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Corporate Information (continued)
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Highlights
WE
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Management Discussion and Analysis

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged as a contractor in
the foundation industry in Hong Kong, undertaking
foundation works as well as associated works including
demolition works, site formation works, ground
investigation field works and general building works for
local customers.

Business Review

The Group has been engaged to undertake foundation
and associated works in private sector construction
projects in Hong Kong, with an emphasis on design
and build projects and undertaking the role as a main
contractor.

The Group places emphasis on design and build projects
because of the flexibility and capability in coming up
with foundation design plan that suits its customers’
requirements and the site conditions. During the six
months ended 30 September 2023, the Group has
successfully carried out construction works with alternative
design which not only complies with the technical
requirements but is also more cost efficient for “design
and build” contracts.
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Management Discussion and Analysis (continued)

EEENWED T (&)

BUSINESS AND FINANCIAL REVIEW
(continued)

Business Review (continued)

During the six months ended 30 September 2023, two
new projects with an aggregate contract value of HK$642
million were awarded to the Group. As at 30 September
2023, nine projects with the outstanding contract sum of
HK$900.8 million were all in progress.

Year/Period of award/project Type of contract

EBRMFERE ()

EmEE (&)

REE-_FT-_=—FNLA=+HBItNEA
HARS $$l%ﬁ HHEEA2AEB T
HMBHAN R_T_=FhLA=+
SRE *EIAﬁﬁﬁmmBE%EEMh
EBEE2AERET -

Status as at
30 September 2023

ERFE HMEER

Year 2019- 2020
Hok Yuen Street

R Rt hgiE
Year 2020- 2027
By S I LR T
Wo Shang Wal Monitoring and maintenance
AEE BB R RE
Des Voeux Road Central Design and build
EHEh Rt Mg
Year 2027 -2022
—FE_FE_F__FF
State Theatre Build only
2B Bz
China Recreation Club Design and build
g s HEt R

Year 2022-2023
CE R CFF

Broadcast Drive

BHER

Design and build

Design and build

REiEE Bapis=="
Robinson Road 27D-F Design and build
EEERB27D-F Bapis="

Year 2023 2024
CE DR EEE
Robinson Road 105

Design and build

EERBI10S BEpise="
Tai Po Kau 234 Design and build
RIiFE234 Rt REE

—E-_=FhA=1+H
2R

Work in progress

i

Work in progress
2

Work in progress

Work in progress

Work in progress

e

Work in progress

Work in progress

i

Work in progress
rz

Work in progress
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Management Discussion and Analysis (continued)

BUSINESS AND FINANCIAL REVIEW
(continued)

Financial Review

During the six months ended 30 September 2023, there
were 9 projects contributing revenue of approximately
HK$141.3 million, whereas revenue for the corresponding
period in 2022 of approximately HK$166.1 million
was contributed by 10 projects. The top five projects
contributed revenue amounted to approximately
HK$125.7 million (2022: approximately HK$157.2 million),
in which the top project contributed 36.3% of the total
revenue.

The Group recorded a decrease in contract revenue
for the six months ended 30 September 2023 by
approximately HK$24.8 million as compared with that of
the corresponding period in 2022. Gross loss increased by
approximately HK$20.3 million to approximately HK$21.5
million for the current period, from approximately HK$1.2
million for the corresponding period in 2022. Gross loss
margin increased from 0.7% for the corresponding period
in 2022 to 15.2% for the current period. Such increase
in gross loss was primarily attributable to, among other
factors, provision for liquidated and ascertained damages
of certain foundation projects as a result of unexpected
delays in progress during the period.

Administrative and other operating expenses decreased by
approximately HK$2.0 million to approximately HK$11.3
million, compared with approximately HK$13.3 million
for the corresponding period in the prior year, which was
mainly due to decrease in salaries and foreign exchange
loss arising from bank deposits denominated in Renminbi.

As a result, loss for the period increased by HK$18.9
million or 140% to HK$32.4 million, from the
corresponding period in the prior year of HK$13.5 million.
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Management Discussion and Analysis (continued)
EEENWES N (&)

LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

RBEE YHERK
BEARGRE

As at 30 As at

September 31 March

2023 2023

R==T== RIE-=F

AB=+H =A=+—H

Current ratio TR EDLE 3.0 3.8

Gearing ratio’ BEBELE 6.5% 6.7%

Note: Hat -

1. Gearing ratio is calculated based on debts including lease 1. EERBLXZER (BAHEEERERRE

liabilities and shareholder’s loan divided by the total equity as at the
reporting dates.

Gearing ratio decreased by 0.2 percentage point to 6.5%
as at 30 September 2023 as compared to that as at 31
March 2023 was mainly due to repayment of HK$2.6
million lease liabilities during the six months ended 30
September 2023.

As at 30 September 2023, the Group had cash and bank
balances of approximately HK$76.7 million (31 March
2023: HK$112.0 million), of which approximately HK$43.5
million (31 March 2023: HK$43.6 million) were restricted
bank deposits. Such restricted bank deposits were held
for the purpose of the issuance of surety bonds for our
projects and requirement of our general banking facilities.
As at 30 September 2023 and 31 March 2023, the Group
had no bank overdraft.

The capital structure of the Group consisted of equity of
HK$242.0 million, with HK$15.7 million debts as at 30
September 2023.

The Group adopts a prudent approach in cash
management. Apart from certain debts including lease
liabilities and shareholder’s loan, the Group did not
have any material outstanding debts as at 30 September
2023. Payment to settle trade payable represented a
significant part of the cash outflow of the Group. Taking
into account the light debt leverage, the Group is able to
generate cash and meet upcoming cash requirements. In
any case, the Group may utilise its banking facilities of
HK$190.0 million, of which the unutilised and unrestricted
banking facilities amounted to approximately HK$100.2
million at 30 September 2023.
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Management Discussion and Analysis (continued)

EMPLOYEES

The Group had 55 full-time employees as at 30 September
2023 (31 March 2023: 53). The Group offers a competitive
remuneration package that is based on overall market rates
and employee performance, as well as the performance of
the Group. The remuneration package comprised of salary,
performance-based bonus, and other benefits including
training and mandatory provident funds.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 30
September 2023.

CHARGE ON GROUP ASSETS

Save as disclosed in notes 9 and 10 to the financial
statements, as at 30 September 2023, the Group had no
other significant assets under pledge.

CONTINGENT LIABILITIES

Save as disclosed in note 16 to the financial statements,
the Group had no other contingent liabilities as at 30
September 2023.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES, AND PLANS
FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There were no significant investments held, material
acquisitions or disposals of subsidiaries and affiliated
companies during the six months ended 30 September
2023. There is no other plan for material investments or
capital assets as at 30 September 2023.
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Management Discussion and Analysis (continued)
EEENWES N (&)

FUTURE PROSPECTS

Taking into account the recent Chief Executive’s Policy
Address of the Government of the Hong Kong Special
Administrative Region in increasing land supply and
commitment to infrastructure investments, the Group
expects a rebound in the foundation industry in the
coming years. Despite vigorous competition in the
construction industry in Hong Kong, the Board is confident
with the Group’s future development in its scale of
operations and profitability due to its long established
reputation, the listing platform and its healthy financial
position. To maintain its competitive edge, the Group will
continue to adhere to its business strategy, by expanding
its capacity to capture more business opportunities,
reinforcing its capability in foundation design and project
management skills, and offering qualitative and flexible
solutions to its customers.

RIRAI=
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Disclosure of Interests

DIRECTORS" AND CHIEF EXECUTIVES’
INTEREST IN SECURITIES

As at 30 September 2023, the interests and short
positions of the directors of the Company (the
“Directors”) and chief executives of the Company in
the shares (“Shares”), underlying shares or debentures
of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”), which (a) were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or
deemed to have taken under such provisions of the SFO);

B E

%%&EE{TE& BNESFH
Ay RE i

F,‘;

:g:ziﬂﬂ _+ NN
(fi%J)&$ ?TLBZ/\E

(FE&%&HJ%EMMJ)%XV*B)HQT
n]) - HAERD AEEZTEE()RIE
Eﬁ%&ﬁﬁiﬂ\ﬂﬂ%XV*B@W&S"* B
SARNT MR AN ER FORE (BIER
?Ja?m%&%ﬁ‘bﬂﬂﬁﬂE’JDZXMX&#%&”‘
ffi%ﬁi%%ﬁﬁﬁ’]f’éﬁn&u\ﬁ) K (b) 1R 1%
& %&iﬁf"iﬂﬂﬁﬂ%3521&45&“.:55(‘&1'*%%
ETEE’J%&EH}WE’N @ MORA (o)

0

E

or (b) were required, pursuant to section 352 of the SFO, IRIFBF &S EMmEB ([ EHHREI])
to be recorded in the register referred to therein; or (c) Wﬁ-—kﬁﬁ%ﬁtm%’*ﬁ/\ FHETELFR
were required to be notified to the Company and the 5 ZiZ% B ([{Z%5FE J)/,\%DAZIKA
Stock Exchange pursuant to the Model Code for Securities &) RE$ X AT oA R T
Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Rules Governing
the Listing of Securities of the Stock Exchange (the
“Listing Rules”), were as follows:
Long positions in the Shares: REH R E
Approximate
percentage of the
issued share capital
Number of of the Company
Name of Director Capacity/Nature of Interest Shares ERDAB R
EEpg Bh/REHE RHGEE RENBHEIL
Mr. Lau Pak Man Interest in a controlled corporation (Note 1) 270,000,000 32.53%
el =i REEBER (21)
Interest of spouse (Note 2) 60,000,000 7.23%
B @RS (frit2)
Beneficial owner 7,520,000 0.91%
ERERA
Total 337,520,000 40.67%
@it
Mr. Cheng V\/mg Cheong Interest in a controlled corporation (Note 3) 270,000,000 32.53%
= REEEER (M53)
@gnefpal owner 5,900,000 0.71%
ExEEA
Total 275,900,000 33.24%
@5
Ms. Kwan Kit Sum Kit Interest in a contrq\\led corporation (Note 4) 60,000,000 7.23%
BRuLat RELEER (H#4)
Interest of spouse (Note 5) 277,520,000 33.44%
@R (fri5)
Total 337,520,000 40.67%
st
Mr. Yau Chi Man Norman Beneficial owner 6,000,000 0.72%
(also known as lao Chi Meng) | Bz
EfSEE

11



12

In Construction Holdings Limited e Interim Report 2023/2024

Disclosure of Interests (continued)

e i % ()

DIRECTORS" AND CHIEF EXECUTIVES'
INTEREST IN SECURITIES (continued)

Notes:

1.

In Play Limited is 100.0% owned by Mr. Lau Pak Man. Mr. Lau Pak
Man is therefore deemed to be interested in the Shares held by In
Play Limited under the SFO.

Mr. Lau Pak Man is the spouse of Ms. Kwan Kit Sum Kit. By virtue
of the SFO, Mr. Lau Pak Man is deemed to be interested in the same
number of Shares in which Ms. Kwan Kit Sum Kit is deemed to be
interested.

Wealth Celebration Limited is 100.0% owned by Mr. Cheng Wing
Cheong. Mr. Cheng Wing Cheong is therefore deemed to be
interested in the Shares held by Wealth Celebration Limited under
the SFO.

Kinetic Kingdom Limited is 100.0% owned by Ms. Kwan Kit Sum Kit.
Ms. Kwan Kit Sum Kit is therefore deemed to be interested in the
Shares held by Kinetic Kingdom Limited under the SFO.

Ms. Kwan Kit Sum Kit is the spouse of Mr. Lau Pak Man. By virtue
of the SFO, Ms. Kwan Kit Sum Kit is deemed to be interested in the
same number of Shares in which Mr. Lau Pak Man is deemed to be
interested.

SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SECURITIES

The register of substantial shareholders maintained by the
Company pursuant to section 336 of the SFO shows that,
as at 30 September 2023, the following shareholders,
other than those disclosed in the section headed
“Directors’ and Chief Executives’ Interest in Securities”,
had notified the Company of its interests and/or short
positions in the Shares and underlying Shares which would
fall to be disclosed under the provisions of Divisions 2 and
3 of Part XV of the SFO:

EERITFUASRE ST
HHE R ()

Wi -

1.

In Play Limiteddi 2I1BEX K E2EHEE °
It RIFESFRPEGRD > BEXEERR
/BN Play Limited$ / #0B% () o B #2 -

A EERMBRLOLEIMER - HEH K
HEGIME - SHAEERRBNERL
TERRERA RSN ARRODBRE TR

s -

Wealth Celebration Limited 5[4 & %4 &
BHA At REBEEHRAEHKRD - PR
& 7 4 18 B Wealth Celebration Limited
HAEONROFHEAER -

Kinetic Kingdom Limited B2 L2+ 2 &
B A BIEESFREEGEG  BRLKZ
T34 A Kinetic Kingdom Limited# A &%
DHRERRER -

BROKTARIAX EENRE - REHR
BEEOITE - BIRL KL HIR AR BIAX
Y H AR M MR AR B B P
s -

FTERRNESFERS

AARIRIERES MR EEFIEIZ6ETE
NEERREMBER RZT_=FAh
A=1+H BRIZZREFETHRABRE
HREES | —EIEEE  THIRED
MeARRFERRN RABROFES
RIEES RBAE GO EXVIBE2 3756
MEXATHEENERR SRR

Long positions in the Shares: RRHEEFE

Approximate percentage

of the issued share capital

Name of Substantial Number of of the Company

Shareholder Capacity/Nature of Interest Shares ERARBRT

TERRES 5%/ BEME KRB E N R

In Play Limited Beneficial owner 270,000,000 32.53%
EREAA

Wealth Celebration Limited Beneficial owner 270,000,000 32.53%
EREAA

Kinetic Kingdom Limited Beneficial owner 60,000,000 1.23%
ERERA
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Corporate Governance and Other Information

INTERIM DIVIDEND

The Board has resolved not to pay any interim dividend
for the six months ended 30 September 2023 (six months
ended 30 September 2022: HK$nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities
during the period.

EVENTS AFTER THE REPORTING
PERIOD

The Board is not aware of any significant event requiring
disclosure that has taken place subsequent to 30
September 2023 and up to the date of this report.

TEEARAMER
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Corporate Governance and Other Information (continued)

EEEAREMWESR (F)

CORPORATE GOVERNANCE

The Company recognises the importance of corporate
transparency and accountability. The Company is
committed in achieving a high standard of corporate
governance and leading the Group to attain better results
and improve its corporate image with effective corporate
governance procedures.

Since Listing, the Board is of the opinion that the
Company had adopted, applied and complied with the
code provisions as set out in the Corporate Governance
Code (the “Code”) contained in Appendix 14 to the
Listing Rules, except for the deviation from provision A.2.1
of the Code which is explained below:

According to provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.
Mr. Lau Pak Man is the Chairman and Chief Executive
Officer, responsible for overall strategic development,
project management and client management of the
Group. The Board believes that vesting the roles of
both Chairman and Chief Executive Officer in Mr. Lau
Pak Man has the benefit of ensuring consistent and
continuous planning and execution of the Company’s
strategies. The Board considers that the balance of
power and authority, accountability and independent
decision-making under the present arrangement will
not be impaired in light of the diverse background and
experience of the independent non-executive Directors,
and the composition of the Board which comprises equal
number of independent non-executive Directors and
executive Directors also provides added independence to
the Board. Further, the audit committee of the Company
(the “Audit Committee”), which is composed exclusively
of independent non-executive Directors, has free and
direct access to the Company’s external auditors and
independent professional advisers when it considers
necessary.
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Corporate Governance and Other Information (continued)

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained
in Appendix 10 to the Listing Rules as its own code of
conduct of dealings in securities of the Company by
Directors (the “Model Code”). Upon specific enquiries of
all the Directors, each of them confirmed that they had
complied with the required standards set out in the Model
Code during the six months ended 30 September 2023.

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
September 2023 is unaudited, but has been reviewed
by KPMG, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of interim financial
information performed by the independent auditor of the
entity” issued by the Hong Kong Institute of Certified
Public Accountants, whose unmodified review report is
included in this report.

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and has
reviewed the interim results and financial report of the
Group for the six months ended 30 September 2023.
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Corporate Governance and Other Information (continued)

EEEAREMWESR (F)

SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDERS UNDER
RULE 13.18 OF THE LISTING RULES

As at 30 September 2023, the Company as guarantor,
and In Construction Limited (an indirect wholly-owned
subsidiary of the Company) as borrower, entered into
facility agreements relating to a HK$80 million general
banking and term loan facility (“Facility 1) and a HK$25
million hire purchase loan (“Facility 2”) with licensed
banks in Hong Kong as lenders. The facilities can be
renewed in every three years and five years respectively
from the date of signing the facility agreements.

According to the Facility 1 and Facility 2, the Company,
as guarantor, has undertaken to the lenders that Mr. Lau
Pak Man, Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum
Kit will maintain an aggregate beneficial shareholding of
not less than 50% of the entire issued share capital of the
Company; Facility 1 also requires any of Mr. Lau Pak Man,
Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum Kit will
remain as the chairman of the Company.

A breach of the above undertaking will constitute an
event of default, and the lenders may cancel or suspend
the facilities and demand repayment of any outstanding
amounts under the facility agreements together with
interest accrued thereon.

The above undertaking contains covenants relating to
specific performance of the controlling shareholders of the
Company which is subject to disclosure under Rule 13.21
of the Listing Rules.

By order of the Board

Lau Pak Man
Chairman

Hong Kong, 27 November 2023
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
mEBERRE ﬂﬂéﬁl&é%

for the six months ended 30 September 2023 — unaudited HZ —Z —=F N B =+ HILAA — KEE
(Expressed in Hong Kong doIIars)(J«A/%E@J/T)
Six months ended
30 September
BEhRA=+HLAXEAR

2023 2022
—E-=F —Eg-=
Note $'000 $'000
B o Fr T
Revenue I 2= 4 141,308 166,110
Direct costs BERAE (162,797) (167,331)
Gross loss Ei8 (21,489) (1,221)
Other revenue H {th U 25 5 530 1,274
Administrative and other 17 B e Ho A 4% 8 B X2
operating expenses (11,277) (13,349)
Loss from operations REEE (32,236) (13,296)
Finance costs 7 & AR 6(a) (106) (199)
Loss before taxation BRBi A A 1R 6 (32,342) (13,495)
Income tax MG 7 (51) 42
Loss and total HABER
comprehensive income EAELESE R
for the period (32,393) (13,453)
Loss per share BREE GBI
(Hong Kong cents)
Basic and diluted HEAREE 8 (3.90) (1.62)

The notes on pages 22 to 30 form part of this interim

financial report.
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Consolidated Statement of Financial Position
FEEMBRRE

as at 30 September 2023 — unaudited R=F=_=F LA =+H - KLEHEZ
(Expressed in Hong Kong dollars) (LA 7051 7R)

At 30 At 31
September March
2023 2023
RN-—ZB=-= R-ZE_=4F
hA=+8B =A=+—H
(unaudited) (audited)
(REERK) (LT|%)
Note $'000 $'000
B = Frx T
Non-current assets kREBEE

Property, plant and equipment Y - B MR 83 134
Lease receivables FE U & FRIE - 65
Deferred tax assets BERIBEE 234 226
317 425

Current assets REEE
Contract assets EHEE 11 203,110 170,537
Inventories and other contract costs 17 & [ E fih & %95k 2 21,220 2,306
Lease receivables JE W AE & 5K IR 2,725 5,256
Trade and other receivables B 5 NE At EUFRIAE 9 46,946 69,491
Tax recoverable Al e £ 1B 13,249 13,308
Cash and bank balances e RIRITHE 10 76,738 112,049
363,988 372,947

Current liabilities REEE
Contract liabilities EHEaE 11 2,224 =
Trade and other payables B 5 K& H h & 1~ 508 12 104,318 80,626
Lease liabilities HEAE 2,721 5,246
Loan from a shareholder EEREE R 13 13,000 13,000
122,263 98,872
Net current assets REBEERE 241,725 274,075




REREZRERAR  FHRE 2023/2024

Consolidated Statement of Financial Position (continued)

mEUBARRR (&)
as at 30 September 2023 — unaudited R=ZF=Z=F LA =+ H - KLEHFEZ
(Expressed in Hong Kong dollars) (LA 7051 7R)

At 30 At 31
September March
2023 2023
R-ZB-=F RZZTZ=%F
hA=+8B =ZA=+—H
(unaudited) (audited)
(REEZR) (8| %)
Note $'000 $'000
B & T Tt
Total assets less current BEERABERS
liabilities 242,042 274,500
Non-current liability ERBEE
Lease liabilities HmeER: - . 65
NET ASSETS EEFE 242,042 274,435
CAPITAL AND RESERVES BEARHE
Share capital f& A 8,300 8,300
Reserves & 233,742 266,135
TOTAL EQUITY MER 242,042 274,435

The notes on pages 22 to 30 form part of this interim  222Z 308 KM s A BB B3RS

financial report.
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Consolidated Statement of Changes in Equity
MEERBER

for the six months ended 30 September 2023 — unaudited HZE —ZF==F N A =+ ALl A — RE&FEZ
(Expressed in Hong Kong dollars) (LA 7051 7R)

Attributable to equity shareholders of the Company
ARAEERRER

Share Share  Capital  Retained Total

capital  premium  reserve  profits equity

RE BRiEE AxGE RAEH  LRE

$'000 $'000 $'000 $'000 §'000

i i i i i

At 1 April 2022 RZZ--£MmA-A 8300 75453 (35952) 266,863 314,664
Change in equity for the six months BE-B--EAA=TAL

ended 30 September 2022: AEAMEZEE
Loss and total comprehensive income BRBERZENELER

for the period - - - (13,453)  (13.453)
At 30 September 2022 R-B--EhB=1H 8300 75453  (35,952) 253410 301,211

Attributable to equity shareholders of the Company
ERARERRENS

Share  Share  Capital Retained Total

capital premium  reserve  profits  equity

Rx BHEE E5fE REER 4RE

§'000 §'000 §'000 §'000  $'000

i i i i i

At 1 April 2023 R-B-=4NAE-A 8300 75453  (35952) 226,634 274,435
Change in equity for the six months ended ~ BZ-E-=%£fA=tAL

30 September 2023: AEAMEEEE:
Loss and total comprehensive income BNEEREANELE

for the period - - - (32393) (32393
At 30 September 2023 RZBZ=FAR=1H 8300 75453  (35952) 194,241 242,042

The notes on pages 22 to 30 form part of this interim  5522Z30H KKl FE#H Ak A B Hi BT 15 ] &
financial report. Z—EH e
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Condensed Consolidated Cash Flow Statement

for the six months ended 30 September 2023 — unaudited &

ARG ERERER

ECTC=FAA=THIERER - REEZ
(Expressed in Hong Kong dollars) (LA 7T 51 7R )

Six months ended
30 September
BEhRA=1+RHLEAXEA

2023 2022
—EZ= —_F_
Note $'000 $'000
Bt 52 Fr FT
Operating activities REER
Cash used in operations REMARS (35,590) (20,032)
Tax paid BT #E - (1,232)
Net cash used in RETEBRMARS
operating activities = (355900 (21,264)
Investing activities REETH
Decrease in restricted bank deposits X R #l #£ 1717 R 2> 146 2,268
Interest received B U FIE 285 282
Capital element of leases rentals BERHERS
received BEARTTE 2,596 2,484
Interest element of leases rentals B WHEHEE 2
received MET= 94 205
Net cash generated from REEE 1S
investing activities RneF®w 3121 5239
Financing activities mEEE
Capital element of leases ENHEEREEZ
rentals paid BARTT= (2,590) (2,484)
Interest element of leases ENHEHERS
rentals paid A ETER (106) (199)
Net cash used in financing b & 5E By Fr A
activities ReFHE _ (269) (2,683)
Net decrease in cash and ReRELEEY
cash equivalents Vo RPER (35,165) (18,708)
Cash and cash equivalents at HMINEER
the beginning of the period REeZEEY 68,424 99,958
Cash and cash equivalents at HANEER
the end of the period REeZEEY 10 33,259 81,250

The notes on pages 22 to 30 form part of this interim

financial report.
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Notes to the Financial Statements
B SRR M

(Expressed in Hong Kong dollars) (JA % 7T 51 7R )

1 GENERAL INFORMATION

In Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged as a contractor
in the foundation industry in Hong Kong. The
Company was incorporated in the Cayman Islands
as an exempted company with limited liability on 29
September 2014 under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised) of the
Cayman Islands.

The Company’s shares were listed on the Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 April 2015.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), including
compliance with Hong Kong Accounting Standard
("HKAS") 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). It was authorised for issue
on 27 November 2023.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2023 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2024 annual financial
statements. Details of any changes in accounting
policies are set out in note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2023 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").
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Notes to the Financial Statements (continued)

Bt 35 R R I R (AR

(Expressed in Hong Kong dollars) (A& 7T 71 7R )

BASIS OF PREPARATION (continued)

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG's independent review report to the
board of directors is included on pages 31 and 32.

The financial information relating to the financial
year ended 31 March 2023 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Statutory financial statements for the year ended
31 March 2023 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in
their report dated 23 June 2023.

CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued certain amendments and
guidance to HKFRSs that are first effective for the
current accounting period of the Group.

HKFRS 17, Insurance contracts

° Amendments to HKAS 8, Accounting policies,
changes in accounting estimates and errors:
Definition of Accounting Estimates

. Amendments to HKAS 12, Income taxes,
Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

. Amendments to HKAS 12, Income taxes,
International Tax Reform — Pillar Two Model
Rules

° HKICPA guidance on the accounting
implications of the abolition of the MPF-LSP
offsetting mechanism

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared or presented in this interim financial
report. The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.
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Notes to the Financial Statements (continued)

e EIEAC )

(Expressed in Hong Kong dollars) (JA7& 7271 7R )

4 REVENUE AND SEGMENT 4
INFORMATION

Revenue represents revenue from construction
contracts earned during the period.

Segment information

The chief operating decision-maker regards the
Group’s business as a single operating segment
and reviews financial statements accordingly. Also,
the Group only engages its business in Hong Kong.
Therefore, no segment information is presented.

W R AR IREVZ S A MK

m °

7 =B E K
FEEEARERALBENEL A
—EE— @2 S - Wi EE
BRE - Il ARBRAEEE
BHET - Flk - WE2F|HHE
X o

5 OTHER REVENUE 5 Hfttlkzs
Six months ended
30 September
BZhA=1tHILAEA
2023 2022
—EBE-=F —ZT-——=
$'000 $'000
Fx Tt
Bank interest income RITH B UL A 285 282
Interest income from FEUMHEERIEZ
lease receivables FEMA 94 205
Sales of scrap materials 4 & B 151 58
Government subsidies (note) BT EL (M7 2E) - 728
Others HAfb - 1
530 1,274

Note: During the six months ended 30 September 2022, the
Group successfully applied for funding support from the
Employment Support Scheme under the Anti-epidemic
Fund set up by the Government of the Hong Kong Special
Administrative Region. The purpose of the funding is to
provide financial support to employers to retain their current
employees or hire more employees when the business
revives. Under the terms of the grant, the Group is required
to employ a sufficient number of employees with reference
to its proposed employee headcounts in each subsidy month.

Kt BE-_Z-_—_FhA=1+HI<EA
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Notes to the Financial Statements (continued)

Bt 35 R R I R (AR

(Expressed in Hong Kong dollars) (JA % 7T 51 7R )

LOSS BEFORE TAXATION 6 MKRFAIEIE
Loss before taxation is arrived at after charging: BREBATEEE MR AT SIE

Six months ended
30 September
BEABA=+HILEAREA

2023 2022
—E=-= —ZT—_—
$'000 $'00_O
Fr Tt
(a) Finance costs (a) BERAK
Interest on lease liabilities HEBENE 106 199
106 199
(b) Staff costs (including (b) BIRAK
directors’ remuneration) (BREEEFHH)
Contributions to defined S H TR RETEI
contribution retirement plans HR 394 378
Salaries, wages and e IER
other benefits H b 12 F 16,039 16,963
16,433 17,341
(c) Other items () HAEE
Depreciation e 51 55
Lease payments relating to REHEE 2
short-term leases HEEM 596 596
Impairment losses on trade and B 5 REMEK
other receivables and contract RBARONEE
assets B 33 59
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Notes to the Financial Statements (continued)

e EIEAC )

(Expressed in Hong Kong dollars) (JA7& 7271 7R )

7 INCOME TAX 7 FiE®
Income tax in the consolidated statement of profit or (REBm R E A 2 E IR AR FT

loss and other comprehensive income represents: FHE

Six months ended
30 September
BEAA=+HBLAXEA

2023 2022
—EC-= —E-—
$'000 $'000
Fr T
Current tax ZS 5 i 18
Provision for Hong Kong Profits HRNBEBMNEHREE
Tax for the period ) 59 126
Over-provision in respect of BEFEZRERE
prior years - (155)
59 (29)
Deferred tax EAET R
Origination and reversal of TR EENES
temporary differences T B (8] (8) (13)
51 (42)
Notes: Mt -
(i) Pursuant to the rules and regulations of the Cayman Islands (i) RERESHESREBRELZES ([HB

and the British Virgin Islands (“BVI”), the Group is not
subject to any income tax in the Cayman Islands and the BVI.

(ii) The provision for Hong Kong Profits Tax for 2024 is (ii)
calculated at 16.5% (six months ended 30 September 2022:
16.5%) of the estimated assessable profits for the period,
except for the Company which is a qualifying corporation
under the two-tiered Profits Tax rate regime.

For the Company, the first $2 million of assessable profits
are taxed at 8.25% and the remaining assessable profits are
taxed at 16.5%.

BRES])NRARA - AEEH
MR ESRERRBELHSNE
RIFT1SRE ©

BRADARE B R E R HIFE
BREIEI  — T MEFBREH
A165% (BE-_T_—FhLhA=1
HIEAMER : 16.5%) R E HAFE L R
FiatiR o

RRABZEH2H B TERBIA8.25%Fi
?ﬁﬁé PR FERR B A16.5% B K&t

8 LOSS PER SHARE 8 BRERE
(a) Basic loss per share (a) BREXREIE

The calculation of basic loss per share for
the six months ended 30 September 2023
is based on the loss attributable to equity
shareholders of the Company of $32,393,000
(six months ended 30 September 2022: loss
of $13,453,000) and the weighted average
of 830,000,000 shares (six months ended 30
September 2022: 830,000,000 shares) in issue
during the period.

(b) Diluted loss per share (b)

There were no diluted potential shares in
existence during the six months ended 30
September 2023 and 2022.

BE-_E-_=FhA=+H
EARNEAZERELREIE
AN R B HE 25 IR R B (G S
$832,393,000C (B ZE=F
T RAA=+HIEARHE
B : [E53813,453,0007T) & A
A 2 % 17830,000,0000% A
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Notes to the Financial Statements (continued)

Bt 35 R R I R (AR

(Expressed in Hong Kong dollars) (A& 7T 71 7R )

B 5 R EAMmEYRKIE
K&K - IR KR R A

TRADE AND OTHER RECEIVABLES 9
As of the end of the reporting period, the ageing

analysis of trade debtors, based on the invoice date
and net of loss allowance, is as follows:

(FRBR R EBE) RER DTN T

At At
30 September 31 March
2023 2023
R-ZZB-=F RZT==F
hB=+RH =ZA=+—8
$'000 $'000
Fir T
Within 1 month —EAR 12,211 31,414
Over 1 month but within 2 months B@— 1@ EMREA A 1,489 1,685
Over 2 months but within 3 months @M E BB =1EA K 446 =
Over 3 months =ERAMNKE - 2,497
Trade debtors, net of loss FEMAR SR - MR R ER
allowance (note (i)) (B =EG)) 14,146 35,596
Deposits, prepayments and other %Re AR EEA
receivables (notes (ii) and (iii)) e U IE (B Gy R Gii)) 8,465 8,030
Retentions receivable, net of JEBURE & - FBRIRE
loss allowance (note (iv)) 45 (I 3EGv)) 24,335 25,863
Amounts due from shareholders JiE W A% BR SR 3B (B 7E(v))
(note (v)) - 2
46,946 69,491
Notes: Htat -

()

Trade debtors are normally due within 30 days from the date
of billing.

As at 30 September 2023, except for the amount of
$112,500 (31 March 2023: $75,000) which was expected
to be recovered or recognised as expense after one year, all
of the remaining balances were expected to be recovered or
recognised as expense within one year.

(i)

(i)

FEMSRTGE T B FR H HHE30H A EH -

RZZF-=FNA=+H ' K112,5007T
INZFEZ=F=HA=+—8 : 75,000
70) TEHIR — S ig Bl s R AR S Oh -
ﬁﬁgiﬁ%’éﬁ,ﬁﬂﬁ%ﬁéfimw@%ﬁ%ﬁ
F,ﬁ o

(iii) As at 30 September 2023, deposits of $5,158,000 (31 March (iii) RZZTEZ=%NLA=+H" 5158000
2023: $1,330,000) were pledged to secure the issuance of Tie (ZE-_=F=A=+—H
performance bonds (see note 16). 1,330,0007T) B &K 15K i A /B 4R &

(iv)

All of the retentions receivable as at 30 September 2023 and
31 March 2023 were expected to be recovered within one
year.

The amounts due from shareholders as at 31 March 2023
were unsecured, interest-free and recovered during the
period.

(iv)

(RHIFE16) °

R_ZE_=ZFNA=F+HAKRZZT_=F
ZA=+—H FERKRBeEELY
R —FRkE o

—T-=F=A=+—8" ' BRBRER
BAEER - RS RNAHRKE -
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Notes to the Financial Statements (continued)

e EIEAC )

(Expressed in Hong Kong dollars) (JA % 7T 51 7R )

10 CASH AND BANK BALANCES 10 BeRBTER

At At

30 September 31 March

2023 2023

N-—ZB=-= R-ZEBE_=4F

hA=+B =A=+—H

$'000 $'000

Fr Tt

Cash at bank and in hand RITRFHERE 33,259 68,424

Deposits with banks HRITFER 43,479 43,625
Cash and bank balances in the RE MR RSP
consolidated statement of Re RRITER

financial position 76,738 112,049

Less: Restricted bank deposits (note) & : 2[R Hl R 1T F &
g (43,479) (43,625)

Cash and cash equivalents in the ARG EREMERT

condensed consolidated cash ReRBEEEEY
flow statement 33,259 68,424
Note: Restricted bank balances are deposits placed with banks to Hia - SBEIRITERIBERRITZFRA
secure the issuance of performance bonds (see note 16) and ERELBARE (RHE16) RRIT
banking facilities. mE -
11 CONTRACT ASSETS AND 11 BHEEREGHNER
CONTRACT LIABILITIES
As at the end of reporting period, all contract assets RBEER - IEEHNEEREL
and contract liabilities arose from performance BESHELERITEEGHNNE
under construction contracts and billing in advance TREESH 2 THWERK °

for performance under construction contracts
respectively.
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Notes to the Financial Statements (continued)

Bt 35 R R I R (AR

(Expressed in Hong Kong dollars) (A& 7T 71 7R )

EZREMEBENKIE
RBEIE - B ESERIEEE

As of the end of the reporting period, the ageing

analysis of trade creditors, based on the invoice HEAZ BREC O ATLA T
date, is as follows:
At At
30 September 31 March
2023 2023
RZBZ=F RT_=%F
hBA=+H =A=+—H
$'000 $'000
Fr T+t
Within 1 month —EAR 39,883 17,754
Over 1 month but within 2 months  B#E— @S ER{EA RN 12,628 19,827
Over 2 months but within 3 months HR@MEBE=1EA K 6,428 10,841
Over 3 months =@EARE 6,671 3,814
Trade creditors BB SRR 65,610 52,236
Other payables and accruals H M EARIE R
st & R 15,229 17,892
Provision for construction works THEIEE #E 23,188 10,498
Amount due to a director (note) e —BESHE (FisE) 291 -
104,318 80,626
Note: The amount due to a director as at 30 September 2023 was Wit RZT_=FNA=+THHEN—%
unsecured, interest-free and repayable on demand. EERELEER RSERFEE -
LOAN FROM A SHAREHOLDER 13 BRERK
The loan from a shareholder was unsecured, BREEREERKT - 2B REEN
interest-free and repayable by serving two months’ TREME A A -
notice.
DIVIDENDS 14 RE

The board of directors has resolved not to declare
any interim dividend for the six months ended 30
September 2023 and 2022.

EFSRATEREILE=-ZS-=F
r—ZT-_—FhA=+HIEAR

ZHHRE -
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e EIEAC )

(Expressed in Hong Kong dollars) (JA7& 7271 7R )

15 FAIR VALUE MEASUREMENT OF 15 €I A2 QAFEFE

FINANCIAL INSTRUMENTS
Fair values of financial assets and
liabilities carried at other than fair

value

The carrying amounts of the Group’s financial
instruments carried at amortised cost were not
materially different from their fair values as at 30
September 2023 and 31 March 2023.

CONTINGENT LIABILITIES

At 30 September 2023, the Group had contingent
liabilities in respect of performance bonds to
guarantee due and proper performance of the
obligations undertaken by the Group’s subsidiary
for projects amounting to $112,229,000 (31
March 2023: $60,955,000) in its ordinary course
of business. The performance bonds are expected
to be released in accordance with the terms of the
respective construction contracts.

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in this interim financial report,
the Group entered into the following material
related party transactions during the period:

THEEREBNATE
A FEUIINEERE
%‘-
RZZFE-_=FAA=+BE=F
—=F=A=t+—H AKEEz%
b T B 88 GR pk AR B BR 2 AR TE B £
ERFEHESREZR -

HAREE
R_ZE_=ZFNA=1+H ~&E
REBBEBERTPHAEENE
ARl ZERTTAREEB 2EME
HERONBARBZHXAEBER
112,229,000 (ZE=Z=F = A
=+ —H : 60,955,0007T) ° & 49
IREBETEHBIRIE S EES DMIER
TERE IR o

EXBBLIRS

B B RE LB B
%5 R - AEERABRIET
TATFEABE SRS

Six months ended
30 September
BEAA=1+HLEARMER

2023 2022
—E-=HF —F-—
$'000 $'000
Fr Tt
Remuneration of key management = EE 3 A 8 7 B
personnel 3,141 3,702
Rental expenses paid to a related BT —HEEE R R
company HEMX 596 596

The directors of the Company are of opinion that

the above transactions were entered into in the
normal course of business.

AAREERAE LRSS INEF
EBBRAETL -
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Review Report to the Board of Directors

Review report to the board of directors of
In Construction Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 17 to 30 which comprises the consolidated
statement of financial position of In Construction
Holdings Limited as of 30 September 2023 and the
related consolidated statement of profit or loss and
other comprehensive income, consolidated statement
of changes in equity and condensed consolidated cash
flow statement for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent
auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly
we do not express an audit opinion.

REESENRS

FREEEERERLOAESEFRNR
&
(RESHSZMELAERLA)

5l

HMEEME17TEEFEI0E M 25 H
MsHmE  EHEREERZEZERAR
RAR_ZB_=FNA=THZEY
BARRE - AREEZA EXEA M
ZHEBGEA B REMEEKER 4R
ERDZEHX HARSHEERERR
MR - (BRBMARXSMBERAAE
F EMRADRE - PHIBM KRS 2 RE
BAFAERRIBZBEGN - AKkH
ARG AGRMNCEE G ER)
FE34 - [P R EHE] - EREBER
RIB(EAB G ERDESRBHEER
R SR

i][[2

BPNEERBREEHER  HhEy
BHRESIELER LRBETAHEL
ZREGREAZBEESHS - RIL
28N RIBERABIEEAMAE © A
TERAREZATAEMNEMALR
FEAEEMELE -

i

BRPERBEEESHMAGRM (BB
=0 TEERIDE24105% @ [ B & EA7
R EER A EM | ETERETE -
EMTHMBREIZRERAAEME

B EBZABERENR  URETT
AR EMEHREF - AREH 28
BIERRERERSENETER L
Brd AT ERERMENERE
EERRAERE 2 BEXNEH - Fit
HM TS EREMERER -
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Review Report to the Board of Directors (continued)

BESEFR®RS (H)

CONCLUSION fs

Based on our review, nothing has come to our attention RFEHRMNER AR @ HALERRT
that causes us to believe that the interim financial report AIEEMSHMBEHE T -_=F 1
as at 30 September 2023 is not prepared, in all material A=+HZHhBHHEREEETFMERS
respects, in accordance with Hong Kong Accounting T A& B 1R & (& 6 € =1 % ) 5£345% -

Standard 34, Interim financial reporting. [HEE T | R
KPMG ESREMBHM
Certified Public Accountants HEEE AT

8th Floor, Prince’s Building BERIR

10 Chater Road EFTE 1055

Central, Hong Kong RNFRE8#E

27 November 2023 —E_=f+—HZ++tH
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