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Management Discussion and Analysis

ERENmKR DN

BUSINESS OVERVIEW

The first half of 2020 has been a challenging period for Link-Asia International
Co., Ltd. (the “Company”) and its subsidiaries (collectively, the “Group”).
The world has been greatly affected by the coronavirus disease 2019
(“COVID-19”), with millions of people affected globally. The global economy
has been materially and adversely affected, with global travel restrictions,
border controls and quarantine arrangements imposed, which deterred the
business supply chain and the prospects for growth.

During the six months ended 30 June 2020 (the “Period”), facing the
outbreak of COVID-19 and the US-China trade tensions that adversely
affected economic environment and confidence, the Group’s revenue from
continuing operations decreased by approximately HK$32.7 million from
approximately HK$292.7 million in 2019 to HK$260.0 million in 2020. Loss
attributable to equity holders of the Company of approximately HK$69.9
million was recorded for the Period, representing an increase of 24.5%
compared to loss of approximately HK$56.2 million for the prior period.

Over the past decade, the Group has been focusing on the electronic
manufacturing services (the “EMS”) and marketing and distribution of
communication products (the “Distribution of Communication
Products”). The Group has further consolidated its resources in the
securities and other Assets investment (the “Securities and Other Assets
Investment”) business and re-deployed these resources to better
opportunities. The Group has started to set foot in the real estate advisory
service and real estate purchase service (the “Real Estate Supply Chain
Services”) business in Southeast Asia and Pan Asia markets since the
second half of 2019 to increase the Group’s revenue stream.

As at 30 June 2020, the Group maintained a solid financial position with
bank and cash balances totalling HK$194.2 million (31 December 2019:
HK$241.4 million) to meet the needs of daily operation, business
development and challenges.

Review of Operations

The EMS and Distribution of Communication Products

The EMS and Distribution of Communication Products businesses
contributed approximately HK$231.2 million (2019: HK$269.1 million) and
HK$15.8 million (2019: HK$17.9 million) in revenue respectively during the
Period. The dip in revenue from these two segments reflected a general
decline that the industry as a whole has experienced over the past few years.
In the beginning of 2020, due to the outbreak of COVID-19, factories in
China were ordered to shut down amidst lock down measures implemented
by the Chinese government to stop its spread. This caused even more
pressure on the production, goods delivery and revenue for the Group.
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ERENmR DN

Real Estate Supply Chain Services

Real Estate Supply Chain Services business started its contribution to the
Group’s revenue in first half of 2020. Revenue from the real estate supply
chain services operation provides two types of services, comprising the real
estate advisory service and real estate purchase service related to investment
opportunities in Southeast Asia and Pan Asia markets on behalf of
customers. Revenue is recognised at a point in time upon completion of
each service. This segment has contributed approximately HK$12.7 million
(2019: Nil) for the Period.

Even though the real estate supply chain services business has brought in a
new revenue stream to the Group, it is heavily and adversely affected by the
border control and quarantine measures due to COVID-19. Normal business
travelling is suspended between the PRC, Southeast Asian and Pan Asian
countries. The board of directors of the Company (the “Board”) expected
that this business sector will improve with the coming break-through in
vaccine and medication for COVID-19.

Securities and Other Assets Investment

The Securities and Other Assets Investment business contributed segment
revenue from continuing operations of approximately HK$0.3 million (2019:
HK$5.7 million) for the Period, which is principally derived from rental income
from an investment property.

Geographical Analysis

Revenue from continuing operations from major European countries (the
United Kingdom, Switzerland, Poland and France) totalled approximately
HK$139.8 million (2019: HK$150.0 million), and accounted for approximately
53.8% of the Group’s total revenue for the Period (2019: 51.3%). The U.S.A.
market contributed approximately HK$16.5 million (2019: HK$38.8 million) in
revenue and accounted for approximately 6.4% of the Group’s total revenue
(2019: 13.2%). The PRC (including Hong Kong) and other countries
generated approximately HK$45.0 million (2019: HK$45.9 million) and
HK$58.7 million (2019: HK$58.0 million) revenue, respectively, during the
Period, representing approximately 17.3% (2019: 15.7%) and 22.5% (2019:
19.8%) of the Group’s total revenue, respectively.
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FINANCIAL HIGHLIGHTS
Revenue

For the Period, the Group recorded total revenue from continuing operations
of approximately HK$260.0 million (2019: HK$292.7 million).

Cost of sales

Cost of sales from continuing operations decreased by approximately 13.5%
from approximately HK$232.9 million in 2019 to approximately HK$201.5
million in 2020 which is mainly in line with the decrease of the revenue.

Gross profit

Gross profit from continuing operations decreased by approximately 2.1%
from approximately HK$59.7 million in 2019 to approximately HK$58.5
million in 2020, as a result of diminished turnover achieved during the Period,
while the gross profit margin from continuing operations increased slightly
from approximately 20.4% in 2019 to 22.5% in 2020.

Other income

Other income from continuing operations decreased by approximately
HK$0.9 million to HK$5.8 million for the Period (2019: HK$6.8 million). The
major components of the other income are interest income on loans to other
parties, rent concession and government grant due to COVID-19, amounting
to approximately HK$2.4 million, HK$0.6 million and HK$0.4 million,
respectively.

Other gains and losses

Other net losses of approximately HK$10.0 million in 2020 (2019: net gain of
approximately HK$1.9 million) were due to impairment loss on goodwill from
investment in associates.

Impairment losses on trade receivables, other receivables
and loans to other parties

Impairment losses on trade receivables, other receivables and loans to other
parties decreased from approximately HK$19.2 million in 2019 to HK$8.6
million in 2020. A valuation of expected credit loss was performed by an
independent valuer, based on the credit rating analysis of the debtors.
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Selling and distribution expenses

Selling and distribution expenses from continuing operations of approximately
HK$27.6 million (2019: HK$16.4 million) accounted for approximately 10.6%
in 2020 and 5.6% in 2019 of the Group’s revenue, respectively. The increase
was mainly due to the increase in advertising and promotion costs for the
Real Estate Supply Chain Services business of approximately HK$14.7
million.

Administrative expenses

Administrative expense from continuing operations of approximately HK$72.6
million (2019: HK$77.0 million) accounted for approximately 27.9% in 2020
and 26.3% in 2019 of the Group’s revenue, respectively. The decrease in
administrative expenses was mainly due to the reduction in staff costs and
directors’ remuneration of approximately HK$4.5 million, decrease in
consultancy fee of approximately HK$4.5 million, decrease in entertainment
of approximately HK$1.3 million, being offset by the net increase in the legal
and professional fees of approximately HK$7.3 million.

Other operating expenses

Other operating expenses decreased by approximately HK$1.4 million from
approximately HK$8.8 million in 2019 to approximately HK$7.4 million in
2020. The decrease in other operating expenses was mainly arising from a
reduction of research and development expenses by approximately HK$1.2
million.

Finance costs

The Group’s finance costs from continuing operations were approximately
HK$3.0 million in 2020 and HK$3.3 million in 2019, represented
approximately 1.2% and 1.1% of the revenue in 2020 and 2019, respectively.
The decrease in finance costs during the Period was mainly due to the
decrease in interest on lease liabilities by approximately HK$0.2 million.

Income tax expenses

The Group’s income tax expense from continuing operations represents
amounts of income tax paid by the Group, at the applicable tax rate in
accordance with the relevant laws and regulations in Hong Kong, the PRC
and the U.S.A..

The Group’s effective income tax rates for the periods ended 30 June 2020
and 2019, was approximately -3.2% and -3.0% (re-presented), respectively.

HER DX

FELEEBRIEE KD 8 427,600,000
BT (—Z— 14 : 16,400,000 7T ) 2 Bl {5 A
SER_Z_FTER=_T-—NF2HAL10.6%
}.5.6% ° 12N+ B~ A HREE M EER
%2 B S RAEFE KA IE %) 14,700,000 8 7T ©

ITHEAR

FE A ETERTIE A 472,600,000 7T (=
T — N4 : 77,000,000 T) D RME AR E B R =
T_TFER T -NFRAL27.9% [ 26.3% °
ﬂrtﬁz%iﬂﬂ/@wixmﬁalmzkxzi%@wémb
494,500,000 It * 35 & B 8 4 44,500,000 78
T - EABEEIR A 41,300,000 7T DR
2 REEERFEINL 7,300,000 T

\1‘&"‘@%%%

H &< & RAB\—F— N4 48,800,000 % T
4> 491,400,000/ 7 & = = T 4 497,400,000
PETT o A& B BRI EZHRAEFRTR
471,200,000 B ITETEL °

\

B AR

AREER-_ZE_TFR T NFRAFELE
%%Zmﬂéﬁﬂi E'JZUJ%C%OOOOOO/%TE&
3,300,000 DRIE—_E_ZFTFER_ZF— A

FUAELI1.2% K 1.1% - BIRRE K AR A TS
TEMREER BSR4 2000008 T

FrigHia

AEBERBFELEEB S HASTIERNSE
RIBEES - PBIRER 2 HBREEE R AEHI R E R
WMEE ZFEHRIE -

REERBZE_Z_F
HItHRZzBEERME
K -3.0% (Z&EF) °

CEN T AFESNA=TF
MR ED R4 B-3.2%

Interim Report  FEAERE 2020 7



Management Discussion and Analysis

ERENmKR DN

Loss for the period attributable to owners of the Company

The loss attributed to owners of the Company was approximately HK$69.9
million for the period ended 30 June 2020 (2019: HK$56.2 million). The
Group’s net loss margin attributable to owners of the Company for the period
ended 30 June 2020 was approximately -26.9% (2019: -19.2%
(re-presented)).

Discontinued operation

On 31 December 2019, Anhui Huayuan Guoyi Medical Investment
Management Limited (Z B ZE R 161k & B B R 2 @) (‘Guoyi’) was
disposed at a consideration of approximately HK$0.6 million. The disposal
gain was recorded at approximately HK$0.7 million.

A sale and purchase agreement to dispose Guoyi was entered into on 31
December 2019 and completed on the same date. The financial reporting of
Guoyi has been reclassified as discontinued operation. No revenue and profit
or loss from the discontinued operation was generated for the period ended
30 June 2020. The total revenue of the discontinued operation was
approximately HK$56.3 million and the profit was approximately HK$3.3
million for the period ended 30 June 2019.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations and capital expenditure by
internally generated cashflows and borrowings.

The Group’s current ratio remains in a healthy position at 1.7 times (2019: 1.9
times). As at 30 June 2020, the cash and cash equivalents, which were
denominated in Hong Kong Dollar, amounted to approximately HK$194.2
million, representing a decrease of approximately HK$47.2 million from 31
December 2019.

As at 30 June 2020, the carrying amount of the loans from independent third
parties, which were denominated in Hong Kong dollar or RMB with a fixed
interest rate of 11% per annum or non-interest bearing, was approximately
HK$17.7 million. For further details, please refer to note 24 to the condensed
financial statement in this interim report.

The gearing ratio of the Group was 46.3% as at 30 June 2020 (2019:
44.1%), which is calculated based on the Group’s total liabilities divided by
its total assets. Taking into account of liquid assets on hand, the Group has
sufficient financial resources to meet its ongoing operational requirements.
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CAPITAL STRUCTURE

As at 30 June 2020, the total number of issued shares of the Company is
356,718,570 with a nominal value of HK$0.02 each (2019: 5,945,311,400
shares with a nominal value of HK$0.001 each).

On 19 February 2020, an aggregate of 1,189,060,000 shares of the
Company with a nominal value of HK$0.001 each has been successfully
placed at HK$0.035 per share. The net proceeds from the placed shares
(after deduction of commission and other expenses of the placing) amounted
to approximately HK$41.4 million.

On 29 May 2020, the Company implemented a share consolidation on the
basis that every 20 issued and unissued ordinary shares of HK$0.001 each
to be consolidated into 1 consolidated share of HK$0.02 each.

EXCHANGE RISK EXPOSURE

The majority of the Group’s sales and purchases are denominated in US
dollars, RMB and Euro. Due to the fact that the Hong Kong dollar is pegged
to the US dollars, the Group’s exposure to this foreign exchange risk is low.
The RMB is not freely convertible into other foreign currencies and conversion
of the RMB into foreign currencies is subject to rules and regulations of
foreign exchange control promulgated by the PRC government. As at 30
June 2020, the Group does not have a foreign currency hedging policy in
respect of its foreign currency assets and liabilities. The Group had no
investment in any financial derivatives, foreign exchange contracts, interest or
currency swaps, hedging or other financial arrangement for hedging purpose
to reduce any currency risk nor made any over-the-counter contingent
forward transactions. The Group will closely monitor its foreign currency
exposure and will consider using hedging instruments in respect of significant
foreign currency exposure as and when appropriate.
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CAPITAL EXPENDITURE AND COMMITMENTS

Capital expenditure for the period ended 30 June 2020 amounted to
approximately HK$1.9 million and the capital commitments as at 30 June
2020 amounted to approximately HK$0.2 million. Both the capital
expenditure and capital commitments were mainly related to the acquisition
of plant and machinery and leasehold improvements to cope with the
requirement of the EMS operation.

FINANCIAL GUARANTEE CONTRACT

As at 30 June 2020 and 31 December 2019, the Group had an outstanding
guarantee (the “Guarantee”) with one of the suppliers of an overseas
subsidiary (the “Disposed Subsidiary”), which was disposed on 7 October
2015, for payment in relation to a sum of USD2.6 million (equivalent to
approximately HK$20.3 million), which represents a trade balance under
dispute between the Disposed Subsidiary and the supplier. The supplier
subsequently sold the trade balance to a third party.

During 2017, the Disposed Subsidiary agreed with the third party for a final
settlement by instalment of USD650,000 (equivalent to approximately
HK$5.1 million). In this regards, as at 30 June 2020 and 31 December 2019,
the Group had an outstanding guarantee of the sum limited to USD650,000
subject to the full payment of the final settlement effected by the Disposed
Subsidiary.

The Disposed Subsidiary issued a counter guarantee to indemnify the Group
for any loss in relation to the Guarantee. The management of the Group, after
taking legal advice, are of the opinion that it is highly unlikely that liabilities will
be brought against the Group on the above matter.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any significant contingent
liabilities.

PLEDGE OF ASSETS

As at 30 June 2020, an investment property of approximately HK$30.0
million was pledged to an independent third party to secure a loan facility
available to the Group.
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SIGNIFICANT INVESTMENTS, ACQUISITION AND DISPOSAL

As at 30 June 2020, the Group was holding listed equity investments at a fair
value of approximately HK$6.2 million, which were classified as financial
assets at fair value through other comprehensive income. Due to the
movements of the share prices, net fair value change in respect of such
investments of approximately HK$16.2 million was recorded in other
comprehensive income. Apart from the change in fair value, the balance of
the equity investments decreased significantly due to the disposal of certain
equity investments during the Period.

During the Period, there was no significant investment held or material
acquisitions or disposals of subsidiaries, associates and joint ventures by the
Group.

SIGNIFICANT EVENT DURING THE PERIOD
Settlement of litigation and assignment of loans

On 21 October 2019, the Company was served a writ of summons issued by
the Court of First Instance of the High Court of the Hong Kong Special
Administrative Region by Bright Mark Enterprises Limited (the “Assignee”)
as the plaintiff against the Company as the defendant (the “Legal
Proceedings”) in relation to a sum of HK$20,000,000, being the loan
principal under a facility agreement, plus interest (the “Debt”).

On 24 March 2020, the Company and the Assignee entered into a settlement
agreement in respect of the Legal Proceedings, pursuant to which, amongst
others, (i) Wise State Investment Limited, a wholly owned subsidiary of the
Company (“Wise State”), agreed to assign all rights, titles and benefits in the
Loans to the Assignee,(ii) the Assignee unconditionally and irrevocably
agreed in writing to waive its right to claim against the Company and/or the
Group under the Debt and be responsible for any cost or liability under the
settlement for the Debt, and (iii) the Assignee agreed to release and
discharge the charged securities pursuant to a deed of release, and release
and wholly extinguish all rights and obligations arising or capable of arising
out of a deed of charge. The Company has been released from any liabilities
and obligations borne under the Debt as at 24 March 2020. For details,
please refer to the announcements of the Company dated 23 October 2019
and 24 March 2020.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no specific plan for material investments or capital assets as at 30
June 2020.
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USE OF PROCEEDS
2017 Share Subscription

On 13 October 2017, the Company entered into share subscription
agreement (“Subscription Agreement”) with Keywan Global Limited
(“Keywan”). All conditions precedent of the Subscription Agreement have
been fulfilled and completion took place on 1 November 2017. Pursuant to
the Subscription Agreement, an aggregate of 990,000,000 shares of the
Company were allotted and issued to Keywan at a subscription price of
HK$0.3 per share. The net proceeds received by the Group was
approximately HK$297 million. The intended use of the net proceeds from
the Subscription was to finance the proposed acquisition of a polyurethane
condom business (the “Proposed Acquisition”) as detailed in the circular
dated 15 February 2019 and/or the general working capital of the Group. But
the Proposed Acquisition was not materialized as 31 December 2020.

Up to 31 December 2019, approximately HK$247 million was used as the
Group’s general working capital, of which approximately 34% for staff costs,
26% for office rental and management fee and 40 % for other administrative
and operating expenses.

On 6 March 2020, in order to better deploy the resources of the Group, the
Board has resolved to assign the unutilised net proceeds as at 6 March 2020
of approximately HK$21 million to the development of business in Pan Asia,
including the establishment of the real estate sale channel system in
Southeast Asia, and the upgrade and development of the digital economy
cloud service business in Southeast Asia, which has leveraged on its
electronic products and telecommunications services, while the unutilised net
proceeds as at 6 March 2020 of approximately HK$10 million as general
working capital of the Group. For further details, please refer to the
announcement of the Company dated 6 March 2020.

During the first half of 2020, additionally approximately HK$50.0 million was
utilised, of which approximately HK$21.0 million for the development of
business in Pan Asia and approximately HK$29.0 million for the general
working capital. The proceeds were fully utilised as at 30 June 2020.
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2020 Placing of new shares

On 29 January 2020, the Company and the placing agent entered into a
placing agreement whereby the Company agreed to place, through the
placing agent, a maximum of 1,189,062,000 new ordinary shares of the
Company of nominal value of HK$0.001 per share to not less than six
placeses at the placing price of HK$0.035 per placing Share (the “Placing”).
The maximum aggregate nominal value of the placing shares under the
Placing is HK$1,189,062.00. On 29 January 2020, being the date of placing
agreement entered into between the Company and the placing agent, the
closing price of the shares of the Company was HK$0.036 per share as
quoted on The Stock Exchange of Hong Kong Limited (“Stock Exchange”).
Placees are independent third parties and whose ultimate beneficial owners
are independent and not connected with any directors, chief executive or
substantial shareholder (if any) of the Company or its subsidiaries and their
respective associates. The completion of the Placing took place on 19
February 2020. Please refer to the announcements of the Company dated
29 January 2020, 3 February 2020 and 19 February 2020.

The Directors consider that the Placing can strengthen the financial position
of the Group and provide additional funding to the Group in order to facilitate
the business operation and future development. The Placing also represents
a good opportunity to broaden the shareholders’ base and the capital base
of the Company.

The net proceeds from the Placing (after deduction of commission and other
expenses of the Placing) are approximately HK$41.4 million. The net placing
price is approximately HK$0.0348 per share. The Company intended to use
the net proceeds arising from the Placing as to (i) approximately HK$18
million for developing the Group’s existing electronic products and the
related supply chain service business; (i) approximately HK$17 million for
establishing a leading real estate sale supply chain service business system
in Southeast Asia and Pan Asia markets, and (iii) remaining balance of
approximately HK$6.4 million for general working capital of the Group.

As at 30 June 2020, approximately HK$17.7 million was utilised, of which:

(i) approximately HK$4.8 million for developing the Group’s existing
electronic products and the related supply chain service business;

(i)  approximately HK$6.5 million for establishing a leading real estate sale
supply chain service business system in Southeast Asia and Pan Asia

markets; and

(i) approximately HK$6.4 million for general working capital of the Group.
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The remaining unutilised net proceeds as at 30 June 2020 of approximately
HK$23.7 million is estimated to be fully utilised according to the intentions in
the next six months.

HUMAN RESOURCES

As at 30 June 2020, the Group had approximately 1,300 employees in
various operating units in Hong Kong, U.S.A. and the PRC. In order to attract
and retain high quality talents to ensure smooth operation and cater for the
Group’s constant expansion, it offers competitive remuneration packages,
with reference to market conditions and individual qualifications and
experience. In addition to basic salaries, the Group also provides medical
coverage, discretionary and performance related bonus. Meanwhile,
employees are provided or funded to attend training and development
programs which are relevant to their works.

There is no outstanding share option as at 30 June 2020. In addition, no
share option was granted, exercised, cancelled or lapsed during the Period.

PROSPECTS

Since the outbreak of COVID-19 early this year, global economic activities
got significantly disrupted intermittently to prevent the spread of COVID-19.
As a result, the major economies suffered the largest quarterly contraction in
decades for the first half year of 2020.

Domestic situation in the PRC has gradually returned to normal due to the
PRC government’s solid and effective measures and the Group’s domestic
operation has resumed accordingly. However, the situation did not improve
much in the U.S.A. and certain European and Pan Asian countries, which
constituted the Group’s major markets.

Although there are high uncertainty in the economic outlook, the Group has
confidence that the economy will fully recover from COVID-19 as the
research and development in vaccine and medication keeps making
progress over time. In view of the coming second half year, the Group will
remain cautiously optimistic and adhere to the business strategy by carefully
planning and deploying resources.

In respect of the EMS and Distribution of Communication Products
businesses, the Group will seek to bolster ties with its business partners in
order to seize new opportunities. In terms of EMS business, in particular, the
Group will direct greater effort towards the research and development of
internet of things (loT), Wi-Fi and Bluetooth enabled products, and explore
the market opportunity in the PRC.
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Regarding to the Real Estate Supply Chain Services business, the Group will
continue to proactively look for business opportunities in Southeast Asia and
Pan-Asia, especially those opportunities arising from pessimistic market
sentiments.

Nevertheless, the Group will actively consolidate its resources and act with
prudence in pursuing continuous development in our core businesses, and
will seek new business or investment opportunities to diversify income
sources for the Group.
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CORPORATE GOVERNANCE

The directors of the Company (the “Directors”) are of the opinion that the
Company has complied with the code provisions set out in the Corporate
Governance Code (the “Code”) under Appendix 14 of the Rules Governing
the Listing of Securities (“Listing Rules”) on the Stock Exchange of Hong
Kong Limited (“Stock Exchange”) throughout the six months ended 30
June 2020, except for the deviation from code provision A.2.1 of the Code
as described below.

Code Provision A.2.1

Under code provision A.2.1 of the Code, the roles of chairman and chief
executive officer should be separated and should not be performed by the
same individual. The Company does not have any officer with the title of
“chief executive officer” and this is deviated from the code provision A.2.1 of
the Code.

Mr. Lin Dailian, who acts as the Chairman and an executive Director, is also
responsible for overseeing the general operations of the Group. The Board
will meet regularly to consider major matters affecting the operations of the
Group. The Board considers that this structure will not impair the balance of
power and authority between the Board and the management of the Group.
The roles of the respective executive directors and senior management, who
are in charge of different functions complement the role of the chairman and
chief executive officer. The Board believes that this structure is conducive to
strong and consistent leadership enabling the Group to operate efficiently.

The Company understands the importance to comply with the code
provision A.2.1 and will continue to consider the feasibility to comply with the
said code provision. If compliance with the said provision is determined,
appropriate persons will be nominated to assume the different roles of
chairman and chief executive officer.

On 3 April 2020, Mr. Wang Guozhen (the “Mr. Wang”) was re-designated
from an independent non-executive Director to an executive Director, and
was appointed as the president of the Company. He ceased to be a member
of each of the remuneration committee, nomination committee and audit
committee of the Company (the “Audit Committee”) with effective from 3
April 2020.

Upon the re-designation of Mr. Wang, the number of independent non-

executive Directors and members of the Audit Committee fell below the
requirements under Rules 3.10 and 3.21 of the Listing Rules.
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Following the appointment of Mr. Yang Weidong on 24 April 2020 as an
independent non-executive Director and the member of the Audit Committee,
the Company has complied with Rule 3.10 of the Listing Rules in relation to
the composition of the Board and Rule 3.21 of the Listing Rules with regard
to the composition of the Audit Committee.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”) as the required standard for securities transactions by
Directors. The Company has made specific enquiries of all Directors and all
Directors confirmed that they have complied with the required standards set
out in the Model Code and its code of conduct regarding Directors’ securities
transactions throughout the six months ended 30 June 2020 and up to the
date of this interim report.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

As at the date of this report, the Audit Committee has three members
comprising Mr. Li Huiwu (chairman), Mr. Bao Jingiao and Mr. Yang Weidong,
all being independent non-executive Directors.

The Audit Committee has reviewed together with the management the
accounting principles and policies adopted by the Group and the unaudited
condensed consolidated interim financial statements of the Group for the six
months ended 30 June 2020. The unaudited condensed consolidated
interim financial statements of the Group for the six months ended 30 June
2020 have also been reviewed by RSM Hong Kong, the external auditor of
the Company, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA. RSM Hong
Kong’s unmodified independent review report to the Board is included on
pages 23 to 24 of this interim report.
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OTHER INFORMATION
Interim Dividend

The Board does not recommend the payment of interim dividend for the
Period (2019: nil).

Purchase, Sale or Redemption of Listed Shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Period.

Share Option Scheme

The Company has adopted a new share option scheme (the “New Share
Option Scheme”) and terminated the share option scheme adopted by the
Company on 31 December 2010 (the “2010 Share Option Scheme”), duly
passed by the shareholders of the Company by way of poll on 10 March
2020.

New Share Option Scheme

The purpose of the New Share Option Scheme is to provide incentives and
rewards to selected eligible persons for their contributions to the Group. The
New Share Option Scheme will remain valid until 10 March 2030, subject to
the early termination provisions contained in the New Share Option Scheme.
The participants of the New Share Option Scheme may include directors,
employees, consultants, professionals, customers, suppliers, agents,
business or joint venture partners, advisors and contractors of the Group or
a company in which the Group holds an interest or a subsidiary of such
company. An offer shall be deemed to have been accepted within 21 days
from the date on which an option is offered to an eligible participant and a
non-refundable payment of HK$1.00 in favour of the Company as
consideration for the grant thereof. The subscription price for any share
under the New Share Option Scheme will be a price determined by the
Board at its absolute discretion and notified to each grantee and will be not
less than the highest of (i) the closing price of a share as stated in the Stock
Exchange’s daily quotations sheet on the date of grant of the relevant option;
(il an amount equivalent to the average closing price of the share as stated in
the Stock Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant of the relevant option; and (i) the
nominal value of a share on the date of the grant.
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The maximum number of Shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the New Share
Option Scheme and any other schemes involving the issue or grant of
options or similar rights over Shares or other securities by the Company must
not, in aggregate, exceed 10% of the shares in issue from time to time.
Notwithstanding anything contrary to the terms of the New Share Option
Scheme, no options may be granted under any scheme of the Company
(including the New Share Option Scheme) if this will result in the said 30%
limit being exceeded.

The total number of shares issued and to be issued upon exercise of the
options already granted or to be granted to each participant under the New
Share Option Scheme and any other share option scheme(s) of the Company
(including exercised and outstanding share options) in any 12-month period
up to and including the date of such grant should not exceed 1% aggregate
of the shares in issue as at the date of such grant. Any grant of further
options above this 1% limit shall be subject to approval of the shareholders
of the Company at general meetings, with such participant and his
associates abstaining from voting.

The total number of shares in respect of which options may be granted
under the New Share Option Scheme shall be 35,671,857 shares,
representing 8.34% of the issued share capital of the Company as at the
date of this interim report.

The period within which the options must be exercised will be specified by
the Board at the time of the offer of grant, and must expire no later than 10
years from the date of grant. There is no general requirement on the
minimum period for which an option must be held or the performance targets
which must be achieved before an option can be exercised under the terms
of the New Share Option Scheme.

There is no outstanding share option as at 30 June 2020 under the New
Share Option Scheme. In addition, no share option was granted, exercised,
cancelled or lapsed during the six months ended 30 June 2020.
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ERARHEMER

Interests and Short Positions of the Directors and Chief
Executives in Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations

As at 30 June 2020 and 18 August 2020, so far as known to any Director or
chief executive of the Company, no interests or short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) were held by the Directors and chief executives of the
Company which are required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed to have under
such provisions of the SFO); (ii) pursuant to section 352 of the part XV of the
SFO, to be entered in the register referred to therein; or (i) pursuant to the
Model Code for Securities Transactions by Directors of the Company
contained in the Listing Rules to be notified to the Company and the Stock
Exchange.

As at 30 June 2020 and 18 August 2020, so far as known to any Director or
chief executive of the Company, none of the Director is a director or
employee of a company which has an interest or a short position in the
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO.

INTEREST AND/OR SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS OF THE COMPANY IN
THE SHARES AND UNDERLYING SHARES

As at 30 June 2020 and 18 August 2020, so far as known to any Director or
chief executive of the Company, shareholders (other than a Director or chief
executive of the Company) who had an interest or short position in the
shares or underlying shares of the Company as recorded in the register that
was required to be kept pursuant to Section 336 of Part XV of the SFO were
as follows:

EERFRITHRAERA R AR E B
&lz&ﬁ HERORES 2ERR

/K).E:'u
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Bl]) EXVER) 2 &ty - HERGO RESFTF - #E
() RIEFESRHAEIEPIEXVEET7 8D EBAEM
EARNARBIMERIOXE (BIEREZES

&Hﬂ‘b{%ﬁﬂz%ﬁ% R EFRIRR S ER 2 HE
smEOAR) - (NVRIEE 7 LI B RAIEXV RS

352 I&FE ARZIEFTI 2 B R A ¢ Sk (i) R 1B LT
HAFTH AR R ESTHITESFR FIZESTRIZEM
GARNB MR HERBORE ©

B’\\—::—fi/\ﬂ +ARZZE_ZFENATN
HRESHAARREETHRABRA  BEE
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XVELE 2 K 3D BME X AM AR R E 2 sk,
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RANRR]Z B An AR R R B IR IR 8 5 S B
ERPIEXVEIFE 336 IRRTERELNFTFEN
BRMANERIARHNRR(BRARRESHK
ERTRABINGAT

Percentage of issued Share
Capital of the Company

BEQARERITRAES T

Number of  Long or 30 June 18 August 2020

Name Capacity shares held  short position 2020 (Note 5)

—g-gf —g-gF

=2 g% FREROHBE HEIKXR ~NA=tTR  NATNR(KES)

Power Port Holdings Limited Beneficial Owner 75,817,000  Long 21.25% 17.72%

(“Power Port”) (Note 1) ExEAA e
Power Port Holdings Limited
([Power Port|) (/{3 1)
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Percentage of issued Share
Capital of the Company

HEAARERITREABSL
Number of  Long or 30 June 18 August 2020
Name Capacity shares held  short position 2020 (Note 5)
g g 322 “E-EF
£ g% FREROBE HEIKXR ~NA=t+R  NABTNR(KES)
Ms. Yang Changrong (“Ms. Yang”) (Note 1) Held by controlled 75,817,000  Long 21.25% 17.72%
BRAZTZ (Bt )(HF1) corporation [55)
RXEREERA
Ratchaphruek Global Group Co., Ltd. Beneficial Owner 71,240,000 Long - 16.65%
EHBAA 1A
Mr. Fong Chi Wing (“Mr. Fong”) (Note 2) Held by controlled 71,240,000  Long - 16.65%
Fong Chi Wing %54 ([ Fong % 4 |) (fif7 2) corporation e
BXEHEERE
Keywan Global Limited (Note 3) Held by controlled 49,500,000  Long 13.88% 11.57%
Keywan Global Limited (#7z£3) corporation e
AR B EERE
Mr. He Xiaoming (Note 3) Held by controlled 49,500,000  Long 13.88% 11.57%
EEXED ) corporation e
BXEMEERE
Mr. Cao Longbing (Note 4) Beneficial Owner 36,358,000  Long 10.19% 8.50%
e Sk (Hfat4) EREEA e
Hearts Capital (Asia) Limited (Note 4) Held by controlled 35,930,000  Long 10.07% 8.4%
Hearts Capital (Asia) Limited (477 4) corporation e
RREHEERE
Hearts Capital SPC — Hearts SP2 (Note 4) Beneficial Owner 35,930,000  Long 10.07% 8.4%
Hearts Capital SPC — Hearts SP2 (/3£ 4) EREEA e
Long Asia Asset Management (HK) Limited Investment manager 35,930,000  Long 10.07% 8.4%
(“Long Asia”) (Note 4) RELE e

RDEEEE(FR)BRAR(RE))
(Kfiz4)
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Notes:

TEELREMBER

75,817,000 ordinary shares are held by Power Port, a company incorporated in the British
Virgin Islands whose entire issued share capital is held by Ms. Yang.

71,240,000 ordinary shares are held by Ratchaphruek Global Group Co., Ltd., a company
incorporated in Thailand whose 50% issued share capital is held by Mr. Fong.

49,500,000 ordinary shares are held by Keywan Global Limited, a company incorporated in
the British Virgin Islands whose entire issued share capital is held by Mr. He Xiaoming.

Long Asia is the investment manager of Hearts Capital SPC — Hearts SP2 and is therefore
deemed to be interested in the shares owned by Hearts Capital SPC — Hearts SP2 under
the SFO. 35,930,000 ordinary shares are held by Hearts Capital SPC — Hearts SP2, a
company incorporated in Cayman lIslands whose entire issued share capital is held by
Hearts Capital (Asia) Limited, which in turn is 70% controlled by Mr. Cao Longbing who is
also interested in 428,000 ordinary shares.

On 18 August 2020, 71,240,000 consideration shares, which represented approximately
16.65% of the issued share capital of the Company immediately upon completion of the
transfer of exclusive agency rights, has been successfully issued and allotted. Following the
completion of the transaction, the total issued shares of the Company increased from
356,718,570 to 427,958,570.

Competing Interests

During the six months ended 30 June 2020, none of the Directors or
controlling shareholders of the Company nor their respective associates is
considered to have interests in a business that competes or is likely to
compete, either directly or indirectly, with the businesses of the Group other
than those businesses where the Directors have been appointed or were
appointed as directors to represent the interests of the Company.

DISCLOSURE OF INFORMATION OF DIRECTORS
UNDER RULE 13.51(B)(1) OF THE LISTING RULES

Pursuant to disclosure requirement under Rule 13.51B(1) of the Listing Rules,
the changes in information of Directors are set out below:

On 24 April 2020, the Board and remuneration committee of the Company
approved that the annual salary of Mr. Wang Guozhen was adjusted to
HK$2,000,000 and a discretionary bonus with effect from 3 April 2020.
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Independent Review Report
BYEHHRE

TO THE BOARD OF DIRECTORS OF
LINK-ASIA INTERNATIONAL CO., LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 25 to 59
which comprises the condensed consolidated statement of financial position
of the Company as at 30 June 2020 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (‘HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”). The directors
are responsible for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of making inquires, primarily
of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

RSM

BREEREEERAF
Exe
(REIEHBEMA A HRAF])

51
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Independent Review Report
BYEHRE

E: S

CONCLUSION o

Based on our review, nothing has come to our attention that causes us to BERMNERSER BT EEIBERSEIER
believe that the interim financial information is not prepared, in all material SRMBETHMEEREEAENATEAER

respects, in accordance with HKAS 34. BEBGERIEI4RRE -
RSM Hong Kong EF XIS

Certified Public Accountants EE ]

Hong Kong B

28 August 2020 —EFTFNAZ+NAB
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Condensed Consolidated Statement of Profit or Loss

BRAGESERR

For the six months ended 30 June 2020 & —E -FF XA =+HIF~EA

Six months ended 30 June
BEAXA=t+HLEAEA

2020 2019
—B-FF —E-NF
Note HK$’000 HK$’'000
HfaF FET THIT
(unaudited) (unaudited)
(REEZ) (CREEEZ)
(re-presented)
(g E5)
Continuing operations BFREREER
Revenue A 6 260,005 292,656
Cost of sales HE BN (201,506) (232,932)
Gross profit ER 58,499 59,724
Other income HAn g A 7 5,832 6,767
Other gains and losses H it e B 18 8 (9,971) 1,946
Impairment loss on trade receivables, other — FEULE S BEFR - E fh fE U7/ 18 K2
receivables and loans to other parties mEM A TIRENEFRERE (8,568) (19,233)
Reversal of allowance for trade receivables  FEULE 5 BR & & # [0 116 -
Selling and distribution expenses HERDHEEY (27,618) (16,355)
Administrative expenses THER (72,587) (76,997)
Other operating expenses Hithge & & F (7,408) (8,782)
Loss from operations KEEE (61,705) (52,930)
Share of loss of associates FE(L B & R R &R (3,059) -
Finance costs BhE R AN 9 (2,998) (3,254)
Loss before tax BREBLATE B (67,762) (66,184)
Income tax expense FriS®if 10 (2,160) (1,682)
Loss for the period from continuing BEREXB2HRNER
operations 11 (69,922) (57,866)
Discontinued operation BRIEREER
Profit for the period from discontinued BRI AR 2T 2 HAA i
operation 26 - 3,327
Loss for the period HIA B8 (69,922) (54,539)
Attributable to: BT & 75 PB4
Owners of the Company ZIN/NEIEZE N (69,918) (56,169)
Non-controlling interests ElEl g T 4) 1,630
(69,922) (54,539)

Interim Report  FEAERE 2020 25



Condensed Consolidated Statement of Profit or Loss

BRAGESERR

For the six months ended 30 June 2020 & —E -FF XA =+HIF~EA

Six months ended 30 June
BEAXA=t+HLEAEA

2020 2019
—B-FF —F-NF
Note (unaudited) (unaudited)
HeE (REEEZR) (REER)
(re-presented)
(#e=%51)
Loss per share BREE
From continuing and REFERCKRILELEEL
discontinued operations
Basic (HK cents per share) AR (FRA) 13 (20.521) (18.895)
Diluted (HK cents per share) B5E (GBI N/A T 38 N/A 7N B
From continuing operations REBELSEEL
Basic (HK cents per share) B (FREAL) 13 (20.521) (19.466)
Diluted (HK cents per share) BE (FREL) N/A T8 A N/A 7N B

26 Link-Asia International Co. ltd.
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

%Hﬁﬁvﬁ'ﬁéﬁﬁ‘ﬁﬁﬁﬂéﬁﬂﬁéi

For the six months ended 30 June 2020 B E — T —ZTF XA =+HI-/NEA

Six months ended 30 June
BEAXA=t+HLEAEA

2020 2019
—E-EHF —NF
HK$’000 HK$’000
FET T
(unaudited) (unaudited)
(REER) (CREEEZ)
Loss for the period HREE (69,922) (54,539)
Other comprehensive income for the period, HIREME2EKZE » HBRBE
net of tax
Item that will not be reclassified to profit or loss: BT EEF S EEEamAR -
Fair value change of equity investments BAFE AR IS
at fair value through other comprehensive (MEAFEFAEMEEmKE ] B
income (“FVTOCI”) &R & N T EE (16,184) 9,478
Item that will be reclassified to profit or loss: BEXH D EEERAER -
Exchange differences on translating MEBINEB ZEH =
foreign operations (1,010) 515
Other comprehensive income for the periods, AR M2 - FRRTEIE
net of tax (17,194) 9,993
Total comprehensive income for the period HREmkEEEE (87,116) (44,5406)
Attributable to: R & R
Owners of the Company ZIN/NETEZ =N (87,112 (46,399
Non-controlling interests FEFE AR AE 25 (4) 1,853
(87,116) (44,546)
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Condensed Consolidated Statement of Financial Position

AR S M H AR &

As at 30 June 2020 R —E-FF N A=+H

30 June 31 December
2020 2019
—ECEF —E-NF
ANA=+H +t—A=+—H
Note HK$’000 HK$'000
HeE FET FHET
(unaudited) (audited)
(REEEZR) (g #iz)
ASSETS BE
Non-current assets FIRBEE
Property, plant and equipment M - WEKEE 14 22,314 32,960
Right-of-use assets FREEE 15 47,808 62,520
Investment properties "EYHE 30,000 30,000
Investment in associates REEE N RRIRE 16 20,245 =
Intangible assets mpEE 17 23,044 -
Refundable deposit REES 18,000 -
Rental deposits Hekse - 8,659
Loans to other parties mE A A TIRERNERK 20 - 26,209
Equity investments at FVTOCI BAFES AR MR E R S
HI P 15 & 21 6,167 9,608
Deferred tax assets EEHIBEE 1,938 1,938
Total non-current assets FRBEEMAE 169,516 171,894
Current assets REEE
Inventories ER 76,195 79,927
Trade receivables FEWE 5 Rk 18 127,891 131,052
Prepayments, deposits, other receivables TENROE - Be - HinElzos
and other assets MEMEE 19 60,632 81,113
Loans to other parties mE A A TRENER 20 51,951 25,115
Amount due from a non-controlling interest & Yg FE42E IS #E 25 F0 08 477 -
Equity investments at FVTOCI BAFER AEMEERE
BRI & 21 - 3,789
Current tax assets BNERFH IR & &= - 586
Bank and cash balances RITRIBSERR 22 194,226 241,364
Total current assets REBEEHAEB 511,372 562,946
TOTAL ASSETS BEHAE 680,888 734,840

28 Link-Asia International Co. ltd. IR EXFR AR



Condensed Consolidated Statement of Financial Position

fBAAR & B TR &

As at 30 June 2020 R —E-FF N A=+H

30 June 31 December
2020 2019
—ECEH —ET-NF
~NA=+H +=-A=+—H
Note HK$’000 HK$’000
KtaF FHET THT
(unaudited) (audited)
(REEZ) (g #iz)
(re-presented)
(s&E5)
EQUITY AND LIABILITIES ERRkEE
Equity ER
Equity attributable to owners of RAEHER AEGERE
the Company
Share capital R& 7R 25 7,134 5,945
Reserves HiE 358,279 405,068
365,413 411,013
Non-controlling interests FEFERS R 486 _
Total equity EaEE 365,899 411,013
LIABILITIES af&
Non-current liabilities FREEEF
Lease liabilities HEAE 21,147 33,246
Total non-current liabilities FRBEBEE 21,147 33,246
Current liabilities REBEE
Trade payables JEE SERK 23 58,508 54,422
Accruals and other payables TEIRE A M E M IR 182,644 173,050
Lease liabilities HEAE 24,084 26,359
Amount due to a director EN—2EERIE 150 204
Borrowings BE 24 17,701 26,701
License rights payable B REFET X 5,580 5,968
Product warranty provisions EmirBEE 2,059 2,059
Current tax liabilities BNERRITE & & 3,116 1,818
Total current liabilities nBAEAE 203,842 290,581
TOTAL EQUITY AND LIABILITIES EaRkEEEE 680,888 734,840

Approved by the Board of Directors on 28 August 2020 and are signed on

its behalf by:

Lin Dailian
PRACESE
Director

EFE

Xia Xiaobing
qhE
Director

EFE

ERZZEZENAZTN\BHELH T
ATHRARE
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Condensed Consolidated Statement of Changes in Equity

FRGEER R EBR

For the six months ended 30 June 2020 Bl E =L —ZF XA =+ H 1L @A
Unaudited
AEFH
Attributable to owners of the Company
FRAREAER
Foreign Equity
Share currency Investments Non-
premium Merger  translation  Contributed  Statutory Capital  at FVTOCI Capital Accumulated controlling
Share capital account reserve reserve surplus reserve reserve reserve  contribution losses Total interests  Total equity
BAFEIA
Ef2ENE
HRERE
BE  RGEEE  ANEE  EXEE  BABH®  iRBE  EARE BF  EArE  Z2iER A FBREE  RREE
HK$000 HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$000 HK$'000 HK§'000 HK§'000
FAL FAL TAR FAR TAR AR TER TERL TERL FAL FAL FAR AL
At January 2019 (aucltec) RZ2-N5-A-B(@EHR) 5,945 603,750 317 13953 18298 2502 4275 (53,861) 11,280 36,509) 572,804 10028 562,832
Total comprehensive income for the period A2 M EE - - - 292 - - - 9478 - (56,169) 46,399) 1853 (44,546
Disposal of equity investments at VTOCI ~ MERATE AL 2 E kAN
Rk = = = = = - - 7,950 - 7950 - - -
Changes in equity for the period BREREY - - - 29 - - - 17,428 - (64,119) (46,399) 1853 (44,546)
At30 June 2019 RZE-NFRA=TR 5,945 603,750 31 14,045 18,298 2,502 4275 (36,433) 11,280 (100,628) 526,405 11,881 538,286
At 31 December 2019 (audited) R=%
(%) 5,945 603,750 317 14,544 18,208 2,502 4,215 (36,559) 11,280 (216,193) 411,013 - 411,013
Total comprehensive income for the period B2 Tl 2% - - - (1,010 - - - (16,184) - (69,918) (87,112 @ (87,116)
Issuance of share ki 1,189 40,323 - - - - - - - - 41,512 - 4,512
Capital inection from a REFERERNEALE
non-controling inferest - - - - - - - - - - - 490 490
Disposal of equity investments at FVTOCI  HERATEH AL p2ERES
RERE - - - - - - - 38,194 - (38,194) - - -
Changes in equity for the period BhgnEs 1,189 40323 - (1,010 - - - 2,010 - (108112 (45,600) 486 (45,114)
At 30 June 2020 R=F-F%/A=1R 7134 644,073 31 13,534 18,298 2,502 4215 (14,549) 11,280 (324,305) 365,413 436 365,899
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Condensed Consolidated Statement of Cash Flows

BHRGEHETRER

For the six months ended 30 June 2020 B E — T —ZTF A=+ HI-/NEA

Unaudited
RISER

Six months ended 30 June

BEAA=tHILEAREA

2020 2019
= —NF
HK$’000 HK$’'000
FHET T
NET CASH (USED IN)/GENERATED FROM RESEE (FTR) FIERETE
OPERATING ACTIVITIES (536) 13,772
Interest received BB 2,321 118
Purchase of property, plant and equipment BEYE  BELEE (1,935) (2,2398)
Deposit paid for exclusive agency right in a Thailand ZEEEhETE B ABRRIERE S iz 4
real estate project (18,000) -
Purchase of equity investments at FVTOCI BEZRAFEF AR M2 r I
"E (28,057) =
Proceeds from disposal of equity investments BER AT E AR M 2 U es /M
at FVTOCI ®E Fﬁ%%k 19,083 32,995
Decrease in cash in margin account of RELERRIRBESEFP RSB
brokerage firm 33 777
Loans to other parties mE A A TREAER (31,000) =
Acquisition of associates i3 =N (33,402) -
NET CASH (USED IN)/GENERATED FROM REZS (A FERLFE
INVESTING ACTIVITIES (90,957) 38,052
Interest paid BHE (625) -
Borrowings raised BE %fﬁg 17,000
Principal elements of lease payments MERK 52 (13,509) (16,838)
Net proceeds from issue of shares BITRG ﬁfr?% ?’Xlﬁﬁr%ﬁ 41,512 =
NET CASH GENERATED FROM/(USED IN) MEEBHRE (R AL FHE
FINANCING ACTIVITIES 44,378 (16,838)
NET (DECREASE)/INCREASE IN CASH AND ReRESEEYORD) 1GMFE
CASH EQUIVALENTS (47,115) 34,986
CASH AND CASH EQUIVALENTS AT HORERASEZEY
BEGINNING OF PERIOD 241,331 340,150
Effect of foreign exchange rate changes (& REB) R & 10 212
CASH AND CASH EQUIVALENTS AT END HRAESRASZEY
OF PERIOD 194,226 375,348
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Notes to the Condensed Financial Statements

57 B B 85 3 2= B &

For the six months ended 30 June 2020 B E — T —ZTF XA =+HI/NEA

32

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosures required by
the Rules Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited (“Stock Exchange”).

These condensed financial statements should be read in conjunction
with the 2019 annual financial statements. The accounting policies
(including the significant judgements made by management in applying
the Group’s accounting policies and the key sources of estimation
uncertainty) and methods of computation used in the preparation of
these condensed financial statements are consistent with those used
in the annual financial statements for the year ended 31 December
2019 except as stated below.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA that are relevant to its operations and effective for its
accounting year beginning on 1 January 2020. HKFRSs comprise
Hong Kong Financial Reporting Standards (“HKFRS”); Hong Kong
Accounting Standards (“HKAS”) and Interpretations. The Group has
not early adopted any other standard, Interpretation or amendment
that has been issued but is not yet effective.

The accounting policies applied in these financial statements are the
same as those applied in the Group’s consolidated financial statements
as at and for the year ended 31 December 2019. A number of new or
amended standards are effective from 1 January 2020 but they do not
have a material effect on the Group’s financial statements.
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3. NEW ACCOUNTING POLICIES

In current period, the Group has the following new accounting policies
applicable to its new Real Estate Supply Chain Services operation.

(a

(b)

Intangible assets — Exclusive Agency Right

The intangible asset represents exclusive agency right of a certain
number of apartments in a real estate project in Thailand that
valid until 17 March 2021 and may extend for a further six
months at the request of the Group.

The intangible asset is stated at cost, less accumulated
amortisation and accumulated impairment. The initial cost
includes payments made to project owner for the acquisition of
the exclusive agency right. The amortisation is calculated by
number of apartments sold during the period over the total
number of apartments with exclusive agency right granted by the
project owner.

Revenue recognition

Revenue from the real estate supply chain services operation
provides two type of services, the real estate advisory service
and real estate purchase service. The real estate advisory service
provides the customer with real estate investment advice and
help them to source investment opportunities in South East Asia
and Pan Asia markets. Real estate purchase service provides
services for obtaining the legal title of real estate investment on
behalf of customer. The customer will negotiate the price of the
two services together, and the customer usually pay a lump sum
fee that represents the sum of the consideration of the two
services.

Real estate advisory service and real estate purchase service are
two distinct performance obligations. The transaction price is
allocated to each performance obligation on a relative stand-
alone selling price basis estimated using the expected cost plus
a margin approach.

The Group recognises revenue from real estate advisory service
and real estate purchase service at a point in time upon
completion of each service.

3.
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3.

34

NEW ACCOUNTING POLICIES (CONTINUED)

(b) Revenue recognition (Continued)

According to the related terms of real estate purchase services,
the Group has contracted to arrange delivery and transfer of legal
title to the customers within a period specified in the service
agreement. If the Group fails to fulfil the obligation on time, the
customer has the unilateral right to cancel the contract, and
recover all the payments made to the Group, together with the
interest determined based on the formula specified in the service
agreement.

The Group recognises revenue from real estate advisory service
only to the extent that it is highly probable that a significant
reversal in the cumulative amount of revenue recognised to date
will not occur should the legal title to the subject real estate not
be transferred to the customer within the timeframe specified in
the service agreement.

CRITICAL JUDGEMENTS AND KEY ESTIMATES

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed
below.

(a)

Link-Asia International Co. ltd.

Amortisation of exclusive agency right

The Group determines the amortisation of exclusive agency right
based on the allocation of costs corresponds to the actual
number of apartments sold during the reporting period over the
total number of apartments with exclusive agency right granted
by the project owner. The Group considered this method is more
appropriate to reflect the usage of the exclusive agency right as
the customers demand varies from period to period.

The Group determined that each of the apartments share the
same unit cost. The expiration date of the exclusive agency right
is 17 March 2021 and may extend for a further six months at the
request of the Group. As at the period end, the management
forecast that they are able to sell all apartments before the
exclusive agency right expired. The management will review the
forecast on a regular basis, and any changes to the forecast may
result in changes in the accounting estimation of apartments
costs.
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5.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three
levels the inputs to valuation techniques used to measure fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability,

either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out of
any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

The following table shows the carrying amounts and fair value of
financial assets, including their levels in the fair value hierarchy. It does
not include fair value information for financial assets and financial
liabilities not measured at fair value of the carrying amount is a
reasonable approximation of fair value. Further, for the current period
the fair value disclosure of lease liabilities is also not required.
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5.

36

FAIR VALUE MEASUREMENTS (CONTINUED) 5. AVEFEE)
(a) Disclosures of level in fair value hierarchy: @ AFEELAPHNIREEE
B
30 June 2020 Fair value measurements using:
“E-ZFRAZTH ERAUTERETHAFETE
Level 1 Level 2 Level 3 Total
£—R -t 1 E=R Bt
HK$’000 HK$’000 HK$'000 HK$000
THERT THET THET THERT
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REEHR) (REER) (REER)
Recurring fair value measurements: REMAFETE:
Investment properties REY®E
Commercial units — Hong Kong BEEN — B - 30,000 - 30,000
Financial assets TREE
Equity investment at FVTOCI ROTEF AR E RS
(note 21) HRERE (HEE21)
— Equity securities listed in Hong Kong — REB LM 2 BRAES 6,167 - - 6,167
Total recurring fair value measurements  EEMH AT EtE2EE 6,167 30,000 - 36,167
31 December 2019 Fair value measurements using:
“E-hF+=A=t-H FRANTEBRETNATERTS -
Level 1 Level 2 Level 3 Total
F— F-H F= et
HK$'000 HK$'000 HK$'000 HK$'000
THET TET TAT THET
(audited) (audited) (audited) (audited)
(&%) (fe&E%) (&%) (&%)
Recurring fair value measurements: REMAFETE:
Investment properties REME
Commercial units — Hong Kong EEEf — FE - 30,000 - 30,000
Financial assets TREE
Equity investments at FVTOCI BRAFEF AL b2 EKE
(note 21) HRERE (MEE21)
— Equity securities listed in Hong Kong — RNEA LM ZRARES 13,397 - - 13,397
Total recurring fair value measurements BN AV EFT2HE 13,397 30,000 = 43,397
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5.

There were no changes in valuation techniques used. For
commercial units located in Hong Kong, no revaluation is
required as at 30 June 2020, as in the opinion of the
management, the fair value of the commercial units did not differ
materially from its carrying amount.

FAIR VALUE MEASUREMENTS (CONTINUED) 5. AVEFE(HE)

(b) Disclosure of valuation process used by the b) R=EBE=BEXA=1+HAE
Group and valuation techniques and inputs used BEFXANGERRE - HER
in fair value measurements at 30 June 2020: 5K N EFT2E B A

SR -
The Group’s financial controller is responsible for the fair value AEENMBETEA TGRS E
measurements of financial assets and financial liabilities required THENESHEENSRABHAF
for financial reporting purposes, including level 3 fair value EffE2(BREE=ZRAFEFTE) - 8
measurements. The financial controller reports directly to the BEEMZEAFETEEERES
Board of Directors for these fair value measurements. elE®R - P TEHESeTFED
Discussions of valuation processes and results are held between MAFRAEGERTRER -
the financial controller and the Board of Directors at least twice a
year.
Level 2 fair value measurements E_HMAFHEFE
Valuation technique Inputs Fair value
B M o ABE ATE
30 June 31 December
2020 2019
= —TNF
ANA=+H +=ZA=+—H
HK$'000 HK$'000
FET THT
(unaudited) (audited)
(REEZ) (&%)
Assets Assets
Commercial units located in Market comparable Market prices 30,000 30,000
Hong Kong approach
MR BB E BN Al & bR isE mHEE

B 2 S R T SRR D) © BRATR BB
BEEMTE  BAR-FE-FFA S
=tREGERN FERERERA &
WERELHATERLEABELREA
A o
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REVENUE AND SEGMENT INFORMATION

The Group has four (2019: three) reportable segments as follows:

EMS — Electronic manufacturing services
Distribution of — Marketing and distribution of
Communications Products communications products

Securities and Other Securities and other assets
Assets Investment investment

Real Estate Supply Chain Real estate advisory service and
Services real estate purchase service

A new operating segment, Real Estate Supply Chain Services has been
formed during the period. Certain subsidiaries formerly under Securities
and Other Assets Investment segment form the constituents of this
new operating segment.

Two operations from Securities and Other Assets Investment segment
(Provision of Catering Services CGU and Sales of Medical Equipments)
were disposed of in the year ended 31 December 2019. The segment
information reported does not include any amounts from the operation
of Sales of Medical Equipments that is classified as a discontinued
operation, which are described in note 26.
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6.

For the six months ended 30 June 2020 BiZE —E —ZFF NA=+HI-~NEA
REVENUE AND SEGMENT INFORMATION 6. WARDIER (H)
(CONTINUED)
Distribution of Securities and Real Estate
Communications Other Assets Supply Chain
EMS Products Investment Services Total
BELEM EHELE
ETHERS PHBAER EERE R b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn ThEL ThEL T Thn
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REEEH) (REEEH) (REEHR) (REBER)
6 months ended 30 June 2020; BE-E-ETEXRA=TH
IEAfER
Revenue from external customers REIREPHA 231,234 15,782 322 12,667 260,005
Intersegment revenue AEERA 2,783 - - - 2,783
Segment profit/{loss) Aibafl/ (&i8) 3677 (2,544) (24,634) (41,124) (64,625)
Other material non-cash items: AfEXHREER -
— Impaiment loss on trade receivables,  — B 55 - EtbENGE
other receivables and loans to REmATREHER
other parties REEE (1,637) - (3,559) (3372 (8,568)
— Impairment loss on associates’ goodwil — — BE A FESHESE - - - (9,455) (9,455)
— Share of loss of associates - ElEBenaFE - - - (3,059) (3,059)
As at 30 June 2020; RZE-SERA=1H:
Segment assets PEE 424,548 21,306 104,622 152,458 702,934
Segment liabilties AUEE 248,158 35,247 42,367 7,084 332,856
6 months ended 30 June 2019 BZ-Z-NEXA=1H
(re-presented): L~ fER (BE3)
Revenue from exteral customers REMREFHA 269,068 17,876 5,712 - 292,656
Intersegment revenue PEERA 6,851 - - - 6,851
Segment profit/loss) A&/ (E8) 5,030 (1,874) (30960) - (27,804)
Other material non-cash items: EmEAFRLIER -
— Impairment loss on trade receivables,  — EWE ST EftER
other receivables and loans to FERMEMA LR
other parties EFREER (1,800) - - - (1,800
As at 31 December 2019 R=B-nF+=B=1-H
(audited): (&R :
Segment assets PHEE 411,877 20487 236,408 - 668,772
Segment liabilties PEEE 237,663 32,015 41,599 - 31,277
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6.

40

REVENUE AND SEGMENT INFORMATION 6.

(CONTINUED)

WAR 2 EHER (&)

Six months ended 30 June

BEAA=tTHILEAREA

2020 2019
—ECEH —ZT-NF
HK$’000 HK$'000
FET FHEIT
(unaudited) (unaudited)
(REER) (REE#Z)
(re-presented)
(#E5)
Reconciliations of segment profit or loss REFELEERN D R
from continuing operations: BB AR
Total loss of reportable segments EEPEERRE (64,625) (27,804)
Intersegment elimination HB A 48 (29) 352
Unallocated amounts: HELe
Consultancy fee BE (1,500) (6,000)
Directors’ emoluments EEME (525) (1,480)
Interest income on loans to other parties mEAM A TREHERHF E WA 708 3,528
Interest on loans from independent third parties & B &7 8 =75 2 B A & - (1,207)
Impairment loss on loans to other parties mEMA T RENE R BEBE - (17,433)
Legal and professional fees FEEMEXRER (1,648) (3,851)
Other unallocated head office and Hitb R DA ZER AR
corporate expenses (143) (2,289)
Consolidated loss before tax for the period REFFELEEBRRANGE
from continuing operations FRIERIES 1R (67,762) (56,184)
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For the six months ended 30 June 2020 & —ZE -FF XA =+HIF~EA

6. REVENUE AND SEGMENT INFORMATION 6. WARDIER (E)
(CONTINUED)
Geographical information ih & E
The Group’s operations and main revenue streams are those described AEBNEBREZEWRARRELS E—HF
in the last annual financial statements. The Group’s revenue is derived EGHRERG - REFEBNWARERF
from contracts with customers. EHIHIHN °
In the following table, revenue is disaggregated by primary geographical MNTE - AR EH4E TS RIAER
market and timing of revenue recognition. 2R EAD o
For the six months ended HEABA=THIAER Distribution of Securities and Other Real Estate
30 June (unaudited) (FEEH) EMS Communications Products ~ Assets Investment Supply Chain Services Total
ETHERY AHENER BEREMEERE EHEREREH L h
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

Z2-%F “RAF CRS%F 0 CEAF 2o CEAE CRoRE CENE CRRE CERNE
HK$'000 HK$'000  HK$000 HK$'000 HK$'000 HK$'000  HK$000 HK$'000 HK$'000 HK$'000
TR T TiEn TR TR Tin TiEn TR TR T

(re-presented) (re-presented)
(&m=5)) (Ceez)
Primary geographical markets ~ FE#EmH
— The People’s Republic of China — REARLNE
(the “PRC") (including Hong Kong) (B (aEEH) 31,925 40,179 68 - 322 5,712 12,667 - 44,982 45,891
— The United States of - ZHBARE (X&)
America (the “U.S.A") 4,780 29,193 14,558 16,418 - - - - 19,338 45,611
— Switzerland - &t 91,871 107,232 - = - - - = 91,871 107,232
— France — %8 25,665 18,926 - - - - - - 25,665 18,926
— Thailand - % 9,328 10,051 - - - - - - 9,328 10,051
— United Kingdom - K@ 11,347 12,232 - = - - - = 11,347 12,232
— Others - Eft 59,101 58,106 1,156 1,458 - - - - 60,257 59,564
Segment revenue DEUA 234,017 275,919 15,782 17,876 322 5,712 12,667 = 262,788 299,507
Intersegment revenue AEEKA
—The USA. - %3 (2,789) (6,851) - - - - - - (2,789) (6,851)
Revenue from external customers — RESMREFHA 231,234 269,068 15,782 17,876 322 5,712 12,667 - 260,005 292,656
Timing of revenue recognition WA 25
Products and senvices transferred  RE-BHBEBHER
atapoint in time L% 231,234 269,068 15,782 17,876 322 5,712 12,667 - 260,005 292,656
Total st 231,234 269,068 15,782 17,876 322 5,712 12,667 - 260,005 292,656
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7. OTHER INCOME

H g A

Six months ended 30 June

BEAA=tTHILEAXEA

2020 2019
—B-EF —ZE-NF
HK$’000 HK$’'000
FET FET
(unaudited) (unaudited)
(REER) (REEER)
(re-presented)
(5&=75)
Continuing operations FEREEK
Bank interest income HRIT A BHA 647 92
Government grant BT B 374 -
Interest income on loans to other parties mE M A TRENEFR ZFBRA 2,381 3,528
Others HAth 2,430 3,147
5,832 6,767
8. OTHER GAINS AND LOSSES 8. HfhmREE
Six months ended 30 June
BEANA=1+THLAEAR
2020 2019
—ECERF —T—hF
HK$’000 HK$'000
FTER FAT
(unaudited) (unaudited)
(REER) CREgE&EZ)
(re-presented)
(#&E:75)
Continuing operations FEREEK
Exchange gain/(loss) P& 5 Uz (B518) (516) 1,946
Impairment loss on goodwill from REFE RN EREERE
investments in associates A EE (9,455) -
(9,971) 1,946
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9. FINANCE COSTS

9. BEMRAE

Six months ended 30 June
BZXA=1+HIEAEA

2020 2019
—EEH —E-NF
HK$’000 HK$’'000
FET FHIT
(unaudited) (unaudited)
(REEEZR) (CREE#EZ)
(re-presented)
(5 &E5)

Continuing operations FEREEK
Interest on loans from independent third parties & B8~ 5 = 75 2 B F & 1,178 1,207
Interest on lease liabilities HEBGEZHME 1,820 2,045
Other interest expenses HEmF B - 2
2,998 3,254

10. INCOME TAX EXPENSE

10. FREBRX

Six months ended 30 June

BEAA=THILAEAR

2020 2019
—ECEF —=—hF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REERK) (REEEZ)
(re-presented)
(geE75)
Continuing operations BEESEER
Current tax — Hong Kong Profits Tax BEATRIE — BAENGE
Provision for the period HR B 1,828 900
Current tax — Overseas BUER®TE — /5N
Provision for the period HAN B 332 761
Under-provision in prior period BAAEBETR - 21
332 782
Deferred tax IRAERIE - -
2,160 1,682

Under the two-tiered profits tax regime, profits tax rate for the first
HK$2 million of assessable profits of qualifying corporations established
in Hong Kong is 8.25%, and profits above that amount is subject to the

tax rate of 16.5%.

Tax charge on profits assessable elsewhere have been calculated at the
rates of tax prevailing in the countries in which the Group operates, based
on existing legislation, interpretation and practices in respect thereof.

116.5% HTH REH ©

AR RRRIEDIEE -
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11.

44

SA=+HIEXER

LOSS FOR THE PERIOD FROM CONTINUING 1. FEKEXK2HBRESE
OPERATIONS
The Group’s loss for the period from continuing operations is arrived at AEBRBELEEB 2HABEEN
after charging/(crediting): B (GEA)ATEIE :
Six months ended 30 June
BZXA=1+HIEAEAR
2020 2019
—EB-EF —N&F
HK$’000 HK$'000
FET T
(unaudited) (unaudited)
(REEZ) (CREE&EZ)
(re-presented)
(#eE7)
Consultancy fee B E 16,228 6,000
Cost of goods sold EEKA
Cost of inventories sold BEEFERA 195,743 218,666
Allowance for inventories FERE 2,974 7,314
Reversal of allowance for inventories (note (i) FERERER (KaF0)) (5,424) (4,549)
193,293 221,431
Cost of real estate supply chain services = th 2 4 8 AR S Rk K
Commission paid to external sales channels Y FINPBEEREN RS 5,083 -
Commission paid to internal staff SR TFARHLEINRE 1,174 -
Amortisation of exclusive agency right BRI 1,956 =
8,213 =
Depreciation e
Property, plant and equipment ME - WE MERE 11,874 10,814
Right-of-use assets FRAEEE 14,177 15,656
Operating lease charges — Land and buildings &= E&H — +i NKiEF 5,387 4,977
Other operating expenses HEhase & A
Research and development expenditures (note (i) #1255 Sz (#74% (i) 7,408 8,602
Employee benefits expense including EERNASZ (BRESHE)
directors’ emoluments
Salaries, bonus and allowances ﬁiFﬁi TEAT N2 2Bk 80,455 98,060
Retirement benefit scheme contributions RIRFEFET B3R 3,205 5,845
83,660 103,905

Notes:

(i) The Group makes allowance for inventories under respective aging criteria in
different operating segments. The reversal of allowance represents the amount of

inventories subsequently used in production or sold.

(ii) During the six months period ended 30 June 2020, research and development
expenditure includes approximately HK$7,377,000 (30 June 2019: HK$8,596,000)
relating to employee benefits expense, which is included in the respective total

amount as disclosed separately above.

Link-Asia International Co. ltd. IREGEEBREEFR A

Hfet -

(i)

L’YElﬂf?ﬂ%L"*EZ*EE@EEMATTA’%%T?
BEHZRE BRBREERANEERHE
Zﬁi@f%%ﬁi ®

#HEZ

ToTEXNA=THENEASR - #

EHY BEEHREEREAMEZL7,377,00047T
(ZE—AFXA=1+A : 8,596,000 T) ' %
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Notes to the Condensed Financial Statements
f& B B A SR R MY EE

For the six months ended 30 June 2020 & —ZE -FF XA =+HIF~EA

12.

13.

DIVIDENDS

No dividends have been paid or proposed during the six months ended
30 June 2020, nor has any dividend been proposed since the end of
the reporting period (six months ended 30 June 2019: Nil).

(LOSS)/EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of the basic loss per share from continuing and
discontinued operations is based on the following:

12. RE

13. SR (E#E)

BRETEAR

REFERDKILE
RARKERDEEEEEBOERELRES

/B

mF :

TR LK
e

BE_T_TFARA=THIEXNERTE
MRS 332 R RIS
R EEZRNEMRES(BE_T—NF
NA=ZTHIEARER : &) -

B & HIR A

5%

Six months ended 30 June
BEAXA=+THLEAEA

2020 2019
—B-EF —ZE-NF
HK$’000 HK$’000
F#ET T
(unaudited) (unaudited)
(REEZ) (CREEEZ)
Loss [
Loss attributable to owners of the Company, AR EEERDRIERLERKD
used in the basic loss per share from BREREBEZARAREEAA
continuing and discontinued operations JE{hE1a
calculation (69,918) (56,169)
Six months ended 30 June
BEANA=THLAEAR
2020 2019
—ECEH —ZT-NF
(unaudited) (unaudited)
(REEZ) (CREE#EZ)
(re-presented)
(g E5)
Number of shares R &
Weighted average number of ordinary shares BARETERBEMDRIEEEEGH
for the purpose of calculating basic loss FMEREE 2 EEA%IE
per share from continuing and discontinued 19 8r
operations 340,711,993 297,265,570
The comparative figures have been re-presented to reflect the EREFEEINARBAR T _FTFHA

implementation of share consolidation on the basis that every 20
issued and unissued ordinary shares of HK$0.001 each to be
consolidated into 1 consolidated share of HK$0.02 each on 29 May

2020.

No diluted loss per share from continuing and discontinued operations
is presented as the Company did not have any dilutive potential
ordinary shares for the six months periods ended 30 June 2020 and

2019.
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Notes to the Condensed Financial Statements

57 B B 85 3 2= B &

For the six months ended 30 June 2020 B E — T —ZTF XA =+HI/NEA

13. (LOSS)/EARNINGS PER SHARE (CONTINUED) 13. SR (E8)BF (&)

From continuing operations

The calculation of the basic loss per share from continuing operations
is based on the following:

REFEREER
HEREGEEE Y SRENEBIER
ATEE -

Six months ended 30 June

BEAA=tTHIEAREA

2020 2019

—B-FF —E-NF

HK$’000 HK$’000

FER FHET

(unaudited) (unaudited)

(REERK) (REEHEZ)

(re-presented)

(&)

Loss g

Loss attributable to owners of the Company, ARt EREREEL
used in the basic loss per share from BREREEZARAF]

continuing operations calculation B AEIEEE (69,918) (57,866)

The weighted average number of ordinary shares used as
denominators in calculating the basic loss per share from continuing
operations are the same as those set out above.

No diluted loss per share from continuing operations is presented as
the Company did not have any dilutive potential ordinary shares for the
six months periods ended 30 June 2020 and 2019.

From discontinued operation

Basic and diluted earnings per share from discontinued operation are
not applicable for the six months ended 30 June 2020. The basic and
diluted earnings per share from discontinued operation for the six
months ended 30 June 2019 are 0.571 HK cents and 0.571 HK cents
respectively. Basic and diluted earnings per share calculation is based
on the profit for the period ended 30 June 2019 from discontinued
operation attributable to the owners of the Company of HK$1,697,000
and the denominator used are the same as those set out above.

Link-Asia International Co. ltd. IR EXFR AR

SHEREEEEBEREABAMIEN S
IR AE TR X FHEER -

HRBE_E-_EFK_ZT—NF~A
=+ H 1B~ E A BE AR R EAERNBE
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RECRIEEER

HE-_Z-_FTEXA=1tHIEAEA I
THABKRIEREES cSREARREHE
B -HE-ZT—NAFNA=1+HINE
A BERIESEERCEREAREER
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Notes to the Condensed Financial Statements

57 B Bt 5 3 2= B &

For the six months ended 30 June 2020 B E — T —ZTF A=+ HI-/NEA

14. PROPERTY, PLANT AND EQUIPMENT 14. V¥  BERRE
During the six months ended 30 June 2020, the Group has acquired HE-_ZET-_ZTFA=1+HIENEA - K
property, plant and equipment of approximately HK$1,935,000 (six EB D E%N1,93500FT(HE_Z
months ended 30 June 2019: HK$2,238,000). —NFERNA=FTHLEREA : 2,238,000%

T BV ~ R AR

15. RIGHT-OF-USE ASSETS 15. EAREE
During the six months ended 30 June 2020, the Group has not entered HEZZ-FTFA=1+HIA~ER K
into any new lease agreement that required to be recognised as right- EBEWE VIR EERBFEREELEY
of-use assets. HEE R E -

16. INVESTMENTS IN ASSOCIATES 16. REEE QN TRE

30 June 31 December

2020 2019
—E-EF —ZT-NF
ANA=+H +=Z—A=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REER) (K= %)

Unlisted investments in the PRC: REIFE ETIRE -
Share of net assets DILEEFE 20,245 =
Goodwill EES 9,455 -
29,700 -
Impairment losses BB EE (9,455) -
20,245 -
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Notes to the Condensed Financial Statements

57 B B 85 3 2= B &

For the six months ended 30 June 2020 &&= —ZE - =F

FRNA=+THIEARER

16. INVESTMENTS IN ASSOCIATES (CONTINUED) 16. REEE QN RIRE (&)
Details of the Group’s associates at 30 June 2020 are as follows: NEFER SENA=THRBZEA
al& \%ZZ
Percentage of
ownership
Place of interest/
incorporation/ voting power/
Name registration Registered capital profit sharing Principal activities
FERER
AL, RERE BR
=18 B i ZfMER PEEIE EEER
Shanghai Zhanju Business PRC RMB200,000,000 49%  Consultancy service
Consulting Co., Ltd.” (not fully paid up)
FERERMBHRAERA AR AR ¥ 200,000,000 7T 7B A AR
(REHEZ)
Shanghai Rongshu Business PRC RMB30,000,000 49%  Consultancy service
Consulting Co., Ltd.* (not fully paid up)
FERERKHEABRA Gy AR 30,000,000 7T & AR TS
(RBEEHHR)

*  English names for identification purpose

The following table shows, in aggregate, the Group’s share of the
amounts of all individually immaterial associates that are accounted for

Y EXEEHFIEE

TRINTAEE D

AT A ERIm S LT E

REBERRIWARRE - MABESBEIHRA

using the equity method. AN ©
2020
—ECEF
HK$’000
FERT
(unaudited)
(REEEFX)

At 30 June: RAA=+H:
Carrying amounts of interests R BREE 20,245
Period ended 30 June: BEAA=1THILHHE
Loss from continuing operations RELEBE (3,059)
Other comprehensive income Hith 2 mEEs -
Total comprehensive income FHE =B (3,059)

Link-Asia International Co. ltd.

48

RLBEREXEBRAR



Notes to the Condensed Financial Statements

57 B Bt 5 3 2= B &

For the six months ended 30 June 2020 & —ZE -FF XA =+HIF~EA

17.

INTANGIBLE ASSETS

During the six months ended 30 June 2020, the Group acquired
exclusive agency right of a Thailand real estate project. Movement
during the period is as follows:

7. BEE

REBE_ZT-_ZFXXA=THILLXEAH"
AEBEWBEZFBEFMWERBNBRAE
¥ - MIE RSB

30 June
2020
—EEH
NA=1+H
HK$’000
FET
(unaudited)
(REEEFX)

Cost %N
Amortisation during the period R SH

25,000
(1,956)

23,044

The Group carried out impairment assessment of the recoverable
amount of its intangible assets at the end of reporting period, having
regard to the market conditions of the Thailand real estate project.
These assets are used in the Group’s Real Estate Supply Chain
Services segment. The assessment did not lead to the recognition of
impairment loss for the exclusive agency right.

AEEERIFEFMERBOTRNRK
HENBERRBLEETRESAED
WER S - ZFEERARAKENEHE
HEERSE DB - AL BB HERBER
RIZREARERE -

o
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Notes to the Condensed Financial Statements

57 B B 85 3 2= B &

For the six months ended 30 June 2020 &% —

18. TRADE RECEIVABLES

19.

50

-

=

—EFXRA=THIEREA

The aging analysis of trade receivables as at the end of the reporting
period, based on invoice date, and net of allowance, is as follows:

18. EWE ZERR

RBERR  REZAPAONERES
fRa (FIRR B ) ORRER D AT AN TS

30 June 31 December

2020 2019

—EIERH —ZT-NEF

ARA=EtTH +=ZA=+—H

HK$’000 HK$'000

FET FET

(unaudited) (audited)

(REEZ) (fe&E=%)

0-90 days 0E90XK 107,692 108,667
91-180 days 91 = 180K 19,392 22,142
181-365 days 181 £365 K 549 133
Over 365 days 365 KA E 258 110
127,891 131,052

PREPAYMENTS, DEPOSITS, OTHER RECEIVABLES

AND OTHER ASSETS

19. ANRE - &€ - HtbtBEWRIER

HttEE

30 June 31 December

2020 2019

—ECEH —E-NF

ANA=+H +=ZA=+—H

HK$’000 HK$'000

FET FHIT

(unaudited) (audited)

(REEZ) (JEHEZ)

Prepayments SEENE G 24,918 52,189
Prepaid consultancy fee TEfSBAE R 3,492 16,864
Deposits e 18,284 2,155
Purchase deposits BEZS 1,341 1,841
Rental deposit HEZS 8,659 -
Other receivables o pE Y FRIR 3,938 8,064
60,632 81,113

Link-Asia International Co. ltd. IR EXFR AR



20. LOANS TO OTHER PARTIES

TFANA=Z+THIEANEA

Loans to other parties represent loans advanced to other independent
third parties detailed as follows:

Notes to the Condensed Financial Statements

57 B Bt 5 3 2= B &

For the six months ended 30 June 2020 & — & — 32

EEAMATRENER

AEMALRENES

REMEMBILE=

TRMNWER - FBEOT

Principal Accrued Balance as at
balance as at interest as at Cumulative 31 December
Name Terms of loan 30 June 2020 30 June 2020 ECL rate allowance Total 2019
RIBZBF  R-B-EE RIB-h%
AAEtHZ  RA=TAZ BHEE +-A=t-H
£B ERER re&H EtRIS [ 3-E3 RithE @t 2E
HK$'000 HK$'000 % HK$'000 HK$'000 HK$'000
TET THR % TRx TR TR
(unaudited) (unaudited) (unaudited) (unaudited) (audited)
(REER) (REER) (REER) (REER) (B&EH)
Independent third party A Unsecured, repayable on 12 September
2020 and bears interest of 12% p.a. - - - - - 21,139
BUE=HA BER R-Z-TZEAAT-AEER
R12%MEFIE S
Independent third party B Unsecured, repayable on 30 June 2020
(note (i) and bears interest of 10% p.a. 16,000 456 21.63% (3,559) 12,897 -
BUE=AB(HH() EER RZT-RESA=TREER
R10%BEREH B
Independent third party C Unsecured, repayable on 20 February 2021
and bears interest of 5% p.a. 26,000 1,130 1.00% 21) 26,859 26,209
BUE=5C BER R-T--F-A-THEER
125% M FFIREE
Individual D (note (i) Unsecured, repayable on 30 June 2020
and bears interest of 8% p.a. 15,000 560 21.63% (3,365) 12,195 -
EADHrE () BER R-T-TERA-TREERR
1R 8% BVE A58
Individual E Unsecured, repayable on 5 April 2019
and bears interest of 12% p.a. - - - - - 3976
HAE BER RZZT-NENARARER
1% ERIE B
Total et 57,000 2,146 (7,195) 51,951 51,324
Current portion EIEE 57,000 2,146 (7,195) 51,951 25,115
Non-current portion RSB - - - - 26,209
57,000 2,146 (7,195) 51,951 51,324
Notes: Kz
0] The loan is expired. The Group assessed that the credit risk on the loan had 0] BHRERH - AEEFEZEREERR BT
increased significantly since initial recognition and measured the loss allowance at FSRRURKNIBIEN - WIRER2HBEREE

an amount equal to lifetime ECL. Subsequent to the reporting period, independent
third party B rescheduled the payment date with the Group, allowing the repayment
of loan principal by installments and extended the maturity date to 31 December
2020 with all other terms remain unchanged.

(ii) The loan is expired. The Group assessed that the credit risk on the loan had
increased significantly since initial recognition and measured the loss allowance at
an amount equal to lifetime ECL. Subsequent to the reporting period, individual D
rescheduled the payment date with the Group, allowing the repayment of loan
principal by installments and extended the maturity date to 28 February 2021 with
all other terms remain unchanged.

(i)

BROSHETEEERE - RREHR - B

%*EBEﬁiﬁgli%ﬁJiﬁmEHﬂ RFFD
EEERASHIHIHALERE = 7_2

iJr_)El_Jr B - fArA AR T2

BRERH - AKETERSEREERRA
DT HERARKIEILN - WIRERZETELE
BEBMNSETEEBRE - RREH%E - A/
ADE@$%I§¥EJ¢H B nirotE
BEXRAcBRUHIHEAERE-_T-—F=
ﬂ:-f—)\E  TATA E b iR R T -
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57 B B 85 3 2= B &

For the six months ended 30 June 2020 & —E -FF XA =+HIF~EA

21.

22,

52

EQUITY INVESTMENTS AT FVTOCI

21. BAFEFAHMEEKEARE

RE

30 June 31 December
2020 2019
i —FT-NF
ARA=t+H +=ZHA=+—H
HK$’000 HK$'000
FET FH&IT
(unaudited) (audited)
(REEEZX) (g iz)

Listed investments, at fair value LTRE  BmATE

Equity securities listed in Hong Kong REB LT ZRAES

— non-current portion — FERNHAER 6,167 9,608
— current portion — BIHEAEL 9 - 3,789
Total 4t 6,167 13,397

The fair values of equity investments at FVTOCI are based on quoted
closing prices at the end of the reporting period. All equity investments
at FVTOCI are denominated in Hong Kong dollars.

During the period, fair value loss in respect of the Group’s remaining

BAFEFAREMZHAREHNRERER
FEDRERSHRABETENE &
NPFEARGEEKSEHERERE
A TTEHE -

A AEEREM2HKRSEERBZHT

equity investments recognised in other comprehensive income

amounted to HK$14,305,000.

fe S & 2 A EEE 14,305,000 7T ©

BANK AND CASH BALANCES 22. RITRBREEER
30 June 31 December
2020 2019
—e-®E TN
AA=+H +=ZA=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REEZ) € &)
Cash on hand EFRE 137 105
Cash in transit ERRE - 15
Fixed deposits T BT 3K 72,627 85,250
Cash at bank R1TIRE 121,462 155,961

Cash and cash equivalents in the condensed RERGERERERNRE K

consolidated statement of cash flows WEEEBY 194,226 241,331
Cash in margin accounts of brokerage firms BRITREBSREPZRES - 83
194,226 241,364
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Notes to the Condensed Financial Statements
f& B B A SR R MY EE

For the six months ended 30 June 2020 & —ZE -FF XA =+HIF~EA

23. TRADE PAYABLES

24,

The aging analysis of trade payables as at the end of the reporting
period, based on invoice date, is as follows:

3. ENEZRM

RIBEHR  REZEHEONENES

BRARABRER AT T

30 June 31 December
2020 2019
—g-®F TN
ARA=EtTH +=ZA=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REEZ) (fe&E%)
0-90 days 0E90K 56,234 46,675
91-180 days 91 E 180K 547 6,601
181-365 days 181 £ 365X 670 234
Over 365 days 365 KA 1,057 912
58,508 54,422
BORROWINGS 24. B8
Principal Accrued
Principal Accrued balance as at interest as at
balance as at interest as at 31 December 31 December
30 June 2020 30 June 2020 Total 2019 2019 Total
RIBZBF  R-BZEF RIZ-NE  RIZNEF
RAZTHEMG RAZTREM TZA=1t-Bf +ZA=1+—Af
FE&8 JESHHIE. st R JEZHTIS @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR THT T Fitn T
(unaudited) (unaudited) (unaudited) (audited) (audited) (audited)
(REER) (REER) (REEH) (&%) (BER) (B&EH)
Loan from a related company (note (i) RE—FBERAMER (7 () - - - 558 - 558
Loan from an independent RE—BBUE=HFRER
third party F (note (i) (Fi) - - - 20,000 6,143 26,143
Loan from an independent RE—BBUE=HGHER
third party G (note (i) (Brz (i) 17,000 154 17,154 = = =
Loan from an independent RE—BBUE=FHNER
third party H (note (i) Bz () 547 - 547 = - =
17,547 154 17,701 20,558 6,143 26,701
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57 B B 85 3 2= B &

For the six months ended 30 June 2020 & —E -FF XA =+HIF~EA

24. BORROWINGS (CONTINUED)

34

Notes:

(i)

(i)

()

The amount represents loan from a related company which is non-interest bearing,
unsecured and repayable on demand.

The amount represents loan from an independent third party, which bears interest
at 12% p.a., secured by charges over the shares of the Company’s subsidiaries
(China Khan Limited and Telefield Holdings Limited).

On 21 October 2019, the Company has been served a writ of summons issued by
the Court of First Instance of the High Court of the Hong Kong Special
Administrative Region by the lender as the Plaintiff against the Company as the
Defendant. The Plaintiff claims against the Company for a sum of HK$20,000,000,
being the loan principal under a facility agreement, plus interest and costs (the
“Legal Proceedings”).

On 24 March 2020, the Company has entered into a settlement agreement in
respect of the Legal Proceeding, pursuant to which, amongst others, to settle the
amount in full and final by way of assignment of the rights of two loans due to the
Company, namely, the loan to independent third party A and individual E as set out
in note 20, and the Plaintiff has unconditionally and irrevocably agreed in writing to
waive its right to claim against the Company.

The amount represents loan from an independent third party, which bears interest
at 11% p.a., secured by investment properties of the Group, assignment of rental of
the aforementioned property and corporate guarantee from the Company.

The amount represents loan from an independent third party which is non-interest
bearing, unsecured and repayable on demand.

Borrowings are arranged at fixed interest rates or non-interest bearing
thus expose the Group to fair value interest rate risk. Except for the
loan from a related company and loan from an independent third party H
which are denominated in Renminbi (“RMB”), other loans are
denominated in Hong Kong dollars.

The directors estimate the fair value of the Group’s borrowings at 30

June

2020 and 31 December 2019 approximate to their carrying

amounts.

Link-Asia International Co. ltd.
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For the six months ended 30 June 2020 HE —ZE —FF XA =F+HIL @A
25. SHARE CAPITAL 25. IR
30 June 2020 (unaudited) 31 December 2019 (audited)
“E-2ERAZTA(RBER) ZE-NETZA=T-R(LE%)
Number of Number of
shares Amount shares Amount
e | 2] e £%
HK$'000 HK$'000
TiEn THL
Authorised: iy
Ordinary shares of HK$0.02 each BREE02ET
(31 December 2019: HK$0.001 each) (ZZ-NF+-A=+—R:
BRAE0.001%T) LBk
At the beginning of the period/year R/ E4) 1,500,000,000,000 1,500,000 1,500,000,000,000 1,500,000
Share consolidation (note (b)) B A (D) (1,425,000,000,000) - - -
At the end of the period/year N/ ER 75,000,000,000 1,500,000 1,500,000,000,000 1,500,000
Issued and fully paid: BREIRAR .
Ordinary shares of HK$0.02 each BREBE02ET
(31 December 2019; HK$0.001 each) (ZB-N&E+-A=1+-B:
BRREE0.001 B T) TRk
At the beginning of the period/year N /A 5,945,311,400 5,945 5,945,311,400 5,945
Issuance of placing (note (a)) BORE (WiHa) 1,189,060,000 1,189 = =
Share consolidation (note (b)) Ripa b (Hizt b)) (6,777,652,830) - S -
At the end of the period/year /K 356,718,570 7,134 5,945,311,400 5,945
Notes: Hist -
@) On 19 February 2020, an aggregate of 1,189,060,000 shares of the Company with (@) RZF_FF_A+NA " &£1,189,060,000

a nominal value of HK$0.001 each has been successfully placed at HK$0.035 per
share. The net proceeds from the placed shares (after deduction of commission and
other expenses of the placing) amounted to approximately HK$41.4 million.

(b) On 29 May 2020, the Company implemented a share consolidation on the basis
that every 20 issued and unissued ordinary shares of HK$0.001 each to be

consolidated into 1 consolidated share of HK$0.02 each.

MeA R R EIRE(E0.001 ETHI KM E RS
0.035 BRI E AL & 1) PTG HIRFE

(RAKREEFERASERAMAX) AR
41,400,000 7T

) RZZEZZFAA-T+TIE ARARE20M
SAREEO0.001 BILE BT RAEITEBIRA H

R1BRERMEEC.2E LA HRHHELEE M

BAn & Bt o
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For the six months ended 30 June 2020 H & — T — T4 <

26.

56

DISCONTINUED OPERATION

SA=+HIEXER

26.

On 31 December 2019, the Group entered into a sales and purchase
agreement, pursuant to which the Group agreed to sell its 51% equity
interests in Anhui Huayuan Guoyi Medical Investment Management

Limited (ZHZFEREIABEREEEARA

A]), which is significant in

the Group’s Securities and Other Assets Investment segment
operations, at a consideration of HK$616,000. The disposal was
completed on 31 December 2019. The presentation of comparative
information in respect of the six months ended 30 June 2019 has been
re-presented to conform to the current period’s presentation.

ERIEEERER

R=ZZF—NAF+=_A=+—0 r&5E%
AT —MEBEHE Bt A5EERED
EHENTZHEREREEREEEBRA
AIMS1%iEDS (B AEENESREME
EXNEDHEBEMEBEEKXR) REA
616,000 L HEER T —NLF+=
A=+—B%K - BE=ZZT—NLF~A
S+HHLERNEAMERERNEREE
B UFEEAHAZEHS -

Six months ended 30 June
BEANA=1THLEXRES

2020 2019
—ECEH —N&E
HK$’000 HK$’000
FET T
(unaudited) (unaudited)
(REEEZR) (CREE&EZ)
Profit for the period from discontinued operation: B 4% | F 4% & 2£7& > BAR S F)
Revenue WA - 56,320
Cost of Sales SHEK A - (49,222)
Other income EAn A - 488
Other gains and losses E Atz & 18 - (26)
Selling expenses HEMX - (648)
Administrative expenses THE A - (1,134)
Finance cost B AR - (904)
Profit before tax BR 5 A& A - 4,874
Income tax expense FrS i - (1,547)
Profit for the period from discontinued operation & 4% | |- 48 44 2£ 76 2 HA 7R 325 A - 3,327
Profit for the period from discontinued operation B 4% |F 4844 276~ BRI 2 7 20 35
include the following: PAT&IR -
Depreciation on property, plant and equipment ME - BENEETE - (50)
Cash flows from discontinued operation: BERIEREEBE 2 HERE
Net cash outflows from operating activities EEEBIR S R TR - (11,027)
Net cash inflows from investing activities KEEERERAFE - =
Net cash inflows from financing activities B E BN &M AERE - 1,627
Net cash outflows REMHFEE - (9,400)
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2020 & —ZE -FF XA =+HIF~EA

27.

28.

RELATED PARTY TRANSACTIONS

In addition to those related party transactions and balances disclosed
elsewhere in the condensed financial statements, the Group had the
following transactions with its related parties during the period:

27.

BETRZ
PRSI R E b b 77 B FE B % H B
IR REHRI  AEBRREELRE
TENATRS

Six months ended 30 June
BEASNA=THIEAEAR

2020 2019
—E-EF —E-NF
HK$’000 HK$’000
FHET FET
(unaudited) (unaudited)
(RBER) (REEEZ)
(re-presented)
(&E7)
Interest on loans from a related company owned A —fH— R FEREEEAD
by a substantial shareholder (note i) BB R RMERF B (M) - 904
Management fee paid to a related company m—EEAEARSNNERE - 1,440
Note: Kiat -
[0) As at 30 June 2020, the amount of loan from a related company which is indirectly i) RZZZZTFRA=1+H  RE—HBEEAR

and wholly-owned by a substantial shareholder was Nil (31 December 2019: Nil).

FINANCIAL GUARANTEE CONTRACT

As at 30 June 2020 and 31 December 2019, the Group had an
outstanding guarantee (“the Guarantee”) with one of the suppliers of an
overseas subsidiary (the “Disposed Subsidiary”), which was disposed
on 7 October 2015, for payment in relation to a sum of USD2.6 million
(equivalent to approximately HK$20.3 million), which represents a trade
balance under dispute between the Disposed Subsidiary and the
supplier. The supplier subsequently sold the trade balance to a third

party.

During 2017, the Disposed Subsidiary agreed with the third party for a
final settlement by instalment of USD650,000 (equivalent to
approximately HK$5.1 million). In this regards, as at 30 June 2020 and
31 December 2019, the Group had an outstanding guarantee of the
sum limited to USD650,000 subject to the full payment of the final
settlement effected by the Disposed Subsidiary.

28.

(- 2IEREMERZEHES) 2 EROA
E(—E-NF+=B=+—B:%)-

BHEREHN

R-EBE-_ZTFRA=ZF+BERER-_ZT—NF
+=-A=+—8" AEEHER=_Z—F
F+AEtAREZSINMBARI(TEHSE
MEBA AR 2HER—REEEA REER
(IZ ¥R ) - £ BB 142,600,000 7T
(FBE 7 #920,300,00078 7T ) Z ZKIE » 115
BERENBARNEZEER s FEE S
tho BRHERDHEZEPREMTE=R °

R—_ZT—+F BHEHBARDHE=
K A AR TN - D B 30650,000 3 7T
(FBE M #95,100,000/87T) ° itk s 7
—E-EFEXNAZTHE-E—AF+=
A=+—8 AEEHEHAENERE
BEMR 1 650,000% T RTEEHEMNBA
AR R TIERIE M E ©
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2020 &&= —ZE - =F

FRNA=+THIEARER

28. FINANCIAL GUARANTEE CONTRACT (CONTINUED)

The Disposed Subsidiary issued a counter guarantee to indemnify the
Group for any loss in relation to the Guarantee. The management of
the Group after taking legal advise are of the opinion that it is highly
unlikely that liabilities will be brought against the Group on the above
matter.

29.

CAPITAL COMMITMENTS

The Group’s capital commitments at the end of the reporting period
are as follows:

BEHEMNBARC AAKERE L RER
DA?J“EZF%ZEHT%%%ZKEI%T e

REE

/,%K%IETT e At

c AEBEEERBRNEELZRERER
REREMAERE -

29, EARKIE
AEEPNRE R 7 EREEMT :

30 June 31 December
2020 2019
—E-FHF =—NF
ANA=+H +Z—A=+—H
HK$’000 HK$'000
FET FHETT
(unaudited) (audited)
(REEEZX) (g®iz)
Plant and machinery R M =S
Contracted but not yet incurred BRI OB MAESE 155 96

30. EVENTS AFTER THE REPORTING PERIOD

58

(i)

Link-Asia International Co. ltd.

Obtaining Exclusive Agency Rights through issue
of shares

The Group, Natural Perseverance Limited (the Company’s wholly
owned subsidiary) (the “Purchaser”) and Ratchaphruek Global
Group Co., Ltd (the “Vendor”) entered into a transfer of exclusive
agency rights agreement on 28 July 2020, pursuant to which, the
Purchaser conditionally agreed to accept the transfer of and the
Vendor conditionally agreed to transfer the rights to be the
exclusive agent for the sale of certain properties by way of
novation at the consideration of HK$27 million, which will be
satisfied by the issue and allotment of 71,240,000 shares of the
Company at the issue price of HK$0.379 per Share by the
Company to the Vendor upon completion. For details, please
refer to the announcements of the Company dated 28 July 2020
and 12 August 2020.

The transaction has been completed on 18 August 2020 and
71,240,000 shares has been allotted to the Vendor.

RLBEREXEBRAR

w.ﬁ%%&%ﬁ

(i)

BRBRTROESERNEE

KEE - KRR EMBRRIRR
BBR AR EF ) X&Ratchaphruek
Global Group Co., Ltd ([EH ) R =
T_EFELA -+ \HIIVERRRE
EEZER - Bl EAEKRERE
BEEMESBGKEREEZBERA
B IROBERARBEESETY
¥ - RfE/427,000,000 8T * # H A
RARTERRBERETESRE D
0.379B TME BT REEEAR A A
ﬁzmom%%EZEﬁiﬁ ﬁ%
15 B2HARARASAES
FHtA-+N\BEZZE=_ZEFNA
Bl = /N

?—z

RHERZ 7_7¢)\H+)\Elrﬂ
I 2 [ F 77 B3 71,240,000 SR 1D
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For the six months ended 30 June 2020 & —ZE -FF XA =+HIF~EA

30. EVENTS AFTER THE REPORTING PERIOD
(CONTINUED)

31.

32.

(ii)

The COVID-19 outbreak

After the COVID-19 outbreak in early 2020, a series of
precautionary and control measures have been implemented
across the globe. The Group is paying close attention to the
development of, and the disruption to business and economic
activities caused by, the COVID-19 outbreak and evaluate the
impact on the financial position, cash flows and operating results
of the Group. Given the impact of the COVID-19 outbreak
remains uncertain, it is not practicable to provide a reasonable
estimate of the impact on the Group’s financial position, cash
flows and operating results as at the date on which these
condensed financial statements are authorised for issue.

COMPARATIVE FIGURES

)

(i)

Certain comparative figures have been re-presented as a result
of presentation of continuing and discontinued operations for the
six months ended 30 June 2019.

Certain comparative figures have been re-presented to conform
to the current period’s presentation. The new classification of the
accounting items is considered to provide a more appropriate
presentation of the state of affairs of the Group.

APPROVAL OF INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved and authorised for
issue by the Board of Directors on 28 August 2020.

30. MEHKREEGA)

31.

32.

(i) COVID-19 %15

R ZE =T FF ¥ & ECOVID-19
% RIREBKLER—RYIFIEERE -
AEE—HZEYE)ECOVID-19& 15
2% R DA Ko L Pk B9 2 755 R 4 70
Ry T - AT H A S B B R
N BRERERLEXENTE - &
M COVID-19 % 15 K 52 & 1 T HETE -
b A5 1) B8 52 S R AR B A 3k B
I e S oy W NS E Y Y
NoBEMERKEXEENTE -

BB T

)

(i)

HRBE-_ZT-NFRA=THILR
BEAZIFERDRIEREEL &
THBRBEFEES -

ETHBREFEES  UNEAXHR
M2 o EFHREE WOFDERR
R AE R E B R EEAOR -

Ef PP BHRE

EZeRN_Z_TF /A\A-_t+N\BEHY
BT E P R SRR
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Information for Investors

REEESR

LISTING INFORMATION

Listing: Hong Kong Stock Exchange
Stock code: 1143
Ticker Symbol
Reuters: 1143.HK
Bloomberg: 1143 HK Equity
KEY DATES

27 January 2011
Listed on Hong Kong Stock Exchange

28 August 2020

Announcement of 2020 Interim Results
REGISTRAR & TRANSFER OFFICES
Principal:

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110

Cayman Islands

Hong Kong Branch:

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

WEBSITE

www.link-asia.com.hk
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EmEH
ki BERBMAR PN
AR 5% - 1143
ES L
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TiE 1143 HK Equity

EERT

—E——%—H-++H
REBBMAER S LN

—E-_FFNHA=TNHE
N —T_TFHHRE

BERTE
R
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