2
A SN

ISEL

TRANSMIT ENTERTAINMENT

TRANSMIT ENTERTAINMENT LIMITED
g R 4B IR 2 6]

(Incorporated in the Cayman Islands with limited liability)
(RHASFSEMBLNERLR)

Stock Code B {31455 : 1326

2023/24

Interim Report # 8 3} &



CONTENTS H &

(@) IS NS

10
12
13
49
60

Corporate Information

NEIE R

Report on Review of Condensed Consolidated Financial Statements

AR A B RMR B RS

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

Bt A Bm R E 2R E

Condensed Consolidated Statement of Financial Position

BRRLR A IR R

Condensed Consolidated Statement of Changes in Equity
HRARE TR

Condensed Consolidated Statement of Cash Flows
R EREmER

Notes to the Condensed Consolidated Financial Statements

RIBRER A M SRR IR

Management Discussion and Analysis

BIEE T DT

Other Information

HAib &t




2

CORPORATE INFORMATION

ANCI- )

Board of Directors

Audit Committee

Nomination
Committee

Remuneration
Committee
Company Secretary

Authorised
Representatives

Registered Office

Executive Directors BEEg
Mr. Zhang Liang, Johnson (Chairman)

Ms. Zhao Wenzhu (President)

Mr. Lee Hin Kwong, Patrick

Independent Non-executive
Directors

Mr. Wang Bo

Mr. Xiang Feng

Mr. Chang Eric Jackson

Mr. Chang Eric Jackson (Chairman) EREEE
Mr. Wang Bo
Mr. Xiang Feng

Mr. Wang Bo (Chairman) REZEEE
Mr. Xiang Feng
Mr. Lee Hin Kwong, Patrick

Mr. Wang Bo (Chairman) FMEES
Mr. Xiang Feng
Mr. Lee Hin Kwong, Patrick

Ms. Lau Yee Wa NEWE

Mr. Lee Hin Kwong, Patrick RERRXK
Ms. Lau Yee Wa

Cricket Square HMER
Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2023/24

BITES
REXRLE(EE)
Xt (483)

BYFHTES

FREE
[r) I 55 4=
RIEERE

RUERAE(LE)
EimsEsE
[r) I 5 4=

FREE(EE)
[F) I 55 A
FEAELE

FREE(ERE)
[ I 52 A

BlmELt

BmErt

Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111
Cayman Islands



CORPORATE INFORMATION
NRJER

Room B, 14/F

Neich Tower

128 Gloucester Road
Wanchai

Hong Kong

www.transmit-ent.com

Conyers Trust Company
(Cayman) Limited

Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

Tricor Investor Services Limited
17/F

Far East Finance Centre

16 Harcourt Road

Hong Kong

Bank of China (Hong Kong) Limited

1 Garden Road, Central
Hong Kong

China Construction Bank (Asia)
Corporation Limited

28/F, CCB Tower

3 Connaught Road Central

Central, Hong Kong

Deloitte Touche Tohmatsu

Registered Public Interest
Entity Auditors

35/F, One Pacific Place

88 Queensway

Hong Kong

Sidley Austin
39/F, Two International Finance Centre
Central, Hong Kong

BB

BT
HLITE1285
HLXE
14#B=E

www.transmit-ent.com

Conyers Trust Company
(Cayman) Limited

Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

HERSETHERAT
aBE

ERB165

RES AL

1718

HEIRIT(BEB)BRQF
FBRIR
TEEB 157

PERRBT(EM) R G
BRATE

BEBPIR

FHEEF IR

B RRIRTT K E 281

B BMERA ST
A MR T 2s B REZBAD
BB

& $EE88

K [E35— 3512

BRIEEMERAT
BEEPIR
B R4 g0 — Bi391E

{EIRIREE B IR A 7] 2023/24 R HsRE



REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B BEHRRER RS

FEﬁ l\‘/T\

Deloitte

TO THE BOARD OF DIRECTORS OF TRANSMIT ENTERTAINMENT LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Transmit Entertainment Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out
on pages 6 to 48, which comprise the condensed consolidated
statement of financial position as of 31 December 2023 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR A SRR E RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

23 February 2024
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

EIRAsR e 1B M E 2 s

1R

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

Six months ended
31 December

HZE12A31H
1E71E A
2023 2022
20234 20224
NOTES HK$'000 HK$'000
B 5E BT T BT T
(unaudited) (unaudited)
(REEXK) (REEEZ)
Revenue & 3 69,695 77,775
Cost of sales SHE KA (52,462) (41,643)
Gross profit ER 17,233 36,132
Other gains and losses H b U es MBS 1R 5 (12,088) 14,500
Other income =N 5 35,248 26,559
Selling and distribution expenses HERBETHX (35,829) (37,396)
Administrative expenses TBRX (26,006) (39,937)
Fair value change on purchased DR AT EE
call option = (1,344)
Impairment losses reversed under FEHEEBEREXETZ
expected credit loss model, net BEEIEED(F5E) 396 1,828
Fair value change on contingent ERNSHAREBH A TFEE
consideration payable 24 (4,366) (4,332)
Finance costs R E A 6 (6,779) (9,341)
Loss before tax KBRERIEE (32,191) (13,331)
Income tax credit (expense) Friefiife (%) 7 4,566 (81)
Loss for the period HRAEE 8 (27,625) (13,412)
Other comprehensive income HREMEEmKE(FX)
(expense) for the period
Items that may be reclassified FESl @B AT
subsequently to profit or loss EambyIA B
Exchange difference arising on BINETGIME 2 [ ERR
translation of foreign operations 3,321 (13,540)
Reclassification of the cumulative R EBINEBRES
gain included in profit or loss upon DT ABRZ Rt
disposal of foreign operations - (830)
3,321 (14,370)
Total comprehensive expense HRZHEMAXEEHE
for the period (24,304) (27,782)

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2023/24



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRI A 1BaE R L 2 E S

For the six months ended 31 December 2023 #;Z=2023F12 A31 H 17~ E A

Six months ended
31 December

HZE12H31H
1@ A
2023 2022
20234 20224
NOTES HK$’'000 HK$'000
M BT T BEET T
(unaudited) (unaudited)

(REER) (REEZ)

(Loss) profit for the period TH A+ EEER
attributable to: (E#8) &R
— Owners of the Company A VNCIEZ N (23,660) (16,885)
- Non-controlling interests — JEFE R 2 (3,965) 3,473
(27,625) (13,412)
Total comprehensive (expense) THATEEHR
income for the period 2E(EAX) KRB :
attributable to:
- Owners of the Company . VNS ZE PN (21,260) (30,475)
- Non-controlling interests — IEIE AR RE 2R (3,044) 2,693
(24,304) (27,782)
Loss per share BREE 10
Basic (HK cents) BB (0.91) (0.65)

HRREAF R AT 2023/24 R EAFRE



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fARAR A B IS 2R

At 31 December 2023 22023512 H31H

31 December 30 June
2023 2023
20234 20234
12A31H 6H30H
NOTES HK$'000 HK$'000
B =E BET T BEETIT
(unaudited) (audited)
(REEXK) (TEZ)
Non-current assets IREBEE
Property, plant and equipment ME  BEKK 889 1,144
Right-of-use assets FREEE 36,207 63,881
Goodwill SRS 11 250,276 245,725
Intangible assets BVEE 12 28,878 48,840
Rental deposits HEZS — 17,450
316,250 377,040
Current assets REEE
Film rights and television series B E R RETEIRE
production in progress 13 358,822 322,060
Trade and other receivables B 5 RHEMEWRIE 14 75,940 84,715
Rental deposits HEZe 18,272 =
Financial assets at fair value through  ZAFETABRZ
profit or loss TRIEE 6,632 10,850
Restricted bank balances ZRRFIRITA 15 5,345 520
Pledged bank deposits ERIRERTTIFE 5K 16 20,672 42,271
Bank balances and cash WITHEBRREIRS 16 71,424 85,108
557,107 545,524
Current liabilities REBEE
Trade and other payables B 5 R H A FEFIR 17 187,817 190,071
Contract liabilities AHEE 17 170,623 138,364
Tax payable FER 1A 12,471 17,070
Bank and other borrowings R1T M H MK 18 53,563 98,306
Loans from related companies TEEEARNER 19 36,857 9,224
Contingent consideration payable S AAR(E 24 132,627 125,850
Lease liabilities HEaE 46,966 81,039
640,924 659,924
Net current liabilities REBEEFHE (83,817) (114,400)
Total assets less current liabilities #EERRHERE 232,433 262,640

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2023/24



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RRER & MBI R

At 31 December 2023 22023512 H31H

31 December 30 June
2023 2023
20234 2023%F
12A31H 6H30H
NOTES HK$°000 HK$'000
Bt & BET T BT T
(unaudited) (audited)
(REER) (&EZ)
Non-current liabilities FRBEE
Loans from related companies KEBEARNER 19 73,237 74,160
Deferred tax liabilities REHIEBE 7,220 12,210
Lease liabilities HEAE 3,099 9,089
83,556 95,459
Net assets EERE 148,877 167,181
Capital and reserves EXR#E
Share capital R& A 20 6,489 6,489
Reserves G (362,036) (340,776)
Deficit in shareholders’ equity R 3R 2 JE5 A (355,547) (334,287)
Perpetual bonds KEE 454,062 448,062
Non-controlling interests FEERER 50,362 53,406
Total equity AR 148,877 167,181

FNFOEFABAZERAGAY BRI E
RRAREEFGN2024F2 23R L& KX
T WARATALTRBEE

The condensed consolidated financial statements on pages 6 to 48
were approved and authorised for issue by the board of directors of
the Company on 23 February 2024 and are signed on its behalf by:

Zhang Liang, Johnson Lee Hin Kwong, Patrick

R FEX
DIRECTOR DIRECTOR
EF EF

I8

EIRIRGEE R A7) 2023/24 R EiSRE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

SRR S R EER

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

Attributable to owners of the Company

ARREE AR
Non-
Share Share Other  Exchange Accumulated Perpetual  controlling
capital  premium reserve reserve losses  Sub-total bonds interests Total
B ROEE  HtRE  ENRE  RHER it XEE  FERER a5

HK$000  HKS'000  HKS'000  HK$'000
BRI A%TT BT A%

HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
AfTn  BETT ARt ARTr R%Tx

(Note i)
(Bsi)

At 1 July 2022 1202067 F18 6,489 521,046 2,581 13,958 (665,759) (121,685) 464,612 56,100 399,027
{Loss) profit for the period BR(EE) & = = - = (16,885)  (16,885) = 3473 (13412)
Exchange difference arising BN EBREZEREE

on translation of foreign

operations = = = (12,760) = (12,760) = (780) (13,540)
Reclassification of the REESNEBREND

cumulative gain included in 35t A7 2iHE

profit or loss upon disposal of

foreign operations - - - (830) - (830) = = (830)
Total comprehensive (expense)  HIRN2E(HT)MEES

income for the period - - = (13,590) (16,885) (30,475) - 2,693 (27,782)
At 31 December 2022 20205127318

(unaudited) (&%) 6489 521,046 2,581 368 (682,644)  (152,160) 464,612 58,793 371,245
At 1 July 2023 1202357818 6,489 521,046 2,581 (11,724) (852,679) (334,287 448,062 53,406 167,181
Loss for the period HREE - - - - (23,660) (23,660) - (3,965) (27,625)
Exchange difference arising BN EKHBE L

on translation of foreign EREE

operations = = = 2,400 = 2,400 - 921 3,321
Total comprehensive income B2 Ela (B%) £8

(expense) for the period - - - 2,400 (23,660) (21,260) - (3,044) (24,304)
Issuance of perpetual bonds  E{7 KB (K

(Note ii) - - - - - - 6,000 - 6,000
At 31 December 2023 #2023F 127318

(unaudited) (REER7) 6,489 521,046 2,581 (9,324) (876,339) (355,547) 454,062 50,362 148,877

Notes: Mz -
(i) Other reserve of HK$10,000 represented the difference between (i) HMEBSE10,000niEERREFR A

the aggregate nominal value of the respective share capital of
the companies now comprising the subsidiaries of Transmit
Entertainment Limited (the "Company”) over the nominal value
of the shares of the Company issued pursuant to the group
reorganisation completed on 5 October 2012 to rationalise the
structure of the Company and its subsidiaries (collectively referred to
as the “Group”) in preparation for the listing of the Company's shares
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2023/24
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEERy ok S ES

For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

Notes: (Continued)

(i)

(i)

(Continued)

Other reserve of HK$11,838,000 represented an initial fair value
adjustments of loan advances from Mr. Zhang Liang, Johnson (“Mr.
Zhang”), the controlling shareholder of the Company, and Guangzhou
Puji Real Estate Agency Co. Limited (“Guangzhou Puji”), a company
in which Mr. Zhang has controlling interest, which were unsecured,
interest-free and each repayable in July 2022 and February 2023
respectively. Such fair value adjustments measured as the difference
between proceeds received and the fair value of the loan based
on prevailing market interest rates were considered as deemed
contribution from the controlling shareholder.

In July 2021, loans from Guangzhou Puji and Mr. Zhang were
repaid by issue of perpetual bonds. The difference amounting to
HK$9,267,000 between the fair value of perpetual bonds issued and
the carrying amounts of loans derecognised was recognised against
the above deemed contribution from the controlling shareholder.

On 7 September 2023, the Company issued perpetual bonds
amounting to HK$6,000,000 to Mr. Zhang. The perpetual bonds are
redeemable at the issuer’s option. Interests are payable annually in
arrears at a fixed rate of 4.5% per annum, which may be deferred
at the issuers’ discretion and in which event, the Company will not
declare or pay any interests or redeem, reduce, cancel or buy back or
otherwise acquire any of the Company’s securities of lower or equal
rank.

The Group is considered to have no contractual obligations to call its
principal or to pay any interests. The perpetual bonds do not meet
the definition of financial liabilities. They are classified as equity
instruments by the Group.

(ii)

(%&

(%)

Hitb &5 %11,838,000 L5 5K B AR )
TR ERRE LA ([ REE]) RREERE
BERERHARNEMNEREHERES
BRAR(TEMNERDHERBRODLS A
FEAR  FRERAEER -  2E8EkH
BIZER2022F 7 B 22023F2REE - B
BAFEARAMEDMEZIEEIRE
BMSHNEFENERAFEZER 1
WAR BRAEERRFEE -

2021577 - REBEME R RKREER
BERCRBEITREGREHEE - BEITK
BENATEHERIERERNERE
2 EFBA19,267,000 T B AR I _E AR fEE
REPRER T A ERER o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAFEREIMER

For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

NET CASH FROM OPERATING
ACTIVITIES

INVESTING ACTIVITIES
Purchase of financial assets at

fair value through profit or loss
Placement of pledged bank deposits
Withdrawal of pledged bank deposits

Placement of restricted bank balances

Proceeds from disposal of financial
assets at fair value through
profit or loss

Withdrawal of restricted bank balances

Disposal of property, plant and
equipment

Interest received

Net cash outflow on disposal of
subsidiaries

Loan to a related party

Repayment from a related party

NET CASH FROM INVESTING
ACTIVITIES

FINANCING ACTIVITIES

Loans from related companies

Proceeds from bank and other
borrowings

Repayment of bank and other
borrowings

Repayment of bonds payable

Repayment of lease liabilities

Issuance of perpetual bonds

Interest paid

NET CASH USED IN FINANCING
ACTIVITIES

NET DECREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE PERIOD

EFFECT OF FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD,
represented by bank balances

and cash
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REES

BERATEFABE
SREE

EFCIEMIRITER
RROIEFRITER
BEFZRAIRITLE S
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EHE
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BT —R2BBAFZER
RE—BEHH 2B

REZBHREBREFR

BEES
KB BiEg N B B R
RIT M B A B TR 1SF0R

B IRTT R E A AR
BIEENES
BEHEEAE

BITKEE
2R FE

BMEEE AR

RERREEBEURIFR

AR E
RBEEEEY
HEERSHHTE

HRRE MRS EEY
BRITESRLERE
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2022
20224
HK$'000
BEET T

(unaudited)

(REEZ)

17,310

(131)
(36,801)
37,000

(6,602)

6,578

258
218

(2,009)

(420)
3,000

1,091

26,555
67,811
(43,505)
(13,000)
(51,770)

(6,580)
(20,489)

(2,088)
103,462

(4,026)

97,348



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

L

IN=NR RS ek

For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 " Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
as well as the applicable disclosure requirements of Appendix
D2 to the Rules Governing the Listing of Securities on The
Stock Exchange.

As at 31 December 2023, the Group had net current liabilities
of HK$83,817,000. The directors of the Company (the
“Directors”) are of the opinion that, after taking into account,
among other things, the financial resources available to the
Group including the future cash flows to be generated from the
TV series production and distribution and remaining loan facility
granted by a related company amounting to RMB39,000,000
(equivalent to HK$42,900,000). The Directors are satisfied
that the Group will have sufficient working capital to meet
its financial obligations and commitments as and when they
fall due within the next twelve months from the end of the
reporting period. Accordingly, the Directors are satisfied that it
is appropriate to prepare the condensed consolidated financial
statements of the Group on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain
financial instruments, which are measured at fair values.

Other than additional / change in accounting policies resulting
from application of new and amendments to Hong Kong
Financial Reporting Standards (“"HKFRSs"), the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
31 December 2023 are the same as those presented in the
Group’s annual financial statements for the year ended 30
June 2023.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

Rz e B 5 aE

For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by the
HKICPA for the first time, which are mandatorily effective for
the annual period beginning on or after 1 July 2023 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 17 (including the Insurance Contracts
October 2020 and February
2022 Amendments to
HKFRS 17)

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

International Tax Reform-Pillar
Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

Except as described below, the application of the new and
amendments to HKFRSs in the current interim period has
had no material impact on the Group's financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

2. PRINCIPAL ACCOUNTING POLICIES 2. FTEETBER@m

(Continued)

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
Income Taxes requirements to the lease liabilities, and the
related assets separately. The Group recognises a deferred tax
asset related to lease liabilities to the extent that it is probable
that taxable profit will be available against which the deductible
temporary difference can be utilised and a deferred tax liability
for all taxable temporary differences.

The Group previously applied the HKAS 12 requirements
to assets and liabilities arising from a single transaction as
a whole and temporary differences relating to the relevant
assets and liabilities were assessed on a net basis. Upon
the application of the amendments, the Group assessed the
relevant assets and liabilities separately. In accordance with
the transition provision:

(i) the Group has applied the new accounting policy
retrospectively to leasing transactions that occurred on or
after 1 July 2022;

(i) the Group also, as at 1 July 2022, recognised a deferred
tax asset (to the extent that it is probable that taxable
profit will be available against which the deductible
temporary difference can be utilised) and a deferred
tax liability for all deductible and taxable temporary
difference associated with right-of-use-assets and lease
liabilities.

The application of the amendments has had no material impact
on the Group's financial position and performance, except
that the Group discloses the related deferred tax liabilities of
HK$19,131,000 and deferred tax assets of HK$19,131,000
on a gross basis in the notes but it has no impact on the
accumulated losses at the earliest period presented.

HRBBOR A RN HERENEE

ERBEBGAENF12RAFHN
ME - AEEAERRRE S EHE
R-HERAHEAENEENREE
(L RANAEREERNVZE
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BEEREATEEEREI12R IR
- BEEREEENBBEAH IR
ERBFRERENE - BABRI AR -
AEEDFFBEREERAE - RIF
RERIREARE

() ARNEECEH202267818521%
BHECZHEXRSEPERTTE
SR

(i) R2022F7R1H » NEBIIGE
REEENEESERBZME
AIMBRERREREEZERER
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fAR4T & B SRR M 5

For the six months ended 31 December 2023 #; 202312 A31H 17~ E A

3. REVENUE

Disaggregation of revenue from contracts
with customers

3.

Wy 2

REREF &AW AH

Six months ended
31 December
BZE1283181L<EA

2023 2022
20234 20224
HK$'000 HK$'000
BT T BEET T

Television ("TV") series production %'EE(F?E*EJ)J%H%T’F&
and distribution income 1T A 7,584 2,855
Film exhibition income BRI YA 30,150 35,012
Pan entertainment income STIRZAI A 31,961 39,908
Total @t 69,695 77,775

Timing of revenue recognition R

At a point in time A I {E A [E) 25 55,268 64,264
Over time E—ERERA 14,427 13,511
Total BT 69,695 77,775

The contracts for sales of goods and provision of services to
external customers are short-term and the contract prices are
agreed with the customers.

Performance obligations for contracts with
customers

a. TV series production and distribution
i Income from the distribution of variety shows
and TV series program is recognised when variety
shows and TV series program have been released

and distributed to TV broadcast networks.

ii. Income from scriptwriters and directors service on

TV series production is recognised over time as
performance obligation is satisfied.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2023/24
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR B I ISR aR T it

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

3. REVENUE (Continued)

Performance obligations for contracts with
customers (Continued)

b. Film exhibition
i Income from box office takings for film exhibition is
recognised upon the sale of tickets and when the
film is released.

ii. Revenue from the sale of goods is recognised
when the goods are delivered and titles have been
passed.

c. Pan entertainment
Income from pan entertainment services includes
income from celebrity agency service and actor service.
Income from celebrity agency service is recognised
at a point in time when the services are delivered.
Income from actor service is recognised over time as
performance obligation is satisfied.

Transaction price allocated to the remaining
performance obligation for contracts with
customers

All performance obligations for TV series production and
distribution, film exhibition and pan entertainment are for
periods of one year or less. As permitted under HKFRS 15
Revenue from Contracts with Customers, the transaction price
allocated to these unsatisfied contracts is not disclosed.

Uy 22 )
EFREESHNEBNET @

b. SR
i EEHBRERRATIAFIE
HERREY FBERER

i. HEEVHRSEDINRINE
Y BB A RERTER o

c. ZIR%
CIREE R A BIERB LA
LA RS B BIREHIURA © 41
AN 42 AR T B A TR 22 A AR 7%
BB I Bh AR o B B RSB IR A
ToBE & B A& E /93 X i BE I
ﬁ@%ﬂ:\"

MEFENIEEHRTREY
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BRBIREREETT - BRI KT IR
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T o WNE B B EERF 1657
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker (the
“CODM?"), for the purposes of resources allocation and
assessment of segment performance is based on the following
reportable and operating segments identified under HKFRS 8
Operating Segments.

(i) TV series production and distribution;
(i) Film exhibition; and
(iii)  Pan entertainment.

The accounting policies of the operating and reportable
segments are the same as the Group's accounting policies
described in note 2. Segment (loss) profit represents the profit
earned or loss incurred by each segment without allocation
of head office and corporate expenses, certain finance costs,
fair value change on contingent consideration payable, fair
value change on purchased call option and gain on disposal
of subsidiaries. This is the measure reported to the CODM
for the purposes of resources allocation and performance
assessment.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAAR & B A5 R Ml et

For the six months ended 31 December 2023 #;Z=2023F12 A31 H 17~ E A

4. SEGMENT INFORMATION (continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and results
by operating and reportable segments.

For the six months ended 31 December 2023

2 EE R @)
DEPUNHER EE

AT RAKEIZEERAI28H 0 B850
ZWam R RE DT ©

B ZE2023F12A3181EA@EA

TV series
production,
and Film Pan
distribution exhibition entertainment Total
ERBIBE
REfT ET M RIRG wst
HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BRI BETT
Segment revenue A EE
- External customers —HPEE 7,584 30,150 31,961 69,695
Segment (loss) profit P (EE)EF (16,624) 13,090 (13,817) (17,351)
Head office and corporate expenses BERCERY (5,848)
Fair value change on contingent ERSAREBHLATEES
consideration payable (4,366)
Unallocated finance costs APENRERA (4,626)
Loss before tax B AIEE (32,191)

HRREAF R AT 2023/24 R EAFRE
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M SR MY et

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

4. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

For the six months ended 31 December 2022

4. DEEFE @
DEfU R R FEE @)

BHZE20225F12A3181EA@EA

TV series
production,
and Film Pan
distribution exhibition entertainment Total
BIREIRIE
RE1T B W IRE it

HK$'000 HK$'000 HK$'000 HK$'000
BRI BRTTT BRI ARTTT

Segment revenue DEblE

- External customers —INBEE 2,855 35,012 39,908 77,775
Segment (loss) profit P (EIR) & (23,110) (823) 9,417 (14,516)
Head office and corporate expenses BERCERT (5,694)
Fair value change on contingent ERSARBHATEES

consideration payable (4,332)
Unallocated finance costs APERBERAR (1,625)
Fair value change on purchased call option ~ BEZEHENATEEE (1,344)
Gain on disposal of subsidiaries HENB AR MY 14,180
Loss before tax BRHAIEE (13,331)

As the Group’'s segment assets and liabilities are not regularly
provided to the CODM, the relevant analysis for both periods is

not presented.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RAAR & B A5 R Ml et

For the six months ended 31 December 2023 #;Z=2023F12 A31 H 17~ E A

4. SEGMENT INFORMATION (continued) 4. DHFER @
Geographical information ih (& & R
An analysis of the Group's revenue from external customers by REEKRBINPREFPHWZRIZENVEER
geographical market based on where the TV series production BIZUWER /T ZWA ~ BRI Z A
and distribution income, film exhibition income and pan KiziRe 7 g AR S E| D89
entertainment income is derived from are as below: wmr

Six months ended
31 December
BZE1283181L<EA

2023 2022
2023% 20224
HK$°000 HK$'000
BT T BT T
Hong Kong aBE 30,150 35,012
Mainland, the People’s Republic of REARLMBE([HERE]) R
China (the “PRC") 39,545 42,763
69,695 77,775
The Group’s non-current assets (excluded financial assets) by REEMEHEE SN ERFERBE
geographical location of the assets are details below: E(TBEREeMEE)FINNT -
31 December 30 June
2023 2023
20234 20234
12A31H 6H30H
HK$'000 HK$'000
BT T BT T
Mainland, the PRC HR B A i 285,312 301,947
Hong Kong BE 30,938 57,643
316,250 359,590

HRREAF R AT 2023/24 R EAFRE 21
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G

e BRI

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

5. OTHER GAINS AND LOSSES AND OTHER 5.

INCOME

HL W 308 % A5 1R DA e EAtb U A

Six months ended
31 December
HZE12A3181E~@A

2023 2022
20234 20224
HK$'000 HK$'000
BET T ST T
Other gains and losses Hihz= R EiE
Gain on disposal of subsidiaries HERTB AR R
(note 22) (f3E22) = 14,180
Impairment losses recognised on HRER EEREEE(KFE12)
intangible assets (note 12) (12,088) -
Gain on disposal of property, plant HEME  BEMREWRZR
and equipment = 2
Loss on disposal of right-of-use assets H&F AEEEEE - (39)
Gain on modification of financial Bl masks
liabilities = 1,614
Net foreign exchange losses b 5185 R = (1,257)
(12,088) 14,500
Other income Heb WA
Cinema operation right income (note ii) & &bz & L REUA (M Tii) 17,529 18,676
Handling service income B3 AR IS WA 621 833
Interest income from bank balances K ERITEAR LA — L@ HEE
and loan to a related party B F B A 124 353
Government subsidy received (note i) & W T 48 B4 (B i) 603 1,917
Cinema promotion income B HEEIRA 1,149 1,931
Coupon sales income from REEZEEANEER
film producers HEUWA 244 201
Others HAtb 14,978 2,648
35,248 26,559
Notes: B3 -

Amounts mainly represent subsidies granted by certain local i

governments for encouraging domestic business development

and are recognised upon receipt. There are no unfulfilled

conditions or contingencies relating to these subsidies.

Cinema operation right income represents income arising from a ii.

management agreement between Cinema City (Langham Place)
Limited (“CCLP"), a subsidiary of the Company, and Mandarin
Motion Pictures Limited, a connected party controlled by a
director of CCLP, in relation to operation of the cinema of CCLP
for the period from the date of 26 May 2021 to 25 May 2024.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M SR MY et

For the six months ended 31 December 2023 #;Z=2023F12 A31 H 17~ E A

6. FINANCE COSTS 6.

BE A

Six months ended
31 December
BE12A3181L~EA

2023 2022
20234 20224
HK$'000 HK$'000
BET T BT T
Interest expenses on: RUATEREZFEME

Loans from related companies KEBEHARNER 2,012 1,351
Lease liabilities MEaE 2,140 4,323
Bank and other borrowings HR1T M H M fE K 2,627 3,393
Bonds payable FEfTES - 274
6,779 9,341

7. INCOME TAX (CREDIT) EXPENSE 7. FISB(ER)BAX

Six months ended
31 December

HZ1283181E~@EA

2023 2022
20234 20224
HK$'000 HK$'000
BT T BEET T

Current tax: PRC Enterprise BNERRLIR : P BB EEFTIS T
Income Tax (“EIT") ([EmBEHR) 610 2,316
Deferred tax PRIEFIE (5,176) (2,235)
Income tax (credit) expense FriSfi (%) (4,566) 81

Pursuant to the rules and regulations of the Cayman Islands,
the Company is not subject to any income tax in the Cayman
Islands for both periods.

REFASHSORULAN - ARER
=M EMEHAENF S S IR
B} -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

INCOME TAX (CREDIT) EXPENSE (continued) 7. FIBHUEEE)FEXZ@
On 21 March 2018, the Hong Kong Legislative Council R2018F3A21H » BB L EZEB
passed The Inland Revenue (Amendment) (No. 7) Bill 2017 017FERTE (EET) (BIHEEHIER)
(the "Bill"”) which introduces the two-tiered profits tax rates ([3ER]) - EFRS|AFEF R -
regime. The Bill was signed into law on 28 March 2018 and ZEEMN2018F3H28AKEENX A
was gazetted on the following day. Under the two-tiered EEURBHETHRTE - RIEF
profits tax rates regime, the first HK$2,000,000 of profits of BERMEE  AEREEEREE K
the qualifying group entity will be taxed at 8.25%, and profits 2,000,0007T 2 & 7 ¥ 12 8.25% 2 Bi &
above HK$2,000,000 will be taxed at 16.5%. The profits of = MABEAEE2,000,0007T B %
group entities not qualifying for the two-tiered profits tax rates 1512 16.5% 2 T EFTF o TRFEFIEH
regime will continue to be taxed at a flat rate of 16.5%. AR B AR 8 5 B B B 0 A A A A R
E|— R E16.5%H

Under the Law of the PRC on Enterprise Income Tax (the BEPRCEMMGRE(INEMRSR
“EIT Law”) and Implementation Regulation of the EIT Law, ED RCEMESRAEBRIES -
the statutory tax rate of the PRC subsidiaries is 26% for both B R RN ZMESRERETH RS A
periods. 25% °
As stipulated in Cai Shui [2021] No. [27], enterprises newly BF120211[12715R T REBREE
established in Khorgas special economic areas and engaged K EREREEES(ChIER#$ENEE
in the encouraged industries as defined under the € #T i& BEEEEEXCEMGHEREBH)
FmEENEEEREXPEMSHRESRB ) (Catalogue of FIEEMIEBMITENTRCETR
Key Encouraged Developing Industries for Enterprise Income 2021 F £2030F A A HE A EE &
Tax Benefits in Difficult Areas of Xinjiang*) could enjoy EIT MG EFERTAFHRER R E
exemption for five years starting from its first operation Fiiefi - BE(LCEMEBHERSEE
income-generating year during the period from 2021 to 2030. REK) AEE—FHRBARRN20174F
According to{ (EEFTEFEEREIAEZ K ) (Enterprise Income 6H23RESEETREBREHILE - B
Tax Benefits Record*), one subsidiary of the Group obtained 20171 A1HBE2021F12A31H IHH
the approval from the relevant PRC tax bureau on 23 June BEECEMEGHBRLER - 12020
2017 for entitlement of EIT exemption from 1 January 2017 F7R AEERE BB QA EIERH
to 31 December 2021. In July 2020, another subsidiary of REEEBRAE 0 B2020F181HZ2
the Group obtained the approval from the relevant PRC tax 202412 A31HILHEZHELEME
bureau for entitlement of EIT exemption from 1 January 2020 TEN B o 0T R EE[2012]148] 5%
to 31 December 2024. As stipulated in Xin Zheng Fa [2012] CEARMRIEM - ZERRICERERE
No. 481K BB MRIZ(T - EMRIAKEHZEEZLZNERES BEMNERER)MEE BRI —X#H
B)(Implementation Advice on Accelerating the Construction PEBTHELITAFEA - LB AR
of Kashgar and Khorgas Special Economic Areas*), both TZBBAM A HRERBWREEMER
subsidiaries mentioned above could enjoy exemption of EIT MR EE - (REMERAETEIY -
charged by local tax bureau, which takes account for 40%
of the total EIT, for five years starting from the end of the
previous exemption.

*  For identification purpose only * (EHES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

8. LOSS FOR THE PERIOD 8. HAEE

Six months ended
31 December
HZE12A3181E~@A

2023 2022
20234 20224
HK$'000 HK$'000
BET T BT T
Loss for the period has been BB BANBERIAT
arrived at after charging: =T8¢
Directors’ emoluments E==0l)] 1,797 1,907
Other staff costs HE TRA 8,900 14,023
Retirement benefit scheme contributions, E{K1&EFIET &I 2K -
excluding those of the directors TEEEEHK 826 1,864
Total staff costs BT ABEE 11,523 17,794
Auditors’ remuneration % BRAH BN & 1,120 1,120
Depreciation of property, plant ME - BEMREITE
and equipment 272 335
Depreciation of right-of-use assets FHEEERE 27,770 27,595
Amortisation of intangible assets | EESE 8,619 8,938
Impairment losses recognised on HREFEERERE
intangible assets 12,088 -
Short-term lease expenses for Y MEAEER Y
premises 486 450
Cost of scriptwriters for television BEREIRAERNRBIR A
series production 10,342 10,593
Cost of services provided for BB RLVER AR AN A B
television series production 8,458 379
Cost of services provided for B P B AR TS A AN
film exhibition 12,888 15,980
Cost of artiste and internet celebrity A & 84T &40 %55 A AR
agency business 20,774 14,691
9. DIVIDEND 9. KRE
The Directors resolved not to declare any interim dividend for BEFHA TR EH RS RE AT H R
both periods. B e

)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RA4R & I RSl R M 7T

For the six months ended 31 December 2023 #; 202312 A31H 17~ E A

10. LOSS PER SHARE 10. SREE
The calculation of the basic loss per share attributable to RAREA AE(REREREETIRE
owners of the Company is based on the following data: UTEUETERY -

Six months ended
31 December
BZE1283181L<EA

2023 2022
20234 20224
HK$°000 HK$'000
BET T ST IT
Loss EiE
Loss for the period attributable to RETESREAREBERD
owners of the Company for the ZiN/NSIE Y DN
purpose of basic loss per share N EE (23,660) (16,885)
Six months ended
31 December
BZ12A318LEAEA
2023 2022
2023%F 20224
Number of shares RO EE
Number of ordinary shares for the AETEEREREBED
purpose of basic loss per share LB EE 2,595,613,733  2,595,613,733
No diluted loss per share is presented as the Company has no == NN ) SR (R i e e g
potential ordinary shares in issue during both periods. EERER - W EEYSREEEE -
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR B I ISR aR T it

For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

11.

12.

GOODWILL AND IMPAIRMENT
ASSESSMENT

For the purpose of impairment testing, goodwill has been
allocated to the cash generating units ("CGUs"), EREHE
B b EE AR AR (Khorgas Houhai Culture Media Company
Limited (“Khorgas Houhai”)) and its subsidiaries (collectively
known as the “Khorgas Group”). During the six months ended
31 December 2023, no impairment loss has been recognised in
profit or loss (six months ended 31 December 2022: nil).

The calculation of the recoverable amount of Khorgas Group
uses cash flow projections based on financial budgets
approved by management covering a 5-year period and pre-
tax discount rate of 25.6% (30 June 2023: 25.6%) per annum
as at 31 December 2023. Cash flows beyond the 5-year are
extrapolated using a steady expected inflation rate of 2.0%
(30 June 2023: 2.0%) per annum. Other key assumptions for
the value in use calculation relate to the estimation of cash
inflows/outflows which include budgeted sales and budgeted
costs. Such estimation is based on Khorgas Group’'s past
performance and management’s expectations for the market
development.

As at 31 December 2023, the carrying amount of goodwill
related to Khorgas Group is HK$250,276,000 (30 June 2023:
HK$245,725,000).

IMPAIRMENT OF INTANGIBLE ASSETS

The intangible asset is a six-year agency contract associated
with Ms. Yang Chaoyue, a famous artiste in the PRC, which
is held by BB ( E8) XbEHBR QA (Wenlan (Shanghai)
Culture Communication Co., Ltd) (“Wenlan"), a non-wholly
owned subsidiary acquired by the Group on 12 March 2020.
The revenue and operating profit of Wenlan for the current
period did not meet those budgeted, so the management
of the Group assessed the recoverable amount of the cash
generating unit to which the intangible assets belongs. As
at 31 December 2023, the estimated recoverable amount
of the cash generating unit was below its carrying amount.
Accordingly the Group recognised an impairment loss on
intangible assets amounting to HK$12,088,000 during the
six months ended 31 December 2023 (six months ended 31
December 2022: nil).

11.

12.

8 KR ER

HREARTES - HEBCESEZRS
EXBEU((ReELEM ] ERRETE
B LEEERAR([ERRHES])
MEMBAR(GHIERRGTEEH]) -
HE2023F12A31BIEEA - &
BEEERIBETERER (B E2022F
12A31BLERER : F) -

R2023F12A310 ' ERRIEEM
ARElSEAEFERAEREEEMIE
2 HEFEYBRENHATF25.6% 2K
FRATBAIR K (202346 A30H : 25.6%)
AEMNESREN - BBRAFHHR
ERENFEATF20% 2ZFTHERB
ERIERE(2023F6A30H : 2.0% )1
o HEMERAEETENEEREER
REEHEERBERAZRESRA R
Bt AR - BT VREEBRRS
EENBARRLEEEBHMBEEZ
TEHR1EH ©

MR2023F12A31H - BEBRE
CEAEMCEENEEAEABE
250,276,0007T (20236 A30H : &
#245,725,0007T) °

B EERE

BREEA—NHEPBRNEZEAGH
MZITEBENAFRESYH  BHEE
(E8)XeEEERAR(TER]) AT
BB ZARAREER2020F3H12
B ZIE2 BB AR - N EATH
- BB 2 WA &8s Tl R B GX
LHERBE MASEEEETGHE
FEEMBRSELSEM 2 RE S
%6 o 120234 12A310 - BEELES
At el & BENERAE -
I EE2023F12A31HIEANEAR -
AEEER-BEEEERERIEBSE
12,088,000 7T (#, = 2022F 12 A31H
WEAREA E) -
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

Rz e B 5 aE

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

13. FILM RIGHTS AND TELEVISION SERIES

PRODUCTION IN PROGRESS

13.

EXMERRERERE

Television
series
Film production
rights in progress
EXmE RHEPERA
HK$'000 HK$'000
BT BT
COST AR
At 1 July 2022 1202297 H1H 776,062 367,297
Additions NE - 43,847
Transfer upon completion and sold RTERK M & H 18 B - (10,631)
Disposal of subsidiaries HEWRB AR (776,062) =
Exchange adjustments (ER RS - (26,310)
At 30 June 2023 720236 H30H - 374,203
Additions NE - 30,238
Exchange adjustments [E A% - 6,751
At 31 December 2023 7R2023%F12A31H = 411,192
ACCUMULATED AMORTISATION Rt B ¥ RRE
AND IMPAIRMENT
At 1 July 2022 202297 A1H 776,062 39,875
Additions NE - 12,722
Disposal of subsidiaries HERB AR (776,062) -
Exchange adjustments FE H A= - (454)
At 30 June 2023 72023%F6 A30H - 52,143
Exchange adjustments M 5% - 227
At 31 December 2023 M2023%F12H31H - 52,370
CARRYING AMOUNTS IRMEE
At 31 December 2023 (unaudited) 202312 A31 8 (REEZ) - 358,822
At 30 June 2023 (audited) 7202346 H30H (K& F%) - 322,060
No impairment loss was recognised on television series R B ATHIE - SEERER EREMRE

production in progress in the current period. During the year
ended 30 June 2023, an impairment loss of HK$12,722,000
was recognised on television series production in progress.
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14.

TRADE AND OTHER RECEIVABLES

14. ES K E M REWRE

31 December 30 June
2023 2023
20234 20234
12HA31H 6H30H
HK$'000 HK$'000
BT T BEETIT
Trade receivables B 5 WA 10,357 31,722
Less: Allowance for expected credit 5 : TEHISEBEEE
losses (211) (1,1709)
10,146 30,613
Other receivables, deposits and HaEWRIE e &
prepayments SENE e 33,610 14,603
Other receivable from TV series BB K E b FE U IR 24,009 22,162
Less: Allowance for expected credit 7 : TEHIZ B EERE4E
losses (984) (482)
56,635 36,283
Investment in film and TV series BAFERT AR ([EAFERFA
producers at fair value through profit 8235 ]) 2B L EEEIEIEAR
or loss ("FVTPL") (note i) & (5L 2,009 10,613
Prepayment for artiste management  Z A B R& 4D RREIA
agency and scriptwriters TETRIE = 1,080
Other deposits and prepayments for BT B EMIZ S K&
cinema operation SENEE 1,014 288
Other tax recoverable HAth m] Y [ B 18 6,136 5,838
75,940 84,715

Note i

The amounts represented the Group’s entitlement to return

on certain film and TV series producers invested by the Group

which are variable based on contracts.

B aE -
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For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

14. TRADE AND OTHER RECEIVABLES (continued)

The aging analysis of the Group’s trade receivables, net of
allowance for credit losses, based on the invoice date, at the
end of the reporting period is as follows:

Trade receivables: H 5 W EIE
0-30 days 0E30H
31-60 days 31£60H
61-90 days 61£90H
91-180 days 91%180H
181-365 days 181%£3656H
Over one year FBiA—F

Generally, with the exception of PRC TV series production
customers who are generally granted credit period ranging
from 30 to 90 days, no credit period is granted to the Group's
customers. Distribution fee from distributors in Hong Kong
and Mainland, the PRC is normally settled upon delivery of
negatives to the customers. On a case-by-case basis, one to
two months of credit period may be granted to its customers
with good repayment history.

As at 31 December 2023, included in the Group's trade
receivables balance are debtors with aggregate carrying
amount of HK$5,188,000 (30 June 2023: HK$21,891,000)
which are past due as at the reporting date. Out of the past
due balances, HK$4,654,000 (30 June 2023: HK$21,821,000)
has been past due 90 days or more and is not considered as
in default by considering the background of the debtors and
historical payment arrangement. The Group does not hold any
collateral over these balances.
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30 June
2023
20234
6H30H
HK$'000
BET T

8,170
354
198

70

2,267

19,654

30,613
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15.

16.

RESTRICTED BANK BALANCES

As at 31 December 2023, the Group has bank balances of
HK$5,345,000 (30 June 2023: HK$520,000) placed to banks
which are restricted in usage for TV production in progress in
the PRC. The amounts will be released upon the completion of
the TV production.

PLEDGED BANK DEPOSITS/BANK
BALANCES AND CASH

As at 31 December 2023, the Group has pledged bank deposit
of HK$20,000,000 (30 June 2023: HK$41,600,000) which
carries a fixed interest rate of 1.17% (30 June 2023: 0.3%
to 0.54%) per annum and is pledged to a bank to secure the
bank borrowings granted to the Group. The pledged bank
deposits will be released upon the repayment of the relevant
borrowings.

In addition, an amount of HK$672,000 (30 June 2023:
HK$671,000) has been pledged to a bank to secure the 4Dx’s
equipment rental fees payable to a supplier of 4Dx equipment.
The pledged bank deposits carry a fixed rate of 1.025% (30
June 2023: 0.875%) per annum.

As at 31 December 2023, bank balances and cash of the Group
carry interest at market rates ranging from 0.01% to 1.70% (30
June 2023: 0.01% to 1.70%) per annum.

15.

16.

SR FIRIT LR

MR2023F12A831H » AEERZH
IRITEFEIRITHAHES5,345,0007C
(202346 4308 : #B#520,0007T)
ZERBENRPENRIETEREIE
A WESEREIRIETEKE  H K
FRIK o

EEARITER RITEER
kBEE

72023512 A31H » NEBKE KA
R 17 77 ;A& 7 % 20,000,000 7T (2023
F6H30R : B%41,600,0007T) * 1%
BT FFME1.17% (2023F6 4308
0.3%%E054%)FT 8 + BAAREEAE
RERZBITERMEFTFRITN - B
EIRRIT TR EREEERRE
BRIN o

IS - B #672,0007T (202346 A 30
B : &%671,00000) EHEEFIRITA
FERIE T 4DXER M B 4D B
HEE - BMPRIT T RIRE T FF =
1.025%(202346 A30H : 0.875%)&t
B o

2023F12 8318 » NEBE ZRIT4
BERSFFHENT0.01%E1.70%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

17. TRADE AND OTHER PAYABLES/CONTRACT 17. EZ R HMENRE &4

LIABILITIES =L
31 December 30 June
2023 2023
20234 20234
12A31H 6H30H
HK$'000 HK$'000
BT T BEET T
Trade payables B 5 R FIE 39,630 43,587
Other payables and accruals HAER RIE R ERTE A 81,204 85,039
Advances from former shareholder of 2K & %% I BE [t /8 A 7] BT A% R
subsidiaries acquired (note i) BB SR (P EED) 36,168 34,430
Provision for arbitration (note ii) B (T 10,898 10,700
Accrued services fee for BRAERB RER ERT RS
TV series production (note iii) & A (B i) 19,917 9,835
Investment funds from investors at BAFEFABERETREEN
FVTPL (note iv) REES (FIEEiv) - 6,480
187,817 190,071
Contract liabilities (note v) SHE &) 170,623 138,364
The average credit period on purchases of goods is 60 to 90 HEEMNTFEHEEHAGOEIAR -
days. The aging analysis of trade payables presented is based B RENRIERNRR T DEREER
on the invoice date. The following is the aging analysis of the HZ27 - AEBRREHRNE S ER
Group's trade payables at the end of the reporting period: FIERREROWAT :
31 December 30 June
2023 2023
20234 20234
12HA31H 6H30H
HK$'000 HK$'000
BET T BT T
Within 60 days 60H A 9,109 16,343
Within 61 to 90 days 61E290HIN 1,211 1,938
Within 91 to 365 days 91E3656HA 5,224 1,881
Over 365 days @365 H 24,086 23,425
39,630 43,587
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For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

17. TRADE AND OTHER PAYABLES/CONTRACT
LlABlLlTlES (Continued)

Notes:

(i) Advances from former shareholder of subsidiaries acquired are
non-trade related, unsecured, interest-free and repayable on
demand.

(ii) The amounts represented the provision in respect of the arbitral
award against Guangzhou Daide Management Consultancy
Company Limited, a wholly-owned subsidiary of the Company,
from a former shareholder of Khorgas Houhai in relation to a
claim of its portion of contingent consideration payable, after
taking into account legal advice.

(ii) ~ The amounts represented the accrued services fee payable to
scriptwriters of TV series production.

(iv) Investment funds from investors represent investors’
entitlement to the return on film invested by the Group and
the return are variable based on contracts with other investors,
amount of which has been settled to investors during current
period.

(v) Deposits are received by the Group as the instalments of
the PRC TV series production in progress and advances
of distribution income received from distributors prior to
release and delivery of TV series program. Payment terms are
negotiated on a case-by-case basis. When the Group receives
certain percentage of deposits as an advance payment upon
signing the contract, this will give rise to contract liabilities at
the start of a contract, until the revenue is recognised upon the
relevant performance obligation is fulfilled.
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For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

18. BANK AND OTHER BORROWINGS 18. BITREMER

31 December 30 June

2023 2023

2023%F 2023%F

12A31H 6H30H

HK$'000 HK$'000

BT T BETIT

Bank borrowings: RITRE

Fixed-rate, secured and guaranteed BETEMZ BEELEEERGR

(note i) GEEa)) - 32,411
Fixed-rate, unsecured and guaranteed [EFEF =X « KM LG ER

(note ii) (B &Eii) 3,300 19,440
Variable-rate, secured and guaranteed ¥ ®)F|& « IR LG IER

(note iii) (B 5Fiii) 16,500 16,200
Variable-rate, unsecured and TR X mERRERER

guaranteed 4,400 5,400

24,200 73,451

Other borrowings (note iv) HAb &R (M aEiv) 29,363 24,855

53,563 98,306

The Group's bank and other borrowings are repayable as AEEZRITREMERERATHRE
follows: B -

31 December 30 June

2023 2023

20234 2023%F

12H31H 6A30H

HK$'000 HK$'000

BT T BT IT

Carrying amount repayable (based on  JEEEIREE(ENEEERE) :
scheduled repayment terms):

Within one year or on demand —FANELZERKEE 53,563 98,306
Less: Amounts due shown under B RREBEE TR
current liabilities: FEIFRIE
On demand or due within BEREES—F RN
one year (53,563) (98,306)
Amounts due after one year —F1E B HIR R = -
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For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

18. BANK AND OTHER BORROWINGS (continued)

Notes:

(i)

(i)

(iii)

(iv)

During the six months ended 31 December 2023, the Group
did not obtain new fixed rate and secured bank borrowings
(six months ended 31 December 2022: HK$33,911,000) and
repaid bank borrowings of HK$32,411,000 (six months ended 31
December 2022: HK$16,950,000). As at 30 June 2023, the bank
borrowings were secured by bank deposits of HK$21,600,000,
trade receivables amounting to approximately HK$15,809,000
and guaranteed by two directors of the Company.

During the six months ended 31 December 2023, the Group
did not obtain new fixed rate and guaranteed bank borrowings
(six months ended 31 December 2022: HK$16,950,000)
and repaid bank borrowings of HK$16,200,000 (six months
ended 31 December 2022: HK$11,300,000). The amount
of RMB3,000,000 (equivalent to HK$3,300,000) (30 June
2023: RMB8,000,000 (equivalent to HK$ 8,640,000)) bank
borrowing is guaranteed by an insurance company in the PRC
as at 31 December 2023. In addition, as at 30 June 2023,
RMB10,000,000 (equivalent to HK$10,800,000)) bank borrowing
was guaranteed by an insurance company in the PRC, a director
of the Company and two subsidiaries of the Group.

During the six months ended 31 December 2022, the Group
obtained new variable-rate and secured bank borrowings of
HK$16,950,000 (six months ended 31 December 2023: nil)
and repaid bank borrowings of HK$14,690,000 (six months
ended 31 December 2023: nil). The floating rate of the
borrowing was based on the Loan Prime Rate published by
PRC National Interbank Funding Center. The bank borrowings
are secured by bank deposits of HK$20,000,000 (30 June 2023:
HK$20,000,000) as at 31 December 2023.

Other borrowings represented a loan from a third party
company, bearing interest at 15% per annum. During the six
months ended 31 December 2023, Khorgas Houhai obtained
the loan of RMB2,000,000 (equivalent to HK$2,160,000) (six
months ended 31 December 2022: nil) from a third party
company and the maturity date was 25 September 2023.
The maturity date of remaining loans of RMB24,645,000
(equivalent to HK$27,109,000) was 31 December 2023 and all
other borrowings were in default as at 31 December 2023 and
repayable on demand.

18. RITREMER @

B AT

(i)

(ii)

(iii)

(iv)
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For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

19. LOANS FROM RELATED COMPANIES

19. REBEBHATNER

31 December 30 June
2023 2023
20234 20234
12A31H 6H30H
HK$’'000 HK$'000
BT T BT T

Loans from related companies REBBARHER
- Loan 1 (note i) - =) 9,395 9,224
- Loan 2 (note ii) — B2 (5T 26,844 25,599
- Loan 3 (note iii) — B F3(M&Eii) 27,462 26,393
— Loan 4 (note iv) —BER4(FiEiv) 46,393 22,168
110,094 83,384

Analysed as: PR

Current liabilities mEAaE 36,857 9,224
Non-current liabilities ERFHEE 73,237 74,160
110,094 83,384

Notes:

Wi

(i) The balance represents interest payables of RMB8,541,000 (i)
(equivalent to HK$9,395,000) (30 June 2023: RMB8,541,000
(equivalent to HK$9,224,000)) as at 31 December 2023.

(i) The balance represents a loan of RMB18,954,000 (equivalent (ii)

to HK$20,864,000) (30 June 2023: RMB18,954,000 (equivalent
to HK$20,470,000)) plus accrued interest of RMB5,437,000
(equivalent to HK$5,980,000) (30 June 2023: RMB4,749,000
(equivalent to HK$5,129,000)) from Guangzhou Puji as at 31
December 2023. The loan advance is unsecured and interest-
bearing at 7.00% per annum. In December 2022, the maturity
date of the loan was extended to July 2025.
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19. LOANS FROM RELATED COMPANIES

(Continued)

Notes: (Continued)

(iii)

(iv)

The balance represents loan of RMB10,500,000 (equivalent to
HK$11,550,000) (30 June 2023: RMB10,500,000 (equivalent
to HK$11,340,000)) and loan of RMB13,000,000 (equivalent to
HK$14,300,000) (30 June 2023: RMB13,000,000 (equivalent
to HK$14,040,000)) plus accrued interest of RMB704,000
(equivalent to HK$775,000) (30 June 2023: RMB469,000
(equivalent to HK$506,000)) and RMB761,000 (equivalent
to HK$837,000) (30 June 2023: RMB470,000 (equivalent to
HK$507,000)) from Guangzhou Puji as at 31 December 2023.
The loan advances are unsecured and interest-bearing at 4.50%
per annum and repayable in July 2024 and September 2024
respectively.

The balance represents loan of RMB15,000,000 (equivalent to
HK$16,500,000) (30 June 2023: RMB15,000,000 (equivalent
to HK$16,200,000)), loan of RMB750,000 (equivalent to
HK$825,000) (30 June 2023: RMB750,000 (equivalent to
HK$810,000)), loan of RMB880,000 (equivalent to HK$968,000)
(30 June 2023: RMB880,000 (equivalent to HK$950,000)),
loan of RMB3,616,000 (equivalent to HK$3,978,000) (30 June
2023: RMB3,616,000 (equivalent to HK$3,906,000)) and loan
of RMB21,000,000 (equivalent to HK$23,100,000) (30 June
2023: nil), plus accrued interest of RMB929,000 (equivalent
to HK$1,022,000) (30 June 2023: RMB280,000 (equivalent to
HK$302,000)) from Guangzhou Puji as at 31 December 2023.
The loan advances are unsecured, interest-bearing at 4.50% per
annum and with 3-year loan term.

19. REBEEATINER @

B AT

(iii)

(iv)
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For the six months ended 31 December 2023 &, Z2023F12 A31 H IE/NE A

20. SHARE CAPITAL 20. &

Ordinary shares of HK$0.0025 each: ~ &WRE{EB%0.0025TH) @K

Authorised: EE

At 1 July 2022, 30 June 2023 (audited) 7202247 A 18 - 202396 430

and 31 December 2023 (unaudited)
(REEZ)

Issued and fully paid: ERTREE:

B (&%) %2023F12 8318

At 1 July 2022, 30 June 2023 (audited) 72022%7H1H - 2023F6H30

and 31 December 2023 (unaudited)
(REgEZ)

21. SHARE-BASED PAYMENT TRANSACTIONS

The Company’s share option scheme (the “Scheme”) was
approved and adopted by the sole shareholder on 5 October
2012 for the primary purpose to grant options to eligible
persons as incentives or rewards for their contribution to the
Group.

Under the Scheme, the Directors may, at its discretion, grant
options pursuant to the Scheme to the Directors (including
executive directors, non-executive directors and independent
non-executive directors), employees, advisors and consultants
of the Company and its subsidiaries who the Directors
consider, in its absolute discretion, have contributed or will
contribute to the Group.

The total numbers of shares in respect of which options may
be granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares issued and to be issued in respect of which
options granted and may be granted to any individual in any
one year is not permitted to exceed 1% of the shares of the
Company in issue at any point in time, without prior approval
from the Company’s shareholders.
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B (&8|%) k2023512 A31H

Number of Share
shares capital
BREE [N

HK$'000
BT
32,000,000,000 80,000
2,595,613,733 6,489
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2023 #;Z=2023F12 A31 H 17~ E A

21.

22.

SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

The Scheme was valid and effective for a period of 10 years
commencing on 5 October 2012, and was expired on 5
October 2022.

DISPOSAL OF SUBSIDIARIES

On 28 December 2022, Green Riches Holdings Limited, a
wholly-owned subsidiary of the Company, entered into a sale
and purchase agreement with Mandarin Film and Culture
Development Limited, a company which is beneficially owned
by Mr. Wong Pak Ming who is a connected person of the
Company at the subsidiary level, to dispose of the entire equity
interest in Pegasus Motion Pictures (Hong Kong) Limited,
Pegasus Motion Pictures Distribution Limited and Pegasus
Motion Pictures Production Limited, at a cash consideration of
HK$84,000. The disposed entities are mainly engaged in movie
investment and film distribution. The disposal was completed
on 31 December 2022, on which date the control of disposed
entities were passed to the acquirer. A gain on disposal of
subsidiaries amounting to HK$14,180,000 was recognised to
profit or loss during the six months ended 31 December 2022.

21.

22.

DRHBBEBSRAORSE @

ZtElB2012F10 A5 EEH10ERE
B WEH2022F10 A5 H#AH] ©

&2 F

R20229F12 8288 © KRrlz 2= &M
B A E 2R A R A ) B Mandarin
Film and Culture Development
Limited(Z AR HERBBEE(ENE
RRIEELEARRRMNBEAL)ES
BBE)FIUEERE  WHEXBEY
HR(EB)ERAR  KEEXETA
RARIRRKSEEZHIEARAANZE
ix#E - MEREABEES4,0000T - B
EERFTENTELREMET - B E
FEIEN2022F12A31H=K  THE
FRENEHEEZARKRBHIERE - B
EWB AR KRS 14,180,000
REE2022F12A31B I NBAERE
HRFERAE -
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

23. RELATED PARTY TRANSACTIONS AND 23 BEARZREEHFRS

MAJOR NON-CASH TRANSACTIONS

(I) Transactions

Apart from the balances with related parties as disclosed
in note 19, during the current interim period, the Group
also entered into the following transactions with related

R
() X%

BRETRE19PT IR BE 2 BARANE J5 2 45
gRON - AR EIEIRE - AR E IR
BRI LA TR S ¢

parties:
Six months ended
31 December
HZ12A3181L<EA
Name of related parties Notes Nature of transaction 2023 2022
WS 58 ME XEHE 2023 20224
HK$'000 HK$'000
BETT BT
Guangzhou Puji (a) Interest expenses 2,012 1,351
&N & K2 FEFX
Skynova International (b) Interest income
Limited (“Skynova") - 135
Skynova International FEUA

Limited (“Skynova")

Notes:

(@) The amounts represented the interest expenses for the
loan advances to the Group from Guangzhou Puji.

(b)  The amounts represented the interest income for the loan

provides to Skynova which are beneficially owned by Mr.
Zhang.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M SR MY et

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

23. RELATED PARTY TRANSACTIONS AND
MAJOR NON-CASH TRANSACTIONS

(Continued)

(Il) Compensation of key management
personnel

The remuneration of directors and other key
management personnel of the Group during the period
was as follows:

23. BB ARSI NRETEIRE
R 5 )

(I) F2EEAB M

R EERAKEEBERE
EABHFMESINT

Six months ended
31 December
BZE12A83181L<EA

2023 2022

20234 20224

HK$'000 HK$'000

BET T BEETIT

Salaries and other allowances Fre M HEMERL 3,351 4,401
Retirement benefit scheme RRFEFET B

contributions 300 352

3,651 4,753

The remuneration of directors and other key
management personnel is determined by the
remuneration committee of the Company having regard
to the performance of individuals and market trends.

(Ill) Major non-cash transactions

During the six month period ended 31 December 2022,
the Group entered into a new lease agreement with lease
terms of 5 years. On lease commencement date, the
Group recognized right-of-use of assets of HK$3,404,000
and lease liabilities of HK$ 3,404,000.

EFEhHEMEZREEAB NG
TARARRFHEZESEE R E
ARBEMSEBERETE -

() EBFRERH

HZE2022F12 A31HIE/AEA
B AEBF Y —HHAEW
& AEHASNT - £EHEMKA
H - AEEERE3,404,0007T
B RS 2 N B #53,404,0007T
MHEEaE-
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IBRAR & B 15 R Ml ot

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

24. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The following table gives information about how the fair values
of these financial assets and financial liabilities are determined
(in particular, the valuation techniques and inputs used) as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements are

observable.

Financial assets/
financial liabilities

SREESRER
31 December

2023

20235

12A31H

HK$'000

BETT

Fair value as at

RUTBBHAFE

Fair value
hierarchy

ALEEBR
30 June
2023
20234
6A30H
HK$'000
BT

24, TR T B2 AV {EFTE

TRIEEZFEREERERBERN
RNPEZHE(LERMABZEERE
&ﬁk%ﬁﬂ%fﬁﬂ%&ﬁfﬁ%ﬁ

NHEFERABBZAIBEEREES A
FEABEDAE E=ZRZRFEE
Mz B o

Relationship of
Significant unobservable
unobservable inputs to
inputs fair value
EXFUEE TABRHALE
BAZE HEAVENRR

Valuation
techniques and
key inputs
REFER
E-LoPN ¢

Financial assets at 6,632
FVTPL

BAFER AR 6,632
w2 ECREE

10,850 Level 2

10,850 =K

Discounted cash ~ N/A N/A
flow. Future
cash flows
are estimated
based on the
contractual
terms of wealth
management
products and
discounted
at a rate that
reflects the
credit risk of the
counterparties.

BhIRBeRE - TEA
RIE =B
E & K15
KRR I
HFHEER
Bez ) BE 2R 2= fih
FFARRIRE R

=
B °

TE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AA4E A SRR M st

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

24. FAIR VALUE MEASUREMENTS OF 24. ST AZAFEFE®
FINANCIAL INSTRUMENTS (continued)

Relationship of

Valuation Significant unobservable
Financial assets/ Fair value techniques and  unobservable inputs to
financial liabilities Fair value as at hierarchy key inputs inputs fair value
REFER EXFUHRE TABREAZE
SREE/SRER RUT REMATE ATERER HRAAZE BABE ENFENER
31 December 30 June
2023 2023
20235 2023%F
12A31H 6A30H
HK$'000 HK$'000
BT T BT
Investment in film 2,009 10,613  Level 3 Discounted cash  Discount rate Note (i)
and TV series flow. Future
producers at cash flows
FVTPL are estimated
based on the
contractual
terms and
discounted

at a rate that
reflects the
credit risk of the
counterparties.
£/ I@%A% 2,009 10,613 MBBRERE - MEXE B ()
wmlBER RIBE KGR
ﬁ%%ﬁA& MR F 7
& EERBE
ﬂ%ﬁﬁﬁﬁ
RRIR L

=
= °

i
|
5

ERIREAFIR AT 2023/24 EfsRE

43



NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R4 & B SRR MY 5

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

24. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Financial assets/
financial liabilities

SREESRER
31 December

2023

20235

12A31H

HK$'000

BETT

Fair value as at

RUTBBHAFE

30 June
2023
20234
6A30H
HK$'000
BT

Fair value
hierarchy

DYEER

24, TRMTEZAFEFE@m

Valuation
techniques and
key inputs
REFER
BEHA\HE

Significant
unobservable
inputs
EATHEE
BARE

Relationship of
unobservable
inputs to

fair value
TABZHARE
BN FENER

Investment funds -

from investors at
FVTPL

BRRHER ARSER -
BREENRER
E

6,480

6,480

Level 3

F=MR

Discounted cash
flow. Future
cash flows
are estimated
based on the
contractual
terms and
discounted
at a rate that
reflects the

credit risk of the

counterparties.

Eﬁiﬁufﬁi //|L§ *E

BAVGHRER
BREFHIEER
REVRERRR
fEERRRER

=
s

Discount rate

EE R

Note (ii)

ML (D
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AA4E A SRR M st

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

24. FAIR VALUE MEASUREMENTS OF 24. ST AZAFEFE®
FINANCIAL INSTRUMENTS (continued)

Relationship of

Valuation Significant unobservable
Financial assets/ Fair value techniques and  unobservable inputs to
financial liabilities Fair value as at hierarchy key inputs inputs fair value
REFER EXFUHRE TABREAZE
SREE/SRER RATBBNAFE ATERER HRAAZE BABE ENFENER
31 December 30 June
2023 2023
20235 2023F
12A31H 6A30H
HK$'000 HK$'000
BT T BT
Contingent 132,627 125,850 Level 3 Discounted cash  Discount rate Note (iii)
consideration flow method
payable was used to

capture the
present value
of the expected
cash outflows
arising from
the contingent
consideration
payable,
based on an
appropriate
discount rate.
JERTSARIE 132,627 125,850 ZE=#H RIFEAEIR B % B RE (i)
& AR
BEMmEEN
STERERA
REMELER
FEHR &M
BIRME -

ERIREAFIR AT 2023/24 EfsRE 45
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Fﬁﬁ /\‘/T\

BB RRN T

For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

24. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Notes:

(i)

(ii)

(iii)

A slight increase in the discount rate used in isolation would
result in a slight decrease in the fair value measurement of the
investment in film and TV series producers at FVTPL, and vice
versa. A 5% increase/decrease in the discount rate holding all
other variables constant would decrease/increase the carrying
amount of investment in film and TV series producers at
FVTPL by HK$6,000 as at 31 December 2023 (30 June 2023:
HK$32,000).

A slight increase in the discount rate used in isolation would
result in a slight decrease in the fair value measurement of
the investment funds from investors at FVTPL, and vice versa.
A 5% increase/decrease in the discount rate holding all other
variables constant would decrease/increase the carrying amount
of investment funds from investors by HK$20,000 as at 30 June
2023.

A slight increase in the discount rate used in isolation would
result in a slight decrease in the fair value measurement of
the contingent consideration payable, and vice versa. A 5%
increase/decrease in the discount rate holding all other variables
constant would decrease/increase the carrying amount of
the contingent consideration payable by HK$71,000 as at 31
December 2023 (30 June 2023: HK$275,000).
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For the six months ended 31 December 2023 #;Z=2023F12 A31 H 17~ E A

24. FAIR VALUE MEASUREMENTS OF

24, T B2 AV EFE @)

FINANCIAL INSTRUMENTS (continued)

The following table represents the reconciliation of level 3 fair

value measurement:

TRBE=BAFEFENHIE

Investment in

film and TV
series producers
at FVTPL
EAFEETA

BR2EY
ERBIREARE
HK$'000
T IT
At 1 July 2022 7R2022%F7H18 11,909
Addition NE 448
Settlement we (843)
Exchange adjustments P& 5, 78 % (901)
At 30 June 2023 (audited) 720236 A30A (K& F%) 10,613
Settlement wE (8,640)
Exchange adjustments bE 5, A 36
At 31 December 2023 (unaudited) 72023F 12 A31 A (K& HEZ) 2,009

HRREAF R AT 2023/24 R EAFRE
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2023 # % 2023412 A31 8 1E/~E A

24. FAIR VALUE MEASUREMENTS OF

24, T B2 AV EFE @)

FINANCIAL INSTRUMENTS (continued)

The following table represents the reconciliation of level 3 fair

value measurements (Continued):

TRAF=Q/ATFEFENGKR(E) :

Investment funds

from investors

at FVTPL

BAFEFA

BERERESE

HEEES

HK$'000

BEET T

At 1 July 2022 20227 A1H =
Reclassification BN 6,480
At 30 June 2023 (audited) 720236 308 (KF/X) 6,480
Settlement wE (6,480)
At 31 December 2023 (unaudited) M2023F12 A31H (REEZ) =
Contingent

consideration

payable

BN ARE

HK$'000

BEET T

At 1 July 2022 1202278 1H 127,509
Fair value change in profit or loss REZTFHAFEED 8,538
Exchange adjustments (ER RS (10,197)
At 30 June 2023 (audited) 7202346 A30H (&%) 125,850
Fair value change in profit or loss RERPHORTFEZES 4,366
Exchange adjustments M 5 SR 2,411
At 31 December 2023 (unaudited) 7202312 A31 8 (REEZ) 132,627

The contingent consideration payable measured at fair value
on Level 3 fair value measurement represents contingent
consideration payable relating to the acquisition of Khorgas
Group. Fair value change on contingent consideration payable

is charged to profit or loss.
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MANAGEMENT DISCUSSION AND ANALYSIS

IR R MDA

BUSINESS REVIEW

The Group is principally engaged in (i) TV series and variety
show production and distribution; (ii) film exhibition; and (iii) pan
entertainment. The Group mainly produces Chinese variety shows
and TV series in both Mainland China and Hong Kong as its main
markets. It also currently operates one Hong Kong based cinema.
For the six months ended 31 December 2023 (the “Period under
Review"), the Group further advanced its brand diversification
development strategy. The Group's proportion of revenue from
Mainland China was approximately 56.7%, with Mainland China
continuing to be the major source of revenue for the Group.

Keeping up with the development of the industry and the
entertainment tastes of young viewers, the Group has continued to
focus on developing and producing quality contents for TV series
and variety shows, while actively exploring innovative business
models such as web series, online movies and short videos. During
the Period under Review, TV series and variety show production
and distribution business remained as the core business of
the Group, recording revenue of approximately HK$7.6 million,
primarily contributed by the income from TV series production and
distribution business.

The film exhibition revenue of the Group during the Period under
Review was approximately HK$30.2 million, representing a
decrease of approximately 13.9% as compared to the corresponding
period last year, mainly due to the consumer sentiment of Hong
Kong film industry was in the doldrums during the Period under
Review, resulting in a weaker-than-expected Christmas box office.

EHROE

AEBEFERENEGRE RGESEEIER
BT 0 (B ¢ R(ii) S REE - RERM
PREAEEEBEEMY @ REEBRE
MEREGRE  TREREE —BEEEY
Bt - MEE 2023412 A31HIENEAR ([EEE
HDA - NEBEEE—SHERES T
B R IREE - ANEE R E B A AU S
Lb B#156.7% » RERAMEE AREEHE
BUARR

BRTENERDENFEBRRNRED
K AEEFETINEFERBIREER
BORBEE  REEGRSEBIFERN
MEE  MRER  BERBEFEBTLE -R
CIEAR - EREINGREAABUERETE
B RAEENZLER SRRSO RE
K76B8T TEXRBERBIRUEREITE
BN o

REESAN  AEBNEZRBIK LB
302EH&EL WEAFRBIL139% + =
EHAMBEHRANETAEFEEERSKRE -
PREHEERIERK
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

The Group continued to improve its industry chain and broaden its
revenue base, and its artistes and internet celebrities continued to
be more influential in market segments. During the Period under
Review, the Group's artistes starred in many TV series and movies,
and participated in many endorsement activities. Among which,
Yang Chaoyue starred in the TV series “Born to Run" (1R 72
FHYA L), the TV series “The Double” (2FZEfM), the variety show
“2023 Unknown Game" (B4 %S & K€) and the variety show “As
You Wish: Love You Seven Times" (10028 {8%)F 2 + 5 £f), etc.

During the Period under Review, the Group’s pan entertainment
and other businesses recorded revenue of approximately HK$32.0
million in total, representing a decrease of approximately 19.9% as
compared to approximately HK$39.9 million for the corresponding
period last year. This business segment recorded a loss of
approximately HK$13.8 million during the Period under Review (six
months ended 31 December 2022: a profit of approximately HK$9.4
million).

OUTLOOK

Looking forward, the Group will continue to focus on the
development of film and TV series production business as well as
artiste and internet celebrity agency business in Mainland China,
and strives to create a pan entertainment ecosystem and integrate
upstream and downstream industry chains, while proactively
expanding various realization channels from the downstream
industry chains in a bid to attain its strategic deployment of fusing its
strengths and resources. Taking advantages of the ample resources
of online platforms, the Group will continue to focus on producing
quality film and TV series content, while actively diversify the
revenue base by continuously identifying business opportunities in
relation to TV and movie entertainment consumption on four aspects
including online stream, short videos, internet celebrity cultivation
and traffic monetization.

The Group is currently in preparation of a number of projects,
including an urban mystery TV series “Frozen Surface” and a
costume romantic mystery drama “Holding my Koi Husband”. With
the good viewing performance and online popularity of the work, the
Group plans to create a self-developed multi-season variety show
brand by producing the fifth season of "I Love You, Me Too"”. In
addition, the Group will proceed to the development and production
of a series of highly popular copyrighted works, such as “The Ideal
City 2", "Love Destiny”, "Wishful Egg”, “"Queen of the Sea”,
“Locard’s Theory”, etc.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

As a diverse development enterprise focusing on film, television
and variety show content creation and production with the spirit of
business value “Enabling”, the Group will make good use of the
combined resources of scriptwriters, directors and celebrities to
cultivate, explore and create popular films and television copyrights
by continuously offering quality content and nurturing talented
artistes in order to develop its self-owned full industry chain model
and build up a uniqgue moat of soft power, thereby continuously
enhancing profitability, sharpening competitive edges in the industry
and generating favorable returns for the shareholders of the
Company (the “Shareholders”).

FINANCIAL REVIEW

Revenue of the Group during the Period under Review amounted
to approximately 69.7 million, representing a decrease of
approximately HK$8.1 million or approximately 10.4% as compared
to the corresponding period last year, mainly contributed by the
revenue from the pan entertainment and other segments and the
film exhibition segment of approximately HK$32.0 million and
HK$30.2 million, respectively.

For the TV series production and distribution segment, the revenue
that the Group recorded during the Period under Review was
mainly generated from the income from TV series production and
distribution business. For the film exhibition segment, the film
exhibition revenue of the Group during the Period under Review
was approximately HK$30.2 million, representing a decrease of
approximately 13.9% as compared to the corresponding period
last year, mainly due to the consumer sentiment of Hong Kong
film industry was in the doldrums during the Period under Review,
resulting in a weaker-than-expected Christmas box office. For
the pan entertainment and other segments, the Group recorded
a revenue of approximately HK$32.0 million mainly derived from
artiste management services during the Period under Review,
representing a decrease of approximately 19.9% as compared to the
corresponding period last year.

Gross profit of the Group was approximately HK$17.2 million,
representing a decrease of approximately HK$18.9 million or
approximately 52.3% as compared to the corresponding period
last year. Gross profit margin for the Period under Review was
approximately 24.7%, representing a decrease of approximately
21.8 percentage points from approximately 46.5% for the
corresponding period last year, mainly due to the impact of
intensifying competition in the industry.

EB—RUERENDEI R EEmEEEN
ZHNLBERELE  AEEBEXRSE - &
B CBABR BRABEHLEEAS 15
EBFEA B BEAEIHARFER
BAITEAE2EXERER  BEBAKSE
RIERE 1 EWOT - T T ETIR A BT R K&
WRITEBRFEDS - AARARRE(’RE])
IR AEE R o
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104% @ TERARZRERHEMOILUARE
ER D ERE D R L BEEI2.08E TR
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BHASENRETEREEREIEENE
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BRI GROEE30288T BEFH
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

During the Period under Review, other gains and losses and other
income amounted to approximately HK$23.2 million, representing
a decrease of approximately HK$17.9 million or approximately
43.6% as compared to the corresponding period last year. The
decrease was mainly due to the recognition of impairment losses on
intangible assets during the Period under Review.

Selling and distribution expenses decreased by approximately
HK$1.6 million or approximately 4.2% from approximately HK$37.4
million for the corresponding period last year to approximately
HK$35.8 million for the Period under Review, mainly due to the
decrease in income of film exhibition, which also led to the decrease
in relevant selling and distribution expenses.

Administrative expenses decreased by approximately HK$13.9
million or approximately 34.9% from approximately HK$39.9 million
for the corresponding period last year to approximately HK$26.0
million for the Period under Review, which was primarily benefited
from the effective internal cost control measures.

During the Period under Review, the Group's loss and total
comprehensive expenses attributable to the owners of the
Company were approximately HK$23.7 million (six months ended
31 December 2022: loss of approximately HK$16.9 million)
and approximately HK$21.3 million (31 December 2022: total
comprehensive expenses of approximately HK$30.5 million),
respectively.

This was primarily due to (i) the adverse impact of post-pandemic
restoration period of the industry, which led to delays in the
productions of the Group's TV series and the artiste work schedules,
resulting in the failure of completion of shooting or delivery of new
TV series and variety shows during the Period under Review; and (ii)
impairment losses of intangible assets amounting to approximately
HK$12.1 million recognised by the Company during the Period under
Review, considering the current market condition, the intensified
competitions in the post-pandemic era and the uncertainty of the
future.
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MANAGEMENT DISCUSSION AND ANALYSIS
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IMPAIRMENT LOSS ON INTANGIBLE ASSETS
(THE “IMPAIRMENT")

As disclosed in note 12 to the condensed consolidated financial
statements, intangible assets has been allocated to the cash-
generating-units (“CGUs") of Wenlan. The carrying amounts of
intangible assets (before impairment loss) allocated to the CGUs
of Wenlan amounted to approximately HK$41.0 million as at 31
December 2023 (approximately HK$48.8 million as at 30 June 2023).
The Impairment loss of intangible assets of Wenlan amounting
to approximately HK$12.1 million was made for the Period under
Review, which was determined after considering the difference
between the recoverable amount based on value in use calculations
and the carrying value as at 31 December 2023.

Wenlan was engaged in artiste management business, and the
intangible assets represented an artiste’'s agency contract. The
management assessed the revenue and profit margin to be
generated therefrom after taking into account the key factors
specified in the section headed “Circumstances leading to the
Impairment” below.

For the Period under Review, the management of the Company
assessed the carrying value and recoverable amount of the CGUs
and intangible assets allocated to the CGUs after taking into account
the following factors:

(a) the adverse impact of COVID-19 pandemic on the film and
TV industry leading to the slowdowns and postponements
in shooting of movies and TV series, which had significant
negative impact on the progress and original schedules of
the film and TV productions as well as the artistes’ work
schedules;

(b) the adverse impact of COVID-19 pandemic on the financial
performance of the peers in the media and entertainment
industry and certain online streaming platforms, and
therefore, further cost control measures are expected to be
taken by industry participants;
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(c) the intensified market competitions among film and TV
production companies in the post-pandemic era, which will
further squeeze the revenues and profit margins of film and
TV production companies as well as service income earned
by artistes management companies;

(d) the implementation of certain government restrictive rules
and regulations such as imposing a cap on the salaries of
actors and actresses, a cap on the maximum number of
episodes of each TV drama, etc.;

(e) the review and comparison of the budgets of Wenlan
prepared for the Period under Review and the actual revenue
and profit generated from Wenlan during the Period under
Review, from which a shortfall from the projected revenue
and operating profit was found, preliminarily due to the
prolonged impact of COVID-19 pandemic, which had resulted
in unexpectable interruptions in films and TV productions and
artistes’ work schedules as stated above;

(f) the decrease in the revenue and expected decrease in the
future revenue of Wenlan due to the current and future
challenging macroeconomic environment in the post-
pandemic era; and

(9) the need to adopt a more reasonable approach in evaluating
the cashflow to be generated from Wenlan by the adoption
of a pre-tax discount rate of 36.1% with reference to the use
of weighted average costs of capital when the recoverable
amount was determined based on value in use calculations.

The above factors were identified close to the end of the Period
under Review and were assessed and considered during the course
of the preparation of the financial information of Wenlan for the
Period under Review.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2023/24

EXRERRERARERRBERH
MEHFNE - E—FEHREZRE
BEERB W RABERAREA
ERNBHFISRIEEA

BieE THRRGIHRA SRR - flin
mMEEFH S LR - SESREBSE
HELRE

EH R BRERA RS M BT
BEAFBRROBEHMEE ZER
gk Keds M & - 330 W ek I AR & i A
BN TR ¢ N ESCAat - b5 E
ZHMNCOVID-19RIEHRBFZET -
BEXREREEUNBATERER
AERZMOTE

ERRBER - B/ MRRNZEL
BRI MR - (E B RS WA
D WIRHR R IR #8515 Wz mk D
4

FERAEREMN AT EERKE
AMBRERE  K2EEAMEFY
BB B A 36.1 % B bR B AT AL IR
KomAkESEEREREE
BEmMEE -

FPRREDNREBEHSOEREEN - AE
RREERNEBERNTHEEBRES T
AHEREE -



MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

The Impairment relied on the assessment based on the discount
cash flow method (“DCF"). DCF is adopted because:

(a) the entire carrying amount of the CGUs was tested for
Impairment in accordance with the HKAS 36 issued by
the HKICPA by comparing its recoverable amount with its
carrying amount; and

(b) the Group adopted the DCF under the income-based
approach in arriving at the value in use. According to the
HKAS 36, measuring value in use of an entity should consider
an estimate of the future cash flows the entity expects to
derive from the CGUs. Therefore, the Company adopted the
DCF.

The basis and key assumptions used in the assessment are as
follows:

(a) the Group recognised the Impairment due to the deteriorating
economic environment brought by the COVID-19 pandemic in
the film and TV series productions, licensing and distribution
business as well as artiste management sector;

(b) the economic downturn and the negative impact of COVID-19
pandemic will be a mid-to long term issue;

(c) the intensified market competition among film and TV
production companies and artiste management companies in
the post-pandemic era and the cost control measures taken
by the online streaming platforms and film and TV production
companies;
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(d) the interest rate of the banking facilities obtained by
the Group for the operation of Wenlan will not decrease
substantially in the foreseeable period and hence affecting
the discount rate used when adopting the DCF approach; and

(e) for the impairment testing, the recoverable amount was
determined based on value in use calculations which was
performed by the management. The cash flow projection
of Wenlan was based on financial budgets approved by the
management of the Company covering the remaining periods
of a six-year agency contract and a pre-tax discount rate of
36.1%. The Group’s management estimated that Wenlan's
revenue from artiste management business would drop
during the forecast periods after taking into consideration the
factors stated in “Circumstances leading to the Impairment”
as compared to the previous years' financial budgets.
Management prudently predicted that there would be no
significant revenue growth in the forecast period. The key
assumption includes the future expected cash flows based
on management’s view of future business prospects and
historical performance of Wenlan.

Taking into account the above factors and the reasonable approach
of adopting the relevant accounting standard and the more
suitable discount rate when making cash flow projections, the
Board considers that the Impairment is fair and reasonable. Under
the current challenging environment of film and TV productions,
distribution and licensing business and artiste management
business brought by the COVID-19 pandemic, the Group's
management will closely monitor the market situations and adjust
business strategy timely.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2023, the Group's bank balances and cash
amounted to approximately HK$71.4 million (30 June 2023:
approximately HK$85.1 million), which are denominated mainly
in Hong Kong Dollar (“HK$"), United States Dollar ("US$"”) and
Renminbi (“RMB").

As at 31 December 2023, the Group’s total debts, comprising
bank and other borrowings and loans from related companies
were approximately HK$53.6 million, and approximately HK$110.1
million, respectively (30 June 2023: approximately HK$98.3
million and approximately HK$83.4 million, respectively). As at 31
December 2023, the Group's gearing ratio, which is the ratio of
total debts to total assets, was approximately 18.7% (30 June 2023:
approximately 19.7%).

As at 31 December 2023, the Group had total non-current assets
of approximately HK$316.3 million (30 June 2023: approximately
HK$377.0 million), net current liabilities of approximately HK$83.8
million (30 June 2023: net current liabilities of approximately
HK$114.4 million) and net assets of approximately HK$148.9 million
(30 June 2023: approximately HK$167.2 million). The current ratio
of the Group, representing the ratio of current assets to current
liabilities, was approximately 0.87 as at 31 December 2023 (30 June
2023: approximately 0.83).

During the Period under Review, the Group mainly funded
its liquidity by bank and other borrowings, loans from related
companies, perpetual bonds, and internal resources. The Group's
financial resources are sufficient to support its businesses and
operations. The Group would also consider other financing activities
when appropriate business opportunities arise under favourable
market conditions.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period under Review, the Group did not have any material
investment projects, nor any material acquisition or disposal of
subsidiaries and joint ventures save for the disposal of certain
subsidiaries as disclosed in note 22 to the condensed consolidated
financial statements.
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HUMAN RESOURCES

As at 31 December 2023, the Group employed a total of 82
permanent employees (30 June 2023: 90) in Mainland China and
Hong Kong. The total salaries and wages, including the Directors’
remuneration and part-time workers’ salary, amounted to
approximately HK$11.5 million during the Period under Review (31
December 2022: approximately HK$17.8 million).

The Group offers remuneration packages for employees mainly
based on their performances and experiences, and with reference
to prevailing industry practices. In addition to enrolling our new
employees into the mandatory provident fund scheme in Hong Kong
and the State-managed pension scheme in Mainland China and
making contributions for them on a periodic basis, the Group also
provides medical coverage, internal and external training programs
and grants share options and discretionary bonuses to employees
based on their individual performances and the Group's overall
performance. The Group reviews the remuneration policies and
packages on a regular basis.

CHARGE ON ASSETS

As at 31 December 2023, the Group had bank deposits of
approximately HK$0.7 million (30 June 2023: approximately HK$0.7
million) that were pledged to banks for the bank guarantee provided
to a subsidiary of the Group regarding its due payment under a
cinema equipment rental agreement. The Group’s bank borrowing
of RMB15,000,000 (equivalent to HK$16,200,000) was secured by
pledged bank deposits of HK$20,000,000. As at 30 June 2023, the
Group's another bank borrowing of RMB30,000,000 (equivalent
to HK$32,411,000) was secured by pledged bank deposits
of RMB20,000,000 (equivalent to HK$21,600,000) and trade
receivables of approximately HK$15,809,000.
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TREASURY POLICY

The Group's business operations were conducted mainly in
Mainland China and Hong Kong with transactions principally
denominated in HK$ and RMB. Monetary assets and liabilities are
denominated mainly in HK$, US$ and RMB. Apart from US$, which
is pegged to HK$, any significant exchange rate fluctuations of HK$
against RMB may have a financial impact on the Group. As the
foreign exchange risks arising from sales and purchases can offset
each other, and the fluctuations of RMB during the Period under
Review had no significant impact on the costs and operations of the
Group for the period, the Directors do not foresee any significant risk
of exchange rate fluctuation. Currently, the Group has not entered
into any financial instrument for hedging purposes. However, the
Group will closely monitor its overall foreign exchange exposures
and interest rate exposures, and consider hedging against the
exposures should the need arise.

CAPITAL COMMITMENT

As at 31 December 2022 and 2023, the Group did not have any
significant capital commitments.

CONTINGENT LIABILITIES

As at 31 December 2022 and 2023, the Group did not have any
significant contingent liabilities.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2023, the interests of Directors and chief
executive of the Company in the shares and underlying shares of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinances (Cap. 571, Laws
of Hong Kong) (the “SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests which they are taken
or deemed to have under such provisions of the SFO) and required
to be entered in the register maintained by the Company pursuant
to Section 352 of the SFO or which were required, pursuant to
Appendix 10 (which has been renumbered to Appendix C3 with
effect from 31 December 2023) to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) relating
to securities transactions by the Directors, to be notified to the
Company and the Stock Exchange, were as follows:

Position in shares and underlying shares of the
Company (the “Shares”)
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Approximate

Name of Company/name of Number of Shares percentage of
Director associated company Nature of interest or underlying Shares  Position the interest
EEp? NG Pl NSRS BEHE ROIEERGHEE & BAESEAD L
Mr. Zhang Liang, Company Interest in a controlled 1,836,391,914  Long 70.75%
Johnson corporation (Note)
RELE ¥/N] RREEED 2 () #A
Company Beneficial owner 87,984,000  Long 3.39%
VN EnBAA HE
1,924,375,914 74.14%
Note: These shares are registered in the name of Nice Rich Group Limited MEE: 3% & IR 1 Jy & 5 7 Nice Rich Group

("Nice Rich"), the entire issued share capital of which is legally and
beneficially owned as to 100% by Mr. Zhang Liang, Johnson. Under
the SFO, Mr. Zhang Liang, Johnson is deemed to be interested in all

the shares registered in the name of Nice Rich.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2023, the interests of the persons, other
than the interests disclosed above in respect of Directors or chief
executive of the Company, in the shares and underlying shares of
the Company which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 2 and 3 of Part XV
of the SFO and entered in the register maintained by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the
Company were as follows:
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Approximate

Number of Shares

percentage of

Name of shareholder Nature of interest or underlying Shares Position interest
BRREE, TR Rty BROSEBRDEE B BaEZEE
Nice Rich™m&@ Beneficial owner 1,836,391,914 Long 70.75%
Nice Rich™*®2 EnlEAA )
China Orient Asset Interest in a controlled corporation 1,836,391,914 Long 70.75%
Management Co., Ltd.
("China Orient")@
HERFEEERERR REE B 2R HE
BRAB(THERST )
Dong Yin Development Interest in a controlled corporation 1,836,391,914 Long 70.75%
(Holdings) Limited
(“Dong Yin")@
RIBRERER)BRAA R LB 2w e
(TR ])@
Wise Leader Assets Ltd. Interest in a controlled corporation 1,836,391,914  |ong 70.75%
("Wise Leader")?
Wise Leader Assets Ltd. REEEER 2 s e
([Wise Leader])®
China Orient Asset Interest in a controlled corporation 1,836,391,914  Long 70.75%
Management (International)
Holding Limited
(“China Qrient Int'l")®
HERFEEERE(BB)ER RIEEEG 2 ER e
BRARN([HEEFER
Charming Treasure Person having a security interest in 1,836,391,914 Long 70.75%
Investments Ltd. shares
("Charming Treasure"”)?
Charming Treasure BEROEFEZNAL 0e

Investments Ltd.
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Notes:

1. Nice Rich, a company incorporated in the British Virgin Islands, is
wholly owned by Mr. Zhang Liang, Johnson. Under the SFO, Mr. Zhang
Liang, Johnson is deemed to be interested in all the shares registered
in the name of Nice Rich.

2. 1,836,391,914 Shares were charged by Nice Rich as charger and
Charming Treasure as chargee as security interest on 30 May 2018.
Charming Treasure is wholly owned by China Orient Int’l. China Orient
Int’l is owned as to 50% by Dong Yin and 50% by Wise Leader. Both
Wise Leader and Dong Yin are wholly owned by China Orient. By
virtue of the SFO, each of China Orient, Dong Yin, Wise Leader and
China Orient Int'l is deemed to be interested in all the shares held by
Charming Treasure as security interest.

Save as disclosed above, as at 31 December 2023, the Company
had not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall
under the provisions of Divisions 2 and 3 of Part XV of the SFO to be
disclosed to the Company, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company did not operate any share option scheme during the
Period under Review. The share option scheme (the “Scheme”) was
approved by the then sole shareholder of the Company on 5 October
2012 and was expired on 5 October 2022.

During the Period under Review, no share options were granted,

exercised, cancelled, lapsed or remained outstanding under the
Scheme.
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OTHER INFORMATION
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PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the
Period under Review.

EVENTS AFTER REPORTING PERIOD

There was no material event subsequent to the end of the reporting
period.

INTERIM DIVIDEND

The Board resolved not to declare the payment of any interim
dividend for the Period under Review (2022: nil).

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than as disclosed under the sections headed “Share Option
Scheme” and “Directors’ and chief executives' interests and
short positions in the shares, underlying shares and debentures
of the Company and its associated corporations” in this report, at
no time during the Period under Review was the Company or any
of its subsidiaries, or any of its fellow subsidiaries, a party to any
arrangement to enable the Directors or chief executives of the
Company or their respective close associates (as defined in the
Listing Rules) to have any right to subscribe for securities of the
Company or any of its associated corporations as defined in the
SFO or to acquire benefits by means of acquisition of shares in, or
debentures of, the Company or any other body corporate.

COMPLIANCE WITH THE REQUIRED STANDARD
OF DEALINGS IN SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Appendix 10 (which has
been renumbered to Appendix C3 with effect from 31 December
2023) to the Listing Rules. Having made specific enquiries, all
Directors have confirmed that they have complied with the required
standard of dealings and the code of conduct regarding securities
transactions by Directors adopted by the Company during the Period
under Review.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining a high standard of
corporate governance practices. During the Period under Review, it
complied with and did not deviate from the code provisions as set
out in the Corporate Governance Code (the “CG Code"”) contained in
Part 2 of Appendix 14 (which has been renumbered to Appendix C1
with effect from 31 December 2023) to the Listing Rules.

The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard,
to comply with the increasingly tightened regulatory requirements
and to meet the rising expectations of the Shareholders and the
investors of the Company.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
has three members comprising three independent non-executive
Directors, namely Mr. Chang Eric Jackson (Chairman of the Audit
Committee), Mr. Wang Bo and Mr. Xiang Feng, with written terms
of reference in compliance with the Rules 3.21 to 3.23 of the
Listing Rules and the CG Code. The primary duties of the Audit
Committee are mainly to communicate with the external auditor;
to review the remuneration, terms of engagement, independency
and objectivity of the external auditor; to review the accounting
policy, financial position and financial reporting procedures of the
Company; and to review and assess the financial reporting, risk
management and internal control systems of the Company and
make recommendations thereof. The interim results of the Group
for the Period under Review have not been audited but have been
reviewed by the Company’s external auditor, Deloitte Touche
Tohmatsu, and the Audit Committee.

By order of the Board

Transmit Entertainment Limited
Zhang Liang, Johnson

Chairman and Executive Director

Hong Kong, 23 February 2024

As at the date of this report, the Board comprises (i) three
executive Directors, namely Mr. ZHANG Liang, Johnson (Chairman),
Ms. ZHAO Wenzhu and Mr. LEE Hin Kwong, Patrick; and (ii) three
independent non-executive Directors, namely Mr. WANG Bo,
Mr. XIANG Feng and Mr. CHANG Eric Jackson.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2023/24

4}

TEERER

2l

AARBAOERSRKELEEREH - KO
FEHARAY » AN BB ST N 3 4 4R B _E T A8 BB
8+ (HB2023F 12 A3 B HECEEH R
SKAMEC) E_IomHA 2 EE AT
([EERSFA) 2 SFAMES -

ADRGRERTECLEARE - EF
HO$EHKT  UEAERBREEEE
Sk T RERAAAREETE RS

BREE"

rRaBERZES([BEREEE)) A=A
REWMK  BREZBBIIFNTES @ BIR
HEEE(ERZESELIR)  TEREER
MIELE  EEMBEGENS LMHRAE
321 EF3 23U RBEEATA] c EERE
BEgMTEREAEINIEZEMER  BH
INEZBRNME - TEER  BUERE
B BSRAARISRTEE - BB R RS
HERBRIEF  UREBHE M EARR G EH
W RAREERABEERFWELBBEE
FoASERNDEBAMTHEEREERZ -
BEBRARRRIINEZEEMEE « BER TS
AT R BEZESER -

AEEEGD
BREREERLA
FRERPTEF
RE

F& 202452 H23H

RAFEAH EFEKBEER()=FHHTT
BF RIREXLE(TE) BXMTRLRF
B LE KRN =FEBLIFRTTEF A
FERIELE - BIUESEE R RIEFLLE -






	封面

	目錄

	公司資料

	簡明綜合財務報表審閱報告

	簡明綜合損益及其他全面收益表

	簡明綜合財務狀況表

	簡明綜合權益變動表

	簡明綜合現金流量表

	簡明綜合財務報表附註

	管理層討論及分析

	其他資料

	封底 


