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Management Discussion and Analysis

Business Review

The Directors report that the total revenue of the Group for the six
months ended 30 June 2020 was approximately RMB123.9 million,
representing an increase of approximately 9.5% from approximately
RMB113.2 million for the same period last year. The operating loss of
the Group for the six months ended 30 June 2020 was approximately
RMB4.6 million, as compared with the operating loss of approximately
RMB17.8 million for the same period last year.

For the six months ended 30 June 2020, the net loss of the Group
was approximately RMB5.3 million, as compared with the net loss of
approximately RMB18.6 million for the same period last year.

For further information on the operating performance of the Group,
please refer to the “Financial Review” section of this report.

During the period under review, the Group continued to operate
under the value-chain oriented business model, which enabled the
Group to control the cost of sales and operating costs at a
sustainable level.

The coronavirus pandemic has made a great impact on daily life of
people since late January this year. The health awareness has
significantly increased across China and the demand for personal and
household hygiene products was strong.

To satisfy the consumers’ needs for additional household and
personal care (“HPC”) products to protect against the viral-infection
in the midst of the coronavirus pandemic, the Group rolled out a new
Bawang-branded antiseptic sanitary product series comprising
disinfectant floor cleaner liquid, sanitising laundry detergents, liquid
hand-wash, and anti-bacterial hand gel during the period under
review. To enhance the revenue, we tailor-made some exclusive
Bawang-branded products for supply to a group of selected quality
distributors for sale.
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BaWang International (Group) Holding Limited

Management Discussion and Analysis

EEREmX DI

During the period under review, through cross-industry cooperation,
we successfully rolled out gift-pack product series during the festive
times and for the online sales festival, which drew the attention of
consumers and were well-received by them. At the same time, we
displayed our products inside the selected metro stations in
Guangzhou and Shenzhen. We gave away some Bawang-branded
testers through on-site interactive games. The Group also conducted
publicity campaigns by advertising on the mega-display screens in
selected Guangzhou metro stations.

During the period under review, advertisements of Bawang-branded
products were showcased in lifts of certain residential districts in
Guangzhou, Shanghai, Hangzhou, Zhengzhou and other first-tier
cities. The Group also made use of the popular social media
platforms to increase the publicity and exposures of our branded
products to the consumers.

Additionally, we continued to make use of our newly-developed sales
channel for college students. Leveraging on the “College Students
Advertising Festival” (X224 & & £ 1i7&0) and cooperating with some
colleges, we introduced Bawang-branded products to the campuses
which publicised and educated young people to understand the
concept of hair-care by using herbal shampoo products.

As part of the Group’s initiatives to participate in corporate social
responsibility and public welfare activities, the Group made donations
of our HPC products to Wuhan Hongshan Fangcang Hospital, which
is dedicated for treatment of COVID-19, for the daily use by resident
medical staff members and patients during the period under review.

As at 30 June 2020, the Bawang brand distribution network
comprised 849 distributors and six KA retailers, covering 26
provinces and four municipalities in China. Furthermore, the products
of the Group were also sold in Hong Kong, Singapore, Thailand and
Malaysia.

During the period under review, the Group marketed the branded
shampoo products, “Royal Wind”, with the theme “Let’s chase for
the wind rather than wait for the wind”. As at 30 June 2020, the Royal
Wind brand distribution network comprised 110 distributors and six
KA retailers, covering 26 provinces and four municipalities in China.
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Management Discussion and Analysis

Our Litao products mainly comprised shower gels and laundry
detergents, targeting consumers living in the second-tier or third-tier
cities in China. The Group’s goal is to widen the market coverage in
China. As at 30 June 2020, the Litao products distribution network
comprised 93 distributors, covering 26 provinces and four
municipalities in China.

Our Herborn Chinese herbal skincare product series targets white-
collar ladies in the age range from 25 to 45 who have relatively high
net incomes and are dedicated to pursue a healthy and natural
lifestyle. As at 30 June 2020, the sales and distribution network for
the Herborn Chinese herbal skincare products comprised 93
distributors covering 26 provinces and four municipalities in China.

As at 30 June 2020, the Group has established online flagship stores
for our Bawang, Royal Wind and Herborn branded products on 13
online retailing platforms in China. We will deepen our efforts in the
development of this channel.

During the period under review, we have obtained, renewed, and/or
are in possession of the following certificates and/or accreditations:

— our Chinese herbal hair care shampoo products and skincare
series shower gel products have been recognised as “New
High-tech Products of Guangdong Province” (JEH & & #HT i
Efm) by the Guangdong Provincial New High-tech Enterprise
Association for a period of three years until the end of 2020;

— the permit for production of cosmetic products, which was
issued by Guangdong Provincial Food and Drug Administration,
is valid until May 2021;

— three Bawang branded series shampoos were again recognised
as “The 2018 New High-Tech Products in Guangdong” by the
Guangdong Provincial Science and Technology Bureau in
December 2018 for a period of three years until the end of
2021;

— our High-tech enterprise certificate has been renewed for a
period of three years until the end of 2021;
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Management Discussion and Analysis

EEREmX DI

— our production process for haircare and skincare products has
been certified by SGS with a validity period until July 2022 as to
meet the requirements of US FDA CFSAN by reference to
Cosmetic Good Manufacturing Practices (GMP) Guidelines
2008;

— our production process for haircare and skincare products has
been certified by SGS with a validity period until July 2022 as to
meet the requirements of 1SO22716:2007 by reference to
Cosmetic Good Manufacturing Practices (GMP) Guidelines;

— we were awarded the title of “Excellent Partner” by the Panyu
branch of Industrial and Commercial Bank of China in January
2020; and

— we were awarded “Committee Unit” by Guangdong Food &
Drug Technology Association for Evaluation & Certification,
which is valid until December 2023.

Financial Review

Revenue

During the six months ended 30 June 2020, the Group’s revenue
from operations amounted to approximately RMB123.9 million,
representing an increase of approximately 9.5% from approximately
RMB113.2 million for the same period last year. Revenue through the
online sales channel was approximately RMB65.3 million,
representing an increase of approximately 4.5% from approximately
RMB62.5 million for the same period last year.

During the six months ended 30 June 2020, the Group’s core brand,
Bawang, generated a revenue of approximately RMB115.2 million,
which accounted for approximately 93.0% of the Group’s total
revenue, and represented an increase of approximately 9.2% as
compared with the same period last year.

During the six months ended 30 June 2020, the Group’s branded
Chinese herbal anti-dandruff haircare series, Royal Wind, generated a
revenue of approximately RMB2.3 million, which accounted for
approximately 1.9% of the Group’s total revenue, and represented a
decrease of approximately 26.0% as compared with the same period
last year.
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Management Discussion and Analysis

During the six months ended 30 June 2020, the Group’s natural-
based branded shampoo, shower gel and laundry detergent products
series, Litao, generated a revenue of approximately RMB4.0 million,
which accounted for approximately 3.2% of the Group’s total
revenue, and represented an increase of approximately 23.8% as
compared with the same period last year.

During the six months ended 30 June 2020, the Group’s branded
Chinese herbal skincare series, Herborn, generated a revenue of
approximately RMB1.8 million, which accounted for approximately
1.5% of the Group’s total revenue, represented an increase of
approximately 47.8% as compared with the same period last year.

We sold our products through extensive distribution and retail
networks, via conventional and/or online sales channels. During the
six months ended 30 June 2020, a summary of our sales revenue in
percentage through different networks and/or channels are as
follows:
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During the six months ended 30 June 2020, our products were also
sold in Hong Kong, Singapore, Thailand and Malaysia. The sales to
these overseas markets accounted for approximately 1.7% of our
total revenue during the six months ended 30 June 2020.
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Cost of Sales

During the six months ended 30 June 2020, cost of sales amounted
to approximately RMB79.2 million, representing an increase of
approximately RMB13.4 million (or approximately 20.4%) from
approximately RMB65.8 million during the same period last year. The
overall increase in cost of sales was primarily due to an increase in
the volume and cost of production, which was driven by higher
demand for our products. As a percentage of revenue, cost of sales
for the six months ended 30 June 2020 increased from approximately
58.1% in 2019 to approximately 63.9%, which was mainly due to an
increase in the costs incurred in raw materials, packaging materials
and direct labour, but was partially offset by the decrease in
manufacturing expenses.

Gross Profit

During the six months ended 30 June 2020, the Group’s gross profit
amounted to approximately RMB44.8 million, representing a
decrease of approximately 5.5% from approximately RMB47.4 million
for the same period last year. The gross profit margin for the six
months ended 30 June 2020 also decreased from approximately
41.9% in the first half of 2019 to approximately 36.1%. The decrease
in the gross profit margin was mainly attributable to a change in the
Group’s marketing and sales policy, whereby lower unit prices of
products offered to our distributors in place of a lower rate of
reimbursable marketing expenses, which had the effect of increasing
the sales volume of the Group’s products. Such policy negatively
affected the Group’s gross profit margin during the six months ended
30 June 2020, but its effect was partially offset by a reduction in
selling and distribution costs.

Selling and Distribution Costs

During the six months ended 30 June 2020, selling and distribution
costs amounted to approximately RMB37.2 million, representing a
decrease of approximately 30.2% from approximately RMB53.3
million for the same period last year. As a percentage of revenue, our
selling and distribution costs for the six months ended 30 June 2020
decreased from approximately 47.1% in 2019 to approximately
30.0% in 2020. The decrease was primary due to the change in the
Group’s marketing and sales policy as mentioned above, and also
due to a decrease in advertising and branding expenses and
promotion expenses, but was partially offset by an increase in goods
delivery expenses due to an increase in the volume of products sold.
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Management Discussion and Analysis

Administrative Expenses

During the six months ended 30 June 2020, administrative expenses
amounted to approximately RMB13.1 million, representing a
decrease of approximately 15.5% from approximately RMB15.5
million for the same period last year. The decrease was primarily due
to a decrease in exchange loss and consultancy fees, but was
partially offset by the increase in depreciation.

Loss from Operations

The Group recorded an operating loss of approximately RMB4.6
million for the six months ended 30 June 2020, as compared with the
operating loss of approximately RMB17.8 million for the same period
last year. The decreased in operating loss was primarily attributable
to the following factors: (1) an increase in the revenue, which was
partially offset by an increase in production costs that resulted in a
decrease in the gross profit margin as mentioned above; and (2)
decrease in selling and distribution costs and administrative
expenses.

Finance Costs

For the six months ended 30 June 2020, finance costs of
approximately RMBO0.7 million represent the interest on bank
borrowing in the amount of approximately RMBO0.04 million (six
months ended 30 June 2019: RMBO0.3 million), and the interest on
lease liabilities in the amount of approximately RMBO0.7 million as a
result of the adoption of IFRS16 with effect from 1 January 2019 (six
months ended 30 June 2019: RMBO0.5 million).

Other Income

The Group recorded other income of approximately RMB1.1 million
for the six months ended 30 June 2020, representing an increase of
approximately 82.3% from approximately RMBO0.6 million for the
same period last year. Such increase was primarily attributable to an
increase in income derived from bank deposits and on financial
products.

Income Tax Expense

During the six month periods ended 30 June 2020, the Group had no
income tax expense (six months ended 30 June 2019: RMB2,000).
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Net Loss for the Period from Operations

As a result of the combined effect of the abovementioned factors, the
Group recorded a net loss from operations of approximately RMB5.3
million for the six months ended 30 June 2020, as compared with the
net loss from operations of approximately RMB18.6 million for the six
months ended 30 June 2019.

Loss for the Period Attributable to Owners of the
Company

As a result of the combined effect of the above factors, the Group
recorded a loss attributable to owners of the Company of
approximately RMB5.3 million for the six months ended 30 June
2020, as compared with a loss attributable to owners of the
Company of approximately RMB18.6 million for the six months ended
30 June 2019.

Outlook

In a World Economic Outlook Update issued in late June 2020 by the
International Monetary Fund (“IMF”), it was reported that China is
expected to post positive growth in 2020 while the global economy
will contract by 4.9% in a coronavirus-driven plunge in output, which
was supported partly by government stimulus. China is projected to
rebound rapidly from its contraction in the first quarter of 2020, and
that China’s economy would grow 1.0% for the whole year 2020 and
8.2% in 2021, which was reported to be the highest projected growth
globally.

Economists expect supportive policy from China’s government to
facilitate a strong economic rebound. Signs of gradual recovery have
been shown as more restaurants, shopping malls and even cinemas
reopened by the end of first half of 2020.

Having said that, the IMF indicates that the coronavirus pandemic
has had a more negative impact on activity in the first half of 2020
than anticipated, and that the recovery is projected to be more
gradual than previously forecast.

According to a research report issued in mid-July 2020 by the Hong
Kong Trade Development Council, China’s GDP declined by 6.8% in
the first quarter of 2020, but it grew by 3.2% in the second quarter of
2020, which is in line with the IMF’s expectation on the economic
rebound.
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Management Discussion and Analysis

Coupled with the possibility of resurgence of further waves of
coronavirus outbreak, the Directors tend not to be too optimistic
about the prospect of Chinese economy in 2020.

The corporate theme for the rest of 2020 is “Without fear of difficulty,
re-launch again”.

For Bawang-branded products, the Group intends to make use of: (1)
engagement of Internet celebrities as brand ambassadors on short-
term basis to enhance exposure of our brands, and drive up the sales
revenue through bonding between Internet celebrities and their
supporters; (2) the impact arising from the “College Students
Advertising Festival” (K24 EEEM7E0) in autumn to continue to
explore and expand our market share in the young generation
customer segment, to deepen the recognition and association of the
post-95 and the post-00 generations with anti-hair fall concept while
promoting to these generations the core philosophy of Bawang brand
in anti-hair fall and hair-care and to cultivate receptive attitude
towards the rejuvenated Bawang brand so as to achieve the
purposes of advertising and promoting the brand; (3) publicising and
promoting of Bawang-branded products through implanted
commercials in live streaming programs; and (4) expansion of scope
of promotion beyond shampoo and conditioner products to cover
Bawang-branded scalp-care products series such as scalp cleanser
and hair-follicle care essence to enhance the Group’s sales revenue.

For Royal Wind branded product series, the Group plans to build up
a new brand position for the new hair-styling product series. We
intends to use eye-catching pictorial product packages to suit the
taste of young customers. The new products series will be mainly
sold through the online channel.

For Litao branded product series, we plan to roll out a new series of
laundry liquid by adopting a brand new formula, which will mainly be
made available for sales though our traditional channel and the
exclusive zone channel.

For Herborn product series, we plan to streamline this product series
by minimising the number of stock-keeping units, which specifically
target mature, young women in need of intensive skincare. The
products will mainly sold through the online channel.
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Management Discussion and Analysis

EEREmX DI

For conventional channels, the Group will continue to deepen
cooperation and interaction with distributors by: (1) regularly updating
our incentivising sales policies and reinforcing our supports to key
distributors for the purpose of stabilising the sales through the
distributor channel; (2) providing continuing supports to the exclusive
zone channel through heavy promotion of anti-hair fall, amino acid
and antiseptic new product series so as to enhance the sales revenue
through this channel; and (3) endeavoring to develop new traditional
sales channels by encouraging staff members to seek to expand
group sales customers, developing more original equipment
manufacturer (“OEM”) customers and obtaining customers who
purchase tailor-made products from us.

As for the online sales channel, the Group hopes to achieve stable
sales growth in the future. For increasing sales revenues from our
own online flagship stores, the Group will optimise the operations and
create hot sales items such as anti-hair fall and hair-care product
series for steady sales growth. The Group plans to horizontally
develop the market for gaining for market shares through building up
the second series of hot sales items such as hair masks, scalp
essence and shower gel so as to create greater sales volume. We will
attempt to promote our products through new promotional channels
such as video clips and messages streaming so as to solicit
purchases from consumers to increase our sales volume. The Group
will provide tailor-made products to the key online distributors for
enhancing sales revenues. We will also maintain and optimise the
operations our direct-operating channel as well as “Little Red Book”
channel to increase our sales.

Apart from this, the Group plans to develop live streaming resources
through social media platforms such as WeChat mini-program and
Private Zone to enhance sales revenue. In addition to maintaining the
existing customer resources, the Group will leverage on the active
user-group networks and user-to-user connections in other platforms
to increase our sales revenue.

HRERRE SEBEERBTIE
MRMEBLHEEOAFERTE: (1)EH
HESERBBRABKLHED  REBE
RERRENHEE QuBEERERMN
SEO X ERERIR SERZR
S URERmBERKRRESHERE
MIHE: RQEBMAEFINERREL
HE ZBEIMREZHRAEREH
EE(OEM)) B P MREBATHEP °

BREBMRE SEFEERKERIE
EMHERKR RTRENEAMAZLER
EEENHEERA SESELEE.
TEFBNGREERMEEZER RTIN
RABRRARFRIER - AKHEGTE
BRMRENER BREELAAE
MMBEAEE BBITES —Edam LA
EERHEE - BMABEAEERMN
MamBBHMERRE HNERAR
B -GRASFIASIEHEERENLM
EMEE - AREBAERNERLH
BRERETRERRENEHE LML E
REMECRBEALERBMINAIEIR
BHRIBINGHERE ©

Btz 5 ANEE G BB — LU 5
LEBRER BENEFMLAZERSF
HZXBEBFREMBEERA - REEELT
RENBPERIN  AEBAH AL R
RAFPHEABENMEMLFERP ZEN
BERMEHE WA -



Management Discussion and Analysis

For production management, we strive to keep our customer satisfied
with the quality of our products. While we uphold the quality of our
products, we will at the same time continue to optimise our
production process, increase resource usage efficiency and reduce
spoilage, lower the production costs, increase the turnover of
production materials and lower the inventory level. Over the past two
years, we have seen that there is a rising trend in the demand for
OEM services, which may be due to the increasing popularity and
rapid development of online sales platforms in the market. We will
continue to make good use of our management skills, advanced
production equipment and spare production facilities and capacities
for expanding our OEM business. Additionally, having considered the
production requirements, we will seek to enhance the utilisation
efficiency of the production and storage floor areas and optimise the
raw material turnover rate so as to reduce space occupied by
materials and storage costs. We believe that through the integration
of production resources to achieve greater value enhancement, we
can create more revenue for our shareholders.

As part of the business expansion plan, the Group will continue to
explore the possibility with potential distributors for launching our
branded products to other countries, and will actively exploit and
develop the social e-commerce platform business. The Group is
open to explore further business opportunities with potential overseas
distributors.

As at the date of this announcement, the Group did not have any
outstanding acquisition opportunity nor was actively exploring
business opportunities that may involve potential acquisition.

Looking forward, the strategic directions to sustain and develop our
business in the present volatile economic environments will focus on
two areas: in the short term, the Group intends to increase its
revenue by exploring new sales channels in HPC products in order to
regain momentum for sales growth and profitability, and to improve
investors’ confidence in the Group; in the long term, the Group will
continue to focus on strengthening its business model and market
positioning to increase its market share among domestic and
international competitors, maintaining a multi-brand and multi-
product strategy in the HPC sector, and becoming a leader in
branded Chinese herbal HPC products.
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Management Discussion and Analysis

EEREmX DI

Liquidity, Financial Resources and Capital
Structure

The Group adopts conservative financial management policies and
maintains a good and solid financial position to meet the requirements
of day-to-day operations and business development, and controls
bank borrowings at a healthy level. A summary of liquidity and
financial resources is set out below:

%Eéu‘ﬁﬁﬁﬁ&§$%

AEBRARTHET R RTFR T
MBEOTERL URHEEBLEM
EBBEROF R WHRITEFTIEHR
BEXKFE - mEBE M BEERYEE
HoT

0 S 31 December
020 2019

E 5 R-ZZE—NF
SN +=-—A=+—H”
RMB 0 RMB in million
R BA ARBBET
audited (Audited)

Q5 (1&E=%)

Cash and cash equivalents HekREEEY
Total loans B

Total assets BEE

The gearing ratio EEREX

96.9 102.2
- 9.7
265.7 290.2
0% 3.3%

Note:

1. Calculate as total loans divided by total assets

Material Acquisition and Disposal

The Group did not engage in any material acquisition or disposal of
any of its subsidiaries or associated companies during the period
under review.

Events After the Reporting Period

The Directors are not aware of any significant event requiring
disclosure that has taken place subsequent to 30 June 2020 and up
to the date of this report.
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Management Discussion and Analysis

Exposure to Fluctuations in Exchange Rates and
Related Hedging

The operations of the Group are mainly carried out in China, with
most transactions settled in Renminbi. The reporting currency of the
Group is Renminbi. During the period under review, the Group has
exported its goods to Hong Kong and certain overseas countries.
The transactions were settled in either Hong Kong Dollars or United
States Dollars. The Group’s cash and bank deposits are mostly
denominated in Renminbi. The Company will pay dividends in Hong
Kong Dollars if dividends are declared.

The Board is of the view that the Group conducts its business
transactions principally in Renminbi and thus the exchange rate risk
associated with the Group’s daily operations is not significant.

For the period ended 30 June 2020, the Group had not issued any
material financial instruments or entered into any material contracts
for foreign currency hedging purposes. However, the Board wiill
continue to monitor the foreign exchange exposure and is prepared
to take prudent measures such as hedging when required.
Contingent Liabilities

As at 30 June 2020, the Group did not have any significant
contingent liabilities.

Capital Commitments

As at 30 June 2020, the capital commitment for acquisition of
property, plant and equipment of the Group was approximately
RMBO0.3 million.

Charge of Assets

As at 30 June 2020, the Group did not have any pledge of assets.
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Trade and Other Payables

As at 30 June 2020, the trade and other payables of the Group were
approximately RMB77.2 million (As at 31 December 2019
approximately RMB75.7 million), which represented an increase of
2.0%. As at 30 June 2020, trade and other payables did not include
any balances due to related parties.

Bank Borrowings

As at 30 June 2020, the Company did not have any bank borrowing (31
December 2019: approximately RMB9,650,000 with fixed interest
rate of 6.09% per annum and repayable within one year).

Human Resources

To provide incentive to the employees of the Group, the Group is
committed to staff training and development under any economic
circumstances. The Group will continue to invest in human capital so
as to retain a quality workforce to achieve our organisational goal.

For the six months ended 30 June 2020, the Group organised
various in-house training classes to strengthen the soft skills of our
staff members such as use of electronic spreadsheets, the principles
of communication and coordination. The Group also required our
department managers to attend external courses on rewards and
motivation. We required our senior sales and marketing staff to attend
brand positioning strategy courses, and we required our finance and
accounting staff to attend seminars about the latest accounting
standards, taxation practices and budgetary control.

As at 30 June 2020, the Group employed 508 employees (30 June
2019: 566), consisting of full-time employees and contract personnel
in the PRC and Hong Kong. The total personnel expenses,
comprising wages, salaries and benefits, and equity-settled share-
based payments, amounted to approximately RMB29.0 million for the
six months ended 30 June 2020 (six months ended 30 June 2019:
approximately RMB28.1 million).
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Management Discussion and Analysis
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The following table sets forth a breakdown of the total headcount of T XD FIEHI AR —_ZE_ZEF XA =1+H
our employees as at 30 June 2020 and 2019, respectively: FTZE-AFEANAZTHREMANEREE
N GolEE
As 3 As at
0 020 30 June 2019
2 4 R-F—NF
o A ANA=1H
Full-time employees 2BES 214 206
Contract personnel EHIEE
— Sales persons — (BB - 88
— Others — HAh 294 272
Total headcount A" 508 566

The employees’ remuneration, promotion and salary review are
based on individual job responsibilities, work performances,
professional experiences and the prevailing industry practices.

Our employees in the PRC and Hong Kong participate in social
insurance contribution plans and the Hong Kong mandatory provident
fund scheme, respectively. Other benefits include performance-based
incentive bonus scheme and share options granted or to be granted
under the share option schemes.

The Directors believe that the Group’s human resources policies play
a crucial part in the further development of the Group, and that a
promising career prospects, good staff remuneration and benefits as
well as a pleasant working environment are essential factors for
maintaining a stable workforce for the Group.
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Other Information

Rftsi

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and Its
Associated Corporations

As at 30 June 2020, the Directors and chief executive of the
Company had the following interests and short positions in the
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (the “SFO”)), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
had taken or deemed to have under such provisions of the SFO); or (b)
to be and were entered into the register that was required to be kept
by the Company pursuant to section 352 of the SFO; or (c) as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”):
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Number of
ordinary  Approximate
shares/ percentage of
underlying issued share
ordinary capital of the
shares of the Company
Company held NG|
Name of director/ BEEAA 2817
chief executive Long/short position in ZEBRR BAHz
ES/BEITHRAER ordinary shares Nature of interest HEEER ERZBE DL
=% EERPZEF/IXR EmMtE g §E| (K &)
CHEN Qiyuan (Note 1) Long Interest in controlled 1,900,840,000 60.12%
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PR ROIR (B 3E1) Sy P 4% 1% B 7 25
CHEN Zheng He (Note 2) Long Interest in controlled 1,900,840,000 60.12%
corporation
BR IE 88 (M9 7E2) e P 4% 1A B # 2
WONG Sin Yung Long Beneficial owner 2,100,000 0.07%
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Notes:

1. CHEN Qiyuan was deemed to be interested in the 1,900,840,000 shares of the
Company held by Fortune Station Ltd. (“Fortune Station”) by virtue of CHEN Qiyuan
holding 50.43% of the issued share capital of Fortune Station. The remaining 49.57%
of the issued share capital of Fortune Station was held by Heroic Hour Limited (“Heroic
Hour”). Heroic Hour’s entire issued share capital is held by CHEN Zheng He as trustee
for himself and on behalf of his six brothers and sisters. The beneficial interests of
CHEN Qiyuan’s six children under the age of 18, namely CHEN Cynthia Yuping, CHEN
Li Zi, CHEN Zheng Sheng, CHEN Zheng Yan, CHEN Ya Shan and CHEN Bo Ling in
Heroic Hour, representing 78.00% of the issued share capital of Heroic Hour, were

also attributable to CHEN Qiyuan.

2. CHEN Zheng He was deemed to be interested in the shares of Fortune Station held by

Heroic Hour by virtue of him holding the entire issued share capital of Heroic Hour (as
trustee for himself and his six brothers and sisters). Therefore CHEN Zheng He was
deemed to be interested in the 1,900,840,000 shares of the Company held by Fortune

Station.

Directors’ and chief executive’s interests and short

positions in shares,

underlying shares and

debentures of associated corporations
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the age of 18 5
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CHEN Zheng He (Note 2)  Fortune Station Interest in controlled corporation  Long 19,657 49.57%
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Notes:

1. CHEN Qiyuan was the beneficial owner of approximately 50.43% of the issued share
capital of Fortune Station. The beneficial interests of CHEN Qiyuan’s six children under
the age of 18 in Heroic Hour, representing 78.00% of the issued share capital of
Heroic Hour, were also attributable to CHEN Qiyuan. Heroic Hour held approximately
49.57% of the issued share capital of Fortune Station.

2. CHEN Zheng He was deemed to be interested in the interests of Fortune Station held
by Heroic Hour by virtue of him holding the entire issued share capital of Heroic Hour (as
trustee for himself and his six brothers and sisters).

Other than as disclosed above, as at 30 June 2020, so far as known
to any Director or chief executive of the Company, neither the
Directors nor the chief executive of the Company had any interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
had taken or deemed to have under such provisions of the SFO); or (b)
to be and were entered into in the register that was required to be
kept by the Company pursuant to Section 352 of the SFO; or (c) as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

Interests and Short Positions of Substantial
Shareholders of the Company

As at 30 June 2020, so far as known to any Director or chief
executive of the Company, shareholders (other than a Director or
chief executive of the Company) who had an interest or short position
in the shares or underlying shares of the Company as recorded in the
register that was required to be kept pursuant to Section 336 of the
SFO were as follows:
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Approximate

percentage of

issued share

Number of capital of the

ordinary shares Company

of the Company RAFE

held BITRAEHZ

BEEWNAR HEzZEok

Name of shareholder )8 58 £ Nature of interest £ &= £ & ETERBRAEE (M8
Fortune Station Beneficial owner 1,900,840,000 (L) 60.12%
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Approximate

percentage of
issued share
Number of capital of the
ordinary shares Company
of the Company RAFE
held {TRAHZ
FENLR HRBESH
Name of shareholder }2 38 %% Nature of interest#& % 14 & EERKROHE (M #)
Heroic Hour Interest in controlled corporation (Note 1) 942,199,659 (L) 29.80%
P1E % B A s (B EE1)
WAN Yuhua (Note 2) Interest of children under the age of 18 734,797,818 (L) 23.25%
BEEMTE2) RMIBEE F R 2w
CHEN Cynthia Yuping (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
PR £E 3T (P 3£ 3) a discretionary trust)
BErEXam A GERIEE)
Other 1,778,373,697 56.25%
Hth
CHEN Li Zi (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
CHENLi Zi (Bt 5£3) a discretionary trust)
ErEXam A GERIEE)
Other 1,778,373,697 56.25%
Hith
CHEN Zheng Sheng (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
CHEN Zheng Sheng (Fff 5£3) a discretionary trust)
X @ A GERIEEFE)
Other 1,778,373,697 56.25%
H At
CHEN Zheng Yan (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
PR IE 52 (P 5E3) a discretionary trust)
ErEXm A GERIEIEFE)
Other 1,778,373,697 56.25%
Hth
CHEN Ya Shan (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
PR 7 = (FT5E3) a discretionary trust)
ErEXam A GERIEE)
Other 1,778,373,697 56.25%

Hit
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Approximate
percentage of
issued share
Number of capital of the
ordinary shares Company
of the Company RARE
held #{TRAHZ
FENLR HRBESH
Name of shareholder } 38 %% Nature of interest#& % 14 & EBERKROGHE (M #)
CHEN Bo Ling (Note 3) Beneficiary of a trust (other than 122,466,303 3.87%
CHEN Bo Ling (Fif3£3) a discretionary trust)
ErEXam A GERIEE)
Other 1,778,373,697 56.25%
Hith
(L)—Long Position
L—FE
Notes: M«J Ef .

Heroic Hour was the beneficial owner of approximately 49.57% of the issued share
capital of Fortune Station and was deemed to be interested in the shares of the
Company held by Fortune Station.

The beneficial interests of WAN Yuhua’s six children under the age of 18, namely
CHEN Cynthia Yuping, CHEN Li Zi, CHEN Zheng Sheng, CHEN Zheng Yan, CHEN Ya
Shan and CHEN Bo Ling in Heroic Hour, representing 78.00% of the issued share
capital of Heroic Hour, were also attributable to WAN Yuhua.

The beneficial interests of CHEN Cynthia Yuping, CHEN Li Zi, CHEN Zheng Sheng,
CHEN Zheng Yan, CHEN Ya Shan and CHEN Bo Ling in Heroic Hour were held by
CHEN Zheng He as trustee for each of his brothers and sisters as named above.

Other than as disclosed above, as at 30 June 2020, the Company
has not notified by any person (other than a Director or chief
executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company as recorded in the
register required to be kept pursuant to Section 336 of the SFO.
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The 2020 Share Option Scheme and Pre-IPO
Share Option Scheme

The Company had adopted two share option schemes, a share
option scheme dated 20 May 2009 (the “2009 Share Option
Scheme”) and a pre-IPO share option scheme dated 10 December
2008 (the “Pre-IPO Share Option Scheme”). No further options
were granted under the Pre-IPO Share Option Scheme since the
listing of the Company’s Shares on the Stock Exchange. The 2009
Share Option Scheme expired on 19 May 2019. No share option was
outstanding under the 2009 Share Option Scheme or the Pre-IPO
Share Option Scheme as at 30 June 2020.

The 2020 Share Option Scheme (the “2020 Share Option Scheme”)
was approved by way of an ordinary resolution of the Shareholders at
the annual general meeting of the Company on 29 May 2020. The
purpose of the 2020 Share Option Scheme is to enable the Company
to grant share options (the “Options”) to Eligible Participants (as
defined below) as incentives or rewards for their contributions to the
success of the Group.

The 2020 Share Option Scheme will remain valid for a period of ten
years commencing from the date on which the 2020 Share Option
Scheme becomes unconditional.

Basis for determining eligibility under the 2020 Share
Option Scheme

(@ The Board may at its discretion grant Options to the following
participants (the “Eligible Participants”) : () any Director,
employee, consultant, professional, customer, supplier, agent,
business or joint venture partner or adviser of or contractor to
the Group or a company in which the Group holds an interest
or a subsidiary of such company (the “Affiliate”); or (i) the
trustee of any trust the beneficiary of which or any discretionary
trust the discretionary objects of which include any Director,
employee, consultant, professional, customer, supplier, agent,
business or joint venture partner or adviser of or contractor to
the Group or an Affiliate; or (i) a company beneficially owned by
any Director, employee, consultant, professional, customer,
supplier, agent, business or joint venture partner, adviser of or
contractor to the Group or an Affiliate.
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In order for a person to satisfy the Board that he/she/it is
qualified to be (or, where applicable, continues to qualify to be)
an Eligible Participant, such person shall provide all such
information as the Board may request for the purpose of
assessing his/her/its eligibility (or continuing eligibility).

Each grant of Options to a Connected Person of the Company
or any of his/her/its Associate must be approved in accordance
with the requirements of the Listing Rules.

Any person whom the Board has resolved to be qualified to
become an Eligible Participant must remain eligible during the
period when any Option granted to him remains outstanding. In
assessing such Grantee’s continuing eligibility under the 2020
Share Option Scheme, the requirements set out in sub-
paragraph (a) above and the views, if any, of the independent
non-executive Directors shall be given due and careful
consideration by the Board.

Should the Board resolve that a grantee of Option(s) (the “Grantee”)
fails/has failed or otherwise is/has been unable to meet the
continuing eligibility criteria under the 2020 Share Option
Scheme as referred to sub-paragraph (d) above, the Company
would be entitled to deem any outstanding Option or part
thereof, granted to such Grantee and to the extent not already
exercised, as lapsed.

Grant of Options

(@)

On and subject to the terms of the 2020 Share Option Scheme,
the Board shall be entitled at any time on a Business Day within
10 years commencing on the effective date of the 2020 Share
Option Scheme to offer the grant of an Option to any Eligible
Participants as the Board may in its absolute discretion select.

An offer shall be deemed to have been accepted and an Option
to which the offer relates shall be deemed to have been granted
and accepted and to have taken effect when the Company,
within 21 days from the date on which an Option is offered to
an Eligible Participant, receives the duly signed offer letter from
the Grantee together with the number of Shares in respect of
which the offer is accepted clearly stated therein and a non-
refundable payment of HK$1.00 (or such other sum in any
currency as the Board may determine) in favour of the Company
as consideration for the grant thereof.
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(c) The Board shall not offer the grant of an Option to any Eligible
Participants:

()  after an inside information has come to the Company’s
knowledge and until such inside information has been
announced pursuant to the relevant requirements of the
Listing Rules; or

(i) within the period commencing one month immediately
preceding the earlier of:

(1)  the date of the Board meeting (as such date is first
notified to the Stock Exchange in accordance with
the Listing Rules) for the approval of the Company’s
results for any year, half-year, quarterly or any other
interim period (whether or not required under the
Listing Rules); and

(2) the deadline for the Company to publish an
announcement of its result for any year, half-year
under the Listing Rules, or quarterly or any other
interim period (whether or not required under the
Listing Rules), and ending on the date of the results
announcement. The period during which no Option
may be granted will cover any period of delay in the
publication of a results announcement.

The subscription price of Shares under the 2020
Share Option Scheme

The subscription price for any Share under the 2020 Share Option
Scheme (the “Subscription Price”) will be a price determined by the
Board at its absolute discretion and notified to each Grantee and wiill
be not less than the highest of (i) the closing price of a Share as
stated in the Stock Exchange’s daily quotations sheet on the date of
grant of the relevant Option, which must be a business day; (i) an
amount equivalent to the average closing price of the Share as stated
in the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant of the relevant Option;
and (i) the nominal value of a Share on the date of the grant. The
Subscription Price shall also be subject to any adjustments under
certain situations as mentioned in the scheme document for the 2020
Share Option Scheme.
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Each exercise of Options must be accompanied by a remittance for
the full amount of the Subscription Price for the Shares. During the
period under review, no loans had been granted for the purpose of
exercising Options.

Maximum number of shares that may be granted
under the 2020 Share Option Scheme

The maximum number of Shares in respect of which Options may be
granted under the 2020 Share Option Scheme and any other
schemes involving the issue or grant of options or similar rights over
Shares or other securities by the Company shall not, in aggregate,
exceed 10% of the Shares in issue as at the date of approval of the
2020 Share Option Scheme unless approved by the Shareholders (the
“Scheme Mandate Limit”, being 316,244,072 Shares). Options
lapsed in accordance with the terms of the 2020 Share Option
Scheme will not be counted for the purpose of calculating the
Scheme Mandate Limit.

Maximum entitlement of each participant and grant
of options to connected persons

According to the Listing Rules, unless approved by the Shareholders
in the manner as set out in the Listing Rules, the total number Shares
issued and to be issued upon exercise of the Options granted to
each participant (including both exercised and outstanding Options)
in any 12-month period must not exceed 1% of the number of Shares
in issue.

Any grant of Options to any Director, Chief Executive or Substantial
Shareholder or any their respective Associates must be approved by
all of the independent non-executive Directors excluding, for all
purposes, any independent non-executive Director who is a proposed
Grantee. Where any grant of Options to a Substantial Shareholder or
an independent non-executive Director or their respective Associates
would result in the total number of the Shares issued and to be
issued upon exercise of the Options granted and to be granted
(including Options exercised, cancelled and outstanding) to such
person in any 12-month period up to and including the date of the
grant: (a) representing in aggregate over 0.1% of the Shares in issue;
and (b) having an aggregate value, based on the closing price of the
Shares at the date of each grant, in excess of HK$5 million, such
further grant of Options must be approved by the Shareholders of the
Company. The Company must send a circular to its Shareholders. A
circular with the requisite information must be sent to the
Shareholders prior to general meeting, disclosing, amongst others,
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details of the number and terms (including the exercise price) of the
Options to be granted to each such Eligible Participant, a
recommendation from the independent non-executive Directors
(excluding any independent non-executive Director who is a
proposed grantee of such Options) and other information required
under the Listing Rules. Such Grantee, his/her/its Associates and all
Core Connected Persons must abstain from voting in favour at such
general meeting. Any vote taken at the meeting to approve the grant
of such Options must be taken on a poll in accordance with the
Listing Rules.

Time of exercise of Options

Subject to certain restrictions contained in the 2020 Share Option
Scheme, an Option may be exercised in accordance with the terms
of the 2020 Share Option Scheme and the terms of grant thereof at
any time during the applicable Option period, which is not more than
10 years from the date of grant of Option.

There is no general requirement on the minimum period for which an
Option must be held or the performance targets which must be
achieved before an Option can be exercised under the terms of the
2020 Share Option Scheme. However, at the time of granting any
Option, the Board may, on a case-by-case basis, make such grant
subject to such conditions, restrictions or limitations including (without
limitation) those in relation to the minimum period of the Options to
be held and/or the performance targets to be achieved as the Board
may determine in its absolute discretion.

As at 30 June 2020, no Option was outstanding under the 2020
Share Option Scheme, and there was no Option granted, exercised,
cancelled or lapsed under the 2020 Share Option Scheme since the
date of adoption of the 2020 Share Option Scheme up to 30 June
2020. Therefore as at the date of this report, the Scheme Limit (being
316,244,072 Shares, representing 10% of the issued share capital of
the Company as at the date of this interim report) are available for
issue under the 2020 Share Option Scheme.

Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme became effective on 10
December 2008. As at 30 June 2020, options to subscribe for an
aggregate of 14,532,000 Shares were granted, representing
approximately 0.5% of the issued share capital of the Company. No
further options will be granted under the Pre-IPO Share Option
Scheme.
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On 8 June 2009, the above options were conditionally granted to 42
participants by the Company at a consideration of HK$1.0 each. The
subscription price of the pre-IPO share options would be at par value
or at HK$1.19. The pre-IPO share options that have not been
exercised by the relevant grantees prior to the tenth anniversary date
of the grant date would lapse and be deemed as cancelled and void.

A total of 4,200,000 pre-IPO share options were granted to two
executive Directors on 8 June 2009. Of which, options to subscribe
for a total of 840,000 shares held by a director resigned on 28 May
2013 were forfeited on the same date. 630,000 options were
exercised by an executive Director during the year ended 31
December 2019. There were no share options which were issued or
exercised during the six months ended 30 June 2020.

Apart from the above, the remaining options to subscribe for a total
of 10,332,000 Shares under the Pre-IPO Share Option Scheme were
granted to 40 employees of the Group on 8 June 2009.

As at 1 January 2019, there was a balance of unexpired and
unexercised options to subscribe for 1,586,760 Shares. On 29 March
2019, Mr. WONG Sin Yung exercised his options to subscribe for
630,000 shares. Save for the exercise of the options by Mr. WONG
Sin Yung, all other pre-IPO share options that were outstanding as at
1 January 2019 have lapsed. The weighted average closing price
immediately prior to the options being exercised was HK$0.17 per
option.

As at 30 June 2020, no pre-IPO share option was outstanding under
the Pre-IPO Share Option Scheme, and save as mentioned above,
no pre-IPO share option was granted, exercised, cancelled or lapsed
for the six month period ended 30 June 2020. Details of Pre-IPO
Share Option Scheme are set out in Note 14 on pages 56 to 58
under the section headed “Notes to the Consolidated Financial
Statements” in this interim report.
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Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the period
under review.

The Corporate Governance Code

The Company is committed to enhancing the corporate governance
of the Group, and the Board reviews and updates all such necessary
measures in order to promote good corporate governance.

The Board is of the view that the Company has complied with the
applicable code provisions of the Corporate Governance Code (the “CG
Code”) as contained in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) during the six months ended 30 June 2020.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in
Appendix 10 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry with the Directors, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code throughout the period under review.

Update on Directors’ Information

Dr. NGAI Wai Fung, an independent non-executive Director, resigned
as an independent Director of LDK Solar Co., Ltd. (listed on the OTC
Pink Limited Information) in April 2020.

Other Information

BA -HEFBE@ARF 2L
i
MNE R - A A T S E RN EA R
BmEA - HEXEEARQR Y E[LE
e

AMAORSAEBRNDEEERK
MEEglRTNEFNERERMT
m%amm—ﬂbghM°

>+H>F

EXZgRR BE_ZT-_ZTERHA
BIERNEARE A2 —BHEETE
BMaxZz@Es EmRUTE
EIJJ)MH}MF)?%%JL% 5oR 57 AT
AR BT EE A R ST RIS

)mfgafmmu
If % of +

ARRERA EHRBKE10/E EH
BOTAZEZTETEFRXHNEET R
(BEFA]) FREFETEFIHN
’_E?E'Jﬁﬂ%%ﬁﬁﬁiéiﬁé FrE

ETRZRINBEEST

5 R 00 O R B T — B AR A
P A0 AR5 1B
EEENEMN
REEHLT ARBUNRTES R

T — T F P9 B & £LDK Solar Co., Ltd. (A
OTC Pink Limited Information = 71 ) &9 %8 37
=

31

Interim Report 2020



32

BIEKE (£8) ZRERLQA

BaWang International (Group) Holding Limited

Other Information

Hit&i

Audit and Risk Management Committee

The Audit and Risk Management Committee has adopted terms of
reference which are in line with the CG Code. The Audit and Risk
Management Committee has reviewed the unaudited interim results
of the Group for the six months ended 30 June 2020 with the
management of the Company and recommended its adoption by the
Board.

Dividends

Following review of the operating results of the Group, the Board
does not recommend the payment of an interim dividend for the six
months ended 30 June 2020.

By Order of the Board
CHEN Qiyuan
Chairman

Hong Kong, 27 August 2020

BERNEREERZES

%Vﬂﬂ@%ﬁézAEWW%ﬁﬁﬂ
BEA-HHBELE - FERNAR
Aﬁiﬁaﬁﬁ RAIEEEENAKE
BHE_ZT-_FTFANA=THLEREAZ
ARBEZTHRE YREREFSHH

R
ik 2
BEAREEELENEDE ST

@%ﬁ%%ﬂ@ﬁ:%_?imﬂ +
B 7] fE A B R H AR

/

AEEGWm
R BRR
FE

B —E-FEFNA=-+LEH



Condensed Consolidated Statement of Profit or Loss

BRGRSRaR

For the six months ended 30 June 2020 HEZ T -—ZTF XA =+HILNEA

Six months ended 30 June
BEAA=1tHILEAEA

020 2019
c —T-NF
Notes RMB’000 RMB’000
B 3E & ARBT T
dited (Unaudited)
s (REgEZ)
Revenue L 3 123,923 113,233
Cost of sales $H & A A (79,150) (65,842)
Gross profit E A 44,773 47,391
Other income H g A 1,130 620
Selling and distribution costs HERDERX (37,220) (53,304)
Administrative expenses THER (13,144) (15,542)
(Impairment losses)/reversal of impairment 2 5 & U 2% 18 2 55 (&
losses recognised in respect of trade (BR) /B #ER
receivables (107) 3,056
Other expenses HiE A (5) (13)
Operating loss rEBE (4,573) (17,792)
Finance costs b & Bk A 4 (722) (783)
Loss before taxation oA g5 18 5 (5,295) (18,579)
Taxation sl 6 - @)
Loss for the period attributable to KATBEEANELEZ
owners of the Company HAEE (5,295) (18,577)
Loss per share BRER 8
Basic (RMB cents) ER(AREAL (0.17) (0.59)
Diluted (RMB cents) BE(AREA) (0.17) (0.59)
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Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

BiGFSRRKEMEBRIES

For the six months ended 30 June 2020 #HZE=-ZT-_ZTFXA=t+HILEA

Six months ended 30 June
BZANB=1tHIXEA

020 2019
c —E-NEF
RMB’000 RMB’000
& ARET T
dited (Unaudited)
F (RE&EZ)
Loss for the period attributable to owners XA T EEAE(LE 2
of the Company HRAEE (5,295) (18,577)
Other comprehensive (expense)/income H#Hik2mE (ZH) /I
ltem that will not be reclassified subsequently Rl R EEEFHHEEEF 2
to profit or loss: BHE :
Exchange differences arising on translation of [ Bt %5 #§ % 1/ T b & 6 51| 2 71|
financial statements from functional BEEHERELENELER
currency to presentation currency (799) 518
Total comprehensive expense for the AABEEAELFEARAEZE
period attributable to owners of the T H#EEE
Company (6,094) (18,064)




Condensed Consolidated Statement of Financial Position

BIRRS R BIARE

As at 30 June 2020 R=E=TFA=1H

31 December

020 2019
E £ —E-NEF
5 == +—A=+—8H
Notes RMB’000 RMB’000
B =E 5 AR T T
dited (Audited)
& & (')

Non-current assets EREBEE
Property, plant and equipment ME - WENKRE 9 89,431 98,305
Right-of-use assets EREEE 23,170 30,425
112,601 128,730

Current assets REBEE
Inventories FE 25,327 29,382
Right to returned goods asset RETFE 2 1,811 2,319
Trade and other receivables 2 5 N H fh e Y 018 10 18,819 26,053
Amounts due from related parties FE U B8 Bk 5 Fh 1B 16 243 1,493
Deposit with bank |ITHER 11 10,000 —
Bank balances and cash RITHEBRE S 11 96,906 102,195
153,106 161,442
Current liabilities REBEE

Trade and other payables 25 EHmERNFIE 12 77,207 75,676
Amounts due to related parties FET AR 5 1B 16 65 47
Contract liabilities SEHBEE 8,718 10,775
Refund liabilities BEEAE 2,724 3,894
Lease liabilities HE&aFE 6,566 7,330
Bank borrowing RITER - 9,650
Provision HIREH 338 338
95,618 107,710
Net current assets REBEEEE 57,488 53,732
Total assets less current liabilities BEFE 170,089 182,462

Non-current liability kRBEMRE
Lease liabilities HEAE 17,523 23,802
Net assets FEE 152,566 158,660

Capital and reserves BARGHE
Share capital A% A 13(a) 277,932 277,932
Reserves 1 13(b) (125,366) (119,272)
Total equity A 152,566 158,660
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Condensed Consolidated Statement of Changes in Equity

BIRmoESZEIR

For the six months ended 30 June 2020 HZ-—ZT-—ZTF A=+ HI/NEA

Attributable to owners of the Company
KRRREARL

0 apita erge ansiatio Othe A ated

Il
0

fi
ey
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B (£8) ZRERAF

e

BaWang International (Group) Holding Limited

At1 January 2020 (audited) R =Z=F &
—f—R(8%HR) - (33,208) (1,555,655) 158,660

Loss for the period BAER - (5,29) (5,295)
Other comprehensive SR E it 2 [ ik

income for the period
Exchange differences  HEI SRR

arising on tranglation ERIZIEH

of financial statements ~ MERELMER

from functional ER

currency to

presentation currency (799) - (799)
Total comprehensive HAREX AR

expense for the period (799) (5,295) (6,094)
At 30 June 2020 RZZZTERA

(unaudited) =TR(REER) (34,007) (1,560,950) 152,566




Condensed Consolidated Statement of Changes in Equity

rore = ]
SR OEaZEEE
For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

Attributable to owners of the Company

NGIE 2N
Share Share Statutory Capital Merger  Translation Other  Accumulated
capital premium reserves reserve reserve reserve reserve losses  Total equity
RA  BRAEE AERE  AAREE  A0EE  EREE  HtER  RHER EREE
RMB'000O ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARBTT ARETRT ARBTR ARBTT ARETR ARETR ARETRT ARBTR ARETR
(note 13(a))  (note 13(b))  (note 13()  (note 13(b))  (note 13(b))  (note 13(b)  (note 13(b))
(FizE13)  (MisE13p)  (ab13p)  (HiEE13f)  (B¥aE1am)  (HEE13()  (HiEE13()
At1 January 2019 (audited) R =Z—NF
—R—RB(EE#7) 277,878 1,400,650 49,887 2,814 8,468 (82,232) 9421 (1,551,204) 165,682
Loss for the period HAEE - - - - - - = (18,577) (18,577)
Other comprehensive SR (2 AR
income for the period
Exchange differences B EBRH 2
arising on translation ERz2
of foreign operations = = = = = 513 = = 513
Total comprehensive BrzEls/ (i)
income/(expense) for Fok]
the period - - - - - 513 - (18,577) (18,064)
Effect of share options B R
—Sharesissueupon  — {7 B RRIE
exercise (MizE13)
(note 13) 54 1,165 - (1,165) - - - - 54
— lapse — &% - - - (1,649) - - - 1,649 -
At 30 June 2019 RZZE-NERA
(unaudited) =TH(REER) 277,932 1,401,815 49,887 - 8,468 (81,719) 9421 (1,568,132 147,672
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Condensed Consolidated Statement of Cash Flows

BFGRSRERER

For the six months ended 30 June 2020 HZEZ=—Z—ZTF NA=1+HI~EA

Six months ended 30 June
BZANB=1tHIXEA

020 2019
. —E-NF
B’000 RMB’000
ARET T
dited (Unaudited)
5 (REgEZ)
OPERATING ACTIVITIES ReEy
Loss before taxation AT E 1R (5,295) (18,575)
Adjustments for: BTFEL AR -
Bank interest income |ITH E A (606) (239)
Depreciation of property, plant and YE - BENMRETE
equipment 9,420 12,076
Depreciation of right-of-use assets FHEEERE 3,610 4,431
Finance costs A& Ak A 722 783
Allowance for inventories/(reversal of FEREEE/ (FERIEBX
impairment loss on inventories) 2 [B#) 39 (747)
Impairment losses/(reversal of impairment 2 5 RWHRIE 2 REEK
losses) recognised in respect of trade R/ (FE)
receivables 107 (3,056)
Loss/(gain) on disposal of property, plant BEYH WERKEEBK/
and equipment (Yezm) 5 3)
Reversal of obsolete inventories written off B HERTF B R EE 2 B D - (614)
Operating cash flows before working capital & & & & E 85l 2
changes KEESME 8,002 (5,944)
Decrease in inventories FERD 4,016 98
Decrease in right to returned goods asset FEREEERD 508 1,019
Decrease in trade and other receivables B 5 & E b e Uz IE R 7,127 13,759
Decrease in amounts due from related JE UK B8 & 5 ROIR R A
parties 1,150 =
Increase/(decrease) in amounts due to JE 11 R B 77 SR IE S AN/ O 2)
related parties 18 (2,471)
Increase/(decrease) in trade and other B 5 & E th & 5E
payables #n/ORA) 1,531 (15,754)
(Decrease)/increase in contract liabilities A RAECHL) /BN (2,057) 6,360
Decrease in refund liabilities EEaBERD (1,170) (1,852)
Cash generated from/(used in) operations B EgEL/(FTR)NIRE 19,125 (4,785)
Income tax paid BRATER - @)
NET CASH FROM/(USED IN) OPERATING ZE& ZBEL/(FTA)MWRE
ACTIVITIES FEE 19,125 (4,787)




Condensed Consolidated Statement of Cash Flows
BIRGOIREREER

For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

Six months ended 30 June
BZANBA=1tHIAXEA

020 2019
. —E-NF
RMB’000 RMB’000
& ARET T
dited (Unaudited)
= (REgEZ)
INVESTING ACTIVITIES BEEH
Purchase of property, plant and equipment B E W% - WE MK E (607) (203)
Placement of deposit with bank RITIFK (10,000) —
Advance to related parties TEfS A EsE 75 - (23)
Bank interest received B YR 1T F B 606 239
Proceeds from disposal of property, plant BEWME BELRED
and equipment Fr 18 2R 75 4
Repayment from related parties BBk 5B EFKIB 100 8
NET CASH (USED IN)/FROM INVESTING RE&EFZE (FTH)/ELE®N
ACTIVITIES ReFHE (9,826) 25
FINANCING ACTIVITIES BEEH
Repayment of bank borrowing BEERITER (11,980) (2,900)
Interest paid 2 F A (722) (783)
Payment of lease liabilities BENEEAE (3,398) (4,323)
Proceeds from exercise of share options TR ARIEPT 1S TR IR - 54
New bank borrowing raised FIBIRITEN 2,330 -
NET CASH USED IN FINANCING METEFANESFE
ACTIVITIES (13,770) (7,952)
NET DECREASE IN CASH AND CASH ReRBESEEWFER
EQUIVALENTS DEE (4,471) (12,714)
CASH AND CASH EQUIVALENTS AT RBAzRERBRESEEY
BEGINNING OF THE PERIOD 102,195 65,483
EFFECT OF FOREIGN EXCHANGE RATE [EXR&g g =&
CHANGES (818) 508
CASH AND CASH EQUIVALENTSATEND RHIRZBHERREZEY
OF THE PERIOD, representing bank Mgl FRES
balances and cash 96,906 53,277
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General and Basis of Preparation

BaWang International (Group) Holding Limited (the “Company”)
was incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). lts immediate holding company is Fortune
Station, which is incorporated in the British Virgin Islands (the
“BVI”) and is owned as to: (1) 49.57% by Heroic Hour Limited, a
company that is beneficially owned as to 22.00% by Mr. CHEN
Zheng He, the chief executive officer and an executive director
of the Company, and 78.00% by Mr. CHEN Zheng He’s six
brothers and sisters; and (2) 50.43% by Mr. CHEN Qiyuan, the
chairman of the board of directors of the Company (the
“Directors”).

The principal activities of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) are
manufacturing and sales of the household and personal care
products.

ltems included in the financial statements of each of the Group’s
entities are measured using the currency of the primary
economic environment in which the entity operates (the “functional
currency”). The condensed consolidated financial statements
are presented in Renminbi (“RMB”), which is the functional
currency of the principal subsidiaries of the Group where the
primary economic environment is in the PRC. Other than the
subsidiaries established in the PRC which functional currencies
are RMB, the functional currency of the Company and other
subsidiaries is Hong Kong dollars (‘HK$”).

The condensed consolidated financial statements of the Group
for the six months ended 30 June 2020 have been prepared in
accordance with the applicable disclosure provisions of
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
and with International Accounting Standard (“IAS”) 34 “Interim
Financial Reporting” issued by the International Accounting
Standards Board (“IASB”).

Notes to the Condensed Consolidated Financial Statements

BIF&R SR BHRFMEE

For the six months ended 30 June 2020 HZEZ=—Z—ZTF NA=1+HI~EA
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Notes to the Condensed Consolidated Financial Statements

RS LIPS e

For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2019 except as
described below.

In the current interim period, the Group has applied, for its first
time, the following new and amendments to International
Financial Reporting Standards (“IFRSs”), which include IFRSs,
International Accounting Standards, amendments and
interpretations issued by the IASB and the IFRS Interpretations
Committee of the IASB.

Amendments to IFRS 3 Definition of a Business

Amendments to IAS 1
and IAS 8

Definition of Material

Amendments to IFRS 9, Interest Rate Benchmark Reform
IAS 39 and IFRS 7

The application of the new and amendments to IFRSs in the
current interim period has had no material effect on the Group’s
financial performance and position for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

L ER RS NP e e

For the six months ended 30 June 2020 HZ -2 -2 F XA =+HIXEA

3. Revenue and Segment Information 3.

EXRBERDHBER

Revenue represents revenue arising on sales of goods, net of CEBEREAEBRRENEYHEE
discounts and sales related taxes. An analysis of the Group's WA REEE B IADNTT R
revenue for the period is as follows. m
Six months ended 30 June
BEAA=+tHLXEA
020 2019
g3 —E-NF
RMB’000 RMB’000
5 ARET T
dited (Unaudited)
& B (REEEZ)
Revenue from contracts with EEHNEHWA
customers
Disaggregated by major products BETEEROE
Manufacturing and sales of the household 5 B 2 fl A 732 F @ §Y
and personal care products HEEMEE
Hair-care products EEEM 109,327 101,959
Skin-care products & B E 1,741 1,221
Other household and personal care HinR A R EAZERE®
products 12,855 10,053
123,923 113,233

Disaggregation of revenue from contracts with
customers by timing of recognition

BEFHNEARANBRARES

f#

Six months ended 30 June
BZANA=+tHIAXEA

Timing of revenue recognition WARARNE™E

At a point in time XA

123,923

2019
—E-AF
RMB’000

ARBFT
(Unaudited)

(REER)

113,233




Notes to the Condensed Consolidated Financial Statements

RS LIPS e

For the six months ended 30 June 2020 BE—-Z-TF XA =+HI1 @A

3. Revenue and Segment Information (continued)

Information reported to the executive directors of the Company,
being the chief operation decision maker (the “CODM”), for the
purposes of resource allocation and assessment of segment
performance focuses on types of goods delivered. The Directors
have chosen to organise the Group around differences in
products. The segments are managed separately as each
operating segment offers different products which require
different production information to formulate different strategies.

Specifically, the Group’s reportable segments are as follows:

o Hair-care products
o Skin-care products
o Other household and personal care products

Operating segment including manufacture and sale of other
household and personal care products have been aggregated
into a single reporting segment after taking into account that
none of which is of a sufficient size to be reported separately.

The CODM is provided with segment information concerning
segment revenue and result. No analysis of segment assets or
segment liabilities is presented as they are not regularly
provided to the CODM.
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BaWang International (Group) Holding Limited

Notes to the Condensed Consolidated Financial Statements
iR 4R G B FS ¥R R BU5E

For the six months ended 30 June 2020 HZ -2 -2 F XA =+HIXEA

3. Revenue and Segment Information continued) 3. E EREK D EE L @)
The following is an analysis of the Group’s revenue and results UTRAEEZAREWRARES
by reportable and operating segments. pol il
For the six months ended 30 June 2020 BE-ZE-_EFA=1+HILAHEA
. o
H 41 H N\
* = = = oo i E oo =

Revenue from external K BAINIPE P 2

customers A 109,327 1,741 12,855 123,923
Segment loss 7 EB & (553) (851) (3,057) (4,461)
Bank interest income RITH B U A 606
Other income NN 524
Corporate and other AN 8 !

unallocated expenses ~ H i & (1,921)
Finance costs B & B A (43)
Loss before taxation BiAlEE (5,295)




Notes to the Condensed Consolidated Financial Statements

RS LIPS e

For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

3. Revenue and Segment Information (continued)

For the six months ended 30 June 2019

Other
household and

Hair-care Skin-care personal care
products products products Total
HEMxRA R
EEEM EEEM BMAEZEERER &5t
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T AR®TT ARBT T AR®TT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEeEZ) (REEZR) (REEgEZ) (REEZR)
Revenue from external K B9 NSEF 2
customers WA 101,959 1,221 10,053 113,233
Segment loss N EEE (11,035) (192) (5,030) (16,257)
Bank interest income RITH B U A 239
Other income = NN 378
Corporate and other R B2 4858 e
unallocated expenses HE (2,6006)
Finance costs & Bk AR (329)
Loss before taxation AR (18,575)

Segment results represent the loss from each segment without
allocation of bank interest income, gain on sales of scrap
materials, government grants, central administrative costs,
directors’ emoluments and interest on bank borrowings. This is
the measure reported to the executive directors of the Company
for the purposes of resource allocation and performance

assessment.

DERBEEEDAMEB ZER
EFRUEOEBRITMNERA - EE
BE R UL 2 - BRAT HH BY - R R B IR K
R -BEHFHARBITERNE -
75 A E IR 3 B F 2R 3R A A A AR
RAZHITEETHRSEZFTETA -
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Notes to the Condensed Consolidated Financial Statements

L ER RS NP e e

For the six months ended 30 June 2020 HZ -2 -2 F XA =+HIXEA

4. Finance Costs

BE XA

Six months ended 30 June
BEZ~A=1+HILAEA

Interest on: A
— bank borrowings —RITERK
— lease liabilities —HEBRE

43
679

2019
—E-NEF
RMB’000
AREF T
(Unaudited)

(REER)

329
454

722

783




Notes to the Condensed Consolidated Financial Statements
iR 4R B F5 sk BBl 5E

For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

Loss Before Taxation 5. HAIEE
Loss before taxation has been arrived at after charging/ MK/ (ER)EBRETENAIEE
(crediting):

Six months ended 30 June
BEZ~A=1+HILAEA

020 2019
a3 —E-NF
RMB’000 RMB’000
R AREF T
audited (Unaudited)
B (REEZ)
Bank interest income |ITH E A (606) (239)
Depreciation of property, plant and ME - HBEREKBEITE
equipment 9,420 12,076
Depreciation of right-of-use assets CTREEENE 3,610 4,431
Loss/(gain) on disposal of property, plant EEW¥ - ME LR EDH
and equipment B E/ (U as) 5 3)
Redundancy costs EEBEME 293 390
Net foreign exchange losses P 3 18 K F %8 - 1,768
Allowance for inventories/(reversal of FEKELER/ (B#)
allowance for inventories) (included in (BREEGFEKRATERE
cost of inventories recognised as an —IBEBR)
expense) 39 (747)
Reversal of obsolete inventories written-off 381 B 77 & #k 5% > [3] #
(included in cost of inventories (PREFEKRATERA
recognised as an expense) —IEEHR) - (614)
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For the six months ended 30 June 2020 HZ -2 -2 F XA =+HIXEA

6. Taxation

U)

Under the Law of the PRC on Enterprise Income Tax (the “PRC
EIT Law”) and Implementation Regulation of the PRC EIT
Law, the tax rate of the subsidiaries is 25% from 1 January
2008 onwards.

Pursuant to circular issued by Ministry of Finance and
National Tax Bureau on 17 January 2019, the small-
scaled minimal profit enterprise with an annual taxable
income below RMB1,000,000 (RMB1,000,000 included)
is entitled to a preferential tax treatment of 75% exemption
of taxable income and application of income tax rate as
20% from 1 January 2019 to 31 December 2021. Certain
PRC subsidiaries of the Group were qualified during both
reporting periods.

The PRC EIT Law allows enterprises to apply for the
certificates of “High and New Technology Enterprise”
(“HNTE”) which entitles the qualified companies to a
preferential income tax rate of 15%. Bawang (Guangzhou)
Co., Ltd. (“Bawang Guangzhou”), a PRC subsidiary of the
Group, was qualified as a HNTE since 2009. However,
Bawang Guangzhou did not have any assessable profits
subject to Enterprise Income Tax for the six months ended
30 June 2020 and 2019.

6. FIH

M

RETFEEEMBIE(EE
FIBBREAD REXMBHREZE
AT SSE T = N = o
XA _TTN\F-HA—HER
25% °

BE-_ZE—HhAhEF—A+LtHHY
BHEMBRBEE DB T
4 5 P15 58 A R %51,000,000 7T
(& AR #1,000,00070) AT #)
NERIHFEE R_F—HhF
—A—HBEZZE=-_—F+=A8
—t—H EZEXENBESE
75% % 0 B E20% H) F Uk B
B - AEBRAELBEARNTAA
PR ERE ARG ZER -

FRECEMGBHEATLER
ERSE RS ISR B SRS
X¥DBE MESZEERNG
XU UZE15%HNERREK -
BFXT(EMNERLAA(FIEE
MDA ZZEZNEEREES
FRMME¥-Am HE_Z
—EFERZZTE-NARFEASA=
+HEEFE - BEEMIRAE
FREHBMNEEREH CER
75 54 A o
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For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

6. Taxation (Continued)

(i)~ No provision for Hong Kong Profits Tax has been provided
for the six months ended 30 June 2020 and 2019 as the
Group did not have any assessable profits subject to
Hong Kong Profits Tax for these periods.

(i)  Pursuant to the laws and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax in the Cayman Islands and the BVI for the
current and previous interim periods.

7. Dividends

No dividend was paid or proposed for the current interim
period, nor has any dividend been proposed since the end of
the reporting period (six months ended 30 June 2019: nil).

6. %iIHE @)

iy HE-_ZTE-_ZEFR_ZFT—NLF
NAZTHEARNEA AEH
WEEXWEBHNE BB
ZFESR B A BT A TR
BEBEM -

iy REFASHEIRABEZEHSE
WA RIGER REBERAR
UAIEAFERMNASES R
RERZBEESNEMRIE-

7. RE

hOEER R A R Y B R 3k BEK
EARE - RAREETEBIRN
BHERESHARNEMPHRE (BE
—E-NFRA=ZTBEIEARHEAR:
&) o
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Loss Per Share

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the loss
for the period of approximately RMB5,295,000 (six months
ended 30 June 2019: RMB18,577,000) and the weighted
average number of approximately 3,162,441,000 (six months
ended 30 June 2019: approximately 3,162,134,000) ordinary
shares in issue during the period.

Diluted loss per share was the same as the basic loss per share
as there were no potential dilutive ordinary shares outstanding
during the six months ended 30 June 2020 and 2019.

Movements in Property, Plant and
Equipment

During the six months ended 30 June 2020, the Group acquired
property, plant and equipment with a cost of approximately
RMB607,000 (six months ended 30 June 2019: approximately
RMB203,000).

Property, plant and equipment with an aggregate carrying
amount of approximately RMB80,000 was disposed of by the
Group during the six months ended 30 June 2020 (six months
ended 30 June 2019: RMB1,000), resulting in a net loss on
disposal of approximately RMB5,000 (six months ended 30
June 2019: net gain on disposal of approximately RMB3,000).

Notes to the Condensed Consolidated Financial Statements

L ER RS NP e e

For the six months ended 30 June 2020 #E—Z-TF XA=1+HIEA

BREE

ARARBEEAREZERELRAR
BEFBERBEHABEOAR
#5205000C(#H &2 =& — 1L &
ANAZTBLEAREA: HARK
18,577,00070) R EA A B 217 @K%
h0#E 19 8 493,162,441,000 % (B &
E—NENA=ZTHIERNEAR:
3,162,134,000/%) 5+ &

BE_Z_ZSFER_ZE—NLFN
A=+H1/1EA E’]HX%;%J%TE!
ZREREREIE -

ME- -BERRBEHE

BHE_ZE_ZEFA=THIENE
A AEEBAVE BEIKHE
B R AR K 49 B A R 607,000 7T (&
E-F-NFANAZ=ZTHLEARE
A #) AR #203,0007T) °

HE_Z_ZTFA=Z+HLN
@A AEEBEEEFELOAEAR
#< 80,000t KM% - W FE KR 1#E
ER(HE-_Z—NLE~A=1+8H
I AR®1,0007T) r EHHHARE
5000t REYE BEEKKED
FREX(HE_Z—HAF A=+
BEAEAREEFRSE: HARK
3,0007T) °
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For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

10. Trade and Other Receivables 10

Included in trade and other receivables are debtors (net of
allowance for impairment of trade receivables) with the following
ageing analysis presented based on the invoice date, which
approximates the respective revenue recognition dates:

B 5K HEMEWRFIE

BREE S MEMERFENEK
B (0B & 5 e Wk IRR B £ B
&) UREEOEAWARER AN

MBEZEEH25A TRE DN

FrhEmRE

—E—F
—= =

0 S 31 December
020 2019
= = 4 —EFE—h=E
= == +—A=+—8H
RMB’000 RMB’000
S AR T T
audited (Audited)
& 22 (')
Less than 3 months LA 31{E A 16,164 18,990
More than 3 months but less than Z 3@ 1B L R6{E A
6 months 397 2,165
More than 6 months but less than Z e A8 > 121E A
12 months 65 323
Total debtors, net of allowance for JE UL BR FX 42 58 - 0% R UL
impairment of trade receivables AR FORL (B £ 12 1) )F 58 16,626 21,478
Prepayment for purchase of GEREE S SEENEN
raw materials 863 2,103
Other prepayments H b T8 R IE 373 1,940
Non-income tax receivables FE BT 15 Fi FE U 50TR 222 111
Other receivables H b E & 735 421
18,819 26,053
The Group allows an average credit period of 30 to 90 days to REBSETHESIRPHEHEZE

its trade customers. HA30HZE90H -
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For the six months ended 30 June 2020 BIZE —ZT =% F

11. Deposit with Bank/Bank Balances and Cash  11.

12.

Deposit with bank

A=+H1~M@A

As at 30 June 2020, deposit with bank of RMB10,000,000 with
maturity in July 2020 (31 December 2019: nil), carries interest at
fixed rate of 3.20% (31 December 2019: nil) per annum.

Bank balances and cash

As at 30 June 2020, cash at bank carries interest at floating
rates based on daily bank deposits rates of 0.001% to 0.60% (31
December 2019: 0.001% to 0.60%) per annum.

Trade and Other Payables

12. &

Included in trade and other payables are creditors with the
following ageing analysis presented based on the invoice date

at the end of the reporting period:

RITER/RITEERERS

RITERK

R-ZE-_FTFNA=+H EB1ITF
A AR #10,000,0000T 0 A= Z
—EFL AR —NF T
“A=+—RH: &) BEEMNER
320% (R=ZE—hhEF+ZA=+—
BH:#E)o

RBITEERRS

R_E_ZETEFNA=FTH K17
ReREBRABTHERIHFHX
0.001%£0.60% (R —NF+=
A=-+—H :0.001%£0.60%) 5t &
FIB o

H fth f& S 7R

BIEE 5 K E A AN SRS R R
R REREHERENEREH
25T BRER DT -

0 - 31 December

020 2019

: E 4 —E-NEF

H = +—A=+—H

RMB’000 RMB’000

ES A ARET T

audited (Audited)

S (fE &%)

Within 1 month or on demand 11&8 A A gk Bp At 25,305 25,195

After 1 month but within 3 months 1@ R #%E=MA N 9,929 7,366

Total creditors J& 1~F BR X 48 35,234 32,561
Payable for acquisition of property, plant J& 1< #7 % - ﬁ /JE% R AEKIE

and equipment 1,933 1,933

Promotion fee payables ERNEESE 3,998 8,250

Accrued payroll RN 2,850 1,902

Non-income tax payables JEFTS TR FE T R I8 2,768 3,233

Other payables and accruals HibhENRIE N EETIER 30,424 27,797

77,207 75,676




Notes to the Condensed Consolidated Financial Statements

13. Share Capital and Reserves

RS LIPS e

For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

13. RN &

each and resulted in the issue of 630,000 ordinary shares of the
Company and increase in share capital of HK$63,000 (equivalent to
approximately RMB54,000). All shares issued during the period ended
30 June 2019 ranked pari passu with the then existing shares in all
respects.

(a) Share capital (a) B
Number of
shares Amount
B a3 EE WESEHE
‘000 RMB’000
T ARBT T
Ordinary shares of HK$0.1 each A IT0.102 E B
Authorised: JAEE B IR
At 1 January 2019 (audited), R-ZE—NLF—HA—H
31 December 2019 (audited), (EEZ) —F—NF
1 January 2020 (audited) and +-—A=+—H
30 June 2020 (unaudited) (KEZ) —TFF
—A—B®EZ R
—EZTFXA=TH
(REE&EZ) 10,000,000 880,500
Issued and fully paid: EETEEH AN
At 1 January 2019 (audited) R-ZE—NF—H—H
(&%) 3,161,811 277,878
Exercise of share options (note) AT RS AR ME B B2 7T
A% 5 (B 53) 630 54
At 31 December 2019 (audited), RZZE—NF+=A
1 January 2020 (audited) and =+—HEEZR) -
30 June 2020 (unaudited) —E-FTF—-H—H
(KERZR) — T -ZF
NAZTHGRESE 3,162,441 277,932
Note: On 29 March 2019, 630,000 share options were exercised at HK$0.1 aF: RZE—AE=ZA=-_F+ThB AT

A% 7% #0.1 70 17 £ T 630,00019 B A%
¥ 15 RN QA 17 7 630,000
@A - 0T A% 63,0007 (K&
AR #54,00070) KR A - FTBE =
Z-NFAA=ZTHBRBITHR
ZFHBAERENRETEZERERE
2% .
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For the six months ended 30 June 2020 HZ -2 -2 F XA =+HIXEA

18. Share Capital and Reserves (Continued)

(b) Nature and purpose of reserves

0]

(ii)

Share premium

The application of the share premium account of the
Company is governed by the Companies Law
(Revised) of the Cayman Islands. The funds in the
share premium are distributable to the shareholders
of the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay
off its debts as they fall due in the ordinary course of
business.

Statutory reserves

Statutory reserves are established in accordance
with the relevant PRC rules and regulations and the
articles of association of the PRC subsidiary of the
Group, Bawang Guangzhou. Transfers to the
reserves are approved by the board of directors of
Bawang Guangzhou.

Bawang Guangzhou and Bawang (China) Beverage
Co., Limited, which are wholly foreign owned
enterprises established in the PRC, are required to
transfer at least 10% of their net profit (after offsetting
prior year losses), as determined under the PRC
accounting rules and regulations, to statutory general
reserve until the reserve balance reaches 50% of the
registered capital under the PRC Company Law and
the articles of association of the entity. The transfer
to this reserve must be made before distribution of
dividends to the equity shareholders.

13. BAK 7 @)
(b) REMEERAE

)

(i)

R 208 B
RRARBEAGEENRERX
MEEBSEREERER)
FRE BRIFEEREZEIK
MEREME K A7
BRRNEEREXRBT I
HOER  SAAQAA
AR (ERBRRD IR
RE -

EEMRE
AERMEBILIREBBESE
USSR SN Tz
TEEARBEEREMND
NBEERRIL - EREE
BEEBIEMNESZTSH
JE ©

BEIERMEBIE(FE) K
BARDRTINRHBEKL
MmNEEERE HAR
EhEeFRARAED -
R CH i M & D 10% 1 F
AN (RBAETFENE
BRE-REAERME
EERBESREITER
RANZERBNRRER
R E B 5L B AN #950% A
-BREZFEHEARA
i A A DK S A #E
17°
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For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

18. Share Capital and Reserves (Continued)

(b) Nature and purpose of reserves (Continued)

(ii)

(iii)

(iv)

(v)

(vi)

Statutory reserves (Continued)

Statutory general reserve can be used to make good
prior years’ losses, if any, and may be converted into
share capital by issuing new shares to equity
shareholders proportionate to their existing
percentage of equity interests provided that the
balance after such issue is not less than 25% of the
registered capital.

Capital reserve

The capital reserve represents the portion of the
grant date fair value of unexercised share options
granted to employees of the Company that has been
recognised in accordance with accounting policy
adopted in the 2019 annual financial statements.

Merger reserve

On 20 December 2007, Bawang International Group
Holding (HK) Limited, a wholly-owned subsidiary of
the Company, acquired all the equity interest of
Bawang Guangzhou amounting to US$12,500,000,
which was previously held by a company owned by
the controlling shareholders of the Group, at a
consideration of the same amount. Accordingly, the
share capital of Bawang Guangzhou was eliminated
and a merger reserve arose due to foreign exchange
differences.

Translation reserve

Translation reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of the operations outside the PRC into
the presentation currency of the Group (i.e. RMB).

Other reserve

The other reserve represents the deemed
contribution by the controlling shareholders in the
form of non-interest bearing loans to a subsidiary.
The amounts are estimated by discounting the
nominal value of the non-interest bearing loans to
the subsidiary at an effective interest rate.

13. BAK 7 @)
(b) REMEERAZE W@

(i)

(iii)

(iv)

(v)

(vi)

R B ()

— AT REE BIERA
NEFEMNEER(NE) -
M BEBIRBESFEA
WIRBERRER D LR
LHTHER ABE B
HERAERA  HHETHE
BBETENESHTE IR
& AR 25% o

EXRfRE

BT AR IEEB /B E
RITEO D FERE
TEHHONAABERREZ
T-NFRHBHRE MRS
VE R BRI B AN T
FER -

BOtEE
R-ZFFLHF+-A=+
B ARRIZ2EKER G
FIBRREEER(FE)
BERARIARSERUE
% 7£12,500,00000 F F &
M2 JHE = (2 3T B IE R
BRREBER —RQAF
B) e A FHEEEMNB K
AN S IR A BB
EBMELAHES-

BE 5 18
EXRRHEERBRETEER
SN 2 B s Rk (B0 A
RE)FMEENZAER
EE -

Hfth i 18

H i # R IEERRRE
RTRANEBERME
HZBEEE - ZBEMR
NERMERFTENES T
RAZREERNEREE
ERMGEE o

55

FrhEmRE

fisy

Il

Interim Report 2020



56

BIEKE (£8) ZRERLQA

BaWang International (Group) Holding Limited

Notes to the Condensed Consolidated Financial Statements

Ll

=58

wh—o

R ¥5 ¥R Pid 5T

For the six months ended 30 June 2020 #E—Z-TF XA=1+HIEA

14. Equity Settled Share-Based Transactions

(a) Pre-IPO Share Option Scheme

The Directors approved a Pre-IPO Share Option Scheme
on 10 December 2008. On 8 June 2009, the Company
conditionally granted certain Pre-IPO share options to the
Directors, senior management and employees under this
Pre-IPO Share Option Scheme. The exercise of these
share options would entitle two of the Company’s
Directors to subscribe for an aggregate of 4,200,000
shares of the Company, and forty of senior management
and employees for an aggregate of 10,332,000 shares.
According to the grant letters signed by the Company and
the beneficial individuals, the exercise price of each share
under the Pre-IPO Share Option Scheme is either at par
value of HK$0.1 (four people under this tranche including
two the then directors), or at HK$1.19, representing a
50% discount to the offer price of HK$2.38 under the
global offering (thirty-eight people under this tranche).
Each option granted under the Pre-IPO Share Option
Scheme has a vesting period of one to five years,
commencing from the listing date and the options are
exercisable until 8 June 2019. During the year ended 31
December 2019, a total of 956,760 share options granted
on 8 June 2009 had been lapsed upon the expiry of
option period. During the year ended 31 December 2019,
other than exercise of the 630,000 options, all the
remaining Pre-IPO share options had been lapsed upon
the expiry of option period.

14. LER

(a)

\

i A H IR R 5

BERAHBEMNBRESS
EEEeN_TTNEFE+=-A+

El%tt/ﬁéu\ﬁf' % & A BB AR
&l - ZEZEAFANAN

nyﬂﬁﬁﬁ#mmﬁém
ANABREREREFERE
E SAEEEKREREER
FETERAAHABERNBER
BoTHEHEBERERFAR

AMZEERBEA A A&
4,200,000 % - u&m%%ﬁa
EENMEERBALABRMNE
10,332,000 8% H9 # F o 1R #5 A
“Tﬁtm%AA»Jm%%
R - B OR AR E R B IR
EBETHERBRDITEES
EmEFITO1IGAELRT - H
FEEMEZES) KBTI
2R BEETRERBAET
2.3847 :E50% (38 A FE L 5] ) ©
B E XA R E AR ET
ERENBMNERENEBH
AR ETHHRBT —FER
FOMBBERESNER_-_ZT—
ﬂi/\ﬂ)\ﬁﬁ‘ﬁﬁ @i_
E-NAEFE+-_A=+—H8BLHF
ER E-_TEZTAFXANEA
&% F #9956,76017 B A% 1 E 7 &5
EHmERAK - REE T —
NE+-_A=+—HEEARN"

B T 171 630,000 A% B A% 4% - A7
EHTHEALAAZEERER
REE R ERRE IR R 2 B R o
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For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

14. Equity Settled Share-Based Transactions 14. UEREENRO RS @
(Continued)
(a) Pre-IPO Share Option Scheme (Continued) () BRI ERBRESTE
(&)
Details of specific categories of Pre-IPO Share Options BRAR LA RER S/
Scheme are as follows: BEEEANT
Number of Contractual life
Date of grant instruments Vesting period of options
BTHH BREYE BEH BRESNH
Options granted to directors 8 June 2009 1,260,000 1 year from 3 July 2009 10 years
RYESE0ERE —EEAFSANE “ETNFERA=RHER —F +4
8 June 2009 735,000 2 years from 3 July 2009 10 years
—ZTNERANE —ETNELA=ZRERWE T8
8 June 2009 735,000 3 years from 3 July 2009 10 years
A A= “ETNELRA=ZREHZE T4
8 June 2009 735,000 4 years from 3 July 2009 10 years
ZETNAFSANA “ETNFELRA=HEENE +F
8 June 2009 735,000 5 years from 3 July 2009 10 years
A A= —ETNELA=ZREHEE +F
Options granted to employees 8 June 2009 1,669,920 1 year from 3 July 2009 10 years
KT EESNRERE A A= “ETNELRAZRHEH—F T4
8 June 2009 1,868,160 2 years from 3 July 2009 10 years
—2RAFAANE —EEAFLAZBRHAF t+4
8 June 2009 2,066,400 3 years from 3 July 2009 10 years
—ZTAEXANR —ZTNELA=ZARHZE +&
8 June 2009 2,264,640 4 years from 3 July 2009 10 years
e A AN NG LAZARBHNE T
8 June 2009 2,462,880 5 years from 3 July 2009 10 years
T NERNANR —ETNFLA-HBHEF +&
Total share options granted 14,532,000

RTBRELH
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For the six months ended 30 June 2020 #E—Z-TF XA=1+HIEA

14. Equity Settled Share-Based Transactions

(Continued)

(b) The following table disclosed the movements of the
Company’s share options held by the Directors and

(b) TREEBE_ZT—NLFAXA
=tAERNEANEEZRES

employees for the six months ended 30 June 2019: b=V N A
Number of share options
BREHAE
Outstanding Exercised Lapsed Outstanding
Exercise  at 1 January during during at 30 June
Date of grant Exercisable period price 2019 theyear the year 2019
(Audited) (Unaudited)
R=B-N%§ R=B-N%§
—-A—H AA=TH
BFEH AT EH TEE HARTE FRTE FRAER 18 7K 4T BE
(BRER) (RBER)
Directors 8 June 2009 4 July 2014-8 June 2019 HK$0.10 630,000  (630,000) - -
5= —ZTNE “Z-MELAMAZE #H0.10
~NANR —Z-NEXANR
Employees 8 June 2009 4 July 2014-8 June 2019 HK$1.19 956,760 —  (956,760) -
B8 —EBNF “Z-NFELAmNE  Br119
~NANR —Z-NEXANR
Total 1,686,760  (630,000) (956,760) -
aaf

Exercisable at the end N/A
of the year

PR A8 TiEA

Weighted average HK$0.76  HK$0.10  HK$1.19 N/A
exercise price

mEFHTEE #7076 %010 Emri119 A

In respect of the share options exercised during the six
months ended 30 June 2019, the weighted average share
price at the date of exercise was HK$0.167 (equivalent to
RMBO0.147) (unaudited) (six months ended 30 June 2020:
nil).

HE-_Z—hhEXA=1+AHL
ANEARITERNERE 176
BB R MEFYEABITL0.167
(BMERARK0147TT) (K&
Ei)(ZE=-_EFXA=1+H
WEREA &) o
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For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

15. Financial Risk Management and Fair Value
Measurements of Financial Instruments

(a)

(b)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks, market risks (currency risk and interest rate risk),
credit risk and liquidity risk.

The condensed consolidated financial information do not
include all financial risk management information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2019.

There have been no changes in the risk management
policies since year end.

Fair value measurements of financial
instruments

The Group’s financial instruments, including the loans and
receivables (including trade and other receivables,
amounts due from related parties, deposit with bank and
bank balances and cash) and financial liabilities (including
trade and other payables, amounts due to related parties
and bank borrowings), are recorded at amortised cost.
The Directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated financial
statements at 30 June 2020 approximate their fair values
due to short maturities.

1iis):

(b)

TREREER

AEEMNESEEIESES
BRFBRR  mHERR(EE
BB A A R E ) 55 R R
MENE R -

FHGEEVBRETEBEFE
MHBMEMELNE %R
BEREEEMPEEEL  EH
—E-NFEFTZA=+T—H%Z
SENFEMBRREK —HLEH

2=
s °

BEREAR BREEBRR
BEME-

SR EMREER

ZEBEMTRIA BEEX
MEKRA(BRREE S ME b
JR& U K TR FE W B Bk U5 ARIA - R
THEREBITHRBEMRS) M
TREAB(ERESMAME
5038 - FE S B8 B 7 5KIR A0 R
TR AESBREKEARK - 2
BAEERR UERKAE
MeMEENEMBEER_-F
—EFERNA=THNERES
MBHEERTPOREEEIUR
AAEBEREEHIH -
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For the six months ended 30 June 2020 HZ -2 -2 F XA =+HIXEA

16. Related Party Transactions 16.

(a) Related party balances

Save as disclosed elsewhere in the condensed
consolidated financial statements, the following balances
were outstanding at the end of the reporting period:

[6# B

R5

(a) EAHE TS EREE

23
i

HAMBHRERAIEEEIN
2RAREKRE N 2GR W

T

Amounts due from/(to)
related parties

FE U/ () BA B 75 TR IR
0 : 31 December
020 2019
E £ —T-NEF
= N +-A=+—H
B’000 RMB’000
R % ARBT T
auditec (Audited)
T (E&ET)
Non-trade related FEZHE
Guangzhou Bawang International Hotel  E M F B AEE B R
Co., Ltd. (“Guangzhou Bawang ACI- TR ))
International”) (note i) (B ED) - 101
Guangzhou Bawang Cosmetics Co., Ltd. BMBF(L i RBER A A
(“Guangzhou Bawang’”) (note i) (TEM T ) (BtsEiD) 243 242
Trade related g5 HE
Guangzhou Chenming Paper Products ~ EMTEBA R AR A 7
Company Limited (“Guangzhou (TN EBA) (B X A0iii)
Chenming”) (notes i and iii) - 1,150
243 1,493
Trade related g5 HE
Guangzhou Qiancai Packaging Materials BT & X B & KA R
Co., Ltd. (“Guangzhou Qiancai’) AR (TEMBERD
(notes ii and iv) (B sEii A iv) (65) (47)
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For the six months ended 30 June 2020 BE—-Z-TF XA =+HI1 @A

16. Related Party Transactions (continued)

(@) Related party balances (Continued)

Notes:

(i

(i)

(v)

Guangzhou Bawang International and Guangzhou Bawang were
ultimately 100% owned by Mr. CHEN Zheng He. The balance was
unsecured, interest-free and repayable on demand.

Guangzhou Chenming and Guangzhou Qiancai were under the control
of the close family members of Mr. CHEN Qiyuan, the director and the
chairman of the board of directors.

As at 31 December 2019, the Group prepaid a trade deposit for
purchase of packaging materials to Guangzhou Chenming. The credit
term granted by Guangzhou Chenming is based on the invoice date. As
at 31 December 2019, the amount due from Guangzhou Chenming
was unsecured and interest-free.

The credit term granted by Guangzhou Qiancai is 30 days based on the
invoice date. As at 30 June 2020 and 31 December 2019, the amount
due to Guangzhou Qiancai was unsecured, interest-free with 30 days
credit term and aged within 30 days.

16. B8 5

X5 @)

(a) PBAEE TS EREE ()

MiEE

(i)

(i)

)

EMBEETERMEMNFEEHRIES
EE00%ZKER - BB HE
ER RS RYIREREE -

BEMNEAMEMGER2HERRF
BT FEMRABUREEBRZ N
REERK R IRHIEY o

BE-_ZTZ—-—hAF+=-A=+—8"
K%‘%liﬁﬁ?ﬁ%,\%)\\fﬁﬂﬂ&mﬁ
OB SRR - F/‘H%Eﬂ%‘\?’ﬁ’]
ERHBERNEZAAE- =
—hE&E+=ZRA=+—8" EJHEE)E]
WEBEHREERREE -

mENERETOEENARER
BB -BE-F-FERA=T
BER-F-A%E+-A=+—8
L+ B B 18 5% 075 0 4 4 2
B RI0KRL L REREIOKRA
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2020 HE=ZZL =%

16. Related Party Transactions (continued)

(b) Related party transactions

FRA=THIEAER

The Group had the following material transactions with its

related parties:

16. B8 B

(b) ABEXS

ZANE S
BARS:

X5 @)

= E B A TEITAT

Six months ended

30 June
ANA=TBHLAEA
020 2019
Z _—F 4 —EF—NF
RMB’000 RMB’000
R AR®ETT
audited (Unaudited)
< (REEE)
Guangzhou Chenming Purchase of packaging materials (note i) - 1,794
J& M & B B R R BR BB AR (BT RED
Guangzhou Qiancai Purchase of packaging materials (note i) 71 42
BN 1E % B R R BRI SR (T A2
Guangzhou Bawang Rental fee of production plant and office
premises (notes i and ii) 4,048 4,319
BINEE EEREMRASHANES
(Bt = iADii)
Guangzhou Bawang Meeting and catering service expenses
International (note i) 69 70
& M 55 £ BIR G LERKRSE (M D
Notes: =
0] The Directors are of the opinion that the above transactions were i) EERAE PTG TIR—BEE
conducted on normal commercial terms in the ordinary course of BERABEBEEBBREPET X5
business and the basis of consideration for the transactions is the REEELARITHE -
prevailing market price.
(i On 1 December 2017, Bawang Guangzhou and Guangzhou Bawang (i) —ZE—tF+-A—H BILENM

entered into a lease agreement with 3 years terms of lease from 1
December 2017. The monthly rental fee for the production premises,
office premises and a staff dormitory are approximately RMB719,000 in
total. Details of which were set out in the Company’s announcement
dated 1 December 2017. In view of reduction in leased area, the
monthly rental fee was reduced to approximately RMB629,000 with
effective from 1 April 2020. As at 30 June 2020, the carrying amount of
such lease liabilities is approximately RMB23,751,000 (unaudited) (31
December 2019: (audited) RMB30,781,000). During the six months
ended 30 June 2020, the Group has made lease payment of
approximately RMB4,048,000 (unaudited) (30 June 2019 (unaudited):
RMB4,319,000) to the related company.

HEMNBTEXBERE BEH
REE=-T—tF+=A®3IF-
SEBE BASHANBIRES
MAMEEHNAAREET19,000
o HBHERAR T —+F+=
A—BEMHAS - ERHBERERE
WD ARSBERIENARE
629,000  H T -ZFF Y A —
HRER BHE-_Z-_TENA=
+EL HEEEREEENAA
R #23,751,000 7T (R & HE %) (B E
—E-AFE+ A=+ B L
=1z) : AR¥30,781,0007T) * #HZE
—E-_ZTFEXNA=ZTBHLAEA
SEREBBMARIHETHOARKE
4,048,000 7T (K £ # 1) #9 € (B
E-T-AFNAZTH(XEE
%)+ AR #4,319,0007T) °
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For the six months ended 30 June 2020 #ZE=—Z-ZF XA =+HIEXEA

16. Related Party Transactions (continued) 16. BHE R R 5 @)
(c) The remuneration of key management personnel of the (c) REBRFAFTEETEAEN
Group during the reporting periods was as follows: & &5 T

Six months ended 30 June
ANA=ZTHLEAEAR

020 2019
L 5 —E-hF
RMB’000 RMB’000
R AR T T
audited (Unaudited)
@ 5 3 (REEED)
Short-term benefits 5 ERE A 2,146 2,313
Contributions to defined contribution & 8 f# 3% iR (K 48 71 51 21
retirement plans it K 219 196
2,365 2,509
17. Commitments 17. EAREE
0 S 31 December
D20 2019
o Jump —ZE-NEF
g SN+ —A=+—H
RMB’000 RMB’000
R ARET T
audited (Audited)
QE 3 (&2
Capital expenditure in respect of the EENEWELEBRHLES
acquisition of property, plant and BTSSR R AP S B B A
equipment contracted for but not BEME BERKZE
provided for in the condensed K& AN E

consolidated financial statements 343 343
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BaWang International (Group) Holding Limited

18. Litigation

In prior years, a lawsuit was filed by a former subcontractor
against Bawang (China) Beverage Co., Limited (“Bawang
Beverage”) in People’s Court of Songjiang District of Shanghai (the
“Shanghai Court”) in respect of a dispute in the material
processing contract between the former subcontractor and
Bawang Beverage. In 2013, Bawang Beverage received a civil
order issued by the Shanghai Court, which accepted the
application by the former subcontractor for property attachment
prior to lawsuit to freeze Bawang Beverage’s bank accounts in
the amount of approximately RMB873,000 or other assets
under the name of Bawang Beverage. In connection with the
lawsuit, one of Bawang Beverage’'s bank accounts with an
amount of approximately RMB309,000 was frozen.

On 20 June 2014, Shanghai No. 1 Intermediate People’s Court
gave its final ruling that Bawang Beverage was liable to the
former subcontractor for an amount of approximately
RMB643,000 and a legal cost of approximately RMB19,000.
Accordingly, provision for litigation in amount of approximately
RMB662,000 was recognised in the profit or loss and an
amount of approximately RMB324,000 was settled in 2014. As
at 30 June 2020 and 31 December 2019, the remaining
provision of approximately RMB338,000 has not been settled.

18.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2020 #E—Z-TF XA=1+HIEA

SRR A

Eri — 2R NIHEELESRT
BARER(LESER] RZATAR
MIBERBEBE(FE)KBEBERA
AHEIRB D 2HENER NI A
BAHpmETRRIREFR N
T —=F FITHHKR T EEBZE
MAOREBHARAE EBERIET
RO HEENFAMEREZRG R
HETBIHEBRITEFHARK
873,000k HFE TR AB B T A E b
BE -THFLP FTEHRBEAR
—EARTEFHEE T HARK
309,000 7T °

EHBE—"FRARZERR =
MENAZTHELRRKEE R B
ITHRBMERAAIERAINOAR
# 643,000 BEE MO AR
19,000 T I FFFA & © LN + FRAART IR
At AR #662,0007T 2 % EZR RN
GABESENEMEERRERPAE
B8R A9 AR¥324,000TE FE =
%fmigﬁ @i—%—%iﬁ
A=+HBM-_Z—AFE+-_A=+
—B 1k ﬁAEM%memﬂ%
FTIRM ARG E o
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