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LISTING INFORMATION
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Company Information
ANEEH
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Financial Summary
MBRE

Unaudited
RICER
Six months ended June 30,
BEXA=+HLEAEA

2020 2019
—s-%F N
RMB’000 RMB'000
ARBFR  ARETR

Revenue 4 S 289,495 358,431
EBITDA from continuing operations B /<4 EBITDA (353,418) 117,055
Adjusted EBITDA from continuing R B 1

operations 159,275 195,188
Loss for the period H /5 (834,471) (597,224)
- Continuing operations e (834,471) (363,532)
- Discontinued operations ity - (233,692)
Basic losses per share = %

(RMB per share) (0.26) (0.20)
Diluted losses per share WwEERES

(RMB per share) (BERARE) (0.26) (0.20)

As at
i

June 30, December
2020 31, 2019

—E-FF

~A=+1+H
RMB'000 RMB’000
ARET R ARETT
(Unaudited) (Audited)
(RBEZ) (FE&%)

Property, plant and equipment TEE « TR &&ME 1,024,563 1,678,414
Cash and cash equivalents HeERESZEEY 9,524 13,711
3 = 1,699,375 2,422,915

Total assets ]
Total equity ] (3,650,465) (2,744,132)
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Operating Summary

Properties Held by Subsidiaries [ SfFEE

Sales volume
Crude oil (barrels)
China oilfields
Canada (Canlin)
NGL (barrels) (Note 1)
Canada (Canlin)
Gas (Mscf)
China oilfields
Canada (Canlin)
Total (BOE) (Note 2)
Net production volume
Crude oil (barrels)
China oilfields
Canada (Canlin)
NGL (barrels)
Canada (Canlin)
Gas (Mscf)
China oilfields
Canada (Canlin)
Total (BOE)
Average daily net production
volume
Crude oil (barrels)
China oilfields
Canada (Canlin)
NGL (barrels)
Canada (Canlin)
Gas (Mscf)
China oilfields
Canada (Canlin)
Total (BOE)

HE
FRh (F8)
rh B e
JnE X (Canlin)

RARFBATR () (HHE1)

JnE X (Canlin)

RAR (THEEIFRER)

X (Canlin)

St (BEE)(FHEE2)

JnE X (Canlin)
KRR RN (F8)
JnE X (Canlin)

RAR (THEEIFRER)

=R B )
X (Canlin)
Ait(Rg=)

AVRER

s (48)
=R B )
JiZ K (Canlin)
RAR RN (F8)
JiZ K (Canlin)

RRR(TREIFER)

rh B e
HIZ K (Canlin)
Air(RE=)

Six months ended June 30,
BEANB=THLAEA

2020
—s=-%

1,009,115
1,009,115

848
848

1,009,256

1,030,745
1,030,745

848
848

1,030,886

5,663
5,663

(IS S I |

5,664

2019

—T-NEF

1,464,420
909,323
555,097
188,487
188,487
41,008,126
678
41,007,448

8,487,595

1,468,901
913,804
555,097
188,487

188,487
41,008,126
678
41,007,448
8,492,076

8,116
5,049
3,067
1,041
1,041
226,567
7
226,560
46,918

Note (1): Natural Gas Liquid MHE):  RARBITR
Note (2): Based on the conversion ratio of 1 barrel of oil to 6 Mscf. M (2) 0 ER6FEELFERRAR =1 MEMHE
BRELHIETH -
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Operating Summary
LERE

Six months ended June 30,
BEANB=THLAEA

2020 2019
—g-8E —ZT-HF

Properties Held by Subsidiaries [ SfFEE

Average realized price THBEEER
Crude oil (US$ per barrel of B (Ex /S EHm)
crude oil) 40.97
China oilfields =R B ) 40.97

Canada (Canlin)
NGL (barrels)

X (Canlin) -
RAR RN () -

Canada (Canlin)
Gas (US$ per Mscf)

g X (Canlin) -
KRR (ET/

FEENFHER) 6.20

Hh B3 F 6.20

hnE X (Canlin) -
FHRA (R BREE)

China oilfields
Canada (Canlin)

Lifting costs (US$ per barrel
of oil equivalent) 8.37

China oilfields (Note 3) AR B35 (P = 3) 8.37
Canada (Canlin) g X (Canlin) -
Wells drilled during the B H B (EE)
period (Gross) -
China oilfields e A -
Successful h3 -
Dry s -
Canada (Canlin) fnZ X (Canlin) -
Successful I3 -
Dry 823 -

Note (3):  Lifting cost includes directly controllable costs to produce
a barrel of oil. Other production costs such as safety fee,
environment expenses, technical & research expenses
and overhead have not been included above since they
are not directly attributable to the production of a barrel
of ail.

MEEQR) : BB A B IEEE — A mE R ARGk
Ko HfhEERAMLZ2E  REEM -
B RARAAREEERAYL A 2E
ERN - RERZERALIFEE—HBAMH
BB -
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Operating Summary
CERE

Six months ended June 30,
BEANB=THLAEA

2020 2019
—®¥=8F ~—T-AF

Properties Held by BRESARNER
Equity-accounted entities FrisEE (REH
(Group share) EEHD)
Sales volume $HE
Crude oil (barrels) R (§8) 117,455 180,052
Kazakhstan (Emir-QOil) M EE 52 2T3E (Emir-Oil) 117,455 180,052
Export sales 94,210 126,812
Domestic sales HE 23,245 53,240
Gas (Mscf) AAR(TEELFHER) 217,438 284,892
Kazakhstan (Emir-QOil) M EE 52 2T3E (Emir-Oil) 217,438 284,892
Net production volume BEE
Crude oil (barrels) Rh (98) 119,996 185,965
Kazakhstan (Emir-Qil) M5 £ 52 2738 (Emir-Oil) 119,996 185,965
Gas (Mscf) AAR(TEREIFER) 227,755 320,409
Kazakhstan (Emir-Qil) M5 £ 52 2738 (Emir-Oil) 227,755 320,409
Average daily net production HE#HTEEE
volume
Crude oil (barrels) Fod (48) 659 1,027
Kazakhstan (Emir-Qil) M5 £ 52 2738 (Emir-Oil) 659 1,027
Gas (Mscf) AAR(TEEIFKER) 1,251 1,770
Kazakhstan (Emir-Qil) M5 £ 52 2738 (Emir-Oil) 1,251 1,770
Properties Held by REZARNER
Equity-accounted entities FiiFEE(REE
(Group share) ELEBD)
Average realized price FHERER
Crude oil (US$ per barrel of B (£, S/EHm)
crude oil)
Kazakhstan (Emir-Qil) M EE S HTIE (Emir-0il) 30.77
Export sales HOEE 34.20
Domestic sales NEHE 16.87
Gas (US$ per Mscf) RRAR(ETT
TFEEIHER) 0.50
Kazakhstan (Emir-Qil) 15 BE 52 2738 (Emir-Oil) 0.50
Lifting costs (US$ per barrel of %l A (€5t /S FEH)
crude oil) 7.03
Kazakhstan (Emir-Qil) M EE T HTE (Emir-0il) 7.03

Wells drilled during the
period (Gross)
Kazakhstan (Emir-Oil)

Successful
Dry

M+ B (B

5 & 52 27 18 (Emir-Oil)
Lo
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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

In the first half of 2020 (“1H2020"), the un-precedented
decrease in demand due to outbreak of COVID-19
coupled with the dislocation on the supply side
brought huge uncertainties to the international crude
oil market, resulting in large fluctuations in
international oil prices. The significant decrease in
production and sales resulted mainly from sale of
Canlin Energy Corporation (“Canlin”) and its oil and gas
asset in Canada back in September 2019. The Group’s
oil and gas production decreased by 76.3% to about
2.33 million barrels oil equivalent (“BOE”, where 1 BOE
= 6,000 standard cubic feet natural gas) compared
with the amount of 1H2019 and net oil and gas
production decreased by 87.9% to about 1.03 million
BOE compared with the amount of 1H2019. During the
1H2020, net sales of crude oil decreased by 31.3% to
approximately 1.01 million barrels from that of 1H2019,
while natural gas sales decreased by 99.998% to 848
thousand standard cubic feet (“Mscf”).

In 1H2020, the average realized crude oil price of the
Group decreased by 22.2% to US$40.97 per barrel as
compared with that of 1H2019, and the average
realized natural gas price increased to US$6.20 per
Mscf. In 1H2020, revenue from China decreased by
19.2% to RMB289.5 million as compared with 1H2019.
In 1H2020, loss for the period from the segments other
than North America increased by 129.6% to RMB834.5
million as compared with RMB363.5 million in 1H2019
and the respective loss per share was RMB0.26 in
1H2020.

EEENWR DM

EBOBRBIR
“EIEF YT HERBEEREEENE
SkERR D BB LEBRRETIS

HEEARN T M - EREE hE KRR
B EEHEENEE TREIELAR
AEBE-ZZT-NFENANEE T EBE
FAE (AT RSTE (BB ) REEME R
BHMARREE - _T-_TF P44
BRI EER s — S~ NEL¥F
TEH763% 24233 E8REE(1RE S
=600 FERR)  HRFEERI =
T—NFELFFTEGINELN103EE
WESE - —T_TF P ¥XFAEENFRMH
FHBE TR ENINEER
KARFIHE T£99.998% » = 848 THZHE
STER .

ZE-TF FYF - AEEFHEERA
BRE T —NFLEFFTR22%E
4097 %7/ FHEBRRAAKERER
B620%ETL,/ TIEETFTHRR - ZT=F
FLEFAEEREFENBRAZ =2
—NELFEFETRERI92%EARE2.895E
TLe ZEZTFL¥F BRILEDHIN
AEEBHEMER D PRABFFEHEER_-ZF
—n%t#%wﬁfnﬁmu%%iA
R¥8.34518 7T - HANBEREEBAARE
0.26 7T °
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Management Discussion and Analysis
EEENmR DN

In 1H2020, the EBITDA of the Group from segments A& E K B Kb 5D SMNY H 278 5 &
other than North America segment decreased by  HJEBITDAE —Z — N4 ¥ F oA R
RMB470.5 million to negative RMB353.4 million from  1171ETH D AREATOSETEE B A
RMB117.1 million in TH2019 and the respective  R¥3534{E 7T » &K FHE K EBITDA T § A
adjusted EBITDA decreased by RMB35.9 million to  E#¥3,590& T E AR 1.593187T ©
RMB159.3 million.

The following table sets out a summary of WU TFEAEEHERA-_ZS-_ZFXA=1
expenditures incurred in our exploration, development, — H <18 B3 A M ENIE - B R AES H
and production activities for the six months ended — #JFE @& -

June 30, 2020:

Production/

Exploration  Development operating

(RMB millions) expenditures  expenditures  expenditures
(AR¥BER) E S EERA

China Onshore Projects (Daan, Moliging)

Total

The Group incurred development expenses of RMB19 ~ BIER T -ZTFXA=+HIEHXEA
million and production expenses of RMB65 million A - AEEFBEIR A AME T HARE
during the six months ended June 30, 2020. BB HESXHARKGSHET °
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Management Discussion and Analysis

China Operations (Daan, Moliging, South
China Sea)

Our projects in northeastern China maintained a
relatively stable production in 1H2020. As at June 30,
2020, the Group held a participating interest of 100%
and 10% in the Daan production sharing contract
("PSC") and the Moliging PSC respectively. During
1H2020, the total gross operated production for Daan
and Moliging increased by 3.1% from 2.26 million
barrels in 1H2019 to 2.33 million barrels. Total net
production allocated to the Group increased by 13.2%
from 0.91 million barrels in 1H2019 to 1.03 million
barrels. During 1H2020, the gross operated production
increased by 2.5% to 12,816 barrels per day (“BOPD")
as compared to 1H2019, and net production allocated
to the Group increased by 12.2% to 5,663 BOPD. With
the collapse of international crude oil prices, the
average oil price of Daan and Moliging decreased by
28.9% from US$57.65 per barrel in 1H2019 to US$40.97
per barrel in 1H2020. The Group continued to focus on
cost control and further decrease the lifting costs for
Daan by US$1.64/barrel, or 16.3%, from US$10.01/
barrel for 1H2019 to a remarkable US$8.37/barrel for
1H2020.

On June 4, 2020, the Group successfully extended the
term of the Daan PSC from December 31, 2024 to
February 29, 2028 by extending the production period
under the PSC. Pursuant to the extended PSC, the
Group continues to operate the Daan oil field pursuant
to the terms of the PSC and a supplemental overall
development plan. The extension brings the Group
additional business certainty and allows it to invest in
Daan oilfield for future production and generate steady
operating cash flow.

EEENWR DM

FEER(XR -EET  -HBEBEH)
ZETF FF - B AREEILD
HERARRBZHEBENESE KT - &
B2 -—TEXA=ZTEAEEDREHE
K% @ H 100% FME B FlEH 10% HINE &
AEED R-T_TF LEFHM K
EEMAFENANZNEESMIERHE
BHNELEER Y T NFEL¥ER
H2 26 B ERIEMNII1%E233HERF - 53
BRAEENGHERBIEER 2 _Z— 1
iiﬂéiﬂﬁﬁo N ESMEENMNII. 2%11 03
BEM - —NE ¥ ERL
:ziiiiaﬁﬁiéiiﬂm%i
12,8168« B FE S K 12.2% = 5,663
e BEEEBRERERNEE  KLME
ESHEE-_Z_ZF L¥FFRER-
T NLE L EMNST65E T, M
28.9% Z 4097 FE T,/ 1 - AL EYEEFE
BOAES] - i — FREALEBMEER
A - =T — NEF EFFMI1001E
LM R 1.64370 1 0 HE16.3%E
T T FHERI7ERL R

/\—7

—E-TENANA  AEBERIHE X
ZEMAKERNPARE - _MF+=
A=+—BERI=Z-_NF=-A=tAN
A RIFEHENERSKER @ NEE
15 #E IR 1R FREE Gh D PR A RGN F FE 48 B
MBS REEANLHE - IR TERGEAE
@EK&EE%%&%L??*XEE&E

SEREEREMTERTEZSHWEEN -
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Management Discussion and Analysis

BEENWE DN

Kazakhstan Operations (Emir-Oil)

We hold an indirect 40% interest in Emir-Oil in
Kazakhstan. In 2019, Emir-Oil obtained production
contracts for North Kariman and Yessen fields, for the
respective periods of 16 years and 25 years
respectively starting from January 1, 2020. Currently,
Emir-0Oil holds one exploration contract and six
production contracts covering the Aksaz, Dolinnoe,
Emir, Kariman, North kariman and Yessen producing
oilfields. As at the end of 1H2020, Emir-Qil had a total
of 20 producing wells. The daily production of crude oil
attributable to the Group decreased by 35.8% from
1,027 BOPD in 1H2019 to 659 BOPD in 1H2020 mainly
due to natural decline and uneconomic shut-ins.

OUTLOOK FOR 2020

At the beginning of 2020, the intensification of the US-
Iran geopolitical conflict and the improved China-US
trade talk provided certain positive support for oil
prices, making oil prices relatively strong. However,
the COVID-19 pandemic drastically reduced global oil
demand. Many governments implemented lockdown
and travel restrictions to contain COVID-19. The drop
in demand was worsened by a supply glut. The two
factors combined together crashed the oil price into
negative territory in April. As COVID-19 pandemic
evolves, demand remains uncertain and a significant
risk to sustained oil price recovery. In addition, the US
presidential election in early November, year-end
Brexit deadline and possible second wave of COVID-19
pandemic would all have impact on oil prices.
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R E R RTIE 7 (Emir-0il)

AEBE A E S TEE AR Emir-0il IE B
A40% HEax o 7% E B B AT 18 BE 5o HT R I
JiF % 1% db = 2 2 (North Kariman) 1 & &
(Yessen MEEEMAESR - 2T =
THE—A—ARK EMESRNABAN
RARBERBEIMD R A16FM25F - B
RIBEFE —EHHERERAMAERES
[A » % # Aksaz, Dolinnoe, Emir, Kariman,
North kariman 1 Yessensdif - HE —ZT—
T FEFR - EmIr-0il I8 B £EF HE 20
- BREABERRESSHOEH 5B
BRASBENRMBEEX T —NF L
FEF KGR 1,027 1 T 4 35.8% = B K 659
1o

—E_THERE
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Management Discussion and Analysis

Operating in such a challenging market environment,
the management continued to focus on safety and
maximizing value through enhanced performance and
lower costs. The Group will continue to (1) grow stable
crude production by disciplined capital investment
including re-completion of old wells, and drilling of
economical new wells; (2) focus on deleveraging by
disposing non-core asset; and (3) focus on controlling
and reducing costs throughout the organization.

Restructuring of the Company

On May 11, 2020, the Company did not make the
scheduled interest payment in relation to the Senior
Notes (the “Default”). The Default has also triggered
cross defaults under the other loan facilities entered
into between members of the Group and its other
lenders. The Company has assessed that the potential
demands for repayment of loans by the relevant
lenders including those yet to fall due, and the
aggregate unfulfilled repayment obligations and
possible breaches of the other loan facilities and notes
amount to approximately over US$316.6 million in
principal amount plus accrued interest on such
principal amount.

The Company has been proactively discussing with
various creditors and the Company’s advisors in
relation to the debt restructuring (“Debt
Restructuring”), including but not limited to deferral of
interest payment, reduction of interest rate and
extension of maturity, which is expected to
substantially improve the Group's financial position
and address the Company’s liquidity concerns. As at
the date of this report, no agreement in relation to be
above arrangements has been entered into or agreed
between the Company and its creditors.

EEENWR DN

EHEFRBENTIZRE  AEEKE
BRIZE2MABBRESMILEE  RERKRRK
EREEEBESAL - AREBEE (DR
BINE AR - EHF IR
BEEBaNASRERFHEE QK
BIFROEEAEERE  QFERAE
PR ©

NFEH

WRZZ-ZERA+—R ARAERE
NEEZREMNENFTEBENED]) -
BRTHEAREERKE AR EEMERA
AIVMEMERBERTNIELN - A
RAEFHEEBEERATREZRKEEEK
(BREHRBHNER) - AR KREITER
BEfeBELEEREMCERBERRE
BB D ETTI166 BT LRA D E &
S .

RRABRETER G A RN R BB
BB EA(TAEFEADETHR 2558
TREEHRNE - BEF X REREH
B A8 AKRSE RSB P BEARR -
RARERH  AAREEERAZEM
Rt EIMZHER AT B o
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Management Discussion and Analysis

BEENWE DN

REVIEW OF FINANCIAL RESULTS
Continuing operations

Revenue

The Group's revenue is generated from sales of oil and
gas products.

The Group’s revenue generated from sales of oil and
gas was contributed entirely by our China oil fields,
which decreased by RMB65.6 million, or 18.5%, from
RMB355.1 million for the six months ended June 30,
2019 to RMB289.5 million for the six months ended
June 30, 2020. Revenue decrease was primarily due to
the lower realized oil price, from US$57.65 per barrel
for the six months ended June 30, 2019 to US$40.97
per barrel for the six months ended June 30, 2020,
partially offset by higher volumes. Crude oil sales
volume increased by 0.1 million barrels, or 11.0%, from
0.91 million barrels for the six months ended June 30,
2019 to 1.01 million barrels for the six months ended
June 30, 2020.

Operating expenses

Depreciation, depletion and amortization. The Group’s
depreciation, depletion and amortization increased by
RMB11.0 million, or 6.4%, from RMB170.7 million for
the six months ended June 30, 2019 to RMB181.7
million for the six months ended June 30, 2020. The
increase in depreciation, depletion and amortization
was mainly due to the following: (i) the increase in
sales and production volumes during the six months
ended 2020 than 2019, (iiithe depreciation, depletion
and amortization related to ARO increased of RMB7.1
million.
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Management Discussion and Analysis
EEENWmR DM

Taxes other than income taxes. The Group’s taxes FIE (1R )) - ANEBEITIE (FTEHR
other than income taxes decreased by RMBO0.3 million,  B4NBEE T —AENA=+HIE~E
or 7.9%, from RMB3.8 million for the six months ended ~ A HIRSIE) A REE380E TR ARK30E
June 30, 2019 to RMB3.5 million for the six months  JTEk79% & &HZ= T -_ZFTFA=+HIt
ended June 30, 2020. The following table summarizes — 7<{E 3 HiRIEY A B #3508 7T » T & 5IR
the Group's taxes other than income taxes for the six ~ TEHZE-Z-_ZTFXA=1+HE-Z—A
months ended June 30, 2020 and 2019: FRA=THIEANEABAMBIE (TSR
BRON) -

Six months ended Ju

BEANA=THLEAN
2020
—E-BF
RMB’000
AR¥TR
(Unaudited)
(REER)

PRC #
Urban construction tax and education g%+ o 342 B in

surcharge
Others HoAh

Corporate and other segments IR H Al 2R
Withholding tax and others RIEREB R E A

PRC FE

With effect from January 1, 2015, the threshold price.  g—-=Z=—fF4— 8 — 0 GHmERKsS
for special oil income levy was revised from USS55 per 4 #& 4F B g 552 71/ i 0 & A5
barrel to US$65 per barrel. During the first sixth months ¢ /4 - 6 =T —ZF g ~E A - A£FH
of 2020, the realized oil price never reached USS65 per gy 2238 s @4 i B S8 653 7T » T
barrel and special oil income levy was not applicable. BAmERKZES -
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Corporate and other segments

Withholding Tax. Withholding tax represents accrual of
withholding tax on interest charged on intercompany
loans.

Employee compensation costs. The Group’'s employee
compensation costs decreased by RMB7.7 million, or
13.3%, from RMB57.7 million for the six months ended
June 30, 2019 to RMB50.0 million for the six months
ended June 30, 2020. The decrease in employee
compensation costs was primarily due to the decrease
of share-based payment to employees and the
exemption on employer’s social security contribution
during the COVID-19 period in the PRC.

Purchases, services and other expenses. The Group's
purchases, services and other expenses decreased by
RMB2.8 million, or 5.3%, from RMB52.8 million for the
six months ended June 30, 2019 to RMB50.0 million for
the six months ended June 30, 2020. The decrease was
primarily due to the stringent cost control measures
and optimization measures on the wells implemented
by the Group.

Distribution and administrative expenses. The Group’s
distribution and administrative expenses decreased by
RMB25.9 million, or 42.1%, from RMB61.5 million for
the six months ended June 30, 2019 to RMB35.6 million
for the six months ended June 30, 2020. The decrease
in distribution and administrative expenses was
primarily due to the amortization relating to financing
for the six months ended June 30, 2019 and the more
stringent cost control measures for the six months
ended June 30, 2020.
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Management Discussion and Analysis

Reversal/(provision) of impairment losses on financial
assets, net. For the six months ended June 30, 2020,
the Group has reversed impairment losses on financial
assets amounting to RMB21.3 million, compared to a
loss provision of RMB22.3 million for the six months
ended June 30, 2019.

Impairment charges. Due to significant lower global oil
prices during the six months ended June 30, 2020, the
Group recognized an impairment charge amounting to
RMB529.0 million on the long-live assets relating to
assets in the PRC, to reflect their carrying value to the
estimated recoverable amount calculated based on
value-in-use. The Group recognized impairment
charges of RMB4.7 million on investment in PetroBroad
for the six months ended June 30, 2019.

Other losses, net. The Group had net other gain of
RMB3.8 million for the six months ended June 30, 2020,
compared to net other losses of RMB38.5 million for
the six months ended June 30, 2019. The change was
mainly due to the Group recognized losses on changes
in fair value of financial instruments of RMB18.2 million
and losses on disposal of financial instruments of
RMB24.4 million for the six months ended June 30,
2019.
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Finance costs, net

The Group’s net finance costs increased by RMB10.0
million, or 3.5%, from RMB287.5 million for the six
months ended June 30, 2019 to RMB297.5 million for
the six months ended June 30, 2020. There is generally
no change for the finance cost for the same period of
the two years.

Loss before income tax

The Group’s loss before income tax was RMB832.6
million for the six months ended June 30, 2020,
compared to the loss before income tax of RMB341.1
million for the six months ended June 30, 2019,
representing an increase of RMB491.5 million, or
144.1%. The increase was primarily due to the
impairment charge amounting to RMB529.0 million on
the long-live assets relating to assets in the PRC, as a
result of the significant lower global oil prices during
the six months ended June 30, 2020.
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Management Discussion and Analysis

Income tax expense

The Group recorded income tax expense of RMB1.9
million for the six months ended June 30, 2020,
compared to income tax expense of RMB22.4 million
for the six months ended June 30, 2019, representing a
decrease of RMB20.5 million, or 91.5%. The effective
tax rate for the six months ended June 30, 2020 was
negative 0.2%, compared to the effective tax rate for
the six months period ended June 30, 2019 of negative
7%.

Loss for the period from continuing
operations

As a result of the foregoing, our net loss from
continuing operations for the six months ended June
30, 2020 was RMB834.5 million, compared to a net loss
from continuing operations of RMB363.5 million for the
six months ended June 30, 2019.

Loss for the period

The Group’s loss for the six months ended June 30,
2020 was RMB834.5 million, compared to the loss of
RMB597.2 million for the six months ended June 30,
2019, increased by RMB237.3 million, or 39.7%. This
increase was primarily due to the cumulative effects of
the above factors.
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EBITDA AND ADJUSTED EBITDA

We provide a reconciliation of EBITDA and adjusted
EBITDA to loss for the six months ended June 30, 2020,
with our most directly comparable financial
performance calculated and presented in accordance
with IFRS. EBITDA refers to earnings before income
tax, finance income, finance costs and depreciation,
depletion and amortization. Adjusted EBITDA refers to
EBITDA adjusted to exclude non-cash and non-
recurring items such as value of employee services
under share-based payments plan, provision/(reversal)
of impairment losses on financial assets, net,
impairment charges, losses/(gains) on changes in fair
value of financial instruments, withholding tax arising
from intercompany loan, losses on disposal of financial
instruments, losses on disposal of assets, net and any
other non-cash or non-recurring income/expenses.

We have included EBITDA and adjusted EBITDA as we
believe that EBITDA is a financial measure commonly
used in the oil and gas industry. We believe that
EBITDA and adjusted EBITDA are used as supplemental
financial measures by our management and by
investors, research analysts, bankers and others, to
assess our operating performance, cash flow and
return on capital as compared to those of other
companies in our industry, and our ability to take on
financing. However, EBITDA and adjusted EBITDA
should not be considered in isolation or construed as
alternatives to profit from operations or any other
measure of performance or as an indicator of our
operating performance or profitability. EBITDA and
adjusted EBITDA fail to account for tax, finance
income, finance costs and other non- operating cash
expenses. EBITDA and adjusted EBITDA do not
consider any functional or legal requirements of the
business that may require us to conserve and allocate
funds for any purposes.
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Management Discussion and Analysis

The following table presents a reconciliation of EBITDA
and adjusted EBITDA (for continuing operations only)

to loss before income tax for each period indicated.

EEENWR DN

TRE A E KL EBITDA M & L8
S EBITDA R AR TE BRI 2 15 B S 2 AT 15 Bt
ATFEIBM L -

Six months ended June 30,
BESA=1THLAEA
2020 2019
—B-EF NEF
RMB’'000 RMB'000
ARET 5T
(Unaudited) (Unaudited)

(REER)

Loss before income tax from 2 SRS R R E B

continuing operations
Finance income
Finance costs
Depreciation, depletion and
amortization

R IEUA
Bis & A

EBITDA from continuing
operations

Share-based payment to
employees

(Reversal)/provision of impairment
losses on financial assets, net

Impairment charges

Losses on changes in fair value of
financial instruments

Withholding tax

Losses from disposal of financial
instruments

Adjusted EBITDA from
continuing operations

VEHIEEEES
I TEMAREE

(832,585)
(26,412)
323,873

(341,118)
(7,149)
294,662

e - RN

181,706 170,660

S EZEEBITDA

(353,418) 117,055

BREEITER

3,174 6,597

(21,335)
528,968

22,336
4,740

18,220
1,876

24,364

BB ESE EBITDA

159,275

195,188
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The Group’s EBITDA decreased by approximately
RMB470.5 million, from approximately RMB117.1
million for the six months ended June 30, 2019 to
approximately negative RMB353.4 million for the six
months ended June 30, 2020. The decrease was mainly
due to the impairment charge amounting to RMB529.0
million on the long-live assets relating to assets in the
PRC, as a result of the significant lower global oil prices
during the six months ended June 30, 2020.

The Group’s adjusted EBITDA decreased by
approximately RMB35.9 million, or 18.4%, from
approximately RMB195.2 million for the six months
ended June 30, 2019 to approximately RMB159.3
million for the six months ended June 30, 2020. The
decrease was mainly due to the significant drop in
realized oil price.
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The Group's EBITDA and Adjusted EBITDA by operating HE-_Z-_FTFNA=FTHER-ZE—hF
segment for the six months ended June 30, 2020 and X A =+ B 1E/5 8 B HIR » AREFEIRLL

2019 are set out below:

Loss before income tax from continuing
operations

Finance income

Finance costs

Depreciation, depletion and amortization

EBITDA from continuing operations

Share-based payment to employees

Reversal of impairment losses on
financial assets

Impairment charges

Withholding tax

Adjusted EBITDA from continuing
operations

7 56 & 5> #EBITDA I 4% 7 #E EBITDA # 51)
UNNE

Six months ended June 30, 2020
BE-E_EEXA=THANMEA
Corporate
PRC and others Total

i &g &
RMB'000 RMB'000 RMB'000
ARBTTE  ARBTRT = ARBTR
(Unaudited)  (Unaudited)  (Unaudited)
(RAEEH) (RAEEH) (RAEEH)
BIRAEHABR
(562,395) (270,190) (832,585)

(325) (26,087) (26,412)

57,392 266,481 323,873

177,652 4,054 181,706

(327,676) (25,742) (353,418)

B8 761 2,413 3,174
:«m@ﬁé:ﬁﬁa&@

- (21,335) (21,335)

528,968 - 528,968

- 1,886 1,886

202,053 (42,778) 159,275
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.r‘\ﬁ m T JC
(Unaudited)
%)

Profit/(Loss) before income tax from
continuing operations ; ) 36,702
Finance income A (12)
Finance costs 55,064
Depreciation, depletion and amortization . 4 168,403

EBITDA from continuing operations 260,157

Share-based payment to employees
Net impairment losses on financial assets 4
Impairment charges
Losses on changes in fair value of
financial instruments
Withholding tax
Losses from disposal of financial
instruments
Adjusted EBITDA from continuing @& SEERITDA
operations 261,776
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Management Discussion and Analysis

LIQUIDITY AND CAPITAL RESOURCES
overview

Qur primary source of cash during the six months
ended June 30, 2020 was cash generated from
operating activities.

In 1H2020, we had net cash generated from operating
activities of RMB55.1 million, net cash used in investing
activities of RMB31.9 million and net cash used in
financing activities of RMB28.6 million, a translation
gain for foreign currency exchange of RMB1.2 million,
resulting in a net decrease in cash and cash equivalent
of RMB4.2 million compared to the cash balance of
RMB13.7 million as at December 31, 2019.

Cash generated from operating activities
Net cash generated from operating activities was
RMB55.1 million for the six months ended June 30,
2020. INTH2020, our net cash generated from operating
activities included a loss before income tax of
RMB832.6 million adjusted for, among other things,
depreciation, depletion and amortization of RMB181.7
million, net interest expenses of RMB307.0 million, an
unrealized foreign exchange gain of RMB9.5 million, a
net reversal of impairment losses on financial assets of
RMB21.3 million, an impairment charges of RMB529.0
million, value of employee services under share-based
payments plan of RMB3.2 million. The cash movements
from changes in working capital in the six months
ended June 30, 2020 included a decrease in trade and
other receivables of RMB17.6 million; an decrease in
trade and other payables of RMB79.5 million; an
increase in inventories of RMB1.3 million, interest paid
of RMB30.8 million, and income tax paid of RMB8.3
million.
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Net cash generated from operating activities was
RMB165.2 million for the six months ended June 30,
2019. IN1H2019, our net cash generated from operating
activities included a loss before income tax of
RMB341.1 million adjusted for, among other things,
depreciation, depletion and amortization of RMB170.7
million, net interest expenses of RMB287.4 million, an
unrealized foreign exchange loss of RMBO.1 million, a
net provision of impairment losses on financial assets
of RMB22.3 million, an impairment charges of RMB4.7
million, value of employee services under share-based
payments plan of RMB6.6 million, losses on changes in
fair value of financial instruments of RMB18.2 million,
losses on disposal of financial instruments of RMB24.4
million. The cash movements from changes in working
capital in the six months ended June 30, 2019 included
a decrease in trade and other receivables of RMB0.8
million; an increase in trade and other payables of
RMB54.7 million; an increase in inventories of RMB0.9
million, interest paid of RMB166.7 million, and net cash
generated from discontinued operations of RMB84.1
million.

Cash used in investing activities

Net cash used in investing activities for the six months
ended June 30, 2020 amounted to RMB31.9 million,
mainly as a result of: (i) purchase of property, plant
and equipment of RMB42.2 million, (i) payment for
acquisition of interests under Daan and Moliging PSCs
interest of RMB10.5 million, (iii) received from disposal
of subsidiaries of RMB20.7 million, and (iv) net
proceeds upon disposal of investment in associate of
RMB91 thousand.
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Management Discussion and Analysis

Net cash used in investing activities for the six months
ended June 30, 2019 amounted to RMB114.7 million,
mainly as a result of: (i) purchase of property, plant
and equipment of RMB18.5 million, (i) payment for
acquisition of interests under Daan and Moliging PSCs
interest of RMB27.0 million, (iii) contribution and loans
to investments accounted for using the equity method
of RMB4.7 million, and (iv) net cash used in
discontinued operations of RMB64.5 million.

Cash used in financing activities

Net cash used in financing activities for the six months
ended June 30, 2020 amounted to RMB28.6 million due
to (i) repayments of borrowings of RMB10.4 million, (ii)
payment of loan arrangement and other fees of
RMB12.8 million, (iii) payment of lease liability of
RMB5.3 million.

Net cash used in financing activities for the six months
ended June 30, 2019 amounted to RMB68.7 million due
to (i) repayments of borrowings of RMB44.1 million, (i)
repayments of 2019 Senior Notes of RMB516.4 million,
(i) payment of loan arrangement and other fees of
RMB31.5 million, (iv) payment of lease liability of
RMB6.2 million and (v) net cash used in discontinued
operations of RMB19.5 million. Offset by: (i) proceeds
from borrowings of RMB525.3 million and (ii) proceeds
from issue of new shares of RMB23.7 million.

Borrowings

As at June 30, 2020, the Group's borrowings amounted
to approximately RMB4,140.0 million, representing an
increase of approximately RMB140.7 million as
compared to December 31, 2019. All of the balance of
borrowings repayable are within one year,
representing an increase of RMB1,861.2 million as
compared to that of December 31, 2019. All of the
Group's borrowings are denominated in United States
Dollars and Hong Kong Dollars. The Group's
borrowings are all at fixed interest rates. No hedging
instruments are used for bank borrowings.
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Management Discussion and Analysis

BEENWE DN

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
increased from 321.0% as at December 31, 2019 to
860.6% as at June 30, 2020, primarily due to the
decrease of total equity.

Our total borrowings to Adjusted EBITDA ratio, which
is defined as total borrowings divided by Adjusted
EBITDA increased from 12.4 as at December 31, 2019
t0 13.0 as at June 30, 2020.

Market Risks
Our market risk exposures primarily consist of
fluctuations in oil and gas prices and exchange rates.

Oil and natural gas price risk

Our realized oil and gas prices are determined by
reference to oil and gas prices in the international
market, as changes in international oil and gas prices
will have a significant impact on us. Unstable and
highly volatile international oil and gas prices may have
a significant impact on our revenue and profit.

currency risk

The majority of the Group’s China operation sales
revenue are in US dollars, while production and other
expenses in China are incurred in RMB. The RMB is not
a freely convertible currency and is regulated by the
PRC Government. Limitations on foreign exchange
transactions imposed by the PRC Government could
cause future exchange rates to vary significantly from
current or historical exchange rates.

The Group currently does not engage in hedging
activities designed or intended to manage foreign
exchange rate risk. The Group will continue to monitor
foreign exchange changes to best preserve the
Group's cash value.
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Management Discussion and Analysis

CHARGES ON GROUP ASSETS

As at June 30, 2020, the Group’s interest under the
PSCs in China, bank accounts and shares of
subsidiaries and associates of the Group were pledged
to secure borrowings in the aggregate amount of
RMB2,367.3 million.

EMPLOYEES

As at June 30, 2020, the Company had 1,034
employees, with 1,033 based in China (the PRC and
Hong Kong) and one based in USA. There have been
no material changes to the information disclosed in
the Company’s annual report for the year ended
December 31, 2019 in respect of the remuneration of
employees, remuneration policies and staff
development.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2020, the interests or short positions of
the directors of the Company (“Directors”) and the
chief executives of the Company in the shares,
underlying shares and debentures of the Company
and its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFO"), which will have to be notified to the Company
and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which he/she is taken or deemed to have under such
provisions of the SFO), or which will be required,
pursuant to section 352 of the SFO, to be recorded in
the register referred to therein, or which will be
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") contained in the Listing Rules, were detailed as
follows:

Name of
Corporation

Capacity/
Name of Director

EEps EEEE

Mr. Zhang Ruilin

Our Company

Nature of interest

Interest of controlled

EFEREETRARRELFNE
B EERG - HmMKRHRE
HEPHAHERR SKE

RZZ-_ZFXA=1+H XRAES
(TER2])) RIBETBABRARRLER
BAE (EERES LR GED(TRESF R
BB EXVER) Bty - BB RGD RE
BETHEEREZS ARG IIEXVESE
TRBDEBMEARBREEMARHM
BERAR(HZHM]) OEEIRR (BIE
WRIBE 75 R R R B B0 65T & 1R AR
REANERIKAR)  RBBEESRBE
DI EE 352 1R ERE LN Z GFTHE
BRMANEDZIORR  FREHEN LT
RANETBETAESETESZIZHNE
AN (MRESFA ) AME A AR BB
Fre s SOk R F T

Number of
ordinary shares
(including options
to be exercised)
ROBE (BF
AT B E)

Approximate
total percentage
of interest in
the corporation
EEERD
BREEI

1,577,095,234 (L) 48.23%

RAFREE AAR] corporation (Note 2)
SR EE +2)
Interest of controlled

corporation (Note 3)

88,521,234 ()

7,987,000 (L)
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Name of Director

EEHE

Mr. Zhao Jiangwei

Mr. Zhang Ruilin
SRR

Mr. Zhao Jiangwei
HIIERTE

Mr. Mei Jianping
TR E

Mr. Jeffrey Willard Miller
Jeffrey Willard Miller 5& 4

Ms. Xie Na
Ei

Mr. Guo Yanjun
E K4

Name of
Corporation

=1

Our Company
iy

Far East Energy
Limited (“FEEL")

Our Company

Our Company

/NG|

Our Company
YNNG

Our Company

Capacity/
Nature of interest

51 Bt

Interest of controlled
corporation (Note 2)
2 il Eam (FeE2)
Interest of controlled
corporation (Note 3)
SPEHIE
Beneficial owner
B A (KiE4)

Interest of controlled

corporation (Note 2)

Interest of controlled
corporation (Note 2)

RiEtE

Beneficial owner
BA

Beneficial owner
i AA

Beneficial owner

Beneficial owner
® N

Ml BERIZERBRAR o« —FT—

Other Information

Number of
ordinary shares
(including options
to be exercised)
ROBE (BF

B TR AR )

1,577,095,234 (L)

88,521,234 (S)

10,987,000 (L)

2,067,933 (L)

2,611,333 (L)

800,000 (L)

800,000 (L)

Approximate
total percentage
of interest in
the corporation
EEERN
BHOBEI

10.00%

Frgms 31



Other Information

Note:
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The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Ms. Zhao Jiangbo (“Mrs. Zhang"), Mr. Zhang
Ruilin (“Mr. Zhang") and Mr. Zhao Jiangwei (“Mr. Zhao") as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion International Energy Limited (“Champion”),
399,070,000 shares in the Company were transferred from
FEEL to Orient International Energy Limited (“Orient”),
475,000,000 shares in the Company were transferred from
FEEL to New Sun International Energy Limited (“New Sun”)
and 141,460,000 shares in the Company were transferred
from FEEL to Power International Energy Limited (“Power”).
Each of Champion, Orient, New Sun and Power is a wholly-
owned subsidiary of Sunrise Glory Holdings Limited, which is
itself a wholly-owned subsidiary of FEEL. Mrs. Zhang, Mr.
Zhang and Mr. Zhao had entered into an Acting-in-Concert
Agreement under which they agreed to act in concert in
relation to all matters that require the decisions of the
shareholders of FEEL. Pursuant to the Acting-in-Concert
Agreement, if an unanimous opinion in relation to the
matters that require action in concert is unable to be
reached, Mr. Zhang shall be allowed to vote on his, Mrs.
Zhang's and Mr. Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,577,095,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,469,600,000 shares in the Company held by FEEL through
its subsidiaries, (i) the 7,887,000 share options granted to
Mr. Zhang, (iii) the 7,887,000 share options granted to Mr.
Zhao, (iv) the put option granted by FEEL, Mr. Zhang and Mr.
Zhao, pursuant to a put and call option agreement, over the
88,521,234 shares in the Company held by Mr. Ho Chi Sing
through Celestial Energy Limited (“Celestial”), as further
described in note (3) below, (v) the 100,000 shares owned by
Mr. Zhang himself, and (vi) the 3,100,000 shares owned by
Mr. Zhao himself.

T8 L] HREALRAR RBH TR -
P 5] HRA AL NAR ARG H A -

FEELE /IR L ([SRKA D) « REGFREAE
(TREED RBTHREE(HEE]) DBIE
B80% ~ 9.99% K& 10%#Ewm - R—_T—=F1
A=-+mAB ' FEELK) 72,000 i A& 15 %17 F 3R
* A v FEELD Bl #% & A §399,070,000 f%
399,070,000 A% ~ 475,000,000 f& %% 141,460,000
Ji% F% 15 #% % F Champion International Energy
Limited ([ Champion]) + Orient International
Energy Limited ([Orient]) * New Sun
International Energy Limited ([New Sun]) K.
Power International Energy Limited
([Power ) = Champion * Orient ~ New Sun &
Power 3 4 Sunrise Glory Holdings Limited %
AWE AR - M Sunrise Glory Holdings Limited
AIRBFEELOZ EM M AR  FREA » RELE
REEBIT L —BITBRE - it RER
BT B FEELIRBURE M) — ¥ B —BUTH) ©
RIE—BUTEIA - MRAEER BT BT
BFEEN-RER  RAEEBERE - REXA
Rt ERIRIDEITIRERR -

FEEL: REEMBELEERARAFEN
1,577,095,234 1% = £ ## 25 £ 5 (i) FEEL 3@ i H
FAR (3R 5t A RN 5t A B 7E FEEL A5 AR )
75 #) 2N 2 5 1,469,600,000 B8 & 25 4 25 0 (i)
3R 5o A F A #9 7,887,000 A% BE AR AE - (i) B8 S5 A
F5 A #)7,887,000 B B AR A - (V) IR IR SR 3R
FERAREYR R - FEEL - SREDAEMBAER TR
R % 4 i@ iBCelestial Energy Limited
([Celestial]) # & &) AN 12 7] 88,521,234 1 3%
B RTXMEQE) WREERAAFED
100,000 BB 25426 - A R (vi) I B £ RN
£3,100,000 A% # #5425 ©



The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into a sale and
purchase agreement pursuant to which Celestial had
acquired and TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
and Celestial entered into a put and call option agreement in
relation to certain of shares (the "PCA”), pursuant to which
the parties to the put and call option agreement have agreed
to grant each other certain rights in relation to their shares,
and Section 317(1)(a) of the SFO applies. Mr. Ho Chi Sing is
the sole shareholder of Celestial.

In particular, Mr. Ho Chi Sing, through his holdings in
Celestial, is beneficially interested in 211,855,234 shares in
the Company. Pursuant to the abovementioned PCA, Mr. Ho
Chi Sing and Celestial have been granted a put option to
resell/put 211,855,234 shares to FEEL, Mr. Zhang and Mr.
Zhao.

On January 6, 2017, FEEL, Mr. Zhang, Mr. Zhao, Mrs. Zhang
(collectively, the “Controlling Shareholders”) and Celestial
entered into a letter agreement in relation to the PCA. The
Board was also informed that Great Harmony International
Ltd (“Great Harmony") and Celestial have entered into a sale
and purchase agreement pursuant to which Great Harmony
has agreed to acquire (or procure its affiliate or other person
or company designated by it to acquire) and Celestial has
agreed to sell 211,855,234 ordinary shares in the Company.

On January 18, 2017, February 23, 2017 and March 7,2017,
Celestial had ceased to have 53,334,000 shares, 40,000,000
shares and 30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, the Controlling Shareholders and Celestial
entered into a second letter agreement in relation to the
PCA. For further details, please refer to the Company’s
announcement dated May 17, 2017.

On November 30, 2017, the Controlling Shareholders and
Celestial entered into the supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
November 30, 2017.

Other Information

AARRZZT—MF+—A/\BEZE  TPG
Star Energy Ltd. £ Celestial 732 B & 1335 + 1%
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E EE &% - Great Harmony International Ltd
([ Great Harmony ) £ Celestial 2 5] T i 45 1%
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Hﬁ o

Celestidl DRI =F—+F—A+N\HB  =F
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30,000,000 B HI 4T B KB ©

RZZ—tFAA+EH BERERRK
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Other Information

On April 14, 2018, the Controlling Shareholders and Celestial
entered into the second supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
April 15, 2018.

On November 26, 2018, the Controlling Shareholders and
Celestial entered into the third supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s announcement
dated November 26, 2018.

On May 30, 2019, the Controlling Shareholders and Celestial
entered into the fourth supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
May 30, 2019.

On January 15, 2020, the Controlling Shareholders and
Celestial entered into the fifth supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s announcement
dated January 15, 2020.

(4) These interests represent interests in outstanding stock
options under the Company's stock incentive compensation
plan and the share option scheme. For further details, please
refer to the section headed “Share Options”. Mr. Zhang's
interests include the 100,000 shares held by himself. Mr.
Zhao's interests include the 3,100,000 shares held by himself.

Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2020, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the six months ended
June 30, 2020.
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2020, the following persons (other than the Directors,
chief executive(s) or members of the Group) who had
interests and/or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, which
would be required, pursuant to Section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Party Capacity/

Name of interested Nature of interest

BiE7 AR 5/ BatE

Ms. Zhao Jiangbo
FEEL

Mr. Ho Chi Sing
ISR S

Celestial Energy Limited (“Celestial”)
Billion Capital Shine Inc.

China Orient Asset Management
(mtemaﬂona\) Holding Limited
EEE

set Management Co., Limited

mterest of controlled
73]

Dong Yin De\/elopment (Holdings) Limited

Wise Leader Assets Ltd.
&

Fung Wing Nam Florence
i

Interest of controlled corporations (Note 2)

rporation (Note 4)

\ntereat of controlled corporation (Note 4)
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FERFERRFLFRG - HMBK
RPREANEGSR KR

MEEZEAN RZZE-_ZTFA=+H"
TIAT(RES - FETHRABHAEE
RERRIN AR T Z R SEER D
HEERBZS RBEGKRIEXVHE2R3
AEBARARARBEEOER R SKE
RIREF S R ERAIEIB6IFRAEELR
ZIGFTHR 2 B MRS R SAR
T

Total number of
shares (including

Approximate
percentage of interest
options to be exercised) in our company

REE ERDRRERH
(BIEA{TREBRE) BRESL

1,677,095,234 (L)
88,521,234 ()

1,577,095,234 (1)
88,521,234 ()

1,677,095,234 (L)
88,521,234 ()

1,577,095,234 (1)
88,521,234 ()
1,472,300,000 (L) 45.03%

1,472,300,000 (1) 45.03%

1,472,300,000 (1)

1,472,300,000 (L)

1,472,300,000 (1)

199,160,000 (L)
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Other Information

Notes:
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The letter “L" denotes the person’s long position in the
shares of the Company. The letter “S” denotes the person’s
short position in the shares of the Company.

FEEL is held by Mrs. Zhang, Mr. Zhang and Mr. Zhao as to
80%, 9.99% and 10%, respectively. On May 24, 2013, 72,000
shares in FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from FEEL to
Champion, 399,070,000 shares in the Company were
transferred from FEEL to Orient, 475,000,000 shares in the
Company were transferred from FEEL to New Sun and
141,460,000 shares in the Company were transferred from
FEEL to Power. Each of Champion, Orient, New Sun and
Power is a wholly-owned subsidiary of Sunrise Glory Holdings
Limited, which is itself a wholly-owned subsidiary of FEEL.
Mrs. zhang, Mr. zhang and Mr. Zhao had entered into an
Acting-in-Concert Agreement under which they agreed to
act in concert in relation to all matters that require the
decisions of the shareholders of FEEL. Pursuant to the
Acting-in-Concert Agreement, if an unanimous opinion in
relation to the matters that require action in concert is
unable to be reached, Mr. Zhang shall be allowed to vote on
his, Mrs. Zhang's and Mr. Zhao's shares.

The long interests which FEEL, Mr. Zhang and Mr. Zhao have
in the 1,577,095,234 shares in the Company include (i) the
beneficial interests which FEEL has (and in the case of Mr.
Zhang and Mr. Zhao, the indirect beneficial interests which
they have (through their shareholdings in FEEL)) in the
1,469,600,000 shares in the Company held by FEEL through
its subsidiaries, (i) the 7,887,000 share options granted to
Mr. Zhang, (iii) the 7,887,000 share options granted to Mr.
Zhao, (iv) the put option granted by Controlling Shareholders
pursuant to a put and call option agreement, over the
88,521,234 shares in the Company held by Mr. Ho Chi Sing
through Celestial, as further described in note (3) below, (v)
the 100,000 shares owned by Mr. Zhang himself, and (vi) the
3,100,000 shares owned by Mr. Zhao himself.

T8 L] HREALRAR RBH TR -
P 5] HRA AL NAR ARG H A -

FEELRR R AN  REERBEEDRIHES
80% ~ 9.99% KX 10%#E#m - W=_FT—=FAHF
Z P9 H - FEEL#Y 72,000 f% A% 15 B 17 F 9k K
A FEELD Bl # A& 2 7]399,070,000/%
399,070,000 fix ~ 475,000,000 %}z 141,460,000
& P& 15 8% F Champion  Orient * New Sun &
Power = Champion ~ Orient * New Sun &
Power 15 & Sunrise Glory Holdings Limited &2
& KBS A] - i Sunrise Glory Holdings Limited
BIRFEELMZEMB AR - GRAA ~ RELE
RS EBRT L —BITEHE - Bt - KER
BT AFEELRREDRE M) — ) FIE—BATE) ©
BRI — B TEI AR - WMARAEIER B RS — BT
BEEN—BRER  RAEEEERHE  REXA
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FEEL: REEMBELEERARAFEN
1,577,095,234 f% = EA# &= B 45 ()FEEL:@IBE T
A &) (1 5% 26 4 AN 58 4 38 B 12 FEEL )35 %)
75 #) 2N 2 5 1,469,600,000 B8 & 25 4 25 0 (i)
o 5% A4 #5519 7,887,000 A% BE A 4 - (iii) #E 5T A&
F5 A #)7,887,000 B B AR A - (V) IR IR GR O 3R
B HARE 5% - 1R ARAR I T Ho Chi Sing %t &
38 Celestial #5 #) N 12 788,521,234 iR 380k
- RTXMEQ  WREERAFEN
100,000 18 & 225 AR (V) BEEEARARE
£)3,100,000 i & 25425



The Company was informed on November 8, 2014 that TPG
Star Energy Ltd. and Celestial had entered into the PCA
pursuant to which Celestial had acquired and TPG Star
Energy Ltd. has sold 211,855,234 ordinary shares in the
Company.

On November 8, 2014, the Controlling Shareholders and
Celestial entered into the PCA, pursuant to which the parties
to the PCA have agreed to grant each other certain rights in
relation to their shares, and section 317(1)(a) of the SFO
applies. Mr. Ho Chi Sing is the sole shareholder of the
Celestial.

Pursuant to the abovementioned PCA, Mr. Ho Chi Sing and
Celestial have been granted a put option to resell/put
211,855,234 shares to FEEL, Mr. Zhang and Mr. Zhao.

On January 6, 2017, the Controlling Shareholders and
Celestial entered into the letter agreement in relation to the
PCA. The Board was also informed that Great Harmony and
Celestial have entered into a sale and purchase agreement
pursuant to which Great Harmony has agreed to acquire (or
procure its affiliate or other person or company designated
by it to acquire) and Celestial has agreed to sell 211,855,234
ordinary shares in the Company.

On January 18, 2017, February 23, 2017 and March 7, 2017,
Celestial had ceased to have 53, 334,000 shares, 40,000,000
shares and 30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, the Controlling Shareholders and Celestial
entered into a second letter agreement in relation to the
PCA. For further details, please refer to the Company's
announcement dated May 17, 2017.

On November 30, 2017, the Controlling Shareholders and
Celestial entered into the supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company's announcement dated
November 30, 2017.

On April 14, 2018, the Controlling Shareholders and Celestial
entered into the second supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company's announcement dated
April 15, 2018.

©)
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On November 26, 2018, the Controlling Shareholders and
Celestial entered into the third supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s announcement
dated November 26, 2018.

On May 30, 2019, the Controlling Shareholders and Celestial
entered into the fourth supplemental agreement to the
second letter agreement in relation to the PCA. For further
details, please refer to the Company’s announcement dated
May 30, 2019.

On January 15, 2020, the Controlling Shareholders and
Celestial entered into the fifth supplemental agreement to
the second letter agreement in relation to the PCA. For
further details, please refer to the Company’s announcement
dated January 15, 2020.

(4) Billion Capital Shine Inc. has a security interest in the
1,472,300,000 shares of the Company in which China Orient
Asset Management (International) Holding Limited, Wise
Leader Assets Ltd., Dong Yin Development (Holdings) Limited
and China Orient Asset Management Co., Ltd., were deemed
to be interested in by virtue of SFO because:

— Billion Capital Shine Inc. is 100% owned by China
Orient Asset Management (International) Holding
Limited;

— China Orient Asset Management (International)
Holding Limited is 50% owned by Dong Yin
Development (Holdings) Limited and 50% owned by
Wise Leader Assets Ltd.;

— Wise Leader Assets Ltd. is 100% owned by Dong Yin
Development (Holdings) Limited; and

— Dong Yin Development (Holdings) Limited is 100%
owned by China Orient Asset Management Co., Ltd.

Save as disclosed above, as at June 30, 2020, no
person (other than the Directors or the chief executive
of our Company, whose interests have been disclosed
in the above section headed “Directors’ and Chief
Executives’ Interests and/or Short Positions in Shares,
Underlying Shares and Debentures of the Company or
Any Associated Corporation”) had an interest or a
short position in the shares or underlying shares of the
Company as recorded in the register required to be
kept by our Company pursuant to Section 336 of the
SFO.
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SHARE OPTIONS

M

Stock Incentive Compensation Plan
(“Plan”)

The Board adopted the Plan prior to the listing of
the Company on the Stock Exchange designed
to attract and retain the best available personnel
for positions of substantial responsibility, provide
additional incentive to employees and directors
and promote the success of our business.

The exercise price of the granted share options
is equal to or higher than the market price of the
shares on the date of the grant. Each share
option gives the holder the right to subscribe for
one share of the Company. The share options
granted under the Plan typically vest over a two
or three year period at each anniversary of the
grant date, subject to the participant continuing
to be an employee on each vesting date.

The Company has undertaken that no further
share options will be granted under the Plan
upon the listing of the Company, but the
provisions of the Plan shall in all other respects
remain in full force and effect and share options
granted under the Plan prior to the listing of the
Company continue to be exercisable in
accordance with the Plan and agreements
entered into pursuant to the Plan.
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Other Information

Cancellation of Vested Options

Prior to the listing of the Company, the Company
granted, pursuant to the Plan, share options to
certain employees and directors of the
Company, entitling the option holders to
subscribe for an aggregate of 29,902,758
ordinary shares of the Company of USD0.001
each at the exercise prices of US$0.13 and
US$0.25 per share ("Pre-IPO Grant”). As the
exercise prices of vested options under the Plan
have been consistently higher when compared
with the prevailing market price of the Shares.
As a result, the options could no longer serve as
an effective incentive. In view of this, the
Company offered to grant new share options
pursuant to the Scheme to cancel vested options
under the Pre-IPO Grant, subject to the option
holders consenting to such cancellation.

As a result, 3,079,266 vested options under the
Plan were cancelled on May 16, 2019. No
compensation was paid to the holders for
cancellation of the vested options.
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(ii) Share Option Scheme

On November 27, 2010, the Board adopted the
Scheme to enable the Company to grant options
to selected participants as incentives or rewards
for their contributions to our Group. Participants
of the Scheme include any executive Director,
non-executive Director or full time employee of
the Group as invited by the Board. The Scheme
shall be valid and effective for a period of 10
years commencing from the approval of the
Scheme.

The exercise period of any option granted under
the Scheme must not be more than ten years
commencing on the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of HK$1.00
from the grantee. The exercise price determined
by the Board will be at the higher of (i) the
closing price of the shares as stated in the daily
quotations sheet of the Stock Exchange on the
date of grant; (i) the average closing price of the
shares as stated in the Stock Exchange’s daily
quotations sheet for the five trading days
immediately preceding the date of grant and (iii)
the nominal value of the shares.

The share options granted under the Scheme
typically vest over three years on the last day of
each year staring from the subsequent year of
the grant, subject to the participant continuing
to be an employee on each vesting date and
other performance evaluation results.

(i)
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Other Information

Cancellation of Vested Options

On September 20, 2011, the Company granted,
pursuant to the Scheme adopted by the
Company on November 27, 2010, share options
to certain employees of the Company, entitling
the option holders to subscribe for an aggregate
of 112,048,000 Shares of the Company of
USDO0.001 each at the exercise price of HK$2.254
per Share ("2011 Grant”).

On March 21, 2014, the Company granted,
pursuant to the Scheme, share options to 151
eligible participants comprising certain directors,
substantial shareholders and employees of the
Company to subscribe for an aggregate of
97,280,000 Shares of the Company of USD0.001
each at the exercise price of HK$1.40 per Share
("2014 Grant”).

On December 9, 2016, the Company granted,
pursuant to the Scheme, share options to 93
eligible participants comprising certain directors,
substantial shareholders and employees of the
Company to subscribe for an aggregate of
95,920,000 Shares of the Company of USD0.001
each at the exercise price of HK$0.816 per share
(“2016 Grant”).

As the exercise prices of vested options under
the Scheme have been consistently higher when
compared with the prevailing market price of the
Shares. As a result, the options could no longer
serve as an effective incentive. In view of this,
the Company offered to grant new share options
pursuant to the Scheme to cancel vested options
under the 2011 Grant, 2014 Grant and 2016
Grant, subject to the option holders consenting
to such cancellation. As a result, 122,333,243
vested options under the Scheme were
cancelled on May 16, 2019. No compensation
was paid to the holders for cancellation of the
vested options.
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Grant of Options

On May 16, 2019, the Company granted share
options pursuant to the Scheme to 90 eligible
participants comprising certain directors,
substantial shareholders and employees of the
Company to subscribe for an aggregate of
155,089,171 Shares. These options have an
exercise price of HK$0.269 per share and a term
of 10 years from the grant date, and will vest
over the next three years.

The closing price per share as at May 15, 2019,
being the date immediately before the date the
share options were granted was HK$0.242.

Under the Scheme, a total of 155,089,171 share
options were granted to Directors, executives
and employees, of which 8,677,693 share
options lapsed during the period ended June 30,
2020. Details of the share options outstanding as
at ended June 30, 2020 which have been granted
under the Scheme are as follows:
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(iii) 2012 share Award Scheme (“2012

Share Award Scheme”)

To supplement the Plan in respect the operation
of the share appreciation rights (“SARs"), the
Board resolved to adopt a 2012 Share Award
Scheme on May 30, 2012, pursuant to which the
Company granted to selected grantees who are
persons holding SARs under the Plan, such
number of awarded shares as is equal to the
number of outstanding notional shares to which
the SAR of the selected grantees relates.

The Board resolved to adopt on November 20,
2015 the amended Plan, pursuant to which,
restrictions on grant price of SARs granted after
the adoption of amended Plan are removed.
Lapsed SARs will be re-used and re-granted
upon terms and conditions determined by the
remuneration committee of the Company in its
sole discretion, in accordance with the amended
Plan.

According to the 2012 Share Award Scheme,
shares of up to 44,415,800 of the Company will
be purchased by a trustee from the market out
of cash contributed by the Company and be held
in trust for the benefit of the selected grantees
pending the exercise of the SARS. Upon exercise
of the SAR by the selected grantees, the trustee
will sell the awarded shares to which the SAR so
exercised relates and pay the selected grantees
in satisfaction of the Company’s payment
obligations in relation to the SAR under the Plan.
Unless early terminated by the Board of the
Company, the 2012 Share Award Scheme shall
continue in full force and effect until the date
when all the SARs are exercised, terminated or
expired.
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(iv)
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Cancellation of Vested SARs

Since the exercise price of the SAR has been
higher than the prevailing market price of
shares, the 2012 Share Award Scheme could no
longer serve as an effective incentive. In view of
this, the Company offered certain SAR grantees
each one ordinary share of the Company in
consideration of cancellation of two previously
granted SARs subject to the SAR grantees
consenting to such cancellation. On January 25,
2018, 17,847,663 SARs were cancelled and
8,923,833 shares were granted to such SAR
grantees under the 2012 Share Award Scheme.

As at June 30, 2020, the trustee has no shares.

2015 Share Award Scheme (“2015
Share Award Scheme”)

To recognize the contributions by certain
grantees and to give incentives thereto in order
to retain them for the continuing operation and
development of the Group, and to attract
suitable personnel for further development of
the Group, the Board resolved to adopt on
January 6, 2015 and amend on November 20,
2015 the 2015 Share Award Scheme, pursuant to
which the Board may at their absolute discretion
select any grantee, who is an employee or
consultant of the Group or of any affiliate, for
participation in the 2015 Share Award Scheme
and determine the number of awarded shares to
be granted to such grantee. The 2015 Share
Award Scheme does not constitute a share
option scheme pursuant to Chapter 17 of the
Listing Rules and is a discretionary scheme of
the Company, and will be in effect in parallel
with the Plan, the Scheme and the Share Award
Scheme.
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Pursuant to the 2015 Share Award Scheme rules,
existing shares will be purchased by a trustee
from open market out of cash which will be paid
by the Company as trust shares and be held in
trust for the grantees until the relevant award(s)
is vested in accordance with the relevant award
agreement and the 2015 Share Award Scheme
rules. Upon vesting, the trustee shall transfer the
relevant trust shares as awarded shares to the
relevant grantee, or upon receipt of the
instructions from the grantees, dispose of the
relevant awarded shares in open market and
transfer the proceeds of the sale of the relevant
awarded shares (after deduction of the relevant
charges, expenses, stamp duty and levy) to the
relevant grantee.

Subject to any early termination as may be
determined by the Board pursuant to the 2015
Share Award Scheme rules, the 2015 Share
Award Scheme shall be valid and effective from
January 6, 2015 to the date of the last of the
awarded shares has been vested and transferred
to the relevant grantee or has lapsed, whichever
is later in accordance with the 2015 Share Award
Scheme rules, provided that no award shall be
made on or after the 10th anniversary date of
the adoption date.

On November 20, 2015, the Board resolved to
offer to certain Directors and employees
14,200,000 shares under the 2015 Share Award
Scheme.

On December 9, 2016, the Board resolved to
offer to certain Director 12,000,000 shares under
the 2015 Share Award Scheme.
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On January 25, 2018, the Board resolved to offer
to employees and directors 104,000,000 shares
under the 2015 Share Award Scheme.

As at June 30, 2020, the trustee held 11,975,165
shares acquired through purchases from the
market at an aggregate consideration of
approximately HK$13,095,325 (including
transaction costs).

DIVIDEND
The Board has resolved that no interim dividend will be
paid for the six months ended June 30, 2020.

AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results.

The Audit Committee has adopted the terms of
reference which are in line with the Corporate
Governance Code. The terms of reference were
revised on August 24, 2016 and have been made
available on the websites of the Stock Exchange and
the Company.

BUY-BACK, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
bought back, sold or redeemed any of the Company’s
listed securities during the six months ended June 30,
2020.
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CORPORATE GOVERNANCE CODE

The Company has complied with the principles and
code provisions as set out in the CG Code as contained
in Appendix 14 to the Listing Rules throughout the
period from January 1, 2020 to June 30, 2020.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code") as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors and
the employees who are likely to be in possession of
unpublished inside information of the Company.

Specific enquiry has been made of all the Directors
and all the Directors have confirmed that they have
complied with the required standard set out in the
Model Code throughout the six months ended June 30,
2020. In addition, no incident of non-compliance of the
Model Code by the employees was noted by the
Company.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Board of Directors has been, at all times, in
compliance with (i) Rule 3.10(1) of the Listing Rules,
which requires a company to maintain at least three
independent non-executive Directors on the Board; (ii)
Rule 3.10(2) of the Listing Rules, which requires one of
those independent non-executive Directors to have
appropriate professional qualifications or accounting
or relevant financial management expertise; and (iii)
Rule 3.10A of the Listing Rules, which requires the
company to appoint independent non-executive
Directors representing at least one-third of the Board.

Other Information
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condensed Interim Consolidated Statement of
Financial Position

A S AR R

June 30, December 31,
2020 2019
R6A30H ®12A318
2020 F 20194
RMB'000 RMB'000
ARETR ARETT
(Unaudited) (Audited)
(REER) (8&%)
Assets BE
Non-current assets FRBEE
Property, plant and equipment THE ITHRR 7 1,024,563 1,678,414
Intangible assets BRAE 7 58,848 94,025
Right-of-use assets TREEE 16,329 11,839
Deferred income tax assets BREFMEHEE 816 816
Financial assets at fair value through ~ LAAR BESEEEEF A
other comprehensive income HitrbhanepEE 42,584 43,754
Prepayments, deposits BRRE -« RE S REMEUE
and other receivables 8 392,428 385,363
1,535,568 2,214,211
Current assets REBEE
Inventories 7E 18,304 16,370
Prepayments, deposits BFIE - RES REMEKR
and other receivables 8 58,414 71,036
Trade and notes receivables EREFRERRE 9 30,667 61,374
Restricted cash FREEE 46,898 46,213
Cash and cash equivalents ReRBReEED 9,524 13,711
163,807 208,704
Total assets BESE 1,699,375 2422915
Equity i
Equity attributable to owners BERAATMEENERZ
of the Company
Share capital A i 1,101,249 1,101,249
Other reserves Hit 1 12 (161,910) (90,048)
Accumulated losses ZiER (4,589,804) (3,755,333)
Total shareholders’ deficit RREELHE (3,650,465) (2,744,132)
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condensed Interim Consolidated Statement of
Financial Position (Continued)
AR S O AR R 3R ()

June 30, December 31,
2020 2019
R6A30H ®12A318
2020 F 20194
Note RMB’000 RMB'000
Wiz AR®T R ARETT
(Unaudited) (Audited)
(RBER) (8&%)
Liabilities af
Non-current liabilities FRBERE
Borrowings N 15 - 1,720,505
Lease liabilities HEBRE 8,159 4,738
Deferred income tax liabilities EEFEHAR 174,188 173,803
Trade and notes payable ENERRERNRE 13 30,808 74,169
Provisions, accruals and other liabilities % Iz R E i & (& 14 156,370 143,041
369,525 2,116,256
Current liabilities REEE
Trade and notes payable ERERRERER 13 301,931 386,076
Provisions, accruals and other liabilities 4% « B2 R EMEE 14 529,139 371,061
Current income tax liabilities EHMEHaRE - 6,185
Borrowings B 15 4,139,964 2,278,762
Lease liabilities HEBRE 9,281 8,707
4,980,315 3,050,791
Total liabilities EAE 5,349,840 5,167,047
Total shareholders’ deficit RREERAGEE
and liabilities 1,699,375 2,422,915

The accompanying notes on page 59 to 104 are an &5 59 B &= 104 B ~ Mf 51 A7 £ BA th HA
integral part of this condensed interim consolidated & GfEATE &K B EEER S o
financial information.
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condensed Interim Consolidated Statement of
Comprehensive Income

ERAPHEHEERER

Six months ended June 30,
HZ6A30HIL6EA
2020 2019
2020 F 20194
RMB'000 RMB'000
AR®T R ARETT
(Unaudited) (Unaudited)
(REER) (5 %)
Continuing operations HERE
Revenue from contracts EFERKA
with customers 6 289,495 358,431
Depreciation, depletion WE - REREH
and amortization (181,706) (170,660)
Taxes other than income taxes R (BRI 16 (3,453) (3,785)
Employee benefit expenses 8 THEK A (50,039) (57,711)
Purchases, services and other R REREMERRA
direct costs (49,957) (52,780)
Distribution costs SHERA (8,709) (7,814)
General and administrative expenses &3 £ (26,912) (53,661)
Reversal/(provision) of impairment £ BIEEREER/(;HR)
losses on financial assets, net FE 21,335 (22,336)
Impairment charges BEREERX (528,968) (4,740)
Other gains/(osses), net Hitlkas/(B%) - 3@ 17 3,790 (38,549)
Finance income BB 18 26,412 7,149
Finance costs WBER 18 (323,873) (294,662)
Loss hefore income tax WA BATE R (832,585) (341,118)
Income tax expense igctis - 19 (1,886) (22,814)
Loss for the period from THEESEREER
continuing operations (834,471) (363,532)
Discontinued operations R
Loss for the period from AHR LR 2FEEE
discontinued operations - (233,692
Loss for the period rHER (834,471) (597,224)
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condensed Interim Consolidated Statement of
Comprehensive Income (Continued)
RIS a R (E)

Six months ended June 30,
BZ6H30AH1L6MEA

Other comprehensive
(losses)/income:

Continuing operations

Items that will not be reclassified
to profit or loss

Change in the fair value of equity
instruments at fair value through
other comprehensive income

Items that may be reclassified to
profit or loss

Currency translation differences

Discontinued operations

Items that may be reclassified to
profit or loss

Currency translation differences

Other comprehensive (losses)/
income for the period,
net of tax

Total comprehensive losses
for the period

Loss for the period attributable to:
Owners of the Company
Non-controlling interests

Loss for the period attributable to
owners of the Company arising
from:

Continuing operations

Discontinued operations

2020
2020 %
RMB'000
AR®T R
(Unaudited)
(REER)
Hiviza (BK)/ Wi
BELER D
REFEEREZBHHER

U BEsEAE2EHHA
iAW ks TA

2019
20194
RMB'000
ARETT
(Unaudited)
(REER)

AREEES (1,808) 1,802
RETHEESEZEBNER
INEMEZE (73,228) 9.918)
RIEEERY
RENHEESBZHARZNER
INEHEEE - 41,990
RERHEMERE (BX) /K
(75,036) 33,874
AYGRAFERAE
(909,507) (563,350)
AEBRRER
ARRFTEE (834,471) (594,854)
Eglezr b - (2,370)
(834,471) (597,224)
BERADRFEEHRY
BRERRR
BHEEE (834,471) (361,162)
I - (233,692)
(834,471) (594,854)
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condensed Interim Consolidated Statement of
Comprehensive Income (Continued)
AR HE R aRER (E)

Six months ended June 30,
BZ6H30AH1L6MEA
2020 2019
2020 F 20194

RMB’000 RMB'000
AR®T R ARETT
(Unaudited) (Unaudited)
(REER) (REER)

Total comprehensive losses FAGEFRLAERER .
for the period attributable to:

Owners of the Company AARFEE (909,507) (560,980)
Non-controlling interests FEHIE R - (2,370)
(909,507) (563,350)

Total comprehensive losses RERAARREENAH
for the period attributable to FEBFRAERER
owners of the Company arising

from:
Continuing operations ERE (909,507) (369,278)
Discontinued operations g - (191,702)
(909,507) (560,980)
Loss per share for loss AARD L BRRREN
attributable to ordinary equity ~ FRENERER(EHRARE)
holders of the Company
for the period (expressed in RMB
per share)
Basic loss per share EXGRER 21
Continuing operations BT (0.26) 0.12)
Discontinued operations B - (0.08)
(0.26) (0.20)
Diluted loss per share RESRER 21
Continuing operations HELE (0.26) 0.12)
Discontinued operations ®bEe - 0.08
(0.26) (0.20)

The accompanying notes on page 59 to 104 are an & 5559 B &= 104 B ~ M 5% A& 7Z< i BR fh 2R
integral part of this condensed interim consolidated & GfIA G AR B RREEER S o
financial information.
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condensed Interim Consolidated Statement of
Changes in Equity
PSS HEREER

Attributable to owners of the Company
%
Non-
Share Other  Accumulated controlling

premium S losses interests

. BREEE ZithE Bt FEbltER
RMB'000 RMB'000 RMB'000 { { RMB'000
ARETT  ARBTT ARETR AR  ARETR

As at December 31, 2018 R20185 12318 (854)

(Audited) 19,489 1,049,307 (143782) (2630296 (1,705,282) 13265 (1,692017)
Comprehensive income REGANE

for the period

Loss for the period KHER - - - ouss (598 2310 (597.224)

Change inthe fairvalue of equity AR % BIESHE BESEA

nstruments at fairvalue through — EHEANENERTES

other comprehensive income A EEZE - - 1802 - 1802 - 1,802
Currency translation differences  SMEfTEZE - - 32072 - 32072 - 32072

- - 33874 (594,854)  (560980) 23700 (633%0)

Transaction with ownersin ~ EFEENEFEENEH
their capacity as owners EhRE
Employees stock option schemes  (ES BT iES 8l

—Valug of employeg —EERBEEITE0)
services (Note 10) - - 6597 - 6597 - 6597
Allotment of new shares (Note 1) B35 (B2 1) 1858 218 - - 23,682 - 23,682

Non-controling interests arising ~ 3E2 A FARRAELH
from the capital contribution of &~ Z#231144E %

non-wholly owned subsidiary - - - - - 993 993
Others -0 - - - - - I I
1,858 21824 6,597 - 30219 1,034 31313

As at June 30, 2019 R2019%6A308
(Unaudited) (RE%7) 21347 1,071,131 (10331 (3225150 (2235983 199 (222005
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condensed Interim Consolidated Statement of
Changes in Equity (Continued)
AP EHEREE R (F)

Attributable to owners of the Company
BRRADFHEE
Ordinary Share Other  Accumulated

shares premium Reserves losses  Total equity
LR RaEE R 2tk ERlE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR  ARMTR  AR¥Tn ARMTR  ARET:R

As at December 31, 2019 (Audited) 20195127318 (825 175 1079497 (90,048) (3,755,333 (2744,132)

Comprehensive losses for the period ~ AH&4%#E
Loss for the period THEE - - - (834.471) (834,471)
Change in the fair value of equity instruments— bA% Bl B EEEEH A Efp

atfair value through other comprehensive. — SAREHERTEHDABE

income 29 - - (1,808)
Currency translation differences NEEER - - (73,228)

(1,808)
(73,228)

- - (75,036) (834,471) (909,507)

Transaction with owners in their RFEENEMEENS R

capacity as owners ETHRS
Employees stock option schemes EEERENE
—value of employee services (Note 10) —ERRBEE (M0 - - 3174 - 3174
- - 3174 - 3174
As at June 30, 2020 (Unaudited) R2020%6 A 308 (KEEH) 21,752 1,079,497 (161,910)  (4,589,804)  (3,650,465)

The accompanying notes on page 59 to 104 are an & M55 59 B &= 104 B 7 M 5% /& 7x & BA e 2R
integral part of this condensed interim consolidated — A HEIEE R HEEEEERS ©
financial information.
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condensed Interim Consolidated
Statement of Cash Flows

ERATHEHREERER

Six months ended June 30,
BE6H30BL6MEA
2020 2019
2020 20194

Note RMB'000 RMB'000
s ARBT

(Unaudited)

(REER)

Cash flows from
operating activities
Continuing operations

Cash generated from operations

Interest paid
Income tax paid
Discontinued operations

Net cash inflow from
operating activities

Cash flows from
investing activities

Continuing operations

Purchases of property, plant
and equipment

Payment for acquisition of
interests under Daan and
Moliging PSCs

Received from disposal
of subsidiaries

Contribution to investments
accounted for using the
equity method

Net proceeds upon disposal
of investment in associate

Discontinued operations

Net cash outflow from
investing activities

REEBHRER
BEgE
BREPELNRE
ERME
ERAEH
#iLEE

BEEDELHRETE

REZDNALRE

BRRE

BEAYE  IHERE
IREAL REE
HHAERDKARM
2EENFR
WEIREFARE

RAREREARNRA

REBZRERBHFE

#ibge

REZHEANRSFE

MI BERIZIRERAT o

22

94,229 247,857
(30,806) (166,735)
(8,292) -
- 84,085
55,131 165,207
(42,159) (18,507)
(10,503) (26,982)
20,663 -
- (4,715)
91 -
- (64,539)
(31,908) (114,743)
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condensed Interim Consolidated
Statement of Cash Flows (Continued)

P HEsRERER (&)

Cash flows from BETBNREER
financing activities

Continuing operations HERE

Proceeds from borrowings BRAMEHRE

Repayments of borrowings BRER

Repayments of 2019 Senior Notes (& 201985 2H

Proceeds from allotment of
new shares

Payment of loan arrangement
and other fees

fegsihaasie
SRERZHERIEEER

Payment of lease liability YHRHEEE
Discontinued operations RiLRE
Net cash outflow from BETBERANRSTE
financing activities
Net decrease in cash ReRBRLEEUNEDFE
and cash equivalents
— Net decrease included in cash — BEEGRTHE IS
and cash equivalents per the HARNEE KBS
condensed interim consolidated BYHREEDEE
statement of financial position
— Net increase included in the —REERERENRER
assets of disposal group BERMEMFE
classified as held for sale
Cash and cash equivalents at BNRERBALSEN
beginning of the period
Effects of exchange rate changeson & RIR & ZEMMER
cash and cash equivalents Bamge

Cash and cash equivalents atend HXELRELZEY
of the period

The accompanying notes on page 59 to 104 are an
integral part of this condensed interim consolidated
financial information.
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Six months ended June 30,

HZ6A30H1L6MEA
2020
2020

2019
20194
RMB'000
ARETT
(Unaudited)
(REEER)

RMB'000
ARBT
(Unaudited)
(REER)

- 525,332
(10,446) (44,074)
- (516,424)

- 23,682
(12,848) (31,462)
(5,339) (6,249)
- (19,537)
(28,633) (68,732)
(5,410) (18,268)
- (18,277)

- 9
13,711 28,115
1,223 511
9,524 10,349
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Notes to the Condensed Interim
consolidated Financial Information

B R A & O B B B R M R

GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) and
its subsidiaries (together, the “Group”) are
principally engaged in the exploration,
development, production and sale of oil in the
People’s Republic of China (the "PRC") under
production sharing contract (the “PSC"). The
Group also participates as associates in the
exploration, development, production and sales
of petroleum and petroleum products located in
the Republic of Kazakhstan (the “Kazakhstan”).

The Company is a limited liability company
incorporated in the Cayman Islands. The address
of its registered office is Maples Corporate
Services Limited, P.O. Box 309 Ugland House,
Grand Cayman KY1-1104, Cayman Islands.

The Company'’s shares were listed on the Stock
Exchange of Hong Kong Limited on December
14, 2010.

The condensed interim consolidated financial
information is presented in Renminbi (“RMB")
unless otherwise stated. The condensed interim
consolidated financial information was authorized
for issuance by the board of directors of the
Company (the “Board of Directors”) on November
27, 2020.

This condensed interim consolidated financial
information has been reviewed by the Audit
Committee of the Company but has not been
reviewed or audited by the Company’s auditor.

—REH
MIBEIRIZ B A IR A &) (WA T A8 [ A
REDREFRB(HRBIAEE])
EZ2IEPEARAME (AT S+
BDZRERD KA RKELE -
=B FE  LEMHEERM® -
A EEBE = F A2 mA R
WS B 52 BT R LA (T 0 B 52 H7 38 1)
MENER - FIE - AERHEQAMNE
R HERED

ARBIR—RKRAEESFHMAL
K A R AR - & fit i 4k A Maples
Corporate Services Limited, P.O. Box
309 Ugland House, Grand Cayman
KY1-1104, Cayman Islands.
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Notes to the Condensed Interim
consolidated Financial Information

A B & O A S B R A

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended June 30,
2020 has been prepared in accordance with
International Accounting Standards (“IAS") 34
“Interim Financial Reporting”. The condensed
interim consolidated financial information should
be read in conjunction with the annual financial
statements for the year ended December 31,
2019, which have been prepared in accordance
with International Financial Reporting Standards
("IFRSs") issued by the International Accounting
Standard Board (“IASB").

2.1 Going concern

In the recent years, the Group's
performance was significantly affected by
the relatively low commodity prices of oil
and gas and the high borrowing costs for
general funding and re-financing purposes.
During the period, the Group incurred a
net loss of RMB834.5 million.

60  MIE HOLDINGS CORPORATION * Interim Report 2020
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Notes to the Condensed Interim
consolidated Financial Information

B R A & O B B B R M R

2. BASIS OF PREPARATION 2,
(Continued)
2.1 Going concern (Continued)

BREER)

21 SEEE (|

As at June 30, 2020, the Group had a
shareholders’ deficit of RMB3,650.5 million
and the its current liabilities exceeded its
current assets by RMB4,816.5 million. As
at the same date, the Group had total
borrowings of RMB4,140.0 million.
Included in the current liabilities as at June
30, 2020 were (1) a secured borrowing of
US$58.8 million (equivalent to
approximately RMB 416.3 million),
repayable on demand (the “On-Demand
Borrowing"); (2) secured borrowings of
RMB1,951.0 million which were repayable
within twelve months from June 30, 2020;
and (3) unsecured borrowings of
RMB1,758.5 million, representing the
senior notes listed on the Singapore
Exchange Securities Trading Limited in the
principal amount of US$248.4 million with
a contractual due date on April 12, 2022
(the 2022 Senior Notes”). As at June 30,
2020, the Group had cash and cash
equivalents of RMB56.4 million, of which
RMB9.5 million was unrestricted.

HZE202066 A30R - A&EM
R 2 E1E A AR 3,650.5
BET ASKBENREEER
HERSEEARKA48165H
Bir-REA - AEBEERE
HAARKLI100EET - R
202046 4308 » REIEES
BIEMIKFERBIEEET
(HAEANREEA163EBET)
REEE(ESEEER])
QEREREFTARK1,951.0
BEL AR2020%F6 A30H
#1218 A NEE « Q) EEME
HIARME17585BETT =7
MIMFEEHFRSHBERAR LT
HARE R2USABEET &
B EA202254 1288
B E xR R(202E &£ &
1) e HZE2020%F6 A308 -
AEEEERBRSEEMEE
BARES6ABETT  EFA
R¥9SEHEBLIEXR -
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Notes to the Condensed Interim
consolidated Financial Information

AP St AR M

2.
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BASIS OF PREPARATION
(Continued)
2.1 Going concern (Continued)

On May 11, 2020, the Group however did
not pay the interest accrued on the 2022
Senior Notes of RMB120.5 million (US$17.1
million) due on April 12, 2020, which
resulted in an event of default by the
Group after the expiry of the grace period.
As a result, the entire balance of the
principal and related outstanding interest
due on the 2022 Senior Notes became
immediately repayable if requested by the
holders of such notes (the “Noteholders”).
This event of default also triggered the
cross-default of the borrowings under (1)
and (2) (the "Cross-Defaulted Borrowings”)
and immediate repayment of such
borrowings if requested by the respective
lenders of these borrowings (the
“Lenders”). In addition, the secured
borrowings under (2) were also
subsequently defaulted because of non-
payment at their respective due dates. Up
to the date of approval of these
condensed interim consolidated financial
statements, the Noteholders and the
Lenders have not requested immediate
repayments of any of the funding provided
to the Group, nor any written waiver has
been obtained from them. No additional
borrowings were undertaken by the Group
subsequent to June 30, 2020.

2.
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Notes to the Condensed Interim
consolidated Financial Information

B R A & O B B B R M R

2. BASIS OF PREPARATION 2. BREEE(H)
(Continued)
2.1 Going concern (Continued) 2.1 BHEEE (&)
Furthermore, the Group’s performance for 1+ B R R O g AR A

the six-month period ended June 30, 2020
and subsequent to June 30, 2020 has been
significantly affected by the low
commodity price of crude oil as a result of
the breakdown of production reduction
negotiations amongst the Organisation of
Petroleum Exporting Countries (the
"OPEC"), coupled with the unfavourable
outlook for the global economy due to the
outbreak of Coronavirus Disease 2019 (the
“COVID-19") in early 2020.

The above conditions indicate the
existence of material uncertainties which
may cast significant doubt regarding the
Group’s ability to continue as a going
concern. In view of such circumstances,
management has given careful
consideration to the future liquidity and
performance of the Group and its available
sources of financing in assessing whether
the Group will have sufficient financial
resources to continue as a going concern,
and have taken the following measures to
mitigate the liquidity pressure and to
improve its cash flows:

(TOPEC) R R Jeh sk 2 ok 31 B
HETBHMNEHRESTHK &
BT F YRR 20195
A5 AR 7 B & 1 ([COoVID-19])
R HTBER TR E
2 KEBEEZE2020F6A
30 A 1L/ 61 A B8 R BA R
2020F6 A0 R 2 B MEET
Bl Eu R R B R T B K&
COVID-195TE & EA XM E K

=47
TE o

EARRBEREEERTEE
Bz S ARERELE
MBENELEEARE - ERZ
FER BEREEFIRAEE
ERBRROPEERIARE
BER  CREZEAKER
KnBES FEUREAE
SEEVE R - AEBE D REL
ETHELREREE RN E
NIBZERERE
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Notes to the Condensed Interim

consolidated Financial Information
BRSO K ER M

2.
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BASIS OF PREPARATION
(Continued)
2.1 Going concern (Continued)

@

The Group will continue its ongoing
efforts in convincing the Lenders
and the Noteholders not to take any
actions against the Group for
immediate payment of the principals
and interest of the Cross-Defaulted
Borrowings and the 2022 Senior
Notes. Based on latest
communications with the Lenders
and certain key Noteholders, there
is no indication that these parties
have any current intention to take
action against the Group to demand
immediate payment;

The Group has been in active
negotiations with the Lenders and
certain key Noteholders for a debt
restructuring of the Cross-Defaulted
Borrowings and the 2022 Senior
Notes (the “"Debt Restructuring
Plans”) to revise certain key terms
and conditions of the original
borrowing agreements and
indenture, including but not limited
to extension of principal and interest
payment schedules and reduction in
applicable interest rates. The Debt
Restructuring Plans will involve
entering into restructuring
agreements (the "Restructuring
Agreements”) among the Group, the
Lenders and the key Noteholders
participating in the negotiations; and
the execution of such Restructuring
Agreements is subject to, among
others, the necessary legal
proceedings and ultimate approval
by Noteholders representing over
50% by number and 75% by value of
the holders of the 2022 Senior Notes
participating in the voting;
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Notes to the Condensed Interim
consolidated Financial Information

B R A & O B B B R M R

BASIS OF PREPARATION
(Continued)
2.1 Going concern (Continued)

(0 On June 4, 2020, the Group
successfully obtained approval from
its production sharing counterparty,
China National Petroleum
Corporation, to extend the expiry
date of the production period from
December 31, 2024 to February 29,
2028 (the “Supplemental Production
Sharing Contract”) on the condition
that the Group shall drill @ minimum
number of new wells in the Daan
oilfield as agreed within a period of
three years from June 2020. As a
result, the Group will be able to
improve its operating cash flows
through increased production; and

(d)  The Group will also continue to seek
other alternative financing, including
proceeds from the disposal of
assets, to finance the settlement of
its existing financial obligations and
future operating and capital
expenditures.

The Directors have reviewed the Group's
cash flow projections prepared by
management, which cover a period of not
less than twelve months from June 30,
2020. They are of the opinion that, taking
into account the above-mentioned plans
and measures, the Group will have
sufficient working capital to finance its
operations and to meet its financial
obligations when they fall due within the
next twelve months from the end of the
reporting period. Accordingly, the Directors
are satisfied that it is appropriate to
prepare the consolidated financial
statements on a going concern basis.
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Notes to the Condensed Interim

consolidated Financial Information

A B & O A S B R A

2. BASIS OF PREPARATION

(Continued)

2.1 Going concern (Continued)
Notwithstanding the above, significant
uncertainties exist as to whether
management of the Company will be able
to achieve its plans and measures as
described above. Whether the Group will
be able to continue as a going concern
would depend upon the following:

(i) the Lenders and the Noteholders
not taking any actions against the
Group to exercise their rights to
demand immediate payments of the
principals and interests of the Cross-
Defaulted Borrowings and the 2022
Senior Notes before the finalisation
of the Debt Restructuring Plans and
execution of the Restructuring
Agreements;

(i) successfully securing the required
agreement of the Lenders and the
Noteholders and completion of all
necessary procedures by the Group
for the Restructuring Agreements to
be executed; and the Group’s ability
to continuously comply with the
terms and conditions stipulated
therein upon execution;

(i) actual oil prices throughout the
forecast period up to June 30, 2021
being in line with the projected
levels included in the cashflow
projections; and
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Notes to the Condensed Interim
consolidated Financial Information

B R A & O B B B R M R

2. BASIS OF PREPARATION 2,
(Continued)
2.1 Going concern (Continued)

BREER)

21 SEEE (|

(iv) the Group's ability to generate
operating cash flows and to obtain
additional sources of financing,
other than those mentioned above,
to finance the Group’s oil exploration
and production business, including
capital expenditures needed to drill
new wells, as well as other funding
needs.

Should the Group fail to achieve the
above-mentioned plans and measures, it
might not be able to continue to operate
as a going concern, and adjustments
would have to be made to write down the
carrying value of the Group's assets to
their recoverable amounts, to provide for
any further liabilities which might arise,
and to reclassify non-current assets and
non-current liabilities as current assets
and current liabilities. The effect of these
adjustments has not been reflected in the
condensed interim consolidated financial
statements.
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Notes to the Condensed Interim
consolidated Financial Information

A B & O A S B R A

SIGNIFICANT ACCOUNTING
POLICIES

Except as described below, the accounting
policies applied in the preparation of this
unaudited condensed interim consolidated
financial information are consistent with those
used in the preparation of the annual financial
statements for the year ended December 31,
2019.

Amended standards adopted by the
Group

The following amended standards became
applicable for the current reporting period:

. Amendments to IAS 1 and IAS 8 —
Definition of Material

° Amendments to IFRS 3 — Definition of a
Business

. Amendments to IFRS 9, IAS 39 and IFRS 7
— Interest Rate Benchmark Reform

These amended standards did not have any
significant impact on the Group’s accounting
policies and did not require retrospective
adjustments.
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Notes to the Condensed Interim
consolidated Financial Information

B R A & O B B B R M R

ESTIMATE

The preparation of interim financial information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In preparing this condensed interim consolidated
financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of
estimation uncertainty were the same as those
that applied to the consolidated financial
statements for the year ended December 31,
2019.

FINANCIAL RISK MANAGEMENT
(a) Financial risk factors
The Group's activities expose it to a variety
of financial risks: market risk (including
currency risk, fair value interest rate risk
and price risk), credit risk and liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group's annual
financial statements as at December 31,
2019.

There have been no changes in the risk
management department or in any risk
management policies since the year-end.
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Notes to the Condensed Interim

consolidated Financial Information

A B & O A S B R A

5. FINANCIAL RISK MANAGEMENT

(Continued)

(b) Liquidity risk
Compared to December 31, 2019, there
was no material change in the contractual
undiscounted cash outflows for financial
liabilities except for repayment of short-
term borrowings in total amounting to
RMB10.4 million (Note 15).

(c) Fair value estimation
(i)  Fair value hierarchy
The table below analyses financial
instruments carried at fair value, by
valuation method. The different
levels have been defined as follows:

Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (Level 1),

Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from
prices) (Level 2); and

Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(Level 3).
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Notes to the Condensed Interim
consolidated Financial Information

A B S O B E R EE

FINANCIAL RISK MANAGEMENT 5. BERBRER(E)

(Continued)
(c) Fair value estimation (Continued) (c) DREEMHGE)
()  Fair value hierarchy (Continued) () 2AEEEBRE
The following table presents the T 5 2 51 78 & B 7 2020
Group's financial assets that are F6H30BF2019F 124
measured at fair value as at June 30, JTANAABHEEDN
2020 and December 31, 2019. ERMEE -

level1  Llevel2  Level3 Total
E-ER  FCER 2ER &5t

RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTR ARWTR ARETR

Asat June 30, 2020 (Unaudited) ~ $2020%6 B30 B (%854

Financial assets SREE

Financial assets at fair value through ~ WA BEFFEEEEHA
other comprenensive income (FVOCI:  EtiFAMEN2REE
— Equity investments —RaRE - - 40,287 40,287
— Debtinvestments —EBEE - - 2291 2297

- - 42,584 42,584

Level3

As at December 31, 2019 (Audited) R 2019%12 318 (825

Financial assets SHEE
Financial asses at FVOCI DA EEH ERERHHA
At AlanenEE
— Equity investments —EaikE - - 1.9 1149
— Debtinvestments —EBRE - - 2263 2263

- - 43754 43754
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Notes to the Condensed Interim

consolidated Financial Information
BRSO B E R M

5.
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FINANCIAL RISK MANAGEMENT

(Continued)

(c) Fair value estimation (Continued)
(i)  Fair value hierarchy (Continued)
There were no transfers between

level 1, 2 and 3 during the period.

@

Financial instruments in Level 1

The fair value of financial
instruments traded in active
markets is based on quoted
market prices at the end of
reporting period. A market is
regarded as active if quoted
prices are readily and regularly
available from an exchange,
dealer, broker, industry group,
pricing service, or regulatory
agency, and those prices
represent actual and regularly
occurring market transactions
on an arm’s length basis.
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Notes to the Condensed Interim
consolidated Financial Information

AP S Gt AR

5. FINANCIAL RISK MANAGEMENT

(Continued)

(c) Fair value estimation (Continued)
(i)  Fair value hierarchy (Continued)

)

Financial instruments in Level 2

The fair value of financial
instruments that are not
traded in an active market (for
example, over-the-counter
derivatives) is determined by
using valuation techniques.
These valuation techniques
maximize the use of
observable market data where
it is available and rely as little
as possible on entity specific
estimates. If all significant
inputs required to fair value an
instrument are observable,
the instrument is included in
level 2. If one or more of the
significant inputs is not based
on observable market data,
the instrument is included in
level 3.
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Notes to the Condensed Interim

consolidated Financial Information

AP St AR M

5. FINANCIAL RISK MANAGEMENT
(Continued)
(c) Fair value estimation (Continued)
(i)  Fair value hierarchy (Continued)
() Financial instruments in level 3

With respect to the level 3 fair
value measurement for the
Group's financial assets at fair
value that are unlisted equity
investments and debt
investments with no active
market exists, the Group's
finance department
benchmark to the market
price of certain comparable
listed companies within the
same or similar operation/
industry and apply certain
adjustments/discount for non-
marketability.

(ii)  valuation techniques used to
determine fair values
Specific valuation techniques used
to value financial instruments
include:

. the use of quoted market
prices or dealer quotes for
similar instruments

. other valuation techniques,
such as binomial model is
used to determine the fair
value of the share based
payment
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Notes to the Condensed Interim
consolidated Financial Information

A B S O B E R EE

SEGMENT INFORMATION 6. DEEE

As at June 30, 2020, the Group operated as a HE2020F6H308  A&BEA
single operating segment in the PRC. The E-KEDPEPIRELE - HE
segment information for six months ended June 20205 6 H30 A LL6 1A A HARG - 48 &
30, 2020 is as follows: DEME BT -

For the six months ended June 30, 2020: HE2020F 6 A30H -6 1@ A HAM -

Corporate
and other

PRC  segments Total
anR

H Hth A5 @it

RMB'000 RMB'000 RMB'000
AR¥TT AR¥ETR AR¥TRT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBBR)

Continuing operations BERE
Segment revenue Az 289,495 - 289,495
Depreciation, depletion and amortization — #7%& - #rfE Ry (177,652) (4,054) (181,706)
Taxes other than income taxes (Note 16) ~ F#38 (FRAGBiRa 9N (Fit3E 16) (1,567) (1,886) (3,453)
Employee benefit expenses BIEMMA (25,537) (24,502) (50,039)
Purchases, services and other direct costs 8 « IR LA i B A (49,957) - (49,957)
Distribution costs SEERA (8,709) - (8,709)
General and administrative expenses EEER (4,618) (22,294) (26,912)
Reversal of impairment losses on SREAERNEER  FE

financial assets, net - 21,335 21,335
Impairment charges BERERK (528,968) - (528,968)
Other gains, net HtwfE - @ 2,185 1,605 3,790
Finance income BBRBA 325 26,087 26,412
Finance costs HBER (57,392)  (266,481)  (323,873)
Loss before income tax BREEHAIER (562,395)  (270,190)  (832,585)
Income tax expense FEHER (1,725) (161) (1,886)
Loss for the period KHEE (564,120)  (270,351)  (834,471)
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Notes to the Condensed Interim
consolidated Financial Information

A B S Of A B B R RE

6. SEGMENT INFORMATION 6. PEPIHE ()
(Continued)
As at June 30, 2020: 7202056 A308 :

Corporate
and other

PRC  segments Total
“axR

HE Hitt A4 @

RMB'000 RMB'000 RMB'000
ARETRT ARETR AR%TR
(Unaudited) (Unaudited) (Unaudited)
(RBER) (REBR) (REER)

Total assets HEE 1,215,054 484,321 1,699,375

Total liabilities BefE 1,779,160 3,570,680 5,349,840
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Notes to the Condensed Interim
consolidated Financial Information

A B S O B E R EE

6. SEGMENT INFORMATION 6. DEBIHE(4E)
(Continued)
For the six months ended June 30, 2019: HZE2019F 6 A30H 1-618 A HAM -

Corporate
North and other
America segments

pIFES
ARETT
udited)
Continuing operations BELE
Segment revenue AhE 358,431 - - 358,431
Depreciation, depletion and & MiEREH

amortization (168,403) - (2,257) (170,660)
Taxes other than income taxes HE(FEHRM)

(Note 16) (BzE16) (191 - (1,874) (3,785)
Employee benefit expenses ETHMm A (31,061) - (26,650) (57,711)
Purchases, services and e BB RERERNAR

other direct costs (52,780) - - (52,780)
Distribution costs HEERK (7,814) - - (7,814)
General and administrative expenses  ERER (7,094) - (46,567) (53,661)
Net impairment losses on SREEREEX

financial assets - - (22,336) (22,336)
Impairment charges EERERE - - (4,740) (4,740)
Other gains/(losses), net EfFifE/(Bx)  FE 2,386 - (40935) (38,549)
Finance income BIBIMA 12 - 7137 7,149
Finance costs BBER (55,064) - (239,599) (294,662)
Profit/(loss) before income tax ~ BRATEBIAIRIE/ (§58) 36,702 - (377,820) (341,118)
Income tax expense FiSHiER (22,234) - (180) (22.414)
Profit/(loss) for the period from TERELLHE

continuing operations IR/ (B8)) 14,468 - (378,000) (363,532)
Discontinued operations RIgE
Loss for the period from discontinued A& |HE LB

operations - (233,692) - (233,692)
Profit/(loss) for the period KRB/ (BE) 14,468 (233,692) (378,000) (597,224)
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Notes to the Condensed Interim
consolidated Financial Information

A B S Of A B B R RE

6. SEGMENT INFORMATION 6. DEIRE ()
(Continued)
As at December 31, 2019: R2019F 12 4318 :

Corporate
and other
PRC segments

i
RMB'000
ARETTT
(Audited)
(B&E%)

Total assets BEE 1,980,084 442,831 2422915

Total liabilities HeE 1,834,547 3,332,500 5,167,047
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Notes to the Condensed Interim
consolidated Financial Information

A B S O B E R EE

6. SEGMENT INFORMATION 6. PEPIHE ()
(Continued)

Six months ended June 30,
BZ6H30R1L6fEHA

2020 2019

2020 £ 2019 4

RMB'000 RMB’000
AR®T T AREETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Timing of revenue recognition W A B2 R RS

At a point in time R B2
— Sales of oil and gas — HERARRAR 289,495 355,058
— Provision of services and — RUERE R EAM

others - 3,373

289,495 358,431

For the six months ended June 30, 2020, total BZE 20209 6 A 30 A 1L 6 8 A HifE -
revenue from crude oil and gas sales in the PRC AEEEFEBNFRHMMRAREE
amounting to RMB289.5 million (Six months WASEAARKE289.5F & (#
ended June 30, 2019: RMB355.1 million) are 201956 A30H1E61EAHAR « A
derived solely from PetroChina. Crude oil sales REBBSIBEBL) Y ABEELTA
revenues from PetroChina accounted for 100% S EXS EY YA o ANHRHE AR AR AR
of the Group’s total revenue from continuing MEEHERBARAGRERFER
operations for the period (Six months ended BB A 100% (B 2201966 A
June 30, 2019: 99.1%). 30H 1L 68 A HAfE < 99.1%) °
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Notes to the Condensed Interim
consolidated Financial Information

A B & O A S B R A

7. PROPERTY, PLANT AND 7. ABE -IBRZHELURER
EQUIPMENT AND INTANGIBLE gE
ASSETS

Property, plant Intangible
and equipment assets
ABE -

IRRRRE BYEE
RMB'000 RMB'000
AR®TR ARBTR

Six months ended June 30, 2020 (Unaudited)
HZ2020F 6 A30 B L6 8A M (REFRZ)

Opening net book amount as 20201 A1 BEHREFE

at January 1, 2020 1,678,414 94,025
Additions B0 17,459 -
Depreciation and amortization charges — #7& K # $5% F (169,863) (7,668)
Impairment (Note) R{E (PEE) (501,459) (27,509)
Exchange gain EREE 12 -
Closing net book amount as 2020% 6 A 30 A MR REF(E

at June 30, 2020 1,024,563 58,848

Six months ended June 30, 2019 (Unaudited)
HZ2019%F6 A30 AL 6 A HE (REEK)

Opening net book amount as 2019411 BEHEEDFE

at January 1, 2019 1,798,839 137,351
Additions byl 34,410 -
Disposals RBE (11 -
Depreciation and amortization charges — #7& R & A (155,168) (10,856)
Closing net book amount as 201956 A 30 BHRREFE

at June 30, 2019 1,678,070 126,495
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AP S Gt AR

PROPERTY, PLANT AND 7. ABE -IBRZHELURER
EQUIPMENT AND INTANGIBLE EE ()

ASSETS (Continued)

Note: Impairment tests BREE : RERIER

When any indicators of impairment are identified,
property, plant and equipment and intangible assets
are reviewed for impairment based on the Cash
General per Unit (“CGU"), which is the individual
block under the PSC held by the Group in the PRC.
The carrying value of the CGU is compared to the
recoverable amount of the CGU, which is calculated
based on value-in-use, the higher of fair value less
costs of disposal and value-in-use. Value-in-use
calculations use pre-tax cash flow projections based
on the budgets of the recent financial year approved
by management. Cash flows beyond the year are
extrapolated using the estimated growth rates not
exceeding the long-term average growth rates for
the businesses in which the CGU operates.

Due to the significant decline in crude oil price in
March 2020 and continuing low global oil prices
during the period ended June 30, 2020 as impairment
indicator, the Group recognized impairment charges
on property, plant and equipment and intangible
assets totalling RMB529.0 million (2019: nil), which
are related to the block in PRC, to reduce the carrying
value to the estimated recoverable amounts
calculated based on value-in-use. The pre-tax
discount rate used in the calculation of recoverable
amount for the CGU in the PRC is 20.65%.
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BRSO FENPBRE - —F UL
WRSRNERERT TBBERE
EHETEENRATHERE -

B3 74 202045 3 A JR i {8 1% K18 T Bk -
LA R 8 1E 2 2020 4F 6 A 30 H #ifE] 2 3%
HESEER SRELARETR
REBHTEE - THEREBRNER
BEHAFHERT ARKS200EETH
WAE - (2019%F : ) - ZERMEE
HPERANRE - 0HREEER
ETHENEREERSERNMG
B - PERESERETHA D
WEBEAEEANOBRAMNARER
20.65% °
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8. PREPAYMENTS, DEPOSITS AND 8. WAREBE FRELSRHMEL
OTHER RECEIVABLES =

As at
)i
June 30, December 31,
2020 2019
2020 F 2019 4F

6A30H 12A31H
RMB’000 RMB'000
ARBT R ARBTT
(Unaudited) (Audited)
(REER) (EER)

Amounts due from related parties  fEUL B 5 218

— Palaeontol B.V. — Palaeontol B.V. 950,575 919,022

— Others — Hh 19,942 44,898
Loans and deposits to third parties % = 7 K E 2

RES 4,956 4,883

Other receivables E e R 185,041 184,611
Consideration receivables from JENE B TN RIAR AR

disposal of subsidiaries B 274,312 291,238

Deposit RES 9,147 9,014

Interest receivable FEUF B 354 349

Advances to employees ETHERAS 7,645 8,235

1,451,972 1,462,250

Less: loss allowance W BREE (1,005,504) (1,012,315)

446,468 449,935

Prepaid expenses FHER 1,285 4,334

Advances to suppliers TEfBRFR 159,064 158,105

Less: loss allowance W BREE (155,975) (155,975)

450,842 456,399

Current e 58,414 71,036

Non-current IERE 392,428 385,363

450,842 456,399
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PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES (Continued)

Note (a):

The maximum exposure to credit risk at the reporting date is
the carrying value of each class of prepayments and other
receivables mentioned above. The Group does not hold any
collateral as security.

TRADE AND NOTES RECEIVABLES
The aging analysis of trade and notes receivables
is as follows:

Up to 30 days D30 H
Over 180 days %1180 B

The Group's trade receivables have credit terms
of between 30 days to 180 days.

Notes receivable are bank acceptance with
maturity dates within six months.

The fair value of trade and notes receivables
approximates their carrying amounts.

MI BERIZIRER AT o

ARRE GEERHMER

= ()
GEAOE

RIER - RANERBERKO A LR
BREANREMREKNEEEE - AEET
FAEMRRRERER -

B RS ERRE
R Ut AR X I K 2R 3 69 BR e 5 AT B
/N

As at
i

June 30, December 31,
2020 2019
6H30H 12A31H
2020 F 2019 4
RMB’'000 RMB'000
AR%Tx ARETTT
(Unaudited) (Audited)
(REERK) (l2&%)
29,801 61,238
866 136
30,667 61,374

REE M EWRFNERBRIOX
£180K °

M REREIH A6 EA LR R
TEARE -

R R EREEN AL BESE
HARE SRR -
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AP St AR M

10. SHARE-BASED PAYMENTS

During the six months ended June 30, 2020, total
expense recognized in the statement of
comprehensive income for share options and
stock appreciation rights (“SARs”) granted to
directors and employees amounted to RMB3.2
million (Six months ended June 30, 2019: RMB6.6
million).

The Company has adopted a Stock incentive
compensation plan (“the Plan”) in 2009, a share
option scheme (“Scheme”) in accordance with
Chapter 17 of the Listing Rules in 2010, and
adopted and amended the 2015 Share Award
Scheme in 2015 (“2015 Share Award Scheme”).

In 2019, the Company cancelled certain options
existed as at May 16, 2019, and grant new share
options under the Scheme to certain directors
and employees.

As at June 30, 2020, option to acquire of
142,895,922 (December 31, 2019: 151,573,615
shares) ordinary shares under the are
outstanding, respectively, of which 95,263,948
(December 31, 2019: all) shares are exercisable.

As at June 30, 2020, out of the 400,000
outstanding stock appreciation rights (December
31, 2019: 854,644 shares stock appreciation
rights), all (December 31, 2019: all) stock
appreciation rights were exercisable.

As at June 30, 2020, 130,200,000shares
(December 31, 2019: 130,200,000 shares) under
the 2015 Share Award Scheme are granted to
certain directors and employees (the “Awarded
Shares Grantees”) of the Group, of which
123,900,000 (December 31, 2019: 123,900,000)
shares have been offered and 6,300,000 shares
held by trust on behalf of holders (December 31,
2019: 6,300,000).
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HE20209F6 8300 [F61E A HARA -
BRIGEREROETFTESERE
IHERERROEEENERA
ARMI2EE T(HE2019F6A
30HLE6MEA : ARB6O6EETT) ©

AN R 2009 F B4 — B R (5 12 )
et a8l (A TERBIFED »
20105 RIE EMARRE+EEMNRE
TERRM—IEE AR B (A T SB[ S
BEAEETE]]) - W B R 2015FE 4 &
EFT20154F B& 1 52 Eh T 81 ([2015 4
A1 2 EpEtE1]) -

20194 + A A B BUH T 201945
R16 BIFEM o B - WK
BB TREEREIRFTHH
T o

202056 A30H - 1R # + it §E A%
B E R HFTERRETRE
142,895,922 % (2019412 A31 1 :
151,573,6150% ) & @ fg - H &
95,263,948 % (2019412 318 : &
) BRITIERE A AE o

20204 6 A30 B + 400,00017 i# &
TE R IR 1D 12 E (2019412 A 31
H : 854,644) 255 (2019412 B 31
B : 280) BRI 1TERG L ERE -

M2020F 6 A30H » R iE #2015
FRGEBHFECETFTAEERSTE
EFTREB(EPBROBRTED
4 %H130,200,000 % A% 5 (2019 &F 12
A31H :130,200,0008% ) H
123,900,000 f% (2019412 A31 8 :
123,900,000 ) E @ F 4% 8 T -
6,300,000 0% (2019412 A 318 :
6,300,000 %) B2 AR BIFH -



Notes to the Condensed Interim
consolidated Financial Information

A B S O B E R EE

11. SHARE CAPITAL 1. B=®E
Ordinary shares, issued and fully paid: EETIEHEERR

Number of Ordinary Share
shares shares premium Total
& B RARE szt
(Thousand) RMB'000 RMB'000 RMB'000

(TR) ARBTR ARMTR ARET:
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER)  (REER)  (RBER)

As at January 1, 2019 R2019%1 818 2,938 597 19,439 1,049,307 1,068,796
Add: allotment of new shares o BEHR 272,000 1,858 21,824 23,682
As at June 30, 2019 M2019%6 4308 3.210,597 21,347 1,071,131 1,092,478
As at January 1, 2020 and R0F1/18 R

June 30, 2020 64308 3,269,421 21752 1,079,497 1,101,249
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12. OTHER RESERVES

As at December 31, 2019 (Audited)

Currency tranglation differences
Change in the fair value of equity

instruments at fair value through other

comprehensive income
Employees stock option scheme

— value of employee Services (Note 10)

At June 30, 2020 (Unaudited)

As at December 31, 2018
(Audited)

Currency translation differences

Change in the fair value of equity
nstruments at fair value through
ather comprehensive income

Employees stock option scheme

— value of employee services

At June 30, 2019 (Unaudited)

R2019%F 12318 (E8K)

REEE
WRABEFEERRSTA
AfgsadEEaTAY
MEEED
ERRRER
—ERRBEEME)

2020565308 (FEFHK)

R20185128318
(&%)

EfEEE

WAL EEGBELEHHA
EsARENEETAN
MEEEH

EERREE

—EERKEE

201963308 (REEH)

12. HftuGEd

Financial

assets at fair

value through

Repurchased Currency  Share-based other

shares held  translation payment  Safetyfund comprehensive

by trust reserve reserve reserve income Others

NAAEEHE

iz BERBITA
ERRS ARFERE ROXORE R2EERE  Et&GAUE it Eh
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBTR  ARMTR  ARTr  ARETR  ARMTR  ARETR
(89.976) (307,785 202,058 187,356 (16,764) (64,937) (90,048)
- (73.228) - - - - (73,228)
- - - - (1,808) - (1,808)
- - 3174 - - - 3174
(89,976) (381,013 205,232 187,356 (18,572) (64937)  (161,910)

Financial

Share-based

RMB'000

AEEBTT

g% @S w19 B3 wE) (s
- ) - - - - 20m
3 . B B 180 - 180
- - 6597 - - - 4597
B9 BB WM 8% M5 W) (03
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A B S O B E R EE

13. TRADE AND NOTES PAYABLE 13. BERRERE
The aging analysis of the trade and notes B IRR R EN ZIEIRE D ITHIR
payable is as follows: mr

As at
i
June 30, December 31,

2020 2019
6H30H 12H31H8
2020 F 2019 4F
RMB’'000 RMB'000
AR¥TR ARBFT
(Unaudited) (Audited)
(RISERZ) (=%)
Up to 6 months Li6fEA 89,456 222,202
6 months - 1 year 6EAE—F 126,126 93,183
1-2years —EMF 83,525 99,986
2-3years ME=F 22,425 30,707
Over 3 years ZR=F 11,207 14,167
332,739 460,245

The fair values of trade and notes payable FERNEZRENSEY AL BER

approximate their carrying amounts. HEEm AT o
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14. PROVISIONS, ACCRUALS AND 14.
OTHER LIABILITIES

Asset retirement obligations (Note) BEZEE &7 (K1)

Interest payable FERTFIS
Salary and welfare payable R E < kEF
Withholding and other tax payable X$04% s & E fth FE (58
Other payables Hofth JE A B
Less: Ve
Non-current portion of ERBED 2
— Asset retirement obligations ~— BEZEEHK
— Withholding tax payable — RIREH
Current E
Note:

Movements of asset retirement obligations are as follows:

As at January 1, 2020 7R2020F1818
Amortization of discounts AR AR

W FRRAMAR

As at
R

June 30, December 31,
2020 2019
6A30H 12A31H
2020 20195
RMB'000 RMB'000
AR®T T ARETT
(Unaudited) (Audited)
(REER) (&=%)
96,668 86,264
305,641 122,846
83,722 84,615
59,743 58,186
139,735 162,191
685,509 514,102
(96,668) (86,264)
(59,702) (56,777)
(156,370) (143,041)
529,139 371,061

B
AEZEABEBITMT

RMB’000
ARMT T

(Unaudited)
(RIEER)

86,264
10,404

As at June 30, 2020 720206 A30H 96,668
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15. BORROWINGS 15. &=
As at
i
June 30, December 31,
2020 2019
6H30H 12A318
2020 F 20194
RMB'000 RMB'000
AR¥T T AREFTT
(Unaudited) (Audited)
(REFR) (E&%)
Non-current FRE
— 2022 Senior Notes (Note (a)) — 202 EEEE (M @) - 1,720,505
- 1,720,505
Current B
— 2022 Senior Notes (Note () —2022BREE (@) 1,758,505 -
— On-Demand Borrowing (Note (b)) — BIESHEZ & 2 (M () 416,275 394,693
— Other loans (Note (c)) — H gk (e ©) 1,965,184 1,884,069
4,139,964 2,278,762
4,139,964 3,999,267
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A B & O A S B R A

15. BORROWINGS (Continued) 15. B (#8)
Note B E
(@) 2022 Senior Notes () 2022B%EFRIE

90 MIE HOLDINGS CORPORATION e Interim Report 2020

Coupon
rate Due date

FEAE HHA

2022 Senior Notes 2022 B S & 1375% April 12,2022 202244 A 128

All senior notes are listed on the Singapore Exchange
Securities Trading Limited.

On March 1, 2019, the Company announced the
exchange offer to the holders of the 2019 Senior
Notes to exchange the existing notes, together with
the interest payable on maturity of US$11.2 million,
for a new package of senior notes and cash payment
with a later maturity date. The exchange offer expired
on April 10, 2019 and note holders representing
approximately 84% of the total principal amount
outstanding at December 31, 2018 accepted the
exchange offer. In accordance with the related terms
and conditions, the Company issued new senior
notes in the principal amount of US$248.4 million
bearing annual interest at 13.750% due on April 12,
2022 (the "2022 Senior Notes”), made a cash
payment of approximately US$26.1 million (equivalent
to approximately RMB175.6 million) to these holders
on April 15, 2019, and the corresponding 2019 Senior
Notes were cancelled accordingly. The Company
settled the remaining 2019 Senior Notes with
principal plus accrued interest totalling US$52.6
million (equivalent to approximately RMB354.0
million) upon maturity on April 25, 2019.

As at
®»

June 30, December 31,
2020 2019
6A30R 12A318
2020 % 20194
RMB'000 RMB'000
AR®TR ARETT
(Unaudited) (Audited)
(RBERK) )

1,758,505 1,720,505

BERBEHEENMERFZHHAE
RAF L e

201963818 A Q A B MM
019EAZHEHEABHELY R
ARBERIBMBEMFEN2EE
ETHRBFOERZBEAMR SN -
RIBHR2019F4A108 258 &
F2018F12A3NAKRMEERS L
BHBMNNEEHEAELTRHRE
4 RBHEBIRR RGN AR
1T ALK R248.4 B &R T 2022
FLRNAIBMOFEEZE  FF
R 513.750% (202218 £ Z 4% |) » I
M2019F 4R 15 AAEZRBREND
ERBAEALINREN201E5EET
(SERARBI756E8T)  EHHE
FEED S K 2019 B R BB AHEHUH ©
RAFREEH 201944 A25 A&
TR 2019E SRR E - RS hE
MEEE 26 EEET(SERARE
3540E &) °
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AP S Gt AR

15. BORROWINGS (Continued)

Note (Continued)

(a):

2022 Senior Notes (Continued)

As described in Note 2.1, on May 11, 2020, the 2022
Senior Notes defaulted due to failure to pay interests
of RMB120.5 million (US$17.1 million) due on April 12,
2020. As a result of the event of default, the entire
balance of the principal and related outstanding
interest due on the 2022 Senior Notes were
reclassified to current liabilities.

This event of default also triggered the cross-default
of the On-Demand Borrowing (see Note (b)) and the
borrowings of RMB1,951.0 million included in other
loans (see Note (c)) and immediate repayment of all
such borrowings if requested by the respective
lenders (Note 2.1).

On-Demand Borrowing

The Group entered into an agreement with a third
party to borrow a principal amount of US$60.0
million, which bears an interest of 8% per annum and
is repayable on February 1, 2020. The extension
agreement for another 12 months to January 31,
2021 has been signed on February 20, 2020. Pursuant
to the agreement, the lender has the right to demand
the Group for immediate repayment of the principal
amount and any accrued interest.

As of June 30, 2020, the On-Demand Borrowing was
secured as set below:

o Personal guarantees provided by Mr. Zhang
Ruilin, Ms. Zhao Jiangbo and Mr. Zhao
Jiangwei;

o Share charge over certain issued share

capital of certain subsidiaries of the Group
used for investment holding purpose;

. Account charge over certain bank accounts
of the Group to ensure the payment of
interest and principal when due

o Other assets security and share charge
The event of default on the 2022 Senior Note on May

11, 2020 mentioned in Note (a) above triggered cross-
default of the On-Demand Borrowing.

15. &K (&)
Bt 3 (48
(@): 2022B5Z= k()

AFERE2. 1 FTat - 2020F5 8118 * &
AR BES 7202054 A 12 A B HAA)1.205
BITARE(A1,710BET)HFE -
2022 B BHEL - ZEHWH2022
BEZRIMOASMBMAAET S
NEBREEHHEERDAE -

RENEHEBE TRERERG
SMEE (b)) B8 & R E A R (R BB
) FHARE1951.08 BmE
FOZNELD  MREEEHBE
AT BEMER T L RE R (FE2.1) »

BN EE AR

REMBE=FHI L - EARS
SHEABOOBBEET  FHEA8 -
W/ER 20202 A1 B{EE - @A
TR12ME A ZE202141 A31 BMEE
HEER20209F2 A20 A 5] - 1RIK
ek - BERABEERAREE Y EE
BARS RERTFIR -

20204 6 A30 8 - BIR(E & &R TF
TP

. SRR AE - BIIRL TR
HITRLEREEARR

. ARKARABENMIEEN
B F AR 2 AR

. KBRS BRRITR
P BUARREES SN
SR8

. Hi & ERRMBA
A L TE T A (@) AT - 742020455 A 11

ABEAMN02@ERBENSMFEHR
T BNRHEIE ERAO R SR A ©
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15. BORROWINGS (Continued)

Note (Continued)
(c): Other loans

As of June 30, 2020, the other loans were secured as

set below:

. Share charge over the entire issued share
capital of Gobi Energy Limited (“Gobi") held by
the Group

. Pledge over the Group's interest under the

Daan PSC held by Gobi

. Pledge over the Group’s account receivable
amounting to RMB29.8 million under the
Daan PSC held by Gobi

o Share charge over certain issued share
capital in associates held by the Group

. Pledge over the Group's receivables of the
shareholder’s loans from Palaeontol B.V.
(“"PBV")

. Pledge over the Group's receivable from a
third party

o Account charge over certain accounts of the

Group to ensure the payment of interest and
principal when due

o Share charge over certain issued share
capital of certain subsidiaries of the Group
used for investment holding purpose

The event of default on the 2022 Senior Note on May

11, 2020 mentioned in Note (a) above triggered cross-
default of other loans totalling RMB1,951.0 million.
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A B S O B E R EE

15. BORROWINGS (Continued) 15. B (#8)
Note (Continued) B = (48
(d): Movements in borrowings are analysed as follows: d):  EBREHHSWIIREOT -

Senior Third party
Notes institution Total
B=H

BEEE HABER &
RMB'000 RMB'000 RMB'000
AREFTT AREFT ARBTT

Carrying amounts as at 7202061818

January 1, 2020 REERE 1,720,505 2,278,762 3,999,267
Repayments of borrowing BEBX - (10,446) (10,446)
Amortization of discounts BEBABK 12,456 79,103 91,559
Exchange differences BN ZRE 25,544 34,040 59,584
Carrying amounts as at #2020 6 A30H

June 30, 2020 (Unaudited)  RREEE (REFHK) 1,758,505 2,381,459 4,139,964
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16. TAXES OTHER THAN INCOME 16. I\ (FRFMERI)
TAXES

Six months ended June 30,
BZ6H30R1L6fEHA

2020 2019

2020 £ 2019 4

RMB'000 RMB’000
AR®T T AREETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

PRC HEq
Urban construction tax EB B M I
and education surcharge 1,524 1,869
Others Hib 43 42
1,567 1,911
Corporate and other BEREM S
segments
Withholding tax and others R R E Aty 1,886 1,874
3,453 3,785
Note: P 5E
Withholding tax is charged on interest expense arising from RINRBFHRAEMABEROFSEE -

the intra-group loans.
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17. OTHER GAINS/(LOSSES), NET 17. BHthilgs (18%) - BE

Six months ended June 30,
BZ6H30H1L6M@A

2020 2019

2020 £ 2019 4

RMB'000 RMB’000
AR%T ARETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Losses on changes in fair SRIEMNAREE

value of financial instruments & &)18%k - (18,220)
Losses on disposal of cRMIEREIEL

financial instruments - (24,364)
Others Hib 3,790 4,035

3,790 (38,549)
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18. FINANCIAL COSTS — NET 18. MEBH — 28

Six months ended June 30,
BZ6H30R1L6fEHA

2020 2019

2020 £ 2019 4

RMB'000 RMB’000
AR®T T AREETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Finance income B A
Interest income FLEWA 26,412 7,149
Finance costs BKER
Interest expense at FEEA
coupon rates (IZBEEMNEZE) (229,967) (230,106)
Amortization of discounts RE B R (91,559) (61,455)
Amortization of asset EERBEREN
retirement obligation (10,404) (132)
Financing costs BmEEH (232) (1,483)
Other fees HAE A (1,225) (1,371)
(333,387) (294,547)
Exchange gains/(losses), net EHFIE(BK)  FiE 9,514 (115)
(323,873) (294,662)
Finance costs — net MBER — FH (297.,461) (287,513)
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19. INCOME TAX EXPENSE 19. FRSIREH

Six months ended June 30,

HZEZ6A30H1L61EA
2020 2019
2020 £ 2019 4
RMB'000 RMB’000
AR%T AREETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Current income tax BVERFT 1S %L 1,501 1,527
Deferred income tax IRIEFTISHL 385 20,887
1,886 22,414

Note:

Taxation has been calculated on the estimated assessable
profit for the period at the rates of taxation prevailing in the
countries in which the Group operates.

Income tax expense is recognized based on management’s
estimate of the annual income tax rate applicable to the
respective Group entities expected for the full financial year.

P &E -

ARPIRBA G RN BAE - st EER
DAKESEEBRERRORITHRE -

FSHBERNHRTENEIEEHEEY K
FEAREZEEBERIEH MM - BT
B ZE20206 A30B LA - RAEE RS

The estimated income tax rate applicable to the Group FRMMEHROERIN  REBFEANTEA
entities (excluding Group companies that are currently tax 25% ©
exempted) for the period ended June 30, 2020 is 25%.

20. DIVIDENDS 20. BB

The Board of Directors did not recommend
payment of interim dividend for the six months
ended June 30, 2020 (Six months ended June 30,
2019: nil).

MI BERIZIRERAT o

RAREEGTHFEZE 202056 A
30H 1IE61E B M AIRERE (HE
201946 B30 H 1-6 1 A HifE - #) -
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21. LOSS PER SHARE

(a)

Basic

Basic loss per share is calculated by
dividing the loss attributable to owners of
the Company by the weighted average
number of ordinary shares in issue during
the period.

21. SREE

(a)

EX
EAGRE R REALD FA
BEHEEBE BRI
B BT E RO MET S A
s -

Six months ended June 30,

Loss for the period attribute
to owners of the company
used to determine basic
loss per share

— Continuing operations

— Discontinued operations

Weighted average number of
ordinary shares (thousands)

Basic loss per share

— Continuing operations
— Discontinued operations

(b) Diluted

The dilutive loss per share is same as the

basic loss per share.

HBZ6H30HI6MEA
2020 2019
2020 £ 20194
RMB’000 RMB’'000
AR®T T AR¥ETTT
(Unaudited) (Unaudited)
(REEX) (REEE=%)
AREEERNTR
EENEBER
RARFTBER
BB
— BERE (834,471) (361,162)
— R - (233,692)
nEF EBRE A
(F%&) 3,257,416 3,016,505
EXEREE
—IFELE (0.26) 0.12)
— IR - (0.08)
(0.26) (0.20)
(b) %
BREEHEBEEGRARNER
il
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Notes to the Condensed Interim
consolidated Financial Information

A B S O B E R EE

. NET CASH INFLOW FROM 22 EEIDHEENRERE
OPERATING ACTIVITIES

Six months ended June 30,
BZ6H30R1L6fEHA

2020 2019

2020 £ 2019 4

RMB'000 RMB’000
AR®T T AREETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Continuing operations BEKE
Loss before income tax WRETS BRI E 18 (832,585) (341,118)
Adjustments for: R
Depreciation, depletion WE - rFEREE

and amortization 181,706 170,660
Interest expenses — net FER B X H 306,975 287,398
Exchange (gains)/losses, net M3 (URas) 1Bk - 558

(Note 18) (Mf3E18) (9,514) 115
(Reversal)/provision of CRIEERE(EE),

impairment losses on financial &t * JF#&

assets, net (21,335) 22,336
Impairment charges BERMERKX 528,968 4,740

Value of employee services f& 15 S EI TR B iR
under share-based payments g7 (it 5F 10)

plan (Note 10) 3,174 6,597
Losses on changes in fairvalue £ @ TAQ R EES

of financial instruments Bk (fFE17)

(Note 17) - 18,220
Losses on disposal of financial €@ T EE S84

instruments (Note 17) (FF&E17) - 24,364
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Notes to the Condensed Interim
consolidated Financial Information

A B S Of A B B R RE

22. NET CASH INFLOW FROM 22, EETEHEENHTELPHEGE)
OPERATING ACTIVITIES
(Continued)

Six months ended June 30,
BZ6H30R1E61EA

2020 2019

2020 £ 2019 4F

RMB'000 RMB'000
AR®T T ARETIT
(Unaudited) (Unaudited)
(REER) (REEER)

Changes in working capital: EEESEE -

Inventories FE (1,268) (936)

Trade and other receivable JE U K% b B U R 17,622 813

Trade and other payable JERT R H AR FR (79.514) 54,668
Cash inflows from operations KEELNRS 94,229 247,857
Interest paid BEATFLE (30,806) (166,735)
Income tax paid EATFTEH (8,292) -
Discontinued operations s - 84,085
Net cash inflow from LEEENREFE

operating activities 55,131 165,207
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Notes to the Condensed Interim
consolidated Financial Information
AP E Ot B E R M

23. COMMITMENTS AND 23. AEFHRNFAR
CONTINGENCIES
(a) Commitments (a) #&&E
(i) capital commitments for the () BETBHE IKRRR
purchase of property, plant and Bz EAMRESE
equipment

As at
i
June 30, December 31,
2020 2019
6A30H 12A31H

2020 20194
RMB’000 RMB’000
ARET T AREETT
(Unaudited) (Audited)
(REERK) (&)

Authorized by the Board AAREEZE DA
of Directors but not BAREL
contracted for 253,740 139,692
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Notes to the Condensed Interim
consolidated Financial Information
RSB ER M

23. COMMITMENTS AND 23. ZEFERRBEARE)
CONTINGENCIES (Continued)
(@) Commitments (Continued) (a) #&&E(#)
(ii) Operating lease commitments (i) RKEAEHEH
The Group has operating lease AEEBRALEHRERR
commitments related to its non- =B #E A A
cancellable operating leases for HEEETRL R - &
offices and vehicle. The future EHEBBTHRKRHKIE
aggregate minimum lease payments HEMNFEBEIREOT
under these operating leases are as
follows:
As at
i)
June 30, December 31,
2020 2019
6HA30H 12A31H
2020 F 20194
RMB’'000 RMB'000
ARBT R ARBFT
(Unaudited) (Audited)
(REERK) (e 2&%)
Less than 1 year PR—F 671 1,448
671 1,448
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Notes to the Condensed Interim
consolidated Financial Information

A B S O B E R EE

24. RELATED PARTY TRANSACTIONS 24, RABRERS
(a) The following transactions were (a) HEBAHZZIITWMT :
carried out with related parties:

Six months ended June 30,
HZE6A30HIL6MEA
2020 2019
2020 FF 20194

RMB’'000 RMB'000
ARETT ARETT
(Unaudited) (Unaudited)
(RBER) (RE#E%)

Transactions with HEEMENRS
associates
— Accrued interest income — REFPBVAIRER
from shareholder's EREER
loan to PBV FEHA 17,848 7137
— Investment in PetroBroad — %JPetroBroad #J
%A - (4,740)
Transactions with controlling EAAR&REZERAF
shareholder of the ERBRRIARAT
Company'’s ultimate BAERARER

holding company and/ora  REMNBEH AR,
company/person related ATHRS
to the controlling
shareholder of the
Company’s ultimate
holding company
— Purchase for oilfield — IR RS
services (38,769) (39,794)
— Rental of vehicles —ABNEENEE
and office premises (98) (95)
— Receive from borrowing — BT AR
of Zhaojiangbo - 19,029
— Payment to borrowing —EERTEER
of Zhaojiangbo (2,675) (10,141)

Ml BERIZERERAT » —E-ZFhmms 103



Notes to the Condensed Interim
consolidated Financial Information

A B S Of A B B R RE

24. RELATED PARTY TRANSACTIONS 24. FABBERS ()

(Continued)
(b) Key management compensation (b) FTEEEAREMS

Six months ended June 30,
BZ6H30R1E61EA

2020 2019

2020 £ 2019 4F

RMB’000 RMB'000
ARET T ARETTT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Salaries e 6,777 13,367
Bonuses 4T F) 6,689 3,837
Value of share base payment f&{p {428

— employee services — EERKEE 2,081 4,218
Benefits in-kind HAnEF| 1,280 1,335

16,827 22,757

Bonuses fall due wholly within twelve 55 BAAT FI 45 & 15 & 18 B S A A
months after the end of the period in JEARTS 18 — FE BN »
which management rendered the related
Services.
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