 (417,760) (416,325)
Share of result of joint ventures EhEeEhEFEE (48) 4,865
Share of result of associates FE (R & N R AR 469 389
Profit before tax R 54 AT A1 11 531,067 754,824
Income tax expense FrisfifA < 14 (106,157) (224,310)
Profit for the year £ R 7 424,910 530,514
Other comprehensive (loss) income: Hi2m (B8 W
Items that may be reclassified AR eE AR ERER
subsequently to profit or loss:
Exchange differences on translation BREGINETE I R KA
of financial statements of foreign EHER
operations 380 34
Fair value (loss)/gain on receivables BAFEFAEMEEKE
at fair value through other (Hﬁ@$fﬁ?)\ﬁﬁﬂiﬁ”& 51)
comprehensive income (“FVTOCI") ") FE MR IE A T A
(E#8),/ Hﬂzm (4,565) 1273
Other comprehensive (loss) income £ Ay H {th 2 T (E518) Wi 2s
for the year, net of income tax 0BT S (4,185) 1,307
Total comprehensive income FhE2mEkIsEEE
for the year 420,725 531,821
Profit for the year attributable to: AT ALTEIEFARME :
Owners of the Company PIN/NEIEZ ZSDN 289,507 347,528
Non-controlling interests FEFE AR RE RS 135,403 182,986
424,910 530,514
Total comprehensive income AT AT EIEFEAZE R =R
for the year attributable to:
Owners of the Company RAREAR A 285,322 348,835
Non-controlling interests eI i 135,403 182,986
420,725 531,821
Earnings per share FREF
— Basic and diluted (RMB) — EARR#EE(AR%T) 15 0.26 031
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
REMBRAER

K=FomEt=Azt-A

2024 2023
—F-mE —E-=F
Notes RMB’000 RMB'000
Bt 5E ARETR ARBT T
NON-CURRENT ASSETS EREEE
Property, plant and equipment M R M EE 17 4,607,263 4,751,420
Right-of-use assets FREEE 18 636,969 667,339
Investment properties B 1,581 564
Goodwill BES 19 49,447 49,447
Intangible assets ﬁﬂéﬁ?‘ 20 66,382 141,913
Interests in joint ventures NEERE R 21 58,942 58,990
Interests in associates AR N B 2 MRS 22 48,438 39,969
Equity instruments at FVTOC| E’REFTE FTAH fib 2 E U ES B
I TE 23 159,170 42,300
Loan receivables R E K 24 50,000 51,920
Deferred tax assets EERIE & B 25 544,124 553,150
Deposits paid for acquisition of WY - BRERZEM TEZES
property, plant and equipment 289,998 280,966
Total non-current assets ERBBEELE 6,512,314 6,637,978
CURRENT ASSETS REBEE
Inventories FE 26 4,347,571 4473315
Loan receivables JE U B R 24 11,608 5,108
Trade receivables FEWE Z BR K 27 2,577,941 1,561,404
Receivables at FVTOCI BATER AEMEE R
JE W R TE 28 2,418,960 3,411,077
Prepayments, other receivables and FARTRRIA - H e WORIE K
other assets HihE F 29 1,038,984 878,679
Financial assets at fair value through E A EE ABZ ([HEATFE
profit or loss (“FVTPL") SFABEDEmMEE 30 31,470 96,994
Derivative financial instruments PTESRT A 31 5,128 =
Amounts due from related parties & g BA B 5 SRR 50 11,433 150,902
Restricted bank deposits PR HIERITF R 32 3,277,050 1,036,265
Bank balances and cash RITAEBR R & 32 3,612,035 3,540,761
Total current assets MENE EMBTE 17,332,180 15,154,505
CURRENT LIABILITIES nREBAE
Derivative financial instruments TTEST A 31 7,744 266
Trade payables BB SRR 33 1,616,192 1,582,586
Bills payable B EE 34 1,588,565 2,255,100
Other payables and accruals H A pERT RIE R FEET & A 35 1,394,826 1,524,416
Contract liabilities BHBEE 36 1,222,689 1,600,107
Warranty provision R 37 538,858 530,957
Tax liabilities MIEBE 64,314 100,195
Lease liabilities HEAE 38 5,590 4,886
Amounts due to related parties JE 1< BB B 75 SRR 50 32,722 46,669
Borrowings BE 39 7,197,844 5,208,025
Total current liabilities nBAEREE 13,669,344 12,853,207
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

meMEBIRAR

AT 31 DECEMBER 2024
RZZFE-_WMF+—-_A=+—H

2024 2023
—E-mE —E=F
Notes RMB’000 RMB'000
Bt 5E ARETR AR®TT
NET CURRENT ASSETS MENEEFH 3,662,836 2,301,298
TOTAL ASSETS LESS CURRENT BEERASHAMSE
LIABILITIES 10,175,150 8,939,276
CAPITAL AND RESERVES BEXRGEE
Share capital A& A 41 74,704 74,704
Reserves & 42 6,296,162 6,064,299
Equity attributable to owners RRARER AEGER
of the Company 6,370,866 6,139,003
Non-controlling interests FEFE AR A = 51 1,279,198 1,057,804
TOTAL EQUITY R 7,650,064 7,196,807
NON-CURRENT LIABILITIES FERBERE
Deferred tax liabilities EEMFIBEAE 25 7,500 9,000
Lease liabilities HEAR 38 2,346 5,865
Borrowings BE 39 2,242,776 1,504,951
Deferred income EFEWA 40 272,464 222,653
2,525,086 1,742,469
10,175,150 8,939,276

FBEEF2QNBEMEBNGEVERRENR
“hHE=ZA-tBEE=EoHERRETE
WHTHESREZE

The consolidated financial statements on pages 78 to 211 were approved
and authorised for issue by the board of directors on 26 March 2025 and
are signed on its behalf by:

Zhou Mingming Yang Xinxin
JEEAER 155
DIRECTOR DIRECTOR
BE BE
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FeEgBDR

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-ZE-_NE+-—A=+—BItFE

Equity attributable to owners of the Company
FATRAAEEER
Equity
attributable
Statutory Share Exchange tonon-
Share Share surplus option FvTOCI Other translation  Retained controlling
capital  premium reserve reserve reserve  reserves reserve  earnings  Subtotal interests

fATE
EER e R
B3 BBEE  BH BRERE  MAEE  ReER  EieW REEW M meex @
RMB'000  RMB'O00  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'O00  RMB'000
ARBTE ARMTE ARMTL ARMTL ARMTL ARMTL ARMTL ARMTL ARMTL ARMTL ARMTR

(notei) (noteii)
(Pati) (B &Eii)
At January 2024 RZZE-RE-A—-H 74,704 408,237 1,293,050 68,567 (26,702) 220,024 319 4,100,804 6,139,003 1,057,804 7,196,807
Profit for the year ENFE - - - - - - - 289507 289507 135403 424,910
Other comprehensive FREMZENE
income for the year - - - - (4,565) - 380 - (4,185) - (4,185)
Total comprehensive EREENELE
income for the year - - - - (4,565) - 380 289,507 285,322 135,403 420,725
Dividendpaidtoowners B AR EEEARE
of the Company (note 16)  (Fit3E 16) - - - - - - - (53459)  (53,459) - (53459)
Dividend declaredtonon- ~ MFEARERTRRE
controlling interests - - - - - - - - - (79,184)  (79,184)
Capital contribution by non- ~ FEER BT E
controlling interests - - - - - - - - - 22,204 22,204
Acquisiion of addifonel  WENB ARG EIMER

interests in subsidiaries

_ _ - - - - - - - (4,757) (4,757)

Disposal of a subsidiary HE-FHBAR (M)

(note 44) - - - - - - - - - 147,728 147,728
Transfer to reserves N - - 32,277 - - - - (3221 - - -
At 31 December 2024 RZZ-ME+=A=1-H 74,704 408,237 1,325,327 68,567 (31,267) 220,024 699 4304575 6,370,866 1,279,198 7,650,064
At January 2003 N-F-=F-F-F W A8 186 @sT  (IgT) 2684 W3 SPAME 9I6T60 6810306
Profit for the year FAFE - - - - - - - U758 IS8 182986 530574
Other comprehensive FREMZENE

income for the year - - - - 1273 - 4 - 1307 - 1307
Total comprehensiveincome N2 AN A

for the year - - - - 1273 - 34 347528 348,835 182986 531821
Dividend paid toownersof BRI AR AR ARE

the Company (note 16) (Fizk16) - - - - - - - (67188)  (67188) - (67,188)
Dividend declaredtonon- ~ MFEARERERRE

controlling interests

= = = = = = = = = (1969) (1969)

Capital contribution by non- ~ JEER B E

controlling interests = = = = = = = = = 3,000 3,000
Acquisiion ofaddifonel  WENEBR RN EIMER

interests in subsidiaries - - - - - (36,790) - - (36,790) (24644) (61434)
Transfer to reserves ING - - 56878 - - - - (56,878) - - -
At 31 December 2023 R-F-=F+-A=1-H 74704 408237 1,293,050 68,567 (26,702) 220024 319 4100804 6,139,003 1,057,804 7,196807
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FeEgBDR

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

Notes::

0]

(i)

In accordance with the articles of association of all subsidiaries established in the
People’s Republic of China (the "PRC”), those subsidiaries are required to transfer
10% of profit after taxation reported under the relevant accounting policies and
financial regulations in the PRC to the statutory surplus reserve until such reserve
reaches 50% of their registered capital. Transfer to this reserve must be made
before distributing dividends to equity owners. The statutory surplus reserve can
be used to make up previous year's losses, expand the existing operations or
convert into additional capital of the subsidiaries.

Other reserves are mainly arising from (i) the difference between the fair value
of the consideration paid/received and the carrying amount of the net assets
acquired from/disposed to the non-controlling shareholders; (i) debt waived by
a related party; and (iii) paid-in capital of Chaowei Power (as defined in note 51)
transferred during the reorganisation made on 9 March 2010.

' Chaowei Power Holdings Limited /  Annual Report 2024

Wizt :

(i)

(ii)

RIEFEEFEARKFE ([FE]) K7 B
RAIA R A ERE » % ST B 2 A] R 3 E AR o B
BRI TR R A 15054 BT 2 48 09 B B 1% 71178 10%
EEERBFE BEEZAFEBEINEZTMELXZ
50% ° KB & 2 e AIE A 15 B A2 KR
EHTETT o ETE B B 17F 15 AT F O 1 (548 25 4F JZ A 5
1B BATE F BB BB R R REINE R

HEHEEEERENEN BRRAEL L -FEHE
[FIFEFERR SRR FE 1 B B B 2 ) F (B AR T (EL A 22 B
(i) JE [ it 77 AR R B BT % (i) B R B (FE 2% 22 I
A5 RAEER —F—FBEF=ANAETEHF
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CONSOLIDATED STATEMENT OF
CASH FLOWS

MERERER
et At il

2024 2023
—FE-ME B =4
RMB’000 RMB'000
ARETR ARET T
OPERATING ACTIVITIES EUd—9r )
Profit before tax B 353 A1 A8 531,067 754,824
Adjustments for: A
Interest income B MA (250,339) (186,916)
Finance costs & A 417,760 416,325
Share of result of joint ventures EhEEREFEE 48 (4,865)
Share of result of associates FE(REE & R A A (469) (389)
Dividend income from a joint venture RKE—REEEENKRELA - (28,215)
Dividend income from an equity instrument REZRAFEF AR M EE RS
at FVTOCl BHEs TAMARSUA - (5,384)
Inventories write down FE MR 1,800 9314
Fair value (gains) losses on financial assets BATER ABZES
at FVTPL TREENQTE (KR EE (9,953) 12,445
Fair value losses (gains) on derivative financial TEEMIAENRAFE
instruments B (W) 86,500 (15,696)
Loss on disposal of property, plant and HEME - HERKEHEER
equipment 9,642 2,595
Gain on disposal of an equity instrument HERAFEFAEMEERE
at FVTOC| MR T Aas - (3.182)
Loss on disposal of a subsidiary (note 44) HE—XKBAR (FizEa4) 96,885 -
Depreciation of property, plant and equipment %135 ~ [E K& ETE 601,419 598,849
Depreciation of investment properties BEMERE 543 543
Amortisation of intangible assets mEEREE 52,256 56,741
Depreciation of right-of-use assets CRAEEENE 19,420 28,144
Deferred government grant recognised B i 5305 XE BT %6 B (30,724) (31,547)
Loss allowance recognised (reversed) on: BAT & IERER (BE) &
Eia e
— Trade receivables — EBE 5 BR 129,697 50,756
— Other receivables — H e sRIE 1,069 6,490
— Loan receivables — ERER - 20,530
— Amounts due from related parties — JE IR BA B 5 FRIE (9,021) 2,287
Operating cash flows before movements LEECEHINCERENE
in working capital 1,647,600 1,683,649
Decrease (increase) in inventories FER A (Em) 103,781 (500,651)
Increase in receivables, deposits and prepayments FEUYFRIE ~ &5 &I RIAIE N (400,961) (281,811)
Increase in amounts due from related parties JFE U BE Bt 5 SR IE 38 D (10,372) (4,395)
Decrease in trade payable, bills payable, ENEZERR  BNRERE
other payable and accruals Hoqth e A5 500E K BT & AR (623,711) (110,470)
(Decrease) increase in contract liabilities BHEECHRD)E (358,179) 558,530
Increase (decrease) in warranty provision REBEEE M CRD) 7,901 (58,798)
(Decrease) increase in amounts due to JE 1< BA B 75 5K I8 CRl ) 38N
related parties (18,297) 12,259
Cash generated from operations ZEMBRE 347,762 1,298,313
Income tax paid ERETEH (133,767) (214,208)
Net cash from operating activities CEEEFRBRLEHE 213,995 1,084,105
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CONSOLIDATED STATEMENT OF
CASH FLOWS
FEHRERER

FOR THE YEAR ENDED 31 DECEMBER 2024
BE T MF+_A=t—HILFE

2024 2023
ol 1)1 - .
RMB’000 RMB'000
ARETR AR T T
INVESTING ACTIVITIES BEEH
Government grant towards purchase of BB REN TR
equipment 80,535 28,305
Interest received S &S] 244,097 183,224
Purchases of property, plant and equipment BEYE  BERZE (652,673) (642,111)
Proceeds from disposal of property, HEYZE - BE REEFSHRIE
plant and equipment 46,626 48,482
Deposits (paid) withdraw for acquisition of WY - BB K&
property, plant and equipment =t (FrAT) Frig B iR & (9,032) 70,739
Investment in associates REEE R RIRIRE (8,000)
Capital reduction from joint ventures BERERE - 16,530
Net inflow on disposal of a subsidiary (note 44) HE KM B R RIAFRA
(Bt 3E44) 19,968 -
Proceeds from dividend income KE—KEEDEARERA
from a joint venture Fr1S 318 - 28,215
Proceeds from dividend income from an equity ~ RBEAFEF AEME2E KR
instrument at FVTOC| T BB W ARS8 - 5384
Purchases of equity instruments BEERATEGF AEMEEKZEL
at FVTOC| EmITHE (116,870) (37,000)
Proceeds from disposal of HEEA AR AE M2 KR
an equity instrument at FVTOC] e T ERSRIE - 9,000
Proceeds from disposal of financial HEREAFEFABSN
assets at FVTPL TREEMFNRIE 75,477 13,488
Deposits withdraw for investing in derivative HIRETE 2@ T AR FR
financial instruments 15,575 170,986
Restricted bank deposits 2R HIERTTIE K (2,240,785) (145,378)
Placement of time deposits with FHRZEHB A=A E
original maturities of over three BR—FAEIEAR E BIF
months and due within one year (500,000)
Withdrawal of deposits for borrowings RBEEZS 5,902 12,894
Payment for loan receivables FE W E SR FRIE (50,000) -
Repayment from loan receivables FEWE FE R 49,950 342
Repayment from related parties BAE: 5 (BB K IE 158,862 1,099
Net cash used in investing activities WEEE RS F8E (2,880,368) (235,801)
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CONSOLIDATED STATEMENT OF
CASH FLOWS

MERERER
et At il

2024 2023
—E-WE —T==
RMB’000 RMB'000
AREBTR ARET T
FINANCING ACTIVITIES MEES
Proceeds from borrowings fﬁ%fﬁﬂ%ﬂ 6,253,073 4,422,062
Repayment of borrowings EERET (3,468,285) (3,331,653)
Repayment of lease liabilities Eﬁfﬂ%ﬁ f& (8,434) (4,094)
Interest paid [=EREES) (428,241) 410 900)
Dividends paid to the owners of the Company ENARBHEAR ARE (53,459) (67,188)
Dividends paid to non-controlling interests BT I IR AR AR B (79,184) (19 698)
Capital injection from non-controlling interests R ERTE 22,204 3,000
Acquisition of additional interest in a subsidiary ~ WEE— XM B A B M FBIME RS (4,757) (61,434)
Advance from related parties R B BT B 4,350 4,353
Net cash from financing activities BB BB AR & F 5 2,237,267 534,448
Net (decrease) increase in cash and HeRE2ZEEY (GRL) EBmiEiE
cash equivalents (429,106) 1,382,752
Cash and cash equivalents at beginning FNHReREEEEY
of the year 3,540,761 2,157,975
Effects of exchange rate changes R E )5 & 380 34
Cash and cash equivalents at end FRIVERFELFEY
of the year, represented by LARITHEBR RIRERT
bank balances and cash 3,112,035 3,540,761
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

1. GENERAL INFORMATION 1. —R&EH
Chaowei Power Holdings Limited (the “Company”) was incorporated BEBSNZERERAR ([AAF)RZF
in the Cayman Islands on 18 January 2010 as an exempted company —ZEFE-AT N \BEHEHSRER=SE
with limited liability under the Companies Law of the Cayman Islands SRAREEMK LA —REAREERAF -
and its shares have been listed on the Main Board of The Stock HRMESBBMEXIMERAAER L
Exchange of Hong Kong Limited with effect from 7 July 2010. The M BZZ—ZFLAELHEBEN - AR
address of the registered office of the Company is P.O. Box 31119 A B 5 % = R Hb Hk A P.O. Box 31119 Grand
Grand Pavilion, Hibiscus Way, 802 West Bay Road, Grand Cayman, Pavilion, Hibiscus Way, 802 West Bay Road, Grand
KY1-1205 Cayman Islands, and the address of its principal place Cayman, KY1-1205 Cayman Islands @ A 2 A R
of business in the People’s Republic of China (the “PRC") is No.18, HAE ([ B ) £ B & a2 a it A
Chengnan Road, Huaxi Industrial Function Area, Changxing County, B I A RESGEZXT XE R 185 °

Zhejiang Province, the PRC.

The consolidated financial statements are presented in Renminbi REMBEHREAARE AR 25 -

("RMB"), which is also the functional currency of the Company and ENAERAR REKIBSHE R R EE

most of its subsidiaries. The principal activities of the Company and B - ARRIREWBAR ([RNEE]) H

its subsidiaries (the “Group”) are manufacturing and sales of lead-acid FEXBRBUERFEENERS HNE D - 48

motive batteries, lithium-ion batteries and other related products. BEFEMREMABER °

2. APPLICATION OF NEW AND AMENDMENTS 2. FERETEIFRRA #5430 & 28 ([EPR

TO INTERNATIONAL FINANCIAL REPORTING MR EZER]) RIEFTE

STANDARDS (“IFRSs")

Amendments to IFRSs that are mandatorily effective for 7 5F FE 58 1 A S 00 B PR BA 75 4R 5 #E A

the current year IEHIES

The Group has adopted the following revised IFRSs for the first time REBRAFEPRBERE HEANEAATL

for the current year's financial statements. & 5T Bl BR B 75 3 &5 A2 Al o

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback Bt smEER ESEEHALCNHEERRE

E 165 (BFTA)

Amendments to IAS 1 Classification of Liabilities as Current or B Er LR BB ESE BB

Non-current (the “2020 Amendments”) 1598 ((BF]AN) g (=%
FIEETA])

Amendments to IAS 1 Non-current Liabilities with Covenants Ra AR B 75 22 55 1 FE i B

(the 2020 Amendments”) F 15 (IBFTA) BE(ZZE_FF
1BET2R])
Amendments to IAS 7 and Supplier Finance Arrangements Bt ERE 7R HEERELZH
IFRS 7 R [ % B 75 3 o

BIZE 7598 (BFTAR)

The application of the amendments to IFRSs in the current year N EFE R BRI RS R (BT AN) I

has had no material impact on the Group'’s financial positions EBHASEARFERBAEFTENTFRRL

and performance for the current and prior years and/or on the MEBN BAGEHEREMEBNHEE

disclosures set out in these consolidated financial statements. BREKRBERTE -

The nature and the impact of the revised IFRSs are described below: TR BRERENEE R EH
M
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND AMENDMENTS

TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

Amendments to IFRSs that are mandatorily effective for
the current year (continued)

(@)

Amendments to IFRS 16 specify the requirements that a seller-
lessee uses in measuring the lease liability arising in a sale
and leaseback transaction to ensure the seller-lessee does
not recognise any amount of the gain or loss that relates to
the right of use it retains. Since the Group has no sale and
leaseback transactions with variable lease payments that do
not depend on an index or a rate occurring from the date of
initial application of IFRS 16, the amendments did not have any
impact on the financial position or performance of the Group.

The 2020 Amendments clarify the requirements for classifying
liabilities as current or non-current, including what is meant by
a right to defer settlement and that a right to defer must exist
at the end of the reporting period. Classification of a liability
is unaffected by the likelihood that the entity will exercise its
right to defer settlement. The amendments also clarify that a
liability can be settled in its own equity instruments, and that
only if a conversion option in a convertible liability is itself
accounted for as an equity instrument would the terms of a
liability not impact its classification. The 2022 Amendments
further clarify that, among covenants of a liability arising from
a loan arrangement, only those with which an entity must
comply on or before the reporting date affect the classification
of that liability as current or non-current. Additional disclosures
are required for non-current liabilities that are subject to the
entity complying with future covenants within 12 months
after the reporting period.

The Group has reassessed the terms and conditions of its
liabilities as at 1 January 2023 and 2024 and concluded
that the classification of its liabilities as current or non-
current remained unchanged upon initial application of the
amendments. Accordingly, the amendments did not have any
impact on the financial position or performance of the Group.

Amendments to IAS 7 and IFRS 7 clarify the characteristics
of supplier finance arrangements and require additional
disclosure of such arrangements. The disclosure requirements
in the amendments are intended to assist users of financial
statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure
to liquidity risk. As the Group does not have supplier finance
arrangements, the amendments did not have any impact on
the Group's financial statements.

2.

i o M ¥ =M

FOR THE YEAR ENDED 31 DECEMBER 2024
 E—E—NE+=—A=+—HItEE

FE P 5 T B PR B ¥5 2E A (T BR
M FsE & A ]) RIEFT A (8)

7 5F B3R ) A 389 B BR B4 B 3R 15 #E A

ERTA (48)

@) EERREIEREERIZE 1657 (BRIA) 5T
HEF —ABAEFEEREADR
SEEMNBEAGRATEANEE
AREIRE 5 — & AT 2 REREM
EHRBHEAREE BN EE
SR AR AL B ES R KE B
EVNGEEL SR R v
B B EE A Y 95 BBk bt SR AP Y 75 AT 42 7R
ENFNERTAERS  BithxEE
A1 2N 52 B A B 7S AR O 3R 3R 3R 3 (T
AR Z -

b —T_TFEEIAEBRABIER
MEBIERBNRTE  BREHEE
BN EE A RTEHENBEER
EHREE - AENOBETRERTT
EHEESEENOAEENTE -

ZEERIARTER  BEAAERS
MEmTE&EE  BEMRAITBRKRARE

ZEBBEEASERES TAAK:
BEZERBTEREENR - —F
T FERIAE—TERE BEEARL
BIEAMBERZFT  EEBNRS
BHs 2 A RETHRER R EZ
BESBEARDIRE - BEA
WE R 1218 A R ETRKZEHER
mEBBE - WARFEHRINIE

wr &

AEBEEFTER_EZ=FK=
T F— B —HWAEGER RGNS
TREEERNERZEEIREAR
HmEN S IERE) D AR M N - L
ZEERTHAEE MBS R IR
W AT FE -

© BEERESERE7RLERMBRE
ERIE75 (BATA) BBEHERRE
RN R  WERKBZELHHEL
BINRE -RFERIANBEERES
EHBSMERERERE T HEEHR
BRHHERAEBE BRI RENMRD
BeRBHOTE AR ARELEHY
ERBE L Rt ZFEITHAE
B BRI EEMEE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

2. APPLICATION OF NEW AND AMENDMENTS 2.
TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

New and amendment to IFRSs in issue but not yet
effective

The Group has not applied the following new and revised IFRSs,
that have been issued but are not yet effective, in these financial
statements. The Group intends to apply these revised IFRSs, if
applicable, when they become effective.

IFRS 18 Presentation and Disclosure in Financial
Statements?
IFRS 19 Subsidiaries without Public

Accountability: Disclosures®
Amendments to IFRS 9 and Amendments to the classification and

IFRS 7 Measurement Financial instruments?

Amendments to IFRS 10 Sale or Contribution of Assets between

and IAS 28 an Investor and its Associate or Joint
Venture*
Amendments to IAS 21 Lack of Exchangeability!

Amendments to IFRS 1, IFRS 7, IFRS 9,
IFRS 10 and IAS 77

Amendments to IFRS
Accounting Standards
— Volume 11

! Effective for annual periods beginning on or after January 1, 2025

2 Effective for annual periods beginning on or after January 1, 2026

3 Effective for annual/reporting periods beginning on or after January 1,
2027

4 No mandatory effective date yet determined but available for adoption
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND AMENDMENTS

TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

New and amendment to IFRSs in issue but not yet
effective (continued)

Further information about those IFRSs that are expected to be
applicable to the Group is described below.

IFRS 18 replaces IAS 1 Presentation of Financial Statements. While
a number of sections have been brought forward from IAS 1
with limited changes, IFRS 18 introduces new requirements for
presentation within the statement of profit or loss, including specified
totals and subtotals. Entities are required to classify all income and
expenses within the statement of profit or loss into one of the
five categories: operating, investing, financing, income taxes and
discontinued operations and to present two new defined subtotals.
It also requires disclosures about management-defined performance
measures in a single note and introduces enhanced requirements
on the grouping (aggregation and disaggregation) and the location
of information in both the primary financial statements and the
notes. Some requirements previously included in IAS 1 are moved
to IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors, which is renamed as IAS 8 Basis of Preparation of Financial
Statements. As a consequence of the issuance of IFRS 18, limited,
but widely applicable, amendments are made to IAS 7 Statement of
Cash Flows, IAS 33 Earnings per Share and IAS 34 Interim Financial
Reporting. In addition, there are minor consequential amendments
to other IFRSs. IFRS 18 and the consequential amendments to other
IFRSs are effective for annual periods beginning on or after 1 January
2027 with earlier application permitted. Retrospective application is
required. The Group is currently analysing the new requirements and
assessing the impact of IFRS 18 on the presentation and disclosure
of the Group's financial statements.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024

e
2.

—EoNFE+_A=+—HILFE

APPLICATION OF NEW AND AMENDMENTS

TO INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

New and amendment to IFRSs in issue but not yet
effective (continued)

Amendments to IFRS 9 and IFRS 7 clarify the date on which a
financial asset or financial liability is derecognised and introduce
an accounting policy option to derecognise a financial liability
that is settled through an electronic payment system before the
settlement date if specified criteria are met. The amendments
clarify how to assess the contractual cash flow characteristics of
financial assets with environmental, social and governance and
other similar contingent features. Moreover, the amendments clarify
the requirements for classifying financial assets with non-recourse
features and contractually linked instruments. The amendments
also include additional disclosures for investments in equity
instruments designated at fair value through other comprehensive
income and financial instruments with contingent features. The
amendments shall be applied retrospectively with an adjustment
to opening retained profits (or other component of equity) at
the initial application date. Prior periods are not required to be
restated and can only be restated without the use of hindsight.
Earlier application of either all the amendments at the same time
or only the amendments related to the classification of financial
assets is permitted. The amendments are not expected to have any
significant impact on the Group's financial statements.

Except for that has been disclosed above, the directors of the
Company (the “Directors”) anticipate that the application of all other
new and amendments to IFRSs will have no material impact on the
consolidated financial statements in the foreseeable future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES

FINANCIAL STATEMENTS AND MATERIAL B

ACCOUNTING POLICIES

3.1 Basis of preparation of consolidated financial 30 REGESMBRERNEE
statements

The consolidated financial statements have been prepared
in accordance with IFRSs issued by the IASB. For the purpose
of preparation of the consolidated financial statements,
information is considered material if such information is
reasonably expected to influence decisions made by primary
users. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and by the Hong Kong Companies
Ordinance.

The Directors have, at the time of approving the consolidated
financial statements, a reasonable expectation that the
Group has adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to
adopt the going concern basis of accounting in preparing the
consolidated financial statements.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting
period, as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.1 Basis of preparation of consolidated financial

statements (continued)

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. The fair value measurement is
based on the presumption that the transaction to sell the asset
or transfer the liability takes place either in the principal market
for the asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a liability
is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that
market participants act in their economic best interest. Fair
value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of IFRS 2 Share-based Payment, leasing
transactions that are accounted for in accordance with IFRS
16 and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in IAS 2
Inventories or value in use in IAS 36 Impairment of Assets.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

Level 2 inputs are lowest level inputs that are significant
to the fair value measurement, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

Level 3 inputs are lowest level inputs that are significant
to the fair value measurement, that are unobservable
inputs for the asset or liability
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.1

3.2

Basis of preparation of consolidated financial
statements (continued)

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.

Material accounting policies

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries. Control is
achieved when the Company:

has power over the investee;

is exposed, or has rights, to variable returns from its
involvement with the investee; and

has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control listed
above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiary is attributed to the owners of the Company and to
the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group's accounting policies.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Basis of consolidation (continued)
All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

Changes in the Group's interests in existing subsidiaries
Changes in the Group’s ownership interests in subsidiaries that
do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts
of the Group's relevant components of equity and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries.

Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if
any) are derecognised. A gain or loss is recognised in profit
or loss and is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest and (ii) the carrying
amount of the assets (including goodwill), and liabilities of
the subsidiary attributable to the owners of the Company.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss or transferred
to another category of equity as specified/permitted by
applicable IFRSs). The fair value of any investment retained
in the former subsidiary at the date when control is lost is
regarded as the fair value on initial recognition for subsequent
accounting under IFRS 9 or, when applicable, the cost on
initial recognition of an investment in an associate or a joint
venture.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. REGEHMBRRNHNEEREEE
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESFBEER(E)
Business combinations or asset acquisitions EBEHRNESE
Optional concentration test Ay 328 55 A1 2 A a3t

The Group can elect to apply an optional concentration test,
on a transaction- by-transaction basis, that permits a simplified
assessment of whether an acquired set of activities and assets
is not a business. The concentration test is met if substantially
all of the fair value of the gross assets acquired is concentrated
in a single identifiable asset or group of similar identifiable
assets. The gross assets under assessment exclude cash and
cash equivalents, deferred tax assets, and goodwill resulting
from the effects of deferred tax liabilities. If the concentration
test is met, the set of activities and assets is determined not to
be a business and no further assessment is needed.

Asset acquisitions

When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to the
identifiable assets and liabilities, which are initially measured
at an amount other than cost, at the amount specified in the
applicable standard, the remaining balance of the purchase
price is then allocated to the other identifiable assets and
liabilities on the basis of their relative fair values at the date of
purchase. Such a transaction does not give rise to goodwill or
bargain purchase gain.

Business combinations

Acquisitions of businesses, other than business combination
under common control are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Business combinations or asset acquisitions (continued)
Business combinations (continued)
At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value, except
that:

deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
IAS 12 Income Taxes and |IAS 19 Employee Benefits
respectively;

liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-
based payment arrangements of the Group entered
into to replace share-based payment arrangements of
the acquiree are measured in accordance with IFRS 2
Share-based Payment at the acquisition date (see the
accounting policy below);

assets (or disposal groups) that are classified as held for
sale in accordance with IFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are measured in
accordance with that standard; and

lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in IFRS 16) as if the acquired leases were new
leases at the acquisition date, except for leases for
which (a) the lease term ends within 12 months of the
acquisition date; or (b) the underlying asset is of low
value. Right-of-use assets are recognised and measured
at the same amount as the relevant lease liabilities,
adjusted to reflect favourable or unfavourable terms of
the lease when compared with market terms.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

RUEGEMBRRNEERERSE
st BUR (48)

BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 3.2 EEIBUR (48)
Business combinations or asset acquisitions (continued) EBEAEWEELE (&)
Business combinations (continued) EHE U (E)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over
the net amount of the identifiable assets acquired and
the liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets acquired
and liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
relevant subsidiary’s net assets in the event of liquidation
are initially measured at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets or at fair value. The choice of
measurement basis is made on a transaction-by-transaction
basis.

When the consideration transferred by the Group in a
business combination includes a contingent consideration
arrangement, the contingent consideration is measured
at its acquisition-date fair value and included as part of
the consideration transferred in a business combination.
Changes in the fair value of the contingent consideration
that qualify as measurement period adjustments are adjusted
retrospectively. Measurement period adjustments are
adjustments that arise from additional information obtained
during the “measurement period” (which cannot exceed one
year from the acquisition date) about facts and circumstances
that existed at the acquisition date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Business combinations or asset acquisitions (continued)
Business combinations (continued)
The subsequent accounting for the contingent consideration
that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured to fair value at subsequent reporting dates, with
the corresponding gain or loss being recognised in profit or
loss.

When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising from
interests in the acquiree prior to the acquisition date that have
previously been recognised in other comprehensive income
and measured under IFRS 9 would be accounted for on the
same basis as would be required if the Group had disposed
directly of the previously held equity interest.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted retrospectively during the
measurement period (see above), and additional assets or
liabilities are recognised, to reflect new information obtained
about facts and circumstances that existed at the acquisition
date that, if known, would have affected the amounts
recognised at that date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. GEGEVEBRBRFRNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBK(E)

Goodwiill

Goodwill arising on an acquisition of a business is carried
at cost as established at the date of acquisition of the
business (see the accounting policy above) less accumulated
impairment losses, if any, and is presented separately in the
consolidated statement of financial position.

For the purpose of impairment testing, goodwill is allocated
to each of the Group's cash-generating units (or groups of
cash-generating units) that is expected to benefit from the
synergies of the combination, which represent the lowest level
at which the goodwill is monitored for internal management
purposes and not larger than an operating segment.

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is indication that the
unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit (or group of
cash-generating units) to which goodwill has been allocated is
tested for impairment before the end of that reporting period.
If the recoverable amount is less than its carrying amount,
the impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on a pro-
rata basis based on the carrying amount of each asset in the
unit (or group of cash-generating units).

On disposal of the relevant cash-generating unit or any of the
cash-generating unit within the group of cash-generating
units, the attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the cash-
generating unit (or a cash-generating unit within a group of
cash-generating units), the amount of goodwill disposed of is
measured on the basis of the relative values of the operation (or
the cash-generating unit) disposed of and the portion of the
cash-generating unit (or the group of cash-generating units)
retained.

The Group's policy for goodwill arising on the acquisition of an
associate and a joint venture is described below.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Investments in associates and joint ventures
An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.

The results and assets and liabilities of associates or joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures used
for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method,
an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group's
share of the profit or loss and other comprehensive income
of the associate or joint venture. Changes in net assets of the
associate or joint venture other than profit or loss and other
comprehensive income are not accounted for unless such
changes resulted in changes in ownership interest held by the
Group. When the Group's share of losses of an associate or a
joint venture exceeds the Group’s interest in that associate
or joint venture (which includes any long-term interests that,
in substance, form part of the Group's net investment in the
associate or joint venture), the Group discontinues recognising
its share of further losses. Additional losses are recognised only
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. GEGEVEBRBRFRNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBK(E)

Investments in associates and joint ventures (continued)
An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group's share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the current period in which the investment is
acquired.

The Group assesses whether there is an objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill) is
tested for impairment in accordance with IAS 36 as a single
asset by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised is not allocated to
any asset, including goodwill, that forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with IAS 36 to the extent
that the recoverable amount of the investment subsequently
increases.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Investments in associates and joint ventures (continued)
When the Group ceases to have significant influence over an
associate or joint control over a joint venture, it is accounted
for as a disposal of the entire interest in the investee with a
resulting gain or loss being recognised in profit or loss. When
the Group retains an interest in the former associate or joint
venture and the retained interest is a financial asset within
the scope of IFRS 9, the Group measures the retained interest
at fair value at that date and the fair value is regarded as its
fair value on initial recognition. The difference between the
carrying amount of the associate or joint venture and the
fair value of any retained interest and any proceeds from
disposing of the relevant interest in the associate or joint
venture is included in the determination of the gain or loss
on disposal of the associate or joint venture. In addition, the
Group accounts for all amounts previously recognised in
other comprehensive income in relation to that associate
or joint venture on the same basis as would be required if
that associate or joint venture had directly disposed of the
related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
or joint venture would be reclassified to profit or loss on
the disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from equity to profit or loss (as a
reclassification adjustment) upon disposal/partial disposal of
the relevant associate or joint venture.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from the
transactions with the associate or joint venture are recognised
in the Group's consolidated financial statements only to the
extent of interests in the associate or joint venture that are not
related to the Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FTBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESFBEER(E)

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods
underlying the particular performance obligation is transferred
to the customer.

A performance obligation represents a good (or a bundle of
goods) that is distinct or a series of distinct goods that are
substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

the Group's performance creates or enhances an asset
that the customer controls as the Group performs; or

the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A receivable represents the Group's unconditional right to
consideration, i.e. only the passage of time is required before
payment of that consideration is due.

A contract liability represents the Group’s obligation to
transfer goods to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Revenue from contracts with customers (continued)
When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for transferring the
goods or services to the customer. The variable consideration
is estimated at contract inception and constrained until
it is highly probable that a significant revenue reversal in
the amount of cumulative revenue recognised will not
occur when the associated uncertainty with the variable
consideration is subsequently resolved.

Retrospective volume rebates may be provided to certain
customers once the quantity of products purchased during
the period exceeds a threshold specified in the contract.
Rebates are offset against amounts payable by the customer.
To estimate the variable consideration for the expected future
rebates, the most likely amount method is used for contracts
with a single-volume threshold and the expected value
method for contracts with more than one volume threshold.
The selected method that best predicts the amount of variable
consideration is primarily driven by the number of volume
thresholds contained in the contract. The requirements on
constraining estimates of variable consideration are applied
and a refund liability for the expected future rebates is
recognised.

When the contract contains a financing component which
provides the customer with a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value of
the amount receivable, discounted using the discount rate
that would be reflected in a separate financing transaction
between the Group and the customer at contract inception.
When the contract contains a financing component which
provides the Group with a significant financial benefit for more
than one year, revenue recognised under the contract includes
the interest expense accreted on the contract liability under
the effective interest method. For a contract where the period
between the payment by the customer and the transfer of the
promised goods or services is one year or less, the transaction
price is not adjusted for the effects of a significant financing
component, using the practical expedient in IFRS 15.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. REZSUMBRRVNEEREEE
FINANCIAL STATEMENTS AND MATERIAL FTBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESFBEER(E)
Revenue from contracts with customers (continued) EE&G# W (48)
Warranties IREE

If a customer does not have the option to purchase a warranty
separately, the Group accounts for the warranty in accordance
with IAS 37 Provisions, Contingent Liabilities and Contingent
Assets unless the warranty provides the customer with a
service in addition to the assurance that the product complies
with agreed-upon specifications (i.e. service-type warranties).

Other income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the financial
asset.

Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable that
the economic benefits associated with the dividend will
flow to the Group and the amount of the dividend can be
measured reliably.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application or arising from business combinations, the
Group assesses whether a contract is or contains a lease based
on the definition under IFRS 16 at inception, modification date
or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.

HEFTREERE —BRINERE -
A& R TR B IR & 5t 2 Bl 5 37 5 A
B AARBERAATERREANR
FRIEREBER TREEMNT A HER
BRI REFPRM—ERS AV RS

BURE) ©

Ht g A

MBHAA R EE - KB ERF=
ERMEFREMITANTEGFFHIR
BERZERMEAMSRERS W
AR EZEBEEREFENTTR

Sz =l 4
REtH -

P 2 M A TR BB SR LA IR R TR O A R
3 BB AR R R N s KR A Al RE
MAREE RSB A SEHhEtE
R HER

HE

HEHE#E

HAENSBBRRENS TE-—REM
MIESI DR BB EE RN - RIFZ
BHRHEBEHE -

AR BERER A RHZRETIHER
IRXBEHELENAGOME - A%
BRI B A R E RIS 165K AE
ENRMaKE A B ER B (n
BER)FEZENREHExE M
E RIS HNIGRTRGHEERER
23 DAEMAOBTTENRNMGE -

BRENEBRERAT / 2024@%&‘



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Leases (continued)
The Group as a lessee
Allocation of consideration to components of a contract
For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

The Group also applies practical expedient not to separate
non-lease components from lease component, and instead
account for the lease component and any associated non-
lease components as a single lease component.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of machinery, equipment and motor
vehicles that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. It
also applies the recognition exemption for lease of low-value
assets. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis
or another systematic basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

the amount of the initial measurement of the lease
liability;

any lease payments made at or before the
commencement date, less any lease incentives received;

any initial direct costs incurred by the Group; and

an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease, unless those costs are
incurred to produce inventories.
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FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2024
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BASIS OF PREPARATION OF CONSOLIDATED 3. REGEUBERFRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FTBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

3.2 EEEHBK(E)

Leases (continued) HE (&)
The Group as a lessee (continued) KEEERATNA ()
Right-of-use assets (continued) EHEELE (&)

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted for under
IFRS 9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.
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FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Leases (continued)
The Group as a lessee (continued)
Lease liabilities (continued)
The lease payments include:
fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the
commencement date;

amounts expected to be payable by the Group under
residual value guarantees;

the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and

payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option to
terminate the lease.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever: the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in which case
the related lease liability is remeasured by discounting the
revised lease payments using a revised discount rate at the
date of reassessment.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. REGEHMBRRNHNEEREEE
FINANCIAL STATEMENTS AND MATERIAL FTBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESFBEER(E)
Leases (continued) HE (&)
The Group as a lessee (continued) KEEERATNA ()
Lease modifications HEEET

The Group accounts for a lease modification as a separate
lease if:

the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of
the particular contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability, less any lease
incentives receivable, based on the lease term of the modified
lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities
by making corresponding adjustments to the relevant right-
of-use asset. When the modified contract contains a lease
component and one or more additional lease or non-lease
components, the Group allocates the consideration in the
modified contract to each lease component on the basis of
the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership
of an underlying asset to the lessee, the contract is classified
as a finance lease. All other leases are classified as operating
leases. The leases for which the Group is a lessor during the
current year are all classified as operating leases.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Leases (continued)
The Group as a lessor (continued)
Classification and measurement of leases (continued)
Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset, and such costs are recognised as an expense on
a straight-line basis over the lease term.

Allocation of consideration to components of a contract
When a contract includes both leases and non-lease
components, the Group applies IFRS 15 to allocate
consideration in a contract to lease and non-lease
components. Non-lease components are separated from lease
component on the basis of their relative stand-alone selling
prices.

Refundable rental deposits

Refundable rental deposits received are accounted for under
IFRS 9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments from lessees.

Lease modification

Changes in considerations of lease contracts that were not
part of the original terms and conditions are accounted for
as lease modifications, including lease incentives provided
through forgiveness or reduction of rentals.

The Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating
to the original lease as part of the lease payments for the new
lease.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
 E—E—NE+=—A=+—HItEE

BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FTBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESFBEER(E)

Foreign currencies

In preparing the financial statements of the individual entities,
transactions in currencies other than the entity’s functional
currency (foreign currencies) are recorded at the rates of
exchange prevailing on the dates of the transactions. At the
end of each reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise,
except for exchange differences on monetary items receivable
from or payable to a foreign operation for which settlement
is neither planned nor likely to occur (therefore forming
part of the net investment in the foreign operation), which
are recognised initially in other comprehensive income and
reclassified from equity to profit or loss on disposal or partial
disposal of the Group's subsidiaries and interests in associates/
joint ventures.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e, RMB) using exchange rates prevailing at the
end of each reporting period. Income and expense items are
translated at the average exchange rates for the period, unless
exchange rates fluctuate significantly during that period, in
which case the exchange rates at the dates of the transactions
are used. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity
under the heading of exchange translation reserve (attributed
to non-controlling interests as appropriate).
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially
ready for their intended use or sale.

Any specific borrowing that remain outstanding after the
related asset is ready for its intended use or sale is included
in the general borrowing pool for calculation of capitalisation
rate on general borrowings. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss for
the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate. Specifically, government
grants whose primary condition is that the Group should
purchase, construct or otherwise acquire non-current assets
are recognised as deferred income in the consolidated
statement of financial position and transferred to profit or loss
on a systematic and rational basis over the useful lives of the
related assets.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit or
loss in the period in which they become receivable.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. GEGEVEBRBRFRNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBK(E)

Retirement benefits costs

Payments to defined contribution retirement benefits
schemes, including state-managed retirement benefits
schemes in the PRC and the Mandatory Provident Fund
Scheme, are recognised as an expense when employees have
rendered service entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another IFRS requires or permits the inclusion of the benefit in
the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries and annual leave) after deducting
any amount already paid.

Share-based payment arrangements

Equity-settled share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a straight-
line basis over the vesting period, based on the Group's
estimate of equity instruments that will eventually vest, with
a corresponding increase in equity (share options reserve).
At the end of each reporting period, the Group revises its
estimate of the number of equity instruments expected to
vest based on assessment of all relevant non-market vesting
conditions. The impact of the revision of the original estimates,
if any, is recognised in profit or loss such that the cumulative
expense reflects the revised estimate, with a corresponding
adjustment to the share options reserve. For share options
that vest immediately at the date of grant, the fair value of the
share options granted is expensed immediately to profit or
loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Share-based payment arrangements (continued)
Equity-settled share-based payment transactions (continued)

Share options granted to employees (continued)

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after the
vesting date or are still not exercised at the expiry date, the
amount previously recognised in share options reserve will be
transferred to retained earnings.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and does
not give rise to equal taxable and deductible temporary
differences; and

in respect of taxable temporary differences associated
with investments in subsidiaries, associates and joint
ventures, when the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not reverse
in the foreseeable future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FTBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESFBEER(E)

Income tax (continued)

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax losses can
be utilised, except:

when the deferred tax asset relating to the deductible
temporary differences arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss and does not give rise to equal
taxable and deductible temporary differences; and

in respect of deductible temporary differences
associated with investments in subsidiaries, associates
and joint ventures, deferred tax assets are only
recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at the
end of each reporting period and are recognised to the extent
that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Income tax (continued)

Deferred tax assets and deferred tax liabilities are offset if and
only if the Group has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net basis, or to
realise the assets and settle the liabilities simultaneously, in
each future period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or recovered.

Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in the production or supply of goods or services,
or for administrative purposes other than construction in
progress. Property, plant and equipment are stated in the
consolidated statement of financial position at cost less
subsequent accumulated depreciation and accumulated
impairment losses, if any.

Properties in the course of construction for production, supply
or administrative purposes (i.e. construction in progress) are
carried at cost less any recognised impairment loss. Costs
include any costs directly attributable to bringing the asset to
the location and condition necessary for it to be capable of
operating in the manner intended by management and, for
qualifying assets, borrowing costs capitalised in accordance
with the Group's accounting policy. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to
the relative fair values at initial recognition. To the extent the
allocation of the relevant payments can be made reliably,
interest in leasehold land is presented as “right-of-use assets”
in the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. GEGEVEBRBRFRNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBK(E)

Property, plant and equipment (continued)

Depreciation is provided to write off the cost of items of
property, plant and equipment other than construction in
progress less their residual values over their estimated useful
lives using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes
in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset is determined
as the difference between the net disposal proceeds and the
carrying amount of the item is recognised in profit or loss.

Investment properties
Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are stated at cost less
subsequent accumulated depreciation and any accumulated
impairment losses. Depreciation is recognised so as to write
off the cost of investment properties over their estimated
useful lives and after taking into account of their estimated
residual value, using the straight-line method.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposals. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in the profit or loss in the period in which the item is
derecognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Intangible assets
Intangible assets acquired separately
Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis.

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition, intangible assets acquired
in a business combination with finite useful lives are reported
at costs less accumulated amortisation and any accumulated
impairment losses on the same basis as intangible assets that
are acquired separately.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. GUEGEAWBRERFRNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBK(E)

Impairment of property, plant and equipment, right-
of-use assets, intangible assets other than goodwiill,
investment property and deposit paid for acquisition of
property, plant and equipment

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment,
right-of-use assets, intangible assets with finite useful lives,
investment property and deposit paid for acquisition of
property, plant and equipment to determine whether there is
any indication that these assets have suffered an impairment
loss. If any such indication exists, the recoverable amount
of the relevant asset is estimated in order to determine the
extent of the impairment loss (if any).

The recoverable amount of property, plant and equipment,
right-of-use assets, intangible assets, investment property and
deposit paid for acquisition of property, plant and equipment
are estimated individually. When it is not possible to estimate
the recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or cash generating unit) for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Impairment of property, plant and equipment, right-
of-use assets, intangible assets other than goodwiill,
investment property and deposit paid for acquisition of
property, plant and equipment (continued)

In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
(if applicable) and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the unit.
The carrying amount of an asset is not reduced below the
highest of its fair value less costs of disposal (if measurable),
its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of the unit.
An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash generating unit)
in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where applicable,
directs labour costs and those overheads that have been
incurred in bringing the inventories to their present location
and condition. Cost is calculated using the weighted average
method. Net realisable value represents the estimated
selling price less all estimated costs to completion and costs
necessary to make the sale.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FTBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESFBEER(E)
Provisions BE

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time value
of money is material).

Provisions for the expected cost of assurance-type warranty
obligations under the relevant contracts with customers for
sales of lead-acid motive battery products are recognised at
the date of sale of the relevant products, at the Directors’ best
estimate of the expenditure required to settle the Group'’s
obligation.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time
frame established by regulation or convention in the market
place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with IFRS 15. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE-—T-NF+-A=1—HLEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Financial instruments (continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest/dividend income which are derived from the Group's
ordinary course of business are presented as “other income”.

Financial assets

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model
whose objective is to collect contractual cash flows; and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at FVTOCI:

the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

the contractual terms give rise on specified dates to

cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

RUEGEMBERRNEEREES
st BUR (48)

BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 3.2 EEEHHBE(E)

Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets
(continued)

All other financial assets are subsequently measured at
FVTPL, except that at the date of initial recognition of a
financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment in
other comprehensive income (“OCI") if that equity investment
is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which
IFRS 3 Business Combinations applies.

A financial asset is held for trading if:

it has been acquired principally for the purpose of
selling in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

it is a derivative that is not designated and effective as a
hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE-—T-NF+-A=1—HLEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets

(continued)

(i) Amortised cost and interest income
Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost and receivables subsequently measured
at FVTOCI. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired. For financial
assets that have subsequently become credit-impaired,
interest income is recognised by applying the effective
interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.

(i) Receivables classified as at FVTOCI

Subsequent changes in the carrying amounts for
receivables classified as at FVTOCI as a result of interest
income calculated using the effective interest method
are recognised in profit or loss. All other changes in the
carrying amount of these receivables are recognised
in OCl and accumulated under the heading of FVTOCI
reserve. Impairment allowances are recognised in profit
or loss with corresponding adjustment to OCl without
reducing the carrying amounts of these receivables.
The amounts that are recognised in profit or loss
are the same as the amounts that would have been
recognised in profit or loss if these receivables had been
measured at amortised cost. When these receivables
are derecognised, the cumulative gains or losses
previously recognised in other comprehensive income
are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Classification and subsequent measurement of financial assets
(continued)

(iif)

(iv)

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
OCl and accumulated in the FVTOCI reserve; and are not
subject to impairment assessment. The cumulative gain
or loss will not be reclassified to profit or loss on disposal
of the equity investments, and will be transferred to
retained earnings.

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group's right
to receive the dividends is established, unless the
dividends clearly represent a recovery of part of the cost
of the investment. Dividends are included in the “other
income” line item in profit or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOC! or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss includes any dividend
or interest earned on the financial asset and is included
in the “other gains and other losses” line item.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets
The Group performs impairment assessment under expected
credit loss (“ECL") model on financial assets (including trade
receivables, receivables at FVTOCI, other receivables, loan
receivables, amounts due from related parties, restricted
bank deposits, bank balances and cash). The amount of ECL is
updated at each reporting date to reflect changes in credit risk
since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessment are done based on the Group's historical credit
loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of
both the current conditions at the reporting date as well as
the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables
and receivables from related parties with trade nature. The ECL
on trade receivables and receivables from related parties with
trade nature are assessed individually for debtors in severe
financial difficulty and/or collectively using a provision matrix
with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12-month ECL, unless when there
has been a significant increase in credit risk since initial
recognition, in which case the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be recognised
is based on significant increase in the likelihood or risk of a
default occurring since initial recognition.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)
(i)  Significant increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;

existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor's ability to meet its debt obligations;

an actual or expected significant deterioration in
the operating results of the debtor;

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

0) Significant increase in credit risk (continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

(i) Definition of default
For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the outcome of the above assessment,
the Group considers a financial asset in default when
contractual payments are 120 days past due. The
Group has rebutted the 90 days past due presumption
of default based on reasonable and supportable
information, including the Group's credit risk control
practices and the historical recovery rate of financial
assets over 90 days past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)
(i) Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on
the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is credit
impaired includes observable data about the following
events:

(@)  significant financial difficulty of the issuer or the
borrower;

(b)  abreach of contract, such as a default or past due
event;

(¢)  the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower's
financial difficulty, having granted to the
borrower a concession(s) that the lender(s) would
not otherwise consider;

(d) it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;
or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

(iv)  Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has
been placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group's recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(v)  Measurement and recognition of ECL
The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data and forward-looking
information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with
the respective risks of default occurring as the weights.
The Group uses a practical expedient in estimating ECL
on trade receivables using a provision matrix taking into
consideration historical credit loss experience, adjusted
for forward-looking information that is available without
undue cost or effort.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

Lifetime ECL for trade receivables and receivables at
FVTOCI are considered on a collective basis taking into
consideration past due information and relevant credit
information such as forward looking macroeconomic
information.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

Nature, size and industry of debtors; and

Past-due status.
The grouping is regularly reviewed by management

to ensure the constituents of each group continue to
share similar credit risk characteristics.
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NOTES TO THE CONSOLIDATED

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

3. GRECSUBERRNEREREES
st BUR (48)

3.2 EEEHBK(E)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(v)  Measurement and recognition of ECL (continued)
Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

Except for receivables that are measured at FVTOC],
the Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables, other receivables and loan receivables
where the corresponding adjustment is recognised
through a loss allowance account. For receivables
that are measured at FVTOCI, the loss allowance is
recognised in OCl and accumulated in the FVTOCI
reserve without reducing the carrying amount of these
receivables. Such amount represents the changes in
the FVTOCI reserve in relation to accumulated loss
allowance.

Derecognition/modification of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have to
pay. If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises
a collateralised borrowing for the proceeds received.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Derecognition/modification of financial assets (continued)
On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of receivables that are measured at FVTOCI,
the cumulative gain or loss previously accumulated in the
FVTOCI reserve is reclassified to profit or loss.

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition to measure
at FVTOCI, the cumulative gain or loss previously accumulated
in FVTOCI reserve is not reclassified to profit or loss, but is
transferred to retained profits.

A modification of a financial asset occurs if the contractual
cash flows are renegotiated or otherwise modified.

When the contractual terms of a financial asset are modified,
the Group assesses whether the revised terms result in a
substantial modification from original terms taking into
account all relevant facts and circumstances including
qualitative factors. If qualitative assessment is not conclusive,
the Group considers the terms are substantially different if the
discounted present value of the cash flows under the new
terms, including any fees paid net of any fees received, and
discounted using the original effective interest rate, is at least
10 per cent different from the discounted present value of the
remaining cash flows of the original financial asset.

For non-substantial modifications of financial assets that
do not result in derecognition, the carrying amount of the
relevant financial assets will be calculated at the present
value of the modified contractual cash flows discounted at
the financial assets’ original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying amount
of the modified financial assets and are amortised over the
remaining term. Any adjustment to the carrying amount of
the financial asset is recognised in profit or loss at the date of
modification.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. GEGEVEBRBRFRNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBK(E)

Financial instruments (continued)

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities
The Group's financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial liabilities at amortised cost

Financial liabilities including borrowings, trade payables, bills
payable, other payables and amount due to related parties are
subsequently measured at amortised cost, using the effective
interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and the net
amount presented in the consolidated statement of financial
position when, and only when, the Group currently has a
legally enforceable right to set off the recognised amounts;
and intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

@ T A (&)

B ERED

DERBEF

BHEMER TARSOTHRST N
Re@BEMERTANEENES
TR B EHEES -

EaxTA

BuTAAZHAR - REBEEFNH®
Bxm (EHNBREMBAERB HEETE
e mARRBITHER T ATNZE
W TS sRIB N H BT ANIERR -

BOARAE GRS TR ERNE
mERRIR - MEREE - HE
BRTHEHEARFT SRR TAMRN
B iR HEIR

SHAR
AEE 2 SRR B LR A SR AR
L HIESE B

e e Y
SHAHEDEEE BHEIER
LOES R BEEVT Gl
ORI A A B R
o

RIUTEREHEAE
EHEEAKENBEEICRKRET W
BRI R AEETEKRILERS
REE ERLIEINEBABZE
EEEENERENREZHNERS
FEIRas N ER o

YiETHEERTHAR
EHREEAKERERARRGIH
TTRRNEHCDERSR  ARRF
HEERFARSREERFEAER
TREERSHABHEENE AH
FENERA M BIRRKRED

BRENEBRERAT / 2024¢$&‘



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. GEGEVEBEBRFRNEEREES
FINANCIAL STATEMENTS AND MATERIAL sHBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 BEESHBR(E)

Derivative financial instrument

The Group enters into a derivative financial instrument to
manage its exposure to commodity price risk. Further details
of derivative financial instruments are disclosed in note 49(e).

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the
reporting period. The resulting gain or loss is recognised in
profit or loss unless the derivative is designated an effective
as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the
hedge relationship.
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Related parties B
A party is considered to be related to the Group if: TERINERT  BETEERRBERSE
B RERE 77

@ BEITATHEALHTRAL
FREBIMKERK B

(@)  the party is a person or a close member of that person’s
family and that person

() has control or joint control over the Group; () HAEEEEHEIER
PEHRE

(i) has significant influence over the Group; or iy HAEBBEEAFZET:
(4
(i) is a member of the key management personnel (il RAEESNESRARME
of the Group or of a parent of the Group; EEBEKE
or 54
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. REGEHMBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL aTBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESFBEER(E)
Related parties (continued) 5 (&)
(b)  the party is an entity where any of the following (b) ZEREMEATEMN—BEE
conditions applies: 5 AR B
() the entity and the Group are members of the () REREAXSEBRE-—
same group; SEHKE
(i) one entity is an associate or joint venture of the iy ZEEAR —BEMNBKE
other entity (or of a parent, subsidiary or fellow NAlKEERE (RS
subsidiary of the other entity); —EEMNEQAHMBA
AR RKIBAR) ;
(i)  the entity and the Group are joint ventures of the iy ZEREAEEBENF
same third party; F=THEEDE
(iv)  one entity is a joint venture of a third entity and vy ZREBREFE=-FHEED
the other entity is an associate of the third entity; ¥ 5 EBEBRZE=F
o) —l/NCTIE
(v)  the entity is a post-employment benefit plan for V) REBDNAASBENER
the benefit of employees of either the Group or SEEHENERBNESR

(Vi)

(vii)

(viii)

an entity related to the Group; (If the Group is
itself such a plan) and the sponsoring employers
of the post-employment benefit plan;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); and

the entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the parent of the
Group.

(Vi)

(vii)

(viii)
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024

BE

4.

—EoNFE+_A=+—HILFE

MATERIAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

Warranty provision

The Group generally provides a warranty of 15 months starting from
the sales of all lead-acid motive battery products. Under the terms of
warranty, the Group undertakes to repair or replace the battery free
of charge in the event of any malfunctioning within the warranty
period.

Estimated costs related to product warranty are accrued at the
time of sales of all lead-acid motive battery products based on
cost incurred on the past warranty claims and unit sales history
and further adjusted as required to reflect actual costs incurred, as
information becomes available. As at 31 December 2024, the Group
recognised provision for warranty amounted to RMB538,858,000
(2023: RMB530,957,000) and details are disclosed in note 37. In cases
where the actual cost incurred on the warranty claims are less or
more than expected, or change in facts and circumstances which
result in revision of estimated costs related to product warranty, a
material reversal or further provision of warranty provision may arise,
which would be recognised in profit or loss for the period in which
such a reversal or further provision takes place.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

MATERIAL ACCOUNTING JUDGEMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)

The Group performs impairment assessment of lifetime ECL on
trade receivables. Except for the debtors in severe financial difficulty,
which are assessed for impairment loss individually, the Group
uses a provision matrix with appropriate groupings to assess ECL
on trade receivables collectively. The provision rates are based on
debtors’ aging because trade receivables consist of a large number
of customers with common risk characteristics and their aging are
representative of the customers’ abilities to pay all amounts due in
accordance with the contractual terms.

The estimated loss rates are estimated based on historical observed
default rates over the expected life of the debtors and are adjusted
for forward-looking information that is available without undue cost
or effort.

At every reporting date, the historical observed default rates are
reassessed and changes in the forward-looking information are
considered.

The provision of ECL is sensitive to changes in estimates. As at 31
December 2024, the carrying amount of trade receivables amounted
to RMB2,577,941,000 (2023: RMB1,561,404,000), after taking into
account the ECL of RMB730,579,000 (2023: RMB638,163,000). The
information about the ECL and the Group’s trade receivables are
disclosed in notes 27 and 49, respectively.

i o M ¥ =M

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE-—T-NF+-A=1—HLEE

4. MATERIAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)
Key sources of estimation uncertainty (continued)
Estimated loss allowance of other receivables, loan receivables
and amounts due from related parties with non-trade nature
The Group has applied the general approach in IFRS 9 to estimate
the loss allowance of other receivables, loan receivables and
amounts due from related parties with non-trade nature. The ECL
on these financial assets are assessed individually based on the
counterparties’ current past due exposure, past due history as well
as pledge of assets of the counterparty (if any), and taking into
consideration forward-looking information that is reasonable and
supportable available without undue costs or effort. For estimated
loss allowance of amounts due from its associates/joint ventures
with non-trade nature, the Group has also considered equity interest
and undistributed retained earnings in these entities and expected
future earnings that would be distributed by entities.

The carrying amount of the Group’s other receivables, loan
receivables and amounts due from related parties with non-trade
nature at the end of each reporting period is disclosed in notes (24,
29,49, 50) to the financial statements.

Recognition of deferred tax assets

As at 31 December 2024, deferred tax assets of RMB544,124,000
(2023: RMB553,150,000) in relation to allowances for ECL, deferred
income, accrual and provision, tax losses and other temporary
differences have been recognised in the consolidated statement
of financial position. No deferred tax asset has been recognised
in respect of the unused tax losses of RMB2,493,987,000 (2023:
RMB2,521,563,000) due to it is not considered probable that taxable
profit will be available against which the losses can be utilised. The
realisation of the deferred tax assets mainly depends on whether
sufficient future profits will be available in the future. In cases where
the actual future profits generated are more or less than expected,
a material adjustment of deferred tax assets may arise, which
would be recognised in profit or loss for the period in which such
an adjustment takes place. Further details of deferred taxation are
disclosed in note 25.
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5.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024

 E—E—NE+=—A=+—HItEE

REVENUE 5. KA
(i) Disaggregation of revenue from contracts with (i) EESHWMADH
customers
2024 2023
—E-ME — =
RMB’000 RMB'000
ARETR ARBT T
Types of goods EmEn
Lead-acid motive batteries B E) 18
Electric bike battery BEETEE) 18,479,431 16,459,759
Electric vehicle battery and BEBEEMREKRAEEE)
special-purpose electric vehicle battery BHE) 9,193,895 8,990,878
Li-ion batteries EEETEM 263,824 217,249
Renewable materials A EAME 22,403,865 14,706,626
Total e 50,341,015 40,374,512
2024 2023
—E-HE —T-=fF
RMB’000 RMB'000
ARETR ARBTIT
Timing of revenue recognition TR U A\ BY B
At a point in time RE R 50,341,015 40,374,512
(ii) Performance obligations for contracts with (i) BEARHIZERYOSHE

customers

The Group sells lead-acid motive batteries, lithium-ion
batteries and other related products to customers. Revenue
is recognised when control of the goods has transferred,
being when the goods have been delivered to the customers’
specific locations and accepted by the customers (delivery).
Following the delivery, the customers have full discretion over
the manner of distribution and price to sell the goods, have
the primary responsibility when on selling the goods and bear
the risks of obsolescence and loss in relation to the goods.
The Group generally allows a credit period of 45 to 90 days
to its trade customers with good trading history, or otherwise
payments in advance before goods delivery are required.

The Group generally provides a warranty of 15 months
starting from the sales of all lead-acid motive battery products.
Under the terms of warranty, the Group undertakes to repair
or replace the battery free of charge in the event of any
malfunctioning within the warranty period. This warrant
cannot be purchased separately, the Group accounts for the
warranty in accordance with IAS 37 Provisions, Contingent
Liabilities and Contingent Assets.

AEBMBRFHEENBE NEN - 2
BEFEMREMBEEER - WARE
mAEHEEEEERER  BERE
BRERPIETME N ERTPES
(RfY) - R TR E  BEA2EB
BREBRETARERERE  WAE
EEERzITEEANERRENE
KZRR - AEE—RARFHLHER
TR EFPIRBESZEVENEE
B BRIARERRFATB AR

AEE—REHRMERRSH HEBE
a2 SHE T 158 B RER - REK
E G WEBRRERALREM
WE - AEEAERBEEREARE
e WERETEREREE  ~5E
RIRBEIR S FHERIFE 37 5RAEH - A
BERAAEEBRBNRK -
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024

e
5.

—EoNFE+_A=+—HILFE

REVENUE (continued)

(iii) Transaction price allocated to the remaining
performance obligation for contracts with
customers
All batteries and related products are delivered within period
less than one year. As permitted under IFRS 15, the transaction
price allocated to these unsatisfied contracts is not disclosed.

OPERATING SEGMENTS

Information reported to the chief executive officer, being the chief
operating decision maker (“CODM"), for the purposes of resource
allocation and assessment focuses on revenue analysis by products.
No other discrete financial information is provided other than
the Group's results and financial position as a whole. Accordingly,
only entity-wide disclosures, major customers and geographic
information are presented. No segment assets and liabilities, and
related other segment information are presented as no such discrete
financial information is provided to the CODM.

Geographical information

Most of the external revenues of the Group during the year are
from customers established in the PRC, the place of domicile of the
Group's operating entities. Most of the Group's non-current assets
are located in the PRC.

Information about major customers
No single customer contributed 10% or more of the total revenue of
the Group during both years.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MEHRHE
emseme A= —RLEY

OTHER INCOME 7. HidA
2024
—ETmE
RMB’000
AR T
Government grants BRI 478 B
— income related (note) — Y A A8 (B E) 415,126 268,040
— asset related (note 40) — BER (FisE40) 30,724 31,547
Interest income on bank deposits RITIF A F B UWA 245,809 183,293
Interest income on loan receivables FE U & SR A F S A 4,530 3,623
Dividend income from a joint venture RE—REELEMNRBIA - 28,215
Dividend income from an equity REZRAFEFAEMEE RS
instrument at FVTOCI Ry T A RAR B UK A - 5,384
Rental income He WA 1,655 4,934
Others EAh - 279
697,844 525315
Note: Government grants mainly include various government subsidies Biat « BT f B £ Z B 15K 2 Al B 2 Al 4 HR 2 1]
received by the Company’s subsidiaries from relevant government THEE TS B B B 155 B i R IR E - JEi#
bodies for various purposes including enterprise expansion, technology B RIRIEMEIERERAZEZZEL R
advancement, environmental protection measures enhancement ZEHEYHEE RZFZMER T ==
and product development. There were no unfulfilled conditions or F+ZA=1+—HEKRRERKZZWHE)
contingencies attaching to these grants and subsidies that have been % 975 B I A I A AR R S B A F A
received and recognised as at 31 December 2024 and 2023.
OTHER GAINS AND OTHER LOSSES 8. HittrI: R HtES5E
2024
—ETlE
RMB’000
AREFT
Fair value gain (loss) on financial assets BAVEFAEBENEREEDN
at FVTPL (note) NEEW S (BE) () 9,953 (12,445)
Fair value changes of derivative financial MESRTANATEEZD
instruments (86,500) 15,696
Loss on disposal of a subsidiary HE—RMBARAEE (96,885) =
Loss on disposal of property, plant and HEME - BE k& EEE
equipment (9,642) (2,595)
Gain on disposal of an equity instrument HERAFEFAEMET
at FVTOC e T AR K - 3,182
Net foreign exchange gain (loss) SNEE W 2 (E518) F 58 2,270 (3,737)
Depreciation of investment properties WEYFEITE (543) (543)
Depreciation of property, plant and EAHSWARYE -
equipment generating rental income B &R e E (1,121) (3,833)
Donations BX (5,656) (6,016)
Others Hith 7,427 4,981
(180,697) (5,310)
Note: The amount mainly represents fair value gain or loss on the Group’s Kiit - Z 2 fEFE BIEXEBREE )8 RFYE
investment in equity securities listed in Hong Kong, Shanghai and FRX G LR R A FHF R E N FEK 7
Shenzhen Stock Exchange. LA o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-_E-_NNE+-A=+—HItEE

9. IMPAIRMENT LOSSES UNDER EXPECTED CREDIT
LOSS MODEL, NET OF REVERSAL

9.

HEREE BRI TR ERE (10
Brim)

2024
—E-E

RMB’000

Impairment losses recognized (reversal) on:

ARETR

FLA TN S IRMER (B[R HRERTE -

— trade receivables — B E SRR 129,697 50,756
— other receivables — H U RIA 1,069 6,490
— loan receivables — EWER - 20,530
— amounts due from related parties — JE UG RA R 5 F 08 (9,021) 2,287

121,745 80,063

Details of impairment assessment for the years ended 31 December
2024 and 2023 are set out in note 49(c).

10. FINANCE COSTS

10.

BEREBE T _NFEFER T _=F+_7
=+ —BHIEFEAREFEFBHRH E

49(c) °

Rl & R A

2024
i Jel 1)1 -3
RMB’000
ARETR
Interest expenses on: MEFX
Bank borrowings RITEE 427,697 423,399
Lease liabilities HEARE 572 688
Total borrowing costs BEKRAEE 428,269 424,087
Less: amounts capitalised in construction B RERTIRPER LSRR
in progress (10,509) (7,762)
417,760 416,325

Borrowing costs capitalised during the year ended 31 December
2024 arose on the general borrowing pool and are calculated by
applying a capitalisation rate of 3.88% per annum (2023: 4.34% per
annum) to expenditure on qualifying assets.
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11.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMEBERERNE

FOR THE YEAR ENDED 31 DECEMBER 2024

 E—E_NE+-A=1+—RHILFE

PROFIT BEFORE TAX 1. BB FIE

Profit before tax has been arrived at after charging/(crediting):

BB A FEE MR GEA) THIEE

2024
T lE
RMB’000
ARETR
Salaries and other benefits costs & KA b8 Fp A 1,575,950 1,757,326
Retirement benefits scheme R RTE A ET IR (D
contributions (note i) 82,189 91,584
Labour cost (note i) 85 TR (B &L 122,794 111,289
Total staff costs (including directors’ BINALE(BIEESHE)
emoluments) 1,780,933 1,960,199
Amortisation of intangible assets | A A (i) 20
(note iii) 52,256 56,741
Depreciation of property, plant and Y - BB R EREITE 17
equipment 601,419 598,849
Total depreciation and amortisation TE R SRR 653,675 655,590
Depreciation of investment properties &8 & M E 8 543 543
Depreciation of right-of-use assets ERAREENE 18 19,420 28,144
Inventories write down FE MR 26 1,800 9314
Cost of inventories recognised R AR HFERKAR
as an expense 46,849,759 36,765,467
Auditors’ remuneration 1% B AT BN 3,600 3,600
Research and development costs R AR WA
recognised as an expense 1,378,749 1,213,781
Notes: HfaE -
(i) At 31 December 2024, the Group had no forfeited contributions available (i) REZFEZWFF—A=+—H XEEFHI#E

to reduce its contributions to the pension scheme(s) in future years (2023:
nil).

(i) The Group has entered into labour dispatch agreements with several
service organisations providing labour resources to the Group.

(iii) Amortisation of intangible assets is included in ‘administrative expenses”
and ‘research and development expenses” in the consolidated statement
of profit or loss and other comprehensive income.

(ii)

(iii)

B R 5 AT F R b B TE R AR A4S #TAR K
ZEEIMEL(ZF=_=F : &) -

e LEEFEYY VYRR )
WIS 8 TIRE 3% -

B EERHFT AL R Ren KA M2 Wz
KA [TTB S R [HEFH A -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-_E-_NNE+-A=+—HItEE

12. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS
Details of emoluments paid by the Group to the Directors during the
year are as follows:

12. EEREFRTHAEMNE

AEENFARNEEINHOMESFBNT -

Salariesand Contribution to
other benefits- retirement
in-kind  benefit scheme Total
FeRHEMD BREF
ik EVET sHEIfER &gt
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR AR%STR ARSTR
Year ended 31 December 2024 BE-_T-ME+=A
=+—HLFE
Executive directors: BITEE:
Mr. Zhou Mingming (note) ERRRE A (M) - 1,226 14 1,240
Mr. Zhou Longrui B35k - 350 - 350
Ms. Yang Yunfei BERL LT - 350 - 350
Mr. Yang Xinxin BRI E - 2,026 16 2,042
Non-executive director: EHRITES:
Ms. Fang Jianjun TRELZL 350 - - 350
Independent non-executive BIUERITESE:
directors:
Mr. Lee Conway Kong Wai AL E 420 - - 420
Mr. Ng Chi Kit REGEE 420 - - 420
Mr. Sun Wenping (note) B A () 350 - - 350
Total FEEy 1,540 3,952 30 5,522
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

12. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS (continued)

12.

e MBEEME
FOR THE YEAR ENDED 31 DECEMBER 2024
 E—E-NME+ - A=1+—BIFE

EERFETBRASME (8)

Year ended 31 December 2023 BE-F-=%1+=RA
=t+—HLEFE
Executive directors: BITEE:
Mr. Zhou Mingming (note) [EBR B8R 4 A (Bt 3E) = 1,226 14 1,240
Mr. Zhou Longrui BESrta - 350 - 350
Ms. Yang Yunfei BERZ L = 350 = 350
Mr. Yang Xinxin BN = 2,026 16 2,042
Non-executive director: EHITEE:
Ms. Fang Jianjun FRELZL 350 - - 350
Independent non-executive BIAFRITES:
directors:
Mr. Wang Jigiang (note) T 4o o A (M EE) 175 - - 175
Prof. Ouyang Minggao (note) B 5 A 2 (Bfd ) 420 - - 420
Mr. Lee Conway Kong Wai THEEEE 420 - - 420
Mr. Ng Chi Kit REBGEE 420 - = 420
Total Bt 1,785 3,952 30 5,767
Note: Hfat :

Mr. Zhou Mingming is also the chief executive officer of the Company and his
emoluments disclosed above also include those for services rendered by him as
the chief executive officer.

Mr. Sun Wenping has been appointed as an independent non-executive director
with effect from 19 March 2024.

Mr. Wang Jigiang has tendered his resignation as an independent non-executive
director with such resignation to take effect from 30 May 2023.

Prof. Ouyang Minggao has tendered his resignation as an independent non-
executive director with such resignation to take effect from 21 December 2023.

The executive directors’ emoluments shown above were paid for
their services in connection with the management of the affairs
of the Company and the Group. The non-executive director and
independent non-executive directors’ emoluments shown above
were paid for their services as the Directors.

JEIBE B 55 2 TR A3 2K R\ Bl BT ICAB L » i X AT 55
Z B2 TR E B SEETTIRARE TR (A IR

BXFALCEZERBUIFHTEE ZEEA
ZEmE=FNEEEN -

TRABELEEHIB LN TEERY ZetEE
ZE=FRA=FHBER -

BlG B E IR E BT B IS TE FBE - ZE T
HoFE-=F+=-A=1+—HBEH-

EXFRRATESHERBFRHEEER
REAIRAKESEHZHBERF M - £
XARFATESTRBEIULINTESTHE
HRRERETESTBHE M -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

=& M ¥ =M

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

13. EMOLUMENTS OF THE FIVE HIGHEST PAID
INDIVIDUALS
The five highest paid individuals of the Group during the year
included two directors (2023: two directors), details of their
emoluments are set out in note 12 above. The emoluments of the
remaining three individuals for the year (2023: three individuals) are
as follows:

13. AGREHFATHEME

FRN AEENRAEREHFALTBERA
BEE(CZE-_=F - WBES)  HEleHF
BEHR EXHWER - FRA - HRTIT=ZBAL
(ZZ—=F : ZaAL)NBESnT

2024
e 11 2 3

RMB’000
ARBTR

e M HAMRER
S NERUELE IR0

Salaries and other allowances
Retirement benefits scheme contributions

2,638
46

3,781
27

2,684 3,808

The number of the highest paid employees whose remuneration fell
within the following bands is as follows:

e THENZ=FERZBEFHINMT :

Nil to HKD1,000,000 = % 1,000,000 70 3 1
HKD1,000,001 to HKD1,500,000 1,000,001 7 7T & 1,500,000 78 7T 1 1
HKD1,500,001 to HKD2,000,000 1,500,001 7 7T & 2,000,000 %8 7T - 1
HKD2,000,001 to HKD2,500,000 2,000,001 78 7T 2 2,500,000 7 7T 1 1
HKD2,500,001 to HKD3,000,000 2,500,001 78 7T 2= 3,000,000 7% 7T - 1

During the year, no emoluments were paid by the Group to the
directors or the five highest paid individuals as an inducement to
join or upon joining the Group or as compensation for loss of office.
None of the directors waived any emoluments during the year.
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14.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

i o M ¥ =M

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

INCOME TAX EXPENSE 14. FRIEHIEAX
2024 2023
—E-WmE —T_=fF
RMB’000 RMB'000
AR®FR ARET T
Current tax; BVHARH 1A :
— PRC enterprise income tax — RS 96,899 148,719
— Under (over) provision in prior years — BAEFERETRE
(FRREREE) 987 (17)
Deferred tax credit (note 25) EIER A G (K 5E25) 8,271 75,608
106,157 224,310

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25%. In accordance with the “Notice of the State
Tax Bureau of the Ministry of Finance Regarding Certain Preferential
Treatment Policies on Enterprise Income Tax”, New and High
Technology Enterprise is subject to income tax at a preferential tax
rate of 15%. Certain subsidiaries of the Company were qualified
as New and High Technology Enterprises in accordance with the
applicable EIT Law of the PRC and are subject to income tax at a
preferential tax rate of 15% for a period of three years according to
the PRC Tax Law.

Other subsidiaries established in the PRC were subject to income
tax rate of 25% for the year ended 31 December 2024 (2023: 25%).
The Company and its subsidiaries incorporated in the British Virgin
Islands (the “BVI"), Hong Kong and other countries had no assessable
profits during the year ended 31 December 2024 (2023: nil).

The EIT Law provides that qualified dividend income between two
“resident enterprises” that have a direct investment relationship
is exempted from income tax. Otherwise, such dividends will be
subject to a 5% to 10% withholding tax under the tax treaty or the
domestic law. The Group is currently subject to withholding tax at
10%. During the year ended 31 December 2024, withholding tax on
intra-group dividend amounting to approximately RMB7,142,000
(2023: RMB9,625,000) was paid by the Group to relevant tax
authorities.

BREBECPEARKXMBECERAEHE) ([
ERBRED REXMBBEAERED -
mh B Y B X B B0 A R A5 25% o AR IR T B A
MBAEREEMSHETESRERRE
HIBA) - R RHX B AR 15% K B BB
KB EH - REEBPBECEMEHR
E o ARBNETHBRBERA B
BMEhFx REFERE ER=ZBFZ
HAMR 812 15% M BB R BURPT IS ©

BE-_Z_NE&E+-_A=+t—BItEE"
P FR B Ak 37 ) B BB R R Y BT 1S B B R
B25% (B =46 1 25%) c HE T [
F+ZA=+—AHLEFEE AR2aKER
RBHERAES((ABHERARES])) &
7 I E b B SR 5 0 Ak 32 B9 BT B A B A 4 fE
ARMAE(ZEZ=F : &) o

TEMBFRERTE MEXEEEEREH
FHERE¥] ZENEGERER MW AL
BN BETE T o Br UL A SN - ARIBFLIBIE A 3K
Bl RE 0 B B IR T T 5% = 10% N 5 A
TREBURTEAORL - B AT+ AEEEIZ 10% 8
REREMBENHR -HE2 T _NE+ - A
=+—HLEFEE - AEEEREEARF
MREMEEHRBHEBNBEINHROAR
#7142000 7T (ZE==4F : AR#9625000
JT) °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
[ Z-—T-ME+-—A=F+—HIFE

14. INCOME TAX EXPENSE (continued) 14. FiEHEHX (8)
The income tax expense for the year can be reconciled to the profit FRABEHRAZAIREaERREMEE
before tax per the consolidated statement of profit or loss and other Wk P HRBAIFEARAT :

comprehensive income as follows:

2024
—ETmE
RMB’000
ARETR
Profit before tax B B B A1) 531,067 754,824
Tax at the PRC's statutory income 1R BAE PSR A 2
tax rate of 25% 25% =T H TR 132,767 188,706
Tax effect of income tax deduction granted to A1 fif B 2 B % H &9 iff 2% F'fﬂ 53
subsidiaries in research and development FRS R R R Bl 7 5o 2
expenditure (131,824) (140,574)
Tax effect of expenses not deductible for DA IR A S MR 75 o &
tax purpose 39,825 37,794
Effect of preferential tax rates on income of BEMREHETHER A
certain subsidiaries AR 52 (59,268) (24317)
Tax effect of tax losses and deductible ﬂiﬁ@é’ TRIEEE KA f)“ﬁ
temporary differences not recognised BRMEENHIECE 129,290 168,285
Utilisation of tax losses and deductible @J ﬁﬁ AR ER B IR E B
temporary differences previously not RAMBRERtEER
recognised (9,539) (5,479)
Tax effect of income not taxable BARBTWRANTIBZE (3,118) (8,400)
Tax effect of share of result of associates JEREEE R EEMTIETE (117) (97)
Tax effect of share of result of joint ventures EhEEbEXEENTIELE 12 (1,216)
Withholding tax on undistributed profits of BB E AR RSB
PRC subsidiaries M IETIA 7,142 9,625
Under (over) in prior years BEFERETR GBREER) 987 (17)
Income tax expense for the year AEEMEHAX 106,157 224310
The details of deferred tax for the year are set out in note 25. FRELER AR ISR M 5E25 ©
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15.

16.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the following
data:

15.

RAMBERERME
FOR THE YEAR ENDED 31 DECEMBER 2024
BE_T_NF+-A=t—RHLHFE

BikEA
ARBHEAABRIENERERREEEF
THRIBA T BURRT & -

2024
e 11 3

RMB’000
ARB TR

Earnings for the purpose of basic and diluted
earnings per share (profit for the year
attributable to owners of the Company)

RERERRETRNME
(RRABEB AR FAFIE)

#2871

289,507 347,528

Number of shares
Weighted average number of ordinary
shares for the purpose of basic and diluted

B8 B
LB IRE AN K #5E B A M
BN A

BH

earnings per share 1,104,127 1,104,127
The termination of the 2020 share option scheme has been BRIE—T_ZTFEREFSER =T ==

approved by the shareholders in the general meeting on 6 June
2023.

There was no outstanding share option of the Company that
have dilutive effect to the Company’s earnings per share as at 31
December 2024 (2023: nil).

DIVIDENDS 16.

FRNANHE El&iﬁﬁtﬁﬁxﬁﬁt/ﬁ

i 4 2 ) R AT O AR AR A AR =
T-mE+-A=+-AHEREFAR
WYL (ZT==F: M)

I8

2024
o 11 £ 2

HKD’000
FHET

Dividends declared for distribution during AEEEMRBENRE
the year:
2023 final dividend — TEC=FREARE —
HKDO0.053 per share %0053 7T 58,519 =
2022 final dividend — T ERPKRE —
HKDO0.066 per share FH% 00668 7T - 72,872
Subsequent to the end of the reporting period, a final dividend in RIERRE  EEERREE_T =Y

respect of the year ended 31 December 2024 of HKD0.043 per share
has been proposed by the Directors and is subject to approval by
the shareholders in the forthcoming general meeting.

The dividend of HKD58,519,000 in respect of the year ended 31
December 2023 was fully settled in cash in July 2024.

F+-_A=+—BLFERNRHAKRES
f800438 70  ZEZBEERERREAS L
AR B SR AL -

REBE—_FT_=F+_A=T—BHLFE

B % 858,519,000 T E R —ZE —WF+ A
VAR & B BT -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

=& M ¥ =M

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-_E-_NNE+-A=+—HItEE

17. PROPERTY, PLANT AND EQUIPMENT

17. Y% BERRE

cosT 7%
At 1 January 2023 R-B-=£-f-A 2,899,890 3804018 353,942 477,048 998459 8533357
Additions RE 1114 316484 37,548 22399 224335 601,880
Transfers B 150420 321,539 5902 27,644 (505,505) -
Transfer torightof use assets  EREFREEE - - - - (116,253) (116,253)
Transfer to intangibleassets ~ EHEEFEE - - - - (51382) (51382)
Eliminated on disposals T B ] 8 (10316) (228,580) (41,754) (6,351) = (287,001)
At 31 December 2023 RZEZ=%+=A

=1+-A 3,041,108 4213461 355,638 520,740 549,654 8,680,601
Additions RE 62813 363,300 31,576 21,760 171664 651,113
Transfers ER 24,659 164,966 7450 255 (197330) =
Disposal of subsidiary HE—RMELA (204,720) (98194) (2,707) (1,544) - (307,165)
Eliminated on disposals o B 1 3 (3,337) (196,142) (26,363) (9443) - (235,285)
At 31 December 2024 R-Z-mE+=R

=t+-H 2920523 4447391 365,594 531,768 523,988 8789264
DEPRECIATION e
At 1 January 2023 RZZ==F—-F—H 1104573 1928763 243207 289713 = 3,566,256
Provided for the year FNEE 111,502 418907 41,581 26,859 - 598,849
Eliminated on disposals HEREH (2303) (192,404) (35,041) (6,176) = (235924)
At 31 December 2023 R-_ZE-=F+_R

=1-H 1213772 2,155,266 249,747 310,39 - 3929181
Provided for the year FNREE 155,529 379467 36,769 29654 - 601419
Disposal of subsidiary HE—ZHBERE (39,916) (125,805) (2456) (1,405) - (169,582)
Eliminated on disposals o B 1 5 (1,054) (152.222) (23,005) (2,736) - (179017)
At 31 December 2024 RZEZME+=A

=1+-A 1328331 2,256,706 261,055 335,909 - 4,182,001
CARRYING AMOUNT FREE
At 31 December 2024 RZEZME+=A

=1+-A 1592192 2,190,685 1045539 195,859 523,988 4,607,263
At 31 December 2023 W-E-=%1+=A

=t+-A 1827336 2,058,195 105,891 210,344 549,654 4751420
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

17. PROPERTY, PLANT AND EQUIPMENT (continued)

The above items of property, plant and equipment, other than
construction in progress, are depreciated after taking into account
of their estimated residual values on a straight-line basis at the
following rates per annum:

Buildings 4.75%-9.5%
Plant and machinery 9.5%
Motor vehicles 19%

Furniture, fixtures and equipment 9.5%-19%
Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each financial year
end.

Details of property, plant and equipment pledged are set out in note
45.

The Group as lessor

The Group leases out certain plant and machinery under operating
leases. The leases typically run for an initial period of 1 to 6
years. None of the leases includes variable lease payments. The
disaggregation of these machinery under operating leases included
within plant and machinery and the reconciliation of the carrying
amount at the beginning and end of the period are set out as below:

i o M ¥ =M

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

17. W% - BERRE (&)

HiliHE - BERKENIER BKRERT
BN AREREMEFBREER  LEKR
EA T F R RGFHRTE ¢

g5 4.75%-9.5%
R R 23 9.5%
RE 19%

R EEEE REKE 9.5%-19%
REBEEIPRETRFEEREHRE A
FRFHRTEFFETER YEEE
BRI TIHEE o

BEERNYE  BENMZEOFBHAK
FE45 o

FEEEAHBAA
AEBZKEHENEE THEMES -
HE-RNZAH 1 ZcF - HEHERS
AERENK - ZFAABE kR0 E
LHER MR PR ERKRER
BZHRHEINOT

RMB'000
AR®TTT
COST 5%
At 1 January 2023 R=ZE=—=%—HF—H 12,634
Eliminated on disposals o B R T 88 (7,113)
At 31 December 2023 RZEZ=F+=_H=+—H 5,521
Eliminated on disposals o 5 RE 3 8 2,617)
At 31 December 2024 RZZE-_MOF+=—A=+—8 2,904
DEPRECIATION e
At 1 January 2023 RZE_=F—H—H 5,755
Provided for the year FREE 3,833
Eliminated on disposals B T 4 (5,676)
At 31 December 2023 RZBEZ=F+=ZA=+—H 3912
Provided for the year FNEE 1,121
Eliminated on disposals i S B ¥ 88 (2431)
At 31 December 2024 RZEZMFE+=A=+—H 2,602
CARRYING VALUES RE{E
At 31 December 2024 RZEBEZMFE+=A=+—H 302
At 31 December 2023 RZEBEZ=F+=A=+—H 1,609
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-_E-_NNE+-A=+—HItEE

18. RIGHT-OF-USE ASSETS 18. {EFHESE

Leasehold Leased
lands properties Total

HELH HEY= st

RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARB TR

As at 1 January 2023 R-B-=%—HF—H
Carrying amount AREE 521,326 15,888 537,214

As at 31 December 2023 R-'|-=%+=-HA=+—H
Carrying amount AREE 656,210 11,129 667,339

As at 31 December 2024 R-E-—mE+=—A=+—H

Carrying amount AREE 628,674 8,295 636,969
For the year ended BE_T-_NE
31 December 2024 +=ZA=+—HILFEE
Depreciation charge TEEH 10,534 8,886 19,420
For the year ended BE—E-=
31 December 2023 +ZA=+—HLEE
Depreciation charge TEER 21,600 6,544 28,144
2024
k= e 11 - 3
RMB’000
ARETR
Expense relating to short-term leases (ii) H352 BA7H & A8 B &Y 7 2 (i) 24,787 20,942
Total cash outflow for leases (iii) THEIR S L 425 (i) (33,793) (25,724)
Additions to right-of-use assets (iv) NEFAEEE (V) 8,697 161,158
Disposal of a subsidiary (note 44) HE—XKMBA A (FizEa4) (16,569) -
Eliminated upon termination of leases R E 4R IR 85 (3,078) (2,889)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024

18. RIGHT-OF-USE ASSETS (continued)

Notes:

()

(ii)

(iii)

(iv)

The Group leases various offices and manufacturing buildings for its
operations. Lease contracts are entered into for lease terms of 24 to 109
months. Lease terms are negotiated on an individual basis and contain
different terms and conditions. In determining the lease term and
assessing the length of the non-cancellable period, the Group applies the
definition of a contract and determines the period for which the contract is
enforceable.

The Group regularly entered into short-term leases for its machinery,
equipment and motor vehicles. As at 31 December 2024, the portfolio of
short-term leases is similar to the portfolio of short-term leases to which
the short-term lease expense disclosed above.

Total cash outflow for leases included the repayment of lease liabilities and
related interest paid, expense relating to short-term leases.

Amount of RMB nil (2023: RMB116,253,000) represents right-of-use assets
transferred from construction in progress (note 17).

As at 31 December 2024, the Group's certain leasehold lands located
in the PRC have been pledged are as security for the Group's bank
borrowing as set out in note 45.

The details of lease liabilities are set out in note 38.

BE—Z-_MF+-A=1+—HILFE

18. EREHE (&)

Hiat :

(i)

(ii)

(iii)

(iv)

WM 45 FTE - M=%

FEEGLEHEZ AW NERRERET -
0 #9689 78 B B IR 7324 2 10916 A~ 78 B 1% f6]
FIEERER - A6 EEBTIRARS R EFE o
EEHRHRFGET BB RER A&
BEAEHEENETEARTERZFH -

AEBEER T LR s RIERITENIEH
HE R-ZF_MF+_A=+—H &
HEHE H X RBr A2 E & A2
HEHEEHEE -

HERS R ERCEEEHERAREN
1EEGF.8 - FEAZRITH EFHRI R B A -

CHEAANRBET L (ZFE-_=F: AR¥
116,2530007T) * #5 E 1E /& T2 BB A B (E A #E
BE (Kati17) »

=== =

—HE+ = A

=+—8" $’§I1 RPBEMETHEL
WEERERARERITEENEMR

HEAER

FIESAMIFE3S ©
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

19. GOODWILL 19.

[

2024
e 11 2 3

RMB’000
ARBTR

b %S
RETNRER

COST
At beginning and end of the year

49,447 49,447

Goodwill of the Group resulted from the acquisition of subsidiaries
below in the past few years:

AEENBENDRENBERFHEET
SRR :

2024
—E-E

RMB’000
ARBTR

Anhui Chaowei (as defined in note 51) ZRER (ER R M) 14,956 14,956
Anhui Yongheng (as defined in note 51) ZHROKE (EE R M) 9,342 9,342
Zhejiang Changxing Jintaiyang P YN i

(as defined in note 51) (& R HizEsT) 576 576
Jiangsu Yongda (as defined in note 51) T ERoKE (EE RMaES) 23,524 23,524
Qinyang Libiao (as defined in note 51) WS R (& R HiEEST) 295 295
Huzhou Changguang Haotian Power Co, Ltd.  #INRE&EXERE R A 7 754 754
Total @t 49,447 49447

For the purpose of impairment testing, goodwill set out above
has been allocated to the respective individual Cash Generated
Units (“CGUs") representing six acquired subsidiaries that engaged
in manufacturing of motive batteries or accessories of motive
batteries. During the year ended 31 December 2024, management
of the Group determines that there is no impairment on each of
these CGUs. The basis of the estimation of the recoverable amount
of each of these CGUs and the major underlying assumptions are
summarised below.
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19.

20.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GOODWILL (continued)

The recoverable amount of each of these CGUs has been determined
based on a value-in-use calculation. That calculation uses cash flow
projections based on financial budgets each of these CGUs approved
by the management of the Group covering a 5-year period, and
pre-tax discount rate of 14.65% (2023: 14.65%). The CGUs' cash
flows beyond the 5-year period are extrapolated using a steady 2%
(2023: 2%) growth rate in revenue. The growth rate used is based
on management’s best estimation on the relevant industry growth
forecasts and does not exceed the average long-term growth rate
for the relevant industry. Other key assumptions for the value-in-
use calculations relate to the estimation of cash inflows/outflows
which include budgeted sales and gross margin. Such estimation is
based on each of these CGUs' past performance and management’s
expectations for the market development. Management believes
that any reasonably possible change in any of these assumptions
would not cause the carrying amount of each of these CGUs to
exceed the aggregate recoverable amount.

INTANGIBLE ASSETS

e MBEEME
FOR THE YEAR ENDED 31 DECEMBER 2024
BHE_Z-_ME+—-_A=1+—HILFE

19. BE(E)

ZEHSELEEMNSENARESEE
B EFREEMEE - ZBFEMNAE
RAEBEEEEMM EZSEREGEEEN
SEMNPHRBEE CRERAFHM) IEMIR
mE A ﬁﬁﬁﬁ%ﬁ%ﬁ’ﬂ[ﬂﬁm'ﬁfﬁ$ﬁ
1465% (== 1 1465%) © ZER T E
EiLLﬂEL/UéHﬂFEJE‘]iﬁ@uwiﬁ”ﬁ%i
B2 (Z B =45 : 2%) WA RRRIEL -
FTiR RIS REUEEEL AT 218
REAN&EGBTAKE  BXTHBBES
BITENTFHERHERER -FTEFEAEE
EMEEREZER S ARAREEE
(BRBEHERENXR)BHE - BEMET
ERZEREEEEN REE’J;&E%’%IE&
EEBYMEEENTEH EEERA

EHEZ%{E"“E’JAEETﬁEEEbT@%\aQ%
ReELEBEUSAMNEAEBRRBAKER

& E

cosT ﬁﬁ*
At1 Januaryand 31 December 203 R=E-=F—F—-AR

+_ A=+-H 23758 94776 47435 184199 32969 51,382 434519
Disposal of a subsidiary (note 44~ HE—KHKBA 7] (Hizt44) - - - (184,199) = = (184,199)
At31 December 2024 “E-WE+-A=1-H 23758 94776 47435 - 32,969 5138 250320
AMORTISATION AND BERAE

IMPAIRMENT

At 1 January 2023 W-E-=%-f—-H 20,194 52,125 26,091 114376 23079 - 235,865
Provided for the year ¢ M%{% 2376 9477 4744 B4 6,594 10276 56,741
At31 December 2023 “Z-=%+-A=+-H 2570 61,602 30835 137650 29673 10276 292,606
Provided for the year i nEE 1,188 9478 4744 B274 3296 10276 52,56
Disposal of a subsidiary (note 44) (L& —F B A A (Fi3F44) = = - 160,924 - - 160924
At 31 December 2024 RZE-RF+-A=1—H 3758 71,080 35,579 = 32969 20552 183,938
CARRYING AMOUNT fRE(E
At31 December 2024 RZEZRE+=A=+—H = 2369% 118% = 5 30830 66,382
At 31 December 2023 R-E-=f+-A=1-H 1188 33174 16,600 46,549 329 41,106 141913
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

20. INTANGIBLE ASSETS (continued)
As at 31 December 2024 and 2023, the Group's intangible assets
comprise:

(i)  the specific technologies and know-how relating to the
production of start-and-stop batteries for automotive
industries and a licence right to use the brand name of MOLL
in the start-and-stop batteries to be produced by the Group;

(i) the specific technologies and know-how relating to the
battery technology and a licence right to use the patents
and know-how from two independent third parties, Société
de Conseil et de Prospective Scientifique (“SCPS”), a French
company and GE Technology Development Inc. (“GE”), an
American company, respectively;

(i) the specific technologies and know-how relating to lead-acid
battery recycling and lead production together with a licence
for lead-acid battery recycling and lead production through
acquisition of a subsidiary, namely Yangzhou Huaxiang
Nonferrous Metals Co., Ltd. ("Yangzhou Huaxiang”) in 2017.
The Group has disposed Yangzhou Huaxiang during the
current year, detail of which are set out in note 44; and

(iv)  the specific technologies and know-how relating to the Ni-
Zn battery technology and a licence right to use the patents
through acquisition of a subsidiary in 2019.

The above intangible assets have limit useful lives of 5 to 10 years.

Such intangible assets are amortised on a straight-line basis over the
useful lives.
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20. BILEE (48)
R_BE-—NER—"E-_=F+=-f=+—
H AEENEFEERTRTE:

(i)

(ii)

(iif)

(iv)

MEEREENEEZ RS ERM
RBEZEHMB  ARANEERBELE
R 1 Bt {3 FA MOLL & W2 42 18 2 i &F
1

2 Bl 2R B /M & % 3L % = J5 Société de
Conseil et de Prospective Scientifique
(rscps ) (=xKEB R AF) RGE
Technology Development Inc. ([ GE]) (—
REBRAR) MEHEMEBNIEE
Btk BEMZ  AREAZEEAN
N B A AT RE

BER-_ZE—tFRBUE-RIEB
RE (BN TENECEBERA
A(HMEDD) RGN EELD
Yok & E SRR T E RN R B R AN
o BRI E O W B B R A E
BFFA] e REBERANEE L EHM
EH AFHBERME4 R

IREFEMRMAEREERTRER
M UERZZE-NEFRBUNE—
ENENSIECE i Rl kSR

EREPEENAIERFEHER  SHSE
10F - ZEBVEEREREANAIERF
HREESH o



21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e MB 8 RME

FOR THE YEAR ENDED 31 DECEMBER 2024
 E—E_NE+-A=1+—RHILFE

INTERESTS IN JOINT VENTURES 21. REELENER
Details of the Group's investments in joint ventures are as follows: AEBREECENREFBNOT :
2024
—EC-HmE
RMB’000
ARETR
Cost of unlisted investments F ETIRE MK A 153,612 153,612
Share of post-acquisition loss PG EEEE R (31,022) (30,974)
Impairment loss on investment in joint ventures HA4& & 1> % K12 4 KRB E5 18 (63,648) (63,648)
58,942 58,990
As at 31 December 2024 and 2023, details of the Group's major joint RZZEZWNFR-ZE_=F+_A=+—
ventures are as follows: H AEBEXZEELEREZFHBOT

2024
o 1 -
%

Changxing Kewei Venture Capital PRC RMB100,000,000 57 57  Venture capital
Investment LLP ("Changxing Kewei ) Investment
(note)

REMBAEREABLE I AR #100,000,000 70 BEEERE
(TR ERE ) (Bt )

Note: The Group holds more than 50% equity interest in the entities listed above Mfet - AEEfFH Lt BHE50% U LA RE - AR
and these entities are accounted for joint ventures as the unanimous REBRBYAREGSARFTEE T —HAE -
consent of both parties are required. in key business decisions of the HiEHBEEDE -
entities.

BEBNERERART / 20246% QLY




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-_E-_NNE+-A=+—HItEE

21. INTERESTS IN JOINT VENTURES (continued) 21. REELENER (8)
The joint ventures are accounted for using the equity method in B EPEURR AT ARG S MBEHRE -

these consolidated financial statements.

As at 31 December 2024 and 2023, the joint ventures mentioned RZEZWNER T =F+=ZA=+—
above are not individually material to the Group. H LiigeEtxERmMsEAEEST
TEK-
The following table illustrates the aggregate financial information of TRINTAEEEBIZEERNE ERED
the Group's joint ventures that are not individually material: WIS E R
2024
—EF-@lEE
RMB’000
ARETR
Share of the joint ventures' profit (loss) DiEEEREFANE (EE)
for the year (48) 4,865
Share of the joint ventures' total comprehensive 7l & & 1 % &) 2 B W (FsZ)
income (expense) k) (48) 4,865
Aggregated carrying amount of the Group’s ~ NEBREZLENEKE
investments in joint ventures K42 BRI (B 58,942 58,990
22. INTERESTS IN ASSOCIATES 22. REHEATHIER
2024
—E-HEE
RMB’000
ARETR
Cost of unlisted investments I ETIRE R KA 146,105 138,105
Share of post-acquisition loss DU 1& B8 (46,912) (47,381)
Impairment loss on investments in associates  FAB & A B MY 1% & B B &5 18 (50,755) (50,755)
48,438 39,969
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22,

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INTERESTS IN ASSOCIATES (continued)
As at 31 December 2024 and 2023, details of the Group’s major
associates are as follows:

22. RERE

FEMEBERERNE

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-ZE-_NE+-—A=+—BItFE

AT B ER ()
v_z_mi&_,__¢+ A=+-—
AEEEBREDTZFABENT

2024

“EF-OE

%

Zhejiang Hongxun Electric Technology ~ PRC RMB14,280,000 29.97 2997  Development of energy
Co, Ltd. saving technology
MIRAENRRBRAF I AR 14,280,0007T G025
The associates of the Group are accounted for using the equity & B BB = A R AR s E ST ARER G B

method in these consolidated financial statements.
As at 31 December 2024 and 2023, the associates mentioned above

are not individually material to the Group.

The following table illustrates the aggregate financial information of
the Group's associates that are not individually material:

K -

EI J: tyﬁ%’*ﬁﬂﬂﬁ” ¢$%i’9jf
TEKX-

TRFRAEBEREE AN S AT
WIS AR -

2024
—E-@mE
RMB’000
ARETR
Share of the associates’ profit for the year 2k & R Bl F R F)E 469 389
Share of the associates’ total comprehensive 7 {RE & A & /) 2 E W 25 4258
income 469 389
Aggregated carrying amount of the Group’s ~ AN&EEREEZ R AT E
investments in associates BB RRE(E 48,438 39,969
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

23. EQUITY INSTRUMENTS AT FVTOCI 23.

The amount represents the Group's equity interests in certain
unlisted entities established in the PRC that were irrevocably
designated at fair value through other comprehensive income as the
Group considers these investments to be strategic in nature, details
of which are set out in note 49(e).

During the year ended 31 December 2024, the Group received
dividend of RMB nil in relation to these equity interests (2023:
RMB5,384,000).

24. LOAN RECEIVABLES 24.

Summary of the loan receivables are set out below:

BRAFEGS AR 2 E Y S ER
IR
SREALERFERINETHLTE
BOBRE BARERARSREBRE
1t T B 0B 9 E e A B AT A E A
SERE - FEEHRRM 00 ©

BE-_Z-_NE+-_A=+—BLEE"
AEERZEREURRBEEARESZ L
ZE =% : AR¥5384,0007T) °

FEWE R
FEWERBEEEZIAT

2024
—FE-ME
RMB’000
AR T
Chisen Electric Loan (note a) ERBERER(MzEa) 69,526 69,526
Guangxi loan (note b) BEAEER (MzEb) 50,000 =
Qinyang loan NI 6,500 51,920
Other loan receivables H bl & 3R 5,108 5,108
Less: allowance for credit losses B EEEEEE (69,526) (69,526)
61,608 57,028
Analysis for reporting purposes as: BEFRBEWZ DT :
Current assets MEEE 11,608 5,108
Non-current assets ERBEE 50,000 51,920
61,608 57,028
Notes: Bist

(@) The amounts represented a loan to Chisen Electric Jiangsu Co,, Ltd (“Chisen
Electric”) and was expired in December 2019. The Group has fully provided
loss allowance for this loan as at 31 December 2024 and 2023.

(b) As at 31 December 2024, the amount represented a loan to a third party
located in Guangxi province, which are unsecured, carrying fixed interest
rate 3.5% per annum and repayable within 3 years.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

25. DEFERRED TAXATION
The deferred tax assets/(liabilities) recognised by the Group and the
movements thereon, during the year are as follows:

FEMEBERERNE

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-ZE-_NE+-—A=+—BItFE

25, REHBIE

AEERFENEROEEHEEE/(BH)
REZBHMT :

At 1 January 2023 R-ZE-=%-F-H 274800 33,884 193616 121677 6,205 (10,000 620,182
Credit/(charge) to profitorloss 5T A/ (F18) B (1,881) (1,400) (17,049) (56,278) - 1,000 (75,608)
Creditto other comprehensive st AE 1 2 Mz
income - - - - (424) - (424)
At31 December 2023 R=F-=F+=A

=t+-H 272919 32484 176,567 65,399 5,781 (9,000 544,150
Credit/(charge) to profitorloss 5t A/ (¥18) 182 9,657 8,838 (36,905) 8,639 - 1,500 (8,271)
Credit to other comprehensive T AE M2 EM
income - - - - 745 - 745
At 31 Decernber 2024 RZEZRE+=A

=t-A 282,576 91322 139,662 74,038 6,526 (7,500) 536,624

The following is the analysis of the deferred tax balances for financial
reporting purposes:

AT R 5HRE B OELNEEHRES
RO

2024

—EF-lE

RMB’000

ARETT
Deferred tax assets RIETHIEE E 544,124 553,150
Deferred tax liabilities RIERIBAE (7,500) (9,000)
536,624 544,150
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

25. DEFERRED TAXATION (continued) 25,

The amounts of unrecognised tax losses as at 31 December 2024
were RMB2,493,987,000 (2023: RMB2,521,563,000), which will expire
in five to ten years for offsetting against future taxable profits of
the subsidiaries in which the losses arose. No deferred tax assets
have been recognised in relation to these tax losses due to it is not
considered probable that taxable profit will be available against
which the losses can be utilised.

IRERIE (48)
R-ZE-WME+—-A=1+—BREROH
HEE A AR 24939870007 (ZE ==
F: ANR¥25215630007)  EBEREE
TFEEZEH AREBEELESENNER
AR AR RERFAE - HRR AT B
FERRFR AR AT B AR SH 55 18 - b L E B
ZEDEEERRELEHRIBEE -

26. INVENTORIES 26. BE

2024

—E-E

RMB’000

ARETIT
Raw materials R A 709,103 719,966
Work in progress RS 1,903,737 2,409,866
Finished goods BB o 1,734,731 1,343,483
4,347,571 4473315

The cost of inventories recognised as an expense during the year
in respect of write down inventories to net realizable value was
RMB1,800,000 (2023: RMB9,314,000).

27. TRADE RECEIVABLES 27.

FREEEMRER ERFEMNFERA
HRAEER AR 18000007 (ZT =4
ANER#93140007T) °

FEW & B AR

2024
—E-E

RMB’000
ARBTR

Trade receivables — contracts with customers FEWRE ZEBER — BF A4
Less: allowance for credit losses B EEEEEE

3,308,520 2,199,567
(730,579) (638,163)

2,577,941 1,561,404
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

27. TRADE RECEIVABLES (continued)

As at 1 January 2023, carrying amount of trade receivables from
contracts with customers amounted to RMB2,234,847,000 and credit
loss allowance amounted to RMB663,781,000.

The Group generally allows a credit period of 45 to 90 days to its
trade customers with good trading history, or otherwise sales on
cash terms are required.

The aged analysis of trade receivables net of allowance for credit
losses presented based on the goods delivery date, which is the
same as revenue recognition date, at the end of the reporting period

i o M ¥ =M

FOR THE YEAR ENDED 31 DECEMBER 2024
 E—E—NE+=—A=+—HItEE

7. EWE SRR (4R)

R-_ZTE-_=F—F—H BFAHZEK
E S RN EREE A A R 2234847000 7T &
=EE B A R 663,781,000 7T °

AEB-MARSRERTNZSESRE
BrasEo0 RIS EE - ARIBE RS
7

RBEHR MBEEEBERBEROER
BHBRFARE IR E A8 (AU A R
REH 25T

is as follows:
2024 2023
—EC-NE —E =%
RMB’000 RMB'000
AREBTR ARBTT
0-45 days 0-45 H 1,304,205 864,298
46-90 days 46-90 B 345,114 204,244
91-180 days 91-180 H 568,424 219,493
181-365 days 181-365 H 243,805 109,709
Over 1 year m1F 116,393 163,660
2,577,941 1,561,404

Before accepting any new customer, the Group internally assesses
the credit quality of the potential customer and define appropriate
credit limits. Management closely monitors the credit quality of trade
receivables.

Details of trade receivables from related parties are set out in note
50.

Details of impairment assessment of trade receivables for the years
ended 31 December 2024 and 2023 are set out in note 49(c).

EEMETAMELR  NEEEANEF G
BEEFPNEEER YEFTEANEER
RE - -EREERTERRUEZERANGE
EE%-

BR R 77 1) FE U B B BR R S 1B R BT 50 ©

BHE_Z_NW&EFER_ZFT_=F+=A
—+—HLEFEMNEKE S ERFREFTE
FFIEH M EE49(0) °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

28. RECEIVABLES AT FVTOCI 28. IRAFEGAHEMGZEIKEHIE

The balance represents bills receivables held by the Group which
is measured at FVTOCI since the bills are held within the business
model whose objective is achieved by both collecting contractual
cash flows and selling the financial assets, and the contractual cash
flows are solely payments of principal and interest on the principal
amount outstanding.

Details of pledge of bills receivable for the Group’s secured bank
borrowings are set out in note 45.

Transferred financial assets that are derecognised in
their entirety

The Group has discounted certain bills receivables to banks and
transferred certain bills receivables to its suppliers to settle its
payables through endorsing the bills to its suppliers. These bills
are issued or guaranteed by reputable PRC banks with high credit
ratings, therefore the Directors consider the risk of the Group being
claimed by the holders of these bills is remote in the absence of a
default of the accepted banks and the substantial risks in relation to
these bills is interest risk as the credit risk arising from these bills is
minimal. Upon the discount/endorsement of these bills, the Group
has transferred substantially all the risks (i.e. interest risks) of these
bills to relevant banks/suppliers, therefore Group has derecognised
these bills receivables.

As at 31 December 2024, the Group's maximum exposure to loss and
cash outflow, which is same as the amount payable by the Group
to collecting banks or the suppliers in respect of the bank issued
bills discounted and bank issued bills endorsed, should the issuing
banks fail to settle the bills on maturity date, of which amounted to
RMB3,084,256,000 and RMB369,231,000 (2023: RMB2,948,040,000 and
RMB1,563,453,000), respectively. All the bills receivables discounted
to banks or endorsed to suppliers of the Group have a maturity date
of less than one year from the end of the reporting period.
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AIRTETHNEGRRRESENEERAY
FERRFERIT R ENERER D BIEE
A R #3,084,256,000 7 & A K # 369,231,000
TT (ZF = =4 : 2,948,040,000 7T & A B ¥
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MEHRHE
emseme A= —RLEY

29. PREPAYMENTS, OTHER RECEIVABLES AND OTHER 29. FA{IRIE - HbEW R IE R H &
ASSETS =

An analysis of prepayments, other receivables and other assets is as TERRIE  H W IE R EMEERN D
follows: fanR :
2024
—EE
RMB'000
ARETR
Other receivables and other assets L YR IE K H At B B 862,160 907,464
Less: allowance for credit losses B EEEERE (254,899) (259,304)
607,261 648,160
Prepayments to suppliers TE A 4 i 7 0 IR 431,723 230,519
1,038,984 878,679
An analysis of other receivables and other assets is as follows: Hih BUCRIER M EESTAT :
2024
—EC-HEE
RMB’000
ARETR
Value-added tax recoverable A B E 278,920 219,425
Deposits for derivatives METAZS 56,065 155,790
Interest receivable JE W ) 2, 2,899 1,187
Prepayments to employees m{E 8 T8 I8 109,660 102,465
Prepaid service fee B R E 11,363 15,081
Deposits for borrowings BNt En - 12,256
Other deposits Efhize 40,363 44,540
Amount due from a former associate JE Wy — 2K A B i A B KI8 13,902 13,200
Amount due from an independent third party ~ FEURIE 7 55 = 5 FUIB 206,559 206,559
Others H A 142,429 136,961
862,160 907,464
Details of impairment assessment of other receivables for the years FRHBHE T _WNER_ZT_=ZF+_A4
ended 31 December 2024 and 2023 are set out in note 49(c). =+ — B L FE H R W IE 2R E R A
Z B 49(0)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-_E-_NNE+-A=+—HItEE

30. FINANCIAL ASSETS AT FAIR VALUE THROUGH 30. HAFEITANIEGEWERIEE
PROFIT OR LOSS

2024
—E-E

RMB’000
ARBTR

Financial assets mandatorily measured at FVTPL: 58 #l32 A FET ABFT &

B e RS E

Equity securities listed in Hong Kong EEE FTHRAE % 8,446 27,546
Equity securities listed in Mainland China FEHR B A | T B IR R RE 25 23,024 69,448

31,470 96,994
The listed equity securities are measured at fair value on a recurring ETRAFELFBRBELETEEEERATFER
basis, details of which are set out in note 49(e). 2 BEFBER K E490) °

31. DERIVATIVES FINANCIAL INSTRUMENTS 31. {TAESMTR

The Group has the following derivative futures contracts outstanding RMEBR NEBBATRIEBHHITE
as at the end of the reporting period. They are marked to market MHESH HEMEFE AREED
with the resulting gain or loss taken to profit or loss. W sk BB AT At o

Gross Gross
Notional positive negative Net
amount fair value fair value fair value

EBAT  BBAT

BREH B4 E4E  AFEEFSH
RMB’000 RMB’000 RMB’000 RMB’000
AREFRE ARETR AR®TR AREBTR

2024 —TE-4E
Futures: HE
Bought A 446,765 44 (7,622) (7,578)
Sold Vagunt (263,530) 5,084 (122) 4,962
Subtotal % 183,235 5,128 (7,744) (2,616)
2023 —E =4
Futures: HE
Bought EA 36,934 848 = 848
Sold agunt (105,391) = (1,114 (1,114)
Subtotal INET (68457) 848 (1,114) (266)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

32. RESTRICTED BANK DEPOSITS AND BANK

BALANCES AND CASH

Restricted bank deposits

Restricted bank deposits represent the Group's bank deposits
pledged to banks to secure certain facilities granted to the Group.

The restricted bank deposits carry market interest rate of 0.10% per
annum to 2.05% per annum (2023: 0.20% per annum to 3.00% per

annum) as at 31 December 2024.

Bank balances and cash

32.

i o M ¥ =M

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

ZREIBITERRRITEHEREAE

ERHRITHER
RRBRITEREAEEE R TRITHR
T3 ERAARER NS TRIEMNER -

R-ZE_WME+_-_A=+—H ZBR&HIHE
THEREMSHEFF0I10%EF F205%
(ZE=F: FF020% 2FF300%) 51 &

MITEBRRIRSE

2024 2023

—E-lE —T—=
RMB’000 RMB'000
ARETR ARBTT
Bank balances and cash RITREHR LIRS 3,612,035 3,540,761

Less: time deposits with original maturitiesof ~ J& : REIFAR A=1EF A t

over three months and due within one year BR—FRNE B EHTR (500,000) =
Cash and cash equivalents RekReFED 3,112,035 3,540,761

As at 31 December 2024, bank balances and cash are held with
banks and carry interest at prevailing market rate ranging from 0.10%
per annum to 0.20% per annum (2023: 0.20% per annum to 0.35%
per annum).

As at 31 December 2024, RMB3,591,952,000 (2023: RMB3,513,375,000)
of the Group’s bank balances and cash equivalents are held within
the PRC banks and are subject to certain restrictions based on rules
and regulations issued by State Administration of Foreign Exchange
in the PRC.

RZTE-_WE+—A=+—8 8174
FBESTFHRBRT  BERMIGANETF
0.10% EFF020% (ZT =4 : HF020%
EHEF035%) 58 o

R-ZE-_WNE+_A=+—H8 AEEA
R#3591952000C (ZEZ=F: AR
3,51337500070) MIRTTHE B R IR S FEY
TFRRARZRIET - % BB RINE
EIERBEMAR A REERNE TR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
[ Z-—T-ME+-—A=F+—HIFE

33. TRADE PAYABLES
Trade payables principally comprise amounts outstanding for trade
purchases and ongoing costs. The Group normally settles its trade
payables within 30 days (2023: 30 days) from the goods receipt date.

The aged analysis of trade payables presented based on the goods
receipt date at the end of the reporting period is as follows:

33. EEFRE SRR
ENESEREZREANNRZERK
FHERA o RNEM— RN RIS B HIE 30
B(ZZ—=%F:30H) \EERNE SRR -

RFEHR  BAESEFIRKEBBEN
BRES DMTAAT «

2024

—EF-lE

RMB’000

AREBTR
0-30 days 0-30 B 958,901 873,249
31-90 days 31-90 H 348,006 509,025
91-180 days 91-180 H 165,659 26,555
1-365 days 181-365 H 27,178 37,062
1-2 years 124 32,605 42,355
Over 2 years B2 F 83,843 94,340
1,616,192 1,582,586

34. BILLS PAYABLE
The aged analysis of bills payable presented based on the issue date
at the end of the reporting period is as follows:

34. EEFTER
RIEMF  EANEEEEY A RER
ST -

2024

“E-NEFE

RMB’000

ARBTR
0-90 days 0-90 H 103,965 889,682
91-180 days 91-180 H 617,000 946,418
181-360 days 181-360 H 867,600 419,000
1,588,565 2,255,100
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

35. OTHER PAYABLES AND ACCRUALS 35.

An analysis of other payables is as follows:

FEMEBERERNE
FOR THE YEAR ENDED 31 DECEMBER 2024

HE-ZE-_NE+-—A=+—BItFE

HipFERRIAREER
HiENFAINET :

2024

T lE

RMB’000

ARETR
Accrued payroll and welfare FEsTE & RAEF 204,329 210,541
Other tax payables H e I8 161,291 131,232
Interest payable JE A2 14,033 24514

Deposits received from distributors and 5> 58 7 B2 H At 75 WU ER 9

others (note) Ao (W) 283,678 331,863
Accrued commission iEliika 165,623 182,601
Accrued transportation cost FERT 2B AR 159,586 131,613
Accrued utilities JEFtKEE 99,167 120,749
Accrued other expenses FERT H AR 298,683 340,678
Other Hit 8,436 50,625
1,394,826 1,524,416

Note: The amounts mainly represented the security deposits from distributors as
qguarantee of the credit limit granted by the Group and their service quality.

Hfet - 2B BIER A D HB B FRE  §EE
REBAEER S ERBAREREESE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

36. CONTRACT LIABILITIES

Current; BN &S :
lead-acid motive batteries, lithium-ion SnBRE) B
batteries and other related products H b 48 B = o

36. BYERE

At
31 December
2024

RMB’000
ARETFR

B TFEMR

1,222,689 1,600,107

As at 1 January 2023, the Group's contract liabilities amounted to
RMB1,041,577,000.

The Group receives payments from customers based on the billing
schedule as established in the contracts. Payments are usually
received in advance for selling lead-acid motive batteries, lithium-ion
batteries and other related products to customers. The decrease in
contract liabilities in 2024 was mainly due to more credit limits have
been granted to customers in the current year. (2023: the increase in
2023 was mainly due to the increase in short-term advances received
from customers in relation to sales of the lead-acid motive batteries
at the end of the year).

Revenue of RMB1,600,107,000 (2023: RMB1,041,577,000) recognised
in the current year relates to carried-forward contract liabilities,
which was included in the contract liability balance at the beginning
of the year.

37. WARRANTY PROVISION

R-E-_=F—A—H AEEHEHE
BEAARM1,041,577,000 7T °

AEBEREBEANRENRERAE P I
RE-MEFHEHENKRP NED  EEET
Bt N EL A 4 B8 E m B R T A AR K
—E_MEANARNRIOEZARASF
ERAXFPETESNEERE (ZT_=%F:
R ZHFANABRNENEIEARER
AEEHBBH I ERCREPNEHBR
) e

KEFRERHIKA AR ¥ 1,600,107,000 70
(= =—=%F: A\R%1,041,577,0007T) &
SEE LA B EERE  TAFIANBELER -

37. REEHHE

2024
e 111 B2 2

RMB’000
ARBTFR

Analysed for reporting purposes as:

REBFBWITA

538,858 530,957
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37.

38.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

WARRANTY PROVISION (continued)

e MBEEME
FOR THE YEAR ENDED 31 DECEMBER 2024
BHE_Z-_ME+—-_A=1+—HILFE

37. RERE(E)

2024
—E-WmE
RMB’000
AREFR
At beginning of year RE ] 530,957 589,755
Provision for the year FNEAE 466,739 460,740
Utilisation of provision ) AR (458,838) (519,538)
Atend of year RER 538,858 530,957

The warranty provision represents management'’s best estimate of
the Group's liability within the warranty period granted on motive
battery products, which is based on the past warranty claims and
unit sales history for defective products.

REBRBEERAMNBERERBRE
fHETE AEEEEEHHNELE
iz RE BT AR B & EME -

LEASE LIABILITIES 38. HEAME
2024
k= el 11 - 3
RMB’000
ARETR
Within one year —F R 5,590 4,886
More than one year but not exceeding two years 8 18— {8 TR BN F 2,346 5,865
7,936 10,751
Less: Amount due for settlement within one yearJi : ZBR —FREEL 25%
and shown under current liabilities mENB &R FRIE (5,590) (4,886)
Amount due after one year —FRIHeHE 2,346 5,865

The weighted average incremental borrowing rates applied to lease
liabilities range from 4.55% to 5.64% (2023: from 4.90% to 5.64%).

Interest expenses on lease liabilities are disclosed in note 10, and the
maturity analysis of lease liabilities is disclosed in note 49(d).

EHRERBEMERNINEFYEEEEFR
RN F455065564% (BB =4 : M F
490% % 5.64%) ©

HEBENN S MR EI08E - MHl
SRBNI TR K EE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

39. BORROWINGS

39. &

pLip2) 2023
—EFE-ME —E =4
RMB’000 RMB'000
ARETR AR®TT
Secured borrowings (note i) BHEMEE (BIEED 6,684,576 5,065,582
Unsecured borrowings R E 2,756,044 1,647,394
9,440,620 6,712,976
The borrowings are repayable as follows: AR TFHERNEE
Within one year —FR 7,197,844 5,208,025
More than one year but not exceeding —F A BB F
two years 1,389,000 951,450
More than two years but not exceeding MFEL M ETBBRE
five years 853,776 553,501
9,440,620 6,712,976
Less: Amount due for settlement withinone & : ZBR —FREZELZ7IR
year and shown under current liabilities e B RHFKIE (7,197,844) (5,208,025)
Amount due after one year —F1& B HAR IR 2,242,776 1,504,951
Total borrowings RIEE
— at fixed rates — 8 7,129,176 5,573,526
— at floating rates —FE 2,311,444 1,139,450
9,440,620 6,712,976
Note: Hiat -
0] As at 31 December 2024, included in total amount of secured borrowings, (i) REZFZPFF=—A=+—H  XEEZA

the Group’s bank borrowings of RMB100,000,000 (2023: RMB90,000,000)
are also guaranteed by the non-controlling shareholders of the subsidiaries
of the Company.

Fixed interest rate borrowings were charged at the rates ranging
from 2.45% to 4.75% per annum (2023: from 1.65% to 8.33% per
annum) for the year ended 31 December 2024.

Interest on RMB borrowings at floating rates is calculated based
on the borrowing rates announced by the People’s Bank of China.
Interest on HKD borrowings at floating rates is charged at 4.95% over
3 months Hong Kong Interbank Offer Rate. Floating interest rate
borrowings were charged at the rates ranging from 2.80% to 4.75%
per annum (2023: from 1.87% to 5.50% per annum) for the year
ended 31 December 2024.

BE

Details of pledge of assets for the Group's secured bank borrowings
are set out in note 45.
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HE_Z-_WNE+-_A=+—RHILtEE "
EREEIRN T 245% F 475% ( Z B =4 :
EFEANF1.65% & 8.33%) HIEF KT »

FEAREEENMNEERFEARRITA
HEEERRFE - ZEBTEENTIE
R3ME A B ARITRZEN B IN495%5T & -
—E-NFE+-_A=+—HILEE"
TFEEERN T 280% = 475% (— - =4
FEF R A F1.87% = 5.50%) B EF R 8 o
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40.

41.

DEFERRED INCOME

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e MB 8 RME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-ZE-_NE+-—A=+—BItFE

40. EEUAN

At 1 January 2023 R-B-—=#—F—0 225,895
Additions INE 28,305
Released to other income (note 7) STAEAWA (FFEE7) (31,547)
At 31 December 2023 RZEZ=F+=ZA=+—H 222,653
Additions NE 80,535
Released to other income (note 7) FTAE AW A (FFEE7) (30,724)
At 31 December 2024 R-ZE-_WFE+=-/F=+—H 272,464

Deferred income represents the government grant received for the

acquisition of relevant assets.

SHARE CAPITAL

The details of the Company’s share capital are as follows:

BB AW B R EEMESNBT
8 -

41. X
AKABRBEARFBUOT

Authorised:
Ordinary shares of USD0.01 each
At 1 January 2023, 31 December 2023

ESE
FREE0I LA T B
R-_ZBE-_=F—HF—H -

and 2024 —EC=FR T OF
+=—RA=+—H 10,000,000,000 100,000
Issued and fully paid: EEITRAR :
Ordinary shares of USD0.01 each BRMEE0 ETA) LB
At 1 January 2023, 31 December 2023 RZTE_=%F—H—H"
and 2024 —EC=FR-ITMF
+=—A=+—H 1,104,126,979 11,041

Presented at 31 December 2023 and 2024

|

=t+—HmZ7 74,704

None of the Company's subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the current year.

BMERARBZMBARNAFERBE  H
EXBEEEAARRN EHES
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42,

43.

—EoNFE+_A=+—HILFE
RESERVES

The amounts of the Group's reserves and the movements therein for
the reporting period are presented in the consolidated statements
of changes in equity.

RETIREMENT BENEFITS SCHEME CONTRIBUTIONS
The employees of the Company’s PRC subsidiaries are members of
the state-managed retirement benefits scheme operated by the
PRC government. The Company's PRC subsidiaries are required to
contribute a certain percentage of their employees’ payroll to the
retirement benefits scheme to fund the benefits. The only obligation
of the Group with respect to the retirement benefits scheme is
to make the required contributions under the scheme which are
calculated based on specified percentage of the employee’s basic
salaries during the year.

In accordance with the relevant mandatory provident fund laws
and regulations of Hong Kong, the Group operates a Mandatory
Provident Fund scheme ("MPF Scheme”) for all qualifying Hong Kong
employees. The assets of the scheme are held separately from those
of the Group and under the control of an independent MPF service
provider. Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to the scheme
at rates specified in the rules. The only obligation of the Group in
respect of the MPF Scheme is to make the required contributions
under the scheme.

The total expense recognised in profit or loss for both years , which
represent contributions payable to these plans by the Group at rates
specified in the rules of the plans, are set out in note 11.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MEHRHE
emseme A= —RLEY

44. DISPOSAL OF A SUBSIDIARY 44. HE—RMBAT
During the current year, the Group disposed 51% equity interests RAFE AEBENLNRAREREBEARY
in Yangzhou Huaxiang to an independent third party for total cash 59,000,0007C * tHEHMEMHS1%RE T
consideration of RMB59,000,000. BINE=T7 °
The net assets of Yangzhou Huaxiang at the date of disposal were as BMNEFRNEEBBNFEENDT ¢
follows:

2024
—E-mE
RMB’000
ARETR
Property, plant and equipment L EN =Y 137,583
Right-of-use assets ERAEEE 16,569
Other intangible assets HEmpEE 23,275
Inventories & 20,163
Prepayments and other receivables TE A BRIE R H A FE W IR 15,245
Cash and bank balances R RIRITHER 32
Trade payables FERE 5 R (42,211)
Other payables and accruals HEMENFIERETEA (639,070)
Contract liabilities aRAER (19,239)
Bank and other borrowings HRAT R E At &K (57,144)
Non-controlling interests E 147,728
Subtotal NEE (397,069)
Add: amount due from the subsidiary disposed o ERE W EWE A RKIE 552,954
Net asset disposed of BHEFEE 155,885
Less: consideration o RE 59,000
Loss on disposal of a subsidiary HE—RMBRRINEE 96,885
An analysis of the net inflow of cash and cash equivalents in respect HE—FRXWBRARANRERREEEWTF
of the disposal of a subsidiary is as follows: MAR DTN -
2024
—E-mE
RMB’000
ARETR
Cash consideration received* BUIRENRE 20,000
Less: Cash and bank balances disposed of A B ER e RIRITER (32)
Net inflow of cash and cash equivalents ReRBFEWFRA 19,968
& As at 31 December 2024, part of the cash consideration amounting to & RZFEZWFF+ZA=+—H HLREH
RMB39,000,000 has not been settled and was recorded in “prepayments, 585 A R # 39,000,000 7T (4 K A 1+ I AD SRR
other receivables and other assets” in the consolidated statement of AR BB R R B [TEIT 500 -« A i Y 1E
financial position. REMEE]

anshprarsn / 204rs QNN



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

45. PLEDGE OF ASSETS
At the end of the reporting period, certain of the Group’s assets
were pledged to secure banking facilities granted to the Group. The
aggregate carrying amount of the assets of the Group pledged at
the end of the reporting period is as follows:

45, BER
RB|EMK EFTAEBEECEEM
EEAEEEREBITEENER A&
REREARDERFEENRMBELDT

2024

—ETlE

RMB’000

ARETR
Buildings gF 367,491 458,022
Right-of-use assets FHREEE 147,478 78,915
Deposits for borrowings BEEZS - 12,256

Receivables at FVTOCI BRAFEGFAEMEEKERD

& W 3R 1E 2,033,792 2,128,772
Restricted bank deposits PR HIERITF 3K 3,277,050 1,036,265
Inventory & - 325,139

46. CAPITAL COMMITMENTS 46. EFRXIE
2024
—ETmE
RMB’000
ARETR
Contracted but not provided for: BET 4B R
— acquisition of property, plantand equipment  — UWEEHIZE R K& 20,951 206,571
— capital contribution to associates — ABERAEEE 6,400 6,400
— capital contribution to a joint venture — A REERFIEE 174 174
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MEHRHE
emseme A= —RLEY

47. RECONCILIATION OF LIABILITIES ARISING FROM 47. BEEFSFREEBEZHIR
FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising from TR AEBREGHMEEZBE (R
financing activities, including both cash and non-cash changes. FHRe MRS BEZY) RMEFHME
Liabilities arising financing activities are those for which cash EMEBERAESREXR KRS RELE
flows were or future cash flows will be, classified in the Group's AEEGERERERPTHEAMETD
consolidated statement of cash flows as cash flows from financing FIiSBHeREmMAE-

activities.

At Additions to At
1January Financing Dividend Interest right-of-use Disposalof ~ 31December
2024 cash flows claimed expenses assets asubsidiary 2024

R-F-ME hE tig R-F-oME

-R-B HARERE CEBRE AERY  @RERE -XMELS tZA=1-8
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARBTR  ARBTR  AREFR  AREBTR  AREFR  ARETR

Borrowings A8 6,712,976 2,784,788 - - - (57,144) 9,440,620
Dividend payable tonon-controlling  JEATHIE 2 13k Mk
shareholders of subsidiaries RRzBE - (79,184) 79,184 - - - -
Dividend payable ERKE - (53,459) 53,459 - - - -
Leaseiabilties HEaE 10,751 (9,006) - 572 5,619 - 7936
Amounts due torelated parties [T B 3R 17,162 4350 - - - - 21,512
Interest payable ERFE 2,514 (427,669) - 417,188 - - 14,033
6,765,403 2,219,820 132,683 417,760 5,619 (57,144) 9,484,101

Borrowings o 5,622,567 1,090409 - - - 6,712,976
Dividend payable to non-controling  FEFT It B 2 AIFE AR
shareholders of subsidiaries REZRE - (19,698) 19698 = = =
Dividend payable FEfIRRS - (67,188) 67,183 = = =
Lease liabilites HEERE 13060 (478)) - 688 1785 10751
Amounts due to related parties AR 508 12809 4353 - - - 17162
Interest payable 7S 19089 (410212) - 415637 - 24514
5,667,525 592,882 86,886 416325 1785 6765403
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE-—T-NF+-A=1—HLEE

48. CAPITAL RISK MANAGEMENT
The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and
equity balance. The Group's overall strategy remains unchanged
from prior year.

The Group monitors capital using a gearing ratio, which is net debt
divided by total assets. The Group’s policy is to maintain the gearing
ratio between 10% and 15%.Net debts, including borrowings, lease
liabilities and deducting cash and bank deposits (including restricted
bank deposits), were approximately RMB2,559,471,000 as at 31
December 2024 (2023: RMB2,146,701,000), which were mainly used
to finance the capital expenditure, the purchases of raw materials
and daily working capital of the Group. As at 31 December 2024,
the Group's gearing ratio (net debts/total assets) was approximately
10.7% (2023: 9.9%).

The Directors review the capital structure on a regular basis. As part
of this review, the Directors consider the cost of capital and the risks
associated with each class of capital. Based on recommendations
of the Directors, the Group will balance its overall capital structure
through the payment of dividends, new share issues and share buy-
backs as well as the issue of new debt.
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BB REREEI0%E15%2H 8 E =
T_WMFE+-_A=+—8 FaE(REE
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49. FINANCIAL INSTRUMENTS

(a)

(b)

Categories of financial instruments

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024

49, £Rt
(a)

 E—E—NE+=—A=+—HItEE

TA
ERTIREH

2024 2023
—E-NE —E-=
RMB’000 RMB'000
ARETR ARBFT
Financial assets SHEE
Fair value through profit or loss (FVTPL) BAFETABR
(R ATEFTAEE)

— Mandatorily measured at FVTPL — B A T EE AERE 31,470 96,994
Financial assets at amortised cost REEK AT EN SR EE 9,747,385 6,657,549
Equity instruments at FVTOC! TR EFAHMEE

Wt R T A 159,170 42,300
Receivables at FVTOC| EATEGFAEMZE
W &5 ) FE IR IR 2,418,960 3,411,077
Fair value through profit or loss (FVTPL) BAFEFAEBE (EAFE
— Derivative financial instruments FPABE) —ITESRIT A 5,128 =
12,362,113 10,207,920
Financial liabilities eHEaRE
Fair value through profit or loss (FVTPL) BAFETAER
(R AFEFT ABZE)

— Derivative financial instruments —fTEemIA 7,744 266

Financial liabilities at amortised cost BEEKATENSRAE 12,984,246 11,004,333
12,991,990 11,004,599
Financial risk management objectives and policies (b) &FEIGEEEHIRBIER

The Group's major financial instruments include equity
instruments at FVTOCI, receivables at FVTOCI, financial assets
at FVTPL, derivative financial instruments, loan receivables,
trade receivables, financial assets included in other receivables
and other assets, restricted bank deposits, bank balances and
cash, amounts due from/to related parties, borrowings, trade
payables, bills payable, other payables. Details of the financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments include market risk
(currency risk, interest rate risk, other price risk and commodity
price risk), credit risk and liquidity risk. The policies on how
to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

rEBFESRIABERATE
AARMEERENESE TR Bo
FAERT A K fth 2 T W an H U FRR
BAFEFAABRENEREE 114
TRIE  BURER BRESERX
FEAE M YRR R E A B EMN S R
BE ZXBRHRTER RITEHKR
e R TENBEBFER 5 -
ENESER  BNRE - HMABEN
A - TR T ANFHBERSMEFL
HEgEeRTARBENAREBREDS
Rk (BEER - MERER HEME
RRBREkARERRR)  FEAR
EnrBEzRR - BERKZERR
MBRHEIIMT - EEEEERER
BRRR BREFEERAXEREE
COR =P
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

49. FINANCIAL INSTRUMENTS (continued) 49. 2R T A (&)
(b) Financial risk management objectives and policies (b) EREAMGEEEHNHEBEK (E)
(continued)
Market risk 45 2 B

The Group's activities expose it primarily to the financial risks
of changes in foreign currency exchange rates, interest rates
and equity prices.

(i) Foreign currency risk management

The Group has certain foreign currency bank balance,
cash and bank borrowings denominated in HKD,
USD, EUR and CAD, which expose the Group to
foreign currency risk. The Group currently does not
have a foreign currency hedging policy. However,
management monitors foreign exchange exposure
and will consider hedging significant foreign currency
exposure should the need arise.

The carrying amount of the Group's foreign currency
denominated monetary assets at the end of the
reporting period are as follows:

AEENEBEEEL A BINSEE -
MEREREREDOSEEAR -

(i)

SNE B Bz B FE
AREBEHETIAETT  ETT - K
TER N SHER SN IRITAEER
Rehif#TEE SAKEHBE
HHME R R - A E B AT E
BIRTOMNESERERER - AT - B
BERNERR YERTE
R Z BEDhEAIMERR

R|ERR - NEE LI
BENEBEEREMEZWT

2024 2023
—TPE —E=-=

RMB’000 RMB'000

AREFT ARET T

Assets BE
HKD BIT
Bank balances and cash IRTTERAIES 7,972 1,747
usD ETT
Bank balances and cash RITEHRNIES 3,425 11,022
EUR BT
Bank balances and cash IRITHEB LIRS 49 6,110
Loan receivables U E K 4,608 4,608
CAD s
Bank balances and cash IRTTERRES 6,967 7,021
Liabilities afE
HKD BIT
Bank borrowings RITIEE 48,500 48,450
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024

49. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Market risk (continued)

(b)

(1)

Foreign currency risk management (continued)
Sensitivity analysis

The Group is mainly exposed to the fluctuation in HKD,
USD, EUR and CAD against RMB.

The Directors’ assessment of the reasonably possible
change in foreign exchange rate is 5% for RMB against
HKD, USD, EUR and CAD respectively (2023: 5% for RMB
against HKD, USD, EUR and CAD respectively), which
is also the sensitivity rate used when reporting foreign
currency risk internally to key management personnel.

For a 5% (2023: 5%) weakening of RMB against HKD,
there will be a decrease in the post-tax profit for the
year of RMB1,520,000 (2023: decrease RMB1,751,000 in
the post-tax profit) and there would be an equal but
opposite impact on the post-tax profit and the other
equity for the year for a 5% (2023: 5%) strengthen of
RMB against HKD.

For a 5% (2023: 5%) weakening of RMB against USD,
there will be an increase in the post-tax profit for the
year of RMB128,000 (2023: increase RMB413,000 in
the post-tax profit) and there would be an equal but
opposite impact on the post-tax profit and the other
equity for the year for a 5% (2023: 5%) strengthen of
RMB against USD.

For a 5% (2023: 5%) weakening of RMB against EUR,
there will be an increase in the post-tax profit for the
year of RMB175,000 (2023: increase in the post-tax
profit for the year of RMB402,000) and there would be
an equal but opposite impact on the post-tax profit
and the other equity for the year for a 5% (2023: 5%)
strengthen of RMB against EUR.

For a 5% (2023: 5%) weakening of RMB against CAD,
there will be an increase in the post-tax profit for the
year of RMB261,000 (2023: increase in the post-tax
profit for the year of RMB263,000) and there would be
an equal but opposite impact on the post-tax profit
and the other equity for the year for a 5% (2023: 5%)
strengthen of RMB against CAD.

(E=EMFEF+—A=1+—HILFE

49. €M T R (&)
(b) ERbERERBBRBK(R)

5 B (4E)
() SMNEEBREFE (&)
R E 2T
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

49. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and policies

(continued)

Market risk (continued)

(i) Interest rate risk management
The Group's fair value interest rate risk relates primarily
to its fixed-rate loan receivable, loan to associates, fixed-
rate bank borrowings and lease liabilities. The cash flow
interest rate risk of the Group relates primarily to the
restricted bank deposits, bank balances and variable-
rate bank borrowings. The Group currently does not
use any derivative contracts to hedge its exposure to
interest rate risk. However, management will consider
hedging significant interest rate exposure should the
need arise.

The Group's exposures to interest rates on financial
assets and financial liabilities are detailed in the “liquidity
risk” of this note. The Group's cash flow interest rate risk
is mainly concentrated on the fluctuation of borrowing
rates announced by the People’s Bank of China arising
from the Group’s RMB denominated borrowings.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for financial
instruments at the end of the reporting period. For
restricted bank deposits and bank balances and
cash and variable-rate bank borrowings, the analysis
is prepared assuming the financial instruments
outstanding at the end of the reporting period was
outstanding for the whole year. A 10 basis points
increase or decrease in interest rate on restricted bank
deposits and bank balances and a 27 basis points
increase or decrease in interest rate on variable-
rate bank borrowings are used which represent
management's assessment of the reasonably possible
changes in interest rates.

If interest rates had been 10 basis points higher/lower
for bank balances and cash with all other variables were
held constant, the Group's post-tax profit for the year
ended 31 December 2024 would increase/decrease by
RMB2,833,000 (2023: RMB3,433,000).
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49. £RT A (48)

49. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Market risk (continued)

(b)

(i)

(iii)

Interest rate risk management (continued)

Sensitivity analysis (continued)

If interest rates had been 27 basis points higher/lower
for variable-rate bank borrowings with all other variables
held constant, the Group's post-tax profit for the years
ended 31 December 2024 would decrease/increase by
approximately RMB3,636,000 (2023: RMB2,307,000).

Other Price risk

The Group is principally exposed to equity price risk
through its investments in equity securities measured
at FVTPL. For equity securities measured at FVTPL
quoted in The Stock Exchange of Hong Kong Limited
and Shanghai Stock Exchange, the management of
the Group focus on investment in batteries industry
sector or other related manufacture industry where the
management has extensive experience.

Sensitivity analysis

The sensitivity analyses have been determined based on
the exposure to equity price risk at the reporting date.
For sensitivity analysis of equity securities with fair value
measurement categorised within Level 1, the sensitivity
rate is increased to 60% in current year as a result of the
volatile financial market.

If the prices of the respective equity instruments had
been 20% (2023: 20%) higher/lower, the post-tax profit
for the year ended 31 December 2024 would increase/
decrease by RMB4,721,000 (2023: increase/decrease by
RMB14,549,000) as a result of the changes in fair value of
equity securities measured at FVTPL.
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FOR THE YEAR ENDED 31 DECEMBER 2024
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49. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and policies

(continued)

Market risk (continued)

(iv)  Commodity price risk
Commaodity price risk refers to the price fluctuation on
net outstanding position in future contracts it holds
as at year end, where profit or loss of the Group will
fluctuate in accordance with the movement in the
prevailing price.

Sensitivity analysis

The sensitivity analyses have been determined based on
the exposure to commodity price risk at the reporting
date. For sensitivity analysis of derivative financial
instruments with fair value measurement categorised
within Level 1, the sensitivity rate is increased to 5% in
current year as a result of the volatile financial market.

If the prices of the respective derivative financial
instruments had been 5% (2023: 5%) higher/lower, the
post-tax profit for the year ended 31 December 2024
would decrease/increase by RMB98,000 (2023: decrease/
increase by RMB10,000) as a result of the changes in fair
value of derivative financial instruments.
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49. FINANCIAL INSTRUMENTS (continued)

(c)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group's credit risk exposures are
primarily attributable to trade receivables, receivables at
FVTOCI, other receivables, loan receivables, amounts due from
related parties, restricted bank deposits and bank balances.

In order to minimize credit risk, the Group has tasked its
operation management committee to develop and maintain
the Group’s credit risk gradings to categorise exposures
according to their degree of risk of default.

The following table shows the Group’s credit risk grading
framework in respect of financial assets:

Internal credit
rating Description

MEBIEEEFR  EHEA

i o M ¥ =M

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NF+_A=+—HILFE

49. &R T A (&)

(0 (SEERRBEFE
EERREAKERZHF RERETT
BHREERASEHRAMBIERD
Bk AEEHENEERRERER
BEKEZER RO FEFAEML
2 WS B0 EWCRIR B R R IR
FEUR & R - e M B B 7 SRR - IR I
RITHERRIRITHEER

REAIEREEERR  AREDZR
AL EEEZRBE N ELHTARHE
ZEERBFR - REHRBRA NG
B 3 28 o

TRIINAEEEHECREENER

[ B 5T AR AE 2R
Other financial
Trade receivables assets subject to ECL
H b T R T

FE W B2 5 AR 3% EEBENERMEE

Low risk The counterparty has a low risk of default and
the contractual payments are not past due
or within a reasonable period since due
dates

1K = B RSHHEHNERE  B&HONKKE
HiSE R BA B et & A A

Fair risk There have been significant increases in
credit risk since initial recognition through
information developed internally or external
resources

T F R BBABEINFERAFSERBAEE
2Bz B ¥ 8 e R 1& K IR Hn

Substantial risk There is evidence indicating the asset is credit-

impaired
EXREAR BRBREECEERE
Write-off There is evidence indicating that the debtor is

in severe financial difficulty and the Group
has no realistic prospect of recovery

85 BEBBRREBABARENRK -
A S B E T R g W E R0A

Lifetime ECL — 12-month ECL
Not credit-impaired

HRACEEBE — 2EABRREEERE
BEERE

Lifetime ECL — Lifetime ECL —
Not credit-impaired Not credit-impaired

HRHACEEERE - 2HENEEEE —

EEERE EEERE
Lifetime ECL — Lifetime ECL —
credit-impaired credit-impaired
2HEHEERE — 2 HEBEEEBR —
EfEERE EEERE

Amount is written off ~ Amount is written off

7% & BE M 3H 7% & BE M 3H
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

49. &R TH (&)
S & E kg &R EF i (8)

49. FINANCIAL INSTRUMENTS (continued)

(c) Creditrisk and impairment assessment (c)
(continued)
The tables below detail the credit risk exposures of the Group's
financial assets which are subject to ECL assessment:

TRAVNAKEBFAERRAEEERE
MEMEEMERNEERR

Internal
31 December 2024 credit ratings 12-month or lifetime ECL Gross amount
R-T-mE PEBIEEER 12EASZ YRR EERSE “i{E
+=-A=+—H RMB’000
AR®BFR
Trade receivables 27 Note Lifetime ECL (provision matrix) 3,279,554
FEW & 5 AR =R P aE 2HEHEERE (B iHERE)
Note Lifetime ECL (credit-impaired) 28,966
Pt & 2YEHEEBE (SEERHE)
3,308,520
Loan receivables 24 Low risk 12-month ECL 61,608
FEM B 6K [ B 128 A EHEEEE
Substantial risk Lifetime ECL (credit-impaired) 69,526
BEXE 2HFEHEEBE (ESEERE)
131,134
Other receivables 29 Low risk 12-month ECL 199,543
H fh FEW R IE 6K /2L B 1218 A REAEEEHE
Substantial risk Lifetime ECL (credit-impaired) 262,674
EXEE Z2YEHEEHSE (EEERE)
462,217
Amounts due from 50 Note Lifetime ECL (credit-impaired) 59,404
related parties (trade)
FEW BB FRRIE (B 5) Pt & 2YEHEEBE (SEERHE)
Amounts due from 50 Low risk 12-month ECL 1,567
related parties KRS 12 A fEEis &1
(non-trade) Substantial risk Lifetime ECL (credit-impaired) 227,970
FE W BAESE 5 SR IE (FEB 5) BEXE 2HFEHEEBE (EEERE)
229,537
Receivables at FVTOCI 28 Low risk 12-month ECL 2,418,960
RAFEGFAEM 16K =21 B 128 A RHEEHE
2E I B IE
Restricted bank deposits 32 Low risk 12-month ECL 3,777,050
FRHFVRITER & =L & 128 A REEEE
Bank balances 32 Low risk 12-month ECL 3,112,035
IRITHEER 16K [ B 128 A EEEEEE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

49. FINANCIAL INSTRUMENTS (continued)

(c)

i o M ¥ =M

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

49. &RITH (&)

Credit risk and impairment assessment (c) (SERE SRR ETM (E)
(continued)
Internal
31 December 2023 Notes  credit ratings 12-month or lifetime ECL Gross amount
RZEBE_=F Bt AEEE T A& 2EAkEHEREEESE ®E
+=R=+—H RMB'000
ARET T
Trade receivables 27 Note Lifetime ECL (provision matrix) 2,167,123
FEWE 5 8RR B 5 2 HTE A E B S E (BERE)
Note Lifetime ECL (credit-impaired) 32,444
Bt 5 ZHFEHEEEE (EEFERE)
2,199,567
Loan receivables 24 Low risk 12-month ECL 57,028
FE W & 3K {EC R Be2 PREABEHEEESRE
Substantial risk Lifetime ECL (credit-impaired) 69,526
EpNEE ZHEHEEEER (EEERE)
126,554
Other receivables 29 Low risk 12-month ECL 303,378
H h fE YR IE &= B2 R2EABEREEERE
Substantial risk Lifetime ECL (credit-impaired) 267,115
AR R > HBEBEESE(BEERE)
570,493
Amounts due from 50 Note Lifetime ECL (credit-impaired) 35,666
related parties (trade)
JFE WL RAESE 75 IR (B 5) B & > HFEHEEEE (EEFERE)
Amounts due from 50 Low risk 12-month ECL 1,567
related parties (non-trade) {EC R Be2 PREABHEEESRE
JE UK BA B 5 SRR Substantial risk Lifetime ECL (credit-impaired) 386,832
(EESH) BARR 2 HEHEEEE (EEERE)
388,399
Receivables at FVTOCI 28 Low risk 12-month ECL 3,411,077
RAFEFTAHAM = B2 R2EABEREEERE
2 T Y a5 /9 FE M SRR
Restricted bank deposits 32 Low risk 12-month ECL 1,036,265
PRl $R1TIF K 1K 2 B 1218 ATEHEEEE
Bank balances 32 Low risk 12-month ECL 3,540,761
RITHEER 1K & g 1218 A B EfE B &8

Note: For trade receivables and amounts due from related parties with

trade nature, the Group has applied the simplified approach
in IFRS 9 to measure the loss allowance at lifetime ECL. Except
for the debtor in severe financial difficulty, which are assessed
for impairment individually, the Group uses a provision matrix
with appropriate groupings to assess ECL on trade receivables
collectively.

Fifat - BLIE L & 5 AR 50 K JE WK BE 3 7y 19 & 5
WEHIAMNE AL ECEHERY
BHEERE IS TE B2 HR
HIERERAEERAERE KEHRE
KB B IR 2 ) (8 5 A M8 512 77 08 (B 5T
& 8h - K& B E 5 A & 8 5 A A 5
B [ 21 JiE e B2 55 BR X 4 Tl 15 B 1R
ETTERET S -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

49. FINANCIAL INSTRUMENTS (continued)
(c) Creditrisk and impairment assessment

(continued)
Trade receivables
Before accepting any new customer, the Group internally
assesses the credit quality of the potential customer and
define appropriate credit limits. Management also closely
monitors the credit quality of trade receivables. In this
regard, the Directors consider that the Group's credit risk is
significantly reduced.

The Group has no significant concentration of credit risk on
trade receivables, with exposure spread over a large number
of counter parties and customers.

The Group performs impairment assessment of lifetime ECL
on trade receivables. Except for the debtors in severe financial
difficulty, which are assessed for impairment loss individually,
the Group uses a provision matrix with appropriate groupings
based on the key market of the customers to assess ECL on
trade receivables collectively. The provision rates are based
on debtors’ aging because trade receivables consist of a large
number of customers with common risk characteristics and
their aging are representative of the customers’ abilities to pay
all amounts due in accordance with the contractual terms.
The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is
available without undue cost or effort.

' Chaowei Power Holdings Limited /  Annual Report 2024
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MEHRHE
emseme A= —RLEY

49. FINANCIAL INSTRUMENTS (continued) 49. RFELT A (48)
(c) Creditrisk and impairment assessment (c) (SERE SRR ETM (E)

(continued)
Trade receivables (continued) FEWE Z AR ()
The information about the credit risk exposure on the Group's EHEANSEGERAREREIZRASEE
trade receivables assessed on collectively basis by using a FEME ZESGRIAENEERRE R
provision matrix are set out as following: AT -
As at 31 December 2024 R-E-pmNE+=-A=+—H

Expected credit Gross carrying Expected credit Net carrying

loss rate amount losses amount

BHEEBRE FEAE - RNEEER REFE

RMB'000 RMB'000 RMB'000
ARETR ARETR AR

Provision on a collective basis RESEETRBE

Aged within 1 year —ERI|H 4.73% 2,583,860 122,312 2,461,548
Aged 1to 2 years —ERENZ|H 38.41% 188,971 72,578 116,393
Aged over 2 years B3R R 4 14 5 5 100.00% 535,689 535,689 -

3,308,520 730,579 2,577,941
As at 31 December 2023 RZEZ=F+=-A=+—H

Provision ona collective basis 1R &R EHREE

Aged within 1 year —E N3 4.50% 1,463,679 65935 1397,744
Aged 1t0 2 years —EWENEH 35.22% 252,645 88985 163,660
Aged over 2 years FRiB 14 5IH 100.00% 450,799 450,799 -
2,167,123 605,719 1,561,404
In addition, as at 31 December 2024 debtors of trade AN - RZFE-—pmE+=—A=+—8 -
receivable with carrying amount of RMB28,966,000 (2023 AR (B A A K% 289660007 (Z &
RMB32,444,000) are assessed for ECL individually and loss Z=F: AR¥324440007T) Z FEUR
allowance of RMB28,966,000 (2023 RMB32,444,000) is charged BSEFREBARBNTEHEERAEE
against the balance. BiE WEZERTREEREBAR
B 8066000T (ZEZ=4F: ARK

32,444,000 7T,) ©
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49. FINANCIAL INSTRUMENTS (continued)

(c)

Credit risk and impairment assessment
(continued)

Trade receivables (continued)

The following table shows the movement in lifetime ECL that
has been recognised for trade receivables under the simplified
approach.

49. &R T H (&)

S8 E bR &R EF i (8)
W E 5 R ()

BHERFEHMBEREEHERIEZS -

RMB'000

AR®TT

At 1January 2023 N=F=-=%—H—H 663,781
Impairment losses recognised BRI EEE 50,756
Write-off 3 58 (76,374)
At 31 December 2023 R-ZB_=F+-_H=t—H 638,163
Impairment losses recognised BRI EEE 129,697
Write-off il 54 (37,281)
At 31 December 2024 R-ZF-NE+=-A=+—H 730,579

Loan receivables
The following table shows the movement in ECL that has
been recognised for loan receivables:

ER B
TRETEHEBREREZRNERE
EBRES:

RMB'000

AR®TTT

At 1 January 2023 R-—¥-=%—H—H 48,996
Impairment losses recognised EERREEE 20,530
At 31 December 2023 R-BZ-=F+=-RA=+—H 69,526
Impairment losses recognised BRI EEE -
At 31 December 2024 R-F-mNE+=-A=+—H 69,526

The management estimates the estimated loss rates of loan
receivables based on historical credit loss experience of
the debtors as well as the realised amount of the collateral
pledged by the counterparties to the loan receivables. Based
on assessment of the default rate and the loss given default
after considering the estimated realised amount of ultimate
disposal of the collaterals by the management, an expected
credit loss of approximately RMB nil was recognised during
the year ended 31 December 2024 (2023: RMB20,530,000).

Other receivables and amounts due from related parties
The ECL on other receivables and amounts due from related
parties are assessed individually based on the counterparties’
current past due exposure, past due history, and taking into
consideration forward-looking information that is reasonable
and supportable available without undue costs or effort.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
FEMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE_Z-_NME+—_A=+—HILFE

49. FINANCIAL INSTRUMENTS (continued) 49. £RT A ()
(c) Creditrisk and impairment assessment (c) (SEEERREETM(E)
(continued)
Other receivables E At JEW
The following table shows the movement in ECL that has THRERD /J'Ei\mﬁgqﬁl RIE R TR
been recognised for other receivables: HMEEEEZE :
RMB'000

ARBET T
At 1 January 2023 R=-F=-=%F—H—H 259,298
Impairment losses recognised B ERREEE 6,490
Write-off 3 58 (6,/484)
At 31 December 2023 R-T-=%+-A=+—H 259,304
Impairment losses recognised ERREEE 1,069
Write-off 3 54 (5474)
At 31 December 2024 R-T-_mE+-A=+—H 254,899
Amounts due from related parties FERBEH T 50 E
The following table shows the movement in ECL that has TR AR B Bt e U B B 7 RIE R R A
been recognised for amounts due from related parties: TEHEEEIEEE) -

RMB'000

ARET T
At 1 January 2023 R-—®|-—=%—H—H 287,268
Impairment losses recognised BRI EEE 2,287
At 31 December 2023 R-E¥-=#+-A=+—H 289,555
Impairment losses reversed B R EEE (9,021)
At 31 December 2024 R-E-mE+-A=+—H 280,534
The Group has considered the historical default rate, financial AEEEZEBEELNE BT -
position, equity interests, the available and supportive ARHE - PIESAZFENRESEESR
forward-looking information, undistributed retained earnings E? ZHB TR B TR EARE
in these related parties and expected future earnings that E’fﬂgﬂﬂl GENFIREETFEIEE
would be distributed by the entities in connection with non- I/ A E AR A EREER
trade amounts due from/loan to associates and joint ventures ﬁﬁ H‘V DR TEHA R Rz - A E 7%
to determine the estimated loss allowance of these balances. LEBA T EIREE o

BRENEBRERAT / 2024¢$&‘



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

49. FINANCIAL INSTRUMENTS (continued)
(c) Creditrisk and impairment assessment
(continued)
Receivables at FVTOCI

As at 31 December 2024 and 2023, other than the balance of
receivables at FVTOCI whose carrying amounts best represent
the maximum exposure to credit risk, the Group’s maximum
exposure to credit risk which will cause a financial loss to the
Group also include issuing banks fail to settle the bills that
have been transferred to collecting banks or suppliers through
discounting the bills to collecting banks or suppliers with full
recourse as described in note 28.

The Group only accepts bills issued or guaranteed by
reputable PRC banks if trade receivables are settled by bills and
therefore the Directors considers the credit risk arising from
receivables at FVTOCI as well as the endorsed or discounted
bills is insignificant.

Restricted bank deposits/bank balances

The Group has concentration of credit risk on liquid funds
which are deposited with several banks. However, credit risk
on restricted bank deposits/bank balances is limited because
the counterparties are reputable banks with high credit
ratings and the Directors consider the ECL for restricted bank
deposits/bank balances to be insignificant.

(d) Liquidity risk
Non-derivative liabilities
The Group manages liquidity risk by maintaining a level
of cash and cash equivalents deemed adequate by the
management to finance the Group's operations and mitigate
the effects of fluctuations in cash flows. Management monitors
the utilisation of bank borrowings from time to time.

The following table details the Group's remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment terms. The table has been drawn up based
on the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay.
Specifically, bank borrowings with a repayment on demand
clause are included in the earliest time band regardless of the
probability of the banks choosing to exercise their rights. The
maturity dates for other non-derivative financial liabilities are
based on the agreed repayment dates.
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49. FINANCIAL INSTRUMENTS (continued) 49. RFELT A (48)
(d) Liquidity risk (continued) (d) RENEES(4F)
Non-derivative liabilities (continued) FITEEE (B)
The table includes both interest and principal cash flows. ZRBIENERA SRR SR o WH
To the extent that interest flows are floating rate, the BEREEZEFE MEHARNKN
undiscounted amount is derived from interest rate at the end REFSLHERES o

of reporting period.

31 December 2024 k- ) -3
+ZA=+-8:
Fixed-rate borrowings EEEE 442 - 6982445 481,096 501573 192,713 8,157,827 7,129,176
Variable-rate borrowings FEEE 438 - 417,144 350,901 870,854 816998  2,455897 2,311,444
Trade payables ERBSER 1,616,192 - - - - 1616192 1,616,192
Bills payable ES - 1,588,565 - - - 1,588,565 1,588,565
Other payables HiERFIR 306,147 - - - - 306147 306,147
Amounts due to related parties  FEAS BB 5 SR 32,722 - - - - 32,722 32,722
Lease liabilities HEEE 518 - 4195 2,155 1,815 - 8,165 7,936
1955061 8,992,349 834,152 1,374,242 1,009,711 14165515 12,992,182
31 December 2023 —%-=
+=A=+-8:
Fixed-rate borrowings TEEE 44) - 4297317 527690 488008 288,773 5,601,848 5573526
Variable-rate borrowings FEREE 438 - 214918 184,553 568,229 250373 1218073 1,139,450
Trade payables EGEE 1,582,586 - - - - 1582586 1582586
Bills payable LSS - 2255100 - - - 2255100 2255100
Other payables Hth R 407,002 - - - - 407,002 407,002
Amounts duetorelated parties  FEAS BB SR 46,669 = = = = 46669 146,669
Lease liabilites HEBE 529 - 2853 2451 4267 1815 11,386 10751
2036257 6,770,188 714694 1,060,564 540,961 11,122,664 11,015,084
The amounts included above for variable interest rate AR EFERE I REBENZEMN
instruments are subject to change if changes in interest rates SAEAR EMEE T HEMN SR
differ to those estimates of interest rates determined at the BEEE o

end of the reporting period.
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49. FINANCIAL INSTRUMENTS (continued)

(d)

Liquidity risk (continued)

Derivative liabilities

The following table details the liquidity analysis for derivative
financial instruments based on contractual terms. The table
has been drawn up based on the undiscounted gross inflows
and (outflows) and the carrying amounts (measured at fair
values) on derivative instruments that settle on a net basis.

49, £RIT R (&)

(d)

mENE M (8)

TETAAHE
TRAVNERSOGRFNITESHT
BRI - ZRTIRBAREER
BRAR Rt ARIAFREERNT
ATAMKREE (RATERE) R -

(e)

31 December 2024

R-F-WE+=A=+—H

Bought BEA 446,765 (7,578)

Sold i (263,530) 4,962
183,235 (2,616)

31 December 2023 R-ZE-=%#+-HA=+—H

Bought A (36,934) 848

Sold T 105,391 (1,114)

68,457 (266)

Fair value measurements of financial instruments (e) EMIHEMAFESE

This note provides information about how the Group AR AEENREESE TE/E

determines fair value of certain financial assets. ENATEIREER -

Some of the Group's financial instruments are measured at
fair value for financial reporting purposes. The management
of the Company has delegated a team, which is headed up
by the Chief Financial Officer of the Company, to determine
the appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value, the Group uses valuation
techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. Where observable
inputs are not available, the Group also considers to engage
third party qualified valuers to perform the valuation, if
necessary.
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SRT R (&)
(e) &MIAMATEE(E)

49. FINANCIAL INSTRUMENTS (continued) 49,
(e) Fair value measurements of financial instruments
(continued)
Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis

RELEMEEZL FETBHEE
BeHMEERTBMBEN R FHE

Fair value as at
RATEHZAFE Bpvelm
Financial assets 31 December 2024 31December2023  hierarchy  Valuation technique and key inputs
SHAEE ot dmufeh e EN ) S =+ - A0 ATEER HERGREESHANE
Financial assets at FVTPL Listed equity securities Listed equity securities ~ Level 1 Quoted bid prices in an active market.
BAFEFABEN in Hong Kong and the inHongKongandthe S —# BRI EANRE o
SREE Mainland China: Mainland China:
Manufacturing industry Manufacturing industry
RMB31,470,000 RMB96,994,000
REERTERYD RE&EE R ERH,
LizBRAES EzBRAES -
AR ¥ 31,470,000 AR 9699400070
Equity instruments at Unlisted entities: Unlisted entities: ~ Level3 These investments are not publicly traded in an
FvToCl RMB159,170,000 RMB42,300000 H=# open market. Therefore, the fair value of these
RATEFAEMEE FLHER: FEMEE: investments were determined with reference to
Wz A T AR #159,170,000 7 AR 423000007T the issue prices for recently issued shares of each
investment or discounted cash flow method, taking
into consideration any adjustment factors between
the date of recent issuance and the year end.
ZEREVEELRTHRS At ZER
BRATESLZRRETABTZRANEST
BRTRReRE: KERTHETEHE
EERBERNEMHBRRRER
A slightly increase in the adjustment factors would
result in a significant increase in the fair value
measurement of these investments, and vice versa.
RERZEM EABRZEREZ AT EHE
AEEF - RZTRA
Receivables at FVTOCI Bills receivable: Bills receivable:  Level 2 Discounted cash flow method was used to capture
BRATEFAEMEE RMB2,418,960,000 RMB3411,077,000 HE=# the present value of the expected future economic
Yoz ) e MU OB FEWE4E ERER : benefits to be derived from the ownership of these
AE%2,418,960,000 T ARH3411,077,0007C recelvables at FVTOC.
UFRR &R EEMEREEZSRATETA
H 2 M 00 R WGRIR AT 4 M AR RIS
BRI BE -
Derivative financial Future contracts: Future contracts:  Level 1 Quoted bid prices in an active market.
instruments RMB(2,616,000) RVB(266,000) E—#& REMISHEARE o
PTESRIA RREH: KREL :
AR #(2,616,000) T AR (266,000) 70

There were no transfers between Level 1 and 2 during the
years ended 31 December 2024 and 2023.

BE_ T _WER_FT_=F+_A4
=+ HLEFE F—HE_KZH
S 4 R o

BRENEBRERAT / 2024@%&‘



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
fr & M58 RME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-_E-_NNE+-A=+—HItEE

49. FINANCIAL INSTRUMENTS (continued) 49. £RIT R (48)
(e) Fair value measurements of financial instruments (e) EMIHAMAFEE(H)
(continued)
Reconciliation of Level 3 fair value measurements: F=JRFEFTE LR :

At 1 January 2023 N=F=-=%—H—H 11,118
Addition NE 37,000
Disposal = (5.818)
At 31 December 2023 R=FB=-=%+=-H=+—H 42,300
Addition NE 116,870
Disposal HE -
At 31 December 2024 R-E-NWE+=-A=+—H 159,170
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NOTES TO THE CONSOLIDATED

50. RELATED PARTY TRANSACTIONS

(a)

(b)

During the year, the Group has significant transactions with (a)

following related parties:

FINANCIAL STATEMENTS
e MEHRHE
emseme A= —RLEY

50. BABEF RS
REBMARFEERTYIEHFAEA

R

Zhejiang Doulan Intelligent Equipment Co., Ltd.*
HLER S R RERIDERAF

Zhejiang Pulangte Electric Vehicle Co., Ltd.*

Controlled by Zhou Mingming
) B B AT 422

Joint venture

AT LTS TEFR AR BEDE
Zhejiang Shidarui Electric Vehicle Co., Ltd.* Associate
AL EIR BB EFRA A NG|
& The English names of these companies are for reference only and * ZERAMRXEFEHRSRE - G0R

have not been registered.

During the year, the Group has entered into the following
significant transactions with its related parties:
Trade purchase from related parties

BED -

(b) 7SR E BB 4700 T E
S
BB 5 17 5

2024
—E-mE

RMB’000
ARB TR

Entities controlled by the Directors

ESETHINER

30,257 26,425

The Group and Zhejiang Doulan Intelligence Equipment
Co., Ltd ("Zhejiang Doulan”), an entity controlled by Zhou
Mingming, entered into battery production equipment
purchase agreement, pursuant to which the Group purchased
batteries intelligence manufacturing equipment and ancillary
facilities from Zhejiang Doulan during the year. Details of
the transaction are set out in section headed “continuing
connected transactions” in the Company’s annual report.

AEBENNTREEERBRNDER
KRR (T RE] - ARAZEHNE
B)ILEBLEERBRBWS &
o ARBRFERRNTIEEERBE
MEEEERBREERE - RHF
BERARABFHRAFHEBERS ]

-
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

50. RELATED PARTY TRANSACTIONS (continued) 50.
(b) During the year, the Group has entered into the following
significant transactions with its related parties: (continued)
Amounts due from related parties (including loan to
associates, before ECL)

B 5 32 5 (4])

(b) ALBRAFERMBTETUTE
AR5 (#)
FEW BB T R (B E A A
% AHEEBREA)

31/12/2024
“E-NE+=A=+—H
Trade Non-trade
BS EZ
RMB’000 RMB’000
AREFR AREFR
Entities controlled by the Directors* 2 2 122 | ) & B * 3,026 - 16,392 =
Associates k=N 13,893 197,990 8,269 311816
Joint ventures BELE 45,511 31,547 27,397 76,583
62,430 229,537 52,058 388,399
% The balance was in relation to the transaction with Zhejiang Doulan * BREE EE | 3T 1% BR A BHT)T SR B K2 5
as disclosed above. G -

Amounts due from related parties — analysed for financial

E IR T KR — LA R & B 9

reporting purposes: box i

2024

k= e 11 - 3

RMB’000

AR®BTR
Amounts due from related parties JRE s B Bt 75 SR IE 291,967 440,457
Less: allowance for credit losses B S EEEEE (280,534) (289,555)
11,433 150,902
Non-current JEBN A - -
Current BNH] 11,433 150,902
11,433 150,902
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MEHRHE
emseme A= —RLEY

50. RELATED PARTY TRANSACTIONS (continued) 50. BABES RS (48)
(b) During the year, the Group has entered into the following (b) AEBWNAFEEBME HETIATE
significant transactions with its related parties: (continued) ARG : (&)
Amounts due to related parties FEAT 5 5 7 E

31/12/2024
~¥-mE+-A=t-H

Trade Non-trade

) *E5
RMB'000 RMB'000

ARBFT ARBTR

Entities controlled by the Directors* & =& %M B &+ 9,114 8,195 19,796 4,085
Associates k-UNG] 2,091 6,474 24 12,570
Joint ventures RELE 5 6,843 9,687 507
11,210 21,512 29,507 17,162
% The balance was in relation to the transaction with Zhejiang Doulan 2 FREEEL_F 1% R B BT SRR 5
as disclosed above. HEG -
The non-trade balances due from/to related parties are FEURFEHRAEE 5 MIEE B A E
unsecured, interest free and repayable on demand. B RENBRENRERE -
(c) Compensation of key management personnel () EEEBASHME
2024
T lE
RMB’000
ARETT
Short term employee benefits % E 2 A 11,680 9,353
Retirement benefits scheme contributions 38 /R 48 Al 5121 £ 5¢ 169 119
11,849 9,472
The remuneration of key management personnel is FEBFEAENBE K2 ERBAR
determined with reference of the performance to individuals WRTISBEERE

and market trends.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-_E-_NNE+-A=+—HItEE

51. PRINCIPAL SUBSIDIARIES 51

Details of the Group's principal subsidiaries at the end of the
reporting period are as follows.

. TEMBAT

AEENTEZMBARNBSHRNER
Byl e

2024
e - 3
)

Directly held
EERR
Chaowei Power Group Limited BVI usD100
BEBNEEERAF ERAERRHE 1005 7T
Leadnew Limited BVI usD100
BMERRA HERAAREE 100%7T
Indirectly held
BERR
Chaowei Power (Hong Kong) Limited Hong Kong HKD10,000
("Chaowei Power HK’) B 10,000 % 7T
HBEE N (BE) ERAF
(BEENEE])
Chaowei Power Group Co, Ltd. PRC RMB1,063,800,000
("Chaowei Power”) (Note i) H AR 1,063,800,000 7T
HBEREREEER LN
(BEEIRD) (B EED)
Henan Chaowei Power Co, Ltd. PRC RMB10,000,000
("Henan Chaowei’) (Note i) H AR 10000,0007T
AEREERERAR
(Mg Rey ) (EED

100 100 Investment holding
RERZR

100 100 Investment holding
REZR

100 100 Investment holding
REER

100 100 Manufacture of motive
batteries

HEHNEL

60 60  Manufacture of motive
batteries

SEHNEN
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51. PRINCIPAL SUBSIDIARIES (continued)

Shandong Chaowei Power Co, Ltd. (Note i)
WRBHERER DA (FaEi)

Jiangsu Chaowei Power Co, Ltd. (Note i)

TEBRERER AR (i)

Anhui Chaowei Power Co, Ltd.
(“Anhui Chaowei") (Note i)

ZHBRERERAR
([Z=BEE ) (BT D)

Zhejiang Chaowei Power Energy Co,, Ltd.
(Note i)
AT HREE) R R A IR A A (T EED)

Jiangxi Xinwei Energy Technology Co, Ltd.
(Note i)

TEFEE DR AR AR (M)

Anhui Yongheng Power Technology
Co, Ltd. ("Anhui Yongheng") (Note i)
ZEKBE HRRERA A
([ @K 1E]) (B EED

PRC
G

PRC
i

PRC
i

PRC
i

PRC
i

PRC
E

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
FEMEBERERNE

FOR THE YEAR ENDED 31 DECEMBER 2024
ME+=B=+—HILFRE

51. EEMBAT (E)

RMB100,000,000
AR 100,000,000 7T

RMB100,000,000
AR # 100,000,000 7T

RMB10,000,000
AR # 10,000,000 7T

RMB150,000,000
AR 150,000,000 7T

RMB100,000,000
AR #100,000,0007C

RMB65,500,000
AR # 65,500,000 7T

FE—

2024
—BImE
)

100

100

775

100

100

754

100

100

775

100

100

754

Manufacture of motive
batteries

LEHNB

Manufacture of motive
batteries

LEHNB

Manufacture of motive
batteries

HEHNEN

Sales of motive batteries
and materials

HEDHEBRMH

Manufacture of motive
batteries

SEHNEN

Manufacture of motive
batteries

LEDNEN
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

51. PRINCIPAL SUBSIDIARIES (continued)

Zhejiang Changxing Jintaiyang Power Co,  PRC RMB10,000,000
Ltd. ("Zhejiang Changxing Jintaiyang’) AR 10000,0007T
(Note i)

HMIRES KGERER AR
(DNIRB2AEG]) (M)

Zhejiang Chaowei Chuangyuan Industrial ~ PRC RMB83,333,333
Co, Ltd) (Note i) i AE#833333337C
HTREE T EFEAR AR (M)

Jiangsu Yongda Power Co,, Ltd. PRC RMB80,000,000
("Jiangsu Yongda”) (Note i) H AR #80,000,0007T
LEkEBRRNERAR
(DI#ERAKE]D) (LD

Qinyang Libiao Membrane Co, Ltd. PRC RMB63,240,769
(“Qinyang Libiao”) (Note i) H AR 63,240,769 7T
WETIZRERRAR
(DR ) (D)

Zhejiang Yueda Plastic Co,, Ltd. (Note i) PRC RMB40,850,000
I ERERDABAR (HE) HE AR 40,850,000 7C
Hebei Chaowei Power Co,, Ltd. (Note i) PRC RMB120,000,000
LB ERE R A B (i) FE AR 120,000,000 7C

2024
—E-mE
%

51

91

60

85

51

100

51. EEMBAT (8)

51

91

60

85

51

100

Manufacture of motive
batteries

SEHNEN

Manufacture of motive
batteries

SEHNEN

Manufacture of motive
batteries

LEDNB

Manufacture of
electrode plate
dividing paper

SEBHRRBFRA

Manufacture of plastic
battery cases

SUET MR

Manufacture of motive
batteries

SEHNEN
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e MB 8 RME

FOR THE YEAR ENDED 31 DECEMBER 2024
HE-ZE-_NE+-—A=+—BItFE

51. PRINCIPAL SUBSIDIARIES (continued) 51. TERBAE (4)

2024
k- a1} 3
%
Zhejiang Xinwei Power Trading Co, Ltd. PRC RMB10,000,000 100 100 Sales of motive batteries
(Note i) H AR 10000,0007T and materials
HOLHERERE 5BR A (M) HEB N BRI
Henan Chaowei Zhengxiao Power Co,, Ltd.  PRC RMB600,000,000 94 94 Manufacture of motive
(*Henan Zhengxiao”) (Note i) H AR 600,000,000 7C batteries
A B E R ERARAA SEFNEM
(I EER) (P EED)
Shandong Chaowei Ciyao Power Co, Ltd. ~ PRC RMB10,000,000 100 100 Manufacture of motive
(‘Chaowei Ciyao") (Note i) H AR #10,000000 7T batteries
LWRBHUZERERAA EPNEH
(MBEEE]) (M)
Jiangsu Weifu Power Co,, Ltd. PRC RMB10,000,000 60 60  Manufacture of motive
("Jiangsu Weifu") (Note i) I AR 100000007T batteries
IEHEEERERAR ZEHNEHD
(DI#E®E]) (=)
Zhejiang Heniu Power Co, Ltd. (Note i) PRC RMB10,000,000 100 100 Sales of motive batteries
LR a2 IR A R 2 A (Pt i) I AR 100000007T and materials
HED BB RME
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

51. PRINCIPAL SUBSIDIARIES (continued)

51. EEMBAT (8)

2024
—BCmE
%
Henan Chaowei Zhengxiao Power Sale PRC RMB10,000,000 100 100 Sales of motive batteries
Co, Ltd. (Note ) H AR 10000,0007T and materials
AERHENSREERRAA HEDNE BRI
(F¥3ED)
Chaowei Tici (Beijing) Energy Technology ~ PRC RMB100,000,000 90 90  Researchand
Co, Ltd. (Notes ) B AR #100,000,000 7T development
HERIR (JER) SRR AR A A FE
(F3ED)
Zhejiang Chaowei Power Co, Ltd. (Notes i)  PRC RMB50,000,000 100 100 Research and
HLBEE AR A A (i) FE AR 50000,0007T development of solar
energy generating
system
HERGEES RS
Zhejiang Anli Energy Co, Ltd. (Notes i) PRC USD35,000,000 85.71 8571  Research and
WIZE NeERARA R () Bl 35,000,000 7T development of
durathon batteries
HERASH
Henan Chaoli New Energy Co, Ltd. PRC RMB30,000,000 60 60  Manufacture of motive
("Henan Chaoli") (Note i) H AR #30000,0007T batteries
AR ERERA A SEBNEN
(e A 1) (st
Note: et -
(i) These companies are PRC limited liability companies. The English names of (i) ZENRAFEER A G @ HEX L EH

these companies are for reference only and have not been registered.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MEHRHE
emseme A= —RLEY

51. PRINCIPAL SUBSIDIARIES (continued) 51. EEMBAE (E)
The above table lists the subsidiaries of the Group which, in the FRRBINEARARAESRAENEEE
opinion of the Company’s directors, principally affected the results or BIEERTEXENAEERBLAR -
assets of the Group. To give details of other subsidiaries would, in the BEEEER  2HMHMBRARTNFSE
opinion of the Directors, result in particulars of excessive length. HEHERBH UK
The table below shows details of non-wholly owned subsidiaries of TRBINARRIEAEAEERERAIE
the Company that have material non-controlling interests: 2EWBRBFFS :

2024 2024 2024
~BClE k- e -3 —g-mE
RMB'000 RMB'000
ARETR ARETT
Henan Chaowei PRC 40% 40% 38,128 48,346 638,021 599,893
R i
Anhui Chaowei PRC 22.5% 22.5% 3,581 27,281 155,957 152,376
ZRIBR i
Jiangsu Yongda PRC 40% 40% 8,741 13579 147,897 139,156
TEGE i
Anhui Yongheng PRC 24.6% 24.6% 16,755 17,363 101,225 84470
ZHKE i
Individually immaterial subsidiaries
with non-controlling interests 68,198 76417 236,098 81,909
A ERRERNERE
EXFEAH
Total 135,403 182,986 1,279,198 1,057,804
it
Summarised financial information in respect of each of the Group's REBEER EARFERERHSH B R A
subsidiaries that has material non-controlling interests is set out B BE S B 5 E RS SR o T 51 L BS BE 7
below. The summarised financial information below represents ERREXEEANR B FEEEATAEEE -

amounts before intragroup eliminations.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

51. PRINCIPAL SUBSIDIARIES (continued) 51. TERBAE (4)

Henan Chaowei AR R

2024

—E-MNE

RMB'000

ARETT
Current assets mENE E 1,510,555 1,546,408
Non-current assets EREN B EE 1,218,554 1,123,738
Current liabilities mEnatE 865,151 784,556
Non-current liabilities FmeaE 268,905 385,857
Equity attributable to owners of the Company ~ ANA Rl #EA A FE(EHEZS 957,032 899,840
Non-controlling interests JEVE R fE = 638,021 599,893

2024
—E-E
RMB’000
AR®BTR
Revenue WA 3,322,100 3,564,120
Expenses S 3,226,780 3,443,254
Profit and total comprehensive income FRFER 2R B
for the year 95,320 120,866
Profit and total comprehensive income RRATHER AEENER
attributable to owners of the Company ZHEN =LA 57,192 72,520
Profit and total comprehensive income FE 2 A A 2 FE A FE K2
attributable to non-controlling interests 2H B 38,128 48,346
Profit and total comprehensive income FAFBEREE K =REE
for the year 95,320 120,866
Dividends paid to non-controlling interests BT IR B AR B 40,000 -
Net cash from operating activities S EB TSRS F 8 290,106 319,056
Net cash used in investing activities WEEBFTAREFE (13,028) (152,226)
Net cash (used in)/from financing activities MEED (A FER&FE (350,081) 21,000
Net cash (outflows)/inflows Be it/ mAFHE (73,003) 187,830
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MEHRHE
emseme A= —RLEY

51. PRINCIPAL SUBSIDIARIES (continued) 51. EEMBAE (&)
Anhui Chaowei ZHEBE
2024
—EC-HmE
RMB'000
ARETR
Current assets mENE E 816,917 818,517
Non-current assets FERBEE 289,181 308,733
Current liabilities mBaE 229,255 264,141
Non-current liabilities FERBAB 183,703 185,883
Equity attributable to owners of the Company AN Rl #EA A B HEZS 537,183 524,850
Non-controlling interests JEVE R fE = 155,957 152,376
2024
—E-sE
RMB'000
AR TR
Revenue WA 2,359,092 2,559,161
Expenses 53 2,343,178 2,437,912
Profit and total comprehensive income FRFE R 2R =B
for the year 15,914 121,249
Profit and total comprehensive income RRTHEER AEGEFER
attributable to owners of the Company FHEN =LA 12,333 93,968
Profit and total comprehensive income FE 2 A A 2 FE A FE 2
attributable to non-controlling interests 2HW AR 3,581 27,281
Profit and total comprehensive income FRFE R 2K B
for the year 15,914 121,249
Dividends paid to non-controlling interests BT IR S B0 AR B 5,940 4,300
Net cash from operating activities K EBMEHReFE 55,484 34,171
Net cash used in investing activities WEEBFARSFE (29,440) (29,199)
Net cash used in financing activities mMEEEATAR S TR (31,111) (7,500)
Net cash outflows BemH s (5,067) (2528)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BT _NE+—A=1+—RHILFE

51. PRINCIPAL SUBSIDIARIES (continued)

Jiangsu Yongda

51. EEMBAT (8)
ILBRIKE

2024

—FE-ME

RMB'000

ARETT
Current assets MEEE 501,409 459,681
Non-current assets EREN B EE 194,730 169,564
Current liabilities mEnatE 246,896 202,472
Non-current liabilities FmeaE 79,500 78,883
Equity attributable to owners of the Company ~ ANA Rl #EA A FE(EHEZS 221,846 208,734
Non-controlling interests JEVE R fE = 147,897 139,156

2024
—E-E
RMB'000
AR®BTR
Revenue WA 2,227,869 1,967,514
Expenses Sz 2,206,018 1,933,567
Profit and total comprehensive income FRFER 2R B
for the year 21,851 33,947
Profit and total comprehensive income RRATHER AEENER
attributable to owners of the Company ZHEN =LA 13,110 20,368
Profit and total comprehensive income FE 2 A A 2 FE A FE K2
attributable to non-controlling interests 2H B 8,741 13,579
Profit and total comprehensive income FAFBEREE K =REE
for the year 21,851 33,947
Dividends paid to non-controlling interests BT IR B AR B 6,592 6,344
Net cash (used in)/from operating activities EER (A FSREFE (14,652) 777
Net cash from/(used in) investing activities BEESDRE(FTR)REFHE 23,089 (11,620)
Net cash used in financing activities MEEETAR S TR (12,368) (20,000)
Net cash outflows BEmb#a8 (3,931) (30,843)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MEHRHE
emseme A= —RLEY

51. EEMBAT (E)
ZHKIE

51. PRINCIPAL SUBSIDIARIES (continued)
Anhui Yongheng

2024

—F-ME

RMB'000

ARETT
Current assets MBNEE 512,548 408,737
Non-current assets EREN B EE 213,249 218,681
Current liabilities mEEE 191,267 178,384
Non-current liabilities FmeaE 70,859 52,972
Equity attributable to owners of the Company AN Rl #EA A B HEZS 362,446 311,092
Non-controlling interests JEVE R fE = 101,225 84,470

2024
—EB-HEE
RMB'000
AR TR
Revenue WA 2,304,372 2,056,263
Expenses X 2,236,262 1,985,682
Profit and total comprehensive income FRFE R 2R =B
for the year 68,110 70,581
Profit and total comprehensive income RRTHEER AEGEFER
attributable to owners of the Company FHEN =LA 51,355 53218
Profit and total comprehensive income FE 2 A A 2 FE A FE 2
attributable to non-controlling interests 2HW AR 16,755 17,363
Profit and total comprehensive income FRFE R 2K B
for the year 68,110 70,581
Dividends paid to non-controlling interests BT IR S B0 AR B 1,209 943
Net cash (used in)/from operating activities wEES (A FEREF8 (28,071) 78,236
Net cash used in investing activities WEEBFARSFE (3,432) 3.771)
Net cash from/(used in) in financing activities ~ B2 & /ABIFT1S,(FTF) IR & F 58 34,139 (80,540)
Net cash inflows/(outflows) BEeRA/(RL) F8 2,636 (6,075)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
REMBEERME

FOR THE YEAR ENDED 31 DECEMBER 2024
BE_Z-_NNFE+-_BA=+—HILEE

BAHAEATMBRRRR R EE
BIE#

52. INFORMATION ABOUT THE STATEMENT 52.
OF FINANCIAL POSITION AND RESERVE
MOVEMENTS OF THE COMPANY
Information about the statement of financial position of the
Company at the end of the reporting period includes:

R AMAA R BRAENE
R -

2024 2023
—E-E —ET—-=

RMB’000 RMB'000
ARETT ARET T

NON-CURRENT ASSETS EREEE
Investment in subsidiaries KRB RRIMNIEE 419,611 419,200
Amounts due from subsidiaries I ENGIE 722,117 727,604
1,141,728 1,146,804

CURRENT ASSETS MENEE
Prepayments and other receivables TE A R0 IE R H A FE WK IR 7,069 7,069
Financial assets at FVTPL BATEzTAEGNTREE 2,625 2,054
Loan receivable FElE R 4,607 4,607
Amounts due from subsidiaries FEU B B A Al k18 24,920 34,460
Bank balances and cash IRIT4ER NI S 2,340 6,064
41,561 54,254
CURRENT LIABILITIES HEA &

Other payables o FE T FRIE 4,112 5,196
4,112 5,196
NET CURRENT ASSETS RENEEFE 37,449 49,058
TOTAL ASSETS LESS CURRENT LIABILITIES BB ERREIG & 1,179,177 1,195,862

CAPITAL AND RESERVES BXRGHE
Share capital [ 74,704 74,704
Reserves 1 1,062,774 1,079,459
TOTAL EQUITY ETERS 1,137,478 1,154,163

NON-CURRENT LIABILITIES EREBERE
Amounts due to subsidiaries FEfHB B A Bl 318 41,699 41,699
1,179,177 1,195,362
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52.

53.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

INFORMATION ABOUT THE STATEMENT
OF FINANCIAL POSITION AND RESERVE
MOVEMENTS OF THE COMPANY (continued)

FEMEBERERNE
FOR THE YEAR ENDED 31 DECEMBER 2024

HE-ZE-_NE+-—A=+—BItFE

52. ARAAABMBRARRFERES
B&E# (8)

At 1 January 2023 RZZ=Z=%—A—H 74,704 408,237 106,948 561,737 1,151,626
Profit and total comprehensive 4 R K 2 T8 Uk &5 48 58
income for the year - - - 69,725 69,725
Dividend paid to owners BERARRIER ARKRE
of the Company - - - (67,188) (67,188)
At 31 December 2023 RZZ_=F
+=-A=+—H 74,704 408237 106,948 564,274 1,154,163
Profit and total comprehensive & R Fl 8 &
income for the year FENEBE - - - 36,774 36,774
Dividend paid to owners ENAARHEEARE
of the Company - - - (53,459) (53,459)
At 31 December 2024 R-ZT_MF
+-A=+—8 74,704 408,237 106,948 547,589 1,137,478

APPROVAL OF THE FINANCIAL STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the board of directors on 26 March 2025.

53. HLERAFERTR
A RECHRESER S -_AF=
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FINANCIAL SUMMARY
MBERHEE

The following table summarizes the consolidated results, assets and ~ NR#BIIAEERABMEE+=—A=+—HIEF

liabilities of the Group for the five years ended 31 December: ERGEXE BERBBBAME :
2024
—ECME
RMB’000
ARETT
Results E4
Revenue A 50,341,015 | 40374512 31,930,551 20488819 27,304,556
Profit before taxation BR %54 A A 531,067 754,824 818,077 784,617 1,065,559
Taxation THIE (106,157) (224310) (230,228) (249,532) (341,053)
Profit for the year FAFE 424,910 530,514 587,849 535,085 724,506
Profit attributable to R R
non-controlling interests FE(5 135,403 182,986 170,668 18816 4109
Profit attributable to VA/NCIEZZ =N
owners of the Company FEIEFIE 289,507 347,528 417,181 516,269 720,397
Assets BE
Non-current assets ERBEE 6,512,314 6,637,978 6,930,971 6,582,422 7,048,950
Current assets RBEE 17,332,180 15,154,505 13,047,364 13,601,340 12,164,006
Total assets BEE 23,844,494 | 21792483 19978335 20,183,762 19,212,956
Liabilities BfE
Non-current liabilities FERBEE (2,525,086) | (1742469  (1672941)  (1,703207)  (1,668836)
Current liabilities mEEE (13,669,344) | (12853207)  (11,495088)  (12,099870)  (11,519,516)
Total liabilities BERE (16,194,430)| (14595676)  (13,168029)  (13,803077)  (13,188352)
Capital and reserves EA R
Equity attributable to owners of N/NIEZE DN
the Company EihER 6,370,866 6,139,003 5,894,146 5,597,940 5,192,089
Non-controlling interests RS 1,279,198 1,057,804 916,160 782,745 832,515
Total Equity R 7,650,064 7,196,807 6,310,306 6,380,685 6,024,604
Current ratio (current assets/ RELR(RBEE/
current liabilities) nEEE) 1.27 1.18 1.14 112 106
Gross gearing ratio (total bank BEREELR (BIRT
borrowings and obligations under BERBMERE
finance lease/total assets) BETIWERT HBEE) 40% 31% 28% 30% 33%

The results of the Group for the financial year ended 31 December 2024 AEEHE T _WNE+-_A=+—HILFEF
and its assets and liabilities as at 31 December 2024 are set forth on EWEELRENR _Z-_NE+_-_A=+—HNE

pages 78 to 211, and are presented on the basis set out in note 1 to the EMHEEHIINE78E 2118 » HRBRES P ER
consolidated financial statements. KMF TN EEZT] o
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