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Management Discussion and Analysis

EEESmR D

BUSINESS OVERVIEW

The first half of 2021 remained a challenging period for the Group. The continued
spread of the coronavirus disease 2019 ("COVID-19") brought impacts to the
business conditions around the globe with stringent travel restrictions, border
controls and quarantine arrangements during the Period, the situation was
basically stable in Mainland China where the Group operated. With the effort of the
team, the Group's revenue increased by approximately HK$64.8 million from
approximately HK$260.0 million in 2020 to HK$324.8 million in 2021. Loss
attributable to equity holders of the Company of approximately HK$32.0 million
was recorded for the Period, representing a decrease of approximately 54.2%
compared to loss of approximately HK$69.9 million for the prior period.

At the same time, the Board and management echelon of the Company strive to
continue developing the existing core business and actively explore and find new
business growth, especially the high-end medical and healthcare services. The
Group established a joint venture company with strategic partners for the
endometrial stem cells business development in June 2021.

As at 30 June 2021, the Group maintained a solid financial position with bank and
cash balances totalling approximately HK$208.6 million (31 December 2020:
HKS$167.7 million) to meet the needs of daily operation, business development and
challenges.

Review of Operations

The EMS and Distribution of Communication Products

The EMS and Distribution of Communication Products businesses contributed
approximately HK$298.0 million (2020: HK$231.2 million) and HK$23.9 million (2020:
HKS$15.8 million) in revenue respectively during the Period. The order demand has
continued to recover since the fourth quarter in 2020, increasing the segment’s
revenue by approximately 28.9% and 51.3% respectively.

Real Estate Supply Chain Services

The Real Estate Supply Chain Services business continued to be negatively affected
by stringent travel restrictions and border closures being implemented since March
2020. It reported segment revenue of approximately HK$2.6 million, as compared
to approximately HK$12.7 million for the prior period.

Securities and Other Assets Investment

The Securities and Other Assets Investment business contributed segment revenue
of approximately HK$0.3 million (2020: HK$0.3 million) for the Period, which is
principally derived from rental income from an investment property.
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Management Discussion and Analysis

EEESmR D

Geographical Analysis

Revenue from major European countries (the United Kingdom, Switzerland, Poland,
France, Sweden and Russia) totalled approximately HK$178.0 million (2020:
HK$139.8 million), and accounted for approximately 54.8% of the Group's total
revenue for the Period (2020: 53.8%). The U.S.A. market contributed approximately
HKS$34.3 million (2020: HK$16.5 million) in revenue and accounted for
approximately 10.6% of the Group's total revenue (2020: 6.4%). The PRC (including
Hong Kong) and other countries generated approximately HK$37.7 million (2020:
HKS$45.0 million) and HK$74.7 million (2020: HK$58.7 million) revenue, respectively,
during the Period, representing approximately 11.6% (2020: 17.3%) and 23.0%
(2020: 22.5%) of the Group's total revenue, respectively.

FINANCIAL HIGHLIGHTS
Revenue

For the Period, the Group recorded total revenue of approximately HK$324.8
million (2020: HK$260.0 million).

Cost of sales

Cost of sales increased by approximately 26.2% from approximately HK$201.5
million in 2020 to approximately HK$254.2 million in 2021 mainly in line with the
increase of the revenue.

Gross profit

Gross profit increased by approximately 20.7% from approximately HK$58.5 million
in 2020 to approximately HK$70.6 million in 2021, as a result of enlarged turnover
achieved during the Period, while the gross profit margin maintained stable of
approximately 21.7% in 2021 (2020: 22.5%).

Other income

Other income decreased slightly by approximately HK$0.4 million to HK$5.4 million
for the Period (2020: HKS$5.8 million). The major components of the other income
are interest income on loans to other parties and government grant, amounting to
approximately HK$3.2 million and HK$0.9 million, respectively.
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Management Discussion and Analysis

EEESmR D

Other gains and losses

Other net gains of approximately HK$0.5 million in 2021 (2020: net losses of
approximately HK$10.0 million) were due to no impairment loss on goodwill from
investment in associates.

Impairment losses

The Group made overall impairment losses of approximately HK$8.5 million on
certain assets for the first half of 2021, representing an increase by approximately
HKS0.1 million (2020: HK$8.4 million). The increase was mainly due to the increase
in impairment losses on loans to other parties of approximately HK$5.1 million,
offsetting by decrease in impairment loss on trade receivables by approximately
HKS$1.6 million, reversal of impairment loss on trade receivables by approximately
HKS$0.3 million and an increase in reversal of impairment losses for loans to other
parties by approximately HK$3.1 million.

Selling and distribution expenses

Selling and distribution expenses from continuing operations of approximately
HKS$17.0 million (2020: HK$27.6 million) accounted for approximately 5.2% in 2021
and 10.6% in 2020 of the Group's revenue, respectively. The decrease was mainly
due to reduction in advertising and promotion for the Real Estate Supply Chain
Services business of approximately HK$14.7 million offsetting by the increase in
commission of EMS and Distribution of Communication Products businesses of
approximately HK$4.3 million.

Administrative expenses

Administrative expense of approximately HK$71.7 million (2020: HK$72.6 million)
accounted for approximately 22.1% in 2021 and 27.9% in 2020 of the Group's
revenue, respectively. The administrative expenses included staff costs, directors’
remuneration, operating lease charges and other administrative costs. The
expenses remained stable as compared to last period.

Other operating expenses

Other operating expenses of approximately HK$7.6 million in 2021 (2020: HKS7 4
million). The other operating expenses mainly included research and development
expenses which remained stable as compared to last period.
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Management Discussion and Analysis

EEESmR D

Finance costs

The Group's finance costs were approximately HK$1.8 million in 2021 and HK$3.0
million in 2020, represented approximately 0.6% and 1.2% of the revenue in 2021
and 2020, respectively. The decrease in finance costs during the Period was mainly
due to the decrease in interest on loans from independent third parties by
approximately HK$1.1 million.

Income tax expenses

The Group's income tax expense from continuing operations represents amounts
of income tax paid by the Group, at the applicable tax rate in accordance with the
relevant laws and regulations in Hong Kong, the PRC and the U.SA..

The Group's effective income tax rates for the periods ended 30 June 2021 and
2020, was approximately -6.9% and —3.2%, respectively.

Loss for the period attributable to owners of the Company

The loss attributed to owners of the Company was approximately HK$32.0 million
for the period ended 30 June 2021 (2020: HK$69.9 million). The Group's net loss
margin attributable to owners of the Company for the period ended 30 June 2021
was approximately =9.9% (2020: =26.9%).

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations and capital expenditure by internally
generated cashflows and borrowings.

The Group's current ratio remains in a healthy position at 1.6 times (31 December
2020: 1.6 times). As at 30 June 2021, the cash and cash equivalents amounted to
approximately HK$208.6 million, representing an increase of approximately
HKS$41.0 million from 31 December 2020.

As at 30 June 2021, the Group had total borrowings of HK$20.6 million (31
December 2020: HK$18.6 million).

The gearing ratio of the Group was 52.1% as at 30 June 2021 (31 December 2020:
55.0%), which is calculated based on the Group's total liabilities divided by its total
assets. Taking into account of liquid assets on hand, the Group has sufficient
financial resources to meet its ongoing operational requirements.
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Management Discussion and Analysis

EEESmR D

CAPITAL STRUCTURE

As at 30 June 2021, the total number of issued shares of the Company is
616,242,570 with a nominal value of HK$0.02 each (31 December 2020: 427,958,570
shares with a nominal value of HK$0.02 each).

On 11 January 2021, an aggregate of 85,580,000 shares of the Company with a
nominal value of HK$0.02 each has been successfully placed at HK$0.35 per share.
The net proceeds from the placing shares (after deduction of commission and
other expenses of said placing of new shares) amounted to HK$29.2 million. For
details, please refer to the announcements of the Company dated 30 December
2020 and 11 January 2021.

On 30 June 2021, an aggregate of 102,704,000 shares of the Company with a
nominal value of HK$0.02 each has been successfully placed at HK$0.224 per share.
The net proceeds from the placing shares (after deduction of commission and
other expenses of said placing of new shares) amounted to HK$22.21 million. For
details, please refer to the announcements of the Company dated 15 June 2021
and 30 June 2021.

EXCHANGE RISK EXPOSURE

The majority of the Group's sales and purchases are denominated in US dollars,
RMB and Euro. Due to the fact that the Hong Kong dollar is pegged to the US
dollars, the Group's exposure to this foreign exchange risk is low. The RMB is not
freely convertible into other foreign currencies and conversion of the RMB into
foreign currencies is subject to rules and regulations of foreign exchange control
promulgated by the PRC government. As at 30 June 2021, the Group does not
have a foreign currency hedging policy in respect of its foreign currency assets and
liabilities. The Group had no investment in any financial derivatives, foreign
exchange contracts, interest or currency swaps, hedging or other financial
arrangement for hedging purpose to reduce any currency risk nor made any over-
the-counter contingent forward transactions. The Group will closely monitor its
foreign currency exposure and will consider using hedging instruments in respect
of significant foreign currency exposure as and when appropriate.

CAPITAL EXPENDITURE AND COMMITMENTS

Capital expenditure for the period ended 30 June 2021 amounted to
approximately HK$4.0 million and the capital commitments as at 30 June 2021
amounted to approximately HK$1.4 million. Both the capital expenditure and
capital commitments were mainly related to the acquisition of plant and
machinery to cope with the requirement of the EMS operation.
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Management Discussion and Analysis

EEESmR D

FINANCIAL GUARANTEE CONTRACT

As at 30 June 2021 and 31 December 2020, the Group had an outstanding
guarantee (“the Guarantee”) with one of the suppliers of an overseas subsidiary
(the "“Disposed Subsidiary"), which was disposed on 7 October 2015, for payment
in relation to a sum of USD2.6 million (equivalent to approximately HK$20.3
million), which represents a trade balance under dispute between the Disposed
Subsidiary and the supplier. The supplier subsequently sold the trade balance to a
third party.

During 2017, the Disposed Subsidiary agreed with the third party for a final
settlement by instalment of USD650,000 (equivalent to approximately HKS5.1
million). In this regards, as at 30 June 2021 and 31 December 2020, the Group had
an outstanding guarantee of the sum limited to USD650,000 subject to the full
payment of the final settlement effected by the Disposed Subsidiary.

The Disposed Subsidiary had issued a counter guarantee to indemnify the Group
for any loss in relation to the Guarantee. The management of the Group after
taking legal advice are of the opinion that it is very highly unlikely that liabilities will
be brought against the Group on the above matter.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any significant contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2021, an investment property of approximately HK$30.0 million was
pledged to an independent third party to secure a loan facility available to the
Group.

SIGNIFICANT INVESTMENTS

As at 30 June 2021, the Group was holding listed equity investments at a fair value
of approximately HK$1.1 million, which were classified as financial assets at fair
value through profit or loss. The fair value gain on listed equity securities of
approximately HK$1.2 million was recorded in profit or loss.

During the Period, there was no significant investment held by the Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

There was no specific plan for material investments or capital assets as at 30 June
2021.
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Management Discussion and Analysis
BIRES AR DT

USE OF PROCEEDS FTENRIBERZR
Fund Raising Activity of the Company in the Past Twelve ANTBET _BENEETE
Months
Set out below is the summary of equity fund raising activity of the Company during TXEHFARRREEARE BHFBET =@
the past twelve months immediately preceding the date of this report: AHRESEESHE -
Net proceeds Actual use of net proceeds as
Date of announcement Fund raising activity (approximately)  Intended use of net proceeds 30 June 2021
FrERRFE R-E-—-FXA=*1H
NEEH REED (8E40) FEREFRBEERR FERRFRERAR
29 January 2020, Placing of new shares HKS41.4 million i) approximately HK$18.0 i) approximately HK$4.8
3 February 2020, and under general million for the Group’s million was used for the
19 February 2020 mandate 41,400,000 77T existing electronic products Group's existing electronic
and the related supply products and the related
ZEZTF RE— M chain service business; supply chain service
—A=+hA- =t &) business;
“Z-TE_AZHAR ) #918,000,000 8RR
“T-TFE_ATAA AEERAEFESRN ) #44800000BTAR
R EEREE AEERAEFERN

M ERRG R
i) approximately HK$17.0
million for the Group's real i) approximately HK$6.5

estate sale supply chain million was used for the
service business; Group's real estate sale
supply chain service
ii) #917,000,000 7% 7L A business; and
AEENFHERE
SR %R i) #96,500,000 % T AR
REERFHEHRE
i) approximately HK$6.4 HEEREER &
million for general working
capital of the Group. i) approximately HK$17.4
million was used for
i) #96400,00078 LA ERE general working capital of
B —REEES - the Group. (Notes 1 and 2)

i) #717,400,00078 TR {E
REEN—REE
Bg o (WiF1K2)
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Management Discussion and Analysis
BIEE AR

Date of announcement

/'\EI:H%

30 December 2020, and
11 January 2021

—E-EF
+ZA=+tEEK
—T-—F—A+—H

=

15 June 2021 and

Fund raising activity

K8EH

Placing of new Shares
under refreshed
general mandate

RIBEE R —RIXHE
(=)

Placing of new shares

Net proceeds
(approximately)

RS RAFE
(8#)

HK$29.2 million

29,200,000 78 7T

HK$22.21 million

Intended use of net proceeds

FREREFEREAR

General working capital
of the Group

approximately HK$10

Actual use of net proceeds as
30 June 2021
R-B=-%XA=+H
FERERRERAR
Approximately HK$29.2 million

was used for general working
capital of the Group

#]29,200,000 8 T R{EAEEM
_}'LU\ ﬁéiﬁ_

No fund has been used up to 30

30 June 2021 under general million for developing the June 2021.
mandate 22,210,000 7T Group's assisted
—E-—F reproduction medical HE-Z-—F<HA=1H"
f\ﬂ JrjiEl 53 RE— RS T RH technology business, and BEEeESA -
ZEZ—FRA=TH
) #910000,000 8T AR
ERAEENE AR
BEMEES &
ii) approximately HK$12.21
million for general working
capital of the Group.
i) #9122100008 T AE
FEEH-—REEES
Notes: Mt
1) On 30 December 2020, the Board has resolved to assign the unutilised net proceeds of 1) REZE-ZZF+-_A=+H EF2HZRERDHM
approximately HK$10.5 million from the development of real estate sale supply chain service 1S FIBF 8 4910,500,000 7 JT 3 R A BRI a8 MUz an i
business in Southeast Asia and Pan Asia to the general working capital of the Group. Details can be BB ENSHEEREESERNAIERAEER —K
found in the announcement published on 30 December 2020. LEEE BN T -_TFE+_A=+B87H%
EopN
2) On 15 June 2021, the Board resolved to further change the unutilised Original Net Proceeds of 2) RZIE-_—FXA+HB EF€ N TS
HK$13.2 million, which was originally allocated for the Group's electronic manufacturing services B) 1 R 48 P45 SR IBF BB 4913,200, OOOﬁE HERES
business, to the general working capital of the Group. Details can be found in the announcement EEFH RAEENE FRERBER  RENBELRSE
published on 15 June 2021. —ReEEEL HBE2UR T —FRATRAE
JF'J%“E’]’\‘”L :
The remaining unutilised net proceeds as at 30 June 2021 of approximately R-E-—FXA=ZTHRNBR TN AEAMERE

HKS$35.01 million is estimated to be fully utilised according to the intentions in the

next six months.
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Management Discussion and Analysis

EEESmR D

HUMAN RESOURCES

As at 30 June 2021, the Group had approximately 1,200 employees in various
operating units in Hong Kong, U.S.A. and the PRC. In order to attract and retain
high quality talents to ensure smooth operation and cater for the Group's constant
expansion, it offers competitive remuneration packages, with reference to market
conditions and individual qualifications and experience.

There is 35,671,850 outstanding share option as at 30 June 2021 under the New
Share Option Scheme. In addition, 35,671,850 share options was granted to certain
Directors and employees of the Group, no share option was exercised, cancelled or
lapsed during the period ended 30 June 2021.

PROSPECTS

With the COVID-19 situation continuing, it is difficult to predict the time of
resuming normal international travel and the outlook for a business recovery.
Domestic situation in the PRC has gradually returned to normal due to the PRC
government’s solid and effective measures and the Group’s domestic operation
has resumed accordingly. However, the situations in the U.S.A. and certain
European and Pan Asian countries are still challenging, which constituted the
Group's major markets. We hope that the cases in Hong Kong will remain low so
that the borders between Hong Kong and both domestic Chinese and
international travellers could reopen. In view of the coming second half year, the
Group will remain cautiously optimistic and adhere to the business strategy by
carefully planning and deploying resources.

The Group has proactively explored and looked for new business growth spots in
high-end medical and healthcare services. During the Period, the Group has
entered into several strategic investment memorandum related to medical projects
with different potential business partners, of which the Group further formed a
joint venture company for the purpose of engaging in the business of endometrial
stem cell storage and fertility health management with Hanguang Technology
(Shanghai) Gene Technology Co, Ltd CEHXERH E/8) E B ERIFERA

in June 2021.

The relaxation of 3-child policy to improving PRC's population structure would
benefit the Group on business development in medical markets, including assisted
reproduction and stem cell treatments. The Group will actively consolidate its
resources and act with prudence in pursuing continuous development in our core
businesses, and will capture the trends and investment opportunities to diversify
income sources for the Group.

12 Link-Asia International MedTech Group Limited
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Corporate Governance and Other Information

EXEBREMER

CORPORATE GOVERNANCE

The Directors are of the opinion that the Company has complied with the code
provisions set out in the Corporate Governance Code (the “Code”) under Appendix
14 of the Listing Rules on the Stock Exchange throughout the six months ended 30
June 2021, except for the deviation from code provision A.2.1 of the Code as
described below.

Code Provision A.2.1

Under code provision A.2.1 of the Code, the roles of chairman and chief executive
officer should be separated and should not be performed by the same individual.
The Company does not have any officer with the title of “chief executive officer”
and this is deviated from the code provision A.2.1 of the Code.

Mr. Lin Dailian, who acts as the Chairman and an executive Director, is also
responsible for overseeing the general operations of the Group. The Board will
meet regularly to consider major matters affecting the operations of the Group.
The Board considers that this structure will not impair the balance of power and
authority between the Board and the management of the Group. The roles of the
respective executive directors and senior management, who are in charge of
different functions complement the role of the chairman and chief executive
officer. The Board believes that this structure is conducive to strong and consistent
leadership enabling the Group to operate efficiently.

The Company understands the importance to comply with the code provision
A.2.1 and will continue to consider the feasibility to comply with the said code
provision. If compliance with the said provision is determined, appropriate persons
will be nominated to assume the different roles of chairman and chief executive
officer.

After Mr. Bao Jingiao (the “Mr. Bao") resigned as an independent non-executive
Director and ceased to be a member of each of the remuneration committee,
nomination committee and audit committee of the Company (the “Audit
Committee”) on 19 October 2020, the number of independent non-executive
Directors and members of the Audit Committee fell below the requirements under
Rules 3.10 and 3.21 of the Listing Rules. Following the appointment of Dr. Sun
Xiaohu(the “Dr. Sun”) on 6 January 2021 as an independent non-executive
Director and the member of the Audit Committee, the Company has complied
with Rule 3.10 of the Listing Rules in relation to the composition of the Board and
Rule 3.21 of the Listing Rules with regard to the composition of the Audit
Committee.

EXEB

EERR ARARBEABE-_ZT_—FXA
=+ BIERER RN — BB TR P LR AR ER
T TR EERTAD ([ )) FEe st Al
i3 - MR SR AL ST RIRY ST RSO A2 1R B
PR BE R IBIER SN

FRMESCE A2 1%

BT R ST RS E A2 6 - TERITHEER
) £ €2 FE 5 B e P £ [E] — A HIB4E © RAFNY
BB A TRER] OSHABE - iRk
PRI ST B A2 o

MRBEERTFERATES  TRAEEEAE
BEREF EFTEHEHNEFRERERTED
SEEENEREHE EFESRA/URBERE

SRASEERE 2 MORENOENES - &
HITEERTETRBENSRERENRER
R RITHAKMBEASAEK - EFSH(E
HREBANNRELZREMEENRE  EAKH
BRGEE -

ARRARETTAGRFEA2VGNERN - I
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Corporate Governance and Other Information

EXEBRAEMER

On 19 April 2021, Dr. Sun resigned as an independent non-executive Director and
the member of the Audit Committee, which resulted the number of independent
non- executive Directors and members of the Audit Committee fell below the
requirements under Rules 3.10 and 3.21 of the Listing Rules. Following the
appointment of Mr. Chak Chi Shing on 7 June 2021 as an independent non-
executive Director and the member of the Audit Committee, the Company has
complied with Rule 3.10 of the Listing rules in relation to the composition of the
Board and Rule 3.21 of the Listing Rules with regard to the composition of the
Audit Committee.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix 10 of the Listing Rules (the “Model Code”)
as the required standard for securities transactions by Directors. The Company has
made specific enquiries of all Directors and all Directors confirmed that they have
complied with the required standards set out in the Model Code and its code of
conduct regarding Directors’ securities transactions throughout the six months
ended 30 June 2021 and up to the date of this interim result announcement.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

As at the date of this announcement, the Audit Committee has three members
comprising Mr. Chak Chi Shing (Chairman), Mr. Li Huiwu and Mr. Yang Weidong, all
being independent non-executive Directors.

The Audit Committee has reviewed together with the management the
accounting principles and policies adopted by the Group and the unaudited
condensed consolidated interim financial statements of the Group for the six
months ended 30 June 2021.
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Corporate Governance and Other Information

EXEBREMER

OTHER INFORMATION
Interim Dividend

The Board does not recommend the payment of interim dividend for the Period
(2020: nil).

Purchase, Sale or Redemption of Listed Shares

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company'’s listed securities during the Period.

Share Option Scheme

The Company has adopted a new share option scheme (the “New Share Option
Scheme”) and terminated the share option scheme adopted by the Company on
31 December 2010 (the “2010 Share Option Scheme”), duly passed by the
shareholders of the Company by way of poll on 10 March 2020.

New Share Option Scheme

The purpose of the New Share Option Scheme is to provide incentives and rewards
to selected eligible persons for their contributions to the Group. The New Share
Option Scheme will remain valid until 10 March 2030, subject to the early
termination provisions contained in the New Share Option Scheme. The
participants of the New Share Option Scheme may include directors, employees,
consultants, professionals, customers, suppliers, agents, business or joint venture
partners, advisors and contractors of the Group or a company in which the Group
holds an interest or a subsidiary of such company. An offer shall be deemed to
have been accepted within 21 days from the date on which an option is offered to
an eligible participant and a non-refundable payment of HK$1.00 in favour of the
Company as consideration for the grant thereof. The subscription price for any
share under the New Share Option Scheme will be a price determined by the
Board at its absolute discretion and notified to each grantee and will be not less
than the highest of (i) the closing price of a share as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of the relevant option; (i) an amount
equivalent to the average closing price of the share as stated in the Stock
Exchange’s daily quotation sheets for the five business days immediately preceding
the date of grant of the relevant option; and (iii) the nominal value of a share on
the date of the grant.
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Corporate Governance and Other Information

EXEBREMER

The maximum number of Shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the New Share Option
Scheme and any other schemes involving the issue or grant of options or similar
rights over Shares or other securities by the Company must not, in aggregate,
exceed 10% of the shares in issue from time to time. Notwithstanding anything
contrary to the terms of the New Share Option Scheme, no options may be
granted under any scheme of the Company (including the New Share Option
Scheme) if this will result in the said 30% limit being exceeded.

The total number of shares issued and to be issued upon exercise of the options
already granted or to be granted to each participant under the New Share Option
Scheme and any other share option scheme(s) of the Company (including
exercised and outstanding share options) in any 12-month period up to and
including the date of such grant should not exceed 1% aggregate of the shares in
issue as at the date of such grant. Any grant of further options above this 1% limit
shall be subject to approval of the shareholders of the Company at general
meetings, with such participant and his associates abstaining from voting.

The total number of shares in respect of which options may be granted under the
New Share Option Scheme shall be 87,025,707 shares, representing 14.1% of the
issued share capital of the Company as at the date of this interim report.

The period within which the options must be exercised will be specified by the
Board at the time of the offer of grant, and must expire no later than 10 years from
the date of grant. There is no general requirement on the minimum period for
which an option must be held or the performance targets which must be achieved
before an option can be exercised under the terms of the New Share Option
Scheme.

There is 35,671,850 outstanding share option as at 30 June 2021 under the New
Share Option Scheme. In addition, 35,671,850 share options was granted to certain
Directors and employees of the Group, no share option was exercised, cancelled or
lapsed during the period ended 30 June 2021.

16 Link-Asia International MedTech Group Limited

RIBFNIB I 8 B0y M B TTS0R B R s i
AR B B S EL o 78 S5 e SR U A O (R L 5
R LB RARTTERNMA AR TEBEARETTE
MAFEITORNESHE - XTI SEBTE
BT 10% © @E F BB SRR AE T
AHERRE  WREBEANRBEA S (REFE
PR 81 B I A K B R A8 | 30% FREE
ARSI LB E -

BEEABERHAH(REER) L1218 A #BMER
BB IR 8 AR RN E B 2R
BTFEETE2EENBERE(BRETER
fed AR 1T 5 ) S RO ) BT T2 1 2 37T S i 31T EY
Rip@EB I EBNEAREE B BTRMNAR
B 1% © 3 — PR HBBZ 1% RO EAIBIRE
BHEBRRAEG LRGSARABIRIAE - MEB2
HENEBEABNERE -

RIBFTIER R B TR ERERNDREA
87,025,707 % » (B AR AR AP R B HE BT
RH)14.1% °

EEeRNREBRERNRIERERERETT
FERHR - HETERRL BRES +FRE
m o ARBETRBAE S BIRSK - WEAR A B
M E I SR B ] T1T R AE R A
RE—RAE -

NZZE-—FXA=1+8  FERETHETNE
35,671,850 (] ARITFE M BEARHE - AN REIZEZ
T —FA=FTHIEAER - 35671850108
RIERTHRASEELEERET - AMEER
TEMATIE « RESH AR o

BLBEREENKEBRTRAT



Corporate Governance and Other Information
TEESREMEN

Details of granting is summarized as following: BRRER TEERMNT

Outstanding

Category and at 30 June Exercise Price
name of grantees Granted 2021 per Share Date of grant Exercise period
R=-B=-—%
~A=1+H
ARANERIREF BRF i RATE BRITEE BREAH T
HKD
BT

Director

B=x

Lin Dailian 5,135,380 5,135,380 0.359  28-January-2021 2021.1.28-2026.1.27

ARACHE T -%-A-+/\B ZT=_—F
—AZ+N\B=ZE
ZEIRF
—AZ++H

Xia Xiaobing 5,135,380 5,135,380 0359  28-January-2021 2021.1.28-2026.1.27

B/ —E-—H-A-tN\H ZT-—F
—AZ+N\BZE
—EORF
—A=++H

Wang Guozhen 5,135,380 5,135,380 0.359  28-January-2021 2021.1.28-2026.1.27

TEE “T—%—-AZ+N\B ZTZ—F
—AZ+N\B=ZE
ZEZRF
—AZ++H

Employees 20,265,710 20,265,710 0.359  29-January-2021 2021.1.28-2026.1.27

E& “T—F—AZ+hB ZT=_—F
—AZ+N\BZE
ZEZRF
—A=++H

Total 35,671,850 35,671,850

et

Interim Report DHERE 2021 17



Corporate Governance and Other Information

EXEBREMER

Interests and Short Positions of the Directors and Chief
Executives in Shares, Underlying Shares and Debentures of the
Company and Its Associated Corporations

As at 30 June 2021, so far as known to any Director or chief executive of the
Company, no interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance ("SFO")) were held by
the Directors and chief executives of the Company which are required (i) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO); (i) pursuant to section 352 of
the part XV of the SFO, to be entered in the register referred to therein; or (iii)
pursuant to the Model Code for Securities Transactions by Directors of the
Company contained in the Listing Rules to be notified to the Company and the
Stock Exchange.

As at 30 June 2021, so far as known to any Director or chief executive of the
Company, other than as disclosed below, none of the Director is a director or
employee of a company which has an interest or a short position in the shares of
the Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

Number of underlying
shares held/interested Long or short

ESRERTHAERAL Y REAEE
LB - MERDRES DR

N
=]

R_T_—FRNA=TH BEZELRARFEE
TTRABMA  MEEZRARATIEITHAR
RARBEEEMEREZE (EEREHLBE
P ([ 5 R E KRS ) EXVED) 2 kfn - HEE
Betn KBz - A () RIEE S R BAE GG XV
R 7 M8 REME AR MR P2 s Bk
KRR (BREREESERERD 2B RBIRNE
EERRER 2 BB SORR) © () RIFEFK
HAE 15011 58 XV BB 35 352 IRFC AR IR ATt 2 B Re it
ARG IRBE ETRAAE AR R EFETE
HRPIFETRAME RN R LB 2 et 3
KR e

R-ZB-—#XA=1+0 REFXALALE
FRABHA  BTXFREEN - BmEEn
PR R IR A AR08 5 2 D A 2 X
BEIRIDBEXAREDDRE 2 BT
AT ARBAEERES -

Percentage of
issued share capital

Name Capacity pursuant to Share Options position of the Company
REBRERE HAARE LT

#¥F 514 BERZNHEBRRONEE HFEIKXE & N= R

Lin Dailian Beneficial Owner 5135380 Long position 1.00%

PRACESE BEREBA A

Wang Guozhen Beneficial Owner 5135380 Long position 1.00%

TRl BEREBA A

Xia Xiaobing Beneficial Owner 5135380 long position 1.00%

B/hE BEREBA A
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Corporate Governance and Other Information

EXEBREMER

INTEREST AND/OR SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS OF THE COMPANY IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2021, so far as known to any Director or chief executive of the
Company, shareholders (other than a Director or chief executive of the Company)
who had an interest or short position in the shares or underlying shares of the
Company as recorded in the register that was required to be kept pursuant to
Section 336 of Part XV of the SFO were as follows:

Name Capacity
=L 14
Power Port Holdings Limited (‘Power Port”") Beneficial Owner
(Note 1) BEHEEBEA
Power Port Holdings Limited ([ Power Port J)
(Ftet1)
Ms. Yang Changrong (“Ms. Yang") (Note 1) Held by controlled corporation
BRAEXT((Brx]) (K1) HmXEHEERE
Keywan Global Limited (Note 2) Held by controlled corporation
Keywan Global Limited (A3 2) HmRIEHEERE
Mr. He Xiaoming (Note 2) Held by controlled corporation
Al SKERSE A (Bt 5t 2) HEEHNEERS
Mr. Cao Longbing (Note 3) Beneficial Owner
RFE 54 (HTaE3) EnlEBA
Hearts Capital (Asia) Limited (Note 3) Held by controlled corporation
Hearts Capital (Asia) Limited (H#7%3) AXEREERFE

AN EBRRR R D KRB 6 RD
MR, HRE

BEERARREIBTRAEMM R2T——
FRAZTARARBZBMD @R T HEE
RE RN IRIERE 75 K B R 55 XV &F 6 336 R
ERTFEMNECMANERIOARNER(BRE
ERARAREETBAEINMOT :

Percentage of

issued Share

Capital of

the Company

LSRN

EBITRA

Aotk
Number of Long or short

shares held position 30 June 2021

—EgE-—F

FERGOEE HRIKE ANB=1H

75,817,000 Long position 12.30%
HE

75,817,000 Long position 12.30%
ey}

49,500,000 Long position 8.03%
wE

49,500,000 Long position 8.03%
HRE

36,358,000 Long position 5.90%
HeE

35,930,000 Long position 5.83%
HE
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Corporate Governance and Other Information

EXEBREMER

Name Capacity

=L 14

Hearts Capital SPC — Hearts SP2 (Note 3) Beneficial Owner

Hearts Capital SPC — Hearts SP2 (ff7%3) EmfEBA

Long Asia Asset Management (HK) Limited Investment manager
("Long Asia") (Note 4) B EIR

REEEER (FB)BRAR (TR
(Bt 4)

Notes:

1. 75,817,000 ordinary shares are held by Power Port, a company incorporated in the British Virgin
Islands whose entire issued share capital is held by Ms. Yang.

2. 49,500,000 ordinary shares are held by Keywan Global Limited, a company incorporated in the

British Virgin Islands whose entire issued share capital is held by Mr. He Xiaoming.

3. Long Asia is the investment manager of Hearts Capital SPC — Hearts SP2 and is therefore deemed
to be interested in the shares owned by Hearts Capital SPC — Hearts SP2 under the SFO.
35,930,000 ordinary shares are held by Hearts Capital SPC — Hearts SP2, a company incorporated
in Cayman Islands whose entire issued share capital is held by Hearts Capital (Asia) Limited, which

in turn is 70% controlled by Mr. Cao Longbing who is also interested in 428,000 ordinary shares.

Competing Interests

During the six months ended 30 June 2021, none of the Directors or controlling
shareholders of the Company nor their respective associates is considered to have
interests in a business that competes or is likely to compete, either directly or
indirectly, with the businesses of the Group other than those businesses where the
Directors have been appointed or were appointed as directors to represent the
interests of the Company.

Percentage of
issued Share

Capital of
the Company
EARRDF
EBITRA
B
Number of Long or short
shares held position 30 June 2021
—= = ﬂE
FEROBE HRIKXRE ANA=1H
35,930,000 Long position 5.83%
HE
35,930,000 Long position 5.83%
HE
Bt
1. 75,817,000 B % 38 AR F Power Port £ + %A RIR REIE

TEBEMKT - E2HRBHTRAmEZLRE -

2. 49,500,000 B & 38 B F Keywan Global Limited #48 * 5% 2
AIRRBREZESEMKY - E2HEBTRAHM
KEASGERE -

3. £ 55 A Hearts Capital SPC — Hearts SP2 F) % & 48318 - A
UE 1R 1% 7 5 I B & IR 1 4 4R 73 7 Hearts Capna\ SPC —
Hearts SP2 A BURAS(0 R #E B #E 22 © 35,930,000 A% & 38 A
fh Hearts Capital SPC — Hearts SP23% 4 - ZATAH S
REEMAN - B2 EE 1T A Hearts Capital (Asia)
Limited $  * M Hearts Capital (Asia) Limited 8l g1 #2 [ f<
S AR 700% - 152 0E £ 5 A AR 428,000 R i AR AR 4
PR o

pravayy \/T\:E/‘—’\

TR

RBE-_Z-_—FA=1THILXEAR  HEE
ERARAEEBRRIEESAZBBEARRS
REAREE R B SRR B A B EF
ZEB(EEFEZERGREZEREETUREKA
NAERE 2 EBRIN P A -
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Condensed Consolidated Statement of Profit or Loss

GRS ERR

For the six months ended 30 June 2021 B & — &

EF/\)ﬂ +E|_|J:/\1 H

Unaudited
REEZ

Six months ended 30 June

BEAA=tTHILEAREA

2021 2020
—E-—F —E-F
Note HK$’000 HK$'000
KtaF FET FHIT
Revenue PN 4 324,797 260,005
Cost of sales & A (254,211) (201,506)
Gross profit EF 70,586 58,499
Other income EHA g A 5 5,400 5,832
Other gains and losses HAb e REE 6 478 9,971)
Impairment loss on trade receivables and FEWE Z R R MEAMA L
loans to other parties BERRAEBRE (12,000) (8,568)
Reversal of impairment loss on trade receivables Ut E 5 BF 2} 6 (B 5 18 o) 465 116
Reversal of impairment loss on loans to mEMATEFREEE
other parties B ol 3,063 -
Selling and distribution expenses PHE RO MY (16,972) (27,618)
Administrative expenses THEA (71,696) (72,587)
Other operating expenses Hag B8R (7,598) (7,408)
Loss from operations REEE (28,274) (61,705)
Share of results of associates S =N E ¥ 34 (3,059)
Finance costs BEKAR 7 (1,820) (2,998)
Loss before tax BRFE AT ES 1R (30,060) (67,762)
Income tax expense PSR 8 (2,069) (2,160)
Loss for the period HREE 9 (32,129) (69,922)
Attributable to: AR & J5 EAG
Owners of the Company ViN/NETE ¥ =N (32,042) (69918
Non-controlling interests FEIEAR M 2 (87) (4)
(32,129) (69,922)
Loss per share SEREE
Basic (HK cents per share) EAR(FRA) 11 7.02 2052
Diluted (HK cents per share) 58 (TR N/A FiEH N/A i 3
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
BRRSRRREMEENGER

For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

Unaudited
RBEZ

Six months ended 30 June

BEAA=tTHILEAREA

2021 2020
—E-—F —ECEF
HK$’000 HKS'000
FET FET
Loss for the period HMREE (32,129) (69,922)
Other comprehensive income/(expense) for HrHEA2EWRE (FX)  HBRBE
the period, net of tax
Item that will not be reclassified to profit or loss: B TrEEN P EEEmmIAR -
Fair value change of equity investments at fair value BATHES AR M2 E W S
through other comprehensive income (“FVTOCI") ([ AFEFAEMEZEKE K
iR E N TEE - (16,184)
Item that will be reclassified to profit or oss: FEHFIEE BB
Exchange differences on translating foreign operations 12 &GN EE75 2 [E 5, =58 3,016 (1,010
Other comprehensive income/(expense) for HMRHEMEEWE(BX)  NKRBE
the period, net of tax 3,016 (17,194)
Total comprehensive income/(expense) for HrzmEms (X)) 858
the period (29,113) (87,116)
Attributable to: DT &SRS :
Owners of the Company ViN/NCIEZ PN (29,026) (87,112)
Non-controlling interests FEIE AR M (87) )
(29,113) (87,116)
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Condensed Consolidated Statement of Financial Position

BIRES M Fik R

Asat30June 2021 R—E-—FXA=+H

Unaudited Audited
RICEX BRI
30 June 31 December
2021 2020
e — — 4 —E-THF
ANAB=+H +t=ZA=+—H
Note HK$’000 HKS'000
MtaE FH&x FET
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment L E Y 12 17,068 19,203
Right-of-use assets EREEE 13 43,873 48,904
Investment properties wEYZE 30,000 30,000
Investments in associates REEZERRINIRE 14 14,930 12316
Intangible assets mpEE 15 35,370 35478
Total non-current assets FRBEERE 141,241 145,901
Current assets REEE
Inventories FE 101,486 92,651
Trade receivables FEUE IR 16 140,336 165,413
Prepayments, deposits, other receivables TERRRIE « e - HAinEEIs 17 64,312 46,556
Loans to other parties mEMATER 18 12,060 38,695
Amount due from a director BN — R EEFIE - 450
Equity investments at FVTPL BEAFEGTABENRERE 19 1,120 -
Current tax assets BVHAR IR B = 82 82
Bank and cash balances RITRIRE 4 20 208,621 167,657
Total current assets REBEEAE 528,017 511,504
TOTAL ASSETS EEHE 669,258 657,405
EQUITY AND LIABILITIES EERkAE
Equity xR
Equity attributable to owners of the Company KA Al A A BIEELS
Share capital & Zx 23 12,325 8,559
Reserves B 308,182 286,903
320,507 295,462
Non-controlling interests ElE g 385 472
Total equity ERBE 320,892 295,934
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Condensed Consolidated Statement of Financial Position

BAIRES M Fik R

Asat30June 2021 R—ZE—-—%,xA=+H

Unaudited Audited
RIEER BRI
30 June 31 December
2021 2020
—E-—F —E-THF
ANAB=+H +t=ZA=+—H
Note HK$’000 HKS'000
MtaE FET FET
LIABILITIES &f&
Non-current liabilities kRBEE
Bond payable EHE S 22 2,000 -
Lease liabilities HeEaE 7,038 30,922
Total non-current liabilities kRBEBEE 9,038 30,922
Current liabilities REBAE
Trade payables ERBZ RN 21 59,549 87,353
Accruals and other payables TE1R B A R E At e RIE 202,637 187,266
Lease liabilities HEARE 40,132 20,677
Borrowings =P 22 18,595 18,595
License rights payable FERTREFE T 3R 7,789 8,099
Product warranty provisions Emir RS 4,611 4611
Current tax liabilities BEAfIE & (& 6,015 3,948
Total current liabilities FEBEEAE 339,328 330,549
Total liabilities BE%E 348,366 361,471
TOTAL EQUITY AND LIABILITIES EnRkEE8E 669,258 657,405
Approved by the Board of Directors on 30 August 2021 and are signed on its behalf EEgR T —FNA=THHELRTIIA
by: if’h]%?a% :
Lin Dailian Xia Xiaobing
PRAC B BENE
Director Director
e 4
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Condensed Consolidated Statement of Changes in Equity
BRREER B IHR

For the six months ended 30 June 2021 i E — & — —4F

N

/\

A=+tH1EREA

Unaudited
REEK
Attributable to owners of the Company
AARERAELE
Foreign Equity
Share Share currency Investments Non-
Share  premium option Merger translation Contributed  Statutory Capital  atFVTOCI Capital Ac lated [ lling Total
capital account reserve reserve reserve surplus reserve reserve reserve contribution losses Total interests equity
RAVE
A
Hit2E
Wz iR FER
B ROGEE BRERR A0EF EiRE A BR LERRE HARE REBRE HEXHE  RHER gt Bit BEAE
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
THEL TEL FET FET THEL THEL TEL FET THEL THEL THEL FEL FET TEL
At 1 January 2020 (audited) R-E-ZT%-A-H
(EER) 5945 603,750 - 3 14,544 18298 2502 4275 (36,559) 11,280 (216,193) 411,013 - 411,013
Total comprehensive income BAzAkKEAE
for the period - - - - (1,010) - - - (16,184) - (69918) 87,112 ) (87,116)
Issuance of share EG) 1,189 40323 - - - - - - - - - 41512 - 41512
Capital injection from a REFERERD
non-controlling interest BRHE - - - - - - - - - - - - 490 490
Disposal of eqity investments HERATESALMEE
atFvToc! Wik E - - - - - - - - 38194 - (38,194) - - -
Changes in equity for the period ~ HARIHEZ %) 1,189 40323 - - (1,010) - - - 2010 - (108112 45,600) 486 45,114)
At 30 June 2020 RZZ-ZEXA=1+H 7134 644,073 - 3171 13534 18298 2502 4275 (14,549 11,280 (324,305) 365413 486 365,899
At31 December 2020 (audited) ~ W=ZE=ZF+-F=1+-H
(E#%) 8,559 669,649 - 317N 15,744 18,298 2,502 4,275 - 11,280  (438,016) 295,462 472 295,934
Total comprehensive income HReEkGLEE
for the period = = = = 3,016 - = = - - (32,042) (29,026) (87) (29,113)
Equity-settled share-based MAREREE AR B
payments B2 AR - - 2,401 - - - - - - - - 2,401 - 2,401
Issuance of share BRI 3,766 47,904 - - - - - - - - - 51670 - 51,670
Changes in equity for the period ~ HIRHERS 2 3,766 47,904 2,401 - 3,016 - - - - - (32042) 25,045 (87) 24,958
At 30 June 2021 W-E--E5A=+R 12,325 717,553 2,401 317N 18,760 18,298 2,502 4,275 - 11,280  (470,058) 320,507 385 320,892
Interim Report PHIZRE 2021 25



Condensed Consolidated Statement of Cash Flows

BRRERERE

For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

Unaudited

REER

Six months ended 30 June

BEAA=tTHILEAREA

2021 2020
—B-—F —ETHF
HK$’000 HKS'000
FET T
NET CASH USED IN OPERATING ACTIVITIES RETBFFAREEE (19,969) (536)
Interest received SN 2,881 2,321
Purchase of property, plant and equipment BEYE  BELRE (4,020) (1,935)
Proceeds from disposal of property, HEME  WEREH#H 2

plant and equipment FriS k18 500 -
Prepaid intermediate fees for acquiring RIS EERHEIEE BN

potential real estate projects R (3,337) -
Deposit received for disposal of associates g EHE AT BERIES 7,200 -
Deposit paid for exclusive agency right in a ZREMETEBER K IER

Thailand real estate project T Ee - (18,000)
Purchase of equity investments BEEREATE AR M EEWER

at FvTOCI PR E = (28,057)
Purchase of equity investrments at FVTPL BERATEFABRHRERE (2,887) -
Proceeds from disposal of equity HERA T EF AL M EERER

investments at FVTOC! IRiER & 2 Fris sIE - 19,083
Proceeds from disposal of equity HEZRAFEFABRNRIERE Z

investments at FVTPL FriS k18 3,005
Decrease/(increase) in loans to other parties mAEMATETRLD(3EmMm) 18,000 (31,000)
Decrease in cash in margin account of brokerage firm — &L RN BUREB R 2R - 33
Acquisition of associates W B Bt & 2 A - (33,402)
NET CASH GENERATED FROM/(USED IN) BEEBFE(FFA)

INVESTING ACTIVITIES HEBEE 21,342 (90,957)
Interest paid B A (15) (625)
Borrowings raised BEEREE 2,000 17,000
Principal elements of lease payments HENREZHH (14,538) (13,509)
Net proceeds from issue of shares BT TS SRR F 58 51,670 41,512
NET CASH GENERATED FROM FINANCING METHAEREFH

ACTIVITIES 39,117 44,378
NET INCREASE/(DECREASE) IN CASH AND RERRESEEY

CASH EQUIVALENTS B ORd) F8E 40,490 47,115)
CASH AND CASH EQUIVALENTS AT BEGINNING HURERASEEY

OF PERIOD 167,657 241,331
Effect of foreign exchange rate changes fERFa) s 474 10
CASH AND CASH EQUIVALENTS AT END OF PERIOD HikE & RE S ZEY 208,621 194,226
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Notes to the Condensed Financial Statements
& BB FRER IR MY 5

For the six months ended 30 June 2021 B & — &

1.

EF/\)ﬂ +E|_|J:/\1 H

BASIS OF PREPARATION

These condensed financial statements have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock Exchange of Hong
Kong Limited (“Stock Exchange”).

These condensed financial statements should be read in conjunction with
the 2020 annual financial statements. The accounting policies (including the
significant judgements made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty) and
methods of computation used in the preparation of these condensed
financial statements are consistent with those used in the annual financial
statements for the year ended 31 December 2020.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The accounting policies applied in these financial statements are the same
as those applied in the Group’s consolidated financial statements as at and
for the year ended 31 December 2020. A number of new or amended
standards are effective from 1 January 2021 but they do not have a material
effect on the Group's financial statements.

A number of new standards and amendments to standards are effective for
annual periods beginning after 1 January 2021 and earlier application is
permitted. The Group has not early adopted any of the forthcoming new or
amended standards in preparing these condensed consolidated interim
financial statements.

R X
ZEERBHERRDIBIBEBLGTAE
((BRETMAE ) EM BB G ER
FUR TP HRE | RBEBERS
PrERAR (TBXA])ES EMARRAT £
WRA ) ZEREERTEMRER

ZEERPHERREE T _TF2FH
Bk —HEE - RIRRZSHRAVHR
KPR 2 8T BR (BREEBEREMN
AEBE ST BORFF LB A HE R A5
THEEENEERR) Mt B EREE—
E_RET A=+ -BULEEEZEFH
BRRAMKAEEE - -

2 B N S CHE R
SEER|
ZEVBHRRATERZ @5 BUR AL E
R-E-_EF+_-_A=+—HEHEHZEZ%H
IEFEHREMIERRMEREMER - BT
T KBTI T -—F—A—H
BEN  BEHAEEFHRRIESKEY
5,

AETHII MRETEAR T —_—F—A
—RAZRFAROFEMEER - W FHE
BRM - ARENRHUZSEREATH
ﬁﬂ%i&%ﬁ%j’riﬁﬁiﬁéﬁﬁEﬁﬁﬂﬂ%ﬁﬁﬁ‘ﬁﬁ@
FR] SAEERTER -
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Notes to the Condensed Financial Statements
& 8RBT FRER IR MY 5

For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

28

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and financial liabilities
as reflected in the condensed consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at
the measurement date. The following disclosures of fair value measurements
use a fair value hierarchy that categorises into three levels the inputs to
valuation techniques used to measure fair value:

quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Group can access at the
measurement date.

Level 1 inputs:

inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
or indirectly.

Level 2 inputs:

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of any of
the three levels as of the date of the event or change in circumstances that
caused the transfer.

The following table shows the carrying amounts and fair value of financial
assets, including their levels in the fair value hierarchy. It does not include fair
value information for financial assets and financial liabilities not measured at
fair value of the carrying amount is a reasonable approximation of fair value.

NFEFE
FEESHEAERSBABREREA Y
BRRERR FESERARAZAT
fERE

AFHERMSLEERGTEARETHE
FREFHEEEMBEDMIBEREM
NEER - AT AFEFEREERANHA
FEEBR  BEERMABBARES R
ZEAFR - UFTELQFE
F—RBARE: AKERFERAHA
BRSO EREESK
BERERTISH®R
B CREHE) -
F_RBARE: NEERBBEEERNL
B i A B M A
BR(F-—ABEN
BRSO
F=RBARE: BEXRENHTAE
R AR

AEENRRE ERBBEENFREIMN

HEHEYERH AR —EZRE-FEN
BAREL -

TR TEBEENEEERATLE B
HEERATEBRTNSE - EPLTE
EU R AT EHEREEEAEATE
ABRNBNLBEERSBEABATEE
o
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Notes to the Condensed Financial Statements
& BB FRER IR MY 5

For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

3.

FAIR VALUE MEASUREMENTS (Continued)

(a)

Disclosures of level in fair value hierarchy:

30 June 2021
—E--FXA=1H

3. RA¥EEEE®)

@ ATEBRTOHBEEEH

Fair value measurements using:

ERANTERETHAPERNE :

Level 1 Level 2 Level 3
E—& EZR E=R
HK$’000 HK$'000 HK$’000

TR TR TR

Total
et
HK$'000
TER

(unaudited)  (unaudited) (unaudited) (unaudited)

(REER) (REER) (KEBER) (REER)

Recurring fair value measurements: REMAFETE:
Investment properties REME
Commercial units — Hong Kong EEBN—FE - 30,000 - 30,000
Financial assets SREE
Equity investment at FVTPL (note 19) RAFEFAER
HRERE (MEE19)
— Equity securities listed in Hong Kong —REBLETMZBRAES 1,120 - - 1,120
Total recurring fair value measurements RENATEFELE 1,120 30,000 = 31,120
31 December 2020 Fair value measurements using:
—E-TETZA=+—H RN TERETHATETE
Level 1 Level 2 Level 3 Total
EF— FR® E=H st
HK$'000 HKS$'000 HKS$'000 HKS$'000
TET THT THAT THET
(audited) (audited) (audited) (audited)
(&%) (&%) (&%) (&=E%)
Recurring fair value measurements: REUHATETE:
Investment properties WEME
Commercial units — Hong Kong EEBN—FE - 30,000 - 30,000
Total recurring fair value measurements KEMEDNFEERE - 30,000 - 30,000
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Notes to the Condensed Financial Statements
& 8RBT FRER IR MY 5

For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

3.

30

FAIR VALUE MEASUREMENTS (Continued)

(b)

3. RN¥EEE@®

Disclosure of valuation process used by the Group and valuation b)) RZZEZ—FRNAZTHAEEMK

techniques and inputs used in fair value measurements at 30 June

2021:

The Group’s financial controller is responsible for the fair value
measurements of financial assets and financial liabilities required for
financial reporting purposes, including level 3 fair value

ReEERR - AERM R AT ER
EMRMANBABERRE

REBENMHEEEARRMEREE
TENEREENERBENRYF
BFtB(BEE=RLTEFTE) ¥

measurements. The financial controller reports directly to the Board of BrEmZE N T EAEEERES

Directors for these fair value measurements. Discussions of valuation

BER UHTEREFTEEFED

processes and results are held between the financial controller and MR A EhERET RAER

the Board of Directors at least twice a year.

Level 2 fair value measurements

Valuation technique Inputs Fair value
B H i WAEE ATE
30 June 31 December
2021 2020
=== —ECEF
AA=tH +-A=+—H
HK$’000 HK$'000
FET FHTT
(unaudited) (audited)
(REEEZR) (g &#z)
Assets Assets
Commercial units located in Market comparable approach Market prices
Hong Kong 30,000 30,000
R E B EEN TG LU MiHERE
There were no changes in valuation techniques used. For commercial FrTAZEERMITEZES - MUREEHN
units located in Hong Kong, no revaluation is required as at 30 June BEBENMSs BER_ZE-_—F<A
2021, as in the opinion of the management, the fair value of the Z+tHETER REARERERE A&
commercial units did not differ materially from its carrying amount. FRESEMMATFEEEEMETEELX
HA o
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Notes to the Condensed Financial Statements
& BB FRER IR MY 5

For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

4. REVENUE AND SEGMENT INFORMATION 4., WARDEER
The Group has four reportable segments as follows: AEBRPUERSE DT ¢
EMS — Electronic manufacturing services BFRERE — EFRERS
Distribution of — Marketing and distribution of SEEAER — 2HEEOEEAE®D

Communications Products

communications products

Securities and Other Assets — Equity investment property agency FH L EAM — BRERE - WERE
Investment service and other operations BERE AR 7% I Eo b 4% &
Real Estate Supply Chain — Real estate advisory service and real BHEMHEE — BEHEBARSEN
Services estate purchase service R7% EHER B RS
Distribution of Securities and Real
Communications Other Assets Estate Supply
EMS Products Investment Chain Services Total
BER BHE
ETHERE  AHERER HEERE SRR o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T THR TR T
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REBERZ) (REBEHK) (REER) (REEH)
6 months ended 30 June 2021: BE-_B--£XA=1H
IERMER
Revenue from external customers REIEEEHA 297,985 23,909 340 2,563 324,797
Intersegment revenue DEELA = - - - -
Segment profit/(loss) PEEF /(B 10,635 310 (17,257) (21,860) (28172)
Other material non-cash items: AthERFREEE -
— Impairmentloss on trade receivablesand — [EWE SEFRFEMA L
loans to other parties EFREER - - - (12,000) (12,000)
— Reversal of impairment oss on —REMATERRESE
loans to other parties b3 - - 3,063 - 3,063
— Share of profit of associates — E(EBE N AER - - - 34 34
As at 30 June 2021: RZE--FXA=1H
Seqment assets AREE 480,881 16,960 93,479 97,605 688,925
Segment liabilities NEBE 271,448 42,787 33,519 18,510 366,264
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Notes to the Condensed Financial Statements

SEEREC

For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

5t

4. REVENUE AND SEGMENT INFORMATION (Continued)

32

6 months ended 30 June 2020:
Revenue from external
customers
Intersegment revenue
Segment profit/(loss)

Other material non-cash items:

— Impairment loss on trade receivables and

loans to other parties

— Impairment loss on associates' goodwill

— Share of loss of associates
As at 31 December 2020:

Segment assets
Segment liabilities

HE-E_EEXA=1H
AR

REIREFHRA

DEERA
HEEN/ (BH)
EMEAFRLER

—ERESEFRAEEAL
ERAERR

EMS
EEERE
HK$'000
THAL
(unaudited)
(REER)

231234
2,783

3677

(1,637)

482529
281,392

4. WAR

Distribution of Securities and
Communications Other Assets
Products Investment
FHR

PERAER  EHEERE
HKS'000 HK$'000
THT T
(unaudited) (unaudited)
(RiE=ER) (REER)
15,782 322

(2,544 (24634)

- (3559)

25326 75,598

51464 33914

AIE

AN A Y=}

0 I =
® )

Real

Estate Supply
Chain Services
FibE
e R
HKS'000
THL
(unaudited)

(RE=ER)

12667

41124)

(3372

(9455)

(3059

93,543
8976

Total

@t
HK$'000
T
(unaudited)
(REER)

260,005
2,783

(64,625)

(8568)
(9455)

(3059

676,99
375,746
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Notes to the Condensed Financial Statements
& BB FRER IR MY 5

For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

4. REVENUE AND SEGMENT INFORMATION (Continued) 4. WARDEBEN &)

Six months ended 30 June

BEAA=tTHLEAEA

2021 2020
s —EZETF
HK$’000 HKS'000
F#ET FET
(unaudited) (unaudited)
(REEZR) (REER)
Reconciliations of segment profit or loss 7 EE TS B R E AR
Total loss of reportable segments WMEDEBEELRER (28,172) (64,625)
Intersegment elimination 7 BB EHE 8 - (29)
Unallocated amounts: ROBLESRE -
Consultancy fee BRE = (1,500)
Directors’ emoluments EEZWSE (360) (525)
Interest income on loans to other parties mEAM A TEFAF S U A - 708
Legal and professional fees FEMBEER (1,276) (1,648)
Other unallocated head office and corporate HEMARDEEHEREAFIRX
expenses (252) (143)
Consolidated loss before tax for the period BALR A BRI RIEE (30,060) (67,762)
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Notes to the Condensed Financial Statements

SEERECET U

For the six months ended 30 June 2021 B & — &

4.

34

EF/\)ﬂ +E|_|J:/\1 H

REVENUE AND SEGMENT INFORMATION (Continued)
Reconciliations of segment assets and liabilities:

WARDBER (#)

DEEERBBEIVEE

30June 31 December
2021 2020
—E-—F —E=F
ANA=+H +t=—A=+—8H
HK$’000 HK$'000
FET BT
Assets BE
Total assets of reportable segments MEDIMEERLE 688,925 676,996
Elimination of intersegment assets 7 EBEIE E R (23,459) (23,459)
Unallocated amounts: RO EHE
Bank and cash balances RITRR S & 50 51
Prepayments, deposits and other receivables TEI IR « ke KA M ERGRIE 3,742 3817
Consolidated total assets HEEERE 669,258 657,405
30June 31 December
2021 2020
—E-—F —E-F
ANA=+H +=—A=+—8H
HK$’000 HK$'000
FET T
Liabilities =R+
Total liabilities of reportable segments WENIABEERE 366,264 375,746
Elimination of intersegment liabilities DEE B EE (23,459) (23,459)
Unallocated amounts: ROBLERE
Accruals and other payables TEIRE A R EAM R IR 5,561 9,184
Consolidated total liabilities STEBBEERE 348,366 361,471
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Notes to the Condensed Financial Statements
& BB FRER IR MY 5

For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

4. REVENUE AND SEGMENT INFORMATION (Continued) 4. WARDEEN @)
Geographical information HEER
The Group's operations and main revenue streams are those described in AEENEBRRETZERARRAS E—HF
the last annual financial statements. The Group's revenue is derived from EEmERTME AEEBHKRARER
contracts with customers. BEAa# -
In the following table, revenue is disaggregated by primary geographical RTIR > WAL EHE TS MR ATER
market and timing of revenue recognition. Z B o
For the six months ended BEAB=THLAEA Distribution of Securities and Other Assets  Real Estate Supply Chain
30 June (unaudited) (REER) EMS Communications Products Investment Services Total
ETHERYE AHBEAER EERAMEERE B EMREERS it
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
“g--% -T-%F Zg¥--§ -T-%F Zg--§ -T-FF C-B--§ -T-TF C-B--§ -IT-%TF
HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS000  HK$'000 HKS'000
ThL THL FHT T ThL TAL FHT T T TEL
(unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited) (unaudited)  (unaudited)
(REBR) (REBR) (REBR)  (REBR)  (REBK)  (REER)  (REBR)  (REBH)  (REBR)  (REER)
Primary geographical markets T 2[E IS
— The People’s Republicof China ~ — AR £RE
(the 'PRC’) (includingHong kong) ([ B ) (RIEE) 34,823 31925 - 68 340 30 2,563 12667 37,726 4498
— The United States of America —XFBERE
(the "US.A) (1%&)) 13,770 4780 20,546 14558 - - - - 34,316 19338
— Switzerland -3+ 112311 102816 = - = - = R IV 102816
—France — %8 52,033 25665 - - = - - - 52,033 25665
— Thailand — %8 7,167 9328 = - s - = - 7,167 9328
— United Kingdom — K@ 10 40 - - - - - - 10 40
— Others — £ 77,871 59,101 3,363 1156 = - - - 81,234 60,257
Segment revenue G0N 297,985 234017 23,909 15782 340 ko) 2,563 12667 324,797 262788
Intersegment revenue LN
—The USA. —%5 - (2783) - - - - - - - (2,783)
Revenue from extemal customers A SNREPIA 297,985 231234 23,909 15782 340 kD) 2,563 12667 324,797 260005
Timing of revenuerecognition ~ WARR 2 K
Products and sevices transferred ot FAE— I RIEEBE)
apointin time ERRRE 297,985 231,234 23,909 15,782 - - 2,563 12667 324,457 259,683
Products and services transferred EEREENER
overtime TR - - - - 340 30 - - 340 32
Total 3t 297,985 231234 23,909 15782 340 ko) 2,563 12667 324,797 260005
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For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

5. OTHERINCOME

HARBA

Six months ended 30 June

BEAA=tTHLEAEA

2021 2020
—E-—F T4
HK$’000 HKS$'000
F&ET FET
(unaudited) (unaudited)
(REEER) (REEEZ)
Bank interest income IRITFIBULA 174 647
Government grant BT Bh 943 374
Interest income on loans to other parties MEAMATERZFEWA 3,183 2,381
Others Hib 1,100 2430
5,400 5,832

6. OTHER GAINS AND LOSSES 6. HiNBEREBE

Six months ended 30 June

BEAA=tTHLEAEA

2021 2020

s —EZTF

HK$’000 HK$'000

FET FET

(unaudited) (unaudited)

(REEZR) (REEER)

Net foreign exchange loss [ 5 B8 55 (676) (516)

Loss on disposal of property, plantand equipment &Y - B L& E 2 EE (84) -

Fair value gain on listed equity securities R AESZ A ERE 1,238 -
Impairment loss on goodwill from investments REFE RN RIREREERE

in associates WIEEE - (9,455)

478 (9,971)
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For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

7. FINANCE COSTS

Six months ended 30 June

BEAA=tTHLEAEA

2021 2020

s —EZETF

HK$’000 HKS'000

FTER FAT

(unaudited) (unaudited)

(REEZR) (REER)

Interest on loans from independent third parties REABYLE=ZHAZEZRHE 82 1,178
Interest on bank loans RITERZFIE 246 -
Interest on bond payable ERMESH 2 E 14 -
Interest on lease liabilities HEBREZFE 1,478 1,820
1,820 2,998

INCOME TAX EXPENSE

8.

FrERRASZ

Six months ended 30 June

BEAA=tTHLEAEA

2021 2020
—E-—F —ERCERF
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZR) (REER)

Current tax — Hong Kong Profits Tax BIEARR I8 — BN G
Provision for the period BN 2,069 1,828

Current tax — Overseas BIEAFL I — /8450

Provision for the period HA#E = 332
2,069 2,160

BIBEMEHFEHANE  REBSKINE
B AR FEAY B 2,000,000 78 7T FE R F v ) AY
FISHBEA825% « MR BZ S M ER
SRR 16.5% O FR RIFR o

Under the two-tiered profits tax regime, profits tax rate for the first HK$2
million of assessable profits of qualifying corporations established in Hong
Kong is 8.25%, and profits above that amount is subject to the tax rate of
16.5%.

H ot 77 FERBUE R BIRE A TR A &
BELEEBRREAHRE - REEHWIRTT
EB - RERIERIEE -

Tax charge on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the countries in which the Group operates, based on
existing legislation, interpretation and practices in respect thereof.

PHRS
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For the six months ended 30 June 2021 & & =%

9.

38

LOSS FOR THE PERIOD

The Group's loss for the period is arrived at after charging/(crediting):

Consultancy fee
Cost of goods sold

Cost of inventories sold
Allowance for inventories
Reversal of allowance for inventories (Note (i)

Cost of real estate supply chain services

Commission paid to external sales channels
Commission paid to internal staff
Amortisation of exclusive agency right

Depreciation

Property, plant and equipment
Right-of-use assets

Operating lease charges — Land and buildings

Other operating expenses

Research and development expenditures (Note (ii))

Employee benefits expense including

directors’ emoluments

Salaries, bonus and allowances
Retirement benefit scheme contributions
Equity-settled share-based payments

—FRA=1THIEREA

N

0w B

$
FEKA
B

=B (et o)

gy UW I

5 L7 £ B S AR A5 A AR

XN TINBHERENRS
N TFRMEINEE
BRI

o

e RN
ERREEE
REHEEBR — L REF
Hib & & B8R

B e R sz (A (i)
BRERMNAZ (BREEH)

e - LA RORRS
RRAEFE BIHR

AR #e #8 E A R A A B 2 (53R

HABE
AEEBREBTNG, GIA)ATEE
®iEs

Six months ended 30 June

BEAA=+THLEREA

2021 2020
—E-—F —ETEF
HK$’000 HK$'000
FHET T
(unaudited) (unaudited)
(REEZR) (CREEEZ)
422 16,228
252,974 195,743
2,024 2,974
(3,089) (5,424)
251,909 193,293
1,639 5,083

555 1174

108 1,956

2,302 8,213
5,717 11,874
14,955 14177
1,913 5,387
7,562 7,408
86,839 80,455
6,547 3,205
2,401 -
95,787 83,660

Notes:

(ii)

The Group makes allowance for inventories under respective aging criteria in different

operating segments. The reversal of allowance represents the amount of inventories

subsequently used in production or sold.

During the six months period ended 30 June 2021, research and development expenditure
includes approximately HK$7,540,000 (30 June 2020: HK$7,377,000) relating to employee
benefits expense, which is included in the respective total amount as disclosed separately

above.

Link-Asia International MedTech Group Limited

ROEE

et

0] AEBREBETRAZED B ARKRTERT
BRHRRE - BEBREEERANEELRHE
ZHEETRE -

(ii) HE— —EXA=+ B/ E A ER - 5
é’*ﬁﬁfi@%ﬁ@ﬁﬁamﬂﬁﬁﬁm7,540,000,%75
(ZZE=ZZTFA=+H:7377000%T)
EeBOMAALXDBIHENFREAES -
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Notes to the Condensed Financial Statements
& BB FRER IR MY 5

For the six months ended 30 June 2021 B & — &

10.

11.

DIVIDENDS

EF/\)ﬂ +E|_|J:/\1 H

10.

No dividends have been paid or proposed during the six months ended 30

June 2021, nor has any dividend been proposed since the end of the

reporting period (six months ended 30 June 2020: Nil).

LOSS PER SHARE

11.

The calculation of the basic loss per share is based on the following:

%2
BE-_Z-—FNA=Z+HILEANEALE
IR SRR ERRE - BE RN
RIMERZFRMNEMNRE (BE_ZT_ZFF
NAZTHIEAER &) -

BiEEE

BREREENETADT

Six months ended 30 June

BEAA=tTHILEAEA

2021 2020
—E-—F T oTHF
HK$’000 HKS'000
FET FET
(unaudited) (unaudited)
(REEZ) (REER)
Loss [Fi=]
Loss attributable to owners of the Company, ARGTESIREREE
used in the basic loss per share calculation RAREEAR AELETE 32,042 69,918
Six months ended 30 June
BZEAA=1+HIEAEAR
2021 2020
—E-—F —ETF
(unaudited) (unaudited)
(REEZ) (REER)
Number of shares BRE
Weighted average number of ordinary shares for ARFTEgRENBE L
the purpose of calculating basic loss per share TImAT N 8 456,649,957 340,711,993
Effect of dilutive potential ordinary shares arising BREEERNEBTE ST AR
from share options o) 12,673,767 N/A N3 B
Weighted average number of ordinary shares ARTEESRESEIE .
used in diluted loss per share calculation T SE AR hIAE I B 469,323,724 N/A 3 A

For the six months ended 30 June 2021 and 2020, there is no dilutive effect
on the loss per share as the exercise of the Company's outstanding share
options would result in the decrease in the loss per share.

BE T - —Fh_ZT-_FTFA=1+H
WERER - ARITEARRRZ MARITERE
BEGERSREBRLY  WEHEREE
WRE e E -

MRS 2021 39
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SEERECET U

For the six months ended 30 June 2021 & — & ——

12. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2021

ended 30 June 2020: HK$1,935,000).

13. RIGHT-OF-USE ASSETS

During the six months ended 30 June 2021, the Group entered into a new
lease agreement. For this new lease, the Group is required to make fixed
monthly payment. For the lease that commenced during the six months
ended 30 June 2021, the Group has recognised approximately HK$9,741,000
(six months ended 30 June 2020: HKSNil) of right-of-use assets and
approximately HK$9,741,000 of lease liabilities (six months ended 30 June

2020: HKSNil).

14. INVESTMENTS IN ASSOCIATES

Unlisted investments in the PRC:
Net assets of associates
Impairment losses

, the Group has acquired
property, plant and equipment of approximately HK$4,020,000 (six months

FARA=TRHIEAEA

12, ¥
BE—T-—

13.

EF-EF - —
AR
(Hz==

(unaudited)

FEIFEETIRE :
B &N R EEFE
BIEEE

Share of results of associates

Exchange alignment

40
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BELEREENKEETRAT

R B B 5% firs

ﬁi'E/\)E] +E|.|.t/\{.ﬂ Z’X
EEDEE 44,020,000 (HE =
FEXA=1THIEAEA :

1,935,000,%5 7T ) Y

Eﬁzi_g:—i/‘—\ﬂ =+HIEAEAR - K
SEFIL—MOFHEERZE -
F AKEESALNE
¢/\ﬂ:+EIJJ:/\1IH F1h 2
AR EEE B R4 9,741,000 7T
—EFRA=ZFTHLEARERZE
/‘pfyz)Zﬁﬁﬁ%é?&%ﬁamuooo%n(@
E-ETTEXAZ=ZTHIEAMA  Z)
TIZzHEARE-

14. REFERTNRE

?ﬁ%ﬁ%ﬁﬂ%ﬁ'ﬁ
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For the six months ended 30 June 2021 B & — &

14,

INVESTMENTS IN ASSOCIATES (Continued)

Details of the Group's associates at 30 June 2021 and 31 December 2020 are

as follows:

Name

=L
EBREBBHERERA

Shanghai Zhanju Business
Consulting Co,, Ltd.*
PEREMKHEAEGRA

EBRERBHEAERA

Shanghai Rongshu Business
Consulting Co., Ltd.*

LEBREBBHEABRLD

FINERRIXRERRAT

Suzhou Wangquan Venture

Capital Co,, Ltd. ("Wangquan”)*

FINERRIXHRERRAT
(M2 ])

*: English names for identification purpose.

Place of
incorporation/
registration

3T
HROH R

PRC

HE

PRC

HE

PRC

e

EF/\)ﬂ +E|_|J:/\1 H

14,

Registered capital

EMER
RMB31,000,000
(not fully paid up)

AR ¥ 31,000,000 7T
(CRBEHZ)

RMB30,000,000
(not fully paid up)

A R4 30,000,000 7T
(RBEHE)

RMB5,000,000
(fully paid up)

AR ¥ 5,000,000 7T
(FBEHE)

REERTNRE (&

AEBR_T-_—

EET-A=t+—HNEE

Percentage of
ownership
interest/

voting power/
profit sharing
FrERER
RER

BN EED

49%

49%

49%

49%

48%

48%

Interim Report

PHRS

Principal activities

FTEX®

Consultancy service

Consultancy service

R

Investment holding

BB

2021

iﬁﬂz+5&:§:
G UENE
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For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

14. INVESTMENTS IN ASSOCIATES (Continued) 14. REELNTINRE (&)
The following table shows, in aggregate, the Group’s share of the amounts TRINTAEEBSEAEERNMS L TE
of all individually immaterial associates that are accounted for using the AHEE NRINLE  mEBSENREA
equity method. AN
30June 31 December
2021 2020
i —ET-TF
AA=tH +t-HA=1+—H
HK$’000 HKS$'000
TET FHTT
(unaudited) (audited)
(REEZ) (fEE=%)
Carrying amounts of interests EEEEE 14,930 12316
Period ended 30 June 2021/Year ended BE-_Z-_—FXA=1+ALHH
31 December 2020: BE-_ZE-ZHF+=-A=t+-—H
LEFE:
Revenue A 217 218
Profit/(loss) from operations w ], (E8) 69 (25,760)
Other comprehensive income Eth 2 E = -
Total comprehensive income SEREBEE 69 (25,760)
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For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

15. INTANGIBLE ASSETS 15. BIECEE

30 June 31 December

2021 2020

—E-—F il e a3

ANA=tH +=—HA=1+—H

HK$’000 HKS'000

FET FET

(unaudited) (audited)

(REEZR) (fe&E%)

At beginning of period/year RER ) 35,478 -
Additions BN - 52,000
Amortisation for the period/year HAR, R (108) (2392)
Impairment loss for the period/year R, FEREESE - (14,130)
At the end of period/year AE R 35,370 35,478

Included in the intangible assets were exclusive agency rights for certain
number of apartments in Thailand ("EAR-1") and exclusive agency rights to
sell 77 villa units planned to be constructed under a project of developer
company ("EAR-2"). As of 30 June 2021, the carrying amount of EAR-1 and
EAR-2 was approximately HK$8,370,000 and approximately HK$25,000,000,
respectively (2019: approximately HK$8,212,000 and HK$25,000,000,
respectively). The management of the Group carried out impairment
assessment of the recoverable amount of EAR-1 and EAR-2 at the end of
reporting period, based on estimated future cash flow to be generated from
the respective real estate project. These assets are used in the Group's Real
Estate Supply Chain Services segment. The assessment did not lead to the
recognition of impairment loss for the exclusive agency right during the six
months ended 30 June 2021.

BIEEEMAEEEAE THABMNBERNAE
#(TEAR-1]) RHEHREAFIEBEIE TR
BEEZNT7ERNEBEMNER KRR
([EAR-2]) - HE-_ZT-—FXA=+H "
EAR-1 J2 EAR-2 B BR I 1E %9 Al & #9 8,370,000
78 7T & #925,0000008 T (ZFE—NF : 5
Bl /% #98,212,000 % 7T £ 25,000,000/% 7T ) °
AEBEEEREEEEHNEEEBELE
Rt RIRIRERE - HEAR-1 REAR-2RD
HMEHRA U E & BIEHRER G - 3%
EEEARASENEwEREERSE S
oo s mERAEE_TE—F~A
—THIEANEABRBRAIEERAEE

1B
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For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

16. TRADE RECEIVABLES

The aging analysis of trade receivables as at the end of the reporting period,

based on invoice date, and net of allowance, is as follows:

16. BINE SRR

RBERR  REZAPAONEKES
B (FIRR B ) ORRER D AT AN TS

30 June 31 December

2021 2020

—EZ—fF —ECERF

AA=+H +tZA=+—H

HK$’000 HK$'000

FTExT FAT

(unaudited) (audited)

(RRER) (R &%)

0-90 days 0E 90K 112,401 136,286
91-180 days 91 £ 180K 27,102 27616
181-365 days 181 2365k 777 672
Over 365 days 365 A LA E 56 839
140,336 165,413

17. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

17. BAURIR - REREMBIRIR

30 June 31 December

2021 2020

—E—F —ECERF

ANA=+H +t=-—A=+—8H

HK$’000 HK$'000

THExT FHTT

(unaudited) (audited)

(REEZR) (e &#z)

Prepayment TERTFRIE 22,134 13,076
Other prepayments Hip et zE 17,652 937
Other receivables Hih el 18 12,071 18,038
Purchase deposits EBEES 5,964 4,340
Rental deposits HEZe 4,571 8,659
Other deposits HEMizse 1,920 1,506
64,312 46,556
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For the six months ended 30 June 2021 & & — &~ — 4

18. LOANS TO OTHER PARTIES

Loans to other parties represent loans advanced to other parties detailed as

/\

SA=+HIEREA

18. MEMATE

MEMALER

S™M

AfEMEMALTRENE

follows: o EHBAT
Principal Accrued Balance as at
balance as at interest as at ECL Cumulative 31 December
Name Terms of loan 30 June 2021 30 June 2021 rate allowance Total 2020
RZB=-% 3 RZZZ%4
~B=tH AAETHZ REEE +ZR=+-H
HE/ 28 BB PE S A o ETRIS -3 2itiE @t pd i
HK$'000 HK$'000 % HK$'000 HK$'000 HKS'000
TET TR % TR TR TiBT
(unaudited) (unaudited) (unaudited) (unaudited) (audited)
(REER) (REER) (REER) (REEHK) (B&E7)
Company B (Note (i) Unsecured, repayable on 31 December 2020
and bears interest of 10% pa.(“Loan Y") - - - = = 14881
NEIB(HE)) BERERZZZTFT-A=T-A
BRRIEFRZ 0% 8 ([ERY))
Independent third party C Unsecured, repayable on 21 February 2021 and
(Note i) bears interest of 5% pa. ( “Loan Z") 26,000 2,813 20.76% (17,980) 10,833 21814
BUE=FH (W) BER ERZT-- i‘ﬂ‘+ =
BERIEFRIZ s 5 ([ 8Fz))
Individual D (Note (i) Unsecured, repayable on 28 February 2021 and
bears interest of 8% pa. (“Loan X”) 13,000 2,919 92% (14,692) 1,227 2,000
BAD(Hzt ) mER BN -F-A-T/)\H
BERIEFFIZ %z 2 ([&FX))
Total @t 39,000 5,732 (32,672) 12,060 38,695
Notes: Btat -

(ii)

(iii)

At the end of the reporting date, loan to Company B was fully recovered, and
consequently, a reversal of impairment loss of approximately HK$3,063,000 was credited
to the profit or loss during the six months ended 30 June 2021.

Loan Z was originally due on 21 February 2021, but Independent third party C had failed
to repay the principal and interest on that day. On 11 March 2021, Independent Third Party
C rescheduled payment by monthly instalments and the last payment date would be 30
June 2021 (the “Extended Period”), with interest calculated at 10% p.a. for the Extended
Period, and was secured by personal guarantee given by the sole director and sole
shareholder of Independent Third Party C. Independent Third Party C has failed to repay
the principal and additional interest by the end of the Extended Period. Lifetime ECL is
recognised as the loan was default and considered credit-impaired.

Loan X was originally due on 30 June 2020, and Individual D had failed to repay the
principal and interest on that day. On 30 June 2020, Individual D rescheduled payment by
monthly instalments and the last payment date would be 28 February 2021 with all other
terms remain unchanged. The Group temporarily lost contact with Individual D between
January 2021 to March 2021. A legal letter of repayment was served to Individual D contact
address on 9 March 2021. On 2 April 2021, the Group signed a repayment agreement with
Individual D to agree the loan amount to be settled in full on 30 April 2021 and provide
two properties as security. Individual C has only repaid HK$2,000,000 and failed to repay
settled the remaining balances as of 30 April 2021 and at the end of the reporting date.
Lifetime ECL is recognised as the loan was default and considered credit-impaired.

(ii)

(iii)

Interim Report

R|RE RAERE - MRFBIRHMERERHK

| - Bt R B S 18 B 493,063,000 7 7T B AT
ABE-Z-_—FXA=Z+HLENEAMNER
ﬂ\]o

ERZRER-_ZE-_—F-_A=-+—HIH-
MBLE=FCRENZAEERNS LTS -
RZEZ—F=A+—B BYUF=FHCEH
FIE TIRADHERNKHE  EdhRE—2F
1#‘5&5’]5@1?/‘%—7— fF/\ﬂf‘f’EULE
B ) - EHIR IR B F 10% T EF S BB
SNEZHCHM—EE LM REREHERAOEA
BRIER - BUB=FCRENTERABLR
RIEBRAS REINIE - ARZEERLRE
HRBRBEERE WERZHEHEES
8o

BEFXRER_ZE-_TFEA=1+AFHH "
MADKRERZBEERAERFIE - RZT =
TEXNA=Z+A AADEFHETIZRASH
BROKBEE  HbPSE - EMROBHER
—EZ-FZA=+)\B - rAHMERGER
T AEER_T-_—F—AF=_FT=_—F
:H%%ﬁﬂADﬁ%%zﬁ% REFRZ
T —F= ANBRMBEADKE B F 2@
HERME e RZE=Z—FWAZH  AEEH
BADEERM#E BER=_Z=_—FWA
STEEHEEERSE  WIREMEMEE
%Eﬁoﬁif;:—¢@ﬂ5+a&%ﬁ%
A#ERE - 8 A CE(EIE 2,000,000 T B K8
ﬁ%%omm&%%ﬁﬁﬁém&ﬁwﬁﬁ%
RE - MEREHEHEEES -
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For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

19. EQUITY INVESTMENTS AT FVTPL

Equity securities, at fair value
Listed in Hong Kong

19. AT ESIARSNRERE

30 June
2021
—E_—F
NA=1H
HK$’000
FET
(unaudited)
(RBER)

BARES  BAFE

REB LT

1,120

31 December

2020
—E-EE

+=—A=+—8
HK$'000

FET

(audited)
(feE%)

The fair values of equity investments at FVTPL are based on quoted closing
prices at the end of the reporting period. All equity investments at FVTPL are

denominated in Hong Kong dollars.

20. BANK AND CASH BALANCES

R EF ARSI REREZRFETS
RIBREARARWHEME - 2FIRA

FEGFARENOBEREHIAETEHE

20. SRITRIREEER

30 June 31 December

2021 2020

—E-—F —EFF

ANA=+H +Z—A=+—H

HK$’000 HKS'000

THET T

(unaudited) (audited)

(REEZ) (ge#iz)

Cash on hand EBEFEE 124 70

Cash in transit EgR&E = 15

Fixed deposits FEHAIF 9,042 18,000

Cash at bank BITRE 199,455 149,572
Cash and cash equivalents in the condensed REGRGFEERERERNE SR

consolidated statement of cash flows HEEEY 208,621 167,657
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For the six months ended 30 June 2021 i E —E - —F A=+ HIL/,NEAA

21. TRADE PAYABLES 21. BB SRIN

The aging analysis of trade payables as at the end of the reporting period, RBERR REZAHAONENES

based on invoice date, is as follows: RFRMBRERSITAOT -
30 June 31 December
2021 2020
—EZ—fF —ECERF
ANA=+H +=-—A=+—8H
HK$’000 HK$'000
THExT FHTT
(unaudited) (audited)
(REEZR) (e &#E=z)
0-90 days 0ZFE 90K 53,786 80,690
91-180 days 91 E 180K 5,041 6,289
181-365 days 181 £ 365K 491 59
Over 365 days 365 KA - 231 315
59,549 87,353

22. BORROWINGS 22. B8
30 June 31 December
2021 2020
—E—F —ECERHF
ANA=+H +t=-—A=+—8H
HK$’000 HKS$'000
THExT FHTT
(unaudited) (audited)
(REER) (e &#z)
Loan from an independent third-party G (Note (i)~ 2RE —ZBLE =75 GRER(HE0) 595 595
Bank loan RITEW 18,000 18,000
Bond payable (Note (i) FEHES (B3 (i) 2,000 -
20,595 18,595
Analysis: D

Current portion BVEAER 7> 18,595 18,595
Non-current portion FERNEAEL 7> 2,000 -
20,595 18,595
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SEERECET U

For the six months ended 30 June 2021 & & =%

22. BORROWINGS (continued)

23.

48

Notes:

—FRA=1THIEREA

22.

(i) The amount represents loan from an independent third party, which is non-interest

bearing, unsecured and repayable on demand.

(ii) On 10 May 2021, the Company issued 2-years bond payable with aggregate principal

amounts of approximately HK$2,000,000 to certain independent third parties. These bond

payable carried interest at fixed rates of 5% per annum with interest payable annually in

arrears. The bond payable are unsecured.

Borrowings are arranged at fixed interest rates or non-interest bearing thus
expose the Group to fair value interest rate risk. The directors estimate the
fair value of the Group’s borrowings at 30 June 2021 and 31 December 2020

approximate to their carrying amounts.

SHARE CAPITAL

23.

B8 @)
ftat -

@) FZERR/ARE-BBEBIF=THER

IR

(ii) RZEZ—FRATH ARRIHWETHILE
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30 June 2021 (unaudited)

31 December 2020 (audited)

“E--5XA=1H “E-TF+ZA=+—H
(RBERK) (&%)
Number of shares Amount Number of shares Amount
BRE &5 B2 i
HK$'000 HK$'000
TExT THET
Authorised: EE
Ordinary shares of HK$0.02 each BREE02 BT L AR 75,000,000,000 1,500,000 75,000,000,000 1,500,000
Issued and fully paid: BRTRAE:
Ordinary shares of HK$0.02 each BRAEBTHLER
At the beginning of the period/year A/ E4) 427,958,570 8,559 5,945,311,400 5,945
Issuance of placing shares (Note (a) BITEERND (Wite) 188,284,000 3,766 1,189,060,000 1,189
Share consolidation (Note (b)) WA A B (BT b)) - - (6,777,652,830) -
Issuance of consideration shares BITAHERN - - 71,240,000 1,425
At the end of the period/year REER 616,242,570 12,325 427,958,570 8,559
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23. SHARE CAPITAL (Continued)

Notes:

On 19 February 2020, an aggregate of 1,189,060,000 shares of the Company with a
nominal value of HK$0.001 each has been successfully placed at HK$0.035 per share. The
net proceeds from the placed shares (after deduction of commission and other expenses
of the placing) amounted to approximately HK$41.4 million.

On 11 January 2021, an aggregate of 85,580,000 shares of the Company with nominal
value of HK$0.02 each has been substantially placed at HK$0.035 per shares. The net
proceeds from the placed shares (after deduction of commission and other expenses of
the placing) amounted to approximately HK$29,354,000.

On 30 June 2021, an aggregate of 102,704,000 shares of the Company with nominal value
of HK$0.02 each has been substantially placed at HK$0.224 per share. The net proceeds
from the placed shares (after deduction of commission and other expenses of the placing)
amounted to approximately HK$22,316,000.

On 29 May 2020, the Company implemented a share consolidation on the basis that every
20 issued and unissued ordinary shares of HK$0.001 each to be consolidated into 1
consolidated share of HK$0.02 each.

24. RELATED PARTY TRANSACTIONS

(a)

The remuneration of directors and other members of senior
management during the period was as follows:

RZTZFTF=_A+NA ' &3£1,189,060,000 %
AR EREE 0001 BTN BB 0035
FEITRINELE - BERRG TSR IEFE (kK
BeEEEME REMFE )4 441,400,0008 7T °

R-ZZE=-—F—A+—H " 485580000 %
ARE(E 002 T A A AR D B B AR 003574
THEEEEATRES - BERMOMER
EFE(ENRESEFENAS REMRASE)
#9755 29,354,000 7T °

RZTZ—FXA=1+8 " & #102704000 %
BREMBERBITHARRRGEZE0224
BITHEREEEATKES - BEROOME
FEFE(CHREEEENAS REMAL %)
#97522,316,000 7T

REZF-ZFAA-tTAR ARERE 20K
SRREHE00ETTE BT RAREITEBIRAE
A1 REREE02E LA RN MEEE R

madt-

24. BFABHRS

(@)

HANZEENHEMSAEEEBRENT
Bz

Six months ended 30 June

BEAA=tTHLEAEA

2021 2020

—E-—F —T-TF

HK$’000 HKS'000

FET FET

(unaudited) (unaudited)

(REEZ) (REEEZ)

Salaries, bonuses and allowances e~ JELL MOEBL 2,830 2,549
Equity-settled share-based payments S HEE 45 AR 5P 3K 1,463 -
Retirement benefit scheme contribution IROKRE A FHEI 51 18 18
4,311 2,567
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25.

26.

50

FINANCIAL GUARANTEE CONTRACT

As at 30 June 2021 and 31 December 2020, the Group had an outstanding
guarantee (“the Guarantee”) with one of the suppliers of an overseas
subsidiary (the "Disposed Subsidiary”), which was disposed on 7 October
2015, for payment in relation to a sum of USD2.6 million (equivalent to
approximately HK$20.3 million), which represents a trade balance under
dispute between the Disposed Subsidiary and the supplier. The supplier
subsequently sold the trade balance to a third party.

During 2017, the Disposed Subsidiary agreed with the third party for a final
settlement by instalment of USD650,000 (equivalent to approximately
HKS5.1 million). In this regards, as at 30 June 2021 and 31 December 2020,
the Group had an outstanding guarantee of the sum limited to USD650,000
subject to the full payment of the final settlement effected by the Disposed
Subsidiary.

The Disposed Subsidiary had issued a counter guarantee to indemnify the
Group for any loss in relation to the Guarantee. The management of the
Group after taking legal advice are of the opinion that it is very highly
unlikely that liabilities will be brought against the Group on the above
matter.

CAPITAL COMMITMENTS

The Group's capital commitments at the end of the reporting period are as
follows:

Plant and machinery &5 M i 23
Contracted but not yet incurred BRIHEMARESE

25.

26.

B EREN
RZE-—FRA=Z=+ER T _TF
+ZA=+—H XEBEHER-ZT—H
F+AEAREZSINMBAR(TEHE
MWEBAR) 2 HEh—REEEEREER
([ZER]) - HB 26000003 7T (48
B P2 #920,300,00078 70) 2 BB ¢ T E
EMBARRZEER 2 FRES LS -
BRitEFEHEE BB TE=F -

R-ZT—+F BHEMBRAFTCZEHE=
FER B TNER - 5 HAf 70650,000 € 7T (48
ER#)510000077C) e itk E - RZF
T FRNAZTHE-_ZE-ZF+ A
=t+—HB AEEEEHREMERSSE
PR 72 650,000 7T * (R TFEHENE R FE
M SEMBEZTIAME °

EHEMBARD MASE R RER -
ABLZ ER 2 EMIER AR EERHREE
RE - AEBEREREZEERERELR
AREEGA R FEMAERAE

BARERE
AR E P IRE R Y BARAENT -

30 June 31 December
2021 2020

=B —F —ECERHF
AA=E+H +=ZA=+—H
HK$’000 HK$'000
TET FAT
(unaudited) (audited)
(RRER) (R EZ)
1,366 874
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27.

28.

29.

EVENTS AFTER THE REPORTING PERIOD

On 23 March 2021, the Group entered into two share transfer agreements to
dispose of all equity interests in the associates, Zhanju and Rongshu, to the
respective controlling shareholders of the associates with considerations of
RMB15,300,000 and RMB15,000,000, respectively.

The disposal of the equity interests in Zhanju was completed on 5 July 2021,
on which the date the Group lost significant influence over Zhanju. The
disposal of Rongshu was not completed at the end of the reporting period
and up to the date of approval of these interim financial statements.

COMPARATIVE FIGURES

Certain comparative figures have been re-presented to conform to the
current period’s presentation. The new classification of the accounting items
is considered to provide a more appropriate presentation of the state of
affairs of the Group.

APPROVAL OF INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved and authorised for issue by
the Board of Directors on 30 August 2021.

27.

28.

29.

RERRBREIR
NR-ZZE-—F=A=-+=0 " K&EFE:]L
MR mEEREALEBERAREER
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B REDRIAARE 15300000 TRAR
#515,000,000 7T °
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