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CORPORATE INFORMATION
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmA D

The board (the “Board”) of directors (the “Directors’) of Sinomax Group Limited
(the

interim results of the Company and its subsidiaries (collectively, the “Group™) for the

“Company) is pleased to announce the unaudited condensed consolidated

six-month period ended 30 June 2022 (the “Reporting Period").

BUSINESS REVIEW

Revenue by operating segments

Revenue for the Reporting Period decreased by approximately HK$377.1 million
or approximately 18.8% to approximately HK$1,624.2 million, as compared to
approximately HK$2,001.3 million for the corresponding period last year
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2022 2021 Changes
20224F 202 |14 EE)
HK$°000 HK$'000 %

FET FET
China market R 5 766,286 1,041,208 —264%
North American market EEHH 611,683 725717 —15.7%
Europe and other overseas markets BUMN B E g s i 246,262 234,375 5.1%
Total 4Ect 1,624,231 2,001,300 —18.8%

The sales in the China market decreased by approximately 26.4% for the Reporting
Period, as compared to the corresponding period last year For North American
market, sales decreased by approximately 15.7% for the Reporting Period, as compared
to the corresponding period last year The decrease was due to the continual outbreak
of the COVID-19, particularly the wave during March and April 2022 in the People’s
Republic of China (“PRC"), which had critically weakened both local and global

consumption market and also the sales of the Group.

In Europe and other overseas markets, we recorded an increase of sales in this region
of approximately 5.1% for the Reporting Period, as compared to the corresponding

period last year The increase was due to our increased sales to customers in Europe.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit

The Group's gross profit (the “GP") decreased by approximately HK$56.4 million or
17.6% to approximately HK$263.9 million during the Reporting Period as compared
to approximately HK$320.3 million for the corresponding period last year The GP
margin during the Reporting Period increased by 0.2% from approximately 16.0% to

approximately 16.29% as compared to the corresponding period last year.

The mild increase in GP margin was mainly due to decrease in the purchase price of
key raw materials of polyurethane foam, meanwhile, it was offset by the high supply
chain and logistic costs incurred during the Reporting Period, as compared to the

corresponding period last year.

Costs and expenses

Selling and distribution expenses for the Reporting Period increased by approximately
HK$26.1 million or approximately [14.0% to approximately HK$212.I million, as
compared to approximately HK$186.0 million for the six-month period ended 30
June 2021. The increase was mainly due to the increase in advertising and marketing

expenses of approximately HK$25.5 million.

Administrative expenses for the Reporting Period decreased by approximately HK$4.1
million or approximately 4.2% to approximately HK$92.7 million, as compared to
approximately HK$96.8 million for the six-month period ended 30 June 2021. The

decrease was mainly because there was refund of withholding tax on dividends.

(Loss)/profit for the period

Loss for the Reporting Period amounted to approximately HK$44.9 million while profit
for the six-month period ended 30 June 2021 amounted to approximately HK$14.5

million.

The reason for the loss was attributable to the continual outbreak of the COVID-19
in the PRC, which had critically weakened both local and global consumption market
and also the sales of the Group; and the impact also resulted in higher supply chain and

logistic costs of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmA D

LIQUIDITY, FINANCE AND CAPITAL RESOURCES

As at 30 June 2022, the Group had net current assets of approximately HK$270.6

million, as compared to approximately HK$377.7 million as at 31 December 2021.

Bank balances and cash as at 30 June 2022 decreased by approximately HK$15.5
million or approximately 6.8% to approximately HK$213.0 million as compared to

approximately HK$228.5 million as at 31 December 2021,

Net cash used in operating activities amounted to approximately HK$28.6 million for
the Reporting Period as compared to net cash generated from operating activities
amounting to approximately HK$25.0 million for the six-month period ended 30 June
2021.

Borrowings and pledge of assets

As at 30 June 2022, the Group had banking facilities amounting to approximately
HK$1,200.6 million of which approximately HK$679.8 million was utilized (31
December 202 |: banking facilities amounting to approximately HK$1,028.5 million of
which approximately HK$624.0 million was utilized) (which included unsecured bank

borrowings and bill payables).

Capital expenditure

The Group's capital expenditure for the Reporting Period amounting to approximately
HK$30.0 million was mainly for the purchase of the Group's plant and machinery (31
December 202 |: approximately HK$48.6 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE R RS

Financial ratios BAFEEE =
As at As at
30 June 31 December
2022 2021
20224 R20214E
6H30H 12H31H
Current ratio () B EEERO 120.1 % 1253 %
Quick ratio @ RBLEEO 68.3 % 786 %
Gearing ratio © BEABHEERC 724 % 614 %
Debt to equity ratio BEEH R 493 % 39.8 %

(1) Current ratio is equal to current assets divided by current liabilities.

(2)  Quick ratio is equal to current assets less inventories and divided by current liabilities.

(3)  Gearing ratio is derived by dividing interest-bearing debt incurred in the ordinary
course of business by total equity.

(4)  Debt to equity ratio is calculated by dividing net debt by total equity. Net debt is
defined to include all borrowings net of cash and cash equivalents.

POTENTIAL BREACH OF FINANCIAL COVENANTS OF LOAN FACILITIES
AND WAIVERS

Pursuant to various banking facilities (the “Loan Facilities”) with its lending banks (the
“Lenders"), the Group is required to satisfy certain financial covenants including but
not limited to the ratio of consolidated EBITDA to the consolidated interest expenses.
Based on a preliminary review of the unaudited consolidated management accounts of
the Group for the six months ended 30 June 2022, subject to finalisation and possible
adjustments upon review and audit by the Company's auditors, the Group has failed
to satisfy such financial covenants under the Loan Facilities with the Lenders (the
“Potential Breach”). The Potential Breach constitutes an event of default under the
Loan Facilities, in which case the Lenders shall be entitled to declare that the loans
under the Loan Facilities, together with accrued interest, be immediately due and
payable. As at 30 June 2022, the aggregate outstanding principal amount of the Loan
Facilities is approximately HK$216.6 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmA D

The Company had requested for wavier of the Potential Breach for the Reporting
Period from each of the Lenders and each of the Lenders acknowledged the Potential
Breach in the results of the Group for the Reporting Period. As at the date of this
report, the Lenders have not made any demand for immediate repayment of the loans
under the Loan Facilities and have granted waivers of the Potential Breach for the

Reporting Period.

Notwithstanding the Potential Breach, the Group has not experienced any difficulties in
obtaining financing with its banks for its working capital. Based on the Group's current
cash position, the Company considers that the Group has sufficient financial resources
to repay its indebtedness and there is no material adverse impact on the operation of

the Group as a result of the Potential Breach.

FOREIGN CURRENCY EXPOSURE

The Group carries on business mainly in Hong Kong, the PRC, the United States
(the "US") and Vietnam. The Group is exposed to foreign exchange risk principally
in Renminbi and Vietnamese Dong which can be largely offset by its revenue and
expenditure in the PRC and Vietnam. The Group does not expect any appreciation
or depreciation of the Hong Kong Dollar against Renminbi and Vietnamese Dong
which could materially affect the Group's results of operations, and therefore no
hedging instrument has been employed. The Group will closely monitor the trends of
the Renminbi and Vietnamese Dong and take appropriate measures to deal with the

foreign exchange exposure if necessary.

TREASURY POLICY AND MARKET RISKS

The Group has a treasury policy that aims at better controlling its treasury operations
and lowering borrowing cost. Such treasury policy requires the Group to maintain an
adequate level of cash and cash equivalents and sufficient available banking facilities
to finance the Group's daily operations and to address short term funding needs.
The Group reviews and evaluates its treasury policy from time to time to ensure its

adequacy and effectiveness.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

The year 2022 has been another challenging year. Following the COVID-19 outbreak,
the US — China trade war and the imposition of anti-dumping duty on products
imported from various countries, production costs including materials, logistics and
labour costs continued to rise. Though some of these costs started to drop recently, we
will continue to monitor the production costs closely and discuss with our customers

for the possibility of transfering the increased costs to them from time to time.

Some of our customers in the US had overstocked our products and their demand
for our products dropped in the first quarter. We expect that the demand will be
picked up as the overstocking situation gradually diminished while the demands for
Mattress-in-a-Box, one of the Group's major products sold through online channels, is
strong. We will closely monitor the customers” demand as well as the production costs
and will increase our investment in relevant equipment and resources as appropriate
to cope with the increasing demands in the US. We will continue to explore more
opportunities in the growing Mattress-in-a-Box market and to diversify our customer
base in order to maintain our position as one of the leading experts in visco-elastic
health and wellness products in the US and the retail markets in Hong Kong and the
PRC.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in the section headed “Prospects” above, the Group does not have
other plans for material investments or capital assets.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED

SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of

the Company's listed securities during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEmA D

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for the six-
month period ended 30 June 2022 (for the six-month period ended 30 June 2021:
NIL).

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2022, the employee headcount of the Group was 2,618 (30 June 2021:
2,705) and the total staff costs, including Directors’ remuneration and share option
expenses, amounted to approximately HK$251.7 million for the Reporting Period (for
the six-month period ended 30 June 2021: approximately HK$248.3). The increase in
staff costs for the six-month period ended 30 June 2022 was due to employees' salary

increment.

The Group offers competitive remuneration packages commensurate with industry
practice and provides various fringe benefits to employees including housing and travel
allowances depending on their grade and ranking within the Group. The Group also
maintains medical insurance for the benefit of its employees. The Group conducts
induction training for all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends on their specific field
of operation. The Group also operates an employee incentive scheme pursuant to
which rewards take the form of promotions, salary raises and monetary bonuses, as

well as a share option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2022, the interests or short positions of the Directors and the chief
executive of the Company in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning in Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO™))
which (a) were required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange™) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken or deemed
to have under such provisions of the SFO); (b) were required, pursuant to section
352 of the SFO, to be entered in the register maintained by the Company referred to
therein; or (c) were required pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuer (the “Model Code”) as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”™),

to be notified to the Company and the Stock Exchange, were as follows:

OTHER INFORMATION
Hth&#}
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BRI R E N T ¢

Interests in the Company RAERE Z DS
Approximate
Number of percentage of
Name of Director Nature of interest shares!) shareholding®
EENS EmitE RIZHEBE" IRIEMAI T L
LAM Chi Fan Founder of a discretionary trust 1,275,906,000 (L)@ 7291%
MEMN EREFERIRIA
Beneficial owner 1,500,000 (L) 0.09%
BmBEAA
CHEUNG Tung Beneficial owner 1,500,000 (L) 0.09%
SRAR BmBEAA
CHEN Feng Beneficial owner 1,000,000 (L) 0.06%
(] BmBEAA
LAM Fei Man Beneficial owner 1,000,000 (L) 0.06%
MIEE BmBEAA
LAM Kam Cheung Beneficial owner 1,000,000 (L) 0.06%
MERTF BmBEAA
WONG Chi Keung Beneficial owner 300,000 (L)@ 0.02%
Bt BmBEAA
REEE
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OTHER INFORMATION
Hth&#}

Approximate

Number of percentage of
Name of Director Nature of interest shares( shareholding®
ESs e RIZHEB" RIEMABT L
Professor LAM Sing Kwong, Simon Beneficial owner 300,000 (L)@ 0.02%
MR Bm#EE A
ZHANG Hwo Jie Beneficial owner 300,000 (L)@ 0.02%
SR Bm#EE A
WU Tak Lung Beneficial owner 300,000 (L)@ 0.02%
CY BmBEE A
Notes: MisE
(1) The letter """ denotes long position. n MLtEF A -
(2)  The percentage is compiled based on the total number of 1,750,002,000 shares of 2 ZBDhIRENR2022F6830H
the Company (the “Shares”) in issue as at 30 June 2022. KABBEETRG (TRRH1) B
1,750,002,0008% 5+ & ©
(3)  These Shares belong to Sinomax Enterprises Limited (“Sinomax Enterprises”). B) ZERMEBEZRRBLERRELD (T
Sinomax Enterprises is owned as to 37.5% by Chi Fan Holding Limited, which is HBEME) B -EHEBMPEMCH Fan
owned as to 100% by The Frankie Trust. The Frankie Trust is a discretionary family Holding Limited# 5 37 5% 2 » MChi Fan
trust established by LAM Chi Fan as settlor and Vistra Trustees (BVI) Limited Holding LimitedFHFrankiefS 5E#E 5 | 00%1#
("Vistra”, previously known as Orangefield Trustees (BVI) Limited) acting as the i © FrankiefS 5575 ME N IZ B 2 HER
trustee. The beneficiaries of The Frankie Trust are LAM Chi Fan and his family WIEE MERN B ERET A MVistra
members. Trustees (BVI) Limited (IVistra] » B8
Orangefield Trustees (BVI) Limited) 235
A e FrankiefS sERIR at A BME N RE
KERE °
(4)  Each of LAM Chi Fan, CHEUNG Tung, CHEN Feng, LAM Fei Man and LAM Kam 4 FHITESMER SRR BRI MESE
Cheung, each being an executive Director, has been granted share options to KM ERIBEARRBR2014F3H
subscribe for 1,500,000, 1,500,000, 1,000,000, 1,000,000 and 1,000000 Shares, BB RN Z A RBIERAMEE
respectively, under the post-IPO share option scheme of the Company conditionally BERESS (BR2HBEERER
adopted by the Company on 4 March 2014 (the “Post-IPO Share Option Scheme”), HESTE)) 9B ERE TR 1,500,0008%
all of which remain outstanding. Each of WONG Chi Keung, Professor LAM Sing [,500,0008% ~ 1,000,0008% ~ I,000,0000% Kz
Kwong Simon, ZHANG Hwo Jie and WU Tak Lung, each being an independent 1,000,000/% % 17 = fi& B 8 » 2 BB {75 15 >R
non-executive Director; has been granted share options to subscribe for 300,000 BT BIUIFRITEE T E R M
Shares respectively, under the Post-IPO Share Option Scheme, all of which remain HHIR RERZEREEREERR
outstanding. MEERBRES D ER T
300,0008% it 7 2 FE R > 2 BB 173 1M R IE
e
Sinomax Group Limited
14 .
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Interests in associated corporation — Sinomax Enterprises REBEE zEm - AR E
Approximate

Number of percentage of

Name of Director Nature of interest shares!” shareholding®

EFENA EmitE AR BB " AREREL B e

LAM Chi Fan Beneficiary of The Frankie Trust 15 (L) 37.5%

MER FrankiefS5EAI 2 0

CHEUNG Tung Beneficiary of The Cheung's Family Trust 50 12.5%

SRAR RERKEENZ o

CHEN Feng Beneficiary of The Feng Chen's Family Trust 50 12.5%

BER A BRAE R IR E5ERI R at

Note: B 5E

(1) The letter “L" denotes long position. (h TLIFEHE-

(2)  The above percentage is compiled based on the total number of 40 shares of 2 ULBEDTHRREEBRZE2022

Sinomax Enterprises in issue as at 30 June 2022, and the remaining |5 shares of

Sinomax Enterprises in issue are owned by The James' Family Holding Limited,

which is owned as to 100% by The James' Family Trust. The James' Family Trust is a
discretionary trust established by CHEUNG Shui Ying (the mother of CHEUNG
Tung) as settlor and Vistra acting as the trustee. The beneficiaries of The James' Family
Trust are CHEUNG Shui Ying and her family members.

Saved as disclosed above, as at 30 June 2022, none of the Directors and the

chief executive of the Company had any interests and short positions in the

shares, underlying shares and debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) as recorded in the register

of the Company required to be kept under section 352 of the SFO or as otherwise

notified to the Company and the Stock Exchange pursuant to the Model Code.

Fe6A30H ZE?*TTH%%%@%%HQ%
B Mmer T ISAREHEREEEETRG
J5EAThe James' Family Holding Limited{%E
B > MThe James' Family Holding LimitedFH
JamesK IR E5EHE R | 00%HE 7 © JamesZ
RESEABRKE CREZE1R) ((FR
MERTA) Rz 2REEET MVistra
RZFEN e JamesRIEEFEZRTmAR
SRAKE R HLREER B ©

F& F IR EEE SN > 1R2022E6H30H » A

EIE-E 53—

SITHASBERATATNE

EEEBEE (EERBFRPERMNE
XVER) Z Bfn ~ BRI D R EEETER
EERERERRREESTRBERMNE

3521

ARBEZERMRZ E A%

B UERERETRIZTNERAT R

Bk 32 PR Z AR A1

SIS
mRRE
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2022, the person(s) (other than a Director or chief executive of the

Company) who had interests or short positions in the shares or underlying shares as

recorded in the register required to be kept by the Company under section 336 of the

FERRZETRKE

R2022FE6 8308 BERAA L (REEEXA
BESEYUESTHAL) PR, HERER
PR EALENAATREE SRS K

SFO were as follows:

mr

dE AL s Sy

BB 336 BIEENE S MATE

1 N P
T oA

Approximate

Name of substantial shareholder Number percentage of

of the Company Nature of interest of shares(” shareholding®

FRABETERRYER 4B EmtE RIZHBE" RIEMABT AL

Sinomax Enterprises ©) Beneficial owner 1,275,906,000 (L) 7291%

R BmBEB A

Chi Fan Holding Limited Interest of a controlled corporation 1,275,906,000 (L)@ 7291%
RIEHEE R

The James' Family Holding Limited Interest of a controlled corporation 1,275,906,000 (L)® 7291%
RIEHEE R

Vistra © Trustee of various trusts 1,275,906,000 (L) 7291%
ZEEFERNREA

CHEUNG ShuiYing Founder of a discretionary trust 1,275,906,000 (L)” 7291%

SRIK A EREFERILA

LI Ching Hau Interest of spouse 1,277,406,000 (L)® 72.99%

mE [y
Notes: 5T

(1) The letter "L denotes long position.

(2)  The percentage is compiled based on the total number of 1,750,002,000 Shares in

issue as at 30 June 2022.

(3)  Sinomax Enterprises is legally owned as to 37.5%, 12.5%, 37.5% and 12.5% by Chi

(I  TLiiEga-

) ZBALLARIENR202F6H30HB8%
TR 4881 750,002,0000% 51 & o

() EHEBEEDAHACH Fan Holding

*)

16

Fan Holding Limited, Wing Yiu Investments Limited, The James" Family Holding Limited
and Venture Win Holdings Limited, respectively, and beneficially owned in the same
proportion by The Frankie Trust, The Cheung's Family Trust, The James' Family Trust
and The Feng Chen's Family Trust, respectively.

These Shares belong to Sinomax Enterprises, which is legally owned as to 37.5% by
Chi Fan Holding Limited.

Sinomax Group Limited
2022 Interim Report

Limited » Wing Yiu Investments Limited ~ The
James' Family Holding Limited 5z Venture Win
Holdings Limited& /& #EH37.5% 12.5%
37.5% R 12.5% € 5 » A 73 B FAFrankiefs
5B IRERKIAEEE  JamesK IR 55 R &
MERGELTEDER AR AIELE -

ZERNBEEBLEME  MEHRR
B2 TLECh Fan Holding Limited &%
H37.5% 5



®)

©)

)

®)

These Shares belong to Sinomax Enterprises, which is legally owned as to 37.5% by
The James' Family Holding Limited.

Vistra acts as the trustee of The Frankie Trust, The James' Family Trust, The Cheung's
Family Trust and The Feng Chen's Family Trust, respectively. The beneficiaries of
The Frankie Trust are Mr. LAM Chi Fan and his family members. The beneficiaries
of The Cheung's Family Trust are Mr CHEUNG Tung and his family members. The
beneficiaries of The James' Family Trust are Ms. CHEUNG Shui Ying and her family
members. The beneficiaries of The Feng Chen’s Family Trust are Mr. CHEN Feng and
his family members.

These Shares belong to Sinomax Enterprises. Sinomax Enterprises is legally owned
as to 37.5% by The James' Family Holding Limited, which is beneficially owned by The
James' Family Trust. The James' Family Trust is a discretionary trust established by Ms.
CHEUNG Shui Ying as settlor and Vistra acting as the trustee. The beneficiaries of The
James' Family Trust are Ms. CHEUNG Shui Ying and her family members.

These interests belong to Mr. LAM Chi Fan, the spouse of Ms. LI Ching Hau. Under
the SFO, Ms. LI Ching Hau is deemed to be interested in the same number of Shares
in which Mr. LAM Chi Fan is interested.

SHARE OPTION SCHEME

The Post-IPO Share Option Scheme

On 4 March 2014, the Post-IPO Share Option Scheme was conditionally adopted by

the shareholders of the Company.

On 26 January 2017 (the “Date of Grant’), the Company granted a total of

30,800,000 share options to 58 eligible participants, representing approximately |.76%
of the 1,750,002,000 shares in issue as at the Date of Grant. All 30,800,000 share

options are valid for a period of 5 years commencing from the relevant vesting date.

Each option granted under the Post-IPO Share Option Scheme shall entitle the grantee

to subscribe for one share upon exercise of such option at a subscription price of
HK$0.69 per share.

OTHER INFORMATION
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(5) ZERMBEFZRBLEMB > MEH
E'Hﬂ:\%]_SEEThe James' Family Holding
Limited & A #E A 37.5% 1

(6)  Vistra¥E{EFrankiefS 5T ~ JamesK &5 55~
R EE AR EEENZET
A e FrankielS stV R 5 A B ME R4
REREME - RERGEENZHA
ARBAERERERN S °JamesK &
EENSHEALRKEALTRERE
8 o BRI K IR EFEN R i A 2 i St
FRHERREME -

) BEROBEEBRCEME -EES
B2 MHThe James Family Holding Limited
BEBER37.5%w > M The James' Family
Holding LimitedHJamesZK 1& (5 5T B m HE
B o JamesRIK (St mHRKE L+ (fF
RMERTAN) RILZ2EEE M
VistralEEZFE A o JamesKIE L2 =
WARRKEL T RHERKEME ©

(8) ZEHGZBETRELLTZEBMEF
TEFA - RIEESRIAERA =&
BRITHWEARMENTEEAESR
Z*ﬁﬂ%ﬁ(@ﬁyfﬁ$%ﬁ$

RERR St

BERARBERBRESE

R2014E384H > KA B IR E A R RR
BRAREERBRETS -

1201751 8268 (EHBEHE) > AR A
S58% B BEI§ 2 B E R H & £30,800,00017
A& HE > AR E HY4% H H #A1,750,002,0008% B 2%
1TIR15 2 #91.76% © FT 5 30,800,00017 & % 1
BEiER B 0T A ASF - SEX
NEBERBRES BB TR HBRE
TR ARAETEZBERERUSR
BR150.698 TR R B BB — B AR D
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The following table discloses details of movements of the share options granted under

the Post-IPO Share Option Scheme:

RHEEBRENSES S

TREBERBEERAREERERESE

Outstanding Outstanding
Exercise asat  Granted Lapsed  Exercised as at
price per | Jan during during during 30 June
Grantee Vesting period Exercisable period Share 2022 the Period the Period the Period 2022
H0nE 20226
sk BB KEER RERA REBA 6A30H
EBRA RS f7fEsn 16 HRITHE bt E3 I HKRTHE
HK$
BT
LAM Chi Fan (Chairman) 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 750000 = = - 750000
MER (FE) 2017F1F6EZE 018FIF6AE
201851 826H 2023% 18250
26 Jan 201726 Jan 2019 26 Jan 2019-25 Jan 2024 069 750000 = = - 750000
017F1B6EE 019F1A6EE
2019518260 202451 B25H
CHEUNG Tung (President) 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 750000 = = — 750000
RIR (E) 017F156AZE 018FIFBAZE
2018 1826H 20231 B25H
26Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 750000 = = - 750000
0I7F1F6EE 019FIA6EE
2019518260 202451 B25H
CHEN Feng 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 500000 = = - 500000
egiz) 017FI1B26HE 018FIB2HE
2018%F 18260 203F 15258
26Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 500000 = = - 500000
017F1B6EE 0I19FIF6EE
2019518260 202451 B25H
LAM Kam Cheung 26 Jan 201726 Jan 2018 26 Jan 2018-25 Jan 2023 069 500000 = = - 500000
L SiyES 017F1B6EE 0I18FIA6EE
2018518260 2023%F 15250
26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 500000 = = - 500000
017F1F6EE 0I9FI1F6EE
2019%1826H 2024818250
18 ;ionz(;rTax Group Limited
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Outstanding Outstanding

Exercise asat  Granted Lapsed  Exercised asat

price per | Jan during during during 30 June

Grantee Date of grant  Vesting period Exercisable period Share 2022  the Period the Period  the Period 2022

#2022 #2022

sk BB REEA REEA REEA 68308

EEA RHEH FEH f7fEHR B HRITE b eSS I8 HEKITHE

HK$
BT

LAM Fei Man 26 Jan 2017 26 Jan 201726 Jan 2018 26 Jan 2018-25 Jan 2023 069 500000 = = - 500000
MHER 017FI18268 017F1 8260 ZE 0I18FIA2EE
2018518260 2023% 15250

26 Jan 2017 26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 500000 5, = ~ 500000
017F18268 017F1B26HE 0I9FIB2EE
201981 826H 202418250

WONG Chi Keung 26 Jan 2017 26 Jan 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 0.69 150,000 - - - 150,000
FE# 017F1826H 017FIB26HE 0I8FIFWEE
2018518260 2023%F 15250

26 Jan 2017 26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 = = — 150000
017€ 18268 017FIB26HE WI9EIBWBEE
2019%1826H 20241 B25H

Professor LAM Sing Kwong, Simon 26 Jan 2017 26 Jan 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 0.69 150,000 - - - 150,000
M EIE 017F1 8268 017FIB26HE 0I8FIBWEE
201851 526H 2023% 15250

26 Jan 2017 26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 = = - 150000
017F18268 2017F1B26HE 019F1B26HE
201951 B2A 200451 8258

ZHANG Hwo Jie 26 Jan 2017 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 150000 = = — 150000
B 01718268 017F1B26HE 0I8FEIBWBEE
2018518260 2023% 18250

26Jan 2017 26 Jan 201726 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 = = - 150000
017F18268 2017F1B26BE 019F1A268E
2019518260 202451 B25H

BREEEARLQA 19
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Outstanding Outstanding
Exercise asat  Granted Lapsed  Exercised asat
price per | Jan during during during 30 June
Grantee Date of grant ~ Vesting period Exercisable period Share 2022  the Period the Period the Period 2022
#2006 #2004
skigl? BB KREMA REBEA RBER A8
ERA RIHBEH BEH f1fesn B HRITHE gl ¥ I8 HRITHE
HK$
BT
WU Tak Lung 26 Jan 2017 26]an 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 150000 - - - 150000
RiEEE 0I7F18268 2017F1826HE W0I8F1B26A%E
2018F 18268 202315250
26 Jan 2017 26 Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 0.69 150,000 = = = 150,000
0I17FI1B268 2017FI1B26HE WI9EIB2%AE
2019F 18268 202415258
Other employees (in aggregate) 26 Jan 2017 26 Jan 2017-26 Jan 2018 26 Jan 2018-25 Jan 2023 069 6500000 - (300000) - 6200000
Htfgg& (B3h) WI7EIB2%E 2017F1B6HE WIBFIF26AE
2018F 18268 202315258
26 Jan 2017 26 Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 6500000 - (300000) - 6,200,000
WI7EI1B2%6H 2017F1826HE WIYEIB2%BE
2019F 18268 202415258
Total 20200000 ~ (600,000) —~ 19,600,000
At
Number of share options 19,600,000
exercisable at 30 June 2022
12022465308 AI{T )
BREHE
Notes: 5T
(@  During the Reporting Period, 2 eligible participants, who had been granted share (@ HMEPER 2HERBRENSERS
options, ceased to become eligible participants upon termination of employment and 2HEERZRILERERGETIEASE
the said share options had automatically lapsed. 2EE M EMERES 8RN -
(b)  Other details of the Post-IPO Share Option Scheme are set out in note 22 to the (b)) BRAHEEHBERESTAEMET
condensed consolidated financial statements. BEHN PGS BRI 2
20 ;ionz(;rTax Group Limited o
nterim Report : \::E ﬁ'
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DISCLOSURE OF INFORMATION ON DIRECTORS

There are no changes in Directors’ biographical details since the date of the publication
of the annual report of the Company for the year ended 31 December 2021 which
are required to be disclosed pursuant to Rule 13.51B (1) of the Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate governance
to safeguard the interests of its shareholders and to enhance corporate value and
accountability, The Company has adopted the Corporate Governance Code (the “CG
Code") contained in Appendix 14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the ‘Listing Rules”) as its own code of
corporate governance. During the Reporting Period, all the code provisions set out in

the CG Code were met by the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors securities
transactions on terms no less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuer (the “Model Code")
in Appendix 10 to the Listing Rules. The Company has made specific enquiry of all
Directors and all Directors confirmed that they have complied with the required
standards of the Model Code regarding Directors' securities transactions during the

Reporting Period.

| 7 3 &
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EFEHRE

BARATDEZE2RIENRAIHEEEZE
T2 B EALURIBER EMARAE 13.51B(1)
HETHRENESBREFFHEES-

EEELRER

ERBEBRANERSRENEEEBLUR
BHRRNAMEREACEEBERES
- ARBECRMEBHERZPABERA
Blsgs EHARA (TEHRA) MEk4FrEL
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B —HEBTRERERTRIFMEN—T)TR]
(&

EITHRSFRZHRETH

KRB EHFM—ERRTRRI LHARA
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REVIEW OF INTERIM RESULTS

The audit committee of the Board has reviewed, together with the management of the
Group, the accounting principles and policies adopted by the Group, and discussed and
reviewed the unaudited condensed consolidated financial information of the Group for

the Reporting Period and recommended the adoption of the same by the Board.

PricewaterhouseCoopers, the auditor of the Company, has reviewed the unaudited
condensed consolidated interim financial information of the Group for the Reporting
Period, in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the

Entity” issued by the HKICPA.

On behalf of the Board
Sinomax Group Limited
Lam Chi Fan

Chairman

Hong Kong, 30 August 2022

In this report, unless otherwise stated, the conversion of RMB into HK$ has been made
at an exchange rate of RMB/: HK$1.18. Such conversion should not be construed as
a representation that any amount has been, could have been or may be, exchanged at

this or any other rate.

29 Sinomax Group Limited
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REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

To the Board of Directors of Sinomax Group Limited

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 25 to 60, which
comprises the interim condensed consolidated statement of financial position of
Sinomax Group Limited (the “Company’’) and its subsidiaries (together, the “Group”)
as at 30 June 2022 and the interim condensed consolidated statement of profit or loss,
the interim condensed consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the interim condensed
consolidated statement of cash flows for the six-month period then ended, and notes,
comprising significant accounting policies and other explanatory information. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and presentation of
this interim financial information in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement and for no
other purpose.We do not assume responsibility towards or accept liability to any other

person for the contents of this report.
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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION
FHABER 2 ERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express

an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information of the Group is not prepared, in all material respects, in

accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 30 August 2022
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
MBS iEE

For the six-month period ended 30 June 2022
B ZE2022F 68308 LE7< M8 A HARS

Unaudited
RSB
For the six-month period
ended 30 June

B ZE6A30H L7 E R EARE
2022 2021
20224 20214
NOTES HK$’000 HK$'000
By 5t FHT AT
Revenue WA 5 1,624,231 2,001,300
Cost of sales THE A (1,360,340) (1,680962)
Gross profit EF 263,891 320338
Other income HRA 6 29,605 29,246
Other gains/(losses), net Hilss,~ (B518) » /$28 7 16,358 (3,745)
Impairment losses (provided)/reversed EREERERE
for financial assets () #[ol (10,010) 8,764
Selling and distribution expenses HHE R D EHRES (212,149) (186,047)
Administrative expenses THREX (92,725) (96,776)
Other expenses Hhpaz (33,326) (30,876)
Operating (loss)/profit g (5518) imdl (38,356) 40,904
Finance costs 5 A 8 (21,637) (19,862)
(Loss)/profit before income tax PREFISIRAT (B548) RF) (59,993) 21,042
Income tax credit/(expense) PSS, (%) 9 15,048 (6,521)
(Loss)/profit for the period HAR (B518) ia#) 10 (44,945) 14,521
(Loss)/profit for the period attributable to: TEHIALREILEAR (B518)
) -
Equity owners of the Company KABREGTER A (41,886) 9,421
Non-controlling interests JEIER T (3,059) 5,100
(44,945) 14,521
Cents Cents
il ll
(Losses)/earnings per share attributable KABERFTFAA
to the equity holders of the Company EEESKR (B8 /&F I
— Basic —Ex (2.39) 0.54
— Diluted — % (2.39) 0.54
RESEBEARA o5
s P == 2022 ER %& &
’= [} _"J 2
_,-—7 A P =



CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
BHRGEEEKRER

For the six-month period ended 30 June 2022
BIE20226F 68308 L7 B B

Unaudited
RIEEZ
For the six-month period
ended 30 June

HE6A308 1L/ E A HAR
2022 2021
20224 20214
NOTES HK$'000 HK$'000
B EE FHT TA7T
(Loss)/profit for the period HAR (B548) iE#l (44,945) 14,521
Other comprehensive (loss)/income Hth2m (§518) Wi
Item that may be reclassified to profit or loss: OJSEEM T IEE
R hyEE -
Exchange differences arising on translation MBI EBEEN
of foreign operations ER =R (30,061) 12,087
Total comprehensive (loss)/income for the period HRZ2mE (§518) WamietE (75,006) 26,608
Total comprehensive (loss)/income for the period THALEGEANZE
attributable to: (B538) Wzi48%E !
Equity owners of the Company KABIEDBER A (69,440) 19,698
Non-controlling interests SRR T (5,566) 6910
(75,006) 26,608
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

AR S MBI R
At 30 June 2022
12022564 30H
Unaudited Audited
RSB REZ
As at As at
30 June 31 December
2022 2021
F220224F 722021 £
6H30H 12831H
NOTES HK$'000 HK$'000
B 5% F#T TATT
Assets BE
Non-current assets FERBEE
Property, plant and equipment ME-BEKREE 13 491,743 507,902
Right-of-use assets EREEE 13 282,824 314997
Investment properties KEYE I3 30,068 32,508
Intangible assets mILEE 13 12,066 12,955
Deposits, prepayments and other receivables e ARk
H A EURIE 5 55,598 23333
Deferred tax assets EIERIRE E 54,782 29616
e e e u2708  ______ 2200
Current assets TRENEE
Inventories =8 14 697,511 703,278
Trade and other receivables B 5 R H MBI 5 576,860 840,098
Bill receivables L E S 16 92,101 94,644
Trade receivables at fair value through FBHEMEEW@EATE
other comprehensive income HER 2 B 5 rEWEIE 17 38,692 39,833
Pledged bank deposit BARRIRITE - 1,174
Cash and cash equivalents RERIREEFEY 213,042 228,532
A oA 1618206 _____ 120
Total assets BE®RE 2,545,287 2,828,870
Equity 1
Equity attributable to the Company’s equity holders ~ ZS AT HIFHE ABLE RS
Capital and reserves B RH#E
Share capital % 21 175,000 175,000
Reserves (ki 741,379 817819
Equity attributable to owners of the Company NABER AEE#ER 916,379 992,819
Non-controlling interests JEVERR = 8,233 13,799
Total equity R 4E %A 924,612 1,006,618
B REEEABRAF o7
=l = e 20202F R ERTR &



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
BGRE M BRI R

At 30 June 2022

722022465308
Unaudited Audited
REBEZ KEIZ
As at As at
30 June 31 December
2022 2021
1420224 2021
68308 12A31H
NOTES HK$°000 HK$'000
M5 FHET FET
Liabilities aEi
Non-current liabilities EREBEE
Lease liabilities HESR 253,659 272,457
Deferred government grant BT R B 18 1,575 1,863
Deferred tax liabilities FIERIEE R 17,835 18,106
273,069 292,426
Current liabilities REARE
Trade and other payables B 5 REMESRIE 18 561,997 789,288
Bill payables NS 19 10,648 35,729
Contract liabilities HHEE 14,928 14,837
Unsecured bank borrowings EIIRIRITRER 20 669,132 588273
Lease liabilities HESE 79,562 84,139
Taxation payable FEAT RN 11,339 17,560
1,347,606 1,529,826
Total liabilities BE4E%E 1,620,675 1,822,252
Total equity and liabilities HmhEERE 2,545,287 2,828,870
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
HRGSEmEHR

For the six-month period ended 30 June 2022
B ZE2022F 68308 LE7< M8 A HARS

Unaudited
FEEY
Equity attributable to owners of the Company
FARRE AT
Share Non-
Share Share Merger  Statutory Capital option  Translaion  Retained Sub-  controlling
capital  premium reserve reserve reserve reserve reserve profits total  interests Total

Rx ROEE GG ATEE ASHE BRERE ERRG RREN Nt JEERR R it
HKPOOO  HKSO000  HKS000  HKSO00  HKFOOD  HKSO00  HK$000  HK$000  HKSO00  HKFOOO  HKS00
TEr TErn TErT TEn TEn TEx TExn TEn TEn TEx  TEn

(Note (i)
(Hiz()
At | January 2021 R0IEIAIR 175000 404520  (403835) 57047 1510 373 12721 70385 954511 1948 956459
Proft for the period HryiaR - - - = = = = 9421 9421 5,100 14521
Exchange differences arising on translation BREENEBELNERER
of foreign operations - - - - - - 10277 " 10277 1810 12087
Total comprehensive income for the period Bz EKELE - - - - - - 10277 9421 19,698 6910 26,608
Lapse of share options BRERN = = = = S (6 - 6l - - -
Transfer to statutory reserve EREATHE = = = 321 S S - (3221 - - -
At 30 June 2021 1R202146A308 175000 404520  (403835) 60,268 1510 3662 2998 710086 974209 8858 983067
At | January 2022 R0nEIAIR 175000 404520  (403835) 65520 1510 3662 3724 710718 992819 13799 1006618
Profit for the period ilapayll - - - - - - - (4188 (41886) (3059 (4494)
Exchange differences arising on translation BEENEREENERESR
of foreign operations - - - - - - (27554) - (27554) (2507)  (3006l)
Total comprehensive income for the period B2 EREEE = - - - - - (27554)  (41886)  (69440) (5.556)  (75,006)
Dividend dedlared FIE RIS - - - - - - - (7000)  (7000) = (7.000)
Lapse of share options BRERN = = = = = (122) = 12 - - -
Transfer to statutory reserve BRTATRE = = = 4225 S - - (4225) - - -
At 30 June 2022 R024F6A308 175000 404520  (403835) 69,745 1510 3540 8170 65779 9163719 8233 924612
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
[LEEEER=E i b I ES

For the six-month period ended 30 June 2022
BIE20226F 68308 L7 B B

Notes:

0]

30

According to the relevant requirements in the memorandum of association of the
subsidiaries of the Company established in the People’'s Republic of China (the
“PRC"), a portion of their profits after taxation has to be transferred to the statutory
reserve and allocation to the statutory reserve which shall be approved by the board
of directors of the entity. The transfer had been made before the distribution of a
dividend to equity owners. The appropriation to statutory reserve may cease if the
balance of the statutory reserve has reached 50% of the registered capital of the
entity. The reserve can be applied either to set off accumulated losses, if any, or to
increase registered capital. The statutory reserve is non-distributable other than upon
liquidation.

In accordance with the provisions of the Macao Commercial Code, the subsidiary of
the Company incorporated in Macau is required to transfer a minimum of 25% of
annual net profit to statutory reserve until the accumulated amount equals half of its
quota capital. This reserve is not distributable to the shareholders.
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
BHGREHERER

For the six-month period ended 30 June 2022
B ZE2022F 68308 LE7< M8 A HARS

Unaudited

REER

For the six-month period
ended 30 June
B ZEeH308 L7718 B AR

2022 2021
20226 20214
NOTES HK$'000 HK$'000
By EE FAET BT
Cash flows from operating activities RETHZMENRE
Cash (used in)/generated from operations ReES PR /iSRS (15,859) 34,532
Interest received BWHE 2,332 2573
Tax paid BfRIE (15,087) (12,122)
Net cash (used in)/generated from 1REES (FRA) FRig
operating activities REPEE (28,614) 24,983
Cash flows from investing activities REFHZ2HERE
Payments for property, plant and equipment ST BB s R IE (29,887) (22,776)
Proceeds from disposal of property, HEME -BERREZ
plant and equipment FriS=IE 1,001 4293
Proceeds from disposal of a subsidiary HE—RERBRRZ
FRigFIE 15(i) 26,028 60,043
Change in deposits paid for property, T ~ R e e 23
plant and machinery Fise I 2 12 &8 8) (1,656) -
Change in pledged bank deposits ERIRIRITERES 1,174 9,180
Net cash (used in)/generated from investing activities 1R & &8 (FFH)
I PrisRE®E . (B340 0 20740 _
Cash flows from financing activities RMEESZRERE
New unsecured bank borrowings raised MEENRIEFIRITENR 451,941 374528
Repayment of unsecured bank borrowings BRI RITIER (357,777) (320,182)
Repayment of principal of lease liabilities ERMEaE AT (42,494) (36,505)
Interest paid BAFE (21,637) (19,862)
Net cash generated from financing activities MEZHSREFEE 30,033 (2,021)
Net (decrease)/increase in cash and cash equivalents IREKRIREZFEY
GRL) /G hni$%E (1,921) 73,702
Cash and cash equivalents at beginning of the period HRERREEEY 228,532 136915
Exchange (loss)/gain on cash and cash equivalents HRErREEBYNESR
(#538) Wz (13,569) 2,116
Cash and cash equivalents at end of the period ARIE® RIS EEBY 213,042 212,733
REEEABIRAR 31
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

L

32

sr e P HA R 75 B R B 5

BASIS OF PREPARATION

The condensed consolidated interim financial information of Sinomax Group

Limited (the “Company”) and its subsidiaries (collectively the “Group™) has

been prepared in accordance with Hong Kong Accounting Standard (“HKAS")

34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"). The interim report does not include all the

notes of the type normally included in an annual financial report. Accordingly, this

report is to be read in conjunction with the annual report for the year ended

31 December 2021 and any public announcements made during the interim

reporting period.

Going concern

During the six months ended 30 June 2022, the Group reported a
loss before income tax of HK$59,993,000 and had a net cash used
in operating activities of HK$28,614,000. The Group had total bank
borrowings, all classified as current liabilities, of HK$669,132,000 while its
cash and cash equivalents were HK$2 13,042,000 as at 30 June 2022.

During the six months ended 30 June 2022, the Group's operation
of manufacturing and selling of health and household products were
adversely affected by the Coronavirus Disease 2019 (“COVID-19")
pandemic, the COVID-19 restrictions and control measures. A new
wave of COVID-19 pandemic has started to affect the People's Republic
of China (the “PRC") in early 2022 and a series of precautionary and
control measures have been and continued to be implemented in the
PRC. The PRC Government has introduced precautionary and control
measures, namely lockdown in certain cities in the PRC. Although the
PRC Government is gradually relaxing the precautionary and control
measures, the measures together with poor consumer sentiment caused
by the pandemic are still causing short-term disruption to the Group's
operations in the PRC. Also, the Directors are not certain whether the
COVID-19 pandemic will continue and whether the restrictions and
control measures will have a prolonged impact to the Group's operating

performance and cash flows.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

I BASIS OF PREPARATION (CONTINUED)

Going concern (Continued)

As at 30 June 2022, the Group has not complied with a restrictive financial
covenant of certain of its borrowings amounting to HK$216,648,000.
Such non-compliance of covenant may cause the borrowings from these

relevant banks to become immediately due and payable.

In view of such circumstances, the directors of the Company have given
careful consideration to the future liquidity and performance of the Group
and its available sources of financing in assessing whether the Group will
have sufficient financial resources to continue as a going concern. Certain
plans and measures have been taken to mitigate the liquidity pressure
and to improve its financial position which include, but not limited to, the
following:

(i)  subsequent to 30 June 2022, the Group successfully obtained
waviers from the relevant banks of all HK$216,648,000 from the
non-compliance of financial covenant. The Group will continue to
monitor its compliance with the covenant requirements. Should
the Group anticipate that it would not be able to comply with
the covenant requirements, the management of the Company will
discuss and negotiate with the respective banks and will seek to
further revise the terms and covenant requirements or obtain a
waiver of compliance with the covenant requirements from the

banks, if needed:

(i) the Group maintains continuous communication with all the banks
and management believes that the unutilised other existing banking
facilities available to the Group, amounting to approximately
HK$394,977,000 as at 30 June 2022, will be continued available and
successfully renewed when their current terms expire given the
long standing relationship the Group has with the relevant counter
parties. The Group will be able to draw down from these facilities

to finance its operations, if needed;
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
%R & P EARE F5 B R B 5

34

BASIS OF PREPARATION (CONTINUED)

I.I  Going concern (Continued)

(i) the directors of the Company are of the opinion that continuous
operating cash flow of the Group will be generated in the next
twelve months resulting from the continued easing of impact of
COVID-19; and

(iv)  the Group will continue to seek for other alternative financing and
bank borrowings to finance the settlement of the existing financial

obligations and future operating and capital expenditure.

The directors of the Company have reviewed the Group's cash flow
projections prepared by management. The cash flow projections cover a
period of twelve months from 30 June 2022. They are of the opinion that,
taking into account the anticipated cash flows generated from the Group's
operations as well as the possible changes in its operating performance,
the continued availability of the Group's bank borrowings as well as the
Group's ability to comply with the covenant requirements and draw down
from its existing banking facilities, the Group will have sufficient working
capital to finance its operations and to meet its financial obligations as and
when they fall due within twelve months from 30 June 2022. Accordingly,
the directors are satisfied that it is appropriate to prepare the condensed

consolidated interim financial information on a going concern basis.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the previous
financial year and corresponding interim reporting period, except for the
estimation of income tax and the adoption of the new and amended standards

as set out below.

Income tax expense is recognised based on management's estimate of the
weighted average effective annual income tax rate expected for the full financial

year

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ACCOUNTING POLICIES (CONTINUED)

Amended standards adopted by the Group

In the current interim period, the Group has applied, for the first time, the

following amendments to HKFRSs issued by the HKICPA which are mandatory

effective for the annual period beginning on or after | January 2022 for the

preparation of the Group’s condensed consolidated interim financial information:

HKAS 39, HKFRS 4, HKFRS 7,
HKFRS 9 and HKFRS 16
(Amendments)

Amendments to AG 5 (revised)

Amendments to HKAS |6

Amendments to HKAS 37

Amendments to HKFRSs

Amendments to HKFRS 3

Interest Rate Benchmark Reform — Phase 2

Merger Accounting for Common
Control Combinations )

Property, Plant and Equipment — Proceeds
before Intended Use (

Onerous contracts — Costs of Fulfilling a
Contract®

Annual improvements
to HKFRS 2018 to 2020

Reference to the Conceptual Framework(®

The amended standards listed above did not have any impact on the amounts

recognised in prior period and are not expected to significantly affect the current

or future period.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
%R & P EARE F5 B R B 5

2 ACCOUNTING POLICIES (CONTINUED)

New and amended standards issued but not yet effective

Certain new and amended standards which have been published that are not
mandatory for the financial year beginning on | January 2022 and have not been

early adopted by the Group are as follow:

Amendments to HKAS | Classification of Liabilities as Current
or Non-current("
HK Int 5 (2020) Classification by the Borrower of a

Term Loan that Contains a
Repayment on Demand Clause!”
Amendments to HKFRS 17 Insurance Contracts("

Amendments to HKAS | and Disclosure of Accounting Policiest”
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates(”

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities arising
from a Single Transaction®

Amendments to HKFRS 10 Sale or Contribution of Assets

and HKAS 28 between an Investor and its
Associate or Joint Venture®

® Effective for the Group for annual period beginning on | January 2023

@ Effective date to be determined

36 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ESTIMATION AND JUDGEMENT

The preparation of condensed consolidated interim financial information
requires management to make judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information, the
significant judgements made by management in applying the Group'’s accounting
policies and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the year ended 3l
December 2021.

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

(@) Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, cash flow and fair value interest rate risk,

and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures required
in the annual financial statements, and should be read in conjunction with
the Group's annual consolidated financial statements as at 31 December
2021,

There are no changes in the risk management policies since year end.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR &S AR B E R Y 5F

38

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

4 A
i1 o = |

(CONTINUED)

(b)

Liquidity risk

Compared to year end, there was no material change in the contractual

undiscounted cash outflows for financial liabilities.

Fair value estimation

The table below analyses the Group's financial instruments carried at
fair value as at 30 June 2022 and 31 December 2021 by level of inputs
to valuation techniques used to measure the fair value. Such inputs are

categorised into three levels within a fair value hierarchy as follows:

. Level | fair value measurements are those based on quoted prices

(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (ie. as prices) or

indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).
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FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

4 HBEAKREERERESHIA @

(CONTINUED)

(©

Fair value estimation (Continued) (c)

The following table presents the Group's financial assets carried at fair

value as at 30 June 2022 and 31 December 2021:

ATEMGE (@)

TRESAEBE 2022866830
H %2021 FE 12831 B AFE

TRz ERBE !
Fair value Valuation technique
Financial assets Fair value as at hierarchy and key inputs Sensitivity
EMEE RUTRBZAFE ATERER HERNREIBZOARE HERE
30 June 31 December
2022 2021
202028 20215
6H30H 12831H
Trade receivables at 38,692 39,833 Level 3 Discounted cash flows A slight increase in risk-
FVTOCI adjusted discount rates
used would result in a
slight decrease in fair
value, and vice versa.
BBEMEERE £=E ERRTRE Fir {6 PR L PR a2 B
BATEIRZ REEY EARE
B RWRIEA BATFEERRELD
Rz TRERe

There were no transfers in different levels of the fair value hierarchy

during the six-month period ended 30 June 2022.

Estimated settlement
period from these trade
receivables and risk
adjusted discount rates
of 2.22% to 3.72% (3|
December 2021: 1.07%
to 2.57%) quoted by the
banks

RITATIR 2 2 E B 5
W IE 2 il 5HE (T HA
K B R R B B R

220%ZE3.72% (2021512
B33 : 107%%E257%)

A slight increase in
estimated settlement
period used would
result in a slight
decrease in fair value,
and vice versa.

P R EHENH
R EFRER
N EEMRLD R
2R

REE20225F6830H LE/NE A

AR AP ERBRLEFES
ARFERIERE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR &S AR B E R Y 5F

4 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT 4
(CONTINUED)

(c)  Fair value estimation (Continued)

Reconciliation of Level 3 fair value measurements

MBRBREERREMIA (@

ATFEMGEE (@)

FoEAFEAEHE

Trade
receivables
at FVTOCI

FEBHEHMEME

Wi ATE

JIRZES

HK$'000

FATT

As at | January 2021 20211 BI1H 24,072
Sales HE 292,694
Settlements 45T (244,235)
Effective interest income (included in other income) ERFMEWA GFAEMUBA) 63
As at 30 June 2021 122021468308 72,594
As at | January 2022 K202 1B 18 39,833
Sales FHE 196,025
Settlements & (197.359)
Effective interest income (included in other income) BEREA B WA GEAEMMEA) 193
As at 30 June 2022 122022565 30H 38,692

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in the
condensed consolidated interim financial information approximate their

fair values based on discounted cash flow analysis.

40 Sinomax Group Limited
2022 Interim Report

FRBDEFRA BEERER
ERENT NERESTH
MBER B ARZ
TRMEEREMAEBZREE
HEHENFERE-



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

REVENUE AND SEGMENT INFORMATION

The Group sells health and household products, including quality visco-elastic
pillows, mattress toppers and mattresses, to wholesalers and retailers and also
directly to customers both through its retail network comprising self-operated
stand-alone retail shops and concession counters in department stores and
through internet sales. The Group also sells polyurethane foam to furniture

manufacturers.

The executive directors of the Company, being the chief operating decision
maker (“CODM"), make decisions about resource allocation based on the
revenue from different geographical markets and review reports on the financial
performance of the Group as a whole. No other discrete financial information
is reviewed by the CODM for the assessment of performance of the Group.
Therefore, no other segment information is presented. The Group is currently

organised into the following three geographical markets:

China market —  manufacture and sale of health and household
products and polyurethane foam for customers

located in the PRC, Hong Kong and Macau

North American —  manufacture and sale of health and household
market products for customers located in the United States
(the “US"), Canada and other North American

countries

Europe and other —  manufacture and sale of health and household
overseas markets products for customers located in overseas
countries except for those customers located in the

North American market

R PR & R EAR B E L M 5E

WA RS EBER

rERRLEBRTERHERRE
REEER (BEEEISOEMLE
REBRRE)  TNEBHTERE (B
EEERITEERUNBERAR
NEEEE REBEMEHERR
BEFHERRAREER TEH
THRREEEMHERRELA-

ERBRITESR RIEFEERRE

(TERFEERRE))) REEAT
[F) 3 & T 353 B9 UK = B R 90 B (F
RERREBRAEBREMBREYN
RS -BREERRELENTEE
ERXRBRAEMBIVBERN R
I W E S H M EE R - BAla
EESAUT=AMETH :

RET5 - ATE FERBMAER
RERHERBRRREE
mRERREREA

EEHE - AERE MEAREMIE
FEXEPRERHER
BRZREER

BREM - ABHERNER OEX
=y NIk THEEFRN RERS
ERBRREEM
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

R PRAR &S AR B E R Y 5F

5

42

REVENUE AND SEGMENT INFORMATION (CONTINUED)

Disaggregation of revenue from contracts with customers

Revenue recognised at a point in time during the period is as follows:

WA KD ERER ()

EREHWE SR

I HA i8] P L 118 e 83 e B 50 2 WL 40

T
Type of goods S ma 2851
For the six-month period
ended 30 June
H E6H30H L7 E B HAR
2022 2021
20224 20214
HK$'000 HK$'000
TFHT FHATT
Sales of health and household products HERERXEER 983,535 1,090,827
Sales of polyurethane foam i E R R R 640,696 910,473
Total wBst 1,624,231 2,001,300
Geographical markets HE i
For the six-month period
ended 30 June
B ZE6A30H L7 E A EAR
2022 2021
20224 20214
HK$'000 HK$'000
F#ET FATT
China market FRE 5
—The PRC —rh 643,163 899,248
— Hong Kong, Macau and others — BB BRI EAM 123,123 141,960
766,286 1,041,208
North American market JEEMH
—The US —%E 574,405 686,813
— Others —HAth 37,278 38904
611,683 725717
Europe and other overseas markets BN R ELfth /B9 35 246,262 234,375
Total HEE 1,624,231 2,001,300
Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PR & R EAR B E L M 5E

6  OTHER INCOME 6 EHfttA
For the six-month period
ended 30 June
B ZE6H308 L7 <18 B AR
2022 2021
20224 20214
HK$'000 HK$'000
FHAT FATT
Interest income ISV ON 2,332 2,573
Government subsidies BUR i RG 7,137 2217
Scrap sales E L8 &5 8,669 9,376
Rental income HEWA 7,331 8904
Others Hh 4,136 6,176
29,605 29,246
7  OTHER GAINS/(LOSSES), NET 7 Htukzs  (B518) /358
For the six-month period
ended 30 June
B E6H308 L7 <18 B HAR
2022 2021
20226 20215
HK$'000 HK$'000
FHET TAT
(Loss)/gain on disposal of property, HEVE - BERREZ
plant and equipment (&518) Wz (188) 169
Net exchange gains/(losses) R (B518) /358 16,546 (3914)
16,358 (3,745)

REEBEERAT 43
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
%R & P EARE F5 B R B 5

44

FINANCE COSTS

BATE RS

For the six-month period
ended 30 June

B ZE6H308 L7 <18 B AR
2022 2021
20224 20214
HK$'000 HK$'000
FHT TAT
Interest on bank borrowings IRITERZHE 11,992 10,899
Interest on lease liabilities HEEEZFER 9,645 8963
21,637 19,862
INCOME TAX (CREDIT)/EXPENSE FRiSi8 (%) B
For the six-month period
ended 30 June
B E6H30H 1L/ B HAR
2022 2021
2022 20214
HK$'000 HK$'000
FAET AT
Current tax: BPERTRIE :
Hong Kong Profits Tax FENE 163 1,591
PRC Enterprise Income Tax (“EIT") R EFTEIR
(TEEFRFIRY) 8,545 9,563
PRC withholding tax on distributed profits FLR B B E AR
from PRC subsidiaries 733K s A AR B R B TR AR 640 2,190
9,348 13,344
Deferred taxation IEIEFRIE (24,396) (6:823)
(15,048) 6,521

Sinomax Group Limited
2022 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

10 (LOSS)/PROFIT FOR THE PERIOD 10 HAR (8518) A

For the six-month period
ended 30 June

B ZE6H308 L7 <18 B AR
2022 2021
20224 20214
HK$’000 HK$'000
FHET T3
(Loss)/profit for the period has been arrived HAR (B518) a A T A0 RR
at after charging: MTEIERETE :
Cost of inventories recognised as expenses including RREZTNEERS > B1F
provision for inventories of HK$ 1,072,000 FEEME1,072,0008E T Q0214
(30 June 2021 provision of HK$370,000) 6A308 : 5HEEHE370000
A7) 1,051,497 1,398,420
Total staff costs, including share based payment BT AR GIERMNZIRX
expenses (included in cost of sales, selling and GtAHER A HE RO
distribution costs and administrative expenses) AU RITHRS) 251,676 248,290
Amortisation of intangible assets mI & EE 889 268
Depreciation of property, plant and equipment M- -BBEREZEHITE 35,866 36,353
Depreciation of right-of-use assets EREEERE 48,113 37,805
Depreciation of investment properties REYERE 1,059 1,049
Marketing expense HERZ 55,255 29,781
Professional fee HXEH 10,460 10,935
Transportation expense EmEA 49,703 42,825
- o RAEEEBRAR 45
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR &S AR B E R Y 5F

Il (LOSSES)/EARNINGS PER SHARE

The calculation of the basic and diluted (losses)/earnings per share attributable

to the owners of the Company is based on the following data:

sk (518 &8RN

ERBEEABEESRELARETE
(B518) /BA Ty R T 8t
=N

For the six-month period
ended 30 June

B ZE6H308 L7 <18 B AR
2022 2021
20224 20214
HK$’000 HK$'000
TFHT FHATT
(Losses)/earnings for the purpose of FTEGREARREEET -
basic and diluted earnings per share: (E518) &7 -
(Loss)/profit for the period attributable KAB R AELEAA
to owners of the Company (#518) &mF) (41,886) 9421
For the six-month period
ended 30 June
#E6A308 1L/ E A HAR
2022 2021
20224F 2021 4F
Number of shares: RZEE
Weighted average number of ordinary shares STEESREARRND
for the purpose of basic earnings per share IEEHEEREE 1,750,002,000 1,750,002,000
Effect of dilutive potential ordinary shares in 15 R TR I A 04 R Y
respect of outstanding share options BE#EEERTE - -
Weighted average number of ordinary shares FEEREERMNDN
for the purpose of diluted earnings per share MEEHEERE R 1,750,002,000 |,750,002,000

The diluted (losses)/earnings per share equals basic (losses)/earnings per share

for the six-month period ended 30 June 2022 and 2021 as the outstanding

share options did not have dilutive effect because the exercise price per share

option was higher than the average share price of the Company during the

period.
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DIVIDEND

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

No interim dividends were paid, declared or proposed during the period (30

June 2021 Nil).

A final dividend of HK$0.4 cents per share for the year ended 3| December

2021 was approved by the shareholders in the annual general meeting of the

Company held on 22 June 2022 and an amount to approximately HK$7,000,000

had been recognised in shareholders” equity during the six months ended 30

June 2022.

2 KRE

BRI RS~ BRI EE TR E
(202168308 : ##) o

HE2021F 12831 HIEFEENFRIAR
E8R4BIBERRN2025F6H
NHBANEAABREBFARE L
#E4 » K & F£497,000,00078 7T R R 28
EREE2022F6H308 L@ B B

ARER R FE T o

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 ME -BERSZE FEHEESE-
INVESTMENT PROPERTIES AND INTANGIBLE ASSETS KREMEREBTEE
Property,
plant and Right-of-use Investment Intangible
equipment assets properties assets
ME--KE
REE ERAEEE BEME B EE
HK$°000 HK$000 HK$’000 HK$'000
FHT FHT FHT FHT
At 31 December 2021 202112831 H
Cost [D%N 961,421 505,751 45,792 148,252
Accumulated depreciation and impairment R 5T ES KR & (453,519) (190,754) (13,284) (135,297)
Net book amount IREVFE 507,902 314,997 32,508 12,955
Six-month period ended 30 June 2022 HE2025683081E
7B A HAfE
Opening net book amount HRRERERE 507,902 314,997 32,508 12,955
Additions nE 29,887 17,323 - -
Disposals HE (1,189) - - -
Depreciation/amortisation charge e HiHRE (35,866) (48,113) (1,059) (889)
Exchange difference ERER (8991) (1,383) (1,381) =
Closing net book amount HACRER M3 ME 491,743 282,824 30,068 12,066
At 30 June 2022 11202246 A30H
Cost D% 967,744 436,947 43,822 148,252
Accumulated depreciation and impairment Rt E KiBE (476,001) (154,123) (13,754) (136,186)
Net book amount IREVFE 491,743 282,824 30,068 12,066

REEBEERAT a7
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
%R & P EARE F5 B R B 5

I3 PROPERTY,PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 ME-BERSE EAEEE-
INVESTMENT PROPERTIES AND INTANGIBLE ASSETS KREMERELEE (&)
(CONTINUED)

Property,
plant and Right-of-use Investment Intangible
equipment assets properties assets
ME~BE
Kk CRAREE REYE B EE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
At 31 December 2020 12020512831 H
Cost RS 920,519 347,180 40,746 148,252
Accumulated depreciation and impairment R ETHTES KRB (391,566) (149,102) (7,267) (133519)
Net book amount RENFE 528953 198,078 33479 14,733
Six-month period ended 30 June 202 B E2021F6H30H LE
AN EIEE
Opening net book amount HAYIARmE 2 ME 528953 198,078 33,479 14,733
Additions wE 19421 162,220 = =
Disposals HE 4,124) = = =
Depreciation/amortisation charge E HHEX (36,353) (37,805) (1,049) (268)
Exchange difference ERER 3,509 541 324 -
Closing net book amount HARERERE 511,406 323,034 32,754 14,465
At 30 June 202 1202145 6H30H
Cost (D% 939,069 509,941 41,188 148,252
Accumulated depreciation and impairment REHiTERRIE (427,663) (186,907) (8,434) (133,787)
Net book amount REFE 511,406 323034 32,754 14,465
48 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PR & R EAR B E L M 5E

14  INVENTORIES 14 =&
At At
30 June 31 December
2022 2021
20226 2021 €
68308 128318
HK$000 HK$'000
FHET T
Raw materials [RAA#S 272,915 328201
Work in progress TEE 105,047 99,846
Finished goods Spkan 319,549 275231
697,511 703,278

The cost of inventories are recognised as expenses and included in cost of
sales amounting to HK$1,051,497,000 (six-month period ended 30 June 2021:
HK$1,398,420,000).

As at 30 June 2022, the inventories of the Group are stated after a provision
for impairment on inventories of approximately HK$62,449,000 (31 December
2021: HK$62,746,000).

[Ee <D
| JEC S

BRART It AHERNANEES
Y25 71,05 1,497,00058 7T (B 22021 F
68300 L7~ @ B HBRS - 1,398,420,000

ATT) °

R20202F6B30R  AEBNEEE
sHEFEBEZE#E£62,449,00058 7T
(2021128318 : 62,746,0007 7T)

2
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
%R & P EARE F5 B R B 5

I5 TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER 15 BRRWRIE &S FAIRKE
RECEIVABLES fth FE Wk IE
At At
30 June 31 December
2022 2021
5220224 722021
6H30H 12831H
HK$’000 HK$'000
FHET FAET
Trade receivables, at amortised cost R E A 22 B 5 EWEIE 496,162 685,510
Less: allowance for credit losses B EEBEEEE (36,169) (26,801)
Trade receivables, net B 5 R > 3R 459,993 658,709
Deposits, prepayments and other receivables %& A mIERE MR RIE
Cash consideration receivables (Note) REWIRERE (D 40,671 67,256
Prepayments for purchasing raw materials BRI TR TRIE K
and operating expenses K= 57,781 65,330
Rental and other deposits HEKREMEE 39,324 39491
Other tax recoverable HAh el 3R & 16,114 16,446
Net investment in sublease DHEFRE 2,689 3,079
Advances to staff mE T 966 2,169
Others Hh 14,920 10,951
172,465 204,722
Total trade and other receivables B 5 R HMEWRIAMEEE 632,458 863,431
Less: Non-current rental deposits B IERBMEEEE 14316 13,589
Non-current other receivables (Note) HMIERBIEUWGR (5T 30,309
Non-current deposits paid for property, T E MR B M E2e 2 Y
plant and machinery ZIERENIZE 9,119 7463
Non-current net investment in sublease DHEZIERBEIRE R 1,854 2,281
55,598 23,333
Current portion mENER 576,860 840,098

50
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

I5 TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER 15 BZEWFRIE e -FAIRKRE
RECEIVABLES (CONTINUED) fth FEUFRIE (&)

Note: The balance represents the consideration receivable in relation to the disposal MisE . ZAEBRAR209FTRHE

of 51% equity interest in Chengdu Xingang Sponge Co. Ltd (“Chengdu”)
completed in 2019. According to the sale and purchase agreement, the
total cash consideration of RMBI57,000,000 (equivalent to approximately
HK$185,746,000) will be settled by four instalments.

On || March 2022, Sinomax (Zhejiang) Polyurethane Technology Limited*
(B OWD RaBEMMEARAR), a wholly-owned subsidiary of the
Company, entered into a supplemental agreement with the purchaser of 51%
equity interest in Chengdu to revise the payment arrangement of the fourth
instalment as follows:

0) RMB22,000,000 (equivalent to approximately HK$26,028,000) of the
fourth instalment shall be paid by 15 March 2022;

@iy~ RMBI0,000,000 (equivalent to approximately HK$I1,831,000) of the
fourth instalment shall be paid by |5 March 2023; and

(i) the remaining balance of RMB25,000,000 (equivalent to approximately
HK$29,577,000) of the fourth instalment shall be paid by |5 March
2024, together with the payable interest which shall accrue from and
including the Second Payment Due Date (as defined in the sale and
purchase agreement) until and including the respective dates of actual
payments as set out in (i), (i) and (iii) above respectively at the rate of
3% per annum.

During the period, the Group received the first instalment of the fourth
instalment as set out in (i) above amounting to RMB22,000,000 (equivalents
to HK$26,028,000). The remaining instalments amounting to RMB 10,000,000
(equivalents to HK$11,831,000) and RMB25,000,000 (equivalent to
approximately HK$29,577,000) will be due in 2023 and 2024, respectively.

REFHEBHEBRLE (TH
#1) S ENEWAE R
BESwE @REREABA
R #157,000,0007C (HBZ R &
185,746,000/ 7t) > I D AEAE
(N

R202%E38 1 1B KATEE
M EARER (D) BRabEH
M B RAE H B ES 1%
KRENEXRETBRHE &
FBIUIRRZHHERW T ¢

() HEEBNARFPARE
22,000,0007t (F8 4
26,028,000/ 7T) FEFE2022
F3IF/ISHZRAIZAY ;

(i) FBEBACGHRFARE
10,000,0007¢ (FBER K
11,831,00077T) FETE2023
FEIBISAZAIS ; &

(i) FOHAMTFREAR
#25,000,0007T (FEFER A
29,577,00078 7T) FEFR2024
FE3IBISHAIZT  #EF
FEERIE (BEZERUE
R (EEREEHR)

(B#FE%AB) EEELX
(i)~ (i) Rz (i) 2 BU B F B9 =
BERIZ(TEE (81F%
R) & E3% MEE5)
— = (Je

R AEBUWE ESXE()
B HFUBARFNE
— £ 7B AR®22,000,0007T
(FZ 126,028,000 7T) °
HEgrsk1E AR %10,000,00078
(FBZH11,831,000587T) &
A B #25,000,0007% (FHE R4
29,577,00058 7T) 1 73 BIBL 20234
F22024 5 ) HR o

*

* (EHHER

For identification purpose only
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
%R & P EARE F5 B R B 5

52

TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

The Group's retail sales are made through its retail network comprising stand-
alone retail shops, concession counters in department stores and internet
sales. The Group also sells health and household products directly to overseas
wholesalers and retailers and the polyurethane foam to furniture manufacturers
in the PRC. Sales at self-operated retail shops and sales through retailers in the
PRC and internet sales are transacted either by cash or credit cards. For sales
made at concession counters, the department stores collect cash from the
end customers and then repay the balance after deducting the concessionaire
commission to the Group. The credit period granted to department stores
ranges from 30 days to 120 days. For sales to wholesalers, retailers and furniture
manufacturers, the Group generally allows a credit period ranging from 7 days to
90 days.

The following is the aging analysis of trade receivables, net of allowance for credit

losses, presented based on the dates of invoice.

15

B RWRIE & AR E
fthFEWTRIA (48)

AEBEBEATERE BEBILT
EEIREERATINFTEEERE
B E) BT EHE - REET
AEMEERESERERIER
BEEREER INERENERMLRE
BHERSEER - RNEETEEE
THHERSBTPHASTERETH
HEHYURSHERFETRZ o5
REESEETHNHEMS HEE
ABARIHE P NBERE > BRI
i EMer AANEEEEREE
RYEEQRINEEHNTI0BE
120 FhEHLEE - SEFMRAE
EENHEEms 2EBEETAE
BENF7HE R -

IR EEBREHFHNE S BUWR
ERRE DT (RBEZEHES)
LA

At At

30 June 31 December

2022 2021

7220226 FR2021 48

6H30H 12A31H

HK$'000 HK$'000

FHAT TAT

Within 30 days 30HIAA 262,113 348,544

31 to 60 days 31E60H 110,846 210,121
61 to 90 days 61ZE90H 51,290 63,710
91 to 180 days 91Z180H 35,744 31,444
181 to 365 days 181 ZE365H - 4,890
459,993 658,709

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

BILL RECEIVABLES l6 FEURE
The amount represents bill receivables which are not yet due at the end of the ZEEREANBRETHARE RN
reporting period. The following is the aging analysis of bill receivables based on FEW YR - U T AR SR EHARZE
their time to maturities as at the end of each reporting periods: IR 27 N EW ERNRE D
#r
At At
30 June 31 December
2022 2021
720224 12021
6H30H 12A31H
HK$'000 HK$'000
FHET AT
Within 30 days 30HIAA 22,971 19,717
31 to 60 days 31E60H 11,910 18,633
61 to 90 days 61ZE90H 17,350 12,825
91 to 180 days 91Z180H 37,844 42,807
181 to 365 days 181 ZE365H 2,026 662
92,101 94,644
Included in the bill receivables above amounting to approximately B E RS HAARET A L#li#966,186,000
HK$66,186,000 as at the end of the reporting period (3| December 2021: Bt (20215128315 : 82,717,000
HK$82,717,000) had been endorsed for settling the trade payables for which the 7o) ZEREREERERUENE
maturity dates of the bill receivables have not yet fallen due as at the end of the SRR SRR ERZ FIHR
reporting period. All bill receivables of the Group are with a maturity period of RREHARERE W AEBZAA
less than one year. FEW SRR I DIR—FEREIH] -
TRADE RECEIVABLES AT FAIR VALUE THROUGH OTHER 17 FEBHMEPEW@EEATFESR

COMPREHENSIVE INCOME (“FVTOCI”)

Trade receivables from certain customers of the Group, whose contractual
cash flows represent solely payments of principal and interest, were factored to
reputable financial institutions under non-recourse factoring arrangement. The
Group's business model is therefore achieved both by collecting contractual cash
flows and selling of these assets. Such trade receivables was therefore classified as

financial assets carried at FVTOCI.

(MEBHEMEEREEATE
5IBR1) 2 B 7 EUTRIA

FEFETERNEZBURIE (H
BNHEEREEAINETETRIR)
EERERERBUZHTRETEE
RS- FIt AEBAE
BRAZBWREGHNRERERH
EZFEEBR It - 2FEZE
WRESEAEATEFAHME
EWASIBRKERE E
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
%R & P EARE F5 B R B 5

|7 TRADE RECEIVABLES AT FAIR VALUE THROUGH OTHER 17 FEEMEERRATFETR
COMPREHENSIVE INCOME (“FVTOCI”) (CONTINUED) (FEEEMEZERERATE
FIER)) Z B 5 EUTRIA (48)

As at 30 June 2022, the effective interest rates of the trade receivables at 20226 830H BB EHM 2 E
FVTOCI ranged from 2.22% to 3.72% per annum (31 December 2021: 1.07% MmN TFES RN Z S E 5 BB
to 2.57% per annum). Details of the valuation techniques and key inputs adopted BEHNBBEMENFEFELN%EIL%
for their fair value measurements are disclosed in note 4. As at 30 June 2022 ZB Q021 F 12831 : §F1.07%E
and 3| December 2021, the fair value changes on trade receivables at FVTOCI 2.57%) ° BEAFESAEMRMZEE
are insignificant and accordingly, no fair value changes are recognised in equity as FERFEH ABEF BN ET4A
FVTOC! reserve. B - 12202256 3300 K202 1 £ 123

31 BBHEMEEW@RATES]
Rz B ERERIEBEZ A FEEHT
AEXR FHIL SIERERER AT
BEE2FLAEBEAMEAERTEATF

R o
I8 TRADEAND OTHER PAYABLES 18 BEHKREMEMRE

At At

30 June 31 December

2022 2021

$220224F 1220214

6H30H 12H31H

HK$’000 HK$'000

FHT AT

Trade payables B S eI RIE 393,801 598,717
Accrued operating expenses FESTHR &R 57,522 66,433
Accrued salaries FEE Fi= 29,099 43927
Other taxes payable HhERE 31,218 33,374
Accrued royalties FESHE AR 17,215 1428
Refundable deposits received BUAIRIEERE 8,798 9,527
Dividend payable AR 7,000 =
Amount due to non-controlling shareholders FE AT IEFERG AG SRR IE 7517 7517
Deferred government grant IR R B 1,988 3930
Other payables and accrued expenses HthENRIERE 9414 13,445
169,771 192,434

Total trade and other payables B 5 R H AT RIEAREE 563,572 791,151
Less: Non-current deferred government grant B BB IR U A A (1,575) (1,863)
Current portion mENER 561,997 789,288
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

I8 TRADEAND OTHER PAYABLES (CONTINUED)

Included in the trade and other payables above amounting to HK$66,186,000 as
at the end of the reporting period (31 December 2021: HK$82,717,000) had
been settled by endorsed bills for which the maturity dates of the bill receivables

are not yet fallen due as at the end of the reporting period (note 16).

The credit period of trade payables ranged from 30 to 60 days. The following is
the aging analysis of trade payables based on the invoice date at the end of each

reporting period.

R PR & R EAR B E L M 5E

18 E5KREMEMRIE (@)

BHERSHRFALREZ REM
FE {5 =R 366, 186,00075 7T ( 2021128
318 82717000/87T) ITUMBEBSEE
BEM ERBRERZ DIPEHRRS
HAR S AR EIEE (B ax16) ©

B RAMENEEHNTF30E60
B MREREHRREREHZS]
B Z BN FIRMARE DT -

At At

30 June 31 December

2022 2021

F220224F FR20215

6H30H 128318

HK$'000 HK$'000

FHT FATT

Within 30 days 30BN 192,051 335,104
31 to 60 days 31E60H 88,428 150,515
61 to 90 days 61Z290H 35,293 43,499
91 to 180 days 91ZE180H 58,051 51,281
Over 180 days 838 180H 19,978 18,318
393,801 598,717

R =
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
%R & P EARE F5 B R B 5

19  BILL PAYABLES 19 FELEE

BANRBRAABDREETHRER
R U T AR REAREREE
TTEHHFR25 2 B RBRE DT

Bill payables were guaranteed by the Company and certain of its subsidiaries
and the following is the aging analysis of bill payables at the end of the reporting

period presented based on bill issue dates:

At At

30 June 31 December

2022 2021

7220224 7202145

6H30H 12H31H

HK$’000 HK$'000

FHET T

Within 30 days 30H LA 10,648 6,182

31 to 60 days 31E60H = 6,181

61 to 90 days 61290H - 8,530

91 to 180 days 91ZE180H - 14,836

Over 180 days B8 180H - =

10,648 35729

20 UNSECURED BANK BORROWINGS 20 EIRFIRITIE

At At

30 June 31 December

2022 2021

1220224 7220214

6H830H 128318

HK$’000 HK$'000

FHET FAET

Term borrowings ERER 81,202 86,316

Revolving borrowings BIRER 144,900 100,400

Trade financing BomE 443,030 401,557

669,132 588,273

Variable-rate borrowings FENFIEMGER 669,132 588,273
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

UNSECURED BANK BORROWINGS (CONTINUED) 20 EIRIRIRITER (@)
Bank borrowings bear interest rates of 1.23%-4.90% per annum (31 December SRATERIRER]Z ) 23% — 490% (2021
2021: 1.23%-4.90% per annum). Variable-rate bank borrowings carry interest FI128318  FRZ23% - 490%) 51
with reference to Hong Kong Interbank Offered Rate, London Interbank Offered B o BRI RBITERSZHHBRT
Rates and Loan Prime Rate plus a specific margin of the relevant banks and FEIZEREFR R mBERITEEFRFER]
mature within one year. As at 30 June 2022, the Group has undrawn banking ERREEERFZHN LEEEIRT
facilities amounting to HK$520,782,000 (31 December 202 1: HK$404,523,000). NEEMBERSE  T—FRFHo
1£20225F6H30H » AN B HIARIE AR
FTREES 73520,782,0008 7T (20214128
31H : 404523000/7T) °
SHARE CAPITAL 20 A
Number of
shares Amount
Ordinary shares of HK$0.1 each SREE.. I BTN EER & B =8
HK$'000
AT
Authorised: EE
At | January 2022 and 30 June 2022 FR202%F 1 BIH X
20224F6830H 10,000,000,000 1,000,000
Issued and fully paid: BETRHE
At | January 2022 and 30 June 2022 PR02FE I BIHR
20224F6330H [,750,002,000 175,000
SHARE OPTION SCHEMES 22 fERRiESTE

The Post-IPO Share Option Scheme

On 4 March 2014, a share option scheme was conditionally adopted by the
shareholders of the Company (the “Post-IPO Share Option Scheme”).

The purpose of the Post-IPO Share Option Scheme is to provide incentive or
reward to the eligible participants with an opportunity to acquire the equity
interests in the Company, for their contributions to, and continuing efforts to
promote the interest of the Group or for such other purposes as the board of
directors of the Company may approve from time to time, linking their interests
with the interests of the Group and thereby attracting and encouraging those
parties to work better for the interests of the Group. Details of the Post-IPO
Share Option Scheme were disclosed in the consolidated financial statements for
the year ended 3| December 2021.

BRoFAEERBEREE

FR2014E3848 X RBRERBIFMF
Fm—EERESE (BRARE
ERBRESE) -

BEX A AHEERBRESEEED
BENMAERFNENARNBDNEEE
TEHENEMBE N MEH SR
FEZ N EERZHEERHE—E
EMANCIRENES  FARRE
BB BN S AL ED > LU IR ERIF R Bl A
SEENF EBEE—E KMmksI &
FEEREMIAAKREENAIZEM
BHTE-BRAMEEERBRMES
B BEREZ200IENA3IHLILESE
ERRE M HERRPIRE-
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PRAR &S AR B E R Y 5F

22

58

SHARE OPTION SCHEMES (CONTINUED)

The Post-IPO Share Option Scheme (Continued)

The following table discloses details of the movement of share options granted
to the Group's directors, senior management and employees under the Post-
IPO Share Option Scheme:

22 FERESE (@)

BRAFAEERBRESS (B

TERRBEREERAREERBR
BABRTEAERES SREEA
BRETHERENESER

Unaudited
FEBEY
Outstanding at Outstanding at ~ Outstanding at Outstanding at
Options Exercise period | January 2021 Lapsed  30June 2021 | January 2022 Lapsed 30 June 2022
WIS #a01E IpPE:S 00
IAIB 6A30H IAIA 6A308
ke (L HARTE BRA HATE WARTTE BXH HATTE
(Note) (Note)
() (ByE)
Tranche | 26 January 2018 - 25 January 2023 10,250,000 (150,000) 10,100,000 10,100,000 (300,000) 9,800,000
FH 0I8F I BEENBEIASH
Tranche 2 26 January 2019 - 25 January 2024 10,250,000 (150,000) 10,100,000 10,100,000 (300,000) 9,800,000
BT 2019%1 BB E04E B15H
20,500,000 (300,000) 20,200,000 20,200,000 (600,000) 19,600,000

Note: 2 (six-month period ended 30 June 2021: |) eligible participants, who have
been granted share options have ceased to become eligible participants upon
termination of employment and the said share options have automatically
lapsed.

The Group did not recognise share-based expense for the six-month period
ended 30 June 2022 (six-month period ended 30 June 2021: Nil) in relation to
the Post-IPO Share Options granted by the Company.

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

23 COMMITMENT 23 KiE
At At
30 June 31 December
2022 2021
F220224F 1220214
6H30H 12A31H
HK$'000 HK$'000
FHAT AT
Capital expenditure in respect of acquisition of MU B TOERNERLGS
property, plant and equipment contracted for FRHEAR R E R E R
but not provided in the condensed consolidated B P K 58 MV B AR 2
interim financial information 9,517 7,887
24 RELATED PARTY TRANSACTION 24 REABRS
() Related party transaction () FAEARS
During the six-month period ended 30 June 2022 and 2021, the Group HE20202F X2021 F6H8308 1k
had entered into the following related party transaction: NEAHRE AEEBFTZIU
TRERRS :
For the six-month period
ended 30 June
B E6H30H8 L7718 B HAR
Relationship with the Group Nature of transactions 2022 2021
BIAEERAR XHMEHE 2022 20215
HK$’000 HK$'000
FET FAT
Fellow subsidiary of the Company Repayment of lease liabilities 9,153 4,529
ENNSIEENY=FNS| BEHEEEE
Fellow subsidiary of the Company Interest paid for lease liabilities 526 260
ENNSIEENY = NS MEEREAHME

In addition, certain trademarks owned by fellow subsidiaries of the

Company were used by the Group free of charge during both periods.

HESh > REE R ME B A %
BEERARRRRWB AR E
BERNETER-
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

R PRAR &S AR B E R Y 5F

24 RELATED PARTY TRANSACTION (CONTINUED)

60

(ii)

Related party balance

The Group has the following balance with related parties as at 30 June

2022 and 3| December 2021, respectively

24 RAERRE @B

() BREF LS

1202256 H30H /202 1 5128
3I1H AEE HRAE S AR

paNilr)
At At
30 June 31 December
Relationship with the Group Nature of balances 2022 2021
1220224 72021 4F
SAREBRF HERME 6H30H 128318
HK$'000 HK$'000
FAET BT
Fellow subsidiary of the Company Lease liabilities 8,798 18,050

E /NS PN

HE&RE

(i) Compensation of key management personnel

The remuneration of directors and other members of key management

during the reporting period was as follows:

iy FEEEASHHE

EERHMTIEEEEMERN
RS HRIRER BN T -

For the six-month period
ended 30 June

Salaries and allowances

Retirement benefit schemes contributions

#rs KRR
RO 5 EBIHR

Sinomax Group Limited
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HEe¢H30H LL751E B HAR
2022 2021
20224 20214
HK$’000 HK$'000
F#ET THET
6213 6,052
99 6
6,312 6,168
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