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FINANCIAL REVIEW

The group principally engages in smart office, industrial solution
and new retail businesses. Revenue was at RMB258.5 million
during the reporting period which was in line with the first
half of last year. However, net profit increased by 18% to
RMB11.5 million for the reporting period when compared with
the same period in 2020. Profit growth was mainly driven by
robust results from industrial solution business but partly offset
by the spike of research and development expenses due to
product development of Personify business and higher selling
and marketing expenses due to the global expansion of brand
licensing and supply chain management business.

The board of directors of the company (the “Board”) does not
recommend any payment of interim dividend for the reporting
period.

Inventory and trade and lease receivables

As at 30 June 2021, there was approximately RMB62.5 million
in inventory (31 December 2020: RMB23.2 million) and they
are primarily project-related hardware and software products
pending to be delivered to our customers and finished goods
for brand licensing and supply chain management business.
Inventory turnover for the reporting period increased to 37
days from 23 days as compared to the full year of 2020 mainly
because of the stack-up of inventory for brand licensing and
supply chain management business in the wake of global supply
shortage of key electronic components.

INTERIM REPORT 2021 hHiRES 3



EERESmRDIN

MANAGEMENT DISCUSSION AND ANALYSIS

RIE_—EXA=ZtH EXKAE
FEWERIBAN A ARK2172HE T (ZF
ZZE+ZHA=+—H: AR#202.0
BET) > DR EERRIEREGE R
ARM200.7EE T (Z2ZFF+Z
B=+—H8: AR®BiIs1.4887x) &
ARE165BBT (ZEZEF+A
Z=+—H: AR¥E206BET) o]
FTERABRMEETEECEAMEM
ENEL BRARBSEEMNADEMC
MoREHMENEEREERKEER
HHIZZZF2FEW149KBEE147
KO EHEREARROTRBESESASER
HERT BRMHFEZHBRIERKE
PR HARR 7K ©

RBEERMBEER

RIE_—EXAZ1tH RAENE
e ReRREEBYAARE
173 1BB T (CE_EFE+_A=+—
H: ARMK2124887T) - RFANEE
BEABARBSTA4BET (B2
FE+ZHA=+—HB: AR¥536.488
) BRREREEAREIO1I.6BET
(Z2ZZ2F+-B=+—HB: AR
181.68&7T) RKRE#ER AR H382.8
BET(CEIZFE+ZA=+—H' A
354, 8E &) c RPN REEES
2.7 (ZEIEF+B=+—H:27
F) O RENEXRBEBER —FRNEERE X
EEBEUBAZRTEMLGEEREE (Z
TTTE | RERITERC

As at 30 June 2021, there were approximately RMB217.2
million in trade and lease receivables (31 December 2020:
RMB202.0 million) which consisted of current and non-current
balances of RMB200.7 million (31 December 2020: RMB181.4
million) and RMB16.5 million (31 December 2020: RMB20.6
million) respectively. It is mainly because some of our projects
have been structured as finance leases in which customers are
eligible to pay in periodic instalments over a specific number
of years. Trade and lease receivable turnover for the reporting
period dropped to 147 days from 149 days as compared to the
full year of 2020 solely due to our continuous efforts on debt
collection and aging debt monitoring under the pandemic-driven
economic downturns.

Liquidity and financial resources

As at 30 June 2021, we had a net cash position and cash and
cash equivalents were RMB173.1 million (31 December 2020:
RMB212.4 million). Our total assets of RMB574.4 million (31
December 2020: RMB536.4 million) were financed by total
liabilities of RMB191.6 million (31 December 2020: RMB181.6
million) and shareholders’ equity of RMB382.8 million (31
December 2020: RMB354.8 million). We had a current ratio
of 2.7 (31 December 2020: 2.7) and trade payables were
repayable within one year. No banking facilities were available to
the group (2020: Nil) and we had no bank borrowing as well.
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Treasury policy

We generally financed our operations with internally generated
resources. We have adopted a prudent management approach
for our treasury policies and therefore maintained a healthy
liquidity position throughout the reporting period. We strive
to reduce credit risk exposure by performing periodic credit
evaluations of our external customers.

Foreign exchange exposure

We mainly operate in China, Taiwan, Hong Kong, United
States of America, Europe and Southeast Asia with most of
the transactions settled in Chinese yuan, US dollars, New
Taiwanese dollars, Hong Kong dollars, Euro, British pound and
Vietnamese dong. We are exposed to foreign exchange risk
from various currencies, primarily with respect to US dollars.
We have a policy to require group companies to manage
their foreign exchange risk against their functional currencies
which includes managing the exposures arising from sales and
purchases made by the relevant group companies in currencies
other than their own functional currencies. We also manage
our foreign exchange risk by performing regular reviews of the
group’s net foreign exchange exposures and would consider the
use of foreign exchange contracts to manage foreign exchange
risks, where appropriate. We did not use derivative financial
instruments for speculative purposes.
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MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES,
SIGNIFICANT INVESTMENTS, CHARGES
ON GROUP’S ASSETS, CONTINGENT
LIABILITY

On 27 December 2020, the company, Personify Inc. (the
“Buyer”), our wholly owned subsidiary, and Foxconn (Far
East) Limited (the “Seller”), a wholly owned subsidiary of Hon
Hai Precision Industry Company Limited (“Hon Hai”) and its
subsidiaries (collectively, the “Hon Hai Group”), announced
that all the three parties entered into an acquisition agreement
on 24 December 2020 for the Buyer to acquire a basket of
intellectual properties (“Target Assets”), which included () 13
patents; (i) trademark of Personify; (iii) 26 software components
including “Presenter” and “ChromaCam”; (iv) 11 domain names,
from the Seller at a consideration of HK$23.34 million. The
consideration would be settled by the issuance of 46.68 million
new shares, representing 6.65% enlarged shareholding of the
company, to the Seller at HK$0.5 per share upon completion of
the transaction. It is a disclosable and connected transaction
and requires the application for a whitewash waiver from the
Securities and Futures Commission of Hong Kong. Details
are set out in the announcement of the company dated 27
December 2020 and the circular of the company dated 22
February 2021. The acquisition of the Target Assets was
approved by the independent shareholders of the company in
the special general meeting held on 15 March 2021 and was
completed on 22 March 2021.

With the ownership of the Target Assets, (a) we are able to
formulate a more comprehensive business development and
marketing strategy by exploring every available business options
including, but not limited to, generating additional licensing
fee for granting others to use its technology by sublicensing
the patents and/or providing access to the source code or
related software development kit; (b) we are more motivated to
devote resources to develop new and existing applications and
products; (c) it will be cost-saving in the long run as we shall
no longer have to pay the licence fees for the Target Assets
after the acquisition of the Target Assets; and (d) it will eliminate
the uncertainties of the continuity of the existing licensing
arrangement between the Buyer and its licensor. We believe
such acquisition is in the interests of the company and our
shareholders as a whole. Saved as disclosed above, we had no
material acquisition and disposal of subsidiaries, associates and
joint ventures.
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On 9 June 2021, the company announced that Maxnerva
(Shenzhen) Technology Services Limited, our wholly owned
subsidiary, entered into the limited partnership agreement as a
limited partner with GRC SinoGreen Capital Co., Ltd. on 8 June
2021, in relation to the investment in the GRC SinoGreen Fund
V, L.P. (the “GRC Fund”). Pursuant to the limited partnership
agreement, we have committed to contribute RMB30 million
which size is expected to account for approximately 8.63%
of the capital contribution committed by the partners of the
GRC Fund. The GRC Fund is established on 18 June 2021
and intends to invest in strategic emerging industries, future
industries and other industries including but not limited to
semiconductor, biomedicine, new energy, new materials, high-
end intelligent manufacturing and other high-tech industries.
Entering into the limited partnership agreement is a disclosable
transaction and details are set out in the announcement and
supplementary announcement of the company dated 9 June
2021 and 13 July 2021 respectively. Saved as disclosed above,
there is no significant investment of the company during the
reporting period.

As at 30 June 2021, there were no charges on the group’s
assets and contingent liabilities (31 December 2020: Nil).

BUSINESS REVIEW

Smart office business

Smart office business consists of video conference and related
solutions plus brand licensing and supply chain management
of smart office equipment. Segment revenue and profit fell 41%
and 81% to RMB79.0 million and RMB1.1 million respectively
during the reporting period when compared with the first half of
2020.

INTERIM REPORT 2021 hHiRES 7



EERESmRDIN

MANAGEMENT DISCUSSION AND ANALYSIS

BE-Z-EE_AUK BMPEBEE
EEEUA 3 E R E R B EPersonify
5B 1T o Personifym M 48 % A 12 (£ AR
7% BIB2CE A RB2BE A °B2CER R &
BEBI— R EANTERGER M
B2BEF oJs] BEUFIE A U B
BAERMEMBR AL CNREAERERE
BERP - B_Z_TFE_FERLEYH
ZEMAERMNBERZEEM AKX
RITEEREE WA EGEMATEE
H—%89 MEAMAASHERERLT
fFoR B - —FE=-BRHAREEER
WEEREER HMAMRTHZER
B 8 R B 38 T4 o BB 70 35 42 B R B 1
BRE @B B MW K RITE P&
MEBA > — N FEHAB2CEFH I A &
ZEZTE ERERLEGIRF AT
RFINBBEB WA ERS BN

BE_Z_THEFRUREAGERFET
TN EECHORREBEERNS

HoBREEKREBUNNEER L FKM
NI —FE F¥ERDSIA—RE
ERNFEBEE—RNALBAAGERE
RABRMANER B _TFLY¥E
HBLL > Personify 2 %5 B9 48 W A 3% LE ) 18
RE20% BB AEEHENERK
RARBESR B Presenterfy &
FRB I DHECEEI - EFBREE
MR MEGELCAERHARIME
HEATEER - HMIIN st Bl PresenterfE A
BANGEHAEERBRPCRELAEIIE
BEIOSHEERME AL RS IAREHAE
B ARG M > B & o 360 F 8 R E
N EBEERE2ERAT ASIBIRER
EBERFBENENRERTER

Personify MW E R R o

Since February 2020, we have commenced a trial run operation
of Personify business through licensing the intellectual
properties from Hon Hai Group. Personify serves two group of
customers, namely B2C and B2B customers. B2C customers
subscribe the software applications through periodic or one-off
subscriptions while B2B customers subscribe the applications
or embed the technology in their own existing software or
web-based products on negotiated fees. Demand for the
applications increased dramatically since the second quarter of
2020 because video conferencing becomes a part of the new
normal following the pandemic induced lockdown and people
are largely required to work from home. After the completion
of the acquisition of the Target Assets from Hon Hai Group in
March 2021, we have accelerated our marketing and research
efforts in this business. Due to the aggressive roll-out of the
vaccination programs and the gradual recovery from pandemic
in the developed countries, revenue from B2C business, as
expected, was halved on a pro-rata basis when compared
with the first half of 2020. However, we had a robust increase
in revenue from B2B business. Thanks for the new licensing
contracts that have entered with corporate clients since mid
2020 and the renewal of the contracts during the reporting
period. Other than corporate clients from US and Europe, we
have successfully added a Korean tech giant and a reputable
Japanese conglomerate into our client list in the first half of
2021. Aggregate revenue for Personify business increased by
over 20% on a pro-rata basis when compared with the first half
of 2020. We have invested heavily in developing new products
as well as enhancing our existing products. For example,
“Streaming Services” for Presenter are developed targeting
at corporate training, events and education while image
beautifications do touch-up on user’s appearance in real-time.
We are also planning to expand the usage of our Presenter
application from PC and notebook computers to iOS mobile
devices. As a result, there was a drastic increase in research
and development expenses which battered the bottom line
of this segment during the reporting period but it is solely for
the future benefits of the company by expanding the product
family of Personify business using the acquired computer vision
technology.
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For brand licensing and supply chain management business, we
have successfully expanded into China, Europe and Southeast
Asia markets on top of the existing US market during the first
half of 2021. Product demand is firm but the business was
severely distorted by the supply shortage of key electronic
components worldwide. Revenue of this business was halved
since the sourced product volume was unable to meet with the
demand of our customers.

Industrial solution business

We provide full range of smart manufacturing solutions and
services to our customers, including the implementation of
a combination of software system (i.e. enterprise resources
planning, manufacturing execution system, warehouse
management system etc.) and robotic automation equipment
into the production lines to enable smart processes that lower
costs and increase operational effectiveness and efficiency, as
well as the implementation of facility monitor and control system
for monitoring the efficiency of the usage of water, power and
gas to production plants, and facial recognition system for
labour and security management. We also provide daily I.T.
operating services and after-installation maintenance work in
relation to those industrial solutions. Due to the strong recovery
from the pandemic in China and a sizeable project delivered to
an oversea client, segment revenue and profit improved by 46%
and 94% to RMB167.2 million and RMB23.1 million respectively
during the reporting period when compared with the same
period in 2020.
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New retail business

We are delving into new opportunities for our digital signage
solutions in retail sector of Taiwan. We completed installing
our proprietary digital signage solutions with augment reality
elements into the 600 stores operated by a preeminent
supermarket player in Taiwan last year. With affirmative feedback
for the solutions, we have been granted the phase Il project
from the same customer and installing the rest of their over 400
stores in Taiwan. Phase Il project commenced in April of 2021
while Phase | project started in May last year. This explains the
reason for the increase of segment revenue and profit by 37%
and 16% to RMB12.3 million and RMB1.5 million respectively
during the reporting period when compared with the same
period last year.

BUSINESS PROSPECT

Smart office business

Since market anticipates that the ways to work and conduct
business meetings will change fundamentally even after the
pandemic era, we shall continue to devote our research and
development and sales and marketing efforts on Personify
business. Beta testing on the “streaming services” and image
beautification is expected to commence in the second half of
2021. Subject to the beta testing results, we plan to launch
these two products in late 2021 or early 2022 and we will
devote more sales and marketing efforts on this business after
the new product launches.

For brand licensing and supply chain management business,
market anticipated global supply shortage of key electronic
components will only be improved in first half of 2022. We have
placed longer term orders and piled up inventory to secure
supply for our customers worldwide. There is plenty of catch-up
work to be done in the second half of 2021.
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Industrial solution business

The economy in China has been recovering from the pandemic
in the first half of 2021 but there are signs that the current US
government will continue the hard-edged policies toward China.
It seems there is a systemic change in Sino-US relationships
rather than a mere cyclical fluctuation. Competition in many
areas of the world between US and China becomes inevitable.
We believe most of our sizable customers in manufacturing
sector adopt a balancing strategy. They will continue to stay
in China but, at the same time, they will diversify a meaningful
share of their production capacity to overseas markets in a
bid to cater the needs of the other parts of the world. We will
continue our business development efforts in both China and
overseas markets going forward.

New retail business
With the completion of our phase Il digital retail signage
project in Taiwan in the second half of 2021, we will continue

to cultivate the market in Taiwan since a number of attractive
opportunities have arisen there.
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Name of director

BEWLE
Mr. CHIEN Yi-Pin

BEIR LS
Mr. CHENG Yee Pun

HENE

Nature of interest

(EVN =72
Personal (Note 2)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

As at 30 June 2021, the interests and short positions of the
directors and chief executives of the company in the shares,
underlying shares and debentures of the company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong) (the “SFO”)) which were required, pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have
taken under such provisions of the SFO), to be notified to the
company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), or which were required, pursuant to
section 352 of the SFO, to be entered in the register kept by the
company, or which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) in the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), to be notified to
the company and the Stock Exchange were as follows:

Long position in the company’s shares of HK$0.10 each

EEATBEET
RABAT DL
(%)
Approximate

BB (B1521)
Associate (Note 1)

BERG percentage to
AR EE the issued
Number of shares share capital
/underlying of the company
shares held (%)
18,430,738 2.63
800,000 0.11
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1. A R M % A E W St £ MBS B KAN
SachikoZ THH ©

2. B 5 42 12 A5 A B1800,00017 B A% 1 o
Bime

MREXPIRBEIN AR BESR
MR ZFBZ—FRAE=1+H ' &2H
EFHARSTHRAESHEREARBARE
AEEE (ERRBHRPEMHFEGSEXV
) 2RO RO ERBEREENR
MABEANRER ST RAE RO EXVE
BIRFESDBAME R RAE R FFZ
EREDZENE (BERBRESRAE
HH 2 ZERNBEREFRERES
ZRmIHA) ; HNREEFRIERF
PIE3s2FR AR BN R IR L Z LMz
EfEm KA Fi)RiE L HRA PR
WIRETR AN G A QB KRBT ZE
IR KA

TERFNAATIRS 48
MRz B R %A

R —FXRB=1+HB > BEEIHEE
FBSRXUEEARARBZERMAL
(RRBEBHIREITHAERN) B
KRB D RIERRAD TS RiRE
F R EBERAIEXVBE2R37 B AR A
’\T?EZE%&DEﬁ‘EAZIS’AT@TFﬁ#&HH

1'“1§U%3361|£’ET¥§ZEuEﬂﬂZ%ﬁ‘ﬁ

Notes:

1. The interest was held by Mr. CHIEN Yi-Pin’s spouse, Ms. KAN
Sachiko.

2. Mr. Cheng is interested in 800,000 share options of the company.

Save as disclosed above, so far as the directors of the company
are aware, as at 30 June 2021, none of the directors nor the
chief executive of the company had or was deemed to have
any interests or short positions in the shares, underlying shares
or debentures of the company and its associated corporations
(within the meaning of Part XV of the SFO) which (i) were
required to be notified to the company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (i) were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (i) were required to be notified to the
company and the Stock Exchange pursuant to the Model Code
contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2021, the interests and short positions of the
persons, other than the directors or chief executive of the
company, in the shares, underlying shares of the company
which would fall to be disclosed to the company, pursuant to
Divisions 2 and 3 of Part XV of the SFO as recorded in the
register required to be kept by the company under section
336 of the SFO, and where 5% or more of the shares of the
company are directly or indirectly held by any such persons,
were as follows:
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RAERQBIRMSHARRRG B S

RRETE

Name of shareholder

FSK Holdings Limited (#73%7)
FSK Holdings Limited (Note 1)

FDG Fund, L.P. (#/322)
FDG Fund, L.P. (Note 2)

Foxconn (Far East) Limited (#75%3)
Foxconn (Far East) Limited (Note 3)

i

1. BREREH—YSBREHEMAN BE
R###FAFSK Holdings LimitediB3840%
FE{L P& # ° FSK Holdings Limited&FDG
Fund, L.P. (7#8 Asia-10 Acquisition
Fund, L.P.)) BBEIENT5%ZBRE
# A °FSK Holdings Limited# A
#9239,504,122% i 5 €1#EFDG Fund,

L.PHEAERIT2,267,5622 B2 15 °

2. FDG Fund, L.P.BEES B AABFDG
Fund GP Limited (i#&  Asia-10
Acquisition GP Limited ) > MFDG
Fund GP Limited R ZZ2-ZFF+_8
T HBENATIERITE RSB EE

e

3. —BREESHEEMMIIZARAR

WHEESEEHER -

Interest in the shares, or underlying shares of the
company

BR R4S
B
ARG BERESSL

1HRARR1S 8B  Approximate

Number of percentage

shares/ or attributable

EEEE 55 underlying percentage of

Nature of interest/capacity shares held shareholding
BaiEm

Beneficial 239,504,122 34.14%
BaiEm

Beneficial 72,267,562 10.30%
BaiEm

Beneficial 46,680,000 6.65%
Note:

To the best knowledge of the directors after having made all
reasonable enquiries, Hon Hai indirectly holds more than 40%
attributable equity interests in FSK Holdings Limited. FSK Holdings
Limited is a limited partner of FDG Fund, L.P. (formerly known as
“Asia-10 Acquisition Fund, L.P.”) contributing to about 75% of
the total commitment. The 239,504,122 shares interested by FSK
Holdings Limited included the 72,267,562 shares held by FDG
Fund, L.P.

2. General partner of FDG Fund, L.P. is FDG Fund GP Limited
(formerly known as “Asia-10 Acquisition GP Limited”) which,
in turn, is controlled by Mr. TSE Tik Yang Denis, a former non-
executive director who resigned on 7 December 2020.

3. A company incorporated in the Cayman Islands with limited liability

and is wholly owned by Hon Hai.
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BREMIEESN RS —FRA=1
B> AABREBENEERHBBRNDE%
FUELEEEBRARBEESRBERE
336 AFEN Rz e

A Bt 5t 21

FABDERMAERADRRN -F—=
FNB=THEBRERAMENERE
stE) (TRERRIEST ) » BUILATR &R
2HE (ERRBERESERI) KUk
RIENUREERTRD

RZZE—tHENB=+—H 'EXxA8E
RIEBREAEAETAERSHER
HERE (TSt FRERE) EA
HRBABMBHOUEZ - BRIERT
AR ANEFLITEBEESR1.6848 TR
BE AN B & $£5,800,000 F IR 19 > BT
BREHBPBEHNMERITE

REN _Z-—tFEREFR 54
300,000 fEREEBEFTBEMEE -

RZZE-N\E+—B+ZH x2FE
REBREAIODETEERSRER
LERE((ZE-N\FHEKRE) KA
TARRANEMBHAFE - BRERT
AR ANEH LT EESRO0.6868 T8
M8 A~ B 58,680,000 M R0 > AT RS
REBBAROMERTE-

REUHN S N\EHEREF &5
500,00017 FERR B FTBEIM STE

Save as disclosed above, the company had not been notified
of any other interest representing 5% or more of the share and
recorded in the register required to be kept under Section 336 of
the SFO as at 30 June 2021.

SHARE OPTION SCHEME

The company has adopted a share option scheme (the “Share
Option Scheme”) approved by a resolution passed by the
shareholders of the company on 30 August 2013, under which it
may grant options to eligible participants (as defined in the share
option scheme rules) to subscribe for shares in the company.

On 31 August 2017, the company granted options (“2017
Share Options”) to certain eligible participants, subject to
acceptance of the grantees, under the Share Option Scheme.
The share options shall entitle the grantees to subscribe for a
total of 5,800,000 new shares of the company at the exercise
price of HK$1.684 per share, exercisable two years after the
date of grant.

Among the 2017 Share Options granted, a total of 300,000
share options were granted to Mr. CHENG Yee Pun.

On 12 November 2018, the company granted options (‘2018
Share Options”) to certain eligible participants, subject to
acceptance of the grantees, under the Share Option Scheme.
The share options shall entitle the grantees to subscribe for a
total of 8,580,000 new shares of the company at the exercise
price of HK$0.686 per share, exercisable two years after the
date of grant.

Among the 2018 Share Options granted, a total of 500,000
share options were granted to Mr. CHENG Yee Pun.
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BEsREERBUNBRES MR
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R ENIEBEEN BIEABABERQE
EE RETBRAERXETERRHEM
1&%5@%‘%)\ (EER LHRA) - &E=E
—_=_ f'5/\ﬁ +Eﬁ:/\@ﬁ’m§j\'—
100,000 ZE— N FHEKESFEH -
FRIFEEN  HABEERESEET
B EAhBE R EER H T E KT

ARBE_ST - —FRA=1+THILKXE
)% REBRESS ZBERIELEFE
FLREBER R BEERMEE

fBE - i EXEE G

BE_T_—FRE=+tHLXER"
ARBDREFEAFADREBE - HE
HELRERERBTZRKRR

EEERT

BE_ZE_—F/AB=+HL~RER"
BRI T Rk D AR BUMS 8+ PR 8 > 1
EERTH (TREERTUN) BRI
A T%%IT%D%EEHQMAIEEE
RSN B EE T EEATE

No participant with options granted is in excess of the individual
limit as stipulated in the Share Option Scheme.

Save as disclosed above, none of the grantees is a director,
chief executive or substantial shareholder of the company or an
associate (as defined in the Listing Rules) of any of them. During
the six months ended 30 June 2021, a total of 100,000 2018
Share Options were cancelled. Save as disclosed, no other
share option was granted, exercised, lapsed or cancelled under
the Share Option Scheme during the period.

For detailed movements of the share options under the Share
Option Scheme during the six months ended 30 June 2021,
please refer to Note 11 of the condensed interim financial
information.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 June 2021, neither the
company nor any of its subsidiaries has purchased, sold or
redeemed any of the company’s shares.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

Save for the following deviations from the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules, none of the directors of the company is
aware of any information which would reasonably indicate that
the company has not complied with the CG Code during the six
months ended 30 June 2021.
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CG Code provision F.1.1

Mr. TSANG Hing Bun (“Mr. Tsang”) was appointed as the
company secretary of the company (the “Company Secretary”)
with effect from 3 November 2015. Although Mr. Tsang is not
an employee of the company as required under the CG Code
provision F.1.1, the company has assigned Mr. CHENG Yee Pun,
the executive director, as the contact person with Mr. Tsang.
Information in relation to the performance, financial position and
other major developments and affairs of the group are speedily
delivered to Mr. Tsang through the contact person assigned.
Hence, all directors of the company are still considered to have
access to the advice and services of the Company Secretary
in light of the above arrangement in accordance with the CG
Code provision F.1.4. Having in place a mechanism that Mr.
Tsang will get hold of the group’s development promptly without
material delay and with his expertise and experience, the Board
is confident that having Mr. Tsang as the Company Secretary
is beneficial to the group’s compliance with the relevant board
procedures, applicable laws, rules and regulations.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions. Having
made specific enquiry with all directors, the company was not
aware of any non-compliance with the required standard set
out in the Model Code regarding securities transactions by the
directors throughout the six months ended 30 June 2021.
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UPDATE ON DIRECTORS’ INFORMATION
On 31 March 2021, the Board announced that Mr. JEON Eui
Jong has tendered his resignation as a non-executive director
with effect from 31 March 2021 due to his other business
commitment. The company also announced on the same
date that the Board has appointed Mr. PARK Ho Jin as a
non-executive director with effect from 31 March 2021. The
biographical details of Mr. PARK Ho Jin as required under Rule
13.51(2) were set out in the announcement dated 31 March
2021.

Save as disclosed above, there are no other matters that need
to be disclosed pursuant to Rule 13.51(B) of the Listing Rules.

EMPLOYEES AND EMOLUMENT POLICY

The Board has set up the Remuneration Committee and
the members are Mr. KAN Ji Ran Laurie (chairperson of the
Remuneration Committee), Mr. TANG Tin Lok Stephen, Prof.
ZHANG Xiaoquan and Mr. CAl Liting. As at 30 June 2021,
the group had a total of approximately 507 (31 December
2020: 498) full time employees. The pay scale of the group’s
employees is maintained at a competitive level and employees
are rewarded on a performance-related basis within the
general framework of the group’s salary and bonus system.
Other employee benefits include provident fund, insurance and
medical cover. We provide well-organized training schemes
for our employees. Other than orientation programs for new
employees, trainings in live broadcasting or video clip format,
covering a wide variety of topics, are tailor-made for employees
to keep them abreast of the latest technology and market
development. We also conduct a mentorship program in which
each of the senior and middle management is required to
provide regular coaching and experience sharing with one to
two new employees.
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AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors, namely, Mr. TANG Tin Lok Stephen
(chairperson of the Audit Committee), Mr. KAN Ji Ran Laurie and
Prof. ZHANG Xiaoquan, with terms of reference in compliance
with the Listing Rules. The Audit Committee reviews the
group’s financial reporting, internal controls and makes relevant
recommendations to the Board.

The Audit Committee has reviewed with management of the
company the accounting principles and practices adopted
by the group and discussed internal controls and financial
reporting matters including a review of the unaudited condensed
consolidated interim financial statements for the six months
ended 30 June 2021.

By Order of the Board

Maxnerva Technology Services Limited
CHIEN Yi-Pin

Chairman

Hong Kong, 20 August 2021
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i B S fH Rl E =
CONDENSED CONSOLIDATED INCOME STATEMENT

BE_F_—FNA=FHILENES
FOR THE SIX MONTHS ENDED 30 JUNE 2021

(REER)
BENSNA=1+HILREAR
(Unaudited)
Six months ended 30 June

% TEIEE
2021 2020
o3 ARETFT ANEBTFT
Note RMB’000 RMB’000
WA Revenue 2 258,542 257,864
THEMAE Cost of sales (207,195) (218,869)
EH Gross profit 51,347 38,995
HAg A Other income 1,093 3,456
Hihgs18 > 358 Other losses, net (2,243) (1,782)
HE R AHBS Selling and distribution expenses (5,838) (3,115)
— R RATEFAEX General and administrative
expenses (22,041) (24,112)
BEEREE Research and development
expenses (8,469) (3,050)
R Operating profit 3 13,849 10,392
BEWA Finance income 1,094 1,355
FRPRISTR AT EF) Profit before income tax 14,943 11,747
FriSMEZ Income tax expense 4 (3,457) (2,034)
AR A Profit for the period 11,486 9,713
FATFLFE#EZIFE A Earnings per share for
REfhERZEREF  profit attributable to
(FRAREWL ordinary equity holders
of the Company
(RMB cents per share)
—BARREE - Basic and diluted 6 1.69 1.48

MEASBRETRaHTHMBERN—

The notes are integral part of these condensed consolidated
EB1H © interim financial information.
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HHSHGES XEE
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BE_E - —FA=FHIEANER
FOR THE SIX MONTHS ENDED 30 JUNE 2021

(REER)
BENSNA=1+HILREAR
(Unaudited)
Six months ended 30 June

% TEIEE
2021 2020
ARETFT NEBETFT
RMB’000 RMB’000
HARER Profit for the period 11,486 9,713
Hittiz & (5518) s - Other comprehensive (loss)/
income:
LIRS 4E 518 m 2 HH Items that may be reclassified to
profit or loss
SN E EER Currency translation differences (3,293) 3,113
HIRjEfh4z & (B58) Wz  Other comprehensive (loss)/
income for the period (3,293) 3,113
LS PR Total comprehensive income
for the period 8,193 12,826
izt 2 EEEHESHPEHMFERN—  The notes are integral part of these condensed consolidated
BB17 © interim financial information.
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CONDENSED CONSOLIDATED BALANCE SHEET

RZFEZ—FXA=+H

AS AT 30 JUNE 2021
(RIEER) (&)
T % TEITE
~NB=+H +ZA=+—H
(Unaudited) (Audited)
30 June 31 December
2021 2020
o3 AREFT ANEBETFT
Note RMB’000 RMB’000
BE ASSETS
ERBEE Non-current assets
|ILEE Intangible assets 7 20,715 1,262
AR MR Property, plant and equipment 7 12,444 14,474
ERAREE Right-of-use assets 7 26,244 31,818
R—EBE AR K Investments in an associate
—EaghEs and a joint venture
= - -
MANF{EST ABimZ  Financial assets at fair value
SRIEE through profit or loss 14,734 16,318
EERAEMEWIRIE  Trade and lease receivables 8 16,505 20,557
JENRIEREE®RSE  Prepayments and rental
deposits 213 199
WIERENE E Total non-current assets 90,855 84,628
RENEE Current assets
=78 Inventories 62,464 23,181
EHEE Contract assets 2,468 528
EERMAERKIRIE  Trade and lease receivables 8 200,685 181,443
FENMIENEE & Prepayments, deposits and
H U= IE other receivables 44,833 34,212
HEMREEBY Cash and cash equivalents 173,105 212,436
BREEE Total current assets 483,555 451,800
HEE Total assets 574,410 536,428
R EQUITY
EREHEE AEML Capital and reserves
& 74 R it 1 attributable to owners of
the Company
&N Share capital 10 68,447 64,479
R iRE Share premium 10 203,383 187,511
#E Reserves 110,996 102,803
Mg Total equity 382,826 354,793
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BHEHEERESR

CONDENSED CONSOLIDATED BALANCE SHEET
R arso e oz)

(RIEER) (FE %)
B —E-THF
ANB=+B +Z-A=+—H
(Unaudited) (Audited)
30 June 31 December
2021 2020
btz AR¥EFT ANEBTFT
Note RMB’000 RMB’000
afE LIABILITIES
EREAaE Non-current liabilities
HE&E Lease liabilities 11,973 17,108
RIERBERE Total non-current liabilities 11,973 17,108
REMaE Current liabilities
EEERE Trade payables 9 113,546 104,617
FEsTE R & Accruals and other payables
HAhpEIRRIE 28,563 28,619
EHNERE Contract liabilities 19,082 13,306
HESE Lease liabilities 12,032 12,277
FE(TTRIE Tax payables 6,388 5,708
“WREAaRA Total current liabilities 179,611 164,527
FER=Ri Total liabilities 191,584 181,635
HEERER Total equity and liabilities 574,410 536,428
izt 2 EEEHESHPEHMFERN—  The notes are integral part of these condensed consolidated
15 o interim financial information.
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BHSHESSEE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE_E - —FA=FHIEANER
FOR THE SIX MONTHS ENDED 30 JUNE 2021

(RBER)
(Unaudited)
FARREHE AER
Attributable to equity holders of the Company
g bRt it b gy
Share Share Total
capital premium Reserves equity

ARETFR ARBFT ARETR AREFT
RMB’000 RMB’000 RMB’000 RMB’000

@;ﬁgz—iﬁ—ﬁ —H At 1 January 2021 64,479 187,511 102,803 354,793
REWE Comprehensive income:
HAEEF) Profit the period - - 11,486 11,486
Hittiz 855148 © Other comprehensive loss:
SNEMEER Currency translation differences - - (3,293) (3,293)
HRARERE Total comprehensive income
for the period - - 8,193 8,193

UEESABEAZ Transaction with owners in

BinEEE NET their capacity as owners:

Z2X5

BITRAR (I5E10) Issuance of shares (Note 10) 3,968 15,872 - 19,840
UEESABEAZ Total transaction with owners in

S EER NET their capacity as owners
o#xs 3,968 15,872 - 19,840
RIBZ-%F At 30 June 2021

AA=+8 68,447 203,383 110,096 382,826
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BHSHEZEEE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BE T —FNA=FHILANES

FOR THE SIX MONTHS ENDED 30 JUNE 2021

(R&ER)
(Unaudited)

KABHETE AEL

Attributable to equity holders of the Company

[ AN E 3G s
Share Share Total
capital premium Reserves equity
ANEEFT ANEBEFT AREFT ARBETFT
RMB’000 RMB’000 RMB’000 RMB’000
RZE_Z25—F—H At 1 January 2020 64,479 187,511 91,195 343,185
REWE Comprehensive income:
HAEEF) Profit the period - - 9,713 9,713
Hittiz &M : Other comprehensive income:
SNEMEER Currency translation differences - - 3,113 3,113
HRARERE Total comprehensive income
for the period - - 12,826 12,826
UEESABEAZ Transactions with owners in
B EERE ANET their capacity as owners:
AL
BERHD 8- Employee share schemes —
BERBKEE value of employee services - - 394 394
RZZ_ZF At 30 June 2020
~B=t+H 64,479 187,511 104,415 356,405

MEASBREEBRaHIHMBERN—

a7 °

interim financial information.
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HHSHEBEENEE
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BE_F_—FNA=FHILENES
FOR THE SIX MONTHS ENDED 30 JUNE 2021

(REEBER)
BENA=+HLAEAR
(Unaudited)
Six months ended 30 June
—E”—F ZEIBE
2021 2020
ABEFT ANEBEFT
RMB’000 RMB 000
RETHMZIRNERE Cash flows from operating activities
&g (FrA) Cash (used in)/generated from operations
e ES (29,476) 56,734
IERF) B Interest received 1,136 1,437
[SEDIFIEETES Income tax paid (2,777) (1,018)
LR (FRA) Net cash (used in)/generated from
RS2 3RS operating activities (31,117) 57,153
KRETHZIRERE Cash flows from investing activities
EEYE HEREE Purchases of property, plant and
equipment (1,114) (7,780)
EEERLEE Purchases of intangible assets (5) -
HEYE I RREZ  Proceeds from disposal of property,
Frigs18 plant and equipment - 12
BEERATEFAER Purchase of financial assets at fair value
EMEE through profit or loss - (3,564)
RETHFFAZERHE Net cash used in investing activities (1,119) (11,332)
REEHZIRERE Cash flows from financing activities
BEHREaEZ Repayment of capital and interest
BARFEE D element of lease liabilities (6,589) (7,515)
REESFMAZRERE Net cash used in financing activities (6,589) (7,515)
HeKkREEEY Net (decrease)/increase in cash and
L) IR cash equivalents (38,825) 38,306
B RERIREEEY Cash and cash equivalents at the
beginning of the period 212,436 183,786
INSE RSB RIES K Effect of foreign exchange rate change
RESEMZ R EFHE on cash and cash equivalents, net (506) 1,265
HERRERRESEEY Cash and cash equivalents at the
end of the period 173,105 223,357
izt 2 EEEHESHPEHMFERN—  The notes are integral part of these condensed consolidated

EB1H © interim financial information.
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1(A) RRBERTEER 1(A) BASIS OF PREPARATION AND

—REH

ERERERBEAERA2E (T4
AFCERETFASA (TEE
B R—NAAmEZA=H81RE
—AN—FEBERERBRERER
EAMAIABERERERAR -
HEMmEmait A Canon’s
Court, 22 Victoria Street,
Hamilton HM 12, Bermudac° 7
REKRDR—HLAWERA+E
HESBAHMERXZMARAR X
e

BREBEBRII EREEZG
BEHPHUMBERDUARE
(TARM)) 27

RAKEEZEREHPHEREE
HER-_E-_—&E&NB=-+H%E
EEGHETIE-

FREEZEHRAHTAYBE
FHE R AT IZ

BHE_Z-_—FXA=+HLX
BRAZAREBIZEEE G T
MBEERTRBREAESHHAE
(TERBGHMAG)) BHzSE
BystzER ((EBGHEN)) 5
4SRRI R SRR o

ACCOUNTING POLICIES
General information

Maxnerva Technology Services Limited (the “Company”,
together with its subsidiaries the Group”), is a limited
liability company incorporated in Bermuda on 3 February
1994 as an exempted company under Companies Act
1981 of Bermuda. The address of its registered office
is Canon’s Court, 22 Victoria Street, Hamilton HM 12,
Bermuda. The shares of the Company have been listed
on the Main Board of The Stock Exchange of Hong Kong
Limited since 14 April 1994.

This unaudited condensed consolidated interim financial
information is presented in Renminbi (“RMB”), unless
otherwise stated.

This unaudited condensed consolidated interim financial
information was approved for issue by the Board on 20
August 2021.

This unaudited condensed consolidated interim financial
information has not been audited.

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2021
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).
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1A) RREERE

28

sHEUER
(#)

—REH (&)

KAKEZEBESHABETB
BN ERRBEEMBRESER
(TEBMBHREER)) G
r~EBHE_Z-_ZE+AH
=+ HLEFEZFEMBRE
— B o

PRz st BERRE T
FE+-AS+—ALEEZE
R BB 8RR TR E — B 0 M6 B
BREERAREREEERR
RER3 o

FEBRGZ T RAGIETER
g3

T R A £ B AR R Y AR (B 5T
ZRMANR T -_—F—H—H
B 46 B 2 1% B9 & 5t B 8 P9 5 I S
A

EBMBHREER  COVID-19/8R
$16% (B5TA)  MERSR

RSB T R EE AR
ERBATHEEEEAERR
o

1(A) BASIS OF PREPARATION AND

ACCOUNTING POLICIES (continuea)
General information (Continued)

This unaudited condensed consolidated interim
financial information should be read in conjunction with
the Group’s annual financial statements for the year
ended 31 December 2020, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The accounting policies adopted are consistent with
those of the annual financial statements for the year
ended 31 December 2020 except that income tax is
accrued using the tax rate that would be applicable to
expected total annual earnings.

New and amended standards and interpretation
adopted by the Group

The following amended standard is relevant to the
Group’s operations and mandatory for its accounting
periods beginning on or after 1 January 2021:

HKFRS 16 (Amendments) COVID-19-related rent

concessions

The adoption of amended standard did not have any
material impact on the current period or any prior
periods.
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1(B) B4 %5 B 3 B 12 1(B) FINANCIAL RISK MANAGEMENT

AEERNEHARZBHBA

% SRR (BESERERIER

%ﬁ&’&?@ﬂ?ﬂﬁ?ﬁ) EER
Fomeh & & Rk o

RAEHPPAMBRRLAEE
FEVBBRRAENMEMBR
REREEMME  LWHEMH
BRERBAXEENR_ZT_FF
+ZB=+—HNEFEFHFERE
— fRIGE -

BAFEMUREREE BRI &
&g

RIBZ-—FRXA=+tHRZZ
“_ZHE+"RBR=+—HB RBRAT
Bt \BRZZEREEMBSHN2
HAFTEMGATRESBEYHR
iEE‘J%hF N EE B ERR
IR

AFEFABEEBBHERDT :

s FEEEINBENER
T2 B CREBE)
(BB °

. SFASE—EBARZMELI
ZEEHBEZAIEREZES
HoTwmBaE (BER) I
M ETTEEER) (E
B_) o

. FERTEEBSEBIEZ
HEERARZ2H (IFH
B2y (BHRZ) -

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
cash flow and fair value interest-rate risk), credit risk and
liquidity risk.

The interim condensed consolidated financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2020.

There have been no changes in the risk management
policies since the last year end.

As at 30 June 2021 and 31 December 2020, all the
resulting fair value estimates on the financial assets at fair
value through profit or loss is made according to the fair
value measurement hierarchy under HKFRS 7.

The different levels of fair value measurements are
defined as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).
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1(B) MFERAKRER » 1(B) FINANCIAL RISK MANAGEMENT
(Continued)

(i) ATFEEBHR (i) Fair value hierarchy
TREIRZZEZ—FX The following table presents the Group’s assets
BE=Z+HBKRZIEZZTF that are measured at fair value at 30 June 2021
+ZB=+—BFx&EEZ and 31 December 2020.

NFEESFENEE-
BHR=
Level 3
(RISERXR) (R&#EZ)
—E-—%F —m-f
~NB=+HB +=ZA=+—H
(Unaudited) (Audited)
30 June 31 December
2021 2020
AREFT ANEBETFT
RMB’000 RMB’000
BE Assets
HMAF{ESTAEBZEZ  Financial assets at fair value
TREE through profit or loss
— AR ES — Convertible bond = -
—JFLEHRE - Unlisted investment 14,734 16,318
et Total 14,734 16,318
AR B — BHR_-_KE There were no transfers among levels 1, 2 and 3
BR=z B R during the period.
RZEZ—FB=+ Financial assets at fair value through profit or
H #ZAFEFABRZ loss were valued as at 30 June 2021 by an
TRMEEESHR—SHBILI independent external valuer.
B {8 B 5T 4 o
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1B)MBERMEEIE «

()

ATFEEBSR (&

S8 T AMSERANEE
fis 1 2 17 0 35 FE R B A
YEHE S BIEEE
TR R R A A 8
Exg.

TEREBLENL B —F X
B=+Bz#&AFEFA
BanZz2emMEEZATE
HEMANERFEREH
ABBZEEER -

1(B) FINANCIAL RISK MANAGEMENT
(Continued)

(i)

Fair value hierarchy (Continued)

Specific valuation techniques used to value
financial instruments include a combination of
unobservable inputs, including discount rate,
average revenue growth rate and terminal growth
rate etc.

The following table summarises the quantitative
information about the significant unobservable
inputs used in the valuation of the fair values of
financial assets at fair value through profit or loss
as at 30 June 2021.

RZ%Z-%
~A=t+A Fag FEREA  FERBAYER
st ZRhTE  fhERE BAE YEEE  ATEZBA
Range of Relationship of
Fair value at 30 Valuation Unobservable unobservable unobservable
Description June 2021 technique inputs input input to fair value
ARBTR
RMB’000
Financial assets at fair 14,734 Discounted Cash ~ Discount rate 20.28% The higher the discount rate, the
value through profit or Flow BRE lower the fair value.
loss ERRENE HREdR ATEME-
BRATEGABRZ
SREE
- Unlisted investment Average revenue 286% The higher the revenue growth
~FETRE growth rate rate, the higher the fair value.
POYEERE hEEREES APELR:
Terminal growth rate 2.2% The higher the terminal growth
RELRE rate, the higher the fair value.

RER=EERNEKRE
BROABBEENAGE
AERARR TEHAEE
B ERGmEREATE

AEMEEE S NTEHRSo

Changing significant unobservable inputs in level
3 valuation to reasonable alternative assumptions
would not have significant impact on the Group’s
profit or loss.
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1(B) MFERAKRER »

32

()

(i)

AFERS® (B

rERRHEREE (B
EREARREEEY E
ERBEBWERR G0
HEMUREZSRAMBEU
RE) URAEB RS E
REaB(BEBMEXR
B st ERARAMEN
REUREBEEME) 2K
EEHEEQAFERE

EREAXFEZHANE
NATEAE (BHR=)

TREINHEEZZZ—F
RA=Z+BRZZZZEHE
ANA=+BIEXRERRBR
—TAZE%:

1(B) FINANCIAL RISK MANAGEMENT
(Continued)

(i)

(i)

Fair value hierarchy (Continued)

The carrying amounts of the Group’s current
financial assets, including cash and cash
equivalents, trade and lease receivables, contract
assets, deposits and other receivables, and the
Group’s current financial liabilities including trade
payables, accruals and other payables, and lease
liabilities, approximate their fair values.

Fair value measurements using significant
unobservable inputs (level 3)

The following table presents the changes in level
3 instruments for six months ended 30 June 2021
and 30 June 2020:

CREEER)
BEARNB=1+HLEREAR
(Unaudited)

Six months ended 30 June

% ZZTEF

2021 2020

ARETFT ANEBTFT

RMB’000 RMB’000

w—BA—H At 1 January 16,318 17,529

RE Addition - 3,564
REMESIE > FE8 Fair value loss recognised in

R AT ERBE other losses, net (1,370) (1,632)

PER =% Exchange difference (214) 305

WARA=+H At 30 June 14,734 19,766
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2 WARSEHER

TEEERRARNTES (B
BRTEBEEREAN) > KEE
HERBMERE - FTEEERRA
BBEHNRAADKRAFRBNA
TEFEERRLEILSD
EENER - EBEEREL
SRR RAEEZER
BARBEZABREHEE D

B E MU

TEHAIE

EEEATREBEEREURK
EmARBENE DEED BN

T

1. ERMAES

RMHBANEZEBERS
FOUKREEPAREN
AR R A e E IR

2. TEBRPFRES

RUEBEREBRRSER
R% > URBEES  THK
RMREEIXEESEN
BERERME -RZES
BEREBRALTRERREMHAR
BRMREERBRZH

BRI (o

3. MEEXER

RERFZEREBRRT

e

REVENUE AND SEGMENT
INFORMATION

The chief operating decision maker has been identified
as the executive directors (collectively referred to as
the “Chief Operation Decision Maker” or “CODM")
that make strategic decisions. The CODM reviews the
internal reporting of the Company and its subsidiaries
in order to assess performance and allocate resources.
Management has determined the operating segment
based on the Group’s development plan and the internal
reporting provided to the CODM.

The management determined to divide three operating
segments by the nature of operations and the type of
products and services, as follows:

1. Smart Office Business

The provision of video conference related
solutions plus brand licensing and supply chain
management of smart office equipment.

2. Industrial Solution Business

The provision of smart manufacturing solutions
and services to improve the effectiveness and
efficiency of production lines, plant facilities
and the management of industrial parks. The
provision of daily I.T. operating services and after-
installation maintenance work in relation to those
smart manufacturing solutions.

3. New Retail Business

The provision of digital retail signage solutions.
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34

WABRDEHEE @

FEBREEN B AREMEE
BEM HEMEBEUNSRE
ANEE - FTEEERRARES
ERRFSHRANER T HEE DA
HERR-BHFIBEERRA
BEMER T URGRES /M5
BER—BWHAFHS-

ERNDBNEETCER—EE
NAREE (ZTEBEAFNR
ERBREEEY - PE -HBER
RE-ERREE -BAMRERK
H AN AW I U K 32 A B S A
BEZEMEE) - 2ERIBHE
BrEErE et (EE28EHE
EaE B EA HMELWR
BERENMRE - RZFEERERE
REEBBRAGFHNYERSD -

2

REVENUE AND SEGMENT
INFORMATION (continuea)

Each of the Group’s operating segments represents a
strategic business unit that is managed by the respective
business unit leaders. CODM assesses the performance
of the operating segments based on a measure of profit
before income tax. Other information provided to the
CODM is measured in a manner consistent with that in
the condensed consolidated financial statements.

Assets of reportable segments exclude corporate
assets (mainly including corporate cash and cash
equivalents, property, plant and equipment, right-of-
use assets, prepayments and other receivables, and
financial assets at fair value through profit or loss), all
of which are managed on a central basis. Liabilities of
reportable segments exclude corporate liabilities (mainly
including lease liabilities, accruals, other payables and
tax payables). These are part of the reconciliation to total
balance sheet assets and liabilities.
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2

WARDEHER @ 2 REVENUE AND SEGMENT
INFORMATION (Continued)
(REER)
HE_Z_-FXB=tHL~ER
(Unaudited)
For the six months ended 30 June 2021
TE®R
BRMAEH FRER HEEEH st
Smart Industrial New
Office Solution Retail
Busi Busi Busi Total
AREFT AREFT AEBFT AEBFT
RMB’000 RMB’000 RMB’000 RMB’000
W (fista) Revenue (Note &) 79,001 167,204 12,337 258,542
ERDBzEE Results of reportable segments 1,145 23,106 1,521 25,772
ERNIP2EEHBH A reconciliation of results of
patilbd 3 IS reportable segments to profit
for the period is as follow:
ERNBzES Results of reportable segments 25,772
KOEUA/ () Unallocated incomes/(expenses)
(Hatb) (Note b) (14,286)
ERRD A Profit for the period 11,486
Hitt 3 HER Other segment information:
EAMTH Capital expenditures 22,258 1,055 = 23,313
mE- -BBRABNE Depreciation of property,
plant and equipment 92 1,735 - 1,827
FHREERE Depreciation of right-of-use assets 355 4,658 - 5,013
BN EEBY Amortisation of intangible assets - 331 - 331
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2

36

WARDEHEE = 2

REVENUE AND SEGMENT

INFORMATION (Continued)

(REBER)
HECZCZERA=HHIEAER
(Unaudited)
For the six months ended 30 June 2020
TE@R
BEWAER HRER HEEER @5t
Smart Industrial New
Office Solution Retail
Business Business Business Total
NEEFT NEEFT NEEFT NEBFT
RMB'000 RMB'000 RMB'000 RMB'000
Wi (fs#a) Revenue (Note g) 134,437 114,439 8,988 257,864
ERABzEE Results of reportable segments 5977 11,924 1,308 19,207
ERNIP2EEHBH A reconciliation of results of
patilbd 3 IS reportable segments to profit
for the period is as follow:
ERNBzES Results of reportable segments 19,207
FAEBMA/ (B) Unallocated incomes/(expenses)

(Hztp) (Note b) (9,494)
iRl Profit for the period 9,713
Hitt 3 HER Other segment information:

e Capital expenditures 68 7,712 7,780
mE- -BBRABNE Depreciation of property,

plant and equipment 38 1,789 1,827
FHREERE Depreciation of right-of-use assets - 4,779 - 4,779
BN EEBY Amortisation of intangible assets 43 403 446
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INFORMATION (Continued)

Disaggregation of revenue from contracts with
customers

2 WARDEHEE = 2 REVENUE AND SEGMENT
Htat - Note:
(a) DIREERESNZIRA (a)
AEMUTHNEEERGEES

RE RN EERFEEEEREE

The Group derives revenue from the transfer of goods and
services over time and at a point in time in the following

PR EEWA major product lines:
(REER)
HE-Z--£/XA=Z+HLAER
(Unaudited)
For the six months ended 30 June 2021
TE@AR
BRMALE ES ] HEEEY st
Smart Industrial New
Office Solution Retail
Busil Busi Busi Total
Timing of revenue ARETFT ARETFT ANEEFT AREFT
WARDZEE recognition RMB’000 RMB’000 RMB’000 RMB’000
EHRRER L.T. projects
—REERREEE - At a point of time 9,177 73,520 12,275 94,972
—HEERR - Over time 3,316 61,331 62 64,709
B RBHRYE Maintenance and consulting
services
—BEERR - Over time 882 24,069 - 24,951
HEER Sales of goods
—REER R - At a point of time 65,626 5,764 - 71,390
RERERA Operating lease income
(Hat) (Notg) - 2,520 - 2,520
79,001 167,204 12,337 258,542
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2 WARZEER &= 2 REVENUE AND SEGMENT
INFORMATION (continued)
Wizt (& Note: (Continued)
(a) BIFRBERAHZIRA (12 (a) Disaggregation of revenue from contracts with

customers (Continued)

(REER)
HEZZEREAA=HHLAREAR
(Unaudited)
For the six months ended 30 June 2020
TE@AR
BERAER HEER WEEER it
Smart Industrial New
Office Solution Retall
Business Business Business Total
Timing of revenue ANREFT ANRBFT ANBEFT ANREFT
WARDZEE recognition RMB 000 RMB'000 RMB'000 RMB'000
EHRRER L.T. projects
—REERREEE - At a point of time 3,218 33,421 7,588 44,227
—HEERR - Over time 3,299 46,219 1,400 50,918
BEREARY Maintenance and consulting
services
—BEERR - Over time 783 23,586 - 24,369
HEER Sales of goods
—REERREEE - At a point of time 127,137 7,741 - 134,878
RERERA Operating lease income
%) (Note) - 3,472 - 3,472
134,437 114,439 8,988 257,864
Wist : Note:
REMERABTIERATR Operating lease income represents the income mainly
HERRBRETESHILRMA generated from leasing of servers and operating the
WEREE A& AELENIA - automated systems to its customers by charging a fixed

monthly rental charge.
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2

MARDHBER @ 2 REVENUE AND SEGMENT
INFORMATION (Continued)

st (&

(a)

FFREFEHZEA (F (a)

RWBAER D 2 WATHIREE
R R ERRZNZ BHMERE

BREFMEMENERKRAD

Note: (Continued)

Disaggregation of revenue from contracts with
customers (Continued)

Revenue by geographical location is determined by
the destination where the services and products were

delivered.

Revenue from customers on the basis of customers’

T locations is analysed as follows:
(CREER)
BEANA=+HLEARER
(Unaudited)
Six months ended 30 June
& TR
2021 2020
AREFT ANEBFT
RMB’000 RMB’000
$ China 166,647 114,770
pIESP| North America 22,828 118,154
BOM Europe 19,253 -
Hhgm B Other Asian countries 49,814 24,940
258,542 257,864
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2

40

WABRDEEE =

Mzt - (48)

(b) RABEWA S/ (%) TE2EHE (b)
M3 EE A SR EATRHEE  B
BWABATEFABRGRZE
MEEZATEBER BTREF
R - ME - HERRBINE
EAREENE FISRMAXK

HhEER -

RENMz XEAIBRFE

2 REVENUE AND SEGMENT
INFORMATION (continuea)

Note: (Continued)

Unallocated income/(expenses) mainly include government
subsidies, finance income, fair value loss on financial
assets at fair value through profit or loss, employment
benefit expenses, depreciation of property, plant and
equipment, depreciation of right-of-use assets, income
tax expense and other operating expenses incurred at
corporate level.

A reconciliation of operating segments’ results to total

BEEOT - profit for the period is provided as follows:
CRISEZ)
HENA=+HIEAREA
(Unaudited)
Six months ended 30 June
T —F TERCRF
2021 2020
AREFT ANEKFT
RMB’000 RMB’000
DEBEME Segment results 25,772 19,207
RAEWA/ FIZ) Unallocated income/(expenses)
— BB - Government subsidies 920 3,132
—RE WA — Finance income 1,094 1,355
—RAFEFABHEZ — Fair value loss on
EMEEZ financial assets at fair value
NTERBER through profit or loss (1,370) (1,632)
— WP MR R R EITE - Depreciation of property,
plant and equipment (1,306) (1,491)
—fEREEENTE — Depreciation of right-of-use
assets (1,543) (1,550)
—EEEEESN — Amortisation of intangible assets (61) (40)
—RERAHAZ — Employment benefit expenses (5,145) (4,688)
—FriSMB - Income tax expense (3,457) (2,034)
—Hth - Others (3,418) (2,546)
EARE T Profit for the period 11,486 9,713
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2 WARSEHEE @

2

REVENUE AND SEGMENT
INFORMATION (continuea)

(REBBR)
RZE-_-£XB=+H
(Unaudited)
As at 30 June 2021
TE@R
BRMAEH FRER HEEEH st
Smart Industrial New
Office Solution Retail
Busil Busi Busi Total
AEBFT AEBFT AEEFT ANBETFT
RMB’000 RMB’000 RMB’000 RMB’000
NBEE Segment assets
NYEE Segment assets 126,197 242,777 12,158 381,132
EMKRDEREE (Wita) Other unallocated assets (Note g) 193,278
RAHEERAR Total assets per condensed
A EEE consolidated balance sheet 574,410
AMaE Segment liabilities
NHaE Segment liabilities 57,648 88,133 19,163 164,944
HEtKRPEERE (Wit) Other unallocated liabilities (Note b) 26,640
HHAHEEAAR Total liabilities per condensed
FrF4EaE consolidated balance sheet 191,584

INTERIM REPORT 2021 HIiRES

41



5 BA o HA B S 5 i B 51

NOTES TO CONDENSED

2 KARSBEE @ 2

REVENUE AND SEGMENT
INFORMATION (continuea)

INTERIM FINANCIAL INFORMATION

(BER)
RZBZ2£+_A=+-H
(Audited)
As at 31 December 2020
TE@AR
BEWAER HRER HEEER @5
Smart Industrial New
Office Solution Retail
Business Business Business Total
NEEFT NEEFT NEEFT NEEFT
RMB 000 RMB'000 RMB'000 RMB'000
PUEE Segment assets
NYEE Segment assets 93,385 201,406 5927 300,718
EMKRDEREE (Wita) Other unallocated assets (Note g) 235,710
MHAHEEAER Total assets per condensed
FryI@EE consolidated balance sheet 536,428
AMaE Segment liabilities
NHaE Segment liabilities 52,127 95,884 205 148,216
HEtKRPEERE (Wit) Other unallocated liabilities (Note b) 33,419
HHAHEEAAR Total liabilities per condensed
FrF4EaE consolidated balance sheet 181,365
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2

WABRDEBEER =

2 REVENUE AND SEGMENT
INFORMATION (continuea)

btsz - Note:

(a) RIEZ_—FXA=+BKZ (a) As at 30 June 2021 and 31 December 2020, other
ZTEFE+"A=+—H Hfh unallocated assets mainly included cash and cash
AOREETECELDER equivalents, property, plant and equipment, right-of-use
ZHRERESEEY - WE-H assets, prepayments and other receivables, and financial
BREZE CHAREEE -BAR assets at fair value through profit or loss for corporate
18 K H At A& W R T8 U R ¥ A T usage.

Bt ABRZERMEE-
RENWz EEHLBEEHIR Operating segments’ assets are reconciled to total assets
mE as follows:
(RIEHEIZ) (&)
—E—& TECZE
~A=+H +=ZA=+—H
(Unaudited) (Audited)
30 June 31 December
2021 2020
AREFT ANEKFT
RMB’000 RMB’000
2HRNHBZHBEE Segment assets for reportable
segments 381,132 300,718
ROBEE Unallocated assets
-RHeRREEEY — Cash and cash equivalents 173,105 212,436
—WE B RE — Property, plant and equipment 2,117 3,372
—EREEE — Right-of-use assets 1,089 2,644
—FEfT IR — Prepayments and other
HAth & U hIE receivables 2,233 940
—RAFEFABHEZ - Financial assets at fair value
THMEE through profit or loss 14,734 16,318
BAEHEESER Total assets per condensed
FRo4EE E consolidated balance sheet 574,410 536,428
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2

a4

WABRDEEE =

MisE (%)

(b) i

—FRXB=+HRZ (b)
§7§E+7ﬁ7+ B Hfth
RO BABETIECELATNER

2 REVENUE AND SEGMENT
INFORMATION (continuea)

Note: (Continued)

As at 30 June 2021 and 31 December 2020, other
unallocated liabilities mainly included accruals, other
payables, lease liabilities and tax payables for corporate

Zﬁgﬁ‘fﬁﬁﬁ‘ﬁWJFgﬁﬁIﬁ\*ﬂ usage.
EaERECRE.
RENMzaRRABEREYEE Operating segments’ liabilities are reconciled to total
tzD‘F : liabilities as follows:
(CREER) [Geg=229)
T —F kg3 3
~A=+H +ZA=+—H
(Unaudited) (Audited)
30 June 31 December
2021 2020
AREFT ANEEFT
RMB’000 RMB’000
E2RNHZHHBEE Segment liabilities for reportable
segments 164,944 148,216
KpEaE Unallocated liabilities
—FEStER K - Accruals and other payables
ELAFE (T RIE 19,304 23,638
—fHEaE - Lease liabilities 948 4,073
—FEfTiRIE - Tax payables 6,388 5,708
BHAHEEGER Total liabilities per condensed
FR5BaE consolidated balance sheet 191,584 181,635
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3 KEuM

REaMNEHNRATEERT

3 OPERATING PROFIT

Operating profit is stated after charging the following:

R
(REER)
BEARB=+HLEREAR
(Unaudited)
Six months ended 30 June
% TEITE
2021 2020
AR¥TFT ANEBTFT
RMB’000 RMB’000
Fin]s 3N Charging:
BRI EEEES K Cost of hardware and software
R ARRIEE for I.T. projects and cost of
ISR 72N goods sold 156,068 183,430
BIEMEX Employment benefit expenses
(BREESHD) (including directors’
emoluments) 57,976 42,775
RSB EITE R Depreciation and amortisation
of non-current assets 10,081 10,133
Panb=4: Sub-contracting fee 1,038 1,119
CHAfRERIS Short-term leases expenses 420 336
GFERERE Provision for impairment of
inventories - 576
EHEWARIER B RS Loss allowance for trade
receivables - 227
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4 FhiSHMEX 4 INCOME TAX EXPENSE
AANBEEREERERE & The Company is exempted from taxation in Bermuda.
BHERLBBEETREE R Hong Kong profits tax has been provided for at the rate
FEEABZHETERREN 7 of 16.5% (2020: 16.5%) on the estimated assessable
16.5% (ZZE-ZF :16.5%) Z profits arising in or derived from Hong Kong. Group
MEREEFE THRH 68K companies established and operating in China,
FERIKREEZEBRBA Taiwan and the United States are subject to corporate
B ERSR 82T " — income tax at the rate of 15% to 25%, 20% and 30%,
FERA=+BEZZZZ45RA respectively, for six months ended 30 June 2021 and 30
=+ HIERNBEAREDSFE15% June 2020, where applicable.

E25%20% K% 30% (3@ ) °
RESMEMEERBEIIK Two of the subsidiaries in China were approved by the
KOHPMBEFREFAEEAER relevant local tax bureaus under the preferential tax policy
MERBRALE BER_-ZZ for the high and new technology enterprises, and were
TEFEE_ERHAE—N entitled to a preferential corporate income tax rate of
FEER_—FZHEBELEM 15% from 2020 until 2022 and 2018 until 2021,
BE15%-
HEmBaHABERNRNES The amount of taxation charged to the condensed
RE15 - consolidated income statement represents:
(REER)
BEARB=+HLEREAR
(Unaudited)
Six months ended 30 June
T TEITE
2021 2020
ARETFT ANEETFT
RMB’000 RMB’000
EHRTRIE ¢ Current taxation:
—BEmE — Taiwan profits tax 102 355
— Bt ERER — PRC corporate income tax 3,238 1,086
—EEER - US income tax 117 593
3,457 2,034
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5 KR 5 DIVIDENDS
RIZ2Z—FNBZ+BHETH At a Board meeting held on 20 August 2021, no interim
EXEeR L ESUESIRE dividend is declared by the directors for the six months
FIE-—EAA=+HLEANE ended 30 June 2021 (2020: Nil).
BZHRHERE(CZZEIZF D)o
6 SkEM 6 EARNINGS PER SHARE
(a) EX (a) Basic
ERERBATIRESRA Basic earnings per share is calculated by dividing
ARERERF B ARMLR the profit attributable to equity holders of the
MEEN BT BB ME Company by the weighted average number of
FHEMEE ordinary shares in issue during the period.

(REER)
BEAA=THLKREAR
(Unaudited)

Six months ended 30 June

% —EEHF
2021 2020
AATIREFE AFEM  Profit attributable to equity
wm A (A B #EFoT) holders of the Company
(RMB’000) 11,486 9,713
BETEBRME Weighted average number
EHE (FR) of ordinary shares in issue
(000) 680,911 654,863
BRELRRN Basic earnings per share
P91 HEAZE (rounded to RMB cents)
A B #EM) 1.69 1.48
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6 BREM®

(b) HHE

6 EARNINGS PER SHARE (continueq)

(b)

MR ERERR®EN
sk EafnsE

Diluted

Diluted earnings per share is of the same amount
as the basic earnings per share as the share

REAERAZ AR - options are anti-dilutive.
7 BXREX 7  CAPITAL EXPENDITURE
BEZZ-_-FXA=1+HLAEAR
(REBR)
Six months ended 30 June 2021
(Unaudited)
ME HER
BHEE RE ERAREE
Property,
Intangible plant and Right-of-use
assets equipment assets
AREFT ABEFT AREFT
RMB’000 RMB’000 RMB’000
HRESE Opening net book amount 1,262 14,474 31,818
FE Additions 19,845 1,114 2,354
HE Disposal - ©@ (1,253)
& /B Depreciation/amortisation charge (392) (3,133) (6,556)
ERER Exchange difference - 9 (119)
BRREFE Closing net book amount 20,715 12,444 26,244
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7

BERHEX @ 7  CAPITAL EXPENDITURE (continued)
HEZZITEAA=THIAER
Six months ended 30 June 2020
MEBER
BV EE ® FRREE
Property,
Intangible plant and Right-of-use
assets equipment assets
NEEFT NEETFL NEETFT
RMB'000 RMB'000 RMB'000
HRESE Opening net book amount 2,090 12,011 41,646
AE Additions - 7,780 1,617
HE Disposal - (15) -
&/ #HT Depreciation/amortisation charge (486) (3,318) (6,329)
ERZEE Exchange difference - 87 1,095
HEEEFE Closing net book amount 1,604 16,545 37,929
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8 EXRAERKRE 8

TRADE AND LEASE RECEIVABLES

(REER) (B&EZ)
T TEITE
~NB=+H +ZB=+—H
(Unaudited) (Audited)
30 June 31 December
2021 2020
AR¥TFT ANEBTFT
RMB’000 RMB’000
FEU ' 2R TS Trade receivables
—$5=5 — third parties 141,430 158,552
—fEA - related parties 129,561 97,349
270,991 255,901
MEHAEEWIRIE—S  Finance lease receivables - total 7,715 8,253
EERAERKRE Trade and lease receivables
— 48 %8 - gross 278,706 264,154
B BREE Less: loss allowance (61,516) (62,154)
ExRAEEKRE Trade and lease receivables
—3%8 - net 217,190 202,000
B EERTAEREWERTE  Less: trade and lease receivables
—IERENZRD - non-current portion (16,505) (20,557)
EERAERKRE Trade and lease receivables
—RENERD - current portion 200,685 181,443
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8 BERIHEEIERIE 8 TRADE AND LEASE RECEIVABLES

(#) (Continued)
FEWEXREBRERKEEEZEH Trade receivables and their ageing analysis based on
HERE DM : invoice date is as follows:

(RISEZ) (W%ﬁ)

% —E2TERRF

~B=+H +ZBA=+—H

(Unaudited) (Audited)

30 June 31 December

2021 2020

ARETFT ANEWETFT

RMB’000 RMB’000

LY AVAG B Less than 60 days 146,005 131,277

NTE—BZ+X 60 to 120 days 49,783 37,324

—AZt+—E=/\/~xtX 121 days to 360 days 11,858 17,330

BB=EA+E Over 360 days 63,345 69,970

270,991 255,901
KEBADHEDRLERS Majority of the Group’s sales are made on open account,
ERET EEHR—KNF30 with credit terms generally ranging from 30 days to 90

KEIOK° days.

9 MREfIEXIRE 9 TRADE PAYABLES
EEXRERERBEEZAE Trade payables and their ageing analysis based on
HERE W : invoice date is as follows:

(RISERXR) (&%)

& “BEH

AA=+HA +ZHA=+—H

(Unaudited) (Audited)

30 June 31 December

2021 2020

AR¥TFT NEWETFT

RMB’000 RMB’000

DR+ R Less than 60 days 109,663 90,912
ANTE—BI+X 60 to 120 days 3,233 12,390
BE—B-+X Over 120 days 650 1,315
113,546 104,617
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52

B 7 B2 B 17 it (8 10 SHARE CAPITAL AND SHARE
PREMIUM
f& s Share capital
(REER)
BEAB=THLAER
(Unaudited)
Six months ended 30 June
k- S 4 ZZCEE
2021 2020
RHEAE LERERE RiHEE ZRRAERE
Nominal value Nominal value
Number of of ordinary Number of of ordinary
shares shares shares shares
Ordinary shares, issued FiE AREFT K NEEFT
BETRAREER: and fully paid: ‘000 RMB’000 000 RMB'000
“—F—H At 1 January 654,863 64,479 654,863 64,479
BITHRG (Wi2) Issuance of new shares (Notg) 46,680 3,968 - -
RARB=1H At 30 June 701,543 68,447 654,863 64,479
B 15 18 Share premium
(REER)
BEARB=+HLEREAR
(Unaudited)
Six months ended 30 June
g% g 3
2021 2020
ARETFT ANEBTFT
RMB’000 RMB’000
w—HB—H At 1 January 187,511 187,511
BITHRAD (W 5E) Issuance of new shares (Note) 15,872 -
RRXB=+H At 30 June 203,383 187,511
Mz - Note:

RIBEZ—F=RAZ+"H &RF—
RFAT M LL23,340,0008 7T 2 1%
BEBRE—RFATVRE—EFHNH
ERZRG REUESR0.SBTET
46,680,000/ # A 1H & & c AL > AR
13,968,000 05T AR AR REEAR 1B
15,872,0007T 5+ A B17 i B EK

On 22 March 2021, a subsidiary of the company completed
the acquisition of a basket of intellectual properties from a
subsidiary of Hon Hai at a consideration of HK$23,340,000.
The consideration was settled by the issuance of 46,680,000
new shares at HK$0.5 per share. As a result, RMB3,968,000
was credited to the share capital account and the balance of
RMB15,872,000 was credited to the share premium account.
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11

RIPZMNRS

BREARAINR_ZE—ZFENA
Z+ERMzERESE ES
FEHNERAS B()EEBR
EAEKEER (NEAEERFAE
RiEZER) AR BNRE
BE (BREEAABHEMRTF A
RERAWRELEER I ERNES

THEBRTHIERITRAREE
LT (A ERETZEME
%ZEH%EA B (i) 2 & @ 3¢
ARAHRKREESRZAMNEBRS
EBH- &ﬁﬁ REFRK B
M BAAHET -EEFXF
FEHABR -FAFRFEA (8
ERABREHFFAEAN) 9
B EFRAL (BEEEMSHA
F) RVWESTE2RHNEBERA
EXAEHAERNEMFRE
ERFEEMZEMALTIELE
Bt

RITEREBRE B Rt 5t
BRBEMDRITEZAAHKRT
@%k%%?%?ﬁzkwﬂ
goAaHAEBBEREMBHRE
@TE?H&$W%ZW%UE
$ NEREARMBRESTBIET

FIRERHZBRENRS RN E

ERRERMFAIEMI0%
ERRERIN) > MR AR R RE R #E 51 8
RAR P E Ath 5t 8 IE TR ARTT
Bz HRITEBERERD FET
ZRMNBE FRBBERBT
B2 ITRAZ230%

SHARE-BASED PAYMENT
TRANSACTIONS

Pursuant to the Share Option Scheme adopted by the
Company on 30 August 2013, in the sole discretion of
the Board, to grant options to (i) any full time or part
time employees of the Group; or any invested entity,
an entity in which the Group holds an equity interest,
(including any directors, whether executive or non-
executive and whether independent or not, of the
Company or any subsidiary or any invested entity); (i) any
holder of any securities issued by the Group; and (jii) any
business or joint venture partners, contractors, agents
or representatives, consultants, advisers, suppliers,
producers or licensors, customers, licensees (including
any sub-licensee) or distributors, landlords or tenants
(including any sub-tenants) of the Group or any invested
entity; or (iv) any person who, in the sole discretion of the
Board, has contributed or may contribute to the Group or
any invested entity.

The aggregate number of shares which may be issued
upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme and
other schemes must not in aggregate exceed 10% of the
total issued capital of the Company as at the adoption
date unless the Company obtains a fresh approval from
the shareholders to renew the 10% limit on the basis
that the maximum number of shares in respect of which
options may be granted under the Share Option Scheme
together with any options outstanding and yet to be
exercised under the Share Option Scheme and any other
scheme shall not exceed 30% of the issued share capital
of the Company from time to time.
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11 RBZEARS @ 11 SHARE-BASED PAYMENT
TRANSACTIONS (Continued)
BHE_ZZ_—HXA=+HLR Movement of the options granted under the share option
BAREER RS 2R HAER scheme for the six months ended 30 June 2021 is as
BT follows:
BhiA
Number of share options
RIB-% RoF-% SEERE
SHERL/ -B-8 7BZ1H EhER  RHESE
feil=E AEANE HAGE BREEE  BABAN  BACRA  BREAR  HAGE GRS BRE  BRAHE
Closing price
per share
immediately
Outstanding Outstanding Exercise  before the
Name or asat Granted Expired  Forfeited  Exercised asat Price per  grant date
Date of category of 1 January during during during during 30 June share of share
grant participants 2021 theperiod  theperiod  theperiod the period 2021 Exercise period option option
2 (#7) (%7)
(rate) (HKS) (HKS)
i3
Director
E-tf BEiR 300,000 - - - - %000 ZE-AENAZf-HE 1684 155
NA=+-H ZBCLENAZTA
31 August 2017 Mr. Cheng Yee Pun 31 August 2019 to
30 August 2027
TE-)\E BEHRE 500,000 - - - - 5000 ZECEBET-EIBE 068 066
+-B+2A ZBC\E+-At-H
12 November 2018 Mr. Cheng Yee Pun 12 November 2020 to
11 November 2028
&8
Employees
E-tf it kol 3200000 - - - - 82000 ZE-hENEZ-BE 1684 155
NA=+-H ZBCLENAZTA
31 August 2017 Continuous contract 31 August 2019 to
employees 30 August 2027
E-NE bkl 5,260,000 - - (100000) - 5160000 ZECEET-EIBE 068 066
+-B+2A ZBC\E+-At-H
12 November 2018 Continuous contract 12 November 2020 fo
employees 11 November 2028
9,260,000 - - (100,000) - 9160000
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11 RBZEARS @ 11 SHARE-BASED PAYMENT
TRANSACTIONS (Continued)
BHE_ZEFEAA=Z1+HIEX Movement of the options granted under the share option
BAREER RS 2R HAER scheme for the six months ended 30 June 2020 is as
EEEHUT follows:
ERRHE
Number of share options
Qa3 SEERE
BRERL/ -A-8 SABR  HHAB
o=k fEANE HAR  BRERE  BABAY  BASRb  BRERR k8 BARE  ERADE
(Closing price
per share
immedately
Outstanding Outstanding Exercise  before the
Name or asat Granted Expired Forfeited Exercised asat Priceper  grant date
Date of category of 1 January during during during during 30 June share of share
grant participants 2020 thepefod  thepedod  theperiod  the period 2020 Exercise period option option
(2 (#7 (7
ote) () (HS)
Bz
Director
E-tf BEERE 300000 - - - - 3000 ZE-AENES-BE 1684 155
NA=1-H ZBCLENAZTA
31 August 2017 Mr. Cheng Yee Pun 31 August 2019 to
30 August 2027
TE-)\E Bk 500,000 - - - - 5000 ZECEBET-EIBE 0685 066
t-B+2A ZRI\EH-At-B
12 November 2018 Mr. Cheng Yee Pun 12 November 2020 to
11 November 2028
&8
Employees
E-tf it kol 3,200,000 - - - - 82000 ZE-hENEZ-BE 1684 155
NA=1-H ZBCLENAZTA
31 August 2017 Continuous contract 31 August 2019 to
employees 30 August 2027
B\ bt Tohl | 5,580,000 - - [220,000) - 530000 “FZFE+-A+IRE 0.686 0.66
t-B+2A ZRI\EH-At-B
12 November 2018 Continuous contract 12 November 2020 to
employees 11 November 2028
9,580,000 - - (220,000) - 9360000
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11 RPZERZ @ 11 SHARE-BASED PAYMENT
TRANSACTIONS (Continued)
btsz - Notes:
BRERES NS BB FERIEEA The share options forfeited during the period due to the resignation
I 48 F A R 1R 58 0 72 A R PR U o i B’ of employees within vesting period or the offer of share options
P EREREREIRE R AFSUIERBIZE was rejected by the candidates. Where shares are forfeited due
MR W RIS R 2 S IR0 BRI E to failures by the employees to satisfy the service conditions
AEBRBWEME B R - or rejection of the offer, any expenses previously recognised in
relation to such shares are reversed effective on the date of the
forfeiture.
12 i 12 COMMITMENTS
KSR ERIE Operating lease commitments
TEAHFAN As lessor
RIEZI—FRA=+HEZZ At 30 June 2021 and 31 December 2020, the future
ZEFE+ZR=+—H FAAH minimum lease payments receivable under non-
HREHE T ZARARREBEEEN cancellable operating leases are as follows:
=, .
E/ I N
(REER) (B&EZ)
(Unaudited) (Audited)
& CERE
~NB=+H +ZHA=+—H
30 June 31 December
2021 2020
AR¥TFT ANEETFT
RMB’000 RMB’000
EF—FR Not later than one year 185 283
FE_EEFERAENR Later than one year and not later
than five years 91 173
276 456
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12

HAE ) 12 COMMITMENTS (Continved)

RERERE (@) Operating lease commitments (Continued)
TERBEAFA As lessee

RIEZ—FXB=+HEKZZ At 30 June 2021 and 31 December 2020, the future
ZEFE+ZR=+—H FAAH aggregate minimum lease payments in respect of offices

HEMEETAMMAERAE
RREGEEEIAAIZIRRK

and vehicles under non-cancellable short-term leases
that will be recognised as expenses on a straight line

REAEMREEOT ! basis are as follows:
(RISEZ) (R&#EZ)
(Unaudited) (Audited)
—EZ—F —EIER
~NB=+B +ZHB=+—H
30 June 31 December
2021 2020
ARETFT ANEWETFT
RMB’000 RMB’000
F—FR Not later than one year 136 130
B A Capital commitment
N2 —FX"A=+HAKZZT At 30 June 2021 and 31 December 2020, the capital
ZEF+ZBA=+—H EBEAXK commitment is as follows:
Fi 30
—EZ—F —EIEHE
~NAB=+B +ZHB=+—H
30 June 31 December
2021 2020
ARETFT ANEWETFT
RMB’000 RMB’000
[ERESIEIDENE3E Contracted but not incurred 30,000 -
RZE-_—FXB=+tHAKZZ The Group did not have other significant commitments at
ZEFE+ZHR=+—H FXEH 30 June 2021 and 31 December 2020.
B E M E AR
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58

REALRZS

WZE_—FX"AB=+H>
23.84% (ZT_ZTHE+H
=+—H:255%) 2&xRFRK
{3 FHFSK Holdings Limited (7%
EREMMAIZAE) BEERE
B m10.83% (ZEZZEF+H
=+—8:11.04%) 2 X QAR
A EFDG Fund, L.P.EEFH-
FSK Holdings Limited2 3 &FDG
Fund, L.PAEBEIENTS%Z BRE
BAo

MAERRNETBEBASZME
P B HIT RS B E B
HE-—FHNUBTNEERREE
FEBYIRZITANBE ﬁ'J Z
AEIREBBETEEDERHE
BALAINZEASRELRE-

B B 5 ¥R 2k EL A 8B 00 PR R A B 222
ATERI FEEREBEA
THREEEBPITUNEKRME
ANEZZURBEALRGESE
BUAS BRI N T

RELATED PARTY TRANSACTIONS

As at 30 June 2021, 23.84% (31 December 2020:
25.5%) of the Company’s shares were directly held by
FSK Holdings Limited, a company incorporated in Hong
Kong and 10.3% (31 December 2020: 11.04%) of the
Company’s shares were directly held by FDG Fund, L.P.
FSK Holdings Limited is a limited partner of FDG Fund,
L.P. contributing to about 75% of its total commitment.

Parties are considered to be related to the Group if the
Group or any member of its key management personnel
or their close family members has the ability, directly or
indirectly, to exercise significant influence over the parties
in making financial and operating decisions, or vice
versa. Related parties may be individuals or entities.

The following is a summary of significant related party
transactions entered into in the ordinary course of
business between the Group and its related parties and
the balances arising from related party transactions in
addition to the related party information shown elsewhere
in the financial statements.

(a) Transactions with related parties

(RIEER)
(Unaudited)
BEAA=+RHLAMEAR

Six months ended 30 June

& B EF
2021 2020
g3 AREFT AREFT
Note RMB’000 RMB’000
BRAEALHESR Sales of goods to
related parties (i) 2,625 3,126
FIRAE A TIRMERTE Rendering of services
to related parties (i) 145,348 97,836
BRAEALEESR Purchases of goods
from related parties ) 6,021 9,157
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13 BEALZS @ 13 RELATED PARTY TRANSACTIONS
(Continued)
(a) HEEATZXS #) (a) Transactions with related parties
(Continued)
RZIEZ—HFRA=+ At 30 June 2021 and 31 December 2020,
AR_E2_Z&E+_H amounts due from/(to) related parties are included
=+—8>E% () 6 in below:

EATHRBEFAMUTIE

B :

(REER) (&)
& CECRE
~NB=+H +ZHA=+—H
(Unaudited) (Audited)
30 June 31 December
2021 2020
ARETFT ANEWETFT
RMB’000 RMB’000

B EUWERIE Trade receivables 129,561 97,349

BHEE Contract assets 2,380 187

& FENRIER Deposits, prepayment and

Hh W RIE other receivables 50 50

FETE 2RI Trade payables (2,209) (5,671)

HAh g I8 Other payables (130) (1,027)

BHEE Contract liabilities (2,530) (2,429)

otz Notes:

(i) HERWEERL%E (i) Sales and purchases of goods are charged at
BEINAHRABEZE prices mutually agreed by the relevant parties.
B E -BIE A LTIER The related parties represent Hon Hai Precision
BEBITERGBRA Industry Company Limited and its group
BIREERAT - companies.

(ii) R & R EHAERAZT A (ii) Terms of services are mutually agreed by the
HEWHE -BIEALIE relevant parties. The related parties represent Hon
BEEETERDAR Hai Precision Industry Company Limited and its
RERHEEBAT group companies.
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13 BAEALTRZS @ 13 RELATED PARTY TRANSACTIONS
(Continued)
(b) FTEBIEAS ZRM (b) Key management compensation
(REEWZ)

BEARB=+HLEAREAR
(Unaudited)
Six months ended 30 June

% T EHF

2021 2020

ARETFT ANEBTFT

RMB’000 RMB’000

TE K2R Salaries and allowances 656 687
BRRE LA Pension costs — defined

—EREHEETE contribution plans 8 8

664 695
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