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1@ FINANCIAL HIGHLIGHTS
5 E
¥
¢
For the year ended
31 December
HE+_—_BA=+—HItEE
2023 2022
—E-= TEITHE
RMB’ 000 RMB' 000
AR®TT AR®EFT
Revenue Wz 5,339,418 18,636,424
Gross profit/(loss) £/, (18) 564,660 (2,307,029)
Loss before income tax PREAISTR ARS8 (1,225,084) (5,450,159)
Loss for the year FRESIE (1,869,823) (5,796,096)
Loss attributable to owners of the Company  ANATFIAEEGLER (1,555,932) (4,762,787)
Loss per share for loss attributable to RRBFMBEEROFREGEZ
owners of the Company of the year S EE
- Basic and diluted (expressed in —BEARES (USK (43.81) (134.10)
RMB cents per share) ANREEDERT)
¢
31 December 31 December
2023 2022
—E¥_= S
+=B=+—H +=HA=+—H
RMB’ 000 RMB 000
ARETT AREBFT
Total assets HEE 51,464,000 59,986,463
Cash and cash equivalents RERIREEEY 792,264 1,896,475
Total bank and other borrowings RIT R EME AR 15,588,767 16,232,502
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CORPORATE INFORMATION
ARAEH

SUSTAINABILITY COMMITTEE

Mr. WONG Yeuk Hung JP
Mr. HUANG Ruoging
Mr. TANG Chengyong

AUDITOR

Yongtuo Fuson CPA Limited
Certified Public Accountants
Registered Public Interest Entity Auditor

LEGAL ADVISORS

Sidley Austin
39th Floor, Two International Finance Centre
Central, Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS IN THE PRC

Redco Building

Tower 5, Qiaochengfang Phase |
No0.4080 Qiaoxiang Road

Nan Shan District, Shenzhen
Peoplée s Republic of China

PRINCIPLE PLACE OF BUSINESS IN HONG KONG

Room 2001-2, Enterprise Square 3
39 Wang Chiu Road, Kowloon Bay
Kowloon, Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park
P.0. Box 1350

Grand Cayman, KY1-1108
Cayman Islands
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HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17/F, Hopewell Centre

183 Queen’ s Road East

Wanchai

Hong Kong

PRINCIPAL BANKERS

Bank of China Limited

China Construction Bank Corporation
Hang Sang Bank

Industrial and Commercial Bank of China
Nanyang Commercial Bank

INVESTOR RELATIONS

Email: ir@redco.cn
Fax: (852) 2758 8392
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2023 ANNUAL REPORT — KEY EVENTS OF THE YEAR

R CHFERSE -FEXEL

JANUARY

The annual working conference for operational management of
Redco Group has been convened successfully.

FEBRUARY

Royal River Mansion, Ganzhou won the “Best Villa Space Award (&1E
BEEZERIAE ) in the Kinpan Award.

The “Budding Program (& & &t #|)” public welfare project under
Redco Charitable Foundation was officially launched.

MARCH

The country s first building epidemic prevention design specification
“Standards for Epidemic Prevention Design of Residential Buildings’,
which is jointly edited by Redco Group, was officially printed and
published.

APRIL

Redco Group was awarded the “2023 Outstanding Real Estate
Enterprises List in terms of Quality Delivery (2023 BiERERE RS
NEBRREE).

Redco Group released the quality delivery system of “Young Delivery
- Reassuring Home”.

MAY

Redco Group has promoted the implementation of “Guaranteed
Delivery” and successfully held the “Pledge Conference for
Guaranteed Delivery (fREfTEEIAE )" with Tianjin Sunshine Coast as
the benchmark project.

JUNE

Redco Group has successively held the “Pledge Conference for
Guaranteed Delivery” for several projects across the country to ensure
the high-quality construction and successful delivery of the projects.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR
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2023 ANNUAL REPORT — KEY EVENTS OF THE YEAR

JULY

Redco Group has improved its service quality, and launched the
happy neighborhood life activity in Rivera Mansion, Nanchang, and
successfully held the “Neighborhood Life Festival(#245EE3)".

AUGUST

Redco Charitable Foundation went to Zhuozhou, Hebei Province for
flood relief.

SEPTEMBER

Redco Group held the grand carnival of Mazu Cultural Park.

OCTOBER

Redco Group successfully held a holiday festival in a shopping center
called Redco Plaza(ffE%&) in Jinan.

NOVEMBER

Redco Group has made every effort to promote the “Guaranteed
Delivery” and carried out the “Young Craftsmen(iE%IER ) series of
activities to directly approach project sites across the country and
focus on delivery work.

DECEMBER

Redco Charitable Foundation was awarded the “3A Social
Organisation(3AZRFtF4RA)” in Tianjin.

Redco Charitable Foundation went to Linxia, Gansu for earthquake
relief.
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MAJOR PROPERTY PROJECTS
EERMEIRH

VIOLET MIST LAND, NANTONG

Violet Mist Land is an elegant Song Dynasty-style boutique residence
built by the Group with parks and schools nearby. It is located in
the center of Tongzhou District and Yinhe New District, which are
ecologically livable locations, and is one of the few new Chinese style
residential areas in the area. The project is located in the central axis
of Jinzhou Road, Yinhe New District, with fast transportation to the
prosperous area of the city, and is close to the large urban ecological
vegetation in the No. 5 landscape belt in Henghe. The community
creates a landscape of “Song Ya Shi Jing (R¥#+1%), and takes into
consideration the happy life of all ages to build song-style gardens and
fairyland for all ages.

EiENE - KERIR

EEMREHAERITENERER - 2
ERMABERET W #UEMNIRAES > £
FHESH BEEEADSBSZHHT
AERER - 8B EURAH & &N
o RIBREENHEER W EHESHER
SER AR T AERGM - HBANETE
RETIRIRE > TURRREEEHE
&> EERAEMM2ELE -
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PHOENIX ISLE, WUXI

Project phoenix Isle is a collection villa located in Lihu Bay, Wuxi
characterised by low density with a plot ratio of approximately 1.3,
surrounding about 80% top-level lake and mountain resources of
Wuxi. It is close to the main road of Yugang Road, and blissfully well-
connected thanks to Metro Line 2 and the central west line (FIEFE
42). In addition, the project is near the Daji Mountain (KXZL) and
the MIXc One, and is easily accessible to business districts such as
Wanda, Coastal City and MIXc. For the natural landscape, it is rich in
oxygen and the best place to live in as it embraces the mountains
and lakes, while also enjoying a beautiful garden with “one river, two
axes, five scenes and six lanes’. Humanities and landscape you will
gain, along with the romance and prosperity if you own the property
here.
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MAJOR PROPERTY PROJECTS
FERMERR

CLOUD METROPOLIS, NINGBO

Cloud Metropolis is located in the core area of high-speed railway
new town in Yuyao, Ningbo and it is the first TOD core area of high-
speed railway in China Yun Sheng in Yuyao. It has gross floor area
(“GFA”) of approximately 550,000 square metres (“sq.m.”), with
various types of businesses including roomy foreign-style houses,
high-rise buildings with nice views, colorful businesses and diversified
stores. It is surrounded by abundant ancillary facilities including
two business districts of Wucai Town (E¥1#) and Zhongan Plaza
(RZEH) and is adjacent to Tunshan Park (EWARE) with 80 mu,
which brings residents a colorful life. The project follows the original
connotation, showing design sense, functionality and vitality. There
are ancillary facilities covering all ages in internal community, which
satisfies the demand from adults, elderly and children for outdoor
activities. Also, flower courtyards have been elaborately built to
provide landlords with comprehensive high-quality life covering
leisure and entertainment.

EE G TR R RS BT AL
RPN EE TOD E#iZ s A% ﬁ!
rEEE (TRRER)HN558FHK(F

AR EmBEERRFRE  BRSE
BMBEE ZHBRSZRBEL - HEH

&EEE%?’E*@Z R L [E 5 WK

Rz 0 BLALAY 80 EQEEUJ’&I 7N
/E I’Eﬁuﬁ.ﬂuﬂﬁ% HEEM ~ e IRy
BORK > HERAHEBEEEHEREE W
Eﬁk/\ %/\ BZFHRIINEFTXR > I
BOBRIEERE ° AETREARE 12
HEHUBSNERAUBELETE -
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ZHENGWU FUTURE, ANQING

As the hot spot real estate located in the core position of
administrative district of Anging City, project Zhengwu Future
has always been the best choice for citizens since its launch. The
project is adjacent to the Olympic Sports Center and enjoys the
convenience of two major traffic routes, namely Qianjiang Road and
Yingbin Avenue. The surrounding infrastructure services are provided
satisfactorily, including the municipal government and Qintan Lake
Wetland Park, making life convenient.

Rich in educational resources, the project builds a kindergarten and is
close to famous schools, such as Branch School of Petrochemical First
Primary School(fA1E—/3#) and Anging No. 4 Middle School(ZE
A7), which provides a 12-year all-age education system. The internal
planning of the community is meticulous, with a 600-metre jogging
track, a children’s playground, and reading space, etc., to create an all-
age activity space to meet the needs of residents of different ages. In
terms of safety, the project adopts advanced security systems such as
facial recognition and intelligent monitoring to ensure living safety. At
present, sale of ready-for-delivery houses is undergoing, and the quality
is visible. It provides the owner with a high-quality and extraordinary
living experience.

<<«.

y
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MAJOR PROPERTY PROJECTS
FERMERR

PEARL MIRA, FOSHAN

The project is dedicated to constructing a child-friendly growth
community with characteristics of Guangzhou-Foshan metropolis
circle, and building a new model of comfortable living in Ronggui,
Shunde. The project covers a total area of 74,600 sq.m., with a total
GFA of about 250,000 sq.m.. It invests RMB40 million to build a
super-Guangzhou-Foshan metropolis circle standard 18-class public
kindergarten, which creates a 522 sq.m. 5 all-age children’ s activity
spaces in the four dimensions of ecology, social interaction, fun
and cognition, and achieves a utopia of infinite growth of children’s
dreams. The project s apartment area covers 67-103 sq.m. of three to
four rooms, and the utility ratio has reached more than 90%.

IS - ENFHER

ZEBBOTEEAEEHRRBENRERY
MERME X HiEIEEAESTEAEHH
8o IMEMMEHERE A6 B K > aE
HEBEH2DEBFH K RE4000 8T
HEEMHZE IS AN RE > UAERE - 1t
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MAJOR PROPERTY PROJECTS ‘ »
FEEMERR

MOUNT, FOSHAN LS - BILFT

Located in the center of Xigiao New Town in Nanhai District, Foshan, IR BRAEIR PO > SRS
it has rich supporting facilities of the city. There is a planned subway BECE > 200K BREMBIL > 49142
station about 200 metres away. Ready-made schools, businesses, BEANRMER -BE BE - 2EFER
medical care, parks and other resources converge within about 1 RBRZBRE-ERER - HEBLE
kilometre, and residents can enjoy one-stop eating, drinking and  HEHRZEZABEMMLE * BENE 105K
playing. The project carefully crafts a large garden community SEET > EEEEA89-122F 5 KEMH
with Mori aesthetics. It plans to have 10 fully-furnished high-rise =/ o

residences. The GFA for sale is about 89-122 sq.m. with three/four

rooms, all facing south.
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2023FERE



14

2

S\

MAJOR PROPERTY PROJECTS
FERMERR

RIVERSIDE ONE, ZHANJIANG

The first project of Redco Group in Zhanjiang is located on the golden
development axis of Chikan North Extension in Zhanjiang City, across
the lake from Jinsha Bay Rich Area. The project covers a total area of
about 620 acres, and the overall self-built plan has 2-3 kindergartens
and a 9-year system of primary and secondary school. The first phase
of the plot is planned to have a GFA of about 260,000 sq.m. and
about 57,000 sg.m. of modern style gardens. The central axis of the
garden is about 250 metres. The project is close to Binhu Park and
the largest lake in Zhanjiang City, and has rich lake scenery resources
and ecological resources. The community supporting facilities have
become increasingly mature, gradually promoting the realisation of a
better life.

BILIAE - EHER

NeEEERRINEEER ° UEE 1
mefRRIhESERERA L GBS EE
ANBEFEHHEE - HEBEMA6208 * B
REERAB2-3FMEE —FrIF—8
B/ N2 EEMIRAR R R RERA268
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M BMAERA 250K « RERBHAER
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RIVERA MANSION, NANCHANG

This project is a high-end improvement project of Redco Group in
Nanchang, covering an area of 152 acres, with a GFA of about 91,400
sg.m. It embraces the first-line river view, 1,000 mu of Qingshan
Lake, Binjiang Park (under construction), Danxia Park, and Qingshan
Lake Park. The rare poetic splendor of the main city is hidden in its
bosom. The project is self-equipped with a kindergarten of 9 classes,
and adjacent to Linjiang No. 3 Middle School (BgI=r) (under
construction), which is expected to be put into use in September 2024,
enjoying excellent educational resources. The literary and artistic block
at the door of the house - Xinjiangfang 1953, is surrounded by business
districts within 3 kilometres, bustling by the side. It is close to the West
Station of Minyuan Road of Metro Line 4, only about 500 metres away.
The expressway along the river leads directly to Nanchang First Ring
Road, easily accessible to the whole city. Inside, there are five four-
season botanical gardens, three major central parks, and dual-strength
state-owned enterprises, with guaranteed quality.

Riverside ready-for-delivery houses, with a GFA of about 166 sg.m.
roughcast large flat floor residences overlooking the river, and a GFA of
about 95-147 sg.m. of fully-decorated 3-4 rooms.

)
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MAJOR PROPERTY PROJECTS
FERMERR

SUNSHINE COAST, TIANJIN

Sunshine Coast occupies the center of Tianjin Ecocity, and is a
large ecological community of approximately 1,200,000 sqg.m.. Over
the years, it has continuously built new communities, introduced
excellent education resources, created prosperous businesses,
enriched coastal entertainment, etc., and dedicated the ideal life of
sea residence to 8,000+ owners. The project sits on about 520,000
sg.m. of boundless sea area, about 10,500 sq.m. of artificial beach,
and about 1,520 sq.m. of community swimming pool, allowing
owners to enjoy the daily life of returning home and vacationing.
Sunshine Coast, Tianjin has been built with ingenuity for 12 years,
adhering to the brand concept of the Group of “Striving for a healthy-
life home”, with the purpose of becoming multi-community life
operators, insisting on starting from the perspective of the whole
life cycle, growing together with the community, integrating various
core resources, complementing with multiple advantages, and
providing multi-service community life covering the whole life cycle
of residents.

NG - BERE
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LETTER TO SHAREHOLDERS

DEAR SHAREHOLDER,

I am pleased to present the business review and prospect of the year
ended 31 December 2023 of Redco Properties Group Limited (the
“Company’) and its subsidiaries (collectively, the “Group”).

BUSINESS OVERVIEW

In 2023, the world economic situation became more and more severe,
as reflected by the continuous increase in interest rates in major
developed countries, the ongoing geopolitical conflicts and the rise
of trade protectionism, which dragged down the world economic
growth and gradually slowed it down. Against this background, the
Chinese economy showed strong resilience, gradually emerged from
the shadow of the epidemic, and showed a stable and positive trend
as a whole, maintaining steady growth.

MR. HUANG RUOQING
o
i =3

President / #85%
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LETTER TO SHAREHOLDERS
BRE RS

However, the real estate market is still in an in-depth adjustment
period, and the overall situation remains unstable. According to
the National Bureau of Statistics, in 2023, the national commercial
housing sales area was approximately 1.117 billion sg.m., down
8.5% year-on-year; the national commercial housing sales were
approximately RMB11.66 trillion, down 6.5% year-on-year.

Under the market background of “great changes in the relationship
between supply and demand”, the number of adjustment policies
issued by the government throughout the year is the highest
in history. Under the policies of “housing is for living, not for
speculation” and “localisation of real estate policies” (& I 5 25),
cities have loosened the restrictions on prices, purchases and sales,
lowered down payments and interest rates to accommodate the new
relationship between supply and demand. In this respect, demand
has been effectively unleashed, which has contributed to a recovery
in sales and a reshaping of the market confidence.

Facing the complicated and changeable market environment, the
Company has made every effort to maintain stable and efficient
operations, hereby strengthen its risk control ability, and improve
quality and efficiency. Focusing on “refined products, guaranteed
delivery and improved service” and adhering to its responsibilities
and commitments to customers, the Company delivered many
projects in Hefei, Nanchang, Quanzhou, Jinan, Xi an, Xiangtan
and Taizhou with high quality throughout the year. Guided by the
accelerated construction of a new real estate development model,
the Company promptly grasped the policy changes, flexibly adjusted
its project sales strategy to promote the collection of sales payments,
and strived to ensure the financial stability and delivery progress of
the Company.
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2024 OUTLOOK

In 2024, the international situation is still full of variables and the
momentum of world economic growth is insufficient in view of the
ongoing geopolitical tensions, the diverging monetary policies of
various countries, and the intensifying trade protectionism. While
the Chinese economy also faces many challenges, the favorable
conditions for its development are stronger than the unfavorable
factors, so that the underlying trend of economic recovery and long-
term improvement remains unchanged. The China Central Economic
Works Conference emphasised the need to adhere to the principle
of “seeking progress while maintaining stability, promoting stability
through progress, and establishing the new before abolishing the
old”, injecting new connotation into the general tone of “seeking
progress while maintaining stability”.

In terms of market conditions, both market confidence and
willingness to buy houses are currently at historically low levels.
The new model of real estate development has been accelerated
to accommodate the development trend of new urbanisation and
changes in the relationship between supply and demand in the
real estate market. It is expected that the policy will continue to
be loosened in 2024, and the basic system related to commercial
housing will be more improved, pursuant to which the expectations
and confidence in the real estate market are expected to be gradually
recover. The Group believes that as more supportive policies are
introduced and implemented, the market and sales will gradually
return to rationality, and the real estate industry will gradually enter
a virtuous cycle and a new stage of healthy development.

In 2024, the Group will maintain the stability of corporate operations,
control risks, improve operating efficiency, and continue to prioritise
the delivery of buildings to fulfill corporate responsibilities. Keeping
a close eye on market changes and policy dynamics, and with an
increasing focus on refining management, the Group will focus on
implementing and accelerating project sales and payment collection.
At the same time, the Group will actively embrace changes and seize
new development opportunities to explore new development models.
The Group is believed to be able to overcome difficulties, develop
with resilience, and make steady progress with the support of all
parties and the efforts of all employees.

=/,

LETTER TO SHAREHOLDERS
BREREEE

E_NERE

TERINE EREBRATTmER
BECERBRER R  SEERERIME
RESREIZRME > EREELERD
FERRE - MBI AR REEREZ P8
BERAENBFIFRFRNAFER &
BEEAEE - RAREFNERBRRAN
BohRIEHETIFEZEBRBIEZRRRP
K ~ DUERTR ~ ity > AIEHR
I RESRE AR o

WHIBBRKE  ERERENHELD
ERBEER N RNELB/AKT - &
BERENBCERBANEETHMH
KREAFREBE MRBREMEZRNTE
I A F M RBRHERRE
2 BnEEEERERNEENTE B
MEDSRAMEOEZESEE - &%
ERfE  BEBZZHMBREEHA R
He1T > G RIEREHLIERIENL 0 Bith
ETETRESEARERIRMBEER
HBEER

“EONE AERRFREFEFRCERE
M IBERR  REEEMER  BERF
RIBERF—EF > BITREET B
BRI B REERSRE > REBMELE
B BERETI RICEE  INRER
SHE KRB ; B BBEREE 0 BE
MPOERKE  EHMEREN - BE7E
BRNXFT 2BEINENT &
EA NN 0 R RITEE -

ANNUAL REPORT 2023
2023FERE

Q

AN

19




20

2

S\

LETTER TO SHAREHOLDERS
BRE RS

Currently, the Company is advancing resumption work in accordance
with resumption guidance issued by The Stock Exchange of Hong
Kong Limited (the “Stock Exchange’).

On behalf of the board (the “Board”) of directors (the “Director(s)”)
of the Company, | would like to express my gratitude for the
understanding and trust of all shareholders and investors as well as
support from creditors.

President
Huang Ruogqing

24 April 2024
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

BOARD OF DIRECTORS

The Board currently consists of six Directors, comprising three
executive Directors and three independent non-executive Directors.
The powers and duties of our Board include determining our business
and investment plans, preparing our annual financial budgets and
final reports, formulating proposals for profit distributions as well
as exercising other powers, functions and duties as conferred by
our Memorandum of Association (the “Memorandum”) and Articles
of Association of the Company (the “Articles of Association’). The
biographical details of the Directors are as follows:-

Executive Directors

WONG Yeuk Hung (E&HL), JP (“Mr. Wong’), aged 60, has been an
executive Director and the Chairman of the Board since 9 March 2017.
He was the founder of the Group in 1992. He was responsible for
strategic planning and overall management of the group’ s business
from 1992 to 2014. Mr. Wong is the chairman of the sustainability
committee of the Company (the “Sustainability Committee”).
He currently serves as a director of certain subsidiaries of the
Company. He currently serves as a member of the committee of
the Fourteenth National People's Congress of the Chinese Peopl€ s
Political Consultative Conference, as a Vice Chairman of the Hong
Kong Federation of Fujian Associations, and as a Vice Chairman of
the China Association of Poverty Alleviation & Development. He is
a founder and donor of Redco Charity Organisation. He also served
as a member of the Twelfth and Thirteenth National Committee
of the Chinese People’ s Political Consultative Conference and a
vice chairman of the China Association of Poverty Alleviation and
Development.

Mr. Wong is the elder brother of Mr. Huang Ruoqing, an executive
Director and the president of the Company.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES
ESREREERERE

Mr. HUANG Ruoqing (E&EBS%E) (“Mr. Huang’), aged 55, is our
executive Director and the president. Mr. Huang has been a Director
since 14 July 2008 and was re-designated as our executive Director
on 14 January 2014. Mr. Huang is the authorised representative of
the Company, the chairman of the nomination committee of the
Company (the “Nomination Committee”), and a member of each of
the remuneration committee of the Company (the “Remuneration
Committee”) and the Sustainability Committee. Mr. Huang was
appointed as director of Redco Healthy (stock code: 2370, a company
listed on main board of the Stock Exchange) on 10 February 2021 and
was re-designated as non-executive director and appointed as the
chairman of Redco Healthy on 1 June 2021. Mr. Huang is responsible
for the day-to-day management and operations of the Group,
supervising the land acquisitions and overseeing project planning
and execution of the Group. Mr. Huang is currently a director of Times
International Development Company Limited (“Times International’)
and many of our subsidiaries. Mr. Huang received a bachelor s degree
in architecture from Huagiao University (A2 ) in the PRC in July
1990. From August 1990 until he joined us in May 1994, Mr. Huang
worked as an architecture designer, assistant architect and project
manager successively in Quanzhou Construction Design Institute (2
MR EPT). Mr. Huang has over 30 years of experience in the
real estate industry in the PRC, and he has received various awards,
making him a new leader in the real estate industry in the PRC. Mr.
Huang was appointed as a visiting professor at Jiangxi University
of Finance and Economics (ZIFER & KE) in December 2015, the
President of the Huagiao University Hong Kong Alumni Association
in December 2019, a visiting professor at Shenzhen University in
September 2020, and the Vice President of the Seventh Council of
Huagiao University General Alumni Association in November 2020.

Mr. Huang, who is honoured as one of the “2019 Top 10 CEO of
Chind' s Listed Real Estate Enterprises’ (ZZ—NERBEEME LT
AB)+AREHECEOQ) in 2019, is the younger brother of Mr. Wong, an
executive Director and the Chairman of the Board.
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Mr. TANG Chengyong (E&BE) (“Mr. Tang’), aged 60, is an
executive Director and our executive vice president. Mr. Tang has
been a Director since 18 October 2013 and was re-designated as an
executive Director on 14 January 2014. Mr. Tang is a member of the
Sustainability Committee. He is a president of Diversified Holding
Group of the Group, mainly responsible for the daily management
business of the Diversified Holding Group. Mr. Tang has over 25 years
of experience in the real estate industry in the PRC. Mr. Tang joined
the Group as the general manager of Yantai Redco Development Co.,
Ltd. in August 2001, where he was responsible for the daily operation
of this company. Mr. Tang was also successively appointed as the
general manager of Jiangxi Man Wo Property Development Co., Ltd,,
Jiangxi Redco Property Development Co., Ltd., Redco Development
(Jiangxi) Co., Ltd., Shandong Redco Real Estate Development Co., Ltd.
and vice president of Redco (China) Real Estate Co., Ltd. from May
2006 to February 2012, where he was responsible for daily operation
of these companies and overseeing various projects. He is also
currently a director of many our subsidiaries. Mr. Tang was appointed
as director of Redco Healthy (stock code: 2370, a company listed on
main board of the Stock Exchange) on 10 February 2021 and was re-
designated as executive director on 1 June 2021 and concurrently
served as president of Redco Healthy. Prior to joining the Group,
Mr. Tang was employed by Jiangsu Province Supply and Marketing
Cooperative Real Estate Development Company (CLEf& HEStt B
EREAE), a company primarily engaged in property development
from March 1993 to August 2001 and his last position was deputy
general manager and deputy director of department of economic
development. Mr. Tang received a bachelor s degree in engineering
from Shenyang Institute of Architectural Engineering (JEBERE T2
Be) in the PRC in July 1986.
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Independent non-executive Directors

Mr. CHAU On Ta Yuen SBS, BBS (& % & IR %t £ SBS, BBS)(“Mr.
Chau’), aged 76, was appointed as an independent non-executive
Director since 14 January 2014. Mr. Chau is a member of each of
the audit committee of the Company (the “Audit Committee”),
the Nomination Committee and the Remuneration Committee. Mr.
Chau graduated from Xiamen University with a bachelor s degree
in Chinese language and literature in 1968. Mr. Chau awarded the
Bronze Bauhinia Star (BBS) and the Silver Bauhinia Star (SBS) by the
government of Hong Kong Special Administrative Region in 2010 and
2016 respectively. Mr. Chau was a Standing Committee Member of
the Thirteenth National Committee of the Chinese People s Political
Consultative Conference from March 2018 to February 2023. Mr. Chau
is currently the honorary consultant of the Hong Kong Federation of

Fujian Association.

Mr. Chau is currently an executive director and the chairman of the
board of directors of ELL Environmental Holdings Limited (Stock
Code: 1395), a company listed on main board of the Stock Exchange.
Mr. Chau is also an independent non-executive director of Come Sure
Group (Holdings) Limited (Stock Code: 794), Million Hope Industries
Holdings Limited (Stock Code: 1897) and Beijing Enterprises Water
Group Limited (Stock Code: 371), the shares of all of which are listed
on the main board of the Stock Exchange. From September 2017 to
April 2021, Mr. Chau was an independent non-executive director of
Hang Pin Living Technology Company Limited (Stock Code: 1682), a
company listed on main board of the Stock Exchange. Mr. Chau was
an independent non-executive director of Good Resources Holdings
Limited (Stock Code: 109) since July 2007 and was re-designated as
its executive director and chairman since September 2021, a company
which has been delisted from the Stock Exchange since May 2022.
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Dr. TAM Kam Kau, GBS, SBS, JP (:E##¥k{##X) (“Dr. Tam”), aged
62, has been an independent non-executive Director since 8 April
2021. Dr. Tam is a member of each of the Audit Committee and the
Nomination Committee. Dr. Tam obtained a bachelor s degree in
economics from Guangxi University in the PRC in 1984. Dr. Tam is
also a Standing Committee member of Chinese People' s Political
Consultative Conference National Committee and a member of
HKSAR Election Committee.

Dr. Tam has extensive experience in investment and management.
Since 1991, Dr. Tam incorporated and invested in various companies
in Hong Kong and in the People’'s Republic of China (the “PRC),
including but not limited to HK Kwok Kim Investment Holdings
Group Co. Limited. (“Kwok Kim”) and various properties and asset
investments companies in the PRC. Dr. Tam is the chairman of Kwok
Kim since 2007, a company principally engages in investments.

Dr. Tam actively participates in voluntary services and charity
fundraising activities. He founded Hong Kong Volunteers Federation
in 2014 and acted as the chairman since then. He also founded Hong
Kong Poverty Alleviation Association Limited in 2018 and is the
convener and the chief supervisor. Dr. Tam was awarded as the World
Outstanding Chinese in 2005 and was appointed as the Justice of the
Peace in 2010. Dr. Tam subsequently received the Silver Bauhinia Star
in 2014 and the Gold Bauhinia Star in 2020.

Mr. YIP Tai Him (ZE#385%%E) (“Mr. Yip”), aged 53, has been an
independent non-executive Director since 14 January 2014. Mr. Yip
is the chairman of each of the Remuneration Committee and the
Audit Committee. Mr. Yip received a bachelor of arts (hons) degree in
accountancy from the City Polytechnic of Hong Kong, now known as
the City University of Hong Kong in September 1993 in Hong Kong.
He has been a practising accountant in Hong Kong since 1999. Mr. Yip
was admitted as a member of the Association of Chartered Certified
Accountants in the United Kingdom and the Institute of Chartered
Accountants in England and Wales in September 1996 and January
2006, respectively. He has approximately 25 years of experience in
accounting, auditing and financial management.

Mr. Yip is currently and independent non-executive independent
director of Dongguan Rural Commercial Bank Co. Ltd. (stock code:
9889), Shentong Robot Education Group Company Limited (stock
code: 8206), GCL Technology Holdings Limited (previously known as
(GCL-Poly Energy Holdings Limited) (Stock code: 3800), Zhongchang
International Holdings Group Limited (Stock code: 859), the shares of
which are listed on the Main Board/GEM board of the Stock Exchange.
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SENIOR MANAGEMENT

Ms. LIANG Wanchan (% #i & % L) (“Ms. Liang’), aged 46, is the
Vice President of the Group where she is responsible for financial
and financing of the Group. She has over 20 years of experience in
corporate finance and internal auditing. Ms. Liang joined the Group
as the chief financial officer of Redco (China) Real Estate Co., Ltd.
in November 2010 and she has been responsible for the corporate
finance and accounting of the Group. Prior to joining the Group,
she had served as assistant director of finance and investment
management department of Hopson Development Holdings Limited
(BEBIREBARAT), a company listed on the Stock Exchange
(stock code: 754), from September 2002 to October 2010, during
which she was responsible for financial management of the group.
Ms. Liang received a bachelors degree in economics from the Renmin
University of China in the PRC in July 2000.

Mr. LI Huiyong (EBEBBESE) (“Mr. L"), aged 41, joined the Group
in August 2013 and is the vice president and the regional general
manager of Central China of the property holdings group of the
Group where he is responsible for the investment development and
fully responsible for the management of Central China. Mr. Li has
over 10 years of experience in real estate investment development.
Prior to joining the Group, he worked for Logan Property, a Shenzhen
company listed on the Stock Exchange (stock code: 03380.HK), from
October 2009 to August 2013, acted as the manager of investment
development center and was in charge of projects development
in Chengdu, Chongging and other southwestern regions as well
as Zhuhai and Zhongshan. Mr. Li obtained a bachelor s degree in
engineering management from Harbin University of Commerce (/5%
EEZEAKZE) in 2007 and a master s degree in real estate investment
in technical economics and management from Dongbei University of
Finance and Economics (BRIEBAE&E A ) in 2000.
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Ms. GUAN Jing (BA&F% L) (“Ms.Guan”), aged 40, is the general
manager of the operation and management center of the Group
where she is responsible for strategic planning and execution,
business planning, new business research and cultivation, enterprise
Digitisation of the Group. She has over 10 years of experience in
operation and organisation management of real estate. Ms. Guan
joined the Group in March 2015, where she served as the assistant
to the Group President, the vice supervisor of the president s office
and the general manager of the strategy & planning center. Prior to
joining the Group, she had served Coastal Greenland Limited (7478
HEXREARRAT), a company listed on the Stock Exchange (stock
code:1124), from June 2008 to March 2015, during which she was
in charge of business planning of the Group. Ms. Guan received a
bachelor s degree in economics from the Renmin University of China
in the PRC in July 2007 and a master of business administration
degree from Tsinghua University in the PRC in January 2023.

Mr. LIANG Wei (2&5%%E) (“Mr. Liang’), aged 48, is the Vice President
of the Group, where he is responsible for the Group’s operation
center and is in charge of the Group' s operation management, project
management, cost procurement, design management, marketing and
customer relations. Mr. Liang has more than 20 years of experience
in cost bidding and procurement management and real estate urban
company operation and management. Mr. Liang joined the Group in
October 2011, where he served as the general manager of the Group’ s
cost control center, audit and supervision center, recruitment and
procurement center, Shenzhen-Donghui-based and South China-
based companies.

Prior to joining the Group, he had served as the cost director of Kaisa
Group, a company listed on the Stock Exchange (stock code: 1638),
from 2008 to 2011, during which he was responsible for the cost
management at the Shanghai-based company. Mr. Liang received a
master s degree in business administration from Zhongnan University
of Economics and Law in the PRC in December 2013.
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CORPORATE GOVERNANCE REPORT
EXERES

The Board is pleased to present this Corporate Governance Report for
the year ended 31 December 2023 (the “Review Period’).

Maintaining high standards of business ethics and corporate
governance has always been one of the Group's prime tasks. It
believes that conducting the Group's businesses in a transparent
and responsible manner and following good corporate governance
practices serve its long-term interests and those of its Shareholders.

(A)

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions of the Corporate
Governance Code set out in Appendix C1 (previously Appendix
14) to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules’) (the “CG
Code”) as its own code to govern its corporate governance
practices.

During the year ended 31 December 2023, the Company has
applied the principles of good corporate governance and
complied with all applicable code provisions under Part 2 of the
CG Code, save for the deviation for reasons set out below.

Code Provision B.2.2 of Part 2 of the CG Code provides that every
director, including those appointed for a specific term, should
be subject to retirement by rotation at least once every three
years. However, Mr. Huang Ruoqging, an executive Director, has
not retired and stood for re-election during the year ended 31
December 2023 as the annual general meeting of the Company
was not timely held during the year ended 31 December 2023.
The Company expects that at the annual general meeting for
the year ended 31 December 2022 (the “2022 AGM’) and the
annual general meeting for the year ended 31 December 2023
(the “2023 AGM’) of the Company to be convened and held on
Friday, 28 June 2024, resolutions will be put forward for the
shareholders of the Company (the “Shareholder(s)’) to consider
and, if thought fit, approve (among other things) the re-election
of (among others) Mr. Huang Ruoging, Mr. Chau On Ta Yuen
SBS, BBS and Dr. Tam Kam Kau GBS, SBS, JP in accordance with
the Articles of Association and the CG Code. Accordingly, it is
expected that after the 2022 AGM and 2023 AGM, the Company
will be in compliance with Code Provision B.2.2 of Part 2 of the
CG Code.
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As a result of the Incidents (as detailed under note 2(b) to the
consolidated financial statements in this report), the Group was
unable to publish its annual results for the two years ended 31
December 2023 and interim results for the six months ended
30 June 2023. The trading of the Shares have been suspended
since 29 March 2023. In view of, among others, the Incidents and
the delay in publication of the financial results of the Group,
the Stock Exchange has provided the Resumption Guidance on
the Group for the purpose of the resumption of trading of the
Shares, which included (among others) conducting a forensic
investigation and announcing the investigation findings. On 31
January 2024, the Company announced the findings of such
investigation.

Currently, the Company is in the process of fulfilling other
conditions under the Resumption Guidance. Details of the above
matters are disclosed in the Company s announcements dated
29 March 2023, 31 March 2023, 31 May 2023, 30 June 2023, 25
July 2023, 31 August 2023, 28 September 2023, 29 December
2023, 31 January 2024 and 28 March 2024.

In 2023, in view of the Incidents and the Resumption Guidance,
the Company engaged a professional party to conduct a review
on its internal control system. As of the date of this report,
the review is still ongoing and the Company will publish the
internal control findings in due course after the review has been
completed.

The Board will continue to review and monitor the practices of
the Company with an aim to maintaining and improving a high
standard of corporate governance practices.
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(B)

DIRECTORS SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
C3 (previously Appendix 10) to the Listing Rules (the “Model
Code”) as its code of conduct regarding Directors securities
transactions. Upon specific enquiries, all Directors confirmed
that they have complied with the Model Code during the Review
Period.

DIRECTORS
Board Composition

The Board currently consists of six Directors, comprising three
executive Directors and three independent non- executive
Directors. As at the date of this report, the composition of the
Board is set out as follows:

Executive Directors

Mr. Wong Yeuk Hung JP (Chairman)
Mr. Huang Ruoqing (President)
Mr. Tang Chengyong

Independent non-executive Directors

Mr. Chau On Ta Yuen SBS, BBS
Mr. Yip Tai Him
Dr. Tam Kam Kau GBS, SBS, JP

The biographical information of the Directors and the
relationships between the members of the Board are set out
and disclosed in the section headed “Directors and Senior
Management Profiles” of this annual report. Save as disclosed
above, the Board members have no financial, business, family or
other material/relevant relationships with each other.
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Roles and Responsibilities

The Board is responsible for determining our business and
investment plans, preparing our annual financial budgets and
final reports, formulating proposals for profit distributions
as well as exercising other powers, functions and duties as
conferred by the Memorandum and Articles of Association.
Responsibilities relating to implementing decisions of the
Board, directing and co-ordinating the daily operation and
management of the Company are delegated to the management.

Directors must dedicate sufficient time and attention to the
Group' s affairs. Besides, the Company also requested all
Directors to disclose to the Company annually the number and
the nature of offices held in public companies or organisations
and other significant commitments with an indication of the
time involved.

The Company has arranged appropriate liability insurance in
respect of legal action against the Directors. The insurance
coverage will be reviewed on an annual basis.

Chairman and President

The Chairman of the Board and the president of the Company
are currently two separate positions held by Mr. Wong Yeuk
Hung JP and Mr. Huang Ruogqging, respectively, with clear
distinction in responsibilities. The Chairman of the Board is
responsible for providing strategic advice and guidance on
the business development of the Group, while the president is
responsible for the day-to-day operations of the Group.

Attendance Records of the Directors

At the Board meetings, the Directors discussed and formulated
overall strategies for the Company, discussed and approved
the financial budgets, annual results, dividends and other
significant transactions of the Group. Issues relating to the daily
management and operations of the Group have been delegated
to the management of the Group.

Notices of Board meetings were given to all Directors at least
14 days prior to the meetings and all Directors are entitled to
include items which they think fit for discussion in the agenda of
the meetings.

Draft and final versions of the minutes of the Board and
the committees meetings were sent to the Directors and
the committees members for their comment and records
respectively in a timely manner.
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The individual attendance record of each Director at ZEFHELBPENESTZE
the meetings of the Board, the Nomination Committee, REERESEE  FNEEEEE
Remuneration Committee, Audit Committee, Sustainability ERLZETEE UFEEESZEY
Committee and the general meeting of the Company held during RN ARBRRAGHER LEL
the Review Period is set out below: EREIIA
¢ ®
Annual
general
Sustainability meeting
Audit Nomination ~ Remuneration Committee (Note)
Board Committee Committee Committee REYE  RREEARE
FE BRZEY REZEE §M&Eg ZEg (i)
Number of Meetings 4 2 1 1 1 N/A
LERY TER

Executive Directors:

YTESE:
Mr, WONG Yeuk Hung JP 4/4 N/A N/A N/A i N/A
BRIAEATHL RER TER TER ER
Mr. HUANG Ruoging 4/4 N/A 11 11 11 N/A
BEERE TER TER
Mr. TANG Chengyong 44 N/A N/A N/A 11 N/A
BERERE TEA TER TEA TEA
Independent Non-executive Directors:
BUFTEE:
Mr. CHAU On Ta Yuen SBS, BBS 4/4 212 /1 11 N/A N/A
BRERL 4 SBS, BBS TEA TER
Mr. YIP Tai Him 4/4 0N N/A i N/A N/A
56 Vi TER ER ER
Dr. TAM Kam Kau GBS, SBS, JP 4/4 212 11 N/A N/A N/A
EIRIREL GBS, SBS, AT TER TER TER
Note: annual general meeting of the Company was not timely held 5. ARABDREEZZ_=F+=
during the year ended 31 December 2023. A=+—HLEFELRKRER
TREBEFEARE -
Apart from the regular Board meeting, Mr. Wong Yeuk Hung JP, BT ERESTE RN RO
the Chairman of the Company, also held one meeting with the B’ ARBEEEEILRERFHLT
independent non-executive Directors without other executive BT IFNITEEET T —RE
Directors present during the Review Period. X BLUEHMITERLR
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Independence of the independent non-executive Directors

During the Review Period, in compliance with the requirement
of Rules 3.10(1), 3.10(2) and 3.10A of the Listing Rules, the
Company has appointed three independent non-executive
Directors as the Board members, representing more than one
third of the Board, with one of them possessing appropriate
professional qualifications or accounting or related financial
management expertise. Based on the foregoing, the Board
considers that the balance between executive Directors
and independent non-executive Directors is reasonable and
adequate to provide sufficient checks and balances that
safeguard the interests of Shareholders and the Group as a
whole.

The Company has received from each of the independent non-
executive Directors a written confirmation of his independence
with reference to the factors under Rule 3.13 of the Listing Rules.
The Board confirms it considers that all independent non-
executive Directors independent. The Board believes that there
is a strong independent element in the Board to safeguard the
interest of Shareholders.

All Directors, including independent non-executive Directors,
are clearly identified in all corporate communications of the
Company. A list of Directors is available on the websites of the
Company and the Stock Exchange and will be updated, where
necessary.

Induction and Development

Directors must keep abreast of their collective responsibilities.
All Directors received an induction package covering the
regulatory obligations of a director of a listed company. The
Company also plans to provide briefings and other training
to develop and refresh the Directors knowledge and skills.
The Company shall provide (a) the Directors the update on
the material changes to the Listing Rules and other applicable
regulatory requirements; and (b) the employees of the Group
abreast of updates in the anti-bribery laws and regulations.
The Directors shall participate in appropriate continuous
professional development to develop and refresh their
knowledge and skills to ensure that their contribution to the
Board remains informed and relevant. Circulars and guidance
notes may be issued to Directors and senior management of
the Company where appropriate, to ensure awareness of best
corporate governance practices.
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The Company has put in place an on-going training and
professional development programme for Directors. During
the Review Period, all Directors received regular briefings and
updates on the Group’ s business, operations, risk management
and corporate governance matters. All Directors provided the
Company with their respective training records pursuant to the
CG Code.

During the Review Period, all the Directors namely, Mr. Wong
Yeuk Hung JP, Mr. Huang Ruoqing, Mr. Tang Chengyong, Mr.
Chau On Ta Yuen SBS, BBS, Mr. Yip Tai Him and Dr. Tam Kam
Kau GBS, SBS, JP have complied with code provision C.1.4
of the CG Code and participated in continuous professional
development to develop and refresh their knowledge and skills.

Training received by Directors for the year ended 31 December
2023:

ARBDEAEEREFEEINIREE
LR o LI ~ATRA
EFRESAMLCERES 2B A
REERTEEAETENTERBRK
RITIBETR - FIEEFECREEEER
SRR RRREREES BHEIC

REREE > 2RESEIEEIL
EXFHE BEFRE BEE
fod s BREIRFLESBS, BBS &
IRER ST KR IRIKIE I GBS, SBS, X
T HIEETEEERTRZT
AMECE CLARY 2 EFEE X
& 0 LASE R BTN SRR R IR AE o

BERHEE_ T =F+_H=+—
HiEFEEZE

¢

®

Types of

Directors training (Note)
2 1EEIEREY (e
Mr. WONG Yeuk Hung JP EEIAEERTALE A, B
Mr. HUANG Ruoging =aakt B
Mr. TANG Chengyong EERBEYE B
Mr. CHAU On Ta Yuen SBS, BBS B ZiE RS E SBS, BBS B
Mr. YIP Tai Him EREREE A, B
Dr. TAM Kam Kau GBS, SBS, JP BIRIKIE L GBS, SBS, XF#L B
Notes: Types of training fsE : IFFIEER

A:  Attending training sessions, including but not limited to, briefings, A BHEEIRRE  BEERRENER

seminars and conferences.

B: Reading relevant news alerts, newspapers, journals, magazines
and relevant publications.
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Mechanism to ensure independent views from directors

To ensure independent views and input from any Director, the
following mechanism is established by the Board:

1L Independence Assessment

Each of the independent non-executive Directors shall provide
a written annual confirmation of independence to the Company
on their compliance with the independence requirements as
set out under Rule 3.13 of the Listing Rules. The Nomination
Committee shall assess the independence of independent
nonexecutive Directors upon appointment and annually to
ensure they can continually exercise independent judgement.

2. Composition of Board

Currently, more than one-third of the Board members are
independent non-executive Directors, which meets the
requirement of the Listing Rules that at least one-third of the
Board are independent non-executive Directors.

3. Board Proceedings and Decision Making

At least 14 days notice of regular Board and Board committee
meetings will be given to all Directors, and all Directors are
invited to include any matters for discussion in the agenda.
By at least 3 business days in advance of every regular Board
and Board committee Meeting, Directors are provided with
the meeting agenda and the relevant board papers containing
complete, adequate and timely information to enable full
deliberation on the issues to be considered at the respective
meetings. All Directors are required to declare their direct/
indirect interests, if any, in any business proposals to be
considered at the meetings and, where appropriate, they
are required to abstain from voting on any Board resolution
concerned. Independent non-executive Directors should attend
all regular meetings of the Board and Board committees on
which they serve. They should also attend general meetings
of the Company to acquire understanding of the views of the
shareholders.
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4. Remuneration of Independent Non-executive Directors

Independent non-executive Directors receive fixed fee(s) for
their role as members of the Board and Board committees and
no equity-based or incentive based compensation program is
granted to independent non-executive Directors as this may
lead to bias in their decision-making and compromise their
objectivity and independence.

5. Access to Professional Advice and Up-to-date Information

The Company Secretary provided induction pack and
orientation program for all new recruits to the Board. Such
program would familiarise the newly appointed Director
with the nature of the business, the corporation’s strategy,
the internal control and corporate governance practices and
policies, and directors duties and responsibilities. Subsequent
information packages are regularly provided to the Directors to
keep them abreast of their responsibilities and infuse them with
new knowledge relevant to the Group’ s current business and
operating environment.

The Board has reviewed the above mechanism in respect of
the year ended 31 December 2023, is of the view that such
mechanism has been effectively implemented.

ELECTION OF DIRECTORS

Each of Mr. Chau On Ta Yuen SBS, BBS, Mr. Yip Tai Him and
Dr. Tam Kam Kau GBS, SBS, JP has entered into a letter of
appointment with the Company for a term of three years.
Whereas, Mr. Wong Yeuk Hung JP, Mr. Huang Ruoging and
Mr. Tang chengyong entered into a service contract with the
Company under which they agreed to act as executive Directors
for three years.

All Directors appointed to fill a casual vacancy shall be subject
to election by shareholders at the first general meeting after
appointment and every Director, including those appointed for
a specific term, shall be subject to retirement by rotation at
least once every three years. Two Directors will retire, and being
qualified, have offered to be re-elected at the 2023 AGM.

Details of the Directors to be re-elected at the 2023 AGM will be
set out in the circular to be despatched to the Shareholders in
due course.
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(E)

BOARD COMMITTEES

The Board is responsible for performing the corporate
governance duties including:

a) to develop and review the Company s policies
and practices on corporate governance and make
recommendations to the Board;

b) to review and monitor the training and continuous
profession development of Directors and senior
management;

c) to review and monitor the Company s policies and
practices on compliance with legal and regulatory
requirements;

d) to develop, review and monitor the code of conduct
applicable to Directors, senior management and
employees of the Company; and

e)  toreview the Company s compliance with the CG Code and
disclosures in this report.

During the Review Period, the Board reviewed the Company s
corporate governance policies and practices, training and
continuous professional development of the Directors and
senior management, the Company s policies and practices
on compliance with legal and regulatory requirements, the
compliance of the Model Code, and the Company s compliance
with the CG Code and disclosure in 2023 corporate governance
report of the Company.

In compliance with the CG Code, the Company established three
committees, namely the Audit Committee, the Remuneration
Committee and the Nomination Committee. The Company
has also established the Sustainability Committee. Those
committees perform their distinct roles in accordance with
their respective terms of reference which are available on the
websites of the Company and the Stock Exchange.
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Audit Committee

The Company established an Audit Committee on 14 January
2014 with written terms of reference in compliance with the
Listing Rules. As at the date of this report, the Audit Committee
consists of three independent non-executive Directors, namely
Mr. Yip Tai Him (being the chairman of the Audit Committee
who has a professional qualification in accountancy), Mr. Chau
On Ta Yuen SBS, BBS and Dr. Tam Kam Kau GBS, SBS, JP.. The
primary duties of the Audit Committee are to assist the Board
by providing an independent view of the effectiveness of the
financial reporting system, risk management and internal
control systems of the Group, to oversee the audit process, to
develop and review the policies of the Group and to perform
other duties and responsibilities as assigned by the Board. In
particular, the Audit Committee is empowered under its terms of
reference to review any arrangement which may raise concerns
about possible improprieties in financial reporting, internal
control or other matters.

During the Review Period, two meetings of the Audit Committee
were held to discuss change of external auditors, internal
control and appointment of independent professional adviser.
The external auditors attended the meetings. The attendance
records of the Audit Committee are set out in the section
headed “Attendance Records of the Directors’.
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Remuneration Committee

The Company established a Remuneration Committee on 14
January 2014 with written terms of reference in compliance
with the Listing Rules. The Remuneration Committee consists
of two independent non-executive Directors, namely Mr. Yip Tai
Him (being the chairman of the Remuneration Committee) and
Mr. Chau On Ta Yuen SBS, BBS and one executive Diraector,
Mr. Huang Ruoging. The primary duties of the Remuneration
Committee include (but without limitation): (i) making
recommendations to the Directors regarding the policy and
structure for the remuneration of all the Directors and senior
management and on the establishment of a formal and
transparent procedure for developing remuneration policies;
(ii) making recommendations to the Board on the remuneration
packages of the Directors and senior management; (iii) reviewing
and approving the management s remuneration proposals with
reference to the Board’ s corporate goals and objectives; and (iv)
reviewing and/or approving matters relating to share schemes
under Chapter 17 of the Listing Rules.

There was one meeting of the Remuneration Committee held
during the Review Period to review and make recommendations
to the Board on the existing remuneration packages of all
Directors and senior management. The attendance records of
the Remuneration Committee are set out in the section headed
“Attendance Records of the Directors’.

Director s Remuneration Policy

Directors remuneration package includes annual Director’ s fee,
discretionary bonuses, allowances, contributions to pension
schemes, entitlement to any share options that may be granted
to the Directors pursuant to the respective terms of the Share
Options Scheme and other benefits in kind. A remuneration
policy sets out the principles based on which remuneration
packages of individual directors of the Company are determined.
Under the policy:

The remuneration of the Directors are determined based on
their duties and responsibilities, the Company s performance,
prevailing market conditions and remuneration benchmarks in
the industry.

The Directors’ remunerations are subject to the
recommendations of the Remuneration Committee and the
Board’ s approval.
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Remuneration of Senior Management

The remuneration of senior management of the Company was
within the following bands:

BREEENFHEE
AAREREEEOFHBENT

¢

@

Number of

individuals

AEX

The emolument bands (in RMB) 2023
FNEEE (A REE) EZ=

0-1,000,000 1

1,000,001-2,000,000 3

Further particulars of Directors remuneration and the five
highest paid employees as required to be disclosed pursuant to
Appendix D2 to the Listing Rules are set out in notes 12 and 13
to the consolidated financial statements respectively.

Nomination Committee

The Company established a Nomination Committee on 14
January 2014 with written terms of reference in compliance
with the Listing Rules. The Nomination Committee consists of
two independent non-executive Directors, namely Mr. Chau
On Ta Yuen SBS, BBS and Dr. Tam Kam Kau GBS, SBS, JP. and
one executive Director, Mr. Huang Ruoqing (being the chairman
of the Nomination Committee). The primary function of the
Nomination Committee is to make recommendations to the
Board on the appointment of members of the Board.

There was one meeting of the Nomination Committee held
during the Review Period to assess the independence of
independent non-executive Directors. The attendance records
of the Nomination Committee are set out in the section headed
“Attendance Records of the Directors”.
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Further, the board diversity policy (the “Policy’) was adopted
by the Company on 28 January 2014. The purpose of the Policy
is to set out the basic principles to be followed to ensure that
the Board has the appropriate balance of skills, experience and
diversity of perspectives necessary to enhance the effectiveness
of the Board and to maintain high standards of corporate
governance. Selection of Board candidates shall be based on a
range of diversity perspectives with reference to the Company s
business model and specific needs, including but not limited to
gender, age, race, language, cultural background, educational
background, industry experience and professional experience.
The Nomination Committee shall review the policy and the
measurable objectives at least annually, and as appropriate, to
ensure the continued effectiveness of the Board.

The Board has reviewed the Policy in respect of the year ended
31 December 2023, is of the view that such policy has been
effectively implemented.

Nomination Policy

When considering candidates for the nomination and
appointment as Directors, the Nomination Committee aims to:

- ensure that the Board has a balance of skills, experience
and diversity of perspectives appropriate to the Company;
and

- there will be continuity and appropriate leadership at
Board level.

The nomination and appointment process is carried out strictly
in accordance with the nomination committee’s terms of
reference, the articles of association of the Company and all
applicable rules and regulations.
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In evaluating and selecting any candidate for directorship, the
following factors would be considered:

Character and integrity.

Qualifications including professional qualifications,
skills, knowledge and experience that are relevant to the
Company s business and corporate strategy.

Diversity in all aspects with reference to the Diversity Policy
of the Board.

Any measurable objectives adopted for achieving diversity
on the Board.

Requirement for the Board to have independent directors
in accordance with the Hong Kong Listing Rules and
whether the candidate would be considered independent
with reference to the independence guidelines set out in
the Listing Rules.

Any potential contributions the candidate can bring to
the Board in terms of qualifications, skills, experience,
independence and diversity.

Willingness and ability to devote adequate time to
discharge duties as a member of the Board and/or Board
committee(s) of the Company.

Such other perspectives that are appropriate to the
Company s business and succession plan and where
applicable, may be adopted and/or amended by the Board
and/or the Nomination Committee from time to time for
nomination of directors and succession planning.

Notwithstanding that the Board has delegated its
responsibilities and authority for selection and appointment
of directors of the Company to the Nomination Committee
of the Company, the ultimate responsibility for selection and
appointment of directors of the Company rests with the entire
Board.
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Diversity Policy

The diversity policy of the Company aims to set out the
approach to achieve diversity of the Board. The Board
recognises and embraces the benefits of having a diversity of
the Board to enhance the quality of the Board performance.

With a view to achieve a sustainable and balance development,
the Company considers increase diversity at the Board level as
an essential element in supporting the attainment of its strategic
objectives and sustainable development. In designing the
Board s composition, the Board will take into account a number
of aspects, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience,
skills, knowledge and length of service. All Board members
appointments will be based on the principles laid down in this
Policy, and candidates will be considered against the aforesaid
objective criteria, having due regard for the benefits of diversity
on the Board.

Selection of candidates to be a Board member will be based
on a range of diversity perspectives, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service.
The ultimate decision will be based on merit and contribution
that the selected candidates will bring to the Board.

As at 31 December 2023, the proportion of female and male
employees (including senior management) in the Group was
approximately 43% and 57%, respectively. The Company
believes that its workforce has achieved gender diversity in
general. The Group promotes gender diversity in the workplace
and promoting this goal during recruitment. To achieve
workforce diversity, the Group has implemented appropriate
recruitment and selection processes to consider diverse
candidates. The Group has also established talent management
and training programs, providing career development guidance
and advancement opportunities, aimed at building a team with
diverse skills and rich experience. The Company considers that
the gender diversity across overall workforce (including senior
management of the Company) stands at a reasonable level
as the real estate industry is widely considered to be a male-
dominated profession. The Company will continue to review the
gender diversity from time to time and take necessary steps to
promote diversity.
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Currently, the Board consists of only male members. Having
reviewed the Board composition, the Board recognises the
importance and benefits of gender diversity at the Board level
and shall continue to review the gender diversity of the Group
from time to time to ensure their appropriateness and take
initiatives to identify female candidate(s) to enhance the gender
diversity among the Board members.

The Nomination Committee has formulated a gender diversity
plan for the Board, recommending the appointment of at least
one female director by 31 December 2024.

The Company will ensure that gender diversity is taken into
account when recruiting staff members of mid to senior level
and ensure that sufficient resources are available for providing
appropriate trainings and career development to develop a
pipeline of potential successors to the Board and maintain
gender diversity.

Sustainability Committee

The Company established a Sustainability Committee on 31
March 2021 with written terms of reference. The Sustainability
Committee consists of three executive Directors, namely
Mr. Wong Yeuk Hung JP, Mr. Huang Ruoging and Mr. Tang
Chengyong. The primary function of the Sustainability
Committee is to assist the Board in relation to the Company s
sustainability policies and practices.

There was one meeting of the Sustainability Committee held
during the Review Period to review the Group's strategies and
performance in relation to the sustainability. The attendance
records of the Sustainability Committee are set out in the
section headed “Attendance Records of the Directors’.

Dividend Policy

The Company has adopted a dividend policy on payment
of dividends. Depending on the financial conditions of the
Company and the Group and the conditions and factors as set
out in the dividend policy, dividends may be proposed and/
or declared by the Board during a financial year and any final
dividend for a financial year will be subject to Shareholders
approval.

The declaration of dividends by the Company is also subject
to any restrictions under the Cayman Islands Companies Law,
the Articles of Association and any applicable laws, rules and
regulations.
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In determining payment of dividends, the Company shall share
its profits with Shareholders while maintaining adequate
reserves for meeting its future growth, with a view to declaring
dividends higher than the industrial average level and achieving
a stable and better return for the Shareholders.

The Board shall also take into account the following factors of
the Group when considering the declaration and payment of
dividends:

financial results;
. cash flow situation;

business conditions and strategies;
. future operations and earnings;

capital requirements and expenditure plans;
. interests of shareholders;

any restrictions on payment of dividends; and

. any other factors that the Board may consider relevant.

DIRECTORS RESPONSIBILITIES FOR FINANCIAL STATEMENTS

The Board is responsible for presenting a balanced and clear
assessment of the Group’' s performance and prospects. The
Directors acknowledged their responsibility for preparing the
accounts of the Company for the Review Period.

The Directors are aware that there existed a material uncertainty
as detailed in note 2(a) to the consolidated financial statements,
which may cast significant doubt on the Group’s ability to
continue as a going concern and hence, its ability to realise
its assets and discharge its liabilities in the normal course of
business.

For details, please refer to the section headed “DISCLAIMER OF
OPINION” in this annual report.
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(G)

AUDITORS REMUNERATION

PricewaterhouseCoopers (“PwC’) has tendered its resignation
as the auditor of the Company with effect from 30 June 2023.
The Board resolved to appoint Yongtuo Fuson CPA Limited
(“Yongtuo Fuson’) as the new auditor of the Company to fill
the causal vacancy following the resignation of PwC and to hold
office until the conclusion of the next annual general meeting of
the Company. For details, please refer to the announcements of
the Company dated 30 June 2023 and 25 July 2023.

The financial statements contained in this annual report have
been audited by Yongtuo Fuson. The remuneration paid/payable
to Yongtuo Fuson for audit services in respect of the Review
Period amounted to approximately RMB3,534,000. There were
no non-audit services provided by the Company s auditor in
respect of the Review Period.

A statement by the auditor of the Company in respect of their
reporting responsibilities on the financial statements of the
Group is set out in the independent auditor s report from page
134 to page 138.

There is no disagreement between the Board and the Audit
Committee regarding the selection, appointment, resignation or
dismissal of external auditors.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

(G) *=EhmrE

BOREUKE S SIS BT (TR ERIK
B EREBERREZHE > B
T=HFRA=THEEM - EFE
REBRZEKNEEESHNEBRAR
NENKAERE ) BERB ML
B DURRS R ST RK B BHE R AR
TR WEREALNE NERRAS
REERBLE - BREFE  B2EE
ABHPAT_=F,A=1+AK
TET=FEATTAAMNAS -

FEHRFAEGHRROHKOREE
% - sLEl BB R T B Kk
EEEN /OISO ARE
3,534,000z ° IX[EIEEHARE * &AH
ZEENE B M E R IR BRTS -

AR EIZHBENB R E S AR
BIRRPREENERINE14E
138 BB ZBENRET ©

EFTREZEZEGRINBIZEENS
HiE S ZE > BHESRESELES
I o



DISCLAIMER OF OPINION

The Company s independent auditor has issued a disclaimer of
opinion on the consolidated financial statements of the Group,
details of which are set out in the independent auditor s report.

Basis for Disclaimer of Opinion

As described in note 2(a) to the consolidated financial
statements, for the year ended 31 December 2023, the Group
incurred a net loss attributable to the owners of the Company of
approximately RMB1,555,932,000. In addition, as at 31 December
2023, the Group’ s total bank and other borrowings amounted to
approximately RMB15,588,767,000 and out of which, an amount
of the Group's bank and other borrowings of approximately
RMB14,913,558,000 would fall due and be repayable within
one year, while its cash and cash equivalents amounted to
approximately RMB792,264,000 only.

Furthermore, as at 31 December 2023, the Group's bank and
other borrowings amounting to approximately RMB8,717,610,000
were defaulted due to overdue payment of principal and/or
interest. Such event of default also resulted in cross-default of
bank and other borrowings, including principal and interest
amounting to approximately RMB5,346,642,000 at the same
date.

These conditions, together with other matters described in
note 2(a) to the consolidated financial statements, indicate the
existence of a material uncertainty which may cast significant
doubt on the Group’ s ability to continue as a going concern and
hence, its ability to realise its assets and discharge its liabilities
in the normal course of business.
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The Board' s View and Plans to Address the Disclaimer of Opinion

In relation to the disclaimer of opinion (the “Disclaimer of
Opinion”) issued by the auditor of the Company as detailed in
note 2(a) to the consolidated financial statements, the Directors
agree with the view of the Company s auditor and are aware of
that there is a material uncertainty which may cast significant
doubt on the Group’ s ability to continue as a going concern.

In view of the uncertainties relating to going concern and
the current economic environment, the Directors have given
consideration to the future liquidity of the Group and its
available sources of financing including credit facilities in
assessing whether the Group will have sufficient financial
resources to continue as a going concern. The Directors
have been undertaking a number of measures and plans (the
“Measures’) to improve the Group's liquidity and financial
position, and to mitigate the liquidity pressure and to improve
the Group' s financial position, which are set out in note 2(a) to
the consolidated financial statements, including:

(i)  the successful execution and completion in restructuring
and refinancing of the Group’s existing outstanding
bank and other borrowings, to revise the key terms and
conditions of the original facility agreements and to extend
the principals and interest payment schedules;

(i) the successful execution and completion in obtaining
additional and new sources of financing from existing and
new lenders and creditors as and when needed to meet
its operational need and financial obligations and also to
secure funds for its existing and new development projects;

(iii) the successful and timely implementation of the plans
to accelerate the pre-sales and sales of properties under
development for sale and completed properties held for
sales, to speed up the collection of outstanding sales
proceeds and contract assets and to collect progress from
customers in respect of the property sales and pre-sales;
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(iv) the Group's ability to successfully obtain from its major
subcontractors and suppliers so as to complete the
construction progress as scheduled; and

(v) the successful execution and implementation of the plans
in controlling costs and containing capital expenditure so
as to improve its cash position and to generate greater
positive cash inflows from its operations and businesses in
the near future.

The Directors are of the opinion that, taking into account the
Measures, the Group will have sufficient working capital to
finance its operations and meet its financial obligations as
and when they fall due within the following 12 months from 31
December 2023. Accordingly, the Directors are satisfied that it
is appropriate to prepare the consolidated financial statements
of the Group for the year ended 31 December 2023 on a going
concern basis.

Notwithstanding the Measures, significant uncertainties exist
as to whether the Group will be able to implement them
successfully. The Group’ s ability to obtain the abovementioned
financing and operating funds depends on: (i) current and
ongoing regulatory environments and how the relevant policies
and measures might affect the Group and/or the relevant
financial institutions; and (ii) whether the lenders and creditors
of existing bank and other borrowings are agreeable to the
terms and conditions for such extension or renewal and the
Group' s ability to continuously comply with the relevant terms
and conditions of bank and other borrowings.

Should the Group be unable to achieve the Measures and
operate as a going concern, adjustments would have to be made
to write down the carrying values of assets to their recoverable
amounts, to provide for any further liabilities which might arise,
and to reclassify non-current assets and non-current liabilities
as current assets and current liabilities, respectively. The
effects of these adjustments have not been reflected in these
consolidated financial statements.
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The Company will implement the Measures in order to resolving
its liquidity problem. It endeavours to resolve the Disclaimer of
Opinion issue in the next financial year. However, as mentioned
above, there are still uncertainties as to whether the Group will
be able to implement the Measures successfully. If any of the
Measures fail to implement, the going concern issue will subsist
and the timing of removing the Disclaimer of Opinion may be
delayed.

The Company will continue to take proactive measures so
to resolve its liquidity issue and will publish an appropriate
announcement if there is any material development in
accordance with the Listing Rules and the Inside Information
Provisions (as defined in the Listing Rules) under Part XIVA of
the Securities and Future Ordinance (Chapter 571 of the Laws of
Hong Kong).

The Audit Committee’ s view

The Audit Committee has reviewed the Company s annual
results for the year ended 31 December 2023 and this annual
report. In particular, the Audit Committee has critically
reviewed the Disclaimer of Opinion and the Measures. The
Audit Committee agreed with the Board s Position based on
the reasons above. The Audit Committee also requested the
Board to implement the Measures to address the uncertainties
regarding going concern underlying the Disclaimer of Opinion
with a view to resolving the going concern issue as soon as
practicable. The Audit Committee had also discussed with
the Company s auditor regarding the financial position of
the Group, the Measures taken and to be taken by the Group,
and considered the auditor s rationale and understood its
consideration in arriving at the Disclaimer of Opinion.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the Company s risk management
and internal control systems and for reviewing their
effectiveness. Such systems are designed to manage rather than
eliminate risks of failure to achieve the business objectives of
the Group and to only provide reasonable and not absolute
assurance against material misstatement or loss.

During the Review Period, the Board supervised the
management s design, implementation and monitoring of the
risk management and internal control systems, and reviewed
the adequacy and effectiveness of the risk management and
internal control systems of the Group on an ongoing basis; such
review covered all major control aspects of the Group, including
financial, operational and compliance controls.

The Group's risk management and internal control systems
covered each operation department, to ensure that the Group
could effectively manage the key factors that might affect
the Group in achieving its strategic objectives, such factors
including events, accidents or behaviors with a material impact
on the Group’ s reputation, assets, capital, profit or liquidity.

The Company has established three layers structure for risk
management. In the risk governance structure, the first layer
consists of the business departments of project company
and responsible individuals, with the Group’ s business and
functional centers serving as the second layer and the internal
audit team as the final layer. The first layer bears risks and
responsible for the direct responsibility for risk management
and it identifies, measures and controls the risks in respective
business fields and operating activities. The second layer
formulates rules and standards as business guidance to
subsidiaries/business units, and supervises their execution
to ensure that risk management takes place for the Group,
with continuous control of relevant work. The third layer is
responsible for monitoring, with an emphasis on providing
independent monitoring over the effectiveness of the Group's
risk solutions and measures by combining the monitoring over
the risk management and internal control systems.

=/,

CORPORATE GOVERNANCE REPORT

EEERRS

(H) RSEERAZPERE

EEFLEFAT 2 ARSER N
BIEA WA ERATENN - 5%
A S EIEMI R AR A
ExHEBNAR  LERTEEE
KSR BRI BB S (L S TR TIEAE Y
BYREE o

RO EFEEFEEEEE
BHEREERANEEZERTHR
5t BREER OB FEER
EfREERNEEERRES TER
B BRI RETEEFEER
MESIESLE  BEMBEE  EER
EREREE -

FEENEREERANBEEZERGR
BEEELFT  LIRFRAERILA
MEEAEFEAEEBERARE
BNETERER BENTEENE
B EBEBX - mMERBERE
RERTZENEMN - FHEAITH -

FABERILABREEN=ZBRR
1B LERERRIBME * F—ER
BREERANEBIHFAKEEA
8 BREBMAEEENEBRINE
b RE—ERIZAEESHE o
FEHREAERREEERSENR
RREE WiHR -~ stEREERR
FLRBREETHNER - F/E
REIERBEER  fERWBAR,
FHEBAUNEBRES TEEHH
17 UERAEEERIER EIEE
I > WA IEARR TIF - =&
BEEHE TBEBESRREERAN
MESERA ° BB GIERER
JR\BRERR T3 TR FEHR A

ANNUAL REPORT 2023
2023FERE

Q

2\

A

51



52

=

CORPORATE GOVERNANCE REPORT
EEERRS

In accordance with the requirements of the Securities and
Futures Ordinance and the Listing Rules, the Group shall
disclose to the public any insider information as soon as
possible after such information comes to the attention of the
Group, unless such information is within the scope under any
safe harbours provision in the Securities and Futures Ordinance.
The Group will ensure such information will be kept confidential
before it is fully announced to the public. If the Group considers
that the confidentiality required cannot be kept, or such
information may have leaked already, such information will
be disclosed to the public immediately. We also endeavour to
ensure that the information contained in the announcement
shall not be deceptive or misleading in all material aspects,
and there are no other material matters the omission of which
would make the information contained therein to be deceptive
or misleading, such that the insider information disclosed
can be made available to the public in an equal, timely and
effective manner. In addition, if there occurs any significant risk
events, the related information will be disclosed to appropriate
authorities and personnel, so that appropriate decisions and
measures can be made and implemented by the Group to deal
with such risk events. Meanwhile, in order to further develop
the risks management culture of the enterprise, as well as to
enhance the risk awareness of our staff, the Group has already
rolled out training programs to enhance the risk awareness of
our staff, so that we can assure to maintain the balance between
business expansion and risks management in our operation.

The Group's internal audit team plays an important role in
monitoring the internal governance of the Company. The team
mainly monitors and reviews the matters relating to the internal
control and compliance of the Company, and provides regular
risk-oriented internal audits for its branches and subsidiaries.
The internal audits cover project obtainment, procurement
tendering, sales, financial reporting and information security
and so on. The risk management and internal control system
are being reviewed once a year, and the internal audit team
reports to the Board once a year. The Board, through the Audit
Committee, has reviewed the adequacy and effectiveness of
the Group's risk management and internal control systems.
The Audit Committee has received a report of risk management
and internal control prepared by the internal audit team, and
has considered that the risk management and internal control
systems remain adequate and effective throughout the Review
Period with no material issues to be brought to the Board s
attention.
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Whistleblowing Policy

The Company has established the whistleblowing policy (the
“Whistleblowing Policy’) to provide reporting channels and
guidance to employees and other independent third parties
who deal with the Group (e.g. customers, service providers,
distributors and suppliers) on anonymously reporting improper
activities, misconduct or malpractice within the Group or
any violation of rules, regulations or laws relating to fraud
against shareholders, and reassurance to whistleblowers of the
protection that the Group will extend to them against unfair
dismissal or victimisation for any genuine reports made under
the Whistleblowing Policy.

Anti-corruption Policy

The Group is committed to achieving the highest standards
of business conduct and has zero tolerance for corruption
and related malpractice. The Company values integrity and
transparency and ensures that the Board and the senior
management team reflect these values through example.

The Company has adopted an anti-corruption policy to promote
an ethical culture with the Company, to ensure compliance with
the ethical standards associated with the Group' s business and
applicable anti-corruption laws, and to prevent any payments
or other acts that may lead to corruption risk. The Company
encourages business partners with whom it does business to
develop and implement anti-corruption policies of the same
standard.

COMPANY SECRETARY

Ms. Wong Sze Man (“Ms. Wong”) acted as the company secretary
of the Company (the “Company Secretary’) during the period
from 1 January 2023 to 30 December 2023. Ms. Wong resigned as
the Company Secretary with effect from 30 December 2023 and
Mr. Cheung Sze Yin Patrick (“Mr. Cheung’) was appointed as the
Company Secretary on the same date.

For the year ended 31 December 2023, Ms. Wong and Mr. Cheung
have undertaken no less than 15 hours of relevant professional
training respectively in compliance with Rule 3.29 of the Listing
Rules.
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With effect from 27 March 2024, Mr. Cheung resigned as the
Company Secretary and the Company has engaged Ms. Chu
Cheuk Ting (“Ms. Chu”), a manager of the listing services
department of TMF Hong Kong Limited (a company secretarial
service provider), as the Company Secretary on 12 April 2024.
Ms. Chu’ s primary contact person in the Company is Mr.
Huang Ruoging, an executive Director and the president of the
Company.

SHAREHOLDERS RIGHTS

Procedures for Shareholders to convene an extraordinary
general meeting

Any one or more Shareholders holding at the date of
deposit of the requisition not less than one-tenth of the
paid up capital of the Company carrying the right of
voting at general meetings of the Company (the “Eligible
Shareholder(s)”) shall at all times have the right, by
written requisition to the Board or the Company Secretary,
to require an extraordinary general meeting to be called by
the Board for the transaction of any business specified in
such requisition, including making proposals or moving a
resolution at the extraordinary general meeting.

Eligible Shareholders who wish to convene an
extraordinary general meeting for the purpose of making
proposals or moving a resolution at the extraordinary
general meeting must deposit a written requisition (the
“Requisition”) signed by the Eligible Shareholder(s)
concerned to the principal place of business of the
Company in Hong Kong at Room 2001-2, Enterprise Square
3, 39 Wang Chiu Road, Kowloon Bay, Kowloon, Hong Kong,
for the attention of the Company Secretary.

The Requisition must state clearly the name of the Eligible
Shareholder(s) concerned, his/her/their shareholding in
the Company, the reason(s) to convene an extraordinary
general meeting, the agenda proposed to be included and
the details of the business(es) proposed to be transacted
in the special general meeting, signed by the Eligible
Shareholder(s) concerned.
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. The Company will check the Requisition and the identity
and the shareholding of each Eligible Shareholder will
be verified with the Company s branch share registrar in
Hong Kong. If the Requisition is found to be proper and
in order, the Company Secretary will ask the Board to
convene an extraordinary general meeting within 2 months
and/or include the proposal or the resolution proposed
by the Eligible Shareholder(s) at the extraordinary
general meeting after the deposit of the Requisition. On
the contrary, if the Requisition has been verified as not
in order, the Eligible Shareholder(s) concerned will be
advised of this outcome and accordingly, the Board will not
call for an extraordinary general meeting and/or include
the proposal or the resolution proposed by the Eligible
Shareholder at the extraordinary general meeting.

. If within 21 days of the deposit of the Requisition the Board
has not advised the Eligible Shareholder(s) of any outcome
to the contrary and fails to proceed to convene such
extraordinary general meeting, the Eligible Shareholder(s)
himself/herself/themselves may do so in accordance
with the Memorandum and Articles of Association,
and all reasonable expenses incurred by the Eligible
Shareholder(s) concerned as a result of the failure of the
Board shall be reimbursed to the Eligible Shareholder(s)
concerned by the Company.

Putting Forward Enquiries to the Board

Shareholders may put forward their written enquiries to the
Board. In this regard, Shareholders may send those enquiries or
requests as mentioned to the following:

Address: Room 2001-2, Enterprise Square 3
39 Wang Chiu Road, Kowloon Bay, Kowloon, Hong Kong

Fax: (852) 2758 8392

Telephone: (852) 2331 2839
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Procedures for putting forward proposals at general meetings

There are no provisions allowing Shareholders to propose new
resolutions at the general meetings under the Cayman Islands
Companies Law (2012 Revision). However, Shareholders who
wish to propose resolutions may follow Article 64 of the Articles
of Association for requisitioning an extraordinary general
meeting and including a resolution at such meeting. The
requirements and procedures are set out in the section headed
“Procedures for Shareholders to convene an extraordinary
general meeting” in this report.

INVESTOR RELATIONS

The management of the Company believes that effective
and proper investor relations play a vital role in creating
Shareholders value, enhancing the corporate transparency as
well as establishing market confidence. As such, the Company
has adopted a stringent internal control system to ensure true,
accurate and complete disclosure of information. The Board has
established a shareholders communication policy and reviews
it on a regular basis to ensure its effectiveness. The management
of the Company has proactively taken and will continue to
take the following measures to ensure effective Shareholders
communication and transparency:

. the Chairman, President of the Company, the respective
chairmen of Audit Committee, Remuneration Committee,
Nomination Committee, or, in their absence, other
members of the respective committees, will make
themselves available at the annual general meetings to
meet Shareholders and answer their enquiries;

. regularly update the Company s news and developments
of the Company s website; and

. arrange on-site visits to the Group’ s projects for potential
investors and research analysts.
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Through the above measures, the Company endeavors to
communicate with the investment community and provide
them with the latest development of the Group and the PRC
real estate industry. The Company will disclose information
in compliance with the Listing Rules, and publish periodic
reports and announcements to the public in accordance with
the relevant laws and regulations. The primary focus of the
Company is to ensure information disclosure is timely, fair,
accurate, truthful and complete, thereby enabling Shareholders,
investors as well as the public to make rational and informed
decisions.

The shareholders communication policy was reviewed
during the Review Period. The channels for Shareholders to
communicate their views on various matters affecting the
Company and the steps to solicit and understand the views
of Shareholders and stakeholders were considered to be
sufficient. In view of the above, the Board considers that the
implementation of the policy and the communication with
Shareholders were effective.

There was no significant change in the Company s constitutional
documents during the Review Period. The latest version of the
Memorandum and the Articles of Association are available on
the websites of the Stock Exchange and the Company.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

B - B REARS

Redco Properties Group Limited (the “Company’ together with its
subsidiaries, hereinafter referred to as the “Group”) is pleased to
present our annual Environmental, Social and Governance Report for
the year ended 31 December 2023 (the“ESG Report”) to provide an
overview of the Group s management of significant issues affecting
the operation, including environmental, social and governance
(“ESG”) matters. The board of directors of the Company (the “Board”)
has overall responsibility for the Group’ s ESG strategy and reporting.

The Board is responsible for evaluating and determining the Group’s
ESG-related risks and ensuring that appropriate and effective ESG risk
management and internal control systems are in place.

REPORTING PERIOD

The ESG Report illustrates the Group's initiative and performance
regarding the environmental and social aspects during the reporting
period from 1 January 2023 to 31 December 2023 (the “Reporting
Period”).

REPORTING SCOPE

The ESG Report covers all subsidiaries of the Group with core
business that principally engaged in property development, property
management services, property investment, project management
services and healthcare services in the Peoplée s Republic of China
(the “PRC”). There was no change to the reporting scope compared
to the previous reporting period. The Group will continue in assessing
the impacts of its business on the major ESG aspects and to include
in the ESG Report.
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The ESG Report is prepared in accordance with the ESG Reporting
Guide set out in Appendix C2 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. The Group
has complied with the disclosure requirements of the “comply
or explain” provisions set out in the ESG Reporting Guide. During
the process of preparation of this ESG Report, we summarised
the Group s performance in corporate and social responsibilities
based on the principles of “Materiality, Quantitative, Balance and
Consistency’. Please refer to the table below for our understanding
and response to such reporting principles.
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Reporting Principles
ERERY

Definitions
HE

Our Response
EMpERE

Materiality

s21

Quantitative

216

Balance

T

Consistency

—HM

The issues covered in this ESG Report
should reflect the significant impacts of
the Group on the economy, environment
and society, or the scope of assessments
and decisions of stakeholders being
affected.

RIRE « HERERRESPTHERNRERER
MAEEHLHE RERHENERTE
W BFHETEIORTERHE

The ESG Report should disclose key
performance indicators (“KPIs”) in a
measurable manner.

AIRE S HERERREBUASFENTX
R ERREIER (TRSRAERIERY) ©

The Report should reflect fairly the
overall sustainability performance of the
Group.

FREBEANEZRAEBNEERFER
RF&IR o

The Group should use consistent
disclosure principles for the preparation
of the ESG Report.

AEBEMGRRAIRE - HERERAREE
A—ERIRERA -

Through continuous communication
with stakeholders, combined with
the Group’s strategic development
and business operations, we can
identify current material sustainable
development issues.
FBFEEFMNERR THESAERMNE
BREREREBESL > ROTUHENERNE
PAGIEST =ty ol

The Group quantitatively discloses
its environmental and social KPlIs,
and provides textual explanations on
quantitative resources.
AEBECRBEHRE R GRABENIE
12 WA EEREHENFRA o

The Group has explained in detail the
sustainable development issues that
have a significant impact in the business,
including the results achieved and the
challenges it faces.

AEBEFRHEFELEATENTFRE

BEEEE SIEPTES R AR K H B BBk

The Group will ensure that the disclosure
scope and reporting methods of the ESG
Report are generally consistent every
year.

AEBBERAEKRIRER - HEREBBRTHRK
BHRE MRS E8FERER—H -
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SOURCES OF INFORMATION

The information disclosed in this ESG Report is derived from the
Group s formal documents, statistics or public information. The
Board is responsible for the truthfulness, accuracy and completeness
of its contents.

ACCESS TO THIS REPORT

The ESG Report is available in Chinese and English versions. In case
of any discrepancy between the Chinese and English versions of the
Report, the English version shall prevail. You may access the Group’ s
official website at www.redco.cn or the website of the Stock Exchange
at http://www.hkex.com.hk for an electronic copy of the ESG Report.

CONTACT INFORMATION

The Group welcomes your feedback on the ESG Report for our
sustainability initiatives. Please contact us by email at ir@redco.cn.

SUSTAINABILITY GOVERNANCE

The Group has established an ESG framework to promote and
implement the Group’ s sustainability strategy. To ensure effective
ESG management, our ESG governance structure, composed of
the Board, ESG working group, respective functional departments
and subordinate companies, was established to promote ESG
management and disclosure. The Board, the ultimate decision-
making body of the Group, is responsible for the Group’s ESG
governance. The Board steers the Group's sustainable development
forward and bears the overall responsibility of its ESG efforts. In the
future, the Board will continue to strengthen ESG risk management
and improve ESG working mechanism and regulatory processes to
enhance its ESG governance standard. Our Board has established an
ESG working group that comprises of various head of department,
including but not limited to our departments that responsible for
product R&D, human resources administration, cost management,
tender-based procurement management, engineering management,
operation management, sales and customer relations, brand
management and financial management. The ESG working group
serves as a supportive role to the Board in implementing the agreed
ESG policy, targets and strategies; taking involvement into the annual
enterprise risk assessment; conducting materiality assessments of
ESG areas and assess how our Group adapts its business in light
of climate change; collecting ESG data from different parties while
preparing for the ESG report; and continuous monitoring of the
implementation of measures to address our Group’'s ESG related
risks. The ESG working group is also responsible for the investigation

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR
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of deviation from targets and liaise with the relevant functional
department to take prompt rectification actions for such deviation.
The ESG working group has to report to our Board on an annually
basis via board meetings on the ESG performance of our Group and
the effectiveness of the ESG systems. Each functional department and
subordinate company, serving on the execution level, is responsible
for rolling out initiatives set up by the ESG working group and
reporting relevant work progress and data.

STAKEHOLDER ENGAGEMENT

We identified key stakeholders of our business operations and
interacted with our stakeholders regularly through various
communication channels. The following table illustrates the issues
of concern of our major stakeholders and the ways we communicate
with them:

IRIR - HEREREBS

T, UAFEERESBHAEENIR
B e RERARARRMERBER
B R~ HEREATIFNETESE
AERBEERVIENR * I EARRRAEERFT
BB BERRBEE IR RIS
o IR~ HERERTIFNMEXASSE
BREFEERNEFTRRLIERNIR
B HEREARERERE - HERES
RFBIRRL - BBAEBFIR B ABMER
WITE AEHERE - HEghERIF
NMERIERRHE > WIRERA IFERR
2z o

FrE2HR

RMEHNEFZEENTERMNE > 1B
BEEERRERAFNEETENE -
TRAARMPNEEZERFMNEMBAEINE
B’ URBRMAERSFETERNRE !

¢

A

‘»

®

Stakeholder Expectation Engagement channel Measures

Fn& HZ BHEERE =i

Government —  To comply with the —  On-site inspections —  Operate, manage and

laws and checks by pay taxes according to

different government laws and regulations
departments

BT — BTER —  TEABEHFNEMERE — KREEEIREE B
0 ey AR

—  Proper tax payment

-  ZEHR

—  Promote regional
economic
development and
employment

—  (REMeEERERT
ES

Research and
discussion through
work conferences
WA T EE R

A

offf

—  Create more job
opportunities

— RIEEZHMEKT
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19

¢

Stakeholder Expectation Engagement channel Measures
& HAZ 2RRE =1l
Shareholders and —  Low risk and — Annual General —  Disclose Company' s
investors reasonable return on Meeting information
the investment according to laws and
regulations

REKRKEE — BEEERASENKED — RKRREBFRE
]
— Information disclosure —  Interim Report Result
and transparency and Annual Report
Result
— BRERBRE —  HHEREEERFRFE
—  Protection of interests —  Company s website

and fair treatment of
shareholders

— REREEDRATH —  AREEH
REREER

—  True, accurate and — Announcements
timely information

- EHE EENEENE — 2F
e

R ERRIREBEAN
B ER

Hold meetings with
shareholders

BRERBITER

Disclose the
Company's
communication
channels
WERABINBEERE

Organise investing
activities
BEREEE

Enhance profitability
REENEES

62  REDCOPROPERTIES GROUP LIMITED
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Stakeholder Expectation Engagement channel Measures

& HAZ 2RRE =1l

Employees —  Safeguard therights ~ —  Conferences —  Provide a healthy
and interests of and safe working
employees environment

(=] — REESE#T - B& - REBERZENIMF

Employment benefits
EERT

Safe working
environment

Z2TRIRIR
Career development
opportunities

BEEREE

Self-actualisation

BRER

Health and safety
REREZR

— Training, seminars,
briefing sessions

- HIl Mg B/Ng

—  Emails

- BB
—  Company policy
announcements

— REBERAS

ull

—  Faceto face
meeting/discussion/
communication when
needed

— KENETENEEE®
V&L Ve 5

RiE

Provide competitive
offer

REBEZR P I TR
Develop a fair
mechanism for
promotion

B RTRE ARG
Care for employees
by helping those in
need and organising
employee activities
FREEREREK
HEEE SRR
Organise teambuilding
activities

BRI E
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Stakeholder Expectation Engagement channel Measures
& HAZ 2RRE =1l
Customers/property —  High-quality services ~—  Customer appraisal — Improve
owner communication
through information
technology
BER¥EE - BERB - ERIME — BAERRMNEES
—  Confidentiality —  Email —  Strengthen quality
management to
ensure high-quality
service
- ®E - BH —  iRESEIE  LRER
BERS
—  Integrity —  Regular meetings — Improve internal
control and risk
management
- #E — TEHg= — HNENEEREERE
i
—  Satisfaction —  Byphone
- wWEE - B3

Suppliers/partners —  Mutual development

HAEr,SIERBH - HE%E

—  Honest cooperation

— IBHAME

—  Fairand open manner

—  RFREMHBR

Business meetings,
supplier conferences,
phone calls and
interviews

BB g%E - HEEY
%~ EaE o mX
Reviews and
assessments

BRI Reat

Quotation comparison

WEBLEE

Enhance management
system for suppliers
and sub-contractors

matEmks8meE
BHIE

Establish
communication
platform for suppliers
and sub-contractors
BUHEEkDEEE
B|re

Cooperate with quality
suppliers and sub-
contractors
HEGHER KD B
&1F

REDCO PROPERTIES GROUP LIMITED
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Stakeholder
HinE

Expectation

HAE

Engagement channel
2RRE

®

Measures

Bk

Peer/industry
associations

CIEYEEE It

Public and the
communities
NBEALERHEE

—  Experience sharing

_ ASRES
nEKE

—  Cooperation

- &fF

—  Fair competition

- REHRFE

—  Development of the
industry

- TEEE

—  Community
involvement
- HE2H

= >

—  Job opportunities

—  T1F&g
—  Local development

- HEEE

—  Environmental
protection

—  RIBRE

—  Society in harmony

—  HEME

—  Seminar/course

i 0

—  Sitevisit

- BiER

—  Charitable activities

- EEEH

— Interaction with
property owner and
enterprises

— HEFIRGETH

Stick to fair play,
cooperated with peers
to realise win-win
BEQTHE > WFEE
SIEBIREm

Attend seminars or
courses organised

by industry
association so as

to share experience
for sustainability
development
S2ITEH S AEBAVR
SEEERIE ° UD=EP
TREEENKR

Organise voluntary
activities
EBEITEE
Promote local
community culture

HEEMTESE
Care to vulnerable
groups
EAESEEEE
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MATERIALITY ASSESSMENT BEEMML

The Group attaches importance to the materiality assessment of ESG FEEBERRE - HERERZENEE
issues for the purpose of timely and comprehensive understanding M T/E ) MBI ~ 2 EM T HEE1E
of the materiality of each ESG issue to the business development IR -HENRELAZEHAEEERS
of the Group and the expectation of stakeholders, in order to BHNEZMERFMHENRE ?’Eﬁ'ﬁﬁLZK
facilitate the Group's effective disclosure of ESG information and EEIRR - HEREREENERIRE

continuous improvement in the management level of relevant issues. R EIREIE K THNFERFA ﬁ(‘%ﬁiﬁﬂ
The materiality assessment on ESG issues of the Group during the B’ AEERE - HEREARENEE
Reporting Period covers the following steps: MEEHE SRR T ¢

Step 1 The Group identified the following 21 issues in accordance with the disclosure requirements set out

B1L

Step 2

8225

Step 3

B34

in the ESG Reporting Guide and based on the business characteristics and daily operation of the
Group. These issues are considered to have impacts on the environment and the society during our
operation.

FEBREORIE - HEREARSIESDMHENRERERGES A EENEREMRABESHN LU T 21
BFE - ZEHZERRANEMNESBETHRIERTGELEFE -

Based on the understanding of the demands and expectations of stakeholder during the daily
operation, the Group determined the materiality of ESG issues by benchmarking the key points and
the trend of ESG works of industry peers.

BN HBESREFMENRREAENT # > AEEHERITIRE - S AE/LIENEMNBE ° BE
Iﬁiﬁ %iﬁ&é/muﬁéaﬁé |§ °

Based on the result of the materiality assessment, the Group discussed and determined the key
disclosure of the ESG Report for the Reporting Period and the key points for improvement in the
future ESG work of the Group.

KIEBEMTHNER > AEENHIEEERSHBIRE - HEREARENEEZR R RRAERIRE
HEREATIENEAEZS o

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR
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Social Aspects

®

Environmental Aspects

HEREE REEE
1. Equal opportunity 5. Prevention of child 9. Complaint handling 13. Community investment ~ 14. Exhaust emissions 18. Water consumption
labor and forced labor
1. FEie 5 MLEREIREFST 9. RHFEE 13 #HekE 14. BREH 18. BXE
2. Employment and 6. Selection and 10. Protection of 15. Greenhouse gas 19. Paper consumption
employee benefits evaluation of suppliers intellectual property emissions
rights
2. EfRRESERN 6. HEBNEERTE 10. fRENBAERE 15. BEREHN 19. BE
3. Occupational health 7. Control and 11. Customer data privacy 16. Waste management 20. Management of risks
and safety management on and data security associated with
environmental and Environmental and
social risks along the Natural Resources
supply chain
3. BERERRZ2 1. EEREEMAEETNE 11 BRYELERZ2 16. BERE 2. BERERAAEFEH
BRHEER B
4. Employee 8. Product/service 12. Anti-corruption and 17. Energy consumption  21. Climate change
development and quality money laundering
training
4. BREIRERE 8. Em/REBEE 12. RESRRAH 17, BERHFE 2. RiFEM
According to the results of materiality assessment, 9 material topics REESENIGNER IEEESE

(Note) are regarded as the most concerned issues of stakeholder
and the Group. While taking into account environmental and social
responsibilities, the Group will pay more attention to the above
areas, and strive to achieve continuous improvement and sustainable
business development.

Note: Presented in bold.

(M) WRAFNERFTERRRFIN
#FE o AEEAEFRBIRENTEEMENE
B A TS REAELHET ° K
BRENERERRRENEFER -

Mz -

LtEREF 25 °
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A.  ENVIRONMENTAL
Al. Emissions

Construction activities within the Group’s property development
projects inevitably entail emissions, including exhaust gases,
sewage, and construction waste. The Group s emissions mainly
include greenhouse gases (“GHG’), nitrogen oxides, sulfur oxides,
and particulate matter. The group also handles waste from the
construction process. The Group believes that improving the
efficiency of construction processes can significantly reduce raw
material waste and energy consumption.

The Group is committed to reducing the negative impact on the
environment and the ecosystem during construction work by
implementing both internal and external environmental protection
policies to minimise the impact of business activities on the
environment, and support environmental protection initiatives,
including:

i. Externally at building sites for property developments, (i)
diesel generators are not preferred, under the same or similar
conditions, power from electricity supplier is preferred as it
is expected that the electricity supplier s power generation
system is more efficient and is more adapted to reducing
carbon emissions than traditional onsite diesel generators;
(ii) idle machines are switched off to reduce unnecessary
fuel consumption and to reduce air pollutants; (iii) prior to
commencement of a construction project, the Group would
assess and predict the amount of emissions to be generated,
and formulate an optimal plan to effectively manage emissions
and production; (iv) during the construction stage, emission
and waste are monitored to ensure that they do not exceed
any statutory applicable limits; and (v) in certain of the Group’s
projects, roof space will be filled with greenery and/or solar
panels.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

A BB
Al. HEm4s

FEBYFERBEENER G T EAE
RMEEHR > BIEER © JSKRIREREE
Y) o AEENBIREEREAERE (TR
=R A8LY - RACY RE
W) o REBITFNEZRBIEPREERY - &
EEARE RAEREBEENUEIAK
BV RATEHEEY) K BE IR HAE ©

AEBBNBIBEITAIRIMNIIRERE
R RV RRIRPHIRERERRR
ERNEETE BNRBRERLHY
RIENEE X UEXFRIEFREESE &
&

FANBEME ° MY EHRERMEF T
# () AR SRR G T &
EEELERENHEBRHENE
1 DB R ER ° I HIRTE
B HHEFRNEERMBEANE
BERERITMEMEBEREEAN
R BRBER 5 (1) RAEA B M EE ° U
R ZREFER KR ERTS
4 (i) RFERREER > ~&E
Wt R TR E LRV HFNE * T
ERMEEBREENRESS
(iv) PR AEBRER
TR BEY) > BRI BB IBERDAE
BRRS; R(VvREAEBEETIER
o BIEEERRESGEY R, R
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ii. Internally at the office, (i) staff members are constantly
reminded to turn off the air conditioning, lights of the office
area before leaving work every day and check, from time to
time, whether the lights and equipment in the common areas
are turned off when not in use; (ii) after completing their
tasks for the day, staff members are reminded to turn off their
computers and monitors; (iii) employees are encouraged to use
duplex printing to minimise paper consumption; (iv) trays are
placed next to photocopiers for collecting single-sided paper
for reusing purposes; (v) envelopes are also reused for internal
mails; and (vi) air conditioning thermostat is set at 25 degree
Celsius.

The Group will continue to analyse the environmental impact of its
activities, identify up-to-date green machinery and best practices,
record and track resource consumption data, and improve efficiency
strategies to increase its contribution to environmental sustainability
through good environmental practices.

The Group is subject to a number of laws and regulations in China
in relation to environmental protection, impact on the environment,
noise pollution, and environmental protection for development
projects, including the Environmental Protection Law of the People's
Republic of China (hZE A RHEMBEIRIFREE), the Law of the Peopl€ s
Republic of China on the Prevention and Control of Water Pollution ¢/
#= N REMBEIKSREEAE), the Law of the People s Republic of China
on the Prevention and Control of Atmospheric Pollution {##E A BN
BEARRISEMAE), and the Law of People’ s Republic of China on the
Prevention and Control of Environmental Pollution by Solid Wastes &
=N BHEMBEEREEY) s IRIEAE).

IRIR - HEREREBS

i, FBATMS > RMAER ()T EF
REESTSHERMAZAEEZTH
MW AZERE URTERE A
TERINRAREBENFRRE SR
B (NIEEETHERKEH TEE
RSB ERE ; (i ET%HE
ENRIAERE AR 5 (iv) TERCEN S
B FE A M E B EmERARR » LU
B5R; WERBINBEBEIRBRER
5 R (vi) ERIBRMNIBE25E o

ZK%IH%%@E%*HH%%%%@%E%%%&
MEE - BRRNTNGERERRER
15 ~ SO iR BREE B RAE AR BRI DB R
EREE > EMMBIB RFHVIRIRIEN * HIRIE
AIFHEMFREZER ©

AEBRZEEHIRIERE RIEFZE
IS S RAKRERBEIIRIERENPEIARE

BOERFTRR (P EAREMEIR
IRREEX) ~ (FEARENBEA SR E
EV(PEAREMNBE AR R AEE)
Fe{HEE N REMEE RSB 5 RIRIE A
ED e
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Our non-hazardous wastes are wastes that mainly include building
debris, asphalt, wood, earth, and metal scraps. They are separately
stored and handled with the ledger for record. In order to properly
control the disposal of our wastes, we have formulated detailed
environmental protection rules and guidance for our staff to
follow during our operations. For example, with the tightening
of waste management regulations in Hong Kong and mainland
China, standardised waste management practices are gradually
being implemented in existing and new facilities in Hong Kong and
mainland China. Besides, we actively responded to local government
policies to carry out waste recycling and waste sorting in our
projects in orderly and timely manner. Various domestic garbage
in our projects were collected separately and processed separately
according to their classication.

The Group will continue to work closely with contractors and
construction workers to carry out various waste reduction activities
such as separating and recycling construction waste such as steel,
glass, waste, paper, and concrete blocks. The Group will also carefully
analyse the construction plan before starting work, reducing the need
for modifications and demolition that generate large amounts of
industrial waste.

During the Reporting Period, there was no generation of hazardous
waste and no consumption of packaging materials in our daily
operation and thus there was no material breach of or non-
compliance with the applicable laws and regulations related to
environmental protection in the PRC. Thus, we believe that our
environmental protection measures are adequate to comply with all
applicable current local and national PRC regulations.

A2. Use Resources

The Group places high priority on the efficient use of resources.
The major resources used by the Group are electricity, unleaded
petrol, natural gas and water. For usage of water, the Group did not
encounter any problems in sourcing water that is fit for purpose. The
Group strives to improve the efficient use of natural resources, such
as minimising waste/emissions and implementing effective recycling
program. Additional practical measures (other than those mentioned
in section headed “Al. Emissions’) are implemented as follows.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR
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Energy conservation

Switching off lights and turning off unnecessary energy-
consuming devices such as air-conditioning system when staff
leaves the office;

Monitoring usage of electricity by designated department and
checking for variance with past records;

Setting air-conditioning system to an appropriate temperature
per local conditions;

Preference will be given to equipment with relatively high
energy efficiency;

Adopting “one vehicle one card” policy so as to monitor the
usage of fuel by each vehicle and to avoid wastage by private
usage;

Reducing the number of lights on, turned on the lane dividers,
turned off or removed the parking lights, to realise the all-off
mode at the basement level; and

Installing sound sensor, infrared and light sensors to
automatically adjust lighting systems to improve energy
efficiency.

Water saving

Installing wastewater treatment facilities in all construction sites
of the Group project to filter construction wastewater, rainwater,
and other domestic runoff. The filtered water is reused to clean
the vehicle and remove dust;

Monitoring usage of water by designated department and
checking for variance with past records;

Using water-saving appliances;
Putting slogans for water saving in public areas;
Inspecting water supply pipelines and monitoring of water; and

Monitoring consumption in the communities on a daily basis to
prevent water leakage.

A

"P

IRIR - HEREREBS

BEHFE

B

BTHMMAER  BARAR L
BHVFESERE * BIMNZEBAM

MEESMIEZERAERRLRERE
FEBEHNER

REEMBERRERARARESATHE
RE ;

BARERERUERSHIRME

K

RAI—B—FIBR BESWEW
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BOFEHE > BEREMAT B
ERARA SRR BIRM T E 2 MR
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ZRETERME - AN ERES
UESHEERART > EBERY

%o

HEAEEBEEFMAR LRGSR ESK
BRI * BRI TREK ~ FRAKRE
fthAETETE BB BIKREFR AR
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General environmental measures

- Encouraging black and white printing and the use of paper
by printing or photocopying on both sides of paper, where
applicable;

- Encouraging the employee to use suitable font size/shrinkage
mode to minimise pages, if possible;

- Using online office system to minimise the use of paper;
- Collection of carton box for recycling purpose;

- Peforming regular maintenance of machineries and vehicles
with good condition for operational efficiency;

- Strictly following the procurement plan in order to avoid
duplication of purchase and idle resources;

- Focus on quality management so as to reduce wastage and
scrap for less pollution resulted; and

- Enhancing the monitoring for the use of food in canteen to
reduce wastage.

In view of our continuous effort, we target to maintain zero
substantial non-compliance case in relation to the emission of
exhaust gases, GHG, energy consumption, water consumption and
wastes generation in coming five years.

A3. The Environment and Natural Resources

The Group raises staff s awareness on environmental issues through
education and training and enlist employees support in improving
the Group’s performance, promote environmental awareness
amongst the customers, business partners and shareholders and
support community activities in relation to environmental protection
and sustainability and evaluate regularly and monitor past and
present business activities impacting upon health, safety and
environmental matters. With the integration of policies mentioned in
sections “Al. Emissions” and “A2. Use of Resource”, the Group strives
to minimise the impacts to the environment and natural resources.
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A4. Climate change

Considering the risks and opportunities posed by climate change,
the Group will proactively respond to current issues such as global
climate change, strictly complying with national laws and regulations
such as the Law of the Peoplé€ s Republic of China on Coping with
Climate Change (FZEARHMNEIELE RIEE(EE) and the 14th Five-
Year Plan on Controlling Greenhouse Gas Emissions (M F #4138

EREHHD.

Regarding our processes used to identify, evaluate and manage
significant risks (including significant climate-related issues) by the
Group, we have established three layers structure for risk management.
In the risk governance structure, the first layer consists of the business
departments of project company and responsible individuals, with the
Group' s business and functional centers serving as the second layer
and the internal audit team as the final layer. The first layer bears risks
and responsible for the direct responsibility for risk management and
it identifies, measures and controls the risks in respective business
fields and operating activities. The second layer formulates rules and
standards as business guidance to subsidiaries/business units, and
supervises their execution to ensure that risk management takes place
for the Group, with continuous control of relevant work. The third layer is
responsible for monitoring, with an emphasis on providing independent
monitoring over the effectiveness of the Group's risk solutions and
measures by combining the monitoring over the risk management and
internal control systems.

As a result of above risk management process, physical risk
and transitions risks arising from climate change may not bring
significant impacts to the Group's business. As a supporter of the
recommendations of the Taskforce on Climate-Related Financial
Disclosure (TCFD), the Group has assessed the potential climate
related risks and identified the rising mean temperature and
increasing severity and likelihood of extreme weather events as major
physical risks impacting our daily operation.

Extreme weather events such as typhoons, seasonal storms, and
heavy rains can occur more frequently in the future as a result of
climate change. In order to manage and mitigate climate risks caused
by extreme weather events and protect the Group from potential
economic losses, the Group addresses extreme weather events with
the aim of reducing disruption and loss due to business interruption.
We have formulated an emergency response plan and purchased
adequate insurance to do so.

The ESG working group will timely evaluate the effect of climate
change on its operation. It will formulate measures to react to
different risks to reduce the impact to the Group and realise
sustainable operations in the future. The Board will continue to
monitor all relevant risks and opportunities and enhance its strategy
in responding to climate change.
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B. EMPLOYMENT AND LABOUR PRACTICES

Employees are our most precious asset. As the Group expands, loyal
and industrious employees are presented with many opportunities
for career advancement. The Group adopts non-discriminatory
employment practices and provides a safe and healthy workplace.

We will continue to grow our diverse and professional workforce and
increase our efforts to achieve greater cross-function integration.
The Group’s local offices ensure full compliance with relevant
employment and occupational health and safety laws and regulations
in all relevant jurisdictions.

Bl. Employment

The Group values our employees and strive to be free from prejudice
or discrimination in the workplace.

The Group has implemented a recruitment policy to prevent
discrimination in employment based on age, nationality, race,
religion, sexual orientation, gender, marital status, and political
stance.

Recruitment and selection training courses are provided to recruiting
staff to ensure that the recruitment process is in line with the Group’s
standards.

In addition to the legal employment contract, the Group also protects
employee benefits by adhering to standard working hours. The Group
provides paid leave, social insurance and public reserve funds as the
main means of protection in accordance with the applicable labor
laws of PRC including the Labor Law of the PRC {#ZE A RHFIEZE)
%) and the PRC Labor Contract Law (H#EARZEFMEEESRELE). In
addition, by recognising women’ s legitimate rights, we provide safety
and protection systems for working women, as well as maternity
leave, breastfeeding leave, and annual obstetrics and gynecological
examinations.

During the Reporting Period, the Group was not aware of any non-
compliance with the relevant laws and regulations that have a
significant impact on us relating to compensation and dismissal,
recruitment, and promotion, working hours, rest periods, equal
opportunity, diversity, anti-discrimination, and other benefits and
welfare.
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B2. Health and Safety

The Group recognises that health and well-being are central to an
organisation”s performance. The Group is committed to promoting
overall well-being, including providing a safe workplace and
promoting a good work-life balance.

The Group’ s administration and management center will perform
compliance assessment and black spot monitoring. Meanwhile, the
Group will also engage external advisors to provide professional
advice regarding the environment, health, and safety (EHS) policies.

To ensure compliance with relevant occupational health and safety
policies, the Group’ s administration and management center will
submit regular feedback reports to its subsidiaries to analyse and
evaluate the health and safety performance within the Group's
Occupational Safety and Health Assessment Mechanism. In the
meantime, the Group will continue to conduct inspections to monitor
the implementation of the regulations among its subsidiaries.

Aside from mental health wellbeing, the Group encourages employees
to maintain a work-life balance in parallel with their efforts to foster
a warm and collaborative workplace culture. In doing so, the Group
organises various family activities and conducts health checks for all
employees each year. Staff meetings are held regularly to facilitate
problem-solving and communication for employees at all levels.

The Group has established a production safety committee and special
internal safety working groups to conduct regular safety inspections
target to improve the Company s safe working conditions.

The Group has worked diligently and implemented precautionary
measures such as the installation of dust removers and noise
reduction devices to protect the well-being of its employees. In terms
of safety education, the Group holds safety management training
every six months to raise safety awareness in the workplace.

The Group also relies on technology to combat potential hazards
and ensure worker safety. For construction, the Group adopts
prefabrication residential construction techniques and uses pre-
assembled external walls instead of in-site scaffolding and formwork
to save manpower and time for aerial work significantly, which
reduces staff s exposure to the risk of work and enhance construction
safety.

During the past three years (including the Reporting Period), the
Group did not record any work-related fatality of employees. Besides,
there was no material work related injuries case noted during the
Reporting Period.
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During the Reporting Period, the Group was not aware of any non-
compliance with relevant laws and regulations that have a significant
impact on us relating to providing a safe working environment and
protecting employees from occupational hazards.

B3. Developmentand Training

Talent grooming is one of our focus areas that enable the Group to
accelerate its business development. We design training based on
the business needs and offer a comprehensive talent development
program to develop talent at all levels. The Group has established a
Redco College, which organises a systematic training program for all
employees to become familiar with our culture and industry practice,
and also provides regular training to update our staffs knowledge
from time to time.

Every new employee will receive introductory training from day one to
internalise the corporate culture, including leadership, management
and personnel management practices.

Furthermore, regular management meetings are held by the
management of the Company so that new employees can express
their opinions on the work. The Group has launched a variety
of monthly programs for on-duty employees to improve their
management skills and expertise through internal interactions,
open lectures, and external meetings. By achieving so, the Group
provides sales teams with psychology and team management training
throughout the year to help them improve their performance.

During the Reporting Period, the Company provided average of 6
training hours per employee (2022: 6 training hours per employee).
In addition to developing the Group and responding to the training
needs of its employees, the Group continuously provide, evaluates
and improve training courses to keep the team’ s performance in step
with the Group’ s business development.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

RE|BEHE AEBTANEBERARER
TERREZE2TFRERREREEE S
B CEEEMERIERMBERME
EERTENENR -

B3. #ERIE

AT BEACAERNEEBERNER
Bz — o WAEREHFR&HEH
TRHEEENAT RS > LIEEERK
AT - ZEBEERILNBEMR  RFAERE
BAEBARGRIEIETE > UREHFIHX
ERATEEIBR] > W AR HE HRIE I E
B TR ©

B R BRI S —REEZ APIE
MAfEREXE > BERESE - B
RAEEEEBE o

s KRB EEEERAREEE S
UEHEENTIFERER - A&EEES
ERESERSEAENE BBREE
B ARBERINEIEE N REHEER
FEREEMNH o AUt ~EBEFHIHE
EREHOEREREERE  UEH
REEBKT -

RIBEHE > ARB AR EFER6 /B

TR TF D ANIRINEBHACNE)
FRERAEBRRERAESNEINIFEX
S > REBETEIRM - ST AR SUEREIIR
12 BEEBRNRREARERNEFERD
A o



0

=/
AN

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

B4. Labour Standards

The Group strictly prohibits child and forced labor within the Group’ s
operations and supply chains in strict compliance with relevant legal
requirements in Hong Kong and mainland China.

The Group considers it utmost importance to strictly abide by the
requirements of the Labour Law of the PRC (F#E A\ R H M EH % &
%), prohibiting the recruitment of child labour and forced labour.
These restrictions are included in the guidelines of the electorate and
include, for example, the requirement to reach the age of majority
and conclude an employment contract before starting employment.
In the recruitment processes, the human resources department takes
effective procedures to verify applicants age and inspects their
identification documents and valid proof of identity before hiring
any of them. Employment contracts and other records documenting
all relevant details of the employees (including age) are properly
maintained for verification by relevant statutory body upon request.
The applicant s identity document is required to ensure that all
potential employment is legal and to prevent child or forced labor.

During the Reporting Period, the Group was not aware of any non-
compliance with relevant laws and regulations that have a significant
impact on us relating to preventing child and forced labour.
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OPERATING PRACTICES
B5. Supply Chain Management

Since the Group conducts business relationships with a wide range
of stakeholders, throughout the value chain, we extend sustainability
considerations to our suppliers and business partners to promote
environmentally and socially responsible practices. The majority of
suppliers engaged by the group are located in the PRC.

The Group’ s supply chain structure is simple and clear. Perform a
supplier visit and procurement process to select a supplier. Eligible
suppliers are registered in the Group s database and can be divided
into two groups: “approved suppliers” or “high-performance
suppliers’.

Through the Group’s internal nomination mechanism, the
“Recognised suppliers’ that display excellent performance will be
promoted to become the “High performer suppliers’ that can enjoy
more collaboration opportunities with the Group. Businesses with
unqualified suppliers will be terminated to ensure supplier quality in
the database.

The Company has engaged suppliers with the goal to also ensure
environmental protection. To improve the operating practices of
the suppliers, they are required to be preferablely equipped with
certification and qualification to related to environmental protection,
to lessen construction waste, to comply with energy conservation
regulations, and to save electricity and gas. Suppliers are required to
conform to relevant environmental laws and regulations, including
local environmental management practices and dust pollution
management regulations for each project. Non-compliant suppliers
will be fined for breach of regulations.
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The Company has a self-supervisory function that holds regular
meetings with suppliers to collect comments and complaints from
suppliers to ensure positive interactions and to respond in a timely
manner to potential violations.

Thus, we believe there are no significant environmental and social
risks for our management decision on supply chain management
during the Reporting Period.

B6. Product Responsibilities

The Group constructs residential premises with the goal of
harmonizing a comfortable home and community.

The Group strives to ensure property safety, with the expectation of
improving residents quality of life through providing preeminent
houses and thereby contributing to the community s harmony.
The Group strictly complies with national laws including Contract
Law of the People’ s Republic of China (fhZEARFEMEEEXE) and
Construction Law of the People’ s Republic of China {F#E A BHE
#ZX), and regulations on construction and acceptance such as the
“Regulations on the Quality Management of Construction Projects (&
R TIRE 2 EIEEB) to prevent mistakes and defects.

In order to properly comply with relevant laws and regulations, the
Company conducts regular on-site inspections with the participation
of third-party construction supervisory authorities to ensure
compliance with relevant construction requirements. The group
also evaluates construction on a quarterly basis in terms of safety,
construction quality, and project management effectiveness to
ensure compliance with local safety standards.

In the marketing process, the Group complies with laws and
regulations such as the Regulatory Measures on the Sale of
Commercial Houses (& mE#HEEE P E) and Provisions on the
Release of Real Estate Advertisements (EMEBE LS EHETHEE)
in order to provide customers with true and accurate property
information. Meanwhile, the Group adhere to the Notice on Issuing
the Model Commercial Housing Sales Contract (BIRENZE(BREE
BARMEXA)EA) and other laws and regulations to provide
clients with standardised sales contracts and protect their interests.
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During the Reporting Period, the Group was not aware of any non-
compliance with the relevant laws and regulations that have a
significant impact on us relating to health and safety, advertising,
labelling and privacy matters relating to products and services
provided and methods of redress.

“Knowing our client” is the Group’ s starting point to build a graceful
community. The Group has comprehensive complaint handling
procedures, a “customer relationship management” (CRM) system,
and the Group’s complaint and risk reporting systems to facilitate
customer feedback.

When a complaint is received, customer service officers and on-
site property agents will process the complaint through a CRM
system that visualises the sales process. Through interdepartmental
collaboration and proactive communication, the Group resolves
complaints effectively to bring satisfactory services to the Group’s
customers. To collect more feedback from residents and improve the
quality of service accordingly, the Group has created three channels
to make it easier to communicate these reviews to the Company s
management:

1. District customer service center - immediate complaint directly
handled by property managers; and

2. Online reporting form - soliciting customers feedback around
the clock and directly reporting to the back-end system of the
Company.

The Group will continue to improve its service management system
and the privacy protection policy to safeguard the interests of its
customers.

During the Reporting Period, the Group was not aware of any material
unresolved complaints relating to product responsibilities which had
a significant impact on the Group.
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Regarding intellectual property, the Group’s legal department and
administration department are the departments responsible for
the work related to intellectual property rights, responsible for
the acquisition, modification, renewal, licensing, pledge, transfer,
logout, and monitoring of intellectual property of all units including
trademarks, functional variable names, copyrights, patents,
responsible for guiding, supervising, and managing the intellectual
property rights maintenance and rights protection and anti-
counterfeiting of all units. The Group requires our staff to endeavor
to guarantee and develop intellectual property rights of the Group
while totally respect legal intellectual property rights of third parties.
In addition, the Group would also sign confidentiality agreement
with its staff and suppliers to prevent the infringement of intellectual
property rights. Employees who are suspected of violating relevant
rules of intellectual property rights of the Group shall be under
investigation and the Group would take appropriate actions to this.

For customer data protection and privacy, the Group respects the
privacy of customers and their intellectual property rights. Customer
data and information obtained during the course of business
operation will only be used in providing services for customers, and it
will not be disclosed to third-party organisations or be used for other
purposes other than providing customer services without customers
consent. The Group has stipulated the process and precautions of
handling important documents for employees in in which employees
are required to treat customer data in strict confidence. The Group’ s
customer information is attended by specified personnel and can only
be accessed by authorised personnel. Classified paper documents
are properly placed in the storage room to avoid data breaches.
Additionally, the Group provides regular training for employees to
enhance their awareness in personal data security, and to prevent
employees from using, leaking, and selling customers personal
information illegally.

B7. Anti-Corruption

We adhere to the highest ethical standards and responsibilities in all
of our operations and do not tolerate bribery or negligence in any
form.

All employees are required to follow our Code of Business Conduct (%
#17A~FR) which details our expectations for responsible business
conduct. In support of our Ethical Conduct Policy (EE1TABK),
the Group has a whistle-blowing policy and a grievance mechanism
in place through which employees at all levels can report unlawful
conduct.
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To ensure whistle-blowers have the freedom to report grievances
without fear of reprisal, all cases are treated with strict confidence
and submitted to designated personnel for further investigation.

Honesty is a key element for sustainable growth. To combat
corruption, the Group establishes clear rules and procedures for
corporate governance and oversight while ensuring that employees
understand their job responsibilities. In order to practice ethical
management for each project and department, an inspection
department has been established and a project inspector has been
appointed.

The Group fully complies with national laws and regulations and
prohibits staff from bribing any person, namely civil servants,
government officials, or connected persons. Staff members are also
forbidden from embezzlement, theft, concealment, or misapplication
of the Company s assets. When becoming aware of suspected
corrupt conduct, the Group carries out an internal investigation and
takes disciplinary actions against the staff concerned, including
duty suspension and contract termination. If the case involves a
violation of national laws, the offender will be taken to the concerned
departments.

The Group’ s suppliers have signed Binding Integrity Agreements {E&
ZHBEE) to ensure that suppliers are not corrupt and to prevent
bribery and collusion. The Group has established a system to
report and reward suppliers, employees, and other stakeholders
who report abuse. Reports are processed by the risk management
department and then scrutinised by the internal audit department.
The group will strengthen oversight to improve its anti-corruption
system and support its sustainability initiatives. There were no
incidents of corruption initiated against group members during the
Reporting Period. Besides, anti-corruption training was provided to
management and staff through internal training during the Reporting
Period.

During the Reporting Period, the Group was not aware of any non-
compliance with relevant laws and regulations that have a significant
impact on us relating to bribery, extortion, fraud, and money
laundering.

REDCO PROPERTIES GROUP LIMITED
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B8. COMMUNITY INVESTMENT

Supporting education and building a more productive community
are the main focus of the Group’s community investment strategy,
During the Reporting Period, the Group donated RMB5,467,000 (2022:
RMB15,773,000) to various charitable organisations.

Regulatory Compliance

The Group is committed to ensuring that its business operations are
in compliance with relevant laws, rules and regulations. Regulatory
frameworks within which the Group operates are reviewed and
monitored while internal policies are prepared and updated
accordingly. Where necessary and appropriate, workshops and/
or trainings are conducted to strengthen staff s awareness and
understanding of the Group’s internal controls and compliance
procedures.

During the Reporting Period, we did not observe any form of non-
compliance or violation with laws and regulations that might
have a significant impact on the Group s operating areas, such as
environmental protection, employment, labour practices, operational
and organisational activities.

IRIR - HEREREBS
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OVERVIEW OF KEY PERFORMANCE INDICATORS

1. Environmental Aspects!

RS RIS IR E

1. RIEEE!

¢
KPIs Unit 2023 2022
AR EBIEE By === TECF
Emissions
HEmn
Sulphur Dioxide kg 1 1
= o] i T
Nitrogen Oxides kg 42 43
aaty T
Particulate Matter kg 3 3
EElEY)| T
GHG emissions
BERREHER
Scope 1 Direct emissions Tons of CO.e 165 170
HE 1 BEEEN WE_a{biREE
Scope 2 Indirect emissions Tons of CO.e [(FSSY 13,472
H[E] 2 BT WAL EE
Total Tons of CO.e 7,504 13,642
=k WE_EbiEE
Intensity Tons of CO,e/RMB 000 Revenue 0.0014 0.0007
BE _StREE/ ARETTiE
Non-hazardous waste
®mEEY
Total non-hazardous waste Tons 117 386
mEEYRE Ur
Intensity Tons/RMB' 000 Revenue 0.000022 0.000021
BnE g, \ERHEFoim
Energy consumption
REIRIHFE
Unleaded petrol kWh 589,991 607,028
M T ERE
Natural gas kWh 60,040 76,040
RIAR TR
Purchased electricity kWh 12,010,059 22,056,665
SNEEEE ] T EEF
Total kWh 12,660,090 22,739,733
=k FERE
Intensity kWh/RMB' 000 Revenue 2.37 1.22
BE FERE/ARBFTRE
Water consumption
k&
Total water consumption M3 1,372,720 1,804,004
FKiEE SFHK
Intensity M3/RMB 000 Revenue 0.26 0.10
BE IHKSANREF TG

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR
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Notes M5
1. Unless otherwise stated, the emission factors used in calculating the 1. FrFAETIBRIN » ANIRIE - B REARS
environmental KPIs in this ESG Report are based on the “How to prepare T BIRIRRREIISENHERAREUL 2
an ESG Report - Appendix 2: Reporting Guidance on Environmental R PIEH T AR ERE - 18k
KPIS” issued by the HKEx. BARE Wi | IRIRRARENISRE
155100 ©
2. Decrease in GHG emissions and wastes are inline with the decrease 2. ORERRBBINKREYRR EARREAETRH
in related energy consumption resulting from decrease in number of FERD—E0 AR Z2 T =FREK
projects of the Group due to economic downturn especially in properties E T (LiEEMETS) SR AEENIE
market of the PRC in 2023. BE#ERD °
2. Social Aspects 2. #HEEMA
Unit 2023 2022
BB (i —TZ= T F
Employee Profile
1ES AN
Total workforce No. of people 2,859 3,635
BB A
Total workforce by employment type
IRIEFIRE S92 lESHEE
Full-time No. of people 2,859 3,635
g A
Part-time No. of people Nil Nil
Total workforce by gender
RILRIEI5 BB S 48
Male No. of people 1,633 1,905
B A
Female No. of people 1,226 1,730
gz A
Total workforce by rank
BREREIDEIES B
General staff No. of people 2,623 3,054
—fRBT A
Middle management No. of people 145 500
PR EIRE A
Senior management No. of people 91 81
EREIRE A
ANNUAL REPORT 2023

2023FERE

Q

AN

‘»

85



D

V=
=

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
RiR - HERERRE

l

L
Unit 2023 2022
BB (i —EZ= TEITHE
Total workforce by age group
FREFLAARE S HIIESAEEL
Below 30 No. of people 487 596
30T A
30-50 No. of people 1,606 1,964
30 ES505% A
Above 50 No. of people 766 1,075
50 M E A
Total workforce by geographic location
1 E &5 RIS AR
Mainland China No. of people 2,851 3,624
FRE P i A
Hong Kong No. of people 8 11
£ A
Employee Turnover
/=P S
Employee turnover rate % 74% 66%
BEMAZE
Employee turnover rate by gender
FRIEFIEI 5 898 TnkE
Male % 73% 68%
St
Female % 75% 63%
ey
Full-time employee’s turnover rate
by age group
FREFBAAFIZI T2 BES TTXE
Below 30 % 100% 100%
30T
30 -50 % 57% 59%
30 ES505%
Above 50 % 78% 46%
50 E
Employee turnover rate by
geographic location
B E L5 EIES K E
Mainland China % 74% 66%
Rl
Hong Kong % 25% 18%
aE

86  REDCO PROPERTIES GROUP LIMITED
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®

Unit 2023 2022
i === - — -
Development and Training
BREIE
Total workforce trained No. of people 2,859 3,635
ZilEE4RE A
Employees trained by gender
RILRIZI5 B9 Z 5 ES
Male No. of people 1,633 (57%) 1,905 (52%)
B4 A (%)
Female No. of people 1,226 (43%) 1,730 (48%)
gz A (%)
Employees trained by employee category
1IESIEREI 7892 ES
General staff No. of people 2,623 (92%) 3,054 (84%)
—f#RBT A (%)
Middle management No. of people 145 (5%) 500 (14%)
PR EIRE A (%)
Senior management No. of people 91 (3%) 81 (2%)
EREIRE A (%)
Average training hours per employees
by gender
L FIE 7B S 18 S AYFLTZ N BF
Male Hours/employees 6 6
B UN:STON
Female Hours/employees 5 5
7 UN:SON
Average training hours per employees
by employee category
HIESEEFIZ 77 IS 1S B F 123 BF
General staff Hours/employees 6 6
—RBT UN:SON
Middle management Hours/employees 11 4
FEREIRE ANSYON
Senior management Hours/employees 2 3
BREEE BN

ANNUAL REPORT 2023 87
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HKEX ESG REPORTING GUIDE CONTENT INDEX
ARF(RIR - HERERERERSDAERSI

¢

Aspects, General

Disclosure, KPIs Description Section
fEBmE ~ —ARIREE -
RS E IR Epu 3
A. Environmental
AIRIR
Aspect Al: Emissions
BEAL : HE4
General Disclosure Information on: Emissions
(@) the policies; and
(b) compliance with relevant laws and regulations that have
a significant impact on the issuer relating to air and
greenhouse gas emissions, discharges into water and
land, and generation of hazardous and non-hazardous
waste.
—ReiR R BRABRKRAERBEN « MkkLHNEES « BERBESENN BER
EEEN
(a) HHE; Kk
(b) BFHETABEAZENERZERRGINER o
KPI'AL.1 The types of emissions and respective emissions data. Emissions
RASRAERIEIRALL PE B LR S ARRAHE R o BE)
KPI A1.2 Direct (Scope 1) and energy indirect (Scope 2) greenhouse gas Overview of Key
emissions (in tonnes) and, where appropriate, intensity. Performance
Indicators

RRERIEIRAL2
KPI'AL.3
RSRAEIEIRALS
KPI'Al.4
RRIEIEIRALS
KPI'A1.5
RASRAESUIEIRALS

KPI'AL.6

RREIEIRALG

BHiE(EE ] RERBE (EE2) R=ERBEHEMR (UUESTE) & (W0#E
RZE -

Total hazardous waste produced (in tonnes) and, where
appropriate, intensity.

FrEABEEEYREE UUBEHE) K (WER) BE °

Total non-hazardous waste produced (in tonnes) and, where
appropriate, intensity.

FRESBmEREMMRE (LEETE) K (WBER) ZE -

Description of emission target(s) set and steps taken to
achieve them.

HILFTET S BHR B B AR e A E RS L B ARFT RN BR o
Description of how hazardous and non-hazardous wastes are
handled, and a description of reduction target(s) set and steps
taken to achieve them.

HLEIBEERBEEYNG L > WHMAT] IARE B R R A E
RIS BARPREREXAY B8R ©

RIS E
Emissions

BER)

Overview of Key
Performance
Indicators

R AN IR E
Use of Resources

BREA
Emissions

B

REDCO PROPERTIES GROUP LIMITED
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Aspects, General
Disclosure, KPIs
fBm ~ —RRiREE
RASRAEIEIR

Description

it

Section

0]

Aspect A2: Use of Resources

EBmEA2 . EREA
General Disclosure

—ARINER

KPI'A2.1

RS ERIEIRA2.1

KPI'A2.2

RRERIEIRA2.2

KPI'A2.3

BRSNS IRA2.3

KPI'A2.4

RSRIEIEIRA2.4

KPI'A2.5

RIRAERIEIRA2.5

Policies on the efficient use of resources, including energy,
water and other raw materials

BUERBER (B1E5ER ~ KREMEME) B

Direct and/or indirect energy consumption by type in total
(kWh in’ 000s) and intensity.

i

i%JﬁE’]E&Ez/YF??ﬁE/ UHFERE (UTETREE) &

)ﬂ»‘i’

=i

ater consumption in total and intensity

FAKBEREE

Description of energy use efficiency target(s) set and steps
taken to achieve them.

HPrET I VBE R AW et B AR Il 4 E RIS L B IRPTERERAY T 5% ©
Description of whether there is any issue in sourcing water
that is fit for purpose, water efficiency target(s) set and steps
taken to achieve them.

o 1t SKER 8 %ﬂ&ﬁi?ﬁﬁ&ﬁ?ﬂ% > DUR PRag IR A7k R e B AR K
AIERELE B IRPREREXAY 2 BR

Total packaging material used for finished products (in
tonnes) and, if applicable, with reference to per unit produced.

S mPTAEEMHRAESE (Ut E) k (NER) 8 EEBIGE -

Use of Resources

BIREA
Overview of Key
Performance
Indicators
RAREN I ERE

Overview of Key
Performance
Indicators
RARENIEERE
Use of Resources

BIRER
Use of Resources

BIRfEA

N/A

The Group does

not use packaging
materials in its
business operations.
NiEMA

REET RE
HEBEED
ERBEMEL o
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Aspects, General
Disclosure, KPIs
fBm ~ —RRiREE
RASRAEIEIR

Description

it

Section

0]

Aspect A3: The Environment and Natural Resources

BHEA3 . RERXAER
General Disclosure

— i EE
KPIA3.1

RS AERIEIRAS. 1

Policies on minimising the issuer s significant impact on the The Environment and

environment and natural resources.
BEZETABRERRKABEREME KN ENEES o

Description of the significant impacts of activities on the
environment and natural resources and the actions taken to
manage them.

W ER RSB IRIERRAE RFNEAFELEKNEEEHFEDN
178 °

Aspect A4: Climate Change

EEA4L . |IEEE
General Disclosure

—MRIKEE

KPI'A4.1

RRERIEIRA4.L

Policies on identification and mitigation of significant climate-
related issues which have impacted, and those which may
impact, the issuer.

AR BRI EEHETAELERENERRFEEABEN
IR o

Description of the significant climate-related issues which
have impacted, and those which may impact, the issuer, and
the actions taken to manage them.

BRI g HETAELEFENE KRR GEER R E R EL
178

Natural Resources
RIERKRAER
Emissions & Use of
Resources

R ERER

Climate Change

FIREIL

Climate Change

TIRR

REDCO PROPERTIES GROUP LIMITED
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Aspects, General
Disclosure, KPIs
B~ —RRIREE
RASRAE G IR

Description

it

Section

0]

B. Social

B.#tg

Aspect B1: Employment
B@EB1: B’

General Disclosure

—RRINER

KPIB1.1

RASRARRIEIR BL.1
KPI B1.2

R NIEIRB1.2

Information on: (a) the policies; and (b) compliance with
relevant laws and regulations that have a significant impact
on the issuer relating to compensation and dismissal,
recruitment and promotion, working hours, rest periods, equal
opportunity, diversity, antidiscrimination, and other benefits
and welfare.

BRI AR ~ BIEREFH ~ TIFRE - REA - TEHE 271
16y RERUREMEBREN @ (a) K ; &k(b)ETHIETA
BEATZENEBIERERGINER

Total workforce by gender, employment type, age group and
geographical region.

it~ EIEEE « FEciER IEB D EESEEL -
Employee turnover rate by gender, age group and
geographical region.

IR~ FREN MBI DHEEMAE -

Aspect B2: Health and Safety

BEB2: BEREZR

Employment

(=5

Overview of Key
Performance
Indicators
RGNS E
Overview of Key
Performance
Indicators
REREN ISR E

General Disclosure Information on: (a) the policies; and (b) compliance with Health and
relevant laws and regulations that have a significant impact Safety
on the issuer relating to providing a safe working environment
and protecting employees from occupational hazards.

—ReiR R BRAREZ2THFRRERREREESEBHTHELREN | () BER ; & RERZD
(b) EBFHBITABBEATENERERERBINER

KPI B2.1 Number and rate of work-related fatalities occurred in each of Health and
the past three years including the reporting year. Safety

RASRAEIER B2.1 BE=ZF (EREERFE) SFRIETHABRLEER o REREZD

KPI B2.2 Lost days due to work injury. Health and

Safety

RASRAE ISR B2.2 HTETRENREL © RERZD

KPI B2.3 Description of occupational health and safety measures Health and
adopted, how they are implemented and monitored. Safety

RASRAE ISR B2.3 P ER AN AV BR 25 (R BR B 2 2 1A * DUSABRAI T R BE R 75 0% o REREZD
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Aspects, General
Disclosure, KPIs
fBm ~ —RRiREE
RASRAEIEIR

Description

it

Section

0]

Aspect B3: Development and Training

[EmEB3 : E&E

General Disclosure

— i EE
KPI B3.1

RASRAERIEIRB3.1
KPI B3.2

R AEIEIR B3.2

Policies on improving employees knowledge and skills for
discharging duties at work. Description of training activities.
BRARFARE BT TIFBE MR H A AEAIEER o #liEIES) o
The percentage of employees trained by gender and employee
category.

MR kEEERNBNHNZIEER DL
The average training hours completed per employee by gender
and employee category

RIERREBEERED ° SREETMZBI TR

Aspect B4: Labour Standards

B B4 : & T#R|

General Disclosure

— AR ER

KPI B4.1

RHSEARREIR B4.1
KPI B4.2

R RAENIEIR B4.2

Information on: (a) the policies; and (b) compliance with
relevant laws and regulations that have a significant impact on
the issuer relating to preventing child and forced labour.
BRABLEETHAREIZ TN : (o) B ; k(b)) BETFHEITABEKX
FEERDERERRBINE R} o

Description of measures to review employment practices to
avoid child and forced labour.

s 1B RSB HIRVIE i LUB o B T Aza@fl|Z5 T o

Description of steps taken to eliminate such practices when
discovered.

W B IRER BN EHRE BB P ERE A 2 8] o

Development and
Training

R R
Overview of Key
Performance
Indicators
RARAETIEREE
Overview of Key
Performance
Indicators
RASRAE ISR E

Labour Standards

TR
Labour Standards

%A
Labour Standards

T AR

REDCO PROPERTIES GROUP LIMITED
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Aspects, General

Disclosure, KPls Description Section

BmE ~ —fRiRE -

RS ERIEIR it =

Aspect B5: Supply Chain Management

[EEB5 : {HAEHEER

General Disclosure Policies on managing environmental and social risks of the Supply Chain
supply chain. Management

—ARIR R EIBHAETEAVIRIE St B BREUR © HAEEEE

KPI B5.1 Number of suppliers by geographical region. Such aspect is not

R SRAEIEIR BS.1

considered as material
per our materiality
assessment and thus
such KPI is not

disclosed.

e D EEREE o RIBFFPIPTETT
HEE M

ZEEE RS

RERXR > RIAERE
ZRRENIER ©

KPI B5.2 Description of practices relating to engaging suppliers, number Supply Chain
of suppliers where the practices are being implemented, how Management
they are implemented and monitored.

RASRE ISR B5.2 Hit BB HEBNEL  mERITARMEMNMHERSEE > XU HrEsE s IR
RN TR B8 5 0% ©

KPI B5.3 Description of practices used to identify environmental Supply Chain
and social risks along the supply chain, and how they are Management
implemented and monitored.

RASREMISIRB5.3 HnERA RS ERANIRIE R RENES > UKk HAEREE
HATKREERFE ©

KPI B5.4 Description of practices used to promote environmentally Supply Chain
preferable products and services when selecting suppliers, and Management
how they are implemented and monitored.

RASREM ISR B5.4 MR EERHE S 2 BIRRERRRBVES > UKRABREH HAEEEE
TREERE -
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Aspects, General
Disclosure, KPIs
B~ —RRIREE
RASRAE G IR

Description

it

Section

0]

—MRIKEE

KPI B6.1

RASEARAE1R B6.1
KPI B6.2

RASRAE ISR B6.2
KPI B6.3

RASRAERIEIR B6.3
KPI B6.4

RASRARAIEIR B6.4
KPI B6.5

R IEIR B6.5

Aspect B6: Product responsibility
[EHEB6 : EREE
General Disclosure

Information on: (a) the policies; and (b) compliance with
relevant laws and regulations that have a significant impact on
the issuer relating to health and safety, advertising, labelling
and privacy matters relating to products and services provided
and methods of redress.

BRAFMRMHERMRTNREREZS - BS - RERMESEURK
R EN @ (a) BUR ; & (b) BFHETABEARZENMER AR
FRBIBIE KL

Percentage of total products sold or shipped subject to recalls
for safety and health reasons.
BENDEXEMAHPRAL T MRERIEAMERWAN B DL -
Number of products and service related complaints received
and how they are dealt with.

RN Em R ARFSRE B U B /5% ©

Description of practices relating to observing and protecting
intellectual property rights.

H i AR TR S RIS RN B E R B RARVIEH) o

Description of quality assurance process and recall procedures.

HitmBIREIBIE M EmBIIZRF

Description of consumer data protection and privacy policies,
how they are implemented and monitored.

HIUH BB BRMRIE R AABSEER ° MU ABRBIT MBS 5 ©

Product
Responsibilities

EmEE

Product
Responsibilities
EmafE
Product
Responsibilities
EmBE
Product
Responsibilities
EmEE
Product
Responsibilities
EmaE
Product
Responsibilities
EmafE

REDCO PROPERTIES GROUP LIMITED
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Aspects, General
Disclosure, KPIs
fEm ~ —RRIREE
R R AERIEIR

Description

it

Section

£ 0]

®

Aspect BT7: Anti-corruption

BEBT7: R&S
General Disclosure

—RRHRER

KPIB7.1

R RIEIEIRBT.1

KPI B7.2

RASRAEIEIRBT.2
KPIB7.3

Information on: (a) the policies; and (b) compliance with
relevant laws and regulations that have a significant impact
on the issuer relating to bribery, extortion, fraud and money
laundering.

BRI IEEERS ~ 31 ~ IGFAORRIER | (a) IR 5 K (b) BrH &
TABERZENHEAEZRRROINER

Number of concluded legal cases regarding corrupt practices
brought against the issuer or its employees during the reporting
period and the outcomes of the cases.
RIRSIHABHETAREEERE Y EEENESHARZHNEE
FeEFERsE R ©

Description of preventive measures and whistleblowing
procedures, how they are implemented and monitored.
PR E RN R RIRIZ T URAERA I T B R 750 ©

Description of anti-corruption training provided to directors
and staff.

Anti-Corruption

k&5

Anti-Corruption

R&5
Anti-Corruption

R&5
Anti-Corruption

RASRAEIEIR BT .3 HimEERE TRENRESE - RE&S
Aspect B8: Community investment
[EEBS : HEKRSE
General Disclosure Policies on community engagement to understand the needs Community
of the communities where the issuer operates and to ensure its Investment
activities take into consideration the communities interests.
—RiREE BRIt e2ERTREEMTHERENRREERIHIER HerE
@R FHAIEES o
KPI B8.1 Focus areas of contribution. Community
Investment
RASREMISIRBS.1 BT EREE o HERSE
KPI B8.2 Resources contributed to the focus area. Community
Investment
RS A ISR BS.2 EEIEHRFABAER ° HERE
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The Board hereby presents its report together with the audited
consolidated financial statements of the Group for the year ended 31
December 2023.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL ANALYSIS OF
OPERATIONS

The Company is an investment holding company. The Group is
principally engaged in the property development and provision
of property management services, property investment services,
project management services and healthcare services business in the
People s Republic of China. During the year, there were no significant
changes in the nature of the Group’ s principal activities.

The activities of the subsidiaries of the Company are set out in Note
42(a) to the consolidated financial statements.

An analysis of the Group's performance for the year by operating
segments is set out in Note 6 to the consolidated financial
statements.

BUSINESS OVERVIEW

In 2023, the world economic situation became more and more severe,
as reflected by the continuous increase in interest rates in major
developed countries, the ongoing geopolitical conflicts and the rise
of trade protectionism, which dragged down the world economic
growth and gradually slowed it down. Against this background, the
Chinese economy showed strong resilience, gradually emerged from
the shadow of the epidemic, and showed a stable and positive trend
as a whole, maintaining steady growth.
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However, the real estate market is still in an in-depth adjustment
period, and the overall situation remains unstable. According to
the National Bureau of Statistics, in 2023, the national commercial
housing sales area was approximately 1.117 billion sg.m., down
8.5% year-on-year; the national commercial housing sales were
approximately RMB11.66 trillion, down 6.5% year-on-year.

Under the market background of “great changes in the relationship
between supply and demand”, the number of adjustment policies
issued by the government throughout the year is the highest
in history. Under the policies of “housing is for living, not for
speculation” and “localisation of real estate policies” (& I 5 25),
cities have loosened the restrictions on prices, purchases and sales,
lowered down payments and interest rates to accommodate the new
relationship between supply and demand. In this respect, demand
has been effectively unleashed, which has contributed to a recovery
in sales and a reshaping of the market confidence.

Facing the complicated and changeable market environment, the
Company has made every effort to maintain stable and efficient
operations, hereby strengthen its risk control ability, and improve
quality and efficiency. Focusing on “refined products, guaranteed
delivery and improved service” and adhering to its responsibilities
and commitments to customers, the Company delivered many
projects in Hefei, Nanchang, Quanzhou, Jinan, Xi an, Xiangtan
and Taizhou with high quality throughout the year. Guided by the
accelerated construction of a new real estate development model,
the Company promptly grasped the policy changes, flexibly adjusted
its project sales strategy to promote the collection of sales payments,
and strived to ensure the financial stability and delivery progress of
the Company.
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PROPERTY DEVELOPMENT AND INVESTMENT PROJECTS FEihE R R R IR EIRE

— &=

As at 31 December 2023, the Group' s property portfolio comprised ﬁé—v——if:ﬁ ;+_E! P ARER
95 property development and investment projects with an aggregate MEESREURFEZSERDER TR

gross floor area of 12,882,689.1 sq.m. under various stages of F’ﬁééfg%ﬁﬁﬁﬁﬁigﬁj5/9951@%1&@%%
development remaining unsold in various cities in the PRC. The REEIRE ° ARRER12,882,689.1F

following table sets forth a summary of the Group’s property R o PRBIRARMI - - =5+

development and investment projects as at 31 December 2023: A=+—BNEHERERKERE !
¢ ®
Total GFA
under various
stages of
development
remaining
unsold®
BEIRAE
Total GFA®@ BHEEPSER R
Project Site area® FERE £ HAREHHN
IEH (A W mE® HEEEmEC
(sg. m.) (sq. m.) (sg. m.)
(FE7K) (FEFHK) (F7K)
JIANGXI REGION JIFEEY
Spain Standard HEEEE 466,665.3 861,274.2 3,069.3
Riverside International BILERR 37,346.0 163,999.9 1,469.3
Bluelake County RANER 135,285.0 286,794.7 14,139.9
Bluelake International SRR PR 47,151.0 113,323.0 1,121.0
The Garden of Spring +2EFR 30,378.0 15,278.0 11,273.3
Delight Scenery == 62,455.0 123,856.6 15,269.9
YONG Lake Scenic Center S 132,505.0 412,507.2 164,796.0
Life Sunshine Town el p b 33,396.4 50,181.8 50,181.8
The Phoenix - Phase | BEHX— 16,295.3 78,177.8 8,763.1
The Phoenix - Phase Il EE#hX_HA 39,030.5 155,617.8 123,514.1
One Riverside Glory EE8EI—1 52,896.0 158,124.3 38,919.0
Two Riverside Glory EEEI-H 42,301.0 100,623.2 69,081.7
Leisure’ s Mansion BB 49,335.6 135,797.5 51,280.4
Rivera Mansion 7 AN 101,008.5 311,874.2 252,733.3
Royal Impression EEHR 49,780.5 148,609.6 148,609.6
Violet Pavilion KES 134,667.3 191,973.0 191,973.0
River Forest West LRI E
Side Phase | AE—HA 21,326.9 47,016.4 47,016.4
River Forest East JIRRFIEE
Side Phase | RE—H 32,708.9 75,302.1 75,302.1
Royal Country B 44,137.0 112,713.0 112,713.0
Royal River Mansion fHIRs 23,569.1 45,841.7 458417

Q8  REDCO PROPERTIES GROUP LIMITED
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Total GFA
under various
stages of
development
remaining
unsold®
22 R N
Total GFA®@ BHEEMEER R
Project Site area® MR LES =t )
IEH (G EmiE W mE® HEEEmEC
(sg. m.) (sg. m.) (sg. m.)
(FE7K) (FEFHK) (F7K)
TIANJIN REGION KEEY
Sunshine Coast =R 481,394.0 1,445,893.2 727,670.8
Land Lot Nos. Al and A2 Al Bz A2 5iEih iR 69,336.2 55,469.0 55,469.0
Perfection Ocean BA8E 159,465.9 316,654.0 202,623.3
Luminescence Ocean @iE 68,827.0 130,921.7 23,139.0
HUNAN REGION R &g
Changsha Phoenix RIVBEFHE 18,002.1 128,168.2 104,567.3
Hangao Acadamy Mansion EaBLm 67,613.7 252,117.1 173,513.8
Royal Terrace BHEA 111,027.5 432,514.0 432,514.0
Kingdom Forest SLLL b 131,773.8 452,380.0 452,380.0
ZHEJIANG REGION A&
Cloud Metropolis BN 132,701.0 467,684.9 271,351.9
Peach Creek Villa WhEEE 25,475.0 61,679.8 14,980.4
Glory Joy Palace RIRERE 78,512.0 241,627.7 84,417.4
Lagoon Palace ErEE 82,512.2 113,512.2 113,512.2
Hanru Pavilion BT 30,894.0 98,201.4 98,201.4
Fenghua Garden 377 64,011.0 163,058.4 163,058.4
JIANGSU REGION JIEREY
Jade Grand Mansion B FER 41,533.0 126,600.9 126,600.9
Violet Mist Land KERRIR 88,043.0 244.037.1 244.037.1
Leisure s Mansion EIRAF CIEM)

(Chuzhou) 199,538.0 515,389.9 515,389.9
Time Spring Palace B nie 57,962.0 144,394.0 47,029.0
Yanshan Impression FeLl bR 61,021.0 163,483.6 20,766.4
Phoenix Isle Bl L 5A] 102,511.2 185,928.8 185,928.8
Leisure’ s Mansion (Wuxi) BiRfTF (ESH) 16,402.8 37,1715 37,171.5

ANNUAL REPORT 2023
2023FERE

Al



7

\(

i

©

2\

DIRECTORS REPORT

EREHRE
¢
Total GFA
under various
stages of
development
remaining
unsold®
22 R N
Total GFA®@ BHEEMEER R
Project Site area® MR LES =t )
EH (G EmiE W mE® HEEEmEC
(sg. m.) (sg. m.) (sg. m.)
(FE7K) (FEFHK) (F7K)
SHANDONG REGION LR E
Bluelake County AR 68,066.0 256,658.6 1,739.0
Royal Family 2t 30,682.0 131,919.7 18,516.7
Imperial Mansion EIHER 44,966.0 125,742.3 8,202.4
Redco Visionary HEERKIE—HA 90,616.9 311,327.2 36,682.9
Redco Visionary Il HE R —HA 236,992.1 607,995.8 395,257.3
Spring Villa BRI 268,113.0 596,669.4 323,063.9
Jiyang Il o - 166,967.4 389,510.0 389,510.0
Grand Mansion ERNERT 60,940.0 175,440.0 175,440.0
Leisure’ s Mansion BT 34,290.0 111,702.9 20,092.9
Sunshine Coast - Phase | FRitEE—5—H 51,693.7 93,512.7 6,593.3
Sunshine Coast - Phase Il GisE—5_H 21,371.0 34,388.3 1,292.9
Sunshine Coast - Phase Il GREFE—F=H 33,142.0 81,358.2 2,825.7
Sunshine Coast - Phase IV Byt isE— B HER 63,411.0 213,814.7 88,545.2
Sunshine Coast - Phase V GiEFE—Shi 99,194.0 199,574.0 62,466.5
Sunshine Coast - Phase VI 25 1= Py i 60,578.0 286,042.0 286,042.0
Sunshine Coast - Phase VII G sE—5tH 50,954.0 267,967.0 267,967.0
Imperial Mansion WEALE 100,511.8 279,024.0 279,024.0
Visionary B2 Lot KA B2 Sf 031 10,734.0 50,489.0 50,489.0
Visionary A7 Lot SRR AT 2543 15 23,651.0 75,335.0 75,335.0
ANHUI REGION ZHEE
Mix Kingdom Redco e - HFE 395,596.4 823,818.0 65,787.5
Prince Royal Family xR 88,025.5 300,887.9 21,204.4
Royal International EHEE 43,873.0 114,894.0 14,000.9
Bluelake City AT 76,058.8 229,941.8 29,774.3
Majestic Residence KIEFF 67,931.0 198,138.0 55,159.5
Huaan Southern City FBEZ 165,601.7 496,943.5 154,965.8
Cloud Terrace EHEN 47,925.5 130,636.2 28,817.4
Royal Universe EHXTF 83,478.3 147,308.9 15,028.4
Leisure s Mansion (Hefei) BT (&) 47,098.0 123,142.0 37,195.9
Zhengwu Future HB#BREK 61,873.3 194,654.0 194,654.0
Leisure’ s BT (ER)
Mansion (Fuyang) 107,513.0 217,286.0 217,286.0
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Total GFA
under various
stages of
development
remaining
unsold®
22 R N
Total GFA®@ BREEPSER R
Project Site area® MR LES =t )
EH (G EmiE W mE® HEEEmEC
(sg. m.) (sg. m.) (sg. m.)
(FE7K) (FEFHK) (F7K)
HUBEI REGION b & i
Redco Courtyard b7:i b 100,411.0 112,217.4 81,679.3
Redco Majestic Residence HeXIRF—ER 53,392.4 198,071.9 52,674.7
Redco Majestic NEXRIRT_HA
Residence Il 42,512.8 157,435.2 157,435.2
Yangxin Causeway W SR8 45
Bay Plaza 161,064.9 485,260.3 485,260.3
SHAANXI REGION PG E
Majestic Mansion KIRERT 88,319.8 171,000.0 63,078.7
Royal Redco HEEM 46,855.5 90,131.7 90,131.7
GUANGDONG REGION BERE
Royal International NEEMEE 33,035.3 138,833.9 11,271.4
Royal Family xR 30,819.6 90,493.7 2,163.3
Bluelake Landmark HHES 28,113.0 69,275.2 10,823.6
Center Mansion EERRTF 17,428.0 74,617.7 7,377.5
Royal Mansion BERF 13,611.1 36,217.4 22,209.0
Bluelake Mansion RN 12,543.8 41,452.0 41,452.0
Sky Palace EHEIEE 48,179.0 220,954.9 133,781.5
Sky Terrace EIEME 27,820.0 85,791.7 31,290.9
Huizhou Leisur€ s Mansion EMERE 24,956.0 100,123.0 37,566.9
Blissful Bay 1R 71,946.0 258,947.2 159,051.3
Jiangmen Leisure’ s IFIBRAT
Mansion 65,359.0 228,798.2 198,170.8
Riverside One BHIET 340,175.6 969,560.0 969,560.0
Zengcheng Project HEiRIEE 29,306.0 153,177.0 153,177.0
Eco Garden BE = E 51,714.1 193,458.0 193,458.0
Pearl Mira ENIFER 74,745.9 246,418.0 246,418.0
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Total GFA

under various

stages of

development

remaining

unsold®

BERAE

Total GFA® B R

Project Site area® MR LES =t )
=R fEtmEmE© [ti=Ae MR
(sg. m.) (sg. m.) (sg. m.)

(FHK) (FEAK) (FFHK)

FUJIAN REGION mEEE

Mount Yuelan REWL 186,656 518,725.2 461,733.4
Emperor Palace EIERF 30,108.0 70,182.2 20,981.2
Qianxihui Square FTEEES 154,359.1 473,504.5 407,593.2
TOTAL 4zt 12,882,689.1
1. Information for “site area” is based on relevant land use rights 1. ArRMEtEENERTERER

FtERE ~ THHESF - BRI EAM
BRI R (RBRME)

certificates, land grant contracts, tender documents, or other relevant
agreements (as the case may be).

MaEfEmA DENABRE - BRIRE
ML RIsE R, SR sR TIRARBIFT I 38 s
BRI RS RR,HAREBRE » #ih2
HERSIN BRI E o

2. “Total GFA” is based on surveying reports, construction works 2.
commencement permits and/or construction works planning permits or
the relevant land grant contract and/or public tender, listing-for-sale or
auction confirmation letter.

TENTRFERERBFRE HABER
HRIBESRELNER THEENESR
EiA -~ FEPRENERERMURAHE
RERNIEENERER

3. “Total GFA under various stages of development remaining unsold” 3.
includes the GFA of the completed projects remaining unsold, GFA
of projects under development and the GFA of projects for future
development.

REDCO PROPERTIES GROUP LIMITED
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FINANCIAL REVIEW
Revenue

Revenue for the year ended 31 December 2023 decreased by 71.3% to
RMB5,339.4 million from RMB18,636.4 million for the year ended 31
December 2022.

Such decrease was mainly attributable to the areas of the properties
delivered decreased by 76.8% to 586,214 sq.m. for the year ended 31
December 2023 from 2,526,282 sq.m. for the year ended 31 December
2022 . The recognised average selling price (the “ASP”) for the
properties delivered increased to RMB8,368 per sq.m. for the year
ended 31 December 2023 from RMB7,204 per sq.m. for the year ended
31 December 2022.

The following table sets out a breakdown of the Group's revenue,
GFA delivered and recognised ASP by geographical segments for the
years indicated:
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FEMARK186364BB TR/ 71.3%
FEARMES3394BETT °

BBV ETEARBE S _=ZF+_
B=1t—HLEFEEXTHWEEBEHRE
EE_HF+-RB=+—HIEFEEW
2,526,282 F5 KB/ 76.8% Z 586,214 F
K BERIYENERIBTFHEB(TE
HEB ) REE_T__F+_HA=+—
HIEFEENSFEHKXARET,20470 EF
EHE_Z_—F+_B=+—HIEE
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For the year ended 31 December

BET-R=+-HLEE

Q

S\

2023 2022 2023 2022 2023 2022
_E_Cg “F-_"F CZECZF “®-"F CBI-E C"E__E
Revenue GFA Delivered Recognised ASP
e EXfREER ERATHER
(RMB' 000) (sq. m.) (RMB per sq. m.)
(AR®FTT) (FAX) (N\E®T/FHK)
Greater Western Taiwan Straits ZEBER
Economic Zone TER 1,813,916 7,485,793 228,168 949,815 7,950 7,881
Central and Western Regions hEDHE 1,850,617 5,176,145 201,535 872,581 9,183 5932
Bohai Economic Rim BHEEER 712,638 4,175,674 86,527 545,225 8,236 7,659
Greater Bay Area rEE 528,328 1,360,854 69,984 158,661 1,549 8577
Others Hftr
- Property management services and -NEEERBK
community value-added services HERIEERE 358,136 309,220 = - = -
- Project management services -BEEERY 2,914 42,581 - - - -
- Rental income —fASWA 25,745 28,956 - - - -
- Others —Hffh 47,124 57,201 - — - -
Total st 5,339,418 18,636,424 586,214 2,526,282 8,368 7,204
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A summary of the segment results is set forth below:

Greater Western Taiwan Straits Economic Zone: segment
revenue for the Greater Western Taiwan Straits Economic Zone
decreased by 75.8% to RMB1,813.9 million for the year ended 31
December 2023 from RMB7,485.8 million for the year ended 31
December 2022. Such decrease was primarily attributable to the
decrease in GFA delivered for certain projects in Jiangxi Province
during the year ended 31 December 2023.

Central and Western Regions: segment revenue for the Central
and Western Regions decreased by 64.2% to RMB1,850.6 million
for the year ended 31 December 2023 from RMB5,176.1 million
for the year ended 31 December 2022. Such decrease was
primarily attributable to the decrease in the GFA delivered for
certain projects in Anhui Province during the year ended 31
December 2023.

Bohai Economic Rim: segment revenue for the Bohai Economic
Rim decreased by 82.9% to RMB712.6 million for the year ended
31 December 2023 from RMB4,175.6 million for the year ended
31 December 2022. Such decrease was primarily due to the
decrease in the GFA delivered in certain projects in Shandong
Province during the year ended 31 December 2023.

Greater Bay Area: segment revenue for the Greater Bay Area
decreased by 61.2% to RMB528.3 million for the year ended 31
December 2023 from RMB1,360.9 million for the year ended 31
December 2022. Such decrease was mainly due to the decrease
in GFA delivered for Huizhou, Zhanjiang and Jiangmen during
the year ended 31 December 2023.

Others: this segment mainly represents property management
services, value-added services and community value-added
services provided by Redco Healthy, a subsidiary of the Group
which was successfully listed on the Stock Exchange (stock
code: 2370). The project management services income mainly
refers to the income from the provision of acquisition advisory
services and financing services to the Group's joint venture
project companies.
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Cost of sales

Cost of sales decreased by 77.2% to RMB4,774.8 million for the year
ended 31 December 2023 from RMB20,943.5 million for the year
ended 31 December 2022. Such decrease was primarily due to (i) the
decrease in GFA delivered to 586,214 sg.m. for the year ended 31
December 2023 from 2,526,282 sq.m. for the year ended 31 December
2022; and (ii) the decrease in impairment provision for property
inventories during the year ended 31 December 2023 as compared to
2022.

Gross loss/profit

The Group turned from a gross loss of RMB2,307.0 million for the year
ended 31 December 2022 to a gross profit of RMB564.7 million for
the year ended 31 December 2023. The Group recorded a gross loss
margin of 12.4% for the year ended 31 December 2022 and a gross
profit margin of 10.6% for the year ended 31 December 2023. The
turnaround from gross loss to gross profit was primarily attributable
to (i) decrease in GFA delivered but an increase in ASP per sq.m.
for the properties delivered; and (ii) the decrease in impairment
provision for property inventories during the year ended 31 December
2023 as compared to 2022.

Other income, gains/losses, net

The Group recorded other losses of RMB589.5 million for the year
ended 31 December 2022 and other losses of RMB297.8 million for
the year ended 31 December 2023, and the net losses was mainly
due to (i) financial exchange gains of RMB22.2 million; (ii) the loss
on disposal of subsidiaries of approximately RMB148.3 million
during the year ended 31 December 2023; (iii) the gain on disposal
of investments accounted for using the equity method of RMB19.8
million for the year ended 31 December 2023; and (iv) impairment
loss on property, plant and equipment of RMB210.2 million.

=/
AN

DIRECTORS REPORT
ESEHRS

HEME

HEMAREE _Z - _F+-"A=+—
HIEEEM AR20,943.55 & TR L
TMT2%EHE_SE-_=F+-"A=+—H
EFEMNMARKATI4ISEHE T SHER
FELEEZHER()EXNVRERERH
BHE_Z__F+"HA=+— Etﬁﬁ
B9 2,526,282 F KB EHE
F+ZB=4+— Et&ﬁﬁﬁ%gm¥ﬁ
K RiVBEZE-_=4+_-_A=+—H
IEFEEYEFERERER_S-__FE
BT ©

7__

£i8EF

AEBRBEE_E-__F+-A=+—H
FFENEBARBE2I07T.08ETES
BHE_Z-_F+ZA=+T—HILFEN
EFMARESATEET - AEBRERE
TS T E+ - RBA=t—HIEEREE
BEI24% MRBEZE-_=F+=4
=+ —HIEFEHREEFNZEI10.6% - HE
BEAEMNTERR()IEXNVEEBRE
RO KRBERAYENS AR FISEEE
m; R(WBE_E2_=F+_F=+—H
EFEYEFTEREEER_S__FE
BRI ©

HtUA ~ s #5188

AREBRBE-_ S _F+-B=+—H
IFEERESEMEBEBARES83.588 T’
MREBEZE_=F+"B=+—HIF
EREHMEBBARK27T8HE T B
BFRANDIEZAN ()M BERR=m ARE
NR2EET, (I BE_2-_=ZF+_H8
—+—HEFEELERBATBEENAR
1483 BB T ; (i) HERERZEARDY
RENBE_E_=—F+-"B=+—HL
FEENKR@mAANREI9O8EE T, (V)
M BERREREBBARKE2102H
Bt o

ANNUAL REPORT 2023
2023FERE

0

105



106

D

S\

DIRECTORS REPORT
ESEHRS

Selling and marketing expenses

Selling and marketing expenses decreased by 37.2% to RMB477.1
million for the year ended 31 December 2023 from RMB760.3 million
for the year ended 31 December 2022. Selling and marketing expenses
mainly represent expenses incurred in the promotion of the Group’s
properties and the sales commission to the sales teams. Such
decrease was mainly attributable to the decrease in the marketing
promotion activities for the Group's projects and the decrease in the
sales agency fees due to the decrease in contracted sales during the
year ended 31 December 2023.

General and administrative expenses

General and administrative expenses decreased by 37.6% to
RMB541.6 million for the year ended 31 December 2023 from
RMB868.4 million for the year ended 31 December 2022. Such
decrease was primarily due to the decrease in salary expenses, legal
and consultancy expenses and office and travelling expenses because
of the decrease in the number of projects located in different cities
and the cost saving strategy adopted by the Group during the year
ended 31 December 2023.

Decrease in fair value of investment properties

There was a decrease in fair value of investment properties of
RMB357.4 million for the year ended 31 December 2022 whereas there
was a decrease in fair value of investment properties of RMB338.9
million for the year ended 31 December 2023. The decrease in fair
value of investment properties for the year ended 31 December 2023
represents the decrease in the value on the commercial properties of
The Phoenix- Phase Il in Nanchang, Redco Visionary in Jinan, certain
portion of the cultural park in Tianjin and the Redco Building in
Shenzhen which were held for rental purpose.

Operating loss

As a result of the foregoing, the Group recorded operating loss of
approximately RMB1,135.0 million for the year ended 31 December
2023 as compared to operating loss of approximately RMB5,453.7
million for the year ended 31 December 2022.
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Finance income

Finance income decreased by 88.5% to approximately RMB31.5
million for year ended 31 December 2023 from approximately
RMB274.4 million for the year ended 31 December 2022. Such
decrease was primarily attributable to the absence of income from
senior notes repurchased during the year ended 31 December 2023
as compared to that of RMB203.9 million recorded during the year
ended 31 December 2022.

Finance costs

Finance costs increased by 152.7% to approximately RMB163.0 million
for the year ended 31 December 2023 from approximately RMB64.5
million for the year ended 31 December 2022. Such increase was
mainly due to the decrease in interest expense which was eligible to
be capitalised to projects under development during the year ended
31 December 2023.

Share of results of investments accounted for using the equity
method, net

The Group recorded net income from the investment using equity
method of approximately RMB41.4 million for the year ended 31
December 2023 as compared with a net loss of approximately
RMB206.3 million for the year ended 31 December 2022. Such
turnaround from loss to income was primarily attributed to the
increase in share of revenue for Yixing Time Spring Palace Project and
Huizhou Sky Palace during the year ended 31 December 2023.

Loss before income tax

As a result of the foregoing, the Group recorded a loss before
income tax of approximately RMB1,225.1 million for the year ended
31 December 2023 as compared with a loss before income tax of
approximately RMB5,450.2 million for the year ended 31 December
2022.

Income tax expense

Income tax expense increased by 86.4% to RMB644.7 million for the
year ended 31 December 2023 from RMB345.9 million for the year
ended 31 December 2022. Such increase was primarily due to the
reversal of deferred income tax assets of the Group during the year
ended 31 December 2023.
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Loss for the year

s a result of the foregoing, loss for the year decreased by 67.7% from
RMB5,796.1 million for the year ended 31 December 2022 to a loss of
RMB1,869.8 million for the year ended 31 December 2023.

Loss for the year attributable to owners of the Company and non-
controlling interests

Loss for the year attributable to owners of the Company decreased
from RMB4,762.8 million for the year ended 31 December 2022 to a
loss of RMB1,555.9 million for the year ended 31 December 2023. Loss
attributable to non-controlling interests decreased from RMB1,033.3
million for the year ended 31 December 2022 to a loss of RMB313.9
million for the year ended 31 December 2023.

The decrease in loss attributable to owners of the Company and
non-controlling interests for the year ended 31 December 2023 was
mainly attributable to: (i) the increase in gross profit derived from
property projects of the Group; (ii) a reduction in loss on disposal of
subsidiaries from approximately RMB631.5 million recorded for the
year ended 31 December 2022 to approximately RMB148.3 million
recorded for the year ended 31 December 2023; (iii) the decrease
in provision for impairment losses on financial assets and contract
assets from approximately RMB571.1 million for the year ended 31
December 2022 to approximately RMB44.2 million for the year ended
31 December 2023; and (iv) impairment loss on property, plant and
equipment of RMB210.2 million recorded during the year ended 31
December 2023.

LIQUIDITY AND CAPITAL RESOURCES
Cash Position

The Group had cash and cash equivalents of approximately RMB792.3
million (31 December 2022: RMB1,896.5 million) and restricted cash
of RMB1,805.2 million (31 December 2022: RMB3,706.8 million) as at
31 December 2023. As at 31 December 2023, the Group’ s cash and
cash equivalents were mainly denominated in RMB and United States
dollar (“USS”).
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Borrowings &=

As at 31 December 2023, the Group had borrowings of approximately RIEZ=F+ZHA=+—H’&%£H
RMB15,588.8 million (31 December 2022: RMB16,232.5 million) which MER A 2 AR 15588888 T (=
were denominated in RMB, USS$ and HKS. —TH+ZB=+—8: ARI16,2325

B8 ERUARE s Ex KRBT

2023FERE

e
¢ @
As at 31 December
R+-B=+—H
2023 2022
—E=F BT
RMB' 000 RMB 000
ARETT AREF T
Bank and other borrowings comprise:  $R{TREMEREIE !
- Senior notes, including —BERE  BERTIR
accrued interests 7,366,579 6,861,218
- Bank borrowings —IR{T1ERR 8,222,188 9,371,284
15,588,767 16,232,502
The carrying amounts of bank and RIEE B EFRERTEE EN
other borrowings based on BHEAST ERVIRTT R H A ERRRY
scheduled repayment dates set out fREE
in the loan agreements
Within one year or demand —FRYIFER 14,905,305 12,674,851
More than one year, but not more —FEP L EFBERE
than two years 377,388 2,475,166
More than two years, but not more ME EERBIBRF
than five years 302,537 881,898
More than five years REME 3,537 200,587
15,588,767 16,232,502
The carrying amounts of bank and RiE Rk B4 B AR K~
other borrowings that become HEEREBREEHRRIIBITR
immediately due and payable due HMERMREE > 255008
to breach of loan covenants BEET
and/or contain a repayment
on demand clause which was
shown under current liabilities (14,913,558) (15,220,491)
Amounts shown under FFRBERET2Y S8
non-current liabilities 675,209 1,012,011
Analysed as: PAR P
- Fixed-rates bank and other borrowings —EEFIZEIRITREMER 10,063,341 9,979,941
- Variable-rates bank and — F BN ZRIRIT R EL B
other borrowings 5,525,426 6,252,561
15,588,767 16,232,502
Analysed as: PAR P
~ Secured R <Flizi: 15,580,069 16,214,150
- Unsecured — IR 8,698 18,352
15,588,767 16,232,502
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The amounts based on the scheduled repayment dates set out in the
loan agreements and the maturities of the Group s total borrowings
at the respective balance sheet dates (i.e. ignoring the effect of any
repayment on demand clause) are shown below:

FEERBEERRRHIAERBERN
TR ERERGRFIHEEERB) &
[ HARR (BN BB R AR E R EEIRRBIF
)W -

®

@

As at 31 December
BW+=—B=+—8

2023 2022
= = TH
RMB 000 RMB 000
AR®BTTT AREFTT

Amounts of borrowings that AR T Y HAREBEREREEE

are repayable:

- Within 1 year —1FR 14,905,305 12,674,851
- Between 1 and 2 years —1E2%F 377,388 2,475,166
- Between 2 and 5 years —2E54F 302,537 881,898
- More than 5 years —5FM 3,537 200,587
Total borrowings B4R %ER 15,588,767 16,232,502

The carrying amounts of the Group s bank borrowings approximate
their fair values as the impact of discounting is not significant or the
borrowings carrying floating rate of interests that are at market rate.

OTHER PERFORMANCE INDICATORS

Net debt to equity ratio

As at 31 December 2023, the Group s net debt to equity ratio was
426% (31 December 2022: 185%). It is calculated as net debt divided
by total equity. Net debt is calculated as total borrowing less cash
and bank balance (including cash and cash equivalents and restricted
cash). Total equity is as shown in the condensed consolidated
balance sheet.

Net current assets and current ratio

As at 31 December 2023, the Group’ s net current assets amounted
to approximately RMB272.0 million (31 December 2022: RMB2,735.9
million). The Group’s current ratio, which is calculated as current
assets divided by current liabilities, was approximately 1.01 times as
at 31 December 2023 (31 December 2022: 1.05 times).
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Contingent liabilities

The Group had the following financial guarantees on mortgage
facilities as at the dates below:
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As at 31 December
®W+—_B=+—H

2023 2022
RMB 000 RMB 000
AREFT ARET T
Guarantees in respect of mortgage MAEEBRYESTERNZBME
facilities for certain purchasers of RS
the Group’ s properties 10,251,399 15,448,377

The Group arranges bank financing for certain purchasers of the
Group' s properties and provided guarantees to secure the repayment
obligations of such purchasers. Such guarantees will terminate upon
the earlier of (i) the transfer of the real estate ownership certificates
to the purchasers which will generally occur within the period ranging
from six months to three years from the completion of the guarantee
registration; or (ii) the satisfaction of the terms of the mortgage loans
by the purchasers of the properties.

Pursuant to the terms of the guarantees, upon default of mortgage
payments by these purchasers, the Group is obliged to repay the
outstanding mortgage principal together with accrued interest and
penalties owed by the defaulting purchasers to the banks and the
Group is entitled to retain the legal title and take over the possession
of the related properties. The Group’ s guarantee period starts
from the date of the grant of the relevant mortgage. The Directors
consider that the likelihood of default of payments by the purchasers
is minimal and their obligations are well covered by the value of
the properties and therefore the fair value of financial guarantees is
immaterial.
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There were certain corporate guarantees provided by the Group's
subsidiaries for each other' s borrowings as at 31 December 2023.
The Directors consider that the subsidiaries have sufficient financial
resources to fulfil their obligations.

As at 31 December 2023, there were also certain corporate guarantees
provided by the Group to its joint ventures and associates and third
parties in respect of their borrowings and the maximum exposure
of the guarantees was RMB1,120,890,000 (31 December 2022:
RMB1,331,772,000).

Others

On 29 December 2020, the Company provided a third party with
guarantee in respect of its borrowing amounting to US$75,000,000
(equivalent to approximately RMB519,231,000). The maximum
guarantee exposure represents the total amount of liability should all
borrowers under financial guarantee contracts default. With reference
to valuation carried out carrying out by an independent qualified
professional valuer, the Directors are of the view that the fair value
of this financial guarantee, as at dates of initial recognition, was
considered insignificant. At 31 December 2023 and 31 December 2022,
with reference to valuation carried out by the independent qualified
professional valuer, the Directors have performed assessment, and
concluded that there has been no significant increase in credit risk
since initial recognition of the financial guarantee contracts and thus,
no loss allowance was recognised in the profit or loss during the two
years ended 31 December 2023 and 2022, respectively.

On 24 January 2024, the borrowing of US$75,000,000 (equivalent
to approximately RMB532,275,000) and the unpaid interest of
USS$2,063,000 (equivalent to approximately RMB14,641,000) was
extended.

Save as disclosed above, the Group and the Company had no other
significant financial guarantees as at 31 December 2023 and 31
December 2022.

Save as disclosed above, the Group had no other significant
contingent liabilities as at 31 December 2023.
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EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2023, the Group had 2,859 employees (31
December 2022: 3,635 employees). For the year ended 31 December
2023, the remuneration of the Group’s employees (including
Directors emoluments) amounted to approximately RMB500.2
million. The remuneration of the Group’ s employees includes basic
salaries, allowances, bonus and other employee benefits. The Group' s
remuneration policy for the Directors and senior management
members was based on their experience, level of responsibility and
general market conditions. Any discretionary bonus and other merit
payments are linked to the profit performance of the Group and the
individual performance of the Directors and senior management
members. Further, the Group adopted a share option scheme on
14 January 2014. Further information of such share option scheme
is disclosed in the section headed “Share Option Schemé€” in the
directors’ report. The Company provided on-the-job training,
induction courses together with other training programmes for the
employees at different levels to raise their professionalism during the
year ended 31 December 2023.

CHARGE ON ASSETS

As at 31 December 2023, the Group had aggregate banking facilities of
approximately RMB18,257.4 million (31 December 2022: RMB19,461.5
million) for overdrafts, bank loans and trade financing. The unutilised
banking facilities as at 31 December 2023 amounted to RMB2,668.7
million (31 December 2022: RMB3,229.0 million).

As at 31 December 2023, the borrowings of the Group were secured
by (i) corporate guarantees of the Company; (ii) certain land and
properties under development for sale provided by the Group's
subsidiaries; (iii) an investment property; and (iv) the Group's equity
interests in certain subsidiaries.

The Group's senior notes are guaranteed by certain subsidiaries of
the Company which are located in the PRC and secured by shares of
certain subsidiaries of the Company which are incorporated outside
the PRC.
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SPECIFIC PERFORMANCE OBLIGATIONS OF CONTROLLING
SHAREHOLDERS UNDER RULE 13.18 OF THE LISTING RULES

On 25 March 2022, a facility agreement (the 2022 Facility
Agreement’) was entered into by (among others) the Company (as
borrower), certain financial institutions (as lenders) and a facility
agent in respect of a term loan in the aggregate principal amount of
HKS$955,500,000 for a term of 36 months from the date of the 2022
Facility Agreement.

On 23 March 2021, the Company (as borrower) and Nanyang
Commercial Bank Limited (as leader) entered into a facility agreement
(the “2021 Facility Agreement’) in respect of a term loan facility in
the aggregate principal mount of HK$117,000,000 for a term of 36
months from the date of the 2021 Facility Agreement.

On 11 December 2020, a facility agreement (the “2020 Facility
Agreement’) was entered into by (among others) the Company (as
borrower), certain financial institutions (as lenders) and a facility
agent in respect of a term loan facility in the aggregate principal
amount of US$100,000,000 for a term of 36 months from the date of
the 2020 Facility Agreement. Subject to the terms of the 2020 Facility
Agreement, the total commitment may be increased to not more than
US$150,000,000 as a result of the accession of lender(s).

The 2022 Facility Agreement, the 2021 Facility Agreement and the
2020 Facility Agreement together called the “Facility Agreements”.

Under each of the Facility Agreements, it will be an event of default if:

i. Mr. Huang and Mr. Wong individually or collectively do not
or cease to hold (directly or indirectly) 51% or more of the
beneficial shareholding interest, carrying 51% or more of the
voting rights, in the issued share capital of the Company or
do not or cease to maintain management control over the
Company; or

ii.  Mr. Huang is not or ceases to be the president and an executive
director of the board of directors of the Company.
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On and at any time after the occurrence of an event of default
which is continuing, the facility agent may cancel all or part of the
commitments, or declare that all or part of the loans, together with
accrued interest, and all other amounts accrued or outstanding be
immediately due and payable.

As at 31 December 2023, US$90,000,000, HK$117,000,000 and
HKS$955,500,000 remained outstanding under the 2020 Facility
Agreement, 2021 Facility Agreement and 2022 Facility Agreement,
respectively.

The Company will continue to make relevant disclosure in its
subsequent interim and annual reports of the Company pursuant to
Rule 13.21 of the Listing Rules for as long as circumstances giving rise
to the obligation under Rule 13.18 of the Listing Rules continue to
exist. Save as disclosed, the Company does not have any disclosure
obligation under Rules 13.20 and 13.22 of the Listing Rules.

Save as disclosed above, as at 31 December 2023, the Company did
not have other disclosure obligations under Rule 13.18 of the Listing
Rules.

SIGNIFICANT INVESTMENTS HELD, MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND ASSOCIATED COMPANIES

There were no other significant investments held, nor were there
any material acquisitions or disposals of subsidiaries and associated
companies during the year ended 31 December 2023.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Company did not have any plans of significant investments or
capital assets as at the date of this report.
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IMPORTANT EVENTS AFFECTING THE GROUP AFTER 31 DECEMBER
2023

As mentioned in the section headed “(A) CORPORATE GOVERNANCE
PRACTICES” in the Corporate Governance Report in this annual
report, as a result of the Incidents, the Group was unable to publish
its annual results for the two years ended 31 December 2023 and
interim results for the six months ended 30 June 2023. The trading
of the Company s shares have been suspended since 29 March 2023.
Currently, the Company is in the process of fulfilling the conditions
under the Resumption Guidance.

Since 31 December 2023 and up to the date of this report, the
downturn in the real estate industry in the PRC has had an impact on
the Group's going concern assessment as detailed in the note 2 to
the consolidated financial statements contained in this report.

2024 OUTLOOK

In 2024, the international situation is still full of variables and the
momentum of world economic growth is insufficient in view of the
ongoing geopolitical tensions, the diverging monetary policies of
various countries, and the intensifying trade protectionism. While
the Chinese economy also faces many challenges, the favorable
conditions for its development are stronger than the unfavorable
factors, so that the underlying trend of economic recovery and long-
term improvement remains unchanged. The China Central Economic
Works Conference emphasised the need to adhere to the principle
of “seeking progress while maintaining stability, promoting stability
through progress, and establishing the new before abolishing the
old”, injecting new connotation into the general tone of “seeking
progress while maintaining stability”.
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In terms of market conditions, both market confidence and
willingness to buy houses are currently at historically low levels.
The new model of real estate development has been accelerated
to accommodate the development trend of new urbanisation and
changes in the relationship between supply and demand in the
real estate market. It is expected that the policy will continue to
be loosened in 2024, and the basic system related to commercial
housing will be more improved, pursuant to which the expectations
and confidence in the real estate market are expected to be gradually
recover. The Group believes that as more supportive policies are
introduced and implemented, the market and sales will gradually
return to rationality, and the real estate industry will gradually enter
a virtuous cycle and a new stage of healthy development.

In 2024, the Group will maintain the stability of corporate operations,
control risks, improve operating efficiency, and continue to prioritise
the delivery of buildings to fulfill corporate responsibilities. Keeping
a close eye on market changes and policy dynamics, and with an
increasing focus on refining management, the Group will focus on
implementing and accelerating project sales and payment collection.
At the same time, the Group will actively embrace changes and seize
new development opportunities to explore new development models.
The Group is believed to be able to overcome difficulties, develop
with resilience, and make steady progress with the support of all
parties and the efforts of all employees.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group’ s financial condition, results of operations, businesses and
prospects may be affected by a number of risks and uncertainties.
The followings are the key risks and uncertainties identified by the
Group. There may be other risks and uncertainties which are not
currently known to the Group or which may not be material now but
could turn out to be material in the future.

Risks pertaining to the property market in the PRC

The Group’s business and revenue growth is dependent on
favourable economic conditions in the PRC, particularly the
performance of the PRC residential property market in the cities in
which the Group develops its property development projects, and
therefore any potential decline in demand for properties, property
sales or property prices in the PRC, particularly in the cities where
the Group has operations, could have a material adverse effect on its
business, results of operations and financial condition.
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Operational Risks

The Group’ s operations are subject to a number of risk factors
distinctive to the property related businesses. Shortages of materials,
equipment and skilled labour, labour disputes, default on the part
of its buyers, contractors and strategic business partners, natural
catastrophes, adverse weather conditions, inadequacies or failures
of internal processes or other external factors may have various
levels of negative impact on the results of the Group' s operations.
Additionally, accidents may happen despite systems and policies set
up for their prevention, which may lead to the Group’s financial loss,
litigation, or damage in reputation.

Further, property development is capital intensive in nature. The
Group has financed its property development projects primarily
through proceeds from sales of properties and bank borrowings. It
may also access the capital markets to raise further financing. Its
ability to obtain external financing in the future is subject to a variety
of uncertainties, including the condition of the international and
domestic financial markets and financing availability and general
economic conditions in the PRC. If the Group fails to secure adequate
financing or renew its existing loans prior to their expiry as a result
of these governmental actions and policy initiatives, there may be
a material adverse effect on the business, results of operations and
financial condition of the Group.

Foreign Exchange Risks

As at 31 December 2023, the Group is exposed to foreign exchange
risk primarily with respect to certain of its bank borrowings and senior
notes which were denominated in HKS and USS. RMB experienced
certain fluctuation against HKS and USS$ during the year 2023 which
is the major reason for the exchange differences recognised by
the Group. The Group does not have a formal hedging policy and
have not entered into any foreign currency exchange contracts or
derivative transactions to hedge the foreign exchange risk.
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ENVIRONMENTAL PROTECTION

As a responsible developer, the Group has endeavoured to comply
with laws and regulations regarding environmental protection
and adopted effective environmental measures to ensure that the
conducting of the Group’ s business meets the applicable local
standards and ethics in respect of environmental protection.
The Group puts great emphasis in environmental protection and
sustainable development. Through the establishment of an ever-
improving management system, enhancement on procedure
monitoring, energy conservation and environment protection were
strongly promoted, leading to the remarkable achievement of
environmental management.

Several measures have been implemented in order to mitigate
environmental pollution, including the environmental protection as
one of the key factor when we consider the major contractor in the
contract tendering; we implemented the electronic approval system
to reduce the use of paper in our working environment.

COMPLIANCE WITH LAWS AND REGULATIONS

Compliance procedures are in place to ensure adherence to
applicable laws, rules and regulations in particular, those have
significant impact on the Group. The Audit Committee is delegated
by the Board to monitor the Group s policies and practices on
compliance with legal and regulatory requirements and such policies
are regularly reviewed. Any changes in the applicable laws, rules and
regulations are brought to the attention of relevant employees and
relevant operation units from time to time.

As far as the Company is aware, the Group has complied in material
respects with the relevant laws and regulations which have a
significant impact on the business and operations of the Company
during the year ended 31 December 2023.
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KEY RELATIONSHIPS WITH THE GROUP S STAKEHOLDERS
Workplace Quality

The Group believes that the directors, senior management and
employees of the Group are instrumental to the success of the Group
and that their industry knowledge and understanding of the market
will enable the Group to maintain the competitiveness in the market.
As such, the Share Option Scheme was adopted by the Company
for the purpose of providing incentives and rewards to the Eligible
Participants (as defined below) who contributed to the success of the
Group' s operations.

The Group provides on the-job training and development
opportunities to enhance its employees career progression. Through
different trainings, staff s professional knowledge in corporate
operations, occupational and management skills are enhanced. The
Group also organised staff-friendly activities for employees, such as
annual dinner, to promote staff relationship.

The Group provides a safe, effective and congenial working
environment. Adequate arrangements, trainings and guidelines are
implemented to ensure the working environment is healthy and
safe. The Group provided health and safety communications for
employees to present the relevant information and raise awareness
of occupational health and safety issues.

The Group values the health and well-being of its staff. In order to
provide employees with health coverage, its employees are entitled
to medical insurance benefits.

Relationships with the Group' s other stakeholders

The Group placed efforts in maintaining good relationships various
financial institutions and banks given that the Group's business is
capital intensive and require on-going funding for the development
and growth of the Group’ s business.

Further, the Group aims at delivering constantly high standards of
quality in the products to its customers in order to stay competitive.

During the year, there was no material and significant dispute
between the Group and its financial institutions and/or customers.
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RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2023 are set
out in the consolidated statement of profit or loss on page 139.

The Board does not recommend the payment of a final dividend for
the year ended 31 December 2023 (2022: nil).

PRINCIPAL PROPERTIES

Details of the principal properties held for development and/or sale
are set out on page 388 to page 392 of this report.

SHARE ISSUED IN THE YEAR

During the year ended 31 December 2023, there is no new shares
issued by the Company.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association or the laws of the Cayman lIslands, stipulating that any
new shares shall be offered according to the respective shareholding
of the existing shareholders when new shares are issued.

DONATIONS

Charitable and other donations made by the Group during the year
amounted to RMB5.47 million (2022: RMB15.77 million).

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 387 of this annual
report.
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2023, the Group’s turnover
attributable to the Group's five largest customers was less than 5%.
For the year ended 31 December 2023, purchases from the Group’s
the five largest suppliers accounted for approximately less than 30%
(2022: less than 30%) of total purchases of the Group.

For the year ended 31 December 2023, none of the Directors or any
of their close associates or any Shareholders of the Company, to the
knowledge of the Directors, owns more than 5% of the issued shares
has any interest in the above- mentioned suppliers and customers.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Save as disclosed, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company s listed
securities for the year ended 31 December 2023.

SHARE OPTION SCHEME

On 14 January 2014, the Company adopted a share option scheme
(the “Share Option Scheme”) whereby the Board may, at its
discretion, offer to grant an option to subscribe for such number
of new Shares of the Company (the “Shares’) to (a) full-time or
part-time employees, executives or officers of the Company or any
of its subsidiaries; (b) any directors (including independent non-
executive Directors) of the Company or any of its subsidiaries; and
(c) any advisers, consultants, suppliers, customers and agents to the
Company or any of its subsidiaries (the “Eligible Participants’) as
described in the Share Option Scheme in order to serve as incentives
or rewards for their contribution or potential contribution to the
Company and/or any of its subsidiaries. Upon acceptance of the
option, the grantee shall pay HKS1 (or an equivalent amount in RMB)
to the Company by way of consideration for the grant.

Since the date of adoption of the Share Option Scheme, no share
option has been granted under the Share Option Scheme.

The number of options available for grant under the Share Option
Scheme as at 1 January 2023 and 31 December 2023, respectively,
was 160,000,000.
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(a)

Maximum number of Shares available for issue

The maximum number of Shares in respect of which options
may be granted under the Share Option Scheme and under
any other share option schemes of the Company must
not in aggregate exceed 160,000,000 Shares, representing
approximately 4.51% of the issued share capital of the Company
as at the date of this report and 10% of the issued capital of
the Company upon completion of the global offering of the
shares of the Company, excluding for this purpose Shares which
may have been issued upon the exercise of the options which
have lapsed in accordance with the terms of the Share Option
Scheme (or any other share option schemes of our Company).
Subject to the issue of a circular by the Company and the
approval of the Shareholders in general meeting and/or such
other requirements prescribed under the Listing Rules from
time to time, the Board may: (i) renew this limit at any time
to 10% of the Shares in issue as of the date of the approval by
the Shareholders in general meeting; and/or (ii) grant options
beyond the 10% limit to Eligible Participants specifically
identified by the Board.

Notwithstanding the foregoing, the Shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under the Share Option Scheme and any other share
option schemes of the Company at any time shall not exceed
30% of the Shares in issue from time to time. No options shall
be granted under any schemes of the Company (including the
Share Option Scheme) if this will result in the 30% limit being
exceeded. The maximum number of Shares in respect of which
options may be granted shall be adjusted, in such manner as the
auditor of the Company or an approved independent financial
adviser shall certify to be appropriate, fair and reasonable in the
event of any alteration in the capital structure of the Company in
accordance with the terms of the Share Option Scheme whether
by way of consolidation, capitalisation issue, rights issue, sub-
division or reduction of the share capital of the Company but in
no event shall exceed the limit prescribed in this paragraph.
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(b)

Maximum number of options to each Eligible Participant

The total number of Shares issued and which may fall to be
issued upon exercise of the options granted under the Share
Option Scheme and any other share option schemes of the
Company (including both exercised and outstanding options) to
each Eligible Participant in any 12-month period up to the date
of grant shall not exceed 1% of the Shares in issue as at the date
of grant. Any further grant of options in excess of this 1% limit
shall be subject to: (i) the issue of a circular by the Company
which shall comply with all the applicable requirements under
the Listing Rules; and (ii) the approval of the Shareholders in
general meeting and/or other requirements prescribed under
the Listing Rules from time to time with such Eligible Participant
and his associates (as defined in the Listing Rules) abstaining
from voting.

Price of Shares

The subscription price of a Share in respect of any particular
option granted under the Share Option Scheme shall be such
price as the Board in its absolute discretion shall determine,
save that such price will not be less than the highest of: (i)
the official closing price of the Shares as stated in the Stock
Exchange s daily quotation sheets on the date of grant, which
must be a day on which the Stock Exchange is open for the
business of dealing in securities; (ii) the average of the official
closing prices of the Shares as stated in the Stock Exchange's
daily quotation sheets for the five business days immediately
preceding the date of grant; and (iii) the nominal value of a
Share.
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(d) The period within which the Shares must be exercised under
an option

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time after the date upon which the
option is deemed to be granted and accepted and prior to the
expiry of 10 years from that date. The period during which an
option may be exercised will be determined by the Board in its
absolute discretion, save that no option may be exercised more
than 10 years after it has been granted.

(e) Remaining life of Share Option Scheme

Subject to earlier termination by the Company in general
meeting or by the Board, the Share Option Scheme shall be valid
and effective for a period of 10 years from 14 January 2014. As
at the date of this annual report, the Share Option Scheme has
expired.

DIRECTORS

The Directors during the year ended 31 December 2023 and up to the
date of this report were:

Executive Directors

Mr. WONG Yeuk Hung JP
Mr. HUANG Ruoging
Mr. TANG Chengyong

Independent non-executive Directors

Mr. CHAU On Ta Yuen SBS, BBS
Mr. YIP Tai Him
Dr. TAM Kam Kau GBS, SBS, JP

Biographical details of the Directors and senior management are
set forth in the section headed “Directors and Senior Management
Profiles” of this report.

In accordance with Article 108(a) of the Articles of Association, one-
third of the Directors for the time being shall retire from their offices
by rotation provided that every Director shall be subject to retirement
at an annual general meeting at least once every three years. Details
of the Directors to be re-elected at the 2023 AGM will be set out in the
circular to be despatched to the Shareholders in due course.
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CHANGE IN INFORMATION OF DIRECTORS

Save as disclosed in the section headed “Directors and Senior
Management Profiles’, the Company is not aware of any change
in any of the information of the Director disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 13.51(2) since the last financial
report and up to the date of this report.

CONFIRMATION OF INDEPENDENCE

The Company has received, from each of the independent non-
executive Directors, a confirmation of his independence with
reference to the factors under Rule 3.13 of the Listing Rules. The
Company considers all the independent non-executive Directors
independent.

DIRECTORS SERVICE CONTRACTS

Mr. Wong Yeuk Hung JP, Mr. Huang Ruoging, Mr. Tang Chengyong,
entered into a service contract with the Company for a term of three
years. Such service contract can be terminated by either party thereto
serving at least three months notice prior to the expiry of the term
thereof. The independent non-executive Directors Mr. Chau on Ta
Yuen SBS, BBS, Mr. YIP Tai Him and Dr. Tam Kam Kau GBS, SBS, JP
has signed an appointment letter with the Company for a term of
three years.

None of the Directors (including any Director who may be proposed
for re-election at the 2023 AGM has entered into any service
agreement with the Company which is not determinable by the
Group within one year without payment of compensation (other than
statutory compensation).

PERMITTED INDEMNITY PROVISION

Under the Articles of Association, Directors or other officers of the
Company acting in relation to any of the affairs of the Company shall
be indemnified from and against all actions, costs, charges, losses,
damages and expenses which he/she may incur or sustain in or about
the execution of his/her duties in his/her office, except such (if any) as
he/she shall incur or sustain through his/her own fraud or dishonesty.
The Company has arranged appropriate insurance cover in respect of
legal action against its Directors and officers.
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EQUITY-LINKED AGREEMENTS

Other than the Share Option Scheme, no equity-linked agreements
that will or may result in the Company issuing Shares, or that require
the Company to enter into any agreements that will or may result
in the Company issuing Shares, were entered into by the Company
during the year or subsisted at the end of the year.

RETIREMENT BENEFIT SCHEMES

The Group operates a mandatory provident fund scheme (the “MPF
Scheme”) in Hong Kong. The Group also participates in an employee
social security plan as required by the regulations in the PRC, under
which the Group is required to contribute a specific percentage of the
payroll of its employees to the retirement scheme. Save as disclosed
above, the Group has not operated any other retirement benefits
schemes for the Group’ s employees.

CONTROLLING SHAREHOLDERS' INTERESTS IN COMPETING
BUSINESS

A deed of non-competition dated 17 January 2014 (the “Deed of
Non-Competition”) was entered into between the Company and
the controlling Shareholders, namely Mr. Wong, Mr. Huang, Global
Universe International Holding Limited (“Global Universe”) and
Times International, who have undertaken to the Company (for itself
and for the benefit of its subsidiaries) that it or he would not, and
would procure that its or his associates (except any members of
the Group) would not directly or indirectly, either on its or his own
account or in conjunction with or on behalf of any person, firm or
company, among other things, carry on, participate or be interested
or engaged in or acquire or hold shares or interests (in each case
whether as a shareholder, partner, principal, agent, director,
employee or otherwise) in any companies or businesses that compete
directly or indirectly with the property development and property
investment business engaged by the Group, unless otherwise
permitted according to the Deed of Non-Competition.

The Company has received an annual written confirmation from each
of the controlling Shareholders in respect of the compliance by them
and their associates with the Deed of Non-Competition.
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The independent non-executive Directors have reviewed the Deed of
Non-Competition and assessed whether the controlling Shareholders
have abided by the non-competition undertaking. The independent
non-executive Directors confirmed that the controlling Shareholders
have not been in breach of the non-competition undertaking during
the year ended 31 December 2023.

Save as disclosed, none of the Directors or their respective associates
have any interests in any business that competed or is likely to
compete with the Group' s business (other than the Group’ s business)
during the year ended 31 December 2023.

DIRECTORS AND CHIEF EXECUTIVE S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 December 2023, the interests and short positions of
the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO), as recorded
in the register required to be kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code were as follows:

Interest in the Company:

BN TEEEEETIRI LB AT
ERRERAEEBRAHEFIAE - BiLF
BITESEI ERRENREE T "=
E+ A+ HIEFEITEERARF
HEh ©

FRERESIN BMEESFAFRESZENH
BARBE_ZE_=F+"HA=+—HIL:
FEAREREBERAR IR AIEBLG
BHEMERS (REBEFUN) A HER
AR o
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R B =ZF+_A=+—B’EEZKK
NERBITBAER AR BN EABK ZE
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&G 58 352 1K BB 50 i° s A Pl il B sE R AN
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Name of Director Nature of interest

Total number of Shares

Percentage of the
Company s issued
share capital

HEATIBET
R EmE VI EE S [ ZNE=L dan
Mr. Wong (Note 2) Interest in controlled corporation 1,423,944,000(L)(Note 1) 40.09%
= (fsE2) L E R (L)
Mr. Huang Ruoging Beneficiary of a family trust and 1,059,086,000(L)(Note 1) 29.82%

(Note 3)
=Ea g (HEE3)

interest in controlled corporation
KEEARmARZE B #ED

(MFEE 1)

1 28 REDCO PROPERTIES GROUP LIMITED
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Notes:

(1)
(2)

The letters “L” denotes the person’s long position in the Shares.

1,412,068,000 Shares are registered in the name of Global Universe
International Holding Limited (“Global Universe’). As at 31 December
2023, Mr. Wong beneficially owned 100% of the issued share capital
of Global Universe and was therefore deemed to be interested in the
1,412,068,000 Shares held by Global Universe by virtue of the SFO.
11,876,000 Shares are registered in the name of Global Investment
International Company Limited (“Global Investment”). As at 31
December 2023, Mr. Wong beneficially owned 100% of the issued share
capital of Global Investment and was therefore deemed to be interested
in the 11,876,000 Shares held by Global Investment by virtue of the SFO.

947,018,000 Shares are registered in the name of Times International
Development Company Limited (“Times International’). The entire share
capital of Times International was held by Honour Family Holdings
Limited (“Honour Family’). Honour Family was held as to 100% by UBS
Trustees (B.V.I.) Limited. As at 31 December 2023, Mr. Huang is the
settlor and a beneficiary of the discretionary trust, he was deemed to
be interested in the 947,018,000 Shares held by Times International.
112,068,000 Shares are registered in the name of Times Properties
Holdings Limited (“Times Properties’). As at 31 December 2023, Mr.
Huang beneficially owned 100% of the issued share capital of Times
Properties and has therefore deemed to be interested in 112,068,000
Shares held by Times Properties by virtue of the SFO.

The percentage of shareholding was calculated based on the Company s
total number of issued Shares as at 31 December 2023 (i.e. 3,551,609,322
Shares).

Save as disclosed above, as at 31 December 2023, none of the
Directors and chief executive of the Company had an interest or
short position in the shares, underlying shares or debentures of the
Company or any of its associated corporations as recorded in the
register required to be kept pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.
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DIRECTORS RIGHT TO ACQUIRE SHARES OR DEBENTURES

Save for the Share Option Scheme as disclosed in this annual
report, at no time during the year ended 31 December 2023 was the
Company, its subsidiaries, holding companies or fellow subsidiaries a
party to any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SECURITIES

As at 31 December 2023, so far as the Directors were aware of, the
following persons (other than the Directors and chief executive of
the Company) interests or short position in the shares and underlying
shares of the Company, being interests of 5% or more, as recorded
in the register required to be kept pursuant to section 336 of the SFO
were as follows:

EF BRI AEEERER

PRASEIR I BB ST B4 0 AAAE]
HIfB AR ~ BERABDHXARMB AT
HE_ T+ _A=-+—HILEEER
EEEBYESETATH BEEEY
HEIE AN IEMEAME AR EEAYARD
HESMER °

FERRINEFOED

RIE_=F+"A=+—H" &R
B HERIEKRGIFE 3361 BEENRE
EeoMArscss » MEBESBFAAE > UMTFAL
(BEZERAABEHITEAERIN REA
RN REMIRMDIIER A (BNEA
5% oL L) M

®

Percentage of
the Company' s

Number of Long/Short issued
Name Nature of interest Shares position share capital
EFRATE
BE817
2B REtE iabi 4= 5Py RRAB S
Global Universe (Note 1) Beneficial Owner 1,412,068,000 Long Position 39.76%
RF (fisE 1) BHE#EBA S I=)
Times International (Note 2) Beneficial Owner 947,018,000 Long Position 26.66%
BFCERR (FYEE 2) BmEEA SF=)
Honour Family (Note 2) Interest in controlled 947,018,000 Long Position 26.66%
corporation
Honour Family (Ff5£2) SEEERE R S9=)
UBS Trustees (Note 2) Trustee 947,018,000 Long Position 26.66%
UBS Trustees (Ffizt2) ZEEA e
Power Ray (Note 3) Beneficial Owner 311,609,322 Long Position 8.77%
Power Ray (FfizE3) BmEEA e
Mr. NG Leung Ho (Note 3) Interest in controlled 311,609,322 Long Position 8.77%
corporation
RRESE (HEE3) R EEER SF=)
Notes: 5T

(1)  As at the date of this report, the entire share capital of Global Universe,
a company incorporated in the British Virgin Islands (the “BVI’) with
limited liability, was held by Mr. Wong. By virtue of the SFO, Mr. Wong
was deemed to be interested in the Shares held by Global Universe.
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(2)  The entire share capital of Times International was held by Honour
Family. Honour Family was held as to 100% by UBS Trustees (B.V.1.)
Limited (“UBS Trustees’). Mr. Huang is the settlor and a beneficiary of
the discretionary trust. By virtue of the SFO, Mr. Huang is deemed to be
interested in the Shares held by Times International.

(3) To the best knowledge of the Directors, the entire share capital of
Power Ray Investment Development Limited (“Power Ray’), a company
incorporated in the BVI with limited liability, was wholly owned by Mr.
NG Leung Ho. By virtue of the SFO, Mr. NG Leung Ho is deemed to be
interested in the Shares held by Power Ray.

(4)  The percentage of shareholding was calculated based on the Company s
total number of issued Shares as at 31 December 2023 (i.e. 3,551,609,322
Shares).

Save as disclosed above, as at 31 December 2023, no person,
other than the Directors and chief executives of the Company, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

DIRECTORS MATERIAL INTEREST IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS THAT ARE SIGNIFICANT IN
RELATION TO THE COMPANY S BUSINESS

Save as the transactions set out in note 41 to the consolidated
financial statements, no Director or an entity connected with the
Directors had a material interest, either directly or indirectly, in any
transaction, arrangement or contract of significance to the business
of the Group to which the Company, its holding company, or any of
its subsidiaries or fellow subsidiaries was a party subsisting during or
at the end of the year.

CONNECTED TRANSACTIONS

Except for the shareholder loan disclosed in note 28(b) to the
financial statements which is a connected transaction fully exempt
under Rule 14A.90 of the Listing Rules, there is no connected
transaction conducted by the Group during the year ended 31
December 2023.
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RELATED PARTY TRANSACTIONS

During the year ended 31 December 2023, the Group had certain
related parties transactions under the applicable accounting
standards. Except for the shareholder loan, which is a connected
transaction fully exempt under Rule 14A.90 of the Listing Rules,
there are no related parties transactions disclosed in note 41 to
the financial statements which constitutes a connected transaction
or continuing connected transaction which should be disclosed
pursuant to Rules 14A.49 and 14A.71 of the Listing Rules during
the year ended 31 December 2023. The Company confirmed that it
has complied with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules.

CONTROLLING SHAREHOLDERS INTEREST IN CONTRACTS

Save as the transactions as set out in note 41 to the consolidated
financial statements, no contracts of significance between the
controlling shareholders of the Company or any of their subsidiaries
and the Group has been made during the year ended 31 December
2023.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining Shareholders who are entitled
to attend and vote at the 2023 AGM to be convened and held on
Friday, 28 June 2024, the register of members of the Company will
be closed from Tuesday, 25 June 2024 to Friday, 28 June 2024, both
days inclusive. In order to qualify for attending and voting at the
2023 AGM, all transfer documents should be lodged for registration
with Company s Hong Kong branch share registrar, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong not
later than 4:30 p.m. on Monday, 24 June 2024.
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RESERVES

Details of the changes in reserves of the Group during the year ended
31 December 2023 are set out in the consolidated statement of
changes in equity of the consolidated financial statements.

As at 31 December 2023, the accumulated losses was approximately
RMB1,452,409,000.

SUFFICIENCY OF PUBLIC FLOAT

Based on information available to the Company and within the
Directors knowledge as at the date of this report, the Company has
maintained the prescribed public float as required by the Listing
Rules during the year ended 31 December 2023 and up to the date of
this report.

AUDITOR

The consolidated financial statements of the Company for the year
ended 31 December 2023 have been audited by Yongtuo Fuson who will
retire and, being eligible, offer themselves for re-appointment at the
forthcoming annual general meeting. PwC has tendered its resignation as
the auditor of the Company with effect from 30 June 2023 and the Board
resolved to appoint Yongtuo Fuson as the new auditor of the Company
to fill the causal vacancy following the resignation of PwC. Save as
disclosed, there are no other changes in the Company s auditor in the
preceding three years.

PROFESSIONAL TAX ADVICE RECOMMENDED

The Company is not aware of any tax relief or exemption available
to the Shareholders by reason of their holding of the Company's
securities. If any Shareholder is unsure about the taxation
implications of purchasing, holding, disposing of, dealing in or the
exercise of any rights in relation to the Shares, it is advised to consult
an expert.

On behalf of the Board
Wong Yeuk Hung
Chairman

24 April 2024
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INDEPENDENT AUDITOR S REPORT
B|IZBENES

TO THE MEMBERS OF REDCO PROPERTIES GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements of
Redco Properties Group Limited (the “Company’) and its subsidiaries
(the “Group”) set out on pages 139 to 386, which comprise the
consolidated statement of financial position as at 31 December 2023,
and the consolidated statement of profit or loss and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of material
accounting policy information.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the matters
described in the Basis for Disclaimer of Opinion section of our
report, we have not been able to form an audit opinion on these
consolidated financial statements. In all other respects, in our
opinion the consolidated financial statements have been properly
prepared in compliance with disclosure requirements of the Hong
Kong Companies Ordinance.
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BASIS FOR DISCLAIMER OF OPINION
Multiple uncertainties relating to going concern

As described in note 2(a) to the consolidated financial statements,
for the year ended 31 December 2023, the Group incurred a net
loss attributable to the owners of the Company of approximately
RMB1,555,932,000. In addition, as at 31 December 2023, the Group’s
total bank and other borrowings amounted to approximately
RMB15,588,767,000 and out of which, an amount of the Group’ s bank
and other borrowings of approximately RMB14,913,558,000 would
fall due and be repayable within one year, while its cash and cash
equivalents amounted to approximately RMB792,264,000 only.

Furthermore, as at 31 December 2023, the Group s bank and other
borrowings amounting to approximately RMB8,717,610,000 were
defaulted due to overdue payment of principal and/or interest.
Such event of default also resulted in cross-default of bank and
other borrowings, including principal and interest amounting to
approximately RMB5,346,642,000 at the same date.

These conditions, together with other matters described in note
2(a) to the consolidated financial statements, indicate the existence
of a material uncertainty which may cast significant doubt on the
Group's ability to continue as a going concern and hence, its ability
to realise its assets and discharge its liabilities in the normal course
of business.

The directors of the Company (the “Directors’) have been undertaking
a number of measures and plans to improve the Group's liquidity
and financial position, and to mitigate the liquidity pressure and to
improve the Group’ s financial position, which are set out in note 2(a)
to the consolidated financial statements.
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BASIS FOR DISCLAIMER OF OPINION (CONTINUED)
Multiple uncertainties relating to going concern (continued)

The consolidated financial statements have been prepared on a going
concern basis, the validity of which depends on the outcome of these
measures and plans, which are subject to multiple uncertainties,
including:

(i) the successful execution and completion in restructuring and
refinancing of the Group's existing outstanding bank and
other borrowings, to revise the key terms and conditions of the
original facility agreements and to extend the principals and
interest payment schedules;

(ii)  the successful execution and completion in obtaining additional
and new sources of financing from existing and new lenders and
creditors as and when needed to meet its operational need and
financial obligations and also to secure funds for its existing and
new development projects;

(iii) the successful and timely implementation of the plans
to accelerate the pre-sales and sales of properties under
development for sale and completed properties held for sales,
to speed up the collection of outstanding sales proceeds and
contract assets and to collect progress payment from customers
in respect of the property sales and pre-sales;

(iv) the Group' s ability to successfully obtain support from its major
subcontractors and suppliers so as to complete the construction
progress as scheduled; and

(v)  the successful execution and implementation of the plans in
controlling costs and containing capital expenditure so as to
improve its cash position and generate greater positive cash
inflows from its operations and businesses in the near future.

The Group s ability to obtain the abovementioned financing and
operating funds depends on: (i) current and ongoing regulatory
environments and how the relevant policies and measures might
affect the Group and/or the relevant financial institutions; and
(i) whether the lenders and creditors of existing bank and other
borrowings are agreeable to the terms and conditions for such
extension or renewal and the Group s ability to continuously comply
with the relevant terms and conditions of bank and other borrowings.
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BASIS FOR DISCLAIMER OF OPINION (CONTINUED)
Multiple uncertainties relating to going concern (continued)

As a result of the abovementioned multiple uncertainties, the
potential interaction of these uncertainties, and the possible
cumulative effect thereof, we were unable to form an opinion as to
whether the going concern basis of preparation is appropriate.

Should the Group fail to achieve the abovementioned measures
and plans, it might not be able to continue to operate as a going
concern, and adjustments would have to be made to write down the
carrying values of the Group’ s assets to their recoverable amounts, to
provide for any further liabilities which might arise and to reclassify
non-current assets and non-current liabilities as current assets and
current liabilities, respectively. The effects of these adjustments have
not been reflected in these consolidated financial statements.

RESPONSIBILITIES OF DIRECTORS AND AUDIT COMMITTEE FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

The Directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group’ s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.
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AUDITOR S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group’ s consolidated
financial statements in accordance with Hong Kong Standards on
Auditing issued by the HKICPA and to issue an auditor s report.
We report solely to you, as a body, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report. However, because of
the matter described in the Basis for Disclaimer of Opinion section
of our report, it is not possible for us to form an opinion on these
consolidated financial statements due to the potential interaction of
the multiple uncertainties and their possible cumulative effect on the
consolidated financial statements.

We are independent of the Group in accordance with the HKICPA s
Code of Ethics for Professional Accountants (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance with the
Code.

The engagement partner on the audit resulting in the independent
auditor s report is Liao Yik Lam.

Yongtuo Fuson CPA Limited
Certified Public Accountants

Liao Yik Lam

Practising Certificate Number P06630

Hong Kong, 24 April 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BHE@mR

For the year ended 31 December 2023 £ —F — =4+ _F=+—HIFFZ

®
Notes 2023 2022
N —TZ= BT F
RMB’ 000 RMB 000
ARETT AREF T
Revenue e 6 5,339,418 18,636,424
Cost of sales & A A 10 (4,774,758) (20,943,453)
Gross profit (loss) EF38) 564,660 (2,307,029)
Other income, gains and losses, net HaA ~ s k#5185 58 7 (297,814) (589,537)
Selling and marketing expenses HE R EHERAS (477,151) (760,260)
General and administrative expenses — R RATERE (541,648) (868,398)
Decrease in fair value of LEY =N ERLD
investment properties (338,861) (357,378)
Impairment losses on financial assets TRMEERENEE
and contract assets, net of reversal BEESE (GOFREE) 8 (44,221) (571,113)
Operating loss REESIE (1,135,035) (5,453,715)
Finance income RMEUA 31,517 274,405
Finance costs B A (162,976) (64,500)
Finance income and costs, net FAE A K B A% 58 9 (131,459) 209,905
Share of results of investments FE(IZ T A ABRMY
accounted for using the equity REXETFEE
method, net 41,410 (206,349)
Loss before income tax PREFIGHMAIESIE 10 (1,225,084) (5,450,159)
Income tax expense TS 11 (644,739) (345,937)
Loss for the year FREE (1,869,823) (5,796,096)
Loss for the year attributable to: THIANLRELERES :
- Owners of the Company —RREFBEE (1,555,932) (4,762,787)
- Non-controlling interests — JEERIM R (313,891) (1,033,309)
(1,869,823) (5,796,096)
Loss per share SEE
- Basic and diluted —BEARREE
(expressed in RMB cents per share) UBRARESD
FR) 15 (43.81) (134.10)
ANNUAL REPORT 2023
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For the year ended 31 December 2023 #F —F - =F+_F=+—HIFFE

| ’ CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

¢
2023 2022
—TZ= BT F
RMB’ 000 RMB' 000
ARETT AREF T
Loss for the year FREE (1,869,823) (5,796,096)
Other comprehensive expense for the year FREMEEES
Item that may not be reclassified HEJGET EWEN 748
subsequently to profit or loss: EHE@AES
- Currency translation differences —EISEREE (152,990) (987,332)
Total other comprehensive expense FRHEMEEEZALE
for the year (152,990) (987,332)
Total comprehensive expense FREEMAZEEE
for the year (2,022,813) (6,783,428)
Total comprehensive expense THALEGZEmMASZIEEE
attributable to:
- Owners of the Company —KAGBIFFEE (1,708,000) (5,745,070)
- Non-controlling interests — JEEEHIME R S (314,813) (1,038,358)
(2,022,813) (6,783,428)

140 REDCO PROPERTIES GROUP LIMITED
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BHMBRRER

As at 31 December 2023 jf —E _=F+_H=+—H

®
Notes 2023 2022
P 5E == BT F
RMB’ 000 RMB' 000
ARETT AREF T
NON-CURRENT ASSETS JERBBEE
Property, plant and equipment M~ R 16 570,549 835,090
Investment properties BB 17 1,290,079 1,630,848
Intangible assets mvVEE 18 329,988 341,336
Investments accounted for EREARNKRE
using the equity method 19 1,335,148 828,783
Contract assets BNEE 20 622,435 639,773
Deferred income tax assets IFRIEPTSIREE 21 461,369 1,019,224
4,609,568 5,295,054
CURRENT ASSETS REEE
Completed properties held for sales FIEHENBETYZE 22 5,119,369 6,026,658
Properties under development for sales  $F{EHERBREE Y 23 30,304,580 33,588,067
Trade and other receivables and deposits B 5 KR EFEIRIE
DURta® 24 2,743,299 2,613,538
Prepayments TET IR 25 1,674,813 1,755,449
Income tax recoverable AU EIFRER 1,320,137 1,201,021
Amounts due from FEUL FEFEHI It R E TR IE
non-controlling interests 26 2,001,987 2,447,217
Amounts due from associates FEU B E A BIFIA 41(b)(i) 463,505 801,551
Amounts due from joint ventures WS E b ERIE 41(b)(ii) 629,264 654,658
Restricted cash ZIRHIRE 27 1,805,214 3,706,775
Cash and cash equivalents RERIBEHEBY) 27 792,264 1,896,475
46,854,432 54,691,409
CURRENT LIABILITIES =N
Trade and other payables B 5 REMENTRIE 28 14,118,926 14,132,881
Amounts due to non-controlling interests  FE{SIEREHIMERERTIE 26 4,780,015 5,360,737
Amounts due to associates FET B R B FIB 41(b)(iii) 488,956 186,127
Amounts due to joint ventures FEN & EERIE 41(b)(iv) 3,777 8,668
Income tax liabilities FRi8Mmas 1,594,985 1,410,480
Bank and other borrowings R1T R ELMERR 29 14,913,558 15,220,491
Contract liabilities BHEE 30 10,682,200 15,636,108
46,582,417 51,955,492
NET CURRENT ASSETS MENEEFE 272,015 2,735,917
TOTAL ASSETS LESS CURRENT LIABILITIES BEALERABERE 4,881,583 8,030,971
ANNUAL REPORT 2023
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
SHMBRRR
As at 31 December 2023 )R —FE _—=#F+_H=+—H

¢ ®
Notes 2023 2022
N —TZ= =S
RMB’ 000 RMB 000
ARETT AREFIT
NON-CURRENT LIABILITIES EREEE
Deferred income tax liabilities FIEFRSMAaE 21 1,157,951 1,281,645
Bank and other borrowings IRTT R EMERR 29 675,209 1,012,011
1,833,160 2,293,656
NET ASSETS BETE 3,048,423 5,737,315
CAPITAL AND RESERVES B HE
Share capital [N 31 139,632 139,632
Reserves 5 327,285 2,035,285
466,917 2,174,917
Non-controlling interests FEIEHI R 2,581,506 3,562,398
SHAREHOLDERS EQUITY RE 3,048,423 5,737,315

The consolidated financial statements on pages 139 to 386 were §'J§ZE§%139?38655’9@{#%%ﬁ§5\
approved and authorised for issue by the Board of Directors on 24 RESER_T_NENZ_+MAHE

April 2024 and are signed on its behalf by: WIERETIE > WU TESARESE
WONG Yeuk Hung, Director HUANG Ruogqing, Director
HEW EE BEEF ESR
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GHEDEER

For the year ended 31 December 2023 #F —&F — =

FA=F—HILFE

Attributable to owners of the Company
KLAREERE
Non-
Share Share  Exchange  Statutory Merger Other Retained controlling Total
cpital - premium fesere feserve fesenve reseves eamings Subfotel  interests equity
Bx RhEE ERiR AR Rl Hitie fREEH i FEEMEE  EGNE
RUB' 000 RUB 000 RIB 000 RIB 000 RUB' 000 RIB 000 RIB 000 RIUB 000 RUB' 000 RIB 000
Mt \REfn  \REFm  ARETm  ARETR ARETR AR¥Tm \RETm ARETm ARETx
(note (i [note i [note ii) (note {iv) (note (v)
below) below) below) below) below)
(87 (F™x (FFx (RTX (§7x
i) Rz (i) Bz (i) Mz (i) iz )
Balance at 1 January 2022 R-E-ZE-RA-BiER 139,632 LULAS 4)4 865 762354 134400 (13400) 511,145 7901019 8397891 16258910
Comprehensive expense 2EER
- Loss for the yer AR - - - - - S WTRE) W) (B9 (57960
(Other comprehensive expense H2EER
- Currency translation differences -EHEREE - - (98283) - - - - (982,283 (5049 (98733
Total comprehensive expense for the year - EA2EERBE - - R - - - TR G0N0 (L0383 (6783428)
Transactions with owners HFRENTR
Change in ownership nterests n HEHREEINERT
subsidiaries without change of control  RHERTTERERNES - - (12.276) - - 31244 - 18968 (35,088) (16,120)
Capial injection from FERERTE
non-controling interests - - - - - - - - 4000 4000
Non-controlling nterests arising from step - HEER E3E 861
acquisitions (see note 36(a) (S 3606)) - - - - - - - - 1239 12309
Disposal of subsidiares (seenote 37(al)  EMBAT(EHE1(a) - - - - - - - - BT8O (3720850)
Dividends paid to T PHESNERNRE
non-controling interests - - - - - - - - (17526) (17526)
Transfer o (from) statutory reserve 57 () EERE - - - 5,767 - - (5,767) - - -
Total transactions with owners, RRAERRIRTEEN
recognised directly in equity LB - - (12.276) 5,767 - 3144 (5,767) 18968 (111 (18167)
Balance at 31 December 2022 RZEZZETZA=1-8
fits 139,632 LULIS (569,694) 768121 134400 1784 443191 L4017 3562398 5131315
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| Q CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
attEEEER
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE
Attributable to owners of the Company
LG
Non-
Share Share  Exchange  Statutory Merger Other ~ Retained controlling Total
capital ~ premium reserve reserve reserve TESEIVes eanings  Sub-total interests equity

e RitaE ERE HERE Bl At REEH O 557 ]
RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000
AEETn  ABETn  ARBETm  ARETm  ARBETm ABETm ABETm AEEfm AEETm  ABETn

(note (i) (note (i)~ (note(ii) (note(iv) (note (v)
below) below) below) below) below)
(RTX (RTX (RTX (RTX (RTX
() Ik i) iz i) sk (iv) K& ()

Balance at 1 January 2023 \TEZ-E-B-AhE 139632 L4141 (569,694) 768,121 134,402 17,882 43191 Q174017 3562398 5131315
Comprehensive expense 2ERY
Lossfortheyear -ERER - - - - - - (S (5% (Bl (186942
Other comprehensive expense H2ERS
- Currency translation differences -EHEREE - - (152,068 - - - - (152,068) (922)  (152,990)
Total comprehensive expense for the year - ER2EERBE - - (15,068 - - - (1555932 (L708000) (314813  (2,022813)
Transactions with owners HFRENTR
Capital njection from FERMERE

non-controlling interests = = = = = = = = L] 40
Capital vithdrawal from FEREREE

non-controling interests - - - - - - - - (49,251) (49,251)
Disposal of subsidiries (see note 37(b])  HEMBAT (RHR37(0)) - - - - - - - - (431,882 (431,880)
Dividends paid to TR EENRS

non-controling interests - - - - - - - - (184.986)  (184,980)
Transfer o (from) statutory reserve BiT (B)iTRE - - - 3 - - (3,112) - - -

Total transactions with owners, PREBRRIEREEN

recognised directly in equity %548 - - - 31 - - (3,112) - (666,079)  (666,079)
Balance at 31 December 2023 RZEZ=E+2R=1-R
fits 139,632 1,241,423 (T21,762) 111,833 134,402 1784 (111649 466917 2581506 3,048,423
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

Notes:

(i)

(ii)

(iii)

(iv)

Share premium: Under the Companies Law of the Cayman Islands, the
share premium account of the Company may be applied for payment of
distributions or dividends to shareholders provided that immediately
following the date on which the distribution or dividend is proposed
to be paid, the Company is able to pay its debts as they fall due in the
ordinary course of business.

Exchange reserve: The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial statements of
foreign operations in accordance with the accounting policies of the
Company.

Statutory reserve: Pursuant to applicable PRC regulations, the PRC
subsidiaries of the Group are required to appropriate 10% of their profit-
after-tax (after offsetting prior year losses) to the statutory reserve until
such reserve reaches 50% of the registered capital of each relevant PRC
subsidiaries. The transfer to the statutory reserve must be made before
distribution of dividends to shareholders. The statutory reserve fund
can be utilised, upon approval by the relevant authorities, to offset
accumulated losses or to increase registered capital of the subsidiaries.

Merger reserve: The merger reserve represents the difference between
the nominal value of the share capital of the subsidiaries acquired
and the cost of investments in these subsidiaries upon the group
reorganisation in 2012 made by the Company in exchange thereof, and
has been credited to the reserves of the Croup.

Other reserves: The other reserves mainly represent the effect of
changes in the Group' s ownership interests in existing subsidiaries
without losing control and the consideration transferred for the
aforementioned transactions in the current and prior years.

affESEEHR

GEE

(i) KROEE: RERSEESQRE A2
BB IR i BRI (R 20 IR EE AR
B ERERDKIKEER * AREIEE
RIEREEF TN ATEHIET -

(i) ERfFHE: ERFHRESERELAATGS
BRI BRI E T R T SRR P EE L BOFR
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Bl M B A B AR HAR g m A GEEH AR &
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RHY50% /& 1E o BRIMIBL AR AR
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| ’ CONSOLIDATED STATEMENT OF CASH FLOWS

AHRERER

For the year ended 31 December 2023 #Z —F - =F+_F=+—HIFFE

¢
2023 2022
—EC= =S
RMB’ 000 RMB 000
ARETRT AREFT
OPERATING ACTIVITIES REED
Loss before income tax PRFTSRIEE (1,225,084) (5,450,159)
Adjustments for: MTHIEE fEL R |
- Depreciation of property, plant and equipment —ME  BERREBINE 77,844 84,138
- Amortisation of intangible assets —EVEEEH 11,348 11,348
- Impairment loss on property, plant and equipment W% BEREERESE 210,182 -
- (Reversal of) impairment losses on completed —REHENBBTYE
properties held for sales and properties RAFEHENRER)E
under development for sales TH{ERSIR ([E]) (140,658) 2,336,428
- Impairment losses on financial assets and —EREERGNEERBEEE
contract assets, net of reversal €] 532 1{E)) 44,221 571,113
- Finance income - LN (31,517) (274,405)
- Finance costs —RERA 162,976 64,500
- Losses on disposals of subsidiaries —HERBEABNES 148,344 631,514
- (Gains) losses on disposals of investments —HERBE AR RGEREREN
in associates and joint venture (Wren) 598 (19,842) 58,371
- Gains on disposals of property, plant and —HEME  BERERER
equipment and investment properties BEMEN G (1,071) (1,825)
- Decrease in fair value of investment properties —REMELATERD 338,861 357,378
- Share of results of investments accounted for using ~ —FE{EIZEREAIRK
the equity method, net REEEFH (41,410) 206,349
- Remeasurement gains on interests in investments —EfsrE B EAR
accounted for using the equity method BN - (27,851)
Operating loss before working capital change: EEESEEAINCEEE (465,806) (1,433,101)
- Completed properties held for sales —REHENBBTYE 301,102 1,497,484
- Properties under development for sales —FEHENHRERYE 1,142,273 8,213,464
- Trade and other receivables, deposits —B5 REHMEWHIE  &E
and prepayments KIBMTIE (1,158,166) (1,892,826)
- Contract assets —-5HEE 17,000 60,000
- Trade and other payables - B REMENTIE 970,901 1,479,006
- Contract liabilities =Y )N | (1,503,591) (4,517,362)
- Restricted cash —ZIREIRE 1,901,561 (1,021,937)
Net cash generated from operations REMBREREE 1,205,274 2,384,728
Income tax paid BEIFEMR (141,302) (2,303,408)
NET CASH GENERATED FROM OPERATING ACTIVITIES RS TBMSRE P 1,063,972 81,320

REDCO PROPERTIES GROUP LIMITED
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CONSOLIDATED STATEMENT OF CASH FLOWS
aHEAERER
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

®

2023 2022
- S -
RMB’ 000 RMB 000
ARETRT AREFT
INVESTING ACTIVITIES REES
Advances to non-controlling interests P R B (907,093) (3,129,422)
Advances to associates ElH=UN=TEEA (86,103) (692,607)
Advances to joint ventures AAEPERD (926) (4,889)
Net cash outflow in respect of disposal of subsidiaries ~ HEMBARN
BERHFHE (211,582) (513,096)
Net cash outflow in respect of changes in interests HEGIEREHNERT
in subsidiaries without changes in control B B RS ELN
Rent a8 - (16,120)
Additions of property, plant and equipment NEME - BEREE (30,916) (17,042)
Payments for investments in joint ventures BRERGELENR - (755)
Payments for investments in associates RERBEREUN (763,441) —
Cash received for acquisitions and step WEE B D RUREEIN B A )
acquisitions of subsidiaries, net FTURE » 348 — 17,455
Repayments from non-controlling interests FEEFIE R RER 436,578 3,009,284
Repayments from associates HEARER 87,990 720,674
Repayments from joint ventures BEEEER 26,876 352,046
Proceeds from disposals of property, HEME « BEREER
plant and equipment and investment properties S EYEMERUE 4,825 16,409
Proceeds from disposals of associates HEBEABMEMNEA 319,634 56,105
Dividend income from investments in associates BRERBEATRERA — 55,000
Dividend income from investments in joint ventures KRERGERENREKA 300 1,004
Interest received BUH & 31,517 274,405
NET CASH (USED IN) GENERATED FROM REL (FTA) SRR
INVESTING ACTIVITIES (1,092,341) 128,451
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CONSOLIDATED STATEMENT OF CASH FLOWS

aHRERER

For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

¢
2023 2022
—E-CF S
RMB' 000 RMB 000
AREFT ARETT
FINANCING ACTIVITIES RMEED
Repayments of bank and other borrowings BEIRTREMER (982,693) (6,153,437)
Repayments of senior notes BEELEE (666) (441,863)
Repurchase of senior notes CEELERE — (446,403)
Repayments to joint ventures AEEREER (5,061) (460,873)
Payments to non-controlling interests IS R TR (157,194) (236,325)
Repayments to associates Elid=UN=1f=g (46,693) (34,505)
Issuance of senior notes BITELAERE — 68,760
Proceeds from capital injection from REFEEIM AR T BPERIE
non-controlling interests 40 4,000
Payments for capital reduction to RA BRI R
non-controlling interests (49,251) —
Proceeds from bank and other borrowings RIT R EMERTEIE 139,257 2,967,180
Advances from non-controlling interests REFFEEIM RN 250,765 389,403
Advances from associates REBEARER 349,522 121,693
Advances from joint ventures REGERERR 345 176
Interest paid BRFE (318,236) (1,547,281)
Dividend paid BRIES = (2,287)
Dividend paid to non-controlling interests EIFERIM R R E (184,986) (17,526)
NET CASH USED IN FINANCING ACTIVITIES WEZEHMRRESFH (1,004,851) (5,789,288)
NET DECREASE IN CASH AND CASH EQUIVALENTS ReREEEBYAFE (1,033,220) (5,579,517)
CASH AND CASH EQUIVALENTS AT BEGINNING FONRERFTEEY
OF THE YEAR 1,896,475 7,534,181
Currency translation differences ERERER (70,991) (58,189)
CASH AND CASH EQUIVALENTS AT END OF THE YEAR, FRNREREEEY
represented by cash and cash equivalents BIRERIREEEY 792,264 1,896,475
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HRRME

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

GENERAL

Redco Properties Group Limited (the “Company”) was
incorporated in the Cayman Islands on 14 July 2008 as an
exempted company with limited liability under the Companies
Act of the Cayman Islands and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”). The addresses of the registered office and principal
place of business of the Company are disclosed in the Corporate
Information section to the annual report.

The principal activities of the Company and its subsidiaries (the
“Group”) are property development, property management
services, property investment, project management services
and healthcare services in the People s Republic of China (the
“PRC”).

On 31 March 2022, a subsidiary of the Group, Redco Healthy
Living Company Limited (“Redco Healthy’) issued a total of
50,000,000 ordinary shares at a price of HKS$4.1 per share as a
result of the completion of the listing on the Main Board of the
Hong Kong Stock Exchange (the “Listing’). Upon the Listing
of Redco Healthy, the Company, through its wholly-owned
subsidiaries, indirectly controls in aggregate approximately 75%
of the total issued share capital of Redco Healthy. Redco Healthy
and its subsidiaries (the “Redco Healthy Group”) are principally
engaged in the provision of property management services,
value-added services to non-property owners, community value-
added services, development and maintenance services with
respect to the information technology (“IT”) systems, healthcare
management services and property agency services in the PRC.

The consolidated financial statements are presented in
Renminbi (“RMB”), which is different from the Company s
functional currency of Hong Kong dollars (“HKS”).

The English names of all the companies established in the PRC
presented in these consolidated financial statements represent
the best efforts made by the directors of the Company (the
“Directors”) for the translation of the Chinese names of these
companies to English names as they do not have official English
names.

1.

—RER

HeHEEEERAR (THFRT )R
“ERN\FLATHEAREREHS
AR EERERSEMMIIAER R
BREMEATE > HRONEBHER
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ARBRIEMRERIM I R EEE R
RN EERERRBER —HIR

& o

EREREMB AR (TRER))BIE
BEEHFAHEPEARFEME (THED)
WEYERE - MEEERT - WF
RE ~ BEBERBREERS ©

RZE-_F#=RA=+—H"’ &x&&
HN—ENB AR IERELEEERA
B (MheRE)) AR &E8HRFT
FREm T L)) mgErRRMm4.1
BB ERK 1T E 50,000,000 5%
TER - RO EELTER > AAF
BRHS2ENBADBEER e’
BEEHATSNEETRALEEE - 1
BRERENBABD(NERESE
B ) TE2EPEIREY) EEER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

2.

BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS

(a)

Going concern assessment

The Directors have, at the time of approving the
consolidated financial statements, a reasonable
expectation that the Group has adequate resources to
continue in operational existence for the foreseeable
future. Thus, they continue to adopt the going concern
basis of accounting in preparing the consolidated financial
statements.

For the year ended 31 December 2023, the Group incurred
a net loss attributable to the owners of the Company of
approximately RMB1,555,932,000 (2022: RMB4,762,787,000).
In addition, as at 31 December 2023, the Group's total
bank and other borrowings amounted to approximately
RMB15,588,767,000 (2022: RMB16,232,502,000) and out
of which, an amount of the Group’s bank and other
borrowings of approximately RMB14,913,558,000 (2022:
RMB15,220,491,000) would fall due and be repayable within
one year, while its cash and cash equivalents amounted to
approximately RMB792,264,000 (2022: RMB1,896,475,000)
only.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

2.

EIEHMBERRZEE

(a)

RHERETE

ESNHESHIBRERE
GERBAEERBENE RN
BAIfE R ARREELE - AL
BRER RS HYBRRFE

BRAFECEEEE -

HE_Z_=H5+"_H=+—
BLEEE AEEEEEXRQ
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R #81555932,0007 (= &
T ANR¥4,762,787,000
JT)e bsh RZE =
+-R=+—H’ ~&EEWIR
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15,588,767,000 70 (= & = —
F£: A R #16,232,502,000
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T(CTEZ_F: AEK
15,220,491,000 75) I —FE R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(a)

Going concern assessment (Continued)

As described in note 29, as at 31 December 2023, the
Group’s bank and other borrowings amounting to
approximately RMB8,717,610,000 (2022: RMB361,154,000)
were defaulted due to overdue payment of principal and/or
interest. Such event of default also resulted in cross-default
of bank and other borrowings, including principal and
interest amounting to approximately RMB5,346,642,000
(2022: RMB12,303,340,000) at the same date.

Moreover, the economic environment of the real estate
sector in the PRC may have unfavorable impact on the
working capital available to the Group and the Group may
take longer time than expected to realise cash from the
sale of its properties and/or have the cash from external
financing to meet its loan repayment obligations.

The conditions described above indicate the existence of
a material uncertainty which may cast significant doubt
on the Group’ s ability to continue as a going concern and
hence, its ability to realise its assets and discharge its
liabilities in the normal course of business.

2. E2VAHMBERRZEEGE)

(a)

FHERETE ()

WHEE29FT L R _E - =
F+ZHB=+—H’ x&H
HIRTTREMERGARE
8,717,610,000c(= & = —
£ ARM361,154,0007%)
BEAS AR RN EMmE
4o ZBHNEGHINERNEH
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FB) # A R5,346,642,000
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12,303,340,000 7T) 32 X &4 ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(a)

Going concern assessment (Continued)

In view of the aforementioned, the Directors have
given careful consideration to the future liquidity and
performance of the Group and its available sources
of financing in assessing whether the Group will have
sufficient financial sources to continue as a going concern.
The following measures and plans are formulated to
mitigate the liquidity pressure and to improve the financial
position of the Group:

(i)

(ii)

(iii)

The Group has been actively negotiating with its
existing lenders and creditors on extending the
repayment of principal and interest of certain overdue
bank and other borrowings. In addition, the Group
has been actively negotiating with these lenders
and creditors on the restructuring and/or renewal of
certain indebtedness of the Group;

The Group has been managing its debt structure and
looking for new and additional funding opportunities
and actively negotiating with existing and new
lenders and creditors to obtain new financing at a
reasonable cost. In addition, the Group has been
actively communicating with relevant existing and
new lenders and creditors so as to obtain additional
sources of funds for its existing and new development
projects;

The Group will continue to implement measures
to accelerate the pre-sale and sale of its properties
under development for sale and completed properties
held for sale at the expected sale prices and to speed
up the collection of outstanding sales proceeds and
contract assets;

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(@) Going concern assessment (Continued)

(iv)

(vi)

The Group will continue to enhance the payment
collection progress from customers in respect of
the property sales and pre-sales through closely
following up with the customers and communicating
and coordinating with banks for the timely grant
of individual mortgage loans to the customers in
accordance with the timeline of cash flow projections
prepared by the management;

The Group will continue to maintain continuous
communication and endeavour to agree with major
subcontractors and suppliers in arranging payments
to these vendors and completing the construction
progress as scheduled; and

The Group will continue to take active measures
to control administrative costs and control capital
expenditures.

BB RRIEE

2. E2VAHMBERRZEEGE)

(a) FFEKET ()

(iv)

(vi)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(@) Going concern assessment (Continued)

The Directors have reviewed the Group’ s cash flow forecast
prepared by management, which covers a period of at
least twelve months from 31 December 2023. They are of
the opinion that, taking into account the abovementioned
measures and plans, the Group will have sufficient funds
to maintain its operations and to meet its financial
obligations as and when they fall due within the next
twelve months from 31 December 2023. Accordingly, the
Directors are satisfied that it is appropriate to prepare
the consolidated financial statements on a going concern
basis.

Notwithstanding the above, significant uncertainties exist
as to whether the Group is able to achieve its measures
and plans, which are subject to multiple uncertainties
as described above. Whether the Group will be able to
continue as a going concern would depend upon the
following:

(i) the successful execution and completion in
restructuring and refinancing of the Group’ s existing
outstanding bank and other borrowings, to revise
the key terms and conditions of the original facility
agreements and to extend the principal and interest
payment schedules;

(ii) the successful execution of and completion in
obtaining additional and new sources of financing
from existing and new lenders and creditors as and
when needed to meet its operational need and
financial obligations and also to secure funds for its
existing and new development projects;

(iii) the successful and timely implementation of the plans
to accelerate the pre-sales and sales of properties
under development for sales and completed
properties held for sales, to speed up the collection
of outstanding sales proceeds and contract assets
and to collect progress payments from customers in
respect of the property sales and pre-sales;

REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ‘ |

BHMFBIRRMEE
Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL 2.
STATEMENTS (CONTINUED)

EVNEHMBERRZEE (B)

(a) Going concern assessment (Continued) (a) F@ELEFE B

(iv) the Group s ability to successfully obtain support
from its major subcontractors and suppliers so as to
complete the construction progress as scheduled;
and

(v) the successful execution and implementation of the
plans in controlling costs and containing capital

(iv) TEERIHESHEETES
B R RS R
STEITTRRIMIE ; &

(v)  RRZHEAIT R B Al A
KBRS HEEE  4Em

expenditure so as to improve its cash position and HEHBRERARINTA

generate greater positive cash inflows from its iR BHKE R R E

operations and businesses in the near future. BELEFEANERERM
Ao

The Group’s ability to obtain the abovementioned
financing and operating funds depends on: (i) current and
ongoing regulatory environments and how the relevant
policies and measures might affect the Group and/or the
relevant financial institutions; and (ii) whether the lenders
and creditors of existing bank and other borrowings are
agreeable to the terms and conditions for such extension,
restructuring and/or renewal and the Group’s ability
to continuously comply with the relevant terms and
conditions of bank and other borrowings.

Should the Group fail to achieve the abovementioned
measures and plans, it might not be able to continue
to operate as a going concern, and adjustments would
have to be made to write down the carrying values of the
Group' s assets to their recoverable amounts, to provide for
any further liabilities which might arise, and to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The effects
of these adjustments have not been reflected in these
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(b) Thelncidents

As described in details in the announcement of the
Company dated 30 June 2023, on 6 April 2023, the board of
directors of Redco Healthy has established an independent
committee (the “Redco Healthy' s Independent
Committee”) which only comprises independent non-
executive directors of Redco Healthy to conduct an
independent inquiry (the “Redco Healthy s Independent
Inquiry”) on three audit issues as followings:

(i) Audit issue I: Fund movements regarding certain
cooperation arrangements with an entity (“Party A”)
entered into by the Redco Healthy Group relating to
potential acquisitions of certain target companies
(the “Audit Issue I);

(i) Audit issue Il: (a) The Redco Healthy Group's
payments of the refundable deposits in the amount
of approximately RMB30.8 million in relation to the
potential acquisitions of certain target companies
(the “Refundable Deposits”); and (b) the Redco
Healthy Group s receipt of funds in the amount of
RMB30 million each from two independent third
parties which were transferred back to such parties
on the same date (the “Audit Issue II"); and

(iii) Audit issue Ill: Fund movements between the Redco
Healthy Group and Redco Properties Group (the
“Audit Issues III", together with the Audit Issue | and
Audit Issue II, the “Incidents’).

The Redco Healthy Independent Committee has engaged
an independent professional adviser (the “Redco Healthy
Independent Professional Adviser’) to assist with the Redco
Healthy Independent Inquiry.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(b)

The Incidents (continued)

Pursuant to Redco Healthy s announcement dated 31
January 2024, on 18 January 2024, the Redco Healthy
Independent Professional Adviser issued a report in
relation to its findings on the Redco Healthy Independent
Inquiry. Key findings of the Redco Healthy Independent
Inquiry have been published by Redco Healthy on 31
January 2024 (the “Redco Healthy Key Findings’).

In addition, pursuant to Company s announcement dated
31 January 2024, on 18 January 2024, the independent
professional adviser appointed by the Audit Committee
of the Company (the “Redco Properties Independent
Professional Adviser’) also issued a report in relation to its
findings on the independent inquiry (the “Redco Properties
Independent Inquiry”). Key findings of the Redco Properties
Independent Inquiry have been published by the Company
on 31 January 2024 (the “Redco Properties Key Findings’,
together with the Redco Healthy Key Findings, the “Key
Findings’).

(1) AuditIssue |

There were fund movements between the Redco
Healthy Group and the Party A, including (i) the
refundable earnest money in the amount of
approximately RMB100 million (equivalent to
approximately HK$118 million) (the “Earnest Money
A’) during the year ended 31 December 2022. The
Earnest Money A has been fully refunded to the Redco
Healthy Group during the year ended 31 December
2022; and (ii) the refundable earnest money in the
amount of RMB40.6 million (the “Earnest Money
B”). The Earnest Money B has been fully refunded to
the Redco Healthy Group during the year ended 31
December 2023.

BB RRIEE

2. E2VAHMBERRZEEGE)

(b)

ZEEMH ()

REHSEEAHREA-Z N
F—HB=+—Hzr&E 'R
T_NE-B+N\B’ HhER
REIIEEBEREEL DA
MES NS EEB B
EERNRE - hEaREER
“ENFE—HB=+—H%EM
HEREBIMANTIERS
HERMNEREFEBRELE
R1) e

IESh  RBEARTDERA/-E
“ME-—B=+—HZA%E"’
RZZZMFE—-A+NB &
NEBEREZEEZAENBUE
FEM (et EBIIERRE
B FEE— P ARENEITL
B8 (T & EB I )
MBS HERNRE - ZRFE
R-Z-_NMFE-B=+—RH%
st ER LN EER
BER(NEMETERES
R EBRANMSBEXTEZREE
BR B EEREER) °

(1) FERFEE—

N EEET
HERE BE()BE
S TF+ZRA=1—
HEFENTREAR
FEHNAREIOOEE T
(MBERLY1I8EBEBT)
(THEEA) - BE_ZZE
—THFE+ZA=+—4H
IEFE > SESABEH
RETNHEREER;
R)MREHEEAR
4068 B (@R E
B) o BHE_ZT_ =
+ZA=+—HBLEFE"
HEEBERERETH
SREER o

ANNUAL REPORT 2023
2023FERE

‘ »

157



158

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(b) The Incidents (continued)

(2)

(3

Audit Issue Il

During the year ended 31 December 2022, the
Redco Healthy Group proposed to acquire nine
target companies (the “Nine Target Companies’)
and between October and December 2022,
Redco Healthy Group has paid a total amount of
approximately RMB30.8 million as refundable and
interest-free deposits to the sellers of these Nine
Target Companies (i.e. the “Refundable Deposits’
as described in note 24(c)). In November 2023, the
Refundable Deposits has been fully refunded to the
Redco Healthy Group.

Audlit Issue 11

During the year ended 31 December 2022, there were
fund movements between the Redco Healthy Group
and Redco Properties Group ranging from RMB200 to
RMB61.5 million. During the year ended 31 December
2022, the net fund movement from the Redco Healthy
Group to Redco Properties Group amounted to
approximately RMB107.5 million, which primarily
comprised (i) settlement of non-trade accounts
payable; (ii) the earnest money for the Tianjin project;
(iii) the carpark sales refundable deposits; and (iv) the
Redco Properties Group’ s bridging loans.

As at 31 December 2022, the amount due (from) to
the Group, other than trade payables to the Redco
Healthy Group amounted to approximately RMB73.84
million and details of which are set out in note 41(d).

Details of the above are set out Company’s
announcements dated 30 June 2023, 25 July 2023, 28
September 2023, 31 December 2023 and 31 January
2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ‘ |

<
BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS’)

Amendments to HKFRSs that are mandatorily effective for the
current year

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) for the first time, which
are mandatorily effective for the annual period beginning on 1
January 2023 for the preparation of the consolidated financial

FEREBMBREEN (TEBM
BREZER)

REEERHENZ EEUBRE
HERERTA

REFE > 2EEEREREEES
SRR (BB EFTEIAE ) 1B
UTFEBMBREENET AR
T -F—RHB—HRBNFERRER
FIERR) * LURKR S HMFHHRE

statements:

HKFRS 17 (including the October 2020 and
February 2022 Amendments to HKFRS 17)
BEARAMBREEAFE IR (OE_ZZF+AK

TR TH T AEBVBREENF 1T (BETE))

Amendments to HKAS 1

BB GRS 198 (BFT4)

Amendments to HKAS 1 and
HKFRS Practice Statement 2
EARAGENE 1 RSBV BREZER
BRNEE 25 (1B:T4)
Amendments to HKAS 8
SR GTHEERFE 85 (1BFTK)
Amendments to HKAS 12

BEGTERE 1258 (B5T4)

Insurance Contracts
REEEL

Classification of Liabilities as Current or Non-current
and related amendments to Hong Kong
Interpretation 5 (2020)

BESEATEBIGERSREEREESH(CEEF)
Z HERAEST

Disclosure of Accounting Policies

Dt BRINER

Definition of Accounting Estimates

EERER P

Deferred Tax related to Assets and Liabilities
arising from a Single Transaction

BB -RGETZEERSERMANELEREA

BRI ES > MAFEERAEE

Except as described below, the application of the amendments
to HKFRSs in the current year had no material impact on the
Group’ s financial positions and performance for the current

MG ERNEST A HAEEN A
FERUEFENTHIRNR R FER

and prior years and/or on the disclosures set out in these

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs’) (CONTINUED)

Amendments to HKFRSs that are mandatorily effective for the
current year (Continued)

Impacts on application of Amendments to HKAS 8 Definition of
Accounting Estimates

The Group has applied the amendments for the first time in the
current year. The amendments define accounting estimates as
“monetary amounts in financial statements that are subject to
measurement uncertainty”. An accounting policy may require
items in financial statements to be measured in a way that
involves measurement uncertainty. In such a case, an entity
develops an accounting estimate to achieve the objective set
out by the accounting policy. The amendments to HKAS 8
Accounting Policies, Changes in Accounting Estimates and Errors
clarify the distinction between changes in accounting estimates,
and changes in accounting policies and the correction of errors.

The application of the amendments in the current year had no
material impact on the consolidated financial statements.

Impacts on application of Amendments to HKAS 1 and HKFRS
Practice Statement 2 Disclosure of Accounting Policies

The Group has applied the amendments for the first time in
the current year. HKAS 1 Presentation of Financial Statements
is amended to replace all instances of the term “significant
accounting policies” with “material accounting policy
information”. Accounting policy information is material if, when
considered together with other information included in an
entity s financial statements, it can reasonably be expected to
influence decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements.

The amendments also clarify that accounting policy information
may be material because of the nature of the related
transactions, other events or conditions, even if the amounts
are immaterial. However, not all accounting policy information
relating to material transactions, other events or conditions
is itself material. If an entity chooses to disclose immaterial
accounting policy information, such information must not
obscure material accounting policy information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs’) (CONTINUED)

Amendments to HKFRSs that are mandatorily effective for the
current year (Continued)

Impacts on application of Amendments to HKAS 1 and HKFRS
Practice Statement 2 Disclosure of Accounting Policies (Continued)

HKFRS Practice Statement 2 Making Materiality Judgements
(the “Practice Statement’) is also amended to illustrate how an
entity applies the “four-step materiality process’ to accounting
policy disclosures and to judge whether information about
an accounting policy is material to its financial statements.
Guidance and examples are added to the Practice Statement.

The application of the amendments has had no material impact
on the Group's financial positions and performance but has
affected the disclosure of the Group’ s accounting policies set
out in note 4(b) to the consolidated financial statements.

Change in accounting policy as a result of application of the HKICPA
guidance on the accounting implications of the abolition of the
Mandatory Provident Fund (“MPF’) - Long Service Payment (“LSP”)
offsetting mechanism in Hong Kong

The Group has several subsidiaries operating in Hong Kong
which are obliged to pay LSP to employees under certain
circumstances. Meanwhile, the Group makes mandatory and
voluntary MPF contributions to the trustee who administers the
assets held in a trust solely for the retirement benefits of each
individual employee. Offsetting of LSP against an employee's
accrued retirement benefits derived from employers MPF
contributions was allowed under the Employment Ordinance
(Cap.57). In June 2022, the Government of the HKSAR gazetted
the Employment and Retirement Schemes Legislation (Offsetting
Arrangement) (Amendment) Ordinance 2022 (the “Amendment
Ordinance’) which abolishes the use of the accrued benefits
derived from employers mandatory MPF contributions to offset
severance payment and LSP (the “Abolition”). The Abolition will
officially take effect on 1 May 2025 (the “Transition Dat€”). In
addition, under the Amendment Ordinance, the last month's
salary immediately preceding the Transition Date (instead of
the date of termination of employment) is used to calculate the
portion of LSP in respect of the employment period before the
Transition Date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs’) (CONTINUED)

Amendments to HKFRSs that are mandatorily effective for the
current year (Continued)

Change in accounting policy as a result of application of the HKICPA
guidance on the accounting implications of the abolition of the
Mandatory Provident Fund (“MPF’) - Long Service Payment (“LSP”)
offsetting mechanism in Hong Kong (Continued)

In July 2023, the HKICPA published “Accounting implications
of the abolition of the MPF-LSP offsetting mechanism in Hong
Kong” which provides guidance for the accounting for the
offsetting mechanism and the impact arising from abolition
of the MPF-LSP offsetting mechanism in Hong Kong. In light of
this, the Group has implemented the guidance published by the
HKICPA in connection with the LSP obligation retrospectively so
as to provide more reliable and more relevant information about
the effects of the offsetting mechanism and the Abolition.

The Group considered the accrued benefits arising from
employer MPF contributions that have been vested with the
employee and which could be used to offset the employe€’ s
LSP benefits as a deemed contribution by the employee towards
the LSP. Historically, the Group has been applying the practical
expedient in paragraph 93(b) of HKAS 19 Employee Benefits to
account for the deemed employee contributions as a reduction
of the service cost in the period in which the related service is
rendered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

APPLICATION OF HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs’) (CONTINUED)

Amendments to HKFRSs that are mandatorily effective for the
current year (Continued)

Change in accounting policy as a result of application of the HKICPA
guidance on the accounting implications of the abolition of the
Mandatory Provident Fund (“MPF’) - Long Service Payment (“LSP”)
offsetting mechanism in Hong Kong (Continued)

Based on the HKICPA s guidance, as a result of the Abolition,
these contributions are no longer considered “linked solely
to the employee’ s service in that period” since the mandatory
employer MPF contributions after the Transition Date can still
be used to offset the pre-transition LSP obligation. Therefore,
it would not be appropriate to view the contributions as
“independent of the number of years of service” and the
practical expedient in paragraph 93(b) of HKAS 19 Employee
Benefits is no longer applicable. Instead, these deemed
contributions should be attributed to periods of service in the
same manner as the gross LSP benefit applying paragraph 93(a)
of HKAS 19. Accordingly, the Group has recognised a cumulative
catch-up adjustment in profit or loss for the service cost, interest
expense and remeasurement effect from changes in actuarial
assumptions for the year ended 31 December 2022, with
corresponding adjustment to the LSP obligation. The cumulative
catch-up adjustment is calculated as the difference at the
enactment date (16 June 2022) between the carrying amount of
the LSP liability calculated under paragraph 93(b) of HKAS 19
Employee Benefits before the Abolition and the carrying amount
of the LSP liability calculated under paragraph 93(a) of HKAS 19
Employee Benefits after the Abolition.

The Directors that the changes in the Group’ s accounting policy
in the current year had no material impact on the consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

3. APPLICATION OF HONG KONG FINANCIAL REPORTING 3. FEREBMBREEN(TEBHH
STANDARDS (“HKFRSs’) (CONTINUED) HREER) ()
New and amendments to HKFRSs in issue but not yet effective E DA e KL 25T & B IR
EHERRAEFT A
The Group has not early applied the following new and REE WK R TFIBEME R
amendments to HKFRSs that have been issued but are not yet REMAIIET B BY RS LR &
effective: I
Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture!
EEUBREERF 10 REEGHER KREEHHBE NSNS LE L BNEEHEHTE!
2528 5% (IB5T4)
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback?
BBV BMEAERSE 1658 (1B514) ERMHRRZFTNEEAE?
Amendments to HKAS 1 Non-current Liabilities with Covenants?
EBEFERE 198 (1B5T4) M0 IEmEN &R >
Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements?
ERGTENE TSR RE BN RS ZEL] HEEmRMEZH?
BT 9% (BETA)
Amendments to HKAS 21 Lack of Exchangeability?
EBE AR 21 58 (1BET4) hZ AT AC A 3
! Effective for annual periods beginning on or after a date to be 1 RET RS~ BB tA R EHA
determined. AR e
2 Effective for annual periods beginning on or after 1 January 2024. 2 Rom—maE—B—As>BEA
HEEHRABAR
3 Effective for annual periods beginning on or after 1 January 2025. 3 RoE-FFE—F—AmEEE
HEEHRABAR
The Directors anticipate that the application of all these EETEHAE A A 2L s B BT
new and revised HKFRSs will have no material impact on the REERRETTARR A BEERRETE
consolidated financial statements in the foreseeable future. HEHVBRREREAZE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION

(a)

Basis of preparation of consolidated financial statements

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. For
the purpose of preparation of the consolidated financial
statements, information is considered material if such
information is reasonably expected to influence decisions
made by primary users. In addition, the consolidated
financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”)
and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties
and financial instruments that are measured at fair values
at the end of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based Payment,
leasing transactions that are accounted for in accordance
with HKFRS 16 Leases, and measurements that have some
similarities to fair value but are not fair value, such as net
realisable value in HKAS 2 /nventories or value in use in
HKAS 36 Impairment of Assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(a)

Basis of preparation of consolidated financial statements
(Continued)

A fair value measurement of a non-financial asset takes
into account a market participant s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant that
would use the asset in its highest and best use.

For financial instruments and investment properties which
are transacted at fair value and a valuation technique that
unobservable inputs are to be used to measure fair value in
subsequent periods, the valuation technique is calibrated
so that at initial recognition the results of the valuation
technique equals the transaction price.

In addition, for financial reporting purpose, fair value
measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the
entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset
or liability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHMFBIRRMEE
Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 4, RESHBMBERRZBERERSG
STATEMENTS AND MATERIAL ACCOUNTING POLICY STEERE R (48)
INFORMATION (CONTINUED)
(b) Material accounting policy information (b) EXGHBERER
Basis of consolidation HERE

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is
achieved when the Company:

has power over the investee;

is exposed, or has rights, to variable returns from its
involvement with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group’ s voting rights in an
investee are sufficient to give it power, including:

. the size of the Group’s holding of voting rights
relative to the size and dispersion of holdings of the
other vote holders;

potential voting rights held by the Group, other vote
holders or other parties;

. rights arising from other contractual arrangements;
and

any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders meetings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement
of profit or loss from the date the Group gains control until
the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income
of subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in
the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with the Group’ s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Basis of consolidation (Continued)

Changes in the Group’ s interests in existing subsidiaries

Changes in the Group’ s interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts
of the Group’ s relevant components of equity and the non-
controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiaries, including re-
attribution of relevant reserves between the Group and the
non-controlling interests according to the Group’ s and the
non-controlling interests proportionate interests.

Any difference between the amount by which the non-
controlling interests are adjusted, and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets
and liabilities of that subsidiary and non-controlling
interests (if any) are derecognised. A gain or loss is
recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (ii) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary
attributable to the owners of the Company. All amounts
previously recognised in other comprehensive income
in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or
liabilities of the subsidiary (i.e. reclassified to profit or loss
or transferred to another category of equity as specified/
permitted by applicable HKFRSs). The fair value of any
investment retained in the former subsidiary at the date
when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under HKFRS 9
Financial Instruments or, when applicable, the cost on
initial recognition of an investment in an associate or a
joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Business combinations or asset acquisitions

Optional concentration test

The Group can elect to apply an optional concentration
test, on a transaction-by-transaction basis, that permits
a simplified assessment of whether an acquired set of
activities and assets is not a business. The concentration
test is met if substantially all of the fair value of the
gross assets acquired is concentrated in a single
identifiable asset or group of similar identifiable assets.
The gross assets under assessment exclude cash and
cash equivalents, deferred tax assets, and goodwill
resulting from the effects of deferred tax liabilities. If the
concentration test is met, the set of activities and assets is
determined not to be a business and no further assessment
is needed.

Asset acquisitions

When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies
and recognises the individual identifiable assets acquired
and liabilities assumed by allocating the purchase price
first to properties under development for sale and the
remaining balance of the purchase price is then allocated
to the other identifiable assets and liabilities on the basis
of their relative fair values at the date of purchase. Such
a transaction does not give rise to goodwill or bargain
purchase gain.

When an asset acquisition is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Business combinations or asset acquisitions (Continued)

Business combinations

A business is an integrated set of activities and assets
which includes an input and a substantive process
that together significantly contribute to the ability to
create outputs. The acquired processes are considered
substantive if they are critical to the ability to continue
producing outputs, including an organised workforce with
the necessary skills, knowledge, or experience to perform
the related processes or they significantly contribute to the
ability to continue producing outputs and are considered
unique or scarce or cannot be replaced without significant
cost, effort, or delay in the ability to continue producing
outputs.

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, liabilities incurred
by the Group to the former owners of the acquiree and
the equity interests issued by the Group in exchange for
control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

The identifiable assets acquired and liabilities assumed
must meet the definitions of an asset and a liability in
the Conceptual Framework for Financial Reporting 2018
issued in June 2018 (the “Conceptual FrameworK’) except
for transactions and events within the scope of HKAS 37
or HK(IFR IC)-Int 21, in which the Group applies HKAS 37
or HK(IFRIC)-Int 21 instead of the Conceptual Framework
to identify the liabilities it has assumed in a business
combination. Contingent assets are not recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 4,
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)
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(b) Material accounting policy information (Continued)
Business combinations or asset acquisitions (Continued)

Business combinations (Continued)

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

172

deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 /ncome Taxes and HKAS 19 Employee
Benefits respectively;

liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-
based payment arrangements of the Group entered
into to replace share-based payment arrangements of
the acquiree are measured in accordance with HKFRS
2 Share-based Payment at the acquisition date (see
the accounting policy below);

assets (or disposal groups) that are classified as held
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for sale in accordance with HKFRS 5 Non-current SIFFIEHE ZIER
Assets Held for Sale and Discontinued Operations are BEERDRIEREER
measured in accordance with that standard; and DEABIEFHEZEE

lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in HKFRS 16 Leases) as if the acquired leases
were new leases at the acquisition date. Right-of-
use assets are recognised and measured at the same
amount as the relevant lease liabilities, adjusted to
reflect favourable or unfavourable terms of the lease
when compared with market terms.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

(SR EAER)) BUR
BIstE ; R

HE&REZREGFEENR
(EEREBYHREE
AlE169ETE ) BIRME

W EtE MBI s
TR SR WE B SRR
B - RS AR LR
HE & EER AR
KEtE  WETHEUR
BREETHIZIRRUELEIR & RY
B MEAFRRR o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Business combinations or asset acquisitions (Continued)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the acquirer s previously held equity interest in the
acquiree (if any) over the net amount of the identifiable
assets acquired and the liabilities assumed as at
acquisition date. If, after re-assessment, the net amount
of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree
and the fair value of the acquirer s previously held
interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the relevant subsidiary s net assets in the event of
liquidation are initially measured at the non-controlling
interests proportionate share of the recognised amounts
of the acquiree s identifiable net assets or at fair value. The
choice of measurement basis is made on a transaction-by-
transaction basis.

When the consideration transferred by the Group in a
business combination includes a contingent consideration
arrangement, the contingent consideration is measured
at its acquisition -date fair value and included as part of
the consideration transferred in a business combination.
Changes in the fair value of the contingent consideration
that qualify as measurement period adjustments are
adjusted retrospectively. Measurement period adjustments
are adjustments that arise from additional information
obtained during the “measurement period” (which cannot
exceed one year from the acquisition date) about facts and
circumstances that existed at the acquisition date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Business combinations or asset acquisitions (Continued)

Business combinations (Continued)

The subsequent accounting for the contingent
consideration that do not qualify as measurement period
adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as
equity is not remeasured at subsequent reporting dates
and its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as an
asset or a liability is remeasured to fair value at subsequent
reporting dates, with the corresponding gain or loss being
recognised in profit or loss.

When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising
from interests in the acquiree prior to the acquisition
date that have previously been recognised in other
comprehensive income and measured under HKFRS 9
Financial Instruments would be accounted for on the same
basis as would be required if the Group had disposed
directly of the previously held equity interest.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which
the combination occurs, the Group reports provisional
amounts for the items for which the accounting is
incomplete. Those provisional amounts are adjusted
retrospectively during the measurement period (see
above), and additional assets or liabilities are recognised,
to reflect new information obtained about facts and
circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at
that date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Goodwill

Goodwill arising on an acquisition of a business is
carried at cost as established at the date of acquisition
of the business (see the accounting policy above) less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(“CGU(s)”) (or group of cash-generating units) that is
expected to benefit from the synergies of the combination,
which represent the lowest level at which the goodwill
is monitored for internal management purposes and not
larger than an operating segment.

A cash-generating unit (or group of cash -generating
units) to which goodwill has been allocated is tested for
impairment annually or more frequently when there is
indication that the unit may be impaired. For goodwill
arising on an acquisition in a reporting period, the cash-
generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
before the end of that reporting period. If the recoverable
amount is less than its carrying amount, the impairment
loss is allocated first to reduce the carrying amount of any
goodwill and then to the other assets on a pro-rata basis
based on the carrying amount of each asset in the unit (or
group of cash-generating units).

On disposal of the relevant cash-generating unit or any
of the cash-generating unit within the group of cash-
generating units, the attributable amount of goodwill is
included in the determination of the amount of profit or
loss on disposal. When the Group disposes of an operation
within the cash-generating unit (or a cash-generating
unit within a group of cash-generating units), the amount
of goodwill disposed of is measured on the basis of the
relative values of the operation (or the cash-generating
unit) disposed of and the portion of the cash-generating
unit (or the group of cash-generating units) retained.

The Group’ s policy for goodwill arising on the acquisition
of an associate and a joint venture is described below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Investments in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing
control.

The results and assets and liabilities of associates and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures
used for equity accounting purposes are prepared using
uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under
the equity method, an investment in an associate or a
joint venture is initially recognised in the consolidated
statement of financial position at cost and adjusted
thereafter to recognise the Group s share of the profit or
loss and other comprehensive income of the associate
or joint venture. When the Group s share of losses of an
associate or joint venture exceeds the Group s interest in
that associate or joint venture (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate or joint venture), the
Group discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that
the Group has incurred legal or constructive obligations or
made payments on behalf of the associate or joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Investments in associates and joint ventures (Continued)

An investment in an associate or a joint venture Is
accounted for using the equity method from the date on
which the investee becomes an associate or a joint venture.
On acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over
the Group’ s share of the net fair value of the identifiable
assets and liabilities of the investee is recognised as
goodwill, which is included within the carrying amount of
the investment. Any excess of the Group’ s share of the net
fair value of the identifiable assets and liabilities over the
cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the
investment is acquired.

The Group assesses whether there is an objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill)
is tested for impairment in accordance with HKAS 36
Impairment of Assets as a single asset by comparing
its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any
impairment loss recognised is not allocated to any asset,
including goodwill, that forms part of the carrying amount
of the investment. Any reversal of that impairment loss
is recognised in accordance with HKAS 36 /mpairment of
Assets to the extent that the recoverable amount of the
investment subsequently increases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Investments in associates and joint ventures (Continued)

When the Group ceases to have significant influence over
an associate or joint control over a joint venture, it is
accounted for as a disposal of the entire interest in the
investee with a resulting gain or loss being recognised in
profit or loss. When the Group retains an interest in the
former associate or joint venture and the retained interest
is a financial asset within the scope of HKFRS 9 Financial
Instruments, the Group measures the retained interest at
fair value at that date and the fair value is regarded as its
fair value on initial recognition. The difference between
the carrying amount of the associate or joint venture and
the fair value of any retained interest and any proceeds
from disposing of the relevant interest in the associate or
joint venture is included in the determination of the gain
or loss on disposal of the associate or joint venture. In
addition, the Group accounts for all amounts previously
recognised in other comprehensive income in relation
to that associate or joint venture on the same basis
as would be required if that associate or joint venture
had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate or joint venture
would be reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies the gain
or loss from equity to profit or loss (as a reclassification
adjustment) upon disposal/partial disposal of the relevant
associate or joint venture.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from
the transactions with the associate or joint venture are
recognised in the consolidated financial statements only to
the extent of interests in the associate or joint venture that
are not related to the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Changes in the Group’s interests in associates and joint
ventures

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes
an investment in an associate. There is no remeasurement
to fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an
associate or a joint venture but the Group continues to
use the equity method, the Group reclassifies to profit or
loss the proportion of the gain or loss that had previously
been recognised in other comprehensive income relating
to that reduction in ownership interest if that gain or loss
would be reclassified to profit or loss on the disposal of the
related assets or liabilities.

Acquisition of additional interests in associates or joint
ventures

When the Group increases its ownership interest in an
associate or a joint venture but the Group continues to use
the equity method, goodwill is recognised at acquisition
date if there is excess of the consideration paid over the
share of carrying amount of net assets attributable to
the additional interests in associates or joint ventures
acquired. Any excess of share of carrying amount of net
assets attributable to the additional interests in associates
or joint ventures acquired over the consideration paid are
recognised in the profit or loss in the period in which the
additional interest are acquired.

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control’ of the goods or
services underlying the particular performance obligation
is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Revenue from contracts with customers (Continued)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one
of the following criteria is met:

. the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

the Group’s performance creates or enhances
an asset that the customer controls as the Group
performs; or

the Group' s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9 Financial Instruments. In contrast, a
receivable represents the Group’ s unconditional right to
consideration, i.e. only the passage of time is required
before payment of that consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

A contract asset and a contract liability relating to the
same contract are accounted for and presented on a net
basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Contract costs

Incremental costs of obtaining a contract

Incremental costs of obtaining a contract are those costs
that the Group incurs to obtain a contract with a customer
that it would not have incurred if the contract had not
been obtained.

The Group recognises such costs (sales commissions) as
an asset if it expects to recover these costs. The asset so
recognised is subsequently amortised to profit or loss on
a systematic basis that is consistent with the transfer to
the customer of the goods or services to which the assets
relate.

Further information about the Group’ s accounting
policies relating to revenue from contracts with customers
is provided in note 6(A) to the consolidated financial
statements.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the
date of initial application or arising from business
combinations, the Group assesses whether a contract is or
contains a lease based on the definition under HKFRS 16
Leases at inception, modification date or acquisition date,
as appropriate. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently
changed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Leases (Continued)

The Group as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price
of the lease component and the aggregate stand-alone
price of the non-lease components, including contract
for acquisition of ownership interests of a property which
includes both leasehold land and non-lease building
components, unless such allocation cannot be made
reliably.

Short-term leases

The Group applies the short-term lease recognition
exemption to leases of rental premises that have a lease
term of 12 months or less from the commencement date
and do not contain a purchase option. Lease payments on
short-term leases are recognised as expense on a straight-
line basis or another systematic basis over the lease term.

Right-of-use assets
The cost of right-of-use assets includes:

the amount of the initial measurement of the lease
liability;

any lease payments made at or before the
commencement date, less any lease incentives
received;

. any initial direct costs incurred by the Group; and

. an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ‘ |

BHMFBIRRMEE
Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 4., RUEUEHUBRRZEERERE
STATEMENTS AND MATERIAL ACCOUNTING POLICY STEERE R (8)
INFORMATION (CONTINUED)
(b) Material accounting policy information (Continued) (b) EXGHBERER (8)
Leases (Continued) HE (&
Right-of-use assets (Continued) EREEE(8)

Except for those that are classified as investment
properties and measured under fair value model, right-
of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets that do not meet
the definition of investment property or inventory in
“property, plant and equipment’, that same line within
which the corresponding underlying assets would be
presented if they were owned. Right-of-use assets that
meet the definition of investment property are presented
within “investment properties” and inventory are
presented within “investment properties”, “completed
properties held for sales” and “properties under
development for sales’ respectively.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 Financial Instruments and initially measured at
fair value. Adjustments to fair value at initial recognition
are considered as additional lease payments and included
in the cost of right-of-use assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 4, HUNEHUBRRZBEEREARE
STATEMENTS AND MATERIAL ACCOUNTING POLICY STBRER ()
INFORMATION (CONTINUED)
(b) Material accounting policy information (Continued) (b) EXGHBERER (8)

Leases (Continued) HE (&

Lease liabilities HEaE

At the commencement date of a lease, the Group RHEERGBBH > ~EEEZ

recognises and measures the lease liability at the present HRAEE M RIRERESS K

value of lease payments that are unpaid at that date. STEHEEE- Hﬁ‘?r%%ﬁ‘*ﬁ

In calculating the present value of lease payments, the MIRER HEERS =X

Group uses the incremental borrowing rate at the lease BAKSERE’ E'JK%lﬁTx

commencement date if the interest rate implicit in the FATE & BtA H HAR0IE S (&R F

lease is not readily determinable. Ko

The lease payments include fixed payments (including HENRBEERENR (BEE

in-substance fixed payments) less any lease incentives BEEMNR) REREKAEE

receivable. B

After the commencement date, lease liabilities are adjusted THEHRR  HEAGERA

by interest accretion and lease payments. I BIBIN R EAFUE TREE ©

The Group remeasures lease liabilities (and makes a WMERUATER AEEEE

corresponding adjustment to the related right-of-use WEtEHEaE (LHERER

assets) whenever: B EEHIEERE) .

«  the lease term has changed or there is a change in - TEEREFEEIITHEEER
the assessment of exercise of a purchase option, in ﬁ%fsznﬁéé”v‘ﬁiﬁfb ’
which case the related lease liability is remeasured ELERT ° HEEE
by discounting the revised lease payments using a 1&; L@)EHE#EEMEEIHH
revised discount rate at the date of reassessment. ZEMESTRRIR TR BT

HENRETIRIRMEN
FE o
the lease payments change due to changes in . HEIRERERFEREE
expected payment under a guaranteed residual value, BT ZEHA R S
in which cases the related lease liability is remeasured &g TUERT ° 48
by discounting the revised lease payments using the R EaREBEBIEA
initial discount rate. BRI MBS T E IR
ETREIRM BN E ©

The Group presents lease liabilities as a separate line item REBREHMBRRERGE

on the consolidated statement of financial position. EaR2YAERHER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Leases (Continued)

The Group as a lessor
Classification and measurement of leases

Leases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of the
lease transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the
lessee, the contract is classified as a finance lease. All other
leases are classified as operating leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised
as an expense on a straight-line basis over the lease term
except for investment properties measured under fair value
model.

Rental income which are derived from the Group’ s ordinary
course of business are presented as revenue.

Allocation of consideration to components of a contract

When a contract includes both leases and non-lease
components, the Group applies HKFRS 15 Revenue from
Contracts with Customers (“HKFRS 157) to allocate
consideration in a contract to lease and non-lease
components. Non-lease components are separated from
lease component on the basis of their relative stand-alone
selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted
for under HKFRS 9 Financial Instruments and initially
measured at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments
from lessees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Leases (Continued)

The Group as a lessor (Continued)
Sublease

When the Group is an intermediate lessor, it accounts for
the head lease and the sublease as two separate contracts.
The sublease is classified as a finance or operating lease
by reference to the right-of-use asset arising from the head
lease, not with reference to the underlying asset.

Lease modification

Changes in considerations of lease contracts that were not
part of the original terms and conditions are accounted for
as lease modifications, including lease incentives provided
through forgiveness or reduction of rentals.

The Group accounts for a modification to an operating
lease as a new lease from the effective date of the
modification, considering any prepaid or accrued lease
payments relating to the original lease as part of the lease
payments for the new lease.

For rent concession under which the Group legally releases
the lessee from its obligation to make specifically identified
lease payment, of which some of these lease payments
are contractually due but not paid and some of them are
not yet contractually due, the Group accounts for the
portions which have been recognised as operating lease
receivables (i.e. the lease payments which are contractually
due but not paid) by applying the ECL and derecognition
requirements under HKFRS 9 Ffinancial Instruments and
applies lease modification requirements for the forgiven
lease payments that the Group has not recognised (i.e. the
lease payments which are not yet contractually due) as at
the effective date of modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHMFBIRRMEE
Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ
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BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 4., RUEUEHUBRRZEERERE

STATEMENTS AND MATERIAL ACCOUNTING POLICY STEERE R (8)

INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued) (b) EXGHBERER (8)
Foreign currencies SME

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing on
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.

Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. When a fair value gain or loss on a non-
monetary item is recognised in profit or loss, any exchange
component of that gain or loss is also recognised in profit
or loss. When a fair value gain or loss on a non-monetary
item is recognised in other comprehensive income, any
exchange component of that gain or loss is also recognised
in other comprehensive income. Non-monetary items
that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they
arise, except for exchange differences on monetary items
receivable from or payable to a foreign operation for
which settlement is neither planned nor likely to occur
(therefore forming part of the net investment in the
foreign operation), which are recognised initially in other
comprehensive income and reclassified from equity to
profit or loss on disposal of the foreign operation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Foreign currencies (Continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’'s
operations are translated into the presentation currency
of the Group (i.e. RMB) using exchange rates prevailing at
the end of each reporting period. Income and expenses
items are translated at the average exchange rates for
the period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates at
the date of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of
exchange reserve (attributed to noncontrolling interests as
appropriate).

On the disposal of a foreign operation (that is, a disposal
of the Group's entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation, or a partial disposal of
an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest
becomes a financial asset), all of the exchange differences
accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified
to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are reattributed to non-controlling
interests and are not recognised in profit or loss.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation on
or after 1 January 2005 are treated as assets and liabilities
of that foreign operation and translated at the rate of
exchange prevailing at the end of each reporting period.
Exchange differences arising are recognised in other
comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are added
to the cost of those assets until such time as the assets
are substantially ready for their intended use or sale.
For properties under development for which revenue
is recognised over time, the Group ceases to capitalise
borrowing costs as soon as the properties are ready for the
Group s intended sale.

Any specific borrowing that remain outstanding after
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation
of capitalisation rate on general borrowings. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants related to income that are receivable
as compensation for expenses or losses already incurred
or for the purpose of giving immediate financial support
to the Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable. Such grants are presented under “other
income, gains and losses, net”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)

Employee benefits

Retirement benefit costs

Employees in the Group’ s PRC subsidiaries are required to
participate in a defined contribution retirement scheme
administrated and operated by the local municipal
government. The Group' s PRC subsidiaries contribute
funds which are calculated on certain percentage of the
average employee salary as agreed by local municipal
government to the scheme to fund the retirement benefits
of the employees.

The Group also participates in a pension scheme under the
rules and regulations of the MPF Scheme for all employees
in Hong Kong. The contributions to the MPF Scheme are
based on minimum statutory contribution requirement
of 5% of eligible employees relevant aggregate income,
subject to a ceiling of HK$1,500 per month per head.

The Group has no further payment obligations once the
contributions have been paid. The contributions are
recognised as employee benefit expense when they are
due. Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in the future
payments is available.

Bonus plans

The expected cost of bonus plan is recognised as a liability
when the Group has a present legal or constructive
obligation as a result of services rendered by employees
and a reliable estimate of the obligation can be made.

Liabilities for bonus plans are expected to be settled within
12 months and are measured at the amounts expected to
be paid when they are settled.

Termination benefits

A liability for a termination benefit is recognised at the
earlier of when the Group entity can no longer withdraw
the offer of the termination benefit and when it recognises
any related restructuring costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Employee benefits (Continued)

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense
unless another HKFRS requires or permits the inclusion of
the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave)
after deducting any amount already paid.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before tax because
of income or expense that are taxable or deductible in
other years and items that are never taxable or deductible.
The Group' s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by
the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition
(other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. In addition, deferred tax
liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are only
recognised to the extent that it is probable that there
will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model,
the carrying amounts of such properties are presumed
to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted
when the investment property is depreciable and is held
within a business model whose objective is to consume
substantially all of the economic benefits embodied in the
investment property over time, rather than through sale,
except for freehold land, which is always presumed to be
recovered entirely through sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Taxation (Continued)

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 /ncome Taxes requirements to right-of-use assets
and lease liabilities separately. Temporary differences on
initial recognition of the relevant right-of-use assets and
lease liabilities are not recognised due to application of
the initial recognition exemption. Temporary differences
arising from subsequent revision to the carrying amounts
of right-of-use assets and lease liabilities, resulting from
remeasurement of lease liabilities and lease modifications,
that are not subject to initial recognition exemption are
recognised on the date of remeasurement or modification.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the same
taxation authority.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Property, plant and equipment

Property, plant and equipment are tangible assets that
are held for use in the production or supply of goods
or services, or for administrative purposes (other than
properties under construction as described below).
Property, plant and equipment are stated in the
consolidated statement of financial position at cost less
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Construction in progress in the course of construction for
production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Costs include
any costs directly attributable to bringing the asset to
the location and condition necessary for it to be capable
of operating in the manner intended by management
and, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy.
Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for
their intended use.

Depreciation is recognised so as to write off the cost
of assets other than freehold land and construction in
progress over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Property, plant and equipment (Continued)

When the Group makes payments for ownership interests
of properties which includes both leasehold land and
building elements, the entire consideration is allocated
between the leasehold land and the building elements in
proportion to the relative fair values at initial recognition.
When the consideration cannot be allocated reliably
between non-lease building element and undivided
interest in the underlying leasehold land, the entire
properties are classified as property, plant and equipment.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation (including properties under
construction for such purposes).

Investment properties also include leased properties which
are being recognised as right-of-use assets and subleased
by the Group under operating leases.

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are measured at fair value, adjusted to exclude any prepaid
or accrued operating lease income.

Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the
period in which they arise.

Construction costs incurred for investment properties
under development comprises development expenditure
including professional charge directly attributable to
the development and borrowing costs, and these costs
are capitalised as part of the carrying amount of the
investment properties under development.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)

Investment properties (Continued)

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposal. A leased property which is recognised
as a right-of-use asset is derecognised if the Group as
intermediate lessor classifies the sublease as a finance
lease. Any gain or loss arising on derecognition of the
property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset)
is included in profit or loss in the period in which the
property is derecognised.

Intangible assets

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which
is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite useful lives
are reported at costs less accumulated amortisation and
any accumulated impairment losses, on the same basis as
intangible assets that are acquired separately. Intangible
assets acquired in a business combination with indefinite
useful lives are carried at cost less any subsequent
accumulated impairment losses.

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of
an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the
asset, are recognised in profit or loss when the asset is
derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Impairment on property, plant and equipment, right-of-use
assets and intangible assets other than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment,
right-of-use assets and intangible assets with finite useful
lives and contract costs to determine whether there is any
indication that these assets have suffered an impairment
loss. If any such indication exists, the recoverable amount
of the relevant asset is estimated in order to determine
the extent of the impairment loss (if any). Intangible
assets with indefinite useful lives and intangible assets
not yet available for use are tested for impairment at least
annually, and whenever there is an indication that they
may be impaired.

The recoverable amount of property, plant and equipment,
right-of-use assets and intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which
the asset belongs.

In testing a cash-generating unit for impairment, corporate
assets are allocated to the relevant cash-generating unit
when a reasonable and consistent basis of allocation
can be established, or otherwise they are allocated to
the smallest group of cash generating units for which
a reasonable and consistent allocation basis can be
established. The recoverable amount is determined for the
cash-generating unit or group of cash-generating units to
which the corporate asset belongs, and is compared with
the carrying amount of the relevant cash-generating unit or
group of cash-generating units.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)

Impairment on property, plant and equipment, right-of-use
assets and intangible assets other than goodwill (Continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pretax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset (or a cash generating unit) for
which the estimates of future cash flows have not been
adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a cash-generating
unit, the Group compares the carrying amount of a group
of cash-generating units, including the carrying amounts
of the corporate assets or portion of corporate assets
allocated to that group of cash-generating units, with
the recoverable amount of the group of cash-generating
units. In allocating the impairment loss, the impairment
loss is allocated first to reduce the carrying amount of
any goodwill (if applicable) and then to the other assets
on a pro-rata basis based on the carrying amount of
each asset in the unit or the group of cash-generating
units. The carrying amount of an asset is not reduced
below the highest of its fair value less costs of disposal (if
measurable), its value in use (if determinable) and zero.
The amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro rata to
the other assets of the unit or the group of cash-generating
units. An impairment loss is recognised immediately in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Impairment on property, plant and equipment, right-of-use
assets and intangible assets other than goodwill (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit
or a group of cash generating units) is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-
generating unit or a group of cash-generating units) in
prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

Cash and cash equivalents

Bank balances and cash presented on the consolidated
statement of financial position include:

(@) cash, which comprises of cash on hand and demand
deposits, excluding bank balances that are subject to
regulatory restrictions that result in such balances no
longer meeting the definition of cash; and

(b) cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which
are subject to an insignificant risk of changes in
value and restricted deposits arising from pre-sale
of properties that are held for meeting short-term
cash commitments. Cash equivalents are held for the
purpose of meeting short-term cash commitments
rather than for investment or other purposes.

For the purposes of the consolidated statement of cash
flows, cash and cash equivalents consist of bank balances
and cash as defined.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)

Properties under development for sales and completed
properties held for sales

Properties under development for sales which are
intended to be sold upon completion of development
and completed properties held for sale are included in
current assets at the lower of cost and net realisable value.
Development cost of property comprises construction
costs, depreciation of machinery and equipment,
amortisation of land use rights, borrowing costs on
qualifying assets and professional fees incurred during the
development period. Upon completion, the properties are
transferred to completed properties held for sales.

Net realisable value is determined by reference to the
sale proceeds of properties sold in the ordinary course
of business, less applicable variable selling expenses and
the anticipated costs to completion, or by management
estimates based on prevailing marketing conditions.

Properties under development for sale are classified
as current assets unless the construction period of the
relevant property development project is expected to
complete beyond normal operating cycle.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to
settle that obligation, and a reliable estimate can be made
of the amount of the obligation. The amount recognised
as a provision is the best estimate of the consideration
required to settle the present obligation at the end of
the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision
is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value
of those cash flows (where the effect of the time value of
money is material).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHMFBIRRMEE
Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 4, HUNEHUBRRZBEEREARE

STATEMENTS AND MATERIAL ACCOUNTING POLICY STBRER ()

INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued) (b) EXGHBERER (8)
Contingent liabilities AEE
A contingent liability is a present obligation arising from HRBEIEREELENSEHM
past events but is not recognised because it is not probable ELENRBEME’ BRNAE
that an outflow of resources embodying economic benefits AEERDBAKBENGENE
will be required to settle the obligation. RUBITER > WA THEST o
Where the Group is jointly and severally liable for an A E B AR B REREES
obligation, the part of the obligation that is expected to £ E'J?EHHEEIHT&HE?‘TE’JE
be met by other parties is treated as a contingent liability E*‘B”A%EZ%‘E?%_JZ%E\TI ’
and it is not recognised in the consolidated financial TERSHYBREESD -
statements.
The Group assesses continually to determine whether an FEEFETEUEEE K
outflow of resources embodying economic benefits has EBERHENERMEH S OIEE ©
become probable. If it becomes probable that an outflow MR EANAEERIENIE
of future economic benefits will be required for an item B Bl SE B R SR A Fll 2
previously dealt with as a contingent liability, a provision AR EE LTI RE M BB IR 5 AR
is recognised in the consolidated financial statements in I & OB B IRk B SR 4
the reporting period in which the change in probability WG E RAIER N EEE
occurs, except in the extremely rare circumstances where H RIS RIBRSN o

no reliable estimate can be made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or
sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation
or convention in the market place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables arising
from contracts with customers which are initially measured
in accordance with HKFRS 15 Revenue from Contracts with
Customers. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities
at fair value through profit or loss (“FVTPL”)) are added to
or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are
recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts
and payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial
liability, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest which are derived from the Group’s ordinary
course of business are presented as revenue.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions
are subsequently measured at fair value through other
comprehensive income (“FVTOCI):

the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at initial recognition of a financial asset
the Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in other
comprehensive income if that equity investment is neither
held for trading nor contingent consideration recognised
by an acquirer in a business combination to which HKFRS 3
Business Combinations applies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

Afinancial asset is held for trading:

it has been acquired principally for the purpose of
selling in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

it is a derivative that is not designated and effective
as a hedging instrument.

In addition, the Group may irrevocably designate a
financial asset that are required to be measured at the
amortised cost or FVTOCI as measured at FVTPL if doing
so eliminates or significantly reduces an accounting
mismatch.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHMFBIRRMEE
Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

Q»

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 4, RUSHMBHRRZEERERE
STATEMENTS AND MATERIAL ACCOUNTING POLICY STEERE R (8)
INFORMATION (CONTINUED)
(b) Material accounting policy information (Continued) (b) EXGHBERER (8)
Financial instruments (Continued) THITAGE
Financial assets (Continued) ETHEE (&)

Classification and subsequent measurement of financial

ETHMEENDERAE]E

assets (Continued) (&

(i) Amortised cost and interest income (i)  EEERA A B YA
Interest income is recognised using the effective HBBBHENATEDN
interest method for financial assets measured ETHMEBEEREBIRATF

subsequently at amortised cost and debt
instruments/receivables subsequently measured at
FVTOCI. Interest income is calculated by applying the
effective interest rate to the gross carrying amount of
a financial asset, except for financial assets that have
subsequently become credit-impaired (see below).
For financial assets that have subsequently become
credit-impaired, interest income is recognised by
applying the effective interest rate to the amortised
cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired
financial instrument improves so that the financial
asset is no longer credit-impaired, interest income
is recognised by applying the effective interest rate
to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL 4, RUSHMBHRRZEERERE
STATEMENTS AND MATERIAL ACCOUNTING POLICY STEERE R (8)
INFORMATION (CONTINUED)
(b) Material accounting policy information (Continued) (b) EXGHBERER (8)
Financial instruments (Continued) THITAGE
Financial assets (Continued) ETHEE (&)

Classification and subsequent measurement of financial THEEN T HERAESE

206

subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
other comprehensive income and accumulated in the
investment revaluation reserve; and are not subject to
impairment assessment. The cumulative gain or loss
will not be reclassified to profit or loss on disposal of
the equity investments, and will continue to be held
in the investment revaluation reserve.

Dividends from these investments in equity
instruments are recognised in profit or loss when the
Group’ s right to receive the dividends is established,
unless the dividends clearly represent a recovery
of part of the cost of the investment. Dividends are
included in the other income, gains and losses, net’
line item in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

(iii) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss includes any
dividend or interest earned on the financial asset and
is included in the “other gains and losses” line item.

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9

The Group performs impairment assessment under
expected credit loss (“ECL”) model on financial assets
(including trade receivable, deposits paid, other
receivables, amounts due from associates, joint ventures,
related companies and non-controlling interests,
restricted bank deposits and bank balances) and other
items (financial guarantee contracts) which are subject
to impairment assessment under HKFRS 9 Financial
Instruments. The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial
recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is expected
to result from default events that are possible within 12
months after the reporting date. Assessments are done
based on the Group s historical credit loss experience,
adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both
the current conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables without significant financing component.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of
a default occurring since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration in
the financial instrument s external (if available)
or internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor s ability to meet its debt obligations;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(i)

Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly: (Continued)

an actual or expected significant deterioration in
the operating results of the debtor;

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor s ability to
meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(i)

Significant increase in credit risk (Continued)

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if (i) it has a low risk of default,
(ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and (iii) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit risk
when it has an internal or external credit rating
of “investment grade” as per globally understood
definitions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(i)

Significant increase in credit risk (Continued)

For financial guarantee contracts, the date that
the Group becomes a party to the irrevocable
commitment is considered to be the date of initial
recognition for the purposes of assessing impairment.
In assessing whether there has been a significant
increase in the credit risk since initial recognition of
a loan commitment, the Group considers changes in
the risk of a default occurring on the loan to which
a loan commitment relates; for financial guarantee
contracts, the Group considers the changes in the risk
that the specified debtor will default on the contract.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been
a significant increase in credit risk and revises them
as appropriate to ensure that the criteria are capable
of identifying significant increase in credit risk before
the amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collaterals held by
the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(iii)

Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the
following events:

(a)

significant financial difficulty of the issuer or the
borrower;

a breach of contract, such as a default or past
due event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider; or

it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(iv)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation or
has entered into bankruptcy proceedings, or in the
case of trade receivables, when the amounts are
over two years past due, whichever occurs sooner.
Financial assets written off may still be subject to
enforcement activities under the Group' s recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition
event. Any subsequent recoveries are recognised in
profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
data and forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted
amount that is determined with the respective risks of
default occurring as the weights.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(v)

Measurement and recognition of ECL (Continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at
the effective interest rate determined at initial
recognition. For a lease receivable, the cash flows
used for determining the ECL is consistent with the
cash flows used in measuring the lease receivable in
accordance with HKFRS 16 Leases.

For financial guarantee contracts, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms of
the instrument that is guaranteed. Accordingly, the
ECL is the present value of the expected payments to
reimburse the holder for a credit loss that it incurs
less any amounts that the Group expects to receive
from the holder, the debtor or any other party.

Lifetime ECL for certain accounts receivable
are considered on a collective basis taking into
consideration past due information and relevant
credit information such as forward looking
macroeconomic information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (Continued)

(v)

Measurement and recognition of ECL (Continued)

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

Past-due status;

Nature, size and industry of debtors; and

. External credit ratings where available.

The grouping is regularly reviewed by management
to ensure the constituents of each group continue to
share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised cost
of the financial asset.

Except for financial guarantee contracts, the Group
recognises an impairment gain or loss in profit or loss
for all financial instruments by adjusting their carrying
amount, with the exception of accounts receivable
where the corresponding adjustment is recognised
through a loss allowance account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)
Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another
entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset s carrying
amount and the sum of the consideration received and
receivable is recognised in profit or loss.

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition to
measure at FVTOCI, the cumulative gain or loss previously
accumulated in the investment revaluation reserve is not
reclassified to profit or loss, but is transferred to retained
profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Financial instruments (Continued)

Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the
Company are recognised at the proceeds received, net of
direct issue costs.

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method or at
FVTPL.

Financial liabilities at amortised cost

Financial liabilities including accounts payables, other
payables, borrowings, debt component of convertible
bonds and senior notes and bond are subsequently
measured at amortised cost, using the effective interest
method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial liabilities and equity (Continued)
Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to
make payments when due in accordance with the terms of
a debt instrument. Financial guarantee contract liabilities
are measured initially at their fair values. It is subsequently
measured at the higher of:

the amount of the loss allowance determined in
accordance with HKFRS 9 Financial Instruments; and

. the amount initially recognised less, where
appropriate, cumulative amortisation recognised over
the guarantee period.

Derecognition/modification of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’ s obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

The Group accounts for an exchange with a lender of a
financial liability with substantially different terms as
an extinguishment of the original financial liability and
the recognition of a new financial liability. A substantial
modification of the terms of an existing financial
liability or a part of it (whether or not attributable to the
financial difficulty of the Group) is accounted for as an
extinguishment of the original financial liability and the
recognition of a new financial liability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Financial instruments (Continued)

Financial liabilities and equity (Continued)
Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and
the net amount presented in the consolidated statement
of financial position when, and only when, the Group
currently has a legally enforceable right to set off the
recognised amounts; and intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously.

Trade receivables

Trade receivables are amounts due from customers for
properties sold or services performed in the ordinary
course of business.

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they
contain significant financing components, when they
are recognised at fair value. The Group holds the trade
receivables with the objective of collecting the contractual
cash flows and therefore measures them subsequently at
amortised cost using the effective interest method. The
description of the Group' s impairment policies is set out
above.

Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from
the proceeds.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b)

Material accounting policy information (Continued)
Trade and other payables

These amounts represent liabilities for goods and services
provided to the Group prior to the end of financial year
which are unpaid. Trade and other payables are presented
as current liabilities unless payment is not due within 12
months after the reporting period. They are recognised
initially at their fair value and subsequently measured at
amortised cost using the effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of
transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of
the borrowings using the effective interest method. Fees
paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is
probable that some or all of the facility will be drawn down.
In this case, the fee is deferred until the draw-down occurs.
To the extent there is no evidence that it is probable that
some or all of the facility will be drawn down, the fee is
capitalised as a prepayment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowings are removed from the consolidated balance
sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between
the carrying amount of a financial liability that has been
extinguished and the consideration paid is recognised in
profit or loss as finance costs

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Senior notes

Senior notes issued by the Company that contain both
liability and early redemption option (which is not closely
related to the host contract) are classified separately into
respective items on initial recognition. At the date of issue,
both the liability and early redemption option components
are recognised at fair value.

In subsequent periods, the debt component of the senior
notes is carried at amortised cost using the effective
interest method. The early redemption option is measured
at fair value with changes in fair value recognised in profit
or loss.

Transaction costs that relate to the issue of the senior
notes are allocated to the liability and early redemption
option components in proportion to their relative fair
values. Transaction costs relating to the early redemption
option are charged to profit or loss immediately.
Transaction costs relating to the debt component are
included in the carrying amount of the liability portion and
amortised over the period of the senior notes using the
effective interest method.

Dividend distribution

Provision is made for the amount of any dividend
declared, being appropriately authorised and no longer
at the discretion of the entity, on or before the end of
the reporting period but not distributed at the end of the
reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)
Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief
operating decision maker (the “CODM’). The CODM, who
is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors that make strategic
decisions.

Related parties

A party is considered to be related to the Group if:

(a) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;

(i) hassignificant influence over the Group; or

(iii) is a member of key management personnel of
the Group or the Company s parent.

(b) An entity is related to the Group if any of the following
conditions apply:

(i)  The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i)  One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHIRERRIEE

For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

4. BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL ACCOUNTING POLICY
INFORMATION (CONTINUED)

(b) Material accounting policy information (Continued)

Related parties (Continued)

(b) An entity is related to the Group if any of the following
conditions apply: (Continued)

(iii)

(iv)

(vi)

(vii)

(viii)

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

The entity is a post-employment benefit plan for
the benefit of the employees of the Group or an
entity related to the Group.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity).

The entity, or any member of a Group of which
itis a part, provides key management personnel
services to the Group or to the Group’ s parent.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i) that person’s children and spouse or domestic
partner;

(ii) children of that person’ s spouse or domestic partner;

and

(iii) dependents of that person or that person’s spouse or
domestic partner.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

CRITICALACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group s accounting policies which
are described in note 4(b), the Directors are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and
future periods if the revision affects both current and future
periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those
involving estimations (see below), that the Directors have made
in the process of applying the Group’ s accounting policies and
that have the most significant effect on the amounts recognised
in the consolidated financial statements.

Going concern and liquidity

As explained in note 2(a), the consolidated financial statements
have been prepared on a going concern basis and have not
included any adjustments that would be required should the
Group fail to continue as a going concern since the Directors are
satisfied that the liquidity of the Group can be maintained in
the coming year after taking into the considerations as detailed
in note 2(a). The Directors also believe that the Group will have
sufficient cash resources to satisfy its future working capital and
other financing requirements for the next twelve months from
31 December 2023.
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CRITICALACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (CONTINUED)

Critical judgements in applying accounting policies
(Continued)

Classification of investments

The Group made investments that involved complex terms
and arrangements during the year. Judgement is required in
determining the appropriate classification for these investments
including assessing the relevant activities of the investee
companies and its decisions making process on those activities
that involving the Group, if any and its other investors, the rights
and power of the Group and other investors on the investee
companies and the Group's returns from the investments.
Different conclusions around these judgements may materially
impact how these investments presented and measured in the
consolidated financial statements of the Group.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that may have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Valuation of investment properties

The Group carries its investment properties at fair value with
changes in the fair value recognised in the consolidated
statement of profit or loss. The fair value of investment
properties were determined by using valuation technique and
management updates their assessment of the fair value of the
investment properties, taking into account the key valuation
assumptions.

Net realisable value of completed properties held for sales and
properties under development for sales

Completed properties held for sales and properties under
development for sales are recorded at the lower of cost and net
realisable value. Given the volatility of the property market in
the PRC, the actual recoverable amount may be higher or lower
than the estimate made as at the end of the reporting period.
Any increase or decrease in the net realisable value would affect
the Group’ s operating performance in future years.
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For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

CRITICALACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (Continued)
Current taxation and deferred taxation

The Group is subject to taxation in the PRC. Judgement is
required in determining the amount of the provision for taxation
and the timing of payment of the related taxation. There
are transactions and calculations for which the ultimate tax
determination is uncertain (for example, certain expenses such
as entertainment and advertising expenses may not be finally
deductible) during the ordinary course of business. Where the
final tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the
income tax and deferred tax provisions in the periods in which
such determination are made.

Deferred tax assets relating to certain temporary differences
and tax losses are recognised as management considers it is
probable that future taxable profit will be available against
which the temporary differences or tax losses can be utilised.
Where the expectation is different from the original estimate,
such differences will impact the recognition of deferred taxation
assets and taxation in the periods in which such estimate is
changed.

Land appreciation tax

PRC land appreciation tax is levied at progressive rates ranging
from 30% to 60% on the appreciation of land value, being the
proceeds of sales of properties less deductible expenditures
including land cost, borrowing costs and all property
development expenditures.

The subsidiaries of the Group engaging in property development
business in the PRC are subject to land appreciation taxes, which
have been included in the income tax expenses. However, the
implementation of these taxes varies amongst various PRC cities
and the Group has not finalised its land appreciation tax returns
with various tax authorities. Accordingly, significant judgement
is required in determining the amount of land appreciation and
its related taxes. The Group recognises these liabilities based on
management s best estimates. Where the final tax outcome of
these matters is different from the amounts that were initially
recorded, such differences will impact the income tax expenses
and provisions of land appreciation taxes in the period in which
such determination is made.
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CRITICALACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (CONTINUED)

Key sources of estimation uncertainty (Continued)
Step acquisition

In a business combination achieved in stages, the Group
requires to re-measure its previously held equity interest in the
acquired entity at its acquisition-date fair value and recognise
the resulting gain or loss, if any, in profit or loss. The excess
of consideration transferred, amount of any non-controlling
interest and fair value of previously held equity interest over
the fair values of net identifiable assets acquired is recorded as
goodwill. The fair value of the equity interest was determined by
using the discounted cash flow (“DCF’) approach with various
key assumptions and estimates including revenue growth rate,
discount rate and terminal growth rate. These estimates and
judgement are based on the market condition and historical
performance.

Impairment of intangible assets, including goodwill

The Group tests annually whether goodwill has suffered any
impairment, in accordance with the accounting policy stated
above. Other intangible assets that are subject to amortisation
are reviewed for impairment whenever events or changes in
circumstances, including, among others, the current economic
environments impact on the operations of the Group, indicate
that the carrying amount of the asset exceeds its recoverable
amount. The recoverable amounts of cash-generating units have
been determined based on value-in-use calculations. These
calculations require the use of estimates.

Impairment of financial assets

The Group’s management determines the provision for
impairment of financial assets on a forward-looking basis.
The provision is determined based on the Group’s historically
observed default rates over the expected lives of the financial
assets and is adjusted for forward-looking estimates. In making
the judgement, management considers available reasonable
and supportive forward-looking information such as actual or
expected significant changes in the operating results of the
counterparties, actual or expected significant adverse changes
in business and counterparties financial position. At every
reporting date, the historical observed default rates are updated
and changes in the forward-looking estimates are analysed by
the Group’ s management.
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6. REVENUE AND SEGMENT INFORMATION 6. WERDEER

(A) Revenue (A) Uk

W T EZEEHEYE - BH
M E BRI Kt & 8 (E R
% IREBEERD  BELE
REBERT - L ERERERBR
PRSI URREMERE
AU o

Revenue mainly comprises of proceeds from sales of
properties, provision of property management services and
community value-added services, project management
services, hotel operations and management services and
community healthcare services and also rental income
from leasing of properties.

(a) KEZEFSHBI @ E9Z]

(a)  Disaggregation of revenue from contracts with customers

7
(i) The Group derives revenue from transfer (i) =&£EE%RTEE
of goods and services by category of major mRREZEDE
product lines and business HNERRREE
BESWE
¢ ®
2023 2022
—E_= TEITHF
RMPB 000 RMB 000
ARETTT ARETT
Revenue from contracts with BREEMBHREZER
customers within the F15REBEAKE
scope of HKFRS 15 R &AM
Sales of properties HEME 4,867,163 18,213,556
Property management services MEBEERB RTE
and community BERT
value-added services 358,136 309,220
Project management services HEBIEART 2,914 42,581
Hotel income BIE A 72,587 39,741
Healthcare services ERERT 12,873 2,370
5,313,673 18,607,468
Revenue from other sources Hth R
Rental income B A 25,745 28,956
5,339,418 18,636,424
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6. REVENUE AND SEGMENT INFORMATION (CONTINUED) 6.
(A) Revenue (Continued)

(a)  Disaggregation of revenue from contracts with customers

Wt K 3 BRE L (4B)

(A) Uz (48)

(a) XKEERSHBIMaEIE]

(Continued) (&

(ii) The Group derives revenue from transfer (i) ZEEB W =E
of goods and services by timing of revenue REMEBSBEN
recognition ERKRRHBEEE

Flks
¢
2023 2022
—E-= B
RMB 000 RMB 000
ARBFT AREEFTT
Revenue from contracts with BREEMBHRSER
customers within the F15REEAKR
scope of HKFRS 15 EREHAMNE
- Recognised at a point in time — P E B R R e % 4,862,029 18,114,302
- Recognised over time — R BB RS 451,644 493,166
5,313,673 18,607,468

(iii) The Group derives revenue from the transfer
of goods and services by geographical
markets

Details of the Group's revenue from the transfer
of goods and services by geographical markets
are set out in note 6(B) below.
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BHMFBIRRMEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ
6. REVENUE AND SEGMENT INFORMATION (CONTINUED) 6. WEKSEHER ()
Revenue (Continued) (A) Uz (48)
(b)  Contract balances (b) E&4EE
¢
As at 31 December As at 1 January
R®+ZB=1+—H r—A—8
Notes 2023 2022 2022
(i3 Z%Z= ETE TBETE
RMB' 000 RMB' 000 RMB 000
ARETT ARETR ARETR
Trade receivables ESEWRE 24 224,702 173,196 305,352
Less: Impairments B ORE (49,192) (38,460) (7,448)
175,510 134,736 297,904
Contract assets ANEE 20 623,000 640,000 700,000
Less: Impairments B ORE (565) (227) (4.761)
622,435 639,773 695,239
Contract liabilities AHER 30 10,682,200 15,636,108 25,205,116
Information about the Group' s contract assets, trade BT EESNEE B
receivables and contract liabilities are set out in notes SREWARIEREHNEEN
20, 24 and 30, respectively. Bl Rl EACHIEE20
24230 °
(c)  Performance obligations for contracts with customers and (c) EBEESHRIBHEFRK
revenue recognition policies PRI
The Group is mainly engaged in the property AEBNFEEKAITT
development, provision of property management B EYERZE -~ 1I2HY
services, property investment services, project EEER « MEKRER

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

management services and healthcare services in the
PRC.

The Group s revenue mainly comprises of proceeds
from sales of properties, provision of property
management services and community value-
added services, project management services, hotel
operations and management services and community
healthcare services and also rental income from
leasing of properties.
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6.

(A)
(c)

ZF+ A= —HIFE

REVENUE AND SEGMENT INFORMATION (CONTINUED)

Revenue (Continued)

Performance obligations for contracts with customers and
revenue recognition policies (Continued)

The Group recognises revenue when the amount of
revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and
when specific criteria have been met for each of the
Group’ s activities.

The Group recognises revenue when the significant
risks and rewards of ownership of any goods and
services have been transferred, and the Group’s
performance obligations for contracts with customers
and revenue recognition policies are as follows:

(i) Sales of properties

The Group develops and sells residential
properties. Revenue is recognised when control
over the property has been transferred to the
customer, being at a point in time when the
legal title has passed to the customer.

The revenue is measured at the transaction
price agreed under the contract. In determining
the transaction price, the Group adjusts the
promised amount of consideration for the effect
of a financing component if it is significant. In
most cases, the consideration is due when legal
title has been transferred.

The Group receives payments from customers
based on billing schedule as established
in contracts. Certain payments are usually
received in advance in pre-sales arrangement.
Such proceeds from customers are recorded as
contract liabilities before the relevant sales are
recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

6. REVENUE AND SEGMENT INFORMATION (CONTINUED)

(A) Revenue (Continued)

(c)  Performance obligations for contracts with customers and
revenue recognition policies (Continued)

(ii)

Provision of construction services and project
management services

The Company provides construction services
and project management services in property
development projects contracted by government
authorities and other third parties.

Revenue from providing these services is
recognised in the accounting period in which
the services are rendered as the Group’s
performance creates or enhances an asset or
work in progress that the customer controls.
This is determined based on the Group' s efforts
or inputs to the satisfaction of the performance
obligation by reference to the contract costs
incurred up to the end of reporting period as
a percentage of total estimated costs for each
contract.

Estimates of revenues, costs or extent of
progress toward completion are revised if
circumstances change. Any resulting increases
or decreases in estimated revenues or costs are
reflected in profit or loss in the period in which
the circumstances that give rise to the revision
become known by management.

In general, customers pay fixed amount based
on a payment schedule. If the services rendered
by the Company exceed the payment, a contract
asset is recognised. If the payments exceed
the services rendered, a contract liability is
recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

234

6. REVENUE AND SEGMENT INFORMATION (CONTINUED) 6. UWERHLEER ()
(A) Revenue (Continued) (A) Uazs (48)
(c)  Performance obligations for contracts with customers and (c) EFESAIRIBEHNEEFRK

revenue recognition policies (Continued) ER R (4

(iii) Property management services and (ili) MEEERBE R
community value-added services &I ERRTS
Property management services Y EELEIRE
Revenue from providing services is recognised RN % R F R R
in the accounting period in which the services A 5H FE A S 4R 11

are rendered as the customer simultaneously
receives and consumes the benefits provided by
the Group.

The Group bills a fixed amount for services
provided on a monthly basis and recognises as
revenue in the amount to which the Group has
a right to invoice and that corresponds directly
with the value of performance completed.

The Group received property management
services income, where the Group acts as
a principal and is primarily responsible for
providing the property management services
to the property owners. Revenue relating to
property management services are recognised
as a performance obligation satisfied over time.
The Group entitles to revenue at the value of
property management services fee received or
receivable and recognises all related property
management costs as its cost of service.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

6. REVENUE AND SEGMENT INFORMATION (CONTINUED)

(A) Revenue (Continued)

(c)  Performance obligations for contracts with customers and
revenue recognition policies (Continued)

(iii) Property management services and

(iv)

community value-added services (Continued)
Community value-added services

Community value-added services mainly
include (i) home-living services (including,
among others, delivery of daily necessities,
housekeeping and transportation services);
(ii) intermediary services (including, among
others, operating clubhouses, community
communication channel, swimming pools, sport
facilities, playgrounds and amusement centers)
and (iii) property agency services (including,
among others, property brokerage for second-
hand properties and home renovation and
decoration services), revenue is recognised
over time when the related community value-
added services are rendered. Payment of
the transaction is due immediately when the
community value-added services are rendered to
the customers.

Hotel operations and management services

Revenue from the provision of hotel operations
and management services is recognised over
the period on a straight-line basis because the
customer simultaneously receives and consumes
the benefits provided by the Group. Revenue
from food and beverage operations of hotels is
recognised at the point in time when the control
of food and beverage products is transferred to
the customer, generally upon purchase of the
food and beverage items by the customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHIRERRIEE

For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

6. REVENUE AND SEGMENT INFORMATION (CONTINUED)

(A) Revenue (Continued)

(c)  Performance obligations for contracts with customers and
revenue recognition policies (Continued)

(v)

Community healthcare services

Online medical services consist primarily
of online consultation services provided by
the Al-assisted in-house medical team of the
Group. Revenue from online medical services
is recognised on a gross basis as the Group is
regarded as the primary obligor as long as such
services are provided by its own employees
since the Group has the ability to determine
the pricing of the services, nature of services
and is responsible for providing the services
by its employees. The Group offers service to
corporate customers, including their customers
and employees. Such services are recognised as
a performance obligation satisfied over time.

The Group charges corporate customers on
an annual basis at a fixed fee regardless of the
usage of the services and overall headcount or
based on a fixed fee per individual headcount
per annum. The revenue of the online medical
service is recognised over a period of time using
the time-based method since the Group has the
stand-ready performance obligation on a when-
and-if-available basis to customers.

REDCO PROPERTIES GROUP LIMITED

NEEEERRAR

6. WERIEBEL (&)

(A)

W o (48)

(c) FEREXHIEFNEERIK

Py
i

(v)

SRR (HE
HERERT

ERBERBIE
BREAEEEATL
L@ THNAA
BRERREHENE
RAEBART o AR
AEBBENEE
WRBEE  RF
ME  TEEHH
BEREMHRE R
EERRBEBAER
BEMEERM &
EERRATES
AN ERBER
5 UK m B AR RR RE
e AEREMEE
ERREHRE 8
BEERREER-
% 5 IR B By ] B
R DTERENE
Fo

rEBBFOTE
=P WEEE &
B ERHERSkE
FABR %5 I o AR IR 75
BABAR Y AL
EizsFEg ARt
FERPKRBEEE
BeABAnRNAEERSB
BEERERERHN
iy ) e 8 3K 8 Bf 1)
HEEHENEE
iR BRIRF UL
i S — BR BT P9 %
BERBBNGZE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

6. REVENUE AND SEGMENT INFORMATION (CONTINUED)

(A) Revenue (Continued)

(c)

(@)

Performance obligations for contracts with customers and
revenue recognition policies (Continued)

(v) Community healthcare services (Continued)

The Group also provides a range of diagnostic,
medical and surgical treatment services at
the clinics. Revenue from clinic services is
recognised in the accounting period in which
the related services are rendered and is
recognised over a period of time using the time-
based method since the Group has stand-ready
performance obligation.

Transaction price allocated to remaining performance
obligation

The Group has applied practical expedient in
paragraph 121 of HKFRS 15 Revenue from Contracts
with Customers, to exempt the disclosure of revenue
expected to be recognised in the future arising from
contracts and details of which are set out in note 30.

Further information about the Group’s accounting
policies relating to revenue from contracts with
customers is provided in note 4(b) to the consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

6.

REVENUE AND SEGMENT INFORMATION (CONTINUED)

(B)

Segment information

The Directors have been identified as the CODM.
Management determines the operating segments based
on the Group's internal reports, which are submitted to
the Directors for performance assessment and resources
allocation.

The Directors consider the business from a geographical
perspective and assess the performance of property
development in five reportable operating segments,
namely Greater Western Taiwan Straits Economic Zone,
Central and Western Regions, Bohai Economic Rim,
Greater Bay Area and Others. The Group s construction
and sea reclamation services are considered together
with the property development segments and included
in the relevant geographic operating segment. “Others’
segment represents provision of design services to
group companies, corporate support functions, property
management services (services provided to both internal
or external customers), project management services,
healthcare services, rental income and investment holding
business.

The accounting policies of the operating segments are the
same as the Group' s accounting policies described in note
4(b).

The Directors assess the performance of the operating
segments based on a measure of segment results. This
measurement basis excludes the effects of depreciation
of property, plant and equipment, share of results of
investments accounted for using the equity method,
finance income, finance costs and income tax credit
(expense). Other information provided, except as noted
below, to the Directors is measured in a manner consistent
with that in the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

6. REVENUE AND SEGMENT INFORMATION (CONTINUED)

‘»

AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

6. WERIEBEL (&)

(B) Segmentinformation (Continued) (b) DEEF(E)
Segment revenue, results, assets and liabilities TEW s ~ EE s BEREE
¢ ®
Greater
Western
Taiwan
Straits ~ Central and
Economic Western Bohai Greater
Zone Regions  Economic Rim Bay Area Others Total
bra il i
BEE  TEDHE &EE KEE  EfEHEE Eh)
RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000
AEEFT  ARBTR  ARETR  ARETR  ARETR  ARETR
Year ended 31 December 2023 HECE-CE
TZB=+-HLEE
Segment revenue A8
Revenue from contracts with customers — REZRAKEINEG
~Recogrised at 2 point ntime ~PEREEEED 1813916 1850617 TILEM 52838 B8 4934367
- Recognised over time ~ BRI 82,178 - 5,300 - 364,157 451,644
~Others -t - - - - 25,145 25,745
Less: Inter-segment revenue i ARG - - - - (12,338) (12,338)
Consolidated revenue from RESMPERBEAYE
external customers 1,896,094 1,850,617 117,947 528,328 346,432 5,339,418
Segment results 1HEE
Segment results P (596,535) (638,111) 145,758 68,896 (37,156)  (1,057,148)
Depreciation of property, 0% BERAENE
plant and equipment (48,334) (1,823) (605) (448) (26,677) (17,887)
Operating (losses] gains e (58 s (644,869) (639,934) 145,153 68,448 (63,833)  (1,135,035)
Share of results of investments accounted  FEEREREARNRERETE
for using the equity method, net (2,859) 9,556) (4,667) 56,912 1,580 41,410
Finance income EELIN 3,884 1215 18,117 1,210 1,031 31517
Finance costs BERA (52,046) 128,478 44554 29,610 (313,572) (162,976)
Income tax credit (expense) Fshiis () 21,102 (357,084) (147,086) (161,387) (6,284) (644,739)
(Loss) profit forthe year EA(FR)%R G68788) (67082 56071 G207 (8LOT8)  (1,869,83)
ANNUAL REPORT 2023 939
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

6. REVENUE AND SEGMENT INFORMATION (CONTINUED) 6. WEKSEHER ()
(B) Segmentinformation (Continued) (b) ERER (48)
Segment revenue, results, assets and liabilities (Continued) SDEE ~ Ea S BERER
(&
¢ ®
Greater
Western
Taiwan
Straits  Central and
Economic Western Bohai Greater
Zone Regions  Economic Rim Bay Area Others Total
CEIRER 158
REE  TAEPHE RBEE KEE  EftiEEE ]

RMB00O ~ RMBO0O  RMB000 RMB 000 RMB' 000 RMB' 000
AERTR  ARRFm  ARBTR  ARRTn  ARETR  ARETRm

Adultions to: FE.
Property, plant and equipment ENETE 426 928 207 pl! 29374 30,959
Investments accounted for using REREARNEE

the equity method - - 686,000 - 17,441 163,441
As at 31 December 2023 RZEZ=F+ZR=t+-H
Total segment lbilties #AEaE (0351431 (17762500 (9034206  (5.250904)  (1L000,746)  (48415,571)
Total segment assets EHHEE 12,064,186 16443061 12173492 7721678 3,059,196 51461613
Other unallocated corporate assets AftRNERATEE 2387
Total consolidated assets LREELA 51,464,000

Including investments accounting for ST RRE
using the equity method 20,199 253,435 759,765 169,141 132,608 1,335,148

240 REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2023 &.E.
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BB RRIEE

FrA=F—HILFE

®

REVENUE AND SEGMENT INFORMATION (CONTINUED) WE KD EBE R (48)
Segment information (Continued) (b) EPEF (E)
Segment revenue, results, assets and liabilities (Continued) DE s A BEEREE
Greater
IWestern
Taiwan
Straits~ Central and
Economic Western Bohai Greater
Zone Regions  Economic Rim Bay Area Others Total
ERRE b
LEE  ORETHE RER rEE  EMEEE st
RMB 000 RMB 000 RV 000 RMB 000 RMB' 000 RMB 000
AREFR AREBTR  ARMTn  ARRfR  \RETR ARETR
Year ended 31 December 2022 HEZECC
tZB=t+-BLEE
Segment revenue A8
Revenue from contracts with customers ~ REZRANRINE
- Recognised at a point in time - ERREE 7.485,793 5,176,145 4 175,674 1,360,854 29926 18,228 392
- Recognised over time ~-ERB TR 58193 - 9,360 - 425613 493,166
- Others - Eff - - - - 28,956 28956
Less: Inter-segment revenue i AREE - - - - (114,090) (114,090)
Consolidated revenue from REMIZENERA NG
external customers 7,543 986 5,176,145 4,185,034 1,360,854 310405 18,636,424
Segment results b
Segment results i (1,388,616 (2110942 (1,527,215) (171,946) (170.858) (5,369,577
Depreciation of property, 0% BERRENE
plant and equipment (40,206 (13,245) (2475) (646) (27,566) (84138
Operating losses ot (1428822)  (2124181) (1,529,690 (172,592) (198424)  (5:453,719)
Share of results of investments accounted ~ FEIESRERE N ENRELETE
for using the equity method, net 16,108 (220815) (4,713) 187 2284 (206,349)
Finance income HENA 14428 11,642 41,192 2113 205,030 214405
Finance costs BEAA (10505 (4597) 665) (56 T8 (64500)
Income tax expense FEiER (163,490 (45,006) (5,390) (124.123) (7.928) (345,937)
Loss for the year EREE (1,572,381 (2382.963) (1,505,226) (308.980) (26,546) (5,796,09)
ANNUAL REPORT 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFSIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

6. REVENUE AND SEGMENT INFORMATION (CONTINUED) 6. WEKRIEER (8)
(B) Segmentinformation (Continued) (b) FEPER ()
Segment revenue, results, assets and liabilities (Continued) DE s N A BEEREE
(&
¢ ®
Greater
IWestern
Taiwan
Straits~ Central and
Economic Western Bohai Greater
Zone Regions  Economic Rim Bay Area Others Total
CRRER b
TEE  PREPHE i KEE  EMEER it

RMB' 000 RMB' 000 RMB 000 RMB 000 R 000 RUB 000
A\RET  ARETn  ARETR  ARETn  ARETR  ARETR

Addtions to:
Property, plant and equipment
Investments accounted for using
the equity method
Acquisition of subsidiaries
- [nvestments accounted for using
the equity method

As at 31 December 2022
Total segment liabilities

Total segment assets
Other unallocated corporate assets
Total consolidated assets

Including investments accounting
for using the equity method

FE.
% BERZE
BRI\ ENRE

WENEAR
-BEEEARNEE

2 g S
2l

LryEE
HHANEATER
RREERE

LT RIRE

139

37

103,637

(10,941,839

(15936,822)

(5,457,074)

14127072

19,778,987

8,070,712

60,27

261,650

165,160
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

6. REVENUE AND SEGMENT INFORMATION (CONTINUED)

(B)

Segment information (Continued)
Geographical information

Revenue by geographical location is determined on the
basis of the location of the sales of properties or services
rendered. All of the Group's revenue were generated from
the PRC.

Non-current assets, other than financial instruments,
investments accounted for using the equity method and
deferred income tax assets by geographical area are as

6. WERIEBEL (&)

(b)

DEER (&)
HIPES K]

IR E B DI E TR
i E ) SR AR S RO RE T
BE - +cEBZFAWTEIEE
EEHHE °

RS DI EE
(ERTE - ZEEARNR
ERIESEPRIGIRE EFRIN 10

follows: T
¢ ®
2023 2022
—E°= B2 F
RMPB 000 RMB 000
ARETT ARHEFIT
PRC thE 2,162,253 2,779,117
Hong Kong E 28,363 28,157
2,190,616 2,807,274
Information about major customers EFEEZLIER

No revenue from transactions with a single external
customer accounted for over 10% of the Group s revenue
for the years ended 31 December 2023 and 2022.

BE_Z_=-FRIZTC
+ZRA=+—HLEE " #§E
BB —INRR P IR S W
AREEEUREEAY 10% U £ o
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OTHER INCOME, GAINS AND LOSSES, NET

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SHMBRRME

For the year ended 31 December 2023 & =FfZA=F—HIFE

7.

HAUA ~ W R 518558

¢

Exchange gains, net

Gains (losses) on disposals of investments
accounted for using the equity method
Gains on disposals of property,

plant and equipment

Losses on disposals of subsidiaries

(note 37)

Remeasurement gains on interests in
investments accounted for using
the equity method (notes 36(1) and 37)
Impairment losses on property,

plant and equipment
Others

BE ST U 3 2R

HE A ARRRY
RER U (B518)

HEME ~ B MR FEWR T

HEMT B A BRYES R (Y5 37)

B A A RN EEEEN
stEUWE (EE36(1) & 37)

M ~ BB R FERERE

Hth

2023 2022
—g-= ECCf
RMB 000 RME 000
ARETT ARETIT
22,227 54,483
19,842 (58,371)
1,071 1,825
(148,344) (631,514)
— 27,851
(210,182) -
17,572 16,189
(297,814) (589,537)

IMPAIRMENT LOSSES ON FINANCIAL ASSETS AND CONTRACT 8.

ASSETS, NET OF REVERSAL

EMEERSHEERERE 0
PRI

¢

2023 2022
ZET=F - — -
RMB 000 RMB' 000
ARETT ARETT
Impairment losses recognised, BRI E RS (ORRERE]) -
net of reversal:
- Trade and other receivables (note 24(e)) —B 5 KEMMEWIIE
(PsE24(e)) 254 (342,552)
- Amounts due from non-controlling — FEURIE I 14 M s R IR
interests (notes 26 and 39(b)(iv)(4)) (Ff¥3¥ 26 K2 39(b)(iv)(4)) (46,481) (223,784)
- Amounts due from associates — BN E A B RIE
(note 39(b)(iv)(4)) (FFEE39(b)(iv)(4)) 1,788 (6,593)
- Amounts due from joint ventures — RSB RERE
(note 39(b)(iv)(4)) (PFFEE39(b)(iv)(4)) 556 (2,718)
- Contract assets (note 20) —BHEE (MFE20) (338) 4,534
(44,221) (571,113)

REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

9.  FINANCE INCOME AND COSTS, NET 9. MEBEWARMAEEE
¢ ®
2023 2022
—E= ==t
RMB’ 000 RMB' 000
ARETT ARETTT
Finance income from banks IRITREE WA 31,517 70,504
Gains on repurchases of senior notes fB OB e R (M5E 29)
(note 29) _ 203,901
31,517 274,405
Finance costs on bank and other IRIT R EMERRE R A
borrowings, including senior notes (BIRERER) 848,551 1,637,107
Finance costs on loans from REFRIEFIE R ERRE
non-controlling interests EEY=yDN 305,750 28,685
1,154,301 1,665,792
Less: Amount capitalised in respect B BBREEMNEREHRIE
of qualifying assets (991,325) (1,601,292)
162,976 64,500
Finance income and costs, net B U A K B A $ 58 (131,459) 209,905
Weighted average interest rate B CERA T ER
on capitalised borrowings (per annum) 8.07% 9.60%

ANNUALREPORT 2023 9 45
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHIRERRIEE

For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

10. LOSS BEFORE INCOME TAX

10.

Loss before income tax is arrived at after charging (crediting):

PREFIS IR 18

PRETSIATES RO A ER (Gt A) R

¢

KIARRE/H !
®
2023 2022
T =F =T
RMB 000 RMB 000
ARBTT ARETFT
Staff costs (including directors and BINA(BEEER
chief executive’' s emoluments) BE{THASME)
- Salaries and allowances — e ROEEE 355,589 531,326
- Sale commission and bonuses —HE T RIEAL 38,174 60,604
- Retirement benefit costs —IRIREH A 65,475 81,197
- Other staff welfare costs —HME TEMNRA 40,915 42,479
500,153 715,606
Less: Amount capitalised in B ABEREENERERIE
respect of qualifying assets (63,166) (107,403)
436,987 608,203
Auditor s remuneration ZE BTN &
- Audit services — IZBARTS 3,534 9,281
- Non-audit services —IEIZBUAR TS = —
3,534 9,281
Depreciation of property, plant and Y% ~ ERE R E (5t 16)
equipment (note 16) 77,887 84,410
Less: Amount capitalised in respect of B BBEREEN
qualifying assets BEARMEEHIE (43) (272)
17,844 84,138
Amortisation of intangible assets (note 18) EF & E#H (M5 18) 11,348 11,348
Gross rental income from investment KEVERT WA LR
properties 23,753 26,688
Less: Outgoing in respect of investment o ERNELEESWALN
properties that generated rental KEYEZH
income during the year (1,855) (2,016)
21,898 24,672
Cost of sales THE R A 4,774,758 20,943,453
Including (reversal of) impairment loss on  ZFFEH ENEIE T Y ERIFIE
completed properties held for sales and 1 EHIBIZ R 2
properties under development for sales — JR1EE5#E (#[2]) (140,658) 2,336,428
Operating lease payments KEMEM® 3,816 9,773

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B HIAFERRMEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ
11. INCOME TAX EXPENSE 11. ARSI
¢
2023 2022
T = BT TF
RMB 000 RMB 000
ARETT ARETFTT
Current tax: BRHATRIE

- PRC enterprise income tax — Rl (R ZEPRIER 206,691 502,689
- PRC land appreciation tax —HRE T HIB(ER 22,377 59,919
229,068 562,608

Deferred taxation (note 21) IEIEARIE (M95E 21) 415,671 (216,671)
644,739 345,937

Subsidiaries established and operating in the PRC are subject to
PRC enterprise income tax at the rate of 25% for the year ended
31 December 2023 (2022: 25%).

No provision has been made for Hong Kong profits tax as the
companies in Hong Kong did not generate any assessable profits
for the year ended 31 December 2023 (2022: nil).

PRC land appreciation tax is levied at progressive rates ranging
from 30% to 60% (2022: 30% to 60%) on the appreciation of land
value, being the proceeds of sales of properties less deductible
expenditures including costs of land and development and
construction expenditures.

BE_E_-—F+"A=+—HIEF
B RPERIIEEENREARE
& 25% MR RN (b EFTSiR
(ZBEZZF 1 25%) o

BE_Z_—F+RB=+—HLF
E - BRUREBN AW EEEE
RIER G BWIAARMEBFER
SHREE(CE"F 1\ -

FRE I ER R T L IR ERE
(BPHH E Y PR3 FRIE R 2 PI 310 R FE
S (B FE LBl As LUK B 8% & 12 5263
£))B30%EE0% (ZE - —
30% ZE 60%) Y RIEFR UL o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

FRISIRR (48)

FRAEREXPIREG HEmREM
EHE W@ RIS AR RN R

11. INCOME TAX EXPENSE (CONTINUED) 11.

The income tax expense for the year can be reconciled to the
loss before income tax per the consolidated statement of profit

or loss and other comprehensive income as follows: T
¢ ®
2023 2022
k- TECCHF
RMB’ 000 RMB 000
AR®BTT ARETFTT
Loss before income tax FRPTISMAIEIE (1,225,084) (5,450,159)
Tax at the applicable PRC enterprise REANPEEEMSR
income tax rates (25%) NI (25%) (306,271) (1,362,540)
Effect of different tax rate in HtBER A ERETE
other countries 58,938 (22,748)
Difference in tax rate applicable to ETHBRBERDAE]
certain subsidiaries and branches REERRZE 751 (23)
Expenses not deductible for tax purpose  ReJ30iREIs 190,887 682,591
Income not subject to taxation BAEZFRBA (26,431) (117,918)
Unrecognised tax losses REESDIRIAE IR 784,746 1,174,943
Previously unrecognised tax losses now SRR IR B IR A A L
recouped to reduce current tax expense AL BENERRIBR S (73,314) (57,824)
Provision for land appreciation tax TR ER A 22,377 59,919
Tax effect on land appreciation tax THUR ERMNIREEE (5,594) (14,980)
Tax effect of withholding tax on the 2 EE B B Y /a8 A B 0k A B9
distributable profits of the Group’ s BRI E
PRC subsidiaries 146 5,905
Others Hih (1,496) (1,388)
Income tax expenses for the year FRFFERFEX 644,739 345,937

248  REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

12. DIRECTORS AND THE CHIEF EXECUTIVE S EMOLUMENTS

12.

The remuneration paid or payable to the directors and chief
executive of the Company were as follows:

®

EERESTHASME

ENREMNEATDEERRSTHA

ERENEINT

®
Contributions
Salaries to retirement
and other Discretionary benefits
Fee benefits bonuses scheme Total
HERk HIRKET
ik HitiazF BT Bz st
RMB' 000 RMB' 000 RMB' 000 RMB’ 000 RMB' 000
ARETRT ARETR AERETR ARETR ARETR
Year ended 31 December 2023 HE-ZC-=
+ZB=1+—HLEE
Executive directors HiTEE
Mr. WONG Yeuk Hung ERILE - 2,504 - 16 2,520
Mr. HUANG Ruoging BEERE - 2,504 - 16 2,520
Mr. TANG Chengyong BREEE - 3,078 - 64 3,142
Independent non-executive BIHHTEE
directors
Mr. CHAU On Ta Yuen BRiERLE 270 - - - 270
Mr. YIP Tai Him et e e 270 — — _ 270
Dr. TAM Kam Kau GBS, SBS, JP SEERIKIE L GBS, SBS,
ATt 270 - - - 270
810 8,086 _ 9% 8,992
Year ended 31 December 2022 s —
+ZB=1+—HLEE
Executive directors HiTEE
Mr. WONG Yeuk Hung ERIEE - 2,470 - 16 2,486
Mr. HUANG Ruoging BEELE — 2,470 — 16 2,486
Mr. TANG Chengyong BREEE - 3,208 - 62 3,210
Independent non-executive BIHHTEE
directors
Mr. CHAU On Ta Yuen BZEREE 259 — — — 259
Mr. YIP Tai Him EEmit 259 - - - 259
Dr. TAM Kam Kau GBS, SBS, JP SEERIKIE L GBS, SBS,
AF4t 259 — — — 259
177 8,148 — 94 9,019
ANNUAL REPORT 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE
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12. DIRECTORS AND THE CHIEF EXECUTIVE S EMOLUMENTS 12. EERESITHAESME (8)
(CONTINUED)
During the years ended 31 December 2023 and 2022, there was RBEE_=ZFKR"T__F+_
no arrangement under which a director or the chief executive A=+—HLEFE  BEEFNES
waived or agreed to waive any remuneration. THABHRESFERREEEFHMN

ZHE o

The executive directors emoluments shown above were for LTRBITERANE R EN EIEA
their services in connection with the management of the affairs REVRAEBEHHEFTRENRT
of the Company and the Group. El
The independent non-executive directors emoluments shown FARBIIIEFRITESNIME R EE
above were for their services as Directors. REEEMS °

13. FIVE HIGHEST PAID EMPLOYEES 13. ZEEREHNMES

The five highest paid employees of the Group during the year
included three (2022: three) Directors of whose remuneration
are set out in note 12 above. Details of the remuneration for the
year of the remaining two (2022: two) highest paid employees
who are neither a director nor chief executive of the Company
are as follows:

®

FRAEELRRSHNEERE=
B(CEITF 1 =R)EF HE
S EXEEL2 - FRHEERME (T
E S E P NSRS
BITHA BN RSHBNES NG
BT

®

2023 2022

—E-= -
RMB 000 RMB 000
AR¥ETT AREFIT
Salaries and other benefits e REMET] 2,816 3,688
Performance related bonuses FRIFAERATEAT — —
Retirement benefit scheme contributions  BAEF 5T EIMHRR 350 178
3,166 3,866

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

FIVE HIGHEST PAID EMPLOYEES (CONTINUED) 13. AZREHMES (8)

The number of the highest paid employees who are not the AT Ty HENIFESN RS

Directors whose remuneration fell within the following bands is eSS 8IEWT !

as follows:

¢ ®
2023 2022

—E°= —EITHF

HKS$1,000,001 to HKS1,500,001 1,000,001 A7t E 1,500,001 %7t = —

HKS$1,500,001 to HKS$2,000,000 1,500,001 A7t %E 2,000,000 % 7T 2 1

HKS$2,000,001 to HKS$2,500,000 2,000,001 #7c=E 2,500,000 7T = 1

During the years ended 31 December 2023 and 2022, no HE_Z —FR_ZF-_"F+_H

remuneration was paid by the Group to the directors or the =+—HLEFE > FEEHBERES

five highest paid employees as an inducement to join or upon HEE I e S S (RN & F

joining the Group or as compensation for loss of office. 7N Z 82 B B4 N A 2 5 [ B Y 22

TERERIAEE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

14. DIVIDENDS 14. RE
The Board of Directors did not recommend the payment of EEETERIMBE_T _=FK
a final dividend for the years ended 31 December 2023 and T+ RA=1+—HILFEW
2022, nor has any dividend been proposed since the end of the KR E > BEBREIRLURIFRE
reporting period. FIRTERRE o
15. LOSS PER SHARE 15. SKRESIE
The calculation of the basic loss per share attributable to NABIPMEERIGESRERBEN
owners of the Company is based on the following data: BILERTHIEEE
¢ ®
2023 2022
—T=HF TEICTF
RMB 000 RMB 000

ARETT AREBFT

Loss figures are calculated as follows:  ESIEHFHEWT :
Loss for the year attributable to owners KATIFABEERIGEREE

of the Company for the purpose of MEtEFRELRRK
calculating basic and diluted loss #EEE
for the year (1,555,932) (4,762,787)
¢ ®
2023 2022
—T=HF TEICTHF
(thousands of shares)
(Fi)
Number of shares: BRI 8E :
Weighted average number of ordinary Ei@R TGt E
shares for the purpose of calculating SREARKE SRR
basic and diluted loss per share 3,551,609 3,551,609
No diluted earnings per share for both years were presented as F M E S E I B ITRINBE S
there were no potential ordinary shares outstanding for both B HiEEEZ2IMEEENSKRE
years. SEEA] o

252  REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ‘ »

AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

16. PROPERTY, PLANT AND EQUIPMENT 16. % - BERRE
¢ ®
Fumiture Right-of-use
Leasehold and office Motor assets - land-
improvement ~ equipment vehicles Buildings use-ight Total
[k fEREEE-
HENERE fAZE A& By 1HEEE LE

RMB 000 RMB' 000 RMB 000 RMB 000 R 000 RUB 000
\RETR  ARETn  ARETR  ARETR  ARETR  ARETR

As at 1 January 2022
Cost
Accumulated depreciation

Net book amount

Year ended 31 December 2022
Opening net book amount
Additions

Disposals of subsidiaries (note 37(a))
Other disposals during the year
Depreciation charge

Exchange differences

Closing net book amount

As at 31 December 2022
Cost
Accumulated depreciation

Net book amount

W-E-—#£-B-R

A 63,181 73,754 57,881 667,006 198,305 1,060,217
ZfnE [20451) (34,567) (29333) (45,124) (6,947) (136,422)
REYE Q730 39,187 28,548 82197 191,358 923,795
HECECCE+CASH-ALER

ENGETE Q70 39,187 28,548 62197 191,358 923,795
TE Jiy) 1,34 15,708 - - 17314
HERBAT (3E37(a)) [40) (L,907) (20,106) - - (22,053)
EREfHE (751) (1,301) (1,067) - - (3,119)
IEhE (5,086) (8.848) (9.022) (50671 (10783) (84.410)
EREE 17 4 1,010 2430 - 3,563
EXGESE 3715 28,501 15,131 513,731 180,575 835,000
RZB-ZE+ZR=+-A

A 62,546 69,200 479% 669,567 198,305 1,042,414
ZRNE (25.304) (40.699) (27,665 (95,836 (17.730) (207,304)
RESE 3115 28,501 15,131 513,731 180,575 835,000

ANNUAL REPORT 2023 953
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For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

¢

16. "M% - BER®RHE (&)

Furniture Right-of-use
Leasehold  and office Motor assets - land-
improvement  equipment vehicles Buildings use-right Total
fiR FRERE-
HENERE HARME - BF  LHERE it
RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000
AEETT  ARBfm  ARETR  ARETR  ARETR  ARETR
Year ended 31 December 2023 HECECZEIZA=+-ALER
Opening net book amount ENEmTE 31,152 28,501 15,131 513,731 180,575 835,090
Additions TE 13,055 16,688 433 183 - 30,959
Disposals of subsidiaries (note 37b)) HERBAR (13 37(b) - (1,220) (4,865) - - (6,085)
Other disposals during the year EREfiHE (634) (211) (1,001) - - (1,846)
Depreciation charge ITElE (6,697) (11,777) (3,936) (44,489) 10,988) (17,887)
Exchange differences ERZE 1 5 - 494 - 500
Impairment loss HEEE - - - (146,713) (63,469) (210,182)
Closing net book amount EXEETE 081 31,986 5,762 383,806 106,118 570,549
As at 31 December 2023 RIBZZE+ZA=1-H
Cost ik 74,585 79,265 %919 G089 198305 1049963
Accumulated depreciation ZRNE (31,708) (47,279) (21,157) (140,370) (28,718) 269,232)
Impairment loss HEEE - - - (146,713) (63,469) (210,182)
Net book amount KESE 42811 31,986 5,162 383,806 106,118 570,549

The above items of property, plant and equipment, after taking it~ BEREEER TR &
into account the residual values, are depreciated on a straight- FIERMEER > UBEHEERUTELIT

line basis method at the following rates per annum: B

Leasehold improvement Over the shorter of the lease term or useful lives

HEYREE B EHAS Pl A HR (UBUEE /)
Furniture and office equipment 3to5years

BRI AR 3ESF

Motor vehicles 3to 10 years

AE 3E104F

Buildings 26 to 50 years

2EY) 26 £ 504F

Over the shorter of the lease term or useful lives
FEEAN eERER (UREEAZE)

Right-of-use Asset - land use right
EREEE— LM ERE

REDCO PROPERTIES GROUP LIMITED
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16.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2023 £ —&F =

PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

Impairment assessment for hotel properties, comprising hotel
buildings and related land use right under property, plant and
equipment

In view the difficult economic environment in the real estate
sector in the PRC, the Group s hotel operation continued to
incur loss for the year ended 31 December 2023 and thus, the
management of the Group reviewed the outlook of the business
and conducted impairment assessment on its hotel properties
located in Nanchang, comprising hotel buildings and related
land use rights under property, plant and equipment.

Management considers the hotel properties as a separately
identifiable cash-generating unit and monitors its financial
performance for the existence of impairment indicators, such
as the operating income generated from the hotel properties.
The recoverable amount of the hotel properties was estimated
separately.

The recoverable amount of each of the cash-generating unit
(“CGU") of the hotel properties has been determined based on
the higher of value in use and fair value less costs of disposal
using the market approach method which is compared with the
carrying amount of the relevant asset. If the carrying amount of
the hotel properties is higher than its recoverable amounts, the
carrying amount of the hotel properties shall be impaired down
to its recoverable amount, if appropriate.

The Group engages an independent professional qualified valuer
to perform the valuations in arriving the fair value less costs of
disposal.

In determining the fair value less costs of disposal of the hotel
properties, the management of the Company is responsible to
determine the appropriateness of valuation techniques and
inputs for fair value measurements. The management works
closely with the independent professional qualified valuer to
establish the appropriate valuation techniques and inputs to the
model. This valuation requires the use of unobservable inputs
and is within Level 3 of the fair value hierarchy. The valuation
is based on a market approach under which the hotel is valued
with reference to recent sales of comparable hotel properties
adjusted for differences in the nature, location, age and
condition of the hotel.

16.

GHM BRI
S A —ALEEE

ME « BRERRHE (&)

BIEYIERENE > BEEEET
R4%E -~ BERREERETHERL
HE R

%h¢l%%?ﬁ¥%%m%%

C REMBEESEREE_S "=
E+:HE+—E¢¢E%&EE
At AEEEEEOHEFASIE
gt > WHREHMUREEVBEEYE
ETRAENG OEBEEEFRY
¥ BEKREE BRI LA
o

EEERBEY S P]BIL AR YR
TEEEM  TERBEYENTTE
REBTHRIAEDNR * NBBEY)
FEEZEZBWA o BEYIEZPIIR
O FREEMLE o

BEMERSREELEBU(REE
FEM) NI KREEERDREES
BERATERHEREMERBIER
=& AT ARERE EREE
EITLLEMETE - /A Y ERERE
BEERHAWEIEEE * RIBSEYESN
SREERREEHEYKREEE (W@
) o

FEBMBEE-ZBUEXSERMGE
BIETTGE > UEEQFEREENR
Z o

HEEBEDEN QT ERLEMT
B ANBEEEBEEREATES
ENGERTRBABBEESRE
BEERBIEXSERMGEMNRER
GIF UEEBENGEERMRIRE
BB A1z o ILREERERT AR
ZRAYE BRATEERNSE=
o MEUNEEAERE  2EER
HARJ B LEEUBIEYXRIHEIRR * 7
BIERME ~ LB ~ EAFRKRARR
BERFHAE > WAKETHEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

16. PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 16. Y% - BEKRE (@)
Impairment assessment for hotel properties, comprising hotel BIEYERENG > SEEEETF
buildings and related land use right under property, plant and KM% - BERZEETHERLT
equipment (Continued) HEFE (B
Based on the impairment assessments, as at 31 December REEBE L BE T _=F+_
2023, the aggregate carrying amounts of those identified BA=+—H’ ZFE2#HIBEEFTRK
hotel buildings and related land use rights amounted to R T ERNIREARENRAR
approximately RMB542,845,000 which was lower than £ 542,845,000 7% * RN EFEEH AU
its estimated recoverable amount of approximately B2 24 A R 332,663,000 7T © &
RMB332,663,000 and accordingly, impairment losses of b > 2RI DECEBEEE T R ABRE £
approximately RMB210,182,000 that were allocated to hotel RN AR 146,713,000 T & A
buildings and related land use rights of approximately 563,469,000 T BB B BT 18 4T A
RMB146,713,000 and RMB63,469,000, respectively that were R1210,182,0007t° ERNBE_Z
recognised and charged to profit or loss for the year ended 31 “=F+ZA=+—HIFERIL
December 2023 to reduce the carrying amounts of the hotel 8% T LU0 ° LURBIEIEF A8
buildings and related land use rights to their recoverable A+ S R BREE R E H AT R [E]
amounts. T o

17. INVESTMENT PROPERTIES 17. BREYE

¢
2023 2022
—E=F B
RMPB 000 RMB 000
AR®BFT AREFT
At 1 January w—B—H 1,630,848 1,992,013
Addition of capitalised cost arising Mgk EMAZERRE
from investment properties under MENEARER A
development — 7,678
Transfer to completed properties BEREHENBETYE
held for sales (1,908) (11,465)
Decrease in fair value NFAERD (338,861) (357,378)
At 31 December n+=ZB=+—H 1,290,079 1,630,848
Investment properties, principally freehold office buildings, are FEBFAELEME (FERRKAE
held for long-term rental yields and are not occupied by the EWAE) IWERR B E R > I
Group. They are carried at fair value. BALAREYE - HRQATEYER -
During the year ended 31 December 2023, the construction of BEE-—F+"A=+—HIEF
certain of the Group's properties development projects were B’ AEEETYEMEEEEET
suspended and thus, the Group did not capitalised the costs T [t AEEREE T RGRE
regarding the related investment properties under development BN A AR 216,824,000 T K&
and properties under development for sales properties with A E#10,395,218,000 oHIABRAR %
the carrying amounts of approximately RMB216,824,000 and PR EYERSELENRERYE
RMB10,395,218,000, respectively for the year. B AE AL ©
REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHMFBIRRMEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ
17. INVESTMENT PROPERTIES (CONTINUED) 17. BEME (@)
Fair value measurement of investment properties KREMELATEHE

The fair value of the Group’ s investment properties as at 31
December 2023 and 31 December 2022 has been arrived at on
the basis of a valuation carried out on the respective dates by
Jiangxi Hengfang Real Estate and Land Valuation Consultancy
Co., Ltd. (“IABAEMETMEHEBEHERAR"), independent
qualified professional valuers not connected to the Group.

In determining the fair value of the relevant properties,
discussion of valuation processes and result had been held
between management and the independent professional valuer
to establish the appropriate valuation techniques and inputs to
the model as at the reporting date. This valuation requires the
use of unobservable inputs and is within Level 3 of the fair value
hierarchy. The valuation of the Group s investment properties
were based on the market approach. The market approach uses

FEBREVMENR T =F+_"A4
=t+—HERZEZTF+R=t+—
HZ AEDIREEAE R ERE
BN EERBEMGLEMIAESE
HE TG EREABRATNSEHR
ZEERBEEE °

HETEAMYEATER S BEEE
ST FEXRGEEMMEERERER

TR EENRSAREERN
HERM KRR E AR © LA
ERERTIERBARE  BRA
TEBRNE=R  AEEREYFE
BUSETSER TS L - HHEERY
KA BB EN TS B LR S

PREERERREMERMER

prices and other relevant information generating by market
comparable transactions involving comparable properties.

There were no transfers between levels 1, 2 and 3 during the FRE—  ZR=BELRER o

year.

BRERERTHERBAENA
FEFAEE =R ONVERWT

Information about fair value measurements, including the
valuation techniques using significant unobservable input (Level
3) is as follows:

¢ ®

Fair value Valuation  Significant Relationship of unobservable
RMB’ 000 technique  unobservable input(s) inputs to fair value
AT
(AEBT7) fhERE FTRREANENEE BATERTRREA MBI

2023: 494,030
(2022: 705,159)

Residual method (1)  Market selling prices: ranging from
RMBL15,600 to RMB21,580 per square
metre (“sqm.”) (2022: RMB23,000
£032,000 per sqm.)

(2)  Developer s margin:25% (2022: 30%)

The higher the market selling prices and
lower the developer s margin, the higher
the fair value

Investment properties under development

B RENE ZECZE: BEE () THEE NIREFAR(ERK) THEBHEREEBENEML AATEH
494030 ARBL0TEARELNSIT(CE &
(ZB-CF: IR BYFRRARERB00TEA
705,159) E1%32,00070)

() FEIRERE: 25% (ZBZ2E : 30%)

2023: 796,049
(2022:925,689)

Direct comparison (1)
and income approach

Market selling prices: ranging from
RMB3,992 to RMB51,621 per sqm.
(2022:RMB4,748 to RMB52,631 per
sqm.)

Completed investment properties The higher the market selling prices, the

higher the fair value

BBTIRENE ZEICE. EREEREE (1) PHEEINTRETARAREIN THEEES’ AATELS
796,049 TEARBSLOUL(CE-ZF: 7
(= FARARE4 T8 TEARE 52631 7)
925,689)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

17. INVESTMENT PROPERTIES (CONTINUED) 17. BEWE @)

258

Leasing arrangements

The investment properties are leased to tenants under operating
leases with rentals payable monthly. There are no other variable
lease payments. To reduce credit risk, the Group normally
retains rental deposits from the lessees.

Although the Group is exposed to changes in the residual value
at the end of the current leases, the Group typically enters into
new operating leases and therefore will not immediately realise
any reduction in residual value at the end of these leases.
Expectations about the future residual values are reflected in
the fair value of the properties.

Minimum lease payments receivable on leases of investment
properties are as follows:

HERH

REYFZSERERHEA LA’ 8
TEBAXM - BiEAMAIEAEN
e mEEERK S AEE—RE
RERBEANEERE

BEFEREEAEEREERER
BEEPRAE  BAERBEEE:]L
WMKEEE  AItEAEREEERR
TG IMRVERREREERRD o TR
RFERBEAE R RV ER AT
B -

HEREYZNREEKEE MR

®

Lk
®

2023 2022

—ET=%F S
RMPB 000 RMB 000
ARBFT ARETFTT
Within 1 year 1FRW 23,633 22,618
Between 1 and 2 years 1E2%F 23,894 21,292
Between 2 and 3 years 2E34F 9,308 21,554
Between 3 and 4 years 3E4EF 3,720 8,220
Between 4 and 5 years AE5E 1,268 3,379
Later than 5 years 8B 5 F 736 2,003
62,559 79,066

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

18. ®|EE

®

Property
Customer management
relationship ~ contracts  Trademark Goodwill Total
ZERG MEEEEH [t [ st
RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000
AREFT AREFR ARETRT AREFR ARETET
Year ended 31 December 2022 BE_E_C
+ZB=+—HLEE
Opening net book amount EREEE 35,570 5,425 25970 285,719 352,684
Amortisation charge (note 10) #iEm (1z10) (5,622) (2,264) (3,462) — (11,348)
Closing net book amount ERREFE 29,948 3,161 22,508 285,719 341,336
As at 31 December 2022 RZEZZ
+ZA=+-H
Cost A 47,218 7,689 34,626 285,719 375,252
Accumulated amortisation Rt (17,270) (4,528) (12,118) — (33,916)
Net book amount REFE 29,948 3,161 22,508 285,719 341,336
Year ended 31 December 2023 #z-zC-=
+ZA=+—-HLEE
Opening net book amount FERmEE 29,948 3,161 22,508 285,719 341,336
Amortisation charge (note 10) #EEm (131 10) (5,622) (2,264) (3,462) - (11,348)
Closing net book amount EXRREFE 24,326 897 19,046 285,719 329,988
As at 31 December 2023 RZIBZ=
+ZR=1+-H
Cost 3 47,218 7,689 34,626 285,719 375,252
Accumulated amortisation Rt (22,892) (6,792) (15,580) - (45,264)
Net book amount EERE 24,326 897 19046 285719 329,988

The Group amortises intangible assets with a finite useful life
using the straight-line method over the following periods:

Customer relationship
ERE%

Property Management Contracts

YESIBEEL
Trademark

e

BERERFHNELEE

7.5-10 years
7.5—104F

3 -4 years
344

10 years
104

ANNUAL REPORT 2023
2023FERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

18. INTANGIBLE ASSETS (CONTINUED) 18. @EMEE (&)

Impairment test for goodwill 2R ERE

The goodwill arose as part of business combinations in prior RBFFEFEAEBSHN—ZIM

years and were determined at the respective acquisition dates, EENEERNEENWE D IE

being the differences between the purchase considerations and TE BB A BRI A RTINS

the fair values of net identifiable assets of acquirees. BEATENESR-

The Group' s goodwill is mainly attributable to the following FEBFEFERRNUATEERAR

CGUs which are mainly relating to the property management EEYEEERBEBAMNREE

service business of the Group: BT

¢ ®
2023 2022

=== —E-
RMB' 000 RMB 000

ARETT ARETT

Top Glory International Holdings Limited S EIRIZERARAT

(“Top Glory”) and its subsidiaries (MEEEIFR ) K

(“Top Glory Group”) HifE A B (M=) 271,228 271,228
Wuhu Senlin Property Management EHTAMYEEIE

Co., Ltd. (“Wuhu Senlin”) and BIRAT (TEPHRM ) RE

its subsidiaries (“Wuhu Senlin Group”) ME AR (TENFHRMER ) 14,491 14,491

285,719 285,719

The Group engaged an external, independent and qualified REBBEINES ~ B KEERMGE
valuer to determine the impairment assessment of the Group’ s EMEE TE A E i B RV R BT ©
goodwill.
Discussion of the valuation process are results had been held RN L EEEN AT EEREGE
between management and the valuer in respect of the valuation BN RS BEARL G EFHAVAER o

as at the reporting date.

260 REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

Forthe year ended 31 December 2023 #F —F =4+ _H=—1—HILFZ

INTANGIBLE ASSETS (CONTINUED)
Impairment test for goodwill (Continued)

The following table sets forth each key assumption on which
management has based its cash flow projections to undertake
impairment assessment of goodwill for two significant CGUs as
at 31 December 2023:

18. mWWEE ()

2R ERE ()

TRV _E_=F+_B=+—
AEREHMETEZRE AL BN

AEETRENRNRE RERAFT

RIENREET2ER

‘ »

® ®

Key assumptions and inputs

Top Glory Group

Wuhu Senlin Group

TERBREAEBE HeEH FNBMER

- Revenue - 2024 to 2028 (2022: 2023 to

2027) 2023:5.0% 2023:2.0%
(% annual growth rate) (2022:5.0%) (2022:3.0% - 5.0%)

—WaE——F= @E:Et B /\E TET=F I5.0% TET=F12.0%
(B —F . B2 =FFC (B & (ZEBZ—F .
(FIEEE%) 5.0%) 3.0%-5.0%)

- Gross margin (% of revenue)

— B (151 %)

2023:29.3% - 29.7%
(2022:29.3% - 29.7%)
TET=F1293%-29.7%
(Z2BZZF 1 29.3% - 29.7%)

2023: 26.6%

(2022: 26.6%)
TET=F126.6%
(ZE "4 :26.6%)

- Long-term growth rate 2023: 3.0% 2023:3.0%
(2022: 3.0%) (2022: 3.0%)
—REBER TET=F13.0% “ET=F13.0%

- Pre-tax discount rate

—BRIRAIAL IR

(ZEZ”F 1 3.0%)
2023:19.1%
(2022: 22.0%)
TEC=4:19.1%
(CB-ZF 1 22.0%)

(ZEZZF :3.0%)
2023:20.8%

(2022: 22.6%)

2T =9 120.8%
(ZBEZ "4 :22.6%)

Management determines growth rate of revenue and gross
margin of Top Glory Group and Wuhu Senlin Group based on past
performance and its expectations for the market development.
The terminal growth rate applied beyond the budget period is
estimated based on industry forecast. The discount rate used is
pre-tax and reflects specific risks relating to the CGUs.

As at 31 December 2023 and 2022, the recoverable amounts of
the CGU in Top Glory Group and Wuhu Senlin Group are higher
than their carrying amounts.

The recoverable amounts of the CGUs are determined based
on value-in-use (VIU) calculations. The VIUs were determined
by applying discounted cash flow model on pre-tax cash
flow projections based on financial budgets approved by

EEERBEETRERENTSER
REH BEERENBRMERBIWA
IBREREFNR - RHHRERFTAKIR
BRI EPITERAEITES o Fr
AR R BRINAD IR IRIRE A
FEABRAZARERE -

R =FR_ZZ_F+_H
=+—0’ BeEEKREHIFMER
REeEEEMNZAIWEEESIRER
HfE °

REEEBUZPIREIEEATHREE
REEStEEE - FREEREERE
B ENMH AR RBFRRATIRER
BRAFRBESREEUMEE ° 2

management covering a 5-year period. The calculation requires HABE ST o ZstEERAEEHET
the Group to estimate the future cash flows expected to arise AR REEL BN —HRTES

from each CGU or groups of CGUs and a suitable discount rate
in order to calculate the present value.

BUBEFZRAKRBEREREGE
BRIREE 0 DIGtEIRE ©

ANNUAL REPORT 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

18. INTANGIBLE ASSETS (CONTINUED)
Impairment test for goodwill (Continued)

By reference to the result of such VIU calculation in the
impairment assessment, management determined that no
impairment provision on goodwill was required as at 31
December 2023 (2022: nil).

18.

ETEE (&)

EERRERE (8)

Kz PEMEPAREERBEE
WER BEEBEBAEN _E_=F
+ A=+ —HEEEBEHRER
BB —F H) -

19. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 19. E#ERZEARIIKRE
¢ ®
Notes 2023 2022
MisE —E-= B CF
RMB' 000 RMB' 000
ARET T ARETFT
Interests in: RUTEENER
- Associates —HERE (a) 1,210,366 689,911
- Joint ventures —HEhE (b) 124,782 138,872
1,335,148 828,783

The amounts recognised in the consolidated statement of profit
or loss and consolidate statement of comprehensive income are

ReHBEaRkeHEEWRERARE
SBEUEERAT ¢

as follows:
¢ ®
Notes 2023 2022
MysE —EZ= BT F
RMB 000 RMB' 000
AR¥ETTT AREFT
Share of profit (loss) and total REBEABEN
comprehensive income (expense) A (B518) REmEm
from associates (FEsZ) 48%8 (a) 55,200 (199,134)
Share of loss and total comprehensive REGERENEGLEE
expense from joint ventures KEmETAEEE (b) (13,790) (7,215)
41,410 (206,349)

As at 31 December 2023 and 2022, the Group has no share of
capital commitments or contingent liability in relation to the
Group’ s joint ventures and associates.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

N _EBE_=FRZEBEZ_F+ZARH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

19. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 19. HRETEARBIEE (B)
(CONTINUED)

(a) Interestsin associates (a) MEEATIRELZR
¢ ®
2023 2022
RMB 000 RMB 000
ARETTT AREEFTT
At beginning of the year FH]) 689,911 862,235
Recognition of investment in associates & Mf/BA 5] RFFEER

upon disposal of subsidiaries REEATNIRE — 75,000
Additions of associates B ABIRE 763,441 —
Additions upon step acquisition DRWERRE (M5 36(a))

(note 36(a)) — 103,637
Disposals of associates HEBE AT (299,792) (106,213)
Dividend income g BWA — (55,000)
Share of profit (loss) e ET) (B518) 55,200 (199,134)
Exchange difference PER =R 1,606 9,386
At end of the year FxR 1,210,366 689,911

ANNUAL REPORT 2023 943
2023FERE
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19,

(CONTINUED)

(a)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

19. A ARNRE (B)

Interests in associates (Continued) (a) MEFEATINEZ (B)
Details of each of the Group's principal associates at the REERRSARNES B0
end of the reporting period are as follows: ERAEHFENT
¢ ®
Principal
place of % of ownership indirectly
Name of entity business held interest Principal activities
BREaE FEERME RS ANFAEET % TEXRH
2023 2022
ZET=F S
Tibet Yunxi Enterprise Management Partnership PRC — 48%  Property development
(Limited Partnership) (“Tibet Yunx’) (note (ii) (note (i) inthePRC
below) below)
FEEECEERAPLE (BREY) FE — 48% TEHREIRENE
(TAEiERE)) (RTEMIzE (i) (BT ()
Funan Anhua Times Real Estate Development PRC 20% 20%  Property development
Co., Ltd. in the PRC
ERLERARHEREERAT FE 20% 20% TERERENE
Love Care Redco (Shanghai) Senior Care PRC — 20%  Provision of healthcare
Service Co., Ltd. (note (ii) service in the PRC
below)
BRENR (LE) BERBERLT FE - 20% FEREIRHEERE
(R ek (ii)
Huizhou Gaozhao Real Estate Development Co,, Ltd ~ PRC 49% 49%  Property development
in the PRC
ENmE Rt EREERAT FE 49% 49% TEHERENE
Huizhou Lijia Real Estate Co., Ltd PRC 33% 33%  Property development
in the PRC
BMNEHERRAS HE 33% 33% EHERENE

REDCO PROPERTIES GROUP LIMITED

NEEEERRAR



19. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

(CONTINUED)

(a)

L

Interests in associates (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

19. A ARNRE (B)

(a) MEFEATRER (48)

®
Principal
place of % of ownership indirectly
Name of entity business held interest Principal activities
BiEEE TEEEME A RPE R % TELH
2023 2022
- S ZEICE
Guigang Huazhang Real Estate Development PRC 17% 17%  Property development
Co., Ltd. (“Guigang Huazhang’) (note (iii) (note (iii) inthe PRC
below) below)
EREYRUERRERAR ((E5EY)) e 17% 1% FHREREENE
(RTFoCHiE (i) (R schisz (i)
Nanchang Zhanggin Real Estate Development PRC 17% 17%  Property development
Co., Ltd. (“Nanchang Zhanggin”) (note (iii) below) (note (iii) below) inthe PRC
HEVHRMAEREERAR ((REFE)) e 17% 1% FHRERENE
(RTFoCHiE (i) (R schisz (i)
Shanghai Gangxuan Real Estate Co., Ltd. PRC 30% 30%  Property development
inthe PRC
LEEHBEXERAT e 30% 0% FEREREENE
Yixing Yangheng Real Estate Development Co., Ltd. PRC 40% 40%  Investment holding
EETRARHEREERAT H 40% 40% RERR
Hangzhou Yuansi Enterprise Management Co., Ltd. PRC 33% 33%  Provision of management
and consultancy services
inthe PRC.
MMERCEERERAR HE 33% R  EPERHEEREARE
ANNUAL REPORT 2023 9 45
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

19. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 19. HRETEARBIEE (B)

(CONTINUED)

(a) Interests in associates (Continued) (a) MEFEATRIREZ (8)

266

L

Principal

place of % of ownership indirectly

Name of entity business held interest Principal activities
BiERH TESRMHE  EESENREREEZ % TEEH
2023 2022
—B_= ZEICE
Gonggqing City High-tech Zone Chuangxin PRC 49% 49%  Provision of property
Ligao Property Service Co., Ltd. management services
in the PRC
HEWHeMERIM BN EREERAR FE 49% 49%  TEPREIREMEEIZRE
Gongging City Gold Medal Property Service PRC 49% 49%  Provision of property
Co., Ltd. management services
in the PRC
HEUN B ERBERAT H 49% 49%  TEPREIREMEEIZRE
Liyang Gangzheng Real Estate Co., Ltd. PRC 30% 30%  Property development
in the PRC
EEEEEXERAR I 30% 30% EHEREME
Anging Chuangrui Real Estate Co., Ltd. PRC 40% 40%  Property development
in the PRC
ZERIREXRARAT HE 40% 40% TEREIREYE
Foshan Aizhiguang Real Estate Development ~ PRC 23.80% 23.80%  Property development
Co., Ltd. in the PRC
BUBEZXEHEREBRAT HE 23.80% 23.80% TEREIRAEYE
Lu’ an Wenxinmao Real Estate Co., Ltd. PRC 49% 49%  Property development
in the PRC
REXNDKEERRERAHT HE 49% 49% TEREIREYE
Tibet Pingxi Enterprise Management PRC 50% —  Property development
Partnership (Limited Partnership) (note (iv) in the PRC
(“Tibet Pingxi”) below)
BETECEERAHUEE (BREY) HE 50% — THERENE
(TAETE) (RTFX
MizE (iv))

REDCO PROPERTIES GROUP LIMITED

NEEEERRAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD
(CONTINUED)

(a)

Inter

Notes

(i)

(if)

(iii)

(iv)

ests in associates (Continued)

Tibet Yunxi is an associate incorporated on 24 April 2019.
The principal activity is investment holding. Tibet Yunxi is
accounted for as an associate following the capital injection
of RMB170,000,000 by the Group and appointment of 2
members out of 5 in the investment decision board of Tibet
Yunxi and the Group obtained the significant influence on
24 April 2019. The Group is able to obtain 14.29% (2022:
14.29%) variable returns from the interest in Tibet Yunxi
before disposal.

During the year ended 31 December 2023, the Group dispose
of certain associates and thus, the gains or losses on
disposal of these associates are included in “Other income,
gains and losses, net” in the consolidated statement of profit
or loss.

The Directors are of the view that, in view of the Group
is eligible to appoint 1 out of the 3 directors of Guigang
Huazhang and Nanchang Zhanggin and thus, the Group is
able to exercise significant influence as the Group has power
to participate in the financial and operating policy of these
two entities. Accordingly, Guigang Huazhang and Nanchang
Zhanggin are accounted for as associates of the Company
in accordance with the Hong Kong Accounting Standard 28
(2011) /Investments in Associates and Joint Ventures (“HKAS
28”).

During the year ended 31 December 2023, the Directors
has acquired 50% equity interest of the Tibet Pingxi at a
consideration of RMB77,441,000. The Directors are of the
view that, in view of the Group is eligible to appoint 2 out
of the 6 partners of Tibet Pingxi and thus, the Group is able
to exercise significant influence as the as the Group has
power to participate in the financial and operating policy of
Tibet Pingxi. Accordingly, Tibet Pingxi is accounted for as an
associate of the Company in accordance with the HKAS 28.

BB RRIEE

19. A ARNRE (B)

(a)

REFE AT B (48)

(=3
(i)

(i)

(iii)

(iv)

AEEEAN - NEWN
BZ+ s ML S
NE EEEFHAREE
GoMBEAERITIEARKE
170,000,000 7% & > 74 & iE
BEEABERBAKR I
REABEGERERKES
BS5REFEF2E MAE
ERZZE—-nFEEAZ+HE
HEEGEAFE - RHE
B AEBEBERBEEN
T EE1429% (Z &
T 14.29%) AJEEIER o

BE_T_="F+2-A1
=t —HEFE AEED
EETHMERR  HEEZ
EHME R ZIWTmABIRE
SPABHEERPIEM
A~ Wk R s EE A o

EERH ENFERRE
BEMEBETZREETE
—REFEPHN—F FEH
BRZEZMEBRNMTE
RS E R A EEAES
TEEARZEN-FHIL &
BETREETEHREESE
B 5t 2B 5852858 (20114F)
REMEADRGEREZR
BE(TEBEEERIE285%))
BARBHBERT AR -

HE_Z_=%+2_A1
=+—BLEFE’> EEUR
BARIET7,441,000 7T U B8
PR 18 50 AR HE - EHT
B BRAEBBE B ERD
FAEFE6EEaB ATRMN2
B AEEERSHEART
BT R G WA
EEENTEEATE
At > AT ERESES
SR 55 28 SRIT AR A B BV B
VNGNS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

19. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 19. HRETEARBIEE (B)

(CONTINUED)
(a) Interestsin associates (Continued)

The above table lists the associates of the Company which,
in the opinion of the Directors, principally affected the
results or assets and liabilities of the Group. To give details
of other associates would, in the opinion of the Directors,
result in particulars of excessive length.

The associates held by the Group have share capital
consisting solely of ordinary shares. All of the associates
are private companies with no quoted market price
available for their shares.

Summarise financial information of associates

The Directors consider that none of the associates were
significant to the Group and thus the individual financial
information of the associates was not disclosed.

Aggregate information of associates are as following:

(a)

REFE AT B (48)

LRI ESERRHEBTER
EEXENBEERERNAR
BIMENE c ERREMHEA
thEADNFBEEERFE
BIRUE ©

FEBFFHEATDEAENR
FMEVEEBER - FTEMELR
B RAAART BRI
HIH|E

BEATYBEENTE

EFRR BEBRELATHE
EERBMERTE  WULER
BHEARRBIIBER -

BEQBNEEERNT

¢

®

2023 2022
TET=F TECTHF
RMB 000 RMB 000

AR®FT ARETT

The Group’ s share of profit (loss) NEE R ERET
for the year (E518)

The Group' s share of other rEEELHEME2ERGE
comprehensive income

The Group’ s share of total AEBEEGEE
comprehensive income (expense) Wa (FASZ) 4828

Aggregate carrying amount of the TEERZSHE QT
Group’ s interests in these associates MR B 42E

55,200 (199,134)
55,200 (199,134)
1,210,366 689,911

268  REDCO PROPERTIES GROUP LIMITED
NEtEERARAR



19,

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

(CONTINUED)

19.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

BEREARNRE (B)

L

venture, Hui Gao which is interest-free, unsecured and
have no fixed repayment terms. The carrying amount
approximates its fair value and is denominated in HKS.

XESHER ARE

BEALKEETENSE
o BREEREEATER

W LB TTEHE

ANNUAL REPORT 2023
2023FERE

(b) Interestsin joint ventures (b) MEELENER
®

2023 2022

RMB 000 RMB 000

ARETTT AREFTT

At beginning of the year FH]) 88,885 104,615
Additions of joint ventures BETRERE — 755
Disposals of joint ventures HESERE - (8,263)
Dividend income ISV N (300) (1,004)
Share of losses FE(LESE (13,790) (7,215)
Exchange difference FERZEEE — (3)
74,795 88,885

Loan due from a joint venture ER—REEEEER

(note below) (R~ MsE) 49,987 49,987
124,782 138,872
Note: The amount represents a loan granted to a joint Mzt : BRBEEET—XReE0

269



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

19. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 19. HRETEARBIEE (B)
(CONTINUED)

(b) Interests in joint ventures (Continued) (b) MEEEENED (B
Details of each of the Group's principal joint ventures at REERRAERZTESE
the end of the reporting period are as follows: REREEBENT !

¢ ®
Principal
place of % of ownership indirectly
Name of entity business held interest Principal activities
BRERE IBERMY MESENMEEEEY IBXRH
2023 2022
Rz EZ-CF
Hui Gao Investments Development Limited PRC 49% 49%  Property development
(“Hui Gao”) in the PRC
EeRBEERARAD (TES)) H 49% 49% TEREIREEE
Shenzhen Redco Hongye Property PRC 50% 50%  Property development
Development Co., Limited in the PRC
RN NBRENERERRAT FE 50% 50% FEHEIREYE
Jiangxi Province Guogao Property Services PRC 51% 51%  Provision of property
Limited management services
IEEESYERBERAT FE 51% 51% fREMEEERE
Nanchang Yingmei Property Co., Ltd. PRC 51% 51%  Provision of property
management services
AERENEARRLAT I 51% 51% fRMEMEEERE
Shijiazhuang Lanting Property Management PRC — 51%  Provision of property
Co., Ltd. management services
ARHBEENEEEERAR T — 51% fRMMEEIERE
Ganzhou Likang Real Estate Development PRC 25% 25%  Property development
Co., Ltd. in the PRC
BENNBEHEREBRAR el 25% 25% TEHEREEME
Ganzhou Dongtou Real Estate Development PRC 25% 25%  Property development
Co., Ltd. in the PRC
BINEREHEREBRAT FE 25% 25% TEHEREME
Taizhou Jinxin Real Estate Co., Ltd. PRC 25% 25%  Property development
in the PRC
AMEHEXERAT H 25% 25% FEHEREYE

270 REDCO PROPERTIES GROUP LIMITED
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19,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

(CONTINUED)

(b)

¢

Interests in joint ventures (Continued)

The above table lists the joint ventures of the Company
which, in the opinion of the Directors, principally affected
the results or assets and liabilities of the Group. To give
details of other joint ventures would, in the opinion of the
Directors, result in particulars of excessive length.

The Group has joint control over the above entities under
contractual agreements, and unanimous consent is
required from all parties for all relevant activities of the
entities.

The joint ventures held by the Group have share capital
consisting solely of ordinary shares. All of the joint
ventures are private companies with no quoted market
price available for their shares.

Summarise financial information of joint ventures

19. A ARNRE (B)

(b)

REETENER (&)

LRI ESERRHEBTER
EEXENBEERERNAR
BEEhE ERIR/EHH
thEEEENFRETERFE
BIRUE ©

FEERESGOHEN LHE
RRAEMGES R MATAS]
WHEA—RREHETZE
FERVPRETBREE) o

rEEFRFEERERAHIR
FEREEBER FTEGEDR
ENDBMARE  HRMD I
HIH|E

b

BB LR

= =
The Directors consider that none of the joint ventures were EERTA BMEGEREESHK
significant to the Group and thus the individual financial EEBREATE  HILER
information of the joint ventures was not disclosed. BEEhENBUMBER -
Aggregate information of joint ventures are as following SEPENELASENT
2023 2022
T =HF —EITHF
RMB 000 RMB 000
ARBFT ARETFTT
The Group's share of loss for the year — ANEEEIGEANEE (13,790) (7,215)
The Group’ s share of other AEERGEMEZEES
comprehensive expense — —
The Group' s share of total AEERGEEMZELE
comprehensive expense (13,790) (7,215)
Aggregate carrying amount of the REERZEGERE
Group’ s interests EmHRBERE
in these joint ventures 124,782 138,872
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20.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B HMTBEIRRMEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE
CONTRACT ASSETS 20. BHEE
¢
2023 2022
—E= ==t
RMB’ 000 RMB' 000
ARETT AR®EFT
Accrued contract revenue Rt W 623,000 640,000
Less: Impairments B ORE (565) (227)
622,435 639,773

272

As at 31 December 2023, the contract asset with a gross balance
of RMB623,000,000 (2022: RMB640,000,000) is related to sea
reclamation services on a piece of land provided to a PRC
government authority in Tianjin under a service contract. The
services were completed and confirmed by the government
authority under a sea reclamation services acceptance
agreement (the “Agreement”) in 2017 and two supplemental
agreements in 2021 and 2022, respectively.

During the year ended 31 December 2023, the government
authority in Tianjin has settled RMB17,000,000 (2022:
RMB60,000,000).

The Directors are of the opinion that the contract assets
should remain collectable as at 31 December 2023 based on
the continuous communications with the relevant government
authority and the validity of the original service contract, the
Agreement and two supplemental agreements to the Agreement.

According to management understanding and the latest updates
from the relevant government authority, the auction and sale of
this piece of land is under governmental administrative process
and is likely to be finalised in the coming years. Therefore,
theses contract assets are classified as non-current assets as at
31 December 2023.

REDCO PROPERTIES GROUP LIMITED

NEEEERRAR

A B+ "H=+—H "’ #4%
B A R 623,000,000 c(Z & ==
F 1 AR%640,000,00070) &K
BELARE—MIRFBENN K ER
FREIEUS S PR A BIE S ARFE B R ©
ZRFEESERADINR Bt FE
BN EFIR RIS IR A Rk (15
BEODRNR B —FEUR B
FIRBEMD BB ©

BE_T_—F+-A=+—HIL
FEX REBAMHFIEFTEARE
17,000,000t (Z2Z2F : AR
60,000,000 7t) ©

A TET=F+"FB=+—H B
SARRAEAT 2B PN BB B KRR
B8~ ZiEAZBENRDETT
ENEWMN  EERA BNEED
EYER

RIF SRR BRI BUR S FIN &=
FHE  ZEIMHBERHEER
BURFTBUEHLPSER » BRI RER R Ak &K
FEREE At R _=F+—
B=4+—H’ > ZE5&NEEDEAIF
TRENEEE ©



20.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

CONTRACT ASSETS (CONTINUED)

Although the Directors consider that this contract asset should
be recoverable, management applied the simplified approach
to provide an expected credit loss for such contract assets
and an impairment provision of RMB338,000 (2022: reversal
of impairment provision of RMB4,534,000) was recognised
and credited to profit or loss for the year ended 31 December
2023, taking into consideration of the counter party s specific
probability of default, loss given default and forward-looking
information in accordance with the accounting policies of the
Company.

Movements on the provision for impairments for contract assets
are as follows:

®

20.

BB RRIEE

BHEEE)

EEEERAZSNEETKE ’ B
BEBRAMCAMZENEENT
HEEHEHEEE  BREART
B KRR SHFHINAR
BABE - BBKRERAIBREER
B EHBEE_Z_=—F+-"B=+—H
IEFE EBBEPIERPSTAR
E#HE ARK338,000 (2 -
L OBERE RO A R 184,534,000
7o) °©

BNEENRERFEESNT -

RMPB 000

ARETT

Loss allowance as at 1 January 2022 N B _HF—A—HBEERE 4,761

Reversal of impairment loss recognised in P18 SRRV R E B 18 8] (5T 8)

profit or loss (note 8) (4,534)
Loss allowance as at 31 December 2022 and RZE_—_F#+”-A=+—HkK

1 January 2023 TR =F-RA—HWEEEE 227

Impairment loss recognised in profit or loss (note 8) BRI EEE (FizE8) 338
Loss allowance as at 31 December 2023 NZEZ=F+ZF=+—HW

G 565

Details of impairment assessment of contract assets for the
years ended 31 December 2023 and 2022 are set out in note
39(b)(iv)(2).

BEZ_ K- _F+°H
=t+—HIEFEENENEEREFG
SIBEEGIFMIEE39(b) (iv)(2) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

21. DEFERRED INCOME TAX ASSETS (LIABILITIES) 21. BEFRSREE (8H)
For the purpose of presentation in the consolidated statement AEHYBRRENETIMS * &F
of financial position, certain deferred income tax assets and ELEFTISIRB EREE DA o A
liabilities have been offset. The following is the analysis of the TE 4R & B BIREAR IBAE BR D A
deferred tax balances for financial reporting purposes: mr
¢ ®
2023 2022
—EC=F BT
RMB’ 000 RMB 000
ARETT AREETIT
Deferred income tax assets FIEFTISMEE 461,369 1,019,224
Deferred income tax liabilities PRSI A& (1,157,951) (1,281,645)
(696,582) (262,421)
The movements in the net deferred income tax assets (liabilities) EILFTSIRE E (BE) FREZ i
are as follows: T
¢ ®
2023 2022
—EZ= TECTF
RMB’ 000 RMB 000
ARETT ARHEEFTT
At beginning of the year F4]) (262,421) (1,011,897)
(Charged) credited to consolidated REttHBmET (J0BR) st A
statement of profit of loss (415,671) 216,671
Acquisitions of subsidiaries &) YNE — (51,496)
Disposals of subsidiaries HERB AT (18,490) 584,301
At end of the year FR (696,582) (262,421)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHMFBIRRMEE
Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

21. DEFERRED INCOME TAX ASSETS (LIABILITIES) (CONTINUED) 21. BEFRSREE(AE) (8)

The following are the major deferred tax liabilities and assets UT AR AFEERUTEERBNE

recognised and movements thereon during the current and prior BIRENBEEBEREEUREME

years: EN

¢ ®
Unrealised
profit Tax losses Provisions Total

RETEF REGE B st

RMB' 000 RMB' 000 RMB' 000 RMB' 000
ARBTFR ARBFT ARBTFR ARBTFR

Deferred income tax assets comprise: ELMEREERS
At 1 January 2022 RoE-—E—F—A 27962 331,249 763,240 1,122,451
Charged to consolidated statement of REfBRRPIR

profit of loss (16,658) (19,313) (44,680) (80,651)
Acquisitions of subsidiaries (note 36(a)) WEERE AR (35 36(a)) - 858 - 858
Disposals of subsidiaries (note 37(a)) HERBAR (MF37() - (23,434) (23,434)
At31 December 2022 and 1 January 2023  RIZZZZFE+ZF=1+—H

kZE2Z=F5-F—H 11,304 289,360 718,560 1,019,224

Charged to consolidated statement of REHERERPIR

orofit of loss (380) (149,069) (389,916) (539,365)
Disposals of subsidiaries (note 37(b)) HEMBAR (MEE37(b)) - (8,548) (9,942) (18,490)
At 31 December 2023 RZEZ=F+"FA=+—-H 10,924 131,743 318,702 461,369
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHIRERRIEE

For the year ended 31 December 2023 #F — & —

ZF+ A= —HIFE

21. DEFERRED INCOME TAX ASSETS (LIABILITIES) (CONTINUED)

¢

IREFRSIMEE (BR) (&)

Fair value Fair value
adjustment on gain on an
acquisition of investment  Withholding
subsidiaries properties tax Total
WeEE
B ARN REME
ATERE ATERE B st
RMB’ 000 RMB' 000 RMB' 000 RMB' 000
ARETT AREFT AREFT ARETFT
Deferred income tax liabilities comprise:  EXFTSREREHE
At 1 January 2022 it = 1,741,448 205,719 187,181 2,134,348
Credited to consolidated statement of REHBERRPEA
profit of loss (196,402) (100,920) - (297,322)
Acquisitions of subsidiaries (note 36(a)) WEERE AR (35 36(a)) 52,354 - - 52,354
Disposals of subsidiaries (note 37(a)) HERBAR (ME37() (607,735) — - (607,735)
At 31 December 2022 and 1 January 2023  RIZZZZH+ZA=+—H
RZ_E_=%#-F—H 989,665 104,799 187,181 1,281,645
Credited to consolidated statement of RERBERRPEA
profit of loss (75,960) (47,734) - (123,694)
At 31 December 2023 WIECZE+A=+-A 913,705 57,065 187,181 1,157,951

Deferred income tax assets are recognised for tax losses carried
forward to the extent that the realisation of the related benefit
through future taxable profits is probable. As at 31 December
2023, the unrecognised tax losses are RMB3,286,066,000 (2022:

RMB2,615,792,000).

Out of which, unrecognised tax losses

amounted to RMB50,256,000 (2022: RMB32,519,000) has no
expiry date and the remaining balances will be expired during
the years 2024 to 2028 (2022: 2023 to 2027).

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

EIEFRSIMEE N A sEHE O BIE
FREF SR AR ERIER T e
ERIEFERD NS _=ZF+_
A=1+—H’ KERRNEFEABAR
1£3,286,066,000 (= & = — 4 :
AEK2,615,792,0007T) o Hiv > A
50,256,000 0 (CE - "F: A
132,519,000 7T) 2 KRR IEE
BEERAHERTERRN -2
_EE “EINF(CEREIZF:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHMFBIRRMEE
Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

21. DEFERRED INCOME TAX ASSETS (LIABILITIES) (CONTINUED) 21. BEFRSREE(AE) (8)
Pursuant to the relevant PRC corporate income tax rules and REEERE P E SRR A O
regulations, deferred tax on withholding tax is imposed on 5 RAEENFENBATEE_Z
declared dividends in respect of profits earned by the Group's ZN\F—B—HEMmEaMNmE KN
PRC subsidiaries from 1 January 2008. i S BB TBINIR IR o

22. COMPLETED PROPERTIES HELD FOR SALES 22. FEHEMNBSERIYE

¢ ®
2023 2022
—ET=F =
RMB' 000 RMB 000
AREBTT ARETFTT
Amount comprises: MIEELE
- Land-use-rights — T fE R 1,726,369 3,198,373
- Construction costs and capitalised —BEMARERCRASZ
expenditures 3,541,059 2,910,942
- Interest capitalised —&EXKEFE 506,700 640,003
5,774,128 6,749,318
Less: Impairments L ORE (654,759) (722,660)
5,119,369 6,026,658
Completed properties held for sales are all located in the PRC. FEHENBE TYEIMINFRE -
As at 31 December 2023, the balance of provision in respect RIZ2Z=F+"HA=+—H"’ B8
of impairments of the completed properties held for FELEN B TYENREEEHLS
sales amounted to approximately RMB654,759,000 (2022: BRI A AN R654,759,000 T (Z &
RMB722,660,000). & AR¥722,660,0007T) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

23. PROPERTIES UNDER DEVELOPMENT FOR SALES 23. FHEHEMNREDRYE
¢ ®
2023 2022
—E2°= B
RMB' 000 RMB 000

ARETT ARBTT

Within normal operating cycle included TEREERBBAIIERSEE
under current assets

Amount comprises: FIREE
- Land-use-rights — T 20,859,750 23,253,470
- Construction costs, capitalised —EBEMA s BEXEFR
interest and expenditures Vo5 9,378,759 9,888,990
- Interest capitalised —BXREFE 1,607,082 2,059,375
31,845,591 35,201,835
Less: Impairments B ORE (1,541,011) (1,613,768)
30,304,580 33,588,067
The normal operating cycle of the Group’s property REEMERSNERESEBHR—RK
development generally ranges from one to two years. NF—EMEF o
The properties under development for sale are all located in the FEHENREZE PRI PR o
PRC.
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BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

23. PROPERTIES UNDER DEVELOPMENT FOR SALES (CONTINUED) 23.

As described in note 17, during the year ended 31 December
2023, the construction of certain of the Group’ s properties
development projects were suspended and thus, the Group did
not capitalised the costs regarding the related properties under
development for sales properties for the year.

FEHENRZEPYE ()

NS 1T BEZE ==
+ZRA=+—HIEE > KERET
MEZREBEEEEHT  FAILAER
AR ARREF(E L E RS R M
BAREAAE o

¢

®
2023 2022
—EB=HF =
RMB' 000 RMB’ 000

ARETT AREBFT

Properties under development for sales:  FEEHEFIET M ©
Expected to be completed and available  FBEARHNBIB12EBSRET

for sale after more than 12 months K et &
Expected to be completed and available — FBHERH I 12188 g T
for sale within 12 months KA E

13,750,147 12,899,860

16,554,433 20,688,207

30,304,580 33,588,067

As at 31 December 2023, the balance of provision in respect
of impairments of the properties under development for
sale amounted to approximately RMB1,541,011,000 (2022:
RMB1,613,768,000).

W_ZE_=F+_B=+—H" B
FEHENRMET Y RERES
BREA AR 1,541,011,000 5 (&
& AR¥1,613,768,0007T) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

24, TRADE AND OTHER RECEIVABLES AND DEPOSITS 24, BEREMBUWRIERIZE

¢ ®

Notes 2023 2022
Ff5E == TEITHF
RMB’ 000 RMB' 000
ARETT AR®EFT
Trade receivables B Z WA (a) 224,702 173,196
Less: Impairments B ORE (e) (49,192) (38,460)
175,510 134,736
Other receivables comprise: Bt E S (b)
- Interest receivables —EUH & 11,923 11,220
- Others receivables —HME IR EIE 2,755,452 2,635,239
Deposits comprise: B (b)
- Refundable Deposits for the —NEERAE
Nine Target Companies RERES (c) — 30,803
- Deposits with local real estate —RHh G Bt ESE
associations HENEE (d) 169,997 174,815
- Deposits with labour department —REBIBPINZE 7,794 15,088
- Deposits with treasury bureau — R EY iR E 10,990 10,990
2,956,156 2,878,155
Less: Impairments B ORE (e) (388,367) (399,353)
2,567,789 2,478,802
2,743,299 2,613,538
Notes: BEE
(a) Trade receivables (a) EBEZEWEIE

EERIGRIET ZELE AHEYHE
KR EEIRARTS

Trade receivables mainly arise from sales of properties and
provision of property management services.

Proceeds in respect of sales of properties are to be received HEMEMSIEGREBERENE
in accordance with the terms of the related sale and purchase ERHEERUE c —RME > & T
agreements. Credit terms are generally granted to certain EREEER MABERER
customers and the customers are required to settle the receivables BEE R FERITIE o
according to the sale and purchase agreements.

Property management services income are received in accordance MEBERBUBATIRIE A BEARTS
with the terms of the relevant services agreements. Service R RN ER o IR Y EEIRARTS
income from provision of property management services is due for HIBRFEUR AT R P 2 U
MER AT o

payment by the residents upon the issuance of demand note.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

24, TRADE AND OTHER RECEIVABLES AND DEPOSITS
(CONTINUED)

Notes: (Continued)

(a)

Trade receivables (Continued)

As at 31 December 2023, trade receivables from sales of properties
of approximately RMB3,240,000 (2022: RMB10,506,000) are secured
by the properties sold. The carrying amounts of trade receivables
approximates their fair values and are interest-free.

The following is an ageing analysis of trade receivables presented
based on revenue recognition date.

24. BHREMBWRIERZE (&)

B 5 FEUGRE (8

RIE-=F+"HB=+—B"’ %K
B EMENE ZERTEYAR
13,240,000 c(ZBE-_—F: AR
1% 10,506,000 7T) HE HE ¥ ZE1E
AR o B 5 EUREIBA IR B (E 21
ENFERE  EBRE -

B 5 EUWGRIE (MR hE sl B A 2
2751 BUEREC DT ©

¢
2023 2022
=H== kSt ==
RMB 000 RMB 000
ARETT ARBFT
0 - 30 days 0Z 30K 161,578 124,748
31-60days 31E60K 1,575 1,935
61 -90 days 61FE 90K 1,803 2,516
91 -180 days 91F 180K 13,972 4,847
Over 180 days #B8iE 180 % 45,774 39,150
224,702 173,196

The Group applies the simplified approach to provide for expected
credit losses prescribed by HKFRS 9 Financial Instruments. A loss
allowance of approximately RMB49,192,000 (2022: RMB38,460,000)
was provided for the year ended 31 December 2023 mainly
attributable to proceeds from property management services.
The expected losses rate on the proceeds from sales of property
is minimal, given there is no history of significant defaults
from customers and insignificant impact from forward-looking
estimates.

FEBEREEVMBREES
OSRIERM T A IFREIANMEIET
ERTRMEERRFLERE - &
EE_=F+ZRA=+—HL
FE B RBRBROARE
49,192,000 c(ZE-—F: AR
#38,460,0007T) > EEZRERY
EEERBOFTGIE - ARER
BETEBE AR > BRIENT
SRR BERY W EYERS
TIERTRRAB IR ERE o
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For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

282

24, TRADE AND OTHER RECEIVABLES AND DEPOSITS
(CONTINUED)

Notes: (Continued)

(b)

Other receivables and deposits

The carrying amounts of other receivables and deposits
approximate their fair values and are unsecured, interest-free
and repayable on demand, except for RMB106,735,000 (2022:
RMB141,000,000), net of allowance of RMB79,018,000 (2022:
RMB82,504,000) which bear interests of 4.8% to 15.0% (2022:4.8%
to 15.0%) per annum and are repayable within 2024.

During the year ended 31 December 2022, certain other receivables
and other payables amounting to approximately RMB970,310,000
are offset in accordance with the agreements amongst the parties.

Refundable Deposits for the Nine Target Companies

During the year ended 31 December 2022, the Redco Healthy
Group proposed to acquire Nine Target Companies and between
October and December 2022, the Redco Healthy Group has paid
a total amount of approximately RMB30.8 million as refundable
and interest-free deposits to the sellers for these Nine Target
Companies.

In 2023, the Refundable Deposits has been fully refunded to the
Redco Healthy Group.

Deposits with local real estate associations

The deposits with local real estate associations mainly
included deposits made to PRC government bodies for future
land development and site clearing for the listing-for-sale or
in connection with the retention of the quality for properties
construction as required by the relevant regulations in respect of
the Group' s property development projects.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

24. BHREMBWRIERZE (&)

HMEUTRIE R i

HiEWRERIZSNEmERER
AFERE > MAEREE RER
BRBERMEIE %48%E15.0%
(ZBZ 2% 48%E15.0%) F
FZBEAER -ZE - NEHEEN
A R 1£106,735,0000(Z & = =
£ A R #141,000,0007T ) (0
B A R 179,018,000 0 (=&
& AR¥82,504,0007T)) B
BROb o
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IEFE > BT EHMEWRIE R A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

24, TRADE AND OTHER RECEIVABLES AND DEPOSITS

(CONTINUED)

Notes: (Continued)

(e)  Impairments of trade and other receivables and deposits

Movements on the provision for impairments for trade and other

24. BHREMBWRIERZE (&)

B 5 K E MW R i m B
85 Kk AW RIERIZERIE

¢

receivables and deposits are as follows: BMESEIINT ©
®
Other
Trade receivables
receivables and deposits Total
H{th e FRIE
B 5 R RE Rig& “ast
RMB 000 RMB 000 RMB 000
AREFT AREBTT ARETT
Opening loss allowance as at RIZZTHE—F—HM®
1 January 2022 BRI IR 7,448 87,813 95,261
Impairment loss recognised in KB m R ER 1S
profit or loss (note 8) (FI5E 8) 31,012 311,540 342,552
Closing loss allowance as at i —— S
31 December 2022 +ZHE=+—HM
AR R R 38,460 399,353 437,813
Impairment loss recognised in I8 ST A RE RS 1R
profit or loss (note 8) (MI5E8) 10,732 (10,986) (254)
Closing loss allowance as at RIEZ=%F
31 December 2023 +ZB=+—HK8
AR ERE 49,192 388,367 437,559

Details of impairment assessment of trade and other receivables
and deposits for the years ended 31 December 2023 and 2022 are

set out in note 39(b)(iv)(2) and (3).

BHE_S_ =R _T__F+_
BE+—HUEFENEZEZRHEME
WERIE Rt & B E T EEF I T
MEE39(b)(iv)(2) Kz (3) ©

ANNUAL REPORT 2023

2023FERE 283



s

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFSIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

24, TRADE AND OTHER RECEIVABLES AND DEPOSITS
(CONTINUED)

Notes: (Continued)
(f)  Others

The carrying amounts of the Group’ s trade and other receivables
and deposits are denominated in the following currencies:

24. BHREMBWRIERZE (&)

REBE Z KR EMBWGRIEREE
BIBREEU T EHEEHE ¢

¢ ®
2023 2022
—EC=F b=
RMB' 000 RMB 000
ARETT AREFT
RMB AR 1,271,125 1,254,906
HKS BT 464,499 364,767
uss eSS 1,007,675 993,865
2,743,299 2,613,538
25. PREPAYMENTS 25. FAfIFIE
¢ ®
2023 2022
—TT=HF =i
RMB 000 RMB 000
AR®BTT ARETFT
Prepayments comprise: TERIAEIE !
- Prepaid other taxes —HihiasinIg 1,593,061 1,549,986
- Prepayments for construction costs —BRENATRNRIE 81,752 205,463
1,674,813 1,755,449
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BB RRIEE

Forthe year ended 31 December 2023 2 —&F — =+ "5 =+—HIFFEZ

26. AMOUNTS DUE FROM (TO) NON-CONTROLLING INTERESTS

¢

26. FEUL () FFEEHIEE R TRIR

2023 2022
T = ==t
RMB’ 000 RMB 000
ARETTT AREEFTT

Amounts due from non-controlling FEUS IR HI MR 2 TR IE
interests 2,272,252 2,671,001
Less: Impairments B RE (270,265) (223,784)
2,001,987 2,447,217
Amounts due to non-controlling interests — FE{TIFHEHI I 1 25 20 IE (4,780,015) (5,360,737)

The carrying values approximate their fair values and are
denominated in RMB.

The amounts due from non-controlling interests are interest-
free, unsecured and repayable on demand. During the year
ended 31 December 2023, impairment loss of approximately
RMB46,481,000 (2022: RMB223,784,000) was recognised and
charged to profit or loss for the year.

Details of impairment assessment of the amounts due from non-
controlling interests for the years ended 31 December 2023 and
2022 are set out in note 39(b)(iv)(4).

As at 31 December 2023, except for an amount due to a non-
controlling interest of approximately RMB245,930,000 (2022:
RMB Nil) which bears interest of 8% per annum (2022: Nil), the
remaining amounts due to non-con-controlling interests are
interest-free, unsecured and repayable on demand. The carrying
values approximate their fair values and are denominated in
RMB.

REESRA
&

FEH&?HL’E%JIKHE tBIER TRUES R
B ST AR ERERE - BHEC
T —F+R=+—HILEFE R
EEENARE 46,481,000 (ZF
— & ANR¥223,784,000T) B
HESD R B B m kR o

BEZ_-HFRTF+AR
= +—HIEFERRUSHER M
FRIRR (B BT (4 5% 15 = 51 B MY 5E 39(b)
(iv)(4) °

RIBEZ=ZH+"RA=+—H"k
BREMNKN (CTEZ-F : T)5ERE
M IEERIE R T RIBYARE
245,930,000 c(ZEZZ2F 0 AR
BZoT) Sh 0 AT IRIERI I R BYRR
TRESRE ﬂﬁ?&#]ﬁ;ﬁ?ﬁ%ﬁ{a
B o REERAATEEERUAR
HestHE -

NHEEERAARES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

27. CASH AND CASH EQUIVALENTS AND RESTRICTED CASH 27. RERREEEMURZRFIRE
¢ ®
Notes 2023 2022
yEE —g8°= =
RMB 000 RMB’ 000
ARETT ARETFTT
Bank balances and cash comprise: IRITAARRIREEIE
- Cash at banks and on hand —iRIT R FHEIRS 792,264 1,234,809
- Short-term bank deposits —SEHAIRITIERR — 661,666
Cash and cash equivalents HERREEEY 792,264 1,896,475
Restricted cash ZRHIIRE (a) 1,805,214 3,706,775
2,597,478 5,603,250
Notes: FsE
(a)  Restricted cash (a) ZMRHIRE
Restricted cash mainly comprises (i) guaranteed deposits for the ZREIRE T B () IBTHET
mortgage loan facilities granted by banks to purchasers of the REEYEERNZIBEERREM
Group's properties, (ii) guaranteed deposits for constructions EENEREBR; () RBMHFEE
of properties from certain property development companies of TEIREIEFEHNERIERE
the Group that are required to place certain amount of presale PRIEERITROFEKRE TREY =
proceeds of properties in designated bank accounts in accordance FRISFIEN A LB E TR E
with relevant regulations issued by local State-Owned Land and REMELH Y EEY) RS SR PR
Resource Bureau that are restricted in use as collateral for banking ARAERIRITRERAR

facilities of the Group.

2864  REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

27. CASH AND CASH EQUIVALENTS AND RESTRICTED CASH 27. RERRLLEYURZRERS
(CONTINUED) (48)

Notes: (Continued) MisE : (&)

(b)  Others (b)y Efth

The carrying amounts of the Group's cash and cash equivalents
and restricted cash are equivalent to their fair values and are

FEBRRERREFEYURZR
FIRERERE T ERE AT ERSE

denominated in the following currencies: WA RSN EHEEHE !
2023 2022
2= TECHF
RMB' 000 RMB 000
AREBFT AREFT
RMB AR 2,591,842 5,582,220
uss eSS 540 538
HKS BT 4,857 20,260
AUD BT 239 232
2,597,478 5,603,250

The cash and cash equivalents and restricted cash denominated in
RMB are mainly deposited with banks in the PRC. The remittance
of such balances out of the PRC is subject to the rules and
regulations of foreign exchange control promulgated by the PRC
government.

For the years ended 31 December 2023 and 2022, the Group
performed impairment assessment on bank balances and
concluded that the probability of defaults of the counterparty
banks are insignificant as the Group only transacts with reputable
banks with high credit ratings assigned by international credit
rating agencies.

Details of impairment assessment of bank balances for the years
ended 31 December 2023 and 2022 are set out in note 39(b)(iv)(1).

AR ENRERREEEY
MkZREMNRETEFERREN
$R1T o MRBEIRSNES B SRR A
BT BB AR SNEE IR A
FeiE AR

BE_S_ =R _T__F+_
B=+—BHILHE  xEEBET
RITAERR B  WEHERR
F N A EE R E R E BT R
BETEEETRNEERFIRIT
ETRS AEXSZHFHIRITE
ARV AT BENEARTY ©

BE_ S =Gk T _F+_
A=+—BI-FENRITERRE
SHEEFIFEIMIEE39(b)(iv)(1) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

28. TRADE AND OTHER PAYABLES 28. B REMEMRIE
¢ ®

Notes 2023 2022

ihE —E_= =
RMB 000 RMB 000
ARETTT AREEFTT
Trade payables B S RIE (a) 5,718,748 6,286,309
Accruals and other payables FEST & A R EAMERIE 5,034,395 5,181,005
Amounts due to shareholders FE(T RZERFRIE (b) 86,945 86,131
Other taxes payables HuhrEiRE 2,697,443 2,498,789
Dividend payables FEATAR B 4,716 4,648
Salary payables FEfS$h 23,982 17,800
Interest payables FEATFI B 546,899 51,862
Rental deposits received Bl ERE 5,798 6,337

14,118,926 14,132,881

Notes: FEE
(a)  Trade payables (a) BIEMIB
As at 1 January 2022, trade payable amounted to approximately RZZ-_—_F—H—H° BZEN
RMB6,140,366,000. ZIBL B A\ R 6,140,366,000 7T °
The ageing analysis of the trade payables based on invoice date B EATRIEREE R HIREE D
was as follows: rinT :
2023 2022
ZEZ=F T E
RMB' 000 RMB' 000
ARBTT ARBTT
0 - 30 days 0FE30% 4,088,200 4,562,989
31 -60days 31E60K 41,653 222,064
61 - 90 days 61ZE 90K 93,232 168,198
Over 91 days BiE91x 1,495,663 1,333,058
5,718,748 6,286,309
The carrying amounts of the Group' s trade payables approximate HREABE  AEBEZENR
their fair values due to their short maturities. TANEREEEE A TERE °

288  REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ‘ »

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

28. TRADE AND OTHER PAYABLES (CONTINUED)
Notes: (Continued)
(b)  Amounts due to shareholders

As at 31 December 2023 and 2022, the amounts due to
shareholders are interest-free, unsecured and repayable within 1
year with repayment on demand clause.

(c)  Others

The carrying amounts of the Group’ s trade and other payables are

28. EHZRHEMMETRIE (&)
MisE @ ()

(b)

FEITRRERARIR
RIBT=ZFR"ZT-"F+_H
=+—H’ EBYRERERRE

BIRMRER —FRREREER

Hth
FERE 5 R EMEIRIENRE

denominated in the following currencies: BEUTHIEREEHE !
2023 2022
—E=HF B
RMB' 000 RMB 000
AR%TT AR¥EF T
RMB N 12,927,971 13,142,658
us$ ES 387,878 887,548
HKS BT 803,077 102,675
14,118,926 14,132,881
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AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

29.

BANK AND OTHER BORROWINGS

¢

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29. SRITRHEAMER

Notes 2023 2022
ihE —EZ= TEITHF
RMB’ 000 RMB 000
ARETT ARETFTT
Bank and other IRIT R EMEREIE -
borrowings comprise:
- Senior notes, including —BEEE  GiE (a)
accrued interests FESHFI S 7,366,579 6,861,218
- Bank borrowings —IRTTERR (b) 8,222,188 9,371,284
15,588,767 16,232,502
The carrying amounts of bank RIEER B ERENTEE
and other borrowings based B H BT ERVIRTT
on scheduled repayment dates FEMERIREE
set out in the loan agreements
Within one year or demand —FRIZEK 14,905,305 12,674,851
More than one year, but not —F L EERBIAmRE
more than two years 377,388 2,475,166
More than two years, but not MEN FERBIBREE
more than five years 302,537 881,898
More than five years AEME 3,537 200,587
15,588,767 16,232,502
The carrying amounts of bank and RiER ERR LA ILED
other borrowings that become IREN R HEE
immediately due and payable due to  IZEREBIEFNAIIRTT
breach of loan covenants and/or K B A &R AVAREE
contain a repayment on demand I REBERET
clause which was shown under
current liabilities (14,913,558) (15,220,491)
Amounts shown under FERBEEET25
non-current liabilities Z&%E 675,209 1,012,011
Analysed as: SaXii=I
- Fixed-rates bank and —EIEMZEIRIT
other borrowings K EAMERR 10,063,341 9,979,941
- Variable-rates bank and —FEREIRETR
other borrowings =R EEN 5,525,426 6,252,561
15,588,767 16,232,502
Analysed as: DTS
- Secured —HEH (c) 15,580,069 16,214,150
- Unsecured — K 8,698 18,352
15,588,767 16,232,502

REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

29. BANKAND OTHER BORROWINGS (CONTINUED)

Notes:

(a)

Senior notes

The Group has issued the following senior notes which are listed
in Singapore Exchange Securities Trading Limited:

29. RITREMER (&)

MyEE
(a) BAERE

FEBBEHT T EIHINMES
RAFABERAR EHHNEARE

¢
Outstanding balance
KRB
Interest
Senior note rate  Issue date Maturity date Par value 2023 2022
BERR M= A 1= mfé IBI= TECTE
RMB' 000 RMB' 000
ARETR NS
13% Senior Note due 2023 13% 27 March 2020 27 May 2023 US$150,000,000 5,429 5,103
“ECCEIB DN EARE 13% ZZIEF “ETCE 150,000,000 %7¢
=AZ+tH AAZ++H
11% Senior Note due 2022 11%  6August 2020 6 August 2022 US$320,800,000 72,530 72,154
RO CEIMINEARE 1% Z—Z-%F EE 320,800,000 %7
NA7RH NA7RHE
9.9% Senior Note due 2024 9.9% 17 November 2020 17 February 2024 1S5$266,000,000 2,112,442 1,889,283
2RI 9% BRER 99% Z2IBF 145 266,000,000 7T
+—A+tH —A+tAH
10.5% Senior Note due 2023 10.5%  6July 2021 5 January 2023 RMB600,000,000 586,481 585,822
ZEI-FIHBI0S%ERER 105% B4 “FocE AEH600,000,0007
thAH —ALA
8% Senior Note due 2023 8%  25March 2022 23 March 2023 US$184,944,000 1,251,831 1,206,977
TSRS ERRE 8 —ZT-C% “ETCE 184,944,000 %7¢
=AZ+EH =AZ+=H
13% Senior Note due 2023 13% 8 April 2022 7 April 2023 US$146,720,000 1,082,859 1,027,211
ZEI-FABI%ELRER 3% ZB--F BTk 146,720,000 %70
mANR mAtH
11% Senior Note due 2023 11% 8 April 2022 6 August 2023 US$262,288,000 2,023,617 1,861,507
ZEI-FIABI%ERER 1% Z2-°F BTk 262,288,000 7T
mANR NA7RHE
11% Senior Note due 202311 11%  6August 2022 6 August 2023 US$31,000,000 231,390 213,101
ZEI-FIBI%ERER 1% Z2°°F BTk 31,000,000 %5T
NA7RH NA7RHE
Total 7,366,579 6,861,218
b
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SHMBRRME

For the year ended 31 December 2023 #F — & —

ZF+ A= —HIFE

29. BANKAND OTHER BORROWINGS (CONTINUED)

Notes: (Continued)

(a)

Senior notes (Continued)

During the year ended 31 December 2022, the Company
repurchased certain 11% Senior Note due 2022, 9.9% Senior Note
due 2024, 8% Senior Note due 2022, 8% Senior Note due 2023,
13% Senior Note due 2023 and 10.5% Senior Notes due 2023. The
aggregated par value repurchased by the Company amounted
to approximately US$59,800,000 (equivalent to approximately
RMB403,403,000) and RMB43,000,000 and the resulted net gains
of approximately RMB203,901,000 were credited to profit and loss
during the year as disclosed in note 9.

The interest of these senior notes is payable semi-annually in
arrears.

The Company, at its option, can redeem these senior notes in
whole or in part prior to their maturity at the redemption price as
defined in the agreements of these notes. The Company, at the
option of bond holders, shall repurchase the 13% Senior Notes
due 2023 prior to its maturity at the repurchase price as defined in
the agreement of the note.

The aforementioned early redemption options are regarded as
embedded derivatives not closely related to the host contract.
The directors consider that their fair value was insignificant at the
dates of initial recognition and at 31 December 2022.

The Group's senior notes as at 31 December 2023 totalling
approximately RMB7,366,579,000 (2022: RMB6,861,218,000) are
guaranteed by the Company and secured by the Group s equity
interests in certain subsidiaries, and subject to the fulfilment of
covenants relating to certain of the Group’ s financial indicators.
The Group regularly monitors its compliance with these covenants.

REDCO PROPERTIES GROUP LIMITED
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LN EAREERE s _ T -NEF
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HIsn BERE fviiﬁﬁllﬁﬁ
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[ {8 #4975 59,800,000 % 7T (FHE 7*
N R 403,403,000 75) R A R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

29. BANKAND OTHER BORROWINGS (CONTINUED)

Notes: (Continued)

(a)

Senior notes (Continued)
Default of senior notes

As at 31 December 2023, the Group did not repay a senior note at
carrying value and interests of approximately RMB5,254,137,000
(2022: RMB72,154,000) (“Overdue Senior Note”) in accordance
with the contractual repayment schedules. Pursuant to the terms
of the Overdue Senior Note, the Overdue Senior Note would be
immediately due and payable upon the written request by note
holders holding the requisite percentage in aggregate principal
amount of the Overdue Senior Note.

Other than the Overdue Senior Note, as at 31 December 2023,
senior notes at an aggregate carrying value and interest of
approximately RMB2,112,442,000 (2022: RMB6,789,064,000)
(“Cross-default Senior Notes’) contained a cross-default clause,
under which Cross-default Senior Notes were considered cross
defaulted if the Group failed to make principal payments of bank
and other borrowings exceeding a prescribed amount. Pursuant
to the terms of the Cross-default Senior Notes, the Cross-default
Senior Notes would be immediately due and payable upon the
written request by note holders holding the requisite percentage
in aggregate principal amount of the Cross-default Senior Notes.
Accordingly, the Group’ senior notes at an aggregate carrying
value and interests of approximately RMB7,366,579,000 (2022:
RMB6,861,218,000) have been presented as current liabilities as at
31 December 2023.

Bank borrowings

As at 31 December 2023, the Group’s bank borrowings of
approximately RMB5,193,882,000 (2022: RMB2,170,870,000), were
secured by certain properties under development for sales with
the carrying amount of approximately RMB26,951,975,000 (2022:
RMB24,532,019,000) (note 23), property, plant and equipment
of approximately RMB332,663,000 (2022: RMB616,628,000) (note
16) and investment properties of approximately RMB368,393,000
(2022: RMB725,788,000) (note 17). The Group' s bank borrowings of
approximately RMB5,498,081,000 (2022: RMB5,528,994,000) were
guaranteed by the Company and secured by the Group s equity
interests in certain subsidiaries and associates and, assignment of
insurance policy.

29. IRITREMER (&)
iz @ (%)

(a)

BREE (@)

KZZ2-_=#+-RB=+—8"
AEBLARZREFAERZH
BEREERMNBAOBARE
5,254,137,00070(Z & = Z & :
AR72,154,00070) B ST EH#E
(MAEEARE) - RIFAMREL
REER ARBERERNEAR
BB AERBASREMER DL
WEREFAEASEEZREILEIE
RSz f e

PREERERIN RIEI=F
+ZBA=+—HEREAEERTE
8 A N R 12,112,442,000 7T (=
T F: AR #6,789,064,000
o) NELEZER(XXENEBLE
B EERXENED B
REBAREL(TIBIBRTSEERIR
TREMERAS > AIRXEYE
HEBEFWIRARINEN o REFEXX
EBNEBLERENR XXNENEBL
ERBNIFAERXXEBNEREEA
SRBEFFEADILNZRIFEAZ
EERBIREIEE R (T - FIE
KERR_EZ=F+"A=+—
HEREEREDBENAARE
7,366,579,000c(ZFE - "F : A
R1%6,861,218,000 70) NE L E#
B2V A RIFERE -

RITIE

RIEFZ=F+"HF=+—0H"
AEANRITERNBARE
5,193,882,0007c (= & — — £ :
AR#2,170,870,00070) * WEF
IREIEA A ARK26,951,975,000
TZEBEZZF: AR
24,532,019,0007T) MY IF(EHE 1
B (M3E23) “ B AR
# 332,663,000 C(ZT = "4 : A
R #616,628,000 7T ) FI ¥ 2 - iR
BRHBE M6 Ria AR
368,393,000t (ZE-"4F : AR
# 725,788,000 7T) BI IR B ¥ 2 (M
FE1T) fEIRIR o REEMVIRTTHEN
#4974 N R1E5,498,081,000 70 (=&
4 AR®5,528,994,0007T)
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TFHI B AT K E A B AR R AR
BR B LRI o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

29. BANKAND OTHER BORROWINGS (CONTINUED)

Notes: (Continued)

(b)

Bank borrowings (Continued)

Bank borrowings bear interest from 3.44% to 24.00% (2022: 1.50%
to 24.00%) per annum.

The carrying amounts of the Group’s bank borrowings
approximate their fair values as the impact of discounting is not
significant or the borrowings carry floating rate of interests that
are at market rate.

Default of bank borrowings

As at 31 December 2023, the Group did not repay certain
bank borrowings at an aggregate carrying value and interests
of approximately RMB3,463,473,000 (2022: RMB289,000,000)
(“Overdue Borrowings”) in accordance with the contractual
repayment schedules. Pursuant to the terms of the Overdue
Borrowings, the Overdue Borrowings would be immediately
repayable if requested by the respective lenders.

Other than the Overdue Borrowings, as at 31 December 2023,
the Group’s bank borrowings at an aggregate carrying value
and interests of approximately RMB3,234,200,000 (2022:
RMB5,514,276,000) (“Cross-default Borrowings”) contained a cross-
default clause in the respective financing agreements, under which
Cross-default Borrowings were considered defaulted if any bank
and other borrowings of the Group had been defaulted. Pursuant
to the terms of the Cross-default Borrowings, the Cross-default
Borrowings would be immediately due if requested by the lenders.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

29. IRITREMER (&)
MisE @ ()

(b)

IRITIEM (48)
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EHE o
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HEREBERMNENBARE
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A=+—H0" RERERINEN
A Fe3,234,200,000c (Z& 2=
F . AR¥5,514,276,000 75) BIIR
TER(ZXBNER) TEHE
e E A X EMIRRR * ]RIL
fis 2 & B HE RAE AT SR 1T SR E At (8
AR RENERERASZXE
# o IREBRI B ERIFR > X
BB EEMAZRE LA
H o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

29. BANKAND OTHER BORROWINGS (CONTINUED)

(c)

29. RITREMER (&)

Notes: (Continued) MIsE - (48)
Secured bank and other borrowings (c) FHIEMIBITRAMBER
As at 31 December 2023, the Group's bank and other borrowings RIEBE_=F+ZA=+—8H"
were secured by certain property, plant and equipment, NEEIIRITREMBGERUD A
investment properties and properties under development for sales A AN R 18332,663,0007T
amounted to approximately RMB332,663,000, RMB368,393,000 and A B 368,393,000t & A E
RMB26,951,975,000 (2022: RMB616,628,000, RMB725,788,000 and #26,951,975,0005t(Z & = =
RMB24,532,019,000), respectively and were also guaranteed by the £ A R ¥616,628,000t~ A
Company and secured by the Group's equity interests in certain FE 725,788,000t & A K &
subsidiaries and associates. 24,532,019,0007t) B9 & F ¥ % ~
BFE R~ HEYERFIFLHE
HIFREE R E(FIRIR ° TFRAAT
ERLBRERRETFHBEAT K&
B QBRI RIER ©
Others (d)y EHh
The Group's bank and other borrowings are denominated in the REBMRITREMERIZ TG
following currencies: HEEHE -
2023 2022
—E£°= B4
RMB' 000 RMB 000
ARBTT ARETT
uss E7T 7,965,135 7,437,060
RMB AR 6,685,028 7,786,559
HKS BT 938,604 1,008,883
15,588,767 16,232,502
ANNUAL REPORT 2023

2023FERE

295



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SHMBRRME

For the year ended 31 December 2023 #F — & —

ZF+ A= —HIFE

30. CONTRACT LIABILITIES 30. E4&E
(a) Revenue recognised in relation to contract liabilities (a) MEHNEERDAIWE
Revenue recognised that was included in the contract BHEZE=fF+"A=+—
liabilities balance at 1 January 2023 is approximately EIJJ:EV FAZEZ=F—
RMB4,374,628,000 (2022: RMB8,220,065,000) during the year B—HB&XNaBERN e
ended 31 December 2023. Was Z’JEM\E””M 374,628,000
T(ZCEZ_F: AR
8,220,065,0007T) °©
(b) Unsatisfied contracts related to the sales of properties (b) FRAHEMENREITESN
As at 31 December 2023, approximately RMB5,217,656,000 W_E_=F+"A=+—
(2022: RMB13,643,556,000) of unsatisfied performance H’ REYEHENRTHRE
obligations resulting from the property sales are expected HWEENARES5,217,656,000
to be recognised within twelve months period, whereas TZEZZF: AR
approximately RMB5,354,881,000 (2022: RMB1,884,506,000) 13,643,556,0007T ) 8 &t & 7
of unsatisfied performance obligations resulting from the + AR B RER > mkE
property sales are expected to be recognised after twelve MEHENRTREBOEEDN
months. A R #5,354,881,000 70 (Z &
—ZF : ARK¥1,884,506,000
70) TEETR I+ A B BT o
31. SHARE CAPITAL 31. K&
Details of share capital of the Company are as follows: RABRRAFEBUT ¢
¢ ®
Share capital
R
Number of
shares HKS 000 RMB' 000
RIAHE FET UN:
Ordinary shares at HK$0.05 each SKEER0.058T
Authorised: EE
As at 1 January 2022, N — = R~ R
31 December 2022, 1 January 2023 S S Bk pt I
and 31 December 2023 Z2I=5-F-Hk
ZZRIEH+ZR=1-H 100,000,000,000 5,000,000 4,188,990
Issued and fully paid: BETREHE
As at 1 January 2022, RZE__£-HA-H-
31 December 2022, 1 January 2023 and kSt = e = Iy Sl
31 December 2023 “Z_=F-R-Hk
ZZT-E+ZR=+H 3,551,609,322 177,580 139,632

AR BIRAT MIEFEA SRS
) o

There were no movements in the share capital of the Company
for both years.

REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

RETIREMENT BENEFITS PLANS
Hong Kong

The Group has joined a Mandatory Provident Fund Scheme
(the “MPF Scheme”) for its employees in Hong Kong. The
MPF Scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident Fund
Scheme Ordinance. The assets of the MPF Scheme are held
separately from those of the Group in funds under the control
of an independent trustee. Under the rule of the MPF Scheme,
the employer and its employees are each required to make
contributions to the MPF Scheme at rates specified in the
rules. The only obligation of the Group with respect to the MPF
Scheme is to make the required contributions under the MPF
Scheme.

The retirement benefit scheme contributions arising from
the MPF Scheme charged to the consolidated statement of
profit or loss represent contributions payable to the funds by
the Group at rates specified in the rules of the scheme. No
forfeited contributions have been used to reduce the level of
contributions in the two years ended 31 December 2022 and
2023, respectively.

Obligation to pay LSP under Hong Kong Employment
Ordinance (Chapter 57)

For the Group's subsidiaries operating in Hong Kong, pursuant
to the Employment Ordinance, Chapter 57, the Group has the
obligation to pay LSP to qualifying employees in Hong Kong
under certain circumstances (e.g. dismissal by employers or
upon retirement), subject to a minimum of 5 years employment
period, based on the following formula:

Last monthly wages (before termination of employment) X 2/3
X Years of service

Last monthly wages are capped at HK$22,500 while the amount
of long service payment shall not exceed HKS$390,000. This
obligation is accounted for as a post-employment defined
benefit plan.

Furthermore, the Mandatory Provident Fund Schemes Ordinance
passed in 1995 permits the Group to utilise the Group's
mandatory MPF contributions, plus/minus any positive/negative
returns thereof, for the purpose of offsetting LSP payable to an
employee (the “Offsetting Arrangement”).

32.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

32.

RETIREMENT BENEFITS PLANS (CONTINUED)

Obligation to pay LSP under Hong Kong Employment
Ordinance (Chapter 57) (continued)

The Amendment Ordinance was gazetted on 17 June 2022,
which abolishes the use of the accrued benefits derived from
employers mandatory MPF contributions to offset the LSP. The
Abolition will officially take effect on the Transition Date (i.e.,
1 May 2025). Separately, the Government of the HKSAR is also
expected to introduce a subsidy scheme to assist employers for
a period of 25 years after the Transition Date on the LSP payable
by employers up to a certain amount per employee per year.

Under the Amendment Ordinance, the Group’ s mandatory MPF
contributions, plus/minus any positive/negative returns, after
the Transition Date can continue to be applied to offset the
pre-Transition Date LSP obligation but are not eligible to offset
the post-Transition Date LSP obligation. Furthermore, the LSP
obligation before the Transition Date will be grandfathered
and calculated based on the Last monthly wages immediately
preceding the Transition Date and the years of service up to that
date. The Amendment Ordinance has impact on the Group's
LSP liability with respect to employees that participate in
MPF Scheme and the Group has accounted for the offsetting
mechanism and its abolition as disclosed in Note 3.

The Mainland China

The employees of the Group' s subsidiaries in the Mainland
China are members of a state-managed retirement benefit
scheme operated by the government of the Mainland China. The
subsidiaries are required to contribute a certain percentage of
the salaries of their employees to the state-managed retirement
benefit scheme. The only obligation of the Group with respect
to the retirement benefit scheme is to make the required
contributions under the scheme.

During the year, the retirement benefit scheme contributions
amounted to approximately RMB64,357,000 (2022:
RMB71,767,000). No forfeited contributions have been used
to reduce the level of contributions in the two years ended 31
December 2022 and 2023, respectively.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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B HIAFERRMEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ
33. CAPITAL COMMITMENTS 33. BEXREIE
Capital commitments and property development BARRIERMERBRIE
commitments
®
2023 2022
—EZ= =T
RMB 000 RMB 000
ARBFT AREEFIT
Contracted but not provided for: EETAEEARREE
- Land use right — TR 725,951 725,951
- Property development expenditures —YPEREMAX 8,093,494 8,075,974

34.

FINANCIAL GUARANTEE

(a)

Guarantees on mortgage facilities

The Group had the following financial guarantees on
mortgage facilities at the end of each of the following
reporting periods:

34, BATSHER
(a) HBRER

BR

AEBEPR TSRS RLE
BB HBERRNT

¢

®
2023 2022
—EBT=F - — -
RMB 000 RMB 000
ARBFT AREBFIT
Guarantees in respect of mortgage MEEBYEESTERN
facilities for certain purchasers BB R EER
of the Group’ s properties 10,251,399 15,448,377
The Group has arranged bank financing for certain FEBEARERYENET

purchasers of the Group’s properties and provided
guarantees to secure obligations of such purchaser for
repayments. Such guarantees will terminate upon the
earlier of (i) the transfer of the real estate ownership
certificate to the purchaser which will generally occur
within an average period of six months to three years from
the completion of the guarantee registration; or (ii) the
satisfaction of mortgage loans by the purchasers of the
properties.

EXZHRTRE > TMEX
MERSETRMHER ZFE
R TIRHREERLL :
() BHEFMBEREEITER
(—RRIERE LT R T I97]
B8R E=FMIET) B ; 3(i)
X BB EIRIBENE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

34. FINANCIAL GUARANTEE (CONTINUED)

(a)

(b)

(c)

Guarantees on mortgage facilities (continued)

Pursuant to the terms of the guarantees, upon default
of mortgage payments by these purchasers, the Group
is responsible to repay the outstanding mortgage
principal together with accrued interest and penalties
owed by the defaulting purchasers to the banks and the
Group is entitled to retain the legal title and take over
the possession of the related properties. The Group's
guarantee period starts from the date of grant of mortgage.
The directors consider that the carrying values of the
financial guarantees are immaterial.

Corporate guarantees provided by the Group’s
subsidiaries

As at 31 December 2023 and 2022, there are certain
corporate guarantees provided by the Group’ s subsidiaries
for each other in respect of borrowings (note 29). The
directors consider that the subsidiaries are sufficiently
financially resourced to settle their obligations.

Corporate guarantees provided by the Group’ s joint
ventures and associates

The Group provided certain joint ventures and associates
with guarantees in respect of their borrowings.

As at 31 December 2023, the amount of the guarantees
utilised by such borrowings drawn down was
approximately RMB1,120,890,000 (2022: RMB1,331,772,000).

REDCO PROPERTIES GROUP LIMITED
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(a)

(c)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2023 #F — & —

34. FINANCIAL GUARANTEE (CONTINUED)

(d)

Others

On 29 December 2020, the Company provided a third
party with guarantee in respect of its borrowing
amounting to USD75,000,000 (equivalent to approximately
RMB519,231,000). The maximum guarantee exposure
represents the total amount of liability should all
borrowers under financial guarantee contracts default
with accrued interest. With reference to valuation carried
out carrying out by an independent qualified professional
valuer, the Directors are of the view that the fair value of
this financial guarantee, as at dates of initial recognition,
was considered insignificant. At 31 December 2023 and
31 December 2022, with reference to valuation carried
out by the independent qualified professional valuer, the
Directors have performed assessment, and concluded that
there has been no significant increase in credit risk since
initial recognition of the financial guarantee contracts and
thus, no loss allowance was recognised in the profit or loss
during the both years.

Save as disclosed above, the Group and the Company had
no other significant financial guarantees as at 31 December
2023 and 31 December 2022.

35. CHANGES IN OWNERSHIP INTERESTS IN SUBSIDIARIES
WITHOUT CHANGE IN CONTROL

(a)

For the year ended 31 December 2022

(i) Acquisition of the remaining 52% equity interests of
Tianjin Redco Weili Industrial Co., Ltd (“Tianjin Weil”)

On 11 March 2022, the Group completed the purchase
of remaining 52% equity interests of Tianjin Weili
from the non-controlling interest at a consideration
of approximately RMB133,867,000 in total. The Group
recorded a decrease in non-controlling interest of
approximately RMB154,692,000 and an increase in the
balance in reserve of approximately RMB20,825,000
upon the completion of the purchase.

GHM BRI
ZEF A —HIEE

34. MEBERGE)

(d)

Hth

RIZEZZF+ZHAZ+AN
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

35. CHANGES IN OWNERSHIP INTERESTS IN SUBSIDIARIES
WITHOUT CHANGE IN CONTROL (CONTINUED)

(@) Fortheyear ended 31 December 2022 (continued)

(i)

(ifi)

Issue of share capital of Redco Healthy

As described in note 1, on 31 March 2022, Redco
Healthy issued a total of 50,000,000 ordinary shares
at a price of HKS4.1 per share (“Offering price”)
as a result of the completion of the Listing on the
Main Board of Hong Kong Stock Exchange (“New
Issue’). Net proceeds of the New Issue amounted to
approximately RMB154,829,000.

The Group's equity interest in Redco Healthy was
diluted from 100% to 75% after above transactions
as of 31 March 2022 and Redco Healthy is still the
subsidiary of the Company. The Group recorded an
increase in non-controlling interest of approximately
RMB69,924,000 and an increase in the balance in
reserve of approximately RMB84,905,000 upon the
completion of issue of share capital.

Partial disposal of Yantai Ruizhitong Industrial
Development Co., Ltd. (“Yantai Ruizhitong”)

On 5 May 2022 the Group disposed its 30% equity
interests of Yantai Ruizhitong to the non-controlling
interest at a consideration of RMB200,000,000. The
Group remains its control over the aforementioned
company after the transaction. The Group
recorded an increase in non-controlling interest of
approximately RMB199,677,000 and an increase in the
balance in reserve of approximately RMB323,000 upon
the completion of the disposal.

Apart from the above, the Group had a number of
other transactions resulted in changes in ownership
interests in subsidiaries without change in control.
The Directors consider that these transactions
incurred during the period were insignificant to the
Group.

REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

35. CHANGES IN OWNERSHIP INTERESTS IN SUBSIDIARIES
WITHOUT CHANGE IN CONTROL (CONTINUED)

36.

(b)

For the year ended 31 December 2023

The Group did not have any significant changed in
ownership interests in subsidiaries without changes in
control during the year ended 31 December 2023.

ACQUISITION OF SUBSIDIARIES - STEP ACQUISITION OF
SUBSIDIARIES

(a)

For the year ended 31 December 2022

(1)

Step acquisition of Shanghai Lisheng Real Estate Co., Ltd.
(“Shanghai Lisheng”)

Shanghai Lisheng was a 60% joint venture of the
Group before the step acquisition. On 5 September
2022, the Group completed the acquisition of the
remaining 40% equity interest in Shanghai Lisheng
at a cash consideration of RMB1 and subsequently,
Shanghai Lisheng became a wholly-owned subsidiary
of the Company.

Apart from the above, the Group acquired a number
of property development project companies. The
Directors consider that these subsidiaries acquired
during the period were insignificant to the Group
and thus the individual financial information of these
subsidiaries on the acquisition date was disclosed as
“Others” in aggregate amount.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFSIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

36. ACQUISITION OF SUBSIDIARIES - STEP ACQUISITION OF 36. WEEMBAT —HRIKERBAS
SUBSIDIARIES (CONTINUED) (48)
(a) Fortheyear ended 31 December 2022 (continued) @ &z =-=_+=A8
=+—HIFE (&)
(i) Step acquisition of Shanghai Lisheng Real Estate Co., Ltd. (i) DIWEELEEEES
(“Shanghai Lisheng”) (continued) RAE (T L7782 ) (48)
¢ ®
Shanghai
Lisheng Others Total
LEnE Hit ozt
RMB' 000 RMB' 000 RMB' 000
ANREFT ARBFT ARBF
Consideration satisfied by: REUTIIAER
- Cash consideration -HERE — — —
- Fair value of the shares previously held by the Group —ZAEBILAFIFRATE 7,637 - 7,637
7,637 - 7,637
Recognised amounts of identifiable assets PS8R B E R P
acquired and liabilities assumed: BENBEDILE
- Deferred income tax assets -BiEmEREE 858 - 858
- Investments in associates -RBENTRE - 103,637 103,637
- Completed properties held for sales and -BEHENERINER
properties under development for sales BRI ERREE R 494,835 - 494,835
- Trade and other receivables and deposits - 2S5 REMEYEERES 139,919 202,842 342,761
- Cash and cash equivalents ~RERBELEEY 17,454 1 17,455
- Trade and other payables —- 85 REMPEE (309,549) (306,480) (616,029)
- Contract liabilities -54086 (51,197) - (51,197)
- Borrowings -B¥ (220,000) - (220,000)
- Deferred income tax liabilities —BLHERaE (52,354) - (52,354)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

36. ACQUISITION OF SUBSIDIARIES - STEP ACQUISITION OF 36. WEEMIB AR — S RUKEM B AR

SUBSIDIARIES (CONTINUED) (#&)
(@) Fortheyear ended 31 December 2022 (continued) () &EEZE_E_-__%+_8
=+—BHLFEE)
(i) Step acquisition of Shanghai Lisheng Real Estate Co., Ltd. (i) DIWEELEEEEES
(“Shanghai Lisheng”) (continued) RAE] (T_LE5HE) ()
¢ ®
Shanghai
Lisheng Others Total
LEhE Hi st
RMB' 000 RMB' 000 RMB' 000
AREFT ARETFT AREFT
Total identifiable net assets acquired BRI EEFEER 19,966 - 19,966
Less: Non-controlling interests initially recognised i : FAUEE B EI1I1ARESRY
as at acquisition date” TR (12,329 - (12,329)
Net assets acquired FrgEEERE 1,637 - 1,631
Re-measurement gain on associate: REEADNERER
stElE
Fair value of the interests in the associate REEAIREELEN
and joint venture BATE 1,637 - 7,637
Less: Interests in associate and joint venture A mERERTR
disposed of i%EUT&m — - —
Re-measurement gain Eim LG 1,637 - 7,637
Analysis of net inflow of cash and cash equivalents ~ EEIIEHBARNEER
in respect of acquisition of the subsidiaries: REEBYRA
RERD
Cash consideration paid BiRERE — — —
Less: Cash and cash equivalents acquired RS REEEY (17,454) (1) (17,455)
Net cash inflow BEmAFE (17,454) (1) (17,455)

7 Less than RMB1,000

The amount represents the non-controlling interests
for the subsidiaries of Shanghai Lisheng

# LN R 1,000 7T

Y R HRIE LR BN
B R ARy FF IR 1L HE

a
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFSIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

36. ACQUISITION OF SUBSIDIARIES - STEP ACQUISITION OF 36. WEEMIBAR - D RKBHBAR
SUBSIDIARIES (CONTINUED) (48)
(a) Forthe year ended 31 December 2022 (continued) (a) E#ZE-_E_-__+=-8
=+—BHLEFE &)
(i) Step acquisition of Shanghai Lisheng Real Estate Co., Ltd. (i)  DXYREEBEERE
(“Shanghai Lisheng”) (continued) RG] (T LE78) (B)
Shanghai Lisheng did not contribute material revenue BHEERRERE"ZT
or net profit after tax to the Group for the year ended ““H#+ZHA=+—H1t
31 December 2022 from its acquisition date. FE EEAHRLERAAR
EEEME 2 W BRI
BAR] o
The step acquisition of Shanghai Lisheng had no DR EBAOBNE
material impact to the consolidated revenue and net N _E”"HF—HF—H
profit after tax of the Group had they occurred on 1 B HAERSHINE
January 2022. BRI AR AL M E AR
% o
(b) Forthe year ended 31 December 2023 b) B8E—_ET-_=%+=_AH
=+—HLEFE
The Group did not have any significant acquisition of BE_S-_=#+_g=+—
subsidiaries during the year ended 31 December 2023. HIEEE » NEEY EFEH

KB ABNERWEEIE o

306 REDCO PROPERTIES GROUP LIMITED
NEtEERARAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2023 #F — & —

37. DISPOSAL OF SUBSIDIARIES

(@) Fortheyear ended 31 December 2022

(1)

(i)

(ifi)

Disposal of Fengcheng Xinfei Real Estate Development
Co., Ltd. (“Fengcheng Xinfel”)

During the year ended 31 December 2022, the
Group completed the disposal of 50% equity
interest in Fengcheng Xinfei at a consideration of
RMB20,000,000 to the non-controlling interests. The
disposal company is principally engaged in property
development in the PRC. Upon the completion of
the disposal, the Group lost its control over the
aforementioned company and its financial results are
not consolidated with the results of the Group.

Disposal of Fengcheng Hengding Real Estate Development
Co., Ltd. (“Fengcheng Hengding”)

During the year ended 31 December 2022, the Group
completed the disposal of 50% equity interest
in Fengcheng Hengding at a consideration of
RMB10,000,000 to the non-controlling interests. The
disposal company is principally engaged in property
development in the PRC. Upon the completion of
the disposal, the Group lost its control over the
aforementioned company and its financial results are
not consolidated with the results of the Group.

Disposal of Fengcheng Liding Real Estate Development
Co., Ltd. (“Fengcheng Liding”)

During the year ended 31 December 2022, the
Group completed the disposal of 50% equity
interest in Fengcheng Liding at a consideration of
RMB12,000,000 to the non-controlling interests. The
disposal company is principally engaged in property
development in the PRC. Upon the completion of
the disposal, the Group lost its control over the
aforementioned company and its financial results are
not consolidated with the results of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
SHMBRRME

For the year ended 31 December 2023 #F — & —

ZF+ A= —HIFE

37. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(a)

For the year ended 31 December 2022 (Continued)

(iv)

(v)

(vi)

Disposal of Guangzhou Lichang Real Estate Co., Ltd. and
its subsidiaries (“Guangzhou Lichang”)

During the year ended 31 December 2022, the Group
completed the disposal of 100% equity interest
in Guangzhou Lichang at no consideration to an
independent third party. The disposal company is
principally engaged in property development in the
PRC. Upon the completion of the disposal, the Group
lost its control over the aforementioned company
and its financial results are not consolidated with the
results of the Group.

Disposal of Quanzhou Lihao Real Estate Development Co.,
Ltd. and its subsidiary (“Quanzhou Lihao”)

During the year ended 31 December 2022, the Group
completed the disposal of 49% equity interest in
Quanzhou Lihao at no consideration to the non-
controlling interests. The disposal company is
principally engaged in property development in the
PRC. Upon the completion of the disposal, the Group
lost its control over the aforementioned company
and its financial results are not consolidated with the
results of the Group.

Disposal of Anhui Xinde Business Management Co., Ltd.
and its subsidiary (“Anhui Xinde”)

During the year ended 31 December 2022, the Group
completed the disposal of 100% equity interest in
Anhui Xinde at no consideration to an independent
third party. The disposal company is principally
engaged in property development in the PRC. Upon
the completion of the disposal, the Group lost its
control over the aforementioned company and its
financial results are not consolidated with the results
of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

37. DISPOSAL OF SUBSIDIARIES (CONTINUED)
(@) Fortheyear ended 31 December 2022 (Continued)

(vii) Deemed disposal of Hubei Rongxin Renbang Real Estate
Co., Ltd. and its subsidiary ( “Hubei Rongxin”)

During the year ended 31 December 2022, the Group
terminated its acting in concert agreement with the
non-controlling interest with no consideration, upon
which the Group lost its control over Hubei Rongxin.
Its financial results are not consolidated with the
results of the Group and the retained interest in the
aforementioned company is classified as investment
in an associate. Hubei Rongxin is principally engaged
in property development in the PRC.

Besides the disposals mentioned above, the Group
disposed of equity interests in a number of subsidiaries
to certain third parties, upon which the Group lost its
control over these subsidiaries. The Directors consider
that these subsidiaries disposed of during the period were
insignificant to the Group and thus the individual financial
information of these subsidiaries on the disposal date was
disclosed as “Others” in aggregate amount.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

37. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(b)

For the year ended 31 December 2023

(1)

(i)

(ifi)

Disposal of Taizhou Jiakai Real Estate Development Co.,
Ltd. (“Taizhou Jiakai”)

During the year ended 31 December 2023, the Group
completed the disposal of 54% equity interest in
Taizhou Jiakai at a consideration of RMB30,000,000 to
the non-controlling interests. The disposal company
is principally engaged in property development in the
PRC. Upon the completion of the disposal, the Group
lost its control over the aforementioned company
and its financial results are not consolidated with the
results of the Group.

Disposal of Hebei AoHong Real Estate Development Co.,
Ltd. (“Hebei Aohong”)

During the year ended 31 December 2023, the
Group completed the disposal of 24% equity
interest in Hebei Aohong at a consideration of
RMB104,550,000 to the non-controlling interests. The
disposal company is principally engaged in property
development in the PRC. Upon the completion of
the disposal, the Group lost its control over the
aforementioned company and its financial results are
not consolidated with the results of the Group.

Disposal of Yantai Tianai Real Estate Co., Ltd. (“Yantai
Tianar”)

During the year ended 31 December 2023, the Group
completed the disposal of 30% equity interest
in Yantai Tianai at no consideration to the non-
controlling interests. The disposal company is
principally engaged in property development in the
PRC. Upon the completion of the disposal, the Group
lost its control over the aforementioned company
and its financial results are not consolidated with the
results of the Group.

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR

37. HEMBARE (&)

BE_Z-_=54+2=A8
=+—HLEEE

(b)

(i)

(i)

(ifi)

HE NI 1 EFT%
BIRAE (15/MEZH)

HE_ZE-=44+_"A8
=t+—HIEFE > K&ER
HAE AR 30,000,000
70 58 A 1A JE $E A 14 R
HE 2= N 5 189 54% B%
o HERABFENFEH
WMEYERE - NHES
BEME * NERKLEY
LA BIMESIRE  mE
B EEFBRAERE
BEIEREAIR ©

M BRI 0B 2 Hh E R
BRAE (175716595 1)

BHE_Z_=ZH+=
A=Z+—HBLEE"
AEBUARKBARE
104,550,000 7T 58 A% 14 3F
PRl M A A R G TR R
B24% KR HE - HE AT
ERFRENREYER
B o PHEEIETME
REBLEEH ERATN
P mEMBEEET
BRAEBEEEES A
R o

HEESKXEZEEFRA
A(NEEXE])

BE_E-=%+-A2
=—t+—HIEFE > K&EH
MER B EIEESE
EHRHEESREN30%
BeHE o HEABEERH
B EYEREE c RHE
FIEEME * AEEKLE
B EM AT
HUBEEFBRAER
EBEEAAR -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2023 #F — & —

37. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(b) Forthe year ended 31 December 2023 (Continued)

(iv)

(v)

(vi)

Disposal of Fengcheng Gaoding Real Estate Development
Co., Ltd. (“Fengcheng Gaoding”)

During the year ended 31 December 2023, the
Group completed the disposal of 20% equity
interest in Fengcheng Gaoding at a consideration of
RMB2,000,000 to the non-controlling interests. The
disposal company is principally engaged in property
development in the PRC. Upon the completion of
the disposal, the Group lost its control over the
aforementioned company and its financial results are
not consolidated with the results of the Group.

Disposal of Yantai Taihefu Real Estate Co., Ltd. (“Yantai
Taihefu”)

During the year ended 31 December 2023, the Group
completed the disposal of 21% equity interest in
Yantai Taihefu at a consideration of RMB2,000,000 to
the non-controlling interests. The disposal company
is principally engaged in property development in the
PRC. Upon the completion of the disposal, the Group
lost its control over the aforementioned company
and its financial results are not consolidated with the
results of the Group.

Disposal of Yantai Lotte Real Estate Co., Ltd. (“Yantai
Letian”)

During the year ended 31 December 2023, the Group
completed the disposal of 51% equity interest
in Yantai Letian at no consideration to the non-
controlling interests. The disposal company is
principally engaged in property development in the
PRC. Upon the completion of the disposal, the Group
lost its control over the aforementioned company
and its financial results are not consolidated with the
results of the Group.
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For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

37. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(b) Forthe year ended 31 December 2023 (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(vi) Disposal of Yantai Lotte Real Estate Co., Ltd. (“Yantai

Letian”) (Continued)

An analysis on the gains (losses) on disposal of

37. HEMBARE (&)

=+—HIEFE (8)
(i) HEEEZEXEZBRA
H(NEL%#X ) (4B)

5 B BB A B Y U (S

subsidiaries is as follows: 8) AT
¢ O
Taizhou Hebei Yantai  Fengcheng Yantai Yantai
Jiakai Aohong Tianai Gaoding Taihefu Letian Others Total
Fifizs LR RXE  BNTRR  EARAR Eagx Eft st
RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000
AEBTR  ARETR  ARETR  ARETR  AEETR  ARETR  ARETR  ARETR
Consideration satisfied by: WTIAAZARE:
- Cash consideration -ReRE 30,000 104550 - 2,000 2,100 - 450 139,100
- Fair value of ] ]
retained interest AV - - - - - - - -
30,000 104550 - 2,000 2,100 - 450 139,100
Less: Net assets disposed of W LEEERE!
- Deferred tax assets -EitihegE - - [6,556) - - 9,942) (1,992) (18.490)
- Property, plant N
and equipment R 13 (27 (5,086) (246 (5) (5] (3% (6,085)
- Properties under —RIFLEN
development for sale BEOME (L4B66 T (349 ~ s (5938 ~ 32529
- Completed properties -FRLER
helg for sle BAINE  MT (3050 Y5 - - — Ty
- Trade and other -BAREM
receivables el
and deposits Rig B06S) (94T (L (ST (1S (O] (1864 (1L0582%)
- Prepayment B8 (21319 (3.461) (119) - (519 (4517 m L0y
- Amount due from NCI ~[RlEEsE
BAEE (500 (L0 — ) - (32310 ~ gl
- Amount due from ~[RlEE AT
associate BV (337947) - - - - - - (337947)
~Restricted cash -SRiRE - - - - - - - -
- Cash and cash -REREE
equivalents 2] D452 (28625 ey W) M) (1259 035 5068
- Borrowings ~f&% 134247 - - - - 198,310 4204 336,761
- Contract liabilities -a48R 1,922,001 689,430 146,071 120,248 - 565,408 6,869 3450317
- Trade and other -BAREM
payables FEfiZE 394119 33415 139,928 82,101 5931 11627 20,3712 1,084,525
- Amount due to joint -Efinges
venture g - 175 - - - - - 175
- Amount due to NCI [
E&E - - 113,985 11,010 366,394 - - 491,389
9 01 wME B L5 2285 ST (193%)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
S HMBRRME
S-St AT I

For the year ended 31 December 2023 &,F —

37. DISPOSAL OF SUBSIDIARIES (CONTINUED)

(b)

For the year ended 31 December 2023 (Continued)

(vi) Disposal of Yantai Lotte Real Estate Co., Ltd. (“Yantai

¢

—m——

37. HEMBAR (&)
b) #E-_E-_=%+_-A8

=t+—HLEFE@)

(vi)

HEEEREXEEZEFRA

Letian”) (Continued) A (TEE%#X ) (1)
®
Taizhou Hebei Yantai  Fengcheng Yantai Yantai
Jiakai Aohong Tianai Gaoding Taihefu Letian Others Total
FiEE LR ARE  EEMRR  ERRAR ERgX Eft o)
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000
AE#TR  ARBTR  ABETR  ARETR  ARBTR  ARETR  ARBTR  ARETR
Add: Non-controlling m: e
interests B
disposed of 109,525 103,616 (80,148) 249,989 57878 (9,022) 4 431882
Less: Remeasurement gain . hekEh
on reteined Eifite
Interests & - - - - - - - -
(Loss) gain on disposal of HEWBATN
subsidiaries bl (57,802) (11,954 (55,804) (29,204) (20,544) 19,263 811 (148,344)
An analysis on net HERBATN
outflow of cash and cash ReREE
equivalents in respect of B bt
the disposal of FENARIT
subsidiaries is as
follows:
Cash consideration RefE 30,000 104,550 - 2,000 2,100 - 450 139,100
Less: Cash and cash i HERERR
equivalents 25BN
disposed of D452 (8625 ey W) M) (1259 0B (06
Net cash (outflow) inflow R () TATE (234.501) 15925 (7603 (38,220) 200 (7,259) (1,905) (211,582
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

38. CAPITAL RISK MANAGEMENT 38.

The Group's primary objectives when managing capital are to
safeguard the Group's ability to continue as a going concern,
so that it can continue to provide returns for shareholders
and benefits for other stakeholders, by pricing properties
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic conditions
and the risk characteristic of the underlying assets.

The Group monitors capital on the basis of the gearing ratio.
Gearing ratio is calculated as net debt divided by total equity as
shown in the consolidated balance sheet. Net debt is calculated
as total borrowings less cash and bank balance (including cash
and cash equivalent and restricted cash). The gearing ratios at
31 December 2023 and 2022 were as follows:

BEXEBRER

FEBMEREFNETEZHRHAIRE
FEBEEEBEE  BAKRYEHTE
SRR TFEENERRERUGHE
RAERRE EtmARREHRE
] WAEMPFHERMED

FEBREEENEBIREEEIRR
BEIRAERMEER AR EE EFH

B o

REBUEEBBLLEIEARELERET
HEXK EEBEBLEELRERTE
RS HEESBRMYIEmERE
FHE o BEFHEABREERERS
KRIRTTHER (BERERIREEEY
RERGEIRE) R _=ZFEK_
T _E+"_RB=t+—HMEESE

®

HEET
®

2023 2022

—E-= BT TF

RMB 000 RMB' 000

ARBTT ARHEFIT

Total bank and other borrowings (note 29)  $R1T R EM{E7u4E%8 (M15£29) 15,588,767 16,232,502

Less: Cash and cash equivalents B IRERIREEEY
and restricted cash (note 27) K2 RAIIRE (MisE27)
Net debt B P
Total equity e 4RER
Gearing ratio BEEAMFBILX

(2,597,478) (5,603,250)

12,991,289 10,629,252
3,048,423 5,737,315
426% 185%

The Group is required to comply with a number of covenants
under the terms of the major borrowing facilities. During the
year ended 31 December 2023, the Group did not comply terms
of certain bank and other borrowings loan agreements and
details of which are set out in note 29.

The Group's overall strategy in capital management remains
unchanged from prior year.
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BHMFBIRRMEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ
39. FINANCIAL INSTRUMENTS 39. #MTH
Categories of financial instruments (a) ERIT AR
2023 2022
—E-= BT
RMB’ 000 RMB 000
ARETT AREBFT
Financial assets: ERMEE !
Financial assets at amortised cost BER At ENERMEE 9,057,968 12,759,987
Financial liabilities: EREME
Financial liabilities measured BEMHER A ENEREE
at amortised cost 32,259,016 33,404,326

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

L

Details of the Group’s financial guarantees are set out in
note 34.

Financial risk management policies and objectives

The Group s major financial instruments include trade
and other receivables, amounts due from non-controlling
interests, associates and joint ventures, cash and cash
equivalents, trade and other payables, bank and other
borrowings and amounts due to non-controlling interests,
associates and joint ventures. Details of the financial
instruments are disclosed in respective notes.

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and cash
flow and fair value interest rate risk), liquidity risk and
credit risk. The policies on how to mitigate these risks are
set out below. The management of the Group manages and
monitors these exposures to ensure appropriate measures
are implemented in a timely and effective manner. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's
financial performance. Risk management is carried out by
management of each individual entity within the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management policies and objectives
(continued)

(1)

Foreign exchange risk

The Group mainly operates in the PRC with most of
the transactions settled in RMB. Foreign exchange
risk arises when future commercial transactions or
recognised assets and liabilities are denominated
in a currency that is not the functional currency of
the relevant Group entity. The Group is exposed to
foreign exchange risk primarily with respect to HKS
and United States dollars (“USS”).

The Group's assets and liabilities, and transactions
arising from its operations primarily do not expose it
to material foreign exchange risk. Other than certain
bank balances and borrowings, the Group s assets
and liabilities are primarily denominated in RMB. The
Group generates RMB from sales in the PRC to meet
its liabilities denominated in RMB.

The Group does not hedge its exposure to the foreign
currencies.

As at 31 December 2023 and 2022, certain of the
Group’ s cash and bank balances were denominated
in HKS and USS and Australian Dollar (“AUD”), details
of which have been disclosed in note 27.

As at 31 December 2023 and 2022, the Group was
exposed to foreign exchange risk primarily with
respect to the potential effects on profit or loss from
translation in intercompany balances which are not
denominated in functional currency of the relevant
group companies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management policies and objectives
(Continued)

(1)

(i)

Foreign exchange risk (Continued)

RMB appreciation against HKS and USS during the
year is the major reason for the exchange differences
recognised by the Group. Further appreciation
or depreciation of HKS and USS against RMB will
affect the Group's financial position and results of
operations.

The USS denominated bank and other borrowings
(note 29) are issued by the Company whose functional
currency is HKS. Since HKS is pegged to USS, there is
no significant foreign exchange risk with respect to
these borrowings to the Company.

Cash flow and fair value interest rate risks

Except for bank deposits at variable interest rate, the
Group has no other significant interest-bearing assets.
Management does not anticipate significant impact
to interest-bearing assets resulted from the changes
in interest rate because the interest rates of bank
deposits are not expected to change significantly.

The Group s exposure to changes in interest rates is
mainly attributable to its bank and other borrowings.
The Group’ s bank borrowings of variable rates expose
the Group to cash flow interest rate risk. The Group's
senior notes and fixed-rates bank borrowings at fixed
rates expose the Group to fair value interest rate risk.
The Group has not hedged its cash flow and fair value
interest rate risks. The interest rate and terms of
repayment of borrowings are disclosed in note 29.

Management does not anticipate significant impact to
the senior notes resulted from the changes in market
interest rates. Therefore, no sensitivity analysis is
performed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

39. FINANCIAL INSTRUMENTS (CONTINUED) 39. £RMTAGE)
(b) Financial risk management policies and objectives (b) TMEMEERRKBR
(Continued) (48)
(i) Cash flow and fair value interest rate risks (Continued) (i) BB R A FEFEE
B (&
Management does not anticipate significant impact R FRHRIRIT AR
to interest-bearing assets resulted from the changes FEHRRBKRE > B
in interest rate because the interest rates of bank =SELER RS = F RS-
deposits are not expected to change significantly. EEEEYEARE -
At 31 December 2023 and 2022, if interest rates on RIE_=FK_E__
borrowings at floating rates had been 100 basis points F+ZRA=+—H" 14
higher/lower with all other variables held constant, FRERFMELR T
the post-tax profit and capitalised interest for the 100 EERL > MPABEHE
years ended 31 December 2023 and 2022 would have thEERFIE > AEE
changed as follows: TECCERTECF
+ZB=1+—HLFEH
PRI N R B4R R
SEUNT :
¢ ®
2023 2022
k- T CF
RMPB 000 RMB 000

AR®EFT ARETT

Post-tax profit (decrease) increase FRifmA CRi) 150

- 100 basis points higher — FEA1001E &2, (5,852) (1,816)

- 100 basis points lower — T3 1001EER, 5,852 1,816
Capitalised interest EAERSE M Gat)

increase (decrease)

- 100 basis points higher — A 100EE R, 47,452 60,105

- 100 basis points lower — TF 100 1EE 25 (47,452) (60,105)
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GHM BRI
ZEF A —HIEE

‘ »

For the year ended 31 December 2023 #F — & —

39. FINANCIAL INSTRUMENTS (CONTINUED) 39. £RTHE @)

Despite uncertainties mentioned in note 2(a), the
Directors are of the opinion that the Group will
have sufficient working capital to meet its cash flow
requirements in the next twelve months. The Directors
are satisfied that it is appropriate to prepare these
consolidated financial statements on a going concern
basis.

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management
to finance the Group s operations and mitigate the
effects of fluctuations in cash flows.

The Group' s policy is to regularly monitor its liquidity
requirements to ensure that the Group maintains
sufficient reserves of cash to meet its liquidity
requirements in the short and medium term financial
liabilities.

The following table shows the remaining contractual
maturities at the end of the reporting period of
the non-derivative financial liabilities, based on
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based
on current rates at the end of the reporting period)
and the earliest date the Group can be required to

pay.

Specifically, for term loans which contain a repayment
on demand clause which can be exercised at the
bank's sole discretion, the analysis shows the cash
outflows based on the earliest period in which the
Group can be required to pay, that is if the lenders
were to invoke their unconditional rights to call the
loans with immediate effect. The maturity analysis
for other bank borrowings is prepared based on the
scheduled repayment dates.

(b) Financial risk management policies and objectives (b) sMEMEERRRBERF
(Continued) (48)
(ifi)  Liquidity risk (iii) mENE T /A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

39. FINANCIAL INSTRUMENTS (CONTINUED) 39. £ETEG)
(b) Financial risk management policies and objectives (b) TRMEMEEHRERBEE
(Continued) (#8)
(ifi)  Liguidity risk (Continued) (iii) TEETEE (B
As described in note 29, in view of the overdue and UM EE29FT 3 > BB A
cross-default for certain bank and other borrowings, :FfEﬁ&HﬁﬂTETAﬁHH&
the Group reclassified partial of its bank and other EH > AEEERC
borrowings on demand or less than one year as at 31 7__¢+ BA=+—H
December 2023. BERN—FRHZFR
TREMGBRETERD
45 o
¢ ®
Weighted  On demand Total
average  or less than Between Between undiscounted Carrying
interest rate lyear land2years 2and5years Over5years  cash flows amount
g HEX FRRE

HERIE H1ER 152 1E5E BiasE ikt mfE
% RMB’ 000 RMB' 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
% ARBfz ARMTT ARz ARETR ARETR  ARETR

At 31 December 2023 R-B-ZE

+ZA=+-H

Term loans subject to WEREXEER

repayment on demand BRNTHER

clause 6.21 9,432 - - - 9,432 9,432
Bank borrowings and FITERRMENH

interest payments 8.80 7,610,264 448319 310,059 - 8,368,642 8,212,756
Senior notes and BAZBRFIEAR

interest payments 10.43 7,366,579 - - - 7,366,579 7,366,579
Trade and other payables ~ BRREMENTE  NAFER 11,397,501 - - - 11,397,501 11,397,501
Amounts due to SRE(=l

non-controlling interests ~ EmFE N/A RER 4,780,015 - - - 4,780,015 4,780,015
Amounts due to associates  [EFTEE/ATI N/ARER 488,956 - - - 488,956 488,956
Amounts due to Efiagt ¥

joint ventures N/A FiER 3,111 - - - 3,717 3,111
Guarantees on RERENER

mortgage facilities NAFRER 10,251,399 - - - 10,251,399 -
Guarantees on associates  HEEAT

and joint ventures RaghE

and others REMIER N/A FiER 1,666,432 - - - 1,666,432 -

43,574,355 448,319 310,059 - 44332733 32,259,016
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

39. FINANCIAL INSTRUMENTS (CONTINUED) 39. £RMT A&
(b) Financial risk management policies and objectives (b) TMEMEERRKBR
(Continued) (48)
(iii)  Liquidity risk (Continued) (iii) TEETEE (B
® ®
Weighted ~ On demand Total
average  orless than Between Between undiscounted Carrying
interest rate lyear land2years 2and5years  Overbyears  cashflows amount
it BEX ARRE
TIERE 1R 1E2% 1E5E BiRSE it RaEE

% RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000
% ARETR  ARETR  ARETRm  ARETR  ARETR  ARETR

At 31 December 2022 S 3

+ZR=t+-H

Term loans subject to WEREXEER

repayment on FHROERER

demand clause 15 10,161 - - - 10,161 10,161
Bank borrowings and BAEFRHNSARN

interest payments 8.7 9,359,871 544,933 367,954 256,950 10,529,708 9,361,123
Senior notes and BRZERNSAR

interest payments 104 6,801,218 - - - 6,801,218 6,361,218

Trade and other payables  BHREMMER
(excluding non-financial ~ HVE(FEHE

liabilities) FERER) N/A RER 11,616,292 - - - 11,616,292 11,616,292
Amounts due to SpE 2

non-controlling interests ~ E&FE N/A RER 5,360,737 - - - 5,360,737 5,360,737
Amounts due to associates  FEfTEEATIZIA N/A RER 186,127 - - - 186,127 186,127
Amounts due to EfaEtEnE

joint ventures N/A RER 8,668 - - - 8,668 8,668
Guarantees on RERENER

mortgage facilities N/A RER 15,448 377 - - - 15,448,377 -
Guarantees to associates  HEEATF]

and joint ventures hagtE

and others REMPER N/A RER 1,851,003 - - - 1,851,003 -

50,702,454 544,933 367,954 256,950 51,872,291 33,404,326
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b)

(iv)

¢

39. £RMIT A

®

Financial risk management policies and objectives (b) ERMEMEENREKERERE
(Continued) (%)
(iii)  Liquidity risk (Continued) (iii) TEEZEE ()
The table below analyses the bank and other TREIINBREREE
borrowings with a repayment on demand clause 16 R B SR 1T K H A & =R
based on agreed repayment schedules set out in the (BRE—FREINZEE
loan agreements, except for those defaulted and cross MR XBLHEI) R
defaulted, which are presented as less than 1 year. B iR & E ERET
The amounts include interest payments computed EEL DT - BRIEER
using contractual rates. BIERSHON RGBT
BT
On demand Between Between Total
or less than Lland 2and Over undiscounted Carrying
1year 2years 5 years Syears  cash flows amount
EDE] AMERE
1ER 152% 2E5% BBSE ikt i
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
AEBTT ARETR ARETR ARETR AREBTR ARBTR
At 31 December 2023 RIBZ=Z%
+ZA=1-H 1,300 1,283 3,143 3,585 9,911 9,432
At 31 December 2022 S S
+ZA=1-H 1,368 1,217 3,120 4728 11,100 10,161
Credit risk (iv) EEEE
Risk management and security AREERRZE

Credit risk arises from cash and cash equivalents,
restricted cash, trade and other receivables and
deposits, contract assets, amounts due from joint
ventures, associates and non-controlling interests and
loan due from a joint venture (included in investments
accounted for using the equity method).

The carrying amounts of these balances represent the
Group s maximum exposure to credit risk in relation
to these financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2023 &

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management policies and objectives
(Continued)

(iv)

Credit risk (Continued)

Risk management and security (Continued)

The Group has policies in place to ensure that
sales are made to customers with an appropriate
financial strength and appropriate percentage
of down payments. It also has other monitoring
procedures to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group
reviews regularly the recoverable amount of each
individual trade receivables and contract assets to
ensure that adequate impairment losses are made for
irrecoverable amounts. The Group has no significant
concentrations of credit risk, with exposure spread
over a large number of counterparties and customers.

For other receivables and deposits, amounts due
from joint ventures, associates and non-controlling
interests and loan due from a joint venture,
management makes periodic collective assessments
as well as individual assessment on the recoverability
of these balances based on historical settlement
records and past experience.

All the bank deposits are placed with banks with
sound credit ratings to mitigate the risk. The Group
expects that there is no significant credit risk
associated with cash deposits at banks since they are
substantially deposited at state-owned banks and
other medium or large-size listed banks. Management
does not expect that there will be any significant
losses from non-performance by these counterparties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

39. FINANCIAL INSTRUMENTS (CONTINUED)

Financial risk management policies and objectives
(Continued)

(iv) ~ Credit risk (Continued)

The Group typically provides guarantees to banks
in connection with the customers’ borrowing
of mortgage loans to finance their purchase of
properties for an amount up to 70% of the total
purchase price of the property. Detailed disclosure of
these guarantees is made in note 34. If a purchaser
defaults on the payment of its mortgage loan during
the guarantee period, the bank holding the guarantee
may demand the Group to repay the outstanding
amount under the loan and any interest accrued
thereon. Under such circumstances, the Group is
able to retain the customers deposit and resell the
property to recover any amounts paid by the Group
to the bank. In this regard, the Directors consider that
the Group’ s credit risk is largely mitigated.

Impairment of financial assets

The Group considers the probability of default
upon initial recognition of asset and whether there
has been a significant increase in credit risk on an
ongoing basis throughout each reporting period.
To assess whether there is a significant increase in
credit risk the Group compares the risk of a default
occurring on the financial asset as at the reporting
date with the risk of default as at the date of initial
recognition. It considers available reasonable and
supportive forwarding-looking information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

‘»

39. FINANCIAL INSTRUMENTS (CONTINUED) 39. EMTIA®)

(b) Financial risk management policies and objectives (b) TMEMEERRKBR

(Continued) (48)

(iv)  Credit risk (Continued) (iv) EEREE
Impairment of financial assets (Continued) EREEREE)
Especially the following indicators are incorporated: HRIREE U TER |

internal credit rating ‘ PEMERETR

. IR = ES T 4

external credit rating SHEBE RN
o . ER - MBIKE
actual or expected significant adverse changes in e S B R o) 22 7 A
business, financial or ecgngn_mc conditions that 3% 4 B A R B E)
are expected to cause a significant change to the B TEHA B B T
debtor/borrower s ability to meet its obligations, /1%%)\%{%%%
including, among others, the economic impact i 8 7 J%E E;\j(

of the unprecedented COVID-19 pandemic on
the operations of the Group

BIE)RIFFREN

2019 @ AR IR B R 2
BEHAERSEN
KBz
actual or expected significant changes in the . BAZLETHEEA
operating results of individual property owner or P N k=
the debtor/borrower 4 22 PR o) FE HE B A
BAREH)
significant increase in credit risk on other . BAXTgE—&
financial instruments of the individual property BAEHANE
owner or the same debtor/borrower e T BEEER
BrEEE RN
significant changes in the expected performance BB AN ERATE
and behaviour of the debtor/borrower, including HARBRITRHELE
changes in the payment status of borrowers in BAREF BEXR
the Group and changes in the operating results EEAHERAN
of the debtor/borrower. AERNES KRE
BN BRALE

LB o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHIRERRIEE

For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management policies and objectives
(Continued)

(iv) ~ Credit risk (Continued)

Impairment of financial assets (Continued)

(1)

Credit risk of cash and cash equivalents and
restricted cash

To manage this risk arising from cash and
bank deposits, the Group only transacts with
reputable commercial banks which are all high-
credit-quality financial institutions. There has
been no recent history of default in relation to
these financial institutions. The expected credit
loss of cash and bank balances is close to zero.

Credit risk of trade receivables and contract
assets

The Group applies the simplified approach to
provide for expected credit losses prescribed by
HKFRS 9 Financial Instruments, which requires
the use of the lifetime expected loss provision
for trade receivables and contract assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management policies and objectives
(Continued)

(iv) ~ Credit risk (Continued)

Impairment of financial assets (Continued)

(2)

Credit risk of trade receivables and contract
assets (Continued)

Regarding the contract assets, in prior years, the
Group provided sea reclamation service to the
PRC government and recorded contract assets
of RMB623,000,000 (2022: RMB640,000,000)
(note 20). Given the service has already been
provided for a substantial period, management
considers these contract assets do not share
the same credit risk characteristics with others.
The Directors consider that the contract assets
should be receivable and thus, a provision of
approximately RMB565,000 (2022: RMB227,000)
was made taking into consideration of the
customer s specific probability of default, loss
given default and forward-looking information
and details of which are set out in note 20.

39. £RMIT A

BB RRIEE

(b) ERMEAKREERERERRB R

(%)

(iv) 1EEERE (&
TR EERE(E)

(2)

B RWRIERE
NEENEERR
(&)

ERaNEE 1
BEFE’ ~&EH
A 1 B BT 4R i 1R
BRB I RIS
BHNEEARE
623,000,000 7% (=
T _FARE
640,000,000 7% )
(B 5£20) o 28 3¢
AR %5 E 1= — B 48
ERNER BI1F
EBRAZEENE
ElEEEMEE
BENEE BB
B-EFZBREN
BEMAIWE K
I B RERR
ERENHXE
MIBRE A B
BfE AEEE
EHFRI B FHA
R #565,000 75 (=
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

39. FINANCIAL INSTRUMENTS (CONTINUED) 39. £ETEG)
(b) Financial risk management policies and objectives (b) TMEMEERRKBR
(Continued) (&)
(iv)  Credit risk (Continued) (iv) 1EERE(4)
Impairment of financial assets (Continued) EREEREE)
(2) Credit risk of trade receivables and contract ) BZEWITIERE
assets (Continued) NEENEERK
(#8)
The Group' s trade receivables mainly arise from REENEZ R
sales of properties and property management MEBEBTXFZREHE
services. As at 31 December 2023, trade MERYESER
receivables from property management services BoMIEZ=
amounted to approximately RMB196,437,000 +ZA=+—8"
(2022: RMB133,459,000). MESERYES
FEBRRIBELA A AR
196,437,000 ¢
(ZEZZF: A
E 133,459,000
7T) °
The loss allowance provision for trade HEY = EERFAE
receivables related to property management RN E 5 FE IR FRIE
services was determined as follows. NEBEEEREE
TR ©
¢ ®

0-30 31-60 61-90  91-180 181-365  Over365
days days days days days days Total
INE 61% 9E 181% 8
0E30% 60X 90X 180X 365K 365K st
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000 RMB 000  RMB 000
AEETR ARETR AREBTR ARETR ARETR ARMTR ARETR

At31December2023 MR-E-=%

+ZB=+-H
Expected loss rate L] = S 4.2% 5.1% 6.7% 10.9% 37.4% 100%
Gross carrying amount  iREAE 147,483 1,575 1,265 13,842 7,962 24310 196,437
Loss allowance BRER 6,147 80 85 1,512 2,980 24310 35,114
At31December2022 MWZB-Z&

+ZB=t+-H
Expected loss rate BbRLE 3.8% 4.6% 6.5% 10.2% 32.4% 100%
Gross carrying amount  REAE 96,925 1,759 1,489 4510 11423 17,353 133,459
Loss allowance FEEE 3,683 81 97 460 3,701 17,353 25,375

33(Q REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
BB RRIEE
=+ A=+ —HILEE

)
For the year ended 31 December 2023 £ —&F =

39. FINANCIAL INSTRUMENTS (CONTINUED) 39. £RTHE @)

EREAMKE
(&)

(iv) 1EEERE (&

BEHRXKRBER

(b) Financial risk management policies and objectives (b)
(Continued)

(iv) ~ Credit risk (Continued)

Impairment of financial assets (Continued) EREEREE)
(2) Credit risk of trade receivables and contract ) BZEWITIERE
assets (Continued) NEENEERK
(#&)
The historical loss rates are adjusted to reflect AEELBEBEEL
current and forward-looking information on RMEEEREE

macroeconomic factors affecting the ability of
the customers to settle the receivables. The
Group has identified the GDP and the credit
card delinquency rates to be the most relevant
factors, and accordingly adjusts the historical
loss rates based on expected changes in these
factors.

FE W IBBE I BI R
BEEARNEAR
RAETEMER - 7
EEEMRGDPRIE
BRIERERBEES
RAERNEER I
7FE'<?FEZ* HER A

HACHE B E

EEJEH?E—.S °
The remaining trade receivables are mainly BR TRV B 2 IR
related to sales of properties. The Group BHXrEHEHEYE

considers the shared credit risk characteristics
and the days past due to measure the expected
credit losses. The expected losses rate is
minimal, given there is no history of significant
defaults from customers and insignificant impact
from forward-looking estimates. Accordingly, the
Group' s loss arising from risk of default and time
value of money is immaterial.

The reconciliation of the loss allowances for
trade receivables between 31 December and
the opening loss allowance is disclosed in note
24(e).

Ef- x&EBZE
HEMEERRE
MRERABH X
SFERHEER
BoAREEEKX
EREQTE B
ARG R E L
REKXR WUILTEHR
BERMFEM-
Hit AEEB %
FEX R R K B
EREEENER
TWARERK o

+ZB=+—H#W
B 5 EWIEEE
B BIHAY) RS IR 2
B HRAEWSE
24(e) P EE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHIRERRIEE

For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management policies and objectives
(Continued)

(iv) ~ Credit risk (Continued)

Impairment of financial assets (Continued)

(3)

Credit risk of other receivables and deposits

The Group assesses on a forward-looking
basis the expected credit losses associated
with its other receivables and deposits carried
at amortised cost and adopted three-stages
approach to assess the impairment. The loss
allowance recognised during the year was
limited to 12 months expected losses.

As at 31 December 2023, the gross carrying
amount of other receivables and deposits
subject to the assessment was approximately
RMB2,956,156,000 (2022: RMB2,878,155,000) and
the loss allowance provision was approximately
RMB388,367,000 (2022: RMB399,353,000).

The reconciliation of the loss allowances for
other receivables and deposits between 31
December and the opening loss allowance is
disclosed in note 24(e).

REDCO PROPERTIES GROUP LIMITED

NEEEERRAR

39. £RMIT A

(b) ERMEAKREERERERRB R

(%)

(iv) 1EEERE (&
TR EERE(E)

(3)

ELAth & WK IR R 3%
EHEERRK

rEBZAEEE
25T B H 1% 1Y
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W TR R ¥% 2 AE
BWEMEEBE "
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HAE o FEANESEH
BERERERR 2
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A=+—R" Afr
T 2 ELA
BRI HRE
@IEHBNRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management policies and objectives
(Continued)

(iv) ~ Credit risk (Continued)

Impairment of financial assets (Continued)

(4) Credit risk of other financial assets at amortised
cost

Other financial assets at amortised cost include
amounts due from joint ventures, associates
and non-controlling interests and loan to a joint
venture.

The Group assesses on a forward-looking basis
the expected credit losses associated with
these balances carried at amortised cost and
adopted a three-stages approach to assess the
impairment. The loss allowances recognised
during the year was limited to 12 months
expected losses.

39. £RMIT A

(b) ERMEAKREERERERRB R

(%)

(iv) 1EEERE (&
EREERE (&)

(4)

BRHIE At ER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BHIRERRIEE

For the year ended 31 December 2023 #F — & —

ZF+ A= —HIFE

39. FINANCIAL INSTRUMENTS (CONTINUED)

(b) Financial risk management policies and objectives
(Continued)

(iv) ~ Credit risk (Continued)

Impairment of financial assets (Continued)

(4)

Credit risk of other financial assets at amortised
cost (Continued)

As at 31 December 2023, the gross carrying
amount of amounts due from non-controlling
interests subject to the assessment
was approximately RMB2,272,252,000
(2022: RMB2,671,001,000) and the loss
allowance provision was approximately
RMB270,265,000(2022: RMB223,784,000).

Further, the gross carrying amounts of amounts
due from associates and joint ventures
subject to the assessment were approximately
RMB468,311,000 and RMB631,426,000 (2022:
RMB808,144,000 and RMB657,376,000) and the
loss allowance provision were approximately
RMB4,806,000 and RMB2,162,000 (2022:
RMB6,593,000 and RMB2,718,000), respectively.

REDCO PROPERTIES GROUP LIMITED

NEEEERRAR

39. £RMIT A
(b) EREEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

39. FINANCIAL INSTRUMENTS (CONTINUED)

(c)

Fair value estimation

The Group analyses financial instruments and non-financial
instruments carried at fair value, by level of the inputs to
valuation techniques used to measure fair value.

The Group's policy is to recognise transfers into and out
of fair value hierarchy levels as at the end of the reporting
period. There were no transfers among levels 1, 2 and 3
during the year.

The different levels are defined as follows:

Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

. Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The fair values of the trade and other receivables and
deposits, cash and cash equivalents, restricted cash,
amounts due from non-controlling interests, joint ventures
and associates, loan due from a joint venture, trade and
other payables, amounts due to non-controlling interests,
joint ventures and associates approximate their carrying
amounts due to their short term maturities.

See note 17 for disclosures of the investment properties
that are measured at fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

40. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING 40. REMBEEBNAEEHIK
ACTIVITIES
The table below details changes in the Group’ s liabilities arising TERFVAERRMETDHELNG
from financing activities, including both cash and non-cash BEE  BERSKRIFRTEH - &
changes. Liabilities arising from financing activities are those for BRFEENEENFRARESREE
which cash flow were, or future cash flows will be, classified in BHEFFBFERERNEEEBSHIR
the Group’s consolidated statement of cash flows as cash flows ERBRADEASMEEHELNR
from financing activities. TRENEME
¢ ®
Amounts
Bank duetonon-  Amounts  Amounts
Dividend  andother  controlling dueto to joint
payables  borrowings interests  associates  ventures Total

fefy fef ffd

SR EEHE BEAT A%
EURE  HftfER  BERE A WA st
RMB’ 000 RMB’ 000 RMB’ 000 RMB' 000 RMB' 000 RMB’ 000
ARETT  AREBTT AREBTT ARBTT ARETn  ARETR

Year ended 31 December 2022 BE_E-CE

+ZB=1+-BLEE
Asat 1 January 2022 RZE__F-B—-H 6,935  19,443836 6,375,100 98,939 469,365 26,394,175
Advance from non-controlling interests REFFERIM BT - - 389,403 - - 389,403
Repayment to non-controlling interests ISR - - (236,325) - - (236,329)
Repayment of joint ventures RELEER - - - - (460873)  (460,873)
Advance to joint ventures HaghERN - - - - 176 176
Advances from an associate RE-FHENFTRT - - - 121,692 - 121,69
Repayment to an associate A—HEEATED - - - (34,504) - (34,504)
Proceeds from bank and other borrowings BT REMEREEIE - 297,180 - - - 297,180
Repayment of bank and other borrowings BERTRAMER - (6,153 437) - - - [6,153437)
Issuance of senior notes ¥IBLER - 68,760 - - - 68,760
Repayment of senior notes EERLER - (441,863) - - - (441,863)
Repurchase of senior notes EOELER - (446,403) - - - (446,403)
Dividend paid Bk (2,281) - - - - (2,281)
Interest paid EfFIE - (1,547,281) - - - (1,547,281)
Other non-cash movements HftIFREES — 1399621 (1,167,441) - - 232,180
Foreign exchange adjustments SMEER - 942,089 - - - 942,089
As at 31 December 2022 e —cs

+ZA=+-H 4648 16,232,502 5,360,737 186,127 8668 21,792,682

3364 REDCO PROPERTIES GROUP LIMITED
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ACTIVITIES (CONTINUED)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

40. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING

40. REMEFBNEEHERGE)

¢

Amounts
Bank duetonon-  Amounts  Amounts
Dividend  and other  controlling due to to joint
payables borrowings interests associates  ventures Total
fEft fEft fEft
Fk  JEEEME KERAT  GELE
ERE  EftfeR  EaEmE HE ] )
RMB 000  RMB' 000  RMB' 000  RMB 000  RMB 000  RMB 000
AEETR AR%fn ARETR ARETR ARETRT ARETR
Year ended 31 December 2023 BE-E-CE
+ZB=1+-HLEE
Asat 1 January 2023 P-E-=E-B-R 4648 16232502 5360737 186,127 8,668 21,792,682
Advance from non-controlling interests REFEHINERDN - - 250,765 - - 250,765
Repayment to non-controlling interests FIEREIERED = —  (157,194) = —  (157,194)
Repayment of Joint ventures REREED - - - - (5,061) (5,061)
Advance to joint ventures ReghERN - - - - 345 345
Advances from an associate RE-FHENFER - - - 349,522 - 349,522
Repayment to an associate H—FEEATER - - - (46,693) - (46,693)
Proceeds from bank and other borrowings BT REMIERFIEE - 139,257 - - - 139,257
Repayment of bank and other borrowings BRI RAMES - (982,693) = = - (982,693)
Repayment of senior notes BEELZE - (666) - - - (666)
Interest paid BAFE - (318,236) - - - (318,236)
Other non-cash movements HihEReEs - 434566 (674,293) - (175)  (239,902)
Foreign exchange adjustments SMEEE 68 84,037 - - - 84,105
As at 31 December 2023 e
+-B=+-H 4716 15,588,767 4,780,015 488,956 3,777 20,866,231
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

41. RELATED PARTIES TRANSACTIONS

(a)

Related parties

The Group is jointly controlled by Wong Yeuk Hung and
Huang Ruoging, who owns 40.09% and 29.82% of the
Company s shares, respectively.

Major related parties with the Group from which related
party transactions occurred were as follows:

41. FAMARS
(a) FEEEA

FERRERIIAEEFHRE
R MEDREEARE
40.09% %2 29.82% BIRZR ©

FERFLEFBARZHNER
BB SR

®

¢

Related parties
]

Relationship with the Company
¥ /NS -i0] A

Funan Anhua Times Real Estate Development Co., Ltd.
ERZERRBEMEMESRAT

Huizhou Gaozhao Real Estate Development Co., Ltd
BT EHEMEREFRAT

Huizhou Lijia Real Estate Co., Ltd
BINHEMERRAF

Guigang Huazhang

EREY

Nanchang Zhanggin

EEEA )

Tianjin Borui Real Estate Development Co., Ltd
REBILEMEREFRAF

Guangzhou Jiawei Real Estate Co., Ltd
BMNEREXERAE

An associate
—XEE R E

An associate
— R AT
An associate
— R AE]
An associate
—XEE R E

An associate
—KEE AT
An associate
— R AE]
An associate
—XKEE R E

REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB RRIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

RELATED PARTIES TRANSACTIONS (CONTINUED)

Related parties (continued)

L

41. RAEAERZH ()
(a) RAEETS ()

Related parties

®

Relationship with the Company

RAE TS 220 /NG L]l
Shanghai Gangxuan Real Estate Co., Ltd. An associate
EBEBHEXRRRAT —XEE QT
Yixing Yangheng Real Estate Development Co., Ltd. An associate
HEDRHEEMERZEERAE —XBE QT
Hangzhou Yuansi Enterprise Management Co., Ltd. An associate
FNEH X ERERAT —XEE QT
Ningbo Lihong Business Managment Co., Ltd An associate
BERNEBHFXEERREMEAT —REEAT
Foshan Aizhiguang Real Estate Development Co., Ltd. An associate
BUTEZ X EMEREFRAS —XEE QT
Lu an Wenxinmao Real Estate Co., Ltd. An associate
NENOREXBREARE —KEE R
Hui Gao Investments Development Limited Ajoint venture
EekEERARAR —REEhXE
Shenzhen Redco Hongye Property Development Co., Limited A joint venture
NS REEMEREBRAT —XEERE
Anging Chuangrui Real Estate Co., Ltd. Ajoint venture
ZERIMEXBRAT —REERF

ANNUAL REPORT 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

41.
(a)

(b)

RELATED PARTIES TRANSACTIONS (CONTINUED)

Related parties (continued)

L

41. RAEAERZH ()
(a) RAEETS ()

Related parties
]yl

®

Relationship with the Company
¥ /NS0 A

Jiangxi Province Guogao Property Services Limited
IR EESYERBERAE

Ganzhou Likang Real Estate Development Co., Ltd.
EMNNEEMERZEFRAE

Ganzhou Dongtou Real Estate Development Co., Ltd.
BEMNEREMEREFRAE

Taizhou Jinxin Real Estate Co., Ltd.
BINEHEXRBIRAE

Hangzhou Qinglinwan Real Estate Development Co., Ltd.
MMNBHEEHEREERAE

Tianjin Ligao Weisheng Industrial Co., Ltd
RETNEEREERRRT

Tianjin Ligao Avenue Real Estate Development Co., Ltd
RENBAREBEXEEEBRRT

Wong Yeuk Hung

e =

Huang Ruoqging

HEB
Global Universe International Holdings Limited
BRFERERERAS

Ajoint venture

—REEEE

Ajoint venture

—REEEE

A joint venture

—REERE

Ajoint venture

—REEEE

Ajoint venture

—REEEE

A joint venture

—REERE

Ajoint venture

—REEEE

A major shareholder and director
of the Group

FEEN—ZTERRFBES

A major shareholder and director
of the Group

FEEN—ZEERIRES

A major shareholder of the Group

FEBN—ZEERR

Significant transactions and balances with related
parties

Other than as disclosed elsewhere in these consolidated
financial statements, the Group has following transactions
and balances with related parties:

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ‘ |
AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

41. RELATED PARTIES TRANSACTIONS (CONTINUED) 41. FAMEAR 5 (48)
(b) Significant transactions and balances with related (b) HERBAEHNEARRZ KRG
parties (continued) (48)
(i) Amounts due from associates, net of allowances (i) FEWEE L 708 (5
#1E)
¢ ®
Nature Interest Currency 2023 2022
#HE FIS gl “TC=F 2R
% RMB' 000 RMB' 000
% AR%TT AEETFT
Huizhou Lijia Real Estate Co., Ltd. Non-trade N/A RMB 85,248 —
BMAEHEBRAR FES TER AR
Tibet Yunxi Enterprise Management
Partnership (Limited Partnership) Non-trade N/A RMB - 337,947
AEHEELEEESBLE (BREY) FES AER AR
Guigang Huazhang Real Estate
Development Co., Ltd. Non-trade N/A RMB 91,008 90,930
EREERMEREERAR FES TER AR

Shenzhen Jiaheng Enterprise
Management Partnership

(Limited Partnership) Non-trade N/A RMB — 69,713
FEECEXEEEHLE(BREY) FES AEA ARE
Tianjin Borui Real Estate

Development Co., Ltd. Non-trade N/A RMB 20,626 20,609
KEFREHEREBRAT EES A AR
Jiangsu Liyang Enterprise

Management Consulting Co., Ltd. Non-trade N/A RMB - 15,832
BB EEEEEAERAR FES AEA ARE
Guangzhou Jiawei Real Estate Co., Ltd. Non-trade N/A RMB 209,738 210,356
BNEEEXBRAT FES TEA ARE
Lu" an Wenxinmao Real Estate Co., Ltd. Non-trade N/A RMB 56,885 56,125
NEXLEEEBREA AT B TER N
Foshan Aizhiguang Real

Estate Development Co., Ltd. Non-trade N/A RMB — 39
BUNBZ XEHERLBRAT FES AEA ARE

463,505 801,551

The carrying amounts approximate their fair values REERAEATEES
and the amounts are unsecured and repayable on AR RE BRI A
demand. EREIE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

41. RELATED PARTIES TRANSACTIONS (CONTINUED) 41. FAMEAR 5 (48)
(b) Significant transactions and balances with related (b) HERBAEHNEARRZ KRG
parties (continued) (48)
(i) Amounts due from joint ventures, net of allowances (i) JEW & =1 2Z0E (I
#1E)
¢ ®
Nature Interest Currency 2023 2022
#HE FIS gl —ECCE TECCE
% RMB’ 000 RMB' 000
% AR%TT AEETFT
Hui Gao Investments Development
Ltd. and its subsidiary Non-trade N/A HKS 21,920 20,892
EeREEEERARKENEA FES TER BT
Ganzhou Likang Real
Estate Development Co., Ltd. Non-trade N/A RMB 49,315 49,273
BN NEEHEREERAR FES AER ARE
Ganzhou Dongtou Real
Estate Development Co., Ltd. Non-trade N/A RMB 39,655 39,621
ENREEHERERRAR FES TER AR
Hangzhou Qinglinwan Real
Estate Development Co., Ltd. Non-trade N/A RMB 338,973 338,684
MNBEMEBHEREERAE FES AER ARE
Tianjin Ligao Weisheng Industrial
Co., Ltd. Non-trade N/A RMB 104,086 103,997
KENEREREEERAT FES TER AR
Taizhou Jinxin Real Estate Co., Ltd. Non-trade N/A RMB - 51
AMNEHEXBRAT FES AER AR
Anging Chuangrui Real Estate Co., Ltd. Non-trade N/A RMB 75,315 102,140
ZEEIMBEEBRLT FES TER ARE
629,264 654,658
The carrying amounts approximate their fair values REERAEATEES
and the amounts are unsecured and repayable on AR REEITRL A
demand. EREER o
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AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

41. RELATED PARTIES TRANSACTIONS (CONTINUED) 41. FREEA3ZSH (48)
(b) Significant transactions and balances with related (b) EIFBtAMNEEAR S KRG
parties (continued) (48)
(iii)  Amounts due to associates (iii)  [ETBE LA
¢ ®
Nature Interest Currency 2023 2022
HE FE ai ZEZ= —ECF
% RMB' 000 RMB' 000
% NS AREFTT
Wuhan Huacheng Quanyou Real Non-trade N/A RMB 1,048 1,048
Estate Co., Ltd.
HEEHN 2 REXEBRAT FER TER N
Nanchang Zhanggin Non-trade N/A RMB 3,300 —
EEEZ) FES TEA AR
Ningbo Lihong Business Management Non-trade N/A RMB 4,953 -
Co., Ltd
BRNEBEEEERETAR FES TER AR
Funan Anhua Times Real Non-trade N/A RMB 10,000 10,000
Estate Development Co., Ltd.
ERRERRABMEREBRAR FES TEA AR
Jiujiang Zhongguang Real Estate Non-trade N/A RMB — 7,500
Co., Ltd.
NIREEXRRAF FES TER AR
Huizhou Gaozhao Real Non-trade N/A RMB 49,873 45,887
Estate Development Co., Ltd.
ENmEkEHERERRAT FES TEA AR
Shanghai Gangxuan Real Estate Co., Ltd. ~ Non-trade N/A RMB 12,543 8,943
LERHEXERAT FES TER AR
Hangzhou Yuansi Non-trade N/A RMB 73,556 76,659
Enterprise Management Co., Ltd.
MNEREEERERAR B TEA N
Yantai Ruilong Dongsheng Real Estate Non-trade N/A RMB - 36,090
Co., Ltd
ERhERREFBRAT FES TER AR
Foshan Aizhiguang Real Non-trade N/A RMB 32 —
Estate Development Co., Ltd.
HUDEZ XEHEREERAT B TEA N
Yixing Yangheng Real Estate Non-trade N/A RMB 333,651 -
Development Co., Ltd
HEMGERMEREERAT FES TER AR
488,956 186,127
The carrying amounts approximate their fair values REEEAERTERE
and the amounts are unsecured and repayable on BRSHEBRITRL AR
demand. EREIEB o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFSIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

41. RELATED PARTIES TRANSACTIONS (CONTINUED) 41. FAMEAR 5 (48)
(b) Significant transactions and balances with related (b) HERBAEHNEARRZ KRG
parties (continued) (%)
(iv)  Amounts due to joint ventures (iv) BEEEENE
® ®
Nature Interest Currency 2023 2022
#E B g TBI=F C"ZCCH
% RMB’ 000 RMB’ 000
ARETT ARBFT
Jiangxi Province Guogao Non-trade N/A RMB 870 881
Property Services Limited
IAEEEERBERAT FES TEA AR
Shenzhen Redco Hongye Non-trade N/A RMB 2,737 2,137
Property Development Co., Ltd.
AN EEENEREERAD FES TER AEE
Ningbo Lihong Business Non-trade N/A RMB = 4,874
Management Co., Ltd.
BRNEHEEERRERRT FES TEA ARE
Tianjin Ligao Avenue Real Non-trade N/A RMB 170 —
Estate Development Co., Ltd.
RENBREBEXERERAD FES TER AEE
Shijiazhuang Lanting Non-trade N/A RMB = 176
Property Management Co., Ltd
BRHEENEEERRAT FES TEA ARE
3,777 8,668
The carrying amounts approximate their fair values REEEAERNTERE
and the amounts are unsecured and repayable on BRI HERITRL EZ
demand. EREE o
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41. RELATED PARTIES TRANSACTIONS (CONTINUED) 41. BAMHRSH (48)

(b) Significant transactions and balances with related (b) HERBAEHNEARRZ KRG
parties (continued) (48)
(v)  Others (v) Hi
The Group has the following related party 25 [ B A B 5 IET TRV RS
transactions: ST
(i) During the year ended 31 December 2023, iy MEBEE—Z_=
the Group provided project management +ZA=+—HLt
consultancy service amounting to approximately FEAEERRE
RMB365,000 (2022: RMB13,504,000) to its ST EEMEBEN
associates and joint ventures, at prices mutually BEREKS AT
agreed between contracted parties. REEtERESR
49 N R 365,000
T(CTEIZH A
EE #£ 13,504,000 7%)
WIEE B2 R AR
% o
(i) During the year ended 31 December 2023, (i) RNEEZZ_-_=%
the Group paid finance costs amounting +ZA=+—HLt
to approximately RMB305,750,000(2022: FEAERRE
RMB28,685,000) to its non-controlling interests, S HEMEBEDN
at interest rate mutually agreed between MM EIEZER R
contracted parties. mE A AEAA

K 305,750,000
TRMERECET
TZTHFEARE
28,685,0007T) °©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

41. RELATED PARTIES TRANSACTIONS (CONTINUED) 41. RAEAERZH ()
(c) Key management compensation (c) FEEIREHM
The remuneration of Directors and the key management RERN EERTEEEAB
personnel, during the year were as follows: BOF BN -
¢ ®
2023 2022
RMPB 000 RMB 000
ARBFT AREFT
Short term benefits kgHARER! 13,215 15,265
Performance related bonuses RIBARATEAL — —
Post-employment benefits BEREA 763 736
13,978 16,001
(d) Amounts due (from) to Redco Healthy Group, other than (d) EBM)SHEREEEMRIEA
trade payables (B Z (I TRIERRIM)
During the year ended 31 December 2023, there were BETZ_=—F+"A=+—
numerous fund movements between the Group (excluding HLEFE > x&EB(R8EHE
Redco Healthy Group, the “Redco Properties Group”) and REREE ThetEERE)) H
the Redco Health Group and the Redco Healthy Group had NeRREEECZEEAREES
cash outflows to and inflows from the Redco Properties wE B e REERERS
Group amounted to approximately RMB10.2 million (2022: EEEENRSRE RIS
RMB200 million) and RMB11.7 million (2022: RMB61.5 MADRANBAREI02BE
million), respectively. T(ZEZZF : ARBB2008
Br)RARKLTEET(C
T _F: ARKCLSES
7T) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

RELATED PARTIES TRANSACTIONS (CONTINUED)

(d)

Amounts due (from) to Redco Healthy Group, other than
trade payables (continued)

An analysis of the amounts due (from) to Redco Healthy
Group, other than trade payables, is as follows:

¢

41. RAEAERZH ()

M) ShEREERRIE
(B ZFERIERRSN) ()

& () s REEERIE (2
PBIETRRIERRIN DI -

(d)

®

2023 2022

RMPB 000 RMB 000

ARBFT AREFT
Amounts due to Redco Healthy FET =R R e B FIE

Group - other than trade payables (B 5 FETRIERRSM) 73,171 74,116
Amounts due from Redco Healthy FEW = (2R e ERRIE

Group - other than trade payables (B 5 eI IEkRIN) (12,223) (277)
Amounts due to Redco Healthy FES e R R ERIE

Group - other than trade payables (B Z I RRIERSM) 60,948 73,839

All these transactions and balances were eliminated in the
consolidated financial statements of the Company.

Save as disclosed elsewhere, the Group has no other
material related party balances or transactions as at or for
the years ended 31 December 2023 and 2022.

FTBZER 5 MEFIIN AR
BN EHPBRERPH o

PR LA EESN RTFT
- g — 2 g
=+ —HSBEZFARLE
B AEBEGEEthE AR

TIREERIAL S o
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BHIRERRIEE

For the year ended 31 December 2023 £ —ZF _—=

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

(a)

®

General information of subsidiaries

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=g+ =+ —HILEE

(a)

Details of the principal subsidiaries directly and indirectly
held by the Company at the end of the reporting period are

set out below.

42. FREETEMBATZER

MEBABZ—RRER

RABRREPRERZREE
RFAEZTENBABFFHT!

g e
®

Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies TEEER capital and debt securities RFEE Note
NGE: e, ERTRARGEHESEE SENREEEESD (%)  WE
2023 2022
ZEZF “T-C°E
Redco Properties Holdings Limited  Investment holding 1 ordinary share of 1 US dollar 100% 100%  1,L
(hEHEEERRAT) and 1 ordinary share of nil
consideration, US$1
NEtEEERRAT REER 1R 1ETNEBRR
IREABNEER1ET
Power Creation International Investment holding 100 ordinary shares of 100% 100% 1L
Development Limited 1 US dollar each, US$100
(FEIERERERAT)
NEERERBRAT REEK 1008 1 E=Th
L@k 100ET
Max Income Holdings Limited Investment holding 1 ordinary share of 100% 100% 1L
(BRERBRAT) 1 US dollar each, US$1
ERERBRAR REER IRBRIZETNEER 1=
Maxprofit Globe Holdings Limited  Investment holding 100 ordinary shares of 100% 100% 1L
(MEEEERRAT) 1 US dollar each, US$100
MEEEBRAF REER 1008 1 E=Th
T\ 100ET
Power Spring International Investment holding 1 ordinary share of 100% 100% 1L
Investments Limited 1US dollar each, USS1
(NREREEERAT)
NREFRERRAT REEK 1kEBRIZTNEBRLIET
Jiye International Investments Investment holding 1 ordinary share of 100% 100% 1L

Company Limited
(REERKBERRAT)
EEERRERRAT

REER

1 US dollar each, USS1

1RERIEZTNEERLET

REDCO PROPERTIES GROUP LIMITED
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AHMFBIRRMIEE

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY
(CONTINUED)

42, BAATEEMBATIZER (8)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NE BB Ty et BETRAREHEFES HENEARRESD (%) M
2023 2022
ZEZ=E T °F
Top Thrive Real Estates Investment holding 1 ordinary share of 100% 100% 1L
Investments Limited 1 US dollar each, USS1
(RSEXRBRRAHT)
EREFERERRAT wETkR IRER1IETNEBR1ER
Li Jia International Investment holding 1 ordinary share of 100% 100% 1L
Investments Limited 1 US dollar each, USS1
(NEEREEERAT)
NEBEREERRAT wETkR IRER1IETNEBR1ER
Top Creation Worldwide Investment holding 1 ordinary share of 100% 100% 1L
Investments Limited 1 US dollar each, USS1
(BISEREZBERRAT)
BIBRIKEERRAT wETkR IRER1IETNEBR1ER
Wei Li International Investment holding 1 ordinary share of 100% 100% 1L
Developments Limited 1 US dollar each, USS1
(BHERERERAT)
ROERERBRAT wETkR IRER1IETNEBR1ER
Redco Education International Investment holding 1 ordinary share of 100% 100% 1L
Company Limited 1 US dollar each, USS1
(NEHBERERAT)
NEHBEERERAT wETkR IRER1IETNEBR1ER
Shengye International Investment holding 1 ordinary share of 100% 100% 1L
Investments Company Limited 1 US dollar each, USS1
(RXBEREBERRAT)
REERRERRAT wEzkR IRER1IETNEBR1ER
Weisheng International Investment holding 1 ordinary share of 100% 100% 1L
Investments Company Limited 1 US dollar each, USS1
(REEREBEERAT)
REERRERRAT wEzkR IRER1IETNEBR1ER
ANNUAL REPORT 2023
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For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

(CONTINUED)

(a)

350

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42. BAREEMBATZER ()

L

General information of subsidiaries (Continued) (a) MEBRATRZ—REE(8)
®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NE BB TSR BETRAREHEFES HENEARRESD (%) M
2023 2022
ZEZ=E T °F
Weiye International Investment holding 1 ordinary share of 100% 100% 1L
Investments Company Limited 1 US dollar each, USS1
(BEEREBEERAT)
REEFRERRAT wETkR IRERIETNEBRLIET
Redco Education Investment holding 1 ordinary share of 100% 100% 1L
Holdings Limited 1 US dollar each, USS1
(NE8EERERAH)
NEHBEERBRAT wETkR IRERIETNEBRLIET
Top Glory International Investment holding 100 ordinary shares of 100% 100% 1L
Holdings Limited 1 US dollar each, US$100
(HEERERERAT)
HEERERARAT wETkR 100528/ 1 =TS ER 100 %7
Philip International Investment 1 ordinary share of 100% 100% 1L
Investment Company Limited development 1 US dollar each, USS1
(FENEREBERRAT) in PRC
FHEREERRAT EREIR B IRERIETNEBRLIET
Philip Investment Holdings Investment 1 ordinary share of 100% 100% 1L
Company Limited development 1 US dollar each, USS1
(FENRERRERAT) in PRC
FNERBERBRAT EREIR B IRERIETNEBRLIET
Redco Oversea Investment Investment 1 ordinary share of 100% 100% 1L
Company Limited development 1 US dollar each, USS1
(NEBIMEBERRAT) in PRC and
overseas
NEEIMERRAT ETEREIMERE IRBRIETNEBR1ET
Power Force International Investment 100 ordinary shares of 60% 60% 1L
HOLDINGS Limited development 1 US dollar each, US$100
(ROERZERERAT) in PRC
RABRERBRAT EHERERE 10028 1 ETH
BBk 100ET

REDCO PROPERTIES GROUP LIMITED
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, BAATEEMBATIZER (8)

(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NE BB TSR BETRAREHEFES HENEARRESD (%) M
2023 2022
ZEZ=E T °F
Redco Dynamic Investment Investment holding 1 ordinary share of 100% 100% 1L
Group Limited 1 US dollar each, USS1
(IBETEXREEFIERAT)
NESTIEEXREERERAR wETkR IRERIETNEBRLIET
Wealth Properties International Investment holding 1 ordinary share of 100% 100% 1L
Company Limited 1 US dollar each, USS1
(BEBXERERAT)
REBXERARAT wETkR IRERIETNEBRLIET
Fully International Investment holding 1 ordinary share of 100% 100% 1L
Holdings Limited 1 US dollar each, USS1
(BHERERERAR)
SNERERARAT wETkR IRERIETNEBRLIET
Wealth Max Properties Investment holding 1 ordinary share of 100% 100% 1L
Holdings Limited 1 US dollar each, USS1
(EREXRRERAH)
EREBEEERABRAT wETkR IRERIETNEBRLIET
Xingye Global International Investment holding 1 ordinary share of 100% 100% 1L
Company Limited 1 US dollar each, USS1
(EXRAKERERAT)
BEERIERARAT wETkR IRERIETNEBRLIET
Power Win International Investment holding 1 ordinary share of 100% 100% 1L
Investment Limited 1 US dollar each, USS1
(HBEREERERAT)
NBEREERRAT wEzkR IRERIETNEBRLIET
Power Force International Investment holding 1 ordinary share of 60% 39% 1L
Investment Limited 1 US dollar each, USS1 (note (v)
(RABREERRAH) below)
RO ERRAT wEzkR IRERIETNEBRLIET (RTx
MiEE (v))
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY
(CONTINUED)

42, BAATEEMBATIZER (8)

352

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NE BB (T eL BETRAREHEFES HENEARRESD (%) M
2023 2022
—EC-E - F
Link Power Investments Investment holding 1 ordinary share of 100% 100% 1L
Holdings Limited 1 US dollar each, USS1
(ASRERRERAT)
ABRBERABRAT wETkR IRERIETNEBRLIET
Winner Power Investments Investment holding 1 ordinary share of 100% 100% 1L
Holdings Limited 1 US dollar each, USS1
(BHRERRERAT)
TBHERBERBRAT wETkR IRERIETNEBRLIET
Hong Kong Jiye Holdings Limited  Investment holding 1 ordinary share of 100% 100%  2,L
(BEEREZRARAR) 1 HK dollar each, HKS1
BREXIRERAR REER 1RER1ETNERR AT
Redco Dynamic Group Limited Investment holding 1 ordinary share of 100% 100%  2,L
(hELTELEERRAT) 1 HK dollar each, HKS1
NETEXERERAR REER 1RBR1ETNERR AT
Redco Education Group Limited Investment holding 1 ordinary share of 100% 100%  2,L
(TBHBERBRAR) 1 HK dollar each, HKS1
NEHEEEBRAT REEK 1RER1ATNERR AT
Hong Kong Wealth Properties Investment holding 1 ordinary share of 100% 100%  2,L
Company Limited 1 HK dollar each, HKS1
(BBREEEARRT)
ERBEEXARAT REEK 1RER1ATNERR 1AL
Hong Kong Fully Holdings Limited  Investment holding 1 ordinary share of 100% 100%  2,L

(BRENERERAR)
BRENERERAT

REZR

1 HK dollar each, HKS1
1RERIBTNEBR 1ET

REDCO PROPERTIES GROUP LIMITED
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42.

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

(CONTINUED)

(a)

General information of subsidiaries (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2023 &

(a)

FET

=)

BB RRIEE
S —ALEE

42, BAATEEMBATIZER (8)

MB ARz —RRER (&)

¢
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NE BB TSR BETRAREHEFES HENEARRESD (%) M
2023 2022
ZEZ=E T °F
Hong Kong Wealth Max Investment holding 1 ordinary share of 100% 100%  2,L
Properties Limited 1 HK dollar each, HKS1
(BBEREEARAH)
BEEREXARAT wETkR 1RER1ETNEBR AT
Redco Xingye Group Limited Investment holding 1 ordinary share of 100% 100%  2,L
(IBE£ERAERAR) 1 HK dollar each, HKS1
NEEEEERRAT REER 1RER1ETNERR AT
Hong Kong Link Power Investment holding 1 ordinary share of 100% 100%  2,L
Investments Limited 1 HK dollar each, HKS1
(BBIBREERLT)
ERASREERAD REER 1RER1ETNERR AT
Hong Kong Winner Power Investment holding 1 ordinary share of 100% 100%  2,L
Properties Limited 1 HK dollar each, HKS1
(BBEHEFERAT)
ERENEXBRAR REER 1RER1ETNERR AT
Redco Healthy Living Investment holding 4 ordinary share of 75% 5% 5L
Company Limited 0.1 HK dollar each, HKS0.4
(NERELEEERAT)
NERREERRAT REER 4R 0.1 BT BB 0.4 87T
Redco Healthy Living Investment holding 1 ordinary share of 75% % LL
Investments Holdings Limited 1 US dollar each, USS1
(NERREEREERERAR)
NERREEREERERAR REER IRERIETNEBRLIET
Fame Step International Investment holding 1 ordinary share of 100% 100%  2,L
Investment Limited 1 HK dollar each, HKS1
(BEREREEERAHT)
ERERREERAR REER 1RER1ETNERR AT
ANNUAL REPORT 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, BAATEEMBATIZER (8)

(CONTINUED)

Investments Limited

1 HK dollar each, HKS1

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NE BB TSR BETRAREHEFES HENEARRESD (%) M
2023 2022
ZEI=E TR
Hong Lee Investment Investment holding 1 ordinary share of 100% 100%  2,L
(International) Company Limited 1 HK dollar each, HKS1
(RFKE (ER) BRAR)
RHKE (ER) BRAR wETkR 1RER1ETNEBR AT
Redco Holdings Investment holding 100,000 ordinary shares of 100% 100%  2,L
(Hong Kong) Co. Limited 1 HK dollar each, HK$100,000
(HEER (B58) BRAR)
NEEE (FR)BRAR wETkR 100,000 fz Az 1 7oAy
EiEk 100,000 87T
Power Thrive International Investment holding 1 ordinary share of 100% 100%  2,L
Investment Limited 1 HK dollar each, HKS1
(NEERZERRAT)
NEBEREERRAT REER 1RBR1IATNEER1ET
Redco Investment Investment holding 10,000 ordinary shares of 50% 50%  2,L
(International) Company Limited 1 HK dollar each, HK$10,000  (note (i))  (note (i)
(HERE (BEE)BRAR) below below
NERE ER)BRAR REER 10,000 &k 1 BTTH RTX RTX
giBiR10,0008T  (MEEG)  (PEE()
Bloom Trend International Investment holding 1 ordinary share of 100% 100%  2,L
Industrial Limited 1 HK dollar each, HKS1
(REEREEFRAT)
BERREXARAT REER 1RER1IABTNEER 1AL
Redco Industrial Investment holding 1 ordinary share of 100% 100%  2,L
Investment Limited 1 HK dollar each, HKS1
(NEBXRBBRRRAT)
NREERERRRF REER 1RER1IABTNEER AT
Hong Kong Royal Lofty Investment holding 1 ordinary share of 100% 100%  2,L

(BRHURRERRAR)

BEANEREERAT REZR IRERIBTNEBR AT
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

(CONTINUED)

(a)

General information of subsidiaries (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
S HMBRRME

For the year ended 31 December 2023 &

(a)

FET

=)

ZF A=A —HILFE

42, BAATEEMBATIZER (8)

MB ARz —RRER (&)

¢
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NE BB TSR BETRAREHEFES HENEARRESD (%) M
2023 2022
ZEI=E TR
Redco Properties (Hong Kong) Investment holding 1 ordinary share of 100% 100%  2,L
Company Limited 1 HK dollar each, HKS1
(NEEZ (B8) BRAR)
NEE%(FR)BRAR wETkR 1RER1ETNEBR AT
Hong Kong Bingjiang Investment holding 150,000,000 ordinary 100% 100%  2,L
Industrial Limited shares of 1 HK dollar each,
(BEBIBEERRAT) HK$150,000,000
HFERIEXARAT wETkR 150,000,000 B R% 1 Al
HiBi 150,000,000 #7T
Hong Kong Wing Power Investment holding 1 ordinary share of 100% 100%  2,L
Developments Limited 1 HK dollar each, HKS1
(BBRNERERAT)
ERRNERBRAT REER 1RBR1IATNEER1ET
Hong Kong Power Profit Investment holding 1 ordinary share of 100% 100%  2,L
Investments Limited 1 HK dollar each, HKS1
(BBNERBEBRAT)
EBNEREBRAT REER 1RBR1IATNEER1ET
Hong Kong Shengye Investment holding 1 ordinary share of 100% 100%  2,L
Investments Company Limited 1 HK dollar each, HKS1
(BBRERBERRAT)
BERERERRAT REER 1RBR1IATNEER1ET
Hong Kong Weisheng Investment holding 1 ordinary share of 100% 100%  2,L
Properties Company Limited 1 HK dollar each, HKS1
(BBREEXFERAT)
BERREXARAT REER 1RBR1IATNEER AT
ANNUAL REPORT 2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

(CONTINUED)

42, BAATEEMBATIZER (8)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t BETRAREHEFES HENEARRESD (%) M
2023 2022
ZEZ=E T °F
Hong Kong Weiye Holdings Investment holding 1 ordinary share of 100% 100%  2,L
Company Limited 1 HK dollar each, HKS1
(BEREERERRAR)
BEREERBRAT wETkR 1RER1ETNEBR AT
Hong Kong Power Win Investment holding 1 ordinary share of 100% 100%  2,L
Properties Limited 1 HK dollar each, HKS1
(BBNBEEERAT)
BENBEXBRAT wETkR 1RER1ETNEBR AT
Hong Kong Redco Oversea Investment holding 1 ordinary share of 100% 100%  2,L
Company Limited 1 HK dollar each, HKS1
(BENBBIERAE)
HFENSBIERAT wETkR 1RER1ETNEBR AT
Hong Kong Goldera Investment holding 46,800,000 ordinary shares of 39% 39%  2,L
Enterprise Limited 1 HK dollar each, HK$46,800,000  (note (v)  (note (v)
(BRERBERRAR) below) below)
BREREEBRAR wETkR 46,800,000 B8 L 2ty (RTX (RTx
EiERE 46,800,000  MiEE(v) Bt (v)
REDCO TRANSIT DEVELOPMENT Treasury Centre 1 ordinary share of 100% 100%  4,L
PTE. Ltd. 1 SG dollar each, SGS1
REDCO TRANSIT DEVELOPMENT FERD 1RER 1FINRTTHY
PTE. Ltd. HidBk 1 /KT
Tianjin Redco Jiye Co., Ltd. Operation and Registered RMB1,217,064,630 100% 100% 3, W
(RENHEEEBRAT) management of Paid up RMB1,217,064,630
cultural tourism
project in the PRC
KENSEEBRAT AHEEER BELARE1,217,064,630 7T
BEXIRIER BAEARE1,217,064,6307T

3564 REDCO PROPERTIES GROUP LIMITED
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()

(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Hefei Lihong Property Co., Ltd. Property Registered RMB10,000,000 60% 60%  3,L
(BREANREERRRAR) development Paid up nil
in the PRC
BENEEEBRAT AHEREYZ BEE AR 10,000,000 7T
BHEST
Redco (Tianjin) Real Estate Co., Ltd. Property Registered HK$490,000,000 100% 100% 3, W
(s (R2)HEBRRAS) development Paid up HK$178,000,500
in the PRC
NE (KR HMEBRAR B B%%2490,000,000 A7t
B4E 178,000,500 A7t
Tianjin Redco Xingye Cultural product Registered RMB600,000,000 100% 100% 3, W
Cultural Dissemination Co., Ltd. design consulting Paid up RMB593,793,509
(RENREEXCERERAT) in the PRC
KENBEEEEBRAT TERER M BE: AR 600,000,000 7T
EmR a5 BAIE AR 593,793,509 7T
Hefei Redco Hongye Property Property Registered RMB50,000,000 100% 100%  3,L
Development Co, Ltd. development Paid up RMB50,000,000
(BRENEREMERERRAT) in the PRC
BENEEEMEREERAR AHEREYZE BEEARK50,000,0007T
ESEARE50,000,0007T
Hefei Liquan Property Co., Ltd. Property Registered RMB100,000,000 100% 100%  3,L
(AENREEBRRAR) development Paid up RMB100,000,000
in the PRC
BENREXBRAR HHER#EYZE B&: AR 100,000,000 7T
BHR AR 100,000,0007T
Hefei Redco Weisheng Property Registered RMB20,000,000 30% 30% 3L
Property Development Co., Ltd. development Paid up RMB20,000,000 = (note (v)  (note (v)
(BRENEEBMEREERAT) in the PRC below) below)
BENERENEREERAR TEREIRR Y BEEARK20,000,0007T (RTFX (RTxX
EHRAR20,000,0007t  MiEE(v) PigEE (v)
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

(CONTINUED)

(a) Generalinformation of subsidiaries (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

S A=A EE

(a)

42, BAATEEMBATIZER (8)

MB ARz —RRER (&)

¢
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Hefei Licheng Property Co.,Ltd. Property Registered RMB10,000,000 70% 0%  3,L
(ERENBEEBERAT) development Paid up RMB10,000,000
in the PRC
BEIREEBRAT AHEREYZ BEE AR 10,000,000 7T
B&EARK10,000,0007T
Hefei Weili Property Property Registered RMB10,000,00 100% 100%  3,L
Development Co., Ltd. development Paid up nil
(BEHRNMEREERAT) in the PRC
BEHEIMEREERAT B BEEARE 10,000,000 7T
BREZER
Hefei Lijia Property Co., Ltd. Property Registered RMB10,000,000 100% 100%  3,L
(BEENZEXBRRAR) development Paid up RMB10,000,000
in the PRC
BENEEXERAT AHEREYE BEERARE 10,000,000 7T
EHEARE 10,000,000 7T
Hefei Panrui Real Estate Co., Ltd. Property Registered RMB50,000,000 70% 0% 3L
(RREBREZEARAT) development Paid up RMB50,000,000
in the PRC
BEEREERRAT AHEREYZE BEEARK50,000,0007T
ESEARE50,000,0007T
Hefei Zhiyue Real Estate Co., Ltd.  Property Registered RMB50,000,000 70% 0%  3,L
(AEEHEEARRAR) development Paid up RMB50,000,000
in the PRC
BESHEXERAR HHER#EYZE B ARK50,000,0007T
EHRARE50,000,0007T
Hefei Tongzhu Properties Property Registered RMB100,000,000 60% 60%  3,L
Company Limited development Paid up RMB nil
(BERGEEEARAR) in the PRC
BERGEXERAR HEIREYE BE AR 100,000,000 7
BREARES T

358  REDCO PROPERTIES GROUP LIMITED
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, BAATEEMBATIZER (8)
(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RREE (&)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies TEEER capital and debt securities REEE Note
NGE TEE, EETRAREHESMG SEOEARES (%) M
2023 2022
ZEC=F “T°°F
Hefei Maomin Real Estate Co., Ltd. ~ Property Registered RMB50,000,000 85% 85%  3,L
(BREEREXBRAR) development Paid up RMB50,000,000
in the PRC
BREEBEXERAR TEIREYE B ARK50,000,0007T
ESEAR50,000,0007T
Hefei Lianggao Real Estate Co., Ltd. Property Registered RMB50,000,000 51% 51%  3,L
(BRZEEEXBRLAE) development Paid up RMB50,000,000
in the PRC
BEREEXERAR HHER#EYZE EER AR 50,000,000
ESEARE50,000,0007T
Shenzhen Xingju Trading Co., Ltd. ~ Trading in the PRC Registered RMB1,000,000 100% 100%  3,L
(FIERBZERAT) Paid up RMB1,000,000
HIBEREZERAR AFEETES BE AR 1,000,000 7T
ESEARE 1,000,000
Shenzhen Jindian Design Construction Registered RMB10,000,000 61% 61%  3,L
Consulting Co., Ltd. design consulting Paid up RMB500,000
(RIS REEREARAR) in the PRC
FITmSREEREARAT TEREIR BEARK10,000,0007T
BEH A BHEAR500,0007T
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

(CONTINUED)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

S A=A EE

42, BAATEEMBATIZER (8)

¢

®

(a) Generalinformation of subsidiaries (Continued) (a) MIBATZ—RREE(B)
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies TEEER capital and debt securities REEE Note
NE)RE gEmet ERTRARGEHESEE SENREEEESD (%)  WE
2023 2022
ZEZF TR
Shenzhen Chuangxin Cost Construction Registered RMB1,000,000 100% 100%  3,L
Service Co., Ltd. cost consulting Paid up RMB1,000,000
(formerly known as: Shenzhen in the PRC
Chuangxin Construction
Cost Consulting Co., Ltd.)
(RIHEIEEBREERAD
(R RNBIEIRERS
SBHBRAT)
AImRIEEBREERAT TEREIR BEE AR 1,000,0007T
(FifE L RIBIEIIRER BEMASH BHEAR1,000,0007T
SHBRAE)
Shenzhen Redco Dadao Real Property Registered RMB50,000,000 51% 51%  3,L
Estate Co. Ltd. development Paid up RMB50,000,000
(RYFHBREEXERAT) in the PRC
AMImHEREEEERAT B BELARK50,000,0007T
B&EARE50,000,0007T
Shenzhen Redco Weili Shiye Property Registered RMB10,000,000 100% 100%  3,L
Development Co., Ltd. development Paid up RMB10,000,000
(RINERNEXERERAR) in the PRC
MINERNEXEERERAR BRI BER AR 10,000,000 7T
BEHEARE 10,000,000 7T
Shenzhen Redco Hongye Xinxing ~ Operation and Registered RMB100,000,000 100% 100%  3,L

Real Estate Service Co., Ltd.
(RUNThBREMBEEE
REERAS)

MmO rEEnEES
REERAT

management of
cultural tourism

project in the PRC

ETEEER
BEXIRER

Paid up RMB100,000,000

B&ER AR 100,000,000 7
B#E AR 100,000,000 70

REDCO PROPERTIES GROUP LIMITED
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(CONTINUED)

(a)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
S HMBRRME

For the year ended 31 December 2023 &

FET
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42. FRAFNEEMBATZER (B)

ZF A=A —HILFE

General information of subsidiaries (Continued) (a) MIBRABZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE =i BRTRAREHESME SENEEEES (%) M
2023 2022
ZE-F “T-CE
Zhongshanshi Haoyu Real Estate  Property Registered RMB100,000,000 70% 0% 3L
Development Co., Ltd. development Paid up RMB100,000,000
(U AR EREERAT) in the PRC
RSB EREERAR TEREIRR Y BE AR 100,000,000 7
BHR AR 100,000,0007T
Zhongshan Jintian Real Estate Property Registered RMB3,333,400 70% 0%  3,L
Industry Development Co., Ltd. development Paid up RMB3,333,400
(FlLFEHEHEES in the PRC
ERERLF)
PUTmEARMESEERARAD APEMEYE BELARE3,333,4007T
BRIEARE3,333,4007T
Shenzhen Redco Cultural Tourism  Operation and Registered US$1,000,000 100% 100% 3, W
Industry Holding Co., Ltd. management of Paid up Nil
(FINEXRELERBRAR) cultural tourism
project in the PRC
RINEXREEERERAR AFEEER B%321,000,000 &7
BEVIKIEE BRESR
Shenzhen Redco Healthcare & Investment holding Registered US$1,000,000 70% 0% 3,W
Nutrition Holding Co., Ltd. Paid up Nil
(MInERERBEERERAR)
MINERREEERERAS REER 2%5321,000,000 %7
BREST
Shenzhen Redco Kangan Health Provision of Registered RMB5,000,000 52% 52%  3,L
Management Co., Ltd. healthcare service Paid up Nil
(RN ER2REEERRAT) in the PRC
MR REEEERAT TERER M BECARE5,000,0007T
REMRS BREZT
Shenzhen Huimeijia Decoration Construction and Registered RMB5,000,000 100% 100%  3,L
Engineering Co., Ltd. design consulting Paid up Nil
(RNEEREMTIRARRR) in the PRC
FIEEREHLERRAF AFERERER BE AR 5,000,000 7T
REthE BRESER
ANNUAL REPORT 2023
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()

(CONTINUED)

362

(a) Generalinformation of subsidiaries (Continued) (a) MIBATZ—RREE(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies TEEER capital and debt securities REEE Note
NE)RE gEmet ERTRARGEHESEE SENREEEESD (%)  WE
2023 2022
ZEZF TR
Foshan Gaoming Ligao Real Estate  Property Registered HK$10,000,000 100% 100% 3, W
Development Co., Ltd. development Paid up HK$10,000,000
(BLTEREIERE in the PRC
HEBRRF)
BUTERENSEMERERRAT AREREYZ B&5 10,000,000 7T
B2 10,000,000 #7T
Jiangxi Man Wo Property Property Registered HK$300,000,000 100% 100% 3, W
Development Co., Ltd. development Paid up HK$300,000,000
(IEBNEMERZEERAR) in the PRC
IABTEHEREERAR TEIREYE B&%2300,000,000 A7t
E4/2 300,000,000 87T
Jiangxi Redco Property Property Registered RMB100,000,000 100% 100%  3,L
Development Co,, Ltd. development Paid up RMB100,000,000
(IANERMEREERAT) in the PRC
IANEEHEREERAR AHEREYZE BE: AR 100,000,000 7T
BAE AR 100,000,0007T
Jiangxi Chong De Real Estate Property Registered HK$200,000,000 100% 100% 3, W
Development Co., Ltd. development Paid up HK$200,000,000
(IARERMEREERAT) in the PRC
IASEEHEREERAT TEREREE B%%2200,000,000 A7t
BE41E 200,000,000 A7t
Jiangxi Zhengli Property Property Registered RMB200,000,000 51% 51%  3,L
Development Co., Ltd. development Paid up RMB200,000,000
(IABOEMEREERAR) in the PRC
IRNNEHEREERAT AHEREYZ B&EsC AR 200,000,000 7T
B#IE AR 200,000,000 7T
Jiangxi Lida Property Property Registered RMB20,000,000 78% 8% 3L
Development Co., Ltd. development Paid up RMB20,000,000
(IENERMEREERRAR) in the PRC
IR NERMEREERAS TEIREYE B AR 20,000,0007T
EHRAR20,000,0007T

REDCO PROPERTIES GROUP LIMITED
NEtEERARAR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

I"'

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY
(CONTINUED)

42. FRAFNEEMBATZER (B)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NE BB TSR BETRAREHEFES HENEARRESD (%) M
2023 2022
ZEI=E TR
Jiangxi Yiju Property Property Registered RMB80,000,000 51% 51% 3L
Development Co., Ltd. development Paid up RMB80,000,000
(IANREEMEREERAR) in the PRC
IREERHEREERAT AHEREYZ BEEARE80,000,0007T
B&E AR 80,000,0007T
Jiangxi Haixiang Property Property Registered RMB10,000,000 100% 100%  3,L
Development Co. Ltd. development Paid up RMB10,000,000
(IFEEEMEREERAT) in the PRC
IREHEHEREERAR B BELAREK10,000,0007T
BHEARE10,000,0007T
Jiangxi Lisheng Real Estate Co., Ltd. Property Registered RMB10,000,000 100% 100%  3,L
CIBNBREXERAT) development Paid up RMB10,000,000
in the PRC
IANREXBRAT TEREREE BELARE10,000,0007T
EHEARE 10,000,000 7T
Jiangxi Redco Shengye Property Property Registered RMB10,000,000 100% 100%  3,L
Development Co., Ltd. development Paid up RMB10,000,000
(IR ERENERERRAT) in the PRC
IANERENEREERAR AHEREYZE BEEARK10,000,0007T
BAE AR 10,000,0007T
Jiangxi Redco Travel Cultural Real  Investment holding Registered RMB100,000,000 100% 100%  3,L
Estate Co., Ltd. Paid up RMB100,000,000
(IAENEREXCEEBRAR)
IANERECEXBRAR REER B&: AR 100,000,000 7T
BHR AR 100,000,0007T
Jiangxi Redco Weisheng Property Registered RMB50,000,000 100% 100%  3,L
Business Managing Co., Ltd. development Paid up RMB50,000,000
(IAENERRAEEEBRAR) in the PRC
IANERECEEEERAT TEREIRR Y BEEARK50,000,0007T
B AR 50,000,000 7T
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, BAATEEMBATIZER (8)

(CONTINUED)

364

(a) Generalinformation of subsidiaries (Continued) (a) MIBATZ—RREE(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies TEEER capital and debt securities REEE Note
NGE: e, EETRAREBESMS SENEAEES (%) M
2023 2022
—EI=F “Z2-fF
Nanchang Redco Zhangzhewu Provision of Registered RMB1,000,000 52% 5%  3,L
Health Industry Co., Ltd. healthcare service Paid up RMB1,000,000
(AENERERRE in the PRC
EXERETAH)
HENEREEREELEREMLA THRRMEEERY BEC AR 1,000,0007T
BRIEARE1,000,0007T
Jiangxi Zili Real Estate Property Registered RMB100,000,000 51% 51%  3,L
Development Co., Ltd. development Paid up RMB100,000,000
(IRENRMEREERRAR) in the PRC
IRENEHEREERRAF TEIREYE B&: AR 100,000,000 7
E&E AR 100,000,000 75
Nanchang Gaoyuan Real Estate Property Registered RMB20,000,000 51% 51%  3,L
Development Company Limited development Paid up RMB20,000,000
(FAEmERMEREERAT) in the PRC
MERERHEREERRAR AHEREYZE BEERARE20,000,0007T
E&EARE 20,000,000t
Jiangxi Li Rui Real Estate Property Registered RMB100,000,000 41% 41%  3,L
Development Company Limited development Paid up RMB100,000,000 ~ (note (v)  (note (v)
CUIANHREMERZEERAR) in the PRC below) below)
IR REHEREERAT TEREREE BEF AR 100,000,0007T (RTFX (RTx
EHEARE100,000,0007c  MiEE(v) i 5E (v))

REDCO PROPERTIES GROUP LIMITED
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PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()

(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Jiangxi Life Sunshine City Property Registered RMB20,000,000 100% 100%  3,L
Investment Co., Ltd. development Paid up RMB20,000,000
(IFE% BB ERGEBRAT)  inthe PRC
IREBGEARRERNERAT AHEREYZ BERARE20,000,0007T
BaEARK20,000,0007T
Jiangxi Li Run Property Property Registered RMB10,000,000 80% 80%  3,L
Development Company Limited development Paid up RMB10,000,000
(IR REMEREERAT) in the PRC
IRNEEHEREERAT B BELAREK10,000,0007T
BHEARE10,000,0007T
Nanchang Litou Real Estate Property Registered RMB20,000,000 51% 51%  3,L
Development Co., Ltd. development Paid up RMB20,000,000
(FAENREHEREERAT) in the PRC
MENEEHEREERAT TEREREE BELARE20,000,0007T
EHEARE20,000,0007T
Ganzhou Litou Real Estate Property Registered RMB50,000,000 49% 49% 3L
Development Co., Ltd. development Paid up RMB50,000,000 ~ (note (v)  (note (v)
(BENHEEHEREERAR) in the PRC below) below)
BNNEEHERZEERAR AHEREYZE BEEARK50,000,0007T (RTX (BTX
EHRAE50,000,0007t  KiEE(v) BiIEE (v)
Nanchang Guogao Real Property Registered RMB230,000,000 51% 51% 3L
Estate Co., Ltd. development Paid up RMB230,000,000
(BEEBEHEEXERAR) in the PRC
HEEEEHEEXERAT HHER#EYZE BE: AR 230,000,000 7T
BEHR AR 230,000,000
Redco (China) Real Estate Co., Ltd.  Property Registered HK$100,000,000 100% 100%  3,S
(18 (HE) HEERAR) development Paid up HK$100,000,000
in the PRC
& (FE) HEBRAR TEREIRR Y B%%2 100,000,000 7T
E#/ 100,000,000 7T
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()

(CONTINUED)

366

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Quanzhou Lixing Real Estate Property Registered RMB30,000,000 33% 33%  3,S
Development Co., Ltd. development Paid up RMB30,000,000 ~ (note (v)  (note (v)
(RNBEEHERZEERAR) in the PRC below) below)
RNBEREHEREERAR EREREE B&:E AR 30,000,000 75 (RTX (BTx
BHEARM30,000,0007t Kz (v) BIEE (v)
Quanzhou Litou Real Estate Property Registered RMB10,000,000 59% 59% 3L
Development Company Limited development Paid up RMB10,000,000
(RINAHEEHEREERAR) in the PRC
RNIBREHEREERAR B BELAREK10,000,0007T
BHEARE10,000,0007T
Quanzhou Kelongshan Tourism Property Registered RMB50,000,000 42% 42%  3,L
Development Co., Ltd. development Paid up RMB50,000,000 ~ (note (v)  (note (v)
(RNRRUREERERAR) in the PRC below) below)
FNRELUREERERAR TEREREE BEERARE50,000,0007T (RTX (BTx
EHRAR50,000,0007t Kz (v) BiIzE (v)
Quanzhou Lisheng Real Estate Property Registered RMB10,000,000 100% 100%  3,L
Development Co., Ltd. development Paid up RMB10,000,000
(RNDEEMERERRAT) in the PRC
FMNREHEREERAF AHEREYZE BEEARK10,000,0007T
EHEARE 10,000,000 7T
Xianyang Redco Property Property Registered RMB20,000,000 100% 100%  3,L
Development Co., Ltd. development Paid up RMB20,000,000
(R IE R EREERAR) in the PRC
RENEEHEREERAR HHER#EYZE BEER AR 20,000,000
EHRAR20,000,0007T
Xi"an Redco Real Estate Co., Ltd. Property Registered RMB10,000,000 100% 100% 3L
(ARNEEEERRAR) development Paid up nil
in the PRC
fBENEEXERAT HEIREYE BEE AR 10,000,0007T
BREST

REDCO PROPERTIES GROUP LIMITED
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PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()

(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Xianyang Baorong Property Registered RMB98,000,000 75% % 3L
Industrial Co., Ltd. development Paid up RMB73,500,000
(BEREEXBRAR) in the PRC
A RREXBRAT AHEREYZ BE AR 98,000,0007T
BAEARKT73,500,0007T
Yantai Redco Development Co., Ltd. Property Registered US$101,000,000 100% 100% 3, W
(BaheEXBRAR) development Paid up US$101,000,000
in the PRC
BaNmEXARAT B B%%2101,000,000 %7t
B4 101,000,000 %7t
Shandong Redco Jianghao Real Property Registered RMB100,000,000 80% 80%  3,L
Estate Co., Ltd. development Paid up RMB100,000,000
(UEAIEIERMERRAR) in the PRC
WENELEEHERRAR TEREREE BE: AR 100,000,000 7T
BAE AR 100,000,000
Shandong Xin Guangyou Property Registered RMB36,734,600 51% 51%  3,L
Properties Co., Ltd. development Paid up RMB36,734,600
(LRMEREXERAT) in the PRC
WRMEREXBRAR AHEREYZE BETLAREK36,734,6007T
EHEARE 36,734,600 7T
Jinan Redco Weisheng Property Property Registered RMB100,000,000 80% 80% 3,S
Development Co., Ltd. development Paid up RMB100,000,000
(BEIaREMEREERAT) in the PRC
ERNERENEREERAR HHER#EYZE B&: AR 100,000,000 7T
BHR AR 100,000,0007T
Jinan Redco Hongsheng Property  Property Registered RMB18,734,600 100% 100%  3,L
Development Co., Ltd. development Paid up nil
(BEOaREHEREERAR) in the PRC
ERNEEENEREERAR TEREIRR Y BELARK 18,734,600 7T
BREST
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, BAATEEMBATIZER (8)

(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Shandong Jiali Real Estate Co., Ltd. Property Registered RMB50,000,000 80% 80% 3L
(LREHEEERAT) development Paid up RMB50,000,000
in the PRC
WREHEEBRRAT AHEREYZ &R AR 50,000,0007T
BaEARE50,000,0007T
Shandong Redco Yingli Real Property Registered RMB50,000,000 80% 80%  3,L
Estate Co., Ltd. development Paid up nil
(URNERNBHMERRAR) in the PRC
WRNBERNEHERRAT B BELAREK50,000,0007T
BREZER
Shangdong Redco Jinsheng Jiye Property Registered RMB100,000,000 100% 100%  3,L
Property Development Co., Ltd. development Paid up nil
(LRENBEREELREME in the PRC
BEERATF)
WRNEREELEMEBEERAD TPEBENE BE: AR 100,000,000 7T
BRESTT
Shandong Redco Kaili Real Property Registered US$35,294,100 93% 93%  3,S
Estate Co., Ltd. development Paid up US$35,294,100
(lUENEFNEMERRRAT) in the PRC
WRANBINNEHERRAT HHER#EYZE BE%235,294,100 7T
BE&E 35,294,100 7T
Shandong Weisheng Real Estate Property Registered RMB234,270,000 55% 55%  3,L
Development Co., Ltd. development Paid up RMB234,270,000
(LR BRHEMERZEERAR) in the PRC
LRBHEHEREERAT TEREIRR Y BER AR 234,270,000 7T
BHEARK234,270,000 75

368 REDCO PROPERTIES GROUP LIMITED
NEtEERARAR



42.

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

(CONTINUED)

(a)

L

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
S HMBRRME

For the year ended 31 December 2023 &

FET
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42, BAATEEMBATIZER (8)

ZF A=A —HILFE

General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
yNGIES ] e BETRARERESME FHENEEEES (%) Mk
2023 2022
“E=E “F-F
Shandong Xinghong Real Estate Investment holding Registered USD36,172,100 85% 85%  3,L
Development Co., Ltd. Paid up USD36,172,100
(LREBEHEREERAR)
UREEEMEREERAE KRERR BE&35036,172,100%7T
B#1E 36,172,100 57T
Jinan Dongfeng Real Estate Co., Ltd. Property Registered RMB20,000,000 90% 90% 3L
(ERRREXBRAR) development Paid up RMB20,000,000
in the PRC
ERREEEERAE TEREREYE B&: AR 20,000,000 75
E8E AR 20,000,000 75
Yantai Redco CP Homes Health Provision of Registered RMB1,000,000 52.5% 525%  3,L
Industry Investment Co., Ltd. healthcare Paid up RMB1,000,000
(BB REERREEE service in the PRC
KEBRRAT)
EaNBREERBEXREERAR HHRREEERYE BB AEK1,000,0007T
E&ZAERK1,000,0007T
Shandong Redco Tianrun Real Property Registered RMB10,000,000 60% 60%  3,L
Estate Co., Ltd. development Paid up RMB10,000,000
(UENERERMERRRAR) in the PRC
LRNEXBEEHNERRAT EHEREE EEE AR 10,000,000 75
B#E AR 10,000,000 75
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, BAATEEMBATIZER (8)

(CONTINUED)

370

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Yantai Redco Kangan Health Provision of Registered RMB2,000,000 52.5% 525%  3,L
Management Company Limited healthcare service Paid up RMB2,000,000
(BB NRRZEEEEERAR) in the PRC
BeNEREEREEERAR THREREREERS BECARE2,000,0007T
BHIEAR2,000,0007T
Jinan Guorong Property Property Registered RMB10,000,000 53% 53%  3,L
Company Limited development Paid up RMB10,000,000
(ErREREXBRAT) in the PRC
FREREXARAT B BELAREK10,000,0007T
BHEARE10,000,0007T
Hebei Aohong Real Estate Property Registered RMB205,000,000 — 25%  3,L
Development Co., Ltd. development Paid up RMB205,000,000 (note (v)
(IR ERMERSERRAT) in the PRC below)
AICRREHEREERAT AHEREYE BE AR 205,000,000 7T (BTx
BAE AR 205,000,000 BiEE (v)
Taizhou Jiakai Real Estate Property Registered RMB100,000,000 — 54%  3,L
Development Co., Ltd. development Paid up RMB100,000,000  (note (vi)
(RMNEFEHERERRAT) in the PRC below)
ENENEHEREERAT AHEREYZE B&z AR 100,000,000 7T (RTX
E&ZARE100,000,0007  HizE (vi))
Wuhan Redco Property Co., Ltd. Property Registered RMB10,000,000 100% 100%  3,L
(RENBEXERAT) development Paid up nil
in the PRC
HENEEXBRAR HHER#EYZE BE AR 10,000,0007T
BREST

REDCO PROPERTIES GROUP LIMITED
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()
(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Wuhan Fengxiangdao Real Property Registered RMB200,000,000 70% 0%  3,L
Estate Development Co., Ltd. development Paid up RMB200,000,000
(HEZBASEHEREERAT) in the PRC
HEBABEHMEREERAT AHEREYZ BE AR 200,000,000 7T
BAE AR 200,000,000t
Yantai Huisheng Commercial Commercial Registered RMB10,000,000 — 100%  3,L
Management Co., Ltd. development Paid up RMB10,000,000
(EehERBHEERERAT) in the PRC
EETEREEEEERAR sl e BELAREK10,000,0007T
BHEARE10,000,0007T
Jinan Huisheng Commercial Commercial Registered RMB10,000,000 — 100%  3,L
Management Co., Ltd. development Paid up nil
(FEmEREEERERLAR) in the PRC
BETEREEEEERAR TEREIR R & BELARE10,000,0007T
BRESR
Tianjin Huisheng Commercial Commercial Registered RMB10,000,000 — 100%  3,L
Management Co., Ltd. development Paid up nil
(REMERBEEERERLR) in the PRC
KETERHEEEERLA FaeslEli e BEE AR 10,000,0007T
BRESTT
Hefei Hongmao Real Estate Co., Ltd. Property Registered RMB10,000,000 100% 100%  3,L
(BREXEERRAT) development Paid up nil
in the PRC
BERXEXBRAR HHER#EYZE EER AR 10,000,000 7T
BREST
Ningbo Lishi Real Estate Co., Ltd. ~ Property Registered RMB50,000,000 56% 5% 3L
(BRNEREEARRAR) development Paid up RMB50,000,000
in the PRC
ERNAEXERRAT HEIREYE BEEARK50,000,0007T
BE8E AR 50,000,000 75
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()
(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Xianyang Yegao Real Estate Co., Ltd. Property Registered RMB10,000,000 30% 30% 3L
(BEEEEXBRAR) development Paidupnil  (note (i)  (note (ii)
in the PRC below) below)
RfFEsEXARAT EREREE BERARE 10,000,000 7T (RTFX (BTx
BEEST M) = (i1))
Huizhou Litou Real Estate Property Registered RMB50,000,000 25% 25% 3L
Development Co., Ltd. development Paid up RMB50,000,000 ~ (note (v)  (note (v)
(BNNREHEREZERAR) in the PRC below) below)
EMNNREHERLBRAT TPEIREE BELARK50,000,0007T (RTFX (RTx
BHEARM50,000,0007t Mz (v) P 3E (v))
Yantai Letian Real Estate Co., Ltd. ~ Property Registered RMB204,081,600 — 51% 3,L
(ESRXEZFRAT) development Paid up RMB204,082,000
in the PRC
EEEREXRRAT TEREREE BERARE204,081,6007T
EHEARM204,082,000 75
Shenzhen Lixing Zhiyuan Cultural ~ Property Registered RMB10,000,000 100% 100%  3,L
Tourism Development Co., Ltd. development Paid up nil
(RNATHEXRERBRAT) in the PRC
RITRENRERBRAR HFEREYE BEE AR 10,000,0007T
BRESTT
Zhanjiang Jiafu Investment Co., Ltd. Property investment Registered RMB10,000,000 60% 48%  3,L
(BIRERERRRAR) in PRC Paid up RMB 464,771,160 (note (v)
below)
EIEREERRAT AFERENZE BE AR 10,000,0007T (BTxX
BEHRARKE464,771,160 7T PigEE (v)
Nanchang Xinzi Real Estate Property Registered RMB204,081,600 51% 51%  3,L
Development Co., Ltd. development Paid up RMB 204,081,600
(AEEZERMERZEERRAR) in the PRC
HEEERUEREERRT HEIREYE BERL AR 204,081,600 7T
BEHEARK204,081,600 75
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()

(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Shenzhen Lilan Design Construction Registered RMB1,000,000 100% 100% 3L
Consultant Co,, Ltd. activities in PRC Paid up nil
(RN AERERERAR)
M HERERERAR AREEREH BEC AR 1,000,0007T
BHEST
Nanchang Gaojin Real Estate Property Registered RMB10,000,000 51% 51%  3,L
Development Co., Ltd. development Paid up nil
(EEmRREHEREZERAR) in the PRC
METERENEREERAT B BEE AR 10,000,000 7T
BREZER
Hefei Ruirong Real Estate Co., Ltd.  Property Registered RMB50,000,000 100% 100%  3,L
(AEmREEBRAR) development Paid up RMB50,000,000
in the PRC
BERREERRAT TEREREE BELARES50,000,0007T
E&EARE50,000,0007T
Fujian Ligao Cultural Culture, education, Registered RMB10,000,000 55% 55%  3,L
Tourism Co., Ltd. and sports in PRC Paid up RMB nil
(REENEXCRERRAR)
BEENEXCKEBRAR HERERE BEERARE 10,000,000 7T
HEKER BREAREST
Shenzhen Limao Real Estate Property Registered RMB10,000,000 — 100%  3,L
Development Co., Ltd. development Paid up nil
(RNNREHERERRAR) in the PRC
FINEEHEREERAR HHER#EYZE EER AR 10,000,000 7T
BREST
Yuyao Libo Real Estate Co., Ltd. Property Registered RMB50,000,000 30% 30% 3L
(RUHMEXBRAT) development Paidupnil ~ (note(v)  (note(v)
in the PRC below) below)
RYBHEEBRAT HEIREYE EERARE50,000,0007T (RTFX (BTx
BAEZST  MiE(v) Bt (v)
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, BAATEEMBATIZER (8)

(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Ningbo Lanbo Real Estate Co., Ltd.  Property Registered RMB10,000,000 100% 100%  3,L
(BRHEEEEARAR) development Paid up RMB nil
in the PRC
ERREEXRRAT AHEREYZ BERARE 10,000,000 7T
BREAREBET
Ningbo Lizhou Real Estate Co., Ltd.Property Registered RMB10,000,000 100% 100%  3,L
(BRNONEEERAH) development Paid up RMB nil
in the PRC
ERNINEERRRT B BELAREK10,000,0007T
BREAREBET
Nanchang Lixiang Shenggao Real ~ Property Registered RMB10,000,000 50% 50% 3L
Estate Co., Ltd. development Paid up RMB nil = (note (iv)  (note (iv)
(BEMNHRESEXERAR) in the PRC below) below)
METIRESEEARAT AHEREYE BELARE10,000,0007T (RTX (BTx
BREAREST  MaE(v)  HE(v)
Dongguan Lizhang Real Estate Property Registered RMB10,000,000 100% 100%  3,L
Development Co., Ltd. development Paid up RMB nil
(RENERMEBREERAT) in the PRC
RENEEHEREERRAT AHEREYZE BEE AR 10,000,0007T
BREAREST
Huizhou Lichi Real Estate Property Registered RMB10,000,000 — 51%  3,L
Development Co., Ltd. development Paid up RMB nil
(BB EMERERRAR) in the PRC
ENNEHEREERAT HHER#EYZE BE AR 10,000,0007T
BREAREST
Shenzhen Lihong Real Estate Property Registered RMB10,000,000 100% 100%  3,L
Development Co., Ltd. development Paid up RMB nil
(RITREHERERRAR) in the PRC
AT EEEREERAS TEREIRR Y BEE AR 10,000,0007T
BREARES T
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

(CONTINUED)

(a)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
S HMBRRME

42. FRAFNEEMBATZER (B)

For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Shenzhen Redco Diversified Residential services Registered RMB10,000,000 100% 100%  3,L
Industrial Co., Ltd. in PRC Paid up RMB nil
(RNNELTIEBEERAR)
FNEETIEBEERAR AR+ ERE BEEARE10,000,0007T
BREAREST
Changzhou Songlin Construction Building Decoration Registered RMB5,000,000 100% 100%  3,L
Service Co., Ltd. in PRC Paid up RMB nil
(BINTILHEREHEERRD)
ENTILMEREEERAT e BEERARE5,000,0007T
BREAREBST
Jiangmen Liquanjia Real Estate Property Registered RMB10,000,000 34% 34% 3L
Development Co., Ltd. development Paid up RMB nil ~ (note (v)  (note (v)
VIMNZRERMEREERAT) in the PRC below) below)
IHNRERMEREERAR HEIREYE EERARE 10,000,000 7T (RTFX (RTxX
BREAREST  MEE(v) Bt (v)
Nanchang Maoli Real Estate Co., Ltd. Property Registered RMB1,000,000 100% 100%  3,L
(FAEXNEEERRAR) development Paid up nil
in the PRC
HAEXNEEBRAT AHEREYZ BEEARE1,000,0007T
BHEST
Quanzhou Lihe Real Estate Property Registered RMB1,000,000 75% 100%  3,L
Development Co., Ltd. development Paid up nil
(RN EHERZEERAR) in the PRC
RMAOMEHEREERAR B BELARE1,000,0007T
BREZER
Quanzhou Liheng Real Estate Property Registered RMB1,000,000 100% 100%  3,L
Development Co., Ltd. development Paid up nil
(RINABEHEREERAR) in the PRC
RMAERHEREERAR TEREREE BEE AR 1,000,0007T
BRESER
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, BAATEEMBATIZER (8)
(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Nantong Gaotai Real Estate Co., Ltd. Property Registered RMB10,000,000 100% 100%  3,L
(FABEREFARRAR) development Paid up nil
in the PRC
MERREXARAT AHEREYZ BERARE 10,000,000 7T
BREZT
Huizhou Lifeng Real Estate Property Registered RMB10,000,000 — 100%  3,L
Development Co., Ltd. development Paid up RMB nil
(BMAHERMEREERAT) in the PRC
ENMNSEHEREERAT B BELAREK10,000,0007T
BREAREBET
Huizhou Lisheng Real Estate Property Registered RMB10,000,000 100% 100%  3,L
Development Co., Ltd. development Paid up RMB nil
(BMNBREHEREERAT) in the PRC
ENNBEHEREERAT AHEREYE BELARE10,000,0007T
BREAREST
Qingyuan Ligao Hongye Real Estate  Property Registered RMB122,450,000 100% 100%  3,L
Development Co., Ltd. development Paid up RMB70,000,000
(BEIEREMERERRAT) in the PRC
BENEBENEREERAR AHEREYZE BER AR 122,450,000 7T
EHEARET0,000,0007T
Taizhou Lihong Real Estate Property Registered RMB10,000,000 100% 100%  3,L
Development Co., Ltd. development Paid up nil
(RNTREMERZEERRAR) in the PRC
TNNEEHERZEERRAR HHER#EYZE BE AR 10,000,0007T
BREST
Yixing Litai Real Estate Co., Ltd. Property Registered RMB10,000,000 100% 100%  3,L
(BEENZRBEEERALT) development Paid up nil
in the PRC
HENFEXEBRAT TEREIRR Y BEE AR 10,000,0007T
BREST
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PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()

(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Yixing Lizhu Real Estate Co., Ltd. Property Registered RMB10,000,000 65% 100%  3,L
(EBNGEEARRAR) development Paid up nil
in the PRC
HEEEXRRAT AHEREYZ BERARE 10,000,000 7T
BREZT
Zhanjiang Haihu Real Estate Co., Ltd. Property Registered RMB12,000,000 60% 49%  3,L
(BIENRMEBRAR) development Paid up RMB56,443,043 (note (v)
in the PRC below)
ELENEHERRAR B BELARK12,000,0007T (RTx
BHRAR56,443,043 7 MiEE (v))
Foshan Shunde District Taoling Properties Registered RMB10,000,000 60% 60%  3,L
Investment Co., Ltd. investment in PRC Paid up RMB10,000,000
(BLTIEERRERERRAT)
BULBIBEEREREERAT THRERENE BELARE10,000,0007T
EHEARE 10,000,000 7T
Zhanjiang Yigao Property Property services Registered RMB2,000,000 60% 60%  3,L
Service Co., Ltd. in PRC Paid up RMB nil
(BITIaaMERBERA)
IR MEREERAR TR £ AR BEARE2,000,0007T
BREAREST
Changsha Ningbang Ligao Real Property Registered RMB50,000,000 35% 3% 3L
Estate Co., Ltd. development Paid up RMB50,000,000 ~ (note (v)  (note (v)
(RVTEBNEELERAR) in the PRC below) below)
ROTERNREEERRF HHER#EYZE B ARK50,000,0007T (RTX (RTX
EHRARE50,000,0007T BitzE (v)) BiEE (v)
Xiangtan Ningbang Ligao Real Property Registered RMB10,000,000 35% 3%% 3L
Estate Co., Ltd. development Paid up RMB10,000,000 = (note (v)  (note (v)
(HETEBNEEXERAR) in the PRC below) below)
HEMERNREXERAT TEREIRR Y BEE AR 10,000,0007T (RTFX (RTxX
EHRARE 10,000,000t KiEE(v) PigEE (v)
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()
(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Nantong Lizhou Real Estate Co., Ltd. Property Registered USD39,215,700 51% 51% 3L
(EBINEEBRAR) development Paid up RMB256,982.835
in the PRC
FENNEXBRAT AHEREYZ B&539,215,700% 7T
BHIEARE256,982.8357T
Tiangong Hehe (Chuzhou) Real Property Registered RMB50,000,000 51% 51%  3,L
Estate Co., Ltd. development Paid up RMB50,000,000
(REEH (BM) EXERAG) in the PRC
XEET (M) EXBRAT B BELARK50,000,0007T
B&EARE50,000,0007T
Shenzhen Ligao Hongye Information Telecommunication Registered RMB10,000,000 30% 30% 3L
Consulting Co., Ltd. in PRC Paidupnil ~ (note (i)  (note (ii)
(RN =REERHEABRAT) below) below)
RMINEBEEESBABRAT TEREIRIE BELARE10,000,0007T (RTX (BTx
BHEST M)  HEi)
Nanchang Leehom Enterprise Consultancy in PRC Registered RMB100,000 100% 100%  3,L
Management Consulting Co., Ltd. Paid up nil
(FAENREEERAABRAT)
HENREEERAANERAE EFRENAE BE AR 100,0007T
BRESTT
Nanchang Honggao Enterprise Enterprise Registered RMB100,000 = 100%  3,L
Management Consulting Co., Ltd.  management Paid up nil
(BELEBLXEESLHERAT)  inPRC
HELBtEEEBNERAR AHEEERE BEE AR 100,0007T
BREST
Shenzhen Redco Zhangzhewu Medical and Health Registered RMB29,400,000 70% 0% 3L
Health Investment Development services in PRC Paid up RMB18,000,000
Co, Ltd. (RINERERRERE
LERERAT)
MINEREREEREZRERAT ARENRER BB AR 29,400,000 7T
MRS BAE AR 18,000,0007T
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()

(CONTINUED)

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Shenzhen Zhongtian Yunlian Software invention Registered RMB10,000,000 100% 100%  3,L
Technology Development Co., Ltd.  in PRC Paid up RMB nil
(R REBBRERBRAD)
RPRERREZERBRAT AHREIRENRG BERARE 10,000,000 7T
BREAREBET
Shenzhen Yujian Youju Real Property sales Registered RMB5,000,000 100% 100%  3,L
Estate Consulting Co., Ltd. planning in PRC Paid up RMB nil
(FBRBREXHEABRAT)
RIBREEEELHABRAT TEREMEHE RRE BELARE5,000,0007T
BREAREBET
Zhenghong (Foshan) Property Registered RMB10,000,000 51% 51%  3,L
Properties Co., Ltd development Paid up Nil
(AL (#5LL) EXERERAT) in the PRC
AL (L) BXERBARAR TEREREE BELARE10,000,0007T
BRESR
Guangzhou Lihong Property Registered RMB10,000,000 60% 60%  3,L
Properties Co, Ltd development Paid up Nil
(BWHZEEXERAT) in the PRC
BINNEEXBRAR AHEREYZE BEE AR 10,000,0007T
BRESTT
Nanchang Shi Lizi Property Property Registered RMB50,000,000 51% 51%  3,L
Development Co, Limited development Paid up RMB50,000,000
(FAETHERMEREBRAT) in the PRC
METNERMEREERAR HHER#EYZE B ARK50,000,0007T
EHRARE50,000,0007T
Quanzhou Lihui Property Property Registered RMB50,000,000 80% 80%  3,L
Development Co., Limited development Paid up RMB50,000,000
(RNAEEMEREERAR) in the PRC
INNEEMEREERAS TEREIRR Y BEEARK50,000,0007T
BE8E AR 50,000,000 75
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, BAATEEMBATIZER (8)

(CONTINUED)

380

(a) General information of subsidiaries (Continued) (a) MIBATZ—RRER(B)
¢ ®
Principal
activities Ownership
and place interest held
of operation Particulars of issued share by the Group (%)
Name of companies FEEHERK capital and debt securities REEE Note
NEEHE -t ERTRAREHESME SENREEEED (%) M
2023 2022
ZEC=F “T°CH
Liuan Maozheng Properties Co., Ltd Property Registered RMB50,000,000 99% 99%  3,L
(RBEHEERRRAR) development Paid up Nil
in the PRC
NERHMEERRAT AHEREYZ BEEARE50,000,0007T
BHEST
Zhuzhou Guogao Properties Co., Ltd Property Registered RMB100,000,000 51% 51%  3,L
(HHESEXBRAR) development Paid up RMB100,000,000
in the PRC
HEHNESEXBRAT B BEF AR 100,000,000 7T
B#E AR 100,000,000 7T
Changsha Hangao Real Property Registered RMB50,000,000 24.99% 2499% 3L
Estate Co., Ltd development Paid up RMB50,000,000 ~ (note (i)  (note (ii)
(BN ESHERRRAR) in the PRC below) below)
RV EEHERRAT AHEREYE BELARES50,000,0007T (RTX (BTx
EHRAREM50,000,0007c  FEE (i) B sE (i)
Shenzhen UG Property Property Registered HK$10,000,000 100% 100%  3,L
Service Limited management Paid up HK$2,000,000
(RNBEERMERBERAT) in PRC
FIBREXNERBERAR HHEEENE B%%210,000,000 A7t
E4E 2,000,000 7T
UG Property Management Co., Ltd  Property Registered RMB50,000,000 100% 100%  3,L
(BRERNERBERETAT) management Paid up RMB5,000,000
in PRC
BEEXMERBERET AR HHEEENE B ARK50,000,0007T
B#IE AR 5,000,000 7T

REDCO PROPERTIES GROUP LIMITED
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY
(CONTINUED)

(a)

General information of subsidiaries (Continued)
Notes:

1 Incorporated in the British Virgin Islands

2: Incorporated in Hong Kong

3: Incorporated in the PRC

4. Incorporated in Singapore
5: Incorporated in Cayman Island
L: Register as a limited liability company

W:  Register as wholly-owned foreign enterprise
S: Register as sino-foreign equity joint venture

None of the subsidiaries had issued any debt securities at the end
of the year.

The above table lists the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results or assets
of the Group. To give details of other subsidiaries would, in the
opinion of the Directors, result in particulars of excessive length.

The English names of PRC companies referred to above in this
note represent management s best efforts in translating the
Chinese names of those companies as no English names have
been registered or available.

Notes:

(i) Although the Group owns not more than half of the equity
interest in Redco Investment (International) Co., Ltd. (“Redco
Investment’), it is able to control the financing and operating
decisions since the Group and the other shareholder agreed
that the directors of the Group have the casting vote in
the Board of Directors meeting for resolution of operating
and major decisions. The decisions are made by a simple
majority. It follows that the Group should consolidate
Redco Investment as a subsidiary in the Group s financial
statements.

BB RRIEE
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PyEE
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY
(CONTINUED)

(a)

General information of subsidiaries (Continued)

Notes: (Continued)

(ii)

(iii)

(iv)

(vi)

As the other/another shareholder of this company has
granted its voting rights to the Group, the Group owns more
than half of the voting rights in this company. The decisions
are made by a simple majority. It follows that the Group
should consolidate this company as a subsidiary in the
Group' s financial statements.

Although the Group owns not more than half of the equity
interest in Jiangxi Redco Guocheng Real Estate Development
Co., Ltd. (“Jiangxi Redco Guocheng’), it is able to control
more than half of the voting rights by virtue of the fact that
3 out of 5 directors of Jiangxi Redco Guocheng are elected
by the Group and the board of Jiangxi Redco Guocheng is
able to direct the activities of Jiangxi Redco Guocheng which
significantly affect the returns. The decisions are made by
simple majority. It follows that the Group should consolidate
Jiangxi Redco Guocheng as a subsidiary in the Group's
financial statements.

Although the Group owns not more than half of the equity
interest in Nanchang Lixiang Shenggao Real Estate Co., Ltd.
(“Nanchang Lixiang’), it is able to control more than half of
the voting rights by virtue of the fact that 2 out of 3 directors
of Nanchang Lixiang are elected by the Group and the
board of Nanchang Lixiang is able to direct the activities of
Nanchang Lixiang which significantly affect the returns. The
decisions are made by simple majority. It follows that the
Group should consolidate Nanchang Lixiang as a subsidiary
in the Group’ s financial statements.

These subsidiaries are indirectly held by partially owned
subsidiaries of the Group and thus the effective interests are
less than 50%.

During the year ended 31 December 2023, the Company
disposed of its entire equity interests in these subsidiaries
during the year.

REDCO PROPERTIES GROUP LIMITED
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42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 42, ERTETEMBATIZER ()
(CONTINUED)

(b) Details of non-wholly owned subsidiaries that have (b) BRAFBEEXRIEZEFIE# =
material non-controlling interests HIFREMB AR Z#1E
Summarised financial information in respect of each of ERAEEFEBEERIFERMN
the Group’ s subsidiaries that has material non-controlling BHENENBE AT M HBER
interests is set out below. The summarised financial BZ#IIMT o THHMBER
information below represents amounts before intragroup MEAETEERNATIBEH
eliminations. AURYEIZE ©

¢ @

Jiangxi Ganzhou Yantai

Redco Healthy Group Chenggao* Baoherun*  Ruilong?
NEREEE IfmEt  BEMENE ESikE

2023 2022 2022 2022 2022

k- Skt S S S
RMB’ 000 RMB 000 RMB' 000 RMB' 000 RMB 000
ARBTR ARETT ARETT ARBTRT ARETR

Current e
- Current assets —-nBEE 465,727 445570 1,986,641 2,959,022 2,156,103
- Current liabilities —REBaRE (279,498) (244,874)  (1,102,214)  (1,770,022) (1,533,935
Total net current assets MEEEFEARE 186,229 200,696 884,427 1,189,000 622,168
Non-current JETE
- Non-current assets —FRFEE 151,500 141,129 91 6,243 4,194
- Non-current Liabilities —EREan (7,472) (9,196) — (399,047) —
Total non-current net FERBEE(BRE)

assets (liabilities) BEMAE 144,028 131,933 91 (392,804) 4,194
Net assets BEFE 330,257 332,629 884,518 796,196 626,362
Accumulated RetIEEnI

non-controlling interests 39,133 31,845 742,995 474922 598,335
Revenue Wt 449,273 437113 104,521 70,059 —
Total comprehensive 2EWE (%) B

income (expenses) 590 22,892 (41,205) (148,071) (1,160)
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For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

42. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY

(CONTINUED)

(b) Details of non-wholly owned subsidiaries that have
material non-controlling interests (Continued)

42. FRAFNEEMBATZER (B)

TS

(b) BRFHAEERIEEH LS

& fm

WEEEMBLRRZFE

®

(&)
¢
Jiangxi Ganzhou Yantai
Redco Healthy Group Chenggao* Baoherun®  Ruilong?
hEEEEE AfEE  #EMEE  ESkhE
2023 2022 2022 2022 2022
—E-= E-"F E-"F B "FE EBTTE
RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000
ARETT ARETH ARETn ARETn ARETR
Profit (loss) allocated to SEF IR
non-controlling interests BRI (B518) 10,250 6,764 (34,612) (103,650) (812)
Cash flows (used in)/generated 478 (FrA),/
from operating activities FiiEREmRE 81,142 (31,379) 172,985 21,441 361,511
Cash flows (used in)/generated % E&EH (FrA),/
from investing activities FEREnE (53,038) (76,246) - - -
Cash flows (used in) generated ~ REEEE) (FTR)
from financing activities FsREnE 1,409 118,879 (264,125) (22,952) (448,000)
Net (decrease) increase in cash BERREZEY
and cash equivalents (R) S5 29,513 11,254 (91,140) (1,511) (86,489)

#

the deposals please refer to note 37(a).

These subsidiaries were disposed during the year. Details of

The Directors consider that the non-controlling interests
of the other subsidiaries are insignificant to the Group
and thus, the financial information of the non-controlling
interests of these subsidiaries was not disclosed.

REDCO PROPERTIES GROUP LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ‘ |
AHMFBIRRMIEE
For the year ended 31 December 2023 £ —F — =4+ _"F=+—HIFFZ

43, FINANCIAL INFORMATION OF THE COMPANY 43, ERBZHHEER
¢ ®
2023 2022
—EB°= B
RMB’ 000 RMB' 000
ARETT ARETTT
NON-CURRENT ASSETS ERBEE
Investments in subsidiaries R EABNKE 389,362 389,362
CURRENT ASSETS MEEE
Amounts due from subsidiaries FEUSH BB~ B R IE 9,482,400 9,436,684
Prepayments AN FRIE 1,941 625
Cash and cash equivalents RERREEBY 2,388 2,291
9,486,729 9,439,600
CURRENT LIABILITY P al=kE
Accrued expenses FEETER 245,484 43,108
Amounts due to shareholders FES A& ERFRIE 88,896 86,131
Amount due to a subsidiary FEAT— KB R BIRIA 105,360 1,341
Borrowings RN 9,225,150 8,758,795
9,664,890 8,889,375
NET CURRENT ASSETS MEEEZFE (178,161) 550,225
NET ASSETS BEFE 211,201 939,587
CAPITAL AND RESERVES BEARKEE
Share capital [iS%N 139,632 139,632
Reserves i 71,569 799,955
SHAREHOLDERS EQUITY R et 211,201 939,587
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AHMFBIRRMIEE
For the year ended 31 December 2023 #Z —F - =+ _F=+—HIFFE

43. FINANCIAL INFORMATION OF THE COMPANY (CONTINUED) 43. ERBZHBEE (&)
Movements in the Company s reserves are as follows: KRB ZHEESHWT
¢ ®
(Accumulated
losses)
Share Contribution Exchange retained
premium surplus reserve earnings Total
(Fath1)
R ME HRER ERGHE REEF a5t

RMB' 000 RMB' 000 RMB' 000 RMB' 000 RMB' 000
ARETR ARETR ARETR ARETR  ARETR

At 1 January 2022 RZE-__#—HF—H 1,241,423 390,766 250,375 26,163 1,908,727
Comprehensive (expense) income 2E (%) liid

- Loss for the year —FREE - - - (812,036) (812,036)
Other comprehensive income Hif2El

- Currency translation differences —BBinEEE - - (296,736) - (296,736)
Total comprehensive 2EME (B @5

income (expense) — - (296,736) (812,036) (1,108,772)
At 31 December 2022 and RIZ2ZZHF+"A=1+—H

1 January 2023 RZE-Z=F—F—H 1,241,423 390,766 (46,361) (785,873) 799,955
Comprehensive expense 2EAX

- Loss for the year —FREE - - - (666,536) (666,536)
Other comprehensive expense HiZ2EA®

- Currency translation differences —GRHEESR - - (61,850) - (61,850)
Total comprehensive expense 2EMZAE - - (61,850) (666,536) (728,386)
At 31 December 2023 RIEZ=F+"A=+—H 1,241,423 390,766 (108,211) (1,452,409) 71,569

44, EVENTS AFTER THE REPORTING PERIOD 44, HREHBEIE

Other than as disclosed elsewhere in these consolidated RN ZEa MY BRESZBREIN
financial statements, the Company did not have any significant RABINREPERBEEREMEKR
events after the end of the reporting period. £IFo

3864  REDCO PROPERTIES GROUP LIMITED
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B E

A summary of the results and of the assets and liabilities and non- AEBRBERABVBREFENEE BE
controlling interests of the Group for the last five financial years, as REEMURIEZEGIEEHE (Hika S
extracted from the audited financial statements is set out below: M BHRER) ®HmT

¢ ®

2019 2020 2021 2022 2023

—E-NF IE2EIRF 24 IZITHF IZEI=F

RMB' 000 RMB' 000 RMB 000 RMB 000 RMB’ 000

AREBTT ARETT AR®Tx ARETE ARETT

Revenue Was 8,602,321 12,451,999 20,396,008 18,636,424 5,339,418

Gross profit (loss) EFGER) 2,954,114 2,812,657 4,762,808  (2,307,029) 564,660

Operating profit (loss)  £&&EF (F518) 2,560,025 1,973,812 3,651,594  (5,453,715) (1,135,035)
Profit (loss) before PRSI AT

income tax (F518) 2,640,985 2,126,311 3,856,890  (5,450,159) (1,225,084)

Profit (loss) for the year EREH (B518) 1,551,660 1,442,811 2,514,517  (5,796,096) (1,869,823)
Attributable to: BUR ALFEDS -

Owners of the Company X®ABFEZE 1,034,931 1,295,966 883,963 (4,762,787) (1,555,932)
Non-controlling FEERIM R
interests 516,729 146,845 1,630,554  (1,033,309)  (313,891)

1,551,660 1,442,811 2,514,517  (5,796,096) (1,869,823)

Non-Current Assets ERBEE 3,105,894 4,000,613 6,103,019 5,295,054 4,609,568
Current Assets TMENEE 59,503,446 81,973,565 83,203,953 54,691,409 46,854,432
Current Liabilities TEAaE 47,645,100 57,672,218 61,292,231 51,955,492 46,582,417
Non-current Liabilities — JERBI&E 5,329,692 15,354,285 11,755,831 2,293,656 1,833,160
Total Equity HETARER 9,634,548 12,947,675 16,258,910 5,737,315 3,048,423
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PROPERTY PROFILE

%of Actual/
interest  Expected
attributable  completion
Project City  totheGroup date Address Project type
rEERE BN /BE
&R i EEZEftt BIAM it EEER
YONG Lake Scenic Center Nanchang 41% Q22022 No. 936 Aixihu North Road, Gaoxin District, Nanchang ~ Residential and commercial
City, Jiangxi Province, China
FHsm HE ZZTTF HEIREEETmMEZMIL% 9365 TEREE
%
Two Riverside Glory Nanchang 40% Q42022 Dongxin Township, Nanchang County, Nanchang City,  Residential and commercial
Jiangxi Province, China
EEZICH EE “FCCf HEIREEEDRaERRNE EEREE
FnE
One Riverside Glory Nanchang 40% Q42021 Dongxin Township, Nanchang County, Nanchang City, ~ Residential and commercial
Jiangxi Province, China
BEBI-H B %T-f PEIRERETRERRENE EERER
EJES
Rivera Mansion Nanchang 51%  2024-2030 East of Jiangfang West Road, south of Yanjiang North ~ Residential and commercial
Road, north of Tangshan Road and west of Jiangfang
East Road, Qingshan Lake District, Nanchang City,
Jiangxi Province
ELR B Z2ImE- IREEENELUMBIAERNR LA ENE B AEkEE
ey a2 WERDUIE ~ TH BT
Royal County Nanchang 51% Q32023 East of Fusheng East Road and north of Dongxinsan Residential and commercial
Road in Nanchang County, Nanchang City, Jiangxi
Province, PRC
= B Z%ICf TEIfeRETREREAENEERBUR RI=R  AERER
FES 1
The Phoenix - Phase Il Nanchang 51% Q42022 No. 366 Fenghe North Avenue, Honggutan District, Residential and commercial
Nanchang City, Jiangxi Province, China
BRMA_H B “ECCF PEIAREEMARERBMIKE 30665 AEREE
EUES
Life Sunshine Town Nanchang 100%  2024-2030 Xinjian District, Nanchang, Jiangxi Province, PRC Residential and commercial
Eaoiy et B Z2ImE- TEIRERENER EERER
e 45
Royal River Mansion Ganzhou 49%  2024-2030 North of Harmonious Avenue and west of Xinwu Road, ~ Residential and commercial
Shashi Cluster, Ganzhou City, Jiangxi Province, PRC
LR EN ZZmE- hEIRREN T REENEAELL ERUA TEREE
= 35
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PROPERTY PROFILE

MEET

%of Actual/
interest  Expected
attributable  completion
Project City  totheGroup date Address Project type
rEERE BN /BE
&R i EEZEftt BIAM it EEER
Leisuré' s Mansion Ganzhou 49% Q42021 West of Jinying Road, North of Jinping East Road, Residential and commercial
Economic Development Zone, Ganzhou City, Jiangxi
Province, China
BIRAT E ZZT-F HEIREENTAER SRR « £ TRELA TEREE
FMF
Sunshine Coast Tianjin 100%  2024-2030 South of Haibin Avenue, Binhai Tourism District, Residential and commercial
Tianjin, PRC
BitER x# 2 mE- HEXEHREREREEAER EREE
e 5
Land Lot Nos. ALand A2 Tianjin 100%  2024-2030 Land Lot Nos. AL and A2, Binhai Tourism District, Residential and commercial
Tianjin, PRC
ALR A2 3735 K2 “ETME- HERETEERERAL R A2 HEREE
Z2=%F
Redco Visionary Il Jinan 85% Q42021 Southwest of Junction of Jing er Road and Weisan Residential and commercial
Road, Jiyang County, Jinan, Shandong Province, PRC
NERRE_H B ZZT-F HEL R EEEGRC —RRR-RRERRE TEREE
FMF
Visionary B2 Lot Jinan 85%  2024-2030 East of Planning Road 1, North of Weier Road and West  Residential and commercial
of Jinger Road, Jiyang District, Jinan City, Shandong
Province
RIS B2 H 3t hited] ZEImE- LREEEDERERE—BE BRI £ZRA TEREE
“2-%f
Visionary AT Lot Jinan 85%  2024-2030 South of South Ring Road, East of Jing San Road, Residential and commercial
West of Planning Road 1, Jiyang District, Jinan City,
Shandong Province
RIRBLAT B3R B ZEIME- LREEEDERGRRER  A=BR  RE-—BA AEREE
ey 5
Spring Villa Jinan 60% Q22022 Juntion of the 308 National Highway and the Liuliu Residential and commercial
River, Qihe County, Dezhou,Jinan, Shandong Province,
PRC
BRI B IS5 HEILRE E RN % 08 BB R IR E R HEREE
F_F
Grand Mansion Jinan 53%  2024-2030 East of the Railway Protection Green Line and North of  Residential and commercial
the Second Machine Tool Road, Huaiyin District, Jinan
City, Shandong Province, China
ERER B Z2IME- HELREEETRRE RN EAENE  BAZHRN  ATREE
3-%E 1
Jiyang Jinan 85%  2024-2030 South of Weier Road and East of Xiaojingwu Road, Residential and commercial
Jiyang District, Jinan City, Shandong Province, China
ERAZH B “EIME- HELFEEEDERER RS  VERER TEREE
TFoERE
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a ‘ PROPERTY PROFILE
YIERSTY

¢

%of Actual/
interest  Expected
attributable  completion
Project City  totheGroup date Address Project type
FEEER BN /RS
J5H i EEZEftt BIAM it EEE
Sunshine Coast - Yantai 100% Q42020 East of Nongda Road, Gaoxin District, Yantai, Residential and commercial
Phase IV Shandong Province, PRC
miEE— 508 Ea - HELREEETRNEBRABUR TEREE
EIES
Sunshine Coast - Phase V  Yantai 100% Q42022 No. 2016, Binhai East Road, Laishan District, Yantai Residential and commercial
City, Shandong Province
BtEFE-$0H Z& IS5 LEREEATRLUEEEERS2016% HEREE
FnE
Sunshine Coast - Yantai 100%  2024-2030 “East of Nongda Road, Gaoxin District, Yantai, Residential and commercial
Phase VI Shandong Province, PRC’
FiERE—%78 fEa ZETmE- MMELREEETENERABUE HTEREE
ZZ=TF
Sunshine Coast - Yantai 100%  2024-2030 “East of Nongda Road, Gaoxin District, Yantai, Residential and commercial
Phase VIl Shandong Province, PRC’
miEE-5tH Ea ZTmE- MELREERTRRRARNR TEREE
“2-%f
Majestic Residence Hefei 60% Q22021 Intersection of Fuzhen Road and Honggi Road, Feidong ~ Residential and commercial
County, Hefei City, Anhui Province
KIEAT B “2T-F ZHEaEmE R RER AR RO HEREE
F_F
Glory Joy Palace Ningbo 30% Q42023 East side of Xiaolang Road, Yuyao City, Ningbo, Residential and commercial
Zhejiang Province (North side of Wumiao River)
BIRERE S “ZT-g ATE B R merk H AR R (R B IIA) HTEREE
EJES
Cloud Metropolis Ningbo 32%  2022-2025 Fengyang Street, Yuyao City, Ningbo, Zhejiang Residential and commercial
Province, China
il B TR SENR=EN G Rl TEREE
“ZThE
Jade Grand Mansion Suzhou 51%  2024-2030 East side of Cultural Center, Fugian Road, Daxin Town,  Residential and commercial
Zhangjiagang, Suzhou, Jiangsu Province
SRR M “ETMmE- LB BRMNMRREAMER AR RO RE HEREE
ZE-%E
Violet Mist Land Nantong 51%  2024-2030 East side of Jinfu Road and south side of No.5 Henghe  Residential and commercial
River, Yinhe New District, Tongzhou District, Nantong
City, Jiangsu Province
LEmE ) “ETME- IEAmETENER TN SRR  RRBIEA  AEREE
ZE=ZF
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Project City  totheGroup date Address Project type
rEERE BR/BY
R i EEZEftt BIAM it EEER
Phoenix Isle Wuxi 2% 2024-2030 Southeast side of the intersection of Fishing Port Road ~ Residential and commercial
and Tingtao Road, Binhu District, Wuxi City, Jiangsu
Province, PRC
BELA ks ZZImE- HEIEE R ENR REREEERT Y OREM TEREE
ey 5
Leisuré' s Mansion Chuzhou 51%  2024-2030 Intersection of Zhongxin Avenue and Huizhou Road, Residential and commercial
Nanchang District, Chuzhou City, Anhui Province
BI&AT T ZEIME- ZHARNTRER T ABRENERER EEREE
2
Leisure’ s Mansion LU an 99%  2024-2030 West of Chibi Road and north of Wenyan Road, Yu'an ~ Residential and commercial
District, Lu"an City, Anhui Province, PRC
BIRAT 7SS ZZIME- HEZHE ETRREREBUE « BERLL EEREZ
“2-%f
Majestic Mansion Xianyang 5% Q42022 Southeast corner of the Junction of Tiangong First Residential and commercial
Road and Zhouwen Road, Zhouling Town, Xihan New
District, Xianyang, Shaanxi Province, PRC
RIRER Rl = TERFELEETEENER EMNARRR T RERX  FEREE
FME BRERREA
Royal Redco Xi'an 30%  2024-2030 North of Tiangong First Road, east of Yingbin Avenue, ~ Residential and commercial
west of Zhouwen Road, X7 an, Shaanxi Province, China
NBEM i Z2ImE- HEREEAEETRI R DEAEMNE BB ATkEE
ZZ-TE i
Changsha Phoenix Changsha 41% Q32022 No. 74 Chiling Road, Tianxin District, Changsha City, Residential and commercial
Hunan Province, China
RVBEENK =3 B HEHEE RN TROBIRER 145 TERBE
F=F
Hangao Acadamy Changsha 25% Q32023 Intersection of Xueshi Road and Ziyuan Road, Yuelu Residential and commercial
Mansion District, Changsha City, Hunan Province
ER2L = ZRCCF HEE R TRERS T R AKRIER EEREZ
F=%
Royal Terrace Xiangtan 35%  2024-2030 Intersection of Fuxing East Road and Shuangyong Residential and commercial
North Road, Yue Tang District, Xiangtan City, Hunan
Province
HER B ZZME- HEERE TR ERRE R AT AR ER TEREE
ey 5
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rEERE BR/BY
R i EEZEftt BIAM it EEER
Kingdom Forest Zhuzhou 51%  2024-2030 South of Tongxia Road, north of Qingxia Road, east of ~ Residential and commercial
Qinggang Road and west of Kou' an Er Road, Shifeng
District, Zhuzhou City, Hunan Province, PRC
piin M 51% ZZIRE- TEAmakTAERAERIE  BERLL  BEE  AEREE
“B-%F M~ OFZBUA
Blissful Bay Zhanjiang 60% Q42023 East side of Haitian Road and southwest side of Haihu  Residential and commercial
Road, Chikan District, Zhanjiang City, Guangdong
Province
iz B “B°CF EReEIT AR EHRER  BHRARH EERER
EJES
Riverside One Zhanjiang 60%  2024-2030 No.1, Dongdabu Farm, Guangzhan Kilometer, Chikan ~ Residential and commercial
District, Zhanjiang City, Guangdong Province
BHER L ZEIME- EREBINANEREAERABRGLIR EEREZ
e 35
Zengcheng Project Guangzhou 60%  2024-2030 Sanlian Village (North of Guangshan Highway), Residential and commercial
Lihu Street, Zengcheng District, Guangzhou City,
Guangdong Province, PRC
SESEE B ZRIME- HEEREENTIEREFHE =B (ELARIA) EERER
It 22
Eco Garden Foshan 51%  2024-2030 Plots A and B on the South side of Bixia 3rd Road, Residential and commercial
Xigiao Town, Nanhai District, Foshan City, Guangdong
Province, PRC
BHZE W —EME- TEEREBUTEERAEEEE=REfA  BiHuR EERBZ
e 5
Jiangmen Leisure's Jiangmen 34%  2024-2030 Northwest of the junction of Xingang Road and Zui Residential and commercial
Mansion Xian Road, No. 35, Gaoxin District, Jiangmen City,
Guangdong Province
LFERE IF EIME- BREIMNTEME SR EREEER QR EERER
“E-%f
Dragon Bay Quanzhou 55%  2024-2030 Qunxian Village, Zhangban Town, Taiwan Business Residential and commercial
Investment Zone, Quanzhou, Fujian Province, China
25 FM I mE- tERRERN o BERERRRENEN EEREZ
e 35
Qianxihui Square Putian 70%  2024-2030 West side of the intersection of Xiuyu Avenue and Xinye ~ Residential and commercial
Road, Xiuyu District, Putian City, Fujian Province,PRC
FEERS #H ZEIME- HEERLEANAERFEABAMERT X OAM EEREE
b2
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