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DEFINITIONS

In this interim report, unless the context otherwise requires, the following terms shall have the meanings set out below.

“Board”

“China” or “the PRC”

“Company” or “our Company”

“Company Secretary”
“Director(s)”
“EPS”

“Executive Director(s)

“Group”

HKS
“Hong Kong”

“Hua Hong Wuxi”

“Independent Non-Executive
Director(s)”

the board of Directors of the Company;

the People’s Republic of China, but for the purpose of this interim report and
for geographical reference only, except where the context otherwise requires,
references in this interim report to “China” and the “PRC” do not include Taiwan, the
Macau Special Administrative Region and Hong Kong;

Hua Hong Semiconductor Limited, a company incorporated in Hong Kong with
limited liability on 21 January 2005 and, except where the context otherwise
requires, all of its subsidiaries, or its present subsidiaries where the context refers
to the time before it became the holding company of its present subsidiaries;

the company secretary of the Company;

the Director(s) of the Company;

earnings per share;

the executive Director(s) of our Company;

our Company and our subsidiaries or, where the context so requires, the
businesses operated by our subsidiaries or their predecessors (as the case may
be) with respect to the period before our Company became the holding company of
our present subsidiaries (or became associated companies of our Company);

Hong Kong dollars, the lawful currency of Hong Kong;

the Hong Kong Special Administrative Region of the PRC;

Hua Hong Semiconductor (Wuxi) Limited, a company incorporated in the PRC on
10 October 2017. Upon such incorporation, Hua Hong Wuxi was 100% owned by
HHGrace, a wholly-owned subsidiary of the Company. Hua Hong Wuxi is currently
owned 51.0% by the Group, of which 22.2% is held directly by the Company and
28.8% is held indirectly by the Company through HHGrace. China Integrated Circuit
and Wuxi Xi Hong Lian Xin hold 29.0% and 20.0% of Hua Hong Wuxi, respectively;

the independent non-executive Director(s) of our Company;
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DEFINITIONS

“Listing Rules”
“Model Code”

“Non-Executive Director(s)”

‘QST”

‘RMB”

“SFO”

"Shanghai Awinic"

“Shanghai Huali”

“Stock Exchange”

‘Us$”

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended or supplemented from time to time;

the Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules;

the non-executive Director(s) of our Company;

QST Corporation (W EREARAF]), a company incorporated in the PRC on
13 September 2012;

Renminbi, the lawful currency of the PRC;

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time;

Shanghai Awinic Technology Co., Ltd. (/83X BB FHITKMDER A F]), a company
incorporated in the PRC on 18 June 2008 whose shares are listed on the STAR
Market of the Shanghai Stock Exchange (stock code: 688798);

Shanghai Huali Microelectronics Corporation (_E/8%E 148 E FHR2AF]), a company
incorporated in the PRC on 18 January 2010 and a connected person;

The Stock Exchange of Hong Kong Limited;

US dollars, the lawful currency of USA.
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Board of Directors

Executive Directors
Suxin Zhang (Chairman)
Junjun Tang (President)

Non-Executive Directors
Guodong Sun

Jing Wang

Jun Ye

Independent Non-Executive Directors
Stephen Tso Tung Chang

Kwai Huen Wong, JP

Long Fei Ye

Company Secretary
Sui Har Lee

Authorized Representatives
Junjun Tang
Sui Har Lee

Audit Committee

Stephen Tso Tung Chang (Chairman)
Long Fei Ye

Jun Ye

Remuneration Committee

Kwai Huen Wong, JP (Chairman)
Long Fei Ye

Jing Wang

Nomination Committee
Suxin Zhang (Chairman)
Kwai Huen Wong, JP
Long Fei Ye

Website

www.huahonggrace.com

Auditor

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

CORPORATE INFORMATION

Legal Advisor

Herbert Smith Freehills
23/F, Gloucester Tower
15 Queen’s Road Central
Hong Kong

Principal Banks

China Construction Bank Shanghai Branch
No. 900, Lujiazui Ring Road

Pudong New Area

Shanghai, PRC

China Development Bank Shanghai Branch
No. 68, Puming Road
Shanghai, PRC

China Construction Bank Corporation Hong Kong
Branch

28/F, CCB Tower, 3 Connaught Road, Central

Hong Kong

Bank of Communications Co., Ltd. Hong Kong Branch
20 Pedder Street, Central
Hong Kong

China Development Bank Jiangsu Branch
No. 232, Middle Jiangdong Road
Nanjing, Jiangsu, PRC

Agricultural Bank of China Wuxi Xinwu Subbranch
No. 26, Hefeng Road

Xinwu District

Wuxi, Jiangsu, PRC

China Construction Bank Wuxi High and New Technology
Industrial Development Zone Subbranch

No. 26, Hefeng Road

Xinwu District

Wuxi, Jiangsu, PRC

China CITIC Bank Wuxi New District Subbranch
No. 26, Hefeng Road

Xinwu District

Wuxi, Jiangsu, PRC

Bank of China Wuxi High and New Technology
Industrial Development Zone Subbranch

No. 140, Wangzhuang Road

Xinwu District

Wauxi, Jiangsu, PRC
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CORPORATE INFORMATION

Share Registrar

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

Registered Office

Room 2212, Bank of America Tower
12 Harcourt Road, Central
Hong Kong

Principal Places of Business

288 Halei Road
Zhangjiang Hi-Tech Park
Shanghai, PRC
Postcode: 201203

No. 30, Xinzhou Road
Xinwu District

Wuxi, Jiangsu, PRC
Postcode: 214028

Stock Code

1347
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Performance

1H 2022 1H 2021 Change
US$’000 US$'000
Unaudited Unaudited
Revenue 1,215,471 650,953 86.7%
Cost of sales (846,578) (493,125) 71.7%
Gross profit 368,893 157,828 133.7%
Other income and gains 20,006 21,232 (5.8)%
Fair value loss on an investment property (316) - 100%
Selling and distribution expenses (7,026) (4,608) 52.5%
Administrative expenses (138,914) (100,799) 37.8%
Other expenses (53,205) (97) 54,750.5%
Finance costs (14,980) (5,054) 196.4%
Share of profits of associates 2,299 2,936 (21.7)%
Profit before tax 176,757 71,438 147 .4%
Income tax expense (21,407) (13,335) 60.5%
Profit for the period 155,350 58,103 167.4%
Attributable to:
Owners of the parent 186,877 77,141 142.3%
Non-controlling interests (31,527) (19,038) 65.6%
Revenue

Revenue reached an all-time high of US$1,215.5 million, an increase of 86.7% compared to 1H 2021, primarily
benefiting from increased wafer shipments and improved average selling price.

Cost of sales
Cost of sales was US$846.6 million, an increase of 71.7% compared to 1H 2021, primarily due to increased wafer
shipments, depreciation and labor costs.

Gross profit
Gross profit was US$368.9 million, an increase of 133.7% compared to 1H 2021, primarily driven by improved average
selling price and product mix, partially offset by increased depreciation and labor costs.

Selling and distribution expenses

Selling and distribution expenses were US$7.0 million, an increase of 52.5% compared to 1H 2021, primarily due to
increased labor expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses
Administrative expenses were US$138.9 million, an increase of 37.8% compared to 1H 2021, primarily due to
increased labor expenses and decreased government grants for research and development.

Other expenses
Other expenses were US$53.2 million, compared to US$97,000 in 1H 2021, primarily due to foreign exchange losses.

Finance costs
Finance costs were US$15.0 million, an increase of 196.4% compared to 1H 2021, primarily due to increased bank
borrowings.

Share of profits of associates
Share of profit of associates were US$2.3 million, a decrease of 21.7% compared to 1H 2021, due to decreased profit
realized by the associates.

Income tax expense
Income tax expense was US$21.4 million, an increase of 60.5% compared to 1H 2021, primarily due to increased
taxable profit.

Profit for the period

As a result of the cumulative effect of the above factors, profit for the period was US$155.4 million, an increase of
167.4% compared to 1H 2021. Net profit margin was 12.8%, an increase of 3.9 percentage points compared to 1H
2021,

INTERIM REPORT 2022 7



MANAGEMENT DISCUSSION AND ANALYSIS

Financial Status

30 June 31 December
2022 2021 Change
US$’000 US$'000
Unaudited Audited
Non-current assets
Property, plant and equipment 2,955,516 3,116,501 (5.2)%
Investment property 175,337 184,883 (5.2)%
Right-of-use assets 81,994 75,331 8.8%
Investment in an associate 118,129 122,040 (3.2)%
Equity instruments designated at fair value
through other comprehensive income 221,072 257,788 (14.2)%
Other non-current assets 66,371 54,364 22.1%
Total non-current assets 3,618,419 3,810,907 (5.1)%
Current assets
Inventories 473,935 432,917 9.5%
Trade and notes receivables 241,967 181,042 33.7%
Due from related parties 14,212 6,910 105.7%
Other current assets 184,212 157,935 16.6%
Restricted and time deposits 349 2,248 (84.5)%
Cash and cash equivalents 1,707,650 1,610,140 6.1%
Total current assets 2,622,325 2,391,192 9.7%
Current liabilities
Trade payables 303,263 194,385 56.0%
Interest-bearing bank borrowings 231,334 195,024 18.6%
Due to related parties 15,630 7,501 108.4%
Government grants 66,876 66,837 0.1%
Other current liabilities 614,012 616,654 (0.4)%
Total current liabilities 1,231,115 1,080,401 13.9%
Net current assets 1,391,210 1,310,791 6.1%
Non-current liabilities
Interest-bearing bank borrowings 1,346,974 1,395,279 (3.5)%
Lease liabilities 15,687 16,137 (2.8)%
Deferred tax liabilities 15,102 25,735 (41.3)%
Total non-current liabilities 1,377,763 1,437,151 (4.1)%
Net assets 3,631,866 3,684,547 (1.4)%
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MANAGEMENT DISCUSSION AND ANALYSIS

Explanation of items with fluctuation over 10% from 31 December 2021 to 30 June 2022

Equity instruments designated at fair value through other comprehensive income
Equity instruments designated at fair value through other comprehensive income decreased from US$257.8 million to
US$221.1 million, primarily due to changes in fair value and exchange realignment.

Other non-current assets
Other non-current assets increased from US$54.4 million to US$66.4 million, primarily due to increased prepayments
for capital expenditure.

Trade and notes receivables
Trade and notes receivables increased from US$181.0 million to US$242.0 million, primarily due to increased revenue.

Due from related parties
Due from related parties increased from US$6.9 million to US$14.2 million, primarily due to increased receivables from
certain of our related party.

Other current assets
Other current assets increased from US$157.9 million to US$184.2 million, primarily due to increased prepayments and
deductible value added tax.

Restricted and time deposits
Restricted and time deposits decreased from US$2.2 million to US$0.3 million, primarily due to decreased pledged
deposits.

Trade payables
Trade payables increased from US$194.4 million to US$303.3 million, primarily due to increased purchases of
materials.

Due to related parties
Due to related parties increased from US$7.5 million to US$15.6 million, primarily due to a receipt of rental prepayment
from one of our related parties.

Deferred tax liabilities

Deferred tax liabilities decreased from US$25.7 million to US$15.1 million, primarily due to a reversal of dividend
withholding tax accrued for 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Cash Flow
1H 2022 1H 2021 Change
US$’000 US$'000
Unaudited Unaudited
Net cash flows generated from operating activities 407,848 159,958 155.0%
Net cash flows used in investing activities (227,059) (302,247) (24.9)%
Net cash flows (used in)/generated from
financing activities (27,648) 187,512 (114.7)%
Net increase in cash and cash equivalents 153,141 45,223 238.6%
Cash and cash equivalents at beginning of
the period 1,610,140 922,786 74.5%
Effect of foreign exchange rate changes, net (55,631) 6,513 (954.2)%
Cash and cash equivalents at end of the period 1,707,650 974,522 75.2%

Net cash flows generated from operating activities
Net cash flows generated from operating activities increased from US$160.0 million to US$407.8 million, primarily due
to increased revenue, partially offset by increased payments for materials, labor expenses.

Net cash flows used in investing activities

Net cash flows used in investing activities were US$227.1 million, primarily including US$236.4 million for capital
investments, partially offset by US$4.8 million of receipts of government grants for equipment and US$4.5 million of
interest income.

Net cash flows used in financing activities

Net cash flows used in financing activities were US$27.6 million, including repayment of bank borrowings of US$97.6
million, interest payments of US$13.8 million and lease liabilities payments of US$2.2 million, partially offset by US$84.4
million of proceeds from bank borrowings, and US$1.6 million proceeds from share option exercise.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Resources

The Group adopts a prudent approach to cash and financial management to ensure proper risk control and low cost
of funds. The Group finances its operations primarily with internally generated cash flow and bank loans. As at 30
June 2022, the Group had cash and bank balances of approximately US$1,707.7 million, representing an increase of
US$97.5 million as compared to US$1,610.1 million at the end of 2021.

Liquidity

To meet liquidity requirements in the short and long term, our policy is to monitor regularly the current and expected
liquidity requirements to ensure that we maintain sufficient reserves of cash and adequate committed lines of funding
from major financial institutions.

Capital Management

Our primary objectives of capital management are to safeguard our ability to continue as a going concern and to
maintain healthy capital ratios to support our business and maximize shareholders’ value. We manage our capital
structure and make adjustments in light of the changes in economic conditions. To do this, we may adjust the dividend
payment to shareholders, return capital to shareholders, or issue new shares. We are not subject to any externally
imposed capital requirements. No changes were made in the objectives, policies, or processes for managing capital
during the six months ended 30 June 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Bank Loans

The particulars of bank loans of the Group as at 30 June 2022 are set out as below:

30 June 2022 31 December 2021

US$’ 000 US$'000
Current

Bank loans — unsecured 164,102 180,989
Current portion of long term bank loans — secured 67,232 14,035
231,334 195,024

Non-current
Secured bank loans 1,346,974 1,395,279
1,346,974 1,395,279
1,578,308 1,590,303

The Group is dedicated to improving financing method. As at 30 June 2022, the Group had outstanding bank
borrowings of US$1,578.3 million, compared to US$1,590.3 million as at the end of 2021. The bank borrowings
included secured interest-bearing borrowings of US$1,414.2 million and unsecured interest-bearing borrowings
of US$164.1 million. Except for bank loans of US$26.4 million which are denominated in RMB, all borrowings are
dominated in US dollars.

Charges on Group Assets

As at 30 June 2022, certain of Group’s property, plant and equipment with a net carrying value of US$2,029,366,000
(31 December 2021: US$2,256,289,000), right-of-use assets of US$52,079,000 (31 December 2021: US$46,604,000)
and properties under development of US$121,026,000 (31 December 2021: Nil) were pledged to banks to secure the
Group’s banking facilities.

Pledged deposits with a carrying value of US$323,000 as at 30 June 2022 (31 December 2021: US$2,222,000) were
pledged to secure the issuance of letters of credit.

Other pledged deposits with a carrying value of US$27,000 as at 30 June 2022 (31 December 2021: US$27,000) were
pledged to secure the payment of dividends to shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

In the first half of 2022, the global and regional economic situation changed drastically, the supply chain in the
semiconductor industry continued to be constrained, and the lockdown imposed due to the domestic epidemic
brought many challenges to production and operations of enterprises. However, as a result of the hard work of all our
staff, progress in research and development in accordance with plan, multifaceted expansion of our business and
continued production, the 8-inch and 12-inch capacity utilization rate continued to stay above 100%, and the Company
maintained rapid growth in performance, with sales of US$1.215 billion, representing a year-on-year increase of 86.7%.
All technology platforms grew rapidly in both shipments and price, with the results of products relating to industrial
applications and automotive electronics increasing by more than 80% year-on-year, resulting in the impressive
performance of the Company.

In the first half of 2022, Embedded Non-Volatile Memory (eNVM) platform research, development, and sales were well
underway. 12-inch 90nm ULL (Ultra Low Leakage) technology was successfully developed, early products passed
verification and were mass produced. The 55nm eFlash MCU platform was in mass production, rapidly expanding its
contribution to revenue, and has been widely recognized by customers. In terms of sales, chip demand for high-end
consumer, industrial controls, automotive electronics, and other applications continued to be strong, with sales of
the eNVM platform growing by more than 60% year-on-year. In the first half of 2022, sales of the 12-inch NOR Flash
process platform achieved super high-speed growth year-on-year, due to joint efforts of the Company and customers
as well as continuous growth in demand for high-end TWS (True Wireless Stereo), vehicle electronics, and other
end-user applications.

The revenue of power discrete device technology platform continues to maintain rapid growth. The growth was
continuously driven by the automotive and industrial applications, which are very active in the global market.
Revenue increased over 60% year-on-year due to the Company’s rich variety of technology of the power device,
superior technology and quality assurance, and the broad global customer base. Shielded Gate Transistor (SGT),
Super-Junction MOSFET, and Insulated Gate Bipolar Transistor (IGBT) all maintained high growth, with IGBT sales
maintaining triple-digit percentage growth year-on-year. Due to the Company’s development strategy, the Company
has become the only pure play foundry in the world to mass produce deep trench Super-Junction MOSFET and
advanced Field Stop-Trench IGBT on both 8-inch and 12-inch production lines at the same time and continues to
innovate and develop new technologies to maintain its leading position in the industry.

The 12-inch fab in Wuxi, which successfully started operation in 2019, operated very well and kept running at full
capacity in the first half of 2022. Capacity expansion proceeded smoothly as planned. Device voltage capability of the
90nm Bipolar-CMOS-DMOS (BCD) platform was extended further to 40V, covering a wider range of end application
requirements, and providing customers with better manufacturing platform options. Product applications of the CMOS
image sensor (CIS) technology platform have been successfully extended to the consumer electronics, security
applications, and automotive markets. Overall, revenue contribution of the 12-inch platform continued to expand,
accounting for over 40% of total revenue for the first half of 2022. The 12-inch platform has become the most promising
growth engine of the Company.

The second half of 2022 is a mixture of challenges and opportunities for the Company. In the market environment
where demands are structurally differentiated, the Company will continue to unswervingly promote its diversified
development strategy, deploying more advanced “Specialty IC + Power Discrete” technologies in our “8-inch +
12-inch” production lines. The Company is providing our global customers with more comprehensive and excellent
technologies and services in the specialty wafer foundry field.
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B AR R
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FTEx FET
RICERZ EEIZ
EREEE
W - B NEE 2,955,516 3,116,501 (5.2)%
AW 175,337 184,883 (5.2)%
FREEE 81,994 75,331 8.8%
REFE QBN E 118,129 122,040 (3.2)%
EERAFEGTAEMEERER
T HE 221,072 257,788 (14.2)%
HA3EmEEE 66,371 54,364 22.1%
FRENEELTE 3,618,419 3,810,907 (5.1)%
REBEE
FE 473,935 432,917 9.5%
B S REUGRIE K N E R 241,967 181,042 33.7%
e BB 5 FRIE 14,212 6,910 105.7%
HithmE&EE 184,212 157,935 16.6%
BR & N E TR 349 2,248 (84.5)%
BEMREEEY 1,707,650 1,610,140 6.1%
REEEHATE 2,622,325 2,391,192 9.7%
REEE
=N 303,263 194,385 56.0%
T EIRITIER 231,334 195,024 18.6%
JE 1<) B HGe 75 3R IE 15,630 7,501 108.4%
BT D 66,876 66,837 0.1%
HERBaE 614,012 616,654 (0.4)%
REBAEEE 1,231,115 1,080,401 13.9%
REBEETFHE 1,391,210 1,310,791 6.1%
FRBEE
FTERITHER 1,346,974 1,395,279 (3.5)%
HEAE 15,687 16,137 (2.8)%
RIETIEAE 15,102 25,735 (41.3)%
FRBABHEE 1,377,763 1,437,151 (4.1)%
EEFHE 3,631,866 3,684,547 (1.4)%
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANGIAL INFORMATION

FHE AR S MR ERNERARE

To the board of directors of Hua Hong Semiconductor Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 28 to 56 which comprises the condensed consolidated
statement of financial position of Hua Hong Semiconductor Limited
(the “Company”) and its subsidiaries (collectively referred to
as the “Group”) as at 30 June 2022 and the related condensed
consolidated statements of profit or loss, comprehensive income,
changes in equity and cash flows for the six-month period then
ended, and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 /nterim Financial Reporting
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA"). The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Certified Public Accountants
Hong Kong
11 August 2022
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

FOR THE SIX MONTHS ENDED 30 JUNE 2022

I:P IH\H FE’%- EH %é*ﬁé % BE_ZT__FRA=THLXEA

FOR THE SIX MONTHS
ENDED 30 JUNE
BEANA=THILEAEA

2022 2021
—E-= T
(Unaudited) (Unaudited)
(REER) (CRIEEZ)
Notes (US$°000) (US$'000)
Hiat (F%x) (F==T)
Revenue SHE WA 4 1,215,471 650,953
Cost of sales SHE KA (846,578) (493,125)
Gross profit A 368,893 157,828
Other income and gains E U A M zs 4 20,006 21,232
Fair value loss on an investment property BN A TEEE (316) =
Selling and distribution expenses HERDHER (7,026) (4,608)
Administrative expenses EEEA (138,914) (100,799)
Other expenses Hib&A (53,205) (97)
Finance costs 5% A (14,980) (5,054)
Share of profit of associates DA E R B A 2,299 2,936
PROFIT BEFORE TAX BAn=F 176,757 71,438
Income tax expense FriSim X 6 (21,407) (13,335)
PROFIT FOR THE PERIOD B iE Al 155,350 58,103
Attributable to: AR B IBEAG ¢
Owners of the parent [SYNETE VPN 186,877 77,141
Non-controlling interests FEIE AR A (31,527) (19,038)
155,350 58,103
EARNINGS PER SHARE ATTRIBUTABLE SAREEREREA
TO ORDINARY EQUITY HOLDERS OF EEEREF :
THE PARENT: 7
Basic BN US$0.144 US$0.059
— For profit for the period — BAR R A 0.144% T 0.0593 7T
Diluted e US$0.142 US$0.058
— For profit for the period — BB 5 A 0.142% T 0.0583%7¢C
28  HUA HONG SEMICONDUCTOR LIMITED 4T 28284 R 2 5]



INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FHI SRS 2 E B ER

FOR THE SIX MONTHS ENDED 30 JUNE 2022
BE_ZT-_—_F,A=1+HIt~EA

FOR THE SIX MONTHS
ENDED 30 JUNE
BEANA=tTHILEAEA

2022 2021
—E-— —E-—F
(Unaudited) (Unaudited)
(REER) (REEEZ)
(US$°000) (US$’000)
(GFESTm) (F=7T)
PROFIT FOR THE PERIOD HA R R 155,350 58,103
OTHER COMPREHENSIVE (LOSS)/INCOME Hih2m (FE) =
Other comprehensive (loss)/income that REZBEAeERDEE
may be reclassified to profit or loss in B H
subsequent periods: 2m (&), M
Change in fair value of equity investments at fair R AFET A Efb 2 FEUWESH
value through other comprehensive income, IR E R AT EEE
net of tax HBRBIE (21,349) -
Exchange differences on translation of B G INSETSEE LE R INE = 58
foreign operations (188,701) 33,599
Net other comprehensive (loss)/income that REZBEAEENDEE
may be reclassified to profit or loss in BaReEfth 2 E
subsequent periods (E518) WS35 (210,050) 33,599
OTHER COMPREHENSIVE (LOSS)/INCOME HAHMmEE (FER) W
FOR THE PERIOD, NET OF TAX HBRFLE (210,050) 33,599
TOTAL COMPREHENSIVE (LOSS)/INCOME HR2E (BR) hRL8E
FOR THE PERIOD (54,700) 91,702
Attributable to: AR B IR -
Owners of the parent [SYNETE/ VPN 16,669 102,498
Non-controlling interests IR (71,369) (10,796)
(54,700) 91,702
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANQ_IAL POSITION .
RHEAf R AR S BT A AR AR 2o

30 June 31 December

2022 2021
—E-—8F —_E——
AA=tH +=A=+—H
(Unaudited) (Audited)
(REERK) (&%)
Notes (US$’000) (US$'000)
Kt (F%7x) (=)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment L ERNT=S g 9 2,955,516 3,116,501
Right-of-use assets FRESE 81,994 75,331
Investment property HEYZ 175,337 184,883
Intangible assets EREE 31,516 35,312
Investment in associates REE AR E 118,129 122,040
Equity investments designated at fair value ~ 3§ERAFEFAEMEE
through other comprehensive income W r S T A 221,072 257,788
Long term prepayments REATE /IE 24,890 15,573
Deferred tax assets RIEFHIBEE 9,965 3,479
Total non-current assets EREEERT 3,618,419 3,810,907
CURRENT ASSETS MEEE
Properties under development EREPYE 121,026 114,492
Inventories 35 473,935 432,917
Trade and notes receivables B 5 EIGOE & e = 10 241,967 181,042
Prepayments, other receivables and TR RIE - EMENEIE &
other assets Hi&E 63,186 43,443
Due from related parties JFEUR BEESE 5 /0B 14,212 6,910
Pledged deposits [mEwEE N 349 2,248
Cash and cash equivalents ReRReEEY 1,707,650 1,610,140
Total current assets BB EARE 2,622,325 2,391,192
CURRENT LIABILITIES REEE
Trade payables B S e 5/IE 11 303,263 194,385
Other payables and accruals HiENSHIEREGER 575,171 560,435
Interest-bearing bank borrowings FTERITIE 231,334 195,024
Lease liabilities HeEak 3,309 1,676
Government grants AT ) 66,876 66,837
Due to related parties ST REESE 5 5/0R 15,630 7,501
Income tax payable FERT PS8 35,532 54,543
Total current liabilities mENB ELREE 1,231,115 1,080,401
NET CURRENT ASSETS MEEEFE 1,391,210 1,310,791
TOTAL ASSETS LESS EEAERABDAE
CURRENT LIABILITIES 5,009,629 5,121,698
continued/-+-
B/
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

30 JUNE 2022

AR B AR & B IS AR L R

—T-—F5XA=+H
30 June 31 December
2022 2021
—E-—8F —EF—
AA=tH +=A=+—H
(Unaudited) (Audited)
(REER) (feFEz)
Notes (US$’000) (US$'000)
Kt (F%5x) (=)
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank borrowings T EIRTTIER 1,346,974 1,395,279
Lease liabilities HeEaE 15,687 16,137
Deferred tax liabilities EETIBEE 15,102 25,735
Total non-current liabilities FRBEERRE 1,377,763 1,437,151
Net assets EEFH 3,631,866 3,684,547
EQUITY =
Equity attributable to owners BATHEE AELES
of the parent
Share capital (%N 12 1,987,494 1,986,152
Reserves it 901,446 884,207
Total equity attributable to owners RARIHE ARG ERERE
of the parent 2,888,940 2,870,359
Non-controlling interests FEfE AR R 742,926 814,188
Total equity ERBE 3,631,866 3,684,547
Suxin Zhang Jun Ye
REA 41} 3
Director Director
EE EE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

] == N\ /e
|:|:| HH F EH — A*E o= "\ﬁ Eb % FOR THE SIX MONTHS ENDED 30 JUNE 2022
7 Eﬁ W =3 ﬁ BE—T-—#XA=t+HILAEA

Attributable to owners of the parent

BAGERARE
Other
Share  reserve and Asset Statutory  Exchange Non-
Share  Merger  option contributed Fairvalue revaluation  reserve fluctuation  Accumulated controlling Total
capital  reserve  reserve surplus ~ reserve reserve fund reserve losses Total interests  equity
BRE HMBRR  AVE BE EE Ed FER
Bx  afids B fEe i  EfEE RREEC  HERE ZitEE st s EaAE
USS'000  USS'000  US$'000 USS$'000  USS'000 US$'000  US$000  US$000 USS'000  USS000  USS000  US$'000
£n I I £n I Tin TR Tin I EI I I
(note 12)
(KH2)
At 1 January 2022 S
-A-A 1,986,152  645494* 14,572 35,685* 25,055 99,257 140,426 221,381* (297,663)* 2,870,359 814,188 3,684,547
Proft(loss) for the period  E37R/(B518) - - - - - - - - 186877 186877 (31527) 155,350
Other comprehensive SRR
income for the period; i :
Changeinfairvaleof  ERRATE
equity investments SARMEE
designated at fair WS E
value through other HATEES
comprehensive MkiE
income, net of tax - - - - (21.349) - - - - (21309 - (21309
Exchange differences  BEBIEE
on translation of EERNERE
foreign operations - - - - - - - (148,859) - (148859  (39,842) (188,701)
Total comprehensive BREENG
income (loss) (Eg)eE
for the period - - - - (21,349) - - (148,859) 186,877 16,669 (1,369)  (54,700)
Issue of shares ki 1342 - (340) - - - - - - 100 - 100
Eouiy-setled share MEREEH
option arrangements e = - 910 - = = = = - 910 07 1017
Transfer fomretained ~~ EAH—HTAH
profts generated ErmEraH
by a subsidiary - - - - - - 20963 - (20,963) - - -
AL30 June 2022 RZE_Z55A
(unaudited) ZTH(REER) 1967494 645404 15142 3,685°  3706" 99257 161,389° 12502 (131,749 2,888,940 742926 3,631,866
At 1 January 2021 R-B=-F
-A-A 1979033 645494 16212 35,685 11,82 99257 106,631 169,648 (524,344) 2,508 442 825,679 3364121
Profiloss) for the period 7,/ (K5fE) - - - - - - - - T T (190%) 58103
Bxchange diferences  AZENEE
on translation of ERNEZE
foreign operations - - - - - - - 25,357 - 537 8242 33599
Total comprehensive BRAENAREE
income for the period - - - - - - - 25,357 77140 102498 (10,79) 91,702
Issue of shares ikt 5174 - (1319 - - - - - - 38t - 3t
Equity-setfed share WEREEH
option arrangements  BRERHE - - 168 - - - ° - - 168 N4 1890
Transfer fomretained ~~ ERF—HTAH
profts generated ErERaH
by a subsidiary - - - - - - 9,761 - (9761) - - -
At30 June 2021 RZZ=-FXR
(unaudited) ZTH(REZR) 1984207 645494 16585 3,68 1182% 99257 115392 185,006 (456,964) 2,636,487 815,087 3461574
# The asset revaluation reserve arose from a change in use from an # EESHRERESERMEREERER
owner-occupied property to an investment property carried at fair BATES|RZIZEDZE -
value.

These reserve accounts comprise the consolidated reserves of
US$901,446,000 (31 December 2021: US$884,207,000) in the
interim condensed consolidated statement of financial position.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
i CASH FLOWS
FHERGSRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2022
BE-_ZT-_—F,A=1+HItEA

FOR THE SIX MONTHS
ENDED 30 JUNE
BEANA=1THIEAEAR

2022 2021
—E-= —E %
(Unaudited) (Unaudited)
(REER) (REEZ)
(US$’000) (US$'000)
(GFES7m) (F=7T)
CASH FLOWS FROM OPERATING ACTIVITIES &&EEFSRERE
Profit before tax T AT 176,757 71,438
Adjustments for: AT R IBEH T :
Finance costs Bi5E A 14,980 5,054
Share of profit of associates DG E R BN T (2,299) (2,936)
Interest income FEUA (9,115) (6,585)
(Gain)/loss on disposal of items of property, HEWZE - BE k&
plant and equipment BE & (), BE (27) 8
Depreciation of property, plant and equipment Y - B MREETE 224,253 141,518
Changes in fair value of an investment property WEYMFENTEEE) 316 =
Impairment on items of property, plant and Y% - BRE KRR EIE B RE
equipment - 1,462
Write-down/(reversal of write-down) of FEMR, (MoREE) =
inventories to net realisable value Al IR HE 6,262 (969)
Amortisation of intangible assets TS B 5,466 5,413
Depreciation of right-of-use assets FRESERE 2,866 3,013
Reversal of impairment of trade receivables B 5 EUGRIR R EEE (126) =
Equity-settled share option expense LAREz= 45 B ) B AR A A 2 1,017 1,890
420,350 219,306
Increase in inventories FEL (41,044) (128,624)
Increase in properties under development R YIFEEN (17,554) =
(Increase)/decrease in trade and B S EUGRIA R W EE
notes receivables (&), R (60,735) 12,782
Increase in prepayments, other receivables and  FEfRTEIE « E iUk aIE K
other assets HAth & EE1E N (16,481) (37,634)
Increase in amounts due from related parties FE LS A B 75 SRIE IS AN (7,302) (1,547)
Decrease in pledged deposits [REEwCiVES /010 1,851 =
Increase in trade payables B 5 RS SRR N 108,878 16,094
Increase in other payables and accruals o Ath A SR8 R B B R 0 59,188 76,769
Increase in government grants B R B3 AN 3,420 17,135
Increase in amounts due to related parties JE A~ A ES: 5 FRIE AL AN 8,129 6,076
Cash generated from operations REELNERS 458,700 180,357
Income tax paid B AEE (50,852) (20,399)
Net cash flows from operating activities KEEEFBERERETFE 407,848 159,958
continued/-*
g
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FHIERGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2022

BE_T-__FA=1THILEA

FOR THE SIX MONTHS
ENDED 30 JUNE
BEANA=tTHIEAEAR

2022 2021
—E-= —E-—F
(Unaudited) (Unaudited)
(REER) (RIEEZ)
(US$’000) (US$'000)
(F%r) (FZ=T)
CASH FLOWS FROM INVESTING ACTIVITIES #REFEHFEBHRESRE
Interest received BUF8 4,569 3,089
Purchases of investments in an associate BER—ZRWEARNKRE - (1,484)
Purchases of items of property, plant and BEWE  WEMEEEE -
equipment, prepaid lease payment and ENHAEFIERELEE
intangible assets (236,433) (303,892)
Proceeds from disposal of items of property, HEMZE - BE R
plant and equipment RAEIA B TS 3R - 40
Receipt of government grants for property, WEIBATE Y - BB &
plant and equipment BB 4,805 =
Net cash flows used in investing activities REFZEFTARESREFE (227,059) (302,247)
CASH FLOWS FROM FINANCING ACTIVITIES REFEHFEBHRLSRE
Proceeds from bank borrowings SRITIERATIS A 84,384 190,798
Proceeds from issue of shares BT TS RA 1,645 6,649
Repayment of bank loans BEBITER (97,673) (2,322)
Interest paid BERFE (13,784) (4,336)
Principal portion of lease payments SNHEERE D (2,220) (3,277)
Net cash flows (used in)/generated from RMETE (FTA) FBRe
financing activities MEFE (27,648) 187,512
NET INCREASE IN CASH AND ReRBESEEYILMEHE
CASH EQUIVALENTS 153,141 45,223
Cash and cash equivalents at beginning of period Efi#JIR & M IR & EEY 1,610,140 922,786
Effect of foreign exchange rate changes, net GNP FE REEF /& - JFEA (55,631) 6,513
CASH AND CASH EQUIVALENTS HAREERASEEY
AT END OF PERIOD 1,707,650 974,522
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2.1

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

30 June 2022
— T —F,A=1H

Corporate Information

Hua Hong Semiconductor Limited (the “Company”) is a limited
liability company incorporated in Hong Kong on 21 January
2005. The registered office of the Company is located at Room
2212, Bank of America Tower, 12 Harcourt Road, Central,
Hong Kong.

The principal activity of the Company is investment holding.
During the period, the Company’s subsidiaries (collectively
refer to as the “Group”) were principally engaged in the
manufacture and trading of semiconductor products.

In the opinion of the directors, the parent and the ultimate
parent of the Company is Shanghai Huahong (Group) Co.,
Ltd. (“Huahong Group”), which is a state-owned company
established in the People’s Republic of China (“PRC”),
supervised by the Shanghai State-owned Assets Supervision
and Administration Commission.

Basis of Preparation

The interim condensed consolidated financial information for
the six months ended 30 June 2022 has been prepared in
accordance with HKAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 December 2021.

The financial information relating to the year ended 31
December 2021 that is included in the interim condensed
consolidated statement of financial position as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating to
those statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

AR HA & HH%-'F

B ER M
ATER

FUFERERAFA([ARA DR K
R-_ZBERF A -+ AAEFEZM
RIZEVER AR » AR BB EM I EE
R EBPREBBI2FERBRITH O
2212% °

ARAMEREHR/REER - KB
A ARBNFRA (RS AEE])
ITEREVEREMNEENRES

EERR  ARANBARRKRER
AALEEIL(RE)ERLAR ([FIE
B ZARRRFEARKLME ([H
BRI EETEREEEEEE

ZEEEEMNEERA -

R

HE-Z-_—_FXA=THLEAEARXN
HHISBRGA B ERERBE ST
HRIFE3AFH AR B MERE - PHS
B4R S BB R N B EFE M B HRE
RENMMAERN RIREEIR - WREER
SEBE_Z_—F+-A=+—HL
FENFEESPEHRE 050 -

RHARSRRAR A BT IS AR R TS A B A =
—E-—F+-_RA=t+—HItFENG
BER ((EALLRER) » WAEKAR
ARZEEZEAEFERAVBHRE
RSB ZEYERE - BEFBAR]
BB 436 1K BENEBZSAET B
WEME—TEREIINT ¢
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R ERRGRS M E R

2.1 Basis of Preparation (continued) 2.1 mEEZE (F)
The Company has delivered the financial statements for the RATBRB AR AERE662(3) KKk
year ended 31 December 2021 to the Registrar of Companies M&R6EITMHRE  HBE_T_—
as required by section 662(3) of, and Part 3 of Schedule 6 F+Z A=+ —HIEFENTBREX
to, the Hong Kong Companies Ordinance. The Company's ERAFEMER R - AR FMIZEEIE
auditors have reported on the financial statements for the RBE—_T-_—F+_A=+—HLHF
year ended 31 December 2021. The auditor's report was B BRRIBR RS o ZIZEA RS R
unqualified; did not refer to any matters to which the auditor WERBER + WARRMZEENE T
drew attention by way of emphasis without qualifying the ZHEERBERRBR T ART TN
report; and did not contain a statement under sections 406(2), REBBALZEMEMRMSEIE : TR
407(2) or 407(3) of the Hong Kong Companies Ordinance. BIEBE R RIEFIZE406(2) - 407(2)3%
407(3){&RFTFE &R AL -
2.2 Changes in Accounting Policies and 22 St BERNEB B RINE
Disclosures
The accounting policies adopted in the preparation of the BRI RRAR S S E BT R A E
interim condensed consolidated financial information are FTBUREREAEEEE T - —F+
consistent with those followed in the preparation of the Group’s A=+ RIEFENFELRETHR
annual consolidated financial statements for the year ended KIS - R AT E R A
31 December 2021, except for the adoption of the following BIRERA T SIS 5] BB B 53k & 2 Rl
revised Hong Kong Financial Reporting Standards (“HKFRSs”) ([ BB FERELER] BRI
for the first time for the current period’s financial information.
Amendments to HKFRS 3 Reference to the Conceptual BRI HRELER BERAEFEZIET
Framework ERUACCHEN)
Amendments to HKAS 16 Property, Plant and Equipment: A g ER W% - BE KRR
Proceeds before Intended F165% UBEIAN)  EEEEA#AIZ
Use Va7 ex ]
Amendments to HKAS 37 Onerous Contracts — Cost of A gETER EEMEA —ETT
Fulfilling a Contract EI7HR(BRIR)  BAZHAK
Annual Improvements to Amendments to HKFRS BB IR EER BB RE 2R
HKFRSs 2018-2020 1, HKFRS 9, lllustrative, —EFF FA5% - BB
Examples accompanying —E-FF REAERIZE I -
HKFRS 16, and HKAS 41 AR FEXE BERNBRE
ZERIIZE 16557
BEFT 2 55 B8R 1
I REEEE
ZERIZE 41557
(BETA)
Several amendments apply for the first time in 2022, but do ETEIARZZT_FHERER
not have an impact on the interim condensed consolidated W SR B R A RS ERAR & BT I5 ek
financial statements of the Group. EERE -
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

SO June 2022
= FRA=1H

Operating Segment Information

For management purposes, the Group is organised into one
single business unit that includes primarily the manufacture
and sale of semiconductor products. Management reviews the
consolidated results when making decisions about allocating
resources and assessing the performance of the Group.
Accordingly, no segment analysis is presented.

The principal assets employed by the Group are located in
the PRC. Therefore, no segment information based on the
geographical location of assets is presented for the period.

Revenues are attributed to geographic areas based on the
location of customers. Revenues regarding geographical
segments based on the location of customers for the period
are presented as follows:

3.

AR B AR & B A5 B R B RE

EEHBER

HREERE  AEEEBA—(EX
B IEERRERHEELERE
an ° %ﬁ@ﬁ?ﬁﬁ%@ﬂﬁﬁﬁ%ﬁﬁﬁ}%%

KA AEERAREZSFAEE
It W 5D B o

AEEERNESEELNSE - #
A E IR BN N 255 A
£

I (& 3 R WA TR B P AT A 8
7 o HAREFPEEI DR D F
WAZFIET

For the six months
ended 30 June
HZXA=1THIEAEA

2022 2021

—E=-= T —4F

(Unaudited) (Unaudited)

(REEZ) (R#&EZ)

(US$°000) (US$'000)

(F=m) (F=7T)

China (including Hong Kong) FE (BIERED) 902,087 474,953
United States of America EHEBE R 131,277 57,837
Asia (excluding China and Japan) M (T EERERBAE) 112,822 74,409
Europe BOM 50,698 31,118
Japan =N 18,587 12,636
1,215,471 650,953
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

T HA RS B AR & B B B R B R

30 June 2022
T -FA=+H

4. Revenue and Other Income and Gains 4,

38

An analysis of revenue and other income and gains is as
follows:

B - HAnA K W
A - EARA R AT -

For the six months
ended 30 June
HZXA=1THIEAEA

2022 2021
—EC-CfF T —4F
(Unaudited) (Unaudited)
(REBEZX) (R#&EZ)
(US$’000) (US$'000)
(F%=7m) (F=7T)
Revenue from contracts with customers EEAHWA
Sale of goods HEEM 1,215,471 650,953
Other income HibUgr A
Rental income e WA 7,633 7,224
Interest income A BUTA 9,115 6,585
Government subsidies BT 471 B 2,338 919
Others Efth 893 723
19,979 15,451
Other gains Hithlr g
Gain on disposal of items of property, HEME - BE R
plant and equipment AETE B AT e 27 _
Exchange gains, net AN UK 5 R BB - 5,781
27 5,781
20,006 21,232
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

30 June 2022

AR B AR & B A5 B R B RE

— - XA=1H
4. Revenue and Other Income and Gains 4. WA - Htlg AR W ()
(Continued)
An analysis of revenue and other income and gains is as HIEA - H A RSO DTOT ¢
follows: (continued) (48)
For the six months
ended 30 June
HZXA=1THIEAEA
2022 2021
—s=-= -
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
(US$°000) (US$’000)
(F%57x) (F=7T)
Type of goods or service ERmREER
Sales of semiconductor products and total FEREEMAHEA
revenue from contracts with customers REZFEALMBITA 1,215,471 650,953
Timing of revenue recognition LON AT
Goods transferred at a point in time and total R —REREENE MR
revenue from contracts with customers REEFPELIRARUA 1,215,471 650,953

The disaggregation of the Group’s revenue based on the
geographical region for the six months ended 30 June 2022 is

included in note 3.

BE_T__FRA=+tHIXEAR -
REBER MR WA D BEEH 57 H
i3

Profit Before Tax 5. BiENmF
The Group’s profit before tax is arrived at after charging/ AEBWE SN TR ((FA)T
(crediting): P B IBBER
For the six months
ended 30 June
BZEXRA=THLXEA
2022 2021
—E—-= —E-—F
(Unaudited) (Unaudited)
(REER) (RieEZ)
(US$’000) (US$'000)
(F=7T) (F=7T)
Cost of inventories sold EERFERAR 846,578 493,125
Write-down/(reversal of write-down) of FEMR, (MR E)ZE
inventories to net realisable value A IR FE 6,262 (969)
Reversal of impairment of trade receivables B S EWGRIERE R (126) =
Impairment on items of property, Y% - WE RERE
plant and equipment HERE - 1,462
Exchange differences, net HNPE Z= BB F R 49,415 (5,781)
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

30 June 2022

ARG S M ERME

6.

40

Income Tax

Profits arising in Hong Kong were subject to profits tax at the
rate of 16.5% during the period (six months ended 30 June
2021: 16.5%). No provision for Hong Kong profits tax has been
made as the Company and a subsidiary incorporated in Hong
Kong had no assessable income during the period (six months
ended 30 June 2021: Nil).

The Company’s subsidiary incorporated in the Cayman Islands
is not subject to corporate income tax (“CIT") as it does not
have a place of business (other than a registered office) or
carry on any business in the Cayman Islands.

All of the Group’s subsidiaries registered in the PRC and have
operations in Mainland China are subject to PRC enterprise
income tax on the taxable income as reported in their PRC
statutory accounts adjusted in accordance with relevant PRC
income tax laws based on a statutory rate of 25%.

Pursuant to the relevant laws and regulations in the PRC and
with approval from the tax authorities in charge, one of the
Group’s subsidiaries, HHGrace, is qualified as a “High and
New Technology Enterprise” and was therefore entitled to a
preferential tax rate of 15% from 2021 to 2023.

Pursuant to the relevant laws and regulations in the PRC and
with approval from the tax authorities in charge, one of the
Group’s subsidiaries, Huahong Semiconductor (Wuxi) Co.,
Ltd. (“Hua Hong Wuxi”), is entitled to an exemption from CIT
for five years, commencing from the first year that Hua Hong
Wuxi generates taxable profit, and a deduction of 50% on the
CIT rate for the following five years. Hua Hong Wuxi was in
accumulated tax loss positions as of June 30, 2022 and the
tax holiday has not begun to take effect.

HUA HONG SEMICONDUCTOR LIMITED ZE4T H-3E 825 R A

Fig i
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BHRAREERSESEMKZOFA
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6.

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
HI RS M B E R M

30 June 2022
= FRA=1H

Income Tax (Continued)

The major components of income tax expense of the Group
are as follows:

6.

Frig®i ()

AEBEMERAZHEZHEKILHN
T

For the six months
ended 30 June
HZXA=1THIEAEA

2022 2021

—E=-= -

(Unaudited) (Unaudited)

(REEZ) (R#&EZ)

(US$°000) (US$'000)

(F=m) (F=7T)

Current income tax expense — PRC EHASEHEY —F 32,740 18,012

Current income tax expense — EHFSHRAS —

elsewhere Hiti = 25 24
Deferred tax EAETIE (11,358) (4,701)
Total income tax expense PRSI X 4858 21,407 13,335

Earnings Per Share Attributable to Ordinary
Equity Holders of the Parent

The calculation of the basic earnings per share amounts is
based on the profit for the period attributable to ordinary equity
holders of the parent and the weighted average number of
ordinary shares of 1,301,607,081 in issue during the period (six
months ended 30 June 2021: 1,299,811,409).

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary shares.

7.

BRARAEBEREFEARLE

gl

BREXRBNSREDERT AT EEK
BREA ARGHRREN RN AR #T
1,301,607,081 iR (BLZE —T = —F X H
=+H1EMEA :1,299,811,409/% ) &
B IR PO BT E

BRECEERNSRNVREE QR ER
PR A ARMEHERSNETE - St ER
KA & BT IR A EERE
ABNERBZHADBITEBRARA
N ERRAAEEEEEBREE /T
FEHA BB ERRFEATRERTZE
SBAINAE R -

20224 1 Hsir45 INTERIM REPORT 2022 41



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

T HA RS B AR & B B B R B R

7. Earnings Per Share Attributable to Ordinary 7.
Equity Holders of the Parent (Continued)

42

The calculations of basic and diluted earnings per share are

30 June 2022
T -FA=+H

FRAEBERBEFEARGE
RER (%)

BREAREERNNFETER

based on:
For the six months
ended 30 June
BZEAA=THLREAR
2022 2021
—s=-= —E-—F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
(US$’000) (US$'000)
(F=m) (F=7T)
Earnings ZF
Profit attributable to ordinary equity holders of ARG EERERZFE
the parent, used in the basic earnings per [SYNEIESG g
share calculation FE AR 186,877 77,141
Number of shares
B8 E
For the six months
ended 30 June
BZEASA=1THILEAREA
2022 2021
—=-— —E-—F
('000) ('000)
(FR) (FA&)
Shares [:8vi}
Weighted average number of ordinary shares ARG ESRERZETH
in issue during the period used in the basic HINBE#TTRR
earnings per share calculation D52 1,301,607 1,299,811
Effect of dilution-weighted average number of T AR EEE A I e
ordinary shares: =7
Share options BB R AE 16,282 25,170
1,317,889 1,324,981
Dividends 8. WE
The directors did not declare any interim dividend for the six EEWENBE—_T-_—FA=TH

months ended 30 June 2022 (six months ended 30 June 2021:

Nil).

HUA HONG SEMICONDUCTOR LIMITED ZE4T 4 & 885 R N 7]

EARBEAERERNTHRRS (B2

—EXRA=ZTHIERER : |) -



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
e—enere PHARBRAR S B E R EE

9. Property, Plant and Equipment 9. M¥  RBEKRXKE
During the six months ended on 30 June 2022, the major REBEZE_Z-__FA=THIXE
changes in property, plant and equipment include: A ¥ BEERXENEZZHE
1
e The Group acquired items of property, plant and o AEEBEEWHE - WMENIFZHEER
equipment with a cost of US$214,708,000 (six months IR AR &214,708,000% T (B =
ended 30 June 2021: US$323,152,000). = —FA=1+HIEAREAR
323,152,000%7T) °
e  Depreciation for items of property, plant and equipment e HAME - MELZHEEB N
was US$224,253,000 during the period (six months ended E 5224,253 000% T (#H=E—
30 June 2021: US$141,518,000). E-_—FXNA=1+HLEANEA:
141,518,00037T) °
10. Trade and Notes Receivables 10. EZ EWFIER EWERE
30 June 31 December
2022 2021
s —E-—F
AA=tHR tTZA=+—H
(Unaudited) (Audited)
(REER) &2y
(US$°000) (US$'000)
(F%w) (FZ=T)
Trade receivables B S EWGRIE 201,821 154,339
Notes receivable W =R 41,677 28,424
243,498 182,763
Impairment of trade receivables B S EWEIERE (1,531) (1,721)
241,967 181,042
An ageing analysis of the trade receivables, based on the L EH ARG - B 5 EIRGIE (R B
invoice date and net of provisions, is as follows: E)RIBRE DA T -

30 June 31 December

2022 2021

—E—-= —E-—F

XA=+8 +=A=t+—8

(Unaudited) (Audited)

(REBEZR) (EZz)

(US$'000) (US$'000)

(F=7) (F=1)

Within 3 months 31E A LA 195,515 149,900
Over 3 and within 6 months BE31E A Bre6fE AR 4,775 2,718
200,290 152,618
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

PHIS RS M BERME

11. Trade Payables 1. ESBIRIE
An ageing analysis of the trade payables of the Group as at RIEPRZEZFHT - AEEBE S
the end of the reporting period, based on the invoice date, is R RERRRITAOT
as follows:

30 June 31 December

2022 2021
s —E-—F
AA=+H +=A=+—~H
(Unaudited) (Audited)
(REEHER) (KeE|z)
(US$’000) (US$'000)
(F=m) (F=x)
Within 1 month 11E B AR 185,807 131,102
Over 1 but within 3 months 8@ 1 & A ER3E AR 57,491 41,450
Over 3 but within 6 months iB:A31E A ER6E A K 36,075 7,223
Over 6 but within 12 months tRiE6EAER 12 A A 11,574 2,767
Over 12 months 1218 B A £ 12,316 11,843
303,263 194,385
12. Share Capital 12. BRA&
Number of
shares Amount
BAEE x|
(°000) (US$'000)
(FR&) (F=7T)
1 January 2022 —E-—F#—H—H 1,301,192 1,986,152
Issue of shares with exercise of share options BATRAIA TR BB AR RO AR 1 621 1,342
30 June 2022 —E-——&#XA=+H
(unaudited) (CREEE=Z) 1,301,813 1,987,494
1 January 2021 —2-—%F—H—H 1,297,818 1,979,033
Issue of shares with exercise of share options BRI 1T B AR R AR (D 2,413 5,174
30 June 2021 T %, A=FH
(unaudited) (REg&E=Z) 1,300,231 1,984,207
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
e PHARGERARE M E R
13. Commitments 13. 7&iE

The Group had the following capital commitments at the end REBMPBERARFUTEREE :
of the reporting period:

30 June 31 December

2022 2021
—E-F —E-—F
~A=+H +=ZA=+—8H
(Unaudited) (Audited)
(REBHER) (&%)
(US$°000) (US$'000)
(F£m) (F=1)
Contracted, but not provided for: BEET4) - (BREHE
Property, plant and equipment R S 966,897 283,019
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR S M ERMEE it

14. Related Party Transactions 14. BB R X5
(a) Name and relationship (a) BBERBERE

Name of related party
Bk 2

Relationship with the Group
B 7 55 B Y B R

Huahong Group and its subsidiaries

ENEERAETAHE

- Hua Hong International Inc. (“Huahong International”)

— M ERARAE (B ])

- Shanghai Huahong Zealcore Electronics Co., Ltd. (“Huahong Zealcore”)
— BT BTRRARAR ([FILRE )

- Shanghai Hongri International Electronics Co., Ltd. (“Hongri")

— DB HBEREFERAR (TTH])

- Shanghai Integrated Circuit Research and Development Center (“ICRD")
— DESKERRERLO (TRKEREME]D)

- Shanghai Hua Hong Jitong Smart System Co., Ltd. (“Jitong”)

— PEENHREREARKROERAR ([FHiE])

— Shanghai Huali Microelectronics Co., Ltd. (“Shanghai Huali”)
—EBENMEFAERRAR (T LEEN])

NEC Corporation (“NEC”)*

NEC Corporation ([NEC |)*

- NEC Management Partner, Ltd. (“NEC Management”)
— NEC Management Partner, Ltd. (TNEC Management )
SAIL and its subsidiaries

EBBARE T AR

— Shanghai Alliance Investment Ltd. (“SAIL")

— EBBMREAR AR ([ _LAgHM])

— Sino-Alliance International Ltd. (“SAIL International”)

— Sino-Alliance International Ltd. ([SAIL International])

Shanghai Huahong Technology Development Co., Ltd.
(“Huahong Technology Development”)

EREINEERERAR ([FINKER])

- Shanghai Huahong Real Estate Co., Ltd. (“Huahong Real Estate”)

— EBENEXERAR ([ELEX])
- Shanghai Huajin Property Management Co., Ltd. (“Huajin”)

— EEESMEEE AR AR ([EEHR)])

* NEC disposed all of its shareholdings in Huahong Group on
19 February 2021. From then on, NEC and its subsidiaries
are no longer related parties to the Group.
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Shareholder of the Company

RRABRE

Subsidiary of Huahong Group

FEIEEF A

Subsidiary of Huahong Group

AT EE AR

Subsidiary of Huahong Group

AT EE AR

Subsidiary of Huahong Group

I EE AR

Subsidiary of Huahong Group

AT REF AR

Shareholder of the Company
(before 19 February 2021)

RRBRRER
(R=—Z-——%-F+AB2ZH0)

Subsidiary of NEC

NECF A ]

Holding company of Sino-Alliance
International Ltd.

Sino-Alliance International Ltd. &Y
R AT

Shareholder of the Company

NG &

Associate of the Group

REERBE QA

Subsidiary of Huahong
Technology Development

EMMRERTAF

Subsidiary of Huahong
Technology Development

FMMBRERTAE

NECR—_ZE-——4F-At+thBH
EERETEENAERE - B
It NECREFRBTEAARE
B RAEE S ©



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

30 June 2022
—E-—F,A=+H

14. Related Party Transactions (Continued)

14.

(b) In addition to the transactions disclosed elsewhere in

this financial information, the Group had the following
transactions with related parties during the period:

AR B AR & B A5 B R B RE

BB T R & ()
(b) BARBBER IR R

50 - ARBERBAC SRR
TATRS -

For the six months
ended 30 June
HZXA=1THIEAEA

2022 2021
—E=-= T —4F
(Unaudited) (Unaudited)
(REERK) (REEEZ)
(US$°000) (US$'000)
(F%57x) (F=7T)
Sales of goods to related parties M T L EEm
(note (i) (B EE())
ICRD SR BRI 2,098 5,565
Huahong Zealcore ZEQT B 4,202 3,168
Hongri LINE] 1,663 1,553
Purchases of goods from related parties BT EEE R
(note (ii)) CPR=E(iT))
Hongri LANE] 9,340 10,685
NEC Management* NEC Management* - 504
Huahong Zealcore BT 373 313
Jitong FTim 5 76
Shanghai Huali EEgET 20 =
Rental income from a related party KRB RS A MA
(note (iii)) (B RE i)
Shanghai Huali EEgET 7,340 7,104
Service fee charged by related parties RaEs T WER R AR 7S &
(note (iv)) (FfI7E(iv))
Huajin B 175 120
Huahong Real Estate EIEZ = 28
Interest expense charged by a related BanE T (fEREFEAN)
party under lease arrangement as a RIEAA & 2 HEURE A
lessee (note (iv)) A BFZ (FEEGv))
Huahong Real Estate B 370 396
Expense paid on behalf of a related party  REFEE S 2SR
(note (v)) )
Shanghai Huali EEES 16,884 14,214
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NOTES TO THE INTERIM CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
T HA RS B AR & B B B R B R

30 June 2022

14. Related Party Transactions (Continued)

48

(b) (Continued)

*

The related party transactions with NEC Management
disclosed above were conducted from 1 January 2021 to
19 February 2021

Notes:

(i)

(i)

(iii)

(iv)

(v)

The sales of goods to the related parties were made
according to the prices and terms agreed between
the related parties.

The purchases of goods and intangible assets from
related parties were made according to the prices
and terms offered by the related parties.

The rental income received from a related party was
based on the prices and terms agreed between the
related parties.

The service fees and interest expense charged by
related parties were based on the prices and terms
agreed between the related parties.

The expense paid on behalf of the related party is
interest-free and repayable on demand.

HUA HONG SEMICONDUCTOR LIMITED 4T & a2 5 R A 7]

T -FA=+H

(b) (#&)

*

(i)

(i)

(iii)

(iv)

(v)

14. BB H X5 (8)

X P # B ENEC
Management &9 Ba gk 75 32 5 Th RS
—E—f-—A—HBE-T=—
FZ R+ B ER#ETT

A RAEE 75 th & M B G O AR 1R R
5673 2 [ 195 E FO (B A% B2 IR R 1B
Hjo

BB T BENERRETLE
TR B 7 BRI BRI
AR -

B BB 5 S WA TR IE
REES T 2 17 & VB S B 53R
UG ER -

AR5 8 K M B RIS TR R 77
RIZRAEE TS < 15 E R ER R
ERFRUER ©

R T TR/ TE
B RARERER -



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
e—enere PHARBRAR S B E R EE

14. Related Party Transactions (Continued) 14. BBt R R 5 (1)
(c) Compensation of key management personnel of the (c) FXEEFTEETEAENHE
Group

For the six months
ended 30 June
HZXA=1THIEAEA

2022 2021
— = — — —E—_ﬁ;

== —=—

(Unaudited) (Unaudited)
(REEFX) (RieEZ)

(US$’000) (US$'000)
(FZ=r) (F=7T)
Short term employee benefits EEEE R 1,618 1,169
Pension scheme contributions RIS FT B 54 42
Equity-settled share option expense DEREERERERS 196 319
Total compensation paid to key SRNTFEEZEEAERN
management personnel i< 48%8 1,868 1,530
15. Fair Value and Fair Value Hierarchy of 15. £ TEN A FERAFEE
Financial Instruments &
The carrying amounts and fair values of the Group’s financial AEESRT A (MEEEmERAYE
instrument, other than those with carrying amounts that ABEENSRTE)MERAAEANAFE
reasonably approximate to fair values, are as follows: sHHmT -
Carrying amounts Fair values
BREE AFE
30 June 31 December 30 June 31 December
2022 2021 2022 2021

—E-CE —E-—F —E-C& —E-

AAB=+H +ZR=+—H ~A=tH +ZA=1+—H

(US$°000) (US$'000) (US$°000) (US$'000)
(F%x) (F=71) (F£r) (F%1)
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (BE%) (REER) (E&R)
Financial assets tREE
Equity investments designated at fair ~ #8ERAFE AL
value through other comprehensive 2 EUHERRARE
income 221,072 257,788 221,072 257,788
Financial liability LREE
Interest-bearing bank borrowings FTERITER 1,252,974 1,395,279 1,227,930 1,373,489

20224 R H3R 45 INTERIM REPORT 2022 49



NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

FRHEIfS 4R &

30 June 2022

MEERME

15. Fair Value and Fair Value Hierarchy of

50

Financial Instruments (Continued)

The Group'’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department reports directly to the
chief financial officer. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values of those financial assets and liabilities measured at fair
value:

The fair values of listed equity investments are based on
quoted market prices adjusted by discount for illiquidity if the
investments are still in the lock-up period. The fair values of
unlisted equity investments designated at fair value through
other comprehensive income have been estimated using a
market-based valuation technique based on assumptions that
are not supported by observable market prices or rates. If
there is a recent deal regarding the unlisted investments, the
fair values are estimated based on the dealing price. If there
is no such deal to be referenced, the directors will determine
comparable public companies (peers) based on industry, size,
leverage and strategy, and calculates an appropriate price
multiple, such as price to book value (“P/B”) multiple and price
to sales value(“P/S") multiple, for each comparable company
identified. The multiple is calculated by dividing the enterprise
value of the comparable company by net assets. The trading
multiple is then discounted for considerations such as
illiquidity based on company-specific facts and circumstances.
The discounted multiple is applied to the corresponding net
assets of the unlisted equity investments to measure the fair
value. The directors believe that the estimated fair values
resulting from the valuation technique, which are recorded
in the consolidated statement of financial position, and the
related changes in fair values, which are recorded in other
comprehensive income, are reasonable, and that they were
the most appropriate values at the end of the reporting period.

HUA HONG SEMICONDUCTOR LIMITED ZE4T H-3E 825 R A
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15.

EMTANDIFERQFERE
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AEBEBRTAMBEESENHEE R
EETeRTAATEFENERRLE
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BEAH BBEHEIMEBMTANE
BEEPIEEHETERNEIEZHAR
& o (ERTHAERZIILE -

EREEMABENATERKERNEG
B R 5 (MIFRAETRREE )P AR
BMABTANSREIR - AatRFRA
FEFAENEREERBBNRFETS
ERIATE T A RBER

h&ﬁm REER - EFMRAKREZ
AN EERTISRE B RBENIT
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R A R i E A8 S R
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
HI RS M B E R M

30 June 2022
= FRA=1H

15. Fair Value and Fair Value Hierarchy of

Financial Instruments (Continued)

Management has assessed that the fair values of the
non-current portion of interest-bearing bank borrowings with
floating interest rate of the Company approximate to their fair
values due to their floating interest rates.

The non-current portion of lease liabilities of the Group
approximate to their fair values since their carrying amounts
are present value and the internal rates of return are close
to rates currently available for instruments with similar terms,
credit risk and remaining maturities.

The fair values of interest-bearing bank borrowings with fixed
interest rate have been calculated by discounting the expected
future cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities. The
Group’s own non-performance risk for interest-bearing bank
borrowings as at 30 June 2022 and 31 December 2021 was
assessed to be insignificant.

Fair value hierarchy
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Financial assets measured at fair value
30 June 2022

15. R TENAFERAFERE

& (%)

BEENE - ARRFBHM R BRTT
fERZIEEIEE D R FERREFS
FMEMERQNFERE °

AEEHREREMNIFANHL D BEQF
BRE  DTHREKREERRE LA
A ERE = E A ALUER - FEERR
KRFIABIMR RN TA 2 BTERER
i o

BEEF RO SRITERNAFETE
BEREFEUER - EERREE
ZIHARF M T A% B AlE A 2 th R BEIR
FEHARBREREANE - AEEARFR
T —FARAZTHRZZE=—F+
—A=1+— BN BRITERNTELD
FEBRIETE AW RERX °

DFEER
TRETNAEESRTANATFEFE
A :

BAFEH BN S BEE
S LB

Fair value measurement categorised into
PERUTER 2 AFETE

Level 1 Level 2 Level 3 Total

1R 28R E-RE @st

US$’000 Us$’000 Us$’000 Us$’000

eV eV eV eV

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)

(REBER) (REBER) (REBER) (REBER)
Equity investments designated BEREAFETA
at fair value through other H A 2 E A

comprehensive income BRARE - - 221,072 221,072
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

AR S M ERMEE it

15. Fair Value and Fair Value Hierarchy of 15. ERTANAFERAFERE
Financial Instruments (Continued) & (&)
31 December 2021 —E-—%+=-A=+—H

Fair value measurement categorised into
DERUNTER A THEFE

Level 1 Level 2 Level 3 Total
F1R Foik EKT st
(US$'000) (US$'000) (US$'000) (US$'000)
(F%) (F%7) (F%7) (F%7)
(Audited) (Audited) (Audited) (Audited)
&2y (&%) (=) &2y

Equity investments designated BEREAFETA

at fair value through other H A 2 E A

comprehensive income PrAIE & = 2,236 255,552 257,788
There was a transfer from Level 2 to Level 3 for an REAA - BRE(E A2,236,000ETTHIEE
equity investment designated at fair value through BIR A FE R A E b 2 W B R AN
other comprehensive income with a carrying amount of BHF2HREAFEIM » H &I #ETHIRS
US$2,236,000 during the period because there was no recent SERH2E . BAVEFEMAEA
dealing price to be referenced and the significant inputs used BABURA AR - 1o A SR
in the fair value measurements were unobservable. In addition, BEMFAREZ2RETENFEFE
there were no transfers of fair value measurements between w@ig . BESMWEE AE L (HE_
Level 1 and Level 2 and no transfers into or out of Level 3 for T —EXA=THIEAEA : &) o
the financial assets above (six months ended 30 June 2021:

Nil).
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

30 June 2022
= FRA=1H

15. Fair Value and Fair Value Hierarchy of
Financial Instruments (Continued)

Fair value hierarchy (continued)

The recurring fair value measurement for the Group’s
equity investments designated at fair value through other
comprehensive income and financial assets at fair value
through profit or loss, was made using significant unobservable
inputs (Level 3) as at 30 June 2022. Below is a summary of the
valuation techniques used and the key inputs to the valuation:

AR B AR & B A5 B R B RE

15. R TENAFERAFERE

& (&)

DR EER(H)

AEBEEREBRFEF AR BEZEE
BABRAIRE MR A FEFABRZNES
MEENBHRATEFAENERA T
TERAZTHENERTABER AR
B (E3REL - TRRBEMAMKE
BT E2EHABBEHRE

Valuation Significant Sensitivity of fair value to
technique unobservable input Range the input

EATAHR AVEHBAREZ
fEER BARE gE SRE

Unlisted equity investment A Valuation Average P/B 2022:1.0x-2.6x  5%(2021: 5%) increase/

multiples multiple of peers 2021:0.8x-3.4x decrease would result in
increase/decrease in fair
value by 5%(2021: 5%)
RETRAKZEA fh{BREE FESB il ZTIZF 1.0x26x 5%(ZTZ—F 1 5%) KM,/
“Bo—F:08x34x  ROBERATEEN
HA5%(—F——%F :5%)
Discount for 2022:20%-30%  5%(2021: 5%) increase/
iliquidity 2021:20%-30% decrease would result in
decrease/increase in
fair value by 5%(2021: 5%)
HERBENTEE T F :20%-30% 5%(ZT=—F :5%)#EM,/
B —F:0%30% ROBERATERL,
5% (—F =~ :5%)
Unlisted equity investment B Valuation Average P/S 2022:4.0x-10.9x 5% increase/decrease would
multiples multiple of peers result in increase/decrease
in fair value by 5%
* AR AB BERK  AETATHE SECCE 4009 SR HOBERATE
B/ BD5%
Discount for illiquidity 2022:34% 5% increase/decrease would
result in decrease/increase
in fair value by 5%
HhZ RBtnTEE TEIF 3% 5%MEN/ RO BERATE
D/ 15 105%

Listed equity investment A Market Discount for illiquidity 2022:11%  5%(2021: 5%) increase/
transaction 2021:20% decrease would result in
price method decrease/increase in

fair value by 5%(2021: 5%)

FIRAREA TR SERE BZRBLNTEE ZEICF 1% 5%(ZTZ—F 5% KEM/

STC-F:20% ROBERATERD/

EM5%(ZE=—%F :5%)
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CONSOLIDATED FINANCIAL INFORMATION

T HA RS B AR & B B B R B R

30 June 2022

—E-_FXA=t+H
15. Fair Value and Fair Value Hierarchy of 15. SR TANAFERAFERE
Financial Instruments (Continued) (]
Fair value hierarchy (continued) AFEER (HE)

The movements in financial assets categorised into Level 3

during the period are as follows:

HADBRREIRNSREEZSHINT

Equity investments
designated at fair
value through other

comprehensive

income

EERATEFA

H 2 [ W Y

BARRE

(US$'000)

(F%x)

1 January 2022 —T--_%—fF—H 255,552
Transfer to level 3 A\ E3 2,236
Total loss recognised in other comprehensive income REMEERERERNERRE (25,116)
Exchange realignment B % (11,600)
As at 30 June 2022 (unaudited) RZZZZF A=1H(REER) 221,072
1 January 2021 T —%—H—H 227,757
Exchange realignment B R 2,285
RZZZ—F A=+H(RKEER) 230,042

As at 30 June 2021 (unaudited)
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- 30/JL2€ 2;32; q:l Fﬁ Eﬁ ?51_

16. Share Option Scheme 16. B ET 2

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations.

The Scheme includes two batches, each of which were
effective on 4 September 2015 (the “2015 Options”) and on 24
December 2018 (the “2018 Options”), respectively.

On 29 March 2019, 500,000 options were granted to the chief
executive (“2018 Tranche A”). On 23 December 2019, 300,000
options were granted to directors and key management
personnel (2018 Tranche B”) and 2,182,000 options were
granted to other employees (“2018 Tranche C”).

2015 Options
The following share options were outstanding under the 2015
Options during the period:

B TS E BB RE

ARARE - BEBREE ([&Z
£l J) EERYAKEIBFZERAMA
Bz e B2 EERMHE KR -

ZatElo AWM FEHAIR=Z—H
FNAMB ([ —RFEERE]) M=
- N\F+ A tHA([ZE—N\F
RENRHE ) HERK o

RZZ—hLF=HA=+/.H8 ' 500,000
NBREER TRETERAER ([ ZZF—
NEFEAZA]) cRZEBE—NF+=—A=
+=H ' 300,000 BREEHRTES
REZEBABE(ZZ—N\FBHH])
£2,182,000f7 lEAR#EE =% T HAit{E B
([ZZ—NEFECHR D -

—E-hEFEBERE
ATRERERERERBE-"S—AF
RIS TIE -

2022 2021
s —E-—F
Number of Number of
options 000 options ‘000
B FE i
2ETH HETH
At 1 January ®n—A—H 4,738 5,935
Exercised during the period HAAN1T{ (195) (790)
At 30 June RANA=+H 4,543 5,145
2018 Options —E-N\FERE

The following share options were outstanding under the 2018
Options during the period:

AT ERENPRARRRE - —/\F
FRAHETT(E -

2022 2021

—E=-= —E-—F

Number of Number of

options 000 options '000

B RE B

2ETH HETH

At 1 January n—H—H 24,963 33,547
Exercised during the period HANAT{E (426) (1,623)
Forfeited during the period HAAR 4 (226) (681)
At 30 June RINA=+H 24,311 31,243
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CONSOLIDATED FINANCIAL INFORMATION

AR S M ERMEE it

17. Event After the Reporting Period 17. REHEREE
There is no material subsequent event undertaken by the AEBR - -_—_FA=+HEHE
Group after 30 June 2022. BAEFMEAMEEIE -

18. Approval of the Interim Condensed 18. #t &P ARG S B E R
Consolidated Financial Information
The interim condensed consolidated financial information was FHMRAGE M BERER=ZZ ==
approved and authorised for issue by the board of directors on NAT—BESEESHERFETE -

11 August 2022.
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SHARE OPTION SCHEME

The Company adopted a share option scheme which
became effective on 4 September 2015 and, unless
cancelled or otherwise amended, will remain in
force for 7 years from that date. As of 30 June 2022,
the Company had options for 28,854,084 shares
outstanding under the share option scheme, which
represented approximately 2.22% of the Company’s
issued shares as of that date. The table below sets
out details of outstanding options granted to Directors
and other grantees under the share option scheme
and transactions during the six months ended 30 June
2022:

Lo HiREER

BRETE

NABRPN—IEEREANE A= —AFNANBRE
R BRIEMEESHSIEE] - BRIBSIRERT B Rz B HR
FRNER - RZZE-_—FA=1H  AARRERET
EIIE T 528,854,084 175 K1 TEREARKE - HEMRZ A B
NEIBEBITRMDL2.22% « TRBINEBEE_T=__F/<A
=+ H 175 A EREARIR B AR A AT B3R T E = R H AR
ARRARITERBERENGFBERER BN
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OTHER DISCLOSURES
HRBEER 2.

Number of share options

ERERE

Name or category of participants
SEEMFER

Directors

2%

Mr. Junjun Tang
BHERLE

Other employees In aggregate

Hifgg By

Granted at 04.09.2015 -
RZZE-—RFNANBEY

Granted at 24.12.2018 -
R-ZE—-N\F+-A-+MARH
Granted at 29.03.2019
R-ZE-AFE=A-+HBERE
Granted at 23.12.2019 - - -
R-ZB-hE+-A-+=AKRH

Cancelled during the year 2015 -
KT —RAFEH

Cancelled during the year 2016 -
RZZ—RFrtiH

Cancelled during the year 2017 -
R-Z—t+FTiH

Cancelled during the year 2018 -
R — \FiEiH

Cancelled during the year 2019 -
R —NFEH

Cancelled during the year 2020 - -
RZZ T FFH

Cancelled during the year 2021
KRB —FitiH

Exercised during the period -
HATTE

Cancelled during the period - -
AT

Outstanding at 01.01.2022
KRB —F—A—BRERTRE
Outstanding at 30.06.2022
RZE-_—FXA=+HHKTE
Vesting period of share options Note 1 Note 2 Note 3 Note 4
BRE 2 RBH Bt 5T 1 BizE2 Fi5E3 Fista

29,262,000 = = 30,250,000

33,820,000 = 34,500,000

500,000 = = = 500,000

2,482,000 2,482,000

-130,000 = = -130,000

-1,458,000 = = -1,458,000

-1,353,399 = = -1,353,399

-754,595 = = -754,595

-68,000 -1,035,000 -36,000 -1,729,000

-993,904 -84,000 -1,276,904

-5,751,868 -592,993 -6,407,361

195,333 403,777 22,209 621,319

-154,501 -71,833 -226,334

437,500 4,738,332 22,781,065 1,744,840 29,701,737

437,500 4,542,999 22,222,787 1,650,798 28,854,084

Exercise period of share options
BRI Z 1T
Exercise price of share options

RRAHE 2 1T1E(E

Note 5
BiEES
HK$18.400
18.40078 7T

Note 6 Note 7
fiixe6 BitaE7
HK$6.912 HK$15.056
6.912/57T 15.05678 7T

Note 8
fifsrs
HK$17.952
17.9527%8 7T

Weighted average closing price of the
shares immediately before the dates on
which the share options were exercised

RN EERERIEE TR B B2 ATE)
I E

HK$33.89 HK$36.26 HK$32.55

33.89/& 7T 36.26/87C 32.55/87C
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Note 1

Note 2

Note 3

Note 4

Note 5

Note 6

Note 7

Note 8

Please

Subject to conditions as set out in the grant notice,
one fourth of the options shall vest on each of 23
December 2021, 12 August 2022, 29 March 2023
and 29 March 2024

Subject to conditions as set out in the grant
notices, one third of the options shall vest on each
of 4 September 2017, 4 September 2018 and 4
September 2019

Subject to conditions as set out in the grant notices,
for employees at or above the level of the vice
president, one fourth of the options shall vest on
each of 24 December 2020, 24 December 2021,
24 December 2022 and 24 December 2023; for the
other employees, one third of the options shall vest
on each of 24 December 2020, 24 December 2021
and 24 December 2022

Subject to conditions as set out in the grant notices,
for employees at or above the level of the vice
president, one fourth of the options shall vest on
each of 23 December 2021, 23 December 2022,
23 December 2023 and 23 December 2024; for the
other employees, one third of the options shall vest
on each of 23 December 2021, 23 December 2022
and 23 December 2023

The exercise period of share options is from 29
March 2021 to 28 March 2026

The exercise period of share options is from 4
September 2017 to 3 September 2022

The exercise period of share options is from 24
December 2020 to 23 December 2025

The exercise period of share options is from 23
December 2021 to 22 December 2026

refer to note 16 of the Notes to the Interim

Condensed Consolidated Financial Information for
further details.
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OTHER DISCLOSURES
s HAgEmEBEER

ERERTHRMPHENGENRRT - BN 2
— DR =ZE=—F+=_A=+=0 - ZZE==F)\AH
+=ZA - ZE=F=A-t+hARZTNFE=A=
+hERE

E?AH%Lﬂ¢ﬁmmMﬁmka
DRR—F—tLFAAMA -
T NFNATAFB

HEN=02
“Z-\FAANB R

Eﬁé%%ﬁﬂ¢ﬁm%hﬁ%ka FLEIBR A
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+=ZA=+mA - :2:—¢+ A=+mA -
——F+=A= +ma&777 $+ A= +EE?
B HtgEms - HiEm= DRIR =T =TF
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&+ AT EARER

ETA%%ﬁﬂ¢ﬁmmMﬁMMkT BLRIABE A
EHRAINEEMES - HENMES ﬂFfo ¢
+=—A=+=8 - *f**¢+ A=+=8"
:E¢+:H:+_E&f7fmi+fﬂf+_ﬁﬁ
B EMEEmE  BEN=D 22— 93RS =—%F
+:ﬁ:+EE\:§::¢+ A-t=AKR=%—
=E+-_A-+=H%E

BEREZTERAR T ——
F=A=+/\H

FZAZThAHEZZE=R

BEREZTERARS =T~
A=H

+ENAMNBE-ZT-—FA
BREZTEHA-ZS-_TF+ _A-F+HAZE=_Z—=
AFE+=A=1+=H

BEREZTERAR T ——
RNE+=ZA=+=RH

F+-_AZ+=HZE=ZT—

E—TIEFE2H T HBRSRS M ERMEMNMTE6 o
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OTHER DISCLOSURES
HfbiEE&H

30 June 2022
—T-=#FA=1+H

DIRECTORS’ AND CHIEF EXECUTIVE’S
OWNERSHIP IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As of 30 June 2022, except as disclosed below, none
of the Directors nor the Chief Executive of the Company
had any ownership and short positions in the shares,
underlying shares or debentures of the Company or any
associated corporation (within the meaning of Part XV
of SFO), as recorded in the register kept under section
352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

EERESTBRAERE QT RS RIAHE
RAD RS

R-ZZBZ_FXA=1H  BRTIXEEEN  BEALQT]
EEZNESTHRABRARR RS AEMBEEE (EXERE
M EERPIEXVER) MR - AR N EEETHER
FARBESFMBIGIIFEI2GATHFENELMAN
EfERRR - IR ETRIANE AR R R PT
LR AR -

Number of
underlying shares Approximate
held in percentage of
Name of Director Capacity long position M ownership
L RREN
EEpA %) HERGHEO Bz DL
Mr. Junjun Tang Beneficial owner
BEEELE EmEAA 437,500 0.03%
Note: Kt -

(1) Long position in the underlying shares of the Company
under share options granted pursuant to the Share
Option Scheme. Please refer to page 57 for particulars
of outstanding options as of 1 January 2022 and 30 June
2022 respectively.
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ OWNERSHIP
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As of 30 June 2022, persons other than a Director or
Chief Executive of the Company, having ownership
of 5% or more or short positions in the shares and

OTHER DISCLOSURES
30 June 2022 E{m*&agﬁ*}l'

—T-=FA=+H

FTERRREMALTRE QT RGMIBEE
RAD RS

RZZ-—FXA=18  RARAESARSTHAR
S IRANER B R ARRE R AD o BB 5% A LR TOK
BHALIT :

underlying shares of the Group, were as follows:

Approximate
percentage of

aggregate
ownership
Capacity and Number of in issued share
Substantial shareholders nature of ownership shares held capital*
HEBITRAE
EEAEN
FERR B RERNE HERGOHAE BMAOBE D>
Shanghai Hua Hong International, Inc. Legal and beneficial owner 347,605,650 26.70%
(Hua Hong International) @
BT EIFR AR A B (4B )@ EERBEREAA
Shanghai Huahong (Group) Co., Ltd. Interest in a controlled corporation 347,605,650 ™" 26.70%
(Huahong Group) @ y
PR (RE)ARDR (EUEE) ZFH EERER
Sino-Alliance International, Ltd. Legal and beneficial owner 160,545,541 12.33%
(Sino-Alliance International)
FEERERHERA
Sino-Alliance International, Ltd. Interest in a controlled corporation 28,415,606 2.18%
(Sino-Alliance International)
EHEE R
Shanghai Alliance Investment Ltd. (SAIL) Interest in a controlled corporation 188,961,147 14.52%
EREARERR AR (LigHR) EEHEE R
Xinxin (Hongkong) Capital Co., Limited  Legal and beneficial owner 178,705,925 13.73%
B (BB)REARAA] EERERERA
Xun Xin (Shanghai) Investment Co., Ltd. Interest in a controlled corporation 178,705,925 13.73%
REB(LB)REFRAR Rt EE R
China Integrated Circuit Industry Interest in a controlled corporation 178,705,925 13.73%
Investment Fund Co., Ltd.
BREREREXREESROHERRA XEHIEEER
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ OWNERSHIP
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY
(continued)

Notes:
(1) Long positions in the shares of the Company.

(2) Hua Hong International is a wholly-owned subsidiary of
Huahong Group.

(3) Including 3,084 shares held in escrow by Sino-Alliance
International pursuant to an escrow arrangement.

(4) SAIL indirectly held beneficial ownership in the Company
through two wholly-owned subsidiaries, including Sino-
Alliance International.

The percentages are calculated based on the total
number of issued shares of the Company as of 30 June
2022, i.e., 1,301,812,904 shares.

Except as disclosed above, so far as is known to any of
the Directors and Chief Executive of the Company, as of
30 June 2022, no other person or corporation had any
beneficial ownership or short positions in any shares or
underlying shares of the Company which was recorded
in the register required to be kept by the Company
pursuant to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION
OF SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June
2022.

GEARING RATIO

The Group monitors capital using a gearing ratio,
which is net debt divided by total equity plus net debt.
The Group includes, within net debt, trade payables,
other payables and accruals, interest-bearing bank
borrowings, lease liabilities and amounts due to related
parties, less cash and cash equivalents. The Group’s
gearing ratio as at 30 June 2022 was 13.78% (31
December 2021: 13.56%).
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PERFORMANCE OF THE EQUITY
INVESTMENTS

The table below sets out the breakdown of the
performance in respect of the equity investments during
the six-month period ended 30 June 2022.

OTHER DISCLOSURES
e HAEEEE R

—E-—&EXA=1H

REREZRE

TREIBE_ZT - _FARA=THIENERSHEAER
BIREZRBEFE -

Shanghai Shanghai
Huali QST Awinic
tisER WENX EB8XH
(USD’000) (USD’000) (USD’000)
(F%x) (F%x) (F%x)
Initial investment cost 229,133 1,704 6,290
IR BB A
Book value at the beginning of the period 241,242 2,236 14,310
REAY) 2 BRTEE
Purchases - - -
BE
Redemption - - -
fEE]
Changes in fair value (21,270) 19 (3,865)
NEEEE)
Exchange realignment (10,875) (115) (610)
I 5, FE
Book value at the end of the period 209,097 2,140 9,835
REIR 2 BREE
Subscribed capital contribution/number of shares held RMB
1,400,000,000 10,377,050 528,000
REBLEREHARH AR
1,400,000,0007T 10,377,050 528,000
Percentage of shares* 6.3428% 0.6220% 0.3200%
B
Size compared to the total assets 3.4% 0.0% 0.2%

HEERELBRZRE

During the six-month period ended 30 June 2022,
the Group did not dispose of any equity interest in
Shanghai Huali, QST or Shanghai Awinic. Change in
the fair value of the Company’s equity investment in
Shanghai Huali, QST, and Shanghai Awinic were minus
US$21,270,000, US$19,000, and minus US$610,000
respectively.

Shanghai Huali was established in 2010. As an
industry-leading IC wafer foundry company, Shanghai
Huali has advanced process technologies and offers
comprehensive solutions. It is devoted to providing
one-stop wafer foundry technical services for
process technology nodes from 65/55nm to 28/22nm
for design companies, IDM companies, and other
system companies. Shanghai Huali has two 12-inch
fully-automated wafer fabs in China.

REBE_Z-_—FA=1+HIEAHRE  AEEL R
HER EBZES wERES B A2 EAKE - AQ
AR EEES WERER BB ARBRERE 2 ATE
&) plA821,270,000%E 7T + 19,0003 7T & & 610,000
ETT °

EBENEIN_F—FF - FRITEABLHNEXER
mEIBLEDRR - LBENRATENTEFEMTHNE
RIE - BIENRRETATR - IDMARREM RS R AR
1£65/55 #37K £ 28/22 MR T E T B Y — b =X da (Bl B4
BAMTBRT - LBENETEEMEI2ETE2ERET
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PERFORMANCE OF THE EQUITY
INVESTMENTS (continued)

During the six-month period ended 30 June 2022, the
book value of the Company’s equity investment has
decreased by US$32,145,000, including a decrease of
US$21,270,000 in the fair value and a foreign currency
statement loss of around US$10,875,000. Accordingly,
the Board is of the view that the performance of
Shanghai Huali during the six-month period ended 30
June 2022, has been in line with its expectations.

QST was founded in September 2012 and has a
robust IP portfolio, with over 83 patents issued. QST
is a leading sensor platform company engaged in
the development and marketing of Innovative MEMS
sensors and solutions to simplify advanced perception,
measurement, and control in consumer, automotive,
and industrial applications.

During the six-month period ended 30 June 2022, the
book value of the Company’s equity investment in QST
decreased by US$96,000, mainly due to a decrease
of US$115,000 in a foreign currency statement loss.
As the business of QST is still in its early development
stage, the Board is of the view that the performance
and strategic planning of QST during the six-month
period ended 30 June 2022 have been consistent with
its expectations.

Shanghai Awinic, founded in June 2008, is a
high-tech company focusing on high-quality and
high-performance IC design of mixed signal, analog,
and RF for mobile phone, Al, Internet of Things,
automotive electronics, wearables, and consumer
electronics. Shanghai Awinic is a listed company on the
STAR Market of the Shanghai Stock Exchange.
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PERFORMANCE OF THE EQUITY
INVESTMENTS (continued)

During the six-month period ended 30 June 2022,
the book value of the Company’s equity investment in
Shanghai Awinic decreased by US$4,475,000, including
a decrease of US$3,865,000 of fair value and a foreign
currency statement loss of around US$610,000. The
Board considers this as part of a long-term strategic
investment, which will see the Group and Shanghai
Awinic collaborate in areas such as development of
Analog, BCD (including 12-inch 90nm), eFlash, Power
Device, RF and IC technologies, and expansion of
production capacity, with a view to providing more
competitive products with higher performance and
quality to customers. The Board is of the view that the
performance of Shanghai Awinic during the six-month
period ended 30 June 2022 has been in line with its
expectation.

The Company confirms that it has complied with the
accounting policy of investments and other financial
assets (policies under HKFRS 9, applicable since 1
January 2018) as contained in the interim report of the
Company for the six-month period ended 30 June 2022.
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REREZRR (&)

REE-_ZT-_—FRA=1tHIENERHSHE  ARAFR L
G BRI AR E R 44,475,000 7T © BIEAF
B# 13,865,000 T & INEE # 3% #5418 496 10,000 3% 7T ©
ERTRURARBEEIREN—ID  AEEKELE
Y AEER BCD(BRE125F9049K)  eFlash » I =&
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EMPLOYEES AND REMUNERATION
POLICIES

As of 30 June 2022, the Company had approximately
6,300 employees in the PRC and overseas (30
June 2021: approximately 6,000). The Company’s
remuneration policy is reviewed periodically and
determined by reference to the analysis on market
competitiveness, company performance, and individual
qualifications and performance. Staff benefits include
medical schemes, mandatory social insurance and
provident fund etc.

COMPLIANCE WITH THE DEED OF
NON-COMPETITION AND DEED OF
RIGHT OF FIRST REFUSAL

Huahong Group, SAIL and INESA, being controlling
shareholders of the Company at the time, entered
into a deed of non-competition (the “Deed of
Non-competition”) dated 23 September 2014, details
of which have been set out in the paragraph headed
“Non-competition Undertaking” in the section headed
“Relationship with Controlling Shareholders” of the
Company’s prospectus dated 3 October 2014 (the
“Prospectus”). In addition, Huahong Group and
SAIL entered into a deed of right of first refusal (the
“Deed of Right of First Refusal”’) dated 10 June 2014,
details of which have been set out in the paragraph
headed “Right of First Refusal” in the section headed
“Relationship with Controlling Shareholders” of the
Prospectus.

As of 30 June 2022, the Company has reviewed the
written declaration from each of Huahong Group, SAIL
and INESA on their compliance with their commitments
under the Deed of Non-competition and the Deed
of Right of First Refusal (as the case may be). The
Independent Non-Executive Directors have reviewed
the status of compliance and confirmed that all the
commitments under the Deed of Non-competition and
the Deed of Right of First Refusal (as the case may be)
have been complied with by the relevant parties.
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CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance with a view to
safeguarding the interests of its shareholders and
enhancing corporate value and accountability.

The Board is of the view that the Company has
complied with the code provisions set out in the
Corporate Governance Code as contained in Appendix
14 of the Listing Rules during the six months ended 30
June 2022.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions on terms
no less exacting than the required standard set out in
the Model Code. Having made specific enquiries of all
Directors, the Company has received their confirmation
that they have complied with the required standard as
set forth in the Model Code throughout the six months
ended 30 June 2022.

AUDIT COMMITTEE

The Audit Committee, comprising one Non-executive
Director and two Independent Non-executive Directors
of the Company, has reviewed and approved the
unaudited results of the Group for the six months ended
30 June 2022 and has discussed with management the
accounting principles and practices adopted by the
Group, internal controls and financial reporting matters.
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PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

The interim report for the six months ended 30 June
2022 containing information required by Appendix
16 of the Listing Rules will be dispatched to
shareholders and published on the websites of the
Stock Exchange (www.hkexnews.hk) and the Company
(www.huahonggrace.com) in due course.

By Order of the Board

Hua Hong Semiconductor Limited
Mr. Suxin Zhang

Chairman and Executive Director
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