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MANAGEMENT DISCUSSION AND ANALYSIS
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The group principally engages in smart office, industrial solution
and new retail businesses. Our strategy of repositioning the
businesses in early 2020 paid off. The group now operates a
more balanced business portfolio spun across China and the
rest of the world as well as industrial sector and other verticals.
The wide diversity of businesses enables the group to better
withstand the adverse impacts from the novel coronavirus
(*COVID-19") pandemic and the decoupling between China and
the western countries. With the inclusion of new businesses in
smart office and new retail segments, our revenue and net profit
increased by 69% and 61% to RMB257.9 million and RMB9.7
million respectively for the reporting period when compared with
the same period in 2019.

The repositioning strategy also reduces our reliance on the
business from Hon Hai Precision Industry Company Limited
(“Hon Hai”) and its subsidiaries (collectively, the “Hon Hai
Group”). Revenue generated from Hon Hai Group represents
39% of the total revenue during the reporting period, down from
60% for the six months period ended 30 June 2019.

The board of directors of the company (the “Board”) does not
recommend any payment of interim dividend for the reporting
period.

As at 30 June 2020, there was approximately RMB24.9
million in inventory (831 December 2019: RMB30.7 million)
and inventories are primarily hardware and software products
implicated in projects pending to be delivered to our customers.
Inventory turnover for the reporting period fell to 23 days from
29 days as compared to the full year of 2019 mainly because
non-project revenue increased drastically during the reporting
period which dragged down the number of inventory turnover
days.

INTERIM REPORT 2020 HA#RE 3



EEENmR A

MANAGEMENT DISCUSSION AND ANALYSIS

R-_ZE-_TENA=Z1HB LE¥LHEE
EREBHAARE2135B8T (=
—hE+=ZA=+—8: AR¥226.48
B BRERBRIETHEHRARE
189 1EB L (ZE—NF+=A=+—
H: AR®198.0BE L) R ARK24.4
BET(ZE—AF+=_A=+—H: A
R¥284F8T) - WHEZRAKME
ETEBRKEARERENER BT
RETENAD MR- REPENEE
FAERKEREESHE _T—hE2F
K194 K& E154K  EHRNEZRILHE
TEROBRT  BRAMKTBERERR
BB RN N E -

RZB-_ZEEXNA=Z+A BRAEREF
RBeheg BeRBEEEMAARE
2284BB L (ZE—NF+=ZA=1+—
H: AR%¥183.8BET)  KMWMEE
BEAARKESSIIEE L (ZE—HLEF
TZA=+—H: AR¥5274BE8T) -
B RELARBEARKE203.5BE T (=
T-NF+=-A=+—H:  AR%184.2
BET)RRRERAREIS6CAEET
—E-AE+-_A=+—HB:AR¥
343 2B B L) KM RE L K B2.56F
—E—AFE+-A=F+—H:2.71%) "
ENEERBEFR—FREE - NEER
BURZRITESEERE (ZT—ILF
+ZA=+—8:8&) FERTER-

HMNEELE - RARNIPEREN - &
PEARENEBE RS BN EE
BEHMERBRORBESMR - M
HIREPETERERIGRENRE
BEERR-

As at 30 June 2020, there were approximately RMB213.5
million in trade and lease receivables (31 December 2019:
RMB226.4 million) which consisted of current and non-current
balances of RMB189.1 million (31 December 2019: RMB198.0
million) and RMB24.4 million (31 December 2019: RMB28.4
million) respectively. It is mainly because some of our projects
have been structured as finance leases in which customers are
eligible to pay in periodic instalments over a specific number
of years. Trade and lease receivable turnover for the reporting
period dropped to 154 days from 194 days as compared to
the full year of 2019 solely due to our increasing efforts on
debt collection and aging debt monitoring under the current
economic downturn.

As at 30 June 2020, we had a net cash position and cash and
cash equivalents were RMB223.4 million (31 December 2019:
RMB183.8 million). Our total assets of RMB559.9 million (31
December 2019: RMB527.4 million) were financed by total
liabilities of RMB203.5 million (31 December 2019: RMB184.2
million) and shareholders’ equity of RMB356.4 million (31
December 2019: RMB343.2 million). We had a current ratio
of 2.5 (31 December 2019: 2.7) and trade payables were
repayable within one year. No banking facilities were available
to the group (31 December 2019: Nil) and we had no bank
borrowing as well.

We generally financed our operations with internally generated
resources. We have adopted a prudent management approach
for our treasury policies and therefore maintained a healthy
liquidity position throughout the reporting period. We strive
to reduce credit risk exposure by performing periodic credit
evaluations of our external customers.
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We mainly operate in Mainland China, Taiwan, Hong Kong,
United States of America and Vietnam with most of the
transactions settled in Chinese Yuan, US dollars, New
Taiwanese dollars, Hong Kong dollars and Vietnamese
Dong. We are exposed to foreign exchange risk from various
currencies, primarily with respect to US dollars. We have a
policy to require group companies to manage their foreign
exchange risk against their functional currencies which includes
managing the exposures arising from sales and purchases
made by the relevant group companies in currencies other than
their own functional currencies. We also manage our foreign
exchange risk by performing regular reviews of the group’s
net foreign exchange exposures and would consider the use
of foreign exchange contracts to manage foreign exchange
risks, where appropriate. We did not use derivative financial
instruments for speculative purposes.

We had no i) material acquisition and disposal of subsidiaries,
associates and joint ventures and ii) significant investment
during the reporting period.

As at 30 June 2020, there were no charges on the group’s
assets and contingent liabilities (31 December 2019: Nil).
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Smart office business consists of video conference related
solutions plus brand licensing and supply chain management
of smart office equipment. Segment revenue and profit soared
240% and 210% to RMB134.4 million and RMB6.0 million
respectively during the reporting period when compared with
the first half of 2019. Since early 2020, we have marketed
two applications, namely Presenter and ChromCam, in the
US, Europe and selected regions in Asia for the purpose of
enhancing video conference or streaming services. Presenter
uses sophisticated computer vision and deep learning technique
to digitally extract the user from the image. This “persona”
can be embedded over any application to create an immersive
recording that helps connect remote users and shorten sales
cycles. ChromCam creates a virtual “webcam” for PCs and
Macs that can be used in any application to blur or replace the
background. Demand for the applications increased dramatically
since video conferencing becomes a part of the new normal
following the pandemic induced lockdown and people are
largely required to work from home. The performance of this
trial run attempt has caught us by surprise and we plan to
devote more resources to further develop this business. Brand
licensing and supply chain management business continued to
perform well in the first half of 2020 even under the headwinds
of COVID-19.
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We provide full range of smart manufacturing solutions
and services to our customers with an aim to improve the
effectiveness and efficiency of their production lines, plant
facilities and the management of their industrial parks etc.
Segment revenue was flat at RMB114.4 million but segment
profit climbed 5.7% to RMB11.9 million during the reporting
period when compared with the same period in 2019. Although
the business was adversely affected by the virtual shutdown
of Mainland China in the first quarter of 2020 which drastically
paralyzed the operation of our customers as well as our
business development efforts in the country, it managed to
catch up in the second quarter and delivered an acceptable
result for the reporting period.

Our new advertising initiatives in the US alcohol industry have
been severely distorted by the pandemic. Trial runs of our
interactive marketing platform in the US have halted since
the lockdown in March 2020. With constant rising number
of the COVID-19 infected cases in the US, there are huge
uncertainties on the timing to relaunch the trial runs of such
platform. Fortunately, there are only minor delays in our digital
retail signage project in Taiwan and we have gradually installed
our solutions to the 600 supermarket stores operated by our
retail client since May 2020. Segment revenue and profit were
RMB9.0 million and RMB1.3 million respectively.

INTERIM REPORT 2020 HA#RE 7



EEENmR A

MANAGEMENT DISCUSSION AND ANALYSIS

HEREEEBERY  RIEEELTRE 2R
ARAFBROBREE  BERNRITHRAA
BEPOE A A SR - M5 TRET - BMEZE AR
TREBRE TERBBEENETIR
HEBERAEE( - RABERTEE
B RAEZHHEEREHENIE RER
A& E MR TERBENRRT R R
R ERTEBT R - sha e R R
REEBRERMS - RIAOBERKLEA
MR ETE AT ETERD 8 &
MUE T -_2FTLFENRERRE
RELBNEE -EmE 2 BMBEHE
REMAXBER S _TFRHEKER
RABRMERE -

FEABNEER_-_S_TFEE_FF
BRREELTHEEH BELAHEERE
BYARNEss - BgNEREESmHATTE
MEERERE ERMABMNEBEBERS
N RIE-EFETHEFRENGESAN
BH&ER-

HERMEENBFTEREEEN
—E-TFEFNFFRR RMAEFT
FFEBMRBEAMLL2020F EFF o7
HMEEDEEXRENER EANEE
RIREMXERNEH T amUENT - M
HERMOXEBAEBH — - BEEX
W RPERRERMEYEEBTER
G UNRERREFERZED -

It is widely expected that the pandemic is unlikely to end in the
near future unless an effective vaccine is amply produced to
fulfil the needs of the global population. Market anticipates that
the ways to work and conduct business meetings will change
fundamentally even after the pandemic era. We shall expand
our research & development team and devote more sales and
marketing efforts to develop our video conference and remote
work-related solutions in a bid to cater the business needs
under the new normal. For the brand licensing and supply chain
management business, we shall start our product distribution in
Mainland China market in the coming months. We are cautiously
optimistic on its overall performance in the second half of 2020.
To sum up, we expect smart office business will continue to be
our growth driver in 2020 and onward.

The economy in Mainland China has been stabilizing in the
second quarter of 2020 and on the way to recovery. Although
private consumption and investment remain fragile and the
visibility for the export sector is low due to weak oversea
demand, we shall bolster our business development efforts
and continue to deliver satisfactory results in the second half of
2020.

With the completion of our digital retail signage project in Taiwan
in the fourth quarter of 2020, we expect the performance of the
business in the second half will be much better than the first half
of 2020. We shall closely monitor the situation in the US and try
to relaunch our trial run of the interactive marketing platform at
an appropriate time. We, together with our business partners,
shall continue to seek other retail opportunities in Americas,
Greater China and Southeast Asia regions in a bid to grow this
business in the forthcoming years.
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As at 30 June 2020, the interests and short positions of the
directors and chief executives of the company in the shares,
underlying shares and debentures of the company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO”) which were required, pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have
taken under such provisions of the SFO), to be notified to the
company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), or which were required, pursuant to
section 352 of the SFO, to be entered in the register kept by the
company, or which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), to be notified to
the company and the Stock Exchange were as follows:

HEQRB BT
RABHBE DL
(%)
Approximate

EEpns

Name of director

Mr. TSE Tik Yang Denis

M EMW AL
Mr. CHIEN Yi-Pin

B A

Mr. CHENG Yee Pun

EHEE

Nature of interest

EE (FaET)
Corporate (Note 1)

BN (M at2)
Associate (Note 2)

A (H7:#3)
Personal (Note 3)

BEkR#H percentage to
HEARGDHE the issued
Number of shares/ share capital
underlying of the company

shares held (%)
72,267,562 11.04
18,430,738 2.81
800,000 0.12
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Asia-10 Acquisition GP Limited
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Name of director

WL 1
Mr. TSE Tik Yang Denis one

Notes:

1. The interest was beneficially owned by Asia-IO Acquisition
Fund, L.P. whose general partner is Asia-IO Acquisition
GP Limited. Given that Asia-IO Acquisition GP Limited is
100% beneficially owned (directly or indirectly) by Mr. Tse,
he is deemed to be interested (for the purpose of the SFO)
in the shares held by Asia-lO Acquisition GP Limited.

2. The interest was held by Mr. CHIEN Yi-Pin’s wife, Ms. KAN
Sachiko.

3. Mr. Cheng is interested in 800,000 share options of the
company.

ROBE (R) BMOE DL (%)
Number of  Approximate
shares percentage

(shares) (%)

100.0%

Save as disclosed above, so far as the directors of the company
are aware, as at 30 June 2020, none of the directors nor the
chief executive of the company had or was deemed to have
any interests or short positions in the shares, underlying shares
or debentures of the company and its associated corporations
(within the meaning of Part XV of the SFO) which (i) were
required to be notified to the company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (i) were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (iii) were required to be notified to the
company and the Stock Exchange pursuant to the Model Code
contained in the Listing Rules.
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Name of shareholder

FSK Holdings Limited ( #/7#71)
FSK Holdings Limited (Note 1)

Asia-10 Acquisition Fund, L.P. ( #7:£2)
Asia-lO Acquisition Fund, L.P. (Note 2)

Mt -

1. BARREREL —EBEREHM
88 & #5 5 FSK Holdings Limitedi i
40% & 1k i # - FSK Holdings Limited &
7 & Asia-10 Acquisition Fund, L.P.#&7&
BHTE%RZEREEA -

2. Asia-I0 Acquisition Fund, L.P.EYE&EE
% A BAsia-l0 Acquisition, GP Limited *
M Asia-I0 Acquisition GP Limited i &1 i
E SR

As at 30 June 2020, the interests and short positions of the
persons, other than the directors or chief executive of the
company, in the shares, underlying shares of the company
which would fall to be disclosed to the company, pursuant to
Divisions 2 and 3 of Part XV of the SFO as recorded in the
register required to be kept by the company under section
336 of the SFO, and where 5% or more of the shares of the
company are directly or indirectly held by any such persons,
were as follows:

REMLD

BAL®

BEk#H EEREES
HEKRMEE  Approximate

Number of percentage

shares/ or attributable

REME g4 underlying percentage of

Nature of interest/capacity shares held shareholding
BEaniEn

Beneficial interests 239,504,122 36.57%
BEaniEn

Beneficial interests 72,267,562 11.04%
Note:

1. To the best knowledge of the directors of the company after having

made all reasonable enquiries, Hon Hai indirectly holds more than
40% attributable equity interests in FSK Holdings Limited. FSK
Holdings Limited is a limited partner of Asia-IO Acquisition Fund,
L.P. contributing to about 75% of the total commitment.

2. General partner of Asia-IO Acquisition Fund, L.P. is Asia-10
Acquisition GP Limited which, in turn, is controlled by Mr. TSE Tik
Yang Denis.
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Save as disclosed above, the company had not been notified
of any other persons (other than a director or chief executive of
the company) who, as at 30 June 2020, had interests or short
positions in the shares and underlying shares in the company as
recorded in the register required to be kept under section 336 of
the SFO.

The company has adopted a share option scheme (the “Share
Option Scheme”) approved by a resolution passed by the
shareholders of the company on 30 August 2013, under which it
may grant options to eligible participants (as defined in the share
option scheme rules) to subscribe for shares in the company.

On 31 August 2017, the company granted options (2017
Share Options”) to certain eligible participants, subject to
acceptance of the grantees, under the Share Option Scheme.
The share options shall entitle the grantees to subscribe for a
total of 5,800,000 new shares of the company at the exercise
price of HK$1.684 per share, exercisable two years after the
date of grant.

Among the 2017 Share Options granted, a total of 300,000
share options were granted to Mr. CHENG Yee Pun.

On 12 November 2018, the company granted options (‘2018
Share Options”) to certain eligible participants, subject to
acceptance of the grantees, under the Share Option Scheme.
The share options shall entitle the grantees to subscribe for a
total of 8,680,000 new shares of the company at the exercise
price of HK$0.686 per share, exercisable two years after the
date of grant.

Among the 2018 Share Options granted, a total of 500,000
share options were granted to Mr. CHENG Yee Pun.

No participant with options granted is in excess of the individual
limit as stipulated in the Share Option Scheme.
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0 BRAT Z (R B £ AR BB 8%+ PO P et
ZFRIBRIN RABERALTHAEEE
MEHEBERARARBEETLEE
yasrBI ([spRl)) -

Save as disclosed above, none of the grantees is a director,
chief executive or substantial shareholder of the company or an
associate (as defined in the Listing Rules) of any of them. During
the six months ended 30 June 2020, a total of 220,000 2018
Share Options were cancelled. Save as disclosed, no other
share option was granted, exercised, lapsed or cancelled under
the Share Option Scheme during the period.

For detailed movements of the share options under the Share
Option Scheme during the six months ended 30 June 2020,
please refer to Note 11 of the condensed interim financial
information.

During the six months ended 30 June 2020, neither the
company nor any of its subsidiaries has purchased, sold or
redeemed any of the company’s shares.

Save for the following deviations from the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to
the Listing Rules, none of the directors of the company is aware
of any information which would reasonably indicate that the
company has not complied with the Code during the six months
ended 30 June 2020.
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SUPPLEMENTARY INFORMATION

CEEALE([BEE)R_ZT—AF
T-AZBREZRERARBRZARME
((RRWE]) HEABEELIFARF
RIBTRIGXEFIGEANES - AR
REABEKATESBEBEL(ERE
BEEMENAL - AHEASEXRRE B
BRAREMEIEERRREGNEME
KHERBEALTAERXETEEE-
Et - RIFFBEXEFA A% BT Lt
LR ARRAEBEEDREANER
REAMENER KRR - ARRERILE
B ARG E LML EEREAEE N
EMAHEERTER BREEEXNH
R EEGREQALEERANE
HASEETHBESSRF ERZE
B RAIRERMEEREM-

ARBCHRMELETAERESTETE
FRHZERTER - BAARFTZBES
EHBEERR BARBMAM BE=
EREXRAZTHLERNEAR LHEHR
ERREETREETAMBEERESE
TEFRDZBREBEZER

Mr. TSANG Hing Bun (“Mr. Tsang”) was appointed as the
company secretary of the company (the “Company Secretary”)
with effect from 3 November 2015. Although Mr. Tsang is not
an employee of the company as required under the Code
provision F.1.1, the company has assigned Mr. CHENG Yee Pun,
the executive director, as the contact person with Mr. Tsang.
Information in relation to the performance, financial position and
other major developments and affairs of the group are speedily
delivered to Mr. Tsang through the contact person assigned.
Hence, all directors of the company are still considered to have
access to the advice and services of the Company Secretary
in light of the above arrangement in accordance with the Code
provision F.1.4. Having in place a mechanism that Mr. Tsang
will get hold of the group’s development promptly without
material delay and with his expertise and experience, the Board
is confident that having Mr. Tsang as the Company Secretary
is beneficial to the group’s compliance with the relevant board
procedures, applicable laws, rules and regulations.

The company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions. Having
made specific enquiry with all directors of the company, the
company was not aware of any non-compliance with the
required standard set out in the Model Code regarding securities
transactions by the directors throughout the six months ended
30 June 2020.
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R-ZB_ZF=A=+—-H EFEE
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EECCRUFTNZEG KEBRESD
CREE(FTHEEGER) BRELL
EORBERABRERENRELEE -RZT=
ZHEXNAZTR AEELHELF498%
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REBZHESREAHE —REBEERER
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BEHE - BRETE TR ABIE SN N B
EIRERESBEIENESERNS
BEETEE T A I S S R IR R ITRM
RTGER RMTERBSAE - Bt
EEEEkPEEEARN—"EMEHES
RHTEHIEERERD F -

On 31 March 2020, the Board announced that Mr. CHEN
Timothy has tendered his resignation as an independent non-
executive director with effect from 31 March 2020 due to his
other business commitment. The Board also announced on the
same date the appointment of Prof. ZHANG Xiaoquan as an
independent non-executive director with effect from 31 March
2020. The biographical details of Prof. ZHANG Xiaoquan as
required under Rule 13.51(2) were set out in the announcement
dated 31 March 2020 and the 2019 annual report of the
company.

Save as disclosed above, there are no other matters that need
to be disclosed pursuant to Rule 13.51(B) of the Listing Rules.

The Board has set up the Remuneration Committee and
the members are Mr. KAN Ji Ran Laurie (chairperson of the
Remuneration Committee), Mr. TANG Tin Lok Stephen, Prof.
ZHANG Xiaoquan and Mr. CAl Liting. As at 30 June 2020,
the group had a total of approximately 498 (31 December
2019: 469) full time employees. The pay scale of the group’s
employees is maintained at a competitive level and employees
are rewarded on a performance-related basis within the
general framework of the group’s salary and bonus system.
Other employee benefits include provident fund, insurance and
medical cover. We provide well-organized training schemes
for our employees. Other than orientation programs for new
employees, trainings in live broadcasting or video clip format,
covering a wide variety of topics, are provided to employees
to keep them abreast of the latest technology and market
development. We also conduct a mentorship program in which
each of the senior and middle management is required to
provide regular coaching and experience sharing with one to
two new employees.

INTERIM REPORT 2020 HA#RE 15



i ¢ & i

SUPPLEMENTARY INFORMATION

ERRREA =R ARABUFATE
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The Audit Committee comprises three independent non-
executive directors of the company, namely, Mr. TANG Tin Lok
Stephen (chairperson of the Audit Committee), Mr. KAN Ji Ran
Laurie and Prof. ZHANG Xiaoquan, with terms of reference in
compliance with the Listing Rules. The Audit Committee reviews
the group’s financial reporting, internal controls and makes
relevant recommendations to the Board.

The Audit Committee has reviewed with management of the
company the accounting principles and practices adopted
by the group and discussed internal controls and financial
reporting matters including a review of the unaudited condensed
consolidated interim financial statements for the six months
ended 30 June 2020.

By Order of the Board

Maxnerva Technology Services Limited
CHIEN Yi-Pin

Chairman

Hong Kong, 17 August 2020
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HIHS HREE
CONDENSED CONSOLIDATED INCOME STATEMENT

BE—FE—FFENA=FHIENEA

FOR THE SIX MONTHS ENDED 30 JUNE 2020

(REFZ)

BEANA=tHLAXEA

(Unaudited)

Six months ended 30 June

—ERCRF —E-AF
2020 2019
(Restated)
(gg=E5)
it AR¥FT ARTFT
Note RMB’000 RMB’000
KA Revenue 257,864 152,924
SHE R A Cost of sales (218,869) (124,989)
ER Gross profit 38,995 27,935
Efb A Other income 3,456 2,186
Hit (5B) Wz Other (losses)/gains, net
R (1,782) 3,125
HE RAEHEAX Selling and distribution expenses (3,115) (5,957)
—MRITBEAX General and administrative
expenses (24,112) (18,255)
X Research and development
expenses (3,050) (2,385)
s Operating profit 10,392 6,649
SR ON Finance income 1,355 1,183
R E ARER Share of result of an associate - (274)
FRET 18 B AT R A Profit before income tax 11,747 7,558
FTigBiAX Income tax expense (2,034) (1,528)
HA R Profit for the period 9,713 6,030
AATEEEIEIFE A Earnings per share for
EBiEEFz2SREBF  profit attributable to
(BRARMAL) ordinary equity holders
of the Company
(RMB cents per share)
—EAXREE — Basic and diluted 1.48 0.92

MERSEEERAMHTRYBERN—

BB -

interim financial information.
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The notes are integral part of these condensed consolidated
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Bl HES IXE
CIJNIIIENSED EDNSDLIDHTED STATEMENT OF COMPREHENSIVE INCOME

—E-RENA = HIENEA
FOR THE SIX MONTHS ENDED 30 JUNE 2020

(REEZ)
BEXNA=+THLEAREA
(Unaudited)
Six months ended 30 June

—ERCRF —E-NEF
2020 2019
AR¥FT ARBFr
RMB’000 RMB’000
H AR R Profit for the period 9,713 6,030
Hitmaws (F8) Other comprehensive income/
(loss):
Al M BB 2 HE Items that may be reclassified to
profit or loss
SN E R Currency translation differences 3,113 (934)
B EME AW, (E8) Other comprehensive income/
(loss) for the period 3,113 (934)
HEAREWE Total comprehensive income for
the period 12,826 5,096
M AEEEBHAFPHTBEERN— The notes are integral part of these condensed consolidated
B o interim financial information.
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HIHSHEERRE
CONDENSED CONSOLIDATED BALANCE SHEET

R-ZE-ZZFNA=+H
AS AT 30 JUNE 2020
(REER) (EE%)
—E-EF —ZT-nF
~B=+H +-—A=+—8
(Unaudited) (Audited)
30 June 31 December
2020 2019
By &t AR¥Fr ARETFT
Note RMB’000 RMB’000
EE ASSETS
RBEE Non-current assets
EmWEE Intangible assets 7 1,604 2,090
WIE - HES R Property, plant and equipment 7 16,545 12,011
ERAEEE Right-of-use assets 7 37,929 41,646
R—HBE AR Z Investment in an associate
wE - -
WAFERABZEZE  Financial assets at fair value
B E through profit or loss 19,766 17,529
EERMEEWKIRIE  Trade and lease receivables 8 24,351 28,353
JEfFE NSRS Prepayments and rental
deposits 168 B3
BIERENE E Total non-current assets 100,363 102,002
REEE Current assets
L= Inventories 24,888 30,728
EHEE Contract assets 1,778 1,523
BENHERWIEETE  Trade and lease receivables 8 189,159 198,001
ENRIE -Ee Kk Prepayments, deposits and
H b fE W FE other receivables 20,343 11,388
ReRkBeEEY Cash and cash equivalents 223,357 183,786
BRBEE Total current assets 459,525 425,426
BEE Total assets 559,888 527,428
e EQUITY
AAREEAEMN Capital and reserves
BEARRFEE attributable to owners of the
Company
f& A Share capital 10 64,479 64,479
15 74 (B Share premium 10 187,511 187,511
(EH] Reserves 104,415 91,195
BrEs Total equity 356,405 343,185
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BHESHEERR®
CONDENSED CONSOLIDATED BALANCE SHEET

R-FE-_FFNA=1H
AS AT 30 JUNE 2020
(REEZ) (EE%)
—E-EF —ZT-nF
~NA=+H +=—A=+—A”
(Unaudited) (Audited)
30 June 31 December
2020 2019
bt i AR¥Fr AR Fr
Note RMB’000 RMB’000
a& LIABILITIES
ERBEE Non-current liabilities
HEAE Lease liabilities 22,965 28,389
REEE Current liabilities
FET & HERIE Trade payables 9 113,436 102,716
B EAK Accruals and other payables
H th & A FRIE 24,214 30,220
aHAR Contract liabilities 24,115 5,883
HEEE Lease liabilities 13,664 12,962
FET R IR Tax payables 5,089 4,073
BREAaE Total current liabilities 180,518 155,854
wmam Total liabilities 203,483 184,243
HEZRERE Total equity and liabilities 559,888 527,428
MEAKEEPEAMHPHYEERN— The notes are integral part of these condensed consolidated
217 e interim financial information.
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SHiEmEa =
CEINI:IENSEI:I CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE—FE—FFENA=FHIENEA
FOR THE SIX MONTHS ENDED 30 JUNE 2020

(REBER)
(Unaudited)
RARERHHEAER
Attributable to equity holders of the Company
A& R RE 511 R
Share Share Total
capital premium Reserves equity

ABETR ARETRT ARETT ARETZR
RMB'000  RMB'000  RMB'000  RMB’000

R-ZE-ZF-HA—A At 1 January 2020 64,479 187,511 91,195 343,185
mEWE: Comprehensive income:
Hf s 7 Profit the period - - 9,713 9,713
Hitira s Other comprehensive income:
INERE 2R Currency translation differences - - 3,113 3,113
HEasekE Total comprehensive income
for the period - - 12,826 12,826
LEEREREAZ Transactions with owners in
SRRER NET their capacity as owners:
ZR5:
EBERMDEE— Employee share schemes —
EERKEE value of employee services = = 394 394
R-B-EF At 30 June 2020
AA=t+H 64,479 187,511 104,415 356,405
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BHSHESSEE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
%Tﬁ;fs;(f/c\)i Tf/; g%éb@?JUNE 2020

R-B-NF
+-A=+-Bz&%
(WAT2F)

SHBRE

R-E-hE—HF—H
BB BER

el
Hf & 7

HitRamaE:
SEBEZER

LGRS g

UBRERHEAZEH
HEBAETZRS:
BinfEE
EERHHE -

EERKEE

UEERREAZEH
REFAETZ
RHBHE

RZZ-NERA=1H

MERERERAH P HMBENN—

BB -

22

M

EENERBERLA

Balance at 31 December 2018
as originally presented

Change in accounting policy

Restated total equity at
1 January 2019

Comprehensive income:
Profit the period

Other comprehensive loss:
Currency translation differences

Total comprehensive income
for the period

Transactions with owners in
their capacity as owners:
Share repurchased
Employee share schemes -

value of employee services

Total transactions with owners in
their capacity as owners

At 30 June 2019

AR
Share
capital
AREFT
RMB 000

65,111

65,111

(632)

(632)

BER
Total

equity
ANEEFT
RMB'000

329,654
(951)

328,703

6,030

(934)

5,096

(1,048)

452

(596)

(REEZ)
(Unaudited)
KREREEREARS
Attributable to equity holders of the Company
R % (8 Gl

Share
premium Reserves
AREFT ARETFT
RMB000 RMB000
191,340 73,203
- (951)
191,340 72,252
- 6,030
- (934)
- 5,096
(3,829) 3,413
- 452
(3,829 3,865
187,511 81,213

64,479

interim financial information.

Maxnerva Technology Services Limited

333,203

The notes are integral part of these condensed consolidated



HHSHEEHEE
CONDENSED CONSOLIDATED CASH FLOW STATEVENT

BE—FE—FFENA=FHIENEA
FOR THE SIX MONTHS ENDED 30 JUNE 2020

(REER)
BEAA=+HLAEA
(Unaudited)
Six months ended 30 June
ZEC-EF —E-NE
2020 2019
AR¥F AREFT
RMB’000 RMB 000
RETHZHERE Cash flows from operating activities
LETEBMBZRE Cash generated in operations 56,734 43,832
W B F) B Interest received 1,437 1,183
[SERRZIEE TR Income tax paid (1,018) (4,783)
RETBHMEBZFRSE Net cash generated from operating
activities 57,153 40,232
RETHZHERE Cash flows from investing activities
BEWE HEREHE Purchases of property, plant and
equipment (7,780) (1,549)
BEERLEE Purchases of intangible assets - (1,214)
HEWE HRKEREZ  Proceeds from disposal of property,
Fr8 I8 plant and equipment 12 110
HERAFE AL Z  Proceed from disposal of financial assets
PREEZMEHIE at fair value through profit or loss - 1,570
BERAFEABIZ  Purchase of financial assets at fair value
TREE through profit or loss (3,564) (4,048)
REUEHRITER Withdrawal of short-term bank deposit - 1,330
RETBHFMAZFERS Net cash used in investing activities (11,332) (3,801)
METHZ2RERE Cash flows from financing activities
fi% 15 B 120 Share repurchased - (1,048)
BEgHEaE Repayment of capital element of
BRI lease liabilities (7,515) (7,264)
METBFMAZTERS Net cash used in financing activities (7,515) (8,312)
ReRBLEEY Net increase in cash and
b piip=:2c) cash equivalents 38,306 28,119
HyBRekIREEED Cash and cash equivalents at the
beginning of the period 183,786 140,138
HNISTE R S BERIRE Effect of foreign exchange rate change
MREEEMZ on cash and cash equivalents, net
FRFE 1,265 (147)
BARERBREEEY Cash and cash equivalents at the
end of the period 223,357 168,110
MEAKEEPEAMHPHYEERN— The notes are integral part of these condensed consolidated

A1 o interim financial information.
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RNERZREEZERAA G
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((BEREMAE)EM2ER
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— BB -

Maxnerva Technology Services Limited (the “Company”,
together with its subsidiaries the “Group”), is a limited
liability company incorporated in Bermuda on 3 February
1994 as an exempted company under Companies Act
1981 of Bermuda. The address of its registered office
is Canon’s Court, 22 Victoria Street, Hamilton HM 12,
Bermuda. The shares of the Company have been listed
on the Main Board of The Stock Exchange of Hong Kong
Limited since 14 April 1994.

This unaudited condensed consolidated interim financial
information is presented in Renminbi (‘RMB”), unless
otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue by the Board on 17
August 2020.

This unaudited condensed consolidated interim financial
information has not been audited.

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2020
has been prepared in accordance with Hong Kong
Accounting Standard (‘HKAS”) 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

This unaudited condensed consolidated interim
financial information should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2019, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).
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NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION
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ERRIEACEHR)
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%
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3K B ) oK (E ) 3B 1
MELTMEATE -

The accounting policies adopted are consistent with
those of the annual financial statements for the year
ended 31 December 2019 except that income tax is
accrued using the tax rate that would be applicable to
expected total annual earnings.

The following new and amended standards are
relevant to the Group’s operations and mandatory
for its accounting periods beginning on or after 1
January 2020:

HKAS 1 and HKAS 8 Definition of material
(amendments)

HKFRS 3 (amendments) Definition of a business

HKFRS 9, HKAS 39 Interest rate benchmark
and HKFRS 7 reform
(amendments)

Conceptual Framework for ~ Revised conceptual
Financial Reporting 2018 framework for
financial reporting

The adoption of new and amended standards

did not have any material impact on the current
period or any prior periods.
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The following published new and amended
standards that are relevant to the Group’s
operation are mandatory for the Group’s
accounting periods beginning on or after 1
January 2021 and have not been early adopted
by the Group:

HKFRS 16 Covid-19-related rent
(amendments) concessions’

HKFRS 17 Insurance contracts®
HKFRS 10 and Sale or contribution of assets
HKAS 28 between an investor and
(amendments) its associate or joint

venture®

U Effective for annual periods beginning on or after
1 June 2020

e Effective for annual periods beginning on or after
1 January 2023

& Effective date to be determined

The Group will apply the above new and amended
standards when they become effective. The
Group anticipates that the application of the
above new and amended standards have no
material impact on the results and the financial
position of the Group.
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The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
cash flow and fair value interest-rate risk), credit risk and
liquidity risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2019.

There have been no changes in the risk management
policies since the last year end.

As at 30 June 2020 and 31 December 2019, all the
resulting fair value estimates on the financial assets at fair
value through profit or loss is made according to the fair
value measurement hierarchy under HKFRS 7.

The different levels of fair value measurements are
defined as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

. Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).
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The following table presents the Group’s assets

TREINKR-_Z_ZF
A=+HEZZ—-NF that are measured at fair value at 30 June 2020
+ZA=+—B4A%EHIE and 31 December 2019.
ATFEFENEE-
B&=
Level 3
(REER) (&EZ)
—E-EHF —E-hnEF
NA=+H +=—A=+—8
(Unaudited) (Audited)
30 June 31 December
2020 2019
AR®Fr AREFT
RMB’000 RMB’000
BE Assets
B AFEFABZEZ  Financial assets at fair value
CRIEE through profit or loss
- BmRES — Convertible bond 3,976 3,553
—FLHRE - Unlisted investment 15,790 13,976
45t Total 19,766 17,529

WA ER— BR-RE
B=zBmBEaR-

=+—8 BATEI AR
Mz EMEEDH 4B
7518 f L 3T £

SRIAGHEMANEE
BB EEBERA
BENES BIEBEE
UNEE N
B THWAKEERAE
BEEE-

There were no transfers among levels 1, 2 and 3
during the period.

Financial assets at fair value through profit or
loss were valued as at 30 June 2020 and 31
December 2019 by an independent external
valuer.

Specific valuation techniques used to value
financial instruments include a combination of
unobservable inputs, including expected volatility,
discount rate, dividend rate, spot price, average
revenue growth rate and terminal growth rate etc.
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TEEAA T -_TFEX
A=+BR-_ZE—N%E
+ZA=+—B2EA¥F

The following table summarises the quantitative
information about the significant unobservable
inputs used in the valuation of the fair values of

B ABRZEmEEZ financial assets at fair value through profit or loss
RFEGEMBHERE as at 30 June 2020 and 31 December 2019.
BRBASBRIEEEH -
BABEEE
Range of Inputs at
‘ FBE -g-%%
ik BARE AB=+E f-A= + H #BEZRARBEATEZER
Unobservable 30 June 31 December Relationship of unobservable
Description inputs 2020 2019 input to fair value
FEG ARG  BHKD 84.33% 51.70%  EHRBEE ATESE
Zi BEE Expected volatility The higher the expected volatility,
—HRRESR the lower the fair value
Financial assets at
fair value through BRI % 23.04% 2250%  EEEHS ATEUE
profit or loss - Discount rate The higher the discount rate,
Convertible bond the lower the fair value
BRE% z 7z SEHE RTEME
Dividend rate Nil Nil The hlgher the dividend rate,
the lower the fair value
REE 0.3347 03872 HEEHE ATELS
Spot price The higher the spot price,
the higher the fair value
BATESARE  MEX 21.09% 2040%  BEEHE ATELE
ZEREE Discount rate The higher the discount rate,
—¥LmRE the lower the fair value
Financial assets
at fair value THRAERE 668% 209% Tri’]%l/\i"ﬁrim
through profit or Average revenue AEERR
loss - Unlisted growth rate The higher the average revenue
investment growth rate, the higher the fair
value
RERRE 2.2% 230% KREXREYS ATEES

Terminal growth
rate

The higher the terminal growth
rate, the higher the fair value

HER=(ETHEKRE

Changing significant unobservable inputs in level

BRE AR ?J% E B 3 valuation to reasonable alternative assumptions
AERRE TEHAEE would not have significant impact on the Group's
218 ﬁnLﬁkiﬁii . profit or loss.
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BRI ARENEER
AEEZRBEMBEELZ
REE BEERERAE
ZEY EEREERYER
HAWMEE ReREAM
FEN I AR ERB R
BEZEEE WeEERNT
BERIA R BERAKEM
RNFERAEAE 98
HRATERESE-

TRENBE_ZFT_FF
ARAZ+tBERZ-ZZ—NF
AA=Z+BERBEAER
=TAZEH:

The carrying amounts of the Group’s current
financial assets, including cash and cash
equivalents, trade and lease receivables, contract
assets, deposits and other receivables, and the
Group’s current financial liabilities including trade
payables, accruals and other payables, and lease
liabilities, approximate their fair values due to their
short maturities.

The following table presents the changes in level
3 instruments for six months ended 30 June 2020
and 30 June 2019:

(RBER)
BEXA=+tALXER
(Unaudited)

Six months ended 30 June

—E-%F —T—NF

2020 2019

AR¥FT AR FT

RMB’000 RMB’000

wn—A—H At 1 January 17,529 -

nE Addition 3,564 4,048
REHM (F8) /U Fair value (loss)/gain

BR2ZANFE recognised in

(B18) W38 other (losses)/gains, net (1,632) 293

E N ZRE Exchange difference 305 88

HANA=1+H At 30 June 19,766 4,429
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ERRARBITES (57
RIEBEEEREA])  HEEDL
REEMRTE - TBZEERRABB
EHARFRETF AT AR
ENFERERAL B D KR
EMER - EREEREAEEZ
BRIBRATIELERRAR
HzABREHLE S HMIELH

E o

%E“%zﬂﬁﬁi%%k%ﬁ
}\%EL\E’:'EZW &/f::‘: @( }EJE/;Q
Eﬁ%ﬁWﬁH%&Eﬁﬁmﬁ
BAESEEHBIT :

REBAGHEEBBEAT
FUAREERAZENR
IR R R EE

RESHHERRIRER
R ARSEER T
BREREEIXEREN
BRMERE-

B FTEREERT

°

M HE

BE—_ZEZ—-—hE~XA=+HI1~
BAAZHEBEFREES  LAFE KR
HEz2575 K-

AEBEEZEN MO RRBMEE
BB AR XS EAEE A
BE - FREEARARBER
FRS AR M FF A &2 0 B R
R-RETIBEERARANEM
BRLTY LA SR B8R A OF B TS R —
B AE-

The chief operating decision makers have been identified
as the executive directors (collectively referred to as
the “Chief Operation Decision Makers” or “CODM”)
that make strategic decisions. The CODM reviews the
internal reporting of the Company and its subsidiaries
in order to assess performance and allocate resources.
Management has determined the operating segment
based on the Group’s development plan and the internal
reporting provided to the CODM.

To align the segment presentation with these reports
provided to the CODM, management determined to
divide its operating segments by the nature of operations
and the type of products or services, as follows:

The provision of video conference related
solutions plus brand licensing and supply chain
management of smart office equipment.

The provision of smart manufacturing solutions
and services to improve the effectiveness and
efficiency of production lines, plant facilities and
the management of industrial parks.

The provision of digital retail signage solutions.

The comparative figures for the six months ended 30
June 2019 have been restated to conform with the
current period’s presentation.

Each of the Group’s operating segments represents a
strategic business unit that is managed by the respective
business unit leaders. CODM assesses the performance
of the operating segments based on a measure of profit
before income tax. Other information provided to the
CODM is measured in a manner consistent with that in
the condensed consolidated financial statements.
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ERNMNEETRER TR
MAREE(ETBEEREQAMNR
ERREEEY WE KBERR
B EREEE ANFAEREM
FEWRIBA BB AT B ARR
ZEMEE) EWMABHEETD
BRARAGB(ZERERESR
{8 FERTE M E A R A A % JE
NHE) ZEEERABREE
BEXRAFNEERSD -

Assets of reportable segments exclude corporate
assets (mainly including corporate cash and cash
equivalents, property, plant and equipment, right-of-
use assets, prepayments and other receivables, and
financial assets at fair value through profit or loss), all
of which are managed on a central basis. Liabilities of
reportable segments exclude corporate liabilities (mainly
including lease liabilities, accruals, other payables and
tax payables). These are part of the reconciliation to total
balance sheet assets and liabilities.

(RBER)
HE-Z-25xA=tALABA
(Unaudited)
For the six months ended 30 June 2020
IE@BR
BERAEY FREY HEEEK @it
Smart Industrial New
Office Solution Retail
Busi Busi Busi Total
AREFT AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000 RMB’000
Wi (Hiita) Revenue (Note g) 134,437 114,439 8,088 257,864
ERABEE Results of reportable segments 5977 11,924 1,306 19,207
ERP B2 EEAHEF|Z A reconciliation of results of
HEWT: reportable segments to profit
for the period is as follow:
BRI Bz EE Results of reportable segments 19,207
FAERA/ (AX) Unallocated incomes/(expenses)

(Hiib) (Note b) (9,494)
R Profit for the period 9,713
HithpHEH: Other segment information:
oy NS g Capital expenditures 68 7,712 - 7,780
nE BERZENE Depreciation of property,

plant and equipment 38 1,789 - 1,827
FRELENE Depreciation of right-of-use assets - 4,779 - 4,779
BRAEHRSE Amortisation of intangible assets 43 403 = 446
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(REER)
BE_Z-NF~A=T+RLEAAAR
(g=51)
(Unaudited)
For the six months ended 30 June 2019
(Restated)
T#MR
BERIEYR FREB HTEEH @it
Smart Industrial New
Office Solution Retail
Business Business Business Total
AREFT ARBFT AREFT ANREFT
RMB 000 RMB 000 RMB'000 RMB'000
WA (Hiita) Revenue (Note g) 39,580 113,344 - 152,924
ERABEE Results of reportable segments 1,926 11,277 - 13,203
SRABZEHFEBMET|Z A reconciliation of results of
HENT reportable segments to profit
for the period is as follow:
2RI Bz EE Results of reportable segments 13,203
FAORKA/ (B%) Unallocated incomes/(expenses)

(Hitb) (Note b) (7,173)
HEDER Profit for the period 6,030
HittpHEH: Other segment information:

BAREZS Capital expenditures - 20,856 - 20,856
nE BERZERE Depreciation of property,

plant and equipment 116 1,116 - 1,232
FRELENE Depreciation of right-of-use assets - 4,108 - 4,108
BREESH Amortisation of intangible assets 43 1,316 - 1,359
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Hiat - Note:
(a) AIFREEFEHNZBA (a) Disaggregation of revenue from contracts with
customers
AEBEATIEEERGEZR The Group derives revenue from the transfer of goods and
FRREERESEAERERR services over time and at a point in time in the following
PRAGE N - major product lines:
(REER)
BE-F-BEAA=TALAEA
(Unaudited)
For the six months ended 30 June 2020
TRM@R
BRMOER BREHR HEBEEY st
Smart Industrial New
Office Solution Retail
Busi Busil Busil Total
Timing of revenue ARETT ARETT ARETT AR¥TT
BARR 2 FE recognition RMB’000 RMB’000 RMB’000 RMB’000
ERBRER L.T. projects
— R AR - Atapoint of time 3,218 33,421 1,400 38,039
-REERA - Over time 3,299 46,219 7,588 57,106
BEREARY Maintenance and consulting
services
— BB - Over time 783 23,586 - 24,369
HEER Sales of goods
G - Atapoint of time 127,187 7,741 - 134,878
TERERA Operating lease income
(Hi) (Note) - 3472 - 3,472
134,437 114,439 8,988 257,864
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Hiat: (#) Note: (Continued)

(a) PIREEFAHNZWA () (a) Disaggregation of revenue from contracts with
customers (Continued)

(REER)
HE-Z-NFXA=T+HIAER
(g&5))
(Unaudited)
For the six months ended 30 June 2019
(Restated)
TEMR
BERLES FRER HEEEK st
Smart Industrial New
Office Solution Retail
Business Business Business Total
Timing of revenue AREFT AREFT ANREFT ANEEFT
BARR 2B/ recognition RMB 000 RMB 000 RMB'000 RMB'000
ERBRER L.T. projects
—RE AR - At a point of time 9,740 41,057 - 50,797
—REHRRH - Over time 25,216 32,044 - 57,260
BEREARY Maintenance and consulting
services
—BEERE - Over time 1,313 26,402 - 27,7115
HEER Sales of goods
—RE AR - At a point of time 3,311 12,356 - 15,667
HERERA Operating lease income
(#it) (Note) - 1,485 - 1,485
39,580 113,344 - 152,924
et - Note:
KEHEWAETEHRE,HE Operating lease income represents the income mainly
E AR RETTE B RFWER generated from leasing of servers and operating the
EEAEEREENHRA automated systems to its customers by charging a fixed

monthly rental charge.
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Bzt (#)

(a)

36

DTHREFENZWA (4#)

IR E & 2 WATHIREAR
BREMXMNZ BHMERE -

BREFMEMRNETPBADH

mr

hE R Mainland China
b N North America
HBR Other countries

Note: (Continued)

Disaggregation of revenue from contracts with
customers (Continued)

Revenue by geographical location is determined by
the destination where the services and products were
delivered.

Revenue from customers on the basis of customers’
locations is analysed as follows:

(REEK)
BEXAZTHLEXEAR
(Unaudited)
Six months ended 30 June
—BE-BF —E-AF
2020 2019
ARY¥TFT AR¥FT
RMB’000 RMB’000
114,770 125,942
118,154 6,897
24,940 20,085
257,864 152,924
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Bzt (#)

(b)

RABBA/ (AX)EEBHE
NEEEBEAESNBETH &
AWA - BAFEFABRRZS
MEEZATEEE BTREA
P MF MERREBITE @
AREENE BREERE-

Note: (Continued)

(b)

Unallocated income/(expenses) mainly include government
subsidies, finance income, fair value loss on financial
assets at fair value through profit or loss, employment
benefit expenses, depreciation of property, plant
and equipment, depreciation of right-of-use assets,
amortisation of intangible assets, income tax expense and

B R EMmEERY -

RED B2 F R EAIRET R 5

other operating expenses incurred at corporate level.

A reconciliation of operating segments’ results to total

HERMT profit for the period is provided as follows:
(REER)
BEAA=t+HLEXMEA
(Unaudited)
Six months ended 30 June
—B-TF —E-hF
2020 2019
ARMFT ARMFT
RMB’000 RMB’000
DEDEE Segment results 19,207 13,203
KHBKA (FAX): Unallocated income/(expenses)
— BB — Government subsidies 3,132 2,127
- ON - Finance income 1,355 1,183
— BRAFEFABRZ — Fair value loss on
SRMEEZ financial assets at fair value
AFEEE through profit or loss (1,632) -
— W WREREEIE - Depreciation of property,
plant and equipment (1,491) (1,971)
—FRREENE — Depreciation of
right-of-use assets (1,550) (2,621)
— A ERH — Amortisation of intangible assets (40) (295)
—BIBAMAX — Employment benefit expenses (4,688) (2,064)
—FT3RiRAX - Income tax expense (2,034) (1,528)
—HAth — Others (2,546) (2,004)
HiRE A Profit for the period 9,713 6,030
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ABEE
PHEE

EMADRAE (Wita)

HRAHEERRE
filBEE

ABaE

NERE

EARDRAE (Mtb)

HRAHEERRE
filaaE

(RBEK)
RZBZBEXAZ1H
(Unaudited)
As at 30 June 2020
TRBR
FREB HEEEY
Industrial New

Solution Retail

BERNEH
Smart
Office
ARETT
RMB’000
Segment assets
Segment assets 111,607
Other unallocated assets (Note a)
Total assets per condensed
consolidated balance sheet
Segment liabilities
Segment liabilities 73,125

Other unallocated liabilities (Note b)

Total liabilities per condensed
consolidated balance sheet

ARETR ARETR

RMB’000 RMB’000
184,274 9,558
85,348 15,522
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Total
AREFT
RMB’000

305,439

254,449

559,888

173,995

29,488

203,483
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AHEE
NHEE

EMADRAE (Hita)

BRAHEERRE
FIlREE

ABER

NHAR

EtARDRAE (Hip)

HRAHEERRE
flAaR

Segment assets
Segment assets

Other unallocated assets (Note a)

Total assets per condensed
consolidated balance sheet

Segment liabilities
Segment liabilities

Other unallocated liabilities (Note b)

Total liabilities per condensed
consolidated balance sheet

BERNER
Smart

Office
Business
AEEFT
RMB'000

66,515

46,168

INTERIM REPORT 2020 HA#RE

(B&H%)
RZZ-NE+ZA=+-H
(18%51)
(Audited)
As at 31 December 2019
(Restated)
TE@R
FREB HEREEHK
Industrial New
Solution Retail
Business Business
ARBFT AREFT
AMB'000 AMB’000
246,343 -
101,976 -

s

Total
ANREFT
RMB'000

312,858

214,570

527,428

148,144

36,099

184,243

39



2 BA o HA B S &5 ) B 5T
NOTES TO CONDENSED INTERIM FINANCIAL INFORMATION

40

Hrat

RZE_TFSA=FTHEKZ=ZF
—h&E+ZA=+—8 Hibk
NEEETEBEARERAZE
SRBEEEZEY WE BER
BB EAREE BNRER
E R UGRIB A R IR A FEET A

Note:

As at 30 June 2020 and 31 December 2019, other
unallocated assets mainly included cash and cash
equivalents, property, plant and equipment, right-of-use
assets, prepayments and other receivables, and financial
assets at fair value through profit or loss for corporate

Operating segments’ assets are reconciled to total assets

usage.
BRzemEE-
WENBzAEREEELNRN
T: as follows:
(REFR)
—BE-BF
RB=+AH
(Unaudited)
30 June
2020
AR¥FT
RMB’000
EBRPB2HBPEE Segment assets for reportable
305,439
RKOBMEE Unallocated assets
-RekBREEFEY - Cash and cash equivalents 223,357
B/ER VBT — Property, plant and equipment 4,751
—ERREE - Right-of-use assets 4,363
—FERIE R - Prepayments and other
Hofth [ Y FRIB 2,181
—RAFEFAEREZ - Financial assets at fair value
SREE through profit or loss 19,766
—HAth - Others 31
AMEEAER Total assets per condensed
Fi5l4e & & consolidated balance sheet 559,888

EHEMNKE KK ER L T Maxnerva Technology Services Limited

(&%)
—EB-AF
+-A=+—8H
(Audited)

31 December
2019
ARBFT
RMB’000

312,858
183,786
6,074
4,472

2,621

17,529
88

527,428
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Hiat: (#%)

()

Note: (Continued)
RZFE-_ZFTFXA=+BR=F (b) As at 30 June 2020 and 31 December 2019, other
—hWE+ZA=+—8 H#*X unallocated liabilities mainly included accruals, other
AEBBEFEBEARERZE payables, lease liabilities and tax payables for corporate
RREACHMEMARE HES usage.
BREMBIE
wEHIMrBERAREYHERND Operating segments’ liabilities are reconciled to total
T: liabilities as follows:
(REFR)
—BE-BF
RB=+AH
(Unaudited) (Audited)
30 June 31 December
2020 2019
AR¥FT AR Fr
RMB’000 RMB’000
ERHHBzHIBEME Segment liabilities for reportable
segments 173,995 148,144
KoiLafE Unallocated liabilities
—HEAE - Lease liabilities 4,316 4,519
—FEETE A I H fth fE {4 3R I8 - Accruals and other payables 20,030 26,839
— R - Tax payables 5,089 4,073
—HAh - Others 53 668
AMEEAER Total liabilities per condensed
Fi5l4e & & consolidated balance sheet 203,483 184,243
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888 M FEHURIA T B IR IR :

Operating profit is stated after charging the following:

(RRBER)
BEXB=1+HLEARER
(Unaudited)

Six months ended 30 June

—E-EHF —T—NF
2020 2019
AR¥FT AR¥For
RMB’000 RMB’000
B Charging:
BABHRIER 4G R Cost of hardware and software
M A KRS for I.T. projects and cost of
ISR EN goods sold 183,430 76,772
BITwAMEZ Employment benefit expenses
(BEEEHe) (including directors’
emoluments) 42,775 47,381
IEREBEEIE REHE Depreciation and amortisation
of non-current assets 10,133 11,586
NEEMA Sub-contracting fee 1,119 7,348
REPRERY Short-term leases expenses 336 287
LIERE ) G g Provision for impairment of
WERE property, plant and equipment - 65
FERERE Provision for impairment of
inventories 576 -
EERWRIEEBEE Loss allowance for trade
receivables 227 -

AARIDEREERERE - B
FERDBEEESEEIRE
BB Z BT ERFEFR16.5%

T —NF:16.5%) 2B RiE
BEE - EREANM 82 RER
R REBZEEARBEHRNE
¥MBH BHE_Z-ZTF XA
=t+AR=ZZFE-AFA~NA=1H
IEARERABERSBIR15%E25%
20% K30% (fWi@E A ) °

The Company is exempted from taxation in Bermuda.
Hong Kong profits tax has been provided for at the rate
of 16.5% (2019: 16.5%) on the estimated assessable
profits arising in or derived from Hong Kong. Group
companies established and operating in Mainland China,
Taiwan and United States of America are subject to
corporate income tax at the rate of 15% to 25%, 20%
and 30%, respectively, for six months ended 30 June
2020 and 30 June 2019, where applicable.
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B4R = B R i b FE R A B UK
EmMEFRE AT QR EHRE
WHHBERBIE BEE-F—t
FEZZT-NEREAZZT-N\F
E_T_TFEZHEBECEMS
FHE15% °

ARIE P B 7 AP (2 AR R
Hbh—HPBEFRRERELS
ﬁ%?ﬁt}& EHER-_T—tFE_
E_EFEZHEBELEAGHE
16% °

MEEEBaMHMNBERATEAS
wIE:

Two of the subsidiaries in Mainland China were approved
by the relevant local tax bureaus under the preferential
tax policy for the high and new technology enterprises,
and were entitled to a preferential corporate income tax
rate of 15% from 2017 until 2019 and 2018 until 2020.

One of the subsidiaries in Mainland China was approved
by the relevant local tax bureaus under the preferential
tax policy for the western region of Mainland China, and
was entitled to a preferential corporate income tax rate of
15% from 2017 until 2020.

The amount of taxation charged to the condensed
consolidated income statement represents:

(REER)
BEXRA=1THLXEA
(Unaudited)

Six months ended 30 June

—E-%HF —T—NF
2020 2019
AR¥FTT AR®FT
RMB’000 RMB’000

EHITIA Current taxation:
—BBAH — Taiwan profits tax 355 1,205
—HEPEMER - PRC corporate income tax 1,086 323
—ZBmBH - US income tax 593 =
2,034 1,628

RZB-ZFFENATERBTH
EFEERL ARFEFURES
KEE-_FT_FTFNA=FTAHL
NEAZFHEE (ZF—hF:
).

=

At a board meeting held on 17 August 2020, no interim
dividend is declared by the directors of the company for
the six months ended 30 June 2020 (2019: Nil).
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SREARHDRAEBN
A R RS A
RIS B AT E AR
TR -

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of
ordinary shares in issue during the period.

(REEZ)
BEXB=+HLEXER
(Unaudited)

Six months ended 30 June

g g 33 —E-NF
2020 2019
RABIREREA Profit attributable to equity
JE 15 8 A holders of the Company
(AR®FT) (RMB'000) 9,713 6,030
BT R ME Weighted average number
T8 of ordinary shares in issue
(FAR) ("000) 654,863 654,863
BRELREF Basic earnings per share
(m#EAEAE (rounded to RMB cents)
AR A ) 1.48 0.92

R R AR S
HERETERNEGRE
AEF 2 & EAR e

Diluted earnings per share is of the same amount
as the basic earnings per share as the share
options are anti-dilutive.
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BE-Z-ZEXB=THLAER

(REER)
Six months ended 30 June 2020
(Unaudited)
KB NE BER
4 #1E EREEE
Acquired Property,
computer plant and Right-of-use
software equipment assets
AREFR AREFT AREFT
RMB’000 RMB’000 RMB’000
BNREFE Opening net book amount 2,090 12,011 41,646
NE Additions - 7,780 1,517
HE Disposal = (15) =
&/ BHLE Depreciation/amortisation charge (486) (3,318) (6,329)
EXER Exchange difference - 87 1,095
HREEFE Closing net book amount 1,604 16,545 37,929
HEZZ-NEAAZTRILEAER
(REEZ)
Six months ended 30 June 2019
(Unaudited)
BB mE HEER
g B3 ERELE
Acquired Property,
computer plant and Right-of-use
software equipment assets
AREFT AREFT AREFT
RMB'000 RMB'000 RMB'000
BNRAFE Opening net book amount 2,437 39,228 =
EHRRED Change in accounting policy = (24,044) 35,917
EEYBHNKEFE Restated opening net book amount 2,437 15,184 35917
RE Additions 1,214 1,549 21,697
HE Disposal - (104) (8,542)
WE/BEsit Depreciation/amortisation charge (1,654) (3,209) (6,729)
R Impairment - (65) -
EXER Exchange difference 4 87) 1,849
HRREFE Closing net book amount 1,993 13,274 44,192
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EEREWERIR
—%£=7
—BEn

BMEREREEE-&H

ERNEERKRRE
— R

B IR

EERBEERKRE
—F8
B R E R IR
—JEmE B

ERNEERKRERE

—RE D

Trade receivables
— third parties
— related parties

Finance lease receivables - total

Trade and lease receivables
— gross
Less: loss allowance

Trade and lease receivables
- net
Less: Trade and lease receivables
— non-current portion

Trade and lease receivables —
current portion

(REEZ)
R-B-2F
AA=+AH
(Unaudited)
30 June
2020
AR¥FT
RMB’000

185,138
83,249

268,387
8,765

277,152
(63,642)

213,510

(24,351)

189,159

EHEMNKE KK ER L T Maxnerva Technology Services Limited

(&%)
R=_F—NEF
+-—A=+—8
(Audited)

31 December
2019
ARBTFT
RMB’000

132,814
146,577

279,391
9,277

288,668
(62,314)

226,354

(28,353)

198,001
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FE 1451 ERERBERAREZEZAH Trade receivables and their ageing analysis based on
BRERSTHT : invoice date is as follows:
(REEZ) (BEZ)
—E_2F —E-NF
~A=+R +=ZA=+—8
(Unaudited) (Audited)
30 June 31 December
2020 2019
AR¥FT AREFor
RMB’000 RMB’000
L 3iAVANR Less than 60 days 128,882 170,493
ANtE-—FH-+X 60 to 120 days 50,779 23,097
—BZ-t+—ZZ=ZFH/tAX 121 days to 360 days 20,351 23,344
BB=E/TX Over 360 days 68,375 61,557
268,387 279,391
AEBKRIEDHEENRLERS Majority of the Group’s sales are made on open account,
ERET FEEHR—RNFI0X with credit terms generally ranging from 30 days to 90
FI0K ° days.
FEH EXREREBREZREAN Trade payables and their ageing analysis based on
REROTET: invoice date is as follows:
(REER) (fe&E%)
—BRCRF —E-NF
ABA=+R +=ZA=+—8
(Unaudited) (Audited)
30 June 31 December
2020 2019
AR¥FT AR¥EFr
RMB’000 RMB’000
N VAP N Less than 60 days 94,992 89,514
ANtE-—BA-+X 60 to 120 days 14,516 12,244
BB-A_-TX Over 120 days 3,928 958
113,436 102,716
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ERTRAZEER:

®-A—H
HHEBERG

RARA=+H

W—H—H
GR:EAulien)

Ordinary shares, issued
and fully paid:

At 1 January
Cancellation of repurchased shares

At 30 June

At 1 January

(REER)
HEABZTHLAMEA
(Unaudited)
Six months ended 30 June
st 22 —E-NF
2020 2019
BRABE EREREE R EA EREREE
Nominal value Nominal value
Number of of ordinary Number of of ordinary
shares shares shares shares
FiE ARBFT i AREFT
‘000 RMB’000 000 RMB'000
654,863 64,479 662,239 65,111
- - (7,376) (632)
654,863 64,479 654,863 64,479
(RBER)

Cancellation of repurchased

shares

At 30 June

BEXRA=1THLXEA
(Unaudited)
Six months ended 30 June

—EC-®HF
2020
AREFT
RMB’000

187,511

187,511

EHEMNKE KK ER L T Maxnerva Technology Services Limited

—F-hF
2019
ARHFT
RMB'000

191,340

(3,829)

187,511
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BEAATIR-_ZT—=%NA
—+HRMZERESE EEE
2REMIBERL - M)A SKE M
WIREEE (MAEEFEREZ
BER)ZEMNE2BIRBES (&
FEARRQR A F A R KA A
?ﬁﬁ?‘%ﬁ%ZE@%$'$%ﬁ%$}lﬁ
HHFRTRTMEBILEST) (i
AEFBRTZEME %ZEH%
BARNVAEBREMFEHRE
BRZAMEBREERME A
BoREKNE B[N uﬁ:@/\
HER SEBSFTELA
=R %ﬁ%ﬁ)\(@%&ﬂﬁ?ﬁ%
FEBEASESHEE XSS
(RHEEIFA AL H(VEEE
%ﬁéﬁ@\muﬁﬂ‘k—fﬁéﬁ$§%l
FEMBEREEEELEEM 2T
] A 4% H BB AR e -

RATAE R B BB A i &t 8 I Kt 5t
BIE B MADKRIT R Z A M RTT
ﬁﬁﬁﬁﬁé?éﬂ%%ﬁZH%ﬁﬁiﬁ
iE%’E ERTHBENRGEHHAK
REDETRALEZ10% (AR
RABREEHEBEREBIET A
RERbZBRENRSRNDEE
ESBRREMAAEN10%LR
BrRoh) - A RRIREE B A 8 R AE
I E A Et BB T ERIDRITEZ
HARITE B TET 2R
BB R TEEBARF T
BEITIRAZ30% °

Pursuant to the Share Option Scheme adopted by the
Company on 30 August 2013, in the sole discretion of
the Board, to grant options to (i) any full time or part
time employees of the Group; or any invested entity,
an entity in which the Group holds an equity interest,
(including any directors, whether executive or non-
executive and whether independent or not, of the
Company or any subsidiary or any invested entity); (i) any
holder of any securities issued by the Group; and (jii) any
business or joint venture partners, contractors, agents
or representatives, consultants, advisers, suppliers,
producers or licensors, customers, licensees (including
any sub-licensee) or distributors, landlords or tenants
(including any sub-tenants) of the Group or any invested
entity; or (iv) any person who, in the sole discretion of the
Board, has contributed or may contribute to the Group or
any invested entity.

The aggregate number of shares which may be issued
upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme and
other schemes must not in aggregate exceed 10% of the
total issued capital of the Company as at the adoption
date unless the Company obtains a fresh approval from
the shareholders to renew the 10% limit on the basis
that the maximum number of shares in respect of which
options may be granted under the Share Option Scheme
together with any options outstanding and yet to be
exercised under the Share Option Scheme and any other
scheme shall not exceed 30% of the issued share capital
of the Company from time to time.
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BEZZ-_ZFA=+tHLA Movement of the options granted under the share option
8 A AR B3 B8 AR R 51 81 5% o0 B8 AR scheme for the six months ended 30 June 2020 are as
REZEEIMT - follows:
EREHA
Number of share options
it =t 53 it =t 23 ZRERE
sRERY/ -§-8 3218 SHEE  A%AEH
REEH 2BI2E HATE  BRCRE  BABAY  MRERR  BABAR  HAGR AR EfRE SRUTE
Closing price
per share
immediately
Outstanding Outstanding Exercise  before the
Name or asat Granted Expired  Forfeited  Exercised asat Price per  grant date
Date of category of 1 January during during during during 30 June share of share
grant participants 2020  theperiod  theperiod  theperiod the period 2020 Exercise period option option
) A -2
(hote ) HKS HKS
iz
Director
B-tE BERRE 300,000 - - - - 300 Z3-AEARZ-RE 1684 155
MA=t-H ZEHENAZTR
31 August 2017 Mr. Cheng Yee Pun 31 August 2019 to
30 August 2027
Z3-)\F HERGE 500,000 = - - S 500000 =B-TF+-A+-AZ 0,686 066
t-Atz8 ZEDNET-AT-R
12 November 2018 Mr. Cheng Yee Pun 12 November 2020 to
11 November 2028
1]
Employees
it #ERNER 3200000 - - - - 3000 ZE-AENAZH-RE 1684 155
NE=t-8 ZEHENAZTR
31 August 2017 Continuous contract 31 August 2019 to
employees 30 August 2027
ZE-)0\E BELNES 5,580,000 - - 220,000) - 530000 —E-FEL-Rf-RE 0.686 066
t-A1zA Z3Z\E+-At-B
12 November 2018 Continuous contract 12 November 2020 to
employees 11 November 2028
9,580,000 - - (220,000) - 9360000
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HE-_Z-NEF~A=1+THLRX Movement of the options granted under the share option
8 A AR B3 B8 AR R 51 81 5% o0 B8 AR scheme for the six months ended 30 June 2019 are as
REZEEIMT - follows:
ERiEHE
Number of share options
RZF-NE SRRRE
2ukts/ -A-8 EhHER  RhAHH
RHAH £RINE WRTE  BRERE  BABAN  BRERK  HAEAE it EORE  BRUTE
(Closing price
per share
immedately
Outstanding Outstanding Exercise  before the
Name or asat Granted Expired Forfetted Exercised asat Price per ~ grant date
Date of category of 1 January during during during during 30 June share of share
grant participants 2019 theperiod  thepedod  theperiod  the period 2019 Exercise period option option
) #r A
fhote f}) 3 HKS
iz
Director
B-tE 1,000,000 - - - - 10000 Z3-AEARZT-RE 1684 155
NA=t-8 ZECtENAZTH
31 August 2017 Mr. Kao Shin-Chung 31 August 2019 to
(0t2 ) 30 August 2027
Btk BEERE 300,000 - - - - 000 ZF-AENAZH-RE 1684 155
NA=+-H it Sut £ 1V: 8 o
31 August 2017 Mr. Cheng Yee Pun 31 August 2019 to
30 August 2027
—3-N\§ HERGE 500,000 - - - = 50000 -3-FE+-A+ZRZ 0,686 066
t-AtzA T-At-8
12 November 2018 Mr. Cheng Yee Pun 12 November 2020 to
11 November 2028
[
Employees
e #EANEE 3200000 - - (1,000000) - 22000 -E-fENAS+-RE 168 155
NA=t-B ZEZtENAZ1E
31 August 2017 Continuous contract 31 August 2019 to
employees 30 August 2027
-z )\E #ANER 7,960000 - - A0t - BB -E-TE-F-pE 063 066
+-g4-g ZZDNET-AT-R
12 November 2018 Continuous contract 12 November 2020 to
employees 11 November 2028

12,060,000 - - (8340000 - 9620000
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wiz

[0] BEEEEENEBHAREMR
IR M - i 10 B R B R A
R AR TS e T BOR MK - ISR AT
B F A RO EARARE
WA B -

(ii) R-ZF-AF+ZAT+NARE
HITESERPITR:

R-E-2FAA=+tAR-%
—AETZAS+—8 RUHE
EHRETEMRATHERER

Notes:

(i)

The share options forfeited during the period due to the
resignation of employees within vesting period. Where
shares are forfeited due to failures by the employees to
satisfy the service conditions, any expenses previously
recognised in relation to such shares are reversed effective
on the date of the forfeiture.

Resigned as executive director and Chief Executive Officer
on 19 December 2019.

At 30 June 2020 and 31 December 2019, the future
aggregate minimum lease payments in respect of offices
under non-cancellable short-term leases that will be
recognised as expenses on a straight line basis are as

EEBRAAIZARKZEBE
HR@REmT - follows:
F—FR Not later than one year

(REEZ) (e &%)
(Unaudited) (Audited)
—EZEF —E-NF
NA=+H +=ZA=+—H
30 June 31 December
2020 2019
AREFr AR TFr
RMB’000 RMB’000
178 127
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RZFEZZEFENA=Z+BER=ZF At 30 June 2020 and 31 December 2019, the future
—NE+ZA=+—8" ' T HH minimum lease payments receivable under non-
KEHETZRRFEBEMK cancellable operating leases are as follows:
m
(REER) (E&E%)
(Unaudited) (Audited)
—E-SHE —T-NF

NA=+H +=ZA=+—H
30 June 31 December

2020 2019
AR¥FT ARMFor
RMB’000 RMB’000
F—FR Not later than one year 380 503
F_EEERAFERA Later than one year and not later
than five years 91 221
471 724
RZZEZZFAA=F+HE=ZE The Group did not have other significant commitments at
—hWE+=ZA=+—8 K&5E# 30 June 2020 and 31 December 2019.
mHMEREE-
RZZEZZTFA=+H" As at 30 June 2020, 25.54% (31 December 2019:
25.54% (ZZE—N&F+=A 25.54%) of the Company’s shares were directly held
Z+—H8:25.54% ) 2 AR @ by FSK Holdings Limited, a company incorporated in
% 9 BFSK Holdings Limited Hong Kong and 11.04% (31 December 2019: 11.04%)
(REBEMRLZ AR BE# of the Company’s shares were directly held by Asia-IO
BAE M11.04% (= —NF Acquisition Fund, L.P.. FSK Holdings Limited is a limited
+ZA=+—H:11.04%) 2K partner of Asia-I0 Acquisition Fund, L.P. contributing to
N A 9 B Asia-10 Acquisition about 75% of its total commitment.

Fund, L.P.EE# A - FSK
Holdings Limited 4 E & Asia-10
Acquisition Fund, L.P.A2& 4
5% 2 BEREBA -
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WAEESIETIBEERASZME
AT Pk B 3k KL R B 90 B B sk R 1R
BE-THHBNELERRAE
REEXRZMANER  BZA
THRERERARBEERE - BWEA
TAURBEALERE-

BB BREMTD AR EE
ALTERIN AEBEREEALR
AEEBPILNEABEAL
RHUNRBEALRGELNE
AT

Parties are considered to be related to the Group if the
Group or any member of its key management personnel
or their close family members has the ability, directly or
indirectly, to exercise significant influence over the parties
in making financial and operating decisions, or vice
versa. Related parties may be individuals or entities.

The following is a summary of significant related party
transactions entered into in the ordinary course of
business between the Group and its related parties and
the balances arising from related party transactions in
addition to the related party information shown elsewhere
in the financial statements.

(REER)
(Unaudited)
BEXNA=THLXEAR
Six months ended 30 June

i 33 —E-NF
2020 2019
et AR¥FT AR FT
Note RMB’000 RMB 000
MEEALTHESER Sales of goods to
related parties (i 3,126 6,052
M REgE A LIRERE Rendering of services
to related parties (ii) 97,836 86,062
MEAEATEEER Purchases of goods
from related parties (i) 9,157 23,744
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RZZEZZTFRNA=+ As at 30 June 2020 and 31 December 2019,
ARk= ? = ¢ TL A amounts due from/(to) related parties are included
=+—B8 Bk (H)EAE in below:
EAT TAIE.:JFJ\LATIE N
(REEZR) (&%)
ZEEF —ZE-NnF
~NA=+H +=ZA=+—8H
(Unaudited) (Audited)
30 June 31 December
2020 2019
AR¥FT ARBTFT
RMB’000 RMB’000
BERURER Trade receivables 83,249 146,577
EHEE Contract assets 1,178 435
e ERFER Deposits, prepayment and
Hth pE R IE other receivables 63 42
EfT & EIRIE Trade payables (3,434) (3,271)
H b fE S OB Other payables (532) (139)
EHEE Contract liabilities (2,423) (3,403)
et - Notes:
(i) HERBEERIIIRE [0) Sales and purchases of goods are charged at
BN A ERBEZE prices mutually agreed by the relevant parties.
B E-BEANTIER The related parties represent Hon Hai Precision
HEHEAZREBRET Industry Company Limited and its group
(XROBRAFRESE companies during the reporting period, and
AR UREBEEZZF Infocus Corporation until 27 March 2019.
—h&E=A=-++A2
Infocus Corporation ©
(ii) PR IER BRI (ii) Terms of services are mutually agreed by the
HRABE-BEALE relevant parties. The related parties represent Hon
WEBEIERMAER Hai Precision Industry Company Limited and its

AR REEBERF - group companies.
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(REEZ)
BEXB=+HLEXER
(Unaudited)

Six months ended 30 June

ZEEF —T—NF

2020 2019

AR¥ T ARBEFor

RMB’000 RMB’000

T& KER, Salaries and allowances 687 657
ERE AR Pension costs - defined

—EREHREE contribution plans 8 8

695 665

BE_Z-NAFRAZTHLR
18 B 2 #1 3 f x A R#2,385,000
THEREFMBERFTZ—RR
THRXEHSREMEMZ - A
HearBHEz25 AR

Research and development expenses amounting to
RMB2,385,000 for the six months ended 30 June
2019 was reclassified from general and administrative
expenses to research and development expenses in
the condensed consolidated income statement so as to
conform with the current period’s presentation.
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