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MANAGEMENT DISCUSSION AND ANALYSIS
GCEAVCEEE R i

BUSINESS AND OPERATION REVIEW

Huanxi Media Group Limited (the “Company” or “Huanxi Media”,
together with its subsidiaries, collectively, the “Group”) faced a
challenging industry environment during the six months ended 30 June
2022 (the "Period”). The film industry was hard hit by a new round
of outbreak of the COVID-19 pandemic (the “Pandemic”) in Mainland
China, resulting in temporary closure of cinemas across many regions.
Since the new round of the Pandemic hit, the Group has kept a close
watch on the latest development of the Pandemic as well as the
prevention and control measures being taken in China, thus, enabling
its prompt responses following the constant review and assessment
on its business conditions in order to formulate and adjust responding
measures. As a result, the Group postponed debut of its films in
cinemas and at the same time has actively expanded its film and TV
content reserves to consolidate its core competitive advantages,
paving the way for the Group to get ready for a rebound in the film and
television industry.

During the Period, with a proactive approach for preparation and
production, the Group has completed the shooting of several
blockbusters, including Papa (&), a film written and directed by Su
Liang and starring Huang Bo that is tentatively scheduled for release
in the second half of this year; as well as a number of films expected
to be arranged to debut on cinema screens in the second half of 2022
or 2023, including Something About Us (A1 #: %t &) (formerly known as
Red Carpet (& RBH2)) directed by Ning Hao and starring Andy Lau,
For My Country ()T 4T) directed by Zhang Yimou and starring Jackson
Yee, Shen Teng, Yue Yunpeng, Zhang Yi and Lei Jiayin, LiNa (&8 o +
%) directed by Chan Ho Sun Peter and starring Hu Ge, Vincent Cassel
and Hao Lei, Unspoken (f&FT®=18) directed by Chen Daming and
starring Zzhang Hanyu, Call Me Crazy (RI38) directed by Gu Changwei
and starring Ge You and Karry Wang, The Mountain (Lt L) produced by
Wang Xiaoshuai, Evacuate from the 21st Century (211t 42 22 2 Ef)
directed by Li Yang and starring Zhang Ruoyun and Zhong Chuxi, and
Strangers When We Meet (F1Z&) directed and written by Zhang
Guoli and starring Zhou Dongyu.
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MANAGEMENT DISCUSSION AND ANALYSIS
RV R ]

Regarding its online video platform, the Group has continued to
source various premium quality films and TV productions from around
the world for its platform to release, such as The Wolf's Call (R%),
a science fiction war film with a nuclear submarine as setting, which
hailed for Best Sound at the 45th Cesar Awards (French Academy), The
Life Ahead (%R B J5 &) starring Sophia Loren, who won her 7th Best
Actress Award at Italy’s David di Donatello Awards, and the opening
film of the 70th Berlin Film Festival My Salinger Year (8350 5t X &
£, which was an adaptation of J.D. Salinger’s autobiography, all these
were presented on “huanxi.com”. In addition, those currently being
shown with a hit on “huanxi.com” are the BAFTA Award for Best Mini-
Series Time (&%), which is about prison life, with the struggle of the
hero touching hearts, and the second season of the British TV series
All Creatures Great and Small (& %)% ), which brings humans, the
land and animals together.

FINANCIAL REVIEW

Review of Results

During the reporting period, the Group recorded revenue and
film investment income, net of HK$14,573,000 (30 June 2021:
HK$151,726,000) and a net loss of HK$93,579,000 (30 June 2021:
HK$97,206,000). The decrease of revenue was mainly due to the
fact that the Group delayed some blockbusters invested by the
Group to make debut on cinema screens due to the operational rate
of cinema in Mainland China adversely affected by the Pandemic.
Despite this, the net loss decreased mainly due to the decrease of
amortised expenses of the content costs and promotion expenses
of "huanxi.com” online video platform; and the decrease of selling
and distribution costs as a result of decrease in movie distribution
activities.
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MANAGEMENT DISCUSSION AND ANALYSIS
GCEAVCEEE R i

The Group expects the situation of the Pandemic will be improved, the
Group is enriching its content reserves and is expected to arrange for
a number of completed shooting blockbusters invested by the Group
to gradually debut on cinema screens in the second half of 2022 or
2023, including Papa (%), written and directed by Su Liang and
starring Huang Bo, Something About Us (A1 # 5t 4) (formerly known
as Red Carpet (&R FH£)) directed by Ning Hao and starring Andy Lau,
For My Country (w,L#4T) directed by Zhang Yimou and starring Jackson
Yee, Shen Teng, Yue Yunpeng, Zhang Yi and Lei Jiayin, LiNa (&8 o £
%) directed by Chan Ho Sun Peter and starring Hu Ge, Vincent Cassel
and Hao Lei, Unspoken (#&Fr & 1) directed by Chen Daming and
starring Zzhang Hanyu, Call Me Crazy (fI38) directed by Gu Changwei
and starring Ge You and Karry Wang, The Mountain (Lt 1L1) produced by
Wang Xiaoshuai, Evacuate from the 21st Century (#2142 %2 & i)
directed by Li Yang and starring Zhang Ruoyun and Zhong Chuxi, and
Strangers When We Meet (38Z2& /) directed and written by Zhang
Guoli and starring Zhou Dongyu, which will contribute revenue to the
Group, and the results of the Group will be improved.

For the six months ended 30 June 2022, loss per share of the Group
amounted to HK$0.03 (30 June 2021: HK$0.03) and net asset value
per share attributable to the owners of the Company was HK$0.41 (31
December 2021: HK$0.45).

LIQUIDITY AND FINANCIAL RESOURCES

The Group's capital expenditure, daily operations and investments
are mainly funded by cash generated from its operations and
borrowings. As at 30 June 2022, the Group had net current assets
of HK$692,137,000 (31 December 2021: HK$760,108,000), with
cash and cash equivalents of HK$46,728,000 (31 December 2021:
HK$115,369,000). As at 30 June 2022, the Group’s current ratio
(defined as total current assets divided by total current liabilities)
was approximately 2.01 (31 December 2021: approximately 2.31).
As at 30 June 2022, the total equity of the Company amounted to
HK$1,504,616,000 (31 December 2021: HK$1,655,269,000) with no
borrowings (31 December 2021: HK$100,281,000). The Group’s gearing
ratio, expressed as the percentage of total borrowings over total
capital, was nil (31 December 2021: 0.06) as at 30 June 2022. Total
capital is calculated as total equity plus total borrowings.
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CAPITAL STRUCTURE

As at 30 June 2022, the Company had shareholders’ capital of
approximately HK$36,565,000 (31 December 2021: Same) which is
constituted of 3,656,472,362 ordinary shares (31 December 2021:
Same) of HK$0.01 each in issue (the “Share” or “Shares”).

USE OF PROCEEDS

On 27 April 2021, the Company entered into the placing agreement
with a placing agent. Upon completion of the placing agreement on 5
May 2021, an aggregate of 218,130,000 Shares of HK$0.01 each in the
capital of the Company were placed to not fewer than six placees, at
the placing price of HK$2.15 per placing Share. The gross proceeds
and net proceeds raised from the placing were approximately
HK$468,980,000 and HK$467,279,000 respectively.

As at 1 January 2022, HK$115,369,000 had not been used. As at 30
June 2022, the said unused amount had been fully utilised as intended
for (i) production of film and internet drama series and online video
platform business and (i) general working capital.

Please refer to the Company’s announcements dated 27 April 2021, 28
April 2021 and 5 May 2021 for details of the placing agreement.

CHARGES ON ASSETS

As at 30 June 2022, the Group did not have any charges on assets (31
December 2021: the Group pledged other receivables of approximately
HK$48,520,000 for obtaining a secured borrowing of approximately
HK$48,918,000).

FOREIGN EXCHANGE EXPOSURE

The Group's cash flow from operations, cash on hand and assets are
denominated mainly in Hong Kong dollars and Renminbi. Although
most of the production costs and management fees are denominated
in Renminbi, foreign currencies are needed for many investment
opportunities and cooperation plans with Mainland China and
overseas film companies. The Group will continue to monitor its capital
needs closely and take appropriate measures to minimise any adverse
impact of exchange rate fluctuation on its overall financial status and
lower the Group's financial risks.
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MANAGEMENT DISCUSSION AND ANALYSIS
GCEAVCEEE R i

RISK MANAGEMENT

During the reporting period, the Group regularly reviewed the risk and
credit control systems of its profit centers to improve those systems
overall and mitigate credit risk. There have been no significant changes
in the Group's risk management policy since the year-end date last
year.

CONTINGENT LIABILITIES

As at 30 June 2022, the Group had no significant contingent liabilities
(31 December 2021: Same).

CAPITAL COMMITMENT

Details of the commitments of the Group as at 30 June 2022 are set
out in Note 24 to the unaudited condensed consolidated interim
financial information.

SIGNIFICANT INVESTMENTS

Save as the film and TV programmes rights set out in Note 16 to the
unaudited condensed consolidated interim financial information, the
Group had no material investments during the reporting period.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

The Group had no material acquisitions and disposals of subsidiaries,
associates and joint ventures for the six months ended 30 June 2022.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group is seeking for investment opportunities, including but not
limited to, in the media and entertainment related businesses in order
to expand the source of income and prospects of the Group.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2022, the Group had 100 full-time employees (31
December 2021: 101) and 5 part-time employees (31 December 2021:
5). The Group has in place well-designed remuneration management
and incentive mechanisms, with employees remunerated based on
their positions and work performance, along with industry trends.

The Group operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the plans are held
separately from those of the Group in funds under the control of
trustees. The employees of the Group's subsidiaries in China are
members of a state-managed retirement benefit plan operated by the
Chinese government. The subsidiaries are required to contribute a
specified percentage of payroll costs to the retirement benefit scheme
to fund the benefits. The only obligation of the Group with respect
to the retirement benefit plan is to make the specified contributions.
Forfeited contributions cannot be used by the Group to reduce the
existing level of contribution to the defined contribution schemes.

PROSPECTS

Since after June 2022, the Pandemic situation in China has been
effectively under control and daily life has returned to normal in a
gradual and orderly manner. Economic activities such as production
and consumption have shown signs of recovery. As anti-pandemic
measures gradually relax in some regions and with the support of
policies to promote consumption, the operating rate of cinemas has
increased progressively. With the release of pent-up demand for film
entertainment due to the Pandemic, the film market is recovering
gradually and steadily.

To welcome the return of cinema audience, the Group has thoughtfully
compiled the release schedule of its films. The film to hit the screen
in the second half of this year is Papa (2&), invested and produced
by the Group, and written and directed by Su Liang. This comedy
features father and son relationship played by Huang Bo and Shan Yu
Hao, telling the funny school adventure through the fierce fight for a
primary school place admission. Such hilarious experience with lot of
laughter and warmth could become a mutual growth process for both
parents and children. In addition, blockbusters such as Something
About Us (5LH# 4 4E), For My Country (mL4T) and Li Na (BB e 135)
are scheduled to debut on cinema screens next year.
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The “14th Five-Year Plan for the Development of Chinese Films”, which
was issued by the China Film Administration at the end of 2021, unveils
its vision to guide the way for building China into a major cinematic
player in the global film industry, focusing on the need to enhance
the creativity and output of Chinese films and to promote high-quality
development of films. Furthermore, 27 government departments
including the Ministry of Commence announced the "Opinions on
Promoting the High-quality Development of Foreign Cultural Trade”
in July 2022, which highlights the needs to cultivate new competitive
advantages in cultural trade, support creations including films and TV
dramas, etc., and implement the “Thousand Sails to Sea” action plan
for cultural trade which is believed to facilitate the development of film
industry.

Persisting with its “Content is King” strategy, the Group is committed
to producing more diverse film and television content and enriching
content reserves via collaborating with outstanding directors and
professional production teams. With the support of China’s favorable
film and television cultural policies and the China film market warm-
up, quality films are set to draw large audiences and win acclaims.
For its online video platform “huanxi.com”, on top of the quality films
and internet drama series produced by the Group, the Group will
continue to source premium film and TV productions from around the
world for optimising its content portfolio in order to foster its further
development.

In the future, the Group will continue to deliver original premium film
and TV productions, improve its strategic layout, step up promoting
“huanxi.com” through enhancing close cooperation with Internet and
entertainment entities, aiming to consolidate and enhance its core
competitiveness as well as strengthen its well-founded presence in
the film and television industry on a continued basis.
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CORPORATE GOVERNANCE
BXER

CORPORATE GOVERNANCE PRACTICES

Throughout the six months ended 30 June 2022, the Company has
applied the principles and complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 to the Listing Rules on terms no less exactly than the
required standard set out in the Model Code. Having made specific
enquiry, all directors (the “Directors”) confirmed that they fully
complied with the Model Code throughout the reporting period.

BOARD COMPOSITION

The board of Directors of the Company (the “Board”) currently
comprises two executive Directors, three non-executive Directors and
three independent non-executive Directors. All the Directors are high
calibre executives with diversified industry expertise and bring a wide
range of skills and experience to the Group.

CHANGE IN INFORMATION OF DIRECTORS

There was no change in Directors’ information since the date of the
annual report 2021, which is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2022 (for the six months ended 30 June 2021:
Same).

DIRECTORS' INTERESTS IN SECURITIES

As at 30 June 2022, the interests and short positions of each Director
and chief executive of the Company in shares, underlying shares and
in debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to Part XV of the
SFO or the Model Code under the Listing Rules, or known to the
Company, were as follows:

LONG POSITIONS IN THE ORDINARY SHARES
OF HK$0.01 EACH OF THE COMPANY AND THE
UNDERLYING SHARES

PHERE

EEGRRTERBEE_T-__FRA=THILRX
BAZHHREBE_T-_—FXA=1THIERX
@A : #8R)

EECRSER

RZE-_—_FA=1H ARAIZSEZINITHEA
HRAARSKEEMRAEEIE(EEREFRHBE
1601 (TE 5 M HAE 6] EBEXVER) 2 B - HERER S

ME#EZR AN ARAREESLAEK
B 535215 B f1F 2 B i AR 1B 78 55 X HA & 6 151
EXVERK ETHR A2 ZETABSITAE AN E K&
B ATRARR BB Z R FARINT ¢

AABBREERE0MITZEER
REBERG 2FR

Number of Ordinary Shares Number of
EEREA underlying Approximate
Shares held percentage
Corporate Personal under share of the issued
Name of Directors interests interests Sub-total options Total Shares
BRET HEBRTRS
EEHE NRER BAER M HEBERGOEA st BABRD
Mr. Dong Ping™ (“Mr. Dong") 1,432,104,354 36,630,000  1,468,734,354 2,700,000  1,471,434,354 40.24%
BEEEO(ERE]
Mr Ning Hao® (“Mr. Ning") 1,432,104,354 36,630,000 1,468,734,354 2,700,000 1,471,434,354 40.24%
BRSO ELE])
Mr. Xu Zheng® (“Mr. Xu") 1,432,104,354 36,630,000 1,468,734,354 2,700,000 1,471,434,354 40.24%
RIFFEO(BREED
Mr. Xiang Shaokun, Steven® - - - 27,000,000 27,000,000 0.74%
AR SN
Mr. Li Xiaolong® 15,060,000 - 15,060,000 - 15,060,000 0.41%
R AED
Mr. Wang Hong® - 200,000 200,000 - 200,000 0.01%

FEA

BEEREEERAE - C B "FHhHRE
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Notes:

These Shares include Shares held by Newwood Investments Limited
(“"Newwood") as to 461,711,082 Shares, Numerous Joy Limited as to
92,342,216 Shares and Highrise Castle Limited as to 800,000 Shares which are
companies incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Dong. Mr. Dong also personally holds 36,630,000
Shares and 2,700,000 unlisted physically settled share options of the
Company granted on 27 April 2018 pursuant to the Company’s share option
scheme adopted on 17 June 2014. On 14 April 2015, Mr. Dong, Newwood,
Mr. Ning, Pacific Wits Limited (“Pacific Wits"), Mr. Xu and Tairong Holdings
Limited (“Tairong") entered into a shareholders agreement (the “Shareholders
Agreement”), which sets forth certain rights and obligations of each of the
parties in respect of the governance of the Company following completion of
the subscription for new shares in the Company pursuant to a subscription
agreement dated 14 April 2015, details of which are set out in the Company’s
circular dated 5 August 2015. As Mr. Dong is a party to the Shareholders
Agreement, Mr. Dong is therefore deemed to be interested in all the Shares
in which Mr. Ning, Pacific Wits, Mr. Xu and Tairong are interested by virtue of
section 317 of the SFO. Please refer to notes 2 and 3 for Shares held by Mr.
Ning and Mr. Xu.

These Shares include 438,625,528 Shares directly held by Pacific Wits, which
is a company incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Ning. Mr. Ning is a party to the Shareholders
Agreement and is therefore deemed to be interested in all the Shares and
underlying Shares in which Mr. Dong, Newwood, Mr. Xu and Tairong are
interested by virtue of section 317 of the SFO. Please refer to notes 1 and 3
for Shares and underlying Shares held by Mr. Dong and Mr. Xu.

These Shares include 438,625,528 Shares directly held by Tairong, which
is a company incorporated in the British Virgin Islands with limited liability
and directly wholly owned by Mr. Xu. Mr. Xu is a party to the Shareholders
Agreement and is therefore deemed to be interested in all the Shares and
underlying Shares in which Mr. Dong, Newwood, Mr. Ning and Pacific Wits are
interested by virtue of section 317 of the SFO. Please refer to notes 1 and 2
for Shares and underlying Shares held by Mr. Dong and Mr. Ning.

These underlying Shares are 27,000,000 unlisted physically settled share
options of the Company granted to Mr. Xiang Shaokun, Steven on 27 April
2018 pursuant to the Company’s share option scheme adopted on 17 June
2014.

These Shares are held by Panfaith Investments Limited, which is a company
incorporated in the British Virgin Islands with limited liability and directly
wholly owned by Mr. Li Xiaolong.

These Shares are jointly held by Mr. Wang Hong and his spouse.

GERE
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ZERH B EANewwood Investments Limited
(TNewwood)) + Z &R A 7] K Highrise Castle Limited
BRREBHEBRHESIMAIZERAA - BE
EEBEERERR) D RIFERN461,711,0828 %5
92,342,216B% B% 1% }.800,0008% i 15 ° & 7t &£ IR A A+
536,630,0000% A% 13 RARBEN —F—ME A ++BEH
Mz ARNAFERESEN - N\ENA=-++BF
22,700,000 R AR E LT EMEEBBRE - K=
T-RAFMA+WMAE - LA - Newwood ~ B4 -
FAARAR(HRAD RAEERTRIZERER AR
(TR DET R R et (AR R e l) - P& ARER
HAEZT—AFNA+MNAZRERZ  RTKRE
ARAFIRGE  STHSHHERARRZE THEA
HER  FRAFBIRNEARABHA-T—HFN\A
AHZBH - BHRELERBREBHE TN - R
BEHFRPEKROIEIT7E  ERERRIENELE -
ZE BREERFREEEZNEZDIRMNTERE
@ BAELAERBREEREZRD  F2HME2R
3 o

ZEBRHEERTEREBABRESEMAT
ZERAR  AEALEEEZERA)EEREEZ
438,625,528/ ik fh » B A BKREIBZETAT - At
RIEESRIEEME3171E  BREIERERLE -
Newwood * #RICAE R RIRER R M2 ARG, R AA R
BT RS - BRELEERREERBZRG
FERARRID - FA2MMEIRS -

ZEBRHOBEERTR REBABRESEMAT
ZERAR  ABEEEEZERA)EEREEZ
438,625,528/ ik fh o R ERBREBZTAT - At
RIEEHRIEEAE3171E  BREIERERLE -
Newwood * B4 R RAHER Em N2 IR0 RiEHE
BT R BRELEERERERBZRG
FERARRD - FA2MMEIR2

ZERBERGABER-_T—NE~AT+EERKZ
ARREREAINR =T/ \FHA=-+LHMER
S AR T 2 27,000,000 A A RIIE LT EYEEER
T o

% % M7 B Panfaith Investments Limited (R 2 B 4
HEAMAYZERAR  HENELXEEEEZEHE
BIFA -
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Save as disclosed above, as at 30 June 2022, none of the Directors
or chief executive of the Company or any of their associates had
any interests or short positions in shares, underlying shares and in
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of SFO) as recorded in the register
required to be kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30 June 2022, save as disclosed under the section “Directors’
Interests in Securities” in this report, the Company had been notified
of the following substantial shareholders” interests, being 5% or more
of the Company’s issued share capital under Section 336 of the SFO.

B EXCRBEESN
AEE  THARIKRESEEZ
FEEAREEE(EXRES B GRIE
- HHEA R R AR

Zh

iR R
HRTAR -

STHIZA

RZZE-_—FXA=1+H &R
ik -3\ ) AV N/NE]

BiTHE

HFREw

5| —HIPTREEE SN

74

RZZBZ_FXA=1TH BEARESZ[EFZE
ZAN/N ﬂﬁﬂﬁTﬂix

=2

R - AR 75 R E RO B 336 IFA L

BT 5%IA £ 2 S o

XVER)
B EREA TSN
NEIRIEE S M E KRG 3521 BB TF 2 e fit
NN S RN e |

Number of Number of Approximate
ordinary underlying percentage of
Name of shareholders Capacity Shares held Shares held® shareholding
BEZ BEZ R RERE A
BRREB HE &4 ZERHA HERGHA© BO
Dong Ping™ (“Mr. Dong") Beneficial Owner, Interests of 1,468,734,354 2,700,000 40.24%
BEFO(ELE]) controlled corporation and a party
to an agreement required to be
disclosed under section 317 of
the SFO
EnlBAA  XEGEEERR
I KA ARIEE 5 KR R
EINTRETRENER
Newwood Investments Limited® Beneficial owner and interests of a 1,468,734,354 2,700,000 40.24%
(“Newwood") party to an agreement required to
be disclosed under section 317 of
the SFO
EnliE ARMBEIT AT REEFR
HERAENTRAETREOESR
Numerous Joy Limited Beneficial owner 92,342,216 - 2.53%
LEBR AT EnEAA
Highrise Castle Limited Beneficial owner 800,000 - 0.02%

ERERA

BEEREEERAE - C B "FHhHRE
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Name of shareholders

BREM A

Capacity

5%

Number of
ordinary
Shares held
BEzZ
ZEREE

Number of
underlying
Shares held®
BEz
HERGHE©

Approximate
percentage of
shareholding
R B4
Bk

Ning Hao® (“Mr. Ning")
L)

Pacific Wits Limited? (“Pacific Wits")
ZABRARARA]

Xu Zheng® (“Mr. Xu")
TRIEO([FREA])

Tairong Holdings Limited® (“Tairong")
FIEERER DRI FE])

Bilibili Inc.®
REIZE RO BRAE

FMR LLC.®)

Maoyan Entertainment
SHAR IR L

Interests of controlled corporation and
a party to an agreement required to
be disclosed under section 317 of
the SFO

TEHEEEE R IHET AT RE
BHERBPERGENTIEATRE
ey

Beneficial owner and interests of a
party to an agreement required to
be disclosed under section 317 of
the SFO

EnBEARBEITOTREESFR
HEERPENTHRETRENE R

Interests of controlled corporation and
a party to an agreement required to
be disclosed under section 317 of
the SFO

Xt EEER R BRI RE
# 5 RS RAIENTIRE T HKE
HHER

Beneficial owner and interests of a
party to an agreement required to
be disclosed under section 317 of
the SFO

BERBB ARBGEIT NI REBEER K
HERAENTRAETHREOER

Beneficial owner
EnlEAA

Beneficial owner
EnlEB A

Beneficial owner
EnlEAEA

1,468,734,354

1,468,734,354

1,468,734,354

1,468,734,354

346,626,954

220,264,543

208,430,000

HUANXI MEDIA GROUP LIMITED - Interim Report 2022

2,700,000

2,700,000

2,700,000

2,700,000

40.24%

40.24%

40.24%

40.24%

9.48%

6.02%

5.70%
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Notes:

These Shares include Shares held by Newwood as to 461,711,082 Shares,
Numerous Joy Limited as to 92,342,216 Shares and Highrise Castle Limited
as to 800,000 Shares which are companies incorporated in the British Virgin
Islands with limited liability and directly wholly owned by Mr. Dong. Mr. Dong
also personally holds 36,630,000 Shares and 2,700,000 unlisted physically
settled share options of the Company granted on 27 April 2018 pursuant to
the Company's share option scheme adopted on 17 June 2014. On 14 April
2015, Mr. Dong, Newwood, Mr. Ning, Pacific Wits, Mr. Xu and Tairong entered
into a shareholders agreement (the “Shareholders Agreement”), which sets
forth certain rights and obligations of each of the parties in respect of the
governance of the Company following completion of the subscription for
new shares in the Company pursuant to a subscription agreement dated
14 April 2015, details of which are set out in the Company’s circular dated
5 August 2015. As Mr. Dong and Newwood are parties to the Shareholders
Agreement, Mr. Dong is therefore deemed to be interested in all the Shares in
which Newwood, Mr. Ning, Pacific Wits, Mr. Xu and Tairong are interested by
virtue of section 317 of the SFO; and Newwood is therefore also deemed to
be interested in all the Shares and underlying Shares in which Mr. Dong, Mr.
Ning, Pacific Wits, Mr. Xu and Tairong are interested by virtue of section 317
of the SFO. Please refer to notes 2 and 3 for Shares held by Mr. Ning, Pacific
Wits, Mr. Xu and Tairong.

These Shares include 438,625,528 Shares directly held by Pacific Wits, which
is a company incorporated in the British Virgin Islands with limited liability and
directly wholly owned by Mr. Ning. As Mr. Ning and Pacific Wits are parties to
the Shareholders Agreement, Mr. Ning and Pacific Wits are therefore deemed
to be interested in all the Shares and underlying Shares in which Mr. Dong,
Newwood, Mr. Xu and Tairong are interested by virtue of section 317 of the
SFO. Please refer to notes 1 and 3 for the Shares and underlying Shares held
by Mr. Dong, Newwood, Mr. Xu and Tairong.

These Shares include 438,625,528 Shares directly held by Tairong, which
is a company incorporated in the British Virgin Islands with limited liability
and directly wholly owned by Mr. Xu. As Mr. Xu and Tairong are parties to
the Shareholders Agreement, Mr. Xu and Tairong are therefore deemed to
be interested in all the Shares and underlying Shares in which Mr. Dong,
Newwood, Mr. Ning and Pacific Wits are interested by virtue of section 317 of
the SFO. Please refer to notes 1 and 2 for the Shares and underlying Shares
held by Mr. Dong, Newwood, Mr. Ning and Pacific Wits.

Such disclosure of interests was made in the form of notice pursuant to Part
XV of the SFO disclosed by Bilibili Inc. on 24 September 2020.

Such disclosure of interests was made in the form of notice pursuant to Part
XV of the SFO disclosed by FMR LLC. on 27 January 2022.

Details of the share options granted to the substantial shareholders of the
Company under the share option scheme of the Company are set out in the
section “Share Options” in this report.

BaE

1.

ZERAD B iE B Newwood « L2 HR A 7 KHighrise
Castle Limited 39 AR EBEB RS ZZER
DA AEXEEEEERE) D RIRE /461,711,082
ARE& 17 ~ 92,342,216/% B% 17 } 800,000/% B 15 ° E % 4
JME A+ 36,630,0000% % 15 RARIE A = ZF —H4F X A
TEtERMZARREREFER =T \FOA=
++ B 22,700,00013 AR FFE LB W4 EBE R
BeRZTE—RAFHA+TMA  THLE - Newwood
FRE - RA - REERFBIIIRERZ (KRR
#) ERHEREAMA- T RFENA+EBZ
REWE - RERRBERARFRME - STHEHY
ERARARIZETRIEEY  BHEFBIARAAA
BffA-_ZT—REN\ARAZAEK ARBEELER
Newwood AR R 2 5] 4075 BUREEHF RS K
BIE31716 - TR EWHRIERNewwood « BILAE « F
B REERRUBERENE RN T L ES
RiREE S RS EH E3171& - Newwood & i TR
BIERERE BhA - FE  GAERTBHEE
ARG RAEER DG ER - BRAELE
R BAERFBEBZRD - E2HME2RS -

ZERNDEERFTAREABEBR A RS IMA
ZERRAF  HABEALEEZERAEEEEZ
438,625,528/% f& 10 - Wi AR FA AR R BEET L
7 AMRIEBFESRAEEOIEI76 - EEERR
FERWEVERE L - Newwood ~ et R FRIRIER 1
RGO RABBRO T HREER - BEAZELE -
Newwood * #R %4 RRERH 2 &H KBRS © &
26K 143 -

ZEBROEEEZR R EBEBRESEMA
ZERAR HREEEEZEBRB)EEFEZ
438,625,528 [ 1h - B AR TR AREBHTT D
7 ABEBEEFRBEKRAIEIZE  REERE
IR ERNE e A4 ~ Newwood « 54 RSB A R
HWEERG RABRDTREERS - BBEELEE
Newwood * E%& A RFRERA 2 ’H RBERS © &
SHEMFE1IR2

ZRBEEEHERERERNERAANR_ZE_ZFN
AT AREES RS GO EXVER B & 7

5E o

SWE#FZAFMR LLCR =B —A=-1++tHR
BEE RSO EXVEBIABE FRIFE -

ERRBEARRABREFENARRAEIERREHZ
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Save as disclosed above, as at 30 June 2022, there were no other
persons who had an interest or short position in shares or underlying
shares of the Company which would fall to be disclosed to the
Company under Section 336 of the SFO, or which were recorded in the
register to be kept by the Company under Section 336 of the SFO.

SHARE OPTIONS

A share option scheme has been adopted and approved by the
shareholders of the Company at the annual general meeting held on
17 June 2014 (the “Share Option Scheme”). The 10% limit of the Share
Option Scheme (the “Scheme Mandate Limit”) has been refreshed on
16 December 2015 and 29 June 2018. As at the date of this report, the
Scheme Mandate Limit refreshed on 29 June 2018 has not yet been
utilised and the total number of Shares which may be issued upon
exercise of all options to be granted under the Share Option Scheme is
276,805,540 Shares.

On 27 April 2018, 130,700,000 options were granted under the Share
Option Scheme and no share options were granted, exercised,
cancelled or lapsed during the period ended 30 June 2022. As at 30
June 2022, the Company has 130,700,000 options outstanding which
represented approximately 3.57% of the total number of issued shares
of the Company as at that date.

The following table discloses movements in the Company’s share
options during the period ended 30 June 2022:

BREXHBEN  RZTZ_FXA=1H  #E
Hits ATR AR B Z B RBARO FHEREE
7 M IR 1R PI B 336 R AR AN R AR T R AN A AR
BNRIEE R MR ERDIE336GEF B2

HRTAR -
i A

RARBRERZZE—MNFESATEBRITZRE
RBERE EHRMRIE—TBERERT & (B8R
) - BIREFTE Z10%MR R ([FTER#ERZEE
RZE—RAF+_A+"BEZZ—N\FA=1+
NBEEH - RAFREEH  R=ZE—NFA=F
NBEFZEEEERBE R ARG - BEERES
B FIRE A BREEITER A RERIT 2D
A8 5 276,805,540 IE1D ©

RZZ-NFHAZ++ER  AARREBERE
Z)#% 1 130,700,000fn B tE - BBE_T_——

HEkK MZEBEZ_FA=1+H " A2TA
130,700,00017 # R 7758 2 BE A #E - (h AN A AR RZ B
BE B TR D B8 2 #93.57% ©

TREBHE T - _FRXA=THILHAERRT
Z B

Outstanding Lapsed/
at the Granted Exercised cancelled  Outstanding
beginning of  duringthe  duringthe  duringthe atthe end of Exercise price
Participants Date of grant the period period period period the period per share
25% BHiAH B EATE HREL BRTE BRAR/EE  BREATE BRITERE
HKS
BET
Mr. Dong Ping 27 April 2018 2,700,000 - - - 2,700,000 2.08
BYEE —Z5-/\§mA=+tH
Mr. Xiang Shaokun, Steven 27 April 2018 27,000,000 - - - 27,000,000 2.08
BERREE 2 \EEAZTtA
Eligible employees 27 April 2018 101,000,000 - - - 101,000,000 2.08
aARES ZE-N\FEAZTtA
Total 130,700,000 - - - 130,700,000
@t
HUANXI MEDIA GROUP LIMITED - Interim Report 2022



OTHER INFORMATION
i & R

Notes:
1. The share options are exercisable as follows:

Number of share options
Exercise criteria can be exercised
(Commencing from the date of the
grantee’s commencement of employment
with the Group)

() On completion of the continuous
employment of the grantee with the
Group for 1 year

Up to one-third of the share
options granted

(i) On completion of the continuous
employment of the grantee with the
Group for 2 years

Up to two-thirds of the share
options granted

(i) On completion of the continuous
employment of the grantee with the

Group for 3 years

Up to all of the share options
granted

2. The validity period of the share options is from 27 April 2018 to 17 June 2024
(both days inclusive) subject to the provisions for early termination contained
in the Share Option Scheme and certain vesting conditions applicable to the
relevant grantee(s).

Details of the Share Option Scheme are set out in Note 25 to the
unaudited condensed consolidated interim financial information.

Save as disclosed above, at no time during the six months ended 30
June 2022 was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debenture of, the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold

or redeemed any of the Company's listed securities during the six
months ended 30 June 2022.

EVENT AFTER THE REPORTING PERIOD

There was no material event after the reporting period.

BaE
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AFIIEZ
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B H#EsH)
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m—F Z=EDZ—
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m Z=EDR =
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OTHER INFORMATION

At ¥ F
REVIEW OF INTERIM RESULTS ER IR

The audit committee (the “Committee”) of the Company has reviewed ZARBIZEXEZES((ZEE|)DHAESEEEM
with the management the accounting principles and practices adopted ~ AEBFRFRMz ST R RZIED - U R AEBEHE
by the Group and the unaudited condensed consolidated interim —Z = —F XA =+ HIENAB 2 R EFZEBPL
financial information of the Group for the six months ended 30 June AR EIEER - TESHEHNER IME  MES
2022. The Committee is satisfied with the review and the Board is also &7 EE @ 7 REXR M S °

satisfied with the Committee’s report.

By Order of the Board EEZEH
Dong Ping *E
Chairman B¥
Hong Kong, 30 August 2022 &6 —E-—_#)\A=+H
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ﬂém %V%mj»ﬂ‘/\jﬁﬁ&

For the six months ended 30 June 2022 @:I:f S —FXNA=1+HIEAEA

(AL &S

Six months ended 30 June
BZEAA=1tHILXEAR

2022 2021

—=E-= T

HK$000 HK$'000

BT T BRI

Revenue and film investment income, net W REHREWA » FEE 14,573 151,726
Cost of revenue W e 2 B AN (50,245) (166,453)
Gross loss E%| (35,672) (14,727)
Other income H A 491 1,831
Other gains/(losses), net Haiplezs/(B18) @ F5 433 (6,946)
Selling and distribution costs $HE R SHBC AR (4,022) (19,157)
Administrative expenses THAX (56,612) (56,386)
Operating loss REEIR (95,382) (95,385)
Finance income RS A 2,696 3,974
Finance costs P%EA (893) (5,799)
Finance income/(costs), net g A (BR) 38 1,803 (1,821)
Loss before tax BB ATE 18 (93,579) (97,206)
Income tax expense Fr8 i - -
Loss for the period AHEE (93,579) (97,206)

Loss for the period attributable to owners of AN BB A FE(E A HAE 18

the Company (93,579) (97,206)

BEEREEERAE - C B "FHhHRE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ﬂém %V%mﬂwﬂ‘/\jﬁﬁ&

For the six months ended 30 June 2022 @:I:f S —FXNA=1+HIEANEA

(AL &S

Six months ended 30 June
BZEAA=1THIEAEA

2022 2021
—E=-= T
Note HK$'000 HK$'000
{hE=s BT T BT TT
Other comprehensive (loss)/income Hih2E(EFR) W
Item that will not be reclassified to BT EEH S EEEm s
profit or loss: HEH :
Exchange differences arising on B EBREREYE
translation of functional currency to EAZENEZRE
presentation currency (14,913) 1,407
Item that may be reclassified to Al EH DI EBwm 2
profit or loss: EHA -
Exchange differences on translation of MEGINETS 2B Z5E
foreign operations (42,161) 9,973
(57,074) 11,380
Total comprehensive loss for the period ZHZEEEEZE (150,653) (85,826)
Total comprehensive loss for the period KAREE AL 2N E]
attributable to owners of the Company ZEEBEE (150,653) (85,826)
Loss per share for loss for the AAREEABEERBEZ
period attributable to the owners BREE
of the Company
- Basic and diluted (HK dollar) - HEARREE (BT 11 (0.03) (0.03)

The above unaudited condensed consolidated statement of profit or
loss and other comprehensive income should be read in conjunction

with the accompanying notes.

HUANXI MEDIA GROUP LIMITED - Interim Report 2022
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR FE W0 W) A IR O R

At30June 2022 R—ZE=-—F,xA=+H

30 June 31 December
2022 2021
—E=-= —E-—HF
AA=+tH +ZHA=+—H
Note HK$'000 HK$'000
B 5T BT T BT T
Non-current assets FRBEE
Property, plant and equipment VI - B KRR 12 1,019 1,341
Right-of-use assets CRAEEE 13 36,496 22,069
Intangible assets mEEE 14 = 2,416
Deposits and prepayments Ee REMNR 17 111,165 101,414
Prepayments for film and TV B N ERBIMRETER R
programmes rights 15 427,361 488,756
Film and TV programmes rights B N BB hRE 16 274,588 307,296
850,629 923,292
Current assets RBEE
Prepayment for film and ERAERI: It SEANEN
TV programmes rights 15 377,251 394,414
Film and TV programmes rights B N BB MRE 16 684,344 333,593
Trade and other receivables, P U5 AR 50 % EL At E R IR
deposits and prepayments e RIEMR 17 253,865 480,234
Contract assets EBHEE 12,273 11,385
Financial assets at fair value through BAFEFABGCERMEE
profit or loss 18 42 3,409
Cash and cash equivalents ReRBEeEE 46,728 115,369
1,374,503 1,338,404
Total assets EERE 2,225,132 2,261,696
BEBEREEERAR - —E-_FPHRE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR FE W0 W) A IR O R

At30JUNe 2022 R=—E - —FxA=+H

30 June 31 December
2022 2021
—E=-= —E-—F
ANAB=+H +Z-A=+—H
Note HK$'000 HK$'000
hg=a BET T BT
Equity s
Share capital [N 22 36,565 36,565
Reserves i 23 1,468,051 1,618,704
Total equity A 1,504,616 1,655,269
Non-current liabilities FkRBERE
Lease liabilities HERE 24,112 13,454
Deferred tax liabilities RERIEEE 14,038 14,677
38,150 28,131
Current liabilities REBEE
Trade and other payables JE A~ BR R N EL A FE AN SR IE 19 164,468 188,809
Film investment funds from investors REZEENELIRENIE 20 422,937 197,332
Film and TV programmes rights B N ERBIMRE 16 - 1,483
Contract liabilities aHaE 31,673 31,469
Borrowings (BN 21 = 100,281
Lease liabilities HERE 12,693 9,055
Amount due to a related party e — 2 B A T 5018 26 18,546 15,137
Current tax liabilities BNEAFRIE & & 32,049 34,730
682,366 578,296
Total liabilities BEHAE 720,516 606,427
Total equity and liabilities ERRAERAHE 2,225,132 2,261,696

The above unaudited condensed consolidated statement of financial
position should be read in conjunction with the accompanying notes.

B RS AR R AR A B T AR 00 3R 3K 8 B B B PR =

—BFBIE -
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
A #E  A% 0 W) A fr BE fi 5 B R

At30June 202 A—E=-—F,XA=1+H

Attributable to owners of the Company

KATHEE AE
Share Treasury
capital shares Reserves Total
R BEERG e W
(Note 22) (Note 22) (Note 23)
(P 3E22) (BfF5£22) (FfF5E23)
HK$'000 HK$'000 HK$'000 HK$'000

ABET T BT BT BT

At 1 January 2021 R—F=—_—F—H—H 34,727 (1,613) 1,413,319 1,446,433
Loss for the period KHAE 18 - = (97,206) (97,206)
Other comprehensive income Hih 2wz - - 11,380 11,380

Total comprehensive loss for the  ZNEi & [E &8 4258

period - - (85,826) (85,826)
Transactions with owners: HEF AR S :
Issue of ordinary shares, netof 17 @BA%

transaction costs (R S AA) 2,181 - 465,098 467,279
Share option scheme: BB REET S -

- value of services provided -EREREEE = = 154 154
Shares repurchased BRI (140) (21,961) (25,883) (47,984)

2,041 (21,961) 439,369 419,449

At 30 June 2021 R-E-—F,A=+H 36,768 (23,574) 1,766,862 1,780,056
At 1 January 2022 R-ZE-_—%—H—H 36,565 - 1,618,704 1,655,269
Loss for the period NERE R - - (93,579) (93,579)
Other comprehensive loss Hib 2 mEE - - (57,074) (57,074)

Total comprehensive loss for A2 HEEIEALE
the period - - (150,653) (150,653)

At 30 June 2022 R=ZB=-=—FXA=+H 36,565 - 1,468,051 1,504,616

The above unaudited condensed consolidated statement of changes 3t R AR 2245 5 BR 47 & £ 25 4 B 3% e Bl B P 5 —
in equity should be read in conjunction with the accompanying notes. BERIEE -
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
- S AL GRS €S

For the six months ended 30 June 2022 HE —ZE - —F X A=+HIL~EA

Six months ended 30 June
BEZA~BA=1tHIEAEAR

24

2022 2021
—E=-= T
HK$’'000 HK$'000
BT T P T IT
Cash flows from operating activities RETEMEEZEHERE
Cash generated from/(used in) operations B REISEREL /(FTFER) 2
e 31,379 (359,629)
Income taxes paid BRPATEH - (462)
Net cash generated from/(used in) operating &E&EBFES (FriEH)
activities ZHREFE 31,379 (360,091)
cash flows from investing activities REZDFELEZRERE
Interest received EUHE 1,983 161
Proceeds from disposal of property, plant and HEMSH - BEREBEHSHRIE
equipment - 3
Proceeds from sale of financial assets at fair value ~ HERAFEFABRZ
through profit or loss TRVE EFTS IR 2,174 =
Purchase of property, plant and equipment BEME  BEMERE (93) (57)
Net cash generated from investing activities RETZHFEEAZHESTE 4,064 107
cash flows from financing activities METBMEEZEERE
Proceeds from issue of ordinary shares BT BRAEHIE = 468,979
Share issue transaction costs IR BE1TR Z KA - (1,700)
Payments of shares repurchased EAED Sy A N - (47,984)
Proceeds from borrowings BT RIE = 66,026
Advance from a related party KE—REEAT 2R 4,246 =
Repayments of borrowings BIEER (98,558) =
Principal elements of lease payments HENRZASED (6,836) (7,551)
Interest paid EHE (893) (10,095)
Net cash (used in)/generated from financing ®EEE(FiEA) FEE
activities ZHEFE (102,041) 467,675
Net (decrease)/increase in cash and cash HERREEEZRD),
equivalents 30 5F 58 (66,598) 107,691
Cash and cash equivalents at beginning of the period HEi#1 23R & KIR& EE 115,369 142,140
Effects of exchange rate changes on cash and cash FEXRZEHIR G MBS HE
equivalents ol (2,043) 2,541
cash and cash equivalents at end of HRESRREEE
the period 46,728 252,372

The above unaudited condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes. HHBIRE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g g N

For the six months ended 30 June 2022 BE T - _F A= + H k7~ A

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Main Board of the Stock Exchange. The address of the registered
office of the Company is Victoria Place, 5th Floor, 31 Victoria
Street, Hamilton HM 10, Bermuda and its principal place of
business in Hong Kong is 11th Floor, Far East Finance Centre, 16
Harcourt Road, Admiralty, Hong Kong.

The Company is an investment holding and film investment
company and its subsidiaries are principally engaged in
media and entertainment related businesses which include
development and investment in film and TV programmes rights,
as well as operation of an online video platform.

The unaudited condensed consolidated interim financial
information of the Group is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand
("HK$'000"), unless otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue by the Board on 30 August
2022.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2022 has been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by Hong Kong Institute
of Certified Public Accountants as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange.

The unaudited condensed consolidated interim financial
information does not include all the notes of the type normally
included in an annual financial report. Accordingly, the unaudited
condensed consolidated interim financial information is to be
read in conjunction with the annual report for the year ended
31 December 2021 which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS") and
any public announcements made by the Company during the six
months ended 30 June 2022.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R A g Y

For the six months ended 30 June 2022 &= — T - —F~A=1+H 1L/~ A A

BASIS OF PREPARATION (Continued) 2 REEEE

The accounting policies adopted are consistent with those of FIER#N < & 5T BUR B3 11 B BUF [ R AE FE /Y
the previous financial year and corresponding interim reporting FHERSRE BRI AT IR A 2 S ETIBUR — B - MR
period, except for the adoption of new and amended standards. WFTET RS ETLERIBR O ©

The unaudited condensed consolidated interim financial REEZERES RV BEERCRIBRES
information has been prepared on a historical cost basis, except MAEERR - HERATFEFEZE TS/
for certain financial assets and liabilities measured at fair value. BERAERIN

ACCOUNTING POLICIES 3 BFHBX

The Group has adopted new or revised standards, amendments
to standards and interpretations of HKFRS which are effective
for accounting periods commencing on or after 1 January 2022.
The adoption of such new or revised standards, amendments
to standards and interpretations does not have material impact
on the unaudited condensed consolidated interim financial
information and does not result in substantial changes to the
Group’s accounting policies and amounts reported for the
current period and prior years. The Group has not adopted any
new standard or interpretation that is not yet effective for the
current accounting period. Management does not anticipate any
significant impact on the Group's consolidated financial position
and consolidated results of operations upon adopting the other
new or revised standards, amendments or interpretations.

HUANXI MEDIA GROUP LIMITED - Interim Report 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g g N

For the six months ended 30 June 2022 &&= —ZE - —FxA=1+HIE/NEAA

JUDGEMENTS AND ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. In preparing
this unaudited condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the consolidated financial statements of the Group for the year
ended 31 December 2021.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, price
risk and interest rate risk), credit risk and liquidity risk.

The unaudited condensed consolidated interim financial
information does not include all financial risk management
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31
December 2021.

There have been no changes in the Group’'s risk
management policies since 31 December 2021.

HI i 2 A =t
NSRS AR EREAELYE
GHEROBANRAERABERKEHE
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B S R b 1
51 Bi¥EEREZE

AEENEBAZZEMGRR : 5
Rz (B2 35 HME BB - B4R R B & A &
Rk - EERRERSHESRER

AEBZERSEE T HHBEENALET
A ARRNFREVBHRRNOU AR
ERERREE BEERSEHZE—
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R A g Y

For the six months ended 30 June 2022 &= — T - —F~A=1+H 1L/~ A A

5 FINANCIAL RISK MANAGEMENT (Continued) 5 BIEBEMEREEZ

5.2 Fair value estimation 5.2 AEEME
(i) Fair value hierarchy (i) R FEFEERE

This section explains the judgements and estimates REFE A EF R Bk PR
made in determining the fair values of the financial RIEAFEFENERIAAT
instruments that are recognised and measured at BERFTELHE RGET - BE
fair value in the financial statements. To provide an A BEE TR FEAE AZE
indication about the reliability of the inputs used in ZAIEMEE  AEECKREE
determining fair value, the Group has classified its ZHREHHESMTED B =(E
financial instruments into the three levels prescribed E o FEFRTRETEM o

under the accounting standards. An explanation of
each level follows underneath the table.

Level 1 Level 3 Total

£ B st

Note HK$'000 HK$'000 HK$'000
B 5 BT BT T ST IT

Recurring fair value AEE N ERE
measurements
At 30 June 2022 N-E—-—
~NA=t+H
Financial assets SRMEE
Hong Kong listed equity BB LTIRAES
securities 18 42 - 42
Film rights investments BRRERE 16 = 271,469 271,469
42 271,469 271,511
At 31 December 2021 RZZT——F
+=-—A=+—8H
Financial assets EREE
Hong Kong listed equity BB LTIRAES
securities 18 3,409 - 3,409
Film rights investments B RERE 16 = 247,770 247,770
3,409 247,770 251,179
Financial liabilities SRMEE
Film rights investments B RERE 16 = 1,483 1,483
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g g N

For the six months ended 30 June 2022 &&= —ZE - —FxA=1+HIE/NEAA

5 FINANCIAL RISK MANAGEMENT (Continued)

5.2 Fair value estimation (Continued)

(i

Fair value hierarchy (Continued)

There were no transfers between levels 1 and 2 for
recurring fair value measurements during the six
months ended 30 June 2022. For transfers in and out
of level 3 measurements see page 30 of this report.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the
end of the reporting period.

Level 1: The fair value of financial instruments traded
in active markets (such as publicly traded derivatives
and equity securities) is based on quoted market
prices at the end of the reporting period. The quoted
market price used for financial assets held by the
Group is the current bid price. These instruments are
included in level 1.

Level 2: The fair value of financial instruments that
are not traded in an active market (for example,
over-the-counter derivatives) is determined using
valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,
the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity
securities.

5

BRRERERGE

5.2 RPEMEGE

()

R PEREREE)

BT -_—_F#A=+HIt~X
AR THE—RERE_LK2EIL
ERCEUHATEFEETE
B F-AFENEARENF
2B AR H{EFE308 ©

AEEBREERIANREHR
RFERBERINBEAREHE
;E] o

F—H:EEBMELELEENS
BMIAEWARESTETAERRK
REFH)NRFEIENEREHR
MMIZHREETE - AKEMFS
MEERANMEZRE/ERE
BE RETAFAE -

F_LMRAEERMBLEEEN
ST E B INTETE)D
ANFERABEAIEETE - %5
HEFERERBUERMEH
B URAETNERERETEH
e Mt B TAAFEMEMEAT
EEAHASBEYAIEHR - 81
TEFAE=H -

F=F W-EAHZEEABA
BEAGFATTBEM S HBERE
B AZIAESHAEZE=H - 3FL
MR AZ S B UL RIE N -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A A A% 18 A £ B b U B R B R

For the six months ended 30 June 2022 &= — T - —F~A=1+H 1L/~ A A

5 FINANCIAL RISK MANAGEMENT (Continued) 5

5.2 Fair value estimation (Continued)

(i) Fair value measurements using significant
unobservable inputs (level 3)

The following table presents the changes in level 3
instruments for the six months ended 30 June 2022:

BRRERERGE

5.2 RPEMEGE

(i)

HREAEAT BB A B FETT
A FPEFTEB(E=AR)

TRIINBE_T__F A=
+tAEAEAE=RIANS

& :

Film right

investments

BEYIRERE

HK$'000

BT

Opening balance at 1 January 2021 RZTE——F—H—AWEHY&ER 164,331
Additions R 171,500
Changes in fair values NEEES 75,586
Derecognition or settlement RILERSAEE (170,548)
Exchange differences bEH ZE 5,418
Closing balance at 31 December 2021 R-—ZE-—F+=-A=+—BHHEREH 246,287
Additions 12 37,967
Changes in fair values N ES 3,644
Derecognition or settlement IR EHE (4,727)
Exchange differences b H Z=&E (11,702)
Closing balance at 30 June 2022 R-B-—FXNA=+AHANBRES 271,469
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A 48 9 B 18 W &5 5 b 3] B B OB B R

For the six months ended 30 June 2022 HE —Z - —F XA =+HIL~EA

6 REVENUE AND FILM INVESTMENT INCOME, 6
NET

An analysis of the Group's revenue and film investment income,
net for the period, net of sales related tax, is as follows:

WEREZREWA - FH

A AEENRERER

BREBA
(ORR S ERBERIB) DT -

Six months ended 30 June
BEXA=1THILXEA

R

2022 2021
—E-F —E-—F
HK$'000 HK$'000
BET T BEETIT
Revenue Wz
= Sub-licensing of film and TV programmes - D IREZRERE RE
rights 2,557 62,990
- Share of box office income - ShHERKA - 1,678
- Other media related revenue - Hh iR ae AE A e 8,372 71,856
10,929 136,524
Film investment income, net BRRERA B8 3,644 15,202
14,573 151,726
Timing of revenue recognition Uit 225 T 58 PR ]
- At a point in time - F BRI, 2,557 64,668
— Over time - BEE A 8,372 71,856
10,929 136,524

BEEREEERAE - C B "FHhHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R A g Y

For the six months ended 30 June 2022 &= — T - —F~A=1+H 1L/~ A A

SEGMENT INFORMATION

The chief operating decision maker (“CODM") has been
identified as the executive Directors who review the Group’s
internal reporting in order to assess performance and allocate
resources. The Group's operations are currently organised into
one reportable segment which is investment in film and TV
programmes rights. The CODM reviews the Group’s consolidated
results of operations in assessing performance of and making
decisions about allocations to this segment. Accordingly, no
reportable segment information is presented.

All of the Group’s operations are located in the People’s Republic
of China (the "PRC") and Hong Kong. The Group’s revenue and
film investment income, net is substantially generated from
customers in the PRC and the Group’s non-current assets are
substantially located in the PRC.

EXPENSES BY NATURE

7 ERE

HTEFCHKINAIELERRE(EE
RERRE]  AEERAKENAIR
T BEMEEERIEER - AREHNL
EEBREEA—BRI28OH - BER
BRBIRERE - TRELRRENFEZ
DEEERREFRDIORRNBETEE
BIAEENGRERERE - At - B2
A2HNEBEH -

ARBMEEBBURNPEARKMNE(H
BREE AEENHKGZEMNEFZRER
A FBEIBZRETEEF  AEAKED
FRBEETEUNTE -

BUuEE s 2R

Six months ended 30 June
BZEANA=1+HIEAEA

2022 2021
—=E-= —E-—F
HK$'000 HK$'000
BT T BT
Employee benefit expenses EEmAF
(excluding Directors’ remuneration and (TBEEFHTM R
share-based compensation) VARS 17 74 L 2 37 BM) 27,811 25,248
Directors’ remuneration EE=HM 7,284 7,124
Share-based compensation to employees LARR (D AR EH 2 12 B Fr i = 154
Depreciation e
- Property, plant and equipment - - BB REE 389 890
- Right-of-use assets -FERAREE 6,720 7,624
Short-term lease expenses MHIEERY 365 57
Legal and professional expenses FEREEBR 2,995 3,326
Travelling and entertainment expenses ZIR & E R S 2,318 2,565
Advertising and marketing expenses B RS 4,022 19,157
Amortisation of intangible assets B EE CEH 2,375 2,395
Amortisation of film and TV programmes rights & K& ER B i 2 5 47,870 121,611
Platform promotion expenses TEHEER = 42,470
Others HAh 8,730 9,375
Total cost of revenue, selling and distribution Wz Z K7 ~ S5 R 53 8HAK AR A
costs and administrative expenses RITH S 4258 110,879 241,996
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g g N

For the six months ended 30 June 2022 &&= —ZE - —FxA=1+HIE/NEAA

10

INCOME TAX EXPENSE

Under the Law of the PRC on Corporate Income Tax (the “CIT
Law") and Implementation Regulation of the CIT Law, the tax rate
of the PRC subsidiaries is 25% from 1 January 2008 onwards.

Pursuant to the CIT law, 10% withholding tax is levied on the PRC
sourced income on foreign entities without establishments or
places of business in the PRC.

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profit for both periods.

No provision for the PRC’s corporate income tax and Hong
Kong profits tax has been made in the unaudited condensed
consolidated interim financial information as the relevant Group
entities have incurred tax losses (for the six months ended 30
June 2021: Same).

No overseas profits tax has been calculated for the Group
entities that are incorporated in the British Virgin Islands or
Bermuda as they are exempted from tax (for the six months
ended 30 June 2021: Same).

DIVIDENDS

The Board has resolved not to declare an interim dividend for
the six months ended 30 June 2022 (for the six months ended 30
June 2021: Same).

HEEREEARAT -

10
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R A g Y

For the six months ended 30 June 2022 &= — T - —F~A=1+H 1L/~ A A

11 LOSS PER SHARE 11 EREBE
(@) Basic (@ EXR
Basic loss per share is calculated by dividing the loss FREXRBEIVIZARRES AEGES
attributable to owners of the Company, excluding any B EEEBERAIINZ EAE R
costs of servicing equity other than ordinary shares by the RA)BRABEZ T —_—FR=F=—
weighted average number of ordinary shares outstanding FRAZTHIERNEARE BITERR
during the six months ended 30 June 2022 and 2021. ZINETFHEETE -

Six months ended 30 June
BZEANA=1THIEAEA

2022 2021
—E=-= T
HK$'000 HK$'000
BT T AT IT
Loss attributable to owners of the Company K2R F#EA A (G E R (93,579) (97,206)
Weighted average number of ordinary AU ESRAR R #EEIE
shares for basic and diluted loss per 2 E iR g F e (T i)
share (in thousands) 3,656,472 3,501,956
Basic loss per share (in HK$) BREAXRBEEE T (0.03) (0.03)
(b) Diluted (b) #%
Diluted loss per share is the same as basic loss per HE_ZT-_—_FA=1+HIEXEAR
share as there were no potential dilutive ordinary shares BEAEEEEH EE 2 BEETER
outstanding during the six months ended 30 June 2022 (for I - WEREEEIS G REAREIEE
the six months ended 30 June 2021: Same). A(EZE=Z=—F~A=FTHI~E
A #8R) -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
e AL SR R g g N

For the six months ended 30 June 2022 BE T - _F A= + H k7~ A

12

13

14

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2022, the additions to
property, plant and equipment of the Group was HK$93,000 (for
the six months ended 30 June 2021: HK$57,000).

There was no disposal of property, plant and equipment of the
Group during the six months ended 30 June 2022. During the
six months ended 30 June 2021, the Group disposed of certain
property, plant and equipment with an aggregate carrying
amount of HK$7,000 for proceeds of HK$3,000, resulting in a loss
on disposal of HK$4,000.

Depreciation charge are included in administrative expenses of
approximately HK$389,000 (for the six months ended 30 June
2021: HK$890,000).

MOVEMENTS IN RIGHT-OF-USE ASSETS

There were no additions to right-of-use assets during the six
months ended 30 June 2022 (for the six months ended 30 June
2021: Same). Depreciation of approximately HK$6,720,000
(for the six months ended 30 June 2021: HK$7,624,000)
is charged in administrative expenses in the unaudited
condensed consolidated statement of profit or loss and other
comprehensive income.

INTANGIBLE ASSETS

The intangible assets represented software development cost
for the Group's online video platform and the costs incurred for
application of respective licenses in the PRC. Its useful life is five
years.

12

13

14

ME BERRERE

BE_ZT__FAAA=THIEAHEA K&
BIEREME - BB MR EREEI3,0007T
BEZZ-—FRA=THIEAXHER : B
57,0007T) °

HEZZT-_FA=1+HLEAMEA &
ERELENE BEARE BE_TZ
¢AH +E¢Aﬂﬁ KEIﬁE%E
& - W%ﬁﬁﬁéwwwm Iﬁﬁ ﬁﬁ
[E518 78 4,0007T ©

WE &R AT X 478 #389,0007T (B
E_E-—FEXA=THLEANEA : B
890,0007T) °

EHEEESS

BEZ-__FNA=Z+THLE~EA  #BE
BECFRAREE@E#HE-_S_—F A=+
BIENER -8R - IrE LB 6,720,0007T
(BE-_Z-_—FXA=Z1+AHLNAEA : B
7,624,00070) st AR KB Z G ARG Bm R A
fth 2 E R R AT -

RILEE
mYAERAEBERRAT ARSI

A 3 A AN R 00 AR B ER SR AR B AR BR P EE AR 2 K
Ko HERFHLSRF -

BEEREEERAE - C B "FHhHRE
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For the six months ended 30 June 2022 &= — T - —F~A=1+H 1L/~ A A

15 PREPAYMENTS FOR FILM AND TV 15 EXRERBIREFA TR
PROGRAMMES RIGHTS

30 June 31 December

2022 2021
—E-CF —E-—F
ANA=+H +=ZA=+—H
HK$'000 HK$'000
BT T BT
Non-current FERB
Prepayments for film and TV programmes B 5 R EAR B Wi TR SR (BT =)
rights (Note i) 427,361 445,893
Prepayments for film directors’ fees BB BEERNR(HTF26(0)
(Note 26(b)) - 42,863
427,361 488,756
Current B
Prepayments for film and TV programmes B 5 I B AR B i e TE A R (PR D
rights (Note ii) 377,251 394,414

Total ke 804,612 883,170

Notes: s -

0) The prepayments for film and TV programmes rights represented () ZEXREBEBIREENFIEREE M ART
the prepayments made by the Group to respective parties in relation RO BEF REREIRER S ELH 22BN -
to the film and TV programmes rights which is yet to be concluded. ZERNAERER A EEHREEZRERE
The prepayments will form part of the contribution by the Group for IRIERE 2B HE - MEBIEREHS N
the investments in the proposed film and TV programmes rights. The ERBRE—SHEE
related terms will be further agreed between the respective parties
upon the signing of the agreements.

(i) The prepayment for film and TV programmes rights represented (i) ZEZRESEEREBNTIEREER]R —HE
prepayment made by the Group in relation to the distribution right, SOEVEEATHE - FRRURE - BT BEHE U R AR R UK
broadcasting right, new media broadcasting right and related income R TR

rights of a film.
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For the six months ended 30 June 2022 &&= —ZE - —FxA=1+HIE/NEAA

which entitled the Group to predetermined percentage of income to
be generated from the films based on the Group’s investment portion
as specified in respective film rights investments agreements.

EYREREBBEMERAZASERELY
AEBERRBREAEE AN LEEEZHK

EEZIRA -

16 FILM AND TV PROGRAMMES RIGHTS 16 EXRERBEIRE
30 June 31 December
2022 2021
—_E-C B
ANB=+H +=ZA=+—8H
HK$'000 HK$'000
BT 5T BT
Film and TV programmes rights completed BN Ex K ERE RE 41,263 43,145
Film and TV programmes rights under e 2 B LERBIRE
production 575,365 259,415
Film rights investments (Note i) B RER & (5D
- Financial assets at fair value through - BAFEFABRZ SR
profit or l0Ss BE 271,469 247,770
- Financial liabilities at fair value through —RAFEFABR SR
profit or loss afE - (1,483)
Licensed film and TV programmes rights B2 B RERBIRE
(Note ii) (B =EiD 70,835 90,559
958,932 639,406
Represented by: E27p=%
Non-current assets EREEE 274,588 307,296
Current assets MBNEE 684,344 333,593
Current liabilities mEaE - (1,483)
958,932 639,406
Notes: FfaE -
(i) The balance represented the Group's investments in film productions 0} ZERIEAEEREXRIEZIRE  BEHEHE

(i) RERERBILE=7HEBENTAIRE BR
EAEENERBATABRERRZET X
BRE - RMEMBILE =7 DR AIRKEM
) e

(if) The balance represented the acquired license rights from independent
third parties for broadcasting licensed films or TV programmes series
on the Group’s online video platform and sub-licensing the license
rights to other independent third parties, if applicable.
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For the six months ended 30 June 2022 &= — T - —F~A=1+H 1L/~ A A

17 TRADE AND OTHER RECEIVABLES, 17 BUERRKRHMBEWRRE  £E

38

DEPOSITS AND PREPAYMENTS

KRB

30 June 31 December
2022 2021
—E-_F —E-—F
ANAB=+H +=-A=+—H
HK$'000 HK$'000
BET T BT
Trade receivables JFE U AR 3R
= Sub-licensing of film and TV programmes - DIREZKEIRE E
rights 17,202 18,453
— Share of box office income - DIEEFRWA 1,131 1,183
- Film rights investments - ERERE 99,709 122,472
- Others - Hi 166 970
118,208 143,078
Loss allowance EE R (6,685) (6,990)
111,523 136,088
Deposits e 5,261 6,426
Prepayments (Note i) TR (B EED 147,498 139,547
Other receivables (Notes ii and iii) H th i Uk FRIE (B i i) 104,669 303,541
Loss allowances Eia s (3,921) (3,954)
253,507 445,560
365,030 581,648
Represented by: EV
Trade receivables JFE UK BR X 111,523 136,088
Deposits b 795 2,820
Prepayments TERTK 40,682 41,664
Other receivables E b e U sk IE 104,669 303,541
Loss allowances SRR (3,804) (3,879)
Current portion BNEAER > 253,865 480,234
Deposits Be 4,466 3,606
Prepayments TERTK 106,816 97,883
Loss allowances picbed] (117) (75)
Non-current portion FERNERER 111,165 101,414
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For the six months ended 30 June 2022 &&= —ZE - —FxA=1+HIE/NEAA

17 TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

Notes:

(i) The prepayments mainly represented the prepayments made by the
Group in relation to a) pre-production development of identifiable
film and TV programme projects; b) acquisition of licensed film rights
from independent third parties for broadcasting on the Group’s online
video platform; and ¢) co-membership arrangement with other online
platforms operated by different business partners.

(if) As at 30 June 2022, other receivables included short-term loan
receivables net of loss allowances of approximately HK$77,206,000
(31 December 2021: HK$202,465,000). The loan receivables from
independent third parties of approximately HK$7,594,000 (31
December 2021: HK$67,580,000) carried interest at 10% per annum,
HK$19,699,000 (31 December 2021: HK$29,891,000) carried interest
at 6% per annum and interest-free loan receivables of approximately
HK$49,913,000 (31 December 2021: HK$104,994,000).

(i) As at 30 June 2022, the Group did not pledge any other receivables
(31 December 2021: other receivables included pledged deposit
of HK$48,520,000 which was used to secure a borrowing of
HK$48,918,000) (Note 21).

The ageing analysis of the trade receivables, net of loss
allowance, presented based on invoice date or date of
settlement statement are as follows:

17 BUSRARRHEMEBYRRIE - &S

REMNRGE

i

0]

(i)

ZEENREEEAKEERU T SAENFEN
K a)Rl BB E R R BAREITE B AT R ER
B hMBYE =S REREEZ EFMEUR
AREBMEREAT R - ROETRAEKS
EBHEENEMR ETFENBaE a2 -

R-ZZBE-—FEXA=1+8 HfbEWHE
PREHERER (KR EBEEE) OB
77,206,000 (ZE=—F+=_A=+—H : &
#202,465,0007T) ° - EWBIE=FE
RAY LT 594,000 (B —F+=_A=+—
A : B #67,580,0007T) I F F = 10%:T 8 - B
#19,699,000c (ZE=—F+=-_A=+—Q:
75 #629,891,0007T) 1= &F F 6% &1 B R L&
49,913,000t (ZE=—F+=-_A=+—H : /&
#104,994,0000) WEKRE R B R E °

RZE-—FXNA=1+H8  ANEELEIEHT
AEbERFE(CEZ=_—F+=-A=1+—8:
H th FE IR IE B IR 3 2 & 75 16 48,520,0007T -
FRVEIR IS OB 1548,918,0007T) (it 3E21) °

FEM AR (FORR B R R ) IR B R A G E ]
AR Z RO

30 June 31 December

2022 2021

—E-CF —E-—F

ANA=+H +=ZA=+—H

HK$'000 HK$'000

BET T BT T

0—30days 0230H 175 105,317
31-90 days 31290H - 834
181 — 365 days 1812365H 83,644 2,080
Over 365 days 365H A E 27,704 27,857
111,523 136,088

The credit period is generally within 30 days from invoice date
or the date when the settlement statement is duly confirmed as
stipulated in the respective agreements.

Due to the short-term nature of the current receivables, their
carrying amounts are considered to be the same as their fair
values.

WA EERBEREERY
S AEE MR EA TR 2 B30 R -

BRI R SGRIER B B IEEE A - HiRE

BEHRGSRENFEMER -

BEGEEEARAR - —S-—FHPHRE
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For the six months ended 30 June 2022 &= — T - —F~A=1+H 1L/~ A A

18 FINANCIAL ASSETS AT FAIR VALUE 18 RAFEFABGZZEHEE

THROUGH PROFIT OR LOSS

AEERFERH cREREDER/ERF
Bt ABRZEMEE -

The Group classifies equity investments that are held for trading
as financial assets at fair value through profit or loss (“FVTPL").

Financial assets mandatorily measured at FVTPL include the BHIEATEFABRTENSREEN

following: T:

30 June 31 December

2022 2021

—E-CF —E-—F

AB=+tH +ZA=+—H

HK$'000 HK$'000

BT T BT

Hong Kong listed equity securities BB LEMRAES 42 3,409
During the reporting period, net fair value loss on financial assets REERAN - BAFEFAEBERZEREE

at FVTPL of approximately HK$1,193,000 (for the six months KA EEIBFREL B 1,193,0007T (B2 =
ended 30 June 2021: Nil) was recognised in other gains/(losses), T —FXRAZTHLENER - B REMIK
net. =/ (B518) - JFRERER -

19 TRADE AND OTHER PAYABLES 19 BRI KR H Mt ESFRIE

30 June 31 December

2022 2021

—E-CF —E-—HF

ANB=+H +=A=+—H

HK$'000 HK$'000

BET T BT T

Trade payables FE{T AR 3R 157,393 165,318
Other payables H A RS FNIE 4,476 12,819
Accruals FEstE A 2,599 10,672
164,468 188,809

The carrying amounts of trade and other payables approximated

their fair values.
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For the six months ended 30 June 2022 &&= —ZE - —FxA=1+HIE/NEAA

19 TRADE AND OTHER PAYABLES (Continued) 19 ENERFIREMENSRIEE)

The ageing analysis of the trade payables based on invoice date ENEREREZAMNAEERKAHZ7]

or date of settlement statement are as follows:

ZERER DTN

30 June 31 December

2022 2021

—E-CF —E-—%F

ANA=+H +=ZHA=+—8H

HK$'000 HK$'000

BETT ST IT

0— 30 days 0Z30H 117 243
31-90 days 31E90H - 1,132
181 — 365 days 181%2365H 78,034 102,482
Over 365 days 3658 LA E 79,242 61,461
157,393 165,318

20 FILM INVESTMENT FUNDS FROM
INVESTORS

20 REREENEXRENE

RERBRETREENAKRERMFETR
RIEHNIRE - REBEEWIRE BADGER
REEZBEREALBEENL D IEER N
AR R EE A M UL A AR (B B & 5 R (A0 53
) - ZEL BB ESRBHENAE -

The amounts represent investments made by certain investors in
respect of film rights held by the Group. In accordance with the
terms of the respective investment agreements, the investors
are entitled to recoup their investment amounts as appropriate
by the predetermined percentage of income to be generated
from the theatrical release of the films. The financial liabilities
were measured at amortised cost.

BEGEEEARAR - —S-—FHPHRE
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For the six months ended 30 June 2022 &= — T - —F~A=1+H 1L/~ A A

21 BORROWINGS 21 &R
30 June 31 December
2022 2021
—_E-= —E-—F
ANAB=+H +=ZA=+—H
HK$'000 HK$'000
BT T T TT
Unsecured borrowings IR IR - 51,363
Secured borrowing (Note) BEME R EE) - 48,918
- 100,281
Note: As at 31 December 2021, the borrowing was secured by pledged Wi : RZZE_—F+-_A=+—H  ZERANEHR
deposit of HK$48,520,000 (Note 17). & A5 #48,520,000 T (R 38 (i 5E17) ©
As at 31 December 2021, the borrowings were interest-free and N_E_—F+T_HA=1+—H  Z5EBXE
repayable within one year. RERER—FAERE -
The fair values of the borrowings are not materially different to HRBEHUHE  ZSERNAFEEER
their carrying amounts, due to short-term in nature. HETEEAER -
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For the six months ended 30 June 2022 BE T - _F A= + H k7~ A

22 SHARE CAPITAL 22 BRA
Number of Nominal
shares value
iidvip gE| H{E
HK$'000
BT T
Ordinary shares of HK$0.01 each SREEBE0.01T2EER
Authorised: EE
At 1 January 2021, 30 June 2021, ?:%:—i—ﬂ—ﬁ
1 January 2022 and 30 June 2022 T —FXA=+8"
“E-—F—A—HK
—E-—FxXA=+H 50,000,000,000 500,000
Issued and fully paid: ERITRHR
At 1 January 2021 R-_ZE-—F—HF—H 3,472,732,362 34,727
Issue of ordinary shares (Note i) AT AR (D 218,130,000 2,181
Cancellation of ordinary shares (Note ii) 5T 84 X 58 A% (BT 2D (14,050,000) (140)
At 30 June 2021 RZE-_—FA=+H 3,676,812,362 36,768
Cancellation of ordinary shares (Note ii) T 8H A (B 5D (20,340,000 (203)
At 1 January 2022 and 30 June 2022 R=B=-Z=Zf-A—HK
—E-__F,XHA=1+H 3,656,472,362 36,565
Notes: MoaE -
(i) During the six months ended 30 June 2021, the Company entered 0} REBZEZTE=-—FA=+HILAEA ' &R

into the placing agreement with a placing agent. Upon completion of
the placing agreement on 5 May 2021, an aggregate of 218,130,000
ordinary shares were placed to not fewer than six placees, at the
placing price of HK$2.15 per placing share. The gross proceeds
and net proceeds raised from the placement were approximately
HK$468,980,000 and HK$467,279,000 respectively.

A wholly-owned subsidiary of the Company repurchased 25,970,000
ordinary shares from the market from 1 June 2021 to 30 June 2021
and 7,180,000 ordinary shares from the market from 5 July 2021 to 29
July 2021. The shares were acquired at an average price of HK$1.80
per share, with prices ranging from HK$1.50 to HK$1.95. The total
amount paid to acquire the shares including transaction costs was
approximately HK$59,959,000. During the six months ended 30 June
2021, 14,050,000 ordinary shares which included 12,810,000 ordinary
shares repurchased and 1,240,000 treasury shares repurchased in
December 2020 have been cancelled. For the remaining 20,340,000
ordinary shares repurchased have been cancelled on 5 August 2021.

AIAREREITIEEHE R_TE=_—FHh
HﬁEnﬁX@EEWJ%& 4 #£218,130,000%
ETEBRBETFTIORABERA  REEAS
B BC & B0 B #2157 - IR & EIEATS RIE R
B NOREE D R A H) B 468,980,000 K B
467,279,0007T °

ARRIET—HE2ENBRARIR_-ZE=_—F X
A—Bz_Z-_— X XA=t+HHBEEMmS L
f§E125,970,000f E @B KA T -_—F+AA
AE-_Z-_—F+tA-t+NhBHEETELE
[17,180,000% & iEAR - ZZER MO TFHKEE
AERE1.80TT  BRN TAEK150TT 2B
1.957C ° WM D 2 EN B8R (BIERZKA) B
#)75#659,959,0007T - REBE-_T=_—F A=
+ B k7518 A8 ¢ 14,050,0000% & FA% (B IEFTEE
@ Z 12,810,0008% & E A% & 1,240,000 =T —
TE+-ABRZEGFRG)E TS o A TAT
&8l 2 20,340,000 L @B ER =T =—F/\ A
AAGEHE -

BEEREEERAE - C B "FHhHRE
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For the six months ended 30 June 2022 &= — T - —F~A=1+H 1L/~ A A

23 RESERVES 23 f#fE
Attributable to owners of the Company
AATER AEML

Share-based Accumulated

Share payment  Translation losses
premium reserve reserve (Note) Total

URHRER ZitER
RVEE  ARZRE EiffE (RE) AR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

ABTT BRI ABTTT BRI AETT

At 1 January 2021 R-E-—%—f—H 3,102,745 99,003 55,435 (1,843,864) 1,413,319
Loss for the period KEEE - - - (97,206) (97,206)
Other comprehensive income Hih2Eks - - 11,380 - 11,380

Total comprehensive income/(loss) for ~ AEIRENE /(1) &5

the period - - 11,380 (97,206) (85,826)
Transactions with owners; HEBANRS :
Issue of ordinary shares, net of BOTBROBZHRAE)

transaction cost 465,098 - - - 465,098
Share option scheme: BhEsTal -

- value of services provided -EREREEE - 154 = = 154
Shares repurchased BERSH (25,883) - - - (25,883)

439,215 154 - - 439,369

At 30 June 2021 RZE-—F A=1H 3,541,960 99,157 66,815 (1,941,070) 1,766,862
At 1 January 2022 R-E--%-f—-H 3,506,614 101,615 89,896 (2,079,421) 1,618,704
Loss for the period REEE - - - (93,579) (93,579)

Other comprehensive loss Hih2EER - - (57,074) = (57,074)

Total comprehensive loss for the ~ AHI2EFELE
period - - (57,074) (93,579) (150,653)

At 30 June 2022 R=B-Z%XA=+H 3,506,614 101,615 32,822 (2,173,000) 1,468,051
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For the six months ended 30 June 2022 &&= —ZE - —FxA=1+HIE/NEAA

23

24

25

RESERVES (Continued)

Note:

The capital reserve arising from the Group reorganisation represents the
difference between the nominal value of the share capital issued by the
Company in exchange for the aggregate nominal values of the share capital
of the subsidiaries amounted to approximately HK$2,099,000 (31 December
2021: Same) is included in the accumulated losses.

The contributed surplus represents the aggregate amounts of capital
reduction and share premium cancellation attributable to the capital
restructuring and the capital reorganisation of the Company during prior
years amounted to approximately HK$149,220,000 (31 December 2021: Same)
is included in accumulated losses.

23

(&)
GEX

SEEHELEZEABETIERARRARBENB AR
BRAEITZRAZ BESEGHENERRRAREE
2 ERERAK2,099,000(ZE=—F+=A=+—
B : #R) * T ARFTEE -

BEHBBRIEARARBEFEARAERRKRASE
MEEZEARNEREBRDEETHENASELNBE
149,220,0007t(ZE=—F+=A=+—A8 : f[) -
STARATEIE -

COMMITMENTS 24 FEIE
30 June 31 December
2022 2021
—E-CHF —E-—F
NA=+H +=-A=+—H
HK$'000 HK$'000
BT T BRI
Commitments in respect of the acquisition HIEE RBEEEY R ERBIRKE
and production of film and TV programmes F{E 2 A& (B T4 R R AR AL
rights contracted for but not provided inthe ~ FX R4 A h HIBI 5 &4
unaudited condensed consolidated interim )
financial information 437,301 505,071
SHARE-BASED PAYMENTS 25 URBEBER 2T

Share option scheme

Pursuant to the resolution passed at the annual general meeting
held on 17 June 2014, the Company'’s shareholders approved
the adoption of a share option scheme (the “Scheme”). The
Scheme became valid and effective for a period of 10 years
commencing on 17 June 2014. The Company operates the
Scheme for the purpose of providing incentives and rewards to
eligible participants who have made or may make contribution
to the Group. The eligible participants of the Scheme include
the Company’s or its subsidiaries’ Directors, employees, and
any business consultants, agents, financial or legal advisers and
any other persons whom the Board may determine, at its sole
discretion, will contribute or have contributed to the Group.

HEEREEARAT -

R ERTE

RER-_ZF-—MOFRNATELRABTZREE
FRAELBBZIRER » ARABRRAMER
M—RERER B (%8l - ZAt8l e =%
—OERATEARER  BRHRTEF -
RRBRILZETE) - AR B 2R B2 &k 7]
EESHAKREBFHERMCAERZEE - %
AEIZEERSEEGRBRARARENBER
AZEE  EE  UREMEHER - RE
A BBHERZERLEFSRI2ERIER
RYEREEBIELEMKE LR ZEM
HAL -

—E_FPHRE
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25 SHARE-BASED PAYMENTS (Continued)

Share option scheme (Continued)

The share options may be exercised in accordance with the
terms of the Scheme at any time within the period commencing
from the date of grant of the share options and expiring on the
date determined by the Company’s Directors, but in any event
such exercise period shall not be more than 10 years from the
date of grant of the share options. The amount payable on the
acceptance of a share option is HK$1 (or such other nominal
sum in any currency as the Board may determine).

The exercise price of the share options shall be determined by
the Board, but shall not be less than the highest of (i) the closing
price of the Company’s shares as stated in the Stock Exchange'’s
daily quotations sheet on the date of grant, which must be a
business day; (i) the average closing price of the Company’s
shares as stated in the Stock Exchange's daily quotations sheets
for the five business days immediately preceding the date of
grant; and (iii) the nominal value of the Company’s share.

The maximum number of shares in the Company in respect of
which the share options may be granted under the Scheme and
any other share option schemes of the Company is not permitted
to exceed 10% of the issued share capital of the Company
as at the date of approval of the Scheme by the Company’s
shareholders (the “Scheme Mandate Limit"), or, if such 10%
limit is refreshed, as at the date of approval of the renewal of
the Scheme Mandate Limit by the Company’s shareholders.
Notwithstanding the foregoing, the maximum number of the
Company'’s shares which may be issued upon exercise of all
outstanding share options granted and yet to be exercised
under the Scheme and any other share option schemes of the
Company shall not exceed 30% of the Company's shares in issue
from time to time.

The total number of shares of the Company already issued and
to be issued upon exercise of all the share options granted to
each participant in any 12-month period up to and including
the date such new grant is not permitted to exceed 1% of the
total number of the Company’s shares in issue as at the date
of such grant. Any further grant of share options in excess of
this 1% limit shall be subject to the approval of the Company'’s
shareholders in general meeting.
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25 DRHBAERZNRGE

ERESEIGE

BhRENERLEREZAEEARAES
B Z B BB AR RIZZE S H IR T
ATTE - HEZITEHEEEBER T TEE
BREERBREZBR T - B0
BREERNSE/BEIT(REETSAIE
EZAEMEETEZ EMKREESH) -

BREZTEEHESTSET  TFER
AT z&aE  ()ARRKRNDREL A (%
ARE R )R AP B KT 2 W (E
(NVARBRMNBERL S AEEXA
MR AR FHBHE - R(i)A
RERD ZHEE -
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25 SHARE-BASED PAYMENTS (Continued)

Share option scheme (Continued)

Each grant of share options to a substantial shareholder or an
independent non-executive director of the Company or any of
their respective associates in excess of 0.1% of the Company's
shares in issue and with an aggregate value in excess of

25 URGDRERZMNE

(&)
BRESEGE

HWREBERBEARE S BB IEER121E8 A

HE - AARAE—RETBRRI— KB
HOTEFARSZTAZEABREA LR

BREBBEARFCEITRNMN0.1%NEE

HK$5,000,000 in any 12-month period up to and including B 42 %8R 1B 7 H55,000,0007T @ MBEBARA
the date of such grant must be approved in advance by the AR E B o
Company's shareholders.
Average
exercise price
per share Number of
option share options
SOBEREZ
Ti9ITEE B EEE
At 1 January 2021, 30 June 2021, 1 January 2022 ﬁ’t\:;ﬁifi AH—B8 - HK$2.08 130,700,000
and 30 June 2022 —E-—FRA=1+H" 72,087
—E-_F—-A-HEK
—E-_#XA=+H
Vested and exercisable at 30 June 2021 and RZEZ—FA=+HK HK$2.08 130,700,000
30 June 2022 —E-_F#XA=+H B E2.087T
BB RAITTE

No share options was exercised or lapsed during the periods
covered by the above tables.

Share options outstanding as at 30 June 2022 have the following
expiry date and exercise prices:

25 R 25 0 50 P 4 A AT K
3 o

R-ZZFZ_FRNA=THHERTENERE

ZEHARITEENAT

Share options

B

Grant date Expiry date Exercise price 30 June 31 December
2022 2021

REBH 8 A TEE —B-—fF —E—F
AA=+H +ZH=+—H

27 April 2018 17 June 2024 HK$2.08 130,700,000 130,700,000

—N\FWmMA=-++H —E-mMFESNA+tER B H2.087C
Weighted average remaining contractual life of options 1.97 years 2.47 years
outstanding at the end of period

HAR R ARAT R R AR 1 2 I P9 8A T~ & K B 1.97F 2.47F

BEEREEERAE - C B "FHhHRE
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25 SHARE-BASED PAYMENTS (Continued) 25 LR BERNRE

Share option scheme (Continued)

Fair value of options granted

The fair value at grant date is independently determined using

an adjusted form of the Black Scholes Model with Binomial Tree

Method which includes a Binomial Tree model that takes into

account the stock price, the exercise price, the time to maturity,

the risk-free rate, the dividend yield and volatilities of comparable
companies, the sub-optimal factor, and the forfeiture rate.

The model inputs for options granted in 2018 included:

(@ options are granted for consideration of HK$1 and vested
period of three years from the employment date of the
respective employees. Vested options are exercisable
before expiry date.

(b) exercise price: HK$2.08

(c) grantdate: 27 April 2018

(d) expiry date: 17 June 2024

(e) time to maturity: 6.15 years

(f)  share price at grant date: HK$2.08

(g) risk-free interest rate: 1.91%

(h)  expected dividend yield: 0%

(i)  expected price volatility of the company’s shares: 48.38%

()  forfeiture rate: 0to 16.35%

(k) fair value per share option: HK$0.72
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FORWER -

—N\FERLBRENREGABRERE
&

@ BRENKRKEEEIIRL HEBEHAE
BEEZERABPREAA/HIF - 25

B ERERERE B 2 AT

(b) 171E(E : B¥E2.087T

© BEBH: —T-NFEHAZ-t++H

@ HEHE: ZE-mFARATER

(€) EBE|HARER : 6.154F

() RLBEHHRE : B%2.087T

® ®\mRBFIE:1.91%

(hy FEHRSHKZER : 0%

() RERETEHERIRIE - 48.38%

() BUE : 0%16.35%
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25

26

SHARE-BASED PAYMENTS (Continued)

Share option scheme (Continued)
Fair value of options granted (Continued)

The expected price volatility is based on the historic volatility
(based on the remaining life of the options), adjusted for any
expected changes to future volatility due to publicly available
information.

During the six months ended 30 June 2022, there was no share-
based payments to employees (for the six months ended 30 June
2021: HK$154,000) (Note 8).

RELATED PARTY DISCLOSURES

The ultimate controlling parties of the Group are Mr. Dong
Ping (“Mr. Dong"), Mr. Ning Hao (“Mr. Ning") and Mr. Xu Zheng
("Mr. Xu") and the ultimate holding companies of the Group are
Newwood Investments Limited, Pacific Wits Limited and Tairong
Holdings Limited. Management of the Group are of the view that
the following individuals and companies were related parties that
had transactions or balances with the Group as at and during the
reporting period:

Name of related parties

25

26

RG BER 2 NR
BRESEIGE

R (&)

ERUIBRER 12 -FE(E)
T8 HR (B 18R 18 T DA R SR R (E 0 B A e £k

THEH)SER  YREARMAIESEMNTR
KRR 2 EFFERE S IELARREL

BE_T-_—_FAA=1+HIEA~HEA #E

WEAT”E&E’]MHX@F%E%ZH (@Zi_?
—FRNA=Z+THIENEAR : &% 154,0007T)

(B15E8)

BAEALIHE

AEBZzHREEBRAABEFLEE(EL
£ mEAE(BEEE]) RGELEE(H
EED  AEBZEEZERA TZ%Newwood
Investments Limited + ZRFEHR A 7 & I
Hxﬁlﬁ A e REBEEERATIEAKR
PEBHERRBREHNARAEEETBR S
SiiERR AL ¢

Relationship with the Group

BEATHE EH BE 7 £ @ A 1R

Mr. Dong Executive Director
e HITES

Mr. Ning Non-Executive Director
BHEAE EBITESE

Mr. Xu Non-Executive Director
fRoE&E FEMITES

Khorgas Dirty Monkey Media Culture Company Limited*
(“Khorgas Dirty Monkey")
ERRINBERF A LERBER AR (ERRIMERT )

Hainan Ruri Fangsheng Film and Television Culture Communication

Company Limited* (“Hainan Ruri Fangsheng”)
HRIA A AR CEEERAR(VEEWMA F )

& For identification purposes only

Controlled by Mr. Ning
RS

Under significant influence of Mr. Ning in
relation to the production of a film
R MEXCRERIBELLEEATE

BEEREEERAE - C B "FHhHRE
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26 RELATED PARTY DISCLOSURES (Continued)

(a) Related party transactions

FRA=TRHIEREA

(a)

During the reporting period, the Group entered into the
following transactions with related parties:

26 BEATHE(E

BEEEALTZRS

RBERA - AERBEEBEA LTI
TRHEA :

30 June 31 December
2022 2021
—E-= —E-—F
ANA=+H +=-A=+—H
HK$’000 HK$'000
BET T BEETIT
Production cost of a film —EBE R 2 BUEK A
— Hainan Ruri Fangsheng - /BEmA G 141,680 -
Film director’s fee EREEE
= Mr. Ning - BSR4 30,000 -

On 20 December 2021, (i) the Group has entered into the
film production agreement with Hainan Ruri Fangsheng,
pursuant to which Hainan Ruri Fangsheng has conditionally
agreed to provide the film production services to the
Group in relation to the film Something About Us (A1 # %
A) (formerly known as Red Carpet (&R £)) (the “Film");
and (i) the Company entered into the director agreement
with Mr. Ning Hao, pursuant to which Mr. Ning Hao has
conditionally agreed to act as the director of the Film.
The transactions contemplated under the film production
agreement and the director agreement were approved
by the independent shareholders of the Company at
the special general meeting of the Company held on 21
February 2022.
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26 RELATED PARTY DISCLOSURES (Continued)

(b) Related party balances

26 BEATRE(E
(b) ERREBE A+ ZAEER

30 June 31 December
2022 2021
—E-CF —E-—F
NA=+H +=-A=+—H
HK$'000 HK$'000
BET T BRI
Amount due to FE1S
— Mr. Dong (Note i) - E 5 A (MIEED 18,546 15,137
Trade receivable FE U AR 3R
- Khorgas Dirty Monkey (Note ii) - ERRHTE=EET (KIFED 27,093 28,326
Prepayment for film and TV programmes B L EREINRETEN R
rights
— Mr. Xu (Note iii) — 1R P A (B EEiN) - 12,863
—Mr. Ning (Note iv) - B (M FEIV) = 30,000
- 42,863

(ii)

(iv)

The balances were denominated in HK$, unsecured, interest-
free and repayable within one year.

The balance represented the Group's right to receive income
arisen from a film rights investment where the film has been
released. Khorgas Dirty Monkey took the responsibility to
distribute the aforementioned income to the investors of the
film including one of our subsidiaries. There were no business
transactions occurred between the Group and Khorgas Dirty
Monkey during the period. The balance was denominated
in Renminbi, trade in nature, unsecured, interest-free and
receivable subject to certain conditions.

The balance represented the payment prepaid to Mr. Xu in
relation to the development of the proposed film.

The balance represented the payment prepaid to Mr. Ning in
relation to the development of the proposed film.

HEEREEARAT -

Wi

) ZEHEHBAERFE BER 28K
AR—FAEE -

ZAEBEARE PR —RERZ RERE
FEEMIAER  ZEXCD LR - &
BRI A TFEER LMKRA DK T Z
EYRED  EREBEAKEET —H
MEBAR -  AEEEERRITBHR TR
HABBETERNEBER S - ZREHN
AREE HEEEE  EERF 2
SRAIEMESE THRENER TR

ZERERRABERBZEZRGFELERN
HIFKIR o

(iif)

A AERRIE TR B
HRIR o

(iv) RRETMELLRMN

—E_FPHRE
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26 RELATED PARTY DISCLOSURES (Continued) 26 BEATHE(E

(c) Key management personnel
compensation

The remuneration of Directors who were considered as
key management personnel of the Group during the six
months ended 30 June 2022 and 2021 is as follows:

(c) TEEEASHM

BE-_ T -_—_FR-_FT-_—F A=+
BIEANEAARNEEAEREEEEEE A
BrESEHemT

Six months ended 30 June
BEANA=THIEAEA

2022 2021

—E-CF —E-—F

HK$'000 HK$'000

BETT BEETIT

Short-term benefits y SRR =R 7,275 7,115
Pension costs — defined contribution plans — R{RE AN — 4 F k=t 2 9 9
7,284 7,124

The remuneration of Directors and key executives is
determined by the remuneration committee of the

EERFBRITRABZME I AARR]
FHZBEeRTEARREMSEEMm

Company having regard to the performance of individuals BiE °
and market trends.
27 EVENT AFTER THE REPORTING PERIOD 27 HEHHREE

There was no material event after the reporting period.

HUANXI MEDIA GROUP LIMITED - Interim Report 2022

BEBEAZHRERRER -



HUANXI MEOIA

BEEEEEER QT
HUANXI MEDIA GROUP LIMITED



	封面
	公司資料
	管理層討論與分析
	企業管治
	其他資料
	未經審核簡明綜合損益及其他全面收益表
	未經審核簡明綜合財務狀況報表
	未經審核簡明綜合權益變動表
	未經審核簡明綜合現金流量表
	未經審核簡明綜合中期財務資料附註
	封底



