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Letter from the Board
BEEIRMG

On behalf of the board of directors (the “Board”) (the "Directors”)
of Imperial Pacific International Holdings Limited (the “Company”),
| report on the financial results and operations of the Company and
its subsidiaries (the "Group”) for the year ended 31 December
2021.

FINANCIAL REVIEW

For the year ended 31 December 2021, the Group's had zero
revenue (2020: approximately HK$26,507,000). The Group's loss
attributable to owners of the Company was approximately
HK$1,077,617,000 (2020: loss of approximately HK$7,390,265,000).
Basic loss per share and diluted loss per share were both HK$0.01
(2020: basic and diluted loss per share were both HK$0.05 (restated)).

FINAL DIVIDEND
The Board does not recommend the payment of any dividend for
the year ended 31 December 2021 (2020: Nil).

APPRECIATION

The Group is well prepared to meet the challenges ahead with our
prudent strategy as well as loyalty and professionalism of our staff. |
would like to thank the professional advisors, my fellow Directors

and our shareholders for their support during the year.

For and on behalf of the Board
Imperial Pacific International Holdings Limited

Chen Feng
Executive Director

Hong Kong, 23 June 2022
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Management Discussion and Analysis

BUSINESS REVIEW

The Company is an investment holding company, and the Group is
principally engaged in the gaming and resort business including
the development and operation of integrated resorts on the Island

of Saipan.

Integrated Resort Business

In August 2014, Imperial Pacific International (CNMI), LLC, an
indirect wholly-owned subsidiary of the Company, and the CNMI
entered into a casino license agreement (as amended) in respect of
the exclusive casino resort developer license for the Island of
Saipan pursuant to which the Casino Resort Developer License was

granted subject to the terms and conditions as stipulated therein.

Imperial Palace ¢ Saipan

On 6 July 2017, the casino portion of Imperial Palace ® Saipan
commenced operation (with maximum capacity of up to 193 tables
and 365 slot machines upon completion of Imperial Palace
Saipan).

During the year ended 31 December 2021, no VIP table games
rolling (2020: HK$846 million) was generated from the operations of
Imperial Palace ® Saipan. The VIP table games rolling showed a
drastic decline compared to last year due to (i) the coronavirus
disease 2019 ("COVID-19") pandemic and adverse market
conditions; and (ii) the suspension of the casino resort developer

license on 23 April 2021 as detailed below.

Since the outbreak of COVID-19, a number of travel restrictions
remain in place all over the world, which are significantly affecting
the number of visitors to Saipan. From 2 February 2020, all foreign
nationals who were physically present within Mainland China during
the 14-day period preceding their attempted entry are not
permitted to enter into the US, including Saipan. To cope with the
measures imposed by local government, the casino in Imperial
Palace ® Saipan has suspended operations since 17 March 2020 to
help curb the spread of the COVID-19.
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Management Discussion and Analysis
=] EEJE n—_l- Eﬁgﬁi *ﬁ'

BUSINESS REVIEW (Continued)

Imperial Palace ¢ Saipan (Continued)

On 23 April 2021, the Licensee received an order from the
Commonwealth Casino Commission (“CCC") that, among other
matters, the casino resort developer license as granted under the
Casino License Agreement (as amended) between the Licensee
and the CNMI is suspended, the Licensee shall pay the Annual
License Fee of US$15,500,000 (equivalent to HK$120 million) and
the Casino Regulatory Fee of US$3,100,000 (equivalent to HK$24
million) immediately and that the Licensee shall pay penalties of
US$6,600,000 (equivalent to HK$51 million).

The Board considered that pursuant to the force majeure clause
under the Casino License Agreement, the Licensee is not required
to pay the Annual License Fee in the event of natural disasters.
However, the CCC raised disputes and alleged that the COVID-19
pandemic does not constitute a natural disaster or force majeure.
As a result, the Licensee has filed a review with Superior Court in
Saipan to determine whether the pandemic constitutes a natural
disaster or force majeure. If it is determined that the pandemic
constitutes a natural disaster or force majeure, the Licensee will not
be required to pay the Annual License Fee.

The parties are in the process of finalizing the settlement terms
through a settlement agreement (the "Agreement”) and will
provide notice to the Court upon the entry of the Agreement.

Based on the parties’ significant progress towards settlement, on
31 May 2022, the Court extended the Temporary Restraining Order
through 8 July 2022, and stayed briefing on the Plaintiffs’ Complaint
and Emergency Motion for Temporary Restraining Order and Order
Compelling Arbitration for a period of 30 days. On 12 July 2022, the
Temporary Restraining Order has been further extended to 18 July
2022.

The Agreement is expected to be signed on or before 31 July 2022
and IPl is actively planning, under CCC's guidance, for reopening
by November 2022.

Major global construction companies, consulting firms, design and
engineering firms as well as local sub-contractors have been
engaged. As at 31 December 2021, approximately US$914 million
(equivalent to approximately HK$7,098 million) (31 December 2020:
US$913 million (equivalent to approximately HK$7,083 million) has
been invested in design, consulting, engineering, construction
material and labour.
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)
Imperial Casha Hotel
Due to the COVID-19 pandemic, construction for Imperial Casha

Hotel has been temporarily suspended.

BUSINESS OUTLOOK

Integrated Resort Development

Imperial Palace ® Saipan, perched on the water front of downtown
Garapan, will boast 10 restaurants of Michelin grade standard and

329 hotel rooms and 15 villas upon completion of construction.

The CNMI has welcomed the first batch travel bubble tourists in
July 2021. In addition, the US government has also approved re-
including Hong Kong in the CNMI Visa Waiver program.

Throughout the recovery process our Group remains committed to
our mission of enhancing the tourism of Saipan and creating local
opportunities. Despite the current impact from the COVID-19, we
believe visitation to the Island of Saipan still has great potential in
the long run benefiting from the island’s favorable weather,
stunning attractions, proximity location and flexible visa policies,
with more hotels to be built and opened. Once the travel
restrictions in Saipan are lifted, the casino in Imperial Palace
Saipan shall resume operations and be opened to public. We
expect the successional opening of villas and hotel rooms of
Imperial Palace ® Saipan, subject to the lifting of the global travel
restrictions, will enhance our capacity to welcome visitors to Saipan.

Debt/Equity Fund Raising and Refinancing

The Board does not rule out the possibility that the Company may
carry out debt and/or equity fund raising plan(s) to further
strengthen the financial position of the Group in the event that
suitable fund raising opportunities arise in support of the
development of the Group, including the casino and the integrated
resort on the Island of Saipan. As at the date of This preport, the
Company has not yet concluded on any concrete fund raising

opportunities.
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Management Discussion and Analysis
BEEE WA

FINANCIAL REVIEW

For the year ended 31 December 2021, no revenue was generated
from the operations of Imperial Palace ® Saipan . Loss attributable
to owners of the Company for the year ended 31 December 2021
of approximately HK$1,077 million, as compared with a loss
attributable to owners of approximately HK$7,390 million in last
year. Basic and diluted loss per share were HKO0.01, as compared

with basic and diluted loss per share of HK0.05 in last year.

VIP Gaming Operations

A significant portion of our VIP casino customers is sourced through
the Group's own marketing channels. Such high-spending VIP
customers generally receive, commissions and allowances based on
a percentage of the rolling chip turnover. The allowances can be
utilised for expenses incurred on hotel rooms, food and beverages
and other discretionary customer-related expenses. The Group's
VIP players are also brought to us via intensive marketing

campaigns.

As aforementioned, to cope with the measures imposed by local
government, the casino in Imperial Palace ® Saipan has suspended
operations since 17 March 2020 to help curb the spread of the
COVID-19. As a result, no revenue was generated from VIP gaming

operations during the period.

Impairment

As of 31 December 2021, the Group had property, plant and
equipment and trade receivables amounted to HK$2,604,980,000
and HK$1,017,646,000, respectively.

The gross trade receivables approximated to HK$9,106 million
(2020: HK$9,055 million) from VIP gaming operations as at the year
ended 31 December 2021. While the scale of VIP gaming
operations had a significant impact to the Group, the Group
regularly reviews the recoverability of trade receivables to ensure

that adequate impairments are made for irrecoverable amounts.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Impairment (Continued)

Impairment of the Group's trade receivables was estimated based
on expected credit losses model which has taken into consideration
the collectability of individual customers, debts’ ageing profile,
security provided in the form of front money and guarantee
deposits as well as experience with collection trends in the casino
industry and forward looking factors including the economic
outlook and business conditions and provision for impairment was

made on certain customers’ trade receivables as follows:

()  as at 31 December 2021, the provision for impairment of
trade receivables due from the Group's largest and the ten
largest debtors amounted to approximately HK$1,075 million
and approximately HK$2,745 million (2020: HK$1,081 million
and HK$2,760 million) respectively. The aforementioned
provisions were made based on the expected credit losses,
which includes a review of individual customer’s facts and
circumstances (such as financial position and ongoing
dialogue on settlement arrangements, etc), ageing of the
outstanding amounts, securities provided and past repayment

records;

(i) as at 31 December 2021, the provision for impairment of
trade receivables due from the remaining customers of the
Group amounted to approximately HK$5,343 million (2020:
HK$5,289 million) arising from regular review of the overdue

balances by the management.

The Board has also prudently benchmarked against its industry
peers on the impairment provision of trade receivables and
considered that the impairment of trade receivables as estimated
by the Company in the consolidated statement of profit or loss and
other comprehensive income for the year ended 31 December 2021

to be comparable and in line with global industry standard.
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Management Discussion and Analysis
BEEE WA

FINANCIAL REVIEW (Continued)
Impairment (Continued)
The Board also wishes to elaborate below measures taken by the

Group to recover the trade receivables:

(i) credit terms extended by the Group are generally 30 days for
gaming operations. The Group’s credit and collection
department, along with representatives of the VIP marketing
department, regularly meet on a monthly basis to identify
customers whose debts are due and the VIP marketing
department will make contact with customers for recovery of

the outstanding debts; and

(i) once the receivables are overdue for repayment and if the
customers still have not repaid the outstanding debts within
six months of the programme end date, the Group's credit
and collection department will then issue demand letters to
the customers, along with its guarantors (if applicable), for
demand of immediate payments. If no responses were
received thereafter, the Group’s management may consider
bringing legal actions against the customers in order to
collect the outstanding debits.

Mass Gaming Operations

For the year ended 31 December 2021, no revenue was generated
from mass gaming operations (2020: HK$37 million). Customers
from the mass gaming operations do not receive rebate and

commissions from the Group.

As aforementioned, to cope with the measures imposed by local
government, the casino in Imperial Palace ® Saipan has suspended
operations since 17 March 2020 to help curb the spread of the
COVID-19 and subsequently the casino resort developer license
has been suspended since 23 April 2021. As a result, no revenue

was generated from VIP gaming operations during the period.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Slot Machines and ETG Gaming Operations

No revenue was generated from the slot machines and ETG game
operations (2020: HK$33 million) for the year ended 31 December
2021.

As aforementioned, to cope with the measures imposed by local
government, the casino in Imperial Palace ® Saipan has suspended
operations since 17 March 2020 to help curb the spread of the
COVID-19 and subsequently the casino resort developer license
has been suspended since 23 April 2021. As a result, no revenue

was generated from VIP gaming operations during the period.

Cost of Sales

Given that no revenue was generated from the operations of
Imperial Palace ® Saipan for the year ended 31 December 2021,
cost of sales for the same period decreased to HK$NIl (2020: HK$52

million).

Cost of sales for the year ended 31 December 2020 comprised
principally the direct casino costs such as casino licence fees of
approximately HK$44 million (2021: HK$Nil) and Saipan’s business
gross revenue tax of approximately HK$0.2 million (2021 HK$Nl).

Other income, gains and losses

Other income, gains and losses, net for the year ended 31
December 2021 mainly represented interest income from third
party of approximately HK$944,000 (2020: Gain on disposal of
subsidiaries of HK$47,756,000).

Operating expenses

Operating expenses, excluding impairment of trade receivables,
decreased to approximately HK$239 million. The decrease is mainly
attributable to decrease in provision of regulatory matters of
approximately HK$500 million, a decrease in staff costs of HK$168
million and an decrease in other operating expenses of
approximately HK$353 million during the year ended 31 December
2021.
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Management Discussion and Analysis
BEEE WA

FINANCIAL REVIEW (Continued)

Significant Investment, Acquisition and Disposal

Apart from the development of integrated resorts on the Island of
Saipan, the Company did not have any significant investment,
acquisition or disposal during the year that should be notified to

the shareholders of the Company.

Capital expenditure

No capital expenditure had been incurred during the year ended
31 December 2021 (2020: HK$49 million), mainly for construction of
the Imperial Palace ® Saipan and acquisition of gaming related

equipment.

Liquidity, Financial Resources and Going Concern

The Group monitors capital using a gearing ratio, which is net debt
divided by the adjusted capital plus net debt. Net debt includes,
unsecured bonds and notes, lease liability, loans from related
parties, other borrowings, less cash and cash equivalents. Capital
represents total equity attributable to owners of the Company. The
gearing ratios as at 31 December 2021 was approximately negative
146.4% due to the Company’s negative equity position (31
December 2020: negative 148.4%).

Capital structure

As at 31 December 2021, the Company's total number of issued
shares was 7,149,240,383 at HK$0.01 each (after adjustment for
capital consolidation which became effective on 16 September
2021) (31 December 2020: 142,984,807,678 at HK$0.0005 each).

On 16 August 2021, the Board proposed to implement a share
consolidation on the basis that every twenty (20) issued and
unissued existing shares of the Company of HK$0.0005 each will be
consolidated into one (1) consolidated Share of HK$0.01 each
("Consolidated Share(s)”) (the “Share Consolidation”), details of
which are set out in the circular of the Company dated 25 August
2021. The Share Consolidation was approved by the shareholders
at the special general meeting of the Company held on 14
September 2021 (“SGM") and became effective on 16 September
2021.

12
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in HK$

and US$ meaning that it will be subject to limited exchange rate

exposure given HK$ and US$ are pegged. However, the Group will

closely monitor this risk exposure and would take prudent measures

as and when appropriate.

Capital Commitments

As at 31 December 2021, the Group had capital commitments of
approximately HK$515 million (31 December 2020: HK$512 million).

Contingent Liabilities

(a)

Regulatory oversight — BSA compliance

The Group is subject to the jurisdiction of the Regulatory
Authorities in the conduct of its casino operations through
Imperial Pacific International (CNMI), LLC (“IP1"), its wholly-
owned subsidiary. Specifically, IPl is required to comply with
the rules and regulations of the CCC in the conduct of its
gaming operations. IPl is also under the jurisdiction of the
FinCEN in terms of its compliance with the anti-money
laundering provisions of the BSA. Should IPI violate the
requirements of the Regulatory Authorities, it could be
subject to various sanctions and disciplinary actions including
monetary fines and penalties, restrictions and conditions in
the scope of operations, and the potential suspension or

revocation of its gaming license.
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Management Discussion and Analysis
BEEE WA

FINANCIAL REVIEW (Continued)
Contingent Liabilities (Continued)

(a)

14

Regulatory oversight — BSA compliance (Continued)

In March 2019, the Internal Revenue Service (“IRS”) issued a
report (“IRS Report”) with findings on IPI's compliance with
the BSA. IPI, through its external legal counsel, had
responded to the IRS Report and acknowledged certain of
the findings of violations noted in the IRS Report. IPI then
received a letter from FINCEN dated 4 March 2020, which has
requested IPI to provide certain information and documents
relevant to compliance with these regulatory requirements
from October 2016 through the present. FinCEN has
indicated in the letter that there were apparent violations of
the BSA and its implementing regulations and it is
considering whether to impose civil money penalties or take
additional enforcement action against IPl. As of the date of
This preport, IPl is still in the process of preparing for the
information to be submitted to FINCEN. Accordingly, it is not
practicable for the Company to accurately predict the
resolution of this matter, including timing and amount of any
possible impact to the Group. Notwithstanding the aforesaid,
as at 31 December 2021, the Directors, based on external
advice, have made a provision for the estimated civil money

penalty in respect of the identified and potential violations.

g JE1) - NE )
HREBEE)

(a)

HEEE — BTFIRITREZE ()
RZZE—NF=A EFHR(EBRF]) E5
BEBIPHRITREEZEHBRACAELERE
HERE((ERBRE D - IPIEFEBEINEE
EEMLEET BHE - WERBEBB®RE
FritE TEBAEER - IPEHBEESHTE
THABEIBEHARA—_TS_TF= AN
BZEH  ERIPIREEZTE—X F+A
ESHEETHEEEREAUCETERR
S ERFBITHIEMEIERGPIEL - F
TRl E RIBITREZEZREBEHBIEH 218
Mo WIEEZEEERLIPIEMNRE SR
R A TE) - BERWEBE - IPID
RGNS RBITHERBIRIZER -
Ett - AR R E AT ERETERIL EE 2 5
REER - BREEHEE YRS E R EERK
HEZEE - BEWN - RIBINERE
W-ZE-—F+—-"A=+—H EEZCM
BRI RBEERB R 2 BT REIIREHRRE
=0

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A



Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Contingent Liabilities (Continued)

(b)

Investigation by Federal Government Authorities

On 7 November, 2019, the Federal Government Authorities
conducted a search of I[Pl offices requesting certain
documents and information. Subsequently, a federal grand
jury issued two grand jury subpoenas on IPI to provide
additional documents and information in December 2020. IPI
has fully cooperated with the Federal Government Authorities

in providing documents and information.

The Group has engaged external legal counsels to conduct
an independent investigation on the financial transactions
undertaken by the Group with the named parties in the two
subpoenas for the period from 2013 to 2020. Based on the
findings from the investigation reports, the Directors have not
identified any transactions which were assessed to be either
of a high or moderate risk to a criminal liability exposure. The
external legal counsels of IPI have also opined that the
criminal liability exposures which were assessed to be of a low
to moderate risk in the investigation reports do not amount
to a material breach of any provisions of IPI's CLA or the
CCC's regulations. The Directors also believe that IPI had not
undertaken any unlawful activities, and IPI has sound defenses
that it had acted in good faith and conduct. The Group
continues to cooperate with the Federal Government
Authorities. As of the date of This preport, the investigation is
still ongoing and it is premature to predict the eventual
outcome. Accordingly, the potential for any fines, penalties or
other consequences cannot currently be assessed. It is also
not yet possible to identify the timescale in which these issues

might be resolved.
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Management Discussion and Analysis
BEEE WA

FINANCIAL REVIEW (Continued)
Contingent Liabilities (Continued)

(c)

16

Commonwealth Casino Commission

As of the date of issuance of This preport, there were five
individual cases pending before the CCC of aggregate
amount of US$19,800,000 (equivalent to HK$153 million)
which related to failure of payment of annual license fee,
payment of community benefit, lack of cash reserves and
payment of regulator fee. The Group did not dispute that it
owes this money and instead has argued that a Force Majeure
clause contained within the Casino License Agreement should
be applicable as a result of the COVID-19 pandemic and/or
that payment should be delayed. On 23 April 2021, the
Licensee received an order from the CCC that, among other
matters, the casino resort developer license as granted under
the Casino License Agreement (as amended) between the
Licensee and the CNMI is suspended, the Licensee shall pay
the Annual License Fee of US$15,500,000 (equivalent to
HK$120 million) and the Casino Regulatory Fee of
US$3,100,000 (equivalent to HK$24 million) immediately and
that the Licensee shall pay penalties of US$6,600,000
(equivalent to HK$51 million). The Board considered that
pursuant to the force majeure clause under the Casino
License Agreement, the Licensee is not required to pay the
Annual License Fee in the event of natural disasters. However,
the CCC raised disputes and alleged that the COVID-19
pandemic does not constitute a natural disaster or force
majeure. As a result, the Licensee has filed a review with
Superior Court in Saipan to determine whether the pandemic
constitutes a natural disaster or force majeure. If it is
determined that the pandemic constitutes a natural disaster
or force majeure, the Licensee will not be required to pay the
Annual License Fee. As of the date of This preport, such
review is still ongoing. A provision has been made in the

unaudited annual results for the year.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Contingent Liabilities (Continued)

(d) Other litigation matters
As at the end of the reporting period and up to the date of
This preport, apart from expressly stated above, the Group is
a party to a number of civil litigation cases, as either a plaintiff
or defendant. In the opinion of the Directors, after taking into
account of the respective legal advices, adequate provision

has been made in financial information.

Save as disclosed above, the Group did not have any other

significant contingent liabilities as at 31 December 2021.

Pledge of Assets

As at 31 December 2021, the Group pledged an item of property,
plant and equipment with a carrying amount of approximately
HK$81 million (31 December 2020: HK$92 million) and the issued
shares of a subsidiary of the Company (the relevant share charge
arrangement has not been completed as of the date of This
preport), as securities for interest-bearing loans with carrying
amounts of approximately HK$10 million (31 December 2020:
HK$27 million) and HK$1,168 million (31 December 2020: HK$1,168

million), respectively.
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Management Discussion and Analysis
BEEE WA

ADDRESSING ALL CONCERNS RAISED BY THE
COMPANY'’S AUDITORS

The Company’s auditors issued disclaimer of opinion on the

Group's consolidated financial statements for the year ended 31
December 2021. The Group reported net losses of HK$1,077,617
for the year ended 31 December 2021 and had net current liabilities
of HK$12,179,909 and net liabilities of HK$8,304,207 and capital
commitments of approximately HK$515,000,000 as at 31 December

2021. In this regard, the Board will use their best endeavours to

take practicable and feasible actions to resolve the issue including,

but not limited to, the following means:

(a)

18

On 23 April 2021, Imperial Pacific International (CNMI), LLC
(the “Licensee”), an indirect wholly-owned subsidiary of the
Company, received an order from the Commonwealth Casino
Commission ("CCC") dated 22 April 2021 that, among other
matters, the casino resort developer license as granted under
the Casino License Agreement (as amended) between the
Licensee and the CNMI was suspended, the Licensee shall
pay the Annual License Fee of approximately US$31,000,000
(equivalent to approximately HK$240,250,000) and the Casino
Regulatory Fee of US$6,300,000 (equivalent to approximately
HK$48,825,100) for 2020 and 2021. The Board considered that
pursuant to the force majeure clause under the Casino
License Agreement, the Licensee is not required to pay the

Annual License Fee in the event of natural disasters.

However, the CCC raised disputes and alleged that the
COVID-19 pandemic does not constitute a natural disaster or
force majeure. As a result, the Licensee has filed a review with
Superior Court in Saipan to determine whether the pandemic
constitutes a natural disaster or force majeure. If it is
determined that the pandemic constitutes a natural disaster
or force majeure, the Licensee will not be required to pay the
Annual License Fee and reactivate the casino gaming licence
and resume the casino gaming operation business. Such

review is still ongoing.
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Management Discussion and Analysis

ADDRESSING ALL CONCERNS RAISED BY THE
COMPANY'’S AUDITORS (Continued)

(a)

(Continued)

On 9 June 2022, the wholly-owned subsidiaries of the
Company, namely, Best Sunshine International Led. (BVI) and
Imperial Pacific International (CNMI), LLC (collectively the
"Plaintiffs”) and CCC jointly provide notice to the United
States District Court for the Northern Mariana Island (the
“Court”) that Plaintiffs and the Executive Director of CCC
have reached an agreement in principle as to the terms of a

settlement.

The parties are in the process of finalizing the settlement
terms through a settlement agreement (the “Agreement”)
and will provide notice to the Court upon the entry of the

Agreement.

Based on the parties’ significant progress towards settlement,
on 31 May 2022, the Court extended the Temporary
Restraining Order through 8 July 2022, and stayed briefing on
the Plaintiffs’ Complaint and Emergency Motion for
Temporary Restraining Order and Order Compelling
Arbitration for a period of 30 days. On 12 July 2022, the
Temporary Restraining Order has been further extended to
18 July 2022.

The Agreement is expected to be signed on or before 31 July
2022 and IPIl is actively planning, under CCC's guidance, for
reopening by November 2022.

The Company has received an indicative offer of a credit
facility of US$100,000,000 (equivalent to HK$777,000,000),
which is valid until 27 September 2023 from an independent
financial institution. As at the date of This preport, no drawn

down has been made;

The Group has entered into a construction agreement with an
independent construction company which has undertaken to
finance and complete the remaining constructions of Imperial

Palace e Saipan;
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Management Discussion and Analysis
=] EEJE n—_l- Eﬁgﬁi *ﬁ'

ADDRESSING ALL CONCERNS RAISED BY THE

BEAXFAXBERENAEREIER

COMPANY'’S AUDITORS (Continued) (4&)

(d) On 30 March 2022, the Company entered into a placing (d) R-E-—#=F=+H  AQAFEBIE
agreement with CNI Securities Group Limited, an = HREREFBILFESEBBR ARG
independent third party placing agent pursuant to which the VEEwE BEZmE BEREBRER
placing agent has agreed to act as the sole placing agent, on BAEEERTH —RERIE  ULHBIE
a best effort basis, for the purpose of arranging independent RAREBFONEEXRERACBERS
placees to subscribe for bonds of up to an aggregate 800,000,000 TTHIES ©
principal amount of HK$800,000,000 at 6% coupon per
annum.

(e) Inventive Star and other related parties will provide additional  (e)  Inventive Star & E BB 5 # A E £ B 51
funding to settle the Group's operations, liabilities, potential HEINEDUSTNAEBNER & - A
liabilities related to litigation, the casino annual license fee RAEBMBEEE REZFEBRRER
and the community benefit fund and capital investments as HEBRESUNBIEERKE -
and when necessary.

() The management will consider other financing arrangements () EEEEEZEEMMEZTHE  BIIGINAE
with a view to increasing the Group's capitalisation/equity. B miE, 1S -

(90 The management will continue to refinance and/or rollover  (g) EEESERBEAEEREEFTETHRE

20

the Group's existing loans with a view to improving the

Group's liquidity.

Imperial Pacific International (CNMI), LLC, (“IP1”) a wholly-
owned subsidiary of the Company has entered into an
exclusive cooperation agreement with Fujian Jiadingsheng
Ltd. ("Jiadingsheng”),

pursuant to which IPl and Jiadingsheng has agreed to form a

Supply Chian Management Co.,

joint venture which has the exclusive right to operate a
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KA A2 EWE A flmperial Pacific
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shopping mall with an area of 1,000 sgm located at the NEYFL B - —_F+A-+HREA
Imperial Palace ® Saipan for a period of 4 years commencing HR44F o (2RO &R BYd O EBRA S

from 20 October 2022. Jiadingsheng has undertaken that the
shopping mall will generate a minimum annual revenue and
net profit in the sum of HK$300 million and HK$20 million
respectively during the term of the agreement and IPl and
Jiadingsheng are entitled to share 51% and 49% of the net

profit respectively.
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Management Discussion and Analysis

ADDRESSING ALL CONCERNS RAISED BY THE

COMPANY'’S AUDITORS (Continued)

(i) [Pl and Sino Travel Samoa Limited (“Sino Travel”) has
entered into an underwriting agreement, pursuant to which
Sino Travel has agreed to underwrite the leasing of 250 hotel
rooms and 15 villas at Imperial Palace ® Saipan for a term of 4
years after IPl obtains all necessary licenses and approvals
from Saipan’s authorities in relation to the operation of

Imperial Palace ® Saipan.

()  The Company has been contacting certain major lenders and
bond and note holders to reach settlement agreement on
certain other borrowing and unsecured bonds and notes with
were originally due for repayment in 2021, for extension of
the repayment term for 24 months and, subject to further
agreement of terms, agree to convert all or part of the
indebted amount into equity of the Company. As at the date
of This preport, the abovementioned settlement agreement
has been accepted by lenders and bond and note holders

with an aggregate sum of approximately HK$2,460 million.

The Board and the Audit Committee agreed with the
Management's position based on the proposals above and
requested the Management to take all necessary actions to address
the effect on the basis for disclaimer of opinion. The Group will
publish further announcement regarding the above matters if there

is any progress on the abovementioned action plans.

EMPLOYEES AND REMUNERATION POLICIES
The total number of staff of the Group as at 31 December 2021 was
385 (31 December 2020: 844).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment

benefits such as mandatory provident fund and medical insurance.
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Corporate Governance Report
TERER/RRE

CORPORATE GOVERNANCE PRACTICES

Corporate Governance

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the
enhancement of shareholders’ value.

During the year ended 31 December 2021, the Company was in full
compliance with the Code Provisions set out in Appendix 14 of the
Listing Rules (the "CG Code”), except for the following deviation:

Code Provision A.1.8

Code provision A.1.8 of the CG Code provides that appropriate
insurance cover in respect of legal action against directors should
be arranged. Currently, the Company does not have insurance
cover for legal action against its Directors. The Board is considering
to obtain appropriate insurance cover in this regard.

Code Provision A.2.1

Under code provision A.2.1 of the CG Code, the roles of chairman
and chief executive should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and chief executive should be clearly
established and set out in writing. The Company currently does not
have any officer with the title chairman or chief executive. At
present, Mr. Xu Zhongxiang, being an Executive Director of the
Company and who has considerable experience, is responsible for
the strategic planning, formulation of overall corporate
development policies and managing the businesses of the Group.
Notwithstanding the aforementioned, the Board will review the
current structure from time to time and as and when appropriate if
candidate with suitable leadership, knowledge, skills and
experience is identified, the Company may make the necessary
modification to the management structure.

Code Provision A.2.7

Code provision A.2.7 of the CG Code provides that the chairman
should at least annually hold meetings with the independent non-
executive directors without the presence of other directors. During
the year ended 31 December 2021, a formal meeting could not be
arranged between the chairperson of the Board and all the
independent non-executive Directors without the executive
Directors present due to their tight schedules. Although such
meeting was not held, executive Directors could be contacted by
email or phone to discuss any potential concerns and/or questions
that any independent non-executive Directors might have and
would arrange to set up follow-up meetings, whenever necessary.
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CORPORATE GOVERNANCE PRACTICES (Continued)

Code Provision A.6.7

Under code provision A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should attend
the general meetings and develop a balanced understanding of
the views of shareholders. Due to other engagements, Mr. Lee
Kwok Leung, Mr. Ip Mei Shun and Mr. Robert James Woolsey, were
unable to attend the special general meeting of the Company held
on 26 February 2021; and Mr. Robert James Woolsey was unable to
attend the annual general meeting of the Company held on 29
September 2021. However, the Board believes that the presence of
the other independent non-executive Directors at general meetings
allowed the Board to develop an understanding of the views of
shareholders.

Code Provision C.1.2

Code Provision C.1.2 of the CG Code provides that management
should provide all members of the board with monthly updates
giving a balanced and understandable assessment of the issuer’s
performance, position and prospects in sufficient detail to enable
the board as a whole and each director to discharge their duties
under Rule 3.08 and Chapter 13 of the Listing Rules. Although
monthly updates to the members of the Board were not arranged
regularly during the year ended 31 December 2021, the
management provided information and updates to the members of
the Board as and when appropriate to ensure that all members of
the Board properly receive adequate, complete and reliable
information in a timely manner.
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THE BOARD OF DIRECTORS BEEg

The Board currently comprises two executive Directors and three EZ@HAMZRTEEL="LBIIENTES
independent non-executive Directors. The brief biographical details 435 - E= €K B v BEH B SN ANERE 37
of Board members are set out in the Biographical Details of the BZF4BEENSRERABRBFEEEN -
Directors and Senior Management on pages 37 to 40 of this annual EHE&DRVINEAESEEZES  BHEHNTEES -
report. The Board has established four board committees, namely BZELZE @ REZEShFMEES -HE—
Executive Committee, Audit Committee, Nomination Committee ZEx—-—&+ - A=+—H | EXEEHFESE
and Remuneration Committee. Attendance of the board meetings, @& E=LZE8e@HEMRERSHNEEH7T
the meetings of the board committees and the general meetings T - EEZ@REBEEZES K ANBE BN AR
for the year ended 31 December 2021 is given below. The ‘EHRERERBIEL R °

respective responsibilities of the Board and board committees are

discussed later in this report.

|
No. of meetings attended/eligible to attend

HE/ AEREEERNAY
Audit  Nomination Remuneration Executive
Board  Committee = Committee =~ Committee ~ Committee General
Meeting Meeting Meeting Meeting Meeting Meeting
BREEE REZEE HMZERE ¥GZ8%

Ezgel EE EE EE EE BRRAE
_____________________________________________________________________________________________________________|
Executive Directors YTES
Ms. Cui Li Jie ("Ms. Cui”) EENLL((Ext)) 4 NATER NATER  NATER 0/0 01

(resigned on 4 June 2021) (RZB=—%
~AMAEE)
Mr. Xu Zhongxiang ("Mr. Xu") REREEE(HR%EE]D) 78 NATEA  NATEB  NATER 0/0 03
Independent Non-executive Directors B FHTEE
Mr. Ng Hoi Yue ("Mr. Ng") mETRE(EEE)) 8/8 3/3 17 M NATER 3/3
Mr. Lee Kwok Leung (“Mr. Lee") FEBREE(ZEE]) 7/8 3/3 1/1 11 NATER 2/3
Mr. Robert James Woolsey Robert James 08  NAMNER NATER NATER  NATER 073
("Mr. Woolsey") Woolsey 524
(IWoolsey &4 |)
Mr. Ip Mei Shun (“Mr. Ip”) EXBEEE(EEE] 6/6 2/2 1/1 11 NATER 2/3
(appointed on 1 February 2022) 7 S

“R—BEZT)
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THE BOARD OF DIRECTORS (Continued)

The Board is primarily responsible for overseeing the business and
affairs of the Group and aims at protecting and enhancing
stakeholders’ values. Currently, Mr. Xu, being an Executive Director
is responsible for the strategic planning, formulation of corporate

policies and managing businesses.

All Directors are regularly updated on governance and regulatory
matters. There is an established procedure for all Directors to
obtain independent professional advice at the expense of the

Company in discharge of their duties.

The Board held meetings from time to time whenever necessary.
Notice of at least 14 days has been given to all Directors for all
regular board meetings and the Directors can include matters for
discussion in the agenda if necessary. Agenda and accompanying
board papers in respect of regular board meetings are sent out in full
to all Directors within reasonable time before the board meeting.
Draft minutes of all board meetings are circulated to all Directors for

comment within a reasonable time prior to confirmation.

Minutes of board meetings and meetings of board committees are
kept by duly appointed secretaries of the respective meetings and
all Directors have access to board papers and related materials,
and are provided with adequate information on a timely manner,
which enable the Board to make an informed decision on matters
placed before it. The Company held 8 Board meetings and one

general meeting in 2021.

The existing Board composition reflects an appropriate mix of skills,
experience and diversity among its members that are relevant to
the Company’s businesses and contribute to an effective Board. All
Directors, including the Independent Non-executive Directors, have
contributed a wide range of valuable business experience,
knowledge and professionalism to the Board, ensuring its effective
and efficient operations. The Independent Non-executive Directors
contribute to the Group and its strategies and policies by providing

independent, constructive and informed comments.

An updated list of Directors, identifying their roles and functions at
the Company, is available on the websites of the Company and the

Stock Exchange.

Corporate Governance Report
TRER/RE

E=a0)
EEeTIZRAERAREBCEHRREREY
EEREREFAESEDMBAZEE - BA - 1
RERNTES  AERBAE - BIFTRABE
LREBXREG RATAEEFSUF L EAWE
fE

EEREFOEHECSEREAREETENEN
Bl 2REENAIRREEERF  SHBEILE
XERUBBETHEE BEHEARAALRAX
e

ERRTHEABENSTEN  HEFRHE
EHEH 2MEFHELTROTOABM -
MERE  EFUBHAFEMAANER &
FREMEAORERIE EFR RS
EEHA-BARBHMARET2RES - FA
ERURARBTBENAEBHANSRES
86 UREFRRER - S TRR -

EEEREFZRENERCHBSERALER
ZENMERT 2REFTHAESHESZEN
XHERERER LekBESEIER  #E
ZeUMREEEENIRELABERE - AR 7
RIB-_—FERTEREFTETHL—RER
K& -~

REEESHEMRBRERE RHEANTEKE
BMEEESRERRZAERE BREET
- 2BEF(BREBUFATER) REFER
BUEZOE EXHER - ME L EERRE  BRF
HAEMARRIER - BUFFNTESBRREHR
B ARZRMEMAMBER  WHAKEIARE
RS R BORIFHL AR ©

—EEHMAFTREEENALRF 2 AEMBEE
ZEFERBANARA LB AEEER -

25

Annual Report 2021 FE#R &



Corporate Governance Report
TERER/RRE

NON-EXECUTIVE DIRECTORS

The Board currently has three independent non-executive
Directors, one of the independent non-executive Directors holds
appropriate professional qualifications, or accounting or related
financial management expertise under Rule 3.10 of the Listing

Rules.

Each of the independent non-executive Directors had entered into
an appointment letter with the Company an initial term of one year,
which is automatically renewable for successive terms of one year

upon the expiry of the said term.

Each of the independent non-executive Directors has given the
Company an annual confirmation of independence pursuant to
Rule 3.13 of the Listing Rules. The Company considers that all
independent non-executive Directors are independent and meet
the independence guidelines set out in Rule 3.13 of the Listing
Rules.

DIRECTORS' INDUCTION AND CONTINUOUS
TRAINING AND DEVELOPMENT

Under code provision A.6.5 of the CG Code, Directors of the
Company should participate in continuous professional
development to develop and refresh their knowledge and skills.
Each newly appointed Director receives induction on the first
occasion of his or her appointment, so as to ensure that he or she
has appropriate understanding of the business and operations of
the Company and that he or she is fully aware of his or her
responsibilities and obligations under the Listing Rules and relevant
regulatory requirements. Directors are also regularly updated on
the Group's business and industry environments where appropriate
in the management’s monthly reports to the Board as well as
briefings and materials circulated to the Board before board

meeting.

During the year, all Directors have participated in continuous
professional development to develop and refresh their knowledge
and skills so as to ensure that their contribution to the Board

remains informed and relevant.
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DIRECTORS’ INSURANCE
Currently, the Company does not have insurance cover for legal
actions against its Directors. The Board is considering to seek

suitable insurance cover in this regard.

DELEGATION BY THE BOARD

The Board sets the Group's objectives and strategies and monitors
its performance. The Board also decides on matters such as major
transactions, director appointments, and dividend and accounting
policies and monitors the internal controls of the Group's business
operation. The Board has delegated the authority and responsibility
of overseeing the Group's day to day operations to management

executives.

When the Board delegates aspect of its management and
administration functions to management, clear directions would be
given as to the power of management, in particular, the circumstances
where management should report back to the Board before making

decision or entering into any commitments on behalf of the Group.

Principal functions that are specifically delegated by the Board to
the management include (i) implementation of corporate strategy
and policy initiatives; (i) provision of management reports to the
Board in respect of Group's performance, financial position and
prospects; and (iii) day-to-day management of the Group.

REMUNERATION COMMITTEE

The Company has set up a Remuneration Committee to ensure that
there are formal and transparent procedures for setting policies on
the remuneration of Directors. The Remuneration Committee
currently comprises two independent non-executive Directors,
namely Mr. Lee and Mr. Chi. The Remuneration Committee is
chaired by Mr. Chi.

The main duties of the Remuneration Committee are to: (i) make
recommendations to the Board on the remuneration policy and
structure for Directors and senior management; (i) ensure that they
are fairly rewarded for their individual contribution to the Group's
overall performance, having regard to the interests of shareholders;
(iii) determine the specific remuneration packages to all executive
Directors and senior management; and (iv) review and approve
performance-based remuneration by reference to corporate goals

and objectives resolved by the Board from time to time.
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REMUNERATION COMMITTEE (Continued)

During the year, one Remuneration Committee meeting was held to
review the remuneration packages of the Directors and to make
recommendations to the Board on the remuneration packages of the
Directors. The Remuneration Committee ensures that no Director is
involved in deciding his own remuneration. The Remuneration
Committee is provided with sufficient resources to perform its duties
and can seek advice from consultants or other independent external
professional advisers if and when necessary. The terms of reference
of the Remuneration Committee, a copy of which is posted on the
Stock Exchange’s and Company's website, are consistent with the

terms set out in the relevant section of the CG Code.

Details of the remuneration of each Director are set out in the
consolidated financial statements on pages 148 to 150 of this annual

report.

NOMINATION COMMITTEE

The Company has set up a Nomination Committee to ensure fair
and transparent procedures for the appointment, re-election and
removal of Directors to the Board. The Nomination Committee
currently comprises two independent non-executive Directors,
namely Mr. Lee and Mr. Chi. The Nomination Committee is chaired
by Mr. Chi.

The main duties of the Nomination Committee are to: (i) review the
structure, size and composition (including the skills, knowledge and
experience) of the Board on a regular basis and make
recommendations to the Board regarding any proposed changes;
(i) make recommendations to the Board on relevant matters
relating to the appointment or re-appointment and succession
planning of Directors; (iii) identify individuals suitably qualified to
become board members and select or make recommendations to
the Board on selection of, individuals nominated for directorships;
and (iv) assess the independence of independent non-executive

Directors.
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NOMINATION COMMITTEE (Continued)

In selecting and recommending candidates for directorship, the
Nomination Committee will consider the criteria, including
character and integrity, qualifications (cultural and educational
background, professional qualifications, skills and experience and
diversity aspects under the Board Diversity Policy), the potential
contributions and willingness and ability to devote time and
diligence as a member of the Board and/or Board committee(s).
The Board will approve the recommendations based on the same
criteria. During the year, one Nomination Committee meeting was
held to review the structure, size and composition of the Board,
make recommendation for appointment of Directors and access
the independence of each of the independent non-executive
Directors. The terms of reference of the Nomination Committee, a
copy of which is posted on the Stock Exchange’s and Company's
website, are consistent with the terms set out in the relevant section
of the CG Code.

DIVERSIFICATION OF THE BOARD

The Company recognizes and embraces the benefits of having a
diverse Board, and sees diversity at Board level as an essential
element in the attainment of its strategic objectives and its
sustainable development. As such, the Board and the Nomination
Committee have adopted the Board Diversity Policy on 24 March

2014 with principles as summarized below.

The Nomination Committee of the Company reviews and assesses
the composition of the Board and makes recommendations to the
Board on appointment of new Directors. The Nomination Committee
also oversees the conduct of the annual review of the effectiveness
of the Board. In reviewing and assessing the composition of the
Board, the Nomination Committee will consider the benefits of all
aspects of diversity in order to maintain an appropriate range and
balance of talents, skills, experience and background on the Board.
In recommending candidates for appointment to the Board, the
Nomination Committee will consider candidates on merit against
objective criteria and with due regard for the benefits of diversity on
the Board, including but not limit to gender, age, cultural and
educational background, ethnicity, professional experience, skills,

knowledge, length of service etc.

Corporate Governance Report
TRER/RE

REZEE W)

REREBESREAR  RAZEEHETRES
AR BEMRRRETE - BE(CUERHEE
BER BEXER RERERUNEFEENESZ
THEBRIBA N2 ZnbhE) - BERRMARIER
EREEN HEEFSZRENERMBRNREN
ZERRAEN - EEGHRIFARERNREHERE
EE- FABRT-RRERZEEEH - W
EXesfE RERAEK IRZETESREM
HEEBENAGRBEIFATEE 2B R
HAEREEgMRERERMRERTRIBEBI DA
BzEX—#- RAZESNBESECTER
56 52 P S AR A B RO MG A o

EEgREZ L
ARABARRESTICERGHROETRS -
YRABEEEENS TILAERREBRABRE
AREERIZVELE - At BEEGRREZE
BEER - MF=A-+HARNEFEN
B UALESE - ORI T

ARRRAEZBEAREMMIEEST AR -
VTHETHETAESTSRLEBES - REX
BEeNTEREFERNUFERMNET KT
BRTEEFENARS REZEGHEES
AEZT B - LWEFES SR8 - e
RBRLRESAERENLERTE - EHEBREA
MAZEZER  REZEESRFTEGEERE
BAWEHEBRMEFEREZ TN EER &
EETRIER - Fi - UEERBEES - Bk -
BER&R g MR REFRSE -

29

Annual Report 2021 FE#R &



Corporate Governance Report
TERER/RRE

APPOINTMENT AND RE-ELECTION OF DIRECTORS
The procedures and process of appointment, re-election and
removal of the Directors have been set out in the bye-laws of the
Company (the "Bye-laws”). According to the Bye-laws, one-third of
the Directors (or if their number is not a multiple of three, the
number nearest to but no less than one-third) are subject to
retirement by rotation and shall be eligible for re-election and re-
appointment at least once every three years. Directors who are
required to retire by rotation shall be those who have held the
longest term of office since their last appointment or re-election.
Any new Director appointed to fill casual vacancy shall hold office
until the next general meeting of the Company. Any Director
appointed as an addition to the Board shall hold office until the
next following annual general meeting of the Company. All
following appointment, resignation, removal or re-designation of
Directors will be timely disclosed to the Shareholders by
announcement and shall include in such announcement the reasons

given by the Director for his resignation.

AUDIT COMMITTEE

The Audit Committee currently comprises two independent non-
executive Directors, namely Mr. Lee and Mr. Chi. The Audit
Committee is chaired by Mr. Chi.

The main duties of the Audit Committee are to (i) review and monitor
the preparation of the Group's financial statements and annual and
half-year reports and accounts; (i) monitor, develop and implement
the Group's policy on appointment of external auditor; (i) recommend
the appointment and reappointment of the Group’s external auditor;
(iv) supervise the Group's financial reporting system, risk management
and internal control systems and (v) develop and review the
Company's policies and practices on corporate governance and make
recommendations to the Board. The Audit Committee has reviewed
with the management and the external auditors the accounting
principles and practices adopted by the Group and have discussed
auditing, internal controls and financial reporting matters. During the
year, two Audit Committee meetings were held to review the financial
reporting matters and internal control procedures of the Group and
appointment of external auditor. The terms of reference of the Audit
Committee, a copy of which is posted on the Stock Exchange's and
Company'’s website, are consistent with the terms set out in the

relevant section of the CG Code.
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AUDIT COMMITTEE (Continued)

The Audit Committee is responsible for making recommendation
to the Board on the appointment, re-appointment and removal of
the external auditor and oversees the objectivity and effectiveness
of the audit process in accordance with applicable standards. It also
monitors the integrity of the Company’s financial statements and
their compliance with legal requirements and the Listing Rules in

relation to financial reporting.

EXECUTIVE COMMITTEE

The Executive Committee currently comprises an executive

Director, namely Mr. Xu.

The Executive Committee is vested with all the general powers of
management and control of the activities of the Company and its
subsidiaries as are vested in the Board, save and except for the
approval of the Company’s interim and annual reports and
accounts, matters requiring a public announcement or discloseable
or major transactions or other major disposals or acquisitions or
corporate actions outside the ordinary and usual course of business

of the Group which shall require the Board's approval.

The Executive Committee may exercise all such other powers and
perform all such other acts as may be exercised and performed by
the Board, save and except for those powers that may only be
exercised by the Board pursuant to the Companies Act 1981 of
Bermuda (the “Companies Act”), the Listing Rules or the Bye-laws.
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CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 of the Listing Rules as its code of conduct
for securities transactions by the Directors. Following a specific
enquiry, all Directors confirmed they have complied with the
standards set out in the Model Code throughout the year ended 31
December 2021.

To comply with the code provision A.6.4 of the CG Code, the
Company has also adopted the Model Code as the code of
conduct for securities transactions by relevant employees of the
Group to regulate the dealings in the securities of the Company by
certain employees of the Group who are considered to be likely in
possession of unpublished price sensitive information of the

Company.

ACCOUNTABILITY AND INTERNAL CONTROL

The Directors acknowledge their responsibility for preparing the
financial statements of the Group. As at 31 December 2021, the
Directors were not aware of any material uncertainties relating to
events or conditions which may cast significant doubt upon the

Group's ability to continue as a going concern.

The Board understands the importance of presenting a clear and
comprehensive assessment of the Group's overall performance,
financial position as well as prospects in a timely manner; and the
Board is pleased to report that the annual and interim results of the
Group are announced within three months and two months limit

respectively after the end of the relevant periods.

The Board acknowledges its responsibility in evaluating and
determining the nature and extent of risks in achieving the Group's
objectives and maintaining sound and effective risk management
and internal control systems for the Group to safeguard investments
of the shareholders and assets of the Group at all times. Such
systems are designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material

misstatement or loss.
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ACCOUNTABILITY AND INTERNAL CONTROL
(Continued)

The Audit Committee reviews risk management and internal control
issues, if any, identified by the external auditor, regulatory authorities
and management, and evaluates the adequacy and effectiveness of
the Group's risk management and internal control systems. The Audit
Committee in turn reports material issues, if any, to the Board. The
Board and management have conducted regular reviews during the
year on the effectiveness of the risk management and internal control
systems covering all material controls in areas of financial, operational
and compliance controls and various functions for risk management.
The Group has its own internal audit function assessing and
commenting on the adequacy and effectiveness of the risk

management and internal control systems during the year.

For the year under review, the Board considered that the Group's
internal control systems are adequate and effective and the Group
has complied with the code provisions on internal control of the CG

Code and report except for the deviations previously disclosed.

AUDITOR’S REMUNERATION

For the year ended 31 December 2021, the independent auditor of
the Company provided audit service to the Company and the
Group.

The auditor’'s remuneration in relation to the audit service for the
year amounted to HK$1,800,000.

The statement of the auditor of the Company regarding their
reporting responsibilities on the financial statements is set out in
the Independent Auditor’s Report on pages 55 to 64.

COMPANY SECRETARY

Ms. Lee Yuen Ting ("Ms. Lee") has been the company secretary of
the Company since 21 November 2013. She reports to Mr. Xu, an
executive Director, and is responsible for advising the Board on
corporate governance matters and ensuring that board procedures
are followed and board activities are efficiently and effectively
conducted. Ms. Lee has completed not less than 15 hours of

relevant professional training.
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HANDLING INSIDE INFORMATION

The Company regulates the handling and propagation of inside
information with reference to the “Guidelines on Disclosure of
Inside Information” published by the Securities and Futures
Commission. Unless any inside information falls within any of the
safe harbors as permitted under the Securities and Future
Ordinance, the Group is required to disseminate such information

to the public in a timely manner.

The Board of Directors and relevant employees are regularly
reminded of the importance of due compliance with policies
regarding the applicable inside information regulatory updates. All
Directors and relevant employees are required to take reasonable
precautions for preserving the confidentiality of inside information
and the relevant announcement (if applicable) before publication. If
the Board believes that the necessary degree of confidentiality
cannot be maintained, it will disclose the information to the public

as soon as reasonably practicable.

SHAREHOLDERS' RIGHTS

Convening a Special General Meeting

Shareholders may convene a special general meeting of the
Company according to the provisions as set out in the Bye-laws and

the Companies Act.

Pursuant to bye-law 58 of the Company’s Bye-laws, any one or
more members holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall at all
times have the right, by written requisition to the Board or the
company secretary of the Company, to require a special general
meeting to be called by the Board for the transaction of any
business specified in such requisition; and such meeting shall be
held within two (2) months after the deposit of such requisition. If
within twenty-one (21) days of such deposit the Board fails to
proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in accordance with the provisions of the

Companies Act.
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SHAREHOLDERS' RIGHTS (Continued)

Putting Forward Proposals at General Meetings

Pursuant to the Companies Act, shareholders representing not less
than one-twentieth (5%) of the total voting right of all the
shareholders having at the date of the requisition a right to vote at
the meeting to which the requisition relates; or not less than 100
shareholders are entitled to request the Company to give
shareholders notice of a resolution which is intended to be moved
at the general meeting. A written notice to that effect signed by the
requisitionist(s) with details contact information must be deposited
the Company's principle place of business in Hong Kong at 22/F,
On Hong Commercial Building, 145 Hennessy Road, Wanchai,
Hong Kong for the attention of the Company Secretary. The notice
shall contain, inter alia, a description of the proposed resolution
desired to be put forward the general meeting, the reasons for
such a proposal and any material interest of the proposing

shareholder in such a proposal.

The request will be verified with the Company’s share registrar in
Bermuda or Hong Kong and upon their confirmation that the
request is proper and in order, the Company will ask the Board to

include the resolution in the agenda for the general meeting.

Making Enquiry to the Board

Shareholders may at any time send their enquiries and concerns to
the Board in writing to the company secretary at the Company's
office in Hong Kong at 22/F, On Hong Commercial Building, 145
Hennessy Road, Wanchai, Hong Kong.

INVESTOR RELATIONS

The Company considers that effective communication with shareholders
is essential for enhancing investor relations and investor’s understanding
of the Group's business performance and strategies. The Company has
established a range of communication channels between itself, its
shareholders and investors, including answering questions through the
annual general meeting, the publications of annual and interim reports,
notices, announcements and circulars on the website of the Company at
http://www.equitynet.com.hk/1076.
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CONSTITUTIONAL DOCUMENTS

During the year, there has been no significant change to the
Company's constitutional documents. An updated version of the
Bye-Laws of the Company is available on the websites of the

Company and the Stock Exchange.

On behalf of the Board
Imperial Pacific International Holdings Limited

Chen Feng

Executive Director

Hong Kong, 23 June 2022
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Biographical Details of Directors and Senior Management

EXECUTIVE DIRECTORS

Mr. Xu Zhongxiang (“Mr. Xu"), aged 67, has been appointed as an
executive Director of the Company with effect from 30 December
2020. He is also a member of the Executive Committee of the
Board. Mr. Xu graduated from Harbin Light Industry College, has a
wealth of leadership experience in human resources and
management. Over the past 30 years, he has proven to possess
progressive and comprehensive business knowledge. Mr. Xu is
familiar with a variety of management functions of an organization
including initiating, developing and implementing procedures to
improve business performance. Prior to joining the Company, Mr.
Xu had keenly led and managed established organizations in
Heilongjiang. He is currently the director of certain subsidiaries of

the Company.

Mr. Chen Feng (“"Mr. Chen”), aged 48, has been appointed as an
executive Director of the Company with effect from 25 March 2022.
Mr. Chen obtained a diploma in accounting and auditing from the
Fujian Provincial Institute of Accounting and Management Cadres
in 1995. He has been awarded the qualification of intermediate
accountant by the Ministry of Finance of the People’s Republic of
China in 1999. From 1995 to 1997, he served as a trade center
financial incharge and financial chief in Fuzhou. From 1997 to 2009,
he worked in Fuzhou Zhongwei Industrial Co., Ltd., and successively
served as financial manager, financial director and supervisor. From
2009 to 2012, he served as the financial controller and executive
deputy general manager of Shanghai Zhongfu Enterprise
Investment Development Co., Ltd. He has been the managing
director of Xiamen Lurun Financial Management Consulting Co.,
Ltd since 2012 and the senior partner and investment director of an

investment partnership since 2017.
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Biographical Details of Directors and Senior Management

EERGREEAEBBERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lee Kwok Leung (“Mr. Lee"”), aged 67, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He is also a member of each of the audit
committee, remuneration committee and nomination committee of
the Board. He has years of direct investment, fund management
and banking experience. Mr. Lee holds an investment advisor status
from the Securities and Futures Commissions from 2000. He has
been appointed as an executive director of China Internet
Investment Finance Holdings Limited (stock code: 810) since 8 May
2014, and the chairman and executive director of Mayer Holdings
Limited (stock code: 1116) from 9 October 2014 to 15 January 2021
and executive director since 15 January 2021, and he was an
independent non-executive director of Guoan International Limited
(stock code: 143) from 1 June 2020 to 27 August 2021, all being

companies listed on the Stock Exchange.
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Biographical Details of Directors and Senior Management

INDEPENDENT NON-EXECUTIVE DIRECTORS

(Continued)

Mr. Robert James Woolsey ("Ambassador Woolsey”), aged 79, has
been appointed as an independent non-executive Director of the
Company with effect from 16 May 2016, held Presidential
appointments in two Republican and two Democratic
administrations, most recently, from 1993 to 1995, as Director of
Central Intelligence under President Bill Clinton. During his twelve
years of government service, in addition to heading the CIA and
the Intelligence Community, Ambassador Woolsey was
Ambassador to the Negotiation on Conventional Armed Forces in
Europe from 1989 to 1991, Under Secretary of the Navy from 1977
to 1979, and General Counsel to the U.S. Senate Committee on
Armed Services from 1970 to 1973. He was appointed by the
President to serve in Geneva, Switzerland, from 1983 to 1986 as
Delegate at Large to the U.S. Soviet Strategic Arms Reduction Talks
(START) and Nuclear and Space Arms Talks (NST). As an officer in
the U.S. Army, he was an adviser on the U.S. Delegation to the
Strategic Arms Limitation Talks (SALT 1), in Helsinki and Vienna,
from 1969 to 1970. He has served on numerous government and
non-profit advisory boards such as the National Commission on
Energy Policy and chaired the Clean Fuels Foundation and the New
Uses Council. He also served as a Trustee of Stanford University
and chaired the Executive Committee of the Board of Regents of
The Smithsonian Institution. He has been a member of The National
Commission on Terrorism, The Commission to Assess the Ballistic
Missile Threat to the U.S., The President’'s Commission on Federal
Ethics Law Reform, The President’s Blue Ribbon Commission on
Defense Management, and The President’'s Commission on
Strategic Forces. Ambassador Woolsey has also been a law partner
at Shea & Gardner and a Vice President with the consulting firm of
Booz Allen Hamilton. He also served on the boards of directors of a
number of companies, including British Aerospace, Inc., Martin
Marietta and Fairchild Industries. In 2009, he was the Annenberg
Distinguished Visiting Fellow at the Hoover Institution at Stanford
University; and from 2010 to 2011 he was a Senior Fellow at Yale
University, where he taught in the Jackson Institute for Global
Affairs. Ambassador Woolsey received his B.A. degree from
Stanford University, where he graduated Magna Cum Laude and
Phi Beta Kappa; an M.A. from Oxford University, where he was a
Rhodes Scholar; and an LL.B from Yale Law School, where he was
Managing Editor of the Yale Law Journal.
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Biographical Details of Directors and Senior Management

EERGREEAEBBERE

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Chi Yuan (“Mr. Chi"”), aged 48, has been appointed as an
independent non-executive Director of the Company with effect
from 25 March 2022. He is also the chairman of each of the audit
committee, remuneration committee and nomination committee.
Mr. Chi this a graduate of Fujian Huagiao University in accounting.
He has been engaged in financial management related to the
capital operation of various enterprises since 2007, including the
enterprises of food manufacturing, textile, shoe manufacturing,
catering chain, valve manufacturing and leather manufacturing,
education. He successively responsible for serval projects in
different regions of People’s Republic of China from 2007 to 2019,
including participate in auditing, financial, business operation

management, internal control, mergers and acquisitions.

The Board has received annual confirmation of independence from
each of its independent non-executive Directors. Save as disclosed,
the Board members have no financial, business, family or other
material relationships with each other or with the senior
management, substantial shareholders (as defined in the Listing
Rules) or controlling shareholders (as defined in the Listing Rules) of

the Company.
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The Board hereby presents the annual report and the audited
consolidated financial statements of the Company for the year
ended 31 December 2021.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The principal activity of the Company is investment holding.

Details of the principal activities of the principal subsidiaries of the
Company are set out in Note 1 to the consolidated financial
statements.

Details of the business review and future development of the
Group's businesses are set out in the sections headed "Business
Review” and “Business Outlook” under “Management Discussion
and Analysis” of this annual report. The discussion forms part of
this directors’ report.

SEGMENT INFORMATION
An analysis of the Group's revenue and segment information for
the year ended 31 December 2021 is set out in Note 5 to the
consolidated financial statements.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 December 2021 are
set out in the consolidated statement of profit or loss and other
comprehensive income on pages 65 to 66 of this annual report.

The Board does not recommend the payment of any dividend for
the year ended 31 December 2021.

The Group understands the success of its businesses depends on
the support from its key stakeholders, including employees,
customers, suppliers, professional advisers and regulators. The
Group will continue to ensure effective communication and
maintain good relationships with each of its key stakeholders.

FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 208 of this

annual report.
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Directors’ Report

EEEWE

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group during the year are set out in Note 15 to the consolidated

financial statements.

SHARE CAPITAL
Details of the movements in the share capital of the Company
during the year are set out in Note 29 to the consolidated financial

statements.

RESERVES
As at 31 December 2021, the Directors were of the opinion that the
Company has no distributable reserves.

Details of movements in the reserves of the Company and the
Group during the year are set out in Note 41 to the consolidated
financial statements and in the “Consolidated Statement of

Changes in Equity” on page 69, respectively.

ENVIRONMENTAL POLICIES AND PERFORMANCE

Corporate social responsibility and sustainability play an important
role in our everyday business, and it is deeply rooted in our
corporate value. We strive to make a difference in the CNMI and
shoulder the responsibilities of a corporate citizen to grow with the

community.

In 2021,
Environmental, Social and Governance (“ESG") Reporting Guide in

in order to implement the requirements of the

Appendix 27 of the Listing Rules, the Company has further attached
great importance to organizing and arranging relevant preparation
and disclosure, and the Company’s ESG Report for the year ended
2021 will be published on the websites of the Company and the

Stock Exchange in due course.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and the risk of non-compliance of
applicable rules and regulations. The Group has been allocating
system and staff resources to ensure ongoing compliance with rules
and regulations and to maintain cordial working relationships with
regulators through effective communications. During the year, the
Group has complied with, among others, to the best of our

knowledge, the following major laws and regulations:
Hong Kong

— the Listing Rules;

—  the Securities and Futures Ordinance;

—  the Companies Ordinance; and

—  the Gambling Ordinance.

Saipan

—  The Commonwealth Gaming Act, codified at 4 CMC §§ 2301

et. seq.
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SHARE OPTION SCHEME

At the beginning of the financial year ended 31 December 2021,
1,444,033,848 share options were outstanding pursuant to the share
option scheme of the Company adopted on 27 June 2013 (the
“Share Option Scheme”) (each share option shall entitle the
holder of the option to subscribe for one new Share) and
13,623,880,768 Shares, being 9.53% of the Shares then in issue,

were available for issue under the Share Option Scheme.

On 16 September 2021, the share consolidation on the basis that
every twenty issued and unissued existing shares of the Company
be consolidated into one consolidated share became effective (the
“Share Consolidation”).

During the year, no grantee had exercised any share options, no
share options were granted and 1,662,128 share options (after
“Share Consolidation”) lapsed. As at 31 December 2021, there
were 70,539,564 share options outstanding pursuant to the Share
Option Scheme.

The total number of the shares issued and to be issued upon
exercise of the options granted to each participant, together with
all options granted and to be granted to him/her under any other
share option scheme(s) of the Company, within the 12-month
period immediately preceding the proposed date of grant
(including exercised, cancelled and outstanding options) shall not
exceed 1% of the total number of the shares in issue as at the
proposed date of grant. The exercise price of the share options is
determinable by the Board, but may not be less than the highest of
(i) the Stock Exchange closing price of the Company’s shares on the
date of the offer of the share options; (ii) the average Stock
Exchange closing price of the Company’s shares for the five trading
days immediately preceding the date of the offer; and (iii) the
nominal value of the Company’s shares on the date of the offer.
The total number of shares which may be issued upon exercise of
options must not exceed 30% of the number of shares in issue from
time to time. No options may be granted if such grant would result

in the 30% limit being exceeded.
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OTHER INFORMATION
Movement of the share options under the Share Option Scheme
during the year ended 31 December 2021 (taking into account the

Share Consolidation) is as follows:

Asat Asat Exercise
Categories of 1 January Cancelled/ 31 December Price
Participants 2021 Granted Exercised Lapsed 2021 (HKS)  Grant Date Exercise Period
i it
“%--f Bas/ ZB-f i@
SHEEN -A-H BRE B B&H  tZA=t-A (B7)  RERE i3
|
Directors
1]
Mr. Robert James Woolsey 14337 - - - 14337 300 SApil 2017 5 April 2018 - 4 April 2027
14337 - - - 14337 300 SApil 2017 5 April 2019 - 4 April 2027
14,380 - - - 14,380 300 SApil 2017 5 April 2020 - 4 April 2027
Robert James Woolsey “E-tEMARRA “E-\§MARAZ-E_TEMARA
bk “T-tERATA “E-NENARAZ-E-tENARA
ZT-tERATA “5-FEMATAZ-E-+EMNARA
Mr. Lee Kwok Leung 3330 - - - 3330 300 SApil 2017 5 April 2018 - 4 April 2027
3330 - - - 3330 300 SApil 2017 5 April 2019 -4 Apri 2027
3340 - - - 3340 300 SApil 2017 5 April 2020 - 4 April 2027
ZEARE “T-+ERATA “5-/\EEARAZ-E-tENARA
“Z-+ERATA “E-NENARAZ-E-tENARA
ZT-tERATA “5-FEMATAZ-E-+EMNARA
Employees and others 56,000,000 - - - 5000000 2105 3December 2014 3 December 2014 - 2 December 2024
(in aggregate) 2160273 - - 232546 1972 440 18 June 2015 18 June 2018 - 17 June 2025
2160273 - - 23254 19721 440 18 June 2015 18 June 2019-17 June 2025
2160273 - - 232546 190721 440 18June 2015 18 June 2020~ 17 June 2025
2160273 - - 232546 1972 440 18 June 2015 18 June 2021-17 June 2025
4750 - - - 47500 510 26 November 2015 26 November 2016 - 25 November 2025
47500 - - - 47500 510 26November 2015 26 November 2017 - 25 November 2025
47500 - - - 4750 510 26November 2015 26 Novernber 2018 - 25 November 2025
4750 - - - 47500 510 26 November 2015 26 November 2019 - 25 November 2025
2431076 - - 243731 2193339 300 SApil 2017 5 April 2018 - 4 April 2027
2431076 - - W3737 2193339 300 SApil2017 5 April 20194 April 2027
2443394 - - 24470 2198924 300 SApil 2017 5 April 2020 - 4 Apri 2027
EERAf(43) “E-METZAZR ZE-PET-AZAECECMETCACH
“Z-RERATIA “E-J\ERAT\BEZ S REAATHA
“Z-RERATIA “E-NERBTNBECECREAATHA
“T-RERATIA “ECEENBT\BECECREAATLA
ZE-RERATIR TE-ERAHNRECECREAATLA
TE-RET-ACtRE CERET-ACTABE
ZECRET-ACTEA
Z3-REt-AotRB ZE-tEt-ACTABE
ZECRET-AzTEA
“E-RET-ACAR ZE-\ET-ACtREE
ZECRET-A-TEA
TE-RET-ACtAE CEAET-ACTAEE
ZECRET-ACTEA
“T-tERATA “5-/\ENARAZ-E-tENANA
ZT-tERATA “E-fEMARAZ-E-LEMARA
“T-+ERATA “5-TENARAZ-EC+ENARA
Total 72,201,692 - - 1662128 70,539,564
&3t
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RETIREMENT BENEFIT SCHEMES
Details of the retirement benefit schemes are set out in Note 3.2 to

the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company's Bye-laws or the laws of Bermuda, being the jurisdiction
in which the Company was incorporated, which would oblige the
Company to offer new shares on a pro rata basis to the existing

shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SHARES
Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company's listed securities during the year.

DONATIONS

Charitable and other donations made by the Group during the year
ended 31 December 2021 is nil (2020: HK$3,000).

MAJOR CUSTOMERS AND SUPPLIERS

During the year, due to the closure of the Casino, no revenue was
generated and no purchase was incurred. In 2020, the aggregate
amount of sales attributable to the Group’s 5 largest customers
accounted for approximately 22% of the total sales for the year and
sales attributable to the largest customer accounted for
approximately 14% of the total sales for the year. Our suppliers
provide products and services such as food and beverages
products, gaming equipment and machines, and construction
services. Purchases from the Group's 5 largest suppliers accounted
for approximately 40% of the total purchases for the year and
purchases from the largest supplier accounted for approximately
19% of the total purchases for the year.

None of the Directors, their associates, or any shareholder (which
to the knowledge of the Directors owns more than 5% of the
Company's share capital) has any interest in the Group's five largest

customers and suppliers during the year.
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DIRECTORS
The Directors of the Company during the year and up to the date
of this report were:

Executive Directors

Ms. Cui Li Jie (Chairperson) (resigned on 4 June 2021)
Mr. Xu Zhongxiang

Mr. Chen Feng (appointed on 25 March 2022)

Independent Non-executive Directors
Mr. Robert James Woolsey
Mr. Ng Hoi Yue (resigned on 11 March 2022)
Mr. Lee Kwok Leung
Mr. Ip Mei Shun
(appointed on 1 February 2021 and resigned on 31 March 2022)

Mr. Chi Yuan (appointed on 25 March 2022)

At the Annual General Meeting of the Company which was held at
2:30 p.m. on 29 September 2021, the proposed resolutions as set
out in the notice of Annual General Meeting in relation to the re-
election of each of Mr. Lee Kwok Leung, Mr. Ng Hoi Yue and Mr. Ip
Mei Shun as independent non-executive Director were duly
approved by the Shareholders by way of poll. Details of the poll
results of the Annual General Meeting were set out in the

announcement of the Company dated 29 September 2021.
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BIOGRAPHICAL DETAILS OF THE DIRECTORS AND
SENIOR MANAGEMENT
The biographical details of the Directors and Senior Management

are set out on pages 37 to 40 of this annual report.

DIRECTORS' SERVICES CONTRACTS

No Director eligible for re-election at the forthcoming annual
general meeting has a service contract with the Group which is not
determinable by the Group within one year without payment of

compensation, other than statutory compensation.

DIRECTORS' REMUNERATION
Details of the Directors’ remuneration are set out in Note 8 to the

consolidated financial statements.

MANAGEMENT CONTRACTS

According to the available information, the Board is not aware of
any contract during the year entered into with the management
and administration of the whole or any substantial part of the

business of the Company.

PERMITTED INDEMNITY PROVISION

Pursuant to bye-law 166 of the Company’s Bye-Laws and relevant
provisions of the regulations stipulated, every Director and other
officers of the Company shall be indemnified and secured harmless
out of the assets and profits of the Company from and against all
losses and liabilities which he or she may incur or sustain in or about
the execution of the duties of his or her office or otherwise in relation
thereto, and no Director or other officer shall be liable for any loss,
damages or misfortune which may happen to or be incurred by the
Company in the execution of the duties of his or her office or in
relation thereto, provided that this Bye-Law shall only have effect in

so far as its provisions are not avoided by the Companies Act.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

To the best knowledge of the Directors, none of the Directors has

any interest in competing business to the Group during the year.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

To the best knowledge of the Directors, there was no contract of
significance in relation to the Group's business to which the
Company or any of its subsidiaries was a party to and in which a
Director has a material interest in, whether directly or indirectly, or
between the Company, or its subsidiary companies, and a
controlling shareholder or any of its subsidiaries, and subsisted at
the end of the financial year under review or at any time during the

financial year under review.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2021, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be
entered in the register referred to therein; or (i) pursuant to the
Model Code to be notified to the Company and the Stock
Exchange, were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

EERFETHRAEBRKRSG HERSD

AND SHORT POSITIONS IN SHARES, UNDERLYING REHZHPzREZRAR (&)

SHARES AND DEBENTURES (Continued)
Long positions in the ordinary shares/underlying shares of the

Company:

RARNBE B HEKRGDZ2HR

Long position/

Name of Director Capacity Short position

EEAAR L§) HE/ KR

Beneficial owner

EaBEAA

Long position
e

Mr. Robert James Woolsey
Robert James Woolsey 5t &

Beneficial owner

/2PN

Long position
e

Mr. Lee Kwok Leung
FEREE

i}

\

Beneficial owner Long position

Mr. Xu Zhongxiang

AR LE EnEAA HE
Notes:

—

On 5 April 2017, 43,056 (taking into account the share consolidation) share
options were granted to Mr. Robert James Woolsey pursuant to the Share
Option Scheme.

N

On 5 April 2017, 10,000 (taking into account the share consolidation) share
options were granted to Mr. Lee Kwok Leung pursuant to the Share
Option Scheme.
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Number of Percentage of
Shares/ issued share
underlying capital of the
shares held Company
FrsR%,/ RN
HEROHE ERITRABDL
43,056 (Note 1) 0.00%
43,056 (FfizE1) 0.00%
10,000 (Note 2) 0.00%
10,000 (Ffi5E2) 0.00%
720,000 0.01%
720,000 0.01%

1. MZZF—+FPAAA  Robert James Woolsey %t
AR R B AR S B X 43,056 1 BB AR #E (A8 5T IR 1)
EUK

2. WZZE—tFHARAR - FEREERBEERETS
HE3%10,000 {7 BEAHE (AT D & 6F) -
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DIRECTORS’' AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Save as disclosed above, as at 31 December 2021, none of the
Directors is a director or employee of a company which has an
interest or short position in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO and none
of the Directors, the chief executive of the Company nor their
associates (as defined in the Listing Rules) had any other interests
or short positions in the shares of the Company, underlying shares
and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO;
or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction

by Directors of Listed Companies contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDER

As at 31 December 2021, in accordance with the register of the
substantial shareholders kept by the Company under Section 336
of the SFO, or to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing Rules, the following
person was interested (including short positions) in the shares or

underlying shares of the Company:

Long positions in the ordinary shares/underlying shares of the

Company:

FERR

RZZEZ—F+-A=+—H REAQRER
BH REIEGPI%E 3361678
it B EFHRHAEGRNEXNVBE2RID I
ZEX R ETRAATERE W TATEEAR
AR SABRERR (D 2w (BIEAR) -

FEZEFEBRRERT

RARBE B BEBRNDZHE

Name of shareholder

BRREB A

Capacity

55

Long position/
Short position

R RR

Approximate

Inventive Star Limited (Note 1)
Inventive Star Limited (F7E 1)

Ms. Cui Li Jie (Note 1)

EBEALL ()

Mr. Ji Xiaobo (Note 3)

AeBES e A (FHEE3)

Super Champion Global Limited
(Note 3)
HBERRER AR (FHFE3)

Fresh Idea Ventures Limited

Huarong International
Financial Holdings Limited

China Huarong Asset
Management Co., Ltd.
TEEREETERNDERAT
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Beneficial owner

Emfa A

Interest of controlled
corporation
SPEHEE S

Interest of controlled

corporation
TS EE S

Beneficial owner

ERmBAA

Beneficial owner

BEmla A

Interest of controlled
corporation
SEHABE R

Interest of controlled
corporation
SIS EEE R

Long position
ey}
Short position

R

mp

Long position

A
Short position

S
xR

mp

Long position

Sy
Long position

7R

Long position
Sy

Long position

Number of percentage of
shares interest
ROEE BTt
4,338,820,463 60.69%
4,338,820,463 60.69%
3,615,542,766 50.57%
(Note 2)
3,615,542,766 50.57%
(PfF5E2)
4,338,820,463 60.69%
4,338,820,463 60.69%
3,615,542,766 50.57%
(Note 2)
3,615,542,766 50.57%
(M5E2)
6,434,493,000 90.00%
6,434,493,000 90.00%
6,400,000,000 89.52%
6,400,000,000 89.52%
3,118,782,100 43.62%
3,118,782,100 43.62%
3,118,782,100 43.62%
3,118,782,100 43.62%
3,118,782,100 43.62%
3,118,782,100 43.62%

Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



SUBSTANTIAL SHAREHOLDER (Continued)

Notes:
1. Inventive Star is wholly and beneficially owned by Ms. Cui.
2. Inventive Star had granted options over its shares of the Company at the

exercise price of HK$0.24 per share, exercisable to purchase a maximum
of 3,268,733,333 shares. On 8 July 2019, Inventive Star entered into a
contract with Guan Lian Capital to grant rights to Guan Lian Capital to
purchase 14,000,000,000 Shares of the Company. On 19 November 2019,
Inventive Star entered into a contract with Brave Access granting Brave
Access rights to purchase from Inventive Star an aggregate of
7,000,000,000 Shares of the Company.

3 Super Champion Global Limited is wholly and beneficially owned by Mr. Ji
Xiaobo and Super Champion Global Limited held the convertible notes
issued by the Company in the principal amount of HK$400,000,000 which
were convertible to 6,400,000,000 conversion shares if the underlying
conversion rights were exercised in full.

Save as disclosed above, as at 31 December 2021, no person (other
than a Director or chief executive of the Company) had registered
an interest or short position in the securities or underlying shares of
the Company that was required to be recorded pursuant to Section
336 of the SFO.

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of
corporate governance practices. Information on the corporate
governance practices adopted by the Company is set out in the
Corporate Governance Report on pages 22 to 36 of this annual

report.

INDEPENDENT AUDITOR

HLB Hodgson Impey Cheng Limited resigned as the auditor of the
Company on 6 April 2022. KTC Partners CPA Limited ("KTC") was
appointed as auditor of the Company on 11 April 2022 to fill the
casual vacancy. A resolution for the reappointment of KTC as
auditor of the Company will be proposed at the forthcoming annual

general meeting.
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Directors’ Report

EEEWE

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its Directors, the Company has
maintained sufficient public float as required under the Listing

Rules throughout the year and up to the date of this annual report.

On behalf of the Board
Imperial Pacific International Holdings Limited

Chen Feng

Executive Director
Hong Kong, 23 June 2022

In the event of any inconsistency, the English text of this annual

report shall prevail over the Chinese text.
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KTC Partners CPA Limited

Certified Public Accountants (Practising)

MESREEBEMAERL S

To the shareholders of
Imperial Pacific International Holdings Limited
(Incorporated in Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements of
Imperial Pacific International Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the "Group”) set out
on pages 65 to 207, which comprise the consolidated statement of
financial position as at 31 December 2021, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of

significant accounting policies.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the matters
described in the Basis for Disclaimer of Opinion section of our
report, we have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these
consolidated financial statements and as to whether the
consolidated financial statements have been properly prepared in
accordance with the disclosure requirements of the Hong Kong

Companies Ordinance.

Independent Auditor’s Report
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Independent Auditor’s Report
BB RS

BASIS FOR DISCLAIMER OF OPINION

Material uncertainties relating to the going concern basis
As described in Note 3.1 to the consolidated financial statements,
the Group incurred net loss of approximately HK$1,077,617,000
during the year ended 31 December 2021 and, as of 31 December
2021, the Group had net current liabilities and net liabilities of
approximately HK$11,000,351,000 and approximately
HK$8,352,144,000 respectively. The Group's other borrowings with
aggregate principal amounts of HK$3,725,339,000 were overdue for
repayment as at 31 December 2021 and together with the overdue
interests thereon of HK$522,873,000 were not repaid as at 31
December 2021 or subsequently up to the date of this report. The
Group's aggregate other borrowings and unsecured bonds and
notes amounted to approximately HK$4,226,835,000 and
approximately HK$149,655,000 respectively as at 31 December
2021 respectively, out of which HK$4,346,866,000 were repayable
on demand or were due for repayment within twelve months from
31 December 2021; while its cash and cash equivalents amounted
to approximately HK$2,075,000 only as at 31 December 2021. In
addition, the contingent liabilities described below may result in
outflows of cash from the Group for which no provision has been
recognized as at 31 December 2021 in the consolidated financial
statements, or in excess of the amount of provision recognized,
thus causing the financial performance and financial position of the
Group to be worse than that referred to above.

As described in Note 35(a) to the consolidated financial statements,
the principal subsidiary of the Group, Imperial Pacific International
(CNMI), LLC (“IP1"), that holds the gaming license required for the
conduct of the Group's casino operations is subject to regulatory
oversight in respect of its compliance with the relevant laws and
regulations including, inter alia, the Bank Secrecy Act (“BSA"). This
subsidiary received a letter from the Financial Crimes Enforcement
Network (“FinCEN") of the US Department of the Treasury dated 4
March 2020, which indicated that there were apparent violations of
the BSA and its implementing regulations based on its prior
examination, and has requested IPI to provide certain information
and documents relevant to its compliance with these regulatory
requirements from 2016 to 2021, before FInCEN evaluates the
assessment of any civil money penalties or to take additional
enforcement action. The Group has provided the required
information and documents to FInCEN. However there have been
no further developments with respect to the matter. In the opinion
of the directors of the Company, the investigation can lead to fines,
penalties or other implications to the Group's casino license subject
to the term of the Casino License Agreement (“CLA") and hence to
the Group's casino operations. However, the ultimate outcome of
these matters cannot be assessed with reasonable certainty as at
the date of this report.

56

TRREEANEE
HEFEKEEENERTHBREZ

AR A T ERRMFI I SEBREE
TR F+ A=+ —HULEFEELEEFE
#91,077,617,0008 T MR T = —F+ = A
=+—H BB EDARFEREEFED
Al & #911,000,351,0007% 7T K #98,352,144,000 /&
TR E-—F+—-_A=+—H  EEELAS®
4858 5 3,725,339,000 78 TEY K A fE SR E B ER R (8
B MR- E-—F+-_A=+—BxHEEHZE
A{EEAE ZESREREREBBFE
522,873,000 T K EE - R_FT-_—F+=1
=+—H EBESEMNEMEFAREEREGESR
=R By Bl 4 B4,226,835000% T &4
149,655,00078 7T » E 1 4,346,866,0007% 7T /B L B
KEEIR T —F+_A=+—HF+=
EAREEBHESE: MERSERRSFEDNRZE
——F+-A=1+—H{EAE%2,075000/87T ° It
S TX AT AR ERRRES EEBEMNRS
meE Bt SERR-_E-_—F+_-_A=1+—
AW EALRE VB RRPRERTMEE BT
ERERANBELE  UMEH ESENHBE
R B R E = -

WUNERE ISR ERMIFE3SE) Pl » EEEFA
e BEEEHSEBRRESERNEIEM
B 2 7] Imperial Pacific International (CNMI), LLC
(NP1 EEFHBEERAMN(BE (KT )
RITREE([RITREBZE]D FEXINEE - %M
BRAANZZEZEF - ANHZEXZRUBES
BIEITHEMES ((SRMBTHERE D) B LK
% ZEGREEREZAIRE - FHEAIERR
TREEREBGEG 21ER - WERKIPIEE R
FRTPERB T EEMNREFTFNEERMAMBIE
TEZE  BEEHEE T —RFE-_T=_—
FETHZSEERENETEHNEXH - F&
E 2 memETIERBRETEER R -
R WEWEE—SER - BERFEERA -
BHFAEAegERI N Mk SE5£EH
IR G535 bR IR (2 IR 8L 35 bR BRI o ([ IR 8435 M R 1
BRDBGIRE)MEMER My BEEN
BEIGHETSER R - AT - RAWRSBE - IR
HEBEBETHZETENRRER

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A



BASIS FOR DISCLAIMER OF OPINION (Continued)

Material uncertainties relating to the going concern basis
(Continued)

As disclosed in Note 35(b) to the consolidated financial statements,
the Company had made an announcement that IPI has assisted in
an investigation by the Federal Government Authorities and
provided relevant information and documents as required by the
Federal Government Authorities. As at the date of this report, the
investigation by the Federal Government Authorities is still
ongoing. The Group has engaged external legal counsels to
conduct an independent investigation on the documents and
information submitted and to be submitted to the authorities (the
“Independent Investigation”). Based on the findings from the
independent investigation, the Directors have not identified any
transactions which were assessed to be either of a high or moderate
risk to a criminal liability exposure and the external legal counsels
of IPI have opined that the criminal liability exposures which were
assessed to be of a low to moderate risk in their investigation
reports do not amount to a material breach of any provisions of
CLA or the Commonwealth Casino Commission (“CCC")
regulations. As at the date of this report, the investigation by the
Federal Government Authorities is still ongoing and the
investigation can lead to fines, penalties or other implications to
the Group's casino license subject to the terms of the CLA and
hence to the Group's casino operations. However, the ultimate
outcome of these matters cannot be assessed with reasonable
certainty as at the date of this report.

As disclosed in Note 35(c) to the consolidated financial statements,
on 23 April 2021, IPI received an order from the CCC that, among
other matters, the casino resort developer license as granted under
the CLA between IPl and the CNMI is suspended, IPI shall pay the
annual license fee (“Annual License Fee”) of US$31,000,000
(equivalent to approximately HK$240,250,000) and the Casino
Regulatory Fee of US$6,300,000 (equivalent to approximately
HK$48,825,000) for 2020 and 2021. The Board considered that
pursuant to the force majeure clause under the CLA, IPIl is not
required to pay the Annual License Fee in the event of natural
disasters. However, the CCC raised disputes and alleged that the
COVID-19 pandemic does not constitute a natural disaster or force
majeure. As a result, IPl has filed a review with Superior Court in
Saipan to determine whether the pandemic constitutes a natural
disaster or force majeure. Such review is still ongoing and the
casino gaming license have been suspended.
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Independent Auditor’s Report
BB RS

BASIS FOR DISCLAIMER OF OPINION (Continued)

Material uncertainties relating to the going concern basis
(Continued)

On 9 June 2022, the wholly-owned subsidiaries of the Company,
namely, Best Sunshine International Led. (BVI) and Imperial Pacific
International (CNMI), LLC (collectively the "Plaintiffs”) and CCC
jointly provide notice to the United States District Court for the
Northern Mariana Island (the “Court”) that Plaintiffs and the
Executive Director of CCC have reached an agreement in principle
as to the terms of a settlement.

The parties are in the process of finalizing the settlement terms
through a settlement agreement (the “Agreement”) and will
provide notice to the Court upon the entry of the Agreement.

Based on the parties’ significant progress towards settlement, on
31 May 2022, the Court extended the Temporary Restraining Order
through 8 July 2022, and stayed briefing on the Plaintiffs’ Complaint
and Emergency Motion for Temporary Restraining Order and Order
Compelling Arbitration for a period of 30 days. On 12 July 2022, the
Temporary Restraining Order has been further extended to 18 July
2022.
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BASIS FOR DISCLAIMER OF OPINION (Continued)
Material uncertainties relating to the going concern basis
(Continued)

As disclosed in Note 35(d) to the consolidated financial statements,
the Group is a defendant to a number of civil litigation cases as at
31 December 2021. The claims can potentially lead to further
insufficiency of working capital and loss of rights to hire foreign
workers for the next five years for the Group because of the alleged
breaches of the settlement with the US Department of Labor and
the alleged failure to properly pay construction workers and expose
the Group to the risk of a total loss of its investment in the casino
resort. Should the Group be unable to succeed in its defense of
these civil litigation cases, adjustments would have to be made to
recognize provisions for the losses, to impair the Group's assets
and to provide for further liabilities. The ultimate outcome of these
litigation cases are subject to the judgement of the relevant court
and cannot be assessed with reasonable certainty as at the date of

this report.

The directors of the Company are undertaking a number of plans
and measures to improve the Group’s liquidity and financial
position, as set out in Note 3.1 to the consolidated financial
statements. The consolidated financial statements have been
prepared on a going concern basis, the validity of which depends
on the successful eventual outcome of these plans and measures

and are subject to multiple uncertainties, including:

(i) whether the Group is able to reactivate the casino license
from the suspension by CCC's order dated 22 April 2021 as
IPI is in breach of its CLA due to the failure to pay the annual
license fee of approximately US$31,000,000 (equivalent to
approximately HK$240,250,000) for 2020 and 2021 and the
breach of the license agreement for failing to pay Casino
Regulatory Fee of US$6,300,000 (equivalent to approximately
HK$48,825,000), failure to maintain a required amount of
expected obligations in cash and cash equivalents in a
restricted account in the bank in the CNMI or United States of
America of amount US$8,400,000 (equivalent to
approximately HK$65,100,000) and penalties in addition to
the amounts claimed of US$6,600,000 (equivalent to
approximately HK$51,150,000);
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Independent Auditor’s Report
BB RS

BASIS FOR DISCLAIMER OF OPINION (Continued)

Material uncertainties relating to the going concern basis
(Continued)

(ii)

(iii)

(iv)

60

whether the Group is able to defend in the Superior Court in
Saipan to determine the pandemic constitutes a natural
disaster or force majeure and reactivate the casino gaming

license and resume the casino gaming operation business;

whether Inventive Star Limited and other related parties are
able to provide adequate financial support to the Group to
enable the Group to continue to operate as a going concern
in the foreseeable future and to settle the Group's liabilities
as and when they fall due, including the liabilities from the
potential claims in relation to the litigation cases, the casino
annual license fees, the payment of Casino Regulatory Fee
and the penalty;

whether the Group is able to continue to secure necessary
credit facilities to enable the Group to meet its working
capital and operation of Imperial Palace ® Saipan and other
matters in the foreseeable future since the gaming license

have been suspended;

whether the Company is able to successfully undertake other
financing arrangements with a view to increasing the Group's

capitalisation/equity; and

whether the Company is able to refinance and/or rollover the
Group's existing loans with a view to improving the Group's

liquidity.
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BASIS FOR DISCLAIMER OF OPINION (Continued)

Material uncertainties relating to the going concern basis
(Continued)

Should the Group fail to achieve successful outcomes from the
above-mentioned plans and measures, it might not be able to
continue to operate as a going concern. We have not been
provided with sufficient appropriate audit evidence to conclude on
the appropriateness of management’s use of the going concern
basis of accounting in the preparation of the consolidated financial
statements because of the lack of detailed analysis provided by
management in relation to its plans and measures for future actions
in its going concern assessment which take into account the
uncertainty of outcome of these plans and measures and how
variability in outcome would affect the future cash flows of the
Group. Should the Group be unable to continue to operate as a
going concern, adjustments would have to be made to write down
the carrying value of assets to their recoverable amounts, to
provide for further liabilities which might arise and to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities respectively. The effects of these adjustments
have not been reflected in these consolidated financial statements
and we were unable to determine whether such adjustment were
necessary.

Opening balance and corresponding figures —
Impairment losses on property, plant and equipment

As disclosed in Note 15 to the consolidated financial statements,
included in the property, plant and equipment of the Group as at
31 December 2020 are certain property, plant and equipment,
including right-of-use assets and construction in progress, of the
Imperial Palace Saipan resort.

As aforementioned above, due to the closure of the casino
operations in the Imperial Palace Saipan resort since 17 March 2020
as a result of the COVID-19 coronavirus pandemic and the
suspension order from the Commonwealth Casino Commission
dated 22 April 2021, the management considered that impairment
indicators for the property, plant and equipment of the Imperial
Palace Saipan resort existed as at 31 December 2020. Based on the
impairment review conducted, impairment losses of
HK$1,892,604,000 and HK$2,574,776,000 on the property, plant and
equipment and construction in progress respectively have been
recognised in the consolidated profit or loss for the year ended 31
December 2020 to write down the carrying amounts of the
property, plant and equipment of the Imperial Palace Saipan resort
to their recoverable amounts as at 31 December 2020, which were
determined based on their fair value less costs of disposal using the
income approach.
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Independent Auditor’s Report
BB RS

BASIS FOR DISCLAIMER OF OPINION (Continued)
Opening balance and corresponding figures —
Impairment losses on property, plant and equipment
(Continued)

When applying the income approach for the purpose of estimating
the fair values of the properties of the Imperial Palace Saipan resort
as at 31 December 2020, the valuer engaged by the Group to
perform the valuation of the properties had taken into
consideration the fact that the casino license of the resort was
suspended under an order from the Commonwealth Casino
Commission dated 22 April 2021. The valuer had assumed that (i)
the proposed development of the resort would be completed in
accordance with the provided development scheme and timeline
and would be completed in all phases and ready for immediate
occupation in December 2023 with the benefits of all approvals and
permits, planning, building regulations, guidelines and consents
required from all relevant government authorities would be issued
without onerous conditions and delays; and (ii) there were no any
legal, planning nor construction impediments to interrupt the
completion of the proposed development.

As stated in the auditors’ report of the auditors of the Group for
the financial year ended 31 December 2020 (the “Predecessor
Auditors”), the Predecessor Auditors were not provided with
sufficient appropriate audit evidence to satisfy themselves that the
above-mentioned assumptions underlying were reasonable under
the prevailing facts and circumstances, particularly in relation to the
uncertainties concerning the resort development completion date
and additional development costs to be incurred due to the
prolonged suspension of development since early 2020.
Accordingly, they were unable to satisfy themselves as to whether
there were material misstatements in the fair value less costs of
disposal as at 31 December 2020 of the property, plant and
equipment of the Imperial Palace Saipan resort and the resulting
provision for impairment loss of property, plant and equipment of
HK$4,467,380,000 recognised in consolidated profit or loss for the
year then ended. Any adjustments to the recoverable amounts as
at 31 December 2020 of these property, plant and equipment
including construction in progress found to be necessary would
affect the consolidated financial performance and the amounts
presented in cash flows of the Group for the years ended 31
December 2021 and 2020 and the financial position of the Group at
31 December 2020 presented as current year and comparative
figures in the consolidated financial statements and the related
elements making up the consolidated financial statements and
disclosures in the consolidated financial statements.
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OTHER MATTER

The auditors’ report on the consolidated financial statements of the
Group for the year ended 31 December 2020, was issued by
another auditor who expressed disclaimer of opinion on these
statements in their auditors’ report dated 31 March 2022.

RESPONSIBILITIES OF THE DIRECTORS AND THE
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the disclosure requirement of the
Hong Kong Companies Ordinance, and for such internal control as
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group's

financial reporting process.

Independent Auditor’s Report
B BAHRE
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Independent Auditor’s Report
BB RS

AUDITORS’ RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

QOur responsibility is to conduct an audit of the consolidated
financial statements in accordance with Hong Kong Standards on
Auditing issued by the HKICPA and to issue an auditors’ report
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report. However, because of the matters
described in the Basis for Disclaimer of Opinion section of our
report, we were not able to form an audit opinion on these
consolidated financial statements. We are independent of the
Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our

other ethical responsibilities in accordance with the Code.

KTC Partners CPA Limited
Certified Public Accountants (Practising)

Chow Yiu Wah, Joseph
Practicing Certificate Number: P04686

Hong Kong, 23 June 2022
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meESEREMEERER

Year ended 31 December 2021
HE-_Z-—S+-A=1+—HItFE

2021 2020
—E--F —F-FTF
Notes HK$'000 HK$'000
b FET TBT
Revenue W as 6 - 26,507
Cost of sales HEX A - (51,519)
Gross loss £E - (25,008)
Other income, gains and losses, net EHMUA - s REE 7 944 49,137
Selling and marketing expenses SHE R s H B X (355) (1,582)
Operating and administrative expenses T R ITH R X (523,087) (1,316,252
Allowance for expected credit losses on W E SRk 2 Ta Hf
trade receivables, net EEEERE TR 20 - (1,119,764)
Allowance for expected credit losses on E At JE U /1B 2 TE BR
other receivables EEEERE 17 - (11,078)
Impairment of property, plant and Y - BB RERERE
equipment 15 - (4,467,380)
Impairment of investment in a joint venture R—AZDE 2K ERE 16 - (92,424)
Share-based payments VARR 19 I B 2 1~ 3R 30 (876) (932)
Share of loss of a joint venture Eh—EaghEEE (146) (927)
Finance costs B 75 E A 9 (554,097) (404,055)
LOSS BEFORE TAX BRBAT RS 1R 8 (1,077,617) (7,390,265)
Income tax expense PGB X 10 - -
LOSS FOR THE YEAR ATTRIBUTABLE TO A2 Fl#4A A B
OWNERS OF THE COMPANY FRAER (1,077,617) (7,390,265)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

mEBERkHEMEEKER
Year ended 31 December 2021
HE-_Z-_—F+t-_A=1t—HIFE

2021 2020
Note HK$'000 HK$'000
b FHERT THBT
OTHER COMPREHENSIVE (LOSS)/ Htv 2w (BE) R
INCOME
Other comprehensive (loss)/income that REZEMAEEFHES
may be reclassified to profit or loss BmzH 2w (EE),/
in subsequent periods: g
Exchange differences on translation of MEBINEBEEZER
foreign operations EH (10,733) 4,711
Share of other comprehensive income of  [E{EA &Y
joint venture HAth 2 WS - 54
Reclassification of cumulative exchange HEBINERBBEETHOE
reserve upon disposal of a Z5HE R HE
foreign operation - ()
Net other comprehensive (loss)/income REZBERIRE S EE
that may be reclassified to profit or Bz Efh2m(ER),/
loss in subsequent periods W5 e (10,733) 4,756
Other comprehensive (loss)/income that ~ REZHMIASETFHHES
will not be reclassified to profit or BamzHEa2wE(BR),
loss in subsequent periods: g
Financial assets at fair value through BARBER AHAM
other comprehensive income: PEHRRCEHEE
— Change in fair value — RRBEE 878 (1,884)
Net other comprehensive income/(loss) REZHBITEENSER
that will not be reclassified to profit or B@zHEMmE2ERE
loss in subsequent periods (B18R) 78 878 (1,884)
OTHER COMPREHENSIVE (LOSS)/ FRHEM2E(BER) W
INCOME FOR THE YEAR (9,855) 2,872
TOTAL COMPREHENSIVE LOSS EAFFEAREFAZE
FOR THE YEAR ATTRIBUTABLE TO EiER%
OWNERS OF THE COMPANY (1,087,472) (7,387,393)
LOSS PER SHARE ATTRIBUTABLE TO RRFFHEAREERER 14 (Restated)
OWNERS OF THE COMPANY (&=51)
Basic and diluted BER RS HK$(0.01)®& 7  HK$(0.05)/&7T
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Consolidated Statement of Financial Position

e MBARRE

31 December 2021

T —F+=ZA=+—H

2021 2020
—E-—F ZETF
Notes HK$'000 HK$'000
M TEx FETT
NON-CURRENT ASSETS RBEE
Property, plant and equipment M BENERE 15 2,604,980 2,650,641
Investment in a joint venture R—EEeLEZKSE 16 55,840 55,986
Prepayments, deposits and TERFRIE - e REMER
other receivables TRIB 17 31,774 32,058
Financial assets at fair value through BARBEGTARMEE
other comprehensive income WAZ eREE 18 3,550 5121
Total non-current assets FEMBEEME 2,696,144 2,743,806
CURRENT ASSETS RBEE
Inventories FE 19 24,254 24,118
Trade receivables FEWE 5 BR K 20 1,017,646 1,005,677
Prepayments, deposits and TENFRIAE - 1=e REMEK
other receivables RIE 17 135,583 138,321
Cash and cash equivalents B RIRSEEYD 21 2,075 10,013
Total current assets RBEERE 1,179,558 1,178,129
CURRENT LIABILITIES REBEE
Trade payables BB SRR 22 73,759 72,096
Other payables and accruals E R FRIE R FEETRRIA 23 7,728,274 6,744,063
Other borrowings E gk 25 4,226,835 3,662,240
Lease liabilities HEEE 26 889 3,611
Unsecured bonds and notes EILHEEREE 28 120,031 102,997
Loans from a joint venture KE—HELELEZER 16 8,530 8,477
Tax payable FEf 1B 21,591 21,048
Total current liabilities mEIREERE 12,179,909 10,614,532
NET CURRENT LIABILITIES REEEFHE (11,000,351) (9,436,403)
TOTAL ASSETS LESS EEHRERRBAR
CURRENT LIABILITIES (8,304,207) (6,692,597)
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Consolidated Statement of Financial Position
ma B BRR &R

31 December 2021
—E-—F+ZA=+—H

2021 2020
=B -F —EC-EREF
Notes HK$'000 HK$'000
BfsE FHT F&TT
NON-CURRENT LIABILITIES kRBERE
Lease liabilities HERE 26 18,313 19,097
Other borrowings H A&k 25 - 504,099
Unsecured bonds and notes mIEIREAENERE 28 29,624 49,755
Total non-current liabilities IEmBaEesE 47,937 572,951
NET LIABILITIES EEFE (8,352,144) (7,265,548)
CAPITAL AND RESERVES BEAXRR R E
Share capital B 29 71,492 71,492
Reserves I 31 (8,423,636) (7,337,040)
Total deficiency B AL B EE (8,352,144) (7,265,548)

The consolidated financial statements on pages 73 to 207 were  F73F 207 EWEGEAMBRREN T _F X
approved and authorised for issued by the board of directors on 23~ A =+ = H&E E & Ht/E LIRE T -
June 2022:

Chen Feng Xu Zhongxiang
Director Director
EF EE
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At 1 January 2020 RZZZ25-f-8
Loss for the year EREE
Other comprehensive loss FREMEZEEE
for the year:
Changes in fair value of BRABEIA

financial assets at fair value Hth2EkaEs
through other comprehensive iy

income, net [
Reclassification adjustment from &M B AR
translation reserve upon BRENIERR

disposal of subsidiaries
Share of other comprehensive  [EffAENEZ

income of joint venture Ep2EYE

Exchange differences on BREBNEBEEL
translation of foreign EXESR
operations

Total comprehensive income/  FA2ENRE/ (Fi8)
(loss) for the year ik
Transfer of reserve upon disposal &R BEGALL
of financial assets at fairvalue ~ 2EMHIEZER
through other comprehensive B EEER HiE
income
Equity-settled share option EnLEEBRERHE
arrangement 30
Transfer of reserve upon the BREANEEDHE

lapse of share options

At 31 December 2020 and

1 January 2021

Loss for the year FAEE

Other comprehensive loss FREMEIERE
for the year:

Changes in fair value of BOABERA
financial assets at fair value A2 ENEL
through other comprehensive ~ £EEEZ AR
income, net BEZHIR

Exchange differences on BEBNEBEEL
translation of foreign EXEE
operations

Total comprehensive income/  FRZENE/(51)
(loss) for the year 2%
Transfer of reserve upon disposal &2/ EIE A
of financial assets at fairvalue ~ EfhZ2 AW EZ
through other comprehensive £ REEREBRHE
income
Equity-settled share option ERAERRETH
arrangement 30
Transfer of reserve upon the BREXNSELHE

apse of share options

Consolidated Statement of Changes in Equity

RERBEHR

Year ended 31 December 2021
(E-E - F+_A=+—HULEFE

Attributable to owners of the Company

RRTRBEAEE
Convertible Share Share Investment
Share notes premium option Exchange Other Perpetual reserve  Accumulated Total
capital reserve account reserve reserve reserve loans  (non-recycling) losses equity
THRRE fin e REGRE

B 1] BB et R EftfhE KEEFR  (TAEE) ZitHE gn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TFEL TET TER TEL TFEL TET TEL TEL FEL TET

(Note 27) (Note 31) (Note 31)
(M 27) (ME31) (B3x31)

___________________________________________________________________________________________________________________________|
71,492 1,480,332 2,265,719 77,759 9910 99,277 3112310 (107,580) (6,888,383) 120913
- - - - - - - - (7390265 (7,390,265)

- - - - - - - (1,884) - (1,884)

- - - - 9 - - - - ©

- - - - 54 - - - - 54

- - - - 41 - - - - 4m

- - - - 4,756 - - (1,884 (7390265 (7,387,393

- - - - - - - 998 (998) -

- - - 932 - - - - - 932

- - - (7.046) - - - - 7,046 -
71,492 1,480,332 2,265,796 71,645 14,666 99,277 3,112,310 (108,466) (14,272,600)  (7,265,548)
- - - - - - - - (1077,617) (1,077,617

- - - - - - - 878 - 878

- - - - (10,733) . - - - (10,733)

- - - - (10,733 - - 878  (1,077,617)  (1,087,472)

- - - - - - - 46,058 (46,058) -

- - - 876 - - - - - 876

- - - (9,783) - - - - 9,783 -
71,492 1,480,332 2,265,796 62,738 3,933 99,277 3,112,310 (61,530) (15,386,492)  (8,352,144)

At 31 December 2021 g g3
+
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Consolidated Statement of Cash Flows
mEEERER
Year ended 31 December 2021
BHE-_Z-_—F+-A-+—HLLFE
2021 2020
—E-—fF ZEZTF
HK$'000 HK$'000
THERT FiET
CASH FLOWS FROM OPERATING REREXKRERE
ACTIVITIES
Loss before tax BRIy AR 1B (1,077,617) (7,390,265)
Adjustments for: WEIEE
Finance costs MBER 554,097 404,055
Share of loss of a joint venture ElE—EeEbEBE 146 927
Dividend income from financial assets REEARBERA
at fair value through other comprehensive Hin2EM R eREE
income 2R EWA - (333)
Loss on disposal/write-off of property, HE / MEDE - BEREE
plant and equipment, net ol iVt 7 - 9
Depreciation of property, plant and equipment  #1% » BE RRETE 8 49,251 171,789
Depreciation of right-of-use assets FRAREERE 8 9,805 27,008
Gain on disposal of subsidiaries HEMB ARz W 7 - (47,756)
Impairment of investment in a joint venture R—EEatEZIREZRE 16 - 92,424
Impairment of property, plant and equipment % « E R RERE 15 - 4,467,380
Allowance for expected credit losses on FEUE 5 8R 50 % H A R Uk
trade and other receivables REEHREERERE - 1,130,842
Share-based payments PARR R A B R 2 1R 876 932
Foreign exchange differences, net iR 19 (6,845)
(463,423) (1,149,833)
Increase in inventories FEEM - (759)
Increase in trade receivables FEYE S ER TR N - (10,055)
Decrease in prepayments, deposits and FRNFIE - Ze AR
other receivables TIERE D 4,277 103,973
Decrease in trade payables FER B 28R TR > - (4,193)
Increase in other payables and accruals H B 5 R0 K JE AT IR AN 418,919 891,284
Cash used in operations eEMAZRS (40,227) (169,583)
Net cash flows used in operating activities REXBBARSRE T (40,227) (169,583)
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Consolidated Statement of Cash Flows

= = B
N é IE: ﬁ ;Jili ==} ‘lsv%
Year ended 31 December 2021
HE-_Z-—S+-A=1+—HItFE

CASH FLOWS FROM INVESTING
ACTIVITIES

Dividends received from financial assets at
fair value through other comprehensive
income

Purchases of items of property,
plant and equipment

Net cash outflow arising on disposal of
subsidiaries

Proceed from disposal of financial assets
at fair value through other comprehensive

income

Net cash flows generated from/(used in)

investing activities

REREXBZRERE

REBRAAEBE;ARMCEE
WAZEBEEZDHBE

BEVE  BEX

BElE
HEMBRARELZ
REeRHFE
HERAABEFARLEZE
WAZ & BB EZFIEHEA

REXBME/(FIA) 2

REREFHE

2021 2020
—E--F —E-THF
HK$'000 HK$'000
TERT FET

- 333

- (31,773)

- (4)

2,450 1,468
2,450 (29,976)
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Consolidated Statement of Cash Flows

17 g = IE%/}ILE%%

Year ended 31 December 2021
HE-_Z-_—F+t-_A=1t—HIFE

2021 2020
—B-—-F e
HK$'000 HK$'000
THERT FET
CASH FLOWS FROM FINANCING REMERBZRERE
ACTIVITIES
Repayment of unsecured bonds BREERES (15,333) (7,283)
Proceeds from other borrowings ke EAMER AEEE 56,133 296,353
Repayment of other borrowings BREMET - (46,163)
Repayment of loans from a joint venture BERE—HAELEZER - (1,569)
Principal portion of lease payments HENRZ A28 (4,008) (24,160)
Interest paid [EANEESS (7,347) (108,064)
Net cash flows from financing activities KEAMEEK 2B RE R 29,445 109,114
NET DECREASE IN CASH RERREEEYN
AND CASH EQUIVALENTS WD FEE (8,332) (90,445)
Cash and cash equivalents FReRBALEED
at beginning of year 10,013 100,497
Effect of foreign exchange rate changes, net [EREE) s FE S 394 (39)
CASH AND CASH EQUIVALENTS FRZBEERASEEY
AT END OF YEAR 2,075 10,013
ANALYSIS OF BALANCES OF CASH ReERRESENEHI N
AND CASH EQUIVALENTS
Cash and bank balances e MIRTTHEH 2,075 10,013
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Notes to the Consolidated Financial Statements

GENERAL INFORMATION

Imperial Pacific International Holdings Limited (the
“"Company”) was incorporated in Bermuda as an investment
holding company with limited liability under the Companies
Act 1981 of Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The principal place of business of the Company is located at
22/F, On Hong Commercial Building, 145 Hennessy Road,
Wanchai, Hong Kong. The Company's shares are listed on
The Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Company’s shares listed on the Stock Exchange have
been suspended from trading since 1 April 2022.

In the opinion of the directors of the Company (the
“Directors”), Inventive Star Limited (“Inventive Star”), a
company incorporated in the British Virgin Islands, is the
ultimate holding company of the Company and Ms. Cui Li Jie
("Ms. Cui") is the ultimate controlling party.

During the year, the Company and its subsidiaries (collectively
referred to as the "Group”) are principally engaged in the
gaming and resort business, including the development of an
integrated resort (the “Integrated Resort”) on the Island of
Saipan, Commonwealth of the Northern Mariana Islands
("CNMI").

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as functional
currency of the Company, and the functional currency of most
of the subsidiaries is United States Dollar ("US$"). The Board
of Directors considered that it is more appropriate to present
the consolidated financial statements in HK$ as the shares of

the Company are listed on the Stock Exchange.

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

—REH
BEAFERZERAR AR ([A28]]) J51R
BERE-NN\—FAEREREETMAT
RIEERARAT - AR M EEM
$it /& Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda » A E& MR REEE
FEERTB 145 R LR FE RE 2218 - AR A
BN EBBERZZPMBER AR (B E
R T ©

ARRBRBRZAETOBRHEE T ==
mMA—HEEEFEE -

KAREZES(EE]) RA - Inventive Star
Limited ([ Inventive Star| + —fIR R B L
HEEMKL AR BERESRKZERA
Al MEBAXT([BZL ) BREEGIA -

FRN - AR LEMBAR (8 [ A5£6H])
IBRE[/ELERNES - ERERILS
BETHHEEA(LEEDM) EBINSEGES
EEM((HREaERMND -

HAMBHMRIIUARNRANINEERET
(MBr)25 - MAFOHBRBNINEEE
BRET(ER]) - BRARABMDRERZ
e BEGRR/ABTEINGE B H
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Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
—E-—F+ZA=+—H

74

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs")

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") for the first time,
which are mandatorily effective for the annual periods
beginning on or after 1 January 2021 for the preparation of

the consolidated financial statements:

Interest Rate Benchmark Reform
— Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

In addition, the Group has early applied the Amendment to
HKFRS 16 Covid-19-Related Rent Concessions beyond 30
June 2021, and the agenda decision of the IFRS
Interpretations Committee (the “Committee”) of the
International Accounting Standards Board issued in June 2021
which clarified the costs an entity should include as
“estimated costs necessary to make the sale” when

determining the net realisable value of inventories.

Except as described below, the application of the
amendments to HKFRSs in the current year has had no
material impact on the Group’s financial positions and
performance for the current and prior years and/or on the

disclosures set out in these consolidated financial statements.

2.
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B RS ER )
R R M SIS T BB R
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B -

BEMBREENRIR MERERNE — F2REE
BB G EAE9% -

BEABREEANETSR

BRAHREEAR RN

BEMHREERF 165 (1K)

BEAh - AEEEIRATEA BB SR R
F165 (BRI AR) T =—FA=+TH%
KICOVID-1948BHE S E R - ARBEE &5
BBBEEGN T~ —F X ABEMOEERS
BHREENREZES ((ZEE]]NER
ATE - HEBSREEFENRZRFER -
FEEIEFTAMKRA R ETHES MM
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ROBBELBEATE -

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A



Notes to the Consolidated Financial Statements

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

Amendments to HKFRSs that are mandatorily

effective for the current year (Continued)

2.1

2.2

Impacts on application of Amendment to HKFRS 16
Covid-19-Related Rent Concessions beyond 30 June
2021

The Group has early applied the amendment in the
current year. The amendment extends the availability of
the practical expedient in paragraph 46A of HKFRS 16
Leases ("HKFRS 16") by one year so that the practical
expedient applies to rent concessions for which any
reduction in lease payments affects only payments
originally due on or before 30 June 2022, provided the
other conditions for applying the practical expedient

are met.

The application has had no impact to the opening

accumulated losses at 1 January 2021.

Impacts on application of Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16 Interest
Rate Benchmark Reform — Phase 2

The Group has applied the amendments for the first
time in the current year. The amendments relate to
changes in the basis for determining the contractual
cash flows of financial assets, financial liabilities and
lease liabilities as a result of interest rate benchmark
reform, specific hedge accounting requirements and
the related disclosure requirements applying HKFRS 7

Financial Instruments: Disclosures ("HKFRS 7").

The amendments have had no impact on the
consolidated financial statements as none of the
relevant contracts has been transitioned to the relevant

replacement rates during the year.

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H
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Notes to the Consolidated Financial Statements
e mERME

31 December 2021
—E-—F+ZA=+—H

76

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

Amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

2.3

Impacts on application of the agenda decision of the
Committee — Cost necessary to sell inventories
(HKAS 2 Inventories)

In June 2021, the Committee, through its agenda
decision, clarified the costs an entity should include as
"estimated costs necessary to make the sale” when
determining the net realisable value of inventories. In
particular, whether such costs should be limited to those
that are incremental to the sale. The Committee
concluded that the estimated costs necessary to make
the sale should not be limited to those that are
incremental but should also include costs that an entity
must incur to sell its inventories including those that are

not incremental to a particular sale.

The Group's accounting policy prior to the Committee’s
agenda decision was to determine the net realisable
value of inventories taking into consideration
incremental costs only. Upon application of the
Committee’s agenda decision, the Group changed its
accounting policy to determine the net realisable value
of inventories taking into consideration both
incremental costs and other cost necessary to sell
inventories. The new accounting policy has been

applied retrospectively.

The application of the Committee’s agenda decision
has had no material impact on the Group's financial

positions and performance.

2.
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Notes to the Consolidated Financial Statements

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not
yet effective:

HKFRS 17 Insurance Contracts and
the related Amendments?

Amendments to HKFRS 3 Reference to the Conceptual
Framework'

Amendments to HKFRS 10 Sale or Contribution of

and HKAS 28 Assets between an Investor and

its Associate or Joint Venture?

Amendments to HKAS 1 Classification of Liabilities

as Current or Non-current and
related amendments to
Hong Kong Interpretation 5

(2020)*
Amendments to HKAS 1 and Disclosure of Accounting Policies?
HKFRS Practice Statement 2
Amendments to HKAS 8 Definition of Accounting
Estimates?
Amendments to HKAS 12 Deferred Tax related to

Assets and Liabilities arising
from a Single Transaction?

Amendments to HKAS 16 Property, Plant and Equipment
— Proceeds before Intended
Use'

Amendments to HKAS 37 Onerous Contracts
— Cost of Fulfilling a Contract'

Amendments to HKFRSs Annual Improvements to

HKFRSs 2018-2020"

! Effective for annual periods beginning on or after 1 January 2022.

2 Effective for annual periods beginning on or after 1 January 2023.
3 Effective for annual periods beginning on or after a date to be
determined.

Except for the new and amendments to HKFRSs mentioned
below, the directors of the Company anticipate that the
application of all other new and amendments to HKFRSs will
have no material impact on the consolidated financial
statements in the foreseeable future.
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APPLICATION OF AMENDMENTS TO HONG 2. ERARBIEBUBREEMN(E

KONG FINANCIAL REPORTING STANDARDS BMBHREEL ] #)

("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not EEMEERERNHTREEITES
yet effective (Continued) B RS SR R (&)

Amendments to HKFRS 3 Reference to the Conceptual BB E R E 3 (BT F) #EaES
Framework J:0f =3

The amendments: BEERTA -

° update a reference in HKFRS 3 Business Combinations °
so that it refers to the Conceptual Framework for
Financial Reporting 2018 issued in June 2018 (the
"Conceptual Framework”) instead of Framework for
the Preparation and Presentation of Financial
Statements (replaced by the Conceptual Framework for
Financial Reporting 2010 issued in October 2010);

° add a requirement that, for transactions and other °
events within the scope of HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets or
HK(IFRIC)-Int 21 Levies, an acquirer applies HKAS 37 or
HK(IFRIC)-Int 21 instead of the Conceptual Framework
to identify the liabilities it has assumed in a business

combination; and

° add an explicit statement that an acquirer does not °
recognise contingent assets acquired in a business

combination.
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The application of the amendments is not expected to have FERZE BT T AR ERHOF B
significant impact on the financial position and performance LREREEBRATE -

of the Group.
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Notes to the Consolidated Financial Statements

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments to HKFRS 10 Consolidated Financial
Statements and HKAS 28 Investments in Associates and Joint
Ventures deal with situations where there is a sale or
contribution of assets between an investor and its associate
or joint venture. Specifically, the amendments state that gains
or losses resulting from the loss of control of a subsidiary that
does not contain a business in a transaction with an associate
or a joint venture that is accounted for using the equity
method, are recognised in the parent’s profit or loss only to
the extent of the unrelated investors’ interests in that
associate or joint venture. Similarly, gains and losses resulting
from the remeasurement of investments retained in any
former subsidiary (that has become an associate or a joint
venture that is accounted for using the equity method) to fair
value are recognised in the former parent’s profit or loss only
to the extent of the unrelated investors’ interests in the new

associate or joint venture.

The application of the amendments is not expected to have
significant impact on the financial position and performance

of the Group.
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and related amendments to Hong
Kong Interpretation 5 (2021)

The amendments provide clarification and additional
guidance on the assessment of right to defer settlement for
at least twelve months from reporting date for classification of

liabilities as current or non-current, which:

o specify that the classification of liabilities as current or
non-current should be based on rights that are in
existence at the end of the reporting period.

Specifically, the amendments clarify that:

() the classification should not be affected by
management intentions or expectations to settle
the liability within 12 months; and

(i) if the right is conditional on the compliance with
covenants, the right exists if the conditions are
met at the end of the reporting period, even if the
lender does not test compliance until a later date;
and (Note)

o clarify that if a liability has terms that could, at the
option of the counterparty, result in its settlement by
the transfer of the entity’s own equity instruments, these
terms do not affect its classification as current or non-
current only if the entity recognises the option
separately as an equity instrument applying HKAS 32

Financial Instruments: Presentation.

In addition, Hong Kong Interpretation 5 was revised as a
consequence of the Amendments to HKAS 1 to align the

corresponding wordings with no change in conclusion.

Based on the Group's outstanding liabilities as at 31
December 2021, the application of the amendments will not

result in reclassification of the Group's liabilities.
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Notes to the Consolidated Financial Statements

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKAS 1 and HKFRS Practice Statement 2
Disclosure of Accounting Policies

HKAS 1 is amended to replace all instances of the term
“significant accounting policies” with “material accounting
policy information”. Accounting policy information is material
if, when considered together with other information included
in an entity’s financial statements, it can reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis of

those financial statements.

The amendments also clarify that accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if the
amounts are immaterial. However, not all accounting policy
information relating to material transactions, other events or
conditions is itself material. If an entity chooses to disclose
immaterial accounting policy information, such information

must not obscure material accounting policy information.

HKFRS Practice Statement 2 Making Materiality Judgements
(the “Practice Statement”) is also amended to illustrate how
an entity applies the “four-step materiality process” to
accounting policy disclosures and to judge whether
information about an accounting policy is material to its
financial statements. Guidance and examples are added to

the Practice Statement.

The application of the amendments is not expected to have
significant impact on the financial position or performance of
the Group but may affect the disclosures of the Group's

significant accounting policies.
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKAS 8 Definition of Accounting
Estimates

The amendments define accounting estimates as “monetary
amounts in financial statements that are subject to
measurement uncertainty”. An accounting policy may require
items in financial statements to be measured in a way that
involves measurement uncertainty — that is, the accounting
policy may require such items to be measured at monetary
amounts that cannot be observed directly and must instead
be estimated. In such a case, an entity develops an
accounting estimate to achieve the objective set out by the
accounting policy. Developing accounting estimates involves
the use of judgements or assumptions based on the latest

available, reliable information.

In addition, the concept of changes in accounting estimates
in HKAS 8 is retained with additional clarifications.

The application of the amendments is not expected to have
significant impact on the Group’s consolidated financial

statements.

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction

The amendments narrow the scope of the recognition
exemption of deferred tax liabilities and deferred tax assets in
paragraphs 15 and 24 of HKAS 12 Income Taxes so that it no
longer applies to transactions that, on initial recognition, give

rise to equal taxable and deductible temporary differences.

As disclosed in note 3 to the consolidated financial
statements, the Group applies HKAS 12 requirements to the
relevant assets and liabilities as a whole. Temporary
differences relating to relevant assets and liabilities are

assessed on a net basis.

EAGBITEEUBRBREEAN(E
ERMBREED D @)

B MBI R4 AV T RARIERT &8
M HREER (8)

BB ERF 8 (15T ) Eat a1 #9E
&

ZEEHB AR ERER [FEFETH
ARENMBRRNEB S - SRR
A RERE SR E TR RN K HEK
BB BT E — Bt BR AR RER
HERSHEIENARERE T ERERM
AT LAMGE - RLBERT - —HERRERER
FffhsEt EEEDEHBRREINER -
mE L ERERRERI G EN
BRHERRHIE SRR -

IS - EEEEHRRIE S & A5t 22
OB TURE - WHE— 5B -

ERZFEF AR TS H AR EHLRE I
BREREATE -

BEBEERE 125 (TR E—XZAT
ELEBERABHBEZRE

SRS RMETA G ERB12RAEH
FISR2ABRECHBRBERRENAREE
MERFM R ERE - EETBERANEIRE
REFELAFTHERTAM KN R IEEE
MRS °

AR B MK M 3P IE - AEEY
HEAEEMABERBERBEGTERE 2
REORE - MIABEERAEABENE RN
ERBOFEEARENE

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A



Notes to the Consolidated Financial Statements

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction (Continued)
Upon the application of the amendments, the Group will
recognise a deferred tax asset (to the extent that it is
probable that taxable profit will be available against which
the deductible temporary difference can be utilised) and a
deferred tax liability for all deductible and taxable temporary
differences associated with the right-of-use assets and the

lease liabilities.

The amendments are effective for annual reporting periods
beginning on or after 1 January 2023, with early application
permitted. The application of the amendments is not
expected to have significant impact on the financial position

and performance of the Group.

Amendments to HKAS 16 Property, Plant and Equipment

— Proceeds before Intended Use

The amendments specify that the costs of any item that were
produced while bringing an item of property, plant and
equipment to the location and condition necessary for it to
be capable of operating in the manner intended by
management (such as samples produced when testing
whether the relevant property, plant and equipment is
functioning properly) and the proceeds from selling such
items should be recognised and measured in the profit or loss
in accordance with applicable standards. The cost of the

items are measured in accordance with HKAS 2 Inventories.

The application of the amendments is not expected to have
significant impact on the financial position and performance
of the Group.
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APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

The amendments specify that, when an entity assesses
whether a contract is onerous in accordance with HKAS 37
Provisions, Contingent Liabilities and Contingent Assets, the
unavoidable costs under the contract should reflect the least
net cost of exiting from the contract, which is the lower of the
cost of fulfilling it and any compensation or penalties arising
from failure to fulfil it. Costs of fulfilling the contract include
incremental costs and an allocation of other costs that relate
directly to fulfilling contracts (for example, an allocation of the
depreciation charge for an item of property, plant and

equipment used in fulfilling the contract).

The application of the amendments is not expected to have
significant impact on the financial position and performance
of the Group.

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020
The annual improvements make amendments to the following

standards.

HKFRS 9 Financial Instruments

The amendment clarifies that for the purpose of assessing
whether modification of terms of original financial liability
constitutes substantial modification under the “10 per cent”
test, a borrower includes only fees paid or received between
the borrower and the lender, including fees paid or received

by either the borrower or the lender on the other’s behalf.
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Notes to the Consolidated Financial Statements

APPLICATION OF AMENDMENTS TO HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") (Continued)

New and amendments to HKFRSs in issue but not
yet effective (Continued)

Amendments to HKFRSs Annual Improvements to HKFRSs
2018-2020 (Continued)

HKFRS 16 Leases

The amendment to lllustrative Example 13 accompanying
HKFRS 16 removes from the example the illustration of
reimbursement relating to leasehold improvements by the

lessor in order to remove any potential confusion.

HKAS 41 Agriculture

The amendment ensures consistency with the requirements in
HKFRS 13 Fair Value Measurement by removing the
requirement in paragraph 22 of HKAS 41 to exclude taxation
cash flows when measuring the fair value of a biological asset

using a present value technique.

The application of the amendments is not expected to have
significant impact on the financial position and performance

of the Group.

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES

3.1 Basis of preparation of consolidated financial
statements
The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. For the purpose of preparation of the
consolidated financial statements, information is
considered material if such information is reasonably
expected to influence decisions made by primary users.
In addition, the consolidated financial statements
include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and
by the Hong Kong Companies Ordinance.
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.1 Basis of preparation of consolidated financial 3.1 ZREMBBRRZEREE(E)

REMBBRRZEREERERE
SRR (41)

statements (Continued)

The Group reported incurred net loss of approximately
HK$1,077,617,000 during the year ended 31 December
2021 and, as of 31 December 2021, the Group had net
current liabilities and net liabilities of approximately
HK$11,000,351,000 and approximately HK$8,352,144,000
respectively. The Group's other borrowings with
aggregate principal amounts of HK$3,725,339,000 were
overdue for repayment as at 31 December 2021 and
together with the overdue interests thereon of
HK$522,873,000 were not repaid as at 31 December
2021 or subsequently up to the date of this report. The
Group's aggregate other borrowings and unsecured
bonds and notes amounted to approximately
HK$4,226,835,000 and approximately HK$149,655,000
respectively as at 31 December 2021 respectively, out of
which HK$4,346,866,000 were repayable on demand or
were due for repayment within twelve months from 31
December 2021; while its cash and cash equivalents
amounted to approximately HK$2,075,000 only as at 31
December 2021. In addition, the contingent liabilities
described in Note 35 may result in outflows of cash from
the Group for which no provision has been recognized
as at 31 December 2021 in the consolidated financial
statements, or in excess of the amount of provision
recognized, thus causing the financial performance and
financial position of the Group to be worse than that
referred to above. The conditions described above cost
significant doubts on the Group's ability to continue as
a going concern. The Directors are of the view that the
Group will be able to raise adequate funds to enable it
to operate as a going concern, based on the Group's
business forecast and cash flow projection which, inter
alia, take into account the past actual operating

performance of the Group and the following:
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Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.1 Basis of preparation of consolidated financial

statements (Continued)

(a)

On 23 April 2021, Imperial Pacific International
(CNMI), LLC (the "Licensee”), an indirect wholly-
owned subsidiary of the Company, received an
order from the Commonwealth Casino
Commission (“CCC") dated 22 April 2021 that,
among other matters, the casino resort developer
license as granted under the Casino License
Agreement (as amended) between the Licensee
and the CNMI was suspended, the Licensee shall
pay the Annual License Fee of approximately
US$31,000,000 (equivalent to approximately
HK$240,250,000) and the Casino Regulatory Fee of
US$6,300,000 (equivalent to approximately
HK$48,825,000) for 2020 and 2021. The Board
considered that pursuant to the force majeure
clause under the Casino License Agreement, the
Licensee is not required to pay the Annual License

Fee in the event of natural disasters.

However, the CCC raised disputes and alleged
that the COVID-19 pandemic does not constitute
a natural disaster or force majeure. As a result, the
Licensee has filed a review with Superior Court in
Saipan to determine whether the pandemic
constitutes a natural disaster or force majeure. If it
is determined that the pandemic constitutes a
natural disaster or force majeure, the Licensee will
not be required to pay the Annual License Fee
and reactivate the casino gaming licence and
resume the casino gaming operation business.

Such review is still ongoing.

o)

(a)
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BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES (Continued)

3.1 Basis of preparation of consolidated financial
statements (Continued)

(a)

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A

(Continued)

On 9 June 2022, the wholly-owned subsidiaries of
the Company, namely, Best Sunshine International
Led. (BVI) and Imperial Pacific International (CNMI),
LLC (collectively the "Plaintiffs”) and CCC jointly
provide notice to the United States District Court
for the Northern Mariana Island (the “Court”) that
Plaintiffs and the Executive Director of CCC have
reached an agreement in principle as to the terms

of a settlement.

The parties are in the process of finalizing the
settlement terms through a settlement agreement
(the “Agreement”) and will provide notice to the
Court upon the entry of the Agreement.

Based on the parties’ significant progress towards
settlement, on 31 May 2022, the Court extended
the Temporary Restraining Order through 8
July 2022, and stayed briefing on the Plaintiffs’
Complaint and Emergency Motion for Temporary
Restraining Order and Order Compelling
Arbitration for a period of 30 days. On 12 July
2022, the Temporary Restraining Order has been
further extended to 18 July 2022.

The Agreement is expected to be signed on or
before 31 July 2022 and IPI is actively planning,
under CCC’s guidance, for reopening by
November 2022.

The Company has received an indicative offer of
a credit facility of US$100,000,000 (equivalent to
HK$777,000,000), which is valid until 27 September
2023 from an independent financial institution.
As at the date of this report, no drawn down has

been made;

o)
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Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.1 Basis of preparation of consolidated financial

statements (Continued)

(c)

The Group has entered into a construction
agreement with an independent construction
company which has undertaken to finance and
complete the remaining constructions of Imperial

Palace e Saipan;

On 30 March 2022, the Company entered into
a placing agreement with CNI Securities Group
Limited, an independent third party placing agent
pursuant to which the placing agent has agreed
to act as the sole placing agent, on a best effort
basis, for the purpose of arranging independent
placees to subscribe for bonds of up to an
aggregate principal amount of HK$800,000,000 at

6% coupon per annum.

Inventive Star and other related parties have
undertaken to provide additional funding to settle
the Group's operations, liabilities, potential
liabilities related to litigation, the casino annual
license fee and the community benefit fund and

capital investments as and when necessary.

The management will consider other financing
arrangements with a view to increasing the

Group's capitalisation/equity.

The management will continue to refinance and/
or rollover the Group's existing loans with a view

to improving the Group's liquidity.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.1 Basis of preparation of consolidated financial 3.1 ZREMBBRRZEREE(E)

REMBBRRZEREERERE
SRR (41)

90

statements (Continued)

(h)

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A

Imperial Pacific International (CNMI), LLC, (“IP1") a
wholly-owned subsidiary of the Company has
entered into an exclusive cooperation agreement
with Fujian Jiadingsheng Supply Chian
Management Co., Ltd. (“Jiadingsheng”), pursuant
to which IPI and Jiadingsheng has agreed to form
a joint venture which has the exclusive right to
operate a shopping mall with an area of 1,000 sgm
located at the Imperial Palace e Saipan for a
period of 4 years commencing from 20 October
2022. Jiadingsheng has undertaken that the
shopping mall will generate a minimum annual
revenue and net profit in the sum of HK$300
million and HK$20 million respectively during the
term of the agreement and IPl and Jiadingsheng
are entitled to share 51% and 49% of the net profit

respectively.

IPl and Sino Travel Samoa Limited (“Sino Travel”)
has entered into an underwriting agreement,
pursuant to which Sino Travel has agreed to
underwrite the leasing of 250 hotel rooms and 15
villas at Imperial Palace ® Saipan for a term of 4
years after IPl obtains all necessary licenses and
approvals from Saipan’s authorities in relation to

the operation of Imperial Palace ® Saipan.

The Company has been contacting certain major
lenders and bond and note holders to reach
settlement agreement on certain other borrowing
and unsecured bonds and notes with were
originally due for repayment in 2021, for extension
of the repayment term for 24 months and, subject
to further agreement of terms, agree to convert all
or part of the indebted amount into equity of the
Company. As at the date of this report, the
abovementioned settlement agreement has been
accepted by lenders and bond and note holders
with an aggregate sum of approximately HK$2,460

million.
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.1 Basis of preparation of consolidated financial 3.1 ZREMBBRRZEREE(E)

REMBBRRZEREERERE
SRR (41)

statements (Continued)

The Directors believe that, taking into account the
above factors, the Group will have sufficient working
capital to satisfy its present requirements for at least the
next 12 months from the end of the reporting period.
However, should the above financing be unavailable or
the eventual outcome of the above matters be
unsuccessful or unfavorable to the Group, the Group
may be unable to continue as a going concern, in which
case adjustments might have to be made to the carrying
values of the Group's assets to write down to their
realisable values, to provide for any further liabilities
which might arise and to reclassify its non-current assets
and non-current liabilities to current assets and current
liabilities respectively. The effects of these adjustments
have not been reflected in the consolidated financial

statements.

The consolidated financial statements have been
prepared on the historical cost basis except for financial
assets at fair value through other comprehensive
income, that are measured at fair values at the end of
each reporting period, as explained in the accounting

policies set out below.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.
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BASIS OF PREPARATION OF CONSOLIDATED 3. #ANBHRRZEHNEEREAS
FINANCIAL STATEMENTS AND SIGNIFICANT STBUR (&)

ACCOUNTING POLICIES (Continued)

3.1 Basis of preparation of consolidated financial 311 RENBRRZEHUEE(H)

statements (Continued)

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics
of the asset or liability if market participants would take
those characteristics into account when pricing the asset
or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these
consolidated financial statements is determined on such
a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based
Payment, leasing transactions that are accounted for in
accordance with HKFRS 16, and measurements that
have some similarities to fair value but are not fair value,
such as net realisable value in HKAS 2 Inventories or

value in use in HKAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant

that would use the asset in its highest and best use.

For financial instruments and investment properties
which are transacted at fair value and a valuation
technique that unobservable inputs are to be used to
measure fair value in subsequent periods, the valuation
technique is calibrated so that at initial recognition the
results of the valuation technique equal the transaction

price.

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A
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Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.1

3.2

Basis of preparation of consolidated financial
statements (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair
value measurements are observable and the
significance of the inputs to the fair value measurement
in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the
asset or liability.

Significant accounting policies

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control
is achieved when the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from
its involvement with the investee; and

J has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group gains
control until the date when the Group ceases to control
the subsidiary.
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BASIS OF PREPARATION OF CONSOLIDATED 3. SZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company
and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling
interests even if this results in the non-controlling

interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting

policies in line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full

on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is

accounted for as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises (i) the assets (including goodwill) and
liabilities of the subsidiary, (i) the carrying amount of
any non-controlling interest and (iii) the cumulative
translation differences recorded in equity; and
recognises (i) the fair value of the consideration
received, (ii) the fair value of any investment retained
and (iii) any resulting surplus or deficit in profit or loss.
The Group's share of components previously recognised
in other comprehensive income is reclassified to profit
or loss or accumulated losses, as appropriate, on the
same basis as would be required if the Group had

directly disposed of the related assets or liabilities.

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Investment in a joint venture

A joint venture is a joint arrangement whereby the
parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint
control is the contractually agreed sharing of control of
an arrangement, which exists only when decisions about
the relevant activities require unanimous consent of the

parties sharing control.

The results and assets and liabilities of joint ventures are
incorporated in these consolidated financial statements
using the equity method of accounting. The financial
statements of joint ventures used for equity accounting
purposes are prepared using uniform accounting
policies as those of the Group for like transactions and
events in similar circumstances. Appropriate
adjustments have been made to conform the joint
venture's accounting policies to those of the Group.
Under the equity method, an investment in a joint
venture is initially recognised in the consolidated
statement of financial position at cost and adjusted
thereafter to recognise the Group's share of the profit
or loss and other comprehensive income of the joint
venture. Changes in net assets of the joint venture other
than profit or loss and other comprehensive income are
not accounted for unless such changes resulted in
changes in ownership interest held by the Group. When
the Group's share of losses of a joint venture exceeds
the Group's interest in that joint venture (which includes
any long-term interests that, in substance, form part of
the Group's net investment in the joint venture), the
Group discontinues recognising its share of further
losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the joint

venture.
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BASIS OF PREPARATION OF CONSOLIDATED 3. SZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Investment in a joint venture (Continued)

An investment in a joint venture is accounted for using
the equity method from the date on which the investee
becomes a joint venture. On acquisition of the
investment in a joint venture, any excess of the cost of
the investment over the Group's share of the net fair
value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included
within the carrying amount of the investment. Any
excess of the Group's share of the net fair value of the
identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised
immediately in profit or loss in the period in which the

investment is acquired.

The Group assesses whether there is an objective
evidence that the interest in a joint venture may be
impaired. When any objective evidence exists, the
entire carrying amount of the investment (including
goodwill) is tested for impairment in accordance with
HKAS 36 as a single asset by comparing its recoverable
amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount of the
investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment

subsequently increases.
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Investment in a joint venture (Continued)

When the Group ceases to have joint control over a
joint venture, it is accounted for as a disposal of the
entire interest in the investee with a resulting gain or
loss being recognised in profit or loss. When the Group
retains an interest in the former joint venture and the
retained interest is a financial asset within the scope of
HKFRS 9, the Group measures the retained interest at
fair value at that date and the fair value is regarded as
its fair value on initial recognition. The difference
between the carrying amount of the joint venture and
the fair value of any retained interest and any proceeds
from disposing of the relevant interest in the joint
venture is included in the determination of the gain or
loss on disposal of the joint venture. In addition, the
Group accounts for all amounts previously recognised
in other comprehensive income in relation to that joint
venture on the same basis as would be required if that
joint venture had directly disposed of the related assets
or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that joint
venture would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from equity to profit or loss
(as a reclassification adjustment) upon disposal/partial

disposal of the relevant joint venture.
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BASIS OF PREPARATION OF CONSOLIDATED 3. #ZAMBRECHFEHEEREAS
FINANCIAL STATEMENTS AND SIGNIFICANT HE B
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EREFTHE(E)

Impairment on property, plant and equipment,
right-of-use assets other than goodwiill

At the end of the reporting period, the Group reviews
the carrying amounts of its property, plant and
equipment and right-of-use assets to determine
whether there is any indication that these assets have
suffered an impairment loss. If any such indication
exists, the recoverable amount of the relevant asset is
estimated in order to determine the extent of the

impairment loss (if any).

The recoverable amount of property, plant and
equipment and right-of-use assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates
the recoverable amount of the cash-generating unit to

which the asset belongs.

In testing a cash-generating unit for impairment,
corporate assets are allocated to the relevant cash-
generating unit when a reasonable and consistent basis
of allocation can be established, or otherwise they are
allocated to the smallest group of cash generating units
for which a reasonable and consistent allocation basis
can be established. The recoverable amount is
determined for the cash-generating unit or group of
cash-generating units to which the corporate asset
belongs, and is compared with the carrying amount of
the relevant cash-generating unit or group of cash-
generating units.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use,
the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset (or a cash-generating
unit) for which the estimates of future cash flows have
not been adjusted. If the recoverable amount of an
asset (or a cash-generating unit) is estimated to be less
than its carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to its
recoverable amount.
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Impairment on property, plant and equipment,
right-of-use assets other than goodwill (Continued)
For corporate assets or portion of corporate assets
which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-
generating units, including the carrying amounts of the
corporate assets or portion of corporate assets allocated
to that group of cash-generating units, with the
recoverable amount of the group of cash-generating
units. In allocating the impairment loss, the impairment
loss is allocated first to reduce the carrying amount of
any goodwill (if applicable) and then to the other assets
on a pro-rata basis based on the carrying amount of
each asset in the unit or the group of cash-generating
units. The carrying amount of an asset is not reduced
below the highest of its fair value less costs of disposal
(if measurable), its value in use (if determinable) and
zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised

immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit or
a group of cash-generating units) is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a
cash-generating unit or a group of cash-generating
units) in prior years. A reversal of an impairment loss is

recognised immediately in profit or loss.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. #&

EUMBBRRCERNEERERE

FINANCIAL STATEMENTS AND SIGNIFICANT ST (8)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued) 3.2 EXRSTBIR(E)
Related parties BEBE

A party is considered to be related to the Group if:
(@) the party is a person or a close member of that
person’s family and that person
() has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management
personnel of the Group or of a parent of the
Group;

or

(b) the party is an entity where any of the following

conditions applies:

(i) the entity and the Group are members of

the same group;

(i) one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or

fellow subsidiary of the other entity);

(iii)  the entity and the Group are a joint venture
of the same third party;

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

(v)  the entity is a post-employment benefit plan

for the benefit of employees of either the

Group or an entity related to the Group;
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Related parties (Continued)
(b) (Continued)

(vi) the entity is controlled or jointly controlled

by a person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity

(or of a parent of the entity); and

(viii) the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
parent of the Group.

Property, plant and equipment

Property, plant and equipment, other than construction
in progress, are stated at cost less accumulated
depreciation and any impairment losses. The cost of an
item of property, plant and equipment comprises its
purchase price and any directly attributable costs of
bringing the asset to its working condition and location

for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as
repairs and maintenance, is normally charged to profit
or loss in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are
required to be replaced at intervals, the Group
recognises such parts as individual assets with specific

useful lives and depreciates them accordingly.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

102

Property, plant and equipment (Continued)
Depreciation is calculated on the straight-line basis to
write off the cost of each item of property, plant and
equipment over its estimated useful life. The principal
annual rates used for this purpose are as follows:

Owned assets

Buildings 2.5%4%
Yachts 10%
Motor vehicles 20%

Leasehold improvements Over the shorter of

the lease terms and 20%

Gaming machines and equipment 20%
Furniture and equipment 20%
Computer hardware and software 33%
Aircraft 10%

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the parts
and each part is depreciated separately. Residual
values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each
financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised
upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss on
disposal or retirement recognised in profit or loss in the
year the asset is derecognised is the difference between
the net sales proceeds and the carrying amount of the
relevant asset.

Construction in progress represents buildings under
construction, which are stated at cost less any
impairment losses, and are not depreciated. Cost
comprises the direct costs of construction and
capitalised borrowing costs on related borrowed funds
during the year of construction. Construction in progress
is reclassified to the appropriate category of property,
plant and equipment when completed and ready for
use.
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BASIS OF PREPARATION OF CONSOLIDATED 3. #ZAMBRECHFEHEEREAS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXEHBEE)

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a

period of time in exchange for consideration.

For contracts entered into or modified or arising from
business combinations on or after the date of initial
application, the Group assesses whether a contract is or
contains a lease based on the definition under HKFRS
16 at inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed unless
the terms and conditions of the contract are
subsequently changed.

The Group as a lessee

Allocation of consideration to components of a contract
For a contract that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to
each lease component on the basis of the relative
stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease
components, including contract for acquisition of
ownership interests of a property which includes both
leasehold land and non-lease building components,
unless such allocation cannot be made reliably.

The Group also applies practical expedient not to
separate non-lease components from lease component,
and instead account for the lease component and any
associated non-lease components as a single lease
component.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of office premises that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option. It also
applies the recognition exemption for lease of low-value
assets. Lease payments on short-term leases and leases
of low-value assets are recognised as expense on a
straight-line basis or another systematic basis over the
lease term.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

The Group as a lessee (Continued)
Right-of-use assets
The cost of right-of-use assets includes:

J the amount of the initial measurement of the lease
liability;

J any lease payments made at or before the
commencement date, less any lease incentives
received;

J any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group

in dismantling and removing the underlying
assets, restoring the site on which it is located or
restoring the underlying asset to the condition
required by the terms and conditions of the lease.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and

adjusted for any remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated from
commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated

useful life and the lease term.

The Group presents right-of-use assets in “property,
plant and equipment”, the same line item within which
the corresponding underlying assets would be

presented if they were owned.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and included

in the cost of right-of-use assets.
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Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)
3.2 Significant accounting policies (Continued)
The Group as a lessee (Continued)
Lease liabilities
At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at that
date. In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in

the lease is not readily determinable.
The lease payments include:

J fixed payments (including in-substance fixed

payments) less any lease incentives receivable;

o variable lease payments that depend on an index
or a rate, initially measured using the index or rate

as at the commencement date;

o amounts expected to be payable by the Group

under residual value guarantees;

J the exercise price of a purchase option if the
Group is reasonably certain to exercise the option;
and

J payments of penalties for terminating a lease, if
the lease term reflects the Group exercising an

option to terminate the lease.

After the commencement date, lease liabilities are

adjusted by interest accretion and lease payments.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. &=&
FINANCIAL STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

106

The Group as a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use

assets) whenever:

J the lease term has changed or there is a change in
the assessment of exercise of a purchase option,
in which case the related lease liability is
remeasured by discounting the revised lease
payments using a revised discount rate at the date

of reassessment.

o the lease payments change due to changes in
market rental rates following a market rent review/
expected payment under a guaranteed residual
value, in which cases the related lease liability is
remeasured by discounting the revised lease

payments using the initial discount rate.

The Group presents lease liabilities as a separate line

item on the consolidated statement of financial position.
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

The Group as a lessee (Continued) KEBERREA (B)
Lease modifications HEZEET

Except for Covid-19-related rent concessions in which
the Group applied the practical expedient, the Group
accounts for a lease modification as a separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying

assets; and

J the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect

the circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised

discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to the
relevant right-of-use asset. When the modified contract
contains a lease component and one or more additional
lease or non-lease components, the Group allocates the
consideration in the modified contract to each lease
component on the basis of the relative stand-alone
price of the lease component and the aggregate stand-

alone price of the non-lease components.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

108

The Group as a lessee (Continued)

Changes in the basis for determining the future lease
payments as a result of interest rate benchmark reform
For changes in the basis for determining the future
lease payments as a result of interest rate benchmark
reform, the Group applies the practical expedient to
remeasure the lease liabilities by discounting the
revised lease payments using the unchanged discount
rate and makes a corresponding adjustment to the
related right-of-use assets. A lease modification is
required by interest rate benchmark reform if, and only

if, both of these conditions are met:

o the modification is necessary as a direct
consequence of interest rate benchmark reform;
and

o the new basis for determining the lease payments
is economically equivalent to the previous basis
(i.e. the basis immediately preceding the

modification).

Covid-19-related rent concessions

In relation to rent concessions that occurred as a direct
consequence of the Covid-19 pandemic, the Group has
elected to apply the practical expedient not to assess
whether the change is a lease modification if all of the

following conditions are met:

J the change in lease payments results in revised
consideration for the lease that is substantially the
same as or less than, the consideration for the

lease immediately preceding the change;

J any reduction in lease payments affects only
payments originally due on or before 30 June
2021; and

J there is no substantive change to other terms and

conditions of the lease.
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

The Group as a lessee (Continued)

Covid-19-related rent concessions (Continued)

A lease applying the practical expedient accounts for
changes in lease payments resulting from rent
concessions the same way it would account for the
changes applying HKFRS 16 if the changes are not a
lease modification. Forgiveness or waiver of lease
payments are accounted for as variable lease payments.
The related lease liabilities are adjusted to reflect the
amounts forgiven or waived with a corresponding
adjustment recognized in the profit or loss in the period

in which the event occurs.

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instruments. All regular way purchases
or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the

market place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with HKFRS 15. Transaction
costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other
than financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss

are recognised immediately in profit or loss.

EEEEREBA (B)
Covid-19 1668 #9 H 260 %2 (4&)
HERREREREREEENEE
#PAR — 75 SR BB W 15 s £ A
F1FNEHAR(MEEAIEHE
E7]) - MEN KRR KA R AKEK
SIER M EN K - HEAHEREE
HAEARRTFRBROSEE - TR
ZERZBLENHBAERR P ERMNE

EHTA
HEEERK R TAESHEXHETL
o ReERAeREERERAE-
IBAERGEBELHENSRE
ETER 5 B EEER N R FRERR -
THRECBERHEDNEEZRNTHS
Y F5 3B DI P HE T B RS R AE 28 1A 32 A
BENTREEREIIHE -

TREERERAGBVNSIEANEE
AECEELABREFAONEKRES
AR IR IR BB B 5 i 22 RI 5B 15 5%
EFFERIN - ARBRBEITEME
ENEBABEMERELNIHHRA -
RFHERRIMASINE (R@ERBER
ME)EMREELTHABNRAE
B - WBR AR EEF ABEOTE
EESVBABEERBRENIZRA
BIES R R s FERR

Annual Report 2021 FE®E 1 O 9



Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
—E-—F+ZA=+—H

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

110

Financial instruments (Continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial
liability and of allocating interest income and interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash receipts and payments (including all fees and
points paid or received that form an integral part of the
effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset or financial liability, or, where
appropriate, a shorter period to the net carrying amount

on initial recognition.

(a)  Financial assets
(i)  Classification and subsequent measurement
of financial assets
Financial assets that meet the following
conditions are subsequently measured at

amortised cost:

o the financial asset is held within a
business model whose objective is to

collect contractual cash flows; and

o the contractual terms give rise on
specified dates to cash flows that are
solely payments of principal and
interest on the principal amount

outstanding.

me
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Financial instruments (Continued) LHITAE)
(a)  Financial assets (Continued) (a) Z@EE (&)
(i) Classification and subsequent measurement i) =MEEMBERHIE
of financial assets (Continued) FTE(E)

Financial assets that meet the following
conditions are subsequently measured at fair
value through other comprehensive income
("FVTOCI"):

J the financial asset is held within a
business model whose objective is
achieved by both selling and collecting

contractual cash flows; and

J the contractual terms give rise on
specified dates to cash flows that are
solely payments of principal and
interest on the principal amount

outstanding.

All other financial assets are subsequently
measured at FVTPL, except that at the date
of initial application of HKFRS 9/initial
recognition of a financial asset the Group
may irrevocably elect to present subsequent
changes in fair value of an equity investment
in other comprehensive income if that equity
investment is neither held for trading nor
contingent consideration recognised by an
acquirer in a business combination to which

HKFRS 3 Business Combinations applies.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. 4 ABREZHGEEEREAE
FINANCIAL STATEMENTS AND SIGNIFICANT HBGE (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued) 3.2 EXRSTBIR(E)

Financial instruments (Continued)
(a)  Financial assets (Continued)
(i) Classification and subsequent measurement
of financial assets (Continued)

A financial asset is held for trading if:

o it has been acquired principally for the

purpose of selling in the near term; or

J on initial recognition it is a part of a
portfolio of identified financial
instruments that the Group manages
together and has a recent actual

pattern of short-term profit-taking; or

o it is a derivative that is not designated

and effective as a hedging instrument.

In addition, the Group may irrevocably
designate a financial asset that are required
to be measured at the amortised cost or
FVTOCI as measured at FVTPL if doing so
eliminates or significantly reduces an

accounting mismatch.
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BASIS OF PREPARATION OF CONSOLIDATED 3. #ZAMBRECHFEHEEREAS

FINANCIAL STATEMENTS AND SIGNIFICANT STBUR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued) 3.2 EXRSTBIR(E)

Financial instruments (Continued) SETAE)
(a)  Financial assets (Continued) (a) Z@EE (&)
(i)  Amortised cost and interest income (i) BESHACA KR B A

Interest income is recognised using the HpR#BHEKATENS
effective interest method for financial assets MEENFBERALER
measured subsequently at amortised cost. MBIER/EERER - X B
Interest income is calculated by applying the WA EEMNRT
effective interest rate to the gross carrying PEHERERARTE
amount of a financial asset, except for HHEHBREERENS
financial assets that have subsequently MEEBRIINET) - 8
become credit-impaired (see below). For RERKEEERENS
financial assets that have subsequently BEE - FMEBAREE
become credit impaired, interest income is ERMXERANT —®mE
recognised by applying the effective interest HEemMEEMNEHEKR
rate to the amortised cost of the financial R MEERELRT
asset from the next reporting period. If the EMEERRBNE £
credit risk on the credit impaired financial MEETBEERE" 8
instrument improves so that the financial BIRAGE R R = AR
asset is no longer credit-impaired, interest FEETHEEERED
income is recognised by applying the WEHRABESREEN
effective interest rate to the gross carrying BRE BB RE RN B ©

amount of the financial asset from the
beginning of the reporting period following
the determination that the asset is no longer

credit impaired.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. SAMEBRZGHEEREAS
FINANCIAL STATEMENTS AND SIGNIFICANT STBUR (&)
ACCOUNTING POLICIES (Continued)
3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Financial instruments (Continued) LHITAE)
(a)  Financial assets (Continued) (a) Z@EE (&)
(i) Equity instruments designated as at FVTOCI (il BAREBEFAHEMEZE
Wa=agEm T A

114 Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A

Investments in equity instruments at FVTOCI
are subsequently measured at fair value with
gains and losses arising from changes in fair
value recognised in other comprehensive
income and accumulated in the fair value
reserve for financial assets at FVTOCI; and
are not subject to impairment assessment.
The cumulative gain or loss will not be
reclassified to profit or loss on disposal of
the equity investments, and will be

transferred to accumulated losses.

Dividends from these investments in equity
instruments are recognised in profit or loss
when the Group’'s right to receive the
dividends is established, unless the
dividends clearly represent a recovery of
part of the cost of the investment. Dividends
are included in the other income line item in

profit or loss.
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Financial instruments (Continued) SETAE)
(a)  Financial assets (Continued) (a) Z@EE (&)
(iv)  Impairment of financial assets (iv) T©REEMRE

The Group performs impairment assessment AEBEREBEHEESE
under expected credit loss (“ECL") model ([FEHEERFEERXY
on financial assets at amortised cost which BIEEBVEREERE9
are subject to impairment under HKFRS 9. eI EBEETRET
The amount of ECL is updated at each HORBEKANTENS

reporting date to reflect changes in credit

risk since initial recognition.

Lifetime ECL represents the ECL that will
result from all possible default events over
the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL")
represents the portion of lifetime ECL that is
expected to result from default events that
are possible within 12 months after the
reporting date. Assessment are done based
on the Group's historical credit loss
experience, adjusted for factors that are
specific to the debtors, general economic
conditions and an assessment of both the
current conditions at the reporting date as

well as the forecast of future conditions.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. SAMEBRCZGHEEREAS
FINANCIAL STATEMENTS AND SIGNIFICANT STBUR (&)
ACCOUNTING POLICIES (Continued)
3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Financial instruments (Continued) EETH(E)
(a)  Financial assets (Continued) (a) Z@EE (&)
(iv)  Impairment of financial assets (Continued) (iv) &mEEAREE)

116 Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A

The Group always recognises lifetime ECL
for trade receivables. The ECL on these
assets are assessed individually for debtors
with significant balance or collectively using
a provision matrix with similar credit risk
characteristics based primarily on the

debtors’ aging profiles.

For all other instruments, the Group
measures the loss allowance equal to 12m
ECL, unless when there has been a
significant increase in credit risk since initial
recognition, the Group recognizes lifetime
ECL. The assessment of whether lifetime
ECL should be recognised is based on
significant increases in the likelihood or risk
of a default occurring since initial

recognition.
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Financial instruments (Continued) SETAE)
(a)  Financial assets (Continued) (a) Z=HEEE)
(iv)  Impairment of financial assets (Continued) (iv) S£BEERREGE)
Significant increase in credit risk EEREKIE FFH
In assessing whether the credit risk has RELfh B V6 R A SRS
increased significantly since initial ERERAESEEIEmE
recognition, the Group compares the risk of AEEBRHEB PSR

a default occurring on the financial
instrument as at the reporting date with the
risk of a default occurring on the financial
instrument as at the date of initial
recognition. In making this assessment, the
Group considers both quantitative and
qualitative information that is reasonable
and supportable, including historical
experience and forward-looking information

that is available without undue cost or effort.

In particular, the following information is
taken into account when assessing whether

credit risk has increased significantly:

J an actual or expected significant
deterioration in the financial
instrument’s external (if available) or

internal credit rating;

J significant deterioration in external
market indicators of credit risk, e.g. a
significant increase in the credit
spread, the credit default swap prices
for the debtor;

J existing or forecast adverse changes in
business, financial or economic
conditions that are expected to cause
a significant decrease in the debtor’s

ability to meet its debt obligations;

THBEAEMENRRER
IietER B S m T A%
EWENORRETER

FEETZAEE S N&E
EEZRAEENTER
FEER  BREBILR
AT BN AN 3 i
TSR ATIEMEE R

5 AHEEERR
% 2 INES & E B A

SR THEINE (i@
A AEBEEFTR
WERNTEEES
=

o = B [E g N Ef T 45
B E Zﬁté@% il 4n
EEBE  BBAN
EEENEAERRK
TRIE IS

s BAE - RIKER
LR B A S TR ET TR
- FRTIS B BUE
BANEEER R
FRE R

Annual Report 2021 FE®E 1 1 7



Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. 4 ABREZHGEEEREAE

FINANCIAL STATEMENTS AND SIGNIFICANT ST (8)
ACCOUNTING POLICIES (Continued)
3.2 Significant accounting policies (Continued) 3.2 EXRSTBIR(E)
Financial instruments (Continued) SETAE)
(a)  Financial assets (Continued) (a) Z=HEEE)
(iv)  Impairment of financial assets (Continued) (iv) S£BEERREGE)
Significant increase in credit risk (Continued) EEREKIE FF ()
. an actual or expected significant o BIEAKLEEEER
deterioration in the operating results S TEHERRRE R

of the debtor;

. an actual or expected significant . BEFAMEE - &5
adverse change in the regulatory, HEMRBENEERE K
economic, or technological TEEtEARTFIEE
environment of the debtor that result BYEBANERE
in a significant decrease in the debtor's BEENBEE TR o

ability to meet its debt obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since
initial recognition when contractual
payments are more than 30 days past due,
unless the Group has reasonable and
supportable information that demonstrates

otherwise.

The Group regularly monitors the
effectiveness of the criteria used to identify
whether there has been a significant increase
in credit risk and revises them as appropriate
to ensure that the criteria are capable of
identifying significant increase in credit risk

before the amount becomes past due.
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 EXERHBER#E)

Financial instruments (Continued) LHITAE)
(a)  Financial assets (Continued) (a) Z@EE (&)
(iv)  Impairment of financial assets (Continued) (iv) &mEEAREE)
Definition of default EHRER

For internal credit risk management, the
Group considers an event of default occurs
when information developed internally or
obtained from external sources indicates
that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking
into account any collaterals held by the
Group).

Irrespective of the above, the Group
considers that default has occurred when a
financial asset is more than 90 days past due
unless the Group has reasonable and
supportable information to demonstrate that
a more lagging default criterion is more

appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one
or more events of default that have a
detrimental impact on the estimated future
cash flows of that financial asset have
occurred. Evidence that a financial asset is
credit-impaired includes observable data

about the following events:

J significant financial difficulty of the

issuer or the borrower;

. a breach of contract, such as a default

or past due event;
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

120

Financial instruments (Continued)

(a)

Financial assets (Continued)

(iv)

Impairment of financial assets (Continued)

Credit-impaired financial assets (Continued)

° the lender(s) of the borrower, for
economic or contractual reasons
relating to the borrower’s financial
difficulty, having granted to the
borrower a concession(s) that the

lender(s) would not otherwise consider;

J it is becoming probable that the
borrower will enter bankruptcy or other

financial reorganisation; or

o the disappearance of an active market
for that financial asset because of

financial difficulties.

Write-off policy
The Group writes off a financial asset when

there is information indicating that the
counterparty is in severe financial difficulty
and there is no realistic prospect of recovery,
for example, when the counterparty has
been placed under liquidation or has
entered into bankruptcy proceedings, or in
the case of trade receivables, when the
amounts are over two years past due,
whichever occurs sooner. Financial assets
written off may still be subject to
enforcement activities under the Group's
recovery procedures, taking into account
legal advice where appropriate. A write-off
constitutes a derecognition event. Any
subsequent recoveries are recognised in

profit or loss.

3.
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

REMBBRRZEREERERE
SRR (41)

3.2 EXERHBER#E)

Financial instruments (Continued) EETH(E)
(a)  Financial assets (Continued) (a) Z@EE (&)
(iv)  Impairment of financial assets (Continued) (iv) &mEEAREE)
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LR - BRI ERE (A
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HBE R &8 KO B S 1R T A
TIEREREEER AR
MESLHE - BREES
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Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a
default) and the exposure at default. The
assessment of the probability of default and
loss given default is based on historical data
adjusted by forward-looking information.
Estimation of ECL reflects an unbiased and
probability-weighted amount that is
determined with the respective risks of
default occurring as the weights. The Group
uses a practical expedient in estimating ECL
on trade receivables using a provision matrix
taking into consideration historical credit
loss experience, adjusted for forward-

looking information that is available without

undue cost or effort.

Generally, the ECL is the difference between
all contractual cash flows that are due to the
Group in accordance with the contract and
the cash flows that the Group expects to
receive, discounted at the effective interest

rate determined at initial recognition.

Lifetime ECL for certain trade receivables are
considered on a collective basis taking into
consideration past due information and
relevant credit information such as forward-

looking macroeconomic information.
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31 December 2021
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

(a)  Financial assets (Continued)

(iv)

Impairment of financial assets (Continued)

Measurement and recognition of ECL

(Continued)

For collective assessment, the Group takes
into consideration the following

characteristics when formulating the

grouping:

. Past-due status;

° Nature, size and industry of debtors;
and

J External credit ratings where available.

The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit

risk characteristics.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired,
in which case interest income is calculated
based on amortised cost of the financial

asset.

The Group recognises an impairment gain
or loss in profit or loss for all financial
instruments by adjusting their carrying
amount, with the exception of trade
receivables, where the corresponding
adjustment is recognised through a loss

allowance account.
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

REMBBRRZEREERERE
SRR (41)

3.2 EXERHBER#E)

Financial instruments (Continued) EETH(E)
(a)  Financial assets (Continued) (a) Z@EE (&)
(v)  Derecognition of financial assets () BIEAE/REE

The Group derecognises a financial asset
only when the contractual rights to the cash
flows from the assets expire, or when it
transfers the financial asset and substantially
all the risks and rewards of ownership of the

asset to another entity.

On derecognition of a financial asset
measured at amortised cost, the difference
between the asset’s carrying amount and the
sum of the consideration received and

receivable is recognised in profit or loss.

On derecognition of an investment in equity
instrument which the Group has elected on
initial recognition to measure at FVTOCI, the
cumulative gain or loss previously
accumulated in the fair value reserve for
financial assets at FVTOCI is not reclassified
to profit or loss, but is transferred to

accumulated losses.

(b)  Financial liabilities and equity

(i)

Classification as debt or equity

Debt and equity instruments are classified
either as financial liabilities or as equity in
accordance with the substance of the
contractual arrangements and the definitions
of a financial liability and an equity

instrument.
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e BHRRME

31 December 2021
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3. BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

REMBBRRIEREERERE
SRR (4)

3.2 EXEFBEE)

Financial instruments (Continued) TETH(E)
(b)  Financial liabilities and equity (Continued) (b) ZEEEKEZ (&)
(i) Equity instruments (i) MWATE

124 Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A

(iii)

(iv)

An equity instrument is any contract that
evidences a residual interest in the assets of
an entity after deducting all of its liabilities.
Equity instruments issued by the group are
recognised at the proceeds received, net of
direct issue costs.

Financial liabilities at amortised cost

The Group’s financial liabilities including
trade payables, other payables, borrowing,
lease liabilities and amounts due to related
companies are subsequently measured at
amortised cost, using the effective interest
method.

Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s
obligations are discharged, cancelled or
have expired. The difference between the
carrying amount of the financial liability
derecognised and the consideration paid
and payable is recognised in profit or loss.

Changes in the basis for determining the
contractual cash flows as a result of interest
rate benchmark reform

For changes in the basis for determining the

(i)

(iv)
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contractual cash flows of a financial asset or EEEABEKATEN
financial liability to which the amortised cost THEENRERABEENS
measurement applies as a result of interest AReREMNEEFESHM

rate benchmark reform, the Group applies
the practical expedient to account for these
changes by updating the effective interest
rate, such change in effective interest rate
normally has no significant effect on the
carrying amount of the relevant financial
asset or financial liability.
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Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

Financial instruments (Continued)

(b)

(c)

Financial liabilities and equity (Continued)

(v)  Changes in the basis for determining the
contractual cash flows as a result of interest
rate benchmark reform (Continued)

A change in the basis for determining the
contractual cash flows is required by interest
rate benchmark reform if and only if, both

these conditions are met:

o the change is necessary as a direct
consequence of interest rate

benchmark reform; and

J the new basis for determining the

contractual cash.

Mandatorily convertible notes

Mandatorily convertible note issued by the
Company is an instrument that, at a certain time in
the future, is convertible into shares of the
Company. A mandatorily convertible note is
recognised as equity in its entirety if the fixed
stated principal will be settled through delivery of
a fixed number of the Company’s own shares; the
principal of the convertible note is in the same
currency as the functional currency of the
Company; and the interest on the note is payable
only at the discretion of the Company. On initial
recognition, the note is measured at fair value, net
of transaction costs, and included in shareholders’
equity. The carrying amount of the note is not

remeasured in subsequent years.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

126

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the weighted
average basis. Net realisable value represents the
estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the
sale. Costs necessary to make the sale include
incremental costs directly attributable to the sale and
non-incremental costs which the Group must incur to
make the sale.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral
part of the Group's cash management.

For the purpose of the consolidated statement of
financial position, cash and cash equivalents comprise
cash on hand and at banks, including term deposits,
and assets similar in nature to cash, which are not
restricted as to use.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle that obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time

value of money is material).
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 ERETTHE(E)

Income tax
Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit/(loss) before
tax because of income or expense that are taxable or
deductible in other years and items that are never
taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in
the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is
probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the
initial recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit. In
addition, deferred tax liabilities are not recognised if the
temporary difference arises from the initial recognition

of goodwill.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

128

Income tax (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries and associates, and interests in joint
ventures, except where the Group is able to control the
reversal of the temporary difference and it is probable
that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such
investments and interests are only recognised to the
extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of
the temporary differences and they are expected to

reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of the

asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been enacted
or substantively enacted by the end of the reporting

period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying

amount of its assets and liabilities.
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e BHRRHME
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 ERETTHE(E)

Income tax (Continued)

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group
first determines whether the tax deductions are
attributable to the right-of-use assets or the lease

liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 Income Taxes requirements to the leasing
transaction as a whole. Temporary differences relating
to right-of-use assets and lease liabilities are assessed
on a net basis. Excess of depreciation on right-of-use
assets over the lease payments for the principal portion
of lease liabilities resulting in net deductible temporary

differences.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the

same taxation authority.

Current and deferred tax are recognised in profit or
loss, except when they relate to items that are
recognized in other comprehensive income or directly
in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or
directly in equity respectively. Where current tax or
deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the

accounting for the business combination.

Frig® (&)
PETEASREERERREE A
HEREMNHEERZHABELTHEM
FAREEABRENENREER
EHREENHEEAE -

AHENRFBENHERECHER
ZME ARBHEBERBHERZEHN
ERGHEB12RMERORE -
FRERREENEERENERE
BEFRALNG - ERREENE
BRaHEaELSHoNEENKE
BT B RRF R o

EAAEANITEMNAGREVAE
ERRETAEAREERE A RFE—
T 75 74 R () [F] — & R AR B e U A PR
BH - AAREEHREEERARE
RIS ©

BVHA R REFE TR A 1B 2 FE AR - M Bl B
ROIESER TH A E A 2 RS Sk E 5
P TER A IE B AR RIBRSN - 72
iER T - BIE RIEEF I8 5 B H
RSN E AR - A
B A B2 ABR W E A BV ER R T8 s
ERIER MV ETAEBEHE
SRR o

Annual Report 2021 FE®E 1 2 9



Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
—E-—F+ZA=+—H

3. BASIS OF PREPARATION OF CONSOLIDATED 3. SAMEBRZGHEEREAS
FINANCIAL STATEMENTS AND SIGNIFICANT STBUR (&)
ACCOUNTING POLICIES (Continued)
3.2 Significant accounting policies (Continued)

3.2 ERETTHE(E)

Revenue from contracts with customers
The Group recognises revenue when (or as) a
|ll

performance obligation is satisfied, i.e. when “contro

of the goods or services underlying the particular

REEFEX K
AEBRNEXENE R (Sptih) i
Rz IR EROEEMAENE
m e BRSO (2] B TEFE

performance obligation is transferred to the customer.

BHEEE—RREE MRS (h—
HERBIRT) & — RIABAER A
s s iR

A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially

the same.

Control is transferred over time and revenue is A AT Eh —I5Z % - B H4E
BERFRREYE - MK RAI2BTEE2EK

TEREE KO B (R0 T BE RS RS

recognised over time by reference to the progress
towards complete satisfaction of the relevant

performance obligation if one of the following criteria is

met:

o the customer simultaneously receives and . BREAREEREAORREEIEEG
consumes the benefits provided by the Group's A 8 #E 7N 52 B B 49 P 75 SR BN K
performance as the Group performs; il

e the Group's performance creates or enhances an o AEBNBHNEENREA—EE
asset that the customer controls as the Group B MzEEENRAEEROR
performs; or BRI %

e the Group's performance does not create an asset o  AREEMENTRIKRAIEIE

ARAEERARERRENE
E-TAAKREAGRLESBIE
B e BB K BE 0 S R EY 58
HIBRTTHER o

with an alternative use to the Group and the
Group has an enforceable right to payment for

performance completed to date.

BRI YR E - BUSHES Bk
TSP b R e By PRI B FERR.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct good

or service.
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 ERETTHE(E)

Revenue from contracts with customers (Continued)

A contract asset represents the Group's right to
consideration in exchange for goods or services that the
Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in
accordance with HKFRS 9. In contrast, a receivable
represents the Group's unconditional right to
consideration, i.e. only the passage of time is required

before payment of that consideration is due.

A contract liability represents the Group's obligation to
transfer goods or services to a customer for which the
Group has received consideration (or an amount of

consideration is due) from the customer.

A contract asset and a contract liability relating to the
same contract are accounted for and presented on a

net basis.

Contracts with multiple performance obligations
(including allocation of transaction price)

For contracts that contain more than one performance
obligations, the Group allocates the transaction price to
each performance obligation on a relative stand-alone

selling price basis.

The stand-alone selling price of the distinct good or
service underlying each performance obligation is
determined at contract inception. It represents the price
at which the Group would sell a promised good or
service separately to a customer. If a stand-alone selling
price is not directly observable, the Group estimates it
using appropriate techniques such that the transaction
price ultimately allocated to any performance obligation
reflects the amount of consideration to which the Group
expects to be entitled in exchange for transferring the

promised goods or services to the customer.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

132

Revenue from contracts with customers (Continued)

Revenue recognition on performance obligations for

contracts with customers

The Group recognises revenue from the following major

sources:

(a)

Casino revenues

Gross casino revenues are measured by the
aggregate net difference between gaming wins
and losses. The Group accounts for its casino
wagering transactions on a portfolio basis versus
an individual basis as all wagers have similar
characteristics. Commissions rebated to customers
either directly or indirectly through gaming
promoters and cash discounts and other cash
incentives earned by customers are recorded as a
reduction of gross casino revenues. In addition to
the wager, casino transactions typically include
performance obligations related to complimentary
goods or services provided in exchange for
complimentary commissions or points earned

under the Group's loyalty programs.

For casino transactions that include complimentary
goods or services provided by the Group, the
Group allocates the standalone selling price of
each good or service to the appropriate revenue
type based on the good or service provided.
Complimentary goods or services that are
provided under the Group's control and discretion
and supplied by third parties are recorded as an
operating expense.

3.
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Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND SIGNIFICANT

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)
Revenue from contracts with customers (Continued)

Revenue recognition on performance obligations for

contracts with customers (Continued)

(a)

Casino revenues (Continued)

The Group operates different non-discretionary
incentives programs which include the loyalty
programs (“Loyalty Programs”) to encourage
repeat business mainly from loyal slot machine
customers and table games patrons. Customers
earn complimentary commissions or points
primarily based on gaming activity and such points
can be redeemed for free play and other free
goods and services. For casino transactions that
include complimentary commissions or points
earned under the Loyalty Programs, the Group
defers a portion of the revenue by recording the
estimated standalone selling price of the
complimentary commissions or earned points that
are expected to be redeemed as a liability. Upon
redemption of the complimentary commissions or
points for Group-owned goods or services, the
standalone selling price of each good or service is
allocated to the appropriate revenue type based
on the good or service provided. Upon the
redemption of the complimentary commissions or
points with third parties, the redemption amount
is deducted from the liability and paid directly to
the third party.

After allocating amounts to the complimentary
goods or services provided and to the points
earned under the Loyalty Programs, the residual

amount is recorded as casino revenue.

Food and beverage income
Food and beverage income is recognised when
the food and beverage have been provided to the

customers.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. SAMEBRZGHEEREAS
FINANCIAL STATEMENTS AND SIGNIFICANT STBUR (&)
ACCOUNTING POLICIES (Continued)
3.2 Significant accounting policies (Continued)

3.2 ERETTHE(E)

Share-based payments R
Equity-settled share-based payment transactions R EEnRGZ XS
Share options granted to employees & E B BB g

Equity-settled share-based payments to employees are
measured at the fair value of the equity instruments
granted at the grant date.

The fair value of the equity-settled share-based
payments determined at the grant date without taking
into consideration all non-market vesting conditions is
expensed on a straight-line basis over the vesting
period, based on the Group's estimate of equity
instruments that will eventually vest, with a
corresponding increase in equity (share options reserve).
At the end of each reporting period, the Group revises
its estimate of the number of equity instruments
expected to vest based on assessment of all relevant
non-market vesting conditions. The impact of the
revision of the original estimates, if any, is recognised in
profit or loss such that the cumulative expense reflects
the revised estimate, with a corresponding adjustment

to the share options reserve.

When share options are exercised, the amount
previously recognised in share options reserve will be
transferred to share premium. When the share options
are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously
recognised in share options reserve will be transferred

to accumulated losses.
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31 December 2021
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BASIS OF PREPARATION OF CONSOLIDATED 3. ZAMBBREACZHEHEXEREARS
FINANCIAL STATEMENTS AND SIGNIFICANT TR (&)

ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 ERETTHE(E)

Share-based payments (Continued)

Equity-settled share-based payment transactions
(Continued)

Share options granted to service providers
Equity-settled share-based payment transactions with
parties other than employees are measured at the fair
value of the goods or services received, except where
that fair value cannot be estimated reliably, in which
case they are measured at the fair value of the equity
instruments granted, measured at the date the entity
obtains the goods or the counterparty renders the
service. The fair values of the goods or services received
are recognised as expenses (unless the goods or

services qualify for recognition as assets).

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not

retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in

which they arise.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

136

Foreign currencies (Continued)

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of the
Group's operations are translated into the presentation
currency of the Group (i.e. HK$) using exchange rates
prevailing at the end of each reporting period. Income
and expenses items are translated at the average
exchange rates for the period, unless exchange rates
fluctuate significantly during that period, in which case
the exchange rates at the date of transactions are used.
Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity
under the heading of translation reserve (attributed to

non-controlling interests as appropriate).

On the disposal of a foreign operation (that is, a
disposal of the Group's entire interest in a foreign
operation, or a disposal involving loss of control over a
subsidiary that includes a foreign operation, or a partial
disposal of an interest in a joint arrangement or an
associate that includes a foreign operation of which the
retained interest becomes a financial asset), all of the
exchange differences accumulated in equity in respect
of that operation attributable to the owners of the

Company are reclassified to profit or loss.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
added to the cost of those asset, until such time as the
assets are substantially ready for their intended use or

sale.

All other borrowing costs are recognised in profit or loss

in the period in which they are incurred.
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BASIS OF PREPARATION OF CONSOLIDATED 3. #ZAMBRECHFEHEEREAS
FINANCIAL STATEMENTS AND SIGNIFICANT HE B
ACCOUNTING POLICIES (Continued)

3.2 Significant accounting policies (Continued)

3.2 ERETTHE(E)

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants will
be received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group
recognizes as expenses the related costs for which the
grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets are recognised as deferred income
in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.

Government grants that are receivable as compensation
for expenses or losses already incurred or for the
purpose of giving immediate financial support to the
Group with no future related costs are recognised in
profit or loss in the period in which they become
receivable.

Retirement benefits costs

Payments to state-managed retirement benefit schemes
and the Mandatory Provident Fund Scheme (the “MPF
Scheme”) are recognised as an expense when
employees have rendered service entitling them to the
contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services. All
short-term employee benefits are recognised as an
expense unless another HKFRS requires or permits the
inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries and annual
leave) after deducting any amount already paid.
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138

CRITICAL ACCOUNTING JUDGEMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
In the application of the Group's accounting policies, which
are described in note 3, the directors of the Company are

4.

BEAREHHERMAETTHABERN
EERIR

PR EE3 ATl 2 A B & A TS - A
RAIERAG RN LM IRIIG 2 BE R

required to make judgements, estimates and assumptions BEZEREEDHE - G REH - %E
about the carrying amounts of assets and liabilities that are et R R R )}*E{}FL&%«%Q&%&}EEW
not readily apparent from other sources. The estimates and B EMEZEEDL - EEER 0 RIN %
underlying assumptions are based on historical experience EfhEt o

and other factors that are considered to be relevant. Actual

results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the
revision and future periods if the revision affects both current

and future periods.

Key sources of estimation uncertainty

Allowance for expected credit losses on trade receivables
The Group applies the simplified approach in calculating
ECLs. An impairment analysis is performed at each reporting
date using a loss rate approach to measure expected credit
losses. The credit risk categorisation is determined based on
a number of factors which include (i) debtors’ ageing; (i)
historical repayment behaviour of debtors; (iii) availability of
collateral in front money or guarantee deposits; (iv) wealth
proof; (v) other debtors’ specific information available to the
Group which is relevant for credit risk assessment; and (vi)
current industry conditions and future economic outlook. The
credit risk categorisation is adjusted to reflect subsequent
information uncovered to an extent that such information
provides evidence of conditions existed as at the year end
date and forward-looking information. The expected loss
rates are estimated based on the expected cash flows that
can be recovered from the collateral and other estimated

repayments based on historical recovery ratios.

The assessment of the correlation among historical recovery
ratio, estimated repayment and ECLs is a significant estimate.
The amount of ECLs is sensitive to changes in circumstances
and conditions. The Group's historical credit loss experience
and estimates may also not be representative of a customer’s
actual default in the future. The information about the ECLs
on the Group's trade receivables is disclosed in Notes 20 and
40 to the consolidated financial statements.
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Notes to the Consolidated Financial Statements

CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets (including right-of-use
assets) at the end of each reporting period. Non-financial
assets are tested for impairment when there are indicators
that the carrying amounts may not be recoverable. An
impairment exists when the carrying value of an asset or a
cash-generating unit exceeds its recoverable amount, which
is the higher of its fair value less costs of disposal and its value
in use. The calculation of the fair value less costs of disposal is
based on available data from binding sales transactions in an
arm'’s length transaction of similar assets or observable market
prices less incremental costs for disposing of the asset and
income approach that includes assumptions regarding the
prospective cash flow to operate business. When value in use
calculations are undertaken, management must estimate the
expected future cash flows from the asset or cash-generating
unit and choose a suitable discount rate in order to calculate
the present value of those cash flows. During the year ended
31 December 2021, the Group recognised the impairment
loss on the property, plant and equipment of amount HK$Nil
(2020: HK$4,467,380,000). Further details are set out in Note
15 to the consolidated financial statements.

Useful lives of property, plant and equipment — owned
assets

The Group determines the estimated useful lives and residual
values for the Group's property, plant and equipment. This
estimate is based on the historical experience of the actual
useful lives and residual values of property, plant and
equipment of similar nature and functions. The Group will
revise the depreciation charge where useful lives and residual
values are different from previous estimates, or it will write off
or write down technically obsolete or non-strategic assets that
have been abandoned or sold. The carrying amount of
property, plant and equipment as at 31 December 2021 was
HK$2,437,792 (2020: HK$2,474,605,000). Further details are set
out in Note 15 to the consolidated financial statements.

4.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Key sources of estimation uncertainty (Continued)
Income tax provision

The Group is subject to corporate income tax in the CNMI. As
certain matters relating to income taxes are subject to the
agreement by the local tax bureau, objective estimation and
judgement based on currently enacted tax laws, regulations
and other related policies are required in determining the
provision for income taxes. Where the final tax outcome of
these matters is different from the amounts originally
recorded, the differences will impact on the income tax

provisions in the period in which the differences are realised.

Provision for regulatory matters

As disclosed in Note 35(b) to the consolidated financial
statements, the Group is subject to the jurisdiction of various
local and the Federal Government Authorities (the
“Regulatory Authorities”) in the conduct of its casino
operations. During the year and as of the date of issuance of
these financial statements, the Group is subject to an
investigation by FInCEN for compliance with the BSA. The
Group has made a provision for the estimated civil money
penalty which may be payable on the violations of the BSA,
based on assumptions and estimates including the estimated
number of violations and penalty amount per violation. The
Group will revise the provision as more information is
available from future communications with FinCEN, and any
differences will impact on the provision for regulatory matters

in the period in which the differences are realised.
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Notes to the Consolidated Financial Statements

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the gaming and resort
business, including the development of an integrated resort
on the Island of Saipan. No separate operating segment
information is presented as the Group has only one operating

segment.

Geographical information

Geographical information is not presented since all of the
Group's revenue was derived from the Island of Saipan, where
the Group provided the services to its customers. Over 90%
(2020: over 90%) of the Group’s non-current assets as at 31
December 2021 are located in the Island of Saipan.
Accordingly, the presentation of geographical information
would provide no additional useful information to the users of

these consolidated financial statements.

Information about major customers

Revenue from gaming operations of approximately HK$Nil
(2020: HK$3,667,000) was derived from a single external
customer during the year.

5.
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6. REVENUE 6. W=
The Group's revenue is as follows: REEZWEINT
2021 2020
—E—— ZETHF
HK$'000 HK$'000
FHET THET
I
VIP gaming operations EEBYER - (24,713)
Mass gaming operations RIS TR RS - 32,818
Slot machines and Electronic Table Game A& F# K& &+ £ E 16 ¥ %75
gaming operations - 12,754
Food and beverage Z - 5,648
- 26,507

Contract and contract related liabilities

There is often a timing difference between the cash payment
by the customers and recognition of revenue for each of the
associated performance obligations. The Group has the
following main types of liabilities associated with contracts
with customers: (1) outstanding chip liabilities, (2) loyalty
program liabilities, and (3) patron deposits and other gaming
liabilities for gaming and non-gaming products and services

yet to be provided.

The outstanding chip liabilities represent the collective
amounts owed to junket operators and patrons in exchange
for gaming chips in their possession. Outstanding chips are
expected to be recognised as revenue or redeemed for cash
within one year of being purchased which assume that the
casino operation can be resumed. The loyalty program
liabilities represent a deferral of revenue until patron’s
redemption of complimentary commissions or points earned.
The loyalty program liabilities are expected to be redeemed
and recognised as revenue within one year of being earned,
which assume that the casino operation can be resumed.
Patron deposits and other gaming liabilities represent cash
deposits made by customers for future services provided by
the Group. The majority of these patron deposits and other
gaming liabilities are expected to be recognised as revenue
or refunded to the customer within one year of the date the
deposit was recorded which assume that the casino operation

can be resumed.
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REVENUE (Continued)

The following table summarizes the activities related to

contract and contract-related liabilities:

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

6. W)

TERBMAEEORENEBREERRE
& :

Outstanding
chip liabilities
AMEEBBEE
2021 2020
“2--f _"ZT_TF
HK$'000 HK$'000

Loyalty program Patron deposits and
liabilities other gaming liabilities
REEHEAE EFRERAMBYAR
2021 2020 2021 2020

= e e
HK$'000 HK$'000  HK$'000 HK$'000

TERT FEx TERT TET TERT FET
|
Balance at 1 January N—A—Bz&% 4,158 4,857 232,612 232,451 2,414,064 2,385,052
Balance at 31 December W +=B=+—H

7 EEE 4,182 4,158 233,922 232,612 2,427,660 2,414,064
Increase/(decrease) 8/ (Fid) 24 (699) 1,310 161 13,596 29,012

The changes of outstanding chips liabilities, loyalty program
liabilities and patron deposits and other gaming liabilities
mainly represent realization to revenue by gaming play,
redemption for cash and utilization of the funds previous
deposited by customers for gaming play which were recorded

as revenue during the year ended 31 December 2020.

Transaction price allocated to the remaining

performance obligation for contracts with customers
The Group applies the practical expedient in paragraph 21 of
HKFRS 15 and does not disclose information about remaining
performance obligations that have original expected

durations of one year or less.

AMEEEHEE FPAHFBABEBALE
FreAMBYAB 2T EABE
FEEERWE  BORe RBAELZH
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%
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7. OTHER INCOME, GAINS AND LOSSES, NET 7. HthA - W=REE B8
2021 2020
—E-—F —ECEF
HK$'000 HK$'000
FERT T
|
Interest income from third party KEE=FHFEWA 944 940
Loss on disposal/write-off of property, HE MEYE - BEMRESE
plant and equipment, net FEE - )
Dividend income from financial assets REEAREBEFAHMEE Y
at fair value through other Z R B A
comprehensive income - 333
Gain on disposal of subsidiaries (Note 24) &} B Q] 2 Wz (FFE24) - 47,756
Others Hith - 117
944 49,137
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e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

LOSS BEFORE TAX 8. FRBiIAIAESIE
The Group's loss before tax is arrived at after charging: REERBAIEED R AT EIE -
2021 2020
—E-—F —EEF
HK$'000 HK$'000
FHET FH&TT
I
Cost of inventories sold EHEFERA - 1,760
Business gross revenue tax (“BGRT") BRI ([EEAWRER ) - 1,181
Depreciation of property, plant ME - BERREITE
and equipment 49,251 171,789
Depreciation of right-of-use assets FREEERE 9,805 27,008
Casino licence fees* IREEIG R IR B * 144,594 116,250
Auditors’ remuneration 2 S5 A 5 B 2,257 3,480
Rental expenses of short-term leases EEHEE s HeME 3,776 16,034
Share-based payments LARR 1 A EHE 2 15T 50 876 932
Employee benefit expenses EERAFX
(including directors’ remuneration): (BEEEHM)
Wages and salaries** SREM Ko 3 & > 20,293 187,818
Pension scheme contributions RIRESEFEIE R 346 1,365
20,639 189,183
Foreign exchange differences, net ME W 2 R HER 19 (6,845)
Penalties for failure of payment of RAENFEBRRE L@
annual license fee, community EEREERNIINR
benefit and regulator fee - 51,256
* Included in “Cost of sales” and “Operating and administrative * ARZET(ZTZFF 1 43,629,000% 7T)
expense” on the face of the consolidated statement of profit or 12144,594,00078 7T (=& — B4 1 72,621,000
loss and other comprehensive income of approximately HK$Nil Bt AGREERERHEM2ERGE R 2 [
(2020: HK$43,629,000) and HK$144,594,000 (2020: HK$72,621,000) ERAR] R EERITHAX] A -

respectively.

*x No staff costs have been capitalized under property, plant and ** HEZE-—FR-ZT-_FTF+-_HA=+—H
equipment for the years ended 31 December 2021 and 2020 as the I E - BRX COVID-19ZEIERE - AR
construction activities in relation to the Integrated Resort has been SEBNOIREDYE Rt WEERNET
suspended due to the COVID-19 pandemic. RAENE BEREBEBETIBTER -
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e BHRRME

31 December 2021
—E-—F+ZA=+—H

10.

FINANCE COSTS 9. HMEBEEA
An analysis of finance costs is as follows: IEEBRITWT :
2021 2020
—EB—-F —T_TF
HK$'000 HK$'000
FHET FAT
I
Interest on lease liabilities HEBBZFE 5,512 5,456
Interest on other borrowings and loans H BN R B B 2 BRF8
from related parties 536,487 375,490
Interest on unsecured bonds and notes EIMFESERZREZFE 12,098 54,882
554,097 435,828
Less: Interest capitalised B BAREFE - (31,773)
554,097 404,055
INCOME TAX 10. FREH
No provision for Hong Kong profits tax has been made as the MR AR E B F R B E B E SRR
Group did not generate any assessable profits arising in Hong BB A - M mBEBNEHELEE (=
Kong during the year (2020: Nil). T_EF |
No provision for the CNMI corporate income tax has been MR EEEFANB|EILT B DMESE
made on casino operations for the subsidiaries operating in I ERTR N - #Or BRI S B &
the CNMI as the Group did not generate any assessable ZHB ARG MM 2 1S B E
profits arising in the CNMI during the year (2020: Nil). PEAGHIELEH (T _ZF - &) -
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10. INCOME TAX (Continued)
The income tax charge for the year is reconciled to the loss
before tax per the consolidated statement of profit or loss
and other comprehensive income as follows:

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

10. FRG% (4

FA - AERAXEFABEE MNEMEEK
SmRARRB AR HROT

Loss before tax MR ATE 1B

Tax at the statutory tax rate

Income not subject to tax BRMT 2 WA
Expenses not deductible for tax R0 2 B 2

Tax effect of the losses not recognised RIEREE 2 T
Temporary differences not recognised RER 2GR EER
Income tax expense for the year FAMEHRAX

The Covenant of the CNMI provides for the imposition of the
Internal Revenue Code of the United States as the local
income tax. CNMI legislation provides for income tax rebates
with descending graduated percentages ranging from 90% to
50% on local income tax on CNMI source income. The CNMI
also imposes graduated (1.5% to 5%) BGRT. For casino
gaming revenue, the rebate offset amount shall be 100% of
the income tax imposed on net gaming revenue taxable
income up to US$15 million. For casino net gaming taxable
income in excess of US$15 million, the rebate offset amount
ranges from 90% to 50% of the income tax imposed.

The legislation requires the payment of corporate income tax
on CNMI source income only to the extent the pre-rebate
income tax exceeds BGRT. The Group records its income tax
expenses net of the aforementioned BGRT credit, gaming tax
rebate and income tax rebate.

The Group has tax losses arising in Hong Kong and CNMI of
HK$1,864,854,000 (2020: HK$1,305,474,000) and
HK$1,903,712,000 (2020: HK$1,540,301,000), respectively, that
are available indefinitely for offsetting against future taxable
profits of the companies in which the losses arose. Deferred
tax assets have not been recognised in respect of these losses
as they have arisen in these entities that have been loss-
making for some time and it is not considered probable that
taxable profits will be available against which the tax losses
can be utilised.

BEEMERFTEZHIA

2021 2020
—E-—F —ETF
HK$'000 HK$'000
FH&xT FAET
(1,077,617) (7,390,265)
(199,154) (1,503,545)

- (9,079)

17,775 82,352
175,627 229,958
5,752 1,200,314

1655 B T 4N R0 2245 45 TF B e 2 B B A B UL T
BVEAE TSR - LB BEDMEDIETE
Fr8RLR TR AR 5t 55 B 20 4 SRR IR A UL
2 EHFTIS B A 90% E R 2 50% 2 B 2 LLEt
H oAb B E BRI EUR (H1.5% R 2 5%)
EEBIWRT - BT WEM T - BRFIEH
CREAAMBYREERBTIMAFE(LR
/15,000,000 %€ 7T ) Bl 2 FTfS %t 2 100% ©
LA 18 15,000,000 3E 7T MY B 15 18 72 Uk 25 e AR
B FREM S @ REEESEN T AEU
Fr5%i 2 90% % 50% °

ZOEBIRE - EERTATTSHEB S ¥4E
Wt 2 150 T 77 AL 5§ B 5 A RRUA
BN EMER - NEBATRSZAEHRA
X Bk bl R aaiE e - BERE
BB PTG TN o

AEBPREB RIS R MELNHIERIE
7 Bl 51,864,854,000% T( —ZF = & F ¢
1,305,474,0007%87T) & 1,903,712,000 7 7T (=
T — T4 1 1,540,301,00078 7T ) » I A 4 4
PREFIKSEE £ B BB BN AR Z R RERT
B RIS ERDEE—REBARA
HERBEAN TN RAESEISHE 2 HEE
B MTERLSEERAEERBEE -
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e mERME

31 December 2021
—E-—F+ZA=+—H

11. DIRECTORS’' REMUNERATION 11. EEFHM
Directors’ remuneration for the year, disclosed pursuant to BiE@EB EMRANRES R HEDIEER A
the applicable Listing Rules and the Hong Kong Companies FEESHMOT :

Ordinance, is as follows:

(a) Independent non-executive directors (a) BAFHTES
|
Salaries,

allowances Share- Pension
and benefits based scheme Total
Fees in kind payments contributions remuneration

¢ DNiE-]

ERER Hifz Bike

ik ENFE e BE L3 B

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEL THET THER TER
I

2021 —E-—F
Ng Hoi Yue (resigned on RET(RZE-_=F
11 March 2022) =R+—REf) 180 - 1 - 181
Lee Kwok Leung ER 180 - 1 - 181
Robert James Woolsey Robert James Woolsey - - 2 - 2
Ip Mei Shun (appointed on EXB(RZE=—_—F
1 February 2021 andresignedon  —A—HEZIK
31 March 2022) WZZE-—F=4
=+—HET) 165 - - - 165
525 - 4 - 529
2020 ke a2
Ng Hoi Yue hiET 180 - 1 - 181
Tso Hon Sai Bosco (resigned on EEE(N_Z_ZTF
31 October2020) TA=1+—REE) 150 - - - 150
Lee Kwok Leung TER 180 - 1 - 181
Robert James Woolsey Robert James Woolsey 775 - 2 - 777
1,285 - 4 - 1,289
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e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

11. DIRECTORS’ REMUNERATION (Continued)

(b)

11. EEFHFM @)

Executive directors (b) BITESE
Salaries,
allowances Share- Pension
and benefits based scheme Total
Fees in kind payments contributions remuneration
Fe 2R URGAER RikE
fik BRI PATE STEIA B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TET TR TR
____________________________________________________________________________________________________________________________|
2021 —TZF
Xu Zhongxing has - - - - -
Cui Li Jie (resigned on 4 June 2021) EBR(RZZE=—F
NAMBEE) - - - - -
2020 —TZEF
Xia Yuki Yu (resigned on 15 June 2020)  Xia Yuki Yu
(R=F-ZF
ANATREEE) 207 - 62 5 274
Teng Sio | (resigned on 6 April 2020) ThE(RZZ_EF
MmARHEE) - 778 64 45 887
Cui Limei (appointed on 15June 2020  EEF(R-Z=TF
and resigned on 29 June 2020) AATHA
EZRER
R-ZF_ZF
AAZTAREE) - - - - -
Xu Zhongxing (appointed on BREE(RZZZZF
30 December 2020) +ZR=+H
BZ) - - - - -
CuiLi Jie EBA - - - - -
207 778 126 50 1,161
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e BHRRME

31 December 2021
—E-—F+ZA=+—H

11. DIRECTORS’ REMUNERATION (Continued)

(c)

11. EEFHFM @)

Non-executive director () FEHITES
Salaries,
allowances Share- Pension
and benefits based scheme Total
Fees in kind payments contributions remuneration

e RER URGAER BifE
ik EL/pE PAREN TR B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TET TAL TEL TR

150

2020 —m-E
Ma Wentao (resigned on EVE(N-_ZE-TF
30 December 2020) +-B=+HEF)

There was no arrangement under which a director
waived or agreed to waive any remuneration during the
year (2020: Nil).

During the years ended 31 December 2015 and 2017, certain
directors were granted share options, in respect of their
services to the Group, under the share option scheme of the
Company, further details of which are set out in Note 30 to
the consolidated financial statements. The fair value of such
options, which has been recognised in profit or loss over the
vesting period, was determined as at the date of grant and
the amount included in the consolidated financial statements
for the current year is included in the above directors’

remuneration disclosures.

No bonus was paid or receivable by directors or five highest
paid employees after considering the Group’s operational
and financial performance during the years ended 31
December 2021 and 2020.

The executive directors’ emoluments shown above were
mainly for their services in connection with the management
of the affairs of the Company and the Group. The non-
executive directors’ emoluments shown above were mainly
for their services as directors of the Company or its
subsidiaries. The independent non-executive directors’
emoluments shown above were mainly for their services as

directors of the Company.

FRMBEERTATAREXRE
MEEMFH 2L (ZF_FF:
&) -

BE-_ZT—AFER-F—+tF+A=+—
BIEFE STEERERAEBREEROR
BIRIBEARR R ERET SRR B - &
—HHFBHNRE M RMEMEI0 - ZEHE
BIENANBECERBHRR BT R
R REE BT - MEAFELEEY
BHREPERANSEERELLAESHHN
W -

KEEAEEHE TS -_—FR_T_TF
TZA=T—HLEFENKE RV BERE
% EEXELELESTMEEWEES
SREURTEAT -

EXFIREORITERTME TR EEERE
BEARNF RAEESEH MR RE M
o EXFIRHFFRITEETMES I EBRW
FRERRAHEMBRARES 2R
o EXPIRHBIYIERITEEMES TR
HAREEREARTDEEZREM AT -

Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



Notes to the Consolidated Financial Statements

e BHRRHME

31 December 2021

——f#F+-A=+—~H
12. FIVE HIGHEST PAID EMPLOYEES 12. BEEBREFHNES
The five highest paid employees during the year do not FAN - BRAER=FUHEES LB IEER
included any director (2020: Nil), details of whose (ZZEZEF - BESF  E2HFWFBER
remuneration are set out in Note 11 above. Details of the EXHIEE1 e R BONRR(ZETF -
remuneration for the year of the remaining five (2020: five) hR)EERHTMERRRESEE N
highest paid employees who are not a director of the BN

13.

Company are as follows:

2021 2020
—E-—F TECTF
HK$'000 HK$'000
FET THET
___________________________________________________________________________________________________________________|
Salaries, allowances and benefits in kind %% - R R EYFIZE 4,253 9,499
Pension scheme contributions RNEFH B 69 45
4,322 9,544
The number of non-director highest paid employees whose HME T BN IEE SRS SMESEY
remuneration fell within the following bands is as follows: ABIOT :

Number of employees

EEA™
2021 2020
—E-—F TECTF
|
Nil to HK$1,000,000 £ % 1,000,000 7T 3 3
HK$1,000,001 to HK$1,500,000 1,000,001 # 7T = 1,500,000 # 7T 1 2
HK$1,500,001 to HK$2,000,000 1,500,001 7T Z 2,000,000 # 7T 1 -
5 5
DIVIDENDS 13. RE
No dividends have been paid or declared by the Company AANFHEENSSEEE S -—F+—
for the year ended 31 December 2021 (2020: Nil). A=t—RIEFEZRE(ZZT-_TF : #) -
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e BHRRME

31 December 2021
—E-—F+ZA=+—H

14. LOSS PER SHARE ATTRIBUTABLE TO OWNERS 14. XA TFEAEGLESRER
OF THE COMPANY
The calculations of the basic and diluted loss per share are

BREANESBRDER MISEAE

based on:

2021 2020
—E-—F ZETHF
HK$'000 HK$'000
FH&xT FAET

Loss: B8
Loss attributable to owners the Company, FRiTEGRERNEEEIE Y
used in the basic and diluted loss PiN/NSIESY S WNE 2y 5=
(1,077,617)

per share calculations (7,390,265)

Number of shares

vl 4E
2021 2020
—E-—F ZETF

Shares: R4
FRBBITERRINE
ordinary shares in issue during the year ~ F15%}

o I PTHRIR RIR

Weighted average number of
7,149,240,383
128,000,000,000

7,149,240,383

Mandatorily convertible notes 128,000,000,000

ARG ESRER K EEE
18 B R nRE 8K

Weighted average number of
ordinary shares used in the basic

and diluted loss per share calculation 135,149,240,383 135,149,240,383

152

The weighted average number of ordinary shares in issue
have been adjusted for the number of ordinary shares that will
be issued upon the conversion of the mandatorily convertible
notes as the convertible notes were mandatorily convertible
into ordinary shares. Hence the ordinary shares that will be
issued upon conversion are included in the calculation of
basic and dilute earnings per share from the date the contract

is entered into.

No adjustment had been made to the basic loss per share
amounts presented for the years ended 31 December 2021
and 2020 in arriving at diluted loss per share in respect of the
share options outstanding during the years as these options

had an anti-dilutive effect on the basic loss per share.

BT H BRI FHEE s R s 1R
BREREEREETRITHETARBEE
THE - RRAATRERERHERLE
Bk - FHitt - BRI AN AR FEER
HEA NG RN B ARNERREZ K TE1T
HE R o

HRFRETEINBRESSREANER
EEREEER S RAZ S ERERT
EehEgEENHEE—_T-_—FR-F
—EFt A=+ HALFERINERE
AEESRIELFE -
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e BHRRHME

31 December 2021

15. PROPERTY, PLANT AND EQUIPMENT

15. 1% - BMERRE

T-—&#+-A=+—8

= __

Right-of-use assets Owned assets
RRELE REZE
Gaming
machines  Furniture ~ Computer
Leasehold Motor  Leasehold and and  hardware Construction

land  Buildings  Subtotal  Buildings Yachts vehicles improvements  equipment  equipment and software Aircraft inprogress  Subtotal

BYHE AR  THER
RAfLH | 53 gt B i 4 g HRRE e #E pEL R ERIE gt
HK$'000 HK$'000 HKS000  HKS000 HKS$'000 HKS000  HKS000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FEL FEL Fir FiEL FEL T FiEn FEL TR T FiEL FEL Fir

Total

ait
HKS 000
T

Cost:
At1 January 2020
Additions
Transfer
Written-off
Disposal of subsidiaries (Note 24)
Elimination
Bxchange differences

At 31 December 2020 and
1 January 2021

Bxchange differences

At 31 December 2021

Accumulated depreciation
and impairment
At1 January 2020
Charge for the year
Written-off
Impairment
Disposal of subsidiaries (Note 24)
Elimination
Exchange differences

At 31 December 2020 and
1 January 2021

Charge for the year
Bxchange differences

At 31 December 2021

Carrying amount:
At 31 December 2021

At 31 December 2020

iz
R-E-Z5-A-H
RE
ENBRA (s 24)
4
3,531

)8

R FERAE

RZZZTE-A-H
ERAR

s

e

HEREAR ()

181,634 18461 20095 2,955,588 134859 50658 51204 214,395 104,026 17,152 13025 3935218 7676125 7936220
- 208 2008 - - - - - - - - 80,108 80,108 82116

- - - Qan - - - - 2412 - - (44839) - -

- - - - - n (5:459) - - - - - (5726) (5726)
(10729) - (10729 - - - - - (445) (128) - - (571) (11.300)
- (38.279) (38.279) - - - - - - - - - - (38.273)

(835) (242) (1,077) (3134 - (531) (541) ) (1,103 (1.24) - (42,008) (79,051) (80,128)
170,070 41,952 212022 2,966,668 134,859 49,850 45,208 212122 104,890 115,784 113025 3928479 7,670,885 7,882,907
958 26 1,184 16,709 - 573 2 1,195 581 600 - 2126 42,010 43194
171,028 4178 213206 2,983,377 134,859 50423 45434 13317 105471 116,384 113025 3,950,605 7,712,895 7,926,101
3865 25052 28917 137,136 56,509 329 40,160 144321 68,108 %118 9909 - 589,490 618407
3804 23204 27,08 61705 13,486 819 9,172 36752 16613 14,565 11,302 - 171,789 198,797

- - - - - (26 (5:459) - - - - - (5717 (5717

- 18,754 18754 1814902 - - 1,761 32600 1314 323 - 2004776 4448626 4467380

[S12] - @m - - - - - (4 (116) - - (530) %07)

- (38.279) (38.279) - - - - - - - - - - (38.273)

(19) (2 (4 (2310) - (365) 430 (1,551) (131 (1,056) - (879) (7378) (7419
1213 2713 35,986 2,011,373 69,995 4,79 45,208 212122 104,890 115,784 2211 2573901 5,196,280 5,232,266
3813 5992 9,805 19,156 13,486 5,307 - - - - 11,302 - 49,251 59,056
52 175 21 11,386 - 1,087 26 1195 581 600 - 14,497 29,572 29,79
1138 34,880 46018 2,041,915 83,481 48,190 4543 13317 105,471 116,384 32513 2588398 5275103 5321121
159,890 7298 167,188 941,462 51378 2,233 - - - - 80512 1,362,207  2431,792 2,604,980
162,797 13239 176,036 955,295 64864 8054 - - - - 91814 134578 2474605 2650641
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e BHRRME

31 December 2021
—E-—F+ZA=+—H

15. PROPERTY, PLANT AND EQUIPMENT (Continued)  15. #1% - IRERRHE (&)

154

During the years ended 31 December 2021 and 2020, to cope
with the measures imposed by local government to deal with
the ongoing COVID-19 pandemic which started in 2020, the
casino in Imperial Palace ® Saipan has suspended operations
since 17 March 2020 to help curb the spread of the COVID-19.
The construction of the casino resort development in Imperial
Palace e Saipan has also been suspended. The management
of the Group concluded that there was an indicator for
impairment as at 31 December 2021 and 2020 and conducted
impairment assessment on the recoverable amounts of the
property, plant and equipment and right-of-use assets of the

Group belonging to the Imperial Palace ® Saipan resort.

The recoverable amounts of the property, plant and
equipment and right-of-use assets belonging to the Imperial
Palace e Saipan resort have been determined based on their
fair value less cost of disposal as at 31 December 2021 and
2020 which have been arrived at based on a valuation carried
out by Weisi Limited (“Weisi”) (2020: Knight Frank Petty
Limited (“Knight Frank")), independent professional valuer

not connected with the Group.

HE_Z - FR-_T-_TF+=A=1+—
HBIEFE  AR6BE -_ZT_TFREBUT
FEIECOVID-19R EHEMEHEMNEE - 18
EET e BEMIREEE T _TF= A
T+ HREE S LA B8 1 COVID-19 8%
BoHERT « EIIMRESERNERER
BNEE  AEBERBRAR_T-_—F
RZZ-TF+_A=1+—HAFERED
% UHBWEESE « EMEBN A%
EmE - BEMEEAREREEENTI
[l & BT TRERTE ©

BREEEE « BEMMEBRNZYE  BEK
REAREAEEEN AT E S EIRER
R FR-E-FHFEF-_A=+t—HH
RABEREHEXNAEE - AR EEBEDIR
BEASEYEBENB I EXGHEMH R
BRARITHRD (ZZF=FF : IR
BITARAR ([ ])) EITHERS
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15. PROPERTY, PLANT AND EQUIPMENT (Continued)

The fair value less cost of disposal was determined based on
income approach that includes assumptions regarding the
prospective cash flows from operation of the Imperial Palace
e Saipan resort hotel. The Villa Portion of the hotel was
expected to be completed on 1 January 2025 (2020: 31
December 2022) and the Tower Portion Phase 2a and 2b of
the hotel was expected to be completed on 1 January 2025
(2020: 30 June and 31 December 2023 respectively), on the
assumption that the Group has the cash resources to pay for
the construction costs. For the purpose of estimating the fair
values of the property assets of the Imperial Palace ® Saipan
resort, consideration has been given to the fact that on 23
April 2021, IPI received an order from CCC (the “Commission
Order”) that the casino resort developer license was
suspended. The revenue from the casino gaming operation is
highly uncertain unless IPI can resume the casino operation
by retrieving the gaming license. On 7 July 2021, a letter was
received from CCC regarding IPI's ability to operate a hotel/
resort which stated that the Commission Order suspended
only the portion of the license which pertained to casino
gaming operations and IPl should finish that resort as
required by applicable law and the CLA as soon as possible
and begin operations forthwith. Accordingly the projected
cash flows used in applying the income approach do not take
into consideration any estimated future cash flows to be
derived from the casino gaming operation. The valuation
model involves the projection of a series of periodic cash
flows to the resort hotel by taking into account the room rate,
occupancy rate, growth rate, operating expenses and other
outgoings along with an estimate of the reversionary or
terminal value, anticipated at the end of projection period, is
then discounted at the discount rate with reference to the

hotel industry.

15.

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

M - BERSEE)
NRAEBEREALERARDRBRAEETE
PRHEEHESE « EEBB/EMNTEL
BenEMRE - BERELHBHR-Z
—HEF-A—B(ZE=ZEF: ZE=-
+ZA=+—H)RI  MBEEERDD 22
Moo BB RN - E - RE—A—B (=%
—EF R E=FA=F+HK
+TZA=+—H)BT  BRAEBAHS
NEERAZREEER st A HE
SR ENERNMEBEZ AABEM
5 REEEER -_Z-_—HFWA-+=
H:IPIREMARESZEENES((EE]
E<])  IREFZERNAZERERELE -
IREBEIGER EBHWAIEETHEE - BRIEIPI
BEAETESERERBMERESES - 1
ZEZ—FEAtR BBEESEESHIP
KRS RN RN BT R - RPAE
BEEECEEFRRBPERESEYELE
BRI + IPIFE R IR MR A MR &S
heR R 1p 5 1) SR ST A R 2 R JE R AN I <7 BN
REE o At - ERWACEFTATERIR SR
EWEE BIEF RIS EBTRESD
FRIARRESRE - HERUBEERER
FEEER  ARR - EBEX. .ZEITHEHE
b2 88 - DA RS TERIHA A RS TR BRI MG SR K
IREEENEE - HERBEEN— R EH
RERMEBETEE - AB2BEEENBR
AFrE R H -

a1}
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31 December 2021
—E-—F+ZA=+—H

15. PROPERTY, PLANT AND EQUIPMENT (Continued)  15. ¥1% - BMER&RHE (©)

156

The following were the key model inputs used in determining

the fair value less cost of disposal:

2021 2020

Villa Portion Completion Date 1 January 31 December

2025 2022

Tower Portion 2a Completion Date 1 January 30 June 2023
2025

Tower Portion 2b Completion Date 1 January 31 December

2025 2023

Net capitalization rate 6% 6%

Stabilized Annual Average Daily Rate 3% 3%

Growth Rate

Discount rate 9% 9%

Occupancy rate Ist year 1st year

0% 0%-30%

2nd-5th year  2nd-5th year
0%-40% 40%—-70%
Beyond Beyond

5th year 5th year
50%-70% 70%-80%
Range from  Range from
US$1,000 to US$980 to
US$4,000 US$3,920

Average Daily Price

In assessing the fair value less cost of disposal of the
properties, Weisi (2020: Knight Frank) has assumed that the
proposed development is ongoing and will be continued
throughout a reasonable outstanding development period
and will be completed as per the provided development
scheme and timeline and will be ready for immediate
occupation with the benefits of all approvals and permits,
planning, building regulations, guidelines and consents
required from all relevant government authorities will be
issued without onerous conditions and delays. There are no
any legal, planning nor construction impediments to interrupt
the completion of the proposed development. Also, the
provided capital expenditure will be sufficient for completing

the proposed development.

AT RAAREE AT EBERMELEKRANE
ERA e ABIE

i 3 ZECEE

RIEHHERTAE —E-RE S

-A—B +tZA=1-8

BEZS2%TRY —T-1F —E-=fF

—H—H ~NB=TH

BerbRIRY —Z-RF —E-=F

-A—H +-A=1+-B

FERE 6% 6%

ErEETHEAR 3% 3%
BEEERE

AR=E 9% 9%

PN Z1F0%  E150%-30%

EVEY L VEY 1L

0%-40% 40%-70%

E5ER E5F14

50%-70% 70%-80%

THEREE NF100ET  NF80ET

E4000%T  E390XT

REHEZMEN R BERE L ERAR -
FE(ZZ-ZF : Y EBRREBERA
B IEFEETTH W BN EES AR TTH R %
RMEAEETT  ARBIZ IR IR LB R A 8 )
RREIRTTAK - WESEE B RBRTE R
P —tIHbE RFFA] ~ A& - B - f5
SIRFAEMER TR HEEALZ  MAEH
BEE RN MR - WEEMER - REIK
BEEOERTETKEZHRBRIEAR - It
S PRI E AN hiS R AR 2 E R IR
B -

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A



Notes to the Consolidated Financial Statements

15. PROPERTY, PLANT AND EQUIPMENT (Continued)

In estimating the fair value less cost of disposal of the certain
property, plant and equipment and right-of-use assets, the
highest and best use of the certain property, plant and

equipment and right-of-use assets is their current use.

Based on the result of the impairment assessment described
above, the recoverable amount based on fair value less costs
of disposal of the property, plant and equipment and right-of-
use assets of the Imperial Palace e Saipan resort was
determined to be approximately US$323,000,000
(HK$2,518,528,000) (2020: US$307,000,000 (HK$2,380,362,000)).
Accordingly, management of the Group determined that the
recoverable amount of the property, plant and equipment
and right-of-use assets is higher than the carrying amount. No
impairment loss is recognised for the year ended 31
December 2021.

For the year ended 31 December 2020, the impairment
amount has been allocated to each category of property,
plant and equipment such that the carrying amount of each
category of asset is not reduced below the highest of its fair
value less cost of disposal, its value in use and zero. Based on
the recoverable amount and the allocation, an impairment
loss of HK$4,448,626,000 and HK$18,754,000 have been
recognised against the carrying amounts of owned property,
plant and equipment and right-of-use assets respectively
during the year ended 31 December 2020.

The fair value measurement of the owned property, plant and
equipment and rights-of-use assets of the Imperial Palace
Saipan resort was a Level 3 valuation in the fair value
hierarchy. Additionally, the ongoing COVID-19 pandemic has
resulted in greater market volatility depending on how the
COVID-19 pandemic may progress and evolve, which has led
to higher degree of uncertainties in respect of the valuations
for the year ended 31 December 2020, and independent
professional valuers included uncertainty clauses in the
valuation reports in respect of certain property, plant and

equipment and right-of-use assets located in Island of Saipan.

15.

e BHRRHME

31 December 2021
——#+=-A=+—H

M - BERRE )
RIEHETYE - BELREAREREER
ENATEERELERAKE - ETHWE
B MR A R ERREEEN KD MRER
BSEERAE -

BIE EUREFGEER HAABERLEE
HEZ2T « EMEFBRN 2WE - BE KEHE
UREREEE 2K AHEN RN E S REE

¢%ﬁ7323000000%€73<2518528000/§7z>
(ZZ == 4 : 307,000,000 7T(2,380,362,000

AIL)) - Bt - AEBEREETE - WE
= MR EARERREEENATRO SRS

NEEE #B#E2-_Z-_—F+-A=+—H
IEFEWEEZDREESE -

BE_Z_ZF+_A=+—BLFENR
ELBRCIRETEENE BEERE &
BEREENRHETNMREARBERER
ERA - HEREERENRSE - REA
Wole@Ekolk BE-_T_TF+_H
=+—BLEFE 2RREEYE  BEM
AR 5 DA I {68 PR B ) B T (E e FRURL (B 1R
4,448,626,000 7 7T 2 18,754,000 /8 7T °

BESTEZEREBN 2BEYE  BERK
BZARBEFEAAABEBRIHNE=
WAHE o BEHN &MDWEEiﬁ%ﬁm
%EM&E'@?&MDW?\ R ME

CEYEHECS_TFT-A=1+—H1t
E&ﬁ@W@ET%mﬁvﬁigﬁﬁﬁﬁ
AN MR ERENETHE  BE &
FE LA R AR EEERS R IMATHE
TE AR e
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Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
T —F+=ZRA=+—H

15.

16.

PROPERTY, PLANT AND EQUIPMENT (Continued) 15. ¥ - m%&%ﬁﬁ(%—)

For the gaming machines and equipment, furniture and EREMBE LR - RE MR - BESHE
equipment, computer hardware and software and leasehold 1¢&$,«1¢L/(&$E‘,E\;€f§ BETEAEEE
improvements and certain right-of-use assets, due to the HREEEYER BEEREBZSEET
suspension of the gaming license, the management consider muo O BE ZZTEENHEREIE
there were no recoverable value on these assets, the 58,948,000 B T EREE T _FEF+ A
impairment loss of these assets of HK$58,948,000 have been —+—HIFFEARER  UEZEEERE
recognized during the year ended 31 December 2020 to fully WoRZZERMEE -

write down these assets to Nil carrying amounts.

For the remaining property, plant and equipment such as Eﬁﬁﬁ%ﬁ’]%% R N &G (Pl E
leasehold land, certain right-of-use assets, yachts, motor CETERAEEE - EE mi&ﬂx%) ’
vehicles and aircraft, their carrying amounts approximated Hﬁ%@ﬁ?@ﬁ@ﬁfﬁﬁﬁ# CHREBEZT
their fair value and hence no impairment loss was recognized T ERZF_TFFT_A=1+—RHILEFE
during the years ended 31 December 2021 and 2020. W BRI EEE -
INVESTMENT IN A JOINT VENTURE 16. R—EEELEZRE
|
2021 2020
:g:—ﬂf —= —ggfﬁ
HK$'000 HK$'000
FHET FAT
I
Share of net assets FE{E & EFE 55,840 55,986
Details of the Group's joint venture as at 31 December 2021 RIB-_—FRZZF-_TF+A=+—
and 2020 are as follows: H  AEEEECEFBOT

Proportion of
equity interest

held by the Group
AEEREREENLE
Name of joint venture Place of establishment 2021 2020
RELXER aEfi i It kb 3.3

American Sinopan LLC EESRIIAR A A Commonwealth of the 1t BT HE B &
("American Sinopan”) ([EE®I]) Northern ([HtEESH])
Mariana lslands
("CNMI") 50% 50%

1 5 8 Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



16.

Notes to the Consolidated Financial Statements

INVESTMENT IN A JOINT VENTURE (Continued)

The principal activity of American Sinopan is property

development.

The following table illustrates the financial information of the
Group's joint venture attributable to the Group's interest in

the joint venture:

e BHRRHME

31 December 2021
——#+=-A=+—H

16. R—HEEEEEZRE @)

XERNZETEXRHRMEERR -

TRIPARKE S L X EREENANEE
BELXZHBER

Share of the joint venture's loss for the year {54 & EFRNEIE
EhEEbETHEERE

Share of the joint venture’s total
comprehensive loss
Impairment of investment in a joint

venture

R—HEAELEZREZRE

Aggregate carrying amount of the Group's NEBREEREZRE Y

AREARE

investment in the joint venture

The loans from a joint venture are unsecured, interest-bearing

at 6% (2020: 6%) per annum and repayable on demand.

The impairment losses for the year ended 31 December 2020
were mainly due to the adverse impact from COVID-19
pandemic, which resulted in significantly affecting the number
of visitors to Saipan. The impairment loss on investment in a
joint venture was supported by valuation report prepared by
independent valuer. The recoverable amount of the American
Sinopan was determined by reference to the income
approach, discounted cash flow based on the financial
projections prepared by the management of the associate
covering a 5-year period, and the pre-tax discount rate of
approximately 10.98% that reflected current market
assessment of the time value of money and the risks specific
to the associate. Cash flows beyond 5-year period had been
extrapolated using a steady 3% growth rate. The Directors of
the Company assessed the recoverable amount of those
properties of American Sinopan and considered impairment
loss on investment in a joint venture of approximately
HK$92,424,000 was recognized during the year ended 31
December 2020.

2021 2020
HK$’000 HK$'000
FHET TAET
(146) (927)
(146) (873)
- (92,424)

55,840 55,986

’E—HEERCRZERREER - LER
;%Z()E(_g—?ﬁz 6J_>u+§&/,\?ﬂzzjz

HE-ZE-_ZF+-_A=+—HILFELR
A@ZTEEETE'EKEEEACOVIDWf\ 2 TR
2 FREYEENESRFAR -R—HEEE
TEZREREBERBELABEMRR S
ERESHE - EEHERZ I RESERER
A& AR RESFHEMNBES AR ERE
FrimBL 8 75788 2 BRIRIR &R 8 A R TR A BA
REH10.98% (RS EREEAEZ B AT
SR E AR 2 B ERR) MER] - 5F
HENE 2 RS RERIBTIRIEREHE -
RAREBTHERBM 2 WE 2 Ak E S
%El%ﬁﬁ\@i—z—g¢+_ﬂ:+_a
IFFERRN—EeErEZRERERIE
4992,424,000 ﬁ%n o
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Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
—E-—F+ZA=+—H

16.

17.

INVESTMENT IN A JOINT VENTURE (Continued) 16. R—BEELEZRE W)

Based on the assessment by the directors of the Company RIBEARR R EFHRT L LB ER RN
and valuation report prepared by independent valuer, as the HERE - AREERENATRESESH
recoverable amount of American Sinopan is higher than its ER—E-—F+-_A=+—HmEARE"
carrying amount as at 31 December 2021, no further WBARBE T - —4+-A=+—H1

impairment loss or reversal of impairment loss is required to FREELHE - PREBBEIBEORESBSE -
be made for the year ended 31 December 2021.

PREPAYMENTS, DEPOSITS AND OTHER 17. ANFE - e R EMEWFIE
RECEIVABLES
|
2021 2020
—E-—F ZETF
HK$'000 HK$'000
FET FET
|
Prepayments BT RRIE 13,947 10,928
Rental and other deposits e kEMEE 39,474 33,685
BGRT recoverable AT [E] e 25 A R A 25,585 25,007
Other receivables (Notes) H At fE W RRIE (B 5E) 99,429 111,837
178,435 181,457
Less: Allowance for expected credit losses i : TEHA{E & EriE & (11,078) (11,078)
167,357 170,379
Less: Current portion W omBE Y (135,583) (138,321)
Non-current portion ERBE D 31,774 32,058

1 6 O Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



Notes to the Consolidated Financial Statements

17. PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)
The movements for allowance for expected credit losses of
other receivables are as follows:

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

17. ARFE  ZEREMERRIEZ)

HtEURBENEREEEEREZI N
T

At the beginning of year )
Allowance for expected credit losses BEMEEEERE
At the end of year RER

Notes:

Included in other receivables is an amount of HK$3,033,000 (2020:
HK$3,033,000) due from Worldwide Asia Engineering Limited
("WWA"), a company in which Mr. Wu Li Wen, a sibling of Ms. Wu
Pei Tzu who is a related party of the Company’s controlling
shareholder, is a director. The amount is unsecured, interest-free
and repayable on demand.

(i) Included in other receivables is an amount of HK$8,103,000 (2020:
HK$8,071,000) due from a joint venture. The amount is unsecured,
interest-free and repayable on demand.

(iii) Included in other receivables is an amount of HK$78,012,000 (2020:
HK$76,776,000) due from the ultimate holding company. The
amount is unsecured, interest-free and repayable on demand. The
maximum amount outstanding during the year is HK$78,012,000
(2020: HK$76,776,000).

(iv) Included in other receivable is an amount of HK$14,076,000 (2020:
HK$14,076,000) loan to third parties with interest of 6% (2020: 6%)
per annum.

Details of impairment assessment of deposits and other
receivables are set out in Note 40.

2021 2020
—EB—-F —T_TF
HK$’'000 HK$'000
FTHET FHET
11,708 -

- 11,078

11,078 11,078

GEE

(i) B B FIB B R EYSIRR M TR ERAF]
([BRIRTEM - AR B RRAR R 2 BB 5 Wu
Pei TzuZ 1+ 2 7.5 Wu Li Wen %t 4 A% A 7]

# =) 3 IA3,033,0008 L (=T =T F:
3,033,000/ 7C) - BEEARIEABRER RER
RIRESK(EE -

() HoEKkREaEREK —HEE0ER

&mwm%nhq47¢ MWOW%E)
BEAFEAELRE RENEKRIREE -

(i) HiERRESERERREKRZERARRE
78,012,000/ o ( = & = T 4 : 76,776,0005%
L) e BERBEAEEE 2B RAREKE
2 - FRREERSSEA78,012,000%8 (=
T T 1 76,776,000587T) °

(v HOERFBERERFHRE( T -ZF
GIE)EHBME = EK14,076,0008 T (=&
—EEE 114,076,000 7T) ©

e R H A ERE
5F40 °

KIRRL (B AT B = B EU Y
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Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
—E-—F+ZA=+—H

18.

19.

FINANCIAL ASSETS AT FAIR VALUE THROUGH 18. A RBEEF AEMZEKEZE

OTHER COMPREHENSIVE INCOME REE
2021 2020
—E-—F —ECTEF
HK$'000 HK$'000
FHET FAT
|
Listed equity investments, at fair value BRARBEIER ETRAKRE 3,550 5,121
The above listed equity investments represent ordinary shares Lt FRARER—FARES LT EE
of an entity listed in Hong Kong. These investments are not WEBR ZEREVIHFFIEEE  MaEH
held for trading, instead, they are held for long-term strategic ERHARBIERR - AR ESBEBZE
purposes. The directors of the Company have elected to REBERBAABESAREMEERE
designate these investments in equity instruments as at fair BAKE  REA/KERE  NIERERZ
value through other comprehensive income as they believe ERERABENEHESL TSR EER
that recognising short-term fluctuations in these investments’ RORHAZSREMREBEEREARTEND
fair value in profit or loss would not be consistent with the AL o

Group's strategy of holding these investments for long-term
purposes and realizing their performance potential in the

long run.
INVENTORIES 19. 78
____________________________________________________________________________________________________|
2021 2020
—E-—F —E-TF
HK$'000 HK$'000
FHET FHET

Finished goods — Food and beverage Bk — B8R 24,254 24,118

1 6 2 Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



Notes to the Consolidated Financial Statements

20. TRADE RECEIVABLES

In relation to the VIP gaming operations, the Group grants
credit lines (i.e., markers) to its VIP customers. The credit term
is generally 30 days (2020: 30 days) for gaming operations.
Each customer has a maximum credit limit. For new
customers, up front money deposit or certain form of
guarantee is normally required. Overdue balances are
reviewed regularly by management. At the end of the
reporting period, the Group has certain concentration of
credit risk as 12% (2020: 12%) and 24% (2020: 24%) of the
Group's trade receivables were due from the Group's largest
customer and the five largest customers, respectively. Trade

receivables are non-interest-bearing.

The credit terms extended by the Group are generally 30
days for gaming operations. An ageing analysis of trade
receivables as at the end of the reporting period, based on

the program end date, is as follows:

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

0. BEE Z R

HREEBEEHMES  ARELTHEER
PIEERTE(BMER) - BREBZEEHR—
BARIB(ZTE=ZFTF :308) - BHEP
HRBEREERE - I8P —WAEMNIZR
SHEHETHA RS - EERETHET
BEIERR o MIMEHIR - REBEEW AL
EmABEFPRARBEFZREAEATEE
EhEE PAEAEEEKRESERZ
2% (Z T -FF 12%) h24% (—E - F
F :24%) - BB SRFKITETE o

AERERBEEHRTHEERN KRB0
A RBWEMKR  BUESRFIZGEEE
BZREDITINT

2021 2020

—EB-—F —ETHF

HK$'000 HK$'000

FET FET

|

Within 1 month —fE AN - -
More than 1 month but within 3 months  ZHA—E AEB=1E AR - -
More than 3 months but within 6 months ~ Z R =& B1B/5E A K - -
More than 6 months but within 1 year ZRANEREB—FRN - 137,901
More than 1 year ZR—F 9,105,530 8,916,631
9,105,530 9,054,532
Allowance for expected credit losses TEEEE R ERE (8,087,884) (8,048,855)
1,017,646 1,005,677
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Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
—E-—F+ZA=+—H

20. TRADE RECEIVABLES (Continued)

20. EWWEZRF (&

R-ZE-——F+= ﬂ +—B AEEFE
FEL /ERAWEURES 1,017,646,000 78
T(ZZE =T : 1,005,677,000587T) » R
EEEZIN —REFBREFAZERTF KD

As at 31 December 2021, the Group had received guarantee
deposits of HK$1,017,646,000 (2020: HK$1,005,677,000) from
certain patrons/guarantors which can be used to offset
against certain of the above trade receivables in an aggregate
amount of approximately HK$1,017,646,000 (2020: Ff W EESERFTMEBRT Al AREHE L
HK$1,005,677,000) due from certain patrons in the event that EFEPHEANBEFEKE 5B
the Group cannot recover the trade receivable amounts from = jit %71,017,646,000% T( = T = T F .
these patrons in the normal course of its business. 1,005,677,000%&JT) °

ERESERZEREEBEREGEEZHN

trade receivables are as follows: T

The movements for allowance for expected credit losses of

2021 2020

HK$'000 HK$ 000

FHET FH&TT
|

At beginning of year F7) 8,048,855 6,961,044

Allowance for expected credit losses TEEMEEEERE - 1,119,764

Exchange differences ME H =% 39,029 (31,953)

At end of year FR 8,087,884 8,048,855

1 64 Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



Notes to the Consolidated Financial Statements

20. TRADE RECEIVABLES (Continued)
The Group applies a simplified approach in calculating ECLs.

20.

An impairment analysis is performed at each reporting date
using a loss rate approach to measure expected credit losses.
The credit risk categorisation is determined based on a
number of factors which include (i) debtors’ ageing; (ii)
historical repayment behaviour of debtors; (iii) availability of
collateral in front money or guarantee deposits; (iv) wealth
proof; (v) other debtors’ specific information available to the
Group; and (vi) current industry conditions and future
economic outlook which are relevant for credit risk
assessment. The credit risk categorisation is adjusted to
reflect subsequent information uncovered to an extent that
such information provides evidence of conditions existed as
at the year end date and forward-looking information. The
expected loss rates are estimated based on the expected
cash flows that can be recovered from the collateral and other
estimated repayments based on historical recovery ratios.

Set out below is the information about the credit risk
exposure on the Group's trade receivables by credit risk

categories:

e BHRRHME

31 December 2021

——#+=—A=+—~”
EWE%;E\ETA
$'§I%ﬁﬁﬁﬁﬂif/2ﬁ TEHEEEE -
F3hE B EP AR R A EITRE D T AT
SEHEESE FERRSENREZE
ARET - HPaE () EUERT 2 BRER ¢ (i)
B ANBEERL mﬁTkﬁﬁﬁ
FRBSER: (WHEZH: WAEET

BHMEBARTER &w B {5 B [ 2
AHE B 2 BT R R ARG ER = -
AEBEBAEEERR D BIARRAKEER
ZIREEFR - BEAREMEHREEFRA
HIFTE G 2 BB R AT LB - TBEIE
BRDRBEFNE LY@ =G+ E A R R
REMAEFFERKRD 2 ERREREMET -

oo+,

IR A

AT A7 B U R 5 B 2 s B AR
252 EEARER -

Average loss rate

Gross carrying amount

FHEEE IR 48 E
2021 2020 2021 2020
——fF —_T-FTF ZB--F _ZT_TF
HK$'000 HK$000
FHERT FHET

A¥E — (KR
B — WIKEK

Category A — Minimal risk
Category B — Lower risk

Category C — Moderate risk ~ C# — P Z A% -
Category D — Higher risk D — &= AR 89%

89%

9,105,530

9,054,532

9,105,530 9,054,532
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Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
—E-—F+ZA=+—H

21. CASH AND CASH EQUIVALENTS AND 21. RERBEFEWARZRERIT
RESTRICTED BANK DEPOSIT E=
2021 2020
—E-—F —EEF
HK$’'000 HK$'000
FHET FH&TT
I
Cash and cash equivalents RENIREEEY 2,075 10,013
Cash at banks earns interest at floating rates based on daily RITIRE DHIRBRITE AT AR 2 Z 8 F|
bank deposit rates. The bank balances are deposited with KEREFE - (RITEBTHRERITERE
creditworthy banks with no recent history of default. 3T HANY e R AN BGR B 2 BRTT o
Pursuant to the CLA, the Group is required to place a certain BIERAIZIERBIE  AEEEREMRER
amount of deposit as community development fund towards A—ERBEATEZERES  ARHE -
education, scholarships, infrastructure, healthcare and HEL HE BEREREBMEEENKRER
employee retirement benefits, etc., in the Island of Saipan. L -RZE—FWOAZ+=H ~EEE
On 23 April 2021, the Group received an order from CCC BEHESEZEGARR S —F1HA
dated 22 April 2021 that IPI failed to maintain a required “+-HBMES  EBIPIRELEILSE TR
amount of expected obligation in cash and cash equivalents o EFN RS RE B IRTTE IR IR P E A
in a restricted account in the bank in CNMI or United States ERERESEEMNTENELSHE - B
of America. Details of the order from CCC are set out in BEISE B 2SR BENE3S -
Note 35.
22. TRADE PAYABLES 22. ENESED
An ageing analysis of the trade payables as at the end of the HIBEHE B SERIRREHE B
reporting period, based on the invoice date, is as follows: AT :
|
2021 2020
—E--F —T-THF
HK$'000 HK$'000
FHT FH&T
I
Within 1 month — & AR - -
More than 1 month but within 3 months ZR—EREBE=ERRX - -
More than 3 months but within 6 months ~ Z R =1EF1E/~8 A K - -
More than 6 months but within 1 year ZRNEAE—FER - 2,301
More than 1 year ZR—F 73,759 69,795
73,759 72,096
1 66 Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A



23. OTHER PAYABLES AND ACCRUALS

Notes to the Consolidated Financial Statements
e BEmERME

31 December 2021
—E_—F+=ZRAR=+—H

23. HtERIEREFTKIE

2021 2020

—E-—F ZETF

Notes HK$’'000 HK$'000
Bt aE FER FAT

EPEEMEMEBY AR

Patron deposits and other

gaming liabilities (a), 6 2,427,660 2,414,064
Deposits received [ 479,822 479,822
Loyalty program liabilities EPBHEEAE 6 233,922 232,612
Outstanding chip liabilities REZBZEEE 6 4,182 4,158
Construction related payables TERT 2 AR B 1,652,754 1,634,562
CN 2015 payable BN —E—hFrRkER 27 23,400 23,400
Provision for regulatory matters EERIARE 324,148 253,595
Other payables and accruals H b e~ 28 KR e 708 (b) 2,582,386 1,701,850

7,728,274 6,744,063
Notes: BisE -
(a) As at 31 December 2021, included in the patron deposits and other (a) RZZE-_—F+_-_A=1+—H8 BEFELR&RH

gaming liabilities were deposits of HK$1,017,646,000 (2020:
HK$1,005,677,000) from certain patrons/guarantors who have
guaranteed the repayment of the trade receivables due from
certain of the Group's casino patrons (the “Guarantee”). In the
opinion of the directors, based on independent legal advice, the
Group has the enforceable right to set off the deposits against any
irrecoverable trade receivables due from these patrons under the
Guarantee.

As at 31 December 2021, included in the amount was (i) interest
payable of HK$1,387,846,000 (2020: HK$853,194,000) to
independent third parties, (i) amount due to a former director of
HK$4,000,000 (2020: Nil), (i) accrued staff costs of HK$66,606,000
(2020: HK$66,779,000) and (iv) amount due to a shareholder of
HK$8,410,000 (2020: HK$3,083,000).

MY aEREREETRS BERAES
CERAEEE TRESEFERNERE S
BEFUE TR ([H1R 1)) £ 1,017,646,00058 7T (—
T T4 1 1,005,677,000 ) c BEERA
ERBARER - AEEAF AR ITER)
LB BIRSIEEERIE NESE R ERNEM
A El U E S5 BRER

MN-B-—F+-A=+—8  ZFEBE)
JEHB L% = 77 2 F8.1,387,846,00058 7T (—
T~ 4 1 853,194,00078 7T ) ¢ (i) B RITE
$FIE4,000,00058 T (ZF-FF : T) : (iii)
et B T Ak 7K 66,606,0008 L ( 2 - T4 ¢
66,779,000 7T ) K (iv) FE 1~ i% 32 7018 8,410,000
BT (ZZEZF4 : 3,083,00087T) °
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Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
—E-—F+ZA=+—H

24. DISPOSAL OF SUBSIDIARIES

(a)

168

On 27 March 2020, the Company entered into a
mortgage agreement with Joy Wealth Finance Limited
("Lender”), an independent third party, to share
mortgage in respect of 1 issued share (representing
100% of the issued share capital) of Keen State Limited
("Keen") to secure the aggregate outstanding loan
principal of amount HK$298,000,000. On 4 June 2020,
the Lender exercised its rights to transfer the share of
Keen State Limited to its nominee holding company to
set-off outstanding interest and principal under the loan
agreement in the amount of HK$15,000,000 due to the
Company has failed to settle the respective principal

amount and interest.

The net assets of Keen at the date of disposal were as

follows:

24. HEMHBRQE

(a)

R-ZZE-_FF=A_++H AQ7
HBYE=-FEMUBERARAA
(TBRADIVZEHZE - 5tKeen
State Limited ([Keenl) 2 1 B 317
B (FRE R 2B BTIRA) 1EH AR
MEB FREXRERAXEBE
298,000,000 THIFER - RZT=F
FRNAMEA - BRATTERFE Keen
State Limited 2 IR0 38 T A #5512
BRAR NEEERBZRETIERZ
F 8 K 7K 4 815,000,000 7T * R
BARNTREZNBERSBERFE -

KeenP A E R ZEEFENOT ¢

Analysis of assets and liabilities over which
control was lost:

Right-of-use assets

Prepayments

Loan principal and interest payable

Other payables

Net liabilities disposed of

Gain on disposal of a subsidiary:
Add: net liabilities disposed of

Add: release of exchange reserve

Gain on disposal

As at
4 June 2020
R-ZEZZEF
ANAMAH
HK$'000
FH&TT
HhRERFIEZEER
BEDN:
PREEE 3,139
AN E ] 45
BRAe RERFE (15,000)
H A S TR (3,408)
T EaEFE (15,224)
HE—BHEB AR ZWE !
b EaE s 15,224
hn o BRERIE SR 2
s 15,226
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24. DISPOSAL OF SUBSIDIARIES (Continued)

(b)

On 27 March 2020, the Company entered into a sale
and purchase agreement with Pacray International
Holdings Limited (“Pacray”), an independent third
party, to dispose of 100% equity interest in |deal Best
Limited (“ldeal”), a wholly-owned subsidiary of the
Company, and its subsidiaries. The consideration of
approximately HK$7,700,000 and HK$23,416,000 set off
against the loan principal and interest payable and the
whole amount of the debt outstanding to Pacray and its
subsidiaries respectively. The disposal was completed
on 31 July 2020.

The net assets of Ideal at the date of disposal were as
follows:

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

24. HEMBLAR &)

(b)

RZEBEZFEF=ZA=-++tH AQH
BV E A REERZERBER AR
([REDFTLEEWSE UWHEAXAQ
T2 & Mt B A 7l ldeal Best Limited &
HEE R ([Ideal]) 2 2 ZPAEHE - £
& #97,700,000% 7T % 23,416,0007% 7T
DRI HEE KA S R EAF B LA KR4
RREREWBARIZ 2 5MERSEE °
HEER-_E-_ZF+A=+—H%
}32 o

Ideal RHEERHIZ EEFEWNT ¢

Consideration received:
— Cash and cash equivalents
— Liabilities taken up and borne by the purchaser

Analysis of assets and liabilities over which

control was lost:
Property, plant and equipment
Right-of-use assets

Prepayments, deposits and other receivables

Cash and cash equivalents
Other payables

Net liabilities disposed of

Gain on disposal of a subsidiary:
Consideration

Add: net liabilities disposed of

Add: release of exchange reserve

Gain on disposal

Net cash outflow arising on disposal:

Bank balances and cash disposed of

As at
31 July
2020
R-E-ZEF
+tA=+—H
HK$'000
FHEIT
ERRE :
—RekBeSEY -
—EHBAAECZEE 31,116
31,116
HAEEHENEER
EEDH:
Y - BB & EE 41
FREEE 7.213
FERFRIE « e REMEWGIR 82
Be MBS EEY 4
E b e 50R (8,747)
L EaEFE (1,407)
HE— ML Rz W
RAE 31,116
R EaEFEE 1,407
hn: BRBREE WA 7
e 32,530
HEELE 2 RESRHTE
FrHERITESMIRS (4)
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25. OTHER BORROWINGS 25. HAfER
At the end of the reporting period, the Group's other interest- RIER - AEBEMASERNAT

bearing loans were as follows:

2021 2020
—EZ—F —ETF
HK$'000 HK$'000
FHET FHEIT
|
Secured g 1,178,673 1,195,591
Unsecured AR 3,048,162 2,970,748
4,226,835 4,166,339
The carrying amounts of the above Pt HE M AR BREE
other borrowings are repayable: BATHRAEER :
Within 1 year or on demand —E R EESK 4,226,835 3,662,240
In the second year B_F - 504,099
4,226,835 4,166,339
Less: Non-current portion B IERENE D - (504,099
Current portion mBE D 4,226,835 3,662,240
As at 31 December 2020, unsecured promissory notes with RZIE_EF+_A=+—8  EEHEN
carrying amount of approximately HK$26,362,000 was TR BREE XY 26,362,000 78 7T 37§58 48 2= H i
transferred to other borrowings, which are interest-bearing at B2 [BEHIRFEFRISEA BN IHBERE
8.5% per annum and repayable on demand. B o
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25. OTHER BORROWINGS (Continued)

As at 31 December 2021, the interest-bearing loans are
unsecured and interest-bearing at 6% to 15% (2020: 6% to
15%) per annum, save for (i) an interest-bearing loan amount
of HK$10,423,000 (2020: HK$27,341,000) which is secured by
the Group's aircraft with a carrying amount of HK$80,512,000
(2020: HK$91,814,000) and interest-bearing at LIBOR + 4% per
annum; and (ii) an interest-bearing loan amount of
HK$1,168,250,000 (2020: HK$1,168,250,000) which is secured
by the issued shares of a subsidiary of the Company (the
relevant shares charge arrangement has not been completed
as of the date of issuance of these consolidated financial
statements), guaranteed by Mr. Ji Xiaobo (“Mr. Ji”), Ms. Cui
and Inventive Star and interest-bearing at fixed rate of 12%

per annum.

As at 31 December 2021, an aggregate amount of
HK$688,384,000 (2020: HK$688,417,000) included in the
Group's other borrowings was pledged by certain patrons/
guarantors who have guaranteed the repayment of the trade
receivables due from some of the Group's patrons (the “Loan
Guarantee”). In the opinion of the directors, based on
independent legal advice, the Group has the enforceable
right to set off the pledged loans against any irrecoverable
trade receivables due from these patrons under the Loan

Guarantee.

As at 31 December 2021 and 2020, the 2017 Notes with
carrying amount of approximately HK$467,017,000 which were
overdue and had been reclassified from unsecured bonds
and notes. All terms of the notes remain unchanged with

interest-bearing at 8.5% per annum.

As at 31 December 2021 and 2020, the unsecured promissory
notes with carrying amount of approximately HK$26,362,000
had been reclassified from unsecured bonds and notes, which
are interest-bearing at 8.5% per annum and repayable on

demand.

The Group's other borrowings with aggregate principal
amounts of HK$3,725,339,000 were overdue for repayment as
at 31 December 2021 and together with the overdue interests
thereon of HK$552,873,000 were not repaid as at 31
December 2021.

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

25. BEMERK#E)

W-ZE-—F+—-A=+—H0 TEE%A
EXANIREFROER1SEB(ZTE_TF
6EZE15E)FHE - M) 5T R EF 10,423,000
BIL(ZEZFF : 27,341,000 70) AR E
& B8R M (5 480,512,000/ T ( — T T F :
91,814,000 7T ) 2 R AEE I - W 1Z fa 3
RITRIZEFE S MEFNEAEE : R (i)ch
B B 31,168,250,0008 T( Z T =& F :
1,168,250,0008 70) U AR EHE AR ZE
BTN GERARMDER TR SR EE
BmE T3 B HAE R TTA) 1EHE R B 42
BRE(RKE]) - £+t Kinventive Star
TERER - WIREEFFE12EFHEBRID o

R-ZE-—F+-_A=1+—H AEEEM
B E A& $£688,384,00008 7T ( — T - T4 ¢
688,417,000 7C) AE T &P /R AR
BEEAEESHI>EFPERIZEKRE ZFERX
MEF((BRER]) - E[LLEFBLER
ERBRE  NEBEES P RBITERN G
BHERRBELERERBTZER P
Z A E R E 5 BRK -

N-_E - —FR T -_ZTF+_F=1+—
B - BRE{E 4467,017,0008 T —F —+
FERCPAPRTE BEEREFAREREEN

DEE o BRI FTE IR M T W IR F ) &
8.5EEE ©

RoE-—ER-_FT-_TE+-_A=+—
H - BREE 426,362,000 7% 7T &9 4 15 # # H,
ERCEEEREFRERETOHE  KF
MEBSERT B RBIRERKEE -

R-ZE-—F+-_A=+—H KEFEHEK
©88/53,725,339,000 8 T2 EbEFRE @
B8 - & [F H @ B %I 8 552,873,0007% 7T i
IR —_ZE-—F+_A=+—HEEZ-

Annual Report 2021 FE®E 1 7 1



Notes to the Consolidated Financial Statements

e BHRRME

31 December 2021
—E-—F+ZA=+—H

26. LEASE LIABILITIES 26. HEAE
Lease liabilities payables: ENHEEAE :
2021 2020
—EB-—F —E-TF
HK$'000 HK$'000
TEx FETT
|
Within one year —ER 889 3,611
Within a period of more than one year Bl —FETBEMF
but not exceeding two years 1,278 887
Within a period of more than two year BBAFETBRAF
but not exceeding five years 1,949 1,271
Within a period of more than five years HBidAF 15,086 16,939
19,202 22,708
Less: Amount due for settlement within B RNREAE2Y ARt —EA
12 months shown under AEHEEN &R
current liabilities (889) (3,611)
Amount due for settlement after 12 months RIEREBIBE 2 AN+ @A
shown under non-current liabilities A1 B HR4E E S 58 18,313 19,097
The weighted average incremental borrowing rates applied ERZEHEEENMMETIEEERTER
to lease liabilities at 12% (2020: 12%). 12%(ZFZFF : 12%) °
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27. CONVERTIBLE BONDS

CN 2014

On 19 March 2014 (the “Completion Date"), the Company
completed the acquisition (the "Acquisition”) of the entire
issued share capital of and a shareholder’s loan to Excel Earth
Limited (“Excel Earth”) and obtained a profit guarantee
given by the vendor. The principal asset of Excel Earth was its
interests under, and entitlements to, the transfer of five
percent (5%) of the distributable profit of Hang Seng
Sociedade Unipessoal Limitada, for each 12-month period,
which had commenced on 1 January 2014 and terminated on
28 October 2015.

The Acquisition was satisfied by issuing zero coupon
convertible notes (“CN 2014") at the conversion price of
HK$0.05 per conversion share (as adjusted from HK$1.00 per
conversion share by the effect of the share subdivision) in the
aggregate principal amount of HK$400,000,000 due on the
sixteenth anniversary of the Completion Date to the vendor in
accordance with the terms and conditions of the acquisition
agreement. The conversion price had been subsequently
adjusted to HK$0.003125 per conversion share after the bonus
issue on 3 July 2015. On the Completion Date, the fair value
of CN 2014 was approximately HK$1,480,000,000, based on a
valuation report issued by an independent valuer, Roma
Appraisals Limited, dated 29 August 2014. Details of the
Acquisition had been disclosed in the circular of the Company
dated 8 January 2014. CN 2014 were recognised as equity in
its entirety without a liability portion in accordance with the

Group's accounting policy for mandatorily convertible notes.

27.

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

AR ES

—E-IFTRRER
R-T-MOF=A+HB(REEBH]) =~
AR EREEREARAR ([#HE) 22
MEHTRARBRRER((WBER) X
EEHRIETRE - MEZT2EERM
B-Z-MFEF—A—RRBE-_ZT—-HF1+A
“tNBEEREREAREREN AR
RARBSE A 2IKE M B 72 2 7 (5%) 2 #
o SRR -

RIBENEE i < IR G - W EIRE &
B H R E SR AR /D0.058 T (25K
DIFH 2 28 TR AIRARMN 1.008 7T T A
FEE) [ E 77 1T A& 458 /& 400,000,000 7%
LR TR A Bl m TN EF R A s TR A R
BREE(ZZ-—NETRREEDEN - R
—E-REEAZBETARETE Lk
BEZCAEAFR LB HK0.003125%8
TC o PATER BB - BB (HERM A S B
FEBERARMBTYERA-ZT—NFNA
“+HABZEERS - NEABRE
B2 A EEH51,480,000,000% 7T - UeiE
EHHBERAAREHA-ZT —NF—
RANBZREHNEE - REBEAEEE BRG]
MR ER 2 @5 ECER - — T —MF Ak
REBERATEWEBET D o -
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27.

174

CONVERTIBLE BONDS (Continued)

CN 2015

On 21 August 2015, the Company issued zero coupon
convertible notes in the aggregate principal amount of
HK$841,900,000 (“CN 2015"). CN 2015 matured after 24
months from the date of issuance and were convertible into
ordinary shares of the Company at any time between the date
of issue of the notes and their settlement date. CN 2015 were

convertible at the conversion price of HK$0.225 per share.

HK$213,000,000 and HK$300,000,000 of CN 2015 had been
converted into ordinary shares of the Company in 2015 and

2017, respectively.

CN 2015 matured on 20 August 2017 and an aggregate
principal amount of HK$305,500,000 had been redeemed. As
at 31 December 2021, the Company was in the process to
redeem the remaining CN 2015 of an aggregate principal
amount of HK$23,400,000 (2020: HK$23,400,000), which was

included in other payables and accruals (see Note 23).

27.

ARRESE)
—E-RFNBREE
RZZE—RAFNAZ+—H  NARFETE
& 4R FE £841,900,0008 L2 EE A MR E
BIZ2-—HEFWEREE] - —T—1F
AR IR A BT B HABRT 24 @ B & B H
ARETREOHRELEE A BRREEMA
FREEBRAARREER —F—RAFAIHR
IREE TR S ME SR 02258 L ik -

— T — R F AR E & E A 213,000,000 5
7€ }2.300,000,0008 TE B R —E— R 4F
FZE—tFHBARAR LR -

T RFUBREBRR =T —tFNA
Z+ BB H - A% 8% H A 305,500,000 7%
TEER - RZE-—F+_-_A=1+—8 "
ARG EEL T —RAFJBRREESH T
& #8 ¥823,400,000%8 (= T = T F:
23,400,00087) * ZeREEFT AR EAER
I R FEETRIE (RMIEE23) ©
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28. UNSECURED BONDS AND NOTES . BEMEERERE
31 December 2021 31 December 2020
“E--F+ZA=t-A ZEITFTZA=TH
Effective Effective
interest interest
Notes rate (%) Maturity HK$'000 rate (%) Maturity HK$'000
M EBEIEC) ik TET  BRAE®) 55 ThR
|
Current: itk
— 2017 Notes — 8.5% — 5 tFEE—85% (a) 8.65 2021 71,973 8.65 2021 71835
— 2018 Bonds AAI —5.25% — 23— /\EEH M —525% () 9.53 2021 25,500 953 2021 25,162
— 2017 Bonds All — 6.0% — 25—t EEFAI—60% (c) 9.56 2022 9,770 - - -
— 2018 Bonds AAIl —6.0% — 25— JVEEHAAI—60% (d 9.56 2022 6,788 - - -
120,031 102,997
Non-current: ERE:
Repayable in the second year RE_EEE
— 2017 Bonds All — 6.0% :2 TEEHAI—60% (0 - - - 956 2022 14,370
— 2018 Bonds AAIl — 6.0% - \FEFMI—60%  (d - - - 956 2022 6571
- 20941
Repayable in the third to fifth years, RE-ZERF(REERAE)
inclusive EE
— 2017 Bonds B— 6.0% —ZE-tFBEFB—60% (e) 9.56 2025 25,190 9.5 2025 24,502
— 2018 Bonds BB — 6.0% — 2% \EE5BB—6.0% f 9.56 2025 4,434 9.5 2025 4312
29,624 28814
29,624 49,755
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28. UNSECURED BONDS AND NOTES (Continued)

Notes:

(a)

176

On 25 January 2017, 27 January 2017 and 7 February 2017, the
Company issued the 2017 Notes — 8.5% with an aggregate
principal amount of US$70,000,000 (approximately HK$543,380,000)
to certain independent third parties, which are interest-bearing at
8.5% per annum and repayable on 24 January 2020, 26 January
2020 and 6 February 2021, respectively.

As at 31 December 2020, the 2017 Notes with carrying amount of
approximately HK$467,017,000 and interest payable amount of
HK$52,046,000 were overdue and being transferred to other
borrowings and other payables. All terms remain unchanged with
interest-bearing at 8.5% per annum.

As at 31 December 2021, the 2017 Notes with carrying amount of
approximately HK$77,973,000 and interest payable amount of
HK$19,133,000 were overdue.

On 18 April 2018, 8 May 2018 and 28 May 2018, the Company
issued the 2018 Bonds AAl — 5.25% with an aggregate principal
amount of HK$25,500,000 to certain independent third parties,
which are interest-bearing at 5.25% per annum and repayable in
2021. During the year ended 31 December 2021, the bonds were
overdue with all terms remain unchanged.

On 15 September 2017, 3 November 2017 and 9 November 2017,
the Company issued the 2017 Bonds All — 6.0% with an aggregate
principal amount of HK$15,000,000 to certain independent third
parties, which are interest-bearing at 6% per annum and repayable
in 2022. During the year ended 31 December 2021, approximately
HK$4,600,000 of principal had been early repaid.

On 15 May 2018 and 14 June 2018, the Company issued the 2018
Bonds AAIl — 6% with an aggregate principal amount of
HK$7,000,000, to certain independent third parties, which are
interest-bearing at 6% per annum and repayable in 2022.

28.

BERESREE @

By e -

(@)

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A

R-_Z—+F—HA-_+HH - —ZT—+F—A
—t+tBR=ZZE—+F-_ALH  ARAEH
TR = H #7485 470,000,000 % 7T
(#7543,380,0008 L) 2 — T —tFHKE —
85% ' IMEFEKSSENE - WHRAR=ZE
—EE-—A-+WHE T -TFE—-A=+X
ARZZT-—F=-AB)EE-

R-ZZTE-_ZETFE+-_A=+—8 EEEY
467,017,000 7% 7T I FE 15 7 8. 52,046,000 7 T K
TE L FERP AT SR EMER LA
fo T FIE o FTB IR ER T IZF %85
E&tE -

R-ZTE-—F+-_A=+—8 EEEYD
77,973,000 7% 7T, J fE - 7 2. 19,133,000 7% 7T 8)
—E—LFERBERS-

RZZE—NELA+NB - ZZE—NFRAN
AR—ZE—N\FREA-+NB KAaRET
BB = HEITAS 8% A 25,500,000 T2
—T— \FEEHAA — 525%  REF|K525
ExE WEAR-_ZE-_—FEE -HE-ZT
——F+-A=+—BLLEE  EHEaHMm
FRG R M T o

N-ZE—+FNA+EE - —F—+F+—A8
“ARZZE—tF+—ANB  ARFEEET
WL = 5 BTN & #8586 /515,000,000 8 7.2
T EFEHAl — 60%  REMREET
B WERZZE-_—_FEE -BE_T-_—F
+ZA=+—HIEFE - A& 494,600,000
TLEIRREE -

RZE-NFREA+RAER=_Z—-N\FKA
+HA  ARABAEBETBELE=FHTALLHE
%57,000,0008 702 ZF — \EEHAAIl —
6% RFFKOEFE  WERZTZZFE
2o
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UNSECURED BONDS AND NOTES (Continued) 28. BERBESREE )

Notes: (Continued) Mzt (8&)

(e) On 12 September 2017, 6 November 2017 and 20 November 2017, (e) R-EB—+FhLA+=-H —T—+F+—H4
the Company issued the 2017 Bonds B — 6.0% with an aggregate NEERZE—+tFE+—AZ+H AXFAEE
principal amount of HK$28,000,000 to certain independent third THIE =TT EITAE 28,000,000 7T
parties, which are interest-bearing at 6% per annum and repayable Z2ZE—EFEHFB—6.0%  IRFEFEOET
in 2025. B WARZFTZAFEE -

) On 17 April 2018 and 1 June 2018, the Company issued the 2018 H R N\FHEA+tARZZT-N\ERA—
Bonds BB — 6% with an aggregate principal amount of B ARAIAETBLE=FETALLRER
HK$5,000,000, to certain independent third parties, which are 5,000,000 T2 —ZE— \FE5BB — 6% *
interest-bearing at 6% per annum and repayable in 2025. BREMKROEFE  WEARZZT_RFEE -

The unsecured notes issued by the Group are denominated AREEET 7 EEREE KT E - A&

in US$. The unsecured bonds issued by the Group are BT 2 B E S ABITEHE -

denominated in HK$.

SHARE CAPITAL 29. BA&

|
2021 2020
—E-—F —ETF
HK$'000 HK$'000
FER FAT
|
Authorised: SETE
15,000,000,000 ordinary shares of 15,000,000,000 A% & A% H & 0.01
HK$0.01 each (2020: 300,000,000,000 BT ERR(ZE_ZF .
ordinary shares of HK$0.0005 each) 300,000,000,000 % = J& &
0.0005 7T 2 i) 150,000 150,000

Issued and fully paid: EEITRER
7,149,240,383 ordinary shares of 7,149,240,383 I S A% E 1A
HK$0.01 each (2020: 142,984,807,678 0OVBLz EBR(ZETF !
ordinary shares of HK$0.0005 each) 142,984,807 ,678 x F X I {E
0.0005 8 7T 2 & i) 71,492 71,492

Note: 5T

On 16 August 2021, the Board proposed to implement a share R-EBE-—FN A+ B ESLEZTTERMHE
consolidation on the basis that every twenty (20) issued and unissued B E¥E AT+ (20) R SRR EE0.0005 7 TH A A
existing shares of the Company of HK$0.0005 each would be consolidated AEBETRABITRARNAHA— ()RR EE
into one (1) consolidated Share of HK$0.01 each (“Consolidated 0.0 BTHAHEKRGN ([&6Re]) (RBEHE)) 5%
Share(s)”) (the “Share Consolidation”), details of which were set out in EHERAARBHAEA-—S - —FN A -_+HABZA
the circular of the Company dated 25 August 2021. The Share H o BROAHERETRTR _E-——FNA+mAE
Consolidation was approved by the shareholders at the special general TZREER RS FEREE - BHAHR-Z
meeting of the Company held on 14 September 2021. The Share T—ENATRNBER - 1B ET7,149,240,383 0% E,
Consolidation became effective on 16 September 2021 and thereafter BT BRI o

there were 7,149,240,383 Consolidated Shares in issue.
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30. SHARE OPTION SCHEME 30. BBIRHESTE

178

Equity-settled share option scheme

The Company operates a share option scheme (the
"Scheme"”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the success
of the Group's operations. Eligible participants include the
full-time and part-time employees, executives, officers,
directors, business consultants, agents, legal and financial
advisers of the Company and the Company's subsidiaries.
The Scheme became effective on 3 December 2014 and,
unless otherwise cancelled or amended, will remain in force

for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of
shares issuable under share options to each eligible
participant in the Scheme within any 12-month period, is
limited to 1% of the shares of the Company in issue at any
time. Any further grant of share options in excess of this limit

is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an
independent non-executive director of the Company, or to
any of their associates, in excess of 0.1% of the shares of the
Company in issue at any time or with an aggregate value
(based on the price of the Company's shares at the date of
the grant) in excess of HK$5 million, within any 12-month
period, are subject to shareholders’ approval in advance in a

general meeting.

The offer of a grant of share options may be accepted within
30 days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
directors, and commences after a certain vesting period and
ends on a date which is not later than five years from the date
of the offer of the share options or the expiry date of the

Scheme, if earlier.

EEaEBRETE

AARR BRI (58] - BoE
A AEERDEEELERMZAERSHE
ERERBLER - FENAERZEER
BARBRARRIMERRZ 28 L RBE
B-fTRAB -EEABR EF XBE
A~ IR ARV SRR - BRIEH 82 A
HEEIER] BT -mOFE+-A=H
FEAR - W AR F R T FERDRERR -

R HERIBFT BRI B 2 RITE B AR K
BITERTEZ R ARG TR ETRNDM
10% - RER+T @A REAEEEERKS
HLERIBET SR BB AR M 1 A I 1T 2 IR 19
BeHE  UARETEE TG 1% 5
PR o i — PR 7% LR 2 BIREALR
RERREARE L -

AANRIES TBITBRAE - TERRN
MEZEMBEATRLBRE  BAELB
SMIEMITEFIAE o tbsN - RER+ @A
HEANRARREERRIBIIIFNTES
HIREF 2 EAIBEA TR HBERE - hATS
N BB AR B A E EITRD0.1% 3K
BERERNREBMZARRRENE) E
BSBEEBT MALERRERRRE L
HEE

RERTNBERE 2 ZHANZHOE B LR
VEAREM  ARALAINEKIEBTH
SBMERE - FIREOBERENTEHRE
ERET  YHETHBHMEHAK  mEm
AN SER 2B AE B HRs A F et
B2 EHEMRTE -
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Notes to the Consolidated Financial Statements

30. SHARE OPTION SCHEME (Continued)

Equity-settled share option scheme (Continued)

The exercise price of the share options is determinable by the
directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date
of the offer of the share options; (ii) the average Stock
Exchange closing price of the Company's shares for the five
trading days immediately preceding the date of the offer; and
(iii) the nominal value of the Company’s shares on the date of
the offer.

Share options do not confer rights on the holder to dividends

or to vote at shareholders’ meetings.

The following share options were outstanding under the

Scheme:

30.

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

BREE ()
BEsEBRESTE (#)
BREZITEENHESET - AATER
T =FF2z&RE ((REEREZNE
BARRBRMDRBER P2 WTE ¢ (i) BERIR
ZEEPERNAERS BARRBRONRER
FrzFHRmE: RREEBHEBRAR
RAEEAEEE

PR T TR A AUE B BN - TR
BREERREAE L

g
X 7=

HEIE T AT EBREM T -

2021 2020
—R=-f Ik Sk :3
Weighted Weighted
average average
exercise price Number of exercise price Number
per share options per share of options
BRm#E St
FHTRE BREHE FHTRE BiERA
HK$ HK$
BT BT
L ___________________________________________________________________________________________|
Outstanding as at 1 January R—A—BRATE 0.124  1,444,033,848 0.127 1,521,268,016
Lapsed during the year FRLM 0.189 (33,242,568) 0.187 (77,234,168)
Adjustments due to share FRRERGEHMETH
consolidation during the year A= (3£ 29)
(note 29) (1,340,251,716) -
Outstanding as at 31 December A+ = A=+—BHEKITE 2.448* 70,539,564 0124 1,444,033,848
Exercisable at 31 December R+HZA=+—HATIE 2.448* 0.121

* Adjustment on weighted average exercise price per share is made

for share consolidation during the year.

No option was exercised during the year ended 31 December
2021 (2020: Nil).

70,539,564 1,400,828,3%6

FA - BRMEFHTEEDHRN G GHED

Bt -
B Z2-—F+-_A=+—HIFEITE

BREETE(CS_SF  E) -
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e mERME

31 December 2021
—E-—F+ZA=+—H

30.

SHARE OPTION SCHEME (Continued)

Equity-settled share option scheme (Continued)

Share options outstanding as at the end of the reporting

period have the following exercise periods and exercise

prices:

30. BBRAERTEI ()
ESAERBRETE ()
RERE AR RITEBEREZITERRITE

BT

Grant date

KILAH

Exercise period

76

Exercise price

T
HK$

Number of Number of
options options

2021 2020
—E--F e S 3
ZBREHA ZEREHA

BT
I

3 December 2014 3 December 2014-2 December 2024

“Z-MFE+ZA=H —T-MEFT-AZHZE
—ECME+-ACZH

18 June 2015 Note 1

TR ATN\H Bzt 1

26 November 2015 Note 2

“T-AFT-A-+AB W2

5 April 2017 Note 3

“Z—+FMNARA X

2.105

4.400

5.100

3.000

Weighted average remaining contractual life of options outstanding at the end of period

RERERITERRESR TIMET IR OFH

Note 1:

Note 2:

Note 3:

180

25% of the options granted will be vested on the third anniversary
of the date of grant, another 25% of the options granted will be
vested on the fourth anniversary of the date of grant, another 25%
of the options granted will be vested on the fifth anniversary of
the date of grant and the remaining 25% of the options granted
will be vested on the sixth anniversary of the date of grant, up to
17 June 2025.

25% of the options granted are vested on the first anniversary of
the date of grant, another 25% of the options granted are vested
on the second anniversary of the date of grant, another 25% of
the options granted are vested on the third anniversary of the
date of grant and the remaining 25% of the options granted will
be vested on the fourth anniversary of the date of grant, up to 26
November 2025.

One-third of such share options are vested on the first anniversary
of the date of grant; another 33.3% of the options granted will be
vested on the second anniversary of the date of grant, the
remaining 33.4% of the options granted will be vested on the
third anniversary of the date of grant, up to 4 April 2027.

fsE

MizE2 -

MizE3 -

Imperial Pacific International Holdings Limited & KX ¥ BB ZERER A A

56,000,000 1,120,000,000
7,710,908 172,821,808
190,000 3,800,000
6,638,656 147,412,040
70,539,564 1,444,033,848
3.20 years 4.04 years
3.20%F 4045

BB R D 25% BN & B S =B
FHB SREBRESIN25%BREE R
HEMEFRE - X HBRESS25% 1§
RELEABRERBFRE  BROERER
T25% BREBEHARERNBERE B2
E_RFARATERRBL -

ERHEREET 2% BN RHBHE—A
BE EELBRESINSRHEREL B
HEAFRE  CFEHBERERIN25%5
RELBNE-ZRTRE  CREOBRERS
T2% BN ELARENREFRRE B2
ToRHE+—A=-+BAL-

BRBRENER =S —RAELBHE—E
FHEB - BEDERESIINZ33%ERF N
BEHE_BFRE CELIERESRT
VAR BRFLERE-RFEE  HEEZ
T +EFANA AL -



Notes to the Consolidated Financial Statements

30. SHARE OPTION SCHEME (Continued)

Equity-settled share option scheme (Continued)
During the year ended 31 December 2021, the Group has
recognised a share-based payment expense of HK$876,000
(2020: HK$932,000) in respect of the share options granted in
the prior years.

Share options granted to consultants were incentives for
helping the Group expand its business network, acquire and
explore new business projects and opportunities. The fair
value of such benefit could not be estimated reliably and, as a
result, the fair value was measured by reference to the fair

value of share options granted.

At the end of the reporting period, the Company had
70,539,564 (2020: 1,444,033,848) share options outstanding
under the Scheme. The exercise in full of the outstanding
share options would, under the present capital structure of
the Company, result in the issue of 70,539,564 (2020:
1,444,033,848) additional ordinary shares of the Company and
additional share capital and share premium amounts of
approximately HK$705,396 (2020: HK$722,000) and
HK$171,988,000 (2020: HK$178,259,000), respectively.

Share options offered by the controlling shareholder
on 14 December 2015

On 14 December 2015, the controlling shareholder of the
Company offered 3,191,666,665 share options (“Option A")
to independent investors and 77,066,668 share options
("Option B"”) to consultants and employees (collectively the
"Offerees”) enabling the Offerees to subscribe for an
aggregate of 3,268,733,333 shares under the Share Option
Scheme. The exercise price is HK$0.24 per share. Under
Option A, the vesting period commenced 16 days after the
grant date and grantees can exercise 100% of the share
options. Under Option B, grantees can exercise 25% of the
share options 3 years after the grant date, 25% of the share
options 4 years after the grant date, 25% of the share options
5 years after the grant date and 25% of the share options 6
years after the grant date.

At the end of the reporting period, none of the options
offered by the controlling shareholder have been taken up by
the Offerees. Correspondingly, the consolidated financial
statements for the year ended 31 December 2021 have not
reflected the effects of such share-based payments (2020: Nil).

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

0. BRHEE ()

RREEBREE ()

HE- - #+-"A=+-—HIL&E -
AEEEOHRAENFEERLBERERR
VARR 15 o E it 2 1 3 % 876,000 78 70 (= F
— =4 1 932,00087T) °

BRYERZBREII A EEERELE
Bas - WE NS EBRRE Rge 2
By - BREREN 2 AR BESEA SEAE
At - EaREBELSEMRLBREZA
REEE -

RERERR - ARFRFEIBETHARITEZ
B & M B70539564100( — & — T £
1,444,033,84817 ) - FE RN BRI B ERNEE
T MARITE B EEREITERERAR
A 5B SN B 770,539,564 ( — B — T 4 -
1,444,033,848 % ) & i®BA% + i AR A I I 10 %
BRI BRI ANA) 705,396 7T (- T — T4 -
722,000/ 7T) % 171,988,000 T (=T =%
1 178,259,000/87T) °

ERRER-_Z-—HEF+-A+HAER
o B B R A

RZZE—RF+ZA+WAE  AREZERR
BHRIMBIIREEARBERERES (518
[ A L) 3,191,666,665 19 B A% & ([ B8
BRAEA]) K 77,066,66817 B A% 4 ([ 58 IR #&
Bl) AR ARRBERETSIRES K
3,268,733,333 & M0 - TR B R EAX0.2478
TL e IRIBBEIREA BEHARLBHE 16
HFE - A& ARITEE100% AR HE - RIR
ERER - A AATRZ L BHEIFITE
25% AT HE - IR B ER18 A F1T{E 25% 18
Bt - AR B B3R 5 F1T1F 25% B AR &
IR B #A1% 6 F1T{E 25% AR -

RERE IR - AR A AR A R CR R
hzEEE - it #E—F——F+_H
=+ BUEFEZEGYBRERARE RRZ
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e BHRRME

31 December 2021
—E-—F+ZA=+—H

31.

182

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on page 69 of

the consolidated financial statements.

Other reserve
Other reserve represented deemed capital contribution

arising from interest-free loans from a shareholder.

Perpetual loans

During the year ended 31 December 2019, certain related
parties issued deeds pursuant to which these related parties
have agreed that the Company shall have the sole discretion
to determine the redemption dates of certain loans and
unsecured notes with an aggregate outstanding carrying
amount of HK$2,394,698,000, together with the interest
accrued thereon of HK$163,335,000. Accordingly, these
amounts were reclassified into perpetual loans under the
Company and the Group’s reserves in the statements of

financial position from the date of the deeds.

During the year ended 31 December 2019, an independent
third party issued a deed pursuant to which this party has
agreed that the Company shall have the sole discretion to
determine the redemption dates of certain loans with an
aggregate outstanding loan carrying amount of
HK$545,824,000, together with the interest accrued thereon
of HK$8,453,000. Accordingly, these amounts were reclassified
into perpetual loans under the Company and the Group's

reserves in the statements of financial position from the date

of the deed.

31. f#1E

A S A A O SR 2 B PR B
BHRERA B IRE B OB RS S
E2HR27 -

/

Ik

Hittf# %
HitFEERRZREERELEZRR/LE -

XEER
BE_Z-NF+-_A=t—BLtFE &
TRAM T EHRE Bt ZERBE SRR
ARRA] 2EMBERES TERMERTR
B OCREBREAER2,394,698,0004 7T ) 38
[F] /& 51 F) 2. 163,335,000/ 7T 2 & 6] H & -
Rt - BREEHE - BRAFEEFVER
RRBZXEERRAEBIBEARRRAZ
& -

HE-_ZT—NF+_A=t+—HULEFE —
BEUR=FRHEE Bt ZBUE=
FREBEARARFRAZENERESE TERCGE
B2 B3R M 4818 /4 545,824,000 75 7T ) 32 A
FEETH2.8,453,00078 7T, fE G A & o At -
BREBAE  BEREENSEAERAT
ZKBE A B I EAR R R A2 o
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Notes to the Consolidated Financial Statements

32. NOTES TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS

(a)

(b)

Major non-cash transactions

Other than transactions disclosed in Notes 24, 25 and
31 to the consolidated financial statements, the Group
has the following major non-cash transactions during
the year:

During the year ended 31 December 2021, the Group
had non-cash additions to right-of-use assets and lease
liabilities of HK$Nil (2020: HK$2,008,000) and HK$Nil
(2020: HK$2,008,000), respectively, in respect of lease
arrangements for office premises which included in

"Right-of-use assets — Buildings” set out in Note 15.

Changes in liabilities arising from financing
activities

e BHRRHME

31 December 2021
——#+=-A=+—H

32. ZKERESHRERMET

(a)

(b)

FEXRERS

BRET A SRR sE24 ~ 25 K% 31 AT
%x%%-ﬁﬁlmimﬁuTig
3FIE/\/ ~

HE-_T-_—F+-_A=+—HIEF
B AEERBAEMEIHERH
BEEAREERMAEABZIFESF
ENRZTAEIT(ZT=FF : 2,008,000
BLT)REBTL(ZZTZF F:
2,008,000/ 7T) - 5T AMIEE 15 P& [
FR#EE —1&F]-

MEXBELECEEED

Interest CN 2015
payable payable Loans
included included  Unsecured from
in other Other Lease in other  bonds and ajoint
payables borrowings liabilities payables notes venture
st AR RS
s AEA REZEN
EAREZ “E-1F EBER RE-BEE
EAFIE HipfER HEEE TRREE BHREE LEZER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET FET TEL FET
|
At 1 January 2020 RZZTZZF—-F—H 529,053 3,450,756 44,981 23,400 657,251 10,046
Changes from financing cash flows BEESRER (102,608) 250,190 (29,616) - (7,283) (1,569)
Interest expenses FERY 375,490 - 5,456 - 54,882 -
Reclassification of unsecured bonds A EH
and note ZERENHHE 52,046 493,379 - - (545,425) -
New leases e - - 2,008 - - -
Disposal of subsidiaries (Note 24) HEMB R (MFE24) (787) (21,913) - - - -
Exchange differences ERER - (6,073) (121) - (6,673) -
At 31 December 2020 and RZZZEF+ZA
1 January 2021 =+—Hk
—ZE-—%—-A—H 853,194 4,166,339 22,708 23,400 152,752 8,477
Changes from financing cash flows ~ @&R&REE (1,835) 56,133 (9,520) - (15,333) -
Interest expenses MEBX 536,487 - 5,512 - 12,098 -
Exchange differences ERER - 4,363 502 - 138 53
At 31 December 2021 WZE-—F
+-_A=1+—8H 1,387,846 4,226,835 19,202 23,400 149,655 8,530
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e BHRRME

31 December 2021
—E-—F+ZA=+—H

32. NOTES TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS (Continued)

(c) Total cash outflow for leases (c)

32. mEBRERERMT &)

HEZRERHAHE
AARERERERZBEEZRER
HABZEIT

The total cash outflow for leases included in the

consolidated statement of cash flows is as follows:

2021 2020

—EB—-F —T_TF

HK$'000 HK$'000

TERx FETT
|

Within operating activities B HEA 3,776 16,034

Within financing activities REEBRA 9,520 29,616

13,296 45,650

33. TEMBEAT
ERHMEATRZER
ARREBMBARZFHEWT

33. PRINCIPAL SUBSIDIARIES
Information about subsidiaries
Particulars of the Company’s principal subsidiaries are as

follows:

____________________________________________________________________________________________________|
Percentage of equity

attributable to the Company

ARAEEREZEDL
Place of
incorporation/
registration Issued ordinary/
Name and business registered capital Direct Indirect Principal activities
L BRTER/
1 BRREEEH HEMER =83 MiE FEEH
% %
_____________________________________________________________________________________________________________________________|
Best Fortune Corporation Limited ~ Hong Kong HK$1 100 - Provision of management
("Best Fortune") and consultancy services
EHEXERAR ((RRER]) FE 187 100 - RUEEREARE
Imperial Pacific International CNMI US$100 - 100 Development and operation
(CNMI), LLC ("1PI™) of a hotel and casino resort
Imperial Pacific International LEETH 100 7T - 100 BREEEBER

(CNMI), LLC(TIPL)

184
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e BEmERME

31 December 2021
—E_—F+=ZRAR=+—H

33. PRINCIPAL SUBSIDIARIES (Continued) 33. FEMB LT (&)
Information about subsidiaries (Continued) EREMB AT ZER (&)

Percentage of equity
attributable to the Company

ARAEEREZEDL
Place of
incorporation/
registration Issued ordinary/
Name and business registered capital Direct Indirect Principal activities
EMmRL, BRITEE/
L BERERBH HEMER =83 BiE FEEH
% %
___________________________________________________________________________________________________________________________|
Imperial Pacific Properties, LLC CNMI Us$100 - 100 Holding of leasehold land
in Saipan
Imperial Pacific Properties, LLC Bl A 100%7T - 100 RERSHERE T
East Gain Global (CNMI) Limited ~ CNMI US$100 - 100 Holding of leasehold land
in Saipan
East Gain Global (CNMI) Limited ~ 1tF5 254 1005%7T - 100 RERSHERE L1
Oceanic Choice Limited British Virgin Islands US$1 100 - Holding of aircraft
Oceanic Choice Limited ABERHE 1% 100 - AR
Pride Keen Limited British Virgin Islands US$1 100 - Holding of yachts
HEERRA RERUES 1%7T 100 - HAER
Rich Surplus Ventures (CNMI), LLC ~ CNMI US$100 - 100 Holding of leasehold land
in Saipan
Rich Surplus Ventures (CNMI), LLC 3t 5 2 224 1003 7T - 100 RERSHERE T
Colour Palace CNMI LLC CNMI US$100 - 100 Holding of leasehold land
in Saipan
Colour Palace CNMI LLC EEEEH 1007 - 100 RERSHARE LI
Imperial Pacific Macau Limited Macau MOP25,000 - 100 Marketing and promotion of
a hotel and casino resort
BEATHRMERAF BF 25,000;2F9 7T - 100 MHEERE@ERER
REZE RN
Imperial Consultancy Macau MOP25,000 - 100 Marketing and consultancy
Macau Limited services
BEERRM-ABRATA BP9 25,000;2F9 7T - 100 5 Kb s MR
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e BHRRME

31 December 2021
—E-—F+ZA=+—H

33. PRINCIPAL SUBSIDIARIES (Continued)

Information about subsidiaries (Continued)

Name

1

Place of

incorporation/

registration Issued ordinary/
and business registered capital
SR, ERTER/
BRREXEH AfER

Green Estate Holdings (CNMI), LLC  CNMI US$100
Green Estate Holdings (CNMI), LLC 155 B a5 100%7T
Leading Chief (CNMI), LLC CNMI US$100
Leading Chief (CNMI), LLC IEHETH 100%7T
Proper Grand (CNMI) LLC CNMI US$100
Proper Grand (CNMI) LLC LEEDM 1003 7T
Unity Sense (CNMI) LLC CNMI US$100
Unity Sense (CNMI) LLC Bl A 100%7T
Metro Time (CNMI), LLC CNMI US$100
Metro Time (CNMI), LLC EEEEH 1005%7T

The above table lists the subsidiaries of the Company which, in

the opinion of the Directors, principally affected the results for

the year or formed a substantial portion of the net assets of the

Group. To give details of other subsidiaries would, in the opinion

of the Directors, result in particulars of excessive length.

33. FEMBLE ()

FRMBRARZER (&)

Percentage of equity

attributable to the Company

AAFEEER 2B
Direct Indirect
B &
% %

- 100

- 100

- 100

- 100

- 100

- 100

- 100

- 100

- 100

- 100

BEERR - LRAEIIZAREMERRSE
RERREFEEAIBRAEEEERE
ZEXEHy - EFRR - FHREMHERE

Principal activities

FREHR

Holding of leasehold
land in Saipan

RENSHAHELH

Holding of leasehold
land in Saipan

RENSHAHELH

Holding of leasehold
land in Saipan

RENSHAHEDH

Holding of leasehold
land in Saipan

RENSHAHELH

Holding of leasehold
land in Saipan

RENSHAHELH

RGP E BRI ©
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e BEmERME

31 December 2021
—E_—F+=ZRAR=+—H

34. COMMITMENTS 34. EIE
The Group had the following commitments at the end of the AREBRREIRR ZAELT -
reporting period:

2021 2020
—EB-—F —ETHF
HK$'000 HK$'000
FET FET
|
Capital commitments BRELE
Contracted, but not provided for: BRTA) - BREHE
Property, plant and equipment M BENEE 436,980 434,549
Leasehold lands HE+H 78,051 77,617
515,031 512,166
Other commitments H bR
Casino licence fees: IREEIZ AR E
Within one year —FNR 120,495 116,304
In the second to fifth years, inclusive ~ £ _ZEFHE (BIEERME) 481,980 465,217
After five years AFi% 1,445,941 1,511,956
2,048,416 2,093,477
Community development fund fees: HEBEEELEM :
Within one year —FR 155,478 155,072
In the second to fifth years, inclusive ~ E-_FZFAF (BIEERMF) 621,912 620,290
After five years HEF% 1,554,776 1,705,796
2,332,166 2,481,158
4,380,582 4,574,635
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e BHRRME

31 December 2021
—E-—F+ZA=+—H

35. CONTINGENT LIABILITIES

(a)

188

Regulatory oversight — BSA compliance

The Group is subject to the jurisdiction of the
Regulatory Authorities in the conduct of its casino
operations through Imperial Pacific International (CNMI),
LLC (“IP1"), its wholly-owned subsidiary. Specifically, IPI
is required to comply with the rules and regulations of
the CCC in the conduct of its gaming operations. IPI is
also under the jurisdiction of the FInCEN in terms of its
compliance with the anti-money laundering provisions
of the BSA. Should IPI violate the requirements of the
Regulatory Authorities, it could be subject to various
sanctions and disciplinary actions including monetary
fines and penalties, restrictions and conditions in the
scope of operations, and the potential suspension or

revocation of its gaming license.

In March 2019, the Internal Revenue Service (“IRS")
issued a report ("IRS Report”) with findings on IPI's
compliance with the BSA. IPI, through its external legal
counsel, had responded to the IRS Report and
acknowledged certain of the findings of violations noted
in the IRS Report. IPl then received a letter from FinCEN
dated 4 March 2020, which has requested IPI to provide
certain information and documents relevant to
compliance with these regulatory requirements from
2016 to 2021. FinCEN has indicated in the letter that
there were apparent violations of the BSA and its
implementing regulations and it is considering whether
to impose civil money penalties or take additional
enforcement action against IPl. As of the date of this
report, the Group has provided the required information
and documents to FINCEN. However, there have been
no further developments with respect of the matter.
Accordingly, it is not practicable for the Company to
accurately predict the resolution of this matter, including
timing and amount of any possible impact to the Group.
Notwithstanding the aforesaid, as at 31 December 2021
and 2020, the Directors, based on external advice, have
made a provision for the estimated civil money penalty
in respect of the identified and potential violations (see
Note 23).

35. REE

(a)

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A

REEE — EBEFRITREZE

RNEEFEBE 2 ENE QA Imperial
Pacific International (CNMI), LLC
(MPIN R ETEBESEBREXEEK
BAEE - BRME - IPIRETHEE
MEBRABRBHESZES N
B FOE#M - EERIRITRE A AL
BEBEXFTE  IPITFXSRETIE
MU FTESR o WIPIE REEE BB Z IR
FE - RIEL AT BEE BRI [R &L K B 5
BIEEE R - R R AR E &
B - AR ATREE (S MR E B RIS -

RZZ-NF=F BEHRB(EBE])
EREBIPIRITREAGRITIN 2 H
EHERENHE (TARRRE ] - IPI
EEBHINEEREMD RN R K
T UAREHRBREMLE TER
HEBR - IPIEREESRIFITIR
BRAEEARAR T _FTF =AW
BZHH  ERIPHRHE T —RF
ECE-_HFRETHFEEMRTA
zETEREXM - €BETHE
BRERMFPEL  FETRERR
TTREEREE RGN 2BER - L IE
2 B A H P IR 3 5 3K R A
HMHETH - BEARSHY - K
SEERESRMIETHIEABREHRMAS
BR R o AT thFWEE—F
R AL - ARBIE R EAERET
AEEEZRANE  BRTHRE
B AEEAREER T E - BEW
- RBINBREE RFT-—F R
—E_EF+_A=+—HEFER
Frashl B EZRBERZ AT RES
HEtiR e (RMRE23) -
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35. CONTINGENT LIABILITIES (Continued)

(b)

Investigation by Federal Government
Authorities

On 7 November, 2019, the Federal Government
Authorities conducted a search of IPI offices requesting
certain documents and information. Subsequently, a
federal grand jury issued two grand jury subpoenas on
IPI to provide additional documents and information in
December 2019. IPI has fully cooperated with the
Federal Government Authorities in providing

documents and information.

The Group has engaged external legal counsels to
conduct an independent investigation on the financial
transactions undertaken by the Group with the named
parties in the two subpoenas for the period from 2013
to 2019. Based on the findings from the investigation
reports, the Directors have not identified any
transactions which were assessed to be either of a high
or moderate risk to a criminal liability exposure. The
external legal counsels of IPI have also opined that the
criminal liability exposures which were assessed to be of
a low to moderate risk in the investigation reports do
not amount to a material breach of any provisions of
IPI’'s CLA or the CCC's regulations. The Directors also
believe that IPl had not undertaken any unlawful
activities, and IPI has sound defenses that it had acted
in good faith and conduct. The Group continues to
cooperate with the Federal Government Authorities. As
of the date of this report, the investigation is still
ongoing and it is premature to predict the eventual
outcome. Accordingly, the potential for any fines,
penalties or other consequences cannot currently be
assessed. It is also not yet possible to identify the

timescale in which these issues might be resolved.

e BHRRHME

31 December 2021
—E_—F+=ZRAR=+—H

35. REFE#E)

(b)

BABREERAE

R-ZZE-NF+—AtR BHEARA
WEHIPIRERRSE  2REHET
XHERER - Hig BAXEEER
“E-AFTZAHIPIE LR
EEER - BREHEMIIFRER -
IPIEREE AR F B2 EAIE - EHX
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35. CONTINGENT LIABILITIES (Continued)

(c)

190

Commonwealth Casino Commission

As stated in Note 3(a), the Licensee is in breach of its
Casino License Agreement due to the failure of the
Licensee to pay the annual license fee of US$31,000,000
(equivalent to approximately HK$240,250,000) and
Casino Regulatory Fee of US$6,300,000 (equivalent to
approximately HK$48,825,000) for 2020 and 2021. The
Board considered that pursuant to the force majeure
clause under the Casino License Agreement, the
Licensee is not required to pay the Annual License Fee
in the event of natural disasters. However, the CCC
raised disputes and alleged that the COVID-19
pandemic does not constitute a natural disaster or force
majeure. As a result, the Licensee has filed a review with
Superior Court in Saipan to determine whether the
pandemic constitutes a natural disaster or force
majeure. If it is determined that the pandemic
constitutes a natural disaster or force majeure, the
Licensee will not be required to pay the Annual License
Fee and reactivate the casino gaming licence and
resume the casino gaming operation business. Such
review is still ongoing and the casino gaming license
have been suspended. On 9 June 2022, the wholly-
owned subsidiaries of the Company, namely, Best
Sunshine International Led. (BVI) and Imperial Pacific
International (CNMI), LLC (collectively the “Plaintiffs”)
and CCC jointly provide notice to the United States
District Court for the Northern Mariana Island (the
“Court”) that Plaintiffs and the Executive Director of
CCC have reached an agreement in principle as to the

terms of a settlement.

The parties are in the process of finalizing the
settlement terms through a settlement agreement (the
“Agreement”) and will provide notice to the Court

upon the entry of the Agreement.

Imperial Pacific International Holdings Limited % K ¥ EIBIZRGR A A
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35. CONTINGENT LIABILITIES (Continued)

36.

(c)

(d)

Commonwealth Casino Commission (Continued)
Based on the parties’ significant progress towards
settlement, on 31 May 2022, the Court extended the
Temporary Restraining Order through 8 July 2022, and
stayed briefing on the Plaintiffs’ Complaint and
Emergency Motion for Temporary Restraining Order
and Order Compelling Arbitration for a period of 30
days. On 12 July 2022, the Temporary Restraining Order
has been further extended to 18 July 2022.

A provision has been made in the consolidated financial
statements (see Note 23).

Other litigation matters

As at the end of the reporting period and up to the date
of this report, apart from expressly stated above, the
Group is a party to a number of civil litigation cases, as
either a plaintiff or defendant. The claims can potentially
lead to further insufficiency of working capital and loss
of rights to hire foreign workers for the next five years
for the Group because of the alleged breaches of the
settlement with the US Department of Labor and the
alleged failure to properly pay construction workers and
expose the Group to the risk of a total loss of its
investment in the casino resort. Should the Group be
unable to succeed in its defense of these civil litigation
cases, adjustments would have to be made to recognize
provisions for the losses, to impair the Group's assets
and to provide for further liabilities. In the opinion of the
Directors, after taking into account of the respective
legal advices, adequate provision has been made in
financial information.

Save as disclosed above, the Group did not have any other

significant contingent liabilities as at 31 December 2021 and
2020.

PLEDGE OF ASSETS

As at 31 December 2021,

interest-bearing loans of

HK$10,423,000 (2020: HK$27,341,000) and HK$1,168,250,000
(2020: HK$1,168,250,000) were secured by the Group's aircraft
included in property, plant and equipment with a carrying
amount of HK$80,512,000 (2020: HK$91,814,000) and the
issued shares of a subsidiary of the Company (the relevant

shares charge arrangement has not been completed at the

date of issuance of these consolidated financial statements),

respectively.
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37. RELATED PARTY TRANSACTIONS 37. BBARS
(@) In addition to the transactions disclosed elsewhere in () BESAUVBHRREMEHTEEZR
the consolidated financial statements, the Group had SN REBRFERNE THIEEE
the following transactions with related parties during 5
the year:

192

2021 2020
—E—— ZETHF
Notes HK$'000 HK$'000
Bt THET THET
I
Exempted connected BRRHELS -
transactions:
Interest expense on loans from 2K B @@l 5 &K
related parties Z A B 0) 921 -
Rental expenses paid on behalf  HREELIZEB AR T2
of the ultimate holding company &> 1,236 106
Rental expense paid by LRERRRAZNZ
Mr. Ji on behalf of the Company & Bx 3,227 -
Repayment of bonds paid by EERARANMNZ
Mr. Ji on behalf of the Company {&5ER 2,500 -
A joint venture: —EIE SR -
Interest expense on loans from  RKE—EAELTEERZ
a joint venture e (ii) 465 50