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Management Discussion and Analysis
EEEFWHED M

BUSINESS REVIEW

Imperial Pacific International Holdings Limited (the “Company”,
together with its subsidiaries, the “Group”) is an investment
holding company, and the Group is principally engaged in the
gaming and resort business including the development and

operation of integrated resorts on the Island of Saipan.

Integrated Resort Business

In August 2014, Imperial Pacific International (CNMI), LLC, an
indirect wholly-owned subsidiary of the Company, and the
Commonwealth of the Northern Mariana Islands (“CNMI") entered
into a casino license agreement (as amended) in respect of the
exclusive casino resort developer license for the Island of Saipan
pursuant to which the Casino Resort Developer License was

granted subject to the terms and conditions as stipulated therein.

Imperial Palace e Saipan
On 6 July 2017, the casino portion of Imperial Palace  Saipan
commenced operation (with maximum capacity of up to 193 tables

and 365 slot machines upon completion of Imperial Palace ® Saipan).

During the six months ended 30 June 2020, unaudited VIP table
games rolling of United States Dollars (“US$") 109 million
(equivalent to approximately HK$846 million) (six months ended 30
June 2019: HK$8,336 million) was generated from the operations of
Imperial Palace ® Saipan. The VIP table games rolling showed a
decline compared to the first half of last year due to the outbreak
of coronavirus disease 2019 (“COVID-19") pandemic which has
severely reduced the number of visitor arrivals to Saipan since
March 2020.

Since the outbreak of COVID-19 in around January 2020, a number
of travel restrictions remain in place all over the world, which are
significantly affecting the number of visitors to Saipan. To cope with
the measures imposed by local government, the casino in Imperial
Palace ® Saipan has suspended operations since 17 March 2020 to
help curb the spread of the COVID-19.

Major global construction companies, consulting firms, design and
engineering firms as well as local sub-contractors have been
engaged. As at 30 June 2020, approximately US$904 million
(equivalent to approximately HK$7,009 million) (31 December 2019:
US$879 million (equivalent to approximately HK$6,890 million) has
been invested in design, consulting, engineering, construction

material and labour.
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Management Discussion and Analysis

EEE WA DA

BUSINESS REVIEW (Continued)

Imperial Casha Hotel

On 10 July 2019, the Group acquired 50% equity interest in
American Sinopan LLC, which (among others) owns the land for the
Imperial Casha Hotel. Due to the COVID-19 pandemic, construction
work for Imperial Casha Hotel has been temporarily suspended.

BUSINESS OUTLOOK

Integrated Resort Development

Imperial Palace ® Saipan, perched on the water front of downtown
Garapan, will boast 10 restaurants of Michelin grade standard, in
addition to the 193 gaming tables and 365 slot machines, and 329
hotel rooms and 15 villas upon completion of construction. As of 30
June 2020, the villa resort has been partially ready for operation
and we have been test-running 6 of the villas. We expect the
successional opening of villas and hotel rooms of Imperial Palace ®
Saipan during 2021 will enhance our capacity to better

accommodate our high-end patrons to a great extent.

At the same time, Imperial Casha Hotel is also targeted to be one
of the largest hotels in Saipan. The project is expected to provide

over 1,000 rooms upon completion.

According to the Mariana’s Visitors Authority, monthly visitations
had been declining for the first three months of year 2020.
Furthermore, from 27 March 2020, the Commonwealth Ports
Authority has limited aircraft landing/flight operations at the Saipan
International Airport due to the COVID-19 pandemic situation.

Hotel room rates remained high. According to the Hotel
Association of the Northern Mariana Islands, for the first four
months of year 2020, average hotel rates kept high at US$161.26
per night (2019: US$148.20 per night) with average hotel occupancy
rates of 40.87% (2019: 80.43%), representing a drastic decrease in
occupancy rate due to COVID-19. While it is premature to forecast
when COVID-19 can be contained, a prolonged coronavirus crisis
may have a material effect on our 2020 financial results and our
integrated resorts developments in Saipan, at least for the year
2020.
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Management Discussion and Analysis
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BUSINESS OUTLOOK (Continued)

Integrated Resort Development (Continued)

Despite the current adverse circumstances, the CNMI continues to
have one of the lowest numbers of COVID-19 cases in both the US
and in the world. We believe visitation to the Island of Saipan still
has great potential in the long run benefiting from the island’s
favorable weather, stunning attractions, proximity location and

flexible visa policies, with more hotels to be built and opened.

Debt/Equity Fund Raising and Refinancing

The Board does not rule out the possibility that the Company may
carry out debt and/or equity fund raising plan(s) to further
strengthen the financial position of the Group in the event that
suitable fund raising opportunities arise in support of the
development of the Group. As at the date of this report, the
Company has not yet identified any concrete fund raising

opportunities.

FINANCIAL REVIEW

Casino Gaming Operations

For the six months ended 30 June 2020, the Group achieved
revenue of approximately HK$27 million which is principally
contributed by the casino gaming operations. Loss attributable to
owners of the Company for the six months ended 30 June 2020
amounted to approximately HK$798 million, as compared with the
loss attributable to owners of approximately HK$1,880 million in the
corresponding period of last year. Basic and diluted loss per share
were HK0.56 cents and HK0.56 cents respectively, as compared
with basic and diluted loss per share of HK1.31 cent and HK1.31
cent respectively in the corresponding period of last year.

VIP Gaming Operations

A significant portion of our VIP casino customers is sourced through
the Group's own marketing channels. Such high-spending VIP
customers generally receive commission and allowances based on
a percentage of the rolling chip turnover. The allowances can be
utilised for expenses incurred on hotel rooms, food and beverages
and other discretionary customer-related expenses. The Group's VIP

players are also brought to us via intensive marketing campaigns.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)
VIP Gaming Operations (Continued)
VIP gaming operations also include premium mass gaming

operations that do not receive commissions from the Group.

In addition, a minor operation of the Group’s VIP customers has
been sourced via a licensed junket operator since August 2016. The
establishment of a licensed junket incentive allowed the Group to

bring in new players which mitigated the Group’s credit concerns.

VIP rolling chip volume reached approximately HK$846 million (six
months ended 30 June 2019: HK$8,336 million) for the first six
months of 2020. Our VIP customers primarily consist of credit
players. Geographically, most of our direct VIP patrons come from

China, Hong Kong, Macau and Korea.

Impairment

The gross trade receivables decreased to approximately HK$9,051
million (31 December 2019: HK$9,086 million) from VIP gaming
operations for the period ended 30 June 2020. While the scale of
VIP gaming operations had a significant impact to the Group, the
Group regularly reviews the recoverability of trade receivables to
ensure that adequate impairments are made for irrecoverable

amounts.

Impairment of the Group's trade receivables was estimated based
on expected credit losses which has taken into consideration the
collectability of individual customers, debts’ ageing profile, security
provided in the form of front money and guarantee deposits as well
as experience with collection trends in the casino industry and
forward looking factors including economic outlook and business
conditions and provision for impairment was made on certain

customers’ trade receivables as follows:
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Management Discussion and Analysis
EEEFWHED M

FINANCIAL REVIEW (Continued)

Impairment (Continued)

(i)

(ii)

as at 30 June 2020, the provision for impairment of trade
receivables due from the Group's largest and the ten largest
customers amounted to approximately HK$1,081 million and
approximately HK$3,061 million (31 December 2019: HK$1,086
million and HK$2,738 million) respectively. The
aforementioned provisions were made based on the
expected credit losses, which includes a review of individual
customer’s facts and circumstances (such as financial position
and ongoing dialogue on settlement arrangements, etc.),
aging of the outstanding amounts, securities provided and

past repayment records.

as at 30 June 2020, the provision for impairment of trade
receivables due from the remaining customers of the Group
amounted to approximately HK$4,087 million (31 December
2019: HK$4,223 million) arising from regular review of the

overdue balances by the management.

The Board has also prudently benchmarked against its industry

peers on provision of bad debt on trade receivables and

considered that the impairment of trade receivables as estimated

by the Company in the condensed consolidated statement of profit

or loss and other comprehensive income for the period ended 30

June 2020 to be comparable and in line with global industry
standard.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)
Impairment (Continued)
The Board also wishes to elaborate below measures taken by the

Group to recover the trade receivables:

(i) credit terms extended by the Group are generally 30 days for
gaming operations. The Group’s credit and collection
department, along with representatives of the VIP marketing
department, regularly meet on a monthly basis to identify
customers whose debts are due and the VIP marketing
department will make contact with customers for recovery of

the outstanding debts; and

(i)  once the receivables are overdue for repayment and if the
customers still have not repaid the outstanding debts within
six months of the programme end date, the Group's credit
and collection department will then issue demand letters to
the customers, along with its guarantors (if applicable), for
demand of immediate payments. If no responses were
received thereafter, the Group’s management may consider
bringing legal actions against the customers in order to

collect the outstanding debits.

Mass Gaming Operations

For the six months ended 30 June 2020, revenue from mass gaming
operations amounted to approximately HK$33 million (six months
ended 30 June 2019: HK$98 million) and mass gaming drop
reached approximately HK$110 million (six months ended 30 June
2019: HK$324 million). Customers from the mass gaming operations
do not receive commissions from the Group.

Going forward, we will continue to review our mass gaming areas
to maximise table utilisation, to expand or refurbish our gaming
areas, to innovate our gaming products and to invest in
technologies and analytical capability to enhance table productivity

and customer retention.
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Management Discussion and Analysis
EEENWEDTN

FINANCIAL REVIEW (Continued)

Slot Machines and ETG Gaming Operations

Revenue from the slot machines and ETG amounted to
approximately HK$13 million (six months ended 30 June 2019:
HK$30 million) and hold percentage reached 7.30% (2019: 6.76%)
for the six months ended 30 June 2020.

Going forward, we will continue to re-examine the mix of our slot
machines and ETG games in operation to maximise our casino
profitability. We will also aim to develop technologies to enhance
our analytical capability to help us deliver much more personal and

precision marketing efforts.

Cost of Sales

Cost of sales for the six months ended 30 June 2020 was
approximately HK$80 million (six months ended 30 June 2019:
HK$120 million) which comprise principally the direct casino costs
such as half year casino license fee of US$7.5 million (equivalent to
approximately HK$60.2 million) (six months ended 30 June 2019:
HK$58.8 million) and Saipan'’s business gross revenue tax of US$0.2
million (equivalent to approximately HK$1.2 million) (six months
ended 30 June 2019: HK$19.6 million).

Other income, gains and losses

Other gains and losses for the six months ended 30 June 2020
mainly represents gain on disposal of subsidiaries of approximately
HK$15 million (six months ended 30 June 2019: HK$NIl).

Other gain and losses for the six months ended 30 June 2019
mainly represents compensation received from insurance claims of
approximately HK$8 million (six months ended 30 June 2020:
HK$Nil).

Operating expenses

Operating expenses, excluding impairment of trade receivables,
decreased to approximately HK$439 million. The decrease is mainly
attributable to a decrease in staff costs of approximately HK$127
million, partially offset by an increase in deprecation and
amortisation of approximately HK$8 million and an increase in
foreign exchange loss of approximately HK$35 million during the
six months ended 30 June 2020.
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Management Discussion and Analysis
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FINANCIAL REVIEW (Continued)

Significant Investment and Acquisition

Apart from the development of integrated resort on the Island of
Saipan, the Company did not have any significant investment,
acquisition or disposal during the six months period ended 30 June
2020 that should be notified to the shareholders of the Company.

Capital expenditure

The Group incurred capital expenditure of approximately HK$253
million (31 December 2019: HK$889 million) during the six months
ended 30 June 2020, mainly for construction of the Imperial

Palace ® Saipan and acquisition of gaming related equipment.

Liquidity and Financial Resources

The Group monitors capital using a gearing ratio, which is net debt
divided by the adjusted capital plus net debt. Net debt includes
convertible bonds, unsecured bonds and notes, loans from related
parties, other borrowings, less cash and cash equivalents. Capital
represents total equity attributable to owners of the Company. The
gearing ratios as at 30 June 2020 was approximately 120.8% (31
December 2019: 97.1%).

Capital structure

During the six months ended 30 June 2020, there was no change to
the authorised and issued share capital of the Company (31
December 2019: No change).

As at 30 June 2020, the total number of the issued ordinary shares
with the par value of HK$0.0005 each was 142,984,807,678 (31
December 2019: 142,984,807,678).

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in HK$
and US$ meaning that it will be subject to limited exchange rate
exposure given HK$ and US$ are pegged. However, the Group will
closely monitor this risk exposure and would take prudent measures

as and when appropriate.
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Management Discussion and Analysis
EEEFWHED M

FINANCIAL REVIEW (Continued)

Capital Commitments

As at 30 June 2020, the Group had capital commitments of
approximately HK$512 million (31 December 2019: HK$545 million).

Contingent Liabilities

Save as disclosed in note 19 of this interim financial information, the
Group did not have any other significant contingent liabilities as at
30 June 2020 (31 December 2019: Nil).

Pledge of Assets

As at 30 June 2020, the Group pledged an item of property, plant
and equipment with a carrying amount of approximately HK$98
million (31 December 2019: HK$103 million) and the issued shares
of a subsidiary of the Company (the relevant share charge
arrangement has not been completed as of the date of issuance of
this report), as securities for interest-bearing loans with carrying
amounts of approximately HK$35 million (31 December 2019:
HK$43 million) and HK$1,163 million (31 December 2019: HK$1,168
million), respectively.

EMPLOYEES AND REMUNERATION POLICIES
The total number of staff of the Group as at 30 June 2020 was 1,053
(31 December 2019: 1,086).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment

benefits such as provident fund.
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Other Information
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SHARE OPTION SCHEME

The purpose of the Group's existing share option scheme adopted
on 27 June 2013 (the “Share Option Scheme”) is to enable the
Group to attract, retain and motivate talented participants,
including employee, officer, agent, consultant or representative of
any member of the Group to strive for future development and
expansion of the Group. The Share Option Scheme shall be valid

and effective for a period of ten years.

At the beginning of the six months ended 30 June 2020,
1,521,268,016 share options were outstanding pursuant to the
Share Option Scheme (each option shall entitle the holder of the
option to subscribe for one new share of the Company (“Share”))
and 13,623,880,768 Shares, being 9.53% of the Shares then in issue,

were available for issue.

The total number of the shares issued and to be issued upon
exercise of the options granted to each participant, together with
all options granted and to be granted to him/her under any other
share option scheme(s) of the Company, within the 12-month
period immediately preceding the proposed date of grant
(including exercised, cancelled and outstanding options) shall not
exceed 1% of the total number of the shares in issue as at the
proposed date of grant. The subscription price will be a price
determined by the Board and at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheets on the date of grant of the option, which must be
a business day; (b) the average closing price of the shares as stated
in the Stock Exchange's daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and (c)
the nominal value of the shares. The total number of shares which
may be issued upon exercise of options must not exceed 30% of
the number of shares in issue from time to time. No options may be

granted if such grant would result in the 30% limit being exceeded.
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#iztn ([B43 1)) - W H 13,623,880,768 Az fn (BN
BEREEITIRN Z 9.53%) Al T 1T °
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Other Information

SHARE OPTION SCHEME (Continued) BEPRFEET &I (&)
Movement of the share options under the Share Option Scheme BZE-Z-_ZF,XA=+HIL/NEAA - BRET
during the six months ended 30 June 2020 is as follows: 2B T EREZEESWOT -
Asat Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2020 Granted  Exercised Lapsed 2020 (HKS)  Grant Date Exercise Period
it i
i Bitg/  C80%F frieE
3525 -B-A BRE Bfif B&H AB=tH (Bn)  RUBE &
I —
Directors
EZ
Mr. Robert James Woolsey 286,753 - - - 26753 015 SApil2017 5 April 2018 -4 April 2027
286,753 - - - 26753 015 SAprl 2017 5 April 2019 - 4 April 2027
287814 - - - 287814 015 SAprl 2017 5 April 2020 -4 April 2027
Robert James Woolsey 72 ZE-YEMARA ZE-\ERARAZ-E_tEMANA
ZE-tEMARA ZE-NERARAZ-ECtEMARA
ZE-YEMARRA ECSERARAZCECHEMARA
Mr. Ng Hoi Yue 66,600 - - - 66,600 015 5Apil 2017 5 April 2018 - 4 April 2027
66,600 - - - 66,600 015 SApil 2017 5 April 2019 - 4 April 2027
66,800 - - - 66,800 015 SApil2017 5 April 2020 - 4 April 2027
igTsEs Z3-tEMARA Z3-\EmARRECS - EMARA
“E-tEmARRA “E-N\EBARAZCECLEMARA
Z3-tEmARA CTCTEMERAZCECCEMARA
Mr. Tso Hon Sai Bosco 66,600 - - - 66,600 015 SAprl 2017 5 April 2018 - 4 April 2027
66,600 - - - 66,600 015 SApil2017 5 April 2019 - 4 Apri 2027
600 - - - 6600 015 SApil 2017 5 Apri 2020-4 Aprl 2077
EEERE ZE-t5MARA Z5-/\EmARRECECCEMARA
ZE-tEmATA “E-NERARAZ-E-HEMARA
ZT-tERARA CECRENARAZ-ECLEMARA
Mr. Lee Kok Leung 66,600 - - - 66,600 015 SAprl 2017 5 April 2018 - 4 April 2027
6,600 - - - 66,600 015 SApil 2017 5 April 2019~ 4 April 2027
800 - - - 800 075 SAprl 2007 5 Aprl 20204 April 2007
B Z5-tEMmARA -\ ERARAZCECCEMARA

“Z-+ENARA “E-NEMARAECE-LEMANA
“E-tERARA CECTENARAZ-ECLEMANA
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Other Information

SHARE OPTION SCHEME (Continued) BEPRFEET &I (&)
Asat Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2020 Granted  Exercised Lapsed 2020 (HKS)  Grant Date Exercise Period
R R
“E0EE Bif/  -3o%f fikE
SEEEH -B-8 ERH 2fife BXM ABZ1H (%)  HLRH fiEH
|
Employees and others 1,120,000,000 - - - 1,120,000,000 01055 3 December 2014 3 December 2014-2 December 2024
(in aggregate) 54,369,268 - - 4409092 46,432,904 02 18June 2015 18 June 2018-17 June 2025
54,369,268 - - 440909 46432904 022 18June 2015 18 June 2019-17 June 2025
54,369,268 - - 440909 46432904 022 18June 2015 18 June 2020-17 June 2025
54,369,268 - - 4409092 46432904 02 18 June 2015 18 June 2021-17 June 2025
950,000 - - - 950,000 0255 26November 2015 26 November 2016-25 November 2025
950,000 - - - 950,000 0255 26November 2015 26 November 2017-25 November 2025
950,000 - - - 950,000 0255 26 November 2015 26 Noverber 2018-25 November 2025
950,000 - - - 950,000 025 26November 2015 26 November 2019-25 November 2025
63950585 - - 10703852 83927133 015 SAprl 2017 5 April 2018-4 April 2027
63,950,585 - - 10,703,852 43922133 0.15 5 April 2017 5 April 2019-4 April 2027
64,142,630 - - 107396 42922733 015 SApil 2017 5 April 2020-4 April 2027
EEREMH(AH) ZE-RETZAZA CE-DBETCAZAZCECMETACH
“E-REAATAR ZE-\ERATABECECREAATLA
ZE-RERATAR CE-AERATNBECECRESAATLA
ZE-RERATNR ZRCEERATNBECERCIRESATLA
ZE-REAATAR CEC-ERATABECECREAATLA
CE-RET-ACTRR CERET-ACTRRECRCRET-ACTRE
ZE-RET-ACTRR ZEEt-AIrrRECIRCRFT-ACTEA
ZE-RET-AZtRR ZENEt-RtABEIRCRFT-AZTEA
ZE-RET-AZERA ZE-AET-ACTAAECECRET-ACTEA
“5-tERATA Z5-/\EBARAZ-EC+EMARA
ZT-tERATA “E-NENARAZE-E-HENARA
ZT-tERATA “3-EEmARAZ-E-LENARA
Total 1,521.268016 : S TR0 4TI
&3t

During the period under review, no grantee had exercised any
share options, no share options were granted and 49,780,068 share
options lapsed. As at 30 June 2020, there were 1,471,487,948 share
options outstanding pursuant to the Share Option Scheme (each

option shall entitle the holder of the option to subscribe for one

new Share).

FEOBERA - BEARATEREIABRE L&
BEIR O R - 49,780,068 10 B AR HEE K 2L ©
RZZF-_ZTFERNA=1TH REBREFEA
1,471,487, 948 1 BB R R R 1T 2 (B0 B T
PR B ARERNIRE — B D) -
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2020, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO")), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be
entered in the register referred to therein; or (i) pursuant to the
Model Code for Securities Transactions by Directors of the Listed
Issuers contained in the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”) (the “Model Code”) to be

notified to the Company and the Stock Exchange, were as follows:

Long/short positions in the ordinary shares/underlying shares of the

Company:

EERFETHRAEBRKRG HERG

REFFzRERAR
R-Z-TERNAZHE  SEFREIETHA

BRARE REBEEE (EEREH RSB
([BERBEFH ) EXVIB) 28D - HERS
&Tii'%qjﬁﬁ()'ﬁﬁf 5 REAEEAIEXVEE
7 M85 EMGSUR AN R M R FT (R IE R IR F
HFRHEK fJ?ﬁF"EH‘meBZ—Jﬁ RRBARIERE 2
EmIOAR) (i) BERIBFES REEGGIEXVE
%3521'*&5)\5%' Bt 2 B2 e ¢ 3 (i) BRIE
ERBMEXHMERAR (BRI ES LTH
BI(TERRADFAH EMBETAESETESR
SERESFR([BEFE ) BAARR R KRBT
LERORBIT

;

RARNEE B BERGD 28/ KA

Number of Percentage of
Shares/ issued share
Long position/ underlying capital of the
Name of Director Capacity Short position shares held Company
Fiis e, EARAT
BEpg 287) BE/ %A HERGHE ERTREABAE
I ——
Ms. Cui Li Jie Interest of controlled  Long position 90,755,089,280 63.47%
corporation
EBANKL REH)EEER 39 90,755,089,280 63.47%
Interest of controlled  Short position 86,310,855,333 (Note 1) 60.36%
corporation
REH)EEER KRB 86,310,855,333 (PfizE 1) 60.36%
Mr. Robert James Woolsey Beneficial owner Long position 861,120 (Note 2) 0.00%
Robert James Woolsey 5t 4 EmEAA e 861,120 (&t 2) 0.00%
1 6 Imperial Pacific International Holdings Limited &% X ¥ BB ZERER A A
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

SHARES AND DEBENTURES (Continued)

EERFETHRAEBRKRSG HERSD
AND SHORT POSITIONS IN SHARES, UNDERLYING REHHPzEEZRAR (&)

Long position/

Name of Director Capacity Short position

EEpE 54 HRHRE

Mr. Ng Hoi Yue Beneficial owner Long position
mETERE EafBAA i

Beneficial owner

EnEAA

Mr. Tso Hon Sai Bosco

EEBRL

Long position
39

Beneficial owner

EnEAA

Mr. Lee Kwok Leung
FEREE

Long position
39

Notes:

—

Inventive Star had granted options over its shares of the Company at the
exercise price of HK$0.24 per share, exercisable to purchase a maximum
of 3,268,733,333 shares. On 8 July 2019, Inventive Star entered into a
contract with Guan Lian Capital Holdings Group Limited (“Guan Lian
Capital”) to grant rights to Guan Lian Capital to purchase 14,000,000,000
Shares of the Company. On 19 November 2019, Inventive Star entered
into a contract with Brave Access Investments Limited (“Brave Access”)
granting Brave Access rights to purchase from Inventive Star an aggregate
of 7,000,000,000 Shares of the Company.

2. On 5 April 2017, 861,120 share options were granted to Mr. Robert James
Woolsey pursuant to the Share Option Scheme.
3. On 5 April 2017, 200,000 share options were granted to Mr. Ng Hoi Yue,

Mr. Tso Hon Sai Bosco and Mr. Lee Kwok Leung respectively pursuant to
the Share Option Scheme.

Bt

2.

Number of Percentage of
Shares/ issued share
underlying capital of the
shares held Company
FsRG, RS
HERGHE ERTREABAE
200,000 (Note 3) 0.00%
200,000 (Hf7E3) 0.00%
200,000 (Note 3) 0.00%
200,000 (Ff&£3) 0.00%
200,000 (Note 3) 0.00%
200,000 (Fff&£3) 0.00%

Inventive Star B gh A A BB D 1% L B AR #E - 171 /E R
BREATERTEESROUETLEE RS
3268733333 e fp - R —hFLANH"
Inventive Star BT B E AN IR EE B R AR ([ BHE
EDAYEN UG TEBEEAERNEESE
14,000,000,000 & A A BIfED c R —NF+—AH
+71L8 - Inventive Star B HITE BR A A ([ )
I A K - DA T X FIM Inventive Star B B &
$£7,000,000,000 & A A FIAZ A ©

MZZF -+ AARAB  Robert James Woolsey %t
HERE AR AT 811X 861,120 17 HEARHE -

RZZE—tFMOARA  METHRE EREEEER
FER LR EIBRERT )2 5l % 200,000 17 5 A%
o
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2020, none of the Directors
is a director or employee of a company which has an interest or
short position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 Part XV of the SFO and none of the
Directors, the chief executive of the Company nor their associates
(as defined in the Listing Rules) had any other interests or short
positions in the shares of the Company, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO;
or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction

by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER

As at 30 June 2020, in accordance with the register of the
substantial shareholders kept by the Company under Section 336
of the SFO, or to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing Rules, the following
person was interested (including short positions) in the shares or

underlying shares of the Company:

18
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SUBSTANTIAL SHAREHOLDER (Continued) FERR(#E)
Long/short positions in the ordinary shares/underlying shares of the ARG E@BAL MRERMD 2158, KA -
Company:

Approximate

Long position/ percentage
Name of shareholder Capacity Short position Number of shares of interest
REEE/ B 5t BA/ %A ROYE BOBREL
|
Inventive Star Limited (Note 1) Beneficial owner Long position 90,755,089,280 63.47%
Short position 86,310,855,333 60.36%
(Note 2)
Inventive Star Limited (Hi7E1) EmEBA 1) 90,755,089,280 63.47%
we 86,310,855,333 60.36%
(BFzE2)
Ms. Cui Li Jie (Note 1) Interest of controlled  Long position 90,755,089,280 63.47%
corporation Short position 86,310,855,333 60.36%
(Note 2)
EERz T (M) ZErfEEER e 90,755,089,280 63.47%
KB 86,310,855,333 60.36%
(BFzE2)
Fresh Idea Ventures Limited Beneficial owner Long position 62,375,642,000 43.62%
EmEAA ) 62,375,642,000 43.62%
Huarong International Interest of controlled  Long position 62,375,642,000 43.62%
Financial Holdings Limited corporation
R EE RS ) 62,375,642,000 43.62%
China Huarong Asset Interest of controlled  Long position 62,375,642,000 43.62%
Management Co., Ltd. corporation
HEEREEEERNARLR SEHER#ER ) 62,375,642,000 43.62%
Mr. Ji Xiaobo (Note 3) Interest of controlled  Long position 128,689,860,000 90.00%
corporation
iRk A (M 3) XEHEEER e 128,689,860,000 90.00%
Super Champion Global Limited ~ Beneficial owner Long position 128,000,000,000 89.52%
(Note 3)
BERKER AR (HEE3) EnlEAA e 128,000,000,000 89.52%
Guan Lian Capital Holdings Beneficial owner Long position 14,000,000,000 9.79%
Group Limited
BHARNERERERAA EREAAN ) 14,000,000,000 9.79%
Interim Report 2020 F Hi3R & 1 9



Other Information

SUBSTANTIAL SHAREHOLDER (Continued)

Notes:
1. Inventive Star Limited is wholly and beneficially owned by Ms. Cui Li Jie.
2. Inventive Star had granted options over its shares of the Company at the

exercise price of HK$0.24 per share, exercisable to purchase a maximum
of 3,268,733,333 shares. On 8 July 2019, Inventive Star entered into a
contract with Guan Lian Capital to grant rights to Guan Lian Capital to
purchase 14,000,000,000 Shares of the Company. On 19 November 2019,
Inventive Star entered into a contract with Brave Access granting Brave
Access rights to purchase from Inventive Star an aggregate of
7,000,000,000 Shares of the Company.

3. Super Champion Global Limited is wholly and beneficially owned by Mr. Ji
Xiaobo and Super Champion Global Limited held the convertible notes
issued by the Company in the principal amount of HK$400,000,000 which
were convertible to 128,000,000,000 conversion shares if the underlying
conversion rights were exercised in full.

Save as disclosed above, as at 30 June 2020, no person (other than
a Director or chief executive of the Company) had registered an
interest or short position in the securities or underlying shares of
the Company that was required to be recorded pursuant to Section
336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SHARES
Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the period.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of its Directors, the Company has
maintained sufficient public float as required under the Listing

Rules as at the date of this report.
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DIRECTORS’ BIOGRAPHICAL INFORMATION
Executive Director

Ms. Cui Li Jie (“Ms. Cui"), aged 62, the Chairperson of the Board,
has been appointed as an executive Director of the Company with
effect from 4 May 2017. She has been engaged in real estate
projects and building materials trading, and has gained extensive
experience in investment. Ms. Cui is also the sole director and sole
shareholder of Inventive Star, the controlling shareholder (as
defined in the Listing Rules) of the Company.

Non-executive Director

Mr. Ma Wentao (“Mr. Ma"), aged 35, has been appointed as a non-
executive Director of the Company with effect from 3 September
2019. Mr. Ma graduated from the Beijing Business Management
College and has accumulated extensive experience in sales aspect
for years. Since 2010, Mr. Ma has invested in Beijing Yangguang
Zongheng Culture Development Limited (1t R E#E XL ES
R

Currently, he is a director of two joint ventures (including American

A]) and acted as chief executive officer of the company.

Sinopan LLC which operates the Casha resort hotel) in which the
Group holds 50% of the equity interests.

Independent Non-Executive Directors

Mr. Ng Hoi Yue (“Mr. Ng"), aged 56, has been appointed as an
independent non-executive Director of the Company with effect
from 21 November 2013. He is a fellow member of The Institute of
Chartered Accountants in England and Wales, the Hong Kong
Institute of Certified Public Accountants and the Association of
Chartered Certified Accountants. He has been practising as a
certified public accountant in Hong Kong since 1989. Mr. Ng is
currently an executive director and the Deputy Chief Executive
Officer of Asian Citrus Holdings Limited (stock code: 73) and an
independent non-executive director Ulferts International Limited
(stock code: 1711), both are companies listed on the Stock
Exchange. He was an independent non-executive director of
Emperor Cultural Group Limited (stock code: 491), a company
listed on the Stock Exchange, for the period from 16 May 2002 to
13 November 2018.

HITES

EBEAmt((BaL]) 2 EFEFF &
ZRARARRFHITEE BT —+tFHAMNA
BEM - HEBRKEEHEEEREMES @ 1
REEFTHEEZFEELES EXTHAERR
Al R R (F& R _EM#RA)) Inventive Star 2
M—EERMHE—RE -

FHITES

BXFRE(BEE]D 355 BEERART
FHTESE BT NFAA=ZHEER-F
FEEREMEREGEBERIHE S - WRHER
HABZFEELER -FLER-_T—FTFES
BRENIERREREXUEERBR AT RIEE
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Other Information

DIRECTORS’ BIOGRAPHICAL INFORMATION
(Continued)

Independent Non-Executive Directors (Continued)

Mr. Tso Hon Sai Bosco (“Mr. Tso”), aged 55, has been appointed
as an independent non-executive Director of the Company with
effect from 21 November 2013. He has been a Hong Kong
practising solicitor since 1990 and has been an independent non-
executive director of Carnival Group International Holdings Limited
(Stock Code: 996), a company listed on the Stock Exchange, since
May 2019. He is also currently a consultant with Messrs. Tso Au Yim
& Yeung, Solicitors. He was an independent non-executive director
of Legend Strategy International Holdings Group Company Limited
(stock code: 1355) for the period from 25 June 2015 to 6 September
2018 and a non-executive director of ICO Group Limited (Stock
Code: 1460) from 11 October 2019 to 22 April 2020, both are

companies listed on the Stock Exchange.

Mr. Lee Kwok Leung ("Mr. Lee"”), aged 66, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He has years of direct investment, fund
management and banking experience. Mr. Lee holds an investment
advisor status from the Securities and Futures Commissions from
2000. He has been appointed as an executive director of China
Internet Investment Finance Holdings Limited (stock code: 810)
since 8 May 2014, the chairman and executive director of Mayer
Holdings Limited (stock code: 1116) since 9 October 2014 and an
independent non-executive director of Guoan International Limited
(stock code: 143) since 1 June 2020, all being companies listed on

the Stock Exchange.

Mr. Robert James Woolsey (“Ambassador Woolsey”), aged 78, has
been appointed as an independent non-executive Director of the
Company with effect from 16 May 2016, held Presidential
appointments in two Republican and two Democratic
administrations, most recently, from 1993 to 1995, as Director of
Central Intelligence under President Bill Clinton. During his twelve
years of government service, in addition to heading the CIA and
the Intelligence Community, Ambassador Woolsey was
Ambassador to the Negotiation on Conventional Armed Forces in
Europe from 1989 to 1991, Under Secretary of the Navy from 1977

to 1979, and General Counsel to the U.S. Senate Committee on
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DIRECTORS' BIOGRAPHICAL INFORMATION
(Continued)
Independent Non-Executive Directors (Continued)

Armed Services from 1970 to 1973. He was appointed by the
President to serve in Geneva, Switzerland, from 1983 to 1986 as
Delegate at Large to the U.S. Soviet Strategic Arms Reduction Talks
(START) and Nuclear and Space Arms Talks (NST). As an officer in
the U.S. Army, he was an adviser on the U.S. Delegation to the
Strategic Arms Limitation Talks (SALT 1), in Helsinki and Vienna,
from 1969 to 1970. He has served on numerous government and
non-profit advisory boards such as the National Commission on
Energy Policy and chaired the Clean Fuels Foundation and the New
Uses Council. He also served as a Trustee of Stanford University
and chaired the Executive Committee of the Board of Regents of
The Smithsonian Institution. He has been a member of The National
Commission on Terrorism, The Commission to Assess the Ballistic
Missile Threat to the U.S., The President’'s Commission on Federal
Ethics Law Reform, The President’s Blue Ribbon Commission on
Defense Management, and The President’'s Commission on
Strategic Forces. Ambassador Woolsey has also been a law partner
at Shea & Gardner and a Vice President with the consulting firm of
Booz Allen Hamilton. He also served on the boards of directors of a
number of companies, including British Aerospace, Inc., Martin
Marietta and Fairchild Industries. In 2009, he was the Annenberg
Distinguished Visiting Fellow at the Hoover Institution at Stanford
University; and from 2010 to 2011 he was a Senior Fellow at Yale
University, where he taught in the Jackson Institute for Global
Affairs. Ambassador Woolsey received his B.A. degree from
Stanford University, where he graduated Magna Cum Laude and
Phi Beta Kappa; an M.A. from Oxford University, where he was a
Rhodes Scholar; and an LL.B from Yale Law School, where he was

Managing Editor of the Yale Law Journal.
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CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the

enhancement of shareholders’ value.

During the six months ended 30 June 2020, the Company was in
full compliance with the Code Provisions set out in Appendix 14 of
the Listing Rules (the "CG Code"), except for the following
deviation:

Code Provision A.1.8

Code provision A.1.8 of the CG Code provides that appropriate
insurance cover in respect of legal action against directors should
be arranged. Currently, the Company does not have insurance
cover for legal action against its Directors as the previous insurance
cover has just expired. The Board is seeking to obtain appropriate

insurance cover in this regard.

Code Provision A.2.1

Under code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and chief executive should be clearly
established and set out in writing. The Company currently does not
have any officer with the title chief executive. At present, Ms. Cui Li
Jie, being the Chairperson and an Executive Director of the
Company and who has considerable industry experience, is
responsible for the strategic planning, formulation of overall
corporate development policies and managing the businesses of
the Group. Notwithstanding the aforementioned, the Board will
review the current structure from time to time and as and when
appropriate if candidate with suitable leadership, knowledge, skills
and experience is identified, the Company may make the necessary

modification to the management structure.

24

EER

ARBBAAER - AEMRBILRINAGEER
NERSKFPEEER - EFERR - RFLE
ERHARB IR REABRREBELAESR -

BHE_Z-_ZFEXA=+THIL~NEAR KRAE
2EEST ER B ST praE T Bl g ([
ERTA)  HRBELATEE

SRR E A.81%
EEERTZ TR EANSIRRE - BHE
EHBRMNEERDLIDEE RRRE - B/E - K
NEY EREEEEREDERFRIRR - BHRZA
MREREZE - EFE ESKRULRGBEE RR
RIZ o

FRMEICE A2.1 1§

RIBCEERTR ZSFANESCEA2.1E - EfF i
TREENACEERRS Y TEHE— AR
TeoERETRAHZBE D TEBEWATEILIA
EMFE o AR FIRE BB B1TERAAR
ZHBE - BN EBARXTAERRREERAIT
B FHAYETELR  BELRSEH R
HE - FIETREARERBER N EEAEBET o
A BEFLRTRBRIRITEE  WREER
YR EEEEEET e - AHE  BiTkgsR
HEREAN - ANARIREHEBEBIELHFTRER] °

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A



Other Information

H At &R

CORPORATE GOVERNANCE (Continued)

Code Provision A.6.7

Under code provision A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should attend
the general meetings and develop a balanced understanding of
the views of shareholders. Due to other engagements, a non-
executive Director and an independent non-executive Director of
the Company, Mr. Ma Wentao and Mr. Robert James Woolsey,
were unable to attend the annual general meeting of the Company
held on 29 June 2020. However, the Board believes that the
presence of the other independent non-executive Directors at such
general meeting allowed the Board to develop a balanced

understanding of the views of shareholders.

Code Provision E.1.2

According to code provision E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Ms. Cui Li Jie,
being the Chairperson and an Executive Director of the Company,
was unable to attend the annual general meeting of the Company
held on 29 June 2020. Other Directors, including three independent
non-executive Directors, attended and Mr. Ng Hoi Yue chaired the
aforementioned meeting. All resolutions proposed were duly

passed by shareholders’ voting at the meeting

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules. The Company had made specific enquiries
of all Directors regarding any non-compliance with the Model Code
during the period under review, and received confirmations from all
Directors that they had fully complied with the standards as set out
in the Model Code.

DIVIDEND
No dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: Nil) is recommended by the Board.
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AUDIT COMMITTEE REVIEW

An audit committee of the Company (the “Audit Committee”) has
been established for the purposes of reviewing and providing
supervision over the financial reporting process and internal
controls of the Group. The Audit Committee comprises three
independent non-executive Directors. The Group's condensed
consolidated financial statements for the six months ended 30 June

2020 have been reviewed and approved by the Audit Committee.

REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The Group's unaudited interim condensed consolidated financial
information for the six months ended 30 June 2020 has been
reviewed by the Audit Committee of the Company and by HLB
Hodgson Impey Cheng Limited in accordance with Hong Kong
Standard on Review Engagements 2400 (Revised), "Engagements
to Review Historical Financial Statements” issued by the HKICPA.

On behalf of the Board
Imperial Pacific International Holdings Limited

Cui Li Jie

Chairperson and Executive Director
Hong Kong, 31 August 2020

In the event of any inconsistency, the English text of this report shall

prevail over the Chinese text.
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Independent Practitioners’ Review Report

B YRS EERRE

HLB B gt EH A R A
HODGSON IMPEY CHENG LIMITED

TO THE BOARD OF DIRECTORS OF IMPERIAL PACIFIC
INTERNATIONAL HOLDINGS LIMITED
(incorporated in the Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
statements of Imperial Pacific International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
"Group") set out on pages 30 to 64, which comprise the condensed
consolidated statement of financial position as of 30 June 2020 and
the related condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of
cash flows for the six months period then ended, and certain
explanatory notes (the “condensed consolidated interim financial
statements”). The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 "Interim Financial Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
the condensed consolidated interim financial statements in
accordance with HKAS 34. Our responsibility is to express a
conclusion on the condensed consolidated interim financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2400 (Revised) “Engagements to Review
Historical Financial Statements” ("HKSRE 2400 (Revised)”) issued
by the Hong Kong Institute of Certified Public Accountants. HKSRE
2400 (Revised) requires us to conclude whether anything has come
to our attention that causes us to believe that the condensed
consolidated interim financial statements, taken as a whole, are not
prepared in all material respects in accordance with the applicable
financial reporting framework. This standard also requires us to
comply with relevant ethical requirements. A review of financial
statements in accordance with HKSRE 2400 (Revised) is a limited
assurance engagement. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, as appropriate, and applying

analytical and other review procedures.

A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
statements is not prepared, in all material respects, in accordance
with HKAS 34,

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2.1 to the condensed consolidated
interim financial statements which indicates that the Group incurred
a net loss of HK$797,924,000 during the six-month period ended 30
June 2020 and, as of that date, had net current liabilities of
HK$5,421,453,000, net liabilities of HK$731,782,000, capital
commitments of HK$511,958,000 as disclosed in note 18 to the
condensed consolidated interim financial statements and event
after the reporting period as disclosed in note 21 to the condensed

consolidated interim financial statements.
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MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN (Continued)

We also draw attention to note 19 to the condensed consolidated
interim financial statements which indicates that the principal
subsidiary of the Group that holds the gaming license is subject to
regulatory oversight in respect of its compliance with the relevant
laws and regulations including, inter alia, the Bank Secrecy Act
(“BSA"). This subsidiary received a letter from the Financial Crimes
Enforcement Network ("FInCEN") of the US Department of the
Treasury dated 4 March 2020, which indicated that there were
apparent violations of the BSA and its implementing regulations
based on its prior examination, and has requested the subsidiary to
provide certain information and documents relevant to its
compliance with these regulatory requirements from 2016 and up
to the current date, before FINCEN evaluates the assessment of any
civil money penalties or to take additional enforcement action. The
Group is in the process of preparing for the required information
and documents for submission to FInCEN.

These conditions, along with other matters as set forth in notes 2.1,
note 18, note 19 and note 21, indicate the existence of a material
uncertainty which may cast significant doubt on the Group's ability
to continue as a going concern. Our review conclusion is not
modified in respect of this matter.

OTHER MATTER

The comparatives in the condensed consolidated statement of
profit or loss and other comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six months period
ended 30 June 2020, and the related explanatory notes have not
been reviewed in accordance with HKSRE 2400 (Revised) or
audited.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Hon Koon Fai, Alex
Practising Certificate Number: P05029

Hong Kong, 31 August 2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERREREEREMEEKER

For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

Six months ended 30 June
BEZAA=1THILAX@EA

Revenue

Cost of sales

Gross (loss)/profit

Other income, gains and losses, net

Selling and marketing expenses

Operating and administrative expenses

Impairment losses recognised for
trade receivables, net

Share-based payments

Finance costs

Share of loss of a joint venture

Loss before tax

Income tax expenses

Loss for the period attributable to
owners of the Company

OTHER COMPREHENSIVE (LOSS)/
INCOME

Other comprehensive loss that may be
reclassified to profit or loss in

subsequent periods:

Exchange differences on translation of

foreign operations

Reclassification for foreign operation

disposed of during the period

Yezs
HERA

E(R),/ 7

FEMUWA - R ER

HE RIS HERERX
REMITHFX

FER I I B 5 Bk B &S 185 88
PARSAD A LB 2 30

M ER

BB EEEER

BRBE AT &S 18

PSR <

FAFBEAREHRRER

Hit2E (BE) KA

REZHM A8
Hih 2 mEEE

MoREREZ

BEBIRBELEZENEZR

HAMEBINEBEHNDE

2020 2019

—E-FF —TNF

Notes HK$'000 HK$'000
M5 FHET FET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

4 26,672 399,438
(79,659) (120,468)

(52,987) 278,970

15,890 8,909
(1,294) (9,213)
(439,119) (522,677)
11 (222,120) (1,347,121)
(527) (5,9006)
6 (96,921) (169,967)
(846) -
5 (797,924) (1,767,005)
7 - (112,939)
(797,924) (1,879,944)
(49,725) (16,999)

(2) =
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

Six months ended 30 June
BEZAA=1THILAX@EA

2020
—E-BHE

—=—=

Notes HK$'000
gz FERT
(Unaudited)
(REBEZ)

2019
—T-NF
HK$'000
T
(Unaudited)
(REEEZ)

Net other comprehensive loss that may REZHARAIEEFNHEZEEZ

be reclassified to profit or loss in E b2 EEFRE
subsequent periods (49,727) (16,999)
Other comprehensive (loss)/income that REZHE T EHHEETIEGEZ
will not be reclassified to profit or Hi2mE (EBE) WA -
loss in subsequent periods:
Equity investments designed at fair BEREANBEFAREMEE
value through other comprehensive WA Z BRI E -
income:
Changes in fair value NRBEES (3,131) 1,982
Net other comprehensive (loss)/income REZIEITSEHHEEETZ
that will not be reclassified to profitor ~ Eh & E (E51E) WA FEE
loss in subsequent periods: (3,131) 1,982
OTHER COMPREHENSIVE LOSS FOR HiRH 2 E &8
THE PERIOD (52,858) (15,017)
TOTAL COMPREHENSIVE LOSS FARBEARGEEZEGEAHE
ATTRIBUTABLE TO OWNERS OF
THE COMPANY (850,782) (1,894,961)

LOSS PER SHARE ATTRIBUTABLE TO ZA&ARBE AELERER

HK(1.31)cents
AL

OWNERS OF THE COMPANY 9
— Basic — E K HK(0.56) cents
B
— Diluted — s HK(0.56) cents
7B

HK(1.31)cents
il
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Condensed Consolidated Statement of Financial Position

B AR & B ES AR 0L 3R

As at 30 June 2020
RZZTZTFA=+H

30 June 31 December
2020 2019
—ECEF —T-NF
NA=+H +t=-H=+—H
Notes HK$'000 HK$'000
Bt aE FE T FHAT
(Unaudited) (Audited)
(REBEXR) (FezE=%)
|
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - RE MR 10 7,187,435 7,086,635
Right-of-use assets FREEE 214,918 231,178
Investment in a joint venture NEBPEIIRE 148,491 149,283
Prepayment, deposits and TEN IR « 12e KA M B GRIE
other receivables 12,456 29,069
Equity investments designated at fair BERBAABESAHMEE
value through fair value through other WA Z B A&
comprehensive income 5,342 8,473
Total non-current assets EMEBEEMRE 7,568,642 7,504,638
CURRENT ASSETS RBEE
Inventories FE 24,107 23,466
Trade receivables FEUNE ZBEFX 11 1,902,379 2,124,660
Prepayments, deposits and TARTRIR « =d KA R GRIE
other receivables 303,818 346,362
Restricted bank deposits ZPRHIIRT TR 44,400 44,621
Cash and cash equivalents Be RIReEEY 62,254 100,497
Total current assets mEEEHRE 2,336,958 2,639,606
CURRENT LIABILITIES RBAE
Trade payables eI 5 R 12 74,337 77,023
Other payables and accruals H b ST FUR K ERT R 13 3,146,773 2,643,694
Other borrowings H iRk 14 1,158,378 1,358,405
Lease liabilities HEEE 13,053 23,240
Contract liabilities BHEE 2,649,816 2,622,360
Unsecured bonds and notes EILIHELSREZE 15 608,965 480,357
Loans from a joint venture EEBDEIER 8,477 10,046
Tax payable FESTRIE 98,612 99,063
Total current liabilities MENBEARER 7,758,411 7,314,188

3 2 Imperial Pacific International Holdings Limited {&Z A ¥ BB ER B R A A




Condensed Consolidated Statement of Financial Position

B AR & B B AR 3R

As at 30 June 2020
RZT_TFA=+H

30 June 31 December

2020 2019
—EEHF —E-NF
ANA=+H +t-HA=+—H
Notes HK$'000 HK$’'000
Mo Tz T
(Unaudited) (Audited)
(REEZ) (1eEZ)
|
NET CURRENT LIABILITIES REBAEFEHE (5,421,453) (4,674,582)
TOTAL ASSETS LESS CURRENT BEAERRBHARE
LIABILITIES 2,147,189 2,830,056
NON-CURRENT LIABILITIES FRBERS
Other payable and accruals B b ST FUR K& ERTFUR 13 319,775 418,157
Other borrowings HbfEsk 14 2,489,226 2,092,351
Lease liabilities HeEaE 20,931 21,741
Unsecured bonds and notes WK EAE N ZE 15 49,039 176,894
Total non-current liabilities ERE B ERE 2,878,971 2,709,143
NET (LIABILITIES)/ASSETS (BE3E) EEFE (731,782) 120,913
CAPITAL AND RESERVES EXK #E
Share capital &4 16 71,492 71,492
Reserves & (803,274) 49,421
(DEFICIENCY IN ASSETS)/ (EEBEH) BER
TOTAL EQUITY (731,782) 120,913
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Condensed Consolidated Statement of Changes in Equity

EAGEEEEE R

For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

At 1 January 2019 RZZ2-NF-A-R
Loss for the period BNER
Other comprehensive loss BREM2HER :

for the period:

Changes in fair value of equity REBRAABEFALE
investrments designated at fairvalue: 2ERAZIRAREZ
through other comprehensive income, net A% EEEE)H4E

Exchange differences on translationof ~ BEBINEBELERER
foreign operations

Total comprehensive loss for the period SR FF LR

Equity-settled share option amrangements B EEBERES
RAE-ARRILE (H315)

Deemed capital contribution from
a shareholder (note 15)

AATHFAAERS

Investments Total

Convertble Share Share reserved equity/

Share notes  premium option  Exchange Other (non- Accumulated  (deficiency

capital reserves account reserve reserve reseve  recycling) losses i assets)

TEER  BH  ERE BERE wiEs/

s Fife HER B EXRE  AhRE  (FUBE) ZEHER  (AEER)

HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$000 HK$000

TEnL T TET L TEnL ThL TEL L TEnL
_________________________________________________________________________________________________________________________|

7492 1480332 226579 73218 38374 45,000 (97582)  (2.986,377) 890,253

- - - - - - - (1879944 (1879944)

- - - - - - 1982 - 1982

= - - - (16999) - = = (16,999)

- - - - (16,999 - 1982 (1,879.944)  (1,894961)

- - - 5906 - - - - 5906

= = - - - 54,271 - - 54,217

7492 1480332 226579 79,124 2375 9.217 (956000  (4866321)  (944,529)

At 30 June 2019 (unaudited) RZE-NEAR=TH(REER)

34
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Condensed Consolidated Statement of Changes in Equity
HRGRERRR R

For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

Attributable to owners of the Company

LN N 1
Investments Total
Convertible Share Share reserved equity/
Share notes premium option  Exchange Other  Perpetual (non-  Accumulated  (deficiency
capital reserves account reserve reserve reserve loans recycling) losses in assets)
TRERE kit BhE RERR s/

B& o] pi L BE  ERRE  HpERE  AEER  (T7EE)  RHER  (REEA)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR TR TR TEn TEn Tihn Thn T Thn Thn
1 ———

At 31 December 2019 R-E-NE+-A=1-H 71492 1,480,332*  2,265,796* 77,759* 9,910 99.277*  3,112,310* (107,580  (6,888,383)% 120913
Loss for the period HRER = = = = =) =) ) ) (797,924) (797,924)

Other comprehensive loss for the period: B2 EEE -
Changes in fair value of equity investments R ARAL BEGAL{

designated at fair value through other 2ERAZBAREZ
comprehensive income, net M EBEEHTE - - - - - - - (3,131) = (3,131)
Exchange differences on translation of AEENEREE VRN EE
foreign operations - - - - (49,725) - - = = (49,725)
Reclassification for foreign operation disposed BB &GN EB 2 EN A
of during the period - - - - 0] - - - - 2
Total comprehensive loss for the period HAZEERES = o o = (49,727) ) ) (3.131) (797,924 (850,782)
Equity-settle share option arrangements BEREERRETSE = = o 527 o - - - - 527
Transfer of reserve upon the lapse of BREXNREDEE
share options - - - (4,151) - - - - 4151 -
Repayment on perpetual loans ERKEEN - - - - - - (2,440) - - (2,440)
At 30 June 2020 (unaudited) RZZ-TFRA=TA(REER) 71492 1480332 2265796+ 74135+ (30,817 99,277+ 3109870t (110711 (7,682,156  (731,782)

w These reserve accounts comprise the consolidated negative reserves of ~ * HEREREREN=-S=-SFA=1+HZHEHLK
HK$803,274,000 (31 December 2019: consolidated reserves of BMFIRN KA Z R G B 803,274,000 7T (= F
HK$49,421,000) in the condensed consolidated statement of financial —NE+-—A=+—8 : &6F1E49,421,0008T) °

position as at 30 June 2020.
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Condensed Consolidated Statement of Cash Flows
G eHEERER

For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

Six months ended 30 June

BEAA=THILEREA

2020 2019
—E-EH —E—NF
HK$'000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REEX) (REEEZ)

Net cash flows generated from operating
activities

Cash flows from investing activities

Purchases of items of property, plant and
equipment

Decrease in restricted bank deposit

Other investing cash flows

Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from other borrowings
Repayment of other borrowings
Proceeds from loans from related parties
Repayment of loans from related parties
Redemption of CB2017
Principal portion of lease payments
Other cash flows arising from financing
activities

Net cash flows from financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning
of period

Effect of foreign exchange rate changes, net

Cash and cash equivalents at end of period

Analysis of balances of cash and
cash equivalents
Cash and bank balances

REXBHBZHATREFE

REREXBZRERE

BEYE  BFENMRERE

SRBERITEFORD
HiiRERERE

REXBHAZREREFR

REMEXBZRERE
KB B A ERZ TR
{EEH ALK

K BRIy 2 B RS R0R
BER AT < B

O — T — L FrMRIES
MEFAZ A E D
MEXBELEZEMRERE
BMEXBHTZREREFE
RERRASEENRD) MEFE
PN REe LREFED
EREH) 2 FEFE

HRZAERBAESEEY

RERBRESENEHRIN

Re RIRITHER

3 6 Imperial Pacific International Holdings Limited {&Z A ¥ BB ER B R A A

3,776 4,237
(253,322) (467,033)
- 9,473

- 730
(253,322) (456,830)
250,819 1,513,458
(21,613) (799,914)
- 131,887

- (211,010)

- (50,000)
(15,635) (16,542)
(2,440) (104,804)
211,131 463,015
(38,415) 10,422
100,497 58,153
172 1,075
62,254 69,650
62,254 69,650




2.1

Notes to Interim Financial Information

CORPORATE INFORMATION

Imperial Pacific International Holdings Limited (the
“Company”) was incorporated in Bermuda as an investment
holding company with limited liability under the Companies
Act 1981 of Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The principal place of business is Units 05-06, 16th Floor,
Global Trade square, No. 21 Wong Chuk Hang Road, Hong
Kong. The Company's shares are listed on The Main Board of
The Stock Exchange of Hong Kong Limited (the”Stock
Exchange”).

During the period, the Company and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the gaming and resort business, including the
development of an integrated resort on the Island of Saipan,
Commonwealth of the Northern Mariana Islands (“CNMI").

In the opinion of the Directors, Inventive Star Limited
(“Inventive Star”), a company incorporated in the British
Virgin Islands, is the ultimate holding company of the
Company and Ms. Cui Li Jie (“Ms. Cui”) is the ultimate
controlling party.

BASIS OF PRESENTATION

Despite that the Group reported a net loss of approximately
HK$797,924,000 for the six months ended 30 June 2020 and
had net current liabilities of approximately HK$5,421,453,000,
net liabilities of approximately HK$731,782,000 and capital
commitments of approximately HK$511,958,000 as at 30 June
2020 as detailed in note 18 to condensed consolidated
interim financial statements, and the expected impact from
the coronavirus disease 2019 (“COVID-19") pandemic as
disclosed on note 21, the Directors consider that the Group
will have adequate funds available to enable it to operate as a
going concern, based on the Group's profit forecast and cash
flow projection which, inter alia, take into account the past
actual operating performance of the Group and the following:

(@) as at the end of the reporting period, the Company has
unutilised credit facility of US$350,000,000 (equivalent to
HK$2,712,664,000) from an independent third party for
its working capital needs. The total facility amount is
US$500,000,000 (equivalent to HK$3,875,234,000), of
which an amount of US$150,000,000 (equivalent to
HK$1,162,570,000) was drawn down as at the end of the
reporting period;

2.1

rh HA B 3% B R B
For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

ATER
BENLFEBZERERAT(TERATLD T
BIEARE NN\ —FRaDER B REM
R BIEEERER AT - i SEE
# 4F A Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda @ ifn & & & & 2
WE AT BEMIMB2IHRIRIEES 1612
05-06F c ARAIRMRBEBHER A
PRAF]([BER AT ER LT o

HiR - ARRREKB LR (e [ eH])
FTERFBELRERNES - BRERILS
BEMEEBRA(EFTEDM) ENESHS
ERAT -

B2 A Inventive Star Limited([ Inventive
Star| " —XRNEBREXEHETMK LA
A AR RNRIRKEZERAR  MEBAK LT
([BEzx]) BELIEFIA -

Z2HEE
BEAEERNEE T -_TFENA=1THI
7~ B A 8315 & 18 5 88 49797,924,000 7% 7T -
MR -E-ERENA=TEAERDAGEE
#495,421,453,0008 T+ A & F 8 4
731,782,000 7t & & 7N 7% & #9511,958,000
BT (5B R ERRARE P BR S R I 5E 18
LA HEE S — A EERRER
([COVID-19)) & ERTEHAR 28) - HEENA
SEMEFBRAKREREBA  EERE
AEEKBETHIRES  BEAFEL
Z EHREEE (ARl A B ATE
BRACE RIB N R FIE

R EHEERE - NRFHKRERL
% =7 2 A8 A {5 & g & 350,000,000
=7t (B E 1 2,712,664,0007 7T ) it &
EEESHT BMELSE AR
500,000,000 3 7T (48 & 54 3,875,234,000
BIL)  BEREBHRILE - BRIEAF
150,000,000 2% 7t (48 & 7 1,162,570,000
VST

—
Q
=
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Notes to Interim Financial Information

R R E R

For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

2.1

38

BASIS OF PRESENTATION (Continued)

(b)  the Company has obtained unsecured credit facilities in
aggregate amounts of HK$490,000,000 from certain
independent third parties;

(c) Inventive Star and other related parties have undertaken
to provide additional funding to finance the Group's
operations and capital investments as and when

necessary,;

(d) the management will consider other financing
arrangements with a view to increasing the Group's

capitalisation/equity; and

(e) the management will consider to refinance and/or
rollover the Group's existing loans with a view to

improving the Group's liquidity.

Further details are set out in note 21 for events after the

reporting period.

The Directors believe that, taking into account the above
factors, the Group will have sufficient working capital to satisfy
its present requirements for at least the next 12 months from
the end of the reporting period. However, should the above
financing be unavailable, the Group may be unable to
continue as a going concern, in which case adjustments might
have to be made to the carrying values of the Group's assets
to state them at their realisable values, to provide for any
further liabilities which might arise and to reclassify its non-
current assets and non-current liabilities to current assets and
current liabilities, respectively. The effect of these adjustments
has not been reflected in the condensed consolidated interim

financial statements.

21 2HEE@)

b) ARBEMETHEULE=TMSFER
RIZEFE & 5T£%490,000,000% 7T

(©) Inventive Star &z E b BB 75 B A wa iR
HBINESUBEAEEHEZEBERER
"E(nE)

o) EIEEE B A RE R LA A
18 2 e/ R

) EEESEZESAKERAEFET
BRER/RIERURELRER 2R

BERREHMRER2E-SHBEHRME
21 °

ESRERERZRAR  AKESA R
WmLEETHEHBRENEERKEEFTZ
DARFAMEAZBREFR o A - fREEER
FLiEe AKETREELISELE R©
ZIERT - AlRERHAREEERREELF
HAAE  REMEREEIR  RAEEL
MEMEMBEELREMBEIFRBEE
FOERBRBEDREM DB RREDEERR
BRE - AHARZZELENHRES
HARA TS R R
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Notes to Interim Financial Information

2.1 BASIS OF PRESENTATION (Continued)

Compliance with Casino License Agreement

As disclosed in the note 19(b) to the condensed consolidated
interim financial statements, the Group was subject to a Bank
Secrecy Act ("BSA") compliance examination during 2017 by
the Financial Crimes Enforcement Network (“FinCEN"). The
Group received a letter from the FInCEN dated 4 March 2020,
which requested the Group to provide certain information
and documents relevant to compliance with the BSA
requirements from October 2016 through the present.
FinCEN has indicated in the letter that there were apparent
violations of the BSA and its implementing regulations and it
is considering whether to impose civil money penalty or take
additional enforcement action against the Group. As of the
date of issuance of these condensed consolidated interim
financial statements, the Group is still in the process of
preparing for the required information and documents. The
Directors believe it is not practicable for the Company to
accurately predict the resolution of this matter, including
timing or any possible impact to the Group. Notwithstanding
the aforesaid, the Directors have made a provision for the
estimated civil money penalty in respect of the identified and
potential violations, and the Group has been and is under
normal operation, save for the temporary closure of its casino
operation in Saipan due to the COVID-19 outbreak as further
disclosed in note 21 to the condensed consolidated interim
financial statements. Based on the Group's external and
internal legal counsel’s advice, the Directors believe that the
ongoing investigation would not result in a material breach
("Material Breach”) of the provisions of the Group's Casino
License Agreement (“CLA") or the Commonwealth Casino

Commission ("“CCC")’s regulations.

However, should the above matter be construed as a Material
Breach, the Group might then not be able to continue as a
going concern, in which case adjustments might have to be
made to the carrying values of the Group's assets to state
them at their realisable values, to provide for any further
liabilities which might arise and to reclassify its non-current
assets and non-current liabilities to current assets and current
liabilities, respectively. The effect of these adjustments has
not been reflected in the condensed consolidated interim

financial statements.

rh HA B 3% B R B
For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

21 2HEE@)

EFIRGSEE RIS

40 5 BR 4R & R AR B 7 SR 3R B R 19(b) FRT 3R
B ALEER T tERERBTRAS
w((EMBITHAME ) ET 2 RITREE
(TRITRBZDERARE - AEERESR
RITHAREIBEHARA-_T-_ZTF=A
MHEZHE  BERAEBRERHEE T —ARF
TRAESHRETRITREZRAECEB2ET
BRI R o @ BSEITIVARST IR IR
i FEARERIBITREEREEHERHA
ZIER  WEFEZRREHASERINRE
SIS E A BEITE) - BETEZEY
BiRA R EHRER A Y - ASBNEER
IR ER R - EFME(E - NARERE
B EEZBRAFR(BEFRREREA
SEAREERZFE) W RAT - BEF L
SRt EEERAEBRIREERRBERLZ
BETRESFEHREE - REAGE T
&M FE21 i — F R EE COVID-19%
BREEUBHENSREZEREEIN - K
EE-ERBRERIBESEE - BREAEE
SNERAESEEBERER EEAE 0 FE
AETSEHREERNEBIREIS R
& ([RGB R RIBE ) G BEEISE
BEg((BMAREZER ) 2 AR BREER
R -

AT R EEREREREEERR - AIK
SEMREARELE  BEHBERT - A8
BURAGREEE CFRmMEETHAE  NiRE
A RBREEYHR - RAREELEZERNEBE
BRTIREE  UKEIFRBDEERERB A
BARNEMABRRBEELRSAME - It
FHBZVEVBEMRARE T I BEEREK
R o

Interim Report 2020 iR & 3 9



Notes to Interim Financial Information

R R E R

For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

2.2

40

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2020 has been
prepared in accordance with Hong Kong Accounting
Standard 34 ("HKAS 34") “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“"HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated interim
financial statements for the six months ended 30 June 2020
are the same as those presented in the Group’s annual

financial statements for the year ended 31 December 2019.

The unaudited condensed consolidated interim financial
statements has been prepared under the historical cost
convention, except for equity investments designated at fair
value through other comprehensive income (“FVOCI”), which
have been measured at fair value. This unaudited condensed
consolidated interim financial statements is presented in
Hong Kong dollars (“HK$") and all values are rounded to the

nearest thousand except when otherwise indicated.

2.2 RAUEERSETEE

HE_Z_TFNAZTHIEANEAZAE
BREPLRE PRV BERER DBEE BT
MAg((EARTMAS))EH s EES:
ERE M (BB EREIAR ][+
BHHRE I ARBBBERZERAAFE
F EMRAIHE 16 BERBEERTERR -

BREEREEMEHEER ([HFBMBERE
R |) IERT AT E LR IE ST BRI -
BE_ZT_ZFRA=THIXMER 2 HH
RAPHPBHRRMA A RRLFE
FEASEEE_FT-NAF+_A=1+—H
I EEZFREMBHRMAEINERR -

BiEE AR AR EBEFAREGE2EKA ([
ARBEFAHMBZERAD WiZAR(EE
AFEZBRARES  REEZERAKRATH
MR TIIRE LKA ERE - R REHA
E o AREEZERGEETHHBEHRRTINA
BB 2%  MeEBEIARER
IFIT -
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Notes to Interim Financial Information

2.3 APPLICATION OF AMENDMENTS TO HKFRSs

In the current interim period, the Group has applied the
Amendments to References to the Conceptual Framework in
HKFRS Standards and the following amendments to HKFRSs
issued by the HKICPA, for the first time, which are mandatorily
effective for the annual period beginning on or after 1 January
2020 for the preparation of the Group's condensed

consolidated financial statements:

Amendments to HKAS 1
and HKAS 8

Definition of Material

Amendments to HKFRS 3 Definition of a Business
Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39 and HKFRS 7 Reform

The adoption of the Amendments to References to the
Conceptual Framework in HKFRS Standards and the
amendments to HKFRSs in the current period has had no
material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated interim

financial statements.

rh HA B 3% B R B
For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

2.3 EREEMBREENZETE

KA EIRRE  AEER GRS B HALS
EUMBHRRKEARNEABE LGOS
B BB I E LR D WS AT 2R A 1R
M2 EFTARRAT BB HBRE LR ZEF]
K ZEEITAR_ZE_TF-F—HzZ
1& 16 1O F 2 AR 98 1 £ 2K

FREENEIRR  BAZER
BRI AR

(CHES

BEMBHREENRIR FHER
CHES

BEMBREEAFIR - MEREEYE
BB RAIZ 9N

BB REER

75 (BTE)

RAHAR R A E B R E R SR SAE
R BRI A RBBM B IMEER 2 &
RN 8 S R SR [ O AN 3R] SR 1 BT v B
BIRR R KRR R, Rz E MRS T RN
BRABNRBEEREATE
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Notes to Interim Financial Information
P HA B FE B BB &

For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

3. OPERATING SEGMENT INFORMATION 3. REsHEHR
The Group is principally engaged in the gaming and resort AEEFBEREBYLERNER - B15%
business, including the development of an integrated resort BREMESLEEERN @B AEEES—E
on the Island of Saipan. No separate operating segment LESE - MW E RS E R E D IER -
information is presented as the Group has only one operating
segment.
Geographical information is not presented since all of the HRASEMERSSREENS (FEE
Group's revenue was derived from the Island of Saipan, where REZFIRMERS 2 M EE) - #0253
the Group provides the services to its customers. Over 95% of EER - NEBEBIBISY% ZIERBEENT
the Group's non-current assets are located in the Island of EINE - Bt - 2FE B A S [ A
Saipan. Accordingly, the presentation of geographical SAETHYSREREAERESANEINE
information would provide no additional useful information to e

the users of this condensed consolidated interim financial

statements.
4. REVENUE 4. W=
The Group's revenue is as follows: REEZWEHAT

|
For the six months ended

30 June
BZEASA=1+THILAEAR
2020 2019
—EZEF —E-NF
HK$’'000 HK$'000
FHET FHTT

(Unaudited) (Unaudited)

(REEEK) (RIEEZ)
_______________________________________________________________________]

VIP gaming operations EEBYER (24,728) 254,705
Mass gaming operations RIS E TS 32,837 97,757
Slot machines and Electronic Table Game A F# N EFREB

("ETG") gaming operations ([BEFsEEE]) %K 12,762 30,058
Food and beverage Z8R 5,801 16,918

26,672 399,438

4 2 Imperial Pacific International Holdings Limited {&Z A ¥ BB ER B R A A



Notes to Interim Financial Information

oA B 3 LB R

For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

LOSS BEFORE TAX 5. BRBiIAIASIE
The Group's loss before tax is arrived at after charging/ AEBZBRBABEENRGIA)UATE
(crediting): THBE
For the six months ended
30 June
BZEXA=t+HLEXREA
2020 2019
—EB-BF —TNF
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEEFX) (REEEZ)
1 —
Cost of inventories sold* BEHETFERAR* 1,639 4,491
Business gross revenue tax BT
("BGRT") ([&sEBpED]) 1,185 19,554
Depreciation of property, Wz - BB RRETE
plant and equipment 125,480 114,160
Depreciation of right-of-use assets ~ FHEEEITE 14,574 18,110
Casino licence fees* IREEIS PR BB * 60,158 58,822
Rental expenses of short-term leases % HATHE 2 &5 1,446 10,958
Foreign exchange differences, net [ ¥ =8 558 84 (35,431)
Loss on disposal/write-off of items of H& MitE¥ZE  MER
property, plant and equipment** RAEIE B B 1E - 446
Fair value loss on derivative financial 74 €@ T EZ AR EE
instruments, net** &5 18 )5 58 ** - 23
Dividend income from equity REEBERARBETA
investments designated Hitn 2 ERA 2 RARE
at FVOCI ** Z BB A >
- (729)
Gain on disposal of subsidiaries** HE B A BlUL RS +* (15,227) -
Staff costs (including directors’ BTN (BEEEHH)
remuneration):
Salaries, bonuses and & - TBALRORRE
allowances*** 135,294 262,054
Retirement benefits scheme RIS TS
contributions 131 789
Total staff cost 488 TR AR 135,425 262,843
Compensation received from B IR RETSEEE
insurance claims** - (7,686)
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For the six months ended 30 June 2020
BE_Z_ZFXA=1+HIXEA

44

LOSS BEFORE TAX (Continued)

*%

Included in “Cost of sales” on the face of the condensed
consolidated statement of profit or loss and other comprehensive

income.

Included in “Other income, gains and losses, net” on the face of
the condensed consolidated statement of profit or loss and other
comprehensive income.

Staff costs of HK$74,049,000 (six months ended 30 June 2019:
HK$128,774,000) included in the above were capitalised under
property, plant and equipment.

FINANCE COSTS

An analysis of finance costs is as follows:

St

B?ﬁﬂu B8 (&)
SAMBEA BAR MR ERSEY [HE
AR P9 o

= FFABRGRe R REMEEKER FE
A~ Wz R EBE ] A -

ko A Bz B TRAN74,049,0008 T (BE=
Z—NFANA=FTHIENEA 128,774,000
IR - BE RERBE FERL

k3-8
BBBRAAIMT -

For the six months ended

30 June
BEXA=+HLEXREA
2020 2019
—ECEF —T-NF
HK$’'000 HK$'000
FERT THBT

(Unaudited) (Unaudited)
(REEERZ) (REEZ)

Interest on lease liabilities HEBERNES

Interest on other borrowings and

loans from related parties

Interest on unsecured bonds and notes

Interest on convertible bonds and notes

Less: Interest capitalised* o BT R

The borrowing costs have been capitalised at the weighted average
rate of 11.08% for the six months ended 30 June 2020 (six months
ended 30 June 2019: 9.96%).

BEREZFLRREZHE
RESEC IS E S i) )

HAd B R RE R 2 &3 E

2,831 4,726
193,324 222,810
34,905 79,727

- 2,091
231,060 309,354
(134,139) (139,387)
96,921 169,967

@ HE-Z-_ZTFXA=1THILNEA ' BFK
ABRINEFHFR11.08%ER L (BE-T
—NEXNA=ZTHLEAEA : 9.96%) °
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For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

INCOME TAX

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2020 and 2019.
Income tax provision for the six months ended 30 June 2020
and 2019 represents income tax on casino operations for the
subsidiaries operating in the CNMI, which is calculated at the
applicable tax rates for the six months ended 30 June 2020
and 2019.

FrigH
HRAEERBEZE-_Z_ZFER_F-—NF
NA=ZTHEANEAANLBERTBELEMR
FERBEE A B 5EF 8 F 1S B4 B
w-BE_T_EFR_T-NFRA=T
BIEAEAZAEREEERILE 2R MK
BB RRMIRES X RAM G
B DRBEE-T_TFR-_T-NEFA
A=+RIERERAZERREFE -

For the six months ended

30 June

BZEASA=1+HILAEA
2020 2019
=ECEF —TNF
HK$'000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REBEX) (R EZ)

Current tax — CNMI

Charge for the period HAX
Deferred tax BIER A

Credit for the period R %

Impairment of deferred tax assets ERIERIAE ERE
Tax charge for the period HIRBIE X H

The Covenant of the CNMI provides for the imposition of the
Internal Revenue Code of the United States as the local
income tax. CNMI legislation provides for income tax rebates
with the descending graduated percentages ranging from
90% to 50% on local income tax on CNMI source income. The
CNMI also imposes graduated (1.5% to 5%) BGRT. For casino
gaming revenue, the rebate offset amount shall be 100% of
the income tax imposed on net gaming revenue taxable
income up to US$15 million. For casino net gaming taxable
income in excess of US$15 million, the rebate offset amount

ranges from 90% to 50% of the income tax imposed.

BIEIRTR — L FE M

(151,370)
- 264,309

- 112,939

b5 B MR RIEAR E B itk BB AB KT
AEREHAAEH - LHFETHEPIRE
FRSTRAR B ZAIRBEAL 55 2B 5 A SR U A B
Z BT T B 90% IR = 50% < A 7 that
8o b B E AT (H 1.5% MR 3E %= 5%)
BRABWET - IBERAEM T - BT
CHRARRBERERRTBAFR (LR
#315,000,000 % 7T ) B Z PS8 2 100% °
48 38 15,000,000 35 7T HO B8 15 18 32 i 22 B AR
MUWAEREME - BREHSEN TR
PS5t 2 90% % 50% °
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BE_Z_ZFXA=1+HIXEA

10.

46

INCOME TAX (Continued)

The legislation requires the payment of corporate income tax
on CNMI source income only to the extent the pre-rebate
income tax exceeds BGRT. The Group records its income tax
expenses net of the aforementioned BGRT credit, gaming

rebate and income tax rebate.

INTERIM DIVIDEND
No dividend was paid or proposed by the Company for the
six months ended 30 June 2020 and 2019.

LOSS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY

The calculation of the basic loss per share amounts for the
period is based on the loss for the period attributable to
owners of the Company, and the weighted average number
of ordinary shares of approximately 142,984,808,000 (six
months ended 30 June 2019: approximately 142,984,808,000)

in issue during the period.

No adjustment had been made to the basic loss per share
amount presented for the period ended 30 June 2020 in
respect of a dilution as the impact of the share options (2019:
share option and convertible bonds) had an anti-dilutive

effect on the basic loss per share amount presented.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired items of property, plant and equipment of
approximately HK$253,322,000 (six months ended 30 June
2019: approximately HK$529,241,000).

10.

g% (&)

ZOEPIFRE - BERT AR EE
WasBi 2 B0 A AL B 2 AR KA
NS o NEETREEE 2 ST A
S EMk bl R aRTiE S - IEREIE
MRS TRM o

RIS
AARBRERN IR RN EE—SB-_FF
E=—Z-NERA=Z+ALENEAZES

o

RRBRRFEABEEBRER

HABREABRSERBEARARE AR
HHINEEMIAE BT E BRI

#7142,984,808,000% (B Z=F — NF/~H
=+ HIE/<18A : #142,984,808,000 %) 5+
ARERE(ZZE—NTF - BRERATIRE

& %?)ﬁﬁfrz’iﬂtﬁx%$§ﬂ§A%“E,E:Ji?ﬁ%
WIE - BABRBEEHBE_FT_FTFA

=+ B ILERIR T SR EABES BN
LR

ME - BMERRE
HE_Z-_ZFAA=1HIEANER &%
B2 UEEE{E A #)253,322,00078 7T 2 H13
HEREBEEE (BE_T—NFA=T
HIE7S{E A : 49529,241,000%7T) °
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For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

11. TRADE RECEIVABLES

The Group's trading terms with customers are mainly on
credit. The credit terms are generally 30 days for gaming
operations. Each customer has a maximum credit limit. For
new customers, payment in advance is normally required.
Overdue balances are reviewed regularly by the management.

Trade receivables are non-interest bearing.

An ageing analysis of trade receivables as at the end of the
reporting period, based on the program end date and net of

loss allowance, is as follows:

. BWE B IR

AEBREPZXSHERIBEREETLR -
BEEBEEH—HKRRI0H - FXFPHEAE
EREERE MEPABEFEERLN
R BEESTHEHANMGEHS BEKES
BRARRE

R B PSR B B
A RN ISR 2 BRI T T

Within 1 month

More than 1 month but within 3 months
More than 3 months but within 6 months
More than 6 months but within 1 year

—EAA

ZN—%F

More than 1 year

Less: allowance for expected credit losses

As at 30 June 2020, the Group had received guarantee
deposits of HK$1,063,784,000 (31 December 2019:
HK$1,069,073,000) from certain patrons/guarantors which can
be used to offset against certain of the above trade
receivables in an aggregate amount of approximately
HK$1,004,332,000 (31 December 2019: HK$1,009,386,000) due
from certain casino patrons in the event that the Group
cannot recover the trade receivable amounts from these

patrons in the normal course of its business.

ZR—EAE=EAR
ZR=_EAEXREAR
ZRANERE—FA

B BHEEBIRERE

30 June 31 December
2020 2019
—ECEBFE —T-NEF
AA=t+H +ZA=+—H
HK$'000 HK$'000
FERT T
(Unaudited) (Audited)
(REBEX) (E2)
- 20,921

- 41,811

14,871 60,855
122,974 218,544
8,913,002 8,743,573
9,050,847 9,085,704
(7,148,468) (6,961,044)
1,902,379 2,124,660

R-ZZ_ZFTFA=1+H  AEEEKE|HK
BETEF/ ERAZKREZERS
1,063,784,000/8 ;t( = T — L& + = A
=+—8 :1,069,073,000/8 7T )  fHAEE
REEEHEEBBERRE TRES TP
Bl EErzET LEKESER - AlF
BRERSITANBELEERFPERZERH
FEUE 5 BR AR BE 49 1,004,332,0007% 7T (=
T—NAF+=A=+—H : 1,009,386,0007%5
7T) °
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For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

12. TRADE PAYABLES 12. BENE SR
An ageing analysis of the trade payables as at the end of the RBEHAR - BNEFRIREZEHZER
reporting period, based on the invoice date, is as follows: AT -

30 June 31 December

2020 2019

—E-FF —TNEF

ARA=E+H +tZA=+—H

HK$'000 HK$'000

FHExT FATT

(Unaudited) (Audited)

(REBEX) (F2E%)
|

Within 1 month —EAR 7,320 6,928

More than 1 month but within 3 months ZR—EAE=EAR 7,625 6,089

More than 3 months but within 6 months  ZR={EAEB/NEA RN 10,981 15,734

More than 6 months but within 1 year ZRNEAE—FR 17,752 12,455

More than 1 year ZR—F 30,659 35,817

74,337 77,023

The trade payables are non-interest bearing and repayable ENESERAEREE NARENRER -

on demand.
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For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

13. OTHER PAYABLES AND ACCRUALS 13. HMENRERETRE

30 June 31 December

2020 2019
—ECERRE —T-NF
ANA=+H t=ZA=1+—H
Note HK$'000 HK$'000
Lz FET FAET
(Unaudited) (Audited)
(REEZR) (FezE=%)
|
Deposits received Biire 477,448 479,822
BGRT payable JEAT & 2 AR AR A 72,985 73,230
Construction related payables e R tRRA R IE 1,313,985 1,230,451
CN 2015 payable BN —hFARRER 23,400 23,400
Provision for regulatory matters EEE R 202,443 203,449
Other payables and accruals EL At T FRIE R JE ST SRR (a) 1,376,287 1,051,499
3,466,548 3,061,851
Less: Non-current portion B IERENE D (319,775) (418,157)
Current portion RENE S 3,146,773 2,643,694
Note: PiEE -
(@)  Asat 30 June 2020, included in the amount was interest payable of (@) RZE-ZEXA=1H ZZEREENEAE
HK$13,591,000 (31 December 2019: HK$13,591,000) to related 5675 2 F.8.13,591,000F T (=2 —NF+ =
parties. B=+—H : 13,591,000 ) °
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HE_ZT-_ZTFA=+HLAEA

14.

50

OTHER BORROWINGS

At the end of the reporting period, the Group's other interest-
bearing loans were repayable as follows:

14. HbER

RBEBR AEBEMT REREED
T

Within 1 year or on demand —FAREERK
In the second year ME_F
In the third to fifth years E=FFERF

B IEmE R

Less: Non-current portion
Current portion mENER S

As at 30 June 2020, the interest-bearing loans are unsecured
and interest-bearing at 7% to 13% (31 December 2019: 7%—
13%) per annum, save for (i) an interest-bearing loan amount
of HK$35,235,000 (31 December 2019: HK$42,602,000) which
is secured by the Group’s aircraft with a carrying amount of
HK$98,422,000 (31 December 2019: HK$103,116,000) and
interest-bearing at LIBOR + 4% per annum; and (ii) an
interest-bearing loan amount of HK$1,162,530,000 (31
December 2019: HK$1,168,350,000) which is secured by the
issued shares of a subsidiary of the Company (the relevant
shares charge arrangement has not been completed as of the
date of issuance of these condensed consolidated interim
financial statements), guaranteed by Mr. Ji Xiacbo (“Mr. Ji"),
Ms. Cui and Inventive Star and interest bearing at fixed rate
of 12% per annum.

As at 30 June 2020, an aggregate amount of HK$685,388,000
(31 December 2019: HK$685,086,000) included in the Group's
other interest-bearing loans was pledged by certain patrons/
guarantors who have guaranteed the repayment of the trade
receivables due from some of the Group’s patrons (the “Loan
Guarantee”). In the opinion of the directors, based on
independent legal advice, the Group has the enforceable
right to set off the pledged loans against any irrecoverable
trade receivables due from these patrons under the Loan
Guarantee.

30 June 31 December
2020 2019
—E-FF —TNF
AA=+H +tZA=+—H
HK$'000 HK$'000
FHET T
(Unaudited) (Audited)
(REBEX) (re&z)
1,158,378 1,358,405
2,489,226 1,730,256
- 362,095
3,647,604 3,450,756
(2,489,226) (2,092,351)
1,158,378 1,358,405

R=ZBE-_ZTFAA=1+H FEEREER
HNIEENRIEZ1I3E(ZZE—LF+=
A=+—H:7BE13E):E ' )T E
B $35,2350008 (= — hF+ = A
=+—H : 42,602,000/ T ) LA A= B BRE
5 /98422008 (= —NhEFE+=A
=+ —H : 103,116,000 7T ) Z R # 1 K
o WiRmBIRITRAEFR BB INFEFE4E
8 K(i)st BB 3K1,162,530,0007 7T (=
T—NF+=ZHA=+—8 :1,168,350,000 %
TC) AR A R B A Rl 2 B 317D (AR AL
PPN L SR RAR A P BB B Rk T
ZEHAMARTR)ERR BERLERTE(L
4 |) « B+ Mlinventive Star {E¥ER » 7
RETEFEFR12E BRI -

RZZE_ZTFEA=1+H AEEEMETE
B A 685,388,000 L ( — T — 4
+=A=+—H : 685,086,000 7T) B & T
BE/ERABRREBEEAEEDBS T
RZEWEZERZMER((ERER]) - =
EL2EBNFEERBRE  AKBHAR
A 58 ) 077 8 ) 15 4K 4 B SR B B SRR (R TE
TRZRERF &R Z AT E EKRE SR

o
NI
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HE_Z-_ZFXA=+RHIEXEA

15. UNSECURED BONDS AND NOTES 15. BERBESRERE

30 June 2020 31 December 2019
(Unaudited) (Audited)
“ZE-ZEXA=TH “2-NF+ZA=t—-H

(REBER) (&%)
Effective Effective
interest interest

Notes rate (%)  Maturity  HK$'000 rate (%) Maturity HK$'000

BRF=E -

Btz (%) 3L TERT (%) 35 TAT
|
Current:

RE
— 2017 Notes — 8.5% (a) 8.65 2021 544,631 8.65 2020 467,290
— 2 +ERE—85% it g —T-THF
— 2017 Bonds Al — 5.25% (b) 9.53 2020 13,340 953 2020 13,067
— Tt HEHAI—525% —RCER kSt 323
— 2018 Bonds AAl — 5.25% (d) 9.53 2021 24,642 = = =
— ZZ— \FEHAA—525% ZBZ-F
— Promissory notes (h) 0-12 2021 26,352 - - -
—REER —BC-F

608,965 480,357
Non-current:
FERE
Repayable in the second year
RE-FEE
— 2017 Notes — 8.5% (a) - - - 8.65 2021 77,880
— T tFEE—85% B
— 2017 Bonds All — 6% (© 9.56 2022 14,136 - - -
— T FEHAI—6% bt et -3
— 2018 Bonds AAl — 5.25% (d) - - - 953 2021 24,151
— —Z— \FEHAA—525% —ZT-—fF
— Promissory notes (h) - - - 0-12 2021 26,499
—ARFIE a3

14,136 128,530
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HE_ZT-_ZTFA=+HLAEA

15. UNSECURED BONDS AND NOTES (Continued) 15. EEHEFREE (8)

30 June 2020 31 December 2019
(Unaudited) (Audited)
“Z-ZEXA=TA —E-NF+ZA=1—H
(REER) (&%)
Effective Effective
interest interest
Notes rate (%)  Maturity  HK$'000 rate (%) Maturity HK$'000
BERF= ERRA =
BiE (%) ) THERT (%) L TAT

52

Repayable in the third to fifth years, inclusive
REZEFNF (BREEMF)EER

— 2017 Bonds All — 6% (@ - - - 9.56 2022 13,915
— T EHFEHFAI—6% e Sk -2
— 2017 Bonds B — 6% () 9.56 2025 24,177 - - -
— —T—tFEHB—6%
— 2018 Bonds AAIl — 6% (e) 9.56 2022 6,469 9.56 2022 6,373
— ZF - \FEFAAI—6% Sk

30,646 20,288
Repayable beyond five years
RAFKER
— 2017 Bonds B — 6% () - - - 9.56 2025 23,871
— —T—tHFEHFB—6% “T-hE
— 2018 Bonds BB — 6% (9 9.56 2025 4,257 9.56 2025 4,205
— T \FEHBB—6% —T-RE

4,257 28,076
49,039 176,894
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15. UNSECURED BONDS AND NOTES (Continued)

Notes:

(a)

On 25 January 2017, 27 January 2017 and 7 February 2017, the
Company issued the 2017 Notes — 8.5% with an aggregate
principal amount of US$70,000,000 (approximately HK$544,631,000)
to certain independent third parties, which are interest bearing at
8.5% per annum and repayable on 25 April 2021, 26 January 2021
and 6 February 2021 respectively.

On 15 September 2017, 20 September 2017, 13 October 2017, 3
November 2017 and 17 November 2017, the Company issued the
2017 Bonds Al — 5.25% with an aggregate principal amount of
HK$13,500,000 to certain independent third parties, which are
interest bearing at 5.25% per annum and repayable on 14
September 2020, 19 September 2020, 12 October 2020, 2
November 2020 and 16 November 2020 respectively.

On 15 September 2017, 3 November 2017 and 9 November 2017,
the Company issued the 2017 Bonds All — 6.0% with an aggregate
principal amount of HK$15,000,000 to certain independent third
parties, which are interest bearing at 6% per annum and repayable
on 14 March 2022, 2 May 2022 and 8 May 2022 respectively.

On 18 April 2018, 8 May 2018 and 28 May 2018, the Company
issued the 2018 Bonds AAl — 5.25% with an aggregate principal
amount of HK$25,500,000 to certain independent third parties,
which are interest bearing at 5.25% per annum and repayable on 17
April 2021, 7 May 2021 and 27 May 2021 respectively.

On 15 May 2018 and 14 June 2018, the Company issued the 2018
Bonds AAIl — 6% with an aggregate principal amount of
HK$7,000,000, to certain independent third parties, which are
interest bearing at 6% per annum and repayable on 14 November
2022 and 13 December 2022 respectively.

On 12 September 2017, 6 November 2017 and 20 November 2017,
the Company issued the 2017 Bonds B — 6.0% with an aggregate
principal amount of HK$28,000,000 to certain independent third
parties, which are interest bearing at 6% per annum and repayable
on 11 March 2025, 5 May 2025 and 19 May 2025 respectively.

On 17 April 2018 and 1 June 2018, the Company issued the 2018
Bonds BB — 6% with an aggregate principal amount of
HK$5,000,000, to certain independent third parties, which are
interest bearing at 6% per annum and repayable on 16 October
2025 and 30 November 2025 respectively.

(@)

rh HA B 3% B R B
For the six months ended 30 June 2020
@jx: 7—7@5/\)31 +E|_|J:/\f.ﬁ

15. BERAESFREE @)
GEE

#*”—tifﬂf+£a —=—+%—A
—t+tBR=ZF—tF-_A+tRH AQFEE
%ﬁjﬁzﬁ%ﬁﬁﬁw%ﬁmpmmmim
(#9544,631,0008 ) 2 ZE—tFEHE —
8.5% ' IREF|EBSELFE  UARIER=E
——FMA=—+HA  ZB=—F—A=+,
AR=ZZT=_—F-FA/AEE-

R=FT—+tFhA+AEA - =ZT—+tFhA
—+tR -ZZE—+tFt+A+=R - =ZF—+tF
+—A=Bk=Z—tF+—A++tR &2
AMETEBLE=FRTEASLEAR
13,500,000/ 7t © = & — £ F & HA —
5.25% ' BERFEKS525EFFE - WHRIARZ
T_TFAATEA - —E-TFAATA
A -ZE=TF+A+=H —T=FF+—
A-HKk= 7_7¢+ )E]'?'/\EMEJ\%

R-ZE—+FNA+ER  —T—+F+—F
ZAR=ZF—tF+—ANB  KRAFEET
BB = HEITA £ 8% 415,000,000 70,2
T—HEFHAl — 60% @ IHEFNRSERT
CWHRER-ZZE-_—_FE=A+MA -
::Ei‘iﬂ BN=ZZ-_—_FHANH Laﬁ ®

#*x*AEEH+AH —T—N\FRAN
ARk=—Z—N\FRA=1+NRB ARARAETF
%4%:ﬁ% TR #8FE 5 25,500,000 7 7T 2

— N\EEHAAl — 5.25%  REF|ZK 525
EitE  THREAR-—ZT——FmWA++H
T FRALAR-_E_—FRA-_t++
HEEZ -

R-E-NFEA+EAR-F—NEXA
+ma ARANETHL :H%ﬁ$$%
#/%7,000,0008 T2 ZF— \FEHAAIl —
6% BEFFOER S LHIER-F ==
F+-AtMER-F-—F+-A+=AfH

& o

R-ZE—+FNA+=H ZZE—+F+—A8
NERZZE—+t&F+—A=+8 " XARRE
T E = 75 31T AS #8545 28,000,000 7 7T
Z:%*tﬁﬁ%B—wO% ﬁiﬂ%6F%

CUHRIER-—ZE-_RAE=A+—8 -
—£¢£H£E&f2f£¢£ﬁ+naﬁ
8o

R_FE—N\EFOA+EtBR=F—N\FA—
A $Qam6$ﬁi%7ﬁ%ﬁ$iwﬁﬁ
5,000,000 T2 = — \FEHBB — 6% *
BREMEOEFTE  UHBER=_T=_RF+
A+ABE—_ZE-_RAF+—A=+HEZ-
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For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

15. UNSECURED BONDS AND NOTES (Continued)

Notes: (Continued)

16.

54

(

h)

In 2018, the Company issued certain unsecured promissory notes
with principal amounts of US$11,700,000 (approximately
HK$91,258,000) and US$3,400,000 (approximately HK$26,352,000)
to Inventive Star and certain independent third parties, respectively.
Except for a note amount of US$2,550,000 (approximately
HK$19,764,000) that is interest-free, all notes are interest bearing at
12% per annum and repayable on 24 January 2021 and 6 February
2021 respectively.

On 22 August 2019, Inventive Star issued a deed pursuant to which
Inventive Star has agreed that the Company shall have the sole
discretion to determine the redemption dates of certain notes
together with the interest accrued thereon. Accordingly, the notes
were reclassified into perpetual loans under the Company and the
Group's reserves in the statement of financial position from the
date of the deed.

The unsecured notes issued by the Group are denominated

in US$. The unsecured bonds issued by the Group are
denominated in HK$.

SHARE CAPITAL

16. R4

. BERESZRERE @)

WisE (B

(h)

R=Z— \&F » KR A% BIFA Inventive Star &
ETBYE=75%1758 TA&%E A 11,700,000
27t (#991,258,000 7% 7t ) & 3,400,000 3 7T (4)
26,352,000 7T ) 2 EERE L ER - KA
2,550,000 7T ( £919,764,00078 7T ) Z % B2
BN FMEEBHRENER12EFE - I H
BER-_E-_—F—A-_ftHAK=_ZT=_—F
—A/BEE-

R-ZE—HhFENA=-+=8  Inventive Star %
H 224 - #F I 0 Inventive Star A E AR QAR A] &
BERBEREE TEREREF S 2ERAB
Hoe Bt BZBEAHE  EREFHEAEL
RAEIZXKBEERRAEBTBHRRRAZH
1% °

AREBBETZEBERREURTE - £AF
BT 2 B SAETTRTE ©

30 June 31 December
2020 2019
—B-FF —TNF
AA=+H +tZA=+—H
HK$'000 HK$'000
FHExT FAETT
(Unaudited) (Audited)
(REEZR) (rez&=%)

Authorised: EIE -

300,000,000,000 ordinary shares of 300,000,000,000 fi% & i% FE{E
HK$0.0005 each 0.0005 78 7T 2 & A%

Issued and fully paid: ERITRHR :

142,984,807,678 ordinary shares of
HK$0.0005 each

Imperial Pacific International Holdings Limited {&Z A ¥ BB ER B R A A

142,984,807,678 i B E &
0.0005 78 7T 2 & A%

150,000 150,000

71,492 71,492
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For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

17. FAIR VALUE AND FAIR VALUE HIERARCHY 17. AREBEERRIABERE
The carrying amounts and fair values of the Group's financial AEEcHTANKABELARBER TR
instruments, other than those with carrying amounts that HESAALBEESEBEERIN)

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
REE AREE
30 June 31 December 30 June 31 December
2020 2019 2020 2019

“BC0RF 0 ZENF SBECRF ZTONA
ARB=tH tZA=t-B  AA=tA f-A=1+-H

HK$'000 HK$'000 HK$'000 HK$'000
TERT FEx TART BT
(Unaudited) (Audited) (Unaudited) (Audited)

(REEER) (EER) (REEER) (BER)
]

Financial assets tREE
Equity investments designated EEBBRRABERA

at fair value through other Hi2ERAZRFRE

comprehensive income 5,342 8,473 5,342 8,473
Financial liabilities SHEE
Other borrowings HER 3,647,604 3,450,756 3,698,383 3,497,531
Loans from a joint venture RKE—HagEbtEsER 8,477 10,046 8,477 10,046
Unsecured bonds and notes BEHAEFREE 658,004 657,251 652,638 648,279

4,314,085 4,118,053 4,359,498 4,155,856
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R R E R

For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

17. FAIR VALUE AND FAIR VALUE HIERARCHY
(Continued)

Management has assessed that the fair values of cash and
cash equivalents, restricted bank deposits, trade receivables,
trade payables, financial assets included in deposits and other
receivables, financial liabilities included in other payables and
accruals and lease liabilities approximate to their carrying

amounts largely due to the short term maturities of these

instruments.

The Group's finance department headed by the Chief
Financial Officer is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The Chief Financial Officer reports directly to the
Chief Executive Officer and the Audit Committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Chief Financial
Officer. The valuation process and results are discussed with

the Audit Committee twice a year for interim and annual

financial reporting.

The fair values of the non-current portion of other borrowings,
loans from related parties and unsecured bonds and notes
have been calculated by discounting the expected future
cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The
changes in fair value as a result of the Group’s own non-
performance risk for other borrowings, and unsecured bonds

and notes as at 30 June 2020 were assessed to be

insignificant.

The fair values of listed equity investments are based on

quoted market prices.

As at 30 June 2020, the Group had equity investments
designated at fair value through other comprehensive income
amounting to HK$5,342,000 (31 December 2019:

HK$8,473,000) measured at Level 1 fair value.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers

into or out of Level 3 for both financial assets and financial

liabilities (six months ended 30 June 2019: Nil).

17.

IRBBERAEERE @)

EREDE  RehReFEY  XRH
RITER - BRESER  BNESER
AAREREMEBRFAZEREE  fHA
Hi AR N B KAz BB A RE
EREMNANEBEAEKEERS  =2MH
Rt E T EREHA B HITE -

AEBRERVHERENYBIFIRIR
ETRMTAARNEBEFECZHRNEF &
FUMBEERATRREREZZECE
HoNEHREAY MHEHHAOMERTA
ZEEES VEFHETERNIZGHA
B BFEVBEERMRAERE WP
RFEVBREN[BELREREREEZR
BEEFETMAN® °

HAp AR - REBBT 2 EFAREERE
%&ﬁﬁ#m@% D ARBETIEHEER

ERF - EERER &R T F T A a) IR A
ﬁﬁtb$ﬁ£fﬁfﬁ/ﬁﬁﬂi;}:ﬁiﬂmiu‘|’§ -

“ZFERNA=TH  AEERA S EME
FTAREERERRRREZ TEORRNE
B2 AR EBEEHRI/LTEK -

ERBRAREN A BEIETISHRENH -

R_ZE_ZTFA=1+H AEBZETEE
BRARBEFAEMEARAZEAZE
5,342,0008 (= —hF+=A=+—01:
8,473,000 7T) INiEZE—R AR BEETE °

HA - F-REE_RENEEAIAE
Eﬁ%ZEVvE%@EF&%@EFﬁ%
BASBHE=R(B= —NEXRA
=t+HIEAEAR : 8) -
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Notes to Interim Financial Information
FhHA B 7S B LB B

For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

18. COMMITMENTS

18. &IE

The Group had the following commitments at the end of the RNEBNREHAR Z AFENT -

reporting period:

Capital commitments

Contracted, but not provided for:
Property, plant and equipment
Leasehold land

Other commitments
Casino licence fee:
Within one year
In the second to fifth years, inclusive

After five years

Community development fund fees:
Within one year
In the second to fifth years, inclusive

After five years

30 June 31 December

2020 2019
—EEF —ZE—hF
NB=+H +t-—HA=+—H
HK$'000 HK$'000
THxT T
(Unaudited) (Audited)
(REER) (fe=Z)
]
BAREIE
a4 - BREHE
Y - BB &R 434,373 466,989
HE L 77,585 77,971
511,958 544,960
H R E
IRELIZIARE ¢
—F R 116,257 116,835
F_EERF (BREERME) 465,028 467,340
AFi& 1,577,561 1,635,690
2,158,846 2,219,865
HEERESER :
—FR 155,009 155,780
F_EFRF(BIEEEWE) 620,037 623,120
RFE 1,860,112 1,869,340
2,635,158 2,648,260
4,794,004 4,868,125
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R R E R

For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

19. CONTINGENT LIABILITIES 19. RAREE

(@) Unasserted claims and assessments (a)
The Group may be exposed to payment of damages
assessed by the United States Equal Employment
Opportunity Commission (“EEOC"). As at 30 June 2020,
several former employees of a subsidiary have filed
discrimination claims against that subsidiary for alleged
violations of EEOC regulations. Violations of EEOC
regulations may expose the subsidiary to payment of

damages, civil and administrative fines or penalties.

In the opinion of the Directors, after taking into account
the respective legal advices, as the aforementioned
matters are possible unasserted claims and assessments
and the likelihood of the Group making any significant
amount of payments in respect of claims for damages is
remote, the Group has not made any provision for loss
in the condensed consolidated interim financial

statements.

(b) Regulatory oversight — BSA compliance (b)
The Group is subject to the jurisdiction of the
Regulatory Authorities in the conduct of its casino
operations through IPI, its wholly-owned subsidiary.
Specifically, IPl is required to comply with the rules and
regulations of the CCC in the conduct of its gaming
operations. IPl is also under the jurisdiction of the
FinCEN in terms of its compliance with the anti-money
laundering provisions of the BSA. Should IPI violate the
requirements of the Regulatory Authorities, it could be
subject to various sanctions and disciplinary actions
including monetary fines and penalties, restrictions and
conditions in the scope of operations, and the potential

suspension or revocation of its gaming license.

5 8 Imperial Pacific International Holdings Limited {&Z A ¥ BB ER B R A A

RNV 2 B R KT E
AEEEXBEAFREHERE2(R
FPREBREEEE ) FHR T EER
BERE -RZT-TFA=1AH"
—HMBRRSRERATRERS
ZEBEZRMMEHEAFEE FE
REBGERR - ERAFHRERES
BgzRAMRE<SZMBAREERR
EHE  RERTBRIKEED °

EERR REEZAMERERR
HRERSHESEERELZBARR
FHh - EASEANKAERBERR
ERERRBENK  MARERER
BRSSP MM BEHRRMAERIELE
Al 4 -

REEE — BIFRITREE
REEBRE 2 EWEB QR IPIR#EST
HESEBRTEERENES - A
BmE - IPIRETEBYERRAR
RIS EZE® 2 RAIRER - £
BRIFTRE A Z ROERBIEHE -
IPIJR S & @RI TEN A MBS FTESE - fil
IPIEREEEMIE 2 #E - BIEABE
BRTRBIERRED  SEBKER -
PREIRAREEREHE - ARAEY
ERBEEEIER R -



Notes to Interim Financial Information

19. CONTINGENT LIABILITIES (Continued)

(b)

Regulatory oversight — BSA compliance
(Continued)
During 2017,

compliance examination conducted by the Internal

IPI was subject to a routine BSA

Revenue Service (“IRS") for the period from October
2016 to March 2017. During the year, the IRS issued a
report (“IRS Report”) with findings on IPI's compliance
with the BSA. IPI, through its external legal counsel, had
responded to the IRS Report and acknowledged certain
of the findings of violations noted in the IRS Report. IPI
received a letter from FinCEN dated 4 March 2020,
which has requested IPI to provide certain information
and documents relevant to compliance with these
regulatory requirements from October 2016 through the
present. FINCEN has indicated in the letter that there
were apparent violations of the BSA and its
implementing regulations and it is considering whether
to impose civil money penalties or take additional
enforcement action against IPl. As of the date of
issuance of these condensed consolidated interim
financial statements, IPl is still in the process of
preparing for the information to be submitted to
FinCEN. Accordingly, it is not practicable for the
Company to accurately predict the resolution of this
matter, including timing or any possible impact to the
Group. Notwithstanding the aforesaid, the Directors,
based on external advice, have made a provision for the
estimated civil money penalty in respect of the
identified and potential violations. The Group has been
and is under normal operation without any interruption
from this ongoing investigation, save for the temporary
closure of its casino operation in Saipan due to the
COVID-19 outbreak.

rh HA B 3% B R B
For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

19. RARBE &)

(b)

REER —

BFIRITREE (&)

M-ZT—+%F  IPIRBEERRKEL
BIEABRBNDE=-Z—X~<F+AE=
T—tF= APMETZHITERITR
BmEEREZE - FR - BFEB/BE5
ERIPISRITREEEHRIBRZAEL
RELRE(TEBBERE]) - IPIEE
BEINEEZZEMEERSB®RE
ﬁ% B BREMME TERAS
BR-IPEESRFITHENEE
EE%E_7_7¢ AWBZ#
EXIPIIREE T —AF+ A5 H
L#&tiﬁ*ﬁfﬁrﬁﬁfﬁz S TER R
S o ERFEITHE AR R IR
o FHEAEERRITREEREE
FEARRIZ 1B - WIEEZ RS P
MR B SR EMEAMRIEITE -
HEWEHRGE TRV BERETIE
H - IPHMDEEEE R SR IEITHRE
MR 2ER - Bt - NAAE R
A ERBRANEECHRATR B
%ﬁ'ﬁﬁfﬁﬂjZiTzl»‘%@—fﬁEﬁﬁXZ?w
2 BEWN BEBISEZ ES
ERATHRRBERZRBR AR
ERNFIREE  AEEAEXREX
BEUREB —ERAERFERE
B O WENREWERFE  EE
COVID-191E 2 ABUH E I S IR 4055
RP = ZE BRI ©
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For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

19. CONTINGENT LIABILITIES (Continued)

(c)

60

Investigation by Federal Government
Authorities

As disclosed in the Company’s announcement dated 7
November 2019, on 7 November, 2019, the Federal
Government Authorities conducted a search of IPI
offices requesting certain documents and information.
Subsequently, a federal grand jury issued two grand jury
subpoenas on IPI to provide additional documents and
information in December 2019. IPI is fully cooperating
with the Federal Government Authorities in providing

documents and information.

The Group has engaged external legal counsels to
conduct an independent investigation on the financial
transactions undertaken by the Group with the named
parties in the two subpoenas for the period from 2013
to 2019. Based on the findings from the investigation
reports, the Directors have not identified any
transactions which were assessed to be either of a high
or moderate risk to a criminal liability exposure. Both
the external and internal legal counsels of IPI have also
opined that the criminal liability exposures which were
assessed to be of a low to moderate risk in the
investigation reports do not amount to a material
breach of any provisions of IPlI's CLA or the CCC's
regulations. The Directors also believe that IPI had not
undertaken any unlawful activities, and IPI has sound
defenses that it had acted in good faith and conduct.
The Group continues to cooperate with the Federal

Government Authorities.

As of the date of issuance of these condensed
consolidated interim financial statements, the
investigation is still ongoing and it is premature to
predict the eventual outcome. Accordingly, the
potential for any fines, penalties or other consequences
cannot currently be assessed. It is also not yet possible
to identify the timescale in which these issues might be

resolved.

19. RARBE &)

(c) BABUFHBEAEAZE

HBOMARFEMR/—_T-NF+—ALBZ
NEMRE  R_T-NF+—AtA B
BRAREHIPIRERRSE  EREHRE
TXHRER - Bi& - BAAXEEEAR-F
—NEFETZAHIPIFELRMHAEEEESR
ERIFHEAM AR EF  IPIEREFBERATH
BEEANE  REXFERER -

AEBEEZEINEERERE A K EERT
MOBERZEITR_E—=FE_F-NF
HRMETY B R S ETELRE - RIEA
EHREER - EFWEBR L TR ES
MEEERBRESHFEZRS ° IPIREE
SNRARBERR S - AT HRE T WA
SHEETRRBEZTZEZRZTRIARE
P B B 3B [ A A IPIAR 435 bR AR 177 38 2 1R X
KEHAEEREG 2R - ERIEE - IPI
WEETERIPZES - MIPIRERTE
ROIRREMARSNAEIRE - AEEEE
RS R T A A 1F o

BENSHRGET MM BRETIZHAS
HAENMEETH  TFHEATRUKEER -
it - BRTEAFHE R REE A Z SR - ME ek
H&R - MA e AERRNERTEZ
FFfe] o
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rh HA B 3% B R B
For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

19. CONTINGENT LIABILITIES (Continued)

(d)

Other litigation matters

As at the end of the reporting period and up to the date
of issuance of these condensed consolidated interim
financial statements, apart from expressly stated above,
the Group is a party to a number of civil litigation cases,
as either a plaintiff or defendant. In the opinion of the
Directors, after taking into account of the respective
legal advices, these cases are either premature and/or
the Group has a very high likelihood of success in its
action and, therefore these cases will not have any
significant adverse impact on the Group's results and
financial position. In the opinion of the Directors,
adequate provision has been made in these condensed

consolidated interim financial statements.

20. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions detailed elsewhere in this
condensed consolidated interim financial statements,
the Group had the following transactions with related

parties during the period:

19. RAREBE &)

(d)

HARFAEE
RBEESHRLEZ M FHALEATH
AR TIE B - B L CEARERTHA
B AEREESREINE S RH
HREHFRDRMF -EFZRE KEE
BFEZERBRR  WMERMFHER
SR K, RAEBREFR LK
DERBES BUFREGTIEHX
SEZEZERBBRABREREXN
THEE -EFRR ERULF[HA
ATV BERRIEL R BRE -

20. BEEARS

(a)

SRELBASETHMBERREME
MHFL 2RI AEERBABT
SIRAEE S R 5

For the six months ended

30 June

BZEASA=1+HILAEA
2020 2019
—ECERHE —FE-NEF
Notes HK$'000 HK$'000
Bt EE FET FAT
(Unaudited) (Unaudited)
(REEEX) (REER)

Continuing connected FrERER S -
transactions:
Salary paid to Mr. Ji SNTREEZHE

Exempted connected transactions: EZA R EI#ER S -

Interest expense on loans from RERE S 2ER K
and notes issued to related MEBETZEEZ
parties MEFRX

(ii)

180 3,922

- 63,724

6l
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For the six months ended 30 June 2020
HE_ZT-_ZTFA=+HLAEA

20. RELATED PARTY TRANSACTIONS (Continued)
(@) (Continued) (a)

Notes:

(i) On 8 December 2017, Best Fortune Corporation Limited, a
direct wholly-owned subsidiary of the Company, entered
into an employment agreement (the “Employment
Agreement”) with Mr. Ji, the son of the ultimate controlling
party of the Company, pursuant to which Mr. Ji was
appointed as the project director of the casino resort project
on the Island of Saipan. According to the Employment
Agreement, Mr. Ji is entitled to a basic annual salary of
US$1,000,000 (equivalent to HK$7,843,000) and a
discretionary bonus. The aggregate amount of remuneration
has an annual cap of US$2,000,000 (equivalent to
HK$15,686,000).

(i) During the six months ended 30 June 2020, interest expense
of HK$Nil (six months ended 30 June 2019: HK$63,724,000)
was charged on loans from and notes issued to related
parties. The interest rates ranged from N/A% to N/A% (six
months ended 30 June 2019: 7.5%-12%) per annum.

(b) Details of the Group's interest payable to related parties (b)
as at the end of the reporting period is included in
notes 13 to the condensed consolidated interim
financial statements, respectively.

() Compensation of key management personnel of the (0
Group:

Remuneration for key management personnel of the
Group, including amounts paid to the Company’s
directors and the senior management, is as follows:

20. BABEA R 5 ()

(#)
P& -

[0) R-ZZF—+t&+=-ANB " AREIZHE
BEE2ENEARIRKEEAR AR EAR
DRIBEIESAZ R TREETZIEA
tas ([ERAWZE] - IRt - LEERS
ERRENSEIT 2RISR BRINIER
ZIEEBRE - RIBFERARE  LhER
& F YR ERE AN $7 2 1,000,000 3= 7T (8
E 17,843,000 7T ) REVBEIEAT 37 EA
%8 R 420000003 (& ®
15,686,000/ 7T) °

iy BEZZ-THFA=F+HIL<ER:
REME T 2 BERRMERET2REA
IRAEHAZEBT(HEZZ—NF
ANAZ=+H8I1ENEA 63,724,000
TL) c FRENTFREAEETERAE
(BE_ZT—hFE~A=1+HLEA :
J5BE12E) -

7N £2 8] 70 R 25 HA oK FE AT BA B 5 2 A B
2B PIE A RS RR 4R A P B B 75 3R
EUEARE

FEBFTZEEBEABZHS

AEEFZEERBABZFHM(BEIM
TARREERRBREEE 228N
T

For the six months ended

Short-term employee benefits % ES R
Post-employment benefits BB 12 12 A

Share-based payments VARS 7 72 B 2 A 5K

62

Imperial Pacific International Holdings Limited {&Z A ¥ BB ER B R A A

30 June

BZEANA=1+HILAEA
2020 2019
—EZEF —E-NF
HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REBEX) (REEER)
10,603 20,489
45 287
50 1,641
10,698 22,417
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21. EVENTS AFTER THE REPORTING PERIOD

(a)

In January 2020, an outbreak of a respiratory illness
caused by the COVID-19 was reported in Mainland
China. From 2 February 2020, all foreign nationals who
were physically present within Mainland China during
the 14-day period preceding their attempted entry are
not permitted to enter into the US, including Saipan,
the CNMI. From 17 March 2020, the Group's casino
operation in Saipan has been temporarily closed, until
further notice, to support the public effort in the control
of the COVID-19 outbreak. Furthermore, from 27 March
2020, the Commonwealth Ports Authority has limited
aircraft landing/flight operations at the Saipan
International Airport to the hours between 8am and
12pm daily.

The duration and intensity of this global health
emergency and related disruptions is uncertain if travel
and visitation continue to be restricted. Given the
dynamic nature of these circumstances, the Group has
been monitoring the impact from the COVID-19 which
is expected to have a material effect on the Group's
results for at least the second half of 2020.

On 19 August 2020, IPI received a response letter from
Commonwealth of the Northern Mariana Islands Office
of the Governor (the “Governor”) which related to the
abatement of the casino license fee for the year 2020
and delay payment of the Commonwealth Casino
Commission Regulatory fee. According to the response
letter, IPI entitled to an adequate and reasonable time

to cure.

As at the date of these condensed consolidated interim
financial statements, the Group is still actively exploring
and negotiating with the Governor on the settlement of

the casino license fee.

(a)

oA B 3 LB R

For the six months ended 30 June 2020
HE_Z-_ZFXA=+RHIEXEA

21. iﬁiﬂqﬁ&%ﬁ

NZ_E_TF— - FRERHEE
COVID-19 5| BRI IR R G im - B =
T_ZFE_A_HAE - FTAREEA
ZEEAT14 B RS R F E AR A E S
RISNE ARG TR AZR (B1FL
BETHNANER) B-ZT_TF=
A+tRHE REEREHRMNIRES
EEEEEEERTEMN AXEE
# COVID-19EHE L —5 7  lkoh - B
—E-EE=RA -+t B BEE
O 532 /558 T 28 U B B H 35 i) TR =2
B/ RATERERBMERESE L4\
IEiTtF+—H1E°

iRz R R ah BB X BIR S - LLIBE
HKARFEZRSSMHREBRENFE
BIREARTZERENRERT - BN
BREBEREITE TEE —BHER
covmwﬁﬁ’%%m%’éﬂ TEHA S ¥
AEBR ST FTFFHNEES
FRERNFE -

R-ZZE-ZENATAE - IPHEEL
FSETHRERARET(REDRA

ENEE - ATARARL T _TF
IREESS (R R B I RO S N B FR AR 405
2/\55‘—5*% RIZE K - IPIEEE

AR AN EIZRE o
RESEPGAT MM ERRAH
AEENREEREGERERRR
R BB EITRER °
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For the six months ended 30 June 2020
HE_Z-_ZFTFA=THIEAEA

22.

23.

64

COMPARATIVE AMOUNTS
Certain comparative amounts have been reclassified to
conform with the current period’s presentation and

disclosures.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This condensed consolidated interim financial statements was
approved and authorised for issue by the board of directors
on 31 August 2020.

22.

23.

BB F
ETFUBRBFEENORUFARHEZ 2
3| R BB ARE ©

#EFHHTBER

AERGEPHMBRIER_F_FFN
A=+ —BEE=SHERRETE -
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