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The Board, the Board of Supervisors, Directors, Supervisors
and Senior Management of the Company confirm that
the contents in this annual report are true, accurate and
complete and have no false representations, misleading
statements or material omissions, and they will individually
and collectively accept legal responsibility for such contents.

The Director Cheung Yip Sang [[RE4) was absent at the
Board meeting due to other business engagement, and
authorised another Director Yang Weibiao (#4Z) in writing
to exercise the voting right on his behalf.

BDO Limited has issued an unqualified audit report to the
Company.

Yang Guoping (#3E]F), the person-in-charge of the Company,
Jiang Yun (#%), the person-in-charge of accounting affairs
and, Hu Jun (#E), the head of the accounting institution
(person-in charge of accounting), warrant the truthfulness,
accuracy and completeness of the financial report in this
annual report.

Profit distribution plan or plan to convert surplus reserves
into share capital approved by the Board during the Reporting
Period.

Audited by BDO China Shu Lun Pan Certified Public
Accountants LLP, and according to the Company Law and the
Articles of Association, the Company would distribute its profit
as the plan below

Based on the total outstanding shares of 2,952,434,675
at the end of 2019, a cash dividend of RMBO0.60 (including
tax) would be distributed for every 10 shares, totalling
RMB177,146,080.50.

The profit distribution plan is subject to the approval at the
2019 Annual General Meeting of the Company, with detailed
implementation measures and time to be announced
subsequently.
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IMPORTANT NOTICE
EERT

VI. Risks disclaimer of the forward-looking statements.

The forward-looking statements in this report do not constitute
an actual commitment of the Company to investors. Investors
should be aware of the investment risks.

VII. Any appropriation of fund by the controlling shareholder and
its related parties for non-operating purpose?

No

VIIl. Any provision of external guarantee in violation of the
stipulated decision making procedure?

No
IX. Material risk alert

During the Reporting Period, there were no material risks
within the Company. The report contains the description
of the possible risks related to the Company and the
countermeasures to them. Please refer to "Management
Discussion and Analysis — Potential Risks” in this report.

Unless otherwise illustrated in this report, the currency for
amounts herein is RMB. Certain amounts and percentage numbers
in this report have been rounded. Any discrepancies in any table
between totals and sums of the amounts listed are due to rounding.

This report is prepared in Chinese and English, respectively, and

the English version shall prevail if any ambiguities arise from the
understanding of the Chinese and English texts.

DaZhong Public Utilities Annual Report 2019
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DEFINITIONS
TR

Unless otherwise stated in context, the following terms should have
the following meanings in this report:

“"AGM"
[FEBERAE]

“Articles of Association”
IPNSIEEY

“A Share(s)”

[AR ]

“Audit Committee”

[#FTREE]

"BDO”
[BEALEEREEELH]

“Board”
=

“Board of Supervisors”

(g

“BOT”

[BOT]

“BT"

[BT)

DaZhong Public Utilities Annual Report 2019

FEAHKES  BRIEXERBATE - THHARE
BEENMTEE

annual general meeting of the Company

ARABFERRAE

the articles of association of the Company, as amended or supplemented from
time to time

KRB ER (KBTS 7T)

domestic share(s) of our Company with a nominal value of RMB1.00 each,
which are listed on the Shanghai Stock Exchange
EERMEMEERERARE I 0THARTEARRE

the audit committee of the Company

ARREEGEINLZES

BDO Limited
BEMGERERREMELMBRA

the board of directors of the Company

AAREEE

the board of supervisors of the Company

AAREEE

Build-Operate-Transfer, representing an infrastructure project financed and
constructed by investors upon a contract entered into between the government
and investors. The investor shall own, operate and maintain the facilities
during the term of the agreement and shall recover the investment and obtain
reasonable profits by charging royalties or service fee. After the expiration
of the agreement, the ownership of those facilities will be transferred to the
government

$5Build-Operate-Transfer * BIE{R — &2 B - IEBUT_H?Xﬁ}\ #ZEIER
HIREABEMEREAMREIAR - REAEGRBARS BELNEEEER
i WERBKBREREXRFER DR ETIRESENTE - MK
TR B R R P A RS AR U

Build-Transfer, representing an infrastructure project financed and
constructed by investors upon a contract entered into between the government
and investors. After completion of such project, the relevant right to facilities of
such project will be transferred to the government under the contract

$5Build-Transfer Eﬂ@?& BR - RRRRKREAEITAR AREAZEM
EREMRFRMIER - FERREIER T IR - HAB RENE RN R RE R BT

7’|:57/\



“CG Code”
[{EREATAI

“China” or "PRC”

[ Bk [ 3R

“Company” or
“Dazhong Public Utilities”

NI AR SN A NNl

"CSRC”
[FEEEEE

“Dacheng Huicai Fund”

[ RECEFREZ ]

“Dazhong Asset Management”

[(KREEEHR]

“Dazhong Business Management”

[RREE]

“Dazhong Capital”

[KRBEX]

DEFINITIONS
TR

Corporate Governance Code as set out in Appendix 14 of the Hong Kong Listing
Rules

BB LR AIM R+ A E M B EE R T A

the People’s Republic of China. References in this annual report to the PRC
exclude Hong Kong, the Macau Special Administrative Region of the PRC and
Taiwan

iz AR RS - AFREEEOBRTOIEES - DEAPIERITHER A S

Shanghai Dazhong Public Utilities (Group) Co., Ltd.* (LB AR AR EE (KA
&P B R F]), a joint stock company with limited liability incorporated in the
PRC on January 1, 1992

FEXRBRAREXR(EB)RMAERLDRF - —RER199261 81 BEHBEEMKZE
BAPBR A

China Securities Regulatory Commission
THESEEEREZE Y

Dacheng Huicai (Shenzhen) Industry Partnership [Limited Partnership)* (XA
R OFY) BEAB L% (BRAE%)), a limited partnership incorporated in the
PRC based on the “China Partnership Law” on June 15, 2016
AKEFCRINEBEEEREE(ARERE)  —HR2016F6A15ARB(FEAR
HNHEABREREIEFBERINEREBEE

Shanghai Dazhong Assets Management Co., Ltd.* (E/BAREEEEBR AT,
a limited liability company incorporated in the PRC on August 8, 2014 and a
directly wholly-owned subsidiary of the Company

FERBEEEEBRART - —HR2014F8A8HEFREGFMAKZAERAR
YWRARARNEEEETAF

Shanghai Dazhong Business Management Co., Ltd.* (E/EABEEERERA
A]), a limited liability company incorporated in the PRC on March 10, 1995 and
owned as to 90% by Shanghai Dazhong Business Management Employee Share
Ownership Committee* (EBRREXERFGRAFBIFERE) and 10% by
three individual shareholders who are Independent Third Parties
FBRBOEERARAR - —HR1995FIR 0B EFBEAMRIHAERA
Al WHEBARCEEERERAABIFRER=2RBYE=70ERIRE
D RIFEE9I0% K 10%

Shanghai Dazhong Group Capital Equity Investment Co., Ltd* [ EX S KREBE
g R EBRAF]), a limited liability company incorporated in the PRC on
April 22, 2010 and an indirect wholly-owned subsidiary of the Company, owned
as to 99% by the Company and 1% by Shanghai Dazhong Environment Industry
Co., Ltd.* (LBARBRREFRAR AR
LERBREBEAREKERERAR » —HR2010F4A22 AR BEMARIHN
BRAF  UAARANEEEZEFRRA  HARRAR EEBRRREEXRBR LD
AR AR A% E1%

KROM 2019 FER
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DEFINITIONS
TR

“Dazhong Commerce”

[RBER]

“Dazhong Financial Leasing”

[(REREHRE

“Dazhong Gas”

[ REBHR

“Dazhong Hong Kong”

[REEHE]
“Dazhong Jiading Sewage”

[REEZ=EIFK]

“Dazhong Run”

[ KRRIETT]

“Dazhong Transportation”

[ KRR

“Dingxin Huaxuan”

[ S s EEST

“Director(s)”

[E%]

“Employee Share Ownership
Committee”

BTHRE ]

DaZhong Public Utilities Annual Report 2019

Shanghai Dazhong Transportation Commerce Co., Ltd.* (LB RBRBEKAE
[RA 7], a limited liability company incorporated in the PRC on June 25, 2008
EBRBRBAKERAR + —ER2008F6 A25BE+F HiM I AERAR

Shanghai Dazhong Financial Leasing Co., Ltd.* (EB KRR EHEGRAF)), a
limited liability company incorporated in the PRC on September 19, 2004
FERZERMEMEERAR  —HER2004F9A19BEFRRFEMKLAFR AR

Shanghai Dazhong Gas Co., Ltd.* (LBXFZMRAABR AR (formerly known as
South Shanghai Gas Co., Ltd.* [ /B RTEEEBR LA, a limited liability
company incorporated in the PRC on January 3, 2001
EBARZMRARLA(AEA LEMRTRAFEEERAR) - —MER2001F143
BEPEZMAINAR DA

Dazhong (Hong Kong) International Corporation Limited (KR (H8) BHEAER
A A]), a limited liability company incorporated in Hong Kong on November 10,
2008

RB(ER)ERERATR - —HKR2008F 11 B1I0BEEBTMRLNERA A

Shanghai Dazhong Jiading Sewage Co., Ltd.* (/AR E/SKEEBR AR,
a limited liability company incorporated in the PRC on March 17, 2006
EBRREETKEEEGR AR - —HR2006F3A17EERBEEMELHER

N

Shanghai Dazhong Run Logistics Shares Co., Ltd.* (LR RETWRRHD B R
A7), a limited liability company incorporated in the PRC on March 19, 1999
EBRFBETORBRMNDERRR - —HER1999F3A19RERBEEMERILBR

NG|

Dazhong Transportation (Group) Co., Ltd.* (KRRXB (£E) KHBRAQA),
a joint stock company with limited liability incorporated in the PRC on June
6, 1994, whose A shares (Stock Code: 600611.5H) and B shares (Stock Code:
900903.SH] have been listed on the Shanghai Stock Exchange since August 7,
1992 and July 22, 1992, respectively

ABRZB(EE)RMDBRRR] - M199%4F6ABEPBETMR LR BRA
7] EAB (B ALER © 600611.SH) kB (B0 HX5%E : 900903.5H) 23 Bl 1992478
RA7TEM19926F7 22 B 7 EXFF LT

Zhuhai Dingxin Huaxuan Asset Management Partnership (Limited
Partnership)* (RBREEHEEEESBLE (AREIK)), a limited
partnership incorporated in the PRC based on the “China Partnership Law” on
May 18, 2018

WEREEHEETEABLE(BRER) - —MN2018F518ARE(FEA
RAMBEECEXEFTERNINBEREBLEE

the director(s) of the Company

KRRES

Shanghai Dazhong Business Employee Share Ownership Committee* (/K
FREEEEBRABTBITHEE
EBRREXREERRAFBIHRE



“Final Dividend”
[ REARR B ]

“Group”

[A&E ]

“H Sharel(s])”

[HA

"HK$”
(%]

“Hong Kong Listing Rules”

[FEETHRA

“Hong Kong Stock Exchange”

[ &R P ]

“IPO”
PO

“Jiangsu Dazhong”
[IERAR

“Jiangyin Tianli”
IR

“Latest Practicable Date”
[REEBRAITAH]

“Listing”
[ £

DEFINITIONS
TR

the final dividend of RMBO0.60 per ten shares (tax inclusive) for the year ended
December 31, 2019
BE2019F12A3 AL FENRBREFI10RARK0.60T(EH)

the Company and its subsidiaries (or the Company and any one or more of its
subsidiaries, as the context may requirel, or where the context so requires, in
respect of the period before the Company became the holding company of its
present subsidiaries, refers to such subsidiaries as if they were subsidiaries of
the Company at the relevant time

RRARREFRRSIRXEME  AARIREEA—FsEZEFRE)  3IRX
BRAEME  REARFKAEBERFRANZERAGIAANERE - BEZEFAR]
(B EF AR BBERBARARKFAA])

overseas listed foreign share(s) in the registered share capital of the Company,
with @ nominal value of RMB1.00 each, which are listed on the Main Board of
the Hong Kong Stock Exchange and traded in Hong Kong dollars
RARFMBRAFTEBREEBEARE1.00TZEN ETHINER - REBBRZAER
F - AEBTRS

Hong Kong dollars, the lawful currency of Hong Kong
BEEEERET

the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange
(as amended or supplemented from time to time])

AR AES LR (ETREFTT M)

The Stock Exchange of Hong Kong Limited
BEMERSHMBERRAF

Initial Public Offering
BRARER

Jiangsu Dazhong Water Group Co., Ltd.* (T#RAFBKBEEB AR AF]), a limited
liability company incorporated in the PRC on April 4, 1995
IHATKBEEBERAR - —HR1995F4 A4BEFRBIFMKZHBRAF

Jiangyin Tianli Gas Co., Ltd.* DI R AMAEARAA), a limited liability
company incorporated in the PRC on May 12, 1995
IRRNERERAR - —ER1995F5 8128 ERBFMK I BR A A

April 16, 2020, being the latest practicable date for certain information
contained in this report

2020F4 A168 » BIARREMEHE TERNNSRBRERA{THE

the listing of the H Shares on the Main Board of the Hong Kong Stock Exchange
HER R & BB P AR BT

KROM 2019 FER
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DEFINITIONS
E 8

‘LPG”

[LPG]

“Model Code”
[R2E<T A |

“Nantong Dazhong Gas”
[FBARIRR

“NDRC”

[BEIR#ENE ]

“Nomination Committee”

[fRE2ZB g

“Qianhai Weifenglai”

[ A 5 )

“Remuneration and
Appraisal Committee”
(SR EZEZE S

“Reporting Period”
[ $REH ]

“RMB” or "Renminbi”
[ARE]

“SEIS”

[ERERE

“Selling Shareholder”
R GE
SE0”

[ &7 R B 1501

DaZhong Public Utilities Annual Report 2019

Liquefied petroleum gas
RAL AR,

the Model Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Hong Kong Listing Rules
BELTHRAMEE T PAEC EMBETAESETEFIZNRESTRD

Nantong Dazhong Gas Co., Ltd.* (BABMRAEMR AR, a limited liability
company incorporated in the PRC on December 11, 2003
MBARMRERAR - —ER2003F 12811 BEPBEFMERZHBERLDF

National Development and Reform Commission of the PRC (2 A R HFIE B
RERMUELZES
REARKNMEARERMUERZES

the nomination committee of the Company

ARREEEREHZER

Shenzhen Qianhai Weifenglai Equity Investment Management Co., Ltd.* (RIIAT
BRI EEIE AR AR, a limited liability company incorporated in the
PRC on November 13, 2015

RYIBIERRERBEREERBR AR - —RN2015F11 138 EH BEEMAZ
BWABERAT]

the remuneration and appraisal committee of the Company
ARREESFMRELZZES

the year from January 1, 2019 to December 31, 2019
B20194F1 A1HRZE2019F12A31ALEFE

Renminbi Yuan, the lawful currency of the PRC

BRI AR

Shanghai Electronic Intelligence System Co., Ltd.* (L8 ERIEERFRHD
[EA7]), a limited liability company incorporated in the PRC on December 12,
2007

PEEMEERGBRNERAT - —HR2007F12A 128 EPBEFEMAZHNER

NG

Shanghai Gas Group and Wuxi Transportation Co., Ltd.* (& EHR Q)
MREENEHZEFRAIA

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong,
as amended, supplemented or otherwise modified from time to time

BREGIFSNEZ S MMERD - G TERERT - MR EMTT A EK



“Shanghai Dazhong Wanxiang”

[ EERREH]

“Shanghai Dazhong Xingguang”

[ EBRRENR]

“Shanghai Gas Group”

[

“Shanghai Stock Exchange” or

"SSE”
[ 22T

“Shanghai Yixiang”

[ Eigske ]

“Sharel(s])”
[ %15

“Shareholder(s)”
[A%E ]

“Shenzhen Capital Group”

[REI%

“Strategic Development
Committee”

[EBREREZES

DEFINITIONS
TR

Shanghai Dazhong Wanxiang Auto Repair Co., Ltd. * (A XREBHAEBSE
ABR2AA]), a limited liability company incorporated in the PRC on December
26, 1991, and an indirectly wholly-owned subsidiary of Dazhong Business
Management

PBARREFREBEERAT - —HR1991F12A26 B EPBEFEMAZHNER
DA HARCEREZERA

Shanghai Dazhong Xingguang Taxi Co., Ltd.* (E/ S RKRENXHHETEERA
Al), a limited liability company incorporated in the PRC on July 10, 1990, and a
directly wholly-owned subsidiary of Dazhong Business Management
FERZEXBEAERRLDE - —HR1990F7A10REPBEFMAZHNER
NE ARBREELREER

Shanghai Gas (Group) Co., Ltd.* [E/8# R (5£E) BRAF), a limited liability
company incorporated in the PRC on February 12, 2004
EERR(EE)ARDAE - —HER2004F2 8128 EFBFMK LA BERAF

the Shanghai Stock Exchange (LB H R 5FA)

EBESRZ M

Shanghai Yixiang Automobile Test Co., Ltd.* ((E/BELEE#ENE 1R B R AR,
a limited liability company incorporated in the PRC on April 28, 1997, and an
indirectly wholly-owned subsidiary of Dazhong Business Management
PSR ERAGRAT - —HMN997F4A8BEFREFMERIHERA
A AARGCEREZERSF

A Shares and H Shares
AR FIHRR

holder(s]) of the Share(s)

BRI FER A

Shenzhen Capital Group Co., Ltd.* (RIITEIFTIREEBEBR A F)), a limited
liability company incorporated in the PRC on June 25, 2008
EYTAIFIREREBRAAF - —ER2008F6A25 AFEF HAMKZHERA
Al

the strategic development committee of the Company

ARREFRRREREZES

KROM 2019 FER
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DEFINITIONS
TR

“Suchuang Gas”

[ &R B ]

“Supervisor(s]”

[BE %]

“TOT”
[TOT]

“Yuan” and “ten thousand Yuan”

and “one hundred million Yuan”
[T &7t 18]

DaZhong Public Utilities Annual Report 2019

Suchuang Gas Corporation Limited* (BREIARIMHD B R A F]) (Stock Code:
1430.HK], a company listed on the Main Board of the Hong Kong Stock
Exchange

BB RO AR DB (MRS : 1430.HK) - REBBRAER ETAF

the supervisor(s) of the Company

ARAES

Transfer-Operate-Transfer
Ay zx

SR IEE R
RMB, RMB10 thousand, and RMB100 million

ARET - ARBETT AREET



As at the Latest Practicable Date, details are as follows:

DIRECTORS

Executive Directors

Mr. Yang Guoping (Chairman of the Board)]
Mr. Liang Jiawei [Chief Executive Officer)
Ms. Yu Min

Mr. Zhuang Jianhao

Mr. Yang Weibiao

Non-executive Directors
Mr. Chan Wing Kin

Mr. Li Songhua

Mr. Cheung Yip Sang

Independent Non-executive Directors
Mr. Wang Kaiguo

Mr. Yao Cho Fai Andrew

Mr. Chow Siu Lui

Mr. Wang Hongxiang

Mr. Liu Zhengdong

SUPERVISORS

Mr. Yang Jicai (Chairman]
Ms. Zhao Siyuan

Ms. Zhao Fei

JOINT COMPANY SECRETARIES
Ms. Zhao Fei
Ms. Chen Chun

AUTHORIZED REPRESENTATIVES
Mr. Liang Jiawel
Ms. Chen Chun

AUDIT COMMITTEE

Mr. Wang Hongxiang [Chairman]
Mr. Yao Cho Fai Andrew

Mr. Chow Siu Lui

NOMINATION COMMITTEE
Mr. Yao Cho Fai Andrew [Chairman)
Mr. Yang Guoping

Mr. Liu Zhengdong

REMUNERATION AND APPRAISAL COMMITTEE
Mr. Wang Kaiguo (Chairman]

Mr. Yang Guoping

Mr. Yao Cho Fai Andrew

STRATEGIC DEVELOPMENT COMMITTEE
Mr. Yang Guoping (Chairman]

Mr. Liang Jiawei

Mr. Li Songhua

CORPORATE INFORMATION
LAFREH

REREERATRE - BEFBEWT :

EF

HITES
BEYEE(EERTE)
REBFLE(TTHAEE)
At

FEERE

BERELE

FHTES
BRoKERSE A4
FIERE
RELASE

BYFHITES
THRBELEE
SRR A
F@rEE
IR E
BIERESE

EE
BT SR (X/E)
HERMLZL
Rt

BEAFRE
b E
BRELt

BREAE
REBRE
BREL+

Bi=RE
TRRRE(ER)
BiBmSE
BN E

REERE
PRI ()
BT Sk
BIER %

FHRERERE
IRBEE(ER)
BET L
BB
REZRERE
BET et (/)
REBIELE
TS
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CORPORATE INFORMATION
LAFRH

REGISTERED OFFICE
518 Shangcheng Road
Pudong New Area
Shanghai

PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC
8/F, Dazhong Building

1515 Zhongshan West Road

Shanghai

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room 8204B, 82/F, International Commerce Centre

1 Austin Road West

Kowloon

Hong Kong

STOCK NAME
Shanghai Dazhong Public Utilities (Group) Co., Ltd.

STOCK ABBREVIATION
DzUG

SHARE LISTING

A Share: Shanghai Stock Exchange

Stock Code: 600635

H Share: The Stock Exchange of Hong Kong Limited
Stock Code: 1635

HONG KONG LEGAL ADVISOR
Jia Yuan Law Office

17/F, No. 238 Des Voeux Road Central
Sheung Wan, Hong Kong

A SHARE REGISTRAR AND TRANSFER OFFICE IN THE PRC

China Securities Depository & Clearing Corporation Limited
(CSDCC) Shanghai Branch

China Insurance Building

166 East Lujiazui Road

Pudong New Area

Shanghai, PRC

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

COMPANY’S WEBSITE

www.dzug.cn

DaZhong Public Utilities Annual Report 2019
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KEY ACCOUNTING DATA AND FINANCIAL
INDICATORS FOR THE RECENT TWO YEARS

(1) Key accounting data

Key accounting data
Operating revenue

Net profit attributable to equity
holders of listed company

Net cash flows from
operating activities

Key accounting data

Net assets attributable to equity
holders of listed company

Total assets

(1) Key financial indicators

Key financial indicators

Basic earnings per share
(RMB per share)

Diluted earnings per share
(RMB per share)

Weighted average return on
net assets (%)

Unit: '000 Currency: RMB

TEEHHE

RERBELMN
REREFE

IREHBE

BB M ARRRMN
FEE

BEE

HEAZR KT/ R)

ek /))

IR 3 A B Wk R (%)

KEY FINANCIAL INDICATORS

FEMBGER

- EZFFEENEMMEER

(-) ERETHE

2019

201945

5,609,649

526,473

1,218,418

End of 2019

20195 K

8,007,112

22,237,165

i

2018

20184

5,062,376

478,489

280,589

End of 2018

20185 K

7,403,514

21,222,251

(Z) EBMBER

2019

201945

2018

20184

0.16

T ®E: AR%

Change over the
corresponding
period last year
KL EF

(&) 5 3 R

(%)

10.81

10.03

334.24

Change over
the end of the
corresponding
period last year
KERL EFER
(e 5 3 R

(%)

8.15

4.78

Change over the
corresponding
period last year
KL L

(&) 5 3 R

(%)

12.50

12.50

Up 2.05
percentage point
12 n2.051
ERr
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FIVE-YEAR FINANCIAL SUMMARY

LAFMGBE

(According to IFRS]

RMB'000
Revenue and profit

Revenue

Profit before tax
Taxation

Profit for the year

Attributable to:

Owners of the Company
Non-controlling interests
Dividends

Earnings per share
attributable to
ordinary shareholders
of the parent company

Basic
Profit for the year (RMB]

Assets and liabilities

Non-current assets
Current assets
Current liabilities
Net current liabilities
Total assets less
current liabilities
Non-current liabilities
Net assets
Interests attributable to
owners of the Company
Non-controlling interests

ARETT
e K F A

Wezs
IR
PR
AREHE

BER

AREAEE
JER I
PRI

BEREAR
EBERBR
OEST

E=YIN
AEMBARET)

EERGEE

FRBEE
REEE

REAE
REAEFE
BERERRDAR

FRBAE
BEFE
BRERNAREMAE
S
St e
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(R BRI 15 &5 2R
2015 2016 2017 2018 2019
20155 201645 20174 20185 20194
4,616,595 4,568,396 4,741,950 5,062,376 5,609,649
573,157 680,510 627,344 488,926 689,463
(37,432) (46,700 (71,841) (59,598 (55,932)
535,725 633,810 555,503 429,328 633,531
463,800 547,642 474,133 478,489 526,473
71,925 86,168 81,370 (49,161) 107,058
148,038 177,146 177,146 177,146 177,146
0.19 0.22 0.16 0.16 0.18
11,198,410 12,281,560 13,531,200 15,113,409 15,407,671
2,982,156 4,728,329 6,868,801 6,108,842 6,829,494
(4,008,239) (5,292,242) (8,613,166) (6,428,480)  (8,305,472)
(1,026,083) (563,913 (1,744,365) (319,638)  (1,475,978)
10,172,327 11,717,647 11,786,835 14,793,771 13,931,693
(3,393,141) (3,523,225) (3,483,554) (6,268,765)  (4,739,059)
6,779,186 8,194,422 8,303,281 8,525,006 9,192,634
5,718,064 7,063,045 7,184,577 7,403,514 8,007,112
1,061,122 1,131,377 1,118,704 1,121,492 1,185,522



MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Company’s principal business, business model and
major performance drivers:

The Company is principally engaged in public utility and
financial investment businesses, which are the two major
sources of profit of the Company. In particular, public utility
includes (1) city gas, (2) wastewater treatment, (3] urban
transportation, (4) infrastructure investment and operation,
and (5] logistics and transport, and financial investment
business includes (1] financial services and (2] venture capital
business. During the Reporting Period, there was no material
change in the Company’s principal business.

1. Public Utility
(1) City gas

The scope of the Company's gas business includes
gas sales and pipeline construction and our business
model is to procure gas from the upstream suppliers,
sell the gas to end users through our proprietary
pipeline network, and also provide relevant
distribution services. Our business area mainly
focuses on southwestern districts in Shanghai and
Nantong in Jiangsu Province. The Company is the
sole supplier of piped natural gas in the South Puxi
Area in Shanghai and Nantong, Jiangsu Province and
has underground pipelines exceeding 6,700 km and
2,200 km respectively. Meanwhile, the Company’s
investment in Suchuang Gas, as well as in Jiangyin
Tianli, brought about positive impact on enhancing
the overall profitability of the gas business.

Major performance drivers: Along with the continued
propulsion of guaranteed natural gas provision and
the gas price deregulation, the rate of urban coal-
to-gas conversion will be further enhanced, and the
Company, being a city gas operator, will benefit from
the increase in sales of gas and in gas connection.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

(2

Wastewater treatment

The major business scope of the Company’s
wastewater treatment projects includes the
treatment of wastewater from daily lives and
industries. The Company conducts wastewater
treatment business pursuant to the concession
agreement entered into with local governments.
The Company is responsible for handling urban
wastewater in areas specified by the government
and discharges to specified location after meeting
the discharging standards. Currently, the Company
operates a number of wastewater treatment plants
in Shanghai, Xuzhou and Lianyungang in Jiangsu
Province with total designed capacity of 420
thousand tons per day. Our wastewater treatment
adopts matured wastewater treatment process in
China, which can satisfy the existing requirements
and standards of treated water discharge. The
local governments procure public services from
the Company, and pay fees in accordance with the
unit prices approved by local financial bureaus,
construction bureaus and water authorities etc.

Major performance drivers: As China’s environmental
pollution treatment is becoming more specific,
the discharge upgrade of wastewater treatment
factories and the higher legal standards and stricter
examinations will result in some potential of the
wastewater treatment market.

DaZhong Public Utilities Annual Report 2019
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(3

MANAGEMENT DISCUSSION AND ANALYSIS

Urban transportation

The urban transportation service business of the
Company mainly focuses on the comprehensive
transportation, which is operated by Dazhong
Transportation, a subsidiary of the Company.
[t primarily engages in the development of taxi
operation, car rental and other market segments, and
provides comprehensive transportation and ancillary
services such as taxi operation, car rental, service
and tourism. Dazhong Transportation has over ten
thousand vehicles, including taxis, rental cars and
tourist buses, among which the number of taxi
representing around 17% of the total number of taxis
in Shanghai.

The taxi operation business of Dazhong Transportation
is mainly under subcontracting in Shanghai and
mainly under rental and callings of cars outside
Shanghai. At the same time, in response to the
effects of internet model on traditional taxi industry,
leveraging on the advantage of Dazhong brand,
Dazhong Transportation launched the “Dazhong
Chuxing” (KB H1T) platform to provide regular
online car hailing services. The car rental business
of Dazhong Transportation mainly includes long term
and short term rental. Under the operation model,
the Company will purchase vehicles and licenses and
provide external car rental service in an integrated
way.

Major performance drivers: The Company put great
efforts in the development of corporate car rental
segment in urban transportation business, actively
explored the "+ Internet” model in traditional taxi
industry, and became the first taxi company in China
which obtained the legal and compliant qualification
for operation of online car hailing platform, so as
to improve its ability in provision of comprehensive
urban transportation services.

(3)
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

(4)

(5]

Infrastructure investment and operation

The current infrastructure investment project
operated by the Company is the Xiangyin Road tunnel
in Shanghai invested, constructed and operated
under BOT arrangement. The Company provides
operation maintenance and protection services
for the project, and the Shanghai government
provides ongoing special subsidy to the Company as
investment payback and return.

Improvement of project management, and lower
the costs as well as enhance efficiency. Major
performance drivers: The Company strives to
increase its revenue through continuous

Logistics and transport

The Company’s subsidiary Dazhong Run conducts the
logistics and transport business. Dazhong Run owns
more than 900 operating vehicles and carries out
business operations on 96811 dispatching platform
as the core of its principal activities. Currently, the
principal activities of Dazhong Run include lease for
freight transport, relocation, liquefied petroleum
gas (LPG) distribution, supply chain of Dazhong Run
and others. Dazhong Run possesses the qualification
of Dangerous Goods Transportation (Gases I} in
Shanghai, and is the sole professional logistics
company in the capacity of the third party licensed for
LPG distribution in Shanghai. The LPG transport fleet
covers the central urban area and 12 administrative
regions including Chongming, Songjiang and Pudong.
LPG distribution model will be conducive to the
depth optimisation in logistics and transportation
and energy trading in relation to gas business of the
Company.

Major performance drivers: The Company
strengthens the operation management, and
conducts informational innovation through
continuous optimisation of multi-channel business
processing in logistics industry, with an aim to
improve the overall competitiveness and efficiency of
operation.

DaZhong Public Utilities Annual Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

2. Financial Venture Capital Investment Business

(1)

(2

Financial services

The Company wholly-owned or majority-owned
a number different types of financial service
companies, which are mainly engaged in financial
leasing, pre-paid cards and etc. The financial
leasing business charges net spreads as a source of
profit, with the major sources of income of interest,
handling charges and commissions. The Company’s
pre-paid cards business of “Dazhong e-Card [(K&R
ei@<]" covers both online and offline consumption
scenarios, providing quality payment services to
customers.

Major performance drivers: The Company
strengthens its ability to observe and extrapolate the
industry development trend, continuously improves
the financial service standards and identifies quality
customers to improve its profitability. The pre-
paid cards business proactively seeks new online
customers, commercial activities, application
scenarios and methods, to further improve added
value of the service, and spur the consolidation
of online and offline business models to enhance
service quality.

Venture capital business

The venture capital business of the Company is
mainly classified as investments in venture capital
enterprises and direct investments. There are
four major venture capital platforms invested
by the Company, which are Shenzhen Capital
Group, Shanghai Huacan Equity Investment Fund
Partnership (Limited Partnership)* (b/8ZEBRARER
BRELEREE (BARER) ), Shanghai Xingye Venture
Capital Co., Ltd.* (E/BEERIZKERBRAF] and
Dacheng Huicai Fund.

Major performance drivers: Through the enhanced
cooperation with the investment platforms, the
project examination capabilities were improved, and
the internal strategic resources were extended to the
invested enterprises. The investment management
and risk control continued to be improved, helping
the invested enterprises enter suitable capital
markets, and further improve the investment results.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

INDUSTRY REVIEW

Industry information

I.

City gas industry

In 2019, the national oil and gas pipeline network
corporation was founded, the building of natural gas
production, provision, storage and distribution systems
paid off, and the guaranteed provision of natural gas
stayed stable in general. However, as a result of the
slackening of “coal to gas” policy, the natural gas
consumption in 2019 slowed down, reflecting an overall
rational market performance. After an exponential growth
during the previous two years, and following the policy of
“suitable scenarios for electricity, natural gas and coal
adoption”, the pace of domestic natural gas consumption
slowed down, the production of natural gas went up
steadily, and the import of natural gas reduced. As the
natural gas industry develops, all implemented measures
shall aim for stability, the natural gas production,
provision, storage and distribution systems shall be
improved, the improvement of natural gas reserves shall
be further spurred, and the provision of natural gas
shall be guaranteed. The external dependency will be
reasonable, and the overall market will be relaxed.

DaZhong Public Utilities Annual Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

Wastewater treatment industry

As China pays more attention to environmental treatment
results, the pollution treatment has been more specific
during the recent years. The wastewater treatment
industry no longer sees fast growth but focuses on
treatment quality, reflecting new challenges and
opportunities in the market. In order to fix the weaknesses
of urban wastewater collection and treatment facilities,
and realize the all-around coverage of wastewater
pipelines, the three ministries of China formulated the
“Three-Year (2019-2021) Plan for Urban Wastewater
Treatment Improvements”, which raised some goals and
measures at this stage for the wastewater treatment
factories and pipeline network management, and will see
some increments in the quality improvement projects
of such factories and pipelines. As the relevant laws
and regulations, as well as assessment rules, become
stricter in the future, wastewater treatment enterprises
will face increased operation costs and risks, due to the
enhanced discharge standards, more supervision and
higher violation punishments. Meanwhile, new market
players will compete for market shares and talents with
the existing enterprises, thus diversified capital sources
and deregulated operation have become urgent for the
wastewater treatment industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES

Urban transportation industry

The year 2019 marked in-depth reform and fast
growth of China's transportation industry. The road-
based infrastructure was further enhanced, the
urban traffic jams continued to drop, the efficiency of
highway movement was sharply increased, the public
transportation services were improved, the people’s
willingness to go out continued to grow, and the
interactions between cities were more active. During
the 2020 national traffic transportation conference, 12
key tasks were proposed that the supply-side structural
reform of the transportation industry needed to continue,
the industry governance mechanism and capabilities
needed to be improved, and the relevant rules and
regulations needed to be modified etc. The transportation
industry is moving forward to a modern system of “safe,
convenient, efficient, green, and economical”.

Logistics and transport industry

During the recent years, China’s logistics industry has
been developing fast, and the total logistics amounts
have been climbing as well. As the economic reforms
and market deregulation continue, the importance of
logistics has been gradually recognised, with different
forms of enterprises arising, including the ones that
were transformed from traditional transport and
storage enterprises, the emerging third-party logistics
enterprises and some specialized enterprises. Facing
such complex and severe environments and difficult
development missions, the logistics industry will have
to deal with such challenges as structural adjustment,
industry optimisation and cost lowering etc., and also
see some opportunities e.g. information technology,
intelligent logistics and market upgrade.

During the Reporting Period, the establishment of the
new Lingang Sector of China (Shanghai] Pilot Free Trade
Zone is helping with its core status of the Asian-Pacific
supply chain, and the improvement of China’s position in
the global trade value chain, creating rare opportunities
for the logistics enterprises and industry. Focused
on infrastructure connections, transport organisation
synergy, information sharing applications, standardised
management policies, and regional logistics synergy, the
integration of reginal logistics will be accelerating.

DaZhong Public Utilities Annual Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, according to the “Shanghai
Government Work Report”, the national strategy of
Yangtze Delta Region integration will be fully executed,
to become a major driver. The Yangtze Delta Region
is a key market in the logistics industry, and the
innovation and interaction within such area will spur the
complementation of different advantages and staggered
development, to extend the industry chain and bring more
opportunities to the continued cooperation within the
region.

Infrastructure investment and operation industry

During the Reporting Period, Premier Li Kegiang said in a
government work report that the reasonable expansion of
effective investment, and orderly propulsion of the public-
private-partnership ("PPP") need to be done, to fairly
reduce the capital proportion regarding infrastructure
projects. Such idea will greatly increase the investment of
private capital. With the upgraded urbanisation and more
open-up market, the competition will intensify, and the
encouragement of the PPP model will be a key model to
steady growth, spur reform, adjust structure and prevent
risks, playing an active role in economic development,
supply-side reform, the easing of local government debts
and enhancement of public services quality.

Financial venture capital investment industry

Regarding the financial leasing business, in order to
tackle the capital stability issue in the real economy, the
financial leasing business, which integrates financing and
equipment-leasing, as well as trade and technology, has
been highly recognised by the regulators and the market,
becoming one of the instruments for mid- to long-term
financing of enterprises during the recent years.

Regarding the pre-paid cards business, the development
of China’s payment industry sees continued supply-side
structural reform, accelerated payment convenience
development, enhanced public-life relevance and reginal
integration, improved payment and market infrastructure,
increased settlement service efficiency, steadily-spurred
payment industry bi-directional open-up, and diversified
cross-border payment products.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES

China’'s payment service entities include licensed
banking-related financial institutions, payment and
market infrastructure operators and non-banking
payment institutions. During the recent years, China’s
non-cash payment tools and methods become diversified,
with bank cards and electronic payment becoming the
mainstream, and mobile payment and barcode payment
widely accepted. As more market players emerge, the
payment settlement systems improve, and post-deal
functioning diversify, the size of non-cash payment will
continue to grow.

Regarding the venture capital business, the venture
capital industry sees the traits of high risks and high
returns, and the macro economy will to some extent
influence the development environments for venture
capital enterprises. While the macro economy is
booming, venture capital enterprises may have ample
funds to choose better investment projects, and exit with
high returns through multiple channels including the
secondary market etc. However, when the macro economy
slows down or the country adopts tightened monetary
policies, the fundraising of venture capital enterprises
will see difficulties, and thus affecting the investment
progress.

According to the Zero2IPO Research, during the first-
half of 2019, the AUM of China’s venture capital market
has exceeded RMB10 trillion, with less fundraising
and investment activities. As a result of the macro
environments, the successful exit cases continued to drop
with lower realisation multiples. Therefore, along with
the changes in domestic and foreign economies and the
promulgation of relevant policies, China’s venture capital
market shows new changes in the fundraising, investment
and exit ends, seeing the "new normal” of overall less-
active running.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Major operation during the Reporting Period

In 2019, the Company recorded a total revenue of RMB5,610 million,
representing an increase of 10.81% as compared to RMB5,062
million for the corresponding period of last year. The net profit
attributable to the owners of the parent Company amounted to
RMB526 million, representing an increase of 10.03% as compared to
the corresponding period of last year.

Revenue

The Group’s revenue increased by 10.81% on a year-on-year basis
from RMB5,062 million for the year ended December 31, 2018 to
RMB5,610 million for the year ended December 31, 2019. Revenue
contribution from the four segments remained relatively stable
during the Period.

Piped gas supply

Revenue generated from piped gas supply operations increased by
9.29% from RMB4,554 million for the year ended December 31, 2018
to RMB4,977 million for the year ended December 31, 2019. Revenue
generated from piped gas supply operations was 89.96% and 88.72%
of the Group's total revenue for the years ended December 31, 2018
and 2019, respectively.

Wastewater treatment

Revenue generated from wastewater treatment operations
increased by 16.11% from RMB280 million for the year ended
December 31, 2018 to RMB325 million for the year ended December
31, 2019. Revenue generated from wastewater treatment operations
was 5.53% and 5.79% of the Group's total revenue for the years
ended December 31, 2018 and 2019, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

Public infrastructure projects

Revenue generated from public infrastructure projects decreased
by 4.56% from RMB48.62 million for the year ended December
31, 2018 to RMB46.40 million for the year ended December 31,
2019. Revenue generated from public infrastructure projects was
0.96% and 0.83% of the Group’s total revenue for the years ended
December 31, 2018 and 2019, respectively.

Transportation services

Revenue from transportation services increased by 126.65%
from RMB54.50 million for the year ended December 31, 2018 to
RMB123.53 million for the year ended December 31, 2019. Such
increase was due to the subsidiary acquired on June 29, 2018
namely Shanghai Dazhong Run Logistics Shares Co., Ltd., and the
2018 financial statements only reflected half-year revenue of the
subsidiary. Revenue generated from transportation services was
1.08% and 2.20% of the Group's total revenue for the years ended
December 31, 2018 and 2019, respectively.

Financial services

Revenue from interest income in our micro-credit business
decreased by 100% from RMB1.32 million for the year ended
December 31, 2018 to RMBO for the year ended December 31, 2019,
which was mainly due to the transfer of Shanghai Minhang Dazhong
Micro-credit Co., Ltd. in 2018.

Revenue from financial leasing business increased by 11.06%
from RMB124.73 million for the year ended December 31, 2018 to
RMB138.52 million for the year ended December 31, 2019.

Gross profit and gross profit margin

Our gross profit increased by 65.55% from RMB545 million for the
year ended December 31, 2018 to RMB902 million for the year ended
December 31, 2019. Gross profit of piped gas supply operations
increased by 162% from RMB218 million for the year ended
December 31, 2018 to RMB572 million for the year ended December
31, 2019. Gross profit margin for piped gas supply increased from
5% for the year ended December 31, 2018 to 11.49% for the year
ended December 31, 2019. The increase in gross profit of piped gas
supply operations during the Reporting Period was primarily due to
the decrease in procurement costs of Dazhong Gas in current year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling and distribution costs

Selling and distribution costs increased by 4.21% from RMB199.13
million for the year ended December 31, 2018 to RMB207.51 million
for the year ended December 31, 2019.

Administrative expenses

Administrative expenses increase by 31.28% from RMB329 million
for the year ended December 31, 2018 to RMB432 million for the
year ended December 31, 2019. The increase was primarily due
to increased exchange loss and intangible assets impairment
provision for the year.

Net investment income and gains

Net investment income and gains increased by 23.31% from
RMB163.43 million for the year ended December 31, 2018 to
RMB201.52 million for the year ended December 31, 2019.

Share of results of associates

Share of results of associates decreased by 16.32% from
RMB613.76 million for the year ended December 31, 2018 to
RMB513.61 million for the year ended December 31, 2019.

Profit before tax

As a result of above, profit before tax increased by 41.02% from
RMB488.93 million for the year ended December 31, 2018 to
RMB689.46 million for the year ended December 31, 2019.

Net profit

As a result of above, net profit increased by 47.56% from RMB429.33
million for the year ended December 31, 2018 to RMB633.53 million
for the year ended December 31, 2019.

Total comprehensive income

As a result of above, the total comprehensive loss of RMB77.41
million for the year ended December 31, 2018 increased by 1,105%
to the total comprehensive income of RMB777.91 million for the
year ended December 31, 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL

RESOURCES

Overview

The Group finances its liquidity requirements primarily through
cash flow generated from operating activities and proceeds
from interest-bearing bank loans, debt instruments and other
borrowings. Its primary uses of cash include capital expenditures
on property, plants and equipment, its financial investments and
maintenance indebtedness. The Group has not used any financial
instruments for hedging, nor used any net investment amounts
in foreign currencies for hedging via monetary loans and/or other

foreign exchange hedging instruments.

The table below sets out the analysis of key financial data of the
Group as at the end of the Reporting Period:

Item

EH

Corporate bonds, medium-term
bonds and short-term bonds
payable

ENRAAES
PHESLESES

Trade payment payable and notes
payable

””%Eﬁ KA R ENRE

Administrative expenses

IR

Share of other comprehensive
income of associates

AMEBELAR 2 ERE

Net cash flows generated from
operating activities

ReTMELRERETE

Net cash flows used in investing
activities

RERDFAARSREFR

Net cash flows generated from
financing activities

MERDFELHEREFR

2019
2019

1,788,021

1,968,247

(431,908)

126,985

1,218,418

(548,124)

(724,537)
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2018
20184

1,383,006

(329,010]

(485,122

280,589

(1,932,451)

(321,368)

Unit: RMB'000
Change  Change (%)
BHE BHEE%
1,788,021 -
585,241 42.32
(102,898) 31.28
612,107 (126.18)
937,829 334.24
1,384,327 (71.64)
(403,169 125.45

BEER  THERKARMERR

BE

AEBEEITEFBELEFHMEERSMEN
RErSHRITER - EFTAEREMERME
FELETHESFTKEBNES - AEEK
FTERSHAEAEME - ﬁ%&?&%ﬁ’\]i\$
MY BBIREARBEREREE -A&H
ﬁﬁﬂﬁﬁﬁfﬁﬁilﬂfﬁimﬂﬁﬁﬁ THEM%
?xﬂé;/z%ELA BEBRSHHMINTTAE
1T/

TR AEBRBRERRNEZ S EE
DT

B ARETFT
Reason(s)

RE

Mainly attributable to the transfer from non-current
liabilities to bonds payable due within a year

IRARR—FRIANENEFERDRAEA

Mainly attributable to increased purchased gas
payment payable of subsidiaries

IRATRAEMNERBERR

Mainly attributable to increased exchange loss and
intangible assets impairment provision for the year

ITEARERBREMRAF R EETAE

Due to increased fair value of associates’ financial
assets in other comprehensive income at fair value
MR RERELXNEOABEHARMEARENEH

BENAEELA

Mainly attributable to increased wastewater treatment
income of subsidiary Dazhong Jiading Sewage on
year, and decreased settlement of purchased gas
payment of subsidiary Dazhong Gas on year

IERARTFRAAREE IKAFRRINFKERE
BEFRMEN - URFRAARMRAFEBE R
BERLERERD

Mainly attributable to decreased new investments on
year
ITERARUIMRER LERHRH S

Mainly attributable to decreased financing size for the
year, and some subsidiary’s absorption of minority
shareholder’s capital increment and removal of
pledged fixed deposit receipt during the same period
of last year

IERARAEERERRAMAD 2 LERABT
DARRDEFEREEFNE ST ELRELENER



MANAGEMENT DISCUSSION AND ANALYSIS

Bank borrowings

As of December 31, 2019, the Group had total bank borrowings
of approximately RMB3,212.29 million, which was decreased by
34.74% from RMB4,921.97 million as of December 31, 2018.

The Group’s long-term interest-bearing borrowings and short-
term interest-bearing borrowings as of December 31, 2019 were
RMB432.05 million and RMB2,780.24 million, respectively. The
following table sets forth the maturity profile of the loans repayable
of the Group as of December 31, 2018 and December 31, 2019:

Unit: RMB'000
Within one year —F R
One to two years —ZEWF
Two to five years “ERF
More than five years AFLE
Total #Er

Corporte bonds and notes

For details of Corporate Bonds and Notes, please refer to the
section headed “Particulars of Corporate Bonds".

Gearing ratio”

As of December 31, 2019, the Group's gearing ratio was 82.32%,
representing a decrease of 8.02% from 90.34% as of December 31,
2018.

Pledged assets

As of December 31, 2019, bank borrowings with an aggregate
amount of RMB996 million (as of December 31, 2018: RMB2,112
million) were secured by the Group's asset. For details, please refer
to note 36 to the financial statements in this annual report.

(1) Gearing ratio is calculated by total debt divided by total equity at the end of
the Reporting Period and multiplied by 100%. Total debt is defined as payables
incurred not in the ordinary course of business.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

Contractual and capital commitments

For details of contractual and capital commitments, please refer to
notes 41, 48 of the financial statements in this annual report.

Contingent Liabilities

As of December 31, 2019, the group did not have any material
contingent liabilities

Discussion and analysis of operation

The year 2019 was for the 70th anniversary of China, and also the
key year for the implementation of the “13th Five-year Plan”. Facing
complex economic situations domestically and internationally, the
Company adhered to the strategy of “simultaneous development
of public utility and financial investment”; based on the Board's
strategic requirements and the core idea of stronger public utility
business, the Company focused on the continuous investment in
quality projects and pushed forward the accomplishment of all key
tasks during the whole year. The Company achieved satisfactory
operating results in various sectors such as city gas supply, urban
transportation, wastewater treatment and financial investment etc.,
and recorded a total revenue of RMB5.610 billion and net profit
attributable to the Company’s shareholders of RMB0.526 billion.

Major activities of the Company in 2019 were as follows:

Il. STEADY DEVELOPMENT OF PUBLIC UTILITY
BUSINESS, ORDERLY PROMOTION OF KEY
PROJECTS

1. City gas sector

(1) In 2019, Dazhong Gas followed the plans and
requirements of the board of directors, and
effectively pushed forward all operations. The CIIE
safety protection work was fully accomplished, with
the focuses on efficiency improvement, marketing
development, environment optimisation, and
intelligent gas construction etc. during the whole
year.
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(2)

(3)

(4)

MANAGEMENT DISCUSSION AND ANALYSIS

In 2019, Nantong Dazhong Gas orderly pushed
forward the finishing of the final high-pressure
pipelines, the relocation of gas pipelines, and the
renewal of old gas equipment etc. In addition, it
proactively sought various gas sources and improved
its emergency re-allotment capabilities, to see better
guarantee of gas supply. The company was awarded
the "top-10 industrial enterprises” in the Gangzha
district of Nantong, and won the “Nantong Vanguard
of Workers” honour.

In 2019, Suchuang Gas proactively sought industrial
customers to maintain growth of business, strived
to transition to be an integrated energy-saving,
environmentally-friendly service provider, and made
full use of various methods to expand its revenue, e.g.
the sale of corrugated pipes, emergency repair, gas
insurance agency etc.

In 2019, Jiangyin Tianli followed the plans and goals
of the board of directors, and accomplished the
pricing adjustment for non-resident customers in
winter, to see the 2019 gas sales rise by 11% on
year. Jiangyin Tianli was honoured the “Jiangyin
Top-100 Honest Entity for 2018”, and the “Jingjiang
Enterprises with Tax Contributions of over RMB20
Million for 2018".

2. Transportation services sector

(1)

(2)

Dazhong Transportation is a cornerstone for the
Company to achieve stable growth in operating
results. In 2019, with the transportation business
strengthened, Dazhong Transportation continued
to implement its combination of industry assets
and financial assets, and proactively fulfilled its
mutual development of real economy and Internet
integration.

In 2019, Dazhong Run was once again designated as
the logistics and transport guarantee-party for the
second CIIE, and honoured the outstanding entity
for logistics and transport services, significantly
boosting Dazhong’s brand image. While operating the
regular businesses of freight transportation, moving,
Dazhong supply chain, 96811 platform etc., Dazhong
Run proactively developed its LPG delivery business,
to cover 12 districts of Shanghai and see enhanced
returns.

(2)

(3)

(4)
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

3. Environmental and municipal infrastructure sector

(1)

(2)

(3)

(4)

In 2019, under stricter regulations and inspections,
Dazhong Jiading Sewage timely launched its
emergency plans to effectively cope with the
accidents as a result of inflows of severely-polluted
water. During the Reporting Period, Dazhong Jiading
Sewage smoothly completed the adjustment of
treatment price, and pushed forward the collection of
accounts receivable.

In 2019, Jiangsu Dazhong fulfilled its key goals of
annual compliant discharge and safety operation, and
managed the project development and construction.
During the year, the Qingshanquan project (phase-I)
was completed to see inflow of water, the Peixian
upgrade project was fully finished, the Sanbahe
project (phase-Ill) entered the trial commercial
operation period, the Donghai (phase-Il) extension
project was initiated, and the Sanbahe project
(phase-Ill) continued its pre-cooperation negotiation.

The Xiangyin Road Tunnel project invested by
the Company saw safe daily operation and stable
exclusive returns.

In 2019, the Company’s subsidiary Dazhong Hong
Kong conducted the analysis of various gas,
wastewater treatment and solid waste treatment
projects, and carried out field visits to some of the
potential projects.
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MANAGEMENT DISCUSSION AND ANALYSIS

STRUCTURAL ADJUSTMENT OF VENTURE
CAPITAL BUSINESS, INVESTMENT
OPPORTUNITIES IN SCI-TECH INNOVATION
BOARD

The Company has always adhered to the corporate
development strategy of “simultaneous development of
public utility and financial investment”. While making more
investment in public utility in 2019, the Company increased
its stakes in specialised funds to enhance its investment
profitability, with strengthened post-investment management
and higher capital turnover rate. In 2019 the Company analysed
the potential targets in the sci-tech innovation board, and
planned the subsequent investment layout.

(1) In 2019, Shenzhen Capital Group, in which the Company
held a stake, ranked 1st in the domestic venture capital
industry in terms of the number of enterprises invested
in and the number of enterprises invested in that became
listed. Four enterprises invested in by Shenzhen Capital
Group were officially listed on the sci-tech innovation
board, making it rank top among all venture capital peers.

(2) The Sheng Da Gaming Project (8% X # &8 B ) invested
in by the Shanghai Huacan Equity Investment Fund
Partnership (Limited Partnership)* ( L /G ZE R R EEKE
EeABLE(BRAR)), in which the Company held a
stake, achieved a major breakthrough in 2019, seeing
its new shares registered on July 3 and subsequently
listed. In addition, Shanghai Taihe Water Environment
Technology Development Co., Ltd.* (_E& K FI7K 3R FE &
KR K% B MR A invested in by Shanghai Huacan
Equity Investment Fund via Shanghai Huachong Equity
Investment Fund Partnership (Limited Partnership)
(EEEPBREREESABEEX(BERAERE)), received
a confirmation from CSRC in June of 2019 that its IPO
application was accepted.

(3) DouYu International Holdings Limited, in which the
Company indirectly invested USD10 million through
Dazhong Hong Kong in 2018, was listed on Nasdaq in July
of 2019 (stock code: DOYU].

(4) JuneYao Healthy Beverage Co., Ltd.* (9B KEERMER
2 7)), in which the Company invested RMB35 million, filed
its IPO application in May of 2019 to CSRC which accepted.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

(5)

(6)

To further cooperate with the Chinese Cultural Industry
Equity Investment (Shanghai) Centre (Limited Partnership)
(EAXELEXREERE(LEB)FL(BERAER)] in the
management and exit of investment projects, during the
Reporting Period, Shanghai Canxing Culture Media Co.,
Ltd., in which it invested, filed its IPO application to CSRC
and answered some relevant questions.

In the second half of 2019, the Company completed the
transfer of the shares of Dacheng Huicai Fund, with 50% of
its phase-1 fundraising of RMB100 million invested by the
Company. During the Reporting Period, the Fund acquired
2% of the share capital of Jiangyin Runma Electric
Materials Co., Ltd.* (IRRBIBFEFMERHBR AT set
to be listed on the sci-tech innovation board. The Fund’s
investment of RMB20 million in the capital increase of
Tianjin Huahai Qingke Project is going through subsequent
procedures.

I1l. STABLE GROWTH OF FINANCIAL BUSINESS,
FURTHER WORKING ON INVESTED PROJECTS

(1)

(2)

In 2019, Dazhong Financial Leasing transitioned to
the “small-amount spreading” model, which realised
a proportion of 55% during the year, with successful
cooperation with China Telecom and China Mobile ahead
of all financial leasing peers. The first specialised ABS
product of Dazhong Financial Leasing was launched on
the Shanghai Stock Exchange, also marking the first case
in the industry.

In 2019, Dazhong Commerce actively pushed forward
all key tasks e.g. the application scenario change of
e-Card, optimisation of App functions, development of
new business, compliance management etc. Dazhong
Commerce introduced some new business partners
of i-Bailian and Suning E-commerce, increased online
application, and gradually transferred the merchants
under UnionPay to its own coverage.
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MANAGEMENT DISCUSSION AND ANALYSIS

IV. STRENGTHENED INTERNAL MANAGEMENT,

ENHANCED

INFORMATION-BASED

DEVELOPMENT

(1)

(2)

(3)

In 2019, the Company continued to push forward
the accomplishment of all key tasks regarding the
information-based development, and fully utilised such
development to reinforce the management over its core
business, with the three major information platforms
of EIP, ECC and NC all put in place for functioning. In
2019 the ECC platform was verified by the Ministry of
Public Security as the class-Ill information system safety
protection, and the “gas big data application and analysis
platform” project received specialised funds support for
2019 from the Shanghai government.

The Company continued to strengthen financial and funds
management. In 2019, the Company successfully issued
corporate bonds worth RMB800 million and super-short-
term financing notes worth RMB500 million, with the
lowest rates during the same period, and for the same
variety and level. The Company maintained its overall AAA
credit rating, and carried out follow-ups on its overall
rating and debt financing instruments. The Company
continued to manage its cash flows, optimise its running
of capital pool via dynamic management measures, and
improve the efficiency of capital use.

The Company strictly followed the “"A+H" dual-listing
regulations, and implemented the information disclosure,
investor relations maintenance and files management etc.
The Company proactively communicated with banks and
domestic and foreign securities houses, to understand
the latest capital market news and financing products.
In 2019, the Company was honoured the second “China
Excellence IR Best Case” award, the 2019 Jiemian
Golden Medal Award - Most Valuable Enterprise for the
year”, and the "Most Socially Responsible H-share Listed
Enterprises” etc.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

(4)

(5)

(6)

(7)

(8]

In 2019, while doing the fundamental work, the Company
reinforced its strategic management over human
resources, and completed the 2020-2022 three-year HR
strategic plan. Moreover, the Company optimised its
directly-assessed management remuneration system,
strengthened the HR training and development, further
improved its appraisal management, and continued to
introduce talents.

The Company strictly followed the basic principles of
“objective, independent and fair” to fulfil its internal
supervision, prevent operating risks, and improve its
internal control mechanism. In 2019, in response to some
identified internal control flaws, it required its internal
departments and subsidiaries to timely rectify the issues
and further enhance its internal control management.

In order to strengthen organisational leadership, improve
all rules and mechanisms, better adapt to the regulations
of dual listing, and further enhance the information-
based development and internal control work, in July of
2019 the Company launched the centralised revision of all
management rules, collecting and sorting out the existing
rules for improvement.

Following the policies of “safety first, prevention
focused, and comprehensive governance”, the Company
established a long-term mechanism over safety
production management. Under the guidance of the safety
production leadership team, the Company formulated
the "2019 safety production responsibility letters” to all
subsidiaries, to spur the subsidiaries to conduct self-
examination and rectification of safety production work,
as well as complete the triennial safety management staff
training and certification. During the Reporting Period, the
Company saw no significant production accidents for the
whole year.

The Company united and motivated its staff using its
corporate culture, effectively helping with its sustainable,
steady and healthy development. The Company organised
various activities, e.g. “celebrating July 17, "celebrating
the 70th anniversary of China”, the visit by all Party
members and applicants to Longhua Martyr Memorial
Hall, the participation in the special party lectures, and
watching Party-recommended movie etc., to educate all
relevant staff in remembering their missions and keeping
on fighting.
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MANAGEMENT DISCUSSION AND ANALYSIS

ANALYSIS OF INDUSTRY OPERATING INFORMATION

City gas industry

In 2019, the consumption demands for natural gas maintained
steady. The annual natural gas consumption was expected
to be 303 billion m3 representing a year-on-year increase of
8%. On the market performance in 2019, the accumulative
output was expected to be 173.3 billion m?® with a year-on-
year increase of 7.6%; the accumulative import volume was
expected to reach 96.3 million tons (approximately 132.9 billion
m?) with a year-on-year increase of 6%. On December 2, the
China-Russia East-Route natural gas pipeline was finalised
to fulfil China’s big four oil and gas strategic channels. China
has accelerated its building of diversified natural gas import
system to see stable overall natural gas provision.

Regarding the policies, in 2019 the central government,
focused on some key fields e.g. increasing oil and gas
production and storage, oil and gas pipeline network reform
etc., promulgated a series of policies and measures to push
forward the systemic oil and gas reform. Starting April 1,
2019, the value-added tax rate for natural gas was cut from
10% to 9%. The NDRC reduced the natural gas benchmark
station prices accordingly, and adjusted the cross-province
piped transport prices, ensuring that the end-users benefited.
Afterwards, all provincial and municipal-level NDRC branches
adjusted the prices accordingly. On November 4, the NDRC
published the "Central Pricing List” (Adjusted Opinion-
soliciting Draft), to remove the provincial and municipal-level
natural gas station prices and maintain the oil and gas piped
transport prices, paving the way for the future natural gas price
deregulation. On December 9, the national pipeline network
corporation was founded to mark a key step for China’s in-
depth systemic oil and gas reform. As a result, China’s oil and
gas production and storage volumes have been increased,
signalling the effective building of natural gas production and
storage systems.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES

On July 3, 2019, three ministries including the NDRC
promulgated the Guidelines on Standardised Charges
for Urban Gas Project Installation, to limit the urban gas
installation fees and cancel improper charges. In principle the
cost-profit ratio shall not exceed 10% to encourage market
competition, signalling a new era of strict regulation.

On the downstream demand, in 2019 China saw slackened
economic growth, in addition to stricter regulation over air
pollution by the environmental authorities. The downstream
demand did not meet expectations. On July 3, 2019, the
National Energy Administration publish a letter to solicit
opinions for the Notice on Several Issues regarding the
Propulsion of Coal-to-gas, Coal-to-electricity Clean Heating
Supply, to raise solutions to some typical issues during the
process of coal-to-gas, coal-to-electricity clean heating
supply, in which the concept of “preferred coal usage in
the northern part of China” was proposed for the first time.
Different policies were adopted in different areas of China, and
the strength of coal-to-gas conversion weakened, resulting to
some extent in the easing of natural gas consumption growth in
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

Wastewater treatment industry

During the recent years, the wastewater treatment industry
has seen fast growth with the supporting policies, with
increased treatment capacities. As the society pays more
and more attention to the environmental protection, the
development of wastewater treatment industry is spurred. The
improving rules, regulations, capital input and operational
models mark great opportunities for China's wastewater
treatment industry. However, as the environmental laws,
regulations and examinations become stricter, the water
discharge standards are enhanced, and the violation
punishments become higher, wastewater treatment
enterprises face increased operational cost and risks. New
market players also intensify the market competition, while
diversified capital sources and deregulated operation become
urgent for the whole industry.

In March of 2019, the 2019 State Council Work Report said
that the green development is necessary for modern economic
systems and thus needs to be pushed forward, to tackle
pollution and reinforce pollution prevention. Therefore, China
will reform and improve the relevant rules to ensure the
synergy of ecological protection and high-quality development.
Enterprises, as the pollution prevention and treatment players,
have to obey the laws and fulfil their environmental protection
liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES

Urban transportation industry

In September of 2019, the Central Committee of the
Communist Party of China and the State Council published
the Better Transportation Construction Outline to assert that,
from now on to 2020, the transportation construction tasks for
the moderately prosperous society needed to be completed,
and all tasks to build a modern comprehensive transportation
system during the “13th Five-year Plan” period needed to be
assessed, paving the way for “better transportation status for
the country”.

As a strategic key area in the Yangtze Delta, and a role model
for super-large cities, Shanghai will accelerate the building
of an intelligent transportation system, including the solid
traffic network, computer-based traffic regulatory framework,
intelligent operational management and convenient travelling
information services. There are also several issues to be
tackled, e.g. the relevant authorities have not yet seen unified
planning, the coverage and real-time data resources lag
behind, the intelligent transportation technologies have not
been standardised, and the safety mechanism for traffic data is
lacking.

On the taxi market, new energy-based policies were published
to create uncertainties for enterprises to make operating
plans. The employment of non-Shanghainese drivers lacked
government guidance, affecting the recruitment plans, and
illegal online-based transport orders were still hurting real
market players.

On the vehicle leasing market, the offline leasing industry saw
new situations in Shanghai, including nationwide enterprises’
long-term leasing business and some market-leader-backed
vehicle leasing business, raising new challenges to the
traditional leasing industry. In addition, the changing social
security-related policies resulted in heavy pressure to the
human resource costs.
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MANAGEMENT DISCUSSION AND ANALYSIS

The road-based passenger transport industry has seen
recession, many market players have already suffered
operating losses, and some players attempt transition via
diversified operation, “transport and tourism” combination,
urban and rural lines upgrade etc.

Logistics and transport industry

In 2019, Dazhong Run was once again designated as the
transportation ensuring-party for the CIIE. During the CIIE,
35 vehicles and more than 170 employees of Dazhong Run
participated. With high standards, strict management and
quality services, Dazhong Run was honoured the excellent
party for logistics and transport, boosting Dazhong's brand
image and market position.

Regarding the freight leasing, limited by some market factors,
the freight leasing platform saw less business, and the
Company launched the license leasing business for small-
sized enterprises, seeing the relevant vehicles rise from 7
at year-beginning to 31. Regarding the moving business, as
Dazhong Moving faced various competition inside and outside
the industry, as well as market recession, the moving business
dropped compared with last year. In order to cope, the moving
teams developed a “whole-process” business model to satisfy
different levels of needs, as well as increase the quality of
services. Meanwhile, Dazhong Moving expanded its league
of units, to fully use the "Dazhong” brand reputation. On
the LPG transport, during the “13th Five-year Plan” period,
the “standardised transport of LPG cylinders” was included
in regulations, and Dazhong Run became the specialised
transport business team for dangerous goods in Shanghai. In
2019, the LPG transport covered 12 districts of Shanghai with
84 vehicles, contributing to the protection of Shanghai’s public
safety and people’s livelihood.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES

Infrastructure investment and operation industry

During the Reporting Period, the central government pushed
forward the standardisation of PPP project running and market
development. In March of 2019, the Finance Ministry officially
published the Opinions on Standardised Development of
Public and Private Partnership (File [2019] No.10). Using the
positive and negative lists of the PPP, quality and efficient PPP
projects were implemented. In May of 2019, the Government
Investment Ordinances officially included the PPP investment
projects in the government management systems. In June of
2019, the Finance Ministry issued the Notice on Checking PPP
Projects’ Involvement in Local Governments’ Implicit Debts
(File [2019] No.40] to reinforce the standards of the national
PPP information and project library platform. In July of 2019,
the NDRC issued the Notice on Enhanced PPP Investment
and Construction Management to standardise the decision-
making procedures, government implicit debt risks prevention
regarding the PPP projects, and include all PPP projects in the
national online regulatory platform for investment projects.

Financial venture capital investment industry

Regarding the financial business, as the interest rate
deregulation continued, the banking loan rates would
gradually drop to push forward the fast development of the
sector. Meanwhile, the financial reforms would increase the
proportion of direct investment, and some innovative products
such as asset securitisation would lift the usage of existing
assets, to further broaden the financing channels for financial
leasing companies.

During the Reporting Period, the pre-paid card industry, in
which the Company’s subsidiary Dazhong Commerce engages,
saw stable growth, the operating results of market players
kept improving, the quality of services continued to grow, and
the value-added services enhanced the development channels.
As the centralised custody of provisions was implemented,
payment institutions cancelled all RMB-denominated provision
accounts at commercial banks, to protect customers’ funds,
ending the profitability model of earning provision interest,
lowering the bargaining power of payment institutions, and
increasing the relevant operating costs.
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MANAGEMENT DISCUSSION AND ANALYSIS

Regarding the venture capital business, the domestic multi-
level capital markets are the cornerstone for the sound
development of China’s venture capital industry. Based on
the characteristics of the venture capital industry at different
stages, the building of such multi-level capital markets,
e.g. venture capital institutions’ trading market, strategic
investors’ merger and acquisition market, OTC trading
market, start-up board market and main board market etc.,
is essential to realise the virtuous circle of venture capital
industry. Currently, China is still working on the building of
such markets, and the ways of exit is limited to mostly IPO
and merger and acquisition. However, the high returns of
the venture capital market are encouraging more and more
individuals and institutions to engage, resulting in intensified
competition.

ANALYSIS OF CORE COMPETITIVENESS

(1)

(2)

“Dazhong” brand advantages

“Dazhong” is a well-known trademark in Shanghai, its core
brands, namely “Dazhong Taxi”, “Dazhong Gas”, “Dazhong
Leasing” and "Dazhong Logistics” all see strong brand
advantages in the public utility industry, with wide customer
base and brand recognition. The Company’s business
maintains steady growth to have positive influence on the
reputation and the society. Through improved service quality,
the Company expanded its market shares and strengthened
brand influence and market competitiveness, as well as
disclosed the relevant environmental, economic and social
indicators to all related parties. The Company contributed
various efforts to the economic development, green projects
and harmonious communities, paving the solid way for its
diversified operation and sustainable development.

Geographical advantages

As a major public utility services provider that synchronised
with the open-up of Shanghai's Pudong New Area, the
Company has made continuous contributions to Shanghai's
economy and public life, bringing obvious social benefits as
well as highlighting its corporate image. According to the
Shanghai Government Work Report, the national strategy
of Yangtze Delta Region integration will be fully executed,
to become a major driver, and the Company will continue to
benefit from its leading position and reputation in Shanghai and
the Delta region.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

(3)

(4)

(5)

The advantages of defensiveness and monopoly in the
public utility industry

The public utility industry is closely related to the daily life of
residents, therefore, it will not be highly affected by economic
cycle. During the economic adjustment period, the capital
market will usually regard public utility industry as an industry
with higher defensiveness. The Company also engages in gas
business, urban transportation business, sewage treatment
and municipal construction business, as they may involve
laying of pipeline network or people’s livelihood, as well
as operation and development of cities, it is regarded as
monopolistic and irreplaceable.

The advantages of the management experience in
public utility industry

The Company has been engaging in public utility industry for
nearly 30 years, and it has accumulated extensive experience
in operation and management. Its management members and
talents are professional and experienced, thus providing strong
guarantee for the Company’'s operation management and
business expansion. The Company constantly takes advantage
of the new equipment and new technologies in public utility
industry, strives to improve labour productivity and service
quality, and operates in a good mechanism. The Company
continues to enhance its management, improve its operational
efficiency in the aspects of strategic planning, organisational
design, resource allocation, funds management and internal
control etc., bring higher standards on talent recruitment
and training, and maintain orderly development to realise its
business goals.

Improved corporate governance advantages

The Company has been strictly complying with the
requirements of the Company Law of PRC, the Securities
Law, the Code of Corporate Governance for Listed Companies
(K ETRARIARIEZERID), and the relevant laws and regulations
of CSRC, the Shanghai Stock Exchange and the Hong Kong
Stock Exchange, so as to improve corporate governance in an
ongoing manner and regulate the operation of the Company.
The Company has established a management mechanism of
clear authorities and responsibilities, mutual balance and
checks, to improve corporate governance. The Board sticks
to the sustainable development strategy, proactively plans
the operation layout, and push forward the Company’s steady
development of all businesses via internal development and
external cooperation.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEARES W

(6) Continuous financing ability advantages

The Company actively explored multi-channel financial
methods, and had successfully issued corporate bonds and
debt financing instruments multiple times. The long-term
credit rating of the Company has been AAA while the credit
rating of bonds has been AAA. Through direct and indirect
financing, the Company’s sound development can be assured
through controlled risks and maximally-reduced costs.

INVESTMENT ANALYSIS

During the Reporting Period, the Company’s external equity
investment amounted to approximately RMB289 million, as
compared to that of approximately RMB1.801 billion for the
corresponding period of last year, representing a decrease of

83.95%.

(1] Major investments

Investee
BREAREE

Dacheng Huicai Fund
AREVES

Ejoy International Co., Ltd

Qianhai Weifenglai
HIEHER

Hundreds Cell Investrment Co., Limited

Unit: Yuan; Currency: RMB

Investment
amount during the
Reporting Period
REBRELH
19,400,000.00
HK$108,500,800
108,500,800(%%)
30,000,000.00

USD14,000,000.00
14,000,000.00% 7

Accumulative
stake %

gif

B Bl%)

50.00

4337

45.4346

Book value

at the end of
Reporting Period
REHR
REffE

18,853,007.11

97,498,575.22

30,000,000.00

97,666,800.00

(6) FENBMERHES
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BEHA > RREIINEERELBEHARSE
289 - Lk EFRMARKIB0OVETRD T

83.95% °

(1] BEANKRERE

Profit and loss
during
Reporting Period
K54
RERH

-546,992.89

297,881.30

BB :

Source
of funds
¢
KR

Self-raised

a%

Self-raised

a%

Self-raised

a%

Self-raised

a%

T OB AR
Whether

Investment involving

term litigations

k& =

R B R

Longterm ~ No

&8 &

Longterm ~ No

&8 &

Longterm ~ No

&8 &

Longterm ~ No

&8 &
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES

In September of 2019, the Company entered Dacheng
Huicai by acquiring Lianxin Huiye (B#{S[E%)'s full
subscription amount RMB30 million and all property share
of Dacheng Huicai at a consideration of RMB9 million;
acquiring Tiancheng Investment (K#E#&]'s partial
subscription amount RMB20 million and partial property
share of Dacheng Huicai at a consideration of RMB10.40
million, representing 50% of the initial fundraising size.
(see temporary announcement No. 2019-029 for details)

During the Reporting Period, the Company’s subsidiary
Dazhong Hong Kong paid HK$108.5008 million to invest in
Eioy International Co., Ltd., representing a 43.37% stake.
Ejoy International Co., Ltd. mainly conducts investment in
big consumption industry.

In December of 2019, the Company invested, jointly
with Dingxin Huaxuan, Dazhong Transportation and
Dazhong Business Management, in Qianhai Weifenglai;
the Company subscribed RMB100 million, representing a
45.4546% stake. [see temporary announcement No. 2019-
041 for details) As of the end of the Reporting Period,
the Company actually paid RMB30 million, and paid the
remaining RMB70 million on January 7, 2020.

During the Reporting Period, the Company’s subsidiary
Dazhong Hong Kong paid USD14 million to acquire the BVI
company Celestial Worth Limited's 10,769,231 shares of
Hundreds Cell Investment Co., Ltd., representing a 4.142%
stake. Hundreds Cell Investment Co., Ltd. focuses on the
investment in Finnish mobile-game company Supercell.
The relevant transaction documents have been signed
and sent to the Hong Kong Companies Registry for equity
transfer.

2019F9 8 » RRFIAARKI00E
TXEMEEETAKELESH
2 ERRR B £ 583,0008 T R EATh
EEHEMNE  ARK1 008X E
KRB I RPKEER EH S M I D3R
BN ERE2,0008 T R EFTGE D B
ENENARAABRAKERES
MEHEEREMNS % - (FREA
£ F82019-029)

WEHAN  XRARTBTFAREH
78 ) BIFR AR A R H & ##10,850.08
& T R & & E JOY International
Co., Ltd * 15H43.37% %4  ZZ AR
FEETREBITENRE o

2019128 » ARRIHKERE
EHEETEEARLE(ERA
%) RERB(EBE)BRMNDERA
A EERBLEEEARARE
EIEE XY BB RRBEILE
ERBRAA AARRHALE
AR10,0008 7T - (EEFMER
B 45.4546% ° (FF R R EFR2019-
041 B IEAREBRR - RAEE
tE£BAAREI 0008 I
R2020F 1 A7TEB XM EIBp AR
70008 LEARE °

REBHA S AR TEFRA
AR(BB)BEBAERABLE
1,400 B 3 & M BVI 2 &) Celestial
Worth Limited 88 B & FT# 5 &
HundredsCell Investment Co.,
Limited #910,769,231 B A% 1 - {5
E R 1D 89 4.142% ° HundredsCell
Investment Co., Limited F B &
BB FEITEITTE A ASupercell ©
BRIRSNMHERE  CHREES
SEME SRR AE R F -

(2] Financial assets calculated at fair value 2] UarnlBEiTErmEE
For details of financial assets calculated at fair value, please EHEUAREBEFENEREENTH
refer to note 34 of the financial statements in this annual BE o BFEFARNFRIMFERRMEI4 -
report.
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL DISPOSAL OF ASSETS AND EQUITY

On June 28, 2019, the Company signed the Supplementary
Agreement Il to Hangzhou Xiaoshan Qiantang Sewage Treatment
Plant BT Contract with Hangzhou Xiaoshan Environment Group
Co., Ltd.* (MUINERILIIRIZEE BBR A A)) and other parties, based
on which Hangzhou Xiaoshan Environment Group Co., Ltd. would
designate its wholly-owned subsidiary Hangzhou Xiaoshan Sewage
Treatment Co., Ltd.* (M EEILS/KEIEER A A as the transferee
of the shares, and the transfer method of this BT project would
change to the way that the Company would transfer its equity in the
Hangzhou Xiaoshan Qiantang Sewage Treatment Co., Ltd.* (1)
L8R5 K R B R A ) to Hangzhou Xiaoshan Sewage Treatment
Co., Ltd. After the transfer, all the creditor’ rights and debts of
Hangzhou Xiaoshan Qiantang Sewage Treatment Co., Ltd. would
be borne by itself and its sole shareholder Hangzhou Xiaoshan
Sewage Treatment Co., Ltd. that would continue its operation. The
benchmark date of the equity transfer would be June 30, 2019. As of
September 29, 2019, the Company and Hangzhou Xiaoshan Sewage
Treatment Co., Ltd. had completed the industrial and commercial
registration change procedures regarding the 90% equity of
Hangzhou Xiaoshan Qiantang Sewage Treatment Co., Ltd.

ANALYSIS OF MAJOR CONTROLLING COMPANIES
AND PARTICIPATING COMPANIES

THEARES W

EXREMREHE

201956 A28H » AR R EMMEBLIRIBEER
ERAR(FBLREEE D REMSHERE
CMNEL BB S KEEBRERBEIER) @
RHE=) c BEBEBROT - BLREEEE
EH2EFRRAMMBLISKERER AR
([BLy5K]) BRERRZEIRERE - %ZBTHE
BRRARNEE AARRBFEENMMNEL
BIESKEEARAR([FELBIESK]R
EBRRBBEILSK BT E  BLE
BEEKEHEREFHZARNAGLEEE
PRERER LS KAEI R B - sz
BREERE2019F6A30H ° 201949 A29
B ARBIMELSKERKBEREENE
RSB IS KI0% IRIEN TR #FZRFE -

EERRBRAFTIHN

Unit: Yuan BN 1 JT
Total operating
Name Registered capital  Business scope Total assets Net assets revenue Net profit
NAER A& BLdE #egE BEE L0 2
(RMB)
(ARH)
Dazhong Transportation 2,364,122,864.00  Modern logistics and 16,706,184,705.79  9,421,370,022.09  3,802,490,001.80 981,224,852.43
RERH transportation
RRORRBES
Shenzhen Capital Group 5,420,901,882.00  Venture capital institution ~ 36,072,840,809.97  17,869,306,810.20  1521,242,113.03  1,644,185,747.24
REIR BRRARE
Shanghai Dazhong Gas 1,000,000,000.00  Gas supply 5,189,372,292.61  1,470,119,676.62  3,893,272,304.66 23,992,274.56
ARHR R4
Shanghai Huiran Investment Co., Ltd. 53,400,000.00  Investment institution 1.214,904,217.57  1,214,570,292.90 - 87,780,560.88
LERBREERRA RARE
Jiangyin Tianli 119,500,000.00  Gas supply 3,345,404,248.61  1,969,517,800.09  3,153324555.47  372,527,339.40
TRRS MRLE
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

USE OF PROCEEDS

On December 5, 2016, the Company completed the public offering
of 478,940,000 H Shares (excluding overallotment) (comprising
435,400,000 new H Shares offered by the Company and 43,540,000 H
Shares sold by the Selling Shareholders). The issue price under the
public offering was HK$3.60 per H Share. The net proceeds (after
deducting the underwriting fees and commissions, transaction
levy and trading fee] received by the Company were approximately
HK$1,444.5 million. On January 9, 2017, the Company further
completed the public offering of 54,703,000 additional H Shares
(comprising 49,730,000 new H Shares issued and allotted by the
Company and 4,973,000 H Shares sold by the Selling Shareholders])
due to the partial exercise of the over-allotment options at the
issue price of HK$3.60 per H Share. Additional net proceeds (after
deducting the underwriting fees and commissions, transaction levy
and trading fee) of approximately HK$175.0 million were received
by the Company. Therefore, the total net proceeds received by the
Company (after deducting the underwriting fees and commissions,
transaction levy and trading fee] amounted to approximately
HK$1,619.5 million.

On March 29, 2019, the Board proposed that the purposes of the
total proceeds should be changed ("Proposed Change”), with the
piped gas supply business and wastewater treatment business
consolidated. The Proposed Change enabled the Company to more
effectively plan its financial resources, and the Board believed
that such change could enhance the Company’s future business
development opportunities, to better fit the Company’s existing
business needs, accelerate the Group’s sustainable development,
and reinforce the Group’s overall market position. The Proposed
Change was approved by the AGM held on June 12, 2019; for more
details, please refer to the Company’s circular dated April 24, 2019.

Other than the above change, there are no other changes on the use
of net proceeds from the public offering of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

As of December 31, 2019, the use of proceeds from the public
offering of the Company were as follows:

THEARES W

HZE2019F 128318 » AR R ARBEMSE
FIENFEREROT

Percentage As of
such item December 31,
would use 2019,
in the net Net amounts Remaining
proceeds proceeds  alreadyused  net proceeds
(SRR BZ2019F
BRAZHE 12A31H BHRZR
FEFE ZEEEHR BDAZEH
ltems HH ZBEAL  FENERE ZHEEHE  BRERE

(million HK$)  (million HK$)  [million HK$)
(AE#L) (B&%T) (BEHT)

i) Forinvestmentinpiped gas () REREEMREEES - AIEKELNK 65% 1,052.7 80.95 990.4
supply business, including the EEBRAHERNORE : RERAKE
acquisition of equity interestin  BSKERERE - REEARBHRER
selected piped gas suppliers, BENREENEERFA @ ERAE
and the expansion of the BABEEBNTRERSE -
Group's wastewater treatment
business, including expansion
and renovation of existing
plants and potential acquisition
of new plants or operations in
connection with the PPP model.
(i) Forinvestment in other public (i} REREMARFEER - 25% 404.9 = 4049
utility businesses.
(iiil For funding the Group's (i) BNAEENEEESREM—REER 10% 161.95 - 143.25
working capital and other o
general corporate purposes.
Total st 100% 1,619.55 80.95 1,538.55

As of December 31, 2019, all remaining unused proceeds had been
deposited into the Company’s accounts, and planned to be used in
terms of the suggested purposes. The actual time of use will be
subject to market environments and business development pace.
The Company has been closely monitoring the market conditions
and business development, and expecting to use the unused
proceeds before the end of 2020.

HZE2019F12A831H » IBEFSHNAEBAE
SEGFALRRRMEFUAR LT - Wi
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES

DISCUSSION AND ANALYSIS OF FUTURE
DEVELOPMENT

Industry pattern and trend
1. City gas industry

The year 2020 is for the closing of the "13th Five-year Plan”,
and the pondering of the “T4th Five-year Plan”. The National
Energy Administration said in its 2020 conference that the
stable growth of output and safe provision of oil and gas
need to be taken good care of. It is expected during the “14th
Five-year Plan” period that, as the national pipeline network
corporation is founded, the key of the natural gas reform
would be the improvement of the pipeline network operation
mechanism, and all relevant policies would be gradually
published. Based on the idea of “regulating the midstream,
deregulating the up and downstream”, China’s natural gas
market will see diversified upstream supply, standardised
midstream piped transport, and fully competing downstream
distribution. Some relevant detailed policies, e.g. the operating
rules for the national pipeline network, the price management
mechanism, the investment and financing reform measures
etc. are expected to be finalised during the “14th Five-year
Plan” period, to spur the market growth.

Although the macro economy is still likely to slow down,
natural gas will, as a key instrument in environmental
protection, play an important role in China’'s adjustment of
energy structure. Looking to the "14th Five-year Plan”, energy
consumption will maintain steady growth, while the transition
still focuses on clean and low-carbon usage. According to
the "13th Five-year Plan for Natural Gas Development”, in
2020 natural gas will occupy 8.3-10% of China’s primary
energy consumption, or 320-360 billion m® The natural gas
consumption will help with the forming of the interacting
national natural gas network, paving the way for the further
guarantee of gas supply and the fast growth of downstream
users.

In the future, China's guaranteed natural gas supply and
price deregulation will be further enhanced. On the supply
side, the coal-to-gas transition is expected to see further
improvements; on the pricing side, the price deregulation
mechanism will be enhanced to see better usage of natural
gas instead of other polluting energies, as well as higher gas
coverage in the urban areas.
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MANAGEMENT DISCUSSION AND ANALYSIS

Wastewater treatment industry

The 19th National Congress of the Communist Party of
China lifted the protection of ecological environment to an
unprecedented level, and it will play a very important role in the
future economic development. China is now in a vital stage of
economic structure adjustment, and the energy-saving, clean-
energy development, lower pollution discharge and supply-
side reform all pushed forward the growth of economy. It is
expected that China’s environmental protection investment will
reach RMB8.3 trillion during the “13th Five-year Plan” period,
with enhanced third-party involvement.

As the all-around in-depth reform continues, the innovative
and green development deepen, and the ecological protection
mechanism improves, the environmental protection industry
will benefit from the policy, regulation, technology and
investment ends. Currently, China's economic growth has
changed from the fast-developing stage to the high-quality
stage, and it is expected that the water-related environmental
protection industry will see opportunities in the upcoming
years, as China’'s macro economy, structure, reform and
social policies will all provide support, especially the full
implementation of the Ecological Protection Plan during the
13th Five-year Plan Period.

During the Reporting Period, the Company’s Chairman Mr.
Yang Guoping was elected the Vice Chairman of the third
session of the Council of All-China Environment Federation,
and the Company will continue to contribute to China’'s
environmental protection cause, in terms of sustainable
development strategies, the national environmental
development goals, and the public and social environmental
benefits.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES

Urban transportation industry

According to the State Council's Urban Master Plan of
Shanghai (2017-2035], Shanghai shall continue to accelerate
the building of the “Five Centres”, i.e. the economic, financial,
trade, shipping and innovation centres, to become an
outstanding global municipality and international metropolis.
As an addition to the urban public transportation system, taxi
business sees stable growth as the regional economy develops
and urban size expands.

The improvement and in-depth reform of the taxi operation
and pricing mechanism, as well as the entire industry, are
inevitable. In the future, the government-guided taxi operation
and pricing interaction, and the improved taxi structural pricing
mechanism may inject fresh momentum into Shanghai’s
tax industry, to make more contributions to the building
of the "Five Centres” and the creation of better industry
environments.

Logistics and transport industry

As an important constituent of the productive services industry,
the logistics industry will play an even more important role in
the enhancement of the core competitiveness of manufacturing
industry. Such trend shall further spur the in-depth interaction
between the logistics and manufacturing industries. To the
logistics enterprises, the key to their competitiveness is no
longer the pure provision of transport services, but the whole-
supply-chain integrated solution, to realise the seamless
connection of manufacturing, transport and consumption.
Therefore, traditional urban delivery services will have to
transition to the supply-chain logistics, to embrace the needs
of a fast-developing urban delivery market.

The establishment of the new Lingang Sector of China
(Shanghai) Pilot Free Trade Zone brings about higher
requirements of the efficiency, accuracy and quality of logistics
services, which need the support of an efficient information
platform, and bring both challenges and opportunities. The
central government has defined "5G, artificial intelligence,
industrial Internet, Internet of things” as “the building of new
types of infrastructure”, and encouraged the investment in
intercity transport, logistics and municipal infrastructure. The
Planning on National Logistics Hub Layout also proposes to
build a modern logistics system based on 127 cities as the
national hubs. In the future, as the key fields of the supporting
government policies, the investment in the new types of
logistics infrastructure, e.g. intelligent logistics zones, Internet
of things for logistics, rural logistics and cold-chain logistics,
will further expand.
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MANAGEMENT DISCUSSION AND ANALYSIS

Infrastructure investment and operation industry

As an efficient public services management model, the PPP
model is significant for China’s sustainable development. The
Chinese government has reiterated that the infrastructure
sector needs to be “reinforced”, with various measures
implemented to stabilise investment. As financing activities
tighten and macro economy fails to meet expectations, the
PPP sector may see the new normal of “less new projects,
organised implementation of existing ones”. With the operation
of PPP projects becoming more compliant and transparent,
it is expected that less new projects could enter the shortlist,
while the already shortlisted ones will exit in order. In addition,
in December the Supreme People's Court of China defined
qualified PPP projects as administrative agreements, to
some extent providing the execution of PPP projects with
guarantee. The PPP model will be orderly pushed forward,
to play an important role in the stabilisation of infrastructure
development.

Financial venture capital investment industry

In the future, emerging industries and equipment
manufacturing industry will continue to grow, while traditional
industries need to be upgraded, thus the relevant fixed asset
investment and new equipment investment will maintain
climbing, which brings opportunities for China’s financial
leasing sector. As more and more enterprises recognise the
nature of financial leasing, and the financial leasing products
and services continue to innovate, financial leasing will play
an even more important role in the future financial markets of
China.

As financial technologies gradually cover the pre-paid cards
industry, and intelligent devices become prevalent, the pre-
paid cards business is transitioning to the mobile end.
Furthermore, the People’s Bank of China imposes stricter
regulation over pre-paid cards companies. In the second half
of 2019, the central bank promulgated the modified opinion-
soliciting version of the Measures for Non-financial Payment
Services, which is expected to be put into effect in 2020.
Meanwhile, the anti-money laundering administration becomes
more and more important, as the manual review of real-name
registration and trading risk monitoring will be converted to a
systemic warning method. The market players need to improve
their internal compliant rules and anti-money laundering
mechanisms, and strengthen self-discipline.
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MANAGEMENT DISCUSSION AND ANALYSIS

THEAWES

The fast development of China's economy has not only
accelerated the domestic venture capital industry, but also
attracted various foreign investors, which further participate
in the domestic markets with expanded operating fields.
The ample funds, vast experience, extensive international
marketing network, advanced technologies and effective
motivations of those foreign players will intensify the venture
capital market competition.

(N

(1

Development strategy of the Company

In 2020, the Company will continue to adhere to the
corporate development strategy of “simultaneous
development of public utility and financial investment”,
focus on the two main businesses of city gas and
wastewater treatment, enhance the proportion of
investment in major projects in the public utility area,
and extend its coverage of up- and downstream, as
well as domestic and foreign business development.
The Company will also make full use of its investment
platforms to push forward the financial investment
business, follow the high requirements of corporate
governance and the high standards of both Shanghai and
Hong Kong's regulations, continue to realise sustainable
development, proactively plan the business layout, and
push forward the steady growth of all business sectors, via
internal development and external cooperation etc.

Operation plans

The year 2020 is a remarkable year; the outbreak of
the coronavirus disease has imposed heavy impact on
China’s economy and people’s lives. Facing opportunities
and challenges, and while maintaining full compliance
to dual-listing regulations and high-level corporate
governance, the Company will firmly adhere to the
corporate strategy of “simultaneous development of
public utility and financial investment”, continue to
enhance its investment in the key public utility operations,
and proactively seek merger and acquisition chances
regarding quality projects. Moreover, the Company will
maximally reduce the adverse influences caused by the
outbreak on the operations, and adopt various measures
to ensure its sound and sustainable development.
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MANAGEMENT DISCUSSION AND ANALYSIS

Focused development of principal public utility
business, effective promotion of project construction

In 2020, the Company will focus on prioritising its
principal business development and concentrate its
superior resources for the two principal businesses,
namely the gas and environmental segments.
Such development will rely on further extending
its footholds to upstream and downstream of the
industrial chains and covering local and overseas
markets, striving to establish an industrial layout in
which resources control, marketing and industrial
services may provide support for each other.

Innovative development of financial business, steady
growth of venture capital

Adhering to the development strategy of
“simultaneous development of public utility and
financial investment”, on the financial business,
the financial leasing segment will continue to push
forward its transition to eye the two key development
tasks of “consumer finance and platform finance”,
and the e-cards segment needs to optimise its
merchant structure, develop the cooperation
with other quality platforms, and accelerate its
exploration of innovative business models; on the
venture capital end, using the investment platforms
in which it holds stakes, the Company will enhance
the cooperation with such platforms to seek
investment opportunities in the aspects of artificial
intelligence, smart city, big data application etc.

Enhanced information-based management,
sustained internal control

The Company will deepen its building of information-
based management, to sustain enhanced interaction
and consolidation of such management and the
operation of business, and let such management
play an outstanding role in the management
innovation, efficiency boost, internal control and
scientific decision-making, so as to strongly support
the development of the Company’s operation and
management.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES

The Company’'s internal control shall continue to
strengthen the effective and systematic internal
control mechanism and internal supervision
constraint mechanism, to match different business
development needs during different periods. Using
the information-based platforms and instruments,
the internal audit work also needs to be improved
to further reinforce the implementation of internal
control tasks.

Broadening financing channels, promoting rational
and effective use of funds

In 2020, the Company will continue to diversify
its financing channels to optimise the financing
structure, enhance liquidity management, and
meet strategic fundraising needs. Using all sorts of
financing tools flexibly, the business needs of short-
term turnover, debt repayment, key project allocation
etc. shall all be satisfied. Through the NC financial
management platform and the business-finance
consolidation system, the Company shall enhance
its control over capital allocation, to ensure the
rationality of capital use, as well as the prevention of
capital risks.

Enhanced HR reserve, higher overall qualities of
talents

With the gradual expansion of business size and
continuously enhanced requirements of management
and control, in 2020, the Company will focus on the
mid- to long-term development strategy to combine
the introduction of external talents and the key
internal employee training program. Various training
sessions will be held to improve the overall qualities
of staff and the talent structure, and develop a
professional, specialised talent team that adapts to
the corporate development strategy, providing the
Company with solid talent guarantee.
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MANAGEMENT DISCUSSION AND ANALYSIS

(111} Potential risks

1.

Risk of environmental regulation

The Company’s wastewater treatment business
needs to follow the relevant laws and regulations,
e.g. the Environmental Protection Law of the PRC,
the Law of the PRC on Appraising Environment
Impact, and the Law of the PRC on the Prevention and
Control of Water Pollution. During the recent years,
the Chinese government continued to strengthen
its environmental regulations, and formulate
urban pollutant discharge standards, which bring
stricter requirements upon environment protection
enterprises. If the relevant standards are to be
modified due to the change of environmental policies,
the operation of such enterprises will see pressure.

Risk of market competition

One of the Company’s main businesses under the
urban transportation sector, the taxi business,
holds a considerable market share in the taxi
market in Shanghai. However, as more travelling
choices have emerged for the residents, as well
as the development of online transport orders, the
taxi business of the Company could be negatively
impacted.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEAWES

Risk of financial credit

The services with financial characteristics (namely
financial leasing] of the Company are provided to
individual and corporate customers. If any individual
or corporate customer fails to fulfil its contractual
obligations or liabilities for subjective or objective
reasons, the results of operations, financial position
and profitability of the Company may be adversely
impacted. The pre-paid cards business will continue
to face strict regulation, and higher requirements
upon the compliance of trading, the prevention of
money laundering risks etc.

Risk of venture capital business

As venture capital business sees high risks and
uncertainties, and the Company’s investment returns
mainly come from its associated enterprises, the
Company’s profit could be sharply affected. If the
macro economy and the capital markets suffer
problems, the Company’'s profitability will be
adversely influenced.

Risk of overseas investment and exchange rate
fluctuation

As of end-2019, the Company had controlled multiple
subsidiaries overseas. Due to the differences
between overseas and domestic investment
environments in relation to policies, laws, businesses
and cultures, there are some risks which may lead
to the failure in overseas investment. In addition,
affected by domestic and foreign economic and
political situations as well as the supply and demand
of currencies, the exchange rates of RMB against
other currencies in the future may be much different
from the prevailing exchange rates, which may affect
the Company’s operating results.
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REPORT OF THE DIRECTORS

EFERE

The Directors are pleased to present this annual report and the EEMARERFHREARDBBZE2019F12

audited consolidated financial statements of the Company for the A3 1B I FENKEZES
year ended December 31, 2019.

BITER -

PRINCIPAL ACTIVITIES EFERB

The principal business activities of the Group included piped AEBMEFEXERKTEREEBMRRME -
gas supply, wastewater treatment, infrastructure projects, EKERIE C AHEEMRBIEE C XBRBH R
transportation services and financial services. For details, please TRRBE - BHAFE  F2HAF®RIER
refer to the section headed “Management Discussion and Analysis” Bl smEd AT | —& o

of this annual report.

The breakdown of the Group’s revenue by operational segments is REBIZEERBE DA
as follows:

Year ended December

BZ12B31BLLEE

AR

31

2019 2018
20194 20184
RMB’000 % RMB'000 %
AR¥ T % AREFIT %
Public Utility Services NAEERE
Piped gas supply EBRREE 4,976,650 88.72 4,553,686 89.95
Wastewater treatment SEIK BRI 324,553 5.79 279,523 oi57)
Infrastructure projects NEERRIETEEB 46,401 0.83 48,617 0.96
Transportation services AR 123,526 2.2 54,501 1.08
5,471,130 97.54 4,936,327
Financial Services SRR
Micro-credit NEBEE - 0 1,323 0.03
Financial leasing BEMRE 138,519 2.46 124,726 2.46
Total “BEt 5,609,649 100.00 5,062,376 100.00

Details of the principal activities of major subsidiaries are set out in BREFETRANEEEKFBRRAFR

note 25 to the financial statements of this annual report. B F& R R BzE25 o

There were no significant changes in the nature of the Group's R|EHAR AEENETBEKEMEETES

principal activities during the Reporting Period. RNEE -
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REPORT OF THE DIRECTORS
EFERE

RESTRICTED ASSETS AS OF THE END OF THE
REPORTING PERIOD

Please refer to cash and cash equivalents and pledged deposit set
out in note 35 and borrowings set out in note 36.

BUSINESS REVIEW

A review of the business of the Group, the risks which may be
encountered, discussions on the future business development and
analysis of the Group using key financial performance indicators
are set out in the section headed "Management Discussions and
Analysis” of this annual report. For details of significant events
which had impacts on the Group, please refer to the section headed
“Significant Events” of this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended December 31, 2019, purchases from the five
largest suppliers and the largest supplier of the Group, Shanghai
Gas Group, accounted for 66.38% and 48.58% (2018: 87.90% and
69.59%) of the total purchases of the Group, respectively. Save as
disclosed above, none of Directors, their close associates, or any
Shareholder (which to the knowledge of the Directors owns more
than 5% of the issuers’ share capital) has any interest in the five
largest suppliers of the Group.

For the year ended December 31, 2019, overall sales from the five

largest customers of the Group accounted for less than 30% of the
overall sales of the Group.
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RELATIONSHIP WITH EMPLOYEES, SUPPLIERS AND
CUSTOMERS

Relationship with employees

The Group is of the view that employees are the most important
assets of the Group and attaches great importance to maintaining
good relationship with employees. The Group is committed to
provide our staff with a stable working environment and continues
to uphold the principles of impartiality, fairness and merit-based
employment, and constantly improves the criteria for personnel
selection and appointment. To retain talents, the Group has offered
employees with competitive remuneration package, which includes
basic wages, bonuses and other staff benefits. The Group also
provides social insurance and other benefits to employees, such
as basic pension insurance, basic medical insurance, work injury
insurance, unemployment insurance, maternity insurance, housing
and personal accident insurance pursuant to PRC labour law and
relevant requirements of the national and local governments.
Basic pension insurance, basic medical insurance, unemployment
insurance and housing funds are contributed by the Group and the
employees at a certain proportion in accordance with the relevant
local requirements. The work injury insurance and maternity
insurance are generally paid by the Group. The Group reviews the
performance of its employees annually, the results of which are
applied in his or her annual salary review and promotion appraisal.
The Group also provides on-the-job training to its employees from
time to time. For details, please refer to the 2019 Environmental,
Social and Governance (ESG) Report of Shanghai Dazhong Public
Utilities (Group) Co., Ltd. (E/ B RB AR EX(EB)BRHAERA
Al), which will be published on the websites of Hong Kong Stock
Exchange on March 30, 2020.

Relationship with suppliers

With respect to the Group’'s piped gas supply business, the
Group outsources to independent third-party professional
subcontractors with requisite qualifications, especially for large-
scale pipeline construction in Shanghai and Nantong Areas. The
Group generally selects third-party subcontractors from a list of
qualified constructors and has established long-term strategic
relationship with certain subcontractors. The subcontracting fees
are individually negotiated and project-specific, and generally in line
with market standards. The Group oversees the projects to ensure
that the construction of the pipelines is carried out in accordance
with all the relevant standards and regulations. The construction is
also supervised by third-party professional supervision companies
engaged by the Group, in addition to the Group's own on-site
supervision engineers.
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The suppliers for piped gas business also include upstream
gas distributors. The Group's piped gas supplier in Shanghai is
Shanghai Gas Group, who is the Group’s minority shareholder and
holds a 50% equity interest in Dazhong Gas. The Group's piped
gas supplier in Nantong Area is CNPC. In Shanghai, guidance
procurement price of piped gas is set by Shanghai Construction
Administration. In Nantong Area, the Group's procurement price
of piped gas is negotiated with the upstream piped gas supplier
pursuant to the benchmark gateway station prices set by NDRC.

The Group conducts the wastewater treatment and public
infrastructure projects business mainly through BT and BOT
contracts. The Group mainly engages third-party professional
designing companies and construction companies who act as
contractors during the construction phase of such projects. The
Group values its relationship with suppliers and has established
long-term relationship with several of its subcontractors in respect
of construction, repair and maintenance of the projects.

Relationship with customers

The Group's customers in piped gas supply business are
commercial entities and individual households which use the
piped gas the Group delivered. Due to the nature of the gas supply
business, the Group is generally able to retain its customers once
they are connected to the Group's gas supply network and use the
Group’s gas supply services, unless such customers relocate from
their current premises.

The Group is committed to provide safe and reliable services
to our customers. The Group is responsible for the repair and
maintenance services to customers for pipelines on their premises
and related accessories and the Group operates a service centre
and several service branches where end users can make payment
or schedule repair and other services. The Group's safety and
service department sets safety and maintenance measures
and monitors the implementation of such measures. It has a
maintenance schedule pursuant to which the maintenance crew
performs inspection and maintenance work on the Group's pipeline
network. The Group also engages third-party contractors to perform
certain regular pipeline inspection and maintenance works and
closely monitors the operations of such contractors.
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The Group charges different retail prices for residential and
non-residential end users pursuant to the relevant regulations.
Retail prices for non-residential usage, such as by industrial
and commercial end users, are generally higher than those for
residential usage. Local DRC and/or price bureau may adjust the
retail prices from time to time due to various reasons, such as in
response to increases of piped gas gateway station prices mandated
by NDRC, inflation, or for other local considerations. For certain
non-residential users with a high consumption of piped gas, the
Group generally enters into individual supply agreements with
them.

The Group conducts its environmental and infrastructure projects
business mainly through BOT, TOT or BT contracts under which the
customers are local governments. The Group is entitled to operate
the plants for a concession period in exchange for service fees
payable to the Group by the relevant local governments. The fees
received by the Group during the concession periods are based on
the treatment volume and the unit price set forth in the relevant
concession agreements. The Group generally requests and receives
payment of concession fees monthly from the relevant local
governments.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is subject to various PRC environmental laws and
regulations, including, but not limited to, the Environmental
Protection Law of the PRC ({FBIIRIZR#EE)), the Law of the PRC
on Appraising Environment Impact ((FPBIIRIBFZEFEL)) and the
Law of the PRC on the Prevention and Control of Water Pollution
(R BIKSSZFEA%D). The Group has adopted various measures
to promote environmental protection, reduce the emission of
greenhouse gas, noise and hazardous waste, improve the efficiency
of the use of raw materials and reduce the consumption of natural
resources. For details, please refer to the 2019 Environmental,
Social and Governance [ESG) Report of Shanghai Dazhong Public
Utilities (Group) Co., Ltd. (EBRXRAREX(KE)RHABR AT
which will be published on the website of Hong Kong Stock
Exchange on March 30, 2020.
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COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS OF SIGNIFICANT INFLUENCE

Compliance procedures are in place to ensure the adherence to
applicable laws, rules and regulations (particularly, those that
have significant impact on the Group, including but not limited to
the Company Law of the PRC, the Securities Law of the PRC, Code
of Corporate Governance for Listed Companies ({_ T RARAIEZE
AI)) issued by the CSRC, CG Code, the Hong Kong Listing Rules,
and the listing rules of the Shanghai Stock Exchange. The Board
is responsible for monitoring the Group's policies and practices
on compliance with legal and regulatory requirements and such
policies are regularly reviewed. Any changes in the applicable
laws, rules and regulations are brought to the attention of relevant
employees and relevant operation units from time to time.

To the best knowledge of the Company, it has complied with all
material aspects with relevant laws and regulations which have
significant impact on its business and operation during the year
ended December 31, 2019.

PROPERTIES, PLANTS AND EQUIPMENT

Details of movements in the properties, plants and equipment of the
Group during the year ended December 31, 2019 are set out in note
20 to the financial statements of this annual report.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group
during the year ended December 31, 2019 are set out in note 21 to
the financial statements of this annual report.

RESULTS AND DIVIDENDS

The Group’s results and financial position for the year ended
December 31, 2019 are set out in the financial statements and the
accompanying notes from pages 178 to 348 of this annual report.

The Board recommends the payment of a final dividend of RMB0.60
per ten shares (including tax], amounting to RMB177,146,080.50 in
aggregate, from the Company's retained distributable profit for the
year ended December 31, 2019. The payment of the final dividend
is expected to be made on or before August 22, 2020, subject to
consideration and approval of the shareholders at the AGM.
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In order to determine the Shareholders who are entitled to receive
the final dividends, the register of members of the Company will
be closed from June 29, 2020 to July 2, 2020, both days inclusive,
during which no transfer of shares will be registered. In order
to ensure the entitlement to the final dividends, all properly
completed transfer documents accompanied with relevant share
certificates must be lodged with the Company’s H Share registrars,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on June
26, 2020.

There was no arrangement under which a Shareholder had waived
or agreed to waive any dividends during the Reporting Period.

TAX RELIEF

Pursuant to the PRC Individual Income Tax Law ({F #E A R X
8 A BT 15 Bt 7% ) ), the Implementation Regulations of the PRC
Individual Income Tax Law (% A R T B E A PTG BUE B i 16
BI)), the Notice of the State Administration of Taxation in relation
to the Administrative Measures on Preferential Treatment Entitled
by Non-residents under Tax Treaties (Tentative] (Guo Shui Fa [2009]
No. 124) KB XM B ABAREE CGEEREXHEHEFBEE
poE(RTT)) BB ) (B 2 [200911245%)), the Notice of the State
Administration of Taxation on the Questions Concerning the Levy
and Administration of Individual Income Tax After the Repeal of Guo
Shui Fa [1993] No. 45 (Guo Shui Han [2011] No. 348) (EIRFi %548
BERBEB 199310455 X RE LR BRABEARSHEAERENR
A1) (BIFT 2[2011]3485%)), other relevant laws and regulations and
other regulatory documents, the Company shall, as a withholding
agent, withhold and pay individual income tax for the individual
holders of H shares in respect of the dividend to be distributed to
them. However, the individual holders of H shares may be entitled
to certain tax preferential treatments pursuant to the tax treaties
between the PRC and the countries (regions) in which the individual
holders of H shares are domiciled and the tax arrangements
between Mainland China and Hong Kong (or Macau].

For individual holders of H shares in general, the Company will
withhold and pay individual income tax at the rate of 10% on behalf
of the individual holders of H shares in the distribution of the
dividend. However, the tax rates applicable to individual holders of
H shares overseas may vary depending on the tax treaties between
the PRC and the countries [regions] in which the individual holders
of H shares are domiciled, and the Company will withhold and pay
individual income tax on behalf of the individual holders of H shares
in the distribution of the dividend accordingly.
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For non-resident enterprise holders of H shares, i.e., any
shareholders who hold the Company’'s shares in the name of
non-individual shareholders, including but not limited to HKSCC
Nominee Limited, other nominees, trustees, or holders of H shares
registered in the name of other groups and organisations, the
Company will withhold and pay the enterprise income tax at the tax
rate of 10% for such holders of H shares pursuant to the Notice
of the State Administration of Taxation on the Issues Concerning
Withholding the Enterprises Income Tax on the Dividends Paid by
Chinese Resident Enterprises to H Share Holders Who Are Overseas
Non-resident Enterprises (Guo Shui Han [2008] No. 897) ({BIZRH
BERANTEEREEMFEIMBRIEEREERFIRER AN
RBEXMERAEBEENEN) (B K[2008]8975%)). Should the
holders of H shares of the Company have any doubt in relation to the
aforesaid arrangements, they are recommended to consult their tax
advisors for relevant tax impact in Mainland China, Hong Kong and
other countries (regions) on the possession and disposal of the H
shares of the Company.

The Company assumes no responsibility and disclaims all liabilities
whatsoever in relation to the tax status or tax treatment of the
individual holders of H shares and for any claims arising from
any delay in or inaccurate determination of the tax status or tax
treatment of the individual holders of H shares or any disputes over
the withholding mechanism or arrangements.

AGM AND CLOSURE OF REGISTER OF MEMBERS OF H
SHARES

The AGM will be held on June 22, 2020, while the notice of the AGM
will be published and dispatched to Shareholders of the Company in
the manner as stipulated on the Hong Kong Listing Rules on April
27, 2020.

In order to determine the Shareholders’ eligibility to attend the
AGM, the register of members of the Company will be closed from
May 23, 2020 to June 22, 2020, both days inclusive, during which
no transfer of shares will be registered. Only Shareholders of the
Company whose names appear on the register of members of
the Company on May 22, 2020 or their proxies or duly authorised
corporate representatives are entitled to attend the AGM. In
order to qualify for attending and voting at the AGM, all properly
completed transfer documents accompanied with relevant share
certificates must be lodged with the Company’s H Share registrars,
Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration no later than 4:30 p.m. on May
22, 2020.
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FINANCIAL INFORMATION SUMMARY

A summary of the financial information for the last five financial
years, as extracted from the audited financial statements and
restated/reclassified as appropriate, is set out in the section headed
“Five-year Financial Summary” of this annual report.

SHARE CAPITAL

Details of movements in the Company’s share capital during the
Reporting Period are set out in the section “Changes in Share
Capital and Information on Shareholders” of this annual report and
in note 45 to the financial statements in this annual report.

SUBSIDIARIES

Particulars of the names, places of incorporation and issued/
registered share capital of the Company’s principal subsidiaries are
set out in note 25 to the financial statements in this annual report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities
of the Company.

CAPITAL RESERVES, SPECIAL RESERVES AND
SURPLUS RESERVES

Changes to capital reserves, special reserves and surplus reserves
of the Group and the Company during the Reporting Period are set
out in the Consolidated Statement of Changes in Equity and note 46
to the financial statements in this annual report.
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DIRECTORS AND SUPERVISORS

The Directors in office during the Reporting Period and up to the
Latest Practicable Date are as follows:

Executive Directors

Mr. Yang Guoping (Chairman of the Board)]
Mr. Liang Jiawei (Chief Executive Officer]
Ms. Yu Min

Mr. Zhuang Jianhao

Mr. Yang Weibiao

Non-Executive Directors
Mr. Chan Wing Kin

Mr. Li Songhua

Mr. Cheung Yip Sang

Independent Non-Executive Directors
Mr. Wang Kaiguo

Mr. Yao Cho Fai Andrew

Mr. Chow Siu Lui

Mr. Wang Hongxiang

Mr. Liu Zhengdong

The Supervisors in office during the Reporting Period and up to the
Latest Practicable Date are as follows:

Mr. Yang Jicai (Chairman]
Ms. Zhao Siyuan
Ms. Zhao Fei

Further details of the Directors and Supervisors are set forth in the
section headed "Directors, Supervisors and Senior Management” of
this annual report.

DIRECTORS’, SUPERVISORS” AND SENIOR
MANAGEMENT’S BIOGRAPHIES

Biographical details of the Directors, Supervisors and the senior
management of the Company are set out in the section “Directors,
Supervisors and Senior Management” of this annual report.
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MANAGEMENT CONTRACTS

No contracts concerning the management and/or administration of
the whole or any substantial part of the business of the Group were
entered into or existed during the Reporting Period.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
COMPETING BUSINESS

During the Reporting Period, none of the Directors and Supervisors
had interests in any business apart from the Group’s businesses
which competes or is likely to compete, either directly or indirectly,
with the businesses of the Group.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
CONTRACT, TRANSACTIONS OR ARRANGEMENTS OF
SIGNIFICANCE

Save as disclosed in this annual report, during the Reporting
Period, none of the Directors or Supervisors had any material
interest, either directly or indirectly, in any contract, transactions
or arrangements of significance to which the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries was a party
and in which a Director or Supervisor or an entity connected with a
Director or Supervisor has a material interests was entered into or
subsisted during the Reporting Period.

CONTROLLING SHAREHOLDERS’ INTERESTS IN
CONTRACT OF SIGNIFICANCE

Save as disclosed in the section headed "Report of the Directors
- Continuing Connected Transactions - 4. Sale and Leaseback of
Asset Agreements Signed in 2019” of this annual report, during
the Reporting Period, no contracts, transactions or arrangements
of significance were entered into between the Company or any
of its subsidiaries and the controlling shareholder or any of its
subsidiaries.

REPORT OF THE DIRECTORS

EFERE

THSW

REBEHA - RERITXFESRAEEE
BRAOEEERR HITHERZER -

EEREERREREHED

REBEHA - BHEEZREENAEEEY
AGNEARE B X F kA B E R KA 3
FHEMREHREEES -

EFREEREESH  XRURH
PR

RAFHRAPEEI  RREHR - HEE
EREFERAAENREIRAR - HERAF
SEERMFRAAEIFARFARLEITL - M
EEEFU(AARBNER) FEAN G
BE - ERBEHARI L ADAB R EM
EZAH  RPALBFTHRE T EAER

ERERRRERSHNER

BAFR EF@RE—FEREXF LR
2019F 2TV & K M 7H & EE thp s | — B PR
BEI RBREHA - ARRHEEFMFA
AEER R E AN F AR EIIVER
AR RBHLHE -

KROM 2019 FER

69



70

REPORT OF THE DIRECTORS
EFERE

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

During the Reporting Period, no rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company were
granted to any Directors and Supervisors or their respective spouse
or minor children, or were any such rights exercised by them; nor
was the Company, its holding company, or any of its subsidiaries or
fellow subsidiaries a party to any arrangement which enabled the
Directors or Supervisors to acquire such rights in any other body
corporate.

PERMITTED INDEMNITY PROVISIONS

During the Reporting Period, the Company had purchased liability
insurance cover for certain legal actions brought against the
Directors, Supervisors and senior management. Save as the
aforementioned, the Company did not have any arrangement with
a term providing for indemnity against liability incurred by the
Directors and the Supervisors during their tenure.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and to
the best knowledge of the Directors, as at the Latest Practicable
Date, the Company has been maintaining the sufficient public float
as required by the Hong Kong Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles
of Association or applicable laws of the PRC where the Company is
established.

CHARITABLE DONATIONS

During the year ended December 31, 2019, the Group made no
charitable donations.

CONTINUING CONNECTED TRANSACTIONS

Below is the information required to be disclosed in compliance with
Chapter 14A of the Hong Kong Listing Rules.

1. Master gas purchase agreements with Shanghai Gas
Group signed in 2015

During the year, Dazhong Gas purchased natural gas from

Shanghai Gas Group in its ordinary course of business at the
total consideration of RMB2,688 million.
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On December 16, 2015, Dazhong Gas entered into a framework
gas purchase agreement (the "Framework Agreement”) with
Shanghai Gas Group in connection with the purchase of piped
gas, pursuant to which the parties confirmed and agreed on the
expected annual supply volume of piped gas and other volume
based parameters each year. The Framework Agreement has a
term of 20 years from January 1, 2014 to December 31, 2033.

The annual cap for the purchase of natural gas by the Group
for the year ended December 31, 2019 is RMB3,500 million.
According to the relevant PRC laws and regulations, the price
of the natural gas purchased by the Group from Shanghai Gas
Group is fixed by the relevant local competent authorities. As
Shanghai Gas Group is connected person of the Company, the
purchase of the natural gas constitutes continuing connected
transactions of the Group upon Listing.

Sale and leaseback of assets

On May 25, 2017, Dazhong Jiading Sewage, an indirectly
wholly-owned subsidiary of the Company, and Dazhong
Financial Leasing, a non-wholly owned subsidiary of the
Company, entered into a title transfer agreement | ["Title
Transfer Agreement |”], pursuant to which Dazhong Jiading
Sewage agreed to sell certain assets ("Assets "] to Dazhong
Financial Leasing at a consideration of RMB150 million
equivalent to approximately HK$168 million). On the same
date, Dazhong Jiading Sewage and Dazhong Financial Leasing
entered into a leaseback contract | ["Leaseback Contract
1), pursuant to which Dazhong Financial Leasing agreed to
leaseback Assets | to Dazhong Jiading Sewage during the
lease period. Upon expiry of the lease period and subject to
full performance of its obligations by Dazhong Jiading Sewage
under the Leaseback Contract |, Dazhong Financial Leasing
shall transfer the title of Assets | back to Dazhong Jiading
Sewage or any third party as designated by Dazhong Jiading
Sewage at a nominal price of RMB100.

Pursuant to the Leaseback Contract I, Assets | shall be leased
back to Dazhong Jiading Sewage during the lease period at the
total rents of RMB163,179,287.76 [equivalent to approximately
HK$182,760,802.29]), which was determined after arm’s length
negotiation between the parties with reference to the prevailing
market practices. The lease period is for 3 years.
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Dazhong Financial Leasing is a non-wholly owned subsidiary
of the Company. It is also directly owned as to 15% by Dazhong
Business Management, the substantial shareholder of the
Company. According to Rule 14A.16 of the Hong Kong Listing
Rules, Dazhong Financial Leasing is a connected subsidiary of
the Company. Therefore, the disposal of Assets | contemplated
under the Title Transfer Agreement | constitutes a connected
transaction and the leasing of Assets | contemplated under
the Leaseback Contract | constitutes a continuing connected
transaction under Chapter 14A of the Hong Kong Listing Rules.

Sale and leaseback of asset agreements signed in 2018

On July 23, 2018, Dazhong Financial Leasing, being a subsidiary
of the Company, entered into a title transfer agreement and
a leaseback agreement with Dazhong Business Management
and Shanghai Dazhong Xingguang. The assets were transferred
from Dazhong Business Management and Shanghai Dazhong
Xingguang to Dazhong Financial Leasing. Meanwhile,
the assets should be leased back to Dazhong Business
Management and Shanghai Dazhong Xingguang which are also
obliged to pay rents. The title transfer and leaseback of assets
do not constitute a significant asset restructuring under the
Administrative Measures on Significant Asset Restructuring of

Listed Companies ({ ETIARIEAREEEZABTEIE)).

Dazhong Financial Leasing is a non-wholly owned subsidiary
of the Company. Dazhong Business Management is the
substantial shareholder of the Company. Shanghai Dazhong
Xingguang is the subsidiary of our substantial Shareholder,
Dazhong Business Management. In addition, Mr. Yang Guoping
(4B F) and Mr. Liang Jiawei (2323, who are the Chairman
of the Board and executive Director and the executive Director
of the Company, respectively, are also the directors of Dazhong
Business Management. The title transfer constitutes a
connected transaction for the Company under the Hong Kong
Listing Rules. Since the highest applicable percentage ratio in
respect of the title transfer is more than 0.1% but less than 5%,
the title transfer is subject to the reporting and announcement
requirements, but is exempt from the independent
shareholders’ approval requirement under Chapter 14A of the
Hong Kong Listing Rules.

The leaseback also constitutes a continuing connected
transaction for the Company under the Hong Kong Listing
Rules. As all applicable percentage ratios (other than the profit
margin) in respect of the annual caps exceed 0.1% but are less
than 5%, the leaseback is only subject to the reporting, annual
review and announcement requirements, but is exempt from
the independent shareholders’ approval requirement under
Chapter 14A of the Hong Kong Listing Rules.
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Sale and leaseback of asset agreements signed in 2019

On November 26, 2019, Dazhong Financial Leasing, being
a subsidiary of the Company, entered into a title transfer
agreement and a financial leasing agreement with Dazhong
Business Management, Shanghai Dazhong Xingguang,
Shanghai Dazhong Wanxiang and Shanghai Yixiang. The assets
were transferred from Dazhong Business Management,
Shanghai Dazhong Xingguang, Shanghai Dazhong Wanxiang
and Shanghai Yixiang to Dazhong Financial Leasing.
Meanwhile, the assets should be leased back to Dazhong
Business Management, Shanghai Dazhong Xingguang,
Shanghai Dazhong Wanxiang and Shanghai Yixiang which are
also obliged to pay rents. The title transfer and leaseback
of assets do not constitute a significant asset restructuring
under the Administrative Measures on Significant Asset
Restructuring of Listed Companies ({ LT AREAEEZAE
BHEED).

Dazhong Financial Leasing is a non-wholly owned subsidiary
of the Company. Dazhong Business Management is the
substantial shareholder of the Company. Shanghai Dazhong
Xingguang, Shanghai Dazhong Wanxiang and Shanghai Yixiang
are the subsidiaries of our substantial Shareholder, Dazhong
Business Management. In addition, Mr. Yang Guoping (15
*F) and Mr. Liang Jiawei (3], who are the Chairman of
the Board and executive Director and the executive Director of
the Company, respectively, are also the directors of Dazhong
Business Management. Therefore, as the contact persons
of Dazhong Business Management, Shanghai Dazhong
Xingguang, Shanghai Dazhong Wanxiang and Shanghai Yixiang
are the connected persons of the Company. The title transfer
constitutes a connected transaction for the Company under
the Hong Kong Listing Rules. Since the highest applicable
percentage ratio in respect of the title transfer is more than
0.1% but less than 5%, the title transfer is subject to the
reporting and announcement requirements, but is exempt from
the independent shareholders” approval requirement under
Chapter 14A of the Hong Kong Listing Rules.

The leaseback also constitutes a continuing connected
transaction for the Company under the Hong Kong Listing
Rules. Since the highest applicable percentage ratio in
respect of the title transfer is more than 0.1% but less than
5%, the leaseback is subject to the reporting, annual review
and announcement requirements, but is exempt from the
independent shareholders’ approval requirement under
Chapter 14A of the Hong Kong Listing Rules.
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The above continuing connected transactions have followed the
policies and guidelines when determining the prices and terms
of the transactions conducted for the year ended December 31,
2019.

The independent non-executive Directors have reviewed the
continuing connected transactions as described above and
confirmed that, during the Reporting Period, such transactions
have been entered into:

(i) inthe ordinary and usual course of business of the Group;
(ii)  on normal commercial terms or better; and

(iii) in accordance with the relevant agreements on terms
that are fair and reasonable and in the interests of the
Shareholders of the Company as a whole.

The auditor of the Company has sent a letter to the Board and
confirmed, with respect to the aforesaid continuing connected
transactions:

(i) nothing has come to its attention that causes the auditor
to believe that the disclosed continuing connected
transactions have not been approved by the Board;

(i) nothing has come to its attention that causes the auditor
to believe that the transactions, when relating to the
supply of goods or services by the Group, were not
conducted, in all material respects, in accordance with the
pricing policies of the Group;

(iii) nothing has come to its attention that causes the auditor
to believe that the transactions were not entered into,
in all material respects, in accordance with the relevant
agreements governing such transactions; and

(iv] with respect to the aggregate amount of each of the
continuing connected transactions, nothing has come
to its attention that causes the auditor to believe that
the disclosed continuing connected transactions have
exceeded the maximum aggregate annual value in
respect of each of the disclosed continuing connected
transactions.
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CONNECTED TRANSACTIONS

During the Reporting Period, the Company has entered into the
following transactions with connected persons as defined in the
Hong Kong Listing Rules.

SHAREHOLDERS’ AGREEMENT

On December 27, 2019, the Company, Dazhong Transportation
(whose biggest single shareholder is the Company], Dazhong
Business Management and Dingxin Huaxuan signed an
shareholders” agreement ("Shareholders” Agreement”],
pursuant to which all parties shall joint invest money to
operate Qianhai Weifenglai. The registered capital of Qianhai
Weifenglai is RMB220,000,000, in which: the Company subscribes
RMB100,000,000 (approximately 45.4546% of the registered
capital), with the prioritised contribution of RMB50,000,000,
and subordinated contribution of RMB50,000,000; Dazhong
Transportation subscribes RMB100,000,000 (approximately
45.4546% of the registered capital], with the prioritised
contribution of RMB50,000,000, and subordinated contribution
of RMB50,000,000; Dazhong Business Management subscribes
RMB18,000,000 (approximately 8.1818% of the registered capital],
with no prioritised contribution, and subordinated contribution of
RMB18,000,000; and Dingxin Huaxuan subscribes RMB2,000,000
(approximately 0.9090% of the registered capital), with no prioritised
contribution, and subordinated contribution of RMB2,000,000.
Dazhong Business Management is a substantial shareholder of
the Company, thus being a connected person of the Company.
According to the Hong Kong Listing Rules, the Shareholders’
Agreement and the relevant transactions constitute a connected
transaction of the Company. As the highest applicable percentage
ratio in respect of the Shareholders” Agreement and the
transactions contemplated thereunder is higher than 0.1% but
less than 5%, the Shareholders’ Agreement and the transactions
contemplated thereunder are subject to the reporting and
announcement requirements, but are exempt from the independent
Shareholders’ approval requirement under Chapter 14A of the
Listing Rules. As Mr. Yang Guoping [the executive Director] and
Mr. Liang Jiawei (the executive Director) are directors of Dazhong
Business Management, they are treated as having material
interests in the Shareholders” Agreement and the transactions
contemplated thereunder and have abstained from voting regarding
the resolutions of the Board for approving the Shareholders’
Agreement and the transactions contemplated thereunder. For
more details, please refer to the Company’s announcement dated
December 27, 2019.
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RELATED PARTY TRANSACTIONS

During the Reporting Period, the Group entered into certain
transactions with parties regarded as “related parties” under
the applicable accounting standards. Details of the related party
transactions entered into by the Group during the Reporting
Period are disclosed in note 49 to the financial statements. Save
as disclosed in the paragraphs headed “Continuing Connected
Transactions” and “Connected Transactions” in this annual
report, the related party transactions disclosed in note 49 are not
“connected transactions” or “continuing connected transactions”
(as the case may be) in Chapter 14A of the Hong Kong Listing
Rules, or they were exempt from reporting, announcement and
shareholders” approval pursuant to Chapter 14A of the Hong Kong
Listing Rules.

PERFORMANCE OF NON-COMPETITION AGREEMENT

To ensure that Dazhong Business Management does not compete
with the Company, Dazhong Business Management entered into a
non-competition agreement with the Company on November 2, 2016
(the "Non-competition Agreement”) which took effect upon listing.
Details of the Non-competition Agreement are set out in the section
headed “Substantial Shareholders — Non-competition Agreement”
of the prospectus of the Company dated November 23, 2016.

Dazhong Business Management has provided the Company with
a written confirmation to confirm that, as of December 31, 2019,
it has complied with the undertakings under the Non-competition
Agreement. The Directors (including the independent non-executive
Directors) have reviewed the status of compliance with the
undertakings under the Non-competition Agreement by Dazhong
Business Management and have confirmed that, as far as they can
ascertain, Dazhong Business Management has complied with the
undertakings thereunder throughout the period.

EQUITY-LINKED AGREEMENT

During the Reporting Period, the Group has not entered into any
equity-linked agreements.
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SUBSEQUENT EVENTS

Since the end of the Reporting Period and up to the date of this
report, no material issues relevant to the results or financial
performance of the Group were required to be disclosed.

COMPLIANCE WITH CG CODE

The Company has adopted the CG Code set out in Appendix 14 to the
Hong Kong Listing Rules upon Listing. The Board is of the view that
the Company has complied with all the code provisions as set out in
the CG Code throughout the Reporting Period.

Further information on the corporate governance practices of the
Company is set out in the section headed “Corporate Governance
Report” of this annual report.

SECURITIES TRANSACTIONS BY DIRECTORS,
SUPERVISORS AND EMPLOYEES

The Company has adopted the Model Code as set out in Appendix 10
to the Hong Kong Listing Rules.

Specific enquiries have been made to all Directors and Supervisors,
and Directors and Supervisors have confirmed that they have
complied with the Model Code during the Reporting Period.

The Company has also adopted the Securities Dealing Code
governing securities transactions by the employees of the Company
who may possess or have access to unpublished inside information
in relation to dealing securities with terms no less favourable than
the Model Code. The Company was not aware of any matters in
relation to breaches of the Securities Dealing Code by any employee
of the Company.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management and
external auditor the accounting principles and policies adopted by
the Group and the audited consolidated financial statements of the
Group for the year ended December 31, 2019.

REPORT OF THE DIRECTORS

EFERE

BRENEEH

R|EMREANRE A HEE - WRERH
AEBEBIM BRI ERNFRATHE °

EREATUERER
AR EE R LW &IRME & LT8R B 8%
TRFRHEEERTI c EXERE - AR

Taﬁﬁaﬁi%Wﬂﬁﬁﬁ%%m#ﬂWﬁk
Fi A sF A&

BRAARARGEERTRNE - FTERFERN
$¢¥I§F ﬂq/ﬁ HF1= Eﬁ°

EFX EERERETESXS

ARTERAES L RAI S+ A EEE
58 -

ARAREREZREENESREBTER -
MEERESEER  HEERFREHHEE
SPZYESFA| ©

ZAN/N ﬂ)TE?JHET%E)‘N? ST R JE'] BEES
FRMFEMESFEETA - BE

BEST AREER
*ﬁ_Lf“‘&%% %ﬁlﬂq%/ﬁgﬂ’]$ AlEEE

THREEE - AR W TMEBEE TRAR G
BEERBAEETAZEER -

u
0

S0
H:FF

FHHERE

EREQCHERERINERHBAMERA
SERMANGHERBRANAEEHE
2019F 12 A3 H L FEH R R &6 MW
%o

KROM 2019 FER

77



78

REPORT OF THE DIRECTORS
EFERE

AUDITOR

The consolidated financial statements of the Group have been
audited by BDO.

BDO will retire and, being eligible, offer themselves for re-
appointment at the forthcoming AGM. A resolution for re-appointing
BDO as the auditors of the Company will be proposed at the
forthcoming AGM. The Company has not changed its auditor in any
of the past three years.

By order of the Board

Shanghai Dazhong Public Utilities (Group) Co., Ltd.
Chairman of the Board

Yang Guoping

March 30, 2020
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SIGNIFICANT EVENTS
EXEH

PROFIT DISTRIBUTION PLAN FOR ORDINARY - ¥ EFRFBSoRKXIELNELE
SHARES OR PLAN TO CONVERT CAPITAL |EE
RESERVE INTO SHARE CAPITAL

(=) MBS ABKRNEE - TR
REBER

(1) Formulation, implementation or adjustment of
profit distribution policy

1.

Formulation of profit distribution policy

In order to improve the scientific, sustainable and
stable dividend decision-making and supervision
mechanisms to actively return benefits to investors,
the Company has formulated clear profit dividend
policy and its implementation and adjustment
mechanism in the Company's Article of Association,
based on the Listed Companies Regulatory Guidance
No.3 - Cash Dividends Distribution of Listed
Companies [Notice of CSRC [2013] No.43) ({ LT A
AEEHIIESR - LHRARARENANEEERS
[20131435%)) issued by CSRC.

Summary on profit distribution policy of the Company
(1) Principles of profit distribution:

The profit distribution of the Company shall
focus on a reasonable investment return
for investors. Every year, the Company shall
determine a reasonable profit distribution plan
according to its current operation and capital
requirement plan for project investments, while
keeping the continuance and stability of its
profit distribution policy. The profit distribution
of the Company shall neither exceed the scope
of its accumulated distributable profit nor
affect the Company’s on-going operation and its
development ability.
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(2)

(3]

(4)

Elements of the profit distribution of the
Company:

The Company may distribute dividend by cash,
shares or a combination of both, with priority
given to the distribution of dividend by cash.

Adjustment to profit distribution:

If the Company determines that there is a
true need for adjusting the profit distribution
policy due to its requirements from production
and operation, investment plan and long-
term development, etc., the adjusted profit
distribution policy shall not breach the relevant
requirements of the CSRC and the Shanghai
Stock Exchange. The resolution in relation to the
adjustment to the profit distribution policy shall
seek opinions from the independent Directors
and the Board of Supervisors, satisfy the
corresponding decision-making procedures and
be approved by over 2/3 of the voting rights of the
Shareholders attending the general meeting in
advance.

Decision-making procedures required for profit
distribution:

1. When formulating the profit distribution
plan, the Board shall actively communicate
with Shareholders, especially small and
medium Shareholders, though multiple
channels, fully listen to small and medium
Shareholders” opinions and demand,
and promptly reply to small and medium
Shareholders’ concerns.

2. When considering the profit distribution
plan, the Board shall make careful study
on and argumentation for the timing,
conditions, minimum proportion, etc. of
the distribution of dividend by cash, have
independent directors explicitly express
their views and fully listen to the opinions
from the Board of Supervisors.
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Implementation of profit distribution policy

During the Reporting Period, the Company
strictly followed the profit distribution policy and
implemented the profit distribution plan for 2018:
based on the Company’s total share capital of
2,952,434,675 shares before the implementation of
this profit distribution plan, cash bonus of RMB 0.06
(tax inclusive] would be distributed for every share,
amounting to a total cash bonus distribution of RMB
177,146,080.5. Such profit distribution policy had
been considered and passed at the 2018 AGM held on
June 12, 2019 and such profit distribution had been
completed on August 9, 2019. The profit distribution
complied with the Articles of Association and the
requirements resolved at the general meeting, and
the decision-making process was in compliance with
relevant requirements. For more details, please refer
to the 2018 Interests Distribution Implementation
Announcement ({2018 F FEH#H D IKEHBAE)),
published by the Company, dated July 31, 2019 on the
Hong Kong Stock Exchange, and August 1, 2019 and
on China Securities Journal (B &% %)), Shanghai
Securities News ({ E/87 %)), Securities Times
(% % BF 3R ) ) and the website of Shanghai Stock
Exchange (http://www.sse.com.cn).

Adjustment of profit distribution policy during the
Reporting Period

During the Reporting Period, the Company did not
adjust the profit distribution policy.

SIGNIFICANT EVENTS

EXEH

FE AR R AIATTIER

HEBA  REIBREITH
HoBRKE - BT 2018
FEFBAOBEAER  KXF
HORNUK AT REREEA AR T
4% 7R 2,952,434,675 IR A H
- BRIRZEIRESALF0.067T
(&8H)  HFRERBERSLAF
177,146,080.5 ¢ 78 % F 4
DB EK2019F6 128 8
MR2018FFERRAGE
HEBB ANXFESESER
2019F8B9HEMTE &
RAEDBFEARER LR
RAGRENENR  RERRF
HERBEHRE - FRAF2019
F7IANBERBHZATUAR
ARI2019F8 A1 BE(HEE
ERY  ( EEFEEHER)  (FFH
BrR) R ESEHFR S AR
(http://www.sse.com.cn ) %
I8 FFEEEDIRE

N

& AT 2 ALK TS
P

BEHRAN - AREFBINES
ARV ©

KROM 2019 FER

81



82

SIGNIFICANT EVENTS

EXEH

(1) Plan or proposal for distribution of dividend
on ordinary shares or for conversion of capital
reserve into share capital of the Company for the
last three years (including the Reporting Period)

Year of
distribution

Unit: 0°000 Currency: RMB

Number of
shares to be
distributed
for every ten
shares (share)

10K
RAKRE(R)
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Amount to be
distributed
for every ten
shares (RMB)
(tax inclusive)

10K
REE
() (&%)
0.6

0.6

0.6

Number of
shares to be
converted into
share capital
for every ten
shares (share)

B10R
iy
(&)

(Z) ARAIA=ZF(EREHINER
BREMIESRHEAR - EX
AREEERATRIAR

Amount of
cash dividend
(tax inclusive)

RENA
MBI
(&%)
177,146
177,146

177,146

B B BE: AR

Net profit
attributable to
ordinary
shareholders of
listed company
in consolidated
financial
statement
during the year
of distribution
PHEE
BHHRES
BERLMAT
ERERRR
OpFIbE

526,473
478,489

474,133

Percentage

of net profit
attributable to
ordinary
shareholders of
listed company
in consolidated
financial
statement (%)
HEERH
BERLMAT
ERRRR
iRl
(%)

33.65
37.02

37.36



Il. PERFORMANCE OF UNDERTAKINGS

m

Undertakings of the de facto controller of the
Company, shareholders, related parties, acquirer
and the Company during or subsisting to the
Reporting Period applicable:

Nature Type Time and
of the of the Undertaking Details of the term of the
undertaking  Undertaking party undertaking undertaking
RHAR EREE  ARS EEIARN ERBERAR
Other Other Shanghai Dazhong  Inthe coming3,6 3, 6 months from
undertaking Public Utilities months, it will March 28, 2019
(Groupl Co., Ltd. not decrease

shareholding in
Ashares or B
shares of Dazhong
Transportation
LEARLDAER(E AREA AR BUN9FIABAK
B)RHBRAT CEAEERAR  KEA - oA
KRR

G it
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(=) DRAEBREZHA BRER - @B
7 BBAURRBDEEREM
AAERSBRARFHEIBRE

HANERSE
If not
performed
Whether Whether timely,
thereisa  performed describe
termforthe  timelyand  the specific
undertaking strictly reasons
WRBERF
BTEHRS
2%  RBRR  ARHET
BRETHR BRET HARRE
Yes Yes -
I I -
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If not
performed
timely,
describe
plans on
next steps

MARER B
TR
T-5i8
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SIGNIFICANT EVENTS
EXEH

I1l. MATERIAL LITIGATION AND ARBITRATION

The Company was not involved in any material litigation or
arbitration during the year.

IV. MAJOR CONTRACTS AND PERFORMANCE
(I) Guarantees

Unit: Yuan Currency: RMB

= EXWFR - RER
REFRREEMEBRFAKTEEE -

M EXERREETER
(=) ERER

B BE: AR

Guarantees given by the Company externally [excluding those provided to subsidiaries)

ATHNERER(FERETRANER)

Relationship Guarantee
Between effective Whether
guarantor date Whether Whether ~ guarantee
andlisted Guaranteed Guarantee  [dateof Guarantee Guarantee  Type of fully Whether Overdue counter by related Natureof
Guarantor company party  amount agreement) startdate expirydate guarantee performed overdue amount guarantee parties  relation
ERAR Byt ER REA
A% RS ER ER REBE  BR  BR RARE  EER

&5 KEE BERR  BREE %8R EmA 3EA

Total quarantee incurred during the Reporting Period [excluding those provided to subsidiaries)
RERNERS LA (FRRHTATNER)
Total balance of quarantee s at the end of the Reporting Period [A] [excluding those provided to subsidiaries|

FEBREREBAH (V) (FRRETLANER)

EREY Bz R0EN 4% RER ER BRER

Guarantees provided by the Company to subsidiaries

AARATLTHFDANERER

Total quarantee amount to subsidiaries during the Reporting Period
RERNHTRIERE LB
Total balance of quarantee to subsidiaries as at the end of the Reporting Period (8)

FEBRHTATERREA(B)

1,7121,111,561.5

1,515,507,350.59

Total guarantees (including those provided to subsidiaries) provided by the Company

ARREERN (EEHTLANER)

Total guarantee amount [A+B)

EREB(A)

Total amount as a percentage of the net asset value of the Company (%
ERERERTFEENNDI%)

In which:

B

Guarantee amount provided to shareholders, parties which have de facto control and their related parties (C)
BBR  BRESARAERRUEROEE(C)

Debt quarantee amount provided directly or indirectly to parties with gearing ratio exceeding 70% (D)
BRI AR RAEREEBAIM BRI REDERERSE(D)

Total quarantee amount in excess of 50% of net asset value (E)
ERETEATEENNIANLR(E)

Total amount of the above three items (C+D+E)

R=BEREEAI (D)

Statement on the contingent joint liability in connection with unexpired quarantees
RBERTRAERTERR RS

Details of quarantees provided by the Company

ERERE
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1,515,507,350.59

18.93

1,286,863,541.65

1,286,863,541.65



(I1) Entrusting others to manage cash assets

1. Entrusted wealth management

SIGNIFICANT EVENTS

EXEH

(Z) ZERMMAETREEEEEN

B
1. ZAEAER

(1) ZREEFEBBR

B ®E: ARK
Outstanding Overdue
balance amount
RERE BERKEEHE

110,000,000.00

(1] Overall entrusted wealth management
Unit: Yuan Currency: RMB

Type Source of funds Amount

kRt BEERIR BA

Banking WM products Proprietary funds  653,570,000.00

RITIREA EE BEES

Government debt Proprietary funds

repurchase 397,400,000.00

Bl BEE®

(2) Individual entrusted wealth management
Unit: Yuan Currency: RMB
EWM EWM Method of
Type of Amount  start expiry Source Money  remune-
Trustee EWM of EWM  date date of funds goesto ration
E5id BT EAEY EEY 58

A EpgE EitR BRAEH KILRE EERE Bokm BEAR
Industrial Bank Banking WM product 50,000000.00  Jul12,2019  Jan§,2020 Proprietary funds Market pricing
BER BRAER 50,000000.00  2019/7/12 20000178 Bl iR
Bank of Jiangsu Banking WM product 60,000,000.00  Nov5, 2019 May 5, 2020 Proprietary funds Market pricing
&S BRAER §0,000000.00 2019/11/3 20200575 8RS iR
Nanyang Commercial bank  Banking WM product 30,000000.00  Apr 15,2019 May 16,2019 Proprietary funds Market pricing
BEBRRT RENER 3000000000 20090615 2019/5/16 ERAS Rk
Nanyang Commercial bank  Banking WM product 30,000,00000 May 17,2019 Jun 17,2019 Proprietary funds Market pricing
BAARET BIRAER 30,000,00000  2019/5/17 019607 ELF% iR
Nanyang Commercial bank  Banking WM product 50,000,000.00  May7, 2019 Jun g, 2019 Proprietary funds Market pricing
BARRES FEdER 50,000,000 2019/5/7 21906l ERRE ek
China Minsheng Bank Banking WM product 15,970,00000 Jan10,2019  Dec26, 2019 Proprietary funds Market pricing
RERT RTBAER 1557000000 2019/1/10 01912028 BEES R
China Minsheng Bank Banking WM product 8,000,000.00  Apr 9, 2019 Jun 6, 2019 Proprietary funds Market pricing
KA RBAER 8,000,000.00 20197419 2019/6f8 Bl 6 i5EE
China Minsheng Bank Banking WM product 10,000,000.00  Jul 18,2019 Sept 19,2019 Proprietary funds Market pricing
REBf FiEEER 1000000000 2019718 2019)9)19 EREE ek
China Minsheng Bank Banking WM product 100,000,000.00  Apr9,2019 Sept22, 2019 Proprietary funds Market pricing
RERT RTBEER 100,000,000.00  2019/49 201909022 BEES R
China Construction Bank ~ Banking WM product 20000000000 Jan 10,2019 Dec24, 2019 Proprietary funds Market pricing
BRAM FREER 20000000000 2019/1/10 moas BEEE i5ER
Huaxia Bank Banking WM product 100,000,000.00 Oct 18,2019 Dec24, 2019 Proprietary funds Market pricing
£R3 FiEEER 10000000000 2091018 N92%  EHES fieR
Government debt repurchase - Government debt repurchase 397400,00000 Jan 10,2019 Dec30,2019  Proprietary funds Market pricing
afn% afFmE 397,400,00000  201971/10 01912130 BEES R

2) BEEEAER

Bt BE: ARK

Whether

Annualised Expected Actual through
rate of return return  Actual legal

return [ifany) orloss  recovery process

BfbE EBbE ERYE RALE

FphaE (%) g% R ERER
419% 1,049,500.00 Yettomature  Yes
419% 1,049,500.00 K5l z
385%  1,195,000.00 Yettomature  Yes
380%  1,195,000.00 REH 4
3.70% 9427397 Recovered Yes
370% %My EHE &
3.70% 9427397 Recovered Yes
3.70% %197 BAE &
3.70% 152,096.79  Recovered Yes
370% 15205479 EHE &
2.95%-3.95% 138,265.21  Recovered Yes
2.95%-3.95% 13826521 EHE z
4.05% 5992329 Recovered Yes
4,05% %9829 BhE 4
3.95% 8731507 Recovered Yes
395% §735.07 BhE I
2.22%-4.2% 1312,602.74  Recovered Yes
222%-4.2% 13124027 E4E z
3%-3.5% 492027398 Recovered Yes
3%-3.5% 49202398 BHE 2
3%-4% 078,082.19  Recovered Yes
3%-4% 47808219 EHE '
2.60%-2.95% 1429,603.75  Recovered Yes
260-2.95% 14960375 EHE z
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SIGNIFICANT EVENTS

EXEH

V. MATERIAL CONNECTED TRANSACTIONS

() Connected transaction related to day-to-day
operation

1.  Matters that have been disclosed in temporary
announcements and have developments or changes
in subsequent implementation

(1)

(2)

(3)

Some subsidiaries of the Company, i.e. Dazhong
Gas, Nantong Dazhong Gas etc. acquired
natural gas from Shanghai Gas Group, the
second largest shareholder of the Company
and Dazhong Gas leased an office premise from
Shanghai Gas Group.

During the Reporting Period, according to
the requirements set by the Shanghai State-
owned Assets Supervision and Administration
Commission on the Gas Group’s consolidation
and mixed-ownership reform, Gas Group would
see spin-off, with a newly-established company
named “Shanghai Gas Co., Ltd.". As a wholly-
owned subsidiary and natural gas business
platform of Shenergy (Group) Company Limited,
Shanghai Gas Co., Ltd. would assume the
functions of upstream sourcing gas source
balancing, downstream sales etc. In 2019,
Dazhong Gas would gradually change from
purchasing natural gas business from Gas Group
to Shanghai Gas Co., Ltd.

In 2019, Dazhong Gas, a subsidiary of the
Company, purchased gas with volume of
1,144,242.9 thousand m?3 from Shanghai Gas
Group/Shanghai Gas Co., Ltd. at consideration
payable of RMB2,940,662 thousand (tax
inclusive). The payment for gas purchased
in amount of RMB2,484,916.2 thousand was
settled in 2019. As of December 31, 2019,
the outstanding amount was RMB1,384,928.2
thousand.

In 2019, Dazhong Gas, a subsidiary of the
Company leased office space from Shanghai
Gas Group, incurring the asset rental fee of
RMB4,960 thousand.

In 2019, the Company and its subsidiaries leased
office space from Shanghai Dazhong Building
Co., Ltd. due to office operation needs.

In 2019, the Company and its subsidiaries leased
office space from Shanghai Dazhong Building
Co., Ltd., incurring a rental fee of RMB5,349.2
thousand.
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i1 EXRABXS

(-) BR%
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1 BEBREAEHKE BHEE
B R E (A FR

(1)

(2

(3]
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2. Matters that have not been disclosed in temporary

announcements
Related party Connection
BERSH LE

Shanghai Dazhong Business Management Co., Ltd
LERRARERARAT

Shanghai Dazhong Property Development and
Qperation Co., Ltd
LERRRUERRARRAA

Controlling shareholder

Other related persons

ERERA

Unit: Yuan
Type of
connected Content of
transaction connected transaction
L] L]
ot hE

Acceptance of service
St

Acceptance of service
EESH

Acceptance of service

Acceptance of service

Currency: RMB

Pricing

principle of ~ Price of
connected  connected
transaction ~transaction

LI |5
EERE @R

Market price /
s ERk

Market price /
kit

Cuiwei Internet Technology (Shanghail Co., Ltd Associated company  Lease inand out Lease of workplace  Market price /
BUBAHR(LB)ERAR BE0T BB BOGHEE 5ER

Total / / /
fif

(Il) Connected transactions relating to the acquisition
and disposal of assets or equity

Matters that have been disclosed in temporary
announcements and have developments or changes
in subsequent implementation

During the Reporting Period, the controlled
subsidiary of the Company Dazhong Financial
Leasing provided Dazhong Business Management,
Shanghai Dazhong Xingguang, Shanghai Dazhong
Wanxiang and Shanghai Yixiang with financing sale
and leaseback services worth RMB130 million.

Amount of

transaction transactions (%)

LESE
&8
187739552

2,44,801.95

306,922.63

SIGNIFICANT EVENTS
EXEH

2 BERAEARBEENER

Bt B AR

Reasons for the major
Proportion of the  Settlement method difference between
connected  amount to similar  of connected Market transaction price and
transaction price market reference price
RHERE
hEERS BERS mESEER
SENLAIN EFEAL naEE  ERBANRE
3985 General payment method / /
4631 General payment method / /
ERRTRE
215 General payment method  / /
EiiLEGE
/ /

10,630,919.90

(Z) BEESRERE HEREN

BB Z

EEBRENGKE  BFREEWH
HIER L E L) FR

BEHA - ARBEBRF AR LE
ARRRERERRRABRBARELE
REBARREHEAEBEBRA
Al EBRREXHEAEAR
DA EBBERERASEAR
#13,0008 TR RV E & & WA AR
% o
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SIGNIFICANT EVENTS

EXEH

(111) Material connected transactions regarding joint
external investment

Matters that have been disclosed in temporary
announcements and have developments or changes
in subsequent implementation

On December 27, 2019, the Company issued an
connected transaction announcement on the “Joint
External Investment with Related Parties” that the
Company, jointly with Dingxin Huaxuan, Dazhong
Transportation and Dazhong Business Management,
invested in Qianhai Weifenglai, with the Company
subscribing RMB100 million. As at the disclosure
date of this report, the Company already paid RMB100
million.

(IV) Related debt movements

1.

Matters that have not been disclosed in temporary
announcements

Unit: Yuan Currency: RMB

Nature of
Related party relationship Funds provided to related parties
5 BHEA nEBAREEE
Opening
balance Amount
HARE B

Shanghai Gas (Group) ~ Stakeholder
Co., Ltd. ZRBR
HERR(EE)BRAA

Shanghai Dazhong Other related

Advertisement person
Co., Ltd. EftBEHA
FERREERRAT
Total
At
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(Z) HEBMRENERBABERS

EERGIEAEREE  BHKE
b-yiif:pk: 8% dla:0E"

MR2019F 128278 » A Al
BT CEBERARLREIMNEGE
MBS RE) ARG HE
FES - KRB - KARDEE
HEAKERGHMER - H&f
RABRELE ARY0,000
B e BIEASREEER - A
AIEEHLEARK10,0008
ik

(M) PABtERERHER

ASUNEE S 0E ]

Bt B ARE

Funds provided by related parties to
listed company

BB LTARRMES

Opening Closing
balance Amount balance
HIBE RER MBS

25,051,217.89  -2,916,312.49  22,134,905.40

1,173,287.50  -1,173,287.50

26,224,502.39  -4,089,599.99  22,134,905.40



VI. ACTIVE FULFILMENT OF SOCIAL RESPONSIBILITIES

(I) Environmental information

1. Environmental information on companies and their
subsidiaries that are published by environmental
authorities as significant pollutant discharging units

(1)

Pollutant discharging information

As of the end of the Reporting Period, the
Company owned various wastewater treatment
plants, managed by Dazhong Jiading Sewage,
Jiangsu Dazhong and its subsidiaries,
respectively, with the operating areas focused in
Jiading of Shanghai, and Xuzhou, Lianyungang
of Jiangsu Province. The wastewater treatment
business covers the treatment of domestic
and industrial wastewater. The treatment
adopts advanced technologies, which can meet
the standards on qualified water discharge.
The pollutant discharging by the wastewater
treatment plants complies with the national
discharge standards, with no significant
accidents occurring.

()]

SIGNIFICANT EVENTS

1.

EXEH

TitEREMTFRR

BEBER

BREBREPIL M) ER B

JSEI MR A REF N FEYR

RIES R

(1) PEER
BERSHKR - RFHEE

%R - 2 B
FRBRREESK L
BARKETETRARA
EEXEE  EREEE
ZEFRREERETE  IE
T EEAEE o
AIRSKEERIEE T2
BEHEARBEEAERTE
K e FKBIEHIRA
BRKHSKERETE -
BESm R IR TR KIEZ B
A ESK » J5KEEIBERS
AEERE A B REEZ
A HESEKFREEAL -
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SIGNIFICANT EVENTS
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The pollutant discharging information of
the wastewater treatment plants under the
Company is as follows:

Subsidiary

TARER

Shanghai Dazhong
Jiading Sewage
Treatment Co,, Ltd.

LEAREEK
REERAR

Kuzhou Dazhong
Water Operation
Co., Ltd.

BixRKHBES
BRAA

Major

pollutant

TERM

coD
coD

NH3
EH

P
P

™
™

TSP
k)

502
502

NOx
NOx

CoD
CoD

BOD
BOD

NH3
=H

B
5

P
P

L
L
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Method of discharging

3 )ES

Continuous discharging
BEHT

Continuous discharging
BT

Continuous discharging
BEHT

Continuous discharging
BRI

Intermittent discharging

R

Intermittent discharging

R

Intermittent discharging

R

Continuous discharging
BB

Continuous discharging
BB

Continuous discharging
BRI

Continuous discharging
BRI

Continuous discharging
EEHR

Continuous discharging
EEHR

No. of
discharging
outlets

#i0
g8

Location of discharging outlets

FROAKER

Southeast corner major discharging outlet

HERHABKELD

Southeast corner major discharging outlet

HEREARKEGD

Southeast corner major discharging outlet

FERHABKELD

Southeast corner major discharging outlet

HERBARKEHN

Sludge drying boiler room [east side]

PREILERAER (FERN)

Sludge drying boiler room [east side]

PRLIERAER FERY)

Sludge drying boiler room [east side]

PRLIERAER FERY)

Southeast and southwest corners

HEREANERA

Southeast and southwest corners

HEREANERA

Southeast and southwest corners

HEREANERA

Southeast and southwest corners

HERBANARA

Southeast and southwest corners

HERBANARA

Southeast and southwest corners

BEREANERA

Pollutant
discharging
standards
[mg/L
AR
HigE
(mg/L)

o

0
0

o

1503)
1503)

03
03

&>

EERT&:
Approved
Total total
discharging  discharging
volume volume
el
BHaE #hag
T3 T2tons — 1116.63 tons
737088 116,638
7.7 tons 36.99 tons
178 36,990
3.46 tons 1099 tons
34608 10,9958
496.3tons 608.3 tons
194.358 608.3%
0.2244 tons 0.249 tons
0224488 0.249%
0.0935 tons 0.15 tons
0093518 0,158
0.5890 tons 1104 tons
0589088 110488
0254 tons 12775 tons
5254 1277 58
82.7tons 255.5 tons
80,708 2055
38.6 tons 12187 tons
38608 127878
170.6 tons 2555 tons
170,448 25558
818 tons 12.78 tons
8,168 12,785
276.0tons 383.25 tons
276,008 383,258

NCIRN - VEIN LT e

Discharging
standard
violations

#E
iR

Nil
&

Nil
&

Nil
8

Nil
&

Nil
&

Nil
&

Nil
&

Nil
&

Nil
&

Nil
&



Subsidiary

TAA%HE

Kuzhou Yuanquan
Sewage Treatment
Co., Ltd.

R RE
AlRAE

Kuzhou Jiawang
Dazhong Water
Operation Co., Ltd.

RAMEIARAHE
BEERAR

Major

pollutant

2N

CoD
coD

BOD
BOD

P
P

™
™

CoD
CoD

BOD
BOD

P
P

™
™

Method of discharging

3 VES

Continuous discharging
BRIR

Continuous discharging
BRIR

Continuous discharging
BRIR

Continuous discharging
BRIR

Continuous discharging
ERiR

Continuous discharging
ERiR

Continuous discharging
BRIR

Continuous discharging
BRIR

Continuous discharging
BRAR

Continuous discharging
ERiR

Continuous discharging
ERiR

Continuous discharging
BRIR

No. of
discharging
outlets

I

Location of discharging outlets

FROARER

Southeast corner major discharging outlet

REXEAEKERD

Southeast corner major discharging outlet

HEREATKERD

Southeast corner major discharging outlet

HEREATKERD

Southeast corner major discharging outlet

HEREARKERD

Southeast corner major discharging outlet

HEREARKERD

Southeast corner major discharging outlet

HEREARKERD

Southeast corner major discharging outlet

REXEAEKERD

Southeast corner major discharging outlet

HEREARKERD

Southeast corner major discharging outlet

REXEAEKERD

Southeast corner major discharging outlet

HEREARKERD

Southeast corner major discharging outlet

HEREARKERD

Southeast corner major discharging outlet

HEREARKERD

SIGNIFICANT EVENTS

Pollutant
discharging
standards
(mg/L)
OS]
HHER
(mg/L)

50
50

=2

Total
discharging
volume

e H

163 4 tons
163408

5 tons
B

h.58 tons
5,581

£ ktons
4141

1.30tons
1,301

82.7 tons
8278

1929 tons
192998

59.0tons
59,08

7.36 tons
73648

h6.2tons
5.2

1.69 tons
149

84.8 tons
84848

EXEH

Approved
total  Discharging
discharging standard
volume violations
A #g
#hse BHER
361tons Nil
18 2
722tons Nil
700 2
36.1 tons Nil
3.1 2
722tons Nil
T2 2
341 tons Nil
3618 2
1083 tons Nil
108,38 2
315.9 tons Nil
315.9% 2
63.1 tons Nil
43,188 2
31.59 tons Nil
31,5998 2
63.1 tons Nil
63,188 2
3.16 tons Nil
3168 i
948 tons Nil
94 888 i
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Subsidiary

TAA%HE

Kuzhou Qingshanguan
Dazhong Water
Operation Co., Ltd.

BINBLEATAE
EEERAR

Peixian Yuanguan Water
Operation Co., Ltd
[Peixian Peicheng
Sewage Treatment
Plant]

BERTIEER
AlRAA
(HERIKE)

SIGNIFICANT EVENTS
EXEH

Major

pollutant ~ Method of discharging

TERM B

CoD Continuous discharging
co BRAR

B0D Continuous discharging
BOD BN

NH3 Continuous discharging
=1 BN

S Continuous discharging
55 BN

P Continuous discharging
P BN

™ Continuous discharging
N BRIR

CoD Continuous discharging
co BRIR

B0D Continous discharging
BOD ERiR

NH3 Continous discharging
EH BRIR

s Continuous discharging
55 BRIR
P Continuous discharging

P BRIR

w Continuous discharging
N BRIR
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No. of
discharging
outlets

I

Location of discharging outlets

FROARER

Northeast corner major discharging outlet

RERLAEKERD

Northeast corner major discharging outlet

RERLAEKERD

Northeast corner major discharging outlet

RERLAEKERD

Northeast corner major discharging outlet

RERLAEKERD

Northeast corner major discharging outlet

RERLAEKERD

Northeast corner major discharging outlet

RERLAEKERD

Southeast corner major discharging outlet

REXHARKERD

Southeast corner major discharging outlet

HEREARKERD

Southeast corner major discharging outlet

BEREARAEHD

Southeast corner major discharging outlet

HEREARKERD

Southeast corner major discharging outlet

HERAARKEED

Southeast corner major discharging outlet

HEREARKERD

Pollutant
discharging
standards
(mg/L)
OS]
HHER
(mg/L)

50
50

Total
discharging
volume

e H

£3.3tons
338

11.99 tons
11.99%8

238 tons
23448

9.87 tons
9.87H8

0.40tons
04088

1735 tons
173508

2828 tons
28281

5954 tons
59 540

2081 tons
20818

1323 tons
132308

341 tons
3411

213.2tons
213,08

Approved
total
discharging
volume

il
ESiEH]

1825 tons
182,50

36.5 tons
36,58

1825 tons
18.208

36.5 tons
36,58

1825 tons
18208

54.Th tons
54758

976.5 tons
976,588

195.3tons
195,38

97.65 tons
97 4588

1953 tons
195,38

9.785 tons
97658

293 tons
935

Discharging
standard
violations

5
HHiER

Nil
g

Nil
g

Nil
g

Nil
g

Nil
g

Nil
g

Nil
2

Nil
S

Nil
B

Nil
2



SIGNIFICANT EVENTS
EXEH

Pollutant Approved

No. of discharging Total total  Discharging

Major discharging standards ~ discharging  discharging standard

Subsidiary pollutant ~ Method of discharging  outlets  Location of discharging outlets [mg/L) volume volume violations

EGL RS

30 FHEE il 5

TAA%HE TERM B g8 FROARER (mg/L) e H ESiEH] HHER

Pizhou Yuanquan CoD Continuous discharging 1 Southeast corner major discharging outlet 50 19075 tons T30 tons Nil

Water Operation ~ COD BB 1 FEREARKEHD A0 190.7508 T30%E g
Co., Ltd.

BHES kKBS BOD Continuous discharging 1 Southeast corner major discharging outlet 10 §9.22tons 146 tons Nil

AlRAE BOD BN f REXEAELKERD 10 69,208 14618 &

NH3 Continuous discharging 1 Southeast corner major discharging outlet 508) 1279 tons T3tons Nil

8 EEER 1 HEREARLARD 500 12790 131 -

s Continuous discharging 1 Southeast corner major discharging outlet 10 88.13 tons 146 tons Nil

S B 1 BEREARAEED 10 68.1308 1460 g

P Continuous discharging 1 Southeast corner major discharging outlet 05 28T tons 73tons Nil

TP BRI 1 HERAARLEHD 05 287 3% .

™ Continuous discharging 1 Southeast corner major discharging outlet 15 165.7%ons 29 tons Nil

N BRI 1 HERAARLEHD [ 219 -

Lianyungang Xihu CoD Continuous discharging 1 Southwest corner major discharging outlet 50 14018 tons 35 tons Nil

Sewage Treatment  COD BB 1 HEREARKEHD 30 140.1908 3650 g
Co., Ltd.

BZERMSKEE 80D Continuous discharging 1 Southwest corner major discharging outlet 10 45.2tons T3 tons Nil

AlRAE BOD BRIR f FREE ARKEHD 10 528 T3 &

NH3 Continuous discharging 1 Southwest corner major discharging outlet 5(8) 8.76 tons 3.5 tons Nil

8 EEER 1 REREARLKARD 5(8) 8760 350 .

s Continuous discharging 1 Southwest corner major discharging outlet 10 47.17tons T3tons Nil

S BRI 1 HEERARLEHD 10 AL 131 -

P Continuous discharging 1 Southwest corner major discharging outlet 05 1.86 tons 3.65tons Nil

TP BRI 1 FEERARLEAN 05 1.860F 3659 .

™ Continuous discharging 1 Southwest corner major discharging outlet 1 79.9 tons 109.5 tons Nil

N BRI 1 FEERARLEAN 15 9.9 109.59 -
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SIGNIFICANT EVENTS
EXEH

Currently, the water discharging standards of
the Company's wastewater treatment projects
follow the class-I A+ or class-I A under the
Pollutant Discharging Standards of Urban
Wastewater Treatment Factories ( € 3 8 /5 7K
BB S RV BEMARE), GB18918-2002). The
regular controlled pollutants include chemical
oxygen demand (CODJ, biochemical oxygen
demand (BOD]J, suspended solids (SS], total
nitrogen (TNJ, ammonia nitrogen (NH3) and total
phosphorus (TP) etc. The maximally-allowed
discharging standards (daily average) of the
controlled pollutants are as follows:

Maximally-allowed discharging standards (daily
average)

Unit: mg/L

No. Controlled items

3% EXREFIER

1 Chemical oxygen demand (COD)
{tEFAE (CoD)

2 Biochemical oxygen demand (BOD)
#{FEAaE (BOD)

3 Suspended solids (SS)
¥ (SS)

4 Animal and vegetable oil
BEYH

3 Petroleum
ZaY:: kS

6 Anionic surfactant
REEFREE LR

7 Total nitrogen (TN]
A (LANET)

8 Ammonia nitrogen (NH3)
A (ANET)

9 Total phosphorus (TP)
#@us (LAPET)

10 Chromaticity (dilution factor]
BE (MEE2)

[ PH
PH

12 Number of fecal coliform
HAGEBH

DaZhong Public Utilities Annual Report 2019

ERIRAR TEBA5/KEIE
18 B 8 1TH KK E 2 7]
Bk EETE K RS 2
Y BE UEZE ) (GB18918-
2002 ) B9 — B A+ — &)
A BEMFEMER
THIEBRELLETS
2(CoD) - £btFEE
(BOD) » #)2#(SS) »
BR - [RANBHE - &
AEHEE &= 2 TR
EE(AYE)FR TR

EEHIRE &= AR
BORE(BHE)

BAL: mg/L

Class-I

—REE
A+ A
A+1Z%E AEEE
50 50
50 50
10 10
10 10
10 10
10 10
1 1
1 1
1 1
1 1
0.5 0.5
0.5 0.5
15 15
15 15
1.5(3) 5(8)
1.5(3) 5(8)
0.3 0.5
0.3 0.5
30 30
30 30
6-9 6-9
6-9 6-9
1,000 1,000
1,000 1,000



(2)

Construction and operation of pollution-
prevention facilities

The year 2019 is vital to the innovation of the
environmental protection industry, and based on
some relevant policies and regulations, e.g. the
10 Measures to Tackle Water Pollution, the Key
Water Catchment Areas” Pollution Prevention
Plan (2016-2020], and the National Groundwater
Pollution Prevention Plan (2011-2020) etc., The
Company continues to reinforce its development
and management of wastewater treatment and
pollution prevention.

Dazhong Jiading Sewage has now followed
the “class-1 A+" standards after its overall
upgrade project, with its treatment capabilities
significantly enhanced. Meanwhile, it has passed
the environmental acceptance upon completion
for the phase-Ill project and the sludge drying
project, and agreed with the local authorities on
the new wastewater treatment provisions under
the BOT agreement, ensuring the standardised
operation of business. All projects of Dazhong
Jiading Sewage have followed the national laws
and regulations for research and approval,
and were constructed legally. Upon operation,
through improved management structure and
rules, the wastewater treatment facilities have
been in good conditions to realise compliant
water discharging and energy saving, fully
playing the role in ecological protection and
emission reduction.

The Qingshanquan wastewater treatment project
and Peixian upgrade project of Jiangsu Dazhong
have been completed, and the project managing
parties organised the environmental acceptance
upon completion, further boosting its overall
wastewater treatment capacities.

SIGNIFICANT EVENTS

(2

EXEH
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SIGNIFICANT EVENTS

EXEH

(3]

Environmental influence appraisal and other
environmental administrative license conditions.

The Company’'s wastewater treatment
business is regional and with concessions,
as all operating entities need to sign the
concession agreements with local governments,
respectively, pursuant to which the local
governments will procure wastewater treatment
services from the Company during the
concession periods. The Company is responsible
for handling urban wastewater in areas
specified by the governments and discharging to
specified locations after meeting the discharging
standards. The Company treats compliant
discharging as the lifeline. In 2019, based on
the relevant regulations of environmental
authorities, the subsidiaries conducted the
change of discharging licenses.

Dazhong Jiading Sewage now operates phase-|
project, phase-Il project, phase-Ill project,
sludge drying project and upgrade project
etc., which have all passed the environmental
influence appraisal by the environmental
authorities. The phase-l and phase-Il projects
have passed the environmental inspections.
According to the Project Environmental
Protection Management Rules and Shanghai
Environmental Protection Bureau's Notice on
the Implementation of the Revised "Project
Environmental Protection Management Rules”
(Hu Huan Bao Ping [2017]) No. 323) [ E/@™IR
BRERBREBEEFRETN (BREB R
HEREEEKN) @M OBRMRFF(20171323
§%) ), Shanghai would cancel the review of
environmental acceptance upon the completion
of projects starting October 1, 2017, and
instead let enterprises self-organise such
environmental acceptance upon completion.
As per the new regulations, the Company has
finished the environmental acceptance upon
completion of phase-IIl project, sludge drying
project and upgrade project, and published the
information on the website designated by the
environmental authority.

DaZhong Public Utilities Annual Report 2019
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(4)

Dazhong Jiading Sewage obtained the pollutant
discharging license issued by the Jiading
Environmental Bureau at end-December of
2018. In 2019, based on the requirements of
the Shanghai Environmental Bureau, Dazhong
Jiading Sewage applied for the change of this
license, which was approved at the end of
December of 2019.

Emergency plan for environmental accidents

According to the Environmental Protection
Law of the PRC, the Countermeasure Law
on Accidents of the PRC, the National
Emergency Plan for Environmental Accidents
(Guo Ban Han [2014] No. 119], and Shanghai
Environmental Protection Bureau's Notice
on the Filing Management of Enterprises’
and Public Institutions” Emergency Plans for
Environmental Accidents (Hu Huan Bao Ban
[2015]) No. 517)( LB MR EREREAR FHRE B
EFEXEURERBEFHESIARBREERN
WA CBIRARP2015]5175%)), as well as other
laws and regulations and files, Dazhong Jiading
Sewage formulated the Emergency Plan for
Environmental Accidents, and filed the plan to
Jiading's environmental protection authority.
In terms of the plan, Dazhong Jiading Sewage
established an emergency rescue organisation,
identified major environmental risks, and
formulated various emergency measures
with regular drills, to effectively cope with
environmental accidents and the subsequent
damages, maximally reduce environmental
pollution, and provide solid protection to the
people and their property.

SIGNIFICANT EVENTS

(4]

EXEH

AREESKNR20184F
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RH¥(2015)5175% ) RH T
BRERE EREEBX
HHEXR - KEFRESK
FIE T (RBEIRIBEME
SBER) TERTERE
REIRIBIREZ IR - B
BESEE  KBETES
IKABIEY T EEMIEAR
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BB - BIE T SEESE
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(5]

Jiangsu Dazhong has been paying close
attention to the emergency measures on
environmental accidents, and organised regular
drills every year, to improve its handling
capabilities of such accidents. According
to the Environmental Protection Law, the
Countermeasure Law on Accidents, and the
Management of Emergency Plan for Accidents
etc., the company established and improved all
environmental protection rules, formulated the
Emergency Plan for Environmental Accidents
and filed the plan to the relevant environmental
authority, and ensured the discharging of
pollutants met all standards, to proactively fulfil
its obligations and social responsibilities.

Self-monitoring environmental plan

Dazhong Jiading Sewage formulated a self-
monitoring plan based on the discharging
license and the relevant self-monitoring
norms, and published the plan on the website
designated by the regulatory authority. The plan
raised specific requirements upon monitoring
locations, items and frequency. The items that
the company is able to handle shall be monitored
by the company, and for the items that cannot
be done by the company, a qualified third-party
monitoring institution shall be engaged to do the
job. Automatic monitoring equipment has been
installed for the water inflow and outflow points,
in connection with the local environmental
authority, and some qualified third-party
institution is hired to maintain such equipment.
All monitoring results will be published as
required by the regulator.

Jiangsu Dazhong formulated a self-monitoring
plan based on the relevant norms and
requirements of the local environmental
authority, conducted the self-monitoring work
and engaged certain third-party institution to
carry out monitoring, and published in time the
plan, data, standards and results etc. on the
company’'s website as required by the regulatory
authority. Automatic monitoring equipment
has been installed for the water inflow and
outflow points, in connection with the local
environmental authority, and some qualified
third-party institution is hired to maintain such
equipment.
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

I. PROFILE OF CORPORATE BONDS - AFIBREFEFHER

Unit: 100 million Currency: RMB B BT KB AR

Interest Repayment of principal and

Name of bond Abbreviation Code Issue date Due date Balance  rate(%) interest Trading place
Lt i K& BfA 38R REHE AR BRAEAA Xa5H
2018 corporate bonds (1st tranche] of 18 Gongyong 143500 March 13, March 13, 5 5.58 The interest of this bond is Shanghai Stock
Shanghai Dazhong Public Utilities 01 2018 2023 calculated annually, regardless  Exchange
(Group] Co., Ltd. of compound interest, and paid

once annually. The principal will

be returned upon maturity. The

last interest will be paid together

th the principal.
LEARLREX(REBHARAT  182R 143500 2018%3A138  NBE3A13A 5 5.58 AKHHF#?%%%W?E Tﬁ LBESRAM
WRELFEAATER (£ -1) B BERE—R - HE-R

BA Bl %ﬁﬂ%ﬁf?ﬁém

f—8sf o
2018 corporate bonds (2nd tranche] type 18 Gongyong 143740 July 18,2018 July 18,2023 51 4,65 The interest of this bond is Shanghai Stock
1 of Shanghai Dazhong Public Utilities 03 calculated annually, regardless  Exchange
(Group) Co., Ltd. of compound interest, and paid

once annually. The principal will

be returned upon maturity. The

last interest will be paid together

th the principal.
LEARLREX(REBMARAT  182A0 143760 2018%7R188  223%7A18R 5.1 b5 AKHHF#?%%%W?E Tﬁ LEESRAM
WRELAFEAARER (E-B)nE- BN BERE—R - HE-R

BA Bl %ﬁﬂ%ﬁf?ﬁém

fi—8sf o
2018 corporate bonds (2nd tranche) type 18 Gongyong 143743 July 18,2018 July 18,2023 6.8 489 The interest of this bond is Shanghai Stock
2 of Shanghai Dazhong Public Utilities 04 calculated annually, regardless  Exchange
(Group) Co., Ltd. of compound interest, and paid

once annually. The principal will

be returned upon maturity. The

last interest will be paid together

th the principal.
LEARLREX(GEENARAA  180A0 143763 2018%7R188  N2%7A18R 68 489 Mﬁf#?ﬁﬁﬂ%ﬁﬁ Tﬁ LEESRAM
WRFLAFEAARER (E-H)mE- B BERE—R - HE-R

BA Bl %ﬁﬂ%ﬁf?ﬁém

fi—8sf o
2019 corporate bonds (1st tranche] of 19 Huzhong 01 155745 Sept 25,2019 Sept 25, 2022 8 3.6 The interest of this bond is Shanghai Stock
Shanghai Dazhong Public Utilities calculated annually, regardless  Exchange
(Group) Co., Ltd. of compound interest, and paid

once annually. The principal will

be returned upon maturity. The

last interest will be paid together

th the principal.
LEARLRER 198301 155745 2019%9A25H  2N259ALA 8 38 THEFRREMRESS N LEERRAM

BBEHERAA
E

(&
NIFRRBTRERR(E-H)

BH  ABESRREMRE
B AN BERE-R
HEB-RER - Bl -HHER
XL SR
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PARTICULARS OF CORPORATE BONDS
LAFRGHRAER

The Company received the Approval of Shanghai Dazhong
Public Utilities [Group]) Co., Ltd. To Publicly Issue
Corporate Bonds to Qualified Investors (Zheng Jian Xu
Ke [2019] No. 1632) from CSRC on September 16, 2019,
allowing the Company to publicly issue up to RMB1.8
billion worth of corporate bonds to qualified investors.
During the Reporting Period, the 2019 corporate bonds
(1st tranche) of Shanghai Dazhong Public Utilities (Group)
Co., Ltd. (abbreviation “19 Huzhong 01", code "155745")
were issued on September 25, 2019, with a final size of
RMB800 million and coupon rate of 3.60%.

The Company received the Acceptance of Registration
Notice (Zhong Shi Xie Zhu [2019] No. SCP347) and
Acceptance of Registration Notice (Zhong Shi Xie Zhu
[2019] No. MTN548) from the National Association of
Financial Market Institutional Investors in September of
2019, accepting the registration of the Company’s super-
short-term financing notes worth RMB2.2 billion, and
the registration of the Company’'s medium-term notes
worth RMB2.3 billion. The Company would complete the
issuance work before expiry of acceptance and disclose
the relevant information accordingly.

The Company issued Shanghai Dazhong Public Utilities
(Group) Co., Ltd.'s 2019 tranche-1 super-short-term
financing notes (abbreviation “19 Shanghai Dazhong
SCP001", code "011902912") on December 6, 2019 and
December 9, 2019, with a total size of RMB500 million, a
maturity of 180 days and interest rate of 2.90%.

Approved by SSE's file [2019] No. 1975, the Company’s
subsidiary Shanghai Dazhong Financial Leasing Co., Ltd.
was permitted to shelf-offer asset-backed securities to
qualified investors, with a shelf size of RMB800 million
and up to 3 tranches (with each tranche’s size up to
RMB300 million]). Shanghai Dazhong Financial Leasing
Co., Ltd. issued the first tranche worth RMB290 million,
consisting of a prioritised class of RMB275.5 million, with
an expected yield of 4% and maturity of July 31, 2021; and
a subordinated class of RMB14.5 million held by Shanghai
Dazhong Financial Leasing Co., Ltd. on its own, with no
expected yield and a maturity of October 29, 2021.
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PARTICULARS OF CORPORATE BONDS

Payment of interest of corporate bonds

1.

The Company paid the interest for the first interest
bearing period of the 2018 corporate bonds (1st tranche)
(abbreviation “18 Gongyong 01", code "143500.SH") on
March 13, 2019. The coupon rate of current bonds was
5.58%, and the interest bearing period was from March 13,
2018 to March 12, 2019. During the Reporting Period, the
payment of interests for current bonds was completed.

The Company paid the interest for the first interest
bearing period of the 2018 corporate bonds (2nd tranche)
type 1 [abbreviation “18 Gongyong 03", code "143740.
SH") and the 2018 corporate bonds (2nd tranche] type 2
(abbreviation “18 Gongyong 04", code “143743.SH") on
July 18, 2019. The coupon rates of current bonds was
4.65% and 4.89%, respectively, and the interest bearing
period was from July 18, 2018 to July 17, 2019. During the
Reporting Period, the payment of interests for current
bonds was completed.

The Company paid the interest for the second interest
bearing period of the 2018 corporate bonds (1st tranche)
(abbreviation "18 Gongyong 01", code “143500.SH") on
March 13, 2020. The coupon rate of current bonds was
5.58%, and the interest bearing period was from March 13,
2019 to March 12, 2020. During the Reporting Period, the
payment of interest for current bonds was completed.

CONTACT PERSONS AND DETAILS OF THE

TRUSTEE IN CORPORATE BONDS AND CONTACT

DETAILS OF THE CREDIT RATING AGENCY

Trustee

Contact No. +86(10)-88027267
BEZRXEEA #is HBFEHFRBERR A

N PRI MG R LT

B4R A FEREER - BIF

BB +86(10)-88027267

Credit rating agency Name

BEFREE E2y i A 8 2

Name
Office address

Contact persons Lu Xiaojing, Liu Lei

Office address

/N kel

Haitong Securities Co., Ltd.
15F, Tianyuan Xiangtai Tower, No. 5 Anding Road,
Chaoyang District, Beijing, PRC

LRIRGHRIENR

RABEFFERIER

1.

N

v ]

NAIF2019FE3 A13 8 X A7
2018F AETAAESE(F
) (BEEE 18 M) - 1B
[143500.SH )2 —{EzH 2 EAfE 0 7
B oo AHEHFEMHEA558%
AFEEFTEHEMA2018F3H13H
ZE2019%3A12H - MEHRN » A
AT ABHARIESNEET
E o

NAEIR2019F 7 A188 X A7
2018F ANFAEITRARMESR(FEZH)
miE— (EAMETE 182803 £
#5 [143740.5H 1) LA K A E)20184F
AABTRARER(E_H) mE
—(EA5EBI18ARL]  RIE
[143743.SH]) 8% — @& B HifE
RFE - KEESZEENED R B
4.65% ~ 4.89% » NEE T BEIMA
20187 H18HZE2019F7H17H o
REHR > RAIETERAERRE
FMEBTIE-

NAEIFR2020FE3 A 138 X A7
018F " BETRAES(FE—

) (EEEBI18AM] - B
[143500.SH |) 28 — {@zF 2 EA R A9 7
B o AHESFEMmHEAE558% -
AFEEFEEEA2019F3H13H
Z20205E3 A 128 © B ARIRER
ZH RAEENABAGMESD

oM KEF R KE1LE

China Chengxin Securities Rating Co., Ltd.

8F, Anji Building, No.760 South Xizang Road, Shanghai, PRC
*RHE AR A A

HE LB EREE 7605 L EKNESE
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PARTICULARS OF CORPORATE BONDS
LRIRGHRIENR

I1l. USE OF PROCEEDS FROM THE ISSUANCE OF

CORPORATE BONDS

On September 25, 2019, the Company issued the 2019
corporate bonds (1st tranche], raising RMB800 million. As
of the end of the Reporting Period, the proceeds from the
issuance had been fully utilised. The utilisation of such
proceeds was in line with the intended use of proceeds
set out in the Prospectus of the 2019 corporate bonds (st
tranche). The Company withdrew the funds from the raised
funds account in accordance with the requirements in the

signed Regulation Agreement for Raised Funds; details of the

utilisation were set out as follows:

Details of proceeds utilisation of 19 Huzhong 01

201949 H25H

FETE -

- RFRRGERBRRERATR

TR BEIEETT2019F N
BOIRRESH(F—H)  BEE2AR
WBIETL - BUEFREHREFHATE - &
EESNFEATACAR0I9E AR
TRAMEHR(E—H)EEHAE)NE
NIRRT E A EEESE
EWm) A RRENEEEsRFAPES - A
BEABRNT

19ERMNEEESEABPMA

Currency: RMB  Unit: Yuan i AR BT
Actual
Date of Utilisation borrowing Borrowing Borrowing
utilisation amount Purpose amount start date due date
BREA
AMBEH RAREE AR RESE BREKA EREHA
October 8, 2019 772,128,050.00 To repay the principal and ~ 772,128,050.00 July 20, 2018 July 16, 2023
2019410 A8H interest of loans from 2018 7H208 2023%F7H16H
China Merchants Bank
BEBBRTERES
KA B
December 5, 2019 27,871,950.00 To repay the principal of 29,708,631.54 August 8, 2019  July 29, 2020
2019412 A58 loans from Bank of 201998 H8H  202067H29H
Shanghai
BE LBRTERES
Total 800,000,000.00 - 801,836,681.54 - -
B&f
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PARTICULARS OF CORPORATE BONDS

IV. RATING OF CORPORATE BONDS

1. During the Reporting Period, the Company commissioned
China Chengxin Securities Rating Co., Ltd. ["China
Chengxin”] to carry out the credit rating and analysis of
corporate bonds (1st tranche) and (2nd tranche] publicly
issued by the Company in 2018 ("18 Gongyong 03", "18
Gongyong 04"). On May 20, 2019, China Chengxin issued
the Credit Rating Report (2019] on the Publicly Issued 2018
Corporate Bonds (1st Tranche), (2nd Tranche) of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. The credit rating
of the Company was maintained at AAA and the credit
rating of the bonds was AAA. The full text of the credit
rating report is available on the website of the Shanghai
Stock Exchange (www.sse.com.cn).

2. During the Reporting Period, the Company commissioned
China Chengxin to carry out the credit rating of corporate
bonds (1st tranche) publicly issued by the Company in
2019 (19 Huzhong 017). On September 17, 2019, China
Chengxin issued the Credit Rating Report on the Publicly
Issued 2019 Corporate Bonds (1st Tranche) of Shanghai
Dazhong Public Utilities (Group) Co., Ltd, in which the
credit rating of the Company was AAA and the credit rating
of the bonds was AAA. The full text of the credit rating
report is available on the website of the Shanghai Stock
Exchange (www.sse.com.cn).

V. CREDIT ENHANCEMENT MECHANISM, DEBT
REPAYMENT PLANS AND OTHER RELEVANT
INFORMATION ON CORPORATE BONDS DURING
THE REPORTING PERIOD

In order to protect the legal rights of the bondholders, the
Company has implemented the guarantee measures for
repayment of the corporate bonds as set out below:

1. Formulating the rules of bondholders’ meeting

In accordance with the requirements of the Measures
for the Trading and Administration of Corporate Bonds,
the Company has formulated the Rules of Bondholders’
Meeting, which stipulates the scope, procedures and other
important matters for the bondholders to exercise their
rights at the bondholders” meeting, making reasonable
arrangement by rules to guarantee the timely and full
repayment of principal and interest of the corporate
bonds.
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Engagement of bond trustee manager

In accordance with the provisions of the Measures for
the Trading and Administration of Corporate Bonds, the
Company has engaged Haitong Securities Co., Ltd. (83
BHIR D B R A A (hereinafter referred to as “Haitong
Securities”) as the trustee manager of the current
bonds, and entered into the Entrusted Bond Management
Agreement with Haitong Securities. During the term of
the bonds, Haitong Securities shall protect the interests
of the bondholders as agreed in the Entrusted Bond
Management Agreement.

Setting up special account for raised funds

To ensure timely repayment of the due principle and
interest of the current bonds, the Company would set
up a special account for raised fund in the Xuhui branch
of Shanghai Pudong Development Bank for receiving,
storing, transferring of proceeds and repaying principle
and interest of the bonds before the issuance. Prior to 7
trading days (T-7 day) before the due date of the funds,
the Company would transfer the repayment capital to
the special account in accordance with the confirmed
interest/principal and interest stated in the Prospectus of
the Publicly Issued 2018 Corporate Bonds (1st Tranche]
of Shanghai Dazhong Public Utilities (Group). Co., Ltd.,
the Prospectus of the Publicly Issued 2018 Corporate
Bonds (2nd Tranche) of Shanghai Dazhong Public Utilities
(Group). Co., Ltd., and the of the Publicly Issued 2019
Corporate Bonds (1st Tranche) of Shanghai Dazhong
Public Utilities (Group). Co., Ltd. The custodian bank
would review the funds in the special account, and notify
the Company in writing of the proceeds in the special
account on the same day.

Strict implementation of funds management plan

After the issuance, the Company would further strengthen
the management of assets and liabilities, liquidity and the
use of proceeds based on its debt structure, and prepare
annual, monthly plan for the use of capital taking into
account the future maturity and repayment demand of
bond principal and interest, to ensure that the funds are
allotted as scheduled, and are fully and timely prepared
for the repayment of due principal and interest every year,
in order to fully protect the interests of the investors.

DaZhong Public Utilities Annual Report 2019

BEESZAEEA

RAEHBARBESF R HEE
WE)NBRE  BEEBBESFEL
AREFNEFZFEEEA » L E
BBEFILT(EFRZEEER
#) o ERARBEHFEBRA - B
BBREFRKR(ESFZAETERZ)
MOTERERAREFRTEANF

S o

I

RUBKETER

BTRBZBEEANEEIHA
SHRFE - RRBERKESET
AIfE BB RREERITHRESLITH
REEECHBERP - BRAARKRE
FEEESEN - TR - Nem
KEERMN - RREAKXREENTE
B A BA7TERSB(T-7B)Z
Bl MB(EBARAREE(E
B)RHm AR R AI2018F AR EST
RRBEHF(FE—HELEHHAE)
(EBRBRLAREXE(EE)RNMEA
BRAR2018F AT A RIEF
(BF-H)EEHPE) (LFXR
NABEEE)RNHABERAT2019
FAMBITRARESF(E—H)E
EHPAE)FRTHFNE/AB S
MEEESHBEEFPIAEGZSE
T BoEERTEREEEES
HERFANES  YREABE
EESEHEEPANESBRER
BENAE] e

BRBTESEETE

RREFBETE  RAHREES
REBELE—TIMBRARNEESR
BEEE  RBUEEE BEESE
REEE  IHREEFAERK
IHENBERAGIEFE - ARES
BRFE REESZAERE -
R REMERERESARE
FOMBXMNARBBPAREH
- UESREREENM R -



VI.

Vil.

PARTICULARS OF CORPORATE BONDS

5. Strict information disclosure

The Company would follow the principle of true,
accurate and complete information disclosure, so
that the Company’s solvency and use of proceeds
would be supervised by bondholders, bond trustee and
shareholders to prevent debt repayment risks.

MEETINGS OF CORPORATE BONDHOLDERS

Not applicable.

DUTY PERFORMANCE OF THE TRUSTEE OF
CORPORATE BONDS

The trustee of 2018 corporate bonds (1st tranche] of
Shanghai Dazhong Public Utilities (Group) Co., Ltd. was
Haitong Securities, who had completely fulfilled the relevant
obligations of the trustee with diligence during the Reporting
Period.

The trustee of 2018 corporate bonds (2nd tranche] of
Shanghai Dazhong Public Utilities (Group) Co., Ltd. was
Haitong Securities, who had completely fulfilled the relevant
obligations of the trustee with diligence during the Reporting
Period.

The trustee of 2019 corporate bonds (1st tranche] of
Shanghai Dazhong Public Utilities (Group) Co., Ltd. was
Haitong Securities, who had completely fulfilled the relevant
obligations of the trustee with diligence during the Reporting
Period.

Haitong Securities issued the Report on Trustee Management
Affairs for Shanghai Dazhong Public Utilities (Group] Co., Ltd.
(2018) on June 28, 2019.
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VIII.INTEREST PAYMENT OF OTHER BONDS AND DEBT
FINANCING INSTRUMENTS OF THE COMPANY

(1)

(2)

On August 10, 2017, the Company completed the issuance
of the 2017 medium-term notes [1st tranche) of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. (see the website
of Chinamoney at www.chinamoney.com.cn or the website
of Shanghai Clearing House at www.shclearing.com].
Abbreviation: 17 Shanghai Dazhong MTNOO1. Code:
101764040. Issuance amount: RMB600 million. Issuance
term: 3 years. Interest-bearing method: interest shall be
calculated annually on the basis of simple interest instead
of compound interest. Interest payment will be made once
a year and the principal amount will be repaid in a one-off
payment upon maturity. The last interest payment shall
be made together with the principal repayment. Issue
price: face value of RMB100. Coupon rate: 4.88%. Value
date: August 11, 2017. Date of payment: August 11, 2020.
During the Reporting Period, the second round of interest
payment for the medium-term notes was completed.

On August 17, 2017, the Company completed the issuance
of the 2017 medium-term notes (2nd tranche) of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. (see the website
of Chinamoney at www.chinamoney.com.cn or the website
of Shanghai Clearing House at www.shclearing.com).
Abbreviation: 17 Shanghai Dazhong MTNOO2. Code:
101764045 Issuance amount: RMB500 million. Issuance
term: 3 years. Interest-bearing method: interest shall be
calculated annually on the basis of simple interest instead
of compound interest. Interest payment will be made once
a year and the principal amount will be repaid in a one-off
payment upon maturity. The last interest payment shall
be made together with the principal repayment. Issue
price: face value of RMB100. Coupon rate: 4.85%. Value
date: August 18, 2017. Date of payment: August 18, 2020.
During the Reporting Period, the second round of interest
payment for the medium-term notes was completed.
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PARTICULARS OF CORPORATE BONDS
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IX. BANK CREDITS OF THE COMPANY DURING THE

XI.

REPORTING PERIOD

During the Reporting Period, the Company obtained the bank
facilities (including foreign currency translation) totalling
RMB12,613,102,695.42 (2018: RMB11,105,926,900.92), among
which, RMB3,212,291,560.29 (2018: RMB4,921,971,267.03) had
been utilised. As at December 31, 2019, RMB9,400,811,135.13
(2018: RMB,183,955,633.89) had not been utilised.

PERFORMANCE OF COMMITMENTS OR
UNDERTAKINGS BY THE COMPANY IN THE
PROSPECTUSES OF CORPORATE BONDS DURING
THE REPORTING PERIOD

During the Reporting Period, the Company has performed
the relevant commitments or undertakings as set out in the
prospectuses for issuing bonds.

INFLUENCES OF THE COMPANY'’S SIGNIFICANT
EVENTS ON ITS OPERATION AND REPAYMENT OF
DEBTS

Not applicable.
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS

BREREREHER

I. CHANGES IN SHARE CAPITAL
Table of changes in shares

1. Table of changes in shares

During the Reporting Period, there were no changes in

share volume and shareholding structure.
Il. PARTICULARS OF SHAREHOLDERS
1. Total number of shareholders

Total number of holders of ordinary shares
as at the end of the Reporting Period

Total number of holders of ordinary shares
as at the end of the month preceding the day
when the annual report is disclosed

DaZhong Public Utilities Annual Report 2019
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS
BREREREHEE

2. Particulars of the top-ten shareholders and the (2) BLEHREHRATERER - Al
top-ten shareholders with tradable shares (or TERBRR(IERSHEER
shareholders not subject to selling restrictions) as R)ERERE
at the end of the Reporting Period
Particulars of the top-ten Shareholders BT B REFFRIER
Table of the top-ten shareholders and the top-ten B EERAT - BRE - A +&
shareholders with tradable shares (or shareholders B (SR ERR SRR
not subject to selling restrictions) as at the end of the P

Reporting Period:

Unit: share By ¢ BR
Particulars of top-ten shareholders
AT ERRERER
Increase/ Shareholding No. of
decrease during at the end of shares held
Name of shareholder Type of the Reporting the Reporting Percentage with selling Nature of
(full name) shares Period Period (%) restrictions Pledge or moratorium  shareholder
FEERE
R4 B
RREE(2H) R 5 BEMAEE  BAERYE EBI%) g8 REBER BRRME
Status No.
R E HE
Hong Kong Securities Clearing ~ H shares 10,000 533,533,000 18.07 0 Nil - Overseas legal
Company Nominees Limited HA% E: person
ERETREZ(REA) BINEA
BRAR
Shanghai Dazhong Business A shares 0 495,143,859 16.77 0 Pledged 359,500,000 Domestic non-
Management Co., Ltd. AR ER state owned
(HERREEERERAA) legal person
HERRERERERAF BRIERABEA
Shanghai Gas (Group) Co., Ltd. A shares 0 153,832,735 5.21 0 Nil - State-owned
(EERE(RE)ERAR) AR it legal person
FERR(EE)ERAR BAEEA
Cai Zhishuang (55 ) A shares 5,456,037 16,230,235 0.55 0 Nil - Domestic natural
5 AR i person
BREAA
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Name of shareholder
(full name)

RRE®(2H)

Central Huijin Asset Management

Co., Ltd. (FRESBEER
BREERT)
HRESEEEBEREMERA

Wang Weiyong (E# E)
T#4=E

Wen Na (RF)
BB

Ding Xiumin (T &)
TEH

Hong Kong Securities Clearing
Company Limited
EBRREERRAR

Wu Jianchun (R %)
REE
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Type of
shares

gEp:l

Ashares

AR

A shares
ARR

Ashares
AR

A shares
AR

Ashares
ARR

Ashares
AR

Unit: share B iR
Particulars of top-ten shareholders
ATERRERER
Increase/ Shareholding No. of
decrease during at the end of shares held
the Reporting the Reporting Percentage with selling Nature of
Period Period (%) restrictions Pledge or moratorium shareholder
BEERE
BRERH E#g
BREBRER BABRYE L B1(%) gE REBR RRME
Status No.
RAD R ¥E
0 11,370,700 0.39 0 Nil - State-owned
: legal person
BBEA
9,416,526 9,416,526 0.32 0 Nil - Domestic natural
= person
BAEAA
1,638,700 9,151,634 0.31 0 Nil - Domestic natural
it person
BRBEAA
-3,262,783 7,334,817 0.25 0 Nil - Domestic natural
person
it BREAA
-1,586,015 5,457,733 0.18 0 Nil - Overseas legal
= person
BINEA
5,257,400 5,257,400 0.18 0 Nil - Domestic natural
& person
BRBEAA
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Shareholding of the top ten shareholders not subject to selling restrictions
A+ BEREFRERRIFRER
Number of tradable
shares held without
selling restrictions

Name of shareholder

RREH

Hong Kong Securities Clearing Company
Nominees Limited

FEPREH(KEA)BRRA]

Shanghai Dazhong Business Management
Co., Ltd.

(EBRBREEERARAF)
EBRREXERBRAF]

Shanghai Gas (Group) Co., Ltd.
(EERR(EE)FR AR
FERR(EE)BRAF]

Cai Zhishuang (B

TN

Central Huijin Asset Management Co., Ltd.

(FREZEEEEARAEEIRA)
TRESEEEEAREMEAF

Wang Weiyong (E # 5)

THE

Wen Na (&#F)

pik

Ding Xiumin (T &)

TH&

Unit: share

FREREKN
RERNBE

533,533,000
533,533,000

495,143,859

495,143,859

153,832,735

153,832,735

16,230,235

16,230,235

11,370,700

11,370,700

9,416,526

9,416,526

9,151,634

9,151,634

7,334,817

7,334,817

BAL B

Type and No. of shares

BRoOBEREE

Type No.

ER HE

Overseas listed 533,533,000
foreign shares

BRI ETINERR 533,533,000

Ordinary shares 495,143,859
denominated in
RMB

ARBTRER 495,143,859

Ordinary shares 153,832,735
denominated in
RMB

ARBLRER 153,832,735

Ordinary shares 16,230,235
denominated in
RMB

AR T @R 16,230,235

Ordinary shares 11,370,700
denominated in
RMB

AR T @R 11,370,700

Ordinary shares 9,416,526
denominated in
RMB

AR L @R 9,416,526

Ordinary shares 9,151,634
denominated in
RMB

AR L AR 9,151,634

Ordinary shares 7,334,817
denominated in
RMB

AR L AR 7,334,817
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS

BREREREHER

Name of shareholder

BRREBHE

Hong Kong Securities Clearing Company Limited

BETREEERAF
Rk

Unit: share

X
Shareholding of the top ten shareholders not subject to selling restrictions
A+ BEREFRERRFERER
Number of tradable
shares held without
selling restrictions Type and No. of shares
BHEERERYE
RERNHE ROBERBE
Type No.
R HE
5,457,733 Ordinary shares 5,457,733
denominated in
RMB
5,457,733 AREERER 5,457,733
5,257,400 Ordinary shares 5,257,400
denominated in
RMB
5,257,400 AR E B 5,257,400

Wu Jianchun
Explanations on the connected relationship

or parties acting in concert among the above
shareholders

bl B R BB BR (R S — BT B RO R AR

Among the above shareholders, Hong Kong Securities Clearing
Company Nominees Limited is the H-share nominees company,
Hong Kong Securities Clearing Company Limited is the nominal
holder under the Shanghai-Hong Kong Stock Connect. The
Company is not aware that any top 10 shareholders of tradable
shares has a connected relationship with each other.

BilRRS - EEPREE(REBEA)BERATD/HBEREALRR - &
BHREEERATR/RAEBBEERBA - RAIKRMLMAR
ZEREFERBRRE -

Explanation on the shareholding: As of December 31, RS AR B R s AR - & F2019F 12 A
2019, Shanghai Dazhong Business Management Co., 31H » FBARRLEESEARATEB
Ltd. (E/BRRBEEEGR 2 A held 61,178,000 H BEBET KA RA6,178,000/H
shares, which were registered under HKSCC Nominees g sZR O EBELEE SR REE (R
Limited, through Shanghai-Hong Kong Stock Connect IBA)BREATEZT « #1E2019%F12A4
and other ways. As of December 31, 2019, Shanghai 3B EBARBLESTEBERAFHTL
Dazhong Business Management Co., Ltd. (E)B KB BB A AF 556,321,859 % A fn (Kb
EIRHMAA]) held 556,321,859 shares of the Company 495,143,859 IR ARR A7 ~ 61,178,000 i
(including 495,143,859 A shares and 61,178,000 H shares], HISR& D) @ {5 R R 2B ITIR D EEH 4
representing approximately 18.84% of the total issued 18.84% ©

shares of the Company.

DaZhong Public Utilities Annual Report 2019
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. PARTICULARS OF SINGLE LARGEST
SHAREHOLDER AND DE FACTO CONTROLLER

1. Single largest shareholder

1.

Legal person

Name

Person-in-
charge or legal
representative

Date of
establishment

Principal business

Details of
controlling
interests and
investments in
other domestic

and foreign-listed
companies during

the Reporting
Period

Shanghai Dazhong Business
Management Co., Ltd. (L8 KR
TEEEFRAA)

Zhao Siyuan (/2]

March 10, 1995

Operation management and
business management over
taxi business and related
business, investment, technical
consultation, agency, services
and talent training, transport
of commodity vehicles, retail
of vehicle components, taxi
passenger service and vehicle
repair

Nil

. EXE—RREERZEARR

N ERE-RRFER

1~ JZA

&1

BRNAEA
AT
REA

VAR

7%

HEARN
HERRA
28
it

EBARERXER
ARAF

1995%3H108

HEAECE RS
FOREERNEEE
B RE - R
RE - REMALE
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BN LT AR
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES AND UNDERLYING
SHARES

As at December 31, 2019, so far as was known to the Directors, the
persons or entities, other than the Directors, Supervisors or chief
executive of the Company, who had interests or short positions in
the Shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who would be required, pursuant
to Section 336 of the SFO, to be entered in the register required
referred to therein, were as follows:

Nature of Type of
Name interest Shares
=1 EHHE 42 &5l
Shanghai Dazhong Business Beneficial owner A shares
Management Co., Ltd. ERBEBA ARZ
(EBRREEERERAF)
FERROEERERARA Beneficial owner H shares
BERBEAA HAX
Shanghai Dazhong Business Interest of controlled A shares
Employee Share Ownership corporations AR
Committee (/B RRBXE X EEER
ERERARBIFRE)Y
EBRROEERBRARA Interest of controlled H shares
BI#kao corporations H%
REH)EEER
Shanghai Gas (Group] Co., Ltd.  Interest of controlled A shares
(ERR(EE)BRAR) corporations ARZ
FERR(EE)BRAR REFEBER
Shenergy (Group) Company Interest of controlled A shares
Limited (FREE(&KE) corporations ARZ
ARARE) REH)EEER
BB (&) AR AR
ENN Energy China Beneficial owner H shares
Investment Limited® EnBAA HAX

HMREERTEIREBRAFC
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FERRRROREEROHERH
BERAR

M2019F12A31H - BESFHAA - RARQF]
R AAERDFBREERIEEFEFMAEK
BIEEXVESSE 2 R 3D BIE AR A QR ER
SR - HBBREESF KB KPIZE336

1%§uﬂﬂiﬁmﬁﬁk

NAESE -

No. of
Shares'

RAEEM

495,143,859 (L)

61,178,000 (L)

495,143,859 (L)

61,178,000 (L)

158,674,147 (L)

158,674,147 (L)

129,261,000 (L)

Approximate
percentage of
interest in the

Company (%)

RN
g
BAB D (%)

16.77

16.77

%51

4.38

e AL ER(HER
EERTETHRABRINGT :

Approximate
percentage of
relevant type of
Shares (%)
R 5

HEER
BROBEDE (%)

20.47

20.47

6.56

6.56

24.22
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Name

=L

ENN Energy Holdings
Limited®

MRERERARLDR

Wang Yusuo (F F 4"
T HHO

Haitong Asset Management
(HK) Limited®
HREEER(BE)ARAF

Haitong International
Holdings Limited”
HRERERERAR

Haitong International
Securities Group Limited"”
BRERESEEFRAR

Haitong Securities Co., Ltd."”
BREFBRLDAY

Haitong International Financial
Solutions Limited”

BRERERREERLF"

Nature of
interest

BEME

Interest of controlled
corporations

4k A

Interest of controlled
corporations

RH AR R

Investment manager
RERE

Interest of controlled
corporations

FRHI B

Interest of controlled
corporations

REH AR R

Interest of controlled
corporations

RH A ER

Beneficial owner

ESHAA

Type of
Shares

igrigspall
H shares

HB%

H shares
Hix

H shares
HAx

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
Hi%

H shares
HAx

H shares
HAx

No. of
Shares™

BHEE

129,261,000 (L)

129,261,000 (L)

86,174,000 (L)

68,174,000 (L)

68,174,000 (S)

68,174,000 (L)

68,174,000 (S)

68,174,000 (L)

68,174,000 (S)

68,174,000 (L)

68,174,000 (S)

Approximate
percentage of
interest in the

Company (%)

EAAF
E#H
BRBEDE (%)

4.38

4.38

2.92

2.31

2.31

2.31

2.31

2.31

2.31

2.31

2.31

Approximate
percentage of
relevant type of
Shares (%)
BB 5
HEER
BABE D (%)

24.22

24.22

12.78

12.78

12.78

12.78

12.78

12.78

12.78

12.78
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS

BREREREHER

Name

=L

New China Asset Management
(Hong Kong] Limited®

HEEEER(FB)RN
BRARE

New China Asset Management
Co., Limited®
HEEAETEROBRARS

New China Life Insurance
Co., Limited®
EASRBRBRMH AR AR

Investstar Limited(9)
Investstar Limited”

Towngas Investment Company
Limited (KRB AR LA
RAREERAR"

Hong Kong and China
Gas Company Limited
(BEFERRBRAR)
BEPERRARAR

Faxson Investment Limited!”
Faxson Investment Limited!”

Henderson Land Development
Company Limited(9)
EEKEERR AT

Nature of
interest

BEME

Investment manager
RERE

Interest of controlled
corporations

RRHEE R

Beneficial owner

ESHEAA

Beneficial owner

ESHAA

Interest of controlled
corporations

RH AR ER

Interest of controlled
corporations

FRHI B

Interest of controlled
corporations

4k A

Interest of controlled
corporations

REH AR R

DaZhong Public Utilities Annual Report 2019

Type of
Shares

igngbel

H shares
HAx

H shares
Hix

H shares
HAx

H shares
Hi%
H shares

HB%

H shares
Hi%

H shares
Hi%

H shares
Hi%

No. of
Shares™

BHEE

53,058,000 (L)

53,058,000 (L)

53,058,000 (L)

53,859,000 (L)

53,859,000 (L)

53,859,000 (L)

53,859,000 (L)

53,859,000 (L)

Approximate
percentage of
interest in the

Company (%)

EAAF
E#H
BRBEDE (%)

1.80

Approximate
percentage of
relevant type of
Shares (%)
BB 5
HEER
BABE D (%)

9.94

9.94

9.94

10.09

10.09

10.09

10.09

10.09



CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS
BREREREHEE

Nature of Type of
Name interest Shares
8 Bt E i 4338 5
Henderson Development Interest of controlled H shares
Limited"” corporations HA%
BEIKERRAF] REthEE R
Hopkins (Cayman) Limited"? Interest of controlled H shares
Hopkins (Cayman) Limited"? corporations HA%
REthEE R
Riddick (Cayman) Limited"® Trustee H shares
Riddick (Cayman] Limited"®! ZEA HAg
Rimmer (Cayman) Limited"” Trustee H shares
Rimmer (Cayman) Limited" ZEA HAg
Lee Shau Kee (ZJKE])1 Interest of controlled H shares
Z YA corporations HAg
REthEE R
Notes:

(1)

(2)

(3]

(4)

(5)

(L) - Long position; (S) - Short position

As at December 31, 2019, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A shares and 533,643,000 H shares.

Shanghai Dazhong Business Management Employee Share Ownership
Committee (EBARCXEREBRRAB ITHAREF) is composed of (a the
employees of Dazhong Business Management; (b) the employees of our Group;
and [c) the employees of Dazhong Transportation. It is the beneficial owner
of 90% equity interests in Dazhong Business Management, and is deemed
to be interested in the entire A Shares interests held by Dazhong Business
Management.

Shenergy (Group) Company Limited (FR&E (5@ ) B2 A is the beneficial owner
of the entire equity interests in Shanghai Gas Group, and deemed to be interested
in the A Shares held by Shanghai Gas Group

ENN Energy China Investment Limited is wholly owned by ENN Energy Holdings
Limited (Stock Code: 02688.HK]. Mr. Wang Yusuo is the controlling shareholder of
ENN Energy Holdings Limited. Therefore, each of ENN Energy Holdings Limited
and Mr. Wang Yusuo is deemed to be interested in the H Shares held by ENN
Energy China Investment Limited under the SFO.

Approximate
percentage of

Approximate
percentage of

No. of interest in the relevant type of
Shares' Company (%) Shares (%)
EAAF BB 5
E#H HEER
ROHEY BMABFIHE(%) BRYBEIHL(%)
53,859,000 (L) 1.82 10.09
53,859,000 (L) 1.82 10.09
53,859,000 (L) 1.82 10.09
53,859,000 (L) 1.82 10.09
53,859,000 (L) 1.82 10.09
i

(3)

(4)

(5)

(L—%F& : [S)I=%KE

M2019F 128318  RARBEITRMNDEE S
2,952,434,6750% + EAPBIEARK2,418,791,675A% F1H
f%533,643,0000% °

PERBOEXERBERATNBIFREHQARE
ENEES  (DAREEES  RIORBRZENESAE
oo ERBRBEEINNBRENESHAA - WHR
RBRARBLERFAENRBARBETHAES

HE(EE)ARARDALENRRERA 2R ENE
@HEAA LR/ EERREBMAFENAR
AR o

MEERTPEREARQAANEERERERD
AI(ARIDFASR - 02688 HK) 2B A - TEHEEER
HREERERER AR ZEBRER - Bt - REE
FREBGRA > FRERERERARDREEHSL
SEAWRARMRERTRREBRARFAEN
HAS o 7 s
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CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS
BRERBEREHIE

(6)

(7)

(8)

(9)

(10)

According to data from the HKExnews's website as of December 31, 2019.

Haitong Securities Co., Limited beneficially owns 100% of Haitong International
Holdings Limited. Haitong International Holdings Limited beneficially owns
63.08% of Haitong International Securities Group Limited. Haitong International
Securities Group Limited beneficially owns 100% of Haitong International (BVI)
Limited. Haitong International (BVI) Limited beneficially owns 100% of Haitong
International Finance Company Limited. Haitong International Finance Company
Limited beneficially owns 100% of Haitong International Financial Solutions
Limited. Haitong Securities Co., Limited, Haitong International Holdings Limited,
Haitong International Securities Group Limited, Haitong International (BVI)
Limited and Haitong International Finance Company Limited are deemed to be
interested in the 68,174,000 H Shares and in the short positions of 68,174,000
H Shares held by Haitong International Financial Solutions Limited. Such
68,174,000 H Shares (short positions) will be physically settled if it is satisfied the
conditions for physical settlement, otherwise it will be settled in cash.

New China Asset Management (Hong Kong] Limited is owned as to 60.0% by New
China Asset Management Company Limited and owned as to 40.0% by New China
Life Insurance Company Limited (¥ AFRBRRHBRAF) (stock code:1336.
HK). New China Asset Management Company Limited is owned as to 99.4% by
New China Life Insurance Company Limited. Therefore each of New China Asset
Management Company Limited and New China Life Insurance Company Limited
is deemed to be interested in the 53,859,000 H Shares held by New China Asset
Management (Hong Kong] Limited.

Investstar Limited is a wholly-owned subsidiary of Towngas Investment Company
Limited (B R 2 & B BR A 7)), which is wholly owned by Hong Kong and China
Gas Company Limited (BB E LR FR QT (stock code: 0003.HK). Faxson
Investment Limited owns 41.52% of Hong Kong and China Gas Company Limited,
which is a wholly-owned subsidiary of Henderson Land Development Company
Limited. Henderson Land Development Company Limited is owned as to 72.7%
by Henderson Development Limited. Therefore each of Towngas Investment
Company Limited E&I&E B AR, the Hong Kong and China Gas Company
Limited (BB&REERBRAQF), Faxson Investment Limited, Henderson Land
Development Company Limited and Henderson Development Limited is deemed
to be interested in the 53,859,000 H Shares held by Investstar Limited under the
SFO.

Hopkins (Cayman) Limited, as trustee of a unit trust (the “Unit Trust”), owns
100% of Henderson Development Limited. Rimmer (Cayman) Limited and Riddick
(Cayman] Limited, as trustees of respective discretionary trusts, hold units in
the Unit Trust. Therefore each of Rimmer (Cayman) Limited, Riddick (Cayman)
Limited and Hopkins (Cayman] Limited is deemed to be interested in the
53,859,000 H Shares held by Investstar Limited under the SFO.

DaZhong Public Utilities Annual Report 2019

(6)

(7)

(8

(9

(10]

REREZHAEESEHZE2019F12A31HAZEE ©

BREFARAREREESRBBRERERAR
100% ° /BiBERIER AR QR E A 83K
BALEBARDAG.08% BEERELEER
RARE=EEGBERBVIERARI00% &
WBERBVIERAREXRE TREBRMBEARA
F]100% - BBEBRNEERABEER BEH
RERRBBRARI00% - BBEFEHFERAA -
BBEBRZERERAR  SEBRBRESEERERA
A BBBEEBVIERARMEBEBMBEER
ARWEANSRERSRREERARMEEN
68,174,000A% H A% 7 % /A # 25 12 68,174,000k H AR
HBEKR ° 7%68,174,0000HAR CX B ) A0 R 2 LA
BRI G - BIAEY R - FRIEURSR
U o

HMELEER(BEB)RNERAREFELEER
RO ERAREABL0.0%LHFEASRERNDE
PRAF (PR R - 1336.HK)HEHL0.0% @ MHFEE
EEERNERATNHITEATREBRNERAA
HH9.4% - Bt - EBETERNDARA AR
MEASRBRODERARNSARRARTELE
B (BB RN BIRAQEEFHE 53,058,000 HAR+
R -

Investstar Limited BB AR EERBR A B (KK
5% - 0003 HK) 2 EHEARERIREARARNE
& F/A7) e Faxson Investment Limited A HEEIK
(¥MEBRABZETRABEATERIERAA
H941.52% c EEKEMERGRATHEEIIERR
REVERT2.7% - At - BIRFHRBERA - K
FIEBRAR - BBEPEHEFTBRAF - Faxson
Investment Limited * B EKEMEFR QR KA
EREBRARZ B HER BN Investstar Limited#
B #953,859, 000k HAR P HE A #E = o

Hopkins (Cayman) Limited & —AEA{E+E ([ &
MEFDHZFAAN  BEEEEREBERAFNS
&f # z o Rimmer (Cayman) Limited & Riddick
(Cayman] Limited{E &% B MIEEENZEA - 5
BEMNERNEN - Bt - REBEZFFRBAE K -
Rimmer (Cayman] Limited Riddick (Cayman)
Limited ®Hopkins (Cayman) Limited& B #48 &7
Investstar Limited 5 #953,859,000 R HRX F # &
W o



CHANGES IN SHARE CAPITAL AND INFORMATION ON SHAREHOLDERS

(11)  Lee Shau Kee beneficially owns 100% of each of Rimmer (Cayman) Limited,
Riddick (Cayman] Limited and Hopkins (Cayman] Limited. By virtue of the SFO,
Lee Shau Kee is deemed to be interested in the H Shares interest of Rimmer
(Cayman] Limited, Riddick (Cayman] Limited and Hopkins (Cayman] Limited, i.e.
the 53,859,000 H Shares held by Investstar Limited.

Other than the disclosed information above, as of December 31,
2019, the Directors were not aware of the persons or entities, other
than the Directors, Supervisors or chief executive of the Company,
who had interests or short positions in the Shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or who would be required, pursuant to Section 336 of the SFO,
to be entered in the register required referred to therein.

BREREREHEE

(11) Z=Jk E & % % A Rimmer (Cayman) Limited -
Riddick (Cayman) Limited & Hopkins (Cayman)
Limited & BM 2 Bila - RIZBH RBEEG - =
JKEH R AR Rimmer (Cayman) Limited * Riddick
(Cayman] Limited & Hopkins (Cayman) Limited#)
HAR (BlInveststar Limited?% 7 #953,859,000A& HA% )
PHEERER

B Fii i EES - R20195 128318 - =
P TAMBEMEMALTRERE(ERRARE
£ EEREBITHABRINRARRRG
SRR D P BB RIEFE A R EBEGDIE
XVEBEE 2 K2 35 PG ST/ TR AR X 7] 3 BB M 25
FORA - KARIEES LSS EI36EE
MR E it B AR o
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

EF EFEREREEAR

BIOGRAPHICAL DETAILS OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

Below sets out the biographical details of the current Directors,
Supervisors and senior management of the Company as of the

Latest Practicable Date.

Executive Directors

Mr. Yang Guoping (% BF), aged 63, joined our Company in January
1992 and was appointed as the chairman of the Board and a Director
of our Company on January 1, 1992. Mr. Yang is the chairman of the
Strategic Development Committee and a member of the Nomination
Committee and the Remuneration and Appraisal committee. He
also held positions in various listed companies, including Dazhong
Transportation, Shanghai Jiaoda Onlly Co., Ltd. (B8R XSG
[RA7]) ("Shanghai Jiaoda Onlly”, Shanghai Stock Exchange listed,
stock code: 600530, Shanghai Jiao Yun Group Co., Ltd. (
EERH AR AR ("Shanghai Jiaoyun”, Shanghai Stock Exchange
listed; stock code: 600676), Songz Automobile Air Conditioning Co.,
Ltd. (/@2 /a8 =R m B R A7) (Shenzhen Stock Exchange
listed; stock code: 002454), Nanjiang Public Utilities Development
Co., Ltd. (BRABERBRMHEE QR (formerly known as Nanjing
Zhongbei Group Co., Ltd. (FARAIL(ER) KK
Stock Exchange listed, stock code: 000421), Shanghai Shentong
Metro Group Co., Ltd. (/8 FRBHEARMDBRAF]) (Shanghai Stock
Exchange listed, stock code: 600834), and Bright Real Estate Group
Co., Ltd. (Shanghai Stock Exchange listed, stock code: 600708]. Mr.
Yang is now the director of Dazhong Business Management (the
Company's shareholder], the chairman of Dazhong Gas and the
vice chairman of Shenzhen Capital Group. Mr. Yang was granted
the title of senior economist by Shanghai Expertise Qualification
Review Committee, Economics Series [Sphere of Production) [ £
BMRERI(LERE) SRFXRMBEEIBRERTEZES) n
April 1995. Mr. Yang is currently the council executive director (I
@ E 52 E) of China Association for Public Companies (R Bl E
MZARIHE) and council vice president J2EEE|E K] of the Listed
Companies Association of Shanghai (L& ET AR E). He is also
the honorary president of the seventh Shanghai Youth Entrepreneurs
Association (LB & F R E KW &), vice chairman of the eighth
commission of Shanghai Youth Federation (LM & F
vice president of China Taxicab and Livery Association (FFEIH )5
resident (3£ & &) of the
Al E). Mr.
Yang was accredited as one of the top ten national outstanding young
entrepreneurs (2B XL EFEHER) by the Central Communist
Youth League Organisation Department (3 & E# #R] and the China
Youth Entrepreneurs Association (FEIBFF K E]) in November
1995. He was honoured as national labour model (2B E)IEE) by
the PRC State Council (R ZE A RFHEAMBI B HB) in April 2000. Mr. Yang
was accredited as one of the outstanding quality individual in the
PRC (Bt E = A) by China Quality Association (FEIE £ &)
in October 2005. He is accredited as China influential MBA Individual
(B MBAE Z A #) in December 2006. He also received the EY
Entrepreneur Of The Year 2013 (&K (P Z K #2013 K 48] accredited by
Ernst & Whinney in November 2013. Mr. Yang was honoured as the
Outstanding Entrepreneur (£ {R3€ %K) by the first session of China
(Shanghai) Listing Companies’ Social Liabilities Summit (B/EH B (_E
8) Em AR EMLEEFTIESF) in December 2015. Mr. Yang received
a master’s degree in business administration from Shanghai Jiao

EEREHEEWE). Mr. Yang is also the p
Shanghai Association of Micro-credit [i}

Tong University ((E/83BAE) in July 1997.

DaZhong Public Utilities Annual Report 2019
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Mr. Liang Jiawei (RE &), aged 46, joined the Company in September
2000 and was appointed as a Director of the Company on July
28, 2015. Mr. Liang is a member of the Strategic Development
Committee. He has been the chief executive officer of the Company
since June 2015 and used to serve as the manager of investment
and development department of the Company from January 2006 to
June 2016, secretary to the Board of the Company from April 2008
to June 2015 and vice general manager of the Company from April
2014 to June 2015. Mr. Liang used to be the vice chairman of Dazhong
Financial Leasing from December 2014 to December 2017. Mr. Liang
has been the director of Dazhong Transportation since April 2016. Mr.
Liang is currently the executive vice president (legal representative)
of The Listed Companies Association of Shanghai (/8 £ A &)
&), the chairman of Shanghai Dazhong Run, the vice president (&2
£ &) of Shanghai Leasing Industry Association (_E/8MHEEITE B,
the vice president (B3 %) of Shanghai Association of Stock System
Enterprises [ F/& MR 2 A1EES &), the vice chairman of Shanghai
Dazhong Group Capital Equity Investment Co., Ltd., the director
of Shenzhen Capital Group and the director of Dazhong Business
Management (the Company’s shareholder). He was granted the title
of economist (finance) by PRC Ministry of Personnel (FAZE A R HFNE
AZEE) in November 2000. Mr. Liang served as clerk of the general
managers’office of Shanghai Jiaoyun from July 1995 to March 1999.
He was accredited twice as outstanding secretary to the board ({5
EFEWE) by the Listed Companies Association of Shanghai (/8
MAAHE) in April 2013 and May 2015, respectively. Mr. Liang was
accredited as the excellent secretary to the board of listed companies
(LT RARMEFEM) in the eighth, ninth and tenth selection of New
Fortune Gold Medal Secretary to the Board (¥781 & & H E ) held
by the New Fortune Magazine (781 E4E5). He was also accredited
as one of the 100 Best Board Secretaries of companies Listed on
the Main Board of China in 2013 (2013 EFEIER LT AR AEE
M) by Securities Times ()] in September 2014. Mr. Liang
obtained a bachelor degree in administrative management from
Shanghai University [_E/8K28) in July 1995 and a master’s degree in
business administration from Preston University in the United States
in November 2002.

EF ESEREREEAR

REFFLE - 465% 0 1R2000F9 A IMNARA A
WHR2015F728BEZ T AERRRESE -
PEERBBEREZEEEE - IHEA2015%F6
ARBEERABITEHATE T ZR2006F1AE
2016F 6 AEEARRAIRIRE R ERPLE -
R2008F 4 AE2015F 6 AEEARBTINES
EWMERR2014FLBE2015F 6 B EEIARD
BB AE LI R 2014512 A& 2017412
AREEAZREMENBESR - REEH
2016F 4 ARBRRIBES - RAABRIR
EEEmRRBEERKEERCEAREK) -
ABRENTESR EETHETERSEIE
ER - LETRMAAHASEESE
FERBEEERAREREERATFES
- FUITEAFEESEBRARESTRA
BEE(RRAEIRRE)ES o R2000511 A
EHEARKEMBIASZIHETLBEM(S M)
BT o RAEEMI995FTAE1999F3AME L
BREBCERAENE - BHRIN2013F
LAR2015F5 AMERE LS EMARIHBE T
BEFESTEWE - REEENYEHAFE
MHENE  BLERETETVESEE
WA RPETALITRAREBEFEW - IR
2014F 9 A B(BHRER) T A2013FEF
FREMARIBEZEWZ — o BEEFN1995
FIABRGBSLEERETHRERSTEMER
2002F 1N AEBSEE T HATEAS T EHER
THLTE o
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EF EFEREREEAR

Ms. Yu Min (8184), aged 59, joined our Company in May 1999 and was
appointed as Director of the Company on July 28, 2015. She used to
be the manager of human resources department of the Company
from May 1999 to June 2016 and the employee representative
Supervisor of the Company from May 2002 to July 2015. She has
been our labor union president since August 2002, administrative
director since April 2008 and party branch secretary since May 2011.
Ms. Yu used to be the supervisor of Dazhong Asset Management
Co., Ltd. Ms. Yu is now the director of Hainan Dazhong Ocean
Industry Co., Ltd., the director of Shanghai Dazhong Group Capital
Equity Investment Co., Ltd. and the supervisor of Shanghai Dazhong
Environmental Industry Co., Ltd.Ms. Yu was granted the title of
economist by Shanghai Title Reform Leading Group (/8T R
T T{E%BE/ME) in December 1993. She is also accredited as Senior
Operating Manager (R4 4 & H0) by China General Chamber of
Commerce (FEIR A E) in May 2012. Ms. Yu obtained a Master
of Science degree in training and development from Saint Joseph's
University in the United States in July 2003.

Mr. Zhuang Jianhao (%), aged 58, joined the Company in
January 2002 and served in various positions responsible for
technology and management of gas supply business sector of the
Company. He was the assistant to chief executive officer from
January 2002 to April 2008, a former Director from May 2002 to
May 2003, a vice general manager from May 2002 to April 2008,
and the chief technology officer from April 2008 to April 2014. Mr.
Zhuang was re-appointed as a Director and vice general manager
of the Company in April 2014. Mr. Zhuang is now the director and
vice general manager of Dazhong Gas, the chairman of Nantong
Dazhong Gas, the director of Fengxian Gas Co., Ltd. and the
director of Shanghai Songjiang Gas Co., Ltd. He was granted the
title of senior engineer by Shanghai Title Reform Leading Group
(E/SMBfEoE THE4EE/NME) in December 1995. Mr. Zhuang
obtained a bachelor degree in coal chemical industry from East
China Chemical Industry College (EEFR{ELTEFT) (currently known
as East China University of Science and Technology (EERIET KX
2)) in July 1983. He attended a joint master program in business
administration from the University of Canberra in Australia and
the East China University of Science and Technology and received
master’s degrees in July and August 2004, respectively.

DaZhong Public Utilities Annual Report 2019
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Mr. Yang Weibiao (#54Z), aged 50, was appointed as an executive
Director of the Company on May 25, 2017. He is also the general
manager of the environmental business department of the
Company. He joined the Company in March 2004. Mr. Yang served
in various positions and was appointed as the assistant to chief
executive officer of the Company in May 2014. He was further
appointed as employee representative Supervisor on July 10, 2015.
Mr. Yang was the assistant manager of investment and development
department of Dazhong Transportation from November 2000 to
February 2004. Mr. Yang is now the chairman of Dazhong Jiading
Sewage, the chairman of Shanghai Dazhong Environmental
Industry Co., Ltd., the chairman of Jiangsu Dazhong and the
chairman of Jiangsu Dazhong Environmental Treatment Co., Ltd.
He obtained a bachelor degree in politics and administration from
Fudan University (B K2 in July 1992 and a master's degree in
economics from Fudan University in July 1999.
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Non-executive Directors

Mr. Chan Wing Kin (BRXB), B.B.S. C.Eng., F.H.KIE, F.I. Mech.E., F.L.G.EM.,
F.E.l, M.Sc. [Eng), B.Sc. [Eng], aged 69, was appointed as non-executive
Director of the Company on May 25, 2017. He has been the managing
director of Hong Kong and China Gas Company Limited ["HKCG"),
(Hong Kong Stock Exchange listed, stock code: 0003) since May
1997, the vice chairman of Shenzhen Gas Corporation Ltd. (&Yl
M REERMHBR AR, (Shanghai Stock Exchange listed, stock
code: 601139) since April 2004, and the chairman and an executive
director of Towngas China Co. Ltd., (Hong Kong Stock Exchange
listed, stock code: 1083) since March 1, 2007. Mr. Chan has been
the director of Foran Energy Group Co., Ltd. (#E¥ARETREBIX D BRR
2 7)), [Shenzhen Stock Exchange listed, stock code: 002911) since
April 2019. One of the shareholders of the Company, Investstar
Limited, is a wholly-owned subsidiary of HKCG. Mr. Chan was the
Chairman of The Hong Kong Management Association from July
2014 to July 2016 and he is now the Honorary President of the same
association. And he is a vice chairman of China Gas Association (H
Bl AR &) since November 2008, and a honorary chairman
of Hong Kong Management Association since July 2016. He was
appointed as a Member of the Standing Committee on Judicial
Salaries and Conditions of Service by the Government of the Hong
Kong Special Administrative Region for two years with effect
from January 1, 2016. Mr. Chan obtained a bachelor’s degree in
mechanical engineering from Hong Kong University in 1974, and a
master’s degree in industrial engineering from the same university
in 1983. He was conferred as an Honorary Fellowship by The Hong
Kong Institute of Education in April 2016. Mr. Chan is a Chartered
Engineer in the United Kingdom, Fellow of The Hong Kong
Institution of Engineers, Fellow of The Institution of Mechanical
Engineers, Fellow of the Institution of Gas Engineers & Managers
and Fellow of The Energy Institute of the United Kingdom. Mr. Chan
is also a Honorary Fellow of the International Institute of Utility
Specialists. Mr. Chan received the Executive Award under the DHL/
SCMP Hong Kong Business Awards in December 2005, the Director
of the Year Awards - Listed Companies (SEHK -Hang Seng Index
Constituents) Executive Directors from The Hong Kong Institute of
Directors in November 2006, the Leadership Award in Gas Industry
Award 2015 from the Institution of Gas Engineers & Managers and
the Energy and Utilities Alliance of the United Kingdom. In October
2015 and October 2016, Mr. Chan was continuously named as one
of “the 100 Best-Performing CEOs” in the World in 2015 and in
2016 by Harvard Business Review. In December 2015, Mr. Chan
was honoured with “the Hall of Fame” presented by The Hong Kong
Institution of Engineers for his outstanding contributions to the
engineering profession and the community.
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Mr. Li Songhua (Z# %), aged 59, joined the Company in May 2011
and has been a Director of the Company since then. Mr. Liis a
member of the Strategic Committee. Mr. Li has served Shanghai
Gas Group (a shareholder of the Company) as the manager of
human resources department, as party committee member (EZ
Z 8] from June 2011 to April 2012, and as secretary of discipline
committee (42 Z& & 52) subsequently. He has served as vice party
secretary (EZ &£ &) and labour union president (L& E &) of
the same company since April 2012, and is currently labour union
vice president of Shenergy (Group) Co., Ltd.* (FRgE (£ E) BR A
7)) and vice chairman of Shanghai Fuji Koki Co., Ltd.* (E/8EB+T
22 AR A A]). He was granted the title of master of political work
(Bt TAW) by Corporate Ideological and Political Work Qualification
Review Committee (R EBRBATIEAEEXBBKTIELZET)
in November 1995. Mr. Li graduated from Shanghai Huangpu
District Amateur University (/8 EHEZEHARZE] in July 1990. He
obtained a master’'s degree in business administration from Macau
University of Science and Technology in October 2004.

Mr. Cheung Yip Sang (3R¥E4), aged 54, was appointed as a non-
executive Director of the Company on May 25, 2017. He is the non-
executive director of ENN Energy Holdings Limited ("ENN"] (Hong
Kong Stock Exchange listed, stock code: 2688). Mr. Cheung joined
the group of ENN in 1998, was appointed as an executive director
since April 2002, chief executive officer since March 2010 and vice
chairman of the board since February 2014. Mr. Cheung used to
be the executive president of ENN Group Co., Ltd. from September
2017 to August 2019. Mr. Cheung graduated from The Chinese
People’s Armed Police Force Academy with a bachelor’s degree
in Legal Studies and received an executive master’'s degree in
business administration from the Peking University in 2006. Mr.
Cheung was named as one of the “Asia’s Best CEOs [energy area)”
by Institutional Investor in July 2012. He was also accredited as one
of the "Excellent Private Entrepreneurs of Hebei Province in the
year of 2013 (2013 EA L EEFRELEK)" in May 2014.
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Independent Non-executive Directors

Mr. Wang Kaiguo (EBE), aged 60, was appointed as an
independent non-executive Director of the Company on May
25, 2017. He is currently the president of PE Association of
Shanghai (L8R E ) and the vice president (BIEH &)
of Shanghai Financial Association (E/8& R EHAE). Mr. Wang
worked successively as deputy head of application department
(FEFARIZE), chief of division of politics and laws, department of
policies and regulations (BURAR AIBULEE) and deputy director
of Research Institute of Administrative Bureau of State- owned
Property (BIRBIB EEEIEBEHFT) from July 1990 to February
1995. He also served successively and/or simultaneously as
deputy general manager, general manager, chairman of board of
directors, secretary of party group (E#E72) and secretary of party
committee (EZE5C) of Haitong Securities Limited (BREHFER
2 R]) from February 1995 to December 2001. Mr. Wang served as
chairman of board of directors and secretary of party committee
(EZE52) of Haitong Securities Company Limited (8@ 7EH&
M BBRAF]) from December 2001 to July 2016. Mr. Wang served
as an independent director of Shanghai Chlor-Alkali Chemical
Co., Ltd. (E/8&Emt TRHAEMAF (listed on Shanghai Stock
Exchange, stock code: 600618) from December 2009 to December
2014. Mr. Wang is now the chairman of Shanghai Zhongping Guoyu
Asset Management Co., Ltd. (LB FRBEEETEAR AT,
the independent director of Caitong Fund Management Co., Ltd.
(B BELEEABR AT, the independent director of Shanghai
Rural Commercial Bank Co., Ltd., the independent director of
Anxin Trust Co., Ltd. (ZEEFERMNBRAF] (listed on Shanghai
Stock Exchange, stock code: 600816) and independent director
of Zhongliang Holdings Group Co., Ltd. (P 2= EHAFR A F)
(listed on Hong Kong Stock Exchange, stock code: 2772). Mr. Wang
also served as the vice president of the Securities Association of
China (REIEHZEWE). Mr. Wang obtained a bachelor’s degree
in economics from Jilin University (F#AZ) in July 1984 and a
master’'s degree in economics from the same university in July
1987. Mr. Wang received his PH.D. in economics from Xiamen
University ([EFIAZ) in May 1992. Mr. Wang was granted the title
of senior economist by Bank of Communications Ltd. Expertise
Qualification Review Committee, Economic and Accounting Series
(RBRITEESAH RIS RBERMRBETELZEE) in December
1997. Mr. Wang was selected as the Best Head of Listed Company
(RELTARREFA) by the ninth Hexun.com China Financial
Billboard (FIFNA9+ BB &R Z ) in January 2012, won the title of
“the Most Influential Leader (A £ JJ5E#)"in China Securities
Golden Bauhinia Award held by Ta Kung Pao in November 2012.
He was also awarded as “Top 100 Business Leader of China Listed
Company (B LT AR HEEEEMEE)” by China Business Top
100 (R AR ER=ERIE) in September 2014, and “the Most
Strategic Chairman (XABBKEREFER]" of Round Table Award
(% [E£ %) held by Directors & Boards Magazine {(EZEZ) &) in
November 2014.
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Mr. Yao Cho Fai Andrew (#£#)&), aged 54, joined the Company
in July 2015 and was appointed as an independent non-executive
Director of the Company on July 28, 2015. Mr. Yao is the chairman
of Nomination Committee and Remuneration and Appraisal
Committee, and a member of Audit Committee. Mr. Yao has been
the chairman, executive director and chairman of the nomination
committee and member of the remuneration committee of Hong
Kong Shanghai Alliance Holdings Limited (formerly known as
Van Shung Chong Holdings Limited] (Hong Kong Stock Exchange
listed, stock code: 1001) since January 1994. Mr. Yao has been
the independent non-executive director of Grand Investment
International Ltd. (Hong Kong Stock Exchange listed, stock code:
1160) from February 2004 to June 2009, non-executive director of
North Asia Strategic Holdings Limited (Hong Kong Stock Exchange
listed, stock code: 8080) from June 2008 to September 2011 and
independent non-executive director of Kader Holdings Company
Limited (Hong Kong Stock Exchange listed, stock code, 180) since
2004. He obtained a bachelor’'s degree in business management
from the University of California, Berkeley in May 1988 and a
master’'s degree in business administration from Harvard University
in June 1992. He serves as the Hong Kong Deputy to the 12th
National People’s Congress (NPC) of PRC (E+ @@ 2B A KK
7<), the chairman of Hong Kong-Shanghai Economic Development
Association (BB LEREEWHE), the vice-chairman of Lingnan
University (85 K2) in Hong Kong, the president of the Joint
Association of Shanghai and Hong Kong (/& B E), the vice
president of Shanghai Overseas Chinese Friendship Association
((E)8/89MEEE ), the vice-chairman of Shanghai Federation of
Industry & Commerce (_E/8T LR %84 &) and the board member
of Fudan University (8 B K2) in Shanghai. He was awarded Young
Industrialist Award of Hong Kong (B EF LEK %) by Federation
of Hong Kong Industries in 2004. He was also awarded Justice of
Peace (K& 1) by the Hong Kong government in 2008.
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Mr. Chow Siu Lui (#/Ng&), aged 59, joined our Company and
was appointed as an independent non-executive Director of
our Company in April 2016. Mr. Chow has served as managing
director of private equity team and is currently a partner of VMS
Investment Group Limited (S fAiX &£ EHR AR since April 2012.
Mr. Chow has been the independent non-executive director of
NWS Holdings Limited (listed on the Hong Kong Stock Exchange,
stock code: 00659) from March 2012 to June 2012, Kong Shum
Union Property Management (Holding) Limited (listed on the
Hong Kong Stock Exchange, stock code: 8181] from February
2015 to October 2015, Fullshare Holdings Limited (listed on the
Hong Kong Stock Exchange, stock code: 00607) since December
2013, Genertec Universal Medical Group Co., Ltd. (listed on the
Hong Kong Stock Exchange, stock code: 2666) since June 2015,
Sinco Pharmaceuticals Holdings Limited (listed on the Hong Kong
Stock Exchange, stock code: 6833) since September 2015, Futong
Technology Development Holdings Limited (listed on the Hong
Kong Stock Exchange, stock code: 00465) since December 2016,
China Everbright Greentech Limited (listed on the Hong Kong
Stock Exchange, stock code: 01257) since May 2017, China Tobacco
International (HK) Company Limited [listed on the Hong Kong Stock
Exchange, stock code: 06055) since June 2016, Global Cord Blood
Corporation (listed on the New York Stock Exchange, stock code:
COJ since November 2019, and the non-executive director of Renrui
Human Resources Technology Holdings Limited (listed on the Hong
Kong Stock Exchange, stock code: 06919) since December 2019.
Mr. Chow obtained his qualification as a fellow of the Association
of Chartered Certified Accountants (REISHAREEEAE) in
July 1991, the Hong Kong Institute of Certified Public Accountants
(BB EFTRIAE) ("HKICPA") in December 1993, the Hong Kong
Institute of Chartered Secretaries (BB FME Q) ("HKICS™) in
2009, and the Institute of Chartered Secretaries and Administrators
(REIFFTFWERITHRAEZAE) in 2009. Mr. Chow was appointed
as the chairman of the mainland development strategies advisory
panel and a member of the registration and practicing committee
of the HKICPA for the year 2016 in February 2016 (he currently still
serves as the chairman of the mainland development strategies
advisory panel). Mr. Chow was appointed as a council member and
chairman of audit committee of the HKICS in December 2015. Mr.
Chow currently serves as a member of the investment management
committee of the HKICS. He obtained a professional diploma in
accountancy from Hong Kong Polytechnic University (formerly
known as Hong Kong Polytechnic) in November 1983.
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Mr. Wang Hongxiang (E8%), aged 64, was appointed as an
independent non-executive Director of the Company on May 25,
2017. He was a teacher of Department of Accounting, Shanghai
University of Finance and Economics (/8848 KE) from August
1983 to November 1998, and the deputy chief accountant of
Shenergy (Group) Company Limited (FRgE (5£E) BR A A
from December 1998 to October 2016. Mr. Wang has served as a
director of Haitong Securities Company Limited (8B EHRHER
‘A R]) (Shanghai Stock Exchange listed, stock code: 600837) since
May 2011, an independent director of Goldenmax International
Technology Ltd. (@ X B RHRRMN AR A A (Shenzhen Stock
Exchange listed, stock code: 002636) since December 2014, an
independent director of Apple Flavor & Fragrance Group Co., Ltd.
(B L ERSERMDARAR] (Shanghai Stock Exchange listed, stock
code: 603020) from September 2016 to September 2019, and an
independent director of Shanghai Yuyuan Tourist Mart Co., Ltd. (&
BRERERB RO BMR AT (Shanghai Stock Exchange listed,
stock code: 600655) from December 2016 to December 2019. Mr.
Wang obtained a bachelor’'s degree in accounting from Xiamen
University (EFIKE) in July 1983. He received his executive master
of business administration from Shanghai University of Finance and
Economics (/BB 4K E) in March 2006. Mr. Wang was accredited
as a non-practising member by Shanghai Institute of Certified
Public Accountants [ H/8M M &A1 E) in August 1995. And he
was granted the title of senior accountant by Shanghai Expertise
Qualification Review Committee, Accounting Series (_E/8 T &5 &7/

B BEERMBE TR ERTEZBE ) in October 2015.
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Mr. Liu Zhengdong (28|IER), aged 50, was appointed as an
independent non-executive Director of the Company on May 25,
2017. He is currently a senior partner and chairman of partners’
meeting (BREBAREEAGRER) of Shanghai Junyue Law
Firm ((E/8M A HERMEHFT). Mr. Liu had served as an independent
director of Shanghai Liangxin Electrical Co., Ltd. (E/BR{ZEH=MK
M BBR 2] (Shenzhen Stock Exchange listed, stock code: 002706)
from April 2011 to April 2017. He has been an independent non-
executive director of Hualing Xingma Automobile (Group) Co., Ltd.
(EZEFAE (E8) RMHBR2AA) (Shanghai Stock Exchange
listed, stock code: 600375) since January 2016, and an independent
non-executive director of Sinopharm Group Co. Ltd. (B Z&#%E %
fEH BB AR (Hong Kong Stock Exchange listed, stock code:
01099) since September 2014. Mr. Liu also currently serves as
a member of All China Lawyers Association (FRZEZBZAMIBE),
vice president of Shanghai Chamber of Commence (/BT
&) and an arbitrator under the China International Economic and
Trade Arbitration Commission (FEIBIRLEMHZE®). Mr. Liu
obtained a bachelor’s degree in laws from East China University of
Political Science and Law (EERBUEKEZ] (formerly known as East
China Academy of Political Science and Law FERBUEZFT)) in July
1991, and a master’'s degree in international economic laws from
the same university in June 2002. He obtained independent director
qualification certificate authorised by CSRC in March 2002. Mr. Liu
has been named as “Shanghai Outstanding Non-litigation Lawyer
(EEMEFIEFHRZER)” by Shanghai Lawyers Association (/8T
B0 ) in December 2004, the “National Outstanding Lawyer
(2BEFZEM)" by All China Lawyers Association in June 2005,
and “Shanghai Leader Talent (8T8 A#¥))” by Organisation
Department of CPC Shanghai Committee (fFF E/8 ™M & 4ALE)
and Shanghai Municipal Bureau of Human Resources and Social
Security (EBMANERFHERER) in January 2010. Mr. Liu
has been selected as a member of expert advisor panel of Shanghai
Municipal People’s Congress House Judiciary Committee (_E/8TH A
REREKRGREREZEE) since April 2014, a member of Shanghai
Press Ethics Committee (E/BMFHEBEREZEZEE) since May
2013, and a people supervisor [AREEE B) of Shanghai People’s
Procuratorate (/8185 Fx) since February 2017.
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Supervisors

Mr. Yang Jicai (#5#7), aged 61, joined the Company in May 2004
and was appointed as a Supervisor of the Company in May 2017.
He was an executive Director of the ninth session of the Board of
the Company appointed on May 19, 2011. He served as an assistant
to chief executive officer of the Company from May 2004 to May
2005 and has been the vice general manager of the Company
since August 2005. Mr. Yang served as the director of China United
Travel Company Limited (BIjRE:& IR BR A F]) (Shanghai Stock
Exchange listed, stock code: 600358) from December 1998 to April
2005. He graduated from Shanghai Medical Devices College (/8%
B T EERIZR) (currently known as Shanghai Health Medical
College (/8 EEREZET)) in July 1981, majoring in machinery. Mr.
Yang graduated from Shanghai Administrative Management Leader
College (EEMTHEE#IEFR) (currently known as Shanghai
Administrative College (E/&1TEZFc)) in July 1990, majoring in
administrative management. He completed the master course in
international economy and trade and investment environment from
East China Normal University (E2RET#3X22) and graduated in July
1997.

Ms. Zhao Siyuan (#2H), aged 48, joined our Company in April
2014 and was appointed as a Supervisor of the Company in April
2014. Ms. Zhao has been the manager of legal department from
July 1993 to August 2008, secretary to the board since August
2008 and director and vice general manager since May 2015 of
Dazhong Transportation and the chairperson of Dazhong Business
Management (our shareholder] since June 2019. Ms. Zhao is
accredited as excellent secretary to the board (EFEEETWE) by
the Listed Companies Association of Shanghai [(E)& ET AR HE)
in May 2015. Ms. Zhao obtained a bachelor’s degree in law from
Shanghai University (/8 KZ) in July 1993.

Ms. Zhao Fei (B7]), aged 41, was appointed as a Supervisor of the
Company in May 2017. She joined the Company in February 2004 and
served as secretary to the Board from June 2015 to May 2017. She is
currently a joint company secretary of the Company. She has been
a legal staff of the Company and has been the general manager of
our legal department since March 2014. Ms. Zhao was the assistant
to the legal department of Dazhong Transportation from July 2000
to December 2003. Ms. Zhao has been the supervisor of SEIS since
April 2019. Ms. Zhao passed the PRC judicial exam and received
the qualification of legal profession (AR & #&7E) by Ministry of
Justice of the People’s Republic of China [ #E AR £ B 5E3F) in
February 2007. Ms. Zhao obtained a bachelor’'s degree in law from
Shanghai University of Finance and Economics (/8 & KEE) in
July 2000 and a master degree in law from Fudan University ({82 X
) in January 2011.
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EF EFEREREEAR

Senior Management

Three of our executive Directors, namely Mr. Liang Jiawei (2%
), Mr. Zhuang Jianhao [H2%) and Mr. Yang Weibiao (15%1R)
concurrently hold senior management positions in the Group. For
each of their biographies, please refer to the section above.

Mr. Jin Bo [£K), aged 48, was appointed as the vice president
and secretary to the Board of the Company on May 25, 2017. Mr.
Jin joined the Company in May 2010 as the investment director and
served as a director and the general manager of Shanghai Dazhong
Group Capital Equity Investment Co., Ltd. (B K REBE AR
I EBMR AR, a subsidiary of the Company, until September
2015. From May 2013 to September 2015, he served as a director,
the secretary to the board of directors and the deputy general
manager of Shanghai Electronic Intelligence System Co., Ltd. (&
BEREERFRMBAERAF, a company in which the Company
held an interest. He served as the general manager of Shanghai
Huiying Asset Management Co., Ltd. (E/BEMEEEEGR A A
from September 2015 to May 2016 and the secretary to the board of
directors and assistant to the president of China Grand Automotive
Services Co., Ltd. [BERERBIRM 2 E]) from May 2016 to
September 2016. Mr. Jin rejoined the Company in September 2016
as the investment director and has served as the secretary to
the Board and investment director of the Company since March
2017. Mr Jin is now the executive director and general manager
of Shanghai Xiangyin Road Tunnel Construction and Development
Co., Ltd., the executive director and general manager of Shanghai
Dazhong Municipal Development Co., Ltd., the chairman of
Hainan Dazhong Ocean Industry Co., Ltd., the executive director
of Hainan Chunmao Ecological Agriculture and Development Co.,
Ltd., the executive director of Qionghai Chunsheng Tourism and
Development Co., Ltd., the executive director of Suchuang Gas,
the supervisor of Shanghai Yichen Investment Management Co.,
Ltd. and the supervisor of Shenzhen Sinovatio Technology Co., Ltd.
(Shenzhen Stock Exchange listed, stock code: 002912).
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Mr. Jiang Yun (#¥), aged 45, was appointed as the vice financial
officer (person-in-charge of work) of the Company on March 29,
2019. Mr. Jiang is concurrently the supervisor of Shanghai Jiaoda
Onlly and Shanghai Juneyao Airlines Co., Ltd. He served as the
financial controller of Shanghai CBN Media Co., Ltd., in which the
Company held a stake, from July 2011 to May 2015. He also served
as the financial manager and vice financial controller (person-
in-charge of work] of Dazhong Transportation from May 2015 to
March 2019. Mr. Jiang is now the supervisor of Shanghai Jiaoda
Onlly (Shanghai Stock Exchange listed, stock code: 600530], the
supervisor of Shanghai Juneyao Airlines Co., Ltd. (Shanghai Stock
Exchange listed, stock code: 603885) and the supervisor of Dazhong
Gas. He obtained the China Senior Accountant qualification in
December 2013. He obtained a bachelor’s degree in finance from
Shanghai Jiao Tong University ((E/833@AKE) in July 2005 and a
master’s degree in accounting (MPAcc) from Shanghai National
Accounting Institute [ E/8BIZK & 52 in October 2009.

Mr. Zhao Ruijun (#%#89), aged 56, was appointed as the vice
financial officer of the Company on May 25, 2017. Mr. Zhao obtained
the qualification of accountant in the PRC in May 26, 1996, and
acted as the financial controller of Shanghai Dazhong Gas Co., Ltd.
since 2001, and has been the vice general manager of Dazhong
Gas since May 2019. Mr. Zhao is now the supervisor of Dazhong
Transportation. He graduated from Beijing Institute of Metallurgy
Management (JEtFUA & E R H I ZPL) majoring in accounting
in April 1997, and obtained a master's degree in Business
Administration from China University of Science and Technology (#

FERITAE) in June 2004.

CHANGES OF DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT DURING THE REPORTING
PERIOD

Information to be disclosed pursuant to rule 13.51B of the
Hong Kong Listing Rules

Save as disclosed in the report, as of December 31, 2019, there was
no change to be disclosed pursuant to Rule 13.51B of the Hong Kong
Listing Rules.
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DIRECTORS’, SUPERVISORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

To the best knowledge of the Directors, as at December 31,
2019, the beneficial interests or short positions of the Directors,
Supervisors and the chief executive in any Shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), required (a)
to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of the SFO [including interests and
short positions which they were taken or deemed to have under
such provisions of the SFOJ; or (b] pursuant to section 352 of Part XV
of the SFO, to be entered in the register required to be kept therein;
or [c) pursuant to the Model Code set out in Appendix 10 to the Hong

EF EERESTRARREG
MR RESFPHERRIKRE
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BEREHTHABRAR B S H F A5
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BN ERESIAR (BIEREZER
HEKRIEEEWEFIRABER R X
KA k(b)ERIEEF KB EIERFIEXVI
SE35215 MR E LB RZAKFT il 2 B AR M AR
BERERIAR  HIRAREEB LR
BT &% + PRl iR EFRIZBANE RN Q R RE B

Kong Listing Rules to be notified to the Company and the Hong Kong

Stock Exchange, were as follows:

Nature of Type of
Name interest Shares
®E ERME FERGOEAE
Directors
5=
Mr. Yang Guoping®” Beneficial owner A Shares
15 BT S5 A B9 BEREAA ARR
Mr. Liang Jiawei“? Beneficial owner A Shares
R EW EnREAA ARX
Ms. Yu Min®® Beneficial owner A Shares
ATER L ) BEREAA ARR
Mr. Zhuang Jianhao!¥® Beneficial owner A Shares
FEREE SR A EnREAA ARX
Mr. Yang Weibiaol” Beneficial owner A Shares
BETR £ BEREAA ARR
Supervisors
E=E
Mr. Yang Jicai®l” Beneficial owner A Shares
T M7t 55 H B9 BEREAA ARR
Ms. Zhao Fei Beneficial owner A Shares
HRZ L EREAA ARX
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Approximate
percentage of

Approximate
percentage of

interestin relevant type

No.of the Company of Shares
Shares! (%) (%)
{ERANE| (EEiEL

FEm Bz 13 % 5l

RGO ERW BHAES BHRES L
2,097,861 (L) 0.07 0.09
222,300 (L) 0.01 0.01
712,621 (L) 0.02 0.03
115,000 (L) 0.00 0.00
54,000 (L) 0.00 0.00
500,306 (L] 0.02 0.02
50,000 (L) 0.00 0.00
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Notes:
(1) (L) — Long position

[2)  As at December 31, 2019, the total number of issued shares of the Company was
2,952,434,675, including 2,418,791,675 A Shares and 533,643,000 H Shares.

(3] Mr. Yang Guoping (#% B ) holds 14,229,800 shares in Shanghai Dazhong
Business Management Employee Share Ownership Committee (LE/@ARRE
¥EBRBERAFB IR E) (the "Employee Share Ownership Committee”],
representing 9.55% of the total number of shares of the Employee Share
Ownership Committee.

[4)  Mr. Liang Jiawei (R%¥) holds 112,100 shares in the Employee Share Ownership
Committee, representing 0.07% of the total number of shares of the Employee
Share Ownership Committee.

(5)  Ms. Yu Min (818%) holds 949,000 shares in the Employee Share Ownership
Committee, representing 0.63% of the total number of shares of the Employee
Share Ownership Committee.

(6)  Mr. Zhuang Jianhao (3] holds 50,000 shares in the Employee Share
Ownership Committee, representing 0.03% of the total number of shares of the
Employee Share Ownership Committee.

(7). Mr. Yang Weibiao (#5%71Z) holds 164,000 shares in the Employee Share Ownership
Committee, representing 0.11% of the total number of shares of the Employee
Share Ownership Committee.

(8)  Mr. Yang Jicai (#5#£7) holds 137,600 shares in the Employee Share Ownership
Committee, representing 0.09% of the total number of shares of the Employee
Share Ownership Committee.

(9)  The Employee Share Ownership Committee is the beneficial owner of the 90%
equity interests in Shanghai Dazhong Business Management and is deemed to be
interested in 495,143,859 A Shares held by Dazhong Business Management.

Other than the information disclosed above, as at December 31,
2019, there were no beneficial interests or short positions of the
Directors, Supervisors and the chief executive in any Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO),
required (a) to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFQJ; or (b) pursuant to section
352 of Part XV of the SFO, to be entered in the register required to be
kept therein; or (c] pursuant to the Model Code set out in Appendix
10 to the Hong Kong Listing Rules to be notified to the Company and
the Hong Kong Stock Exchange.
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SERVICE CONTRACTS OF DIRECTORS AND
SUPERVISORS

EEREENREGEH

R|ERA  ARBEEREEFHUERLR
AR LR —F AT R E CXERERIN)
ANl #& LE R E R ARG S 4 o

During the Reporting Period, no Directors or Supervisors had
entered into any service contract with the Company which is not
determinable by the Company within one year without payment of
compensation (excluding statutory compensation).

INFORMATION OF SHAREHOLDINGS AND E=E EENSNEEBEAENRER

136

REMUNERATIONS OF DIRECTORS, SUPERVISORS E20 k=gt
AND SENIOR MANAGEMENT
I. Changes in shareholdings and remunerations 1. HFREEEREBMIER
Unit: share BAL
Total
remuneration
before tax
received from Whether
the Company received
Changes in during  remuneration
Shareholdingat  Shareholdingat  shareholding the Reporting from the
Term start Termend  the beginning the end of during Reason for Period Company’s
Name Position (note) Gender Age date date of the year the year theyear  such change [RMB'000) related parties
REBniE
£ER AR RBE
i i3] £9 X Rt BE  HAEMAR  LAEES
1 B#() i3] R il b ALERH BRY KRy 288 2BFE  (ARMTR) EREH
Yang Guoping Chairman of Board M 63 25052017 25/5/2020 2,097,861 2,097,861 0 - 2370 Yes
RHET EERIR 3 83 25/5/2017 25/5/2020 2,097,861 2,097,861 0 - 2310 E
Liang Jiawei Director, CEQ M 4b 25/5/2017 25/5/2020 222300 222,300 0 = 3,074 No
P 3 4% 3 I 25052017 25/5/2020 222,300 222,300 0 - 3,074 &
Yu Min Director F 59 25512017 25/5/2020 712,821 712,621 0 - 2438 No
kS EE X 59 25512017 25/5/2020 712,621 712,621 0 - 2438 &
Zhuang Jianhao Director, vice president M 8 25/5/2017 25/5/2020 115,000 115,000 0 - 2,069 No
Py % FEn b 8 007 255200 115,000 115,000 0 - 2069 5
Yang Weibiao Director, vice president M 50 /52017 25/5/2020 54,000 94,000 0 - 1887 No
R E% FEn E 500 BT 255200 54,000 54,000 0 = 1,887 z
Chan Wing Kin Director M 69 25/5/2017 25/5/2020 0 0 0 - - No
Rk& EE 2 8 BBRT 255200 0 0 0 - - 5
Li Songhua Director M 59 25052017 25/5/2020 0 0 0 - - No
Fhe £z 3 59 25512017 25/5/2020 0 0 0 - s &
Cheung Yip Sang  Director M B4 /512017 25/5/2020 0 0 0 - - No
REE g% 2 b R0 2505200 0 0 0 - - 5
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Total
remuneration
before tax
received from Whether
the Company received
Changes in during  remuneration
Shareholdingat ~ Shareholdingat  shareholding the Reporting from the
Term start Termend  the beginning the end of during Reason for Period Company’s
Name Position (note) Gender Age date date of the year the year theyear  such change [RMB'000) related parties
BEAAk
EER AAEEN BBk
i i3 £ £ Rt BE  BAEMAR  LABES
g BE(H) i3] R Jidigbd RIERE KhRE KhRE 298 2BRR  (AR%TR) EREH
Wang Kaiguo Independent Director M 60 /52017 25/5/2020 0 0 0 - 150 No
IRE BuEZ 3 80 /52017 25/5/2020 0 0 0 - 150 &
Yao Cho Fai Andrew  Independent Director M b4 /512017 25/5/2020 0 0 0 - 150 No
fias BUES 3 b4 25512017 25/5/2020 0 0 0 - 150 &
Chow Siu Lui Independent Director M 59 25512017 25/5/2020 0 0 0 - 150 No
Bz BuEZ 3 59 2/5/2017 25/5/2020 0 0 0 - 150 &
Wang Hongxiang ~ Independent Director M b4 /512017 25/5/2020 0 0 0 - 150 No
TH# BUES 3 b4 2052017 25/5/2020 0 0 0 - 150 &
Liu Zhengdong Independent Director M 50 25/5/2017 25/5/2020 0 0 0 - 150 No
AR BuEZ 3 50 2/5/2017 25/5/2020 0 0 0 - 150 &
Yang Jicai Chairman of Supervisory Board M b1 25/512017 25/5/2020 500,306 500,306 0 S 1328 No
o Efety 3 81 /52017 25/5/2020 500,306 500,306 0 - 1328 &
Zhao Siyuan Supervisor F i8 /52017 25/5/2020 0 0 0 - - No
BB £z x g BAT 255/2000 0 0 0 - - A
Zhao Fei Employee Supervisor F Al 250512017 25/5/2020 50,000 50,000 0 S 828 No
b Bies z A 2052017 2052020 50,000 50,000 0 - 828 &
JinBo Vice president, Board secretary M 48 /52017 2/5/2020 0 0 0 = 1,987 No
2R glis g5elE 3 48 2/5/2017 25/5/2020 0 0 0 - 1967 &
Jiang Yun Vice financial officer M 43 29/3/2019 25/5/2020 0 0 0 S 1,043 No
kE HiTRIEE Z B BBy 255/2000 0 0 0 - 1,53 A
Zhao Ruijun Vice financial officer M 9 /52017 25/5/2020 0 0 0 - 1,134 No
ki fikEleE 3 9 25052017 25/5/2020 0 0 0 - 1,134 &
Total 3,752,088 3,752,088 0 / 19,368
Bif 3,752,088 3,752,088 0 / 19,368
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PROCEDURES FOR DETERMINING REMUNERATIONS =% EERSHEEABTFM
OF DIRECTORS, SUPERVISORS AND SENIOR ®MEFREFHH
MANAGEMENT AND REMUNERATIONS PAID

Il. Remunerations of Directors, Supervisors and senior . EF - BESE - SREBEASHME
management wn
Decision-making process of The remuneration plans of the Directors, Supervisors and senior
remunerations of Directors, management are considered at the annual Remuneration and Appraisal
Supervisors and senior Committee and submitted to the Board for confirmation. Remunerations
management of Directors, Supervisors and senior management are paid on an

annual basis and linked to the Company’s operating performance. The
remunerations will be resolved and distributed by the Remuneration and
Appraisal Committee after submission to the Board for confirmation,
vvith reference to the audited results at the end of the year.

B EE SABTEASHHD RAFEHFHEERZEGNOFHERAHFNE  EENMSREEAS
RERRFF E’] FN SR TURBURKREETSRR  UES EENSNETEAENR

MEITFFHIW RN B RSB - FR|/EBAER  dFMEEZ
ZEeESE ﬂl%&i%Aﬁﬁwfé?‘bﬁ

Basis for determination of In accordance with the principles of efficiency, incentives and fairness,
remunerations of Directors, the Company links the remunerations of Directors, Supervisors and
Supervisors and senior senior management to the Company’s operating performance with
management reference to the audited financial report at the end of the year. The

remunerations of some of the Directors and senior management, who
are the chairmen or general managers of the Company's wholly-owned
or controlled subsidiaries, are also determined with reference to their
annual performance appraisal target (task) book (FE&EMEZXBIZ({T
ﬂ‘%)%] signed with the Company.

BEx EF SMEEABRMNE REMREE - B - AFRE - HE - %%ﬂ%?&%ﬁ/\%ﬂ’ﬁ&@ﬂéﬁiﬂ
KR i‘“ **Zixﬁl?ﬁf'] NEREB NP ERE BERKE - RBHODES -

BEEABETARZEXERTRAANESRK - KR ZEBF -/
%&%EJ\E\#&MB&F@QE’?H@ AIRENFER xﬁl%’?ﬁh(fﬁ%)iiﬂﬁo

Actual amount of remunerations Actual amount of remunerations paid to Directors, Supervisors and
paid to Directors, Supervisors and senior management of the Company for 2019 was based on the 2018
senior management operation management performance appraisal plan considered and

approved by the Remuneration and Appraisal Committee and confirmed
by the Board as well as the annual performance appraisal target (task]
book (FEEMEZBIZ(E7)ZE) signed. The allowance for independent
Directors was paid in accordance with the working allowance standard
for independent directors approved at the shareholders’ general

meeting.
5% ﬁ%ﬂ*%&ﬁfi/\%%&@*‘m 20195 - RAIE - BEEMSREEABNRMER I MiZREMEEZ
BERAE B EEZRBIRESTEHRAN(NIBERELLEEERBEUERTR)R

PRI FEAMEZBR(ER)BNT - BUEENRBRBBRRAE
BBNE N EE T ERAIRERW -

Total remunerations actually Total remunerations actually received by all Directors, Supervisors and
received by all Directors, senior management at the end of the Reporting Period amounted to
Supervisors and senior RMB18.25 million.

management at the end of the

Reporting Period
HEPRERBEE EENSREE BEHR 2BEF EENSREEAER
ABERERHHRME T 18258 7T

i

RESHEMATARE

During the Reporting Period, no Directors or Supervisors waived or RBERAN - BIREEHEETHESRER
agreed to waive any remuneration. F WE A B o
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EMPLOYEES OF THE GROUP
General
Remuneration policies for employees

The increase of the total remunerations of employees will be based
on the growth of economic benefits; for the employees at the
Company headquarters, the “position value appraisal” approach will
be adopted on remunerations; for the management of subsidiaries,
the “five key operating indicators” approach will be adopted on
remunerations; the performance analysis system will be developed
to effectively improve production efficiency.

Training

The Company pays close attention to the corporate culture training
and education on new employees, with standardised training
contents and process for the new employees. The Company focuses
on the training in relation to policies and regulations, improves the
execution power and work dedication of staff, and designs different
training sessions in terms of levels and professional types.

(I Remuneration policies

The remuneration standards of the employees of the
Company's headquarters are determined by reference to
the comprehensive consideration of the difficulty of position
management and the contribution to business operation and
management. The remuneration standards of the Company’s
administrators must be determined by reference to the
comprehensive consideration of the investment amount,
operation and management scale, operational risk level,
business indicators during the term of office, and management
indicators of the enterprises they operate.

(I} Training plans

According to the Company’'s strategic development, and in
combination with the needs of employees, we have signed
cooperation agreements with professional training institutions,
and developed a training plan which combines online and
offline open classes. The purposes of the training plan are
enhancing the financial capabilities of management personnel
at all levels and expand their financial knowledge.

As of December 31, 2019, there were 3,049 employees in the
Group. During the Reporting Period, the salary expenditures of
the Group were RMB628 million.
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BASIC INFORMATION ON CORPORATE GOVERNANCE CEELIRFEH

ER—XNEXRBEMIM EMNES
ETRE - ARARRBEHAN—EERET
REER  PEEBERERAR LB LT

As a dual-listed company listed on the Shanghai Stock Exchange
and the Hong Kong Stock Exchange, the Company has remained
in strict compliance with the Articles of Association, relevant laws
and regulations in the PRC and Shanghai Listing Rules during the HE| o RARINEHBEIEEFTE S LT
Reporting Period. The Company has also complied with the Hong Al KRB ORBEEECEE ANERE
Kong Listing Rules during the Reporting Period. The Company is I8 o
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committed to rigorous corporate governance and risk management.

Corporate governance

During the Reporting Period, the Company strictly followed
the Company Law of the PRC, Securities Law of the PRC,
Code of Corporate Governance for Listed Companies issued
by the and relevant laws and regulations promulgated by the
CSRC, the Shanghai Stock Exchange and the Hong Kong Stock
Exchange as well as the requirements under the Articles
of Association. The corporate governance structure was
constantly optimized to enhance operational capabilities, and
the internal control mechanism was improved to push forward
the standardisation of the Company. Currently, the Company
has formed a governance mechanism with clear authorities
and responsibilities and checks and balances as well as an
effective internal control mechanism in compliance with the
requirements of listed companies, and is operated strictly in
accordance with the legislation.

The condition of the Company’s corporate governance is as
follows:

1. Shareholders and general meeting: The Shareholders
of the Company shall have the legal rights stipulated in
the laws and regulations and the Articles of Association;
in accordance with the relevant stipulations and
requirements under the listing rules of the Shanghai Stock
Exchange and the Articles of Association, the Company
holds and convenes general meetings and ensures they,
particularly minority shareholders, enjoy equal status
and rights and assume corresponding obligations. During
the Reporting Period, one annual general meeting, in
compliance with the relevant requirements under the
Company Law of the PRC and the Articles of Association,
were held by the Company. The Company hired practising
solicitors to attend general meeting to confirm and
witness the convening procedures, resolutions and the
identity of attendants, so as to ensure the resolutions were
lawful and valid.
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Relations between the controlling shareholders and
the Company: The Company has a comprehensive and
independent business and self-operation capability. The
controlling shareholders of the Company has highly
regulated themselves and exercised their rights as
investors at the general meeting, and has not directly
or indirectly interfered with the decision making and
business activities of the Company beyond the general
meeting. The Company is independent in respect of staff,
assets, finance, organisation and business. The Board,
supervisory board and internal organisation are operated
independently.

Directors and the Board: The Board adheres to a
sustainable development strategy, proactively plans
the operational layout, and pushes forward the stable
development of the Company’s businesses via internal
development and external cooperation. It consists of
13 Directors, five of them are independent Directors.
There are Audit Committee, Nomination Committee,
Remuneration and Appraisal Committee, and Strategic
Development Committee under the Board. As the core of
corporate governance, the Board plays an outstanding
role in strategic decision-making, information disclosure,
internal control and supervision, appointment and
dismissal of staff, performance assessment etc., and
carries out its work in compliance with all laws and
regulations of CSRC and the relevant exchanges,
effectively spurring the standardised operation and
scientific decision-making of the Board. During the
Reporting Period, 6 Board meetings, in compliance with
the relevant requirements under the Company Law of
the PRC and the Articles of Association, were held by the
Company.

Supervisors and the Board of Supervisors: The Board of
Supervisors consists of three Supervisors, and one of
them is the employee Supervisor who is elected at the
meeting of representatives of employees of the Company.
The members of the Board of Supervisors earnestly
perform their duties with the spirit of being responsible
to all shareholders, supervise the legality and compliance
of the Company’s financial position and performance of
Directors and senior management. During the Reporting
Period, 6 Board of Supervisors meetings, in compliance
with the relevant requirements under the Company Law of
the PRC and the Articles of Association, were held by the
Company.
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Information Disclosure and Transparency: In accordance
with the requirements of the Administrative Measures
for the Disclosure of Information of Listed Companies
and the Management System for Information Disclosure,
the secretary to the Board and the Board office of the
Company are responsible for the disclosure of information
and management of investor relationship. The Company
strictly complies with the requirements of relevant
laws and regulations at both listing places to fulfil the
responsibilities of disclosure in a truthful, precise and
complete manner, so as to ensure the timeliness and
consistency of disclosure at both listing places. The
Company regularly discloses its financial data to investors
and the stake-holding parties; the complete disclosure
which contains some information regarding Board
performance, corporate governance, financial status etc.
needs to go through the shareholders” meeting’s review of
Board report, Supervisory Board report, financial report,
independent Directors report and Audit Committee report
etc. Using the Social Responsibility Report and 2019
Environmental, Social and Governance (ESG) Report, the
Company discloses its operating environments, economic
and social indicators to domestic and foreign investors as
well as the stake-holding parties, showing the Company’s
core values of “dedicated, responsible, cooperative
and innovative”, and the positive impact on corporate
reputation, the society and the environments.

Investor Relationship and Stakeholders: The Company
emphasises the management of the investor relationship.
Through investor hotlines, E-interaction of the
Shanghai Stock Exchange, reception of visits and onsite
investigation by personal investors and institutional
investors, it maintains communication with investors.
During the Reporting Period, the Company held
conferences in respect of the annual results and investor
engagement in Hong Kong, and participated in the “2019
Shanghai-based Listed Companies’ Collective Reception
Day of Investors” to convey its confidence in the future
sustainable development and the realisation of strategic
planning goals directly to the investors, effectively helping
investors know more about the Company and maintain the
relationship between the two. Adhere to investors’ interest
as a priority, the Company gives thorough consideration
to the legitimate rights and interests of customers, staff
and other stakeholders from the perspective of system
building and in each link of business operation, and
ensures the development of the Company in a sustainable,
harmonious, healthy and standard way, in order to achieve
all-win results for the Company and all stakeholders, thus
maximising the Company's profits and social benefits.
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Establishment of the Company’s Governance System:
In 2019, the Company strictly followed the dual-
listing regulations, continued to optimise its corporate
governance structure, proactively improved its operation,
and protected the Company and all shareholders’
interest, via enhanced internal control, sustained
corporate standardisation, and reinforced information
disclosure. During the Reporting Period, pursuant to the
Company Law, Guidelines on Listed Companies’ Articles
of Association (2018 revised version), and Detailed
Implementation of Repurchase of Shares of Listed
Companies under SSE, as well as considering the existing
conditions, the Board proposed to consider and approve
the "Resolution on the Amendments on the Articles of
Association” at the general meeting, and subsequently the
relevant terms of the Articles of Association were revised.

Registration and Management of People in Possession
of Inside Information: During the Reporting Period, the
Company strictly implemented the relevant requirements
of the Administrative Measures for the Disclosure of
Information of Listed Companies and System for the
Registration and Management of People in Possession
of Inside Information for registration and management
of people in possession and use of inside information to
ensure the disclosure of information is lawful and fair.
During the Reporting Period, no people possessing inside
information traded the Company’s shares in violation of
the laws and regulations.
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There was no material discrepancy between corporate
governance and relevant requirements of CSRC during the
Reporting Period.
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COMPLIANCE WITH CG CODE

The Company has adopted the CG Code set out in Appendix 14 to the
Hong Kong Listing Rules upon Listing. The Board is of the view that
the Company has complied with all the code provisions as set out in
the CG Code throughout the Reporting Period.

SECURITIES TRANSACTIONS BY DIRECTORS,
SUPERVISORS AND EMPLOYEES

The Company has adopted the Model Code as set out in Appendix 10
to the Hong Kong Listing Rules upon Listing.

Specific enquiries had been made to all the Directors and
Supervisors, and the Directors and the Supervisors had confirmed
that they had complied with the Model Code during the Reporting
Period.

The Company has adopted a code of conduct regarding the
transactions of securities of the Company by the Directors and
the relevant employees (who likely possess inside information
of the Company] ("Securities Dealing Code”] on terms no less
exacting than the required standards set out in the Model Code. The
Company was not aware of any matters in relation to breaches of
the Securities Dealing Code by any employee of the Company.
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BOARD OF DIRECTORS
Composition of the Board

Up to the Latest Practicable Date, the Board consisted of thirteen
(13) members, including five (5) executive Directors, three (3)
non-executive Director, and five (5) independent non-executive
Directors.

Executive Directors

Mr. Yang Guoping (Chairman of the Board)]
Mr. Liang Jiawei (Chief Executive Officer]
Ms. Yu Min

Mr. Zhuang Jianhao

Mr. Yang Weibiao

Non-executive Directors
Mr. Chan Wing Kin

Mr. Li Songhua

Mr. Cheung Yip Sang

Independent Non-executive Directors
Mr. Wang Kaiguo

Mr. Yao Cho Fai Andrew

Mr. Chow Siu Lui

Mr. Wang Hongxiang

Mr. Liu Zhengdong

Biographical information of the Directors are set out in the section
“Directors, Supervisors and Senior Management” of this annual
report.

To the best knowledge of the Company, there is no financial,
business, family, or other material relationships among members of
the Board.

ERELSHWE

E¥E
Examdam

BEERKRERAIITEY  EFed+=(13)%
EEdEK - BRAGIBRWMITES  =B)%3F
WITEEROBRBIIFNITES -

P

HITEF
BREEE(EEBSERE)
PRI (TTEAEE)
IS 6
= e
BEIZEEE

FHITEF
BRAKER AL
FINERE
RELLLE

BUINTTEF
ITRBEEE
R A
F@wrEE
IR E
BIERESE

EXEEENERAFRIES BEFZLSR
EEAE—F-

BARBIMM EFERECHYENK -
7% - RIGKEMEBARRE -

KROM 2019 FER

145



CORPORATE GOVERNANCE REPORT
ERELSHRSE

BOARD MEETINGS ESTEE

During the Report Period, the Board had convened 6 Board HRBEHA  EECCBAMHRETSEH -
meetings. The following table sets forth the attendance rate of the TREJEENBREPANELRRFEETSE
Directors at the meetings of the Board and general meetings of the ENERAEH LR

Company during the Reporting Period:

Il. Performance of duties by Directors . EEETRERR
(] Attendance of Directors at Board meetings and general (] EFZ2NEFSHREADHIEL
meetings
Attendance
at general
Attendance at Board meetings meetings
2m
SMRRAEER Ezefn
Failure
Due Attendance to attend in Attendance
Whether attendance Attendance by way of Attendance person for two at general
Name of independent  for the year in person  communication by proxy Absence  consecutive meetings
Director Director (times) [times) (times) (times) (times) meetings (times)
REEE
RE  AEESN ®E NERAR Zit MAKRE HERR
ESpg BUES  EZEN¥ HERY SMRE HERY HERE SMEE  KEMRY
Yang Guoping No 6 2 4 0 0 No [
Liang Jiawei No 6 2 4 0 0 No 0
28R 2 2
Yu Min No b 2 4 0 0 No 1
EIE g &
Zhuang Jianhao No 6 2 4 0 0 No 0
HRE 5 &
Yang Weibiao No 6 2 4 0 0 No 0
BER & f
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BRELINRE
Attendance
at general
Attendance at Board meetings meetings
am
SMRRAEER Ezefn
Failure
Due Attendance to attend in Attendance
Whether attendance Attendance bywayof  Attendance person for two at general
Name of independent  for the year in person  communication by proxy Absence  consecutive meetings
Director Director (times) (times) (times) (times) (times) meetings (times)
RE  AEESNM BB NERAR 7 MAKEE HERR
£33 BIEE B3y HEAH SR HERY HERE SMEE  KEMAH
Li Songhua No b 2 4 0 0 No 0
e & &
Chan Wing Kin No b 0 4 2 0 No 0
RKE 5 &
Cheung Yip Sang No b 0 4 2 0 No 0
RE4 & a
Wang Kaiguo Yes 6 2 4 0 0 No 0
THE & &
Yao Cho Fai Andrew Yes b 2 A 0 0 No 0
fhiaig & &
Chow Siu Lui Yes b 2 A 0 0 No 0
G- & &
Wang Hongxiang Yes 6 2 4 0 0 No 1
e Rz &
Liu Zhengdong Yes 6 2 4 0 0 No 0
AER R g
No. of Board meetings held in the year 6 FRNEREZTEERRY 6
Including: On-site meetings 2 Heh : RIS EHRE 2
Meetings by way of communication BAARERE
4 N 4
Meetings held both on-site and by WS ESBAMATAE
way of communication 0 YN 0
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

To ensure the balanced distribution of power and to enhance
independence and accountability, the positions of chairman of the
Board and chief executive officer of the Company are held by Mr.
Yang Guoping (#5E1%F) and Mr. Liang Jiawei (25 ¥£), respectively.

The chairman of the Board provides leadership for the Board and
is responsible for formulating corporate and business strategies
and making significant corporate and operational decisions. The
chief executive officer focuses on the business development and is
responsible for the daily operation and management and oversees
the implementation of the Company’s business strategies and
plans.

INDEPENDENT NON-EXECUTIVE DIRECTORS

During the Reporting Period, the Board had complied with the
requirements of the Hong Kong Listing Rules that (1) the Board of a
listed issuer must include at least three independent non-executive
directors; (2] at least one of the independent non-executive
directors must have appropriate professional qualifications or
appropriate accounting or related financial management expertise;
and (3] the number of independent non-executive directors must
represent at least one-third of the Board.

The Company had received a written annual confirmation from
each of the independent non-executive Directors in respect of his/
her independence in accordance with the independence guidelines
set out in Rule 3.13 of the Hong Kong Listing Rules. The Company
is of the view that all independent non-executive Directors are
independent.

RE-ELECTION OF DIRECTORS

The Company has entered into a service contract with each
executive Director and a letter of appointment with each non-
executive Director and independent non-executive Director. The
term of office for all non-executive Directors is three years. All
Directors have been appointed for a term ending on the expiration
of the term of the current session of the Board and shall be entitled
to be re- election for a term of three years when the term of
office expires. The appointment and removal of Directors shall be
approved by Shareholders at the general meeting.

DaZhong Public Utilities Annual Report 2019

EFRRITHER

REREN OGS MR MBI IERRE
ARBEFRIFERITHRESNBE D 5 i
BETEERRERREES -

EERIFEREEFTS  YRABHELER
EBRREEARFHEZLORNEERR - 17
BAEHEINEBRR YAEARLEER
EIEANEBARNRARERE METEMERE -

BIAFRITES

RBERR - EFEFERALTRUZR
EMEMBETANETELABREL=
FEMIERITES  QJEPEL —RFIIE
HOTEFLAAREENEXRERKARE
ENGHAEANMKEERER  ROBY
FNTESVELESTENEBAREL =D
Z—o

ARFERBEEE EWRAEIISGAEZ
BUIERES BESBIUIFNTESTARK
ZEBIEZFEEEERE - ARARA
ERBIUFNTEFYRBY

EFEES

ARBIEERERTERITURBEHALEZ
HRITEERBIUFATERILRER -
BIATEENENRIF - 2REFEERN
AEEFSTHEMNENZE  AAAE
REHRERSEE  FHR=F -BEFNZE
ERERBEEBRRNRRAE L -



CORPORATE GOVERNANCE REPORT

RESPONSIBILITIES, ACCOUNTABILITIES AND
CONTRIBUTIONS OF THE BOARD AND THE
MANAGEMENT

The responsibilities of the Board and the management of the
Company have been clearly defined in the Articles of Association.

The Board is responsible for leadership and control of the Company
and oversees the Group's businesses, strategic decisions and
performance, and is collectively responsible for promoting the
success of the Company by directing and supervising its affairs.
Directors shall take decisions objectively in the interests of the
Company.

All Directors, including non-executive Directors and independent
non-executive Directors, have brought a wide spectrum of valuable
business experience, knowledge and professionalism to the Board
for its efficient and effective operation. All Directors have full and
timely access to all the information of the Company as well as the
services and advice from the joint company secretaries and senior
management. The Directors may, upon request, seek independent
professional advice in appropriate circumstances, at the Company’s
expenses for discharging their duties to the Company. The Directors
shall disclose to the Company details of other offices held by them
and the Board regularly reviews the contribution required from each
Director to perform his/her responsibilities to the Company.

The management of the Company, under the leadership of the
chief executive officer of the Company, is responsible for, among
other things, implementing the resolutions of the Board and
implementing the Company’s business plans, investment proposals.
The management of the Company shall report to the Board in a
timely manner to enable the Board to make informed decisions in
the overall interest of the Company.

CONTINUOUS PROFESSIONAL DEVELOPMENT OF
DIRECTORS

All Directors had participated in continuous professional
development program during the Reporting Period in order to keep
abreast of their responsibilities, duties and obligations as directors
of a dual-listed company.
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Every newly appointed Director will receive formal, comprehensive
and tailor-made induction on the first occasion of his/her
appointment to ensure his/her proper understanding of
the Company's operations and business as well as his/her
responsibilities under relevant statues, laws, rules and regulations.
Directors are encouraged to participate in appropriate continuous
professional development to develop and refresh their knowledge
and skills to ensure that their contribution to the Board remains
informed and relevant. Internally facilitated briefings for Directors
will be arranged and reading material on relevant topics will be
issued to Directors where appropriate. In addition, relevant reading
materials including legal and regulatory updates will be provided to
the Directors for their reference and studying.

All the Directors have provided a record of training they received
to the Company. According to the records maintained by the
Company, as of December 31, 2019, all Directors received training
in compliance with the code provisions relating to continuous
professional development under the CG Code.

During the Reporting Period, the Directors participated in the
following training:

Name of Director EERE
Executive Directors HITEFE
Yang Guoping CIEIRE
Liang Jiawel REE

Yu Min I
Zhuang Jianhao sk
Yang Weibiao BER
Non-executive Directors HHTEF
Li Songhua BN
Cheung Yip Sang RE4
Chan Wing Kin Bk o B2
Independent Non-executive Directors BUHPTEF
Yao Cho Fai Andrew pkia 2
Chow Siu Lui o)
Wang Kaiguo T FAET
Wang Hongxiang TRTF

Liu Zhengdong 2IF®

A: Attending seminars and/or conferences and/or forums

B: Attending in-house training relating to the ongoing compliance
obligations, corporate governance and other related topics

C: Reading newspapers, publications and updates relating to the

economy, general business, public utility industry or Directors’
duties and responsibilities, etc.
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BOARD COMMITTEES

The Board has established four committees, namely, the Audit
Committee, the Remuneration and Appraisal Committee, the
Nomination Committee and the Strategic Development Committee
for providing professional support to the Board's scientific
decision-making. All Board committees of the Company are
established with defined written terms of reference. The terms of
reference of the Board committees are posted on the Company’s
website and the Hong Kong Stock Exchange's website and are
available to shareholders upon request.

Audit Committee

During the Reporting Period and up to the Latest Practicable Date,
the Audit Committee comprised the following Directors:

Independent non-executive Directors
Mr. Wang Hongxiang (Chairman)

Mr. Yao Cho Fai Andrew

Mr. Chow Siu Lui

The Audit Committee is responsible for, among other things:

e Providing advice to the board on appointment, reappointment
and dismissal of external accountants, reviewing the
remuneration and terms of employment of external
accountants and handling any questions relating to the
resignation or dismissal of the accountants.

e Reviewing and checking whether the accounting firm is
independent and objective and the audit procedure is valid, and
assessing the impact of non-audit services provided by external
accounting firms on their independence, and discussing and
communicating on the audit scope, audit plan, audit method
and major issues found in audit.

e Reviewing the Company’'s annual internal audit work plan,
supervising the formulation and implementation of internal
audit system; reviewing the internal audit work report,
evaluating the results of internal audit work, and supervising
the rectification of major problems; guiding the effective
operation of internal audit department.
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Auditing the company's financial information and its
disclosure, and commenting on the authenticity, completeness
and accuracy of the financial reports; focusing on the major
accounting and audit issues of the financial reports of listed
companies, and paying special attention to the possibility of
fraud, fraud and material misstatement related to financial
reporting; supervising the rectification of financial reporting
problems.

Supervising and reviewing the integrity, rationality,
appropriateness and effectiveness of the internal control
system and system of the company and its controlling
subsidiaries; evaluating the company’s existing or potential
risks and proposing suggestions to improve the company’s risk
management.

Confirming the related parties of the company, reporting
to the Board of Directors and the board of Supervisors, and
reporting to the relevant staff of the company the related party
as confirmed.

Other duties delegated by the Board of Directors.
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During the Reporting Period, the Audit Committee held 7 meetings.
The Audit Committee has prudently reviewed the Performance
Results Announcement for the year ended December 31, 2018,
Performance Results Announcement for the half-year ended June
30, 2019, Internal Control Evaluation Report of the Company for
2018 and the Audit Report on Internal Control (AER¥E #2853 &)
issued by the auditor. The Audit Committee asserts that the
Company has further improved its implementation of internal
control, enhanced its internal management, strengthened the
self- appraisal for the efficiency of the design and implementation
of the internal control system, and organised the self-appraisal
for internal control in accordance with the Manual on Internal
Control Supervision Regimel( € A & 12 il 7 &8 82 X F it ) ) during
the Reporting Period. It has also consecutively performed the
internal control review by control through the decision-making,
implementation and supervision processes. The orderly execution of
various special audits and audits for major projects, in combination
with the correction of H Shares issuance, has contributed to the
implementation of evaluation results of the design of internal
controls. The Company has effectively controlled its investment
risks, business risks and operation risks on the foundation of its
sound internal control, and continuously improved the corporate
governance through an intensified study on the new regulations
and new systems of regulators. The Audit Committee has agreed
to engage BDO China Shu Lun Pan Certified Public Accountants
LLP as the Company’s domestic auditor for 2019, and BDO Limited
as the overseas auditor of the Company for 2019, The standard
audit reports with unqualified opinion issued by the two auditors
are objective and fair, supporting that the financial reports of
the Company can give a true and accurate view of the Company’'s
financial position and operating results.
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The attendance records of members of the Audit Committee are set
out below:

No. of

meetings

Director Name BEEESZ 3XY
Mr. Wang Hongxiang TRFERE

(Chairman) (E£/E) 7

Mr. Yao Cho Fai Andrew kS 4 7

Mr. Chow Siu Lui BNEEE 7

Remuneration and Appraisal Committee

During the Reporting Period and up to the Latest Practicable
Date, the Remuneration and Appraisal Committee comprised the
following Directors:

Independent non-executive Directors
Mr. Wang Kaiguo (Chairman]
Mr. Yao Cho Fai Andrew

Executive Director
Mr. Yang Guoping

The Remuneration and Appraisal Committee is responsible for,
among other things:

. Researching on the assessment criteria for Directors,
managers and other senior management staff, conducting
assessment on and establishing formal and transparent
procedures to formulate compensation policies and making
recommendations.

. Formulating the assessment criteria for Directors,
managers and other senior management staff, conducting
assessment on and establishing formal and transparent
procedures to formulate compensation policies and making
recommendations.
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e Studying and reviewing the remuneration policies and
packages of Directors, managers and other senior
management staff and supervising the implementation of the
remuneration system.

e Reviewing and approving executive compensation proposals
based on the Company’s policies and objectives set out by the
Board.

e Considering the remunerations paid and time commitment
and duties required by similar companies and the employment
conditions of other positions in subsidiaries of the Company.

e Reviewing and approving compensations payable to the
executive Directors and other members of senior management
for loss or termination of their office or appointment, to
ensure such compensations are in accordance with the terms
of relevant contracts, and in case of inconsistency with the
contractual terms, the compensations are fair and reasonable
and not excessive.

e  Ensuring that none of the Directors nor any of their associates
are involved in determining their own remunerations.

e Other duties delegated by the Board.

The Remuneration and Appraisal Committee shall make
recommendations to the Board on the remuneration packages of
the Directors and senior management for the Board's approval and
the Board shall have power to veto remuneration plans or proposals
which are not in the interests of Shareholders.

During the Reporting Period, the Remuneration and Appraisal
Committee held 1 meeting to review, determine and make
recommendations to the Board on the remuneration policies and
structure of the Company, the remuneration packages of the
executive Directors and senior management and other related
matters.
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The attendance records of members of the Remuneration and
Appraisal Committee are set out below:

No. of

meetings

Director Name = BRBRE
Mr. Wang Kaiguo THELSE

[Chairman) (/&) 1

Mr. Yao Cho Fai Andrew  ZktH¥E A4 1

Mr. Yang Guoping BBt 1

Details of remuneration of all the Directors, Supervisors and certain
members of the senior management for the year ended December
31, 2019 are set out in note 15 to the financial statements in this
annual report.

Nomination Committee

During the Reporting Period and up to the Latest Practicable Date,
the Nomination Committee comprised the following Directors:

Independent non-executive Directors
Mr. Yao Cho Fai Andrew [Chairman)
Mr. Liu Zhengdong

Executive Director
Mr. Yang Guoping

The Nomination Committee is responsible for, among other things:

e  Studying the selection criteria and procedures of Directors,
managers and other senior management members
to be appointed by the Board of Directors and making
recommendations.

e |dentifying qualified candidates from a broad range.

e Reviewing the candidates and making recommendations.

e Making recommendations to the board on the appointment
or reappointment of Directors and the succession plan of

Directors (especially the chairman and manager).

e Assessing the independence of independent non-executive
Directors.

e  Checking, at least annually, the structure, size and composition
of the Board of Directors [including skills, knowledge and
experience), and making recommendations on the any
proposed changes to the Board of Directors to complement the
company’s strategy.

e  Other duties delegated by the Board.
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BOARD DIVERSITY POLICY

In assessing the Board composition, the Nomination Committee
would take into account various aspects setting out in the Board
Diversity Policy adopted by the Company, including but not limited
to gender, age, cultural background and ethnicity, in addition to
educational background, professional experience, skills, knowledge
and length of service. The Nomination Committee would discuss
and agree on measurable objectives for achieving diversity on the
Board, and where necessary, recommend them to the Board for

adoption.

In identifying and selecting suitable candidates for directorships,
the Nomination Committee would consider the candidate's
character, qualifications, experience, independence and other
relevant criteria necessary to implement our corporate strategy
and achieve Board diversity, where appropriate, before making

recommendations to the Board.

The following tables summarise the Board’s diversity in terms of

gender, age and length of service:

Gender

Male
Female

Age

Below 50
50 to 59

60 to 69

70 or above

Length of service as Director

Less than 3 years
3to 5 years
5 years or more

During the Reporting Period, the Nomination Committee held 1
meeting to review the structure, size and composition of the Board
and the independence of the independent non-executive Directors.
The Nomination Committee considered an appropriate balance of
diversity perspectives of the Board is maintained.

The attendance records of members of the Nomination Committee

are set out below:

Director Name

Mr. Yao Cho Fai Andrew
(Chairman)

Mr. Yang Guoping

Mr. Liu Zhengdong
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NOMINATION PROCEDURES

The Nomination Committee studies on the selection criteria,
selection procedures and tenure of the directors and senior
management of the Company in accordance with the requirements
of the relevant laws, administrative regulations, other regulatory
documents, the Articles of Association and the Hong Kong
Listing Rules and based on the actual situation of the Company.
The resolution resulting from this process will be submitted to
the board of directors for consideration and approval, and then
be followed and implemented. The selection and appointment
procedures for directors and senior management are as follows:
(1) the Nomination Committee shall actively communicate with the
relevant departments of the Company for studying on the demand
for new directors and senior management of the Company and
formulating documents thereon; (I} the Nomination Committee
shall broadly search for candidates suitable for assuming the roles
of directors, managers and other senior management from the
Company, the Company’s holding (investee) companies and talent
markets; (Il1] gather information about the primary candidates,
including their professions, academic qualifications, titles,
detailed work experience, all part-time jobs, etc. and formulating
documents thereon; (IV] seek consent from the nominated persons
to the nomination, or they shall not be suitable as candidates for
directors and senior management; (V) convene the meetings of the
Nomination Committee for conducting qualifications examination
on the primary candidates based on the credentials for directors
and senior management; (VI] recommendations and the relevant
documents in relation to the director candidates and the new
candidates for senior management shall be tendered to the board
of directors 10 days before the election of new directors and the
engagement of new senior management; (VIl) perform other follow-
up work according to the decisions made by the board of directors
and the feedbacks.

Strategic Development Committee

The Company established the Strategic Development Committee
on March 29, 2019. From March 29, 2019 to December 31, 2019,
and up to the Latest Practicable Date, the Strategic Development

Committee comprised the following Directors:

Non-executive Director
Mr. Li Songhua

Executive Directors
Mr. Yang Guoping (Chairman)
Mr. Liang Jiawei

The Strategic Development Committee is responsible for, among
other things:

e Studying the Company's long-term development strategy
planning and making recommendations.

e Tracking and supervising the Company’s existing development
strategy planning.

e Other duties delegated by the Board.
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The Strategic Development Committee is a specialised working
institution set up by the Board, mainly responsible for the studying
of the Company’s long-term development strategy planning and
making recommendations.

During the Reporting Period, the Strategic Development Committee
held 1 meeting to review the Shareholders” Agreement of Shenzhen
Qianhai Weifenglai Equity Investment Management Co., Ltd., jointly
signed by the Company, Dingxin Huaxuan, Dazhong Transportation
and Dazhong Business Management on December 27, 2019. The
Strategic Development Committee asserted that the injection of
capital jointly by the Company and related parties into Qianhai
Weifenglai was for the Company to expand its investment in the
financial area, enhance profitability, and increase a stable spot of
profit growth, fulfilling the strategic direction of the Company. The
investment was approved by all members of the Committee.

The attendance records of members of the Strategic Development
Committee are set out below:

No. of
meetings
Director Name BEEHR SB2RY
Executive Director HITEF
Mr. Yang Guoping BB EE(EE)
(Chairman) 1
Non-executive Directors HHITEE
Mr. Liang Jiawei REEEE 1
Mr. Li Songhua FINESLLE 1

Corporate governance functions

The Board is responsible for performing the functions set out in the
code provision D.3.1 of the CG Code.

The Board reviewed the Company’s corporate governance policies
and practices, training and continuous professional development
of Directors and senior management, the Company’s policies and
practices on compliance with legal and regulatory requirements,
the compliance of the Model Code and the Securities Dealing Code,
and the Company’s compliance with the CG Code and disclosures in
this Corporate Governance Report.
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ERELRE
INFORMATION ON GENERAL MEETING BRERXERH
IIl. General meeting . BRAE
General Meeting Date of Directory to designated site of
convention publication of the resolution
RERE AR A REBEHENEERUNERERD
2018 annual general June 12, 2019 The Shanghai Stock Exchange
meeting 2019967128 http://www.sse.com.cn
2018 FFEMRAE XA

http://www.sse.com.cn
The Hong Kong Stock Exchange

Date of disclosure of
the publication
RETEHEE A
June 13, 2019
20196 A13H

June 12, 2019

http://www.hkexnews.hk 201956 128
E BR3P
http://www.hkexnews.hk
Information on the general meeting IR BT A2 1 2
1. Attendance of shareholders in the 2018 annual general 1. PRER2018SEFERE AL FHE
meeting and the respective numbers of shares are as FEELEROEEMT -
follows:
Attendance of shareholders and FRERHEER R A Shares  H Shares Total
the respective No. of shares HEEERMER AR HA% =i
No. of shareholder and proxy HEERAREAMRIEAR 31 1 32
attending the meeting
No. of shares carrying voting PEeH RS ARAER  655420,804 12,324,010 667,744,814
rights held by the shareholders BB 8 E (A%)
attending the meeting (share)
Percentage of the shares HRERORRMFERARER 22.1994 0.4174 22.6168

carrying voting rights held by DEIER R BB R RERD 2
the shareholders attending the  ZAJLL (%)

meeting among the total No. of

shares carrying voting rights of

the Company (%)
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The meeting considered and approved resolutions
including the work report of the Board of Directors for
2018, the work report of the Board of Supervisors for 2018,
the final financial report for 2018 and the financial budget
report for 2018, the profit distribution proposal of the
Company for 2018, resolution on the estimated ongoing
ordinary related party transactions of the Company for
2018, resolution on the application of bank credit facilities
of the Company and its subsidiaries, resolution on the
proposal of the provision of guarantee for its controlled
subsidiaries with respect to their external financing,
resolution on the proposal for the Company and its
subsidiaries to use idle funds for entrusted financing for
2019, resolution on the re-appointment of the domestic
audit firm and internal control audit firm for the Company
2018, resolution on the re-appointment of the domestic
audit firm and internal control audit firm for the Company
2019, resolution on the re-appointment of the overseas
audit firm for the Company for the year 2019, resolution
on the registration and issuance of super short-term
commercial notes and short-term commercial notes,
resolution on the registration and issuance of medium-
term notes, resolution on the change of purposes of
proceeds, resolution on the amendment on the Articles of
Association and the change in industrial and commercial
registration. The general meeting was witnessed by
lawyers of Jin Mao PRC lawyers (& SLEZAEAT) in
person and documents with legal opinions were delivered.
The legal opinions were that the meeting was lawful and
valid.
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SHAREHOLDERS’ RIGHTS

Shareholders’ requests to convene an extraordinary
general meeting

Pursuant to Article 76 of the Articles of Association, Shareholders
requesting to convene an extraordinary general meeting or class
meeting shall follow the following procedures:

(i)

(ii)

Two or more shareholders who collectively hold 10% or more
of the voting shares at the proposed meeting may make a
proposal to the Board of Directors on holding an extraordinary
general meeting or class meeting by signing one or several
written requests with same content in same format and define
the meeting agenda. The Board shall convene such meeting as
soon as possible upon receipt of the aforesaid written request.
The aforesaid number of shares held shall be calculated as
of the date when the written request was put forward by the
shareholders.

In case that the Board fails to give a notice of convening such
meeting within 30 days after receipt of the aforesaid written
request, the shareholders who put forward the request may
convene such a meeting within 4 months after receipt of the
request by the Board, and the procedures shall be the same
as those for convening a general meeting by the Board where
possible.

The expenses reasonably incurred by shareholders in convening and
holding such a meeting for the Board fails to hold such a meeting on
the aforesaid request shall be borne by the Company and shall be
deducted from any payment due by the Company to non-performing
Directors.
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Proposals at the general meetings

Pursuant to Article 79 of the Articles of Association, when the
Company convenes a general meeting, the Board, the Board of
Supervisors and Shareholder(s) individually or jointly holding more
than 5% of the Company’s shares shall have the right to propose
resolutions to the Company.

However, for proposals related to division, merger, dissolution,
liquidation of the Company, replacement of members of the Board
of Directors and the Board of Supervisors, and amendments to the
Articles of Association, only shareholders individually holding more
than 20% of the Company’s shares for 3 consecutive years shall
have the right to propose resolutions to the Company.

Shareholder(s] individually or jointly holding more than 5% of the
Company's shares may propose interim resolutions in writing to
the convener(s) 10 working days before the general meeting is
convened. The convener(s] shall issue a supplementary notice of
the general meeting within 2 days after receiving the resolutions to
announce the contents of the special resolutions.

Except as provided in the preceding paragraph, after sending out
a notice of general meeting, the convener(s) shall not make any
amendments to the proposals included in the notice of general
meeting or add any new proposals.

The Board shall examine the proposals of the general meeting in
accordance with the Articles of Association in the best interests
of the Company and the shareholders. Proposals not set out in
the notice of general meeting or not complying with the Articles of
Association shall not be submitted to the general meeting for voting
and resolution by the Board.

Putting forward enquiries to the Board

Shareholders may put forward enquiries to the Company in writing,
and may send their enquiries or requests as mentioned above to
the Company by means of facsimile, email or post. The details of
contact are as follows:

Secretary to the Board’s office of the Company
Address: 8/F, Dazhong Building, No. 1515 West Zhongshan Road,
Shanghai, China

Facsimile: +86(21) 64288727
Email: master(ddzug.cn

For the avoidance of doubt, shareholder(s] must provide their full
name, contact details and identification in order to give effect
thereto. Shareholders” information may be disclosed as required by
law.
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COMMUNICATIONS WITH SHAREHOLDERS AND
INVESTOR RELATIONS

The Board recognises that it is accountable to its stakeholders
and considers that effective communication with Shareholders
Is essential for enhancing investor relations and investors’
understanding of the Group's business performance and strategies.

o promote effective communication, the Company has established
a shareholder communication policy and maintains a website at
www.dzug.cn, where information and updates on the Company’s
business developments and operation, financial information,
corporate governance practices and other information are available
for public access.

ARTICLES OF ASSOCIATION

During the Reporting Period, in order for the altered resolution
regarding share repurchase, the Company revised its Articles of
Association accordingly. The revision resolution was passed at the
2018 general meeting via the form of special resolution. For more
details, please refer to the circular of the Company dated April 27,
2019.

DIRECTORS’ RESPONSIBILITIES IN RESPECT OF
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
financial statements of the Group for the year ended December 31,
2019.

The Directors are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Group’s ability to continue as a going concern.

The statements of the independent auditors of the Company about
their reporting responsibilities on the financial statements is set
out in the Independent Auditors” Report on pages 169 to 177 of this
annual report.
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AUDITORS’ REMUNERATION

The remuneration paid to the external auditors of the Company
(including BDO and BDO China Shu Lun Pan Certified Public
Accountants LLP), in respect of audit services for the annual report
for the year ended December 31, 2019 amounted to HK$1.3 million

and RMB1.5 million.

Current appointment
Name of the domestic
accounting firm

Remuneration of the domestic

accounting firm

Term of audit of the domestic

accounting firm

Name of the overseas accounting firm
Remuneration of the overseas

accounting firm
Term of audit of the overseas
accounting firm

Accounting firm for
internal control audit
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RISK MANAGEMENT AND INTERNAL CONTROL

The Company has built a set of corporate rules, including detailed
internal control and risk management policies that govern all major
aspects of its operations in each department, including operational
procedures, responsibility allocation, resource management,
reporting hierarchy and internal assessment criteria. The internal
control and risk management policies are subject to review and
amended to reflect changes in market conditions, applicable rules
and regulations and risk profiles of the Company’s various business
segments.

The Board acknowledges its responsibility for the risk management
and internal control systems and reviewing their effectiveness.
Such systems are designed to manage rather than eliminate
the risks of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against material
misstatement or loss. The Board has the overall responsibility for
evaluating and determining the nature and extent of the risks it
is willing to take in achieving the Company’s strategic objectives,
and establishing and maintaining appropriate and effective risk
management and internal control systems by identifying, evaluating
and managing significant risks.

The Audit Committee assists the Board in leading the management
and overseeing the design, implementation and monitoring of the
risk management and internal control systems. The Company has
established an internal audit department which is responsible for
internal audit function and independent review on the adequacy
and effectiveness of risk management and internal control system.
The internal audit department examines major matters relating to
accounting practices and material controls and provide the Audit
Committee with its findings and suggestions for improvement.

During the year ended December 31, 2019, the Board reviewed
the risk management and internal control system for 2 times
and reviewed the effectiveness of the risk management and
internal control systems of the Company and its subsidiaries, and
considered the risk management and internal control system to be
effective and adequate.

DaZhong Public Utilities Annual Report 2019

B B EE % P P B

ARBERY—ECEHE  BEFANA
MEEMRBRERBREK - AEEXHFMRE
BATHE BELEEF  EESE - BR
B BEHRERALTGERE - ARFE
FHAE R BREEE K R B TR R Y A R X
HAERT A RBR TG AR ~ 38 A R ) B2 R AR A
RARRBEEXHRERABRA NN ES -

EFEeRAHERRERERABEE RGN
LREFEBERMENEE ZERXREHEERE
(MEHRR) BAEHEBK B R AR - E6
BEMIFELEERERRANKR - EFS
BEERESE FEEBERERARAR
BB IRmBEAERBRAMEERIEE - AR
BiBER - FHEREEERNARES R AR
EE LA M ERE TR N A RREE Rt o

A)‘tﬂ:A

B ZEeMHESeHTERREE XA
?TI%%E']EIEM&WHHF E1E &N ERES
ZERGHRERET BEMRER - ARAIRIYA
HETHrIagERBETRE  THERE
BRASERFENTEEREREETS
VES o NEEIHMIREEEEEN R
FMEERERSETEEE  VHBITEED
REEASERNNEED -

HE2019F12A3HIEFE - %%Awﬂﬂ
SEBRANIIERF 2N - WEBEHAD
FEFARIRRE @&Wﬂ%ﬁ%HMﬁ&
M IREBRREERANBEZRFEAR
T



CORPORATE GOVERNANCE REPORT

JOINT COMPANY SECRETARIES

Ms. Zhao Fei (#7R], one of the Company’s joint company secretaries,
is responsible for advising on the Board on corporate governance
and compliance matters and in charge of the preparation and
documentation for general meetings and Board meetings of the
Company.

In order to uphold good corporate governance and to ensure the
compliance with the Hong Kong Listing Rules, the Company has
appointed Ms. Chen Chun [ R JZ ), an executive officer of SWCS
Corporate Services Group (Hong Kong) Limited and an associate
of both the Hong Kong Institute of Chartered Secretaries and the
Chartered Governance Institute (formerly known as“the Institute
of Chartered Secretaries and Administrators”], as a joint company
secretary to assist Ms. Zhao Fei (#87R], in discharging her duties
and responsibilities as company secretary of the Company. The key
contact person between Ms. Chen Chun and the Company is Ms.
Zhao Fei. During the Report Period, Ms. Zhao Fei and Ms. Chen
Chun took part in relevant professional training for no less than 15
hours for the purpose of being compliance with the Rule 3.29 of the
Hong Kong Listing Rules.

IV. Risk discovered by the Board of Supervisors

The Board of Supervisors has no objection to the supervision
during the Reporting Period.

V. The Company’s independence from its controlling
shareholder in terms of business, personnel, assets,
organisation and finance and ability to maintain
independent operation

Not applicable.

VI. Establishment and implementation of the assessment
mechanism and incentive mechanism for senior
management during the Reporting Period

The Company has an advanced performance evaluation system
for senior management. The Remuneration and Appraisal
Committee under the Board is responsible for the formulation
of remuneration policy and determination of remuneration
plan. In 2019, the actual payment of remunerations of
senior management was based on the 2019 Performance
Assessment Plan for Management, which was approved by the
Remuneration and Appraisal Committee and the Board, and
the signed annual performance appraisal target (task] books.
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VII. Whether to disclose internal self-evaluation report

VIl

Please refer to the Internal Control Evaluation Report of
Shanghai Dazhong Public Utilities (Group) Co., Ltd. for 2019
KEBXRABEZ(KE)RMPBRAB2019F A B EH| ¥
f& ¥ & ) ) which will be disclosed on the Hong Kong Stock
Exchange’'s website (www.hkexnews.hk] dated March 30, 2019,
and Shanghai Stock Exchange’'s website (www.sse.com.cn]
dated March 31, 2020 for the detailed Internal Control
Evaluation Report of the Company for 2019.

Relevant information on internal control audit report

BDO China Shu Lun Pan Certified Public Accountants LLP,
the internal control auditor of the Company issued a standard
unqualified internal control audit report for the Company.
details of the internal control audit report. Please refer
to the Internal Control Audit Report of Shanghai Dazhong
Public Utilities (Group) Co., Ltd. for 2019 (( LB AR A A E
X(EE)BRNHARDF2019F AEPEHI T #]E D) which will
be disclosed on the Hong Kong Stock Exchange’'s website
(www.hkexnews.hk] dated March 30, 2019, and Shanghai Stock
Exchange's website (www.sse.com.cn] dated March 31, 2020
for the detailed Internal Control Audit Report.

Other items

In March 2019, the Company received the Case Closure Notice:
“Regarding the Matters in the Notification of Investigation
Notice of China Securities Regulatory Commission ({# B#% %
EEEBEZEEHEMAE)) (No.: Hu Diao Cha Tong Zhi No.
2018-2-023) from CSRC, and the CSRC believes that the non-
compliance behaviour by the Company was immaterial and had
been rectified promptly with no consequences of harms. Thus
no administrative penalty shall be imposed according to law.
The CSRC now decides to close the case.” For details, please
refer to the announcement of the Company dated March 18,
2019.

On July 24, 2018, the Company received the Investigation
Notice ((FZE@BEIZE)) (No.: Hu Diao Cha Tong Zhi No. 2018-
2-023]) from CSRC, stating that: “As the Company is suspected
of being involved in short-swing trading, CSRC has decided to
commence an investigation on the Company in accordance with
relevant provisions under the Securities Law of the People’s
Republic of China. Please cooperate with CSRC.” For details,
please refer to the announcement of the Company dated July
26, 2018.

The Company fully cooperated with the investigation of the
CSRC, and the CSRC made the above-mentioned closing
decision.
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INDEPENDENT AUDITOR’S REPORT

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

|IBDO

EaE ¢ +852 2218 8288
{8H : +852 2815 2239
www.bdo.com.hk

TO THE SHAREHOLDERS OF SHANGHAI DAZHONG PUBLIC
UTILITIES (GROUP) CO., LTD.
(EBARLAAEXR(RE)ROAERLF)

lincorporated in the People’'s Republic of China with limited liability)

OPINION

We have audited the consolidated financial statements of Shanghai
Dazhong Public Utilities (Group) Co., Ltd. (the "Company”]) and its
subsidiaries (hereafter collectively referred to as “the Group”] set
out on pages 178 to 348, which comprise the consolidated statement
of financial position as at 31 December 2019, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2019 and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with International Financial Reporting Standards ("IFRS"] issued by
International Accounting Standards Board ("IASB”) and have been
properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS OF OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs"] issued by the Hong Kong Institute of Certified
Public Accountants ["HKICPA"). Qur responsibilities under those
standards are further described in the “Auditors’ Responsibilities
for the Audit of the Consolidated Financial Statements” section of
our report. We are independent of the Group in accordance with
the HKICPA's "Code of Ethics for Professional Accountants” (the
“Code”) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our
opinion.

BDO Limited
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements for the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these
matters.

Consolidation of entities in which the Group holds 50%
voting rights

Refer to note 5(a) to the consolidated financial statements and the
accounting policies on note 4(b).

As at 31 December 2019, the Company holds a 50% equity interests
in two subsidiaries, namely Shanghai Dazhong Gas Group Co., Ltd.
(“Shanghai Dazhong Gas”) and Nantong Dazhong Gas Co., Ltd.
(“Nantong Dazhong Gas”) (together as "50% Subsidiaries”]. The
directors of the Company considered that the Company has the
practical ability to direct the relevant activities of 50% Subsidiaries,
which demonstrates the Group has power over 50% Subsidiaries,
exposure to variable returns from 50% Subsidiaries and ability
to use its power to affect its variable returns throughout the year
based on all relevant facts and circumstances and therefore the
Company is able to consolidate these entities in the consolidated
financial statements. The determination of the Company has control
over 50% Subsidiaries is a key audit matter due to the significant
judgment involved and the potential financial impact is significant to
the presentation of consolidated financial statements.

Our response:

Our audit procedures in relation to assessment of appropriateness
of consolidation of 50% Subsidiaries included:

e obtained and reviewed those relevant terms in the
shareholders’ agreements and articles of association of 50%
Subsidiaries;

e obtained and reviewed minutes of the board meeting of 50%
Subsidiaries;

e discussed with management of the Company concerning
the basis for consolidation of financial statements of 50%
Subsidiaries; and

. attended an interview with the directors of 50% Subsidiaries,

and enquired certain facts and circumstances concerning the
consolidation of 50% Subsidiaries.

DaZhong Public Utilities Annual Report 2019

PR EE =R

RRETFEARMNBERHEF - J|EA
HGAMBRRPREENFE - HPIRE
AERBGRAMBRREENEFER MU
RER MAERtERREFRRER

BEEEREANPREENEREGS A
iR

2EGAVEHMRMEES(a) R L) EF
BUR °

R2019F12A31H + EBERAIRMEFA
AIFAS0%E - Bl BB RBRME(EE)E
RAR([ EBRZAR]) KEBRABRRR
ERAR([ABARMRK]) (F7HE [50% T
Aall)e BRAREZERE BERAEE
BRI 1TRE T HE/R50% F A RIM B E S - B
T~ BEBR0%TRARIEESN - BB50%
FAE A E B3R AR - AN ERIERE
EERBARBFEFRNEREE A EHEA &
B Bt EAFARNIEZEERES
ARZEGZETFERE - BE HALAINN%
FRARIBEGIEDBERETSIE - DBARF
W ERNHE R BEV B 2R E TR
KHEJNBERK o

Z IR E1fE -

B AR BESREN50%FRFEZEAA
REARENETRFEE

o HUSIAEBIS0%F L AR 1% & A&
ERE0piELEAE TN

e HBUFMONFARARANEEEEET
8%

e H BERAAEEENBABERONTA
BB RERGE ARRELE K&

. WEES0%T AR EEMG  BEH
BRSO T RANGA AENE TSR
RAER -



INDEPENDENT AUDITOR’S REPORT

Significant influence over investees

Refer to note 5(a) to the consolidated financial statements and the
accounting policies on note 4(c).

As at 31 December 2019, the Company had investments in four
entities, namely Shenzhen Capital Group Co., Ltd. ["Shenzhen
Capital Group”], Shanghai Electronic Intelligence System Co., Ltd.
("SEISYS”], Suchuang Gas Corporation Limited ("Suchuang Gas”)
and Vietnam Investment Securities Company, in which the Group
held 11.66%, 17.97%, 19.31% and 12.02% of their equity interests
respectively. The directors of the Company considered that the
Group has significant influence over these three investments since
the Group actively participates in these three entities” operating
and financial policies, and thus investment in these three entities
are accounted for as associates of the Group using the equity
method. The determination of the Group has significant influence
over these investments is a key audit matter due to the significant
judgment involved and potential financial impact is significant to the
presentation of consolidated financial statements.

Our response:

Our audit procedures in relation to assessment of the existence of
significant influence over investees included:

e obtained and reviewed those relevant terms in the
shareholders” agreements and articles of association of these
three entities;

e obtained and reviewed minutes of the board meeting of these
three entities;

e discussed with management of the Company concerning the
basis of these three entities accounted for as associates in the
consolidated financial statements; and

e attended an interview with the directors of these three entities
and enquired relevant facts and circumstances concerning the
significant influence over these three entities.
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Lease receivables impairment assessment

Refer to note 29 to the consolidated financial statements and the
accounting policies on note 4(k)(ii).

As at 31 December 2019, the Group's gross lease receivables
balance amounted to approximately RMB1,915,854,000 and
the expected credit losses ("ECLs”) were approximately
RMB51,911,000.

The assessment on ECLs relies on the analysis and judgment by the
management. The key factors includes the debtors” and guarantors’
financial and operating conditions, any other pledged assets, the
liquidity of the collaterals of the leases and loans and the cash flow
forecast of the debtors’” business with reasonable discount rates.
The assessment on ECLs on lease receivables mainly depends on
the external macroeconomic conditions and internal credit risk
management. The ECLs determined by the Group had also included
the review on historical loss experience and other adjusting factors.

Since the Group’s management involves complex and significant
judgments in identifying and accruing impairment of receivables, we
determine that the impairment of lease receivables is a key audit
matter.

Our response:

Our audit procedures in relation to ECLs assessment on lease
receivables included:

e assessed the methodologies and inputs adopted by the
management of the Group in estimating the expected credit
loss of lease receivables;

e checked to lease agreements and subsequent repayments of
the receivables; and

e checked to the accuracy of records and evaluated the

reasonableness of management’'s judgement on collateral held
and credit worthiness of the debtors.

DaZhong Public Utilities Annual Report 2019
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INDEPENDENT AUDITOR’S REPORT

Fair value measurement for financial assets

Refer to note 50(b) to the consolidated financial statements and
accounting policies on note 4(k].

As at December 31, 2019, the Group has financial assets
of RMB2,106,917,000 measured at fair value, and which
RMB1,594,254,000 are measured at fair value with level 3 inputs.
Level 3 inputs for financial assets and liabilities are not based on
active market prices, nor based on observable market data.

Management assessed and measured the level 3 fair value of
financial assets using particular valuation techniques, with
assistance from external valuers, if any, by using the model of
income approach. The determination of the model adopted and
inputs requires significant judgement or estimation, any changes
to the model adopted and inputs would significantly affect the
amount of the fair value. Therefore, we consider that the fair value
measurement of financial assets with level 3 inputs are the key
audit matters.

Our response:

Our audit procedures in relation to the fair value measurement
using of level 3 inputs for financial assets included:

e Obtained the calculation sheets of fair value estimation of
financial assets at fair value of level 3 inputs, evaluated the
appropriateness of the model used and tested the accuracy of
the calculation sheets;

e Evaluated the independent external valuers’ competence,
capability and objectivity, if any; and

e Challenged the appropriateness of the key assumptions
including expected revenue growth rates, expected profit
margins and discounted rates of the discounted cashflow
forecast. We reconciled the input data of expected revenue
growth rates of the discounted cashflow forecast and expected
profit margins to the management’s forecast of future profits,
strategic plans and history data. We compared the discounted
rate with the comparable company in the open market to
assess whether reasonableness of the discount rate used.
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OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’'s
annual report but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to
report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation and fair
presentation of these consolidated financial statements in
accordance with IFRS issued by IASB and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing
the Group’s financial reporting process. The audit committee of
the Company assists those charged with governance in discharging
their responsibility in this regard.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
Issue an auditor’'s report that includes our opinion. This report
Is made solely to you, as a body, in accordance with the terms of
our engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations
or the override of internal control.

e obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

e evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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e conclude on the appropriateness of the directors” use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’'s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

e evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

e obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide with those charged with governance with a
statement that we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related
safeguards.
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INDEPENDENT AUDITOR’S REPORT

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’'s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

BDO Limited

Certified Public Accountants

Lee Ka Leung, Daniel

Practising Certificate Number P01220

Hong Kong, 30 March 2020
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
FERREMZERR K

For the year ended 31 December 2019 #ZE2019F12A318 IEFE

Notes
Lz
Revenue e 7
Cost of sales 85 & AR
Gross profit EA
Other income and gains N N 8
Selling and distribution costs $HE R SHAA
Administrative expenses TR
Investment income and gains, net WE WA R =558 11
Finance costs BRE R AR 12
Expected credit loss on financial assets TRIEERBEEEE
Share of results of associates DIEEEE R RIEE 26
Share of results of joint venture DEEERREE 27
Profit before income tax expense B BT 1575 7 <2 A A 14
Income tax expense PRSI xX 17
Profit for the year FREF

Other comprehensive income, net of tax: E {2 EUrzs » HIBRBIIE :

Items that may be reclassified HigrgsmoiEzEs
subsequently to profit or loss: 2R :
Share of other comprehensive income of ~ D{hHEE R ARG E D
associates and joint venture Hfth 2 W a
Changes in fair value of financial assets at ¥Z AR EEFTA
fair value through other comprehensive H fth 2 E U Es Y
income (recycling) ERMEEAABEED
(AT mE%)
Exchange differences on translating BREBINER 2
foreign operations HE 5 =5
Items that will not be reclassified to BIAEEFIRERAEL
profit or loss: HH :
Re-measurement losses on RERNABEERNTE
defined benefit obligations &
Changes in fair value of equity BAREEFAEMEE
instruments at fair value through other WamER TAAR
comprehensive income (non-recycling] EEZFH (T EE)

Other comprehensive income for the year, R HE M2 EUZ
net of tax HIBRBIE

Total comprehensive income for the year FRZHEWFHALE
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2019 2018
20194 20184
RMB’000 RMB'000
ARET T AREFIT
5,609,649 5,062,376
(4,707,286) (4,517,318)
902,363 545,058
91,140 70,185
(207,511) (199,130)
(431,908) (329,010)
201,523 163,426
(358,179) (344,236)
(21,032) (31,128)
513,614 613,761
(547) -
689,463 488,926
(55,932) (59,598)
633,531 429,328
126,985 (485,122)
8,821 4,992
(82) 3,167

(183) (2,418)
8,837 (27,353)
144,378 (506,734)
777,909 (77,406)




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FERREMZERR R

For the year ended 31 December 2019 #EHZ2019412A831AL&FE

Profit for the year attributable to: LU BEAE F g Al
Owners of the Company ZN/NEIE/ZSDN
Non-controlling interests FEIE AR T

Total comprehensive income for the year LA TEGEFER2EKE

attributable to: B

Owners of the Company RARHEB A

Non-controlling interests FEFE A A
Earnings per share SRER

Basic and diluted ERREE

Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified
retrospective approach. Under this approach, comparative information is not
restated. See note 2.

2019 2018
20194 20184

Notes RMB’000 RMB’000
b5 AR¥F T AREFIT
526,473 478,489

107,058 (49,161)

633,531 429,328

669,502 (28,368)

108,407 (49,038)

777,909 (77,406)

19 RMBA K¥0.187T

RMBAE0.167T

MizE : AKEER2019F1 A1 BERSEITERF AR

RERABERI S REERIE 165 - RIBZ %

WEEILBEK - F2

BFIEE2 ©
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MEIKRR

As at 31 December 2019 #2019412H31H

2019 2018
2019 20184
Notes RMB’000 RMB'000
B =E AR®T T AREFT
Non-current assets FRBEE
Property, plant and equipment Y - BB &G 20 4,956,766 4,859,279
Investment properties BEYE 21 201,875 60,554
Payments for leasehold land held for own 1REBEEHEFIEE AN
use under operating leases FE LR 22a - 69,905
Right-of-use assets FREEE 22b 112,551 =
Goodwill RS 23 14,049 14,049
Intangible assets mAE 24 950,640 952,919
Investments in associates REEE R RIRRE 26 7,783,616 7,096,229
Investment in joint venture REEPEMNITE 27 18,853 =
Financial assets at fair value through EAREBEFT AEMEEK
other comprehensive income EME/EE 34 99,914 441,850
Trade and bills receivable B 5 RIRIA M W R 28 116,690 145,525
Lease receivables 7 & e Y I8 29 604,977 888,543
Amount due from grantor JEUS IR F A FRIE 30 502,322 543,020
Long-term prepayment REATENR FRIA 115 6,041
Deferred tax assets FIERIAE B 31 45,303 35,495
Total non-current assets EMBEERE 15,407,671 15,113,409
Current assets REBEE
Inventories FE 32 41,272 41,951
Trade and bills receivable B 5 RIRIA R R 28 356,878 426,439
Lease receivables FHE EU T8 29 1,123,150 897,314
Prepayments and other receivables TR RIE e H b e W kR 33 239,575 185,526
Amount due from grantor B AFE 30 40,697 38,649
Financial assets at fair value through BAREBEF ABZAN
profit or loss TREE 34 1,640,812 1,466,352
Financial assets at fair value through BEAREBEFTAEMEEK
other comprehensive income ENEREE 34 366,191 =
Restricted bank deposits FRFIRITER 35 49,146 37,472
Cash and cash equivalents ReMREEEY 35 2,971,773 3,015,139
Total current assets MENEERE 6,829,494 6,108,842
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
HaMERRE

As at 31 December 2019 #2019412H31H

2019 2018
20194 20184
Notes RMB’000 RMB’'000
B & AR¥T T AREFT
Current liabilities REBEE
Borrowings &k 36 2,780,237 3,168,035
Corporate bonds payable, medium-bonds  EffARIESH -
payable and short-term bonds payable e HIES K
e HES 37 1,788,021 =
Trade and bills payable BIRENFIBRENERE 38 1,968,247 1,383,006
Other payables H fth FEAST 5RIE 39 832,250 860,995
Deferred income EFEWA 40 216,504 217,049
Lease liabilities HEARE 41 10,001 -
Contract liabilities GHBEE 42 670,907 758,127
Employee defined benefits EEEREREN 43 2,151 2,021
Current tax liabilities BNEAFIE B & 37,154 39,247
Total current liabilities mEBEEE 8,305,472 6,428,480
Net current liabilities REEEFHE (1,475,978) (319,638)
Total assets less current liabilities WEERARBERS 13,931,693 14,793,771
Non-current liabilities kRBERE
Borrowings & 36 432,054 1,753,936
Corporate bonds payable and FE A RIE S K
medium-bonds payables FE < Fp HAfE 25 37 2,566,869 2,779,471
Other payables H fth fET FRIE 39 371,616 387,921
Deferred income FEIEUT A 40 1,063,194 1,086,638
Employee defined benefits EEEZEEN 43 36,886 37,034
Provision for restoration 1BIEBHE VA 53,536 41,011
Lease liabilities HEAE 41 35,682 =
Deferred tax liabilities BENIEEE 31 179,222 182,754
Total non-current liabilities EmB B ERRE 4,739,059 6,268,765
Net assets EEFE 9,192,634 8,525,006
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MEIKRR

As at 31 December 2019 720194 12A31H

2019 2018
2019 20184
Notes RMB’000 RMB'000
Lz ARYET T ARETTT
Equity s
Share capital &7 45 2,952,435 2,952,435
Reserves s 5,054,677 4,451,079
8,007,112 7,403,514
Non-controlling interests E1y s 1,185,522 1,121,492
Total equity FEESHAEE 9,192,634 8,525,006
On behalf of the directors REES
Director Director
EFE o
Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified Wiz : AEEER2019F1 81 BERKEEENT EE
retrospective approach. Under this approach, comparative information is not R B SRS A E 1658 - WRIEZ L -
restated. See note 2. WHESYILLERER - FLRMF2 -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEERE

For the year ended 31 December 2019 EHZE2019F12A31H L FE

Equity atributable to owners of the Company

FRTREARRER

Fvocl
Investment vodl reserve Non-
Shae  Captll  Statutory  Exchange revaluation  reserve non- Specal Other ~ Retained controlling
capital reserve Teserve Teserve reserve  (recycling) ~ recycling) Teserve reseve eamings Total interests Total

BAMEE RDGEE
AR EARf
EJT GO
REER  HEE  BER
ke ERRE  teRE BB B (AER) (FUER) WARE  AMBE  REEH a3 HikER &4
(note43) (note 46l (note46(b)) (note46(c)) (note 46d) (note 46ld)) (note46(d) (note 46lel) (note 46(F) (note 46(g)
(Riikes)  (abeolel)  (Wsbcols))  (Rrshaslcl) (Wsbsole))  (akaold))  (Wisksalal)  (Roskaelel)  (Msksaln)  (Miakeolgl)
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETT ARETR ARETT ARETR ARETn ARETn ARETn ARETn ARETr ARETR ARETR

At31 December 2017 as H201TE12B31 8 (%0

originally presented 1) 2952435 1,138,015 800,268 3,671 30,285 - - - 1082791 1227012 7084577 1,118,704 8,303,261
Initial application of IFRS 9 ERERERIRRLE
HlES - - (239) - 30289 (1,508 3179 - - IS4 315535 110128 425,663

Restated balance as at H2018E1R1R

1 January 2018 aE5|Es 2952435 1,138,015 800,029 3,671 - (1,508) 31,793 - 1032791 1542866 1542806 1228832 8726944
Profit forthe year Egd - - - - - - - - - A8489 478489 (49161) 429308
Other comprehensive MR EYE

income for the year:

Share of other comprehensive ~ AEEERTLNZE

income of associates s - - - - - - - - (485122) - (485122) - (485,120
Change in fair value of EARBETALIEE

financial asets through YE(RAABEFA

other comprehensive income o2 ENE]) A48

(‘Fvocr) AEDAEERY - - - - - A (868 - - SN I Y R /A 1
Exchange differences on RERIEHNEY 28

translating foreign

operations - - - 3,167 - - - - - - 3,167 - 3,167
Re-measurement gain on RERTAEERE

defined henefit W ()

obligations (note 43) - - - - - - - - (1,209) - (1,209) (1,209) 2419
Total comprehensive ERrmlaLE

income for the year - - - 3,167 - 499 (26,685) - (466331) 478489 (26,368) (49,038 (77,406)
2017 fnal dividend paid NITEEAKERS

(note 13 (Hitto) - - - - - - - - - (776 (177,140 - (17749
Dividends paid to X HEREERS

non-controlling interests - = - = = = = = - - - (25938 (25938
Transerof satutory resenes— EEEER - - o - - - - - - (101,701) - - -
Capftal injecton from FEhEEE

non-controlling interests - - - - - = = = = = - 50000 50,000
Acquisition of asubsidiary ~ WE-FHBAFA
with non-controllng interest 3R RIER = = = = = = = - = = = 20,816 20,816
Disposal of a subsicary HE-FREATY
with non-controlling interest iR = = = = = = = = = = - (103,639 (103,639
Others i - 09,227 - - - - - iy 39,256 18 108916 459 109375
At 31 December 2018 20185126318 2952435 120742 901,730 6,638 - 3,484 3,108 M7 58716 174714 TAO3S5T4 1121492 8,525,006
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEERE

For the year ended 31 December 2019 #ZE2019F12A318 ILFE

Investment revaluation reserve

REE(RE
Fvocl
Fvocl reserve Non-
Share Capital ~ Statutory  Exchange reserve [non- Special Other ~ Retained controlling
capital reserve reserve reserve  [recycling)  recycling] reserve reserve  earnings TOTAL  interests TOTAL

RMEE RMEE
iARE  tARE
AEkE  2Eke
i il
ke EABRE  tERRE  EXEE  (WER) (FAER)  GERE  HbEE  REEA fif HeRER fit
[note45) (note 4fal]  motedélb)) (notedlcl) (note4ld]] (notedéld)) (notedélell  (note46lfl] (notedblg)
(HEEas)  (Waolal)  (Riabaslol)  (Wabaslc))  (Rbshoslo)  (Weaold))  (Rbsele))  (REasln)  (Rtdolg))
RMB'000  RAMB'OO0  RMB'000  RMB'OO0  RMB'OO0  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'OO0  RMB'000  RMB'000
AEETR ARMTr ARMTn ARMTn ABETn ARMTn ARMTn ARETRL  ARETR ARETn  ARMTR  ARETR

At1 January 2019 H09EIA1R 2952435 1,207,242 901,730 6,838 3,486 3,108 7 55716 176714 TA03516 1121492 8,525,008
Proft for the year Efyig - - - - - - - - B4R 54T 107,088 63353
Other comprehensive income EmEbEEYE:

for the year:
Share of other comprehensiveincome of ~ HEBEAREM2TRE

ass0ciates - - - - - - - 126,985 - 126,985 - 126,985
Change infairvalue offinencalassels AL BEGAR 2 BRGNS

through other comprehensive ncome.  BREEAA BEZS - - - - 8821 7,39 - - ER 11 1441 17,658

Exchange differences an translating foreign REBSNEENESZE

operations - - - (82) - - 2 = - (82 = (82)
Re-measurement losses on defined benefit RERAAEERH EBE(:

obligations [note 43) ) - - - - - - - [91) = (9) [92) (183)
Total comprehensive income Ene

for the year - - 5 (82) 8,821 73% - 126,896 526,473 669,502 108,407 117,909
Change in equity nterest in subsidiaries ~ RFAFHRELE - il - - - - - - - M- nom8 19167
2018 final dividend declared [ote 18]~ 201BEEEERERE(HE16) - > 2 2 g g - SO LA T A - mu
Dividend paid to noncontrolling interests X FHERERARS - - - - - - - - - - (g0 (25880
Transfer of statutory reserve EERESE - ERR 171 - - - - - (805 - - -
Others ) - 94,213 23,604 - - - 999 293,104 111,313 599 11,912
At 31 December 2019 H2019E12831A 2952435 1,301,386 1005917 6,756 12,305 10,504 510 412,619 2306622 800TM2 1185522 9,192,634

Note:  The Group has initially applied IFRS 16 at 1 January 2019 using the modified M AKEER2019F 181 BERLETEBHTAE

retrospective approach. Under this approach, comparative information is not KR BRI RS 2RI 165% - REBEZAE
restated. See note 2. WHEBFILLBRER - FLRMIE2 -
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CONSOLIDATED STATEMENT OF CASH FLOWS
FERaRER

For the year ended 31 December 2019 EHZE2019F12A31H L FE

2019 2018
20194 20184
RMB’000 RMB'000
ARYET T AREFTT
Profit before income tax expense FRFTSFIBE X AR R 689,463 488,926
Adjustments for: A TIEBELAE
Finance costs A& A A 358,179 344,236
Share of results of associates ok (o /NI E (513,614) (613,761
Share of results of joint venture DMEGERFEFEE 547 =
Amortisation of payments for leasehold land ~ &EEHEE NHEA RN
held for own use under operating leases &+ A< R = 1,234
Amortisation on intangible assets | A E 56,121 50,006
Depreciation on property, plant and ME - BB KR ETE
equipment 312,821 354,835
Depreciation on investment properties REMEINE 3,301 2,197
Depreciation of right-of-use assets EREEENE 13,137 -
Expected credit losses on financial assets TREENTAMEESE 21,032 31,128
Loss on disposal of property, plant and HEME - BERREBER
equipment 863 7,431
Gain on partial disposal of equity interests o HE R = A m AR W e
in associates - (19,531)
Loss on disposal of subsidiaries HEFARIEE 18 1,139
Gain on disposal of financial assets at HERAABETARRA
fair value through profit or loss TELE E W (15,288) (3,566)
Gain on disposal of financial assets at HERAREBERTA
fair value through other comprehensive H b 2 E WS HY
income TREE W (156) (482)
Impairment on intangible asset BV EERE 17,385 -
Changes in fair value of financial assets at RAREEFARRA
fair value through profit or loss TREENRABEEY (75,176) (54,241)
Dividend income iR B A (110,921) (86,655)
Exchange gain net b 5 W e 58 (3,138) (73,885)
Financial income from wastewater Ja/KBRIRRA U A
treatment income (14,467) (15,234)
Financial income from public infrastructure NHERELHEIE B B WA
projects (31,410) (33,391]
Bank interest income ERITAI B A (40,044) (17,666)
Other financial income H A BB U - (90)
Operating profit before working EEESBHARKERF
capital changes 668,653 362,630
Decrease/(increase] in lease receivables & RUGRIER D, (35 0) 34,387 (436,604)
Decrease/(increase) in inventories FE®D,(Em) 679 (15,216)
Decrease/(increase) in trade and bills B 5 RWKRIA K KRR
receivable A, (45h0) 98,396 (115,870
Increase in prepayments TR FRIA Ko H At FE U TR IR
and other receivables 30 (48,123) (95,876)
Increase in trade and bills payable B 5 MR IE R FE N E RGN 632,934 91,702
(Decrease)/ Increase in other payables H AR 5RIE CR ) 180 (25,018) 3,501
(Decreasel/increase in contract liabilities EEO-NAC- RV il (87,220) 758,127
Decrease in deferred income EEW AR (23,989) (26,641)
Decrease in amounts due to customers for FERT % P & B T2 IR
contract work - (641,345)
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CONSOLIDATED STATEMENT OF CASH FLOWS
HFEReRER

For the year ended 31 December 2019 #ZE2019F12A318 ILFE

2019 2018
20194 20184
RMB’000 RMB'000

ARBTR ARBET T

Cash generated from/(used in) operations BERELE(FTRA)RE 1,250,699 (115,592)
Bank interest income R1TH B YA 40,044 17,666
Income taxes paid B TSR (72,325) (58,089]

Net cash flows generated from RETEELERESREFHE
operating activities 1,218,418 (156,015)

Cash flows from/(used in) investing activities REFEFIEL (FTH)

BeRE

Proceeds from disposals of investments and ~ HERE NS REERSHIE

financial assets 1,794,184 2,309,728
Payments for acquisition of new investments  WEEFTIRE MK (1,533,030) (2,705,428)
Receipt of loan receivables LT ER fE I & R = 137,507
(Increase)/decrease in restricted bank deposits 2[R &I$R1TER (38 0), K (11,674) 182,001
Proceeds from disposals of property, HEWE - BB REE -

plant and equipment, intangible assets B A E KRR EMSHRIE

and long-term investments 2,575 1,151
Proceeds from disposals of subsidiaries, HEFRARFMEHIE  BEALHE

net of cash and cash equivalents disposed of IR&NIBE&EEY - 100,447
Proceeds from repayment of amount BR FE YR T A SIS 3008

due from grantor 29,795 36,699
Acquisition of property, plant and equipment, WY « BEK&E - REWE

investment properties and payments for R EEEHEREARD

leasehold land held for own use under HE LR

operating leases (565,556) (300,788)
Repayment from amount LAT R i Lt — B i 1 )

due from an associate FRIE - 318,996
Acquisition of intangible assets WiEE & E (71,227) (418,038)
Acquisition of a subsidiary, WE—fEFAaE -

net of cash acquired HERFTUAEIR & - (80,191)
Acquisition of an associate and joint venture ~ WE—HEE L AR LA SDE (193,191) (1,077,931)
Net cash flows used in investing activities RETEFMAREREFE (548,124) (1,495,847)
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CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from financing activities

New bank borrowings

Proceeds from issue of corporate and
short-term bonds payable

Repayment of bank borrowings

Repayment of corporate bonds payable and
short-term bonds payable

Payments of interest expenses

Payments of final dividends

Payment of capital element of lease
liabilities

Payment of interest element of lease
liabilities

Dividends paid to non-controlling interests

Capital injection from non-controlling
interests

Payment for other financing activities

Net cash flows generated used in financing
activities

Net decrease in cash and cash equivalents
Exchange differences on translating

cash flows of foreign operations
Cash and cash equivalents

at beginning of year

Cash and cash equivalents at end of year

Note:

The Group has initially applied IFRS 16 at 1 January 2019 using the modified

For the year ended 31 December 2019

METDNRERE
HIRITRE
ENATRRERESZ
BTSSR
ERRITER
ERENARESR
FE R HIE S
SAFERX

AT RER B
HERBEERED 5K

HE B EF S5

SN T IR R 2 AR
KAFFERERIEE

SN EAMEE R E IR

MEFHRARE
REFHE

Re MREEEBYRDFE

BEBIEBRERELZ
PE X =R

FURERREFED

FRESMREFEY

retrospective approach. Under this approach, comparative information is not

restated. See note 2.

HEBeRER

HZE2019F12A31ALEFE

G

2019 2018
20194 20184
RMB’000 RMB’000
ARET T AREFIT
4,346,469 4,586,097
1,575,500 1,690,000
(6,056,149) (3,500,021)
- (2,600,000)
(348,106) (307,629)
(177,146) (177,146)
(7,277) -
(2,502) -
(25,880) (25,938)

- 50,000

(29,446) (36,731)
(724,537) (321,368)
(54,243) (1,973,230)
10,877 75,861
3,015,139 4,912,508
2,971,773 3,015,139

AEEER2019F1 A1 BERLEBTERTEE

IRER B B A5 3R 5 2R RSB 1655

REZ A

WEBIILLRER - FLRME2 -

KBROH 2019 FE5

187



188

NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

1.

GENERAL INFORMATION

Shanghai Dazhong Public Utilities (Group) Co., Ltd. (the
“Company”) was established in the People’s Republic of China
(the "PRC") on 1 January 1992, as a join stock limited company.
On 4 March 1993, the Company was listed on the Shanghai
Stock Exchange. Its registered office and the principal place
of business activities is located at No. 518, Shang Cheng Road,
Pudong New District, Shanghai, the PRC and 1515 Zhongshan
Road West, Shanghai, the PRC respectively.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the "SEHK") on 5
December 2016.

The Company is principally engaged in investment holding
during the year. The principal business activities of the
Group during the year included piped gas supply, wastewater
treatment, public infrastructure projects, transportation
services and investments financial services.

In the opinion of the directors, the immediate holding company
is Shanghai Dazhong Business Management Co., Limited, a
company incorporated in the PRC, and the ultimate controlling
shareholder of the Company is Shanghai Dazhong Business
Management Employee Share Ownership Committee.

DaZhong Public Utilities Annual Report 2019
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NOTES TO THE FINANCIAL STATEMENTS

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”)

(a) Adoption of new/revised IFRSs - effective 1

January 2019
IFRS 16 Leases
HK(IFRIC]-Int 23 Uncertainty over Income Tax Treatments

Amendments to IFRS 9 Prepayment Features with Negative
Compensation

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates and Joint
Ventures

Amendments to IFRS 3, Business

Combinations

Amendments to IAS 19
Amendments to IAS 28

Annual Improvements to
IFRSs 2015-2017 Cycle

Amendments to IFRS 11, Joint
Arrangements

Annual Improvements to
IFRSs 2015-2017 Cycle
Annual Improvements to  Amendments to IAS 12, Income Taxes
IFRSs 2015-2017 Cycle
Annual Improvements to  Amendments to IAS 23, Borrowing Costs
IFRSs 2015-2017 Cycle

The impact of the adoption on of IFRS 16 Leases have been
summarised in below. The other new or amended IFRSs
that are effective from 1 January 2019 did not have any
significant impact on the group’s accounting policies.

IFRS 16, Leases

IFRS 16 replaces IAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating
leases - incentives, and HK(SIC) 27, Evaluating the
substance of transactions involving the legal form of
a lease. It introduces a single accounting model for
lessees, which requires a lessee to recognise a right-of-
use asset and a lease liability for all leases, except for
leases that have a lease term of 12 months or less (“short-
term leases”] and leases of low value assets. The lessor
accounting requirements are brought forward from IAS 17
substantially unchanged.

R 3580 R B e

31 December 2019 20194 12H318

2. FMERRMISEREEN( BERM
HEE%ER )

(a)

KA E15 5T B B B 35 3R
LEA—H2019FE1 81884
g

ERyEREEL  AE
E165%

BE(ARMBRER MEHEENTE

BLZEe) frala

— 225

B EREER  HEARENENS
FIHK(BIIA) R
SEHERIE195E  FHEIBLE - SR
(BFIA) B8

& ERE28% NEERRRAS
(BFT &) PENRDER
EREEmEEL  BERRERSED
01582201768  FIRUEFA)
W7 EEKE %A%
ERESREEL  BERRRERSEL
0158220178 BNRUEIX)
B EEKE RETH
BB REER BB eHERE2
2015201788 FKUBRIA) » B
7 EEME B
BEREsREER BB eHERE2
2015FZ2017FE  HUEFTK) &
7 ERME B

BUBR B 75 R 2 E A B 1 65R M 2R
T o 2019451 A1 B4R
R E b 7] SRS 7T BRI FS R &5
R EH A EE NS RRIER
ERIEAFE -

BIER A1 75 8 5 R E 16 ST HE

B R B 755 3 o ZE R 56 1 6 5 ER AU B BR
SR ERMENTREEREERE
FE(BRPBRERBRES)S
IRETXHELEREHEE - B
(REBEBRZEQ)FISRELEHE
—EELER (REBEBLZER)R
2TREHIE S R EZRIEAR Z )
B - AplAEASIAE—G5R
A - WREABABTAEERER
EREEENEEARE - HEEBR
12EARKA T EE([EHEE])
REBEEENHEERI - HEA
MEFREMABRKREBR G E
AIZEN7IRHIARTE
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

(a) Adoption of new/revised IFRSs - effective 1

January 2019 (Continued)

IFRS 16, Leases (Continued]

IFRS 16 also introduces additional qualitative and
quantitative disclosure requirements which aim to
enable users of the financial statements to assess the
effect that leases have on the financial position, financial
performance and cash flows of an entity.

The Group has initially applied IFRS 16 as from 1
January 2019. The Group has elected to use the modified
retrospective approach and has therefore recognised the
cumulative effect of initial application as an adjustment
to the opening balance of equity at 1 January 2019.
Comparative information has not been restated and
continues to be reported under IAS 17.

Further details of the nature and effect of the changes to
previous accounting policies and the transition options
applied are set out below:

(i) New definition of a lease

The change in the definition of a lease mainly relates
to the concept of control. IFRS 16 defines a lease on
the basis of whether a customer controls the use of
an identified asset for a period of time, which may
be determined by a defined amount of use. Control
is conveyed where the customer has both the right
to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that
use.

The group applies the new definition of a lease
in IFRS 16 only to contracts that were entered
into or changed on or after 1 January 2019. For
contracts entered into before 1 January 2019, the
group has used the transitional practical expedient
to grandfather the previous assessment of which
existing arrangements are or contain leases.

Accordingly, contracts that were previously assessed
as leases under IAS 17 continue to be accounted for
as leases under IFRS 16 and contracts previously
assessed as non-lease service arrangements
continue to be accounted for as executory contracts.
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NOTES TO THE FINANCIAL STATEMENTS

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

(a) Adoption of new/revised IFRSs - effective 1
January 2019 (Continued)

IFRS 16, Leases (Continued]

(ii)

Lessee accounting and transitional impact

IFRS 16 eliminates the requirement for a lessee to
classify leases as either operating leases or finance
leases, as was previously required by IAS 17. Instead,
the group is required to capitalise all leases when it
Is the lessee, including leases previously classified
as operating leases under IAS 17, other than those
short-term leases and leases of low-value assets
which are exempt. As far as the group is concerned,
these newly capitalised leases are primarily in
relation to right-of-use assets as disclosed in note
22b. For an explanation of how the group applies
lessee accounting, see note 41.

At the date of transition to IFRS 16 (i.e. 1 January
2019], the group determined the length of the
remaining lease terms and measured the lease
liabilities for the leases previously classified
as operating leases at the present value of the
remaining lease payments, discounted using the
relevant incremental borrowing rates at 1 January
2019. The weighted average of the incremental
borrowing rates used for determination of the
present value of the remaining lease payments was
4.75%.

R 3580 R B e

31 December 2019 20194 12H318

2. FAMERRMISHEEN (] BERM
B SR ) (#])

(a) RAHFE E15T BB B 35 3R
EXEA—H2019F1 81884
(&)

BIR R 5 #R e B RIZE 1655 1HE (&)

(ii)

AEAGFRER AN BER
=

BRI B 7 3R 5 R RN 38 1 6 5% 5B
SERTEIER &5t ERIE 7R E
KABAREED B REEHE
EARMEBENHRE - HR
RE AR 5 REE AR AT
BHEERL  BREFEARE
REFTERENTR OB RE
SHENHEE - EZFHEHE
ENEBEEEHERARE
Sh e AAKEME - ZEHME
AAETHE T 2 HE=H FE22b BT
BOEREEERR - BEAX
SENfAIERABEA ST RIE
BfERE - FERMIEELT -

B Z BIFE B 75 3k 5 2E R 55
165%E H (BI20194F1 A1H) -
AEBERERDIEAKLER
ExHERBTHENTIRE
ETHTHERRERZ
HEEE  WEAMR2019F1
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]/ ARETRSHEENZHR
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

(a) Adoption of new/revised IFRSs - effective 1
January 2019 (Continued)

IFRS 16, Leases (Continued]

(ii)

Lessee accounting and transitional impact
(Continued)

To ease the transition to IFRS 16, the group applied
the following recognition exemption and practical
expedients at the date of initial application of [FRS 16:

(i)

(ii)

(iii)

the group elected not to apply the requirements
of IFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for
which the remaining lease term ends within 12
months from the date of initial application of
IFRS 16, i.e. where the lease term ends on or
before 31 December 2019;

when measuring the lease liabilities at the date
of initial application of IFRS 16, the group applied
a single discount rate to a portfolio of leases
with reasonably similar characteristics (such as
leases with a similar remaining lease term for
a similar class of underlying asset in a similar
economic environment]; and

when measuring the right-of-use assets at the
date of initial application of IFRS 16, the group
relied on the previous assessment for onerous
contract provisions as at 31 December 2018
as an alternative to performing an impairment
review.
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NOTES TO THE FINANCIAL STATEMENTS

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

(a) Adoption of new/revised IFRSs - effective 1
January 2019 (Continued)
IFRS 16, Leases (Continued)]

(i) Lessee accounting and transitional impact
(Continued)

The following table reconciles the operating lease
commitments as disclosed in note 41 as at 31
December 2018 to the opening balance for lease

R 3580 R B e

31 December 2019 20194 12H318

2. FAMERRMISHEEAN (] BERM
B ELER ) (#])

(a) RAHFE E15T BB B 35 3R
EXEA—H2019F1 81884
(&)

BIR R 5 #R e B RIZE 1655 1HE (&)

i) ABASFRETERBER
(%)

X AMN20185F12 31 HHIK
ST EAYE (R ENMN A ) B
MR2019F1 A1 BEZNHER

liabilities recognised as at 1 January 2019.

Operating lease commitments at
31 December 2018
Less: commitments relating to leases
exempt from capitalisation:
- short-term leases and other leases
with remaining lease term ending on
or before 31 December 2019
Add: lease payments for the additional
periods where the group considers it
reasonably certain that it will exercise
the extension options

Less: total future interest expenses

Present value of remaining lease payments,
discounted using the incremental
borrowing rate at 1 January 2019

Total lease liabilities recognised at
1 January 2019

B2 FVEHRFERHRR -

1 January 2019

201941818
RMB’000
ARBETIT
M20185 12 A31HHY
(T E e 2,854
B BEEEERRETMEARIE
— R HATAE KR TN AHHR
M2019512 A31 8 2
AlE R EtEE (434)
e AEERAEASEERE
Hig{THE TR g2
RESNAFE M T E R
57,543
B BIEFI B RS 2%E (7,230)
FIATAENTIRE - HH
A2019F1 B1EMIEE
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

(a) Adoption of new/revised IFRSs - effective 1
January 2019 (Continued)

IFRS 16, Leases (Continued]

(ii)

Lessee accounting and transitional impact
(Continued)

The right-of-use assets in relation to leases
previously classified as operating leases have
been recognised at an amount equal to the amount
recognised for the remaining lease liabilities,
adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognised in
the statement of financial position at 31 December
2018.

The group presents right-of-use assets that do
not meet the definition of investment property in
“right-of-use assets” and presents lease liabilities
separately in the statement of financial position.

DaZhong Public Utilities Annual Report 2019

2. FAMERRMISHEEN (] BERM
B SR ) (#])

(a) RAHFE E15T BB B 35 3R
EXEA—H2019F1 81884
(&)

BIR R 5 #R e B RIZE 1655 1HE (&)

(ii)

AEAGFRER AN BER
2(&)

BRI D EAKEHEZH
ENFEAEEECEASAM
FpHEaERRANS R
R WHE BEZIBEEENR2018
F12A31 B AR R AT
REEAI AN sk BT A E 3k
SEEHFAE -

AEERIHTEREVEER
MEREEER [EREEE]
R 25 REEERERMT
RRKRFEBLES -



2. ADOPTION OF INTERNATIONAL FINANCIAL

NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

REPORTING STANDARDS (“IFRSs”) (Continued)

(a) Adoption of new/revised IFRSs - effective 1

January 2019 (Continued)

IFRS 16, Leases (Continued]

(ii)

Lessee accounting and transitional impact

(Continued)

The following table summarises the impacts of the
adoption of IFRS 16 on the group’s consolidated

statement of financial position:

Line items in the consolidated
statement of financial position
impacted by the adoption of
IFRS 16:

Prepayment

Current assets

Right-of-use assets

Payments for leasehold land held
for own use under operating
leases

Total non-current assets

Lease liabilities (current)

Current liabilities

Net current liabilties

Total assets less current liabilities

Lease liabilities (non-current)

Total non-current liabilities

Net assets

3 RN BR B 7S
W ZERIZE1655
FENGAMK
MRFRIER -

FES FE

REEE

FREEE

RIFEEHEHE
B AR E L
(NES

FRBEEHAE

HEBEORE)

HREEE

RBEEFHE

HEERRSHAERE

HEaEGERD)

FRBE B

BEFE

2. FAMERRMISHEEAN (] BERM

HHEEN ] (])
(a) ERAHET, /#4557 B R Bt 75 3R

Carrying
amount at

31 December
2018
20184
128318
REE
RMB'000

ARETTT

185,526

6,108,842

69,905

15,113,409

6,428,480
319,638

14,793,771

6,268,765

8,525,006

EXEA—H2019F1 81884
(&)

BURREI S #R e 2RI 1655 THE ()
AN RE R ENBER

(ii)

(&)

TR BR A0 B FR B1 7% 3R 15
A58 1658 B R B AR A B R

MRATE

Capitalisation
of operating
lease
contracts
rERE
BRERL
RMB'000
ARETT

(321)
(321)

122,959

(69,905]

53,054

Carrying
amount at

1 January
2019
FR20196
1R1EH®
BREE
RMB'000
ARETT

185,205
6,108,521

122,959

6,437,663
329,142
14,837,321
43,550
6,312,315

8,525,006
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

(a) Adoption of new/revised IFRSs - effective 1

January 2019 (Continued)

HK(IFRIC]-Int 23 - Uncertainty over Income Tax
Treatments

The Interpretation supports the requirements of 1AS 12,
Income Taxes, by providing guidance over how to reflect
the effects of uncertainty in accounting for income taxes.
Under the Interpretation, the entity shall determine
whether to consider each uncertain tax treatment
separately or together based on which approach better
predicts the resolution of the uncertainty. The entity shall
also assume the tax authority will examine amounts that
it has a right to examine and have full knowledge of all
related information when making those examinations. If
the entity determines it is probable that the tax authority
will accept an uncertain tax treatment, then the entity
should measure current and deferred tax in line with its
tax filings. If the entity determines it is not probable, then
the uncertainty in the determination of tax is reflected
using either the “most likely amount” or the “expected
value” approach, whichever better predicts the resolution
of the uncertainty.

Amendments to IAS 19 - Plan amendments, curtailment
or settlement

The amendments clarify that on amendment, curtailment
or settlement of a defined benefit plan, a company
should use updated actuarial assumptions to determine
its current service cost and net interest for the period.
Additionally, the effect of the asset ceiling is disregarded
when calculating the gain or loss on any settlement of the
plan and is dealt with separately in other comprehensive
income.

DaZhong Public Utilities Annual Report 2019

2. FMEERMIEREEN( ERM
HwEEN ] (])

(a) ERAHET K45 T B R B B R

LEA—H2019FE1 81884
(&)

BB (B EREZEZRE)—
EBEEB— R B THEE
4

FHRBEBRRNAIREMENRS
SRR IR N H) NRETE 1 A = B2 4
3l REIREERE125RAEN
MRERBIF - REAHERE
ERABEDHREFERERED
HEEMIERIE - AR ETRRTHEE
HEREMNFIRTTE - BRITARK
MG HEASSEREBERNNE
B WHFH DSR2 E AT
FRBEHRRER - MERETERLH
A RY AR ER AL
2 - RIE R iR R E N B RAE
B0 et EENEH MURER A - HE
RETHBHEATAIEEEY -1
THEEMERIE - BIZRA [&A B
T [BHEIMER A+

ERATREEERRHEARLT AN
VR R R B TE MRS MR T REE

R BT ERIFE 1935 (BT A) —&f
ZIIEIE - ARl B E

BRI ARBBEMNMEL ~ fEREE
ERERMTEIE - RABEEAE
MBEBRRIAEEHEHRBAA
RBARFEME o I - R EEM
ZATBlM A E W s e R - A
BEELRAANTE  WHEHMD
EERSETEEEE



NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

2. FMEERMIEREEN( ERM
HwEEN ] (])

(a) ERAHET K45 T B R B B R

(a) Adoption of new/revised IFRSs - effective 1

January 2019 (Continued)

Amendments to |IFRS 9 - Prepayment Features with
Negative Compensation

The amendments clarify that prepayable financial
assets with negative compensation can be measured
at amortised cost or at fair value through other
comprehensive income if specified conditions are met -
instead of at fair value through profit or loss.

Amendments to IAS 28 - Long-term Interests in
Associates and Joint Ventures

The amendment clarifies that IFRS 9 applies to long-term
interests ("LTI") in associates or joint ventures which
form part of the net investment in the associates or joint
ventures and stipulates that IFRS 9 is applied to these LTI
before the impairment losses guidance within [AS 28.

Annual Improvements to |IFRSs 2015-2018 Cycle -
Amendments to IFRS 3, Business Combinations

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to IFRS 3 which clarifies that when a
joint operator of a business obtains control over a joint
operation, this is a business combination achieved in
stages and the previously held equity interest should
therefore be remeasured to its acquisition date fair value.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

(a) Adoption of new/revised IFRSs - effective 1

January 2019 (Continued)

Annual Improvements to |IFRSs 2015-2018 Cycle -
Amendments to [FRS 11, Joint Arrangements

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to IFRS 11 which clarify that when a party
that participates in, but does not have joint control of,
a joint operation which is a business and subsequently
obtains joint control of the joint operation, the previously
held equity interest should not be remeasured to its
acquisition date fair value.

Annual Improvements to |IFRSs 2015-2018 Cycle -
Amendments to IAS 12, Income Taxes

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to IAS 12 which clarify that all income tax
consequences of dividends are recognised consistently
with the transactions that generated the distributable
profits, either in profit or loss, other comprehensive
income or directly in equity.

Annual Improvements to |IFRSs 2015-2018 Cycle -
Amendments to IAS 23, Borrowing Costs

The amendments issued under the annual improvements
process make small, non-urgent changes to standards
where they are currently unclear. They include
amendments to IAS 23 which clarifies that a borrowing
made specifically to obtain a qualifying asset which
remains outstanding after the related qualifying asset is
ready for its intended use or sale would become part of the
funds an entity borrows generally and therefore included
in the general pool.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

2. FMEERMISHEEN (] BERM
HIEER ) (])

(b) E5THEEEH - H52019F1A

(b) Change in accounting policy - effective 1 January

2019

From start of 1 January 2019, the Group reassessed
the accounting policy of civil gas meter machinery, and
determined to change it to property, plant and equipment
by adopting straight line depreciation method from
inventories.

With the advancement of technology, the useful life of new
civil gas meter machinery is higher than the old gas meter
machinery which is treated as low value consumable.

Management takes the view that the new policy provides
more reliable and relevant information because it deals
with the components of property, plant and equipment
more accurately.

As the group kept incomplete record for old gas meter
machinery, the policy has been applied prospectively from
the start of 1 January 2019 because it was not practicable
to estimate the effects of applying the policy either
retrospectively, or prospectively from any earlier date.

Accordingly, the adoption of the new policy has no effect
on prior years and the comparative figure may not be
comparable. The effect on the current year is to increase
the carrying amount of property, plant and equipment
at the start of 1 January 2019 by RMB94,220,000;
decrease cost of sales by RMB94,220,000; increase
net profit before tax attributable to the owners of
Company by RMB47,110,000 and increase net profit
before tax attributable to non-controlling increase by
RMB47,110,000.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

(c) New/revised IFRSs that have been issued but are

not yet effective

The following new/revised IFRSs, potentially relevant to
the Group's financial statements, have been issued, but
are not yet effective and have not been early adopted by
the Group. The Group's current intention is to apply these
changes on the date they become effective.

Amendments to IFRS 3 Definition of a business’

Amendments to IAS 1 and IAS8  Definition of material’

Amendments to IFRS 9,
IAS 39 and IFRS 7

Interest Rate Benchmark Reform’

IFRS 17 Insurance Contracts?
Amendments to Sale or Contribution of Assets
IFRS 10 and IAS 28 between an Investor and its
Associate or Joint Venture®

Effective for annual periods beginning on or after 1
January 2020

Effective for annual periods beginning on or after 1
January 2021

The amendments were originally intended to be
effective for periods beginning on or after 1 January
2018. The effective date has now been deferred/
removed. Early application of the amendments of the
amendments continue to be permitted.

Amendments to IFRS 3 - Definition of a business

The amendments clarify that a business must include,
as a minimum, an input and a substantive process that
together significantly contribute to the ability to create
outputs, together with providing extensive guidance on
what is meant by a “substantive process”.

Additionally, the amendments remove the assessment of
whether market participants are capable of replacing any
missing inputs or processes and continuing to produce
outputs, whilst narrowing the definition of “outputs” and
a "business” to focus on returns from selling goods and
services to customers, rather than on cost reductions.

An optional concentration test has also been added that
permits a simplified assessment of whether an acquired
set of activities and assets is not a business.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) (Continued)

2. FMEERMISEEEAN (] BERM
HIEER ) (])

B A8 # B 8 R A M EY H AT R

(c) New/revised IFRSs that have been issued but are (c)

not yet effective (Continued)

Amendments to IAS 1 and IAS 8 - Definition of material

The amendments clarify the definition and explanation
of “material”, aligning the definition across all IFRS
Standards and the Conceptual Framework, and
incorporating supporting requirements in IAS 1 into the
definition.

Amendments to IFRS 9, IAS 39 and IFRS 7 - Interest Rate
Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of
the uncertainties caused by interest rate benchmark
reform. In addition, the amendments require companies
to provide additional information to investors about their
hedging relationships which are directly affected by these
uncertainties.

IFRS 17 - Insurance Contracts

IFRS 17 will replace IFRS 4 as a single principle-based
standard for the recognition, measurement, presentation
and disclosure of insurance contracts in the financial
statements of the issuers of those contracts.

Amendments to IFRS 10 and IAS 28 - Sale or Contribution
of Assets between an Investor and its Associate or Joint
Venture

The amendments clarify the extent of gains or losses to be
recognised when an entity sells or contributes assets to its
associate or joint venture. When the transaction involves a
business the gain or loss is recognised in full, conversely
when the transaction involves assets that do not constitute
a business the gain or loss is recognised only to the extent
of the unrelated investors’ interests in the joint venture or
associate.

The Group is not yet in a position to state whether these
new pronouncements will result in substantial changes to
the Group's accounting policies and financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

3. BASIS OF PREPARATION

(a)

(b)

(c)

Statement of compliance

The consolidated financial statements have been prepared
in accordance with all applicable International Financial
Reporting Standards, International Accounting Standards
("IASs”) and Interpretations (hereinafter collectively
referred to as the “IFRS"] and the disclosure requirements
of the Hong Kong Companies Ordinance. In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

Basis of preparation and going concern assumption

The consolidated financial statements have been prepared
under the historical cost basis except for certain financial
instruments, which are measured at fair values as
explained in the accounting policies set out below.

The Group had net current liabilities of approximately
RMB1,475,978,000 as at 31 December 2019. The Group
meets its day-to-day working capital requirements
through its bank borrowings. Its forecasts and projections,
taking account of reasonably possible changes in trading
performance, show that the Group should be able to
operate within the level of its current banking facilities.
The directors have a reasonable expectation that the
Group has adequate financial resources to continue in
operational existence for the foreseeable future, and
therefore are of the view that it is appropriate to adopt
the going concern basis in preparing the consolidated
financial statements. Further information on the Group’s
bank borrowings is set out in note 36.

Functional and presentation currency

The consolidated financial statements are presented
in Renminbi ("RMB") and all values are rounded to the
nearest thousand except when otherwise indicated. Each
entity within the Group maintains its books and records in
its own functional currency. The functional currency of the
Company is RMB.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

4. FREHBREBE

a) ¥BEHRGREEE

(a) Business combination and basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries
(the “Group”]. Inter-company transactions and balances
between group companies together with unrealised
profits are eliminated in full in preparing the consolidated
financial statements. Unrealised losses are also
eliminated unless the transaction provides evidence of
impairment on the asset transferred, in which case the
loss is recognised in profit or loss.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
profit or loss and other comprehensive income from the
dates of acquisition or up to the dates of disposal, as
appropriate. Where necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

Acquisition of subsidiaries or businesses is accounted for
using the acquisition method. The cost of an acquisition
is measured at the aggregate of the acquisition-date
fair value of assets transferred, liabilities incurred and
equity interests issued by the Group, as the acquirer.
The identifiable assets acquired and liabilities assumed
are principally measured at acquisition-date fair value.
The Group's previously held equity interest in the
acquiree is re-measured at acquisition-date fair value
and the resulting gains or losses are recognised in
profit or loss. The Group may elect, on a transaction-
by-transaction basis, to measure the non-controlling
interests that represent present ownership interests in
the subsidiary either at fair value or at the proportionate
share of the acquiree’s identifiable net assets. All other
non-controlling interests are measured at fair value
unless another measurement basis is required by IFRSs.
Acquisition-related costs incurred are expensed unless
they are incurred in issuing equity instruments in which
case the costs are deducted from equity.
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(a) Business combination and basis of consolidation

(Continued)

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised
against goodwill only to the extent that they arise from
new information obtained within the measurement period
(a maximum of 12 months from the acquisition date] about
the fair value at the acquisition date. All other subsequent
adjustments to contingent consideration classified as an
asset or a liability are recognised in profit or loss.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between
(i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and
(ii) the previous carrying amount of the assets (including
goodwill], and liabilities of the subsidiary and any non-
controlling interest. Amounts previously recognised in
other comprehensive income in relation to the subsidiary
are accounted for in the same manner as would be
required if the relevant assets or liabilities were disposed
of.

Subsequent to acquisition, the carrying amount of non-
controlling interests that represent present ownership
interests in the subsidiary is the amount of those
interests at initial recognition plus such non-controlling
interest's share of subsequent changes in equity.
Total comprehensive income is attributed to such non-
controlling interests even if this results in those non-
controlling interests having a deficit balance.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FREHBRBE ()

(b) Subsidiaries (b) AT

A subsidiary is an investee over which the Company
is able to exercise control. The Company controls an
investee if all three of the following elements are present:
(1) power over the investee, (2] exposure, or rights, to
variable returns from the investee, and (3] the ability to
use its power to affect those variable returns. Control is
reassessed whenever facts and circumstances indicate
that there may be a change in any of these elements of
control.

De-facto control exists in situations where the Company
has the practical ability to direct the relevant activities
of the investee without holding the majority of the voting
rights. In determining whether de-facto control exists the
Company considers all relevant facts and circumstances,
including:

e The size of the Company’s voting rights relative to
both the size and dispersion of other parties who hold
voting rights;

e Substantive potential voting rights held by the
Company and other parties who hold voting rights;

e  Other contractual arrangements; and
e Historic patterns in voting attendance.

In the Company’'s statement of financial position,
investments in subsidiaries are stated at cost less
impairment loss, if any. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(c) Associates

An associate is an entity over which the Group has
significant influence and that is neither a subsidiary nor
a joint arrangement. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but not control or joint control over those
policies.

Associates are accounted for using the equity method
whereby they are initially recognised at cost and
thereafter, their carrying amount are adjusted for the
Group’s share of the post-acquisition change in the
associates’ net assets except that losses in excess of
the Group’s interest in the associate are not recognised
unless there is an obligation to make good those losses.

Profits and losses arising on transactions between the
Group and its associates are recognised only to the extent
of unrelated investors’ interests in the associate. The
investor's share in the associate’s profits and losses
resulting from these transactions is eliminated against
the carrying value of the associate. Where unrealised
losses provide evidence of impairment of the asset
transferred they are recognised immediately in profit or
loss.

Any premium paid for an associate above the fair value of
the Group's share of the identifiable assets, liabilities and
contingent liabilities acquired is capitalised and included
in the carrying amount of the associate. Where there is
objective evidence that the investment in an associate has
been impaired, the carrying amount of the investment
is tested for impairment in the same way as other non-
financial assets.

DaZhong Public Utilities Annual Report 2019

4. FEREHBRBE(E)

(c) BELQTF

BMENRRASEHERRE
21775’1,%:%3 o /NI THF/\
BLH  EXRENEBEENSHE
BREHRMUBHRLERK - BAY
TR % FBOR B 12 ) S B & 12 1
1 o

BE AR RAESIAANR - Bt
& QAR A SRR - IR E
FREENRBERRNEEFEAH
EURBRASERAEKELRES -
HEBBASE RS AR MR
BETE®R - FRIFARTRMZ
FE1R -

REBEABERRZHNRHE
im?ﬁ%{iﬁf\xﬁﬁﬁ&ﬁ/\ﬁ/\% o

j%&ﬁ*& H‘,fﬁﬁﬁﬁwu ° ux(itrx
SHEENRE A (L E R R BN
MEBHEER S N ANREELHE -
MAZRBEERAEEESL R
& - BB IE S TERR o

BERTENEMEESRERE
AEEEEAHAIEE BENMK
ABENIABERERELN A
BMERBNEEE - HEBREERE
Al L RRIIREBRIE - ARED
RHEREMFSREERRT R
TOADRUE -



NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBRBE(E)

(d) Joint arrangements (d) &&=

The group is a party to a joint arrangement where there is
a contractual arrangement that confers joint control over
the relevant activities of the arrangement to the group and
at least one other party. Joint control is assessed under
the same principles as control over subsidiaries.

The group classifies its interests in joint arrangements as
either:

e Joint ventures: where the group has rights to only the
net assets of the joint arrangement; or

e  Joint operations: where the group has both the rights
to assets and obligations for the liabilities of the joint
arrangement.

In assessing the classification of interests in joint
arrangements, the Group considers:

° The structure of the joint arrangement;

e The legal form of joint arrangements structured
through a separate vehicle;

e The contractual terms of the joint arrangement
agreement; and

e Any other facts and circumstances (including any
other contractual arrangements).

The Group accounts for its interests in joint ventures in the
same manner as investments in associates [i.e. using the
equity method - see note 4(c]).
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(d)

(e)

Joint arrangements (Continued)

Any premium paid for an investment in a joint venture
above the fair value of the Group’s share of the identifiable
assets, liabilities and contingent liabilities acquired is
capitalised and included in the carrying amount of the
investment in joint venture. Where there is objective
evidence that the investment in a joint venture has been
impaired the carrying amount of the investment is tested
for impairment in the same way as other non-financial
assets.

The Company’s interests in joint ventures are stated
at cost less impairment losses, if any. Results of joint
ventures are accounted for by the Company on the basis of
dividends received and receivable

Goodwill

Where the fair value of identifiable assets and liabilities
exceed the aggregate of the fair value of consideration
paid, the amount of any non-controlling interest in
the acquiree and the acquisition date fair value of the
acquirer’'s previously held equity interest in the acquiree,
the excess is recognised in profit or loss on the acquisition
date, after re-assessment.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(e) Goodwill (Continued)

(f)

Goodwill is measured at cost less impairment losses. For
the purpose of impairment testing, goodwill arising from
an acquisition is allocated to each of the relevant cash-
generating units that are expected to benefit from the
synergies of the acquisition. A cash-generating unit is the
smallest identifiable group of assets that generates cash
inflows that are largely independent of the cash inflows
from other assets or groups of assets. A cash-generating
unit to which goodwill has been allocated is tested for
impairment annually, by comparing its carrying amount
with its recoverable amount, and whenever there is an
indication that the unit may be impaired.

For goodwill arising on an acquisition in a financial year,
the cash-generating unit to which goodwill has been
allocated is tested for impairment before the end of
that financial year. When the recoverable amount of the
cash-generating unit is less than the carrying amount
of the unit, the impairment loss is allocated to reduce
the carrying amount of any goodwill allocated to the unit
first, and then to the other assets of the unit pro-rata
on the basis of the carrying amount to each asset in the
unit. However, the loss allocated to each asset will not
reduce the individual asset’s carrying amount to below
its fair value less cost of disposal (if measurable] or its
value in use (if determinable), whichever is the higher. Any
impairment loss for goodwill is recognised in profit or loss
and is not reversed in subsequent periods.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of property, plant and equipment includes
its purchase price and the costs directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount
of the replaced part is derecognised. All other repairs and
maintenance are recognised as an expense in profit or
loss during the financial period in which they are incurred.
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4. FREHBRBE ()
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(f) Property, plant and equipment (Continued)

Property, plant and equipment are depreciated so as to
write off their cost net of expected residual value over
their estimated useful lives on a straight-line basis. The
useful lives, residual value and depreciation method are
reviewed, and adjusted if appropriate, at the end of each
reporting period. The useful lives are as follows:

Buildings 8-40 years
Leasehold improvements 3-5years
Motor vehicles 3-10 years
Gas pipeline and machinery 3-30 years
Equipment, furniture and fixtures 1-20 years

During the year, the Group reassessed the estimated
useful life of gas pipeline and machinery from 20 years to
30 years as management considered the change can more
accurately reflect the expected pattern of consumption of
future economic benefits generated from these assets.
The estimate has been applied prospectively from the
start of 1 January 2019 and it is not practicable to estimate
the effect retrospectively. The effect of the change in
accounting estimate is to increase the carrying amount
of property, plant and equipment at the start of the year
by RMB81,784,000 and ; decrease cost of sales by RMB
81,784,000; increase net profit before tax attributable to
owners of the Company by RMB40,892,000 and increase
net profit before tax attributable to non-controlling
interests by RMB40,892,000.

Construction in progress is stated at cost less impairment
losses. Cost comprises direct costs of construction as
well as borrowing costs capitalised during the periods of
construction and installation. Capitalisation of these costs
ceases and the construction in progress is transferred to
the appropriate class of property, plant and equipment
when substantially all the activities necessary to prepare
the assets for their intended use are completed. No
depreciation is provided for in respect of construction in
progress until it is completed and ready for its intended
use.

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s
estimated recoverable amount.

Assets held under finance leases are depreciated over
their expected useful lives on the same basis as owned
assets, or where shorter, the term of the relevant lease.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

(h)

(i)A

Property, plant and equipment (Continued)

The gain or loss on disposal of an item of property, plant
and equipment is the difference between the net sale
proceeds and its carrying amount, and is recognised in
profit or loss on disposal.

Investment property

Investment property is property held either to earn rentals
or for capital appreciation or for both, but not held for sale
in the ordinary course of business, use in the production
or supply of goods or services or for administrative
purposes.

Investment property is stated at cost less subsequent
accumulated depreciation and subsequent accumulated
impairment losses, if any. Depreciation is charged so
as to write off the cost of investment property net of
expected residual value over the estimated useful live
using straight-line method. The useful live, residual value
and depreciation method are reviewed, and adjusted if
appropriate, at the end of each reporting period.

Payments for leasehold land held for own use
under operating leases

Payments for leasehold land held for own use under
operating leases represent up-front payments to acquire
long-term interests in lessee-occupied properties. These
payments are stated at cost and are amortised over the
period of the lease on a straight-line basis as an expense.

Leasing (accounting policies applied from 1
January 2019)

The Group as lessee

The Group leases properties to operate its office premises
for business operation. Properties leases are typically
made for fixed periods of two to four years. Lease terms
are negotiated on an individual basis and contain various
different terms and conditions. The lease agreements do
not impose any covenants, but leased assets may not be
used as security for borrowing purposes.

R 3580 R B e

31 December 2019 20194 12H318

4. FREHBRBE ()
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(iJA Leasing (accounting policies applied from 1

January 2019) (Continued)
The Group as lessee (Continued)]

The Group assesses whether a contract is or contains a
lease, at inception of a contract. The Group recognises a
right-of-use asset and a corresponding lease liability with
respect to all lease agreements in which it is the lessee
at the lease commencement date, except for short-term
leases [defined as leases with a lease term of 12 months
or less) and leases of low value assets. For these leases,
the Group recognises the lease payments as an operating
expense on a straight-line basis over the term of the lease
unless another systematic basis is more representative
of the time pattern in which economic benefits from the
leased asset are consumed.

The lease liability is initially measured at the present
value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit
in the lease. If this rate cannot be readily determined, the
Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease
liability comprise:

e fixed lease payments (including in-substance fixed
payments), less any lease incentives;

e variable lease payments that depend on an index or
rate;

e the amount expected to be payable by the lessee
under residual value guarantees;

e the exercise price of purchase options, if the lessee is
reasonably certain to exercise the option; and

e payments of penalties for terminating the lease, if
the lease term reflects the exercise of an option to
terminate the lease.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBRBE(E)

(lA FHE(B2019F181BEERAN

(iJA Leasing (accounting policies applied from 1

January 2019) (Continued)
The Group as lessee (Continued)]

The lease liability is presented on a separate line in the
consolidated statements of financial position.

The lease liability is subsequently measured by
increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method)
and by reducing the carrying amount to reflect the lease
payments made.

The Group remeasures the lease liability (and makes a
corresponding adjustment to the related right-of-use
asset) whenever:

e the lease term has changed or there is a change in
the assessment of exercise of a purchase option,
in which case the lease liability is remeasured by
discounting the revised lease payments using a
revised discount rate.

e the lease payments changes due to changes in an
index or rate or a change in expected payment under
a guaranteed residual value, in which cases the lease
liability is remeasured by discounting the revised
lease payments using the initial discount rate (unless
the lease payments change is due to a change in a
floating interest rate, in which case a revised discount
rate is used].

e a lease contract is modified and the lease
modification is not accounted for as a separate
lease, in which case the lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate.

The right-of-use assets comprise the initial
measurement of the corresponding lease
liability, lease payments made at or before the
commencement day and any initial direct costs. They
are subsequently measured at cost less accumulated
depreciation and impairment losses.
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(iJA Leasing (accounting policies applied from 1

January 2019) (Continued)
The Group as lessee (Continued)]

Whenever the Group incurs an obligation for costs to
dismantle and remove a leased asset, restore the site
on which it is located or restore the underlying asset to
the condition required by the terms and conditions of
the lease, a provision is recognised and measured under
IAS 37 “Provisions, contingent liabilities and contingent
assets”. The costs are included in the related right-of-
use asset, unless those costs are incurred to produce
inventories.

If the lease transfers ownership of the underlying asset
to the lessee by the end of the lease term or if the cost of
the right-of-use asset reflects that the lessee will exercise
a purchase option, the lessee shall depreciate the right-
of-use asset from the commencement date to the end
of the useful life of the underlying asset. Otherwise, the
lessee shall depreciate the right-of-use asset from the
commencement date to the earlier of the end of the useful
life of the right-of-use asset or the end of the lease term.

The right-of-use assets are presented on a separate line
in the consolidated statements of financial position.

The Group applies IAS 36 to determine whether the right-
of-use asset is impaired and accounts for any identified
impairment loss as described above.

The Group as lessor

The Group has leased out its investment property to a
number of tenants. As the accounting under IFRS 16 for a
lessor is substantially unchanged from the requirements
under IAS 17, the adoption of IFRS 16 does not have
significant impact on these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBRBE(E)

liiB HE (B Z=2018F12H831H i

(iIB Leasing (accounting policies applied until 31

December 2018)

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to lessee. All other leases are
classified as operating leases.

The Group as lessee

Assets held under finance leases are initially recognised
as assets at their fair value or, if lower, the present value
of the minimum lease payments. The corresponding lease
commitment is shown as a liability. Lease payments
are analysed between capital and interest. The interest
element is charged to profit or loss over the period of the
lease and is calculated so that it represents a constant
proportion of the lease liability. The capital element
reduces the balance owed to the lessor.

The total rentals payable under the operating leases are
recognised in profit or loss on a straight-line basis over
the lease term. Lease incentives received are recognised
as an integrated part of the total rental expense, over the
term of the lease.

The land and buildings elements of property leases
are considered separately for the purposes of lease
classification. When the lease payments cannot be
allocated reliably between the land and buildings
elements, the entire lease payments are included in
the cost of the land and buildings as a finance lease in
property, plant and equipment.

The Group as lessor

Amounts due from lessees under finance leases are
recorded as receivables at the amount of the Group’s
net investment in the leases. Finance lease income is
allocated to accounting periods so as to reflect a constant
periodic rate of return on the Group's net investment
outstanding in respect of the leases.

Rental income from operating leases is recognised in
profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the
carrying amount of the leased asset and recognised as an
expense on the straight-line basis over the lease term.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(j) Intangible assets

(i}

(i)

Intangible assets acquired separately are initially
recognised at cost. The cost of intangible assets
acquired in a business combination is fair value at
the date of acquisition. Subsequently, intangible
assets with finite useful lives are carried at cost
less accumulated amortisation and accumulated
impairment losses.

Amortisation is provided on a straight-line basis over
their useful lives as follows:

Wastewater treatment
concession rights

Computer software

Technical knowhow

14.67-30 years

5-10 years
10 years

During the year ended 31 December 2019, cargo
rental license was acquired through business
combinations with indefinite life. Intangible assets
with indefinite useful life is carried at cost less any
accumulated impairment losses.

Impairment

Intangible assets with finite lives are tested for
impairment when there is an indication that an asset
may be impaired. Intangible assets with indefinite
useful lives and intangible assets not yet available for
use are tested for impairment annually, irrespective
of whether there is any indication that they may be
impaired. Intangible assets are tested for impairment
by comparing their carrying amounts with their
recoverable amounts.

If the recoverable amount of an asset is estimated to
be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount.

An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss
Is treated as revaluation decrease to the extent of its
revaluation surplus.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(k) Financial Instruments

(i}

Financial assets

A financial asset (unless it is a trade receivable
without a significant financing component] is initially
measured at fair value plus, for an item not at fair
value through profit or loss ("FVTPL"], transaction
costs that are directly attributable to its acquisition
or issue. A trade receivable without a significant
financing component is initially measured at the
transaction price.

All regular way purchases and sales of financial
assets are recognised on the trade date, that is, the
date that the Group commits to purchase or sell the
asset. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the period generally established by
regulation or convention in the market place.

Financial assets with embedded derivatives are
considered in their entirety when determining
whether their cash flows are solely payment of
principal and interest.

Debt instruments

Subsequent measurement of debt instruments
depends on the Group's business model for managing
the asset and the cash flow characteristics of the
asset. There are three measurement categories into
which the Group classifies its debt instruments:

Amortised cost: Assets that are held for collection
of contractual cash flows, where those cash flows
represent solely payments of principal and interest,
are measured at amortised cost. Financial assets
at amortised cost are subsequently measured using
the effective interest rate method. Interest income,
foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain on
derecognition is recognised in profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(k) Financial Instruments (Continued)

(i}

Financial assets (Continued)
Debt instruments (Continued)

Fair value through other comprehensive income
("FVOCI”): Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured
at fair value through OCI. Debt investments at fair
value through other comprehensive income are
subsequently measured at fair value. Interest income
calculated using the effective interest rate method,
foreign exchange gains and losses and impairment
are recognised in profit or loss. Other net gains
and losses are recognised in other comprehensive
income. On derecognition, gains and losses
accumulated in other comprehensive income are
reclassified to profit or loss.

Fair value through profit or loss ("FVTPL"): Financial
assets at fair value through profit or loss include
financial assets held for trading, financial assets
designated upon initial recognition at fair value
through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial
assets are classified as held for trading if they are
acquired for the purpose of selling or repurchasing
in the near term. Derivatives, including separated
embedded derivatives, are also classified as held
for trading unless they are designated as effective
hedging instruments. Financial assets with cash
flows that are not solely payments of principal and
interest are classified and measured at fair value
through profit or loss, irrespective of the business
model. Notwithstanding the criteria for debt
instruments to be classified at amortised cost or at
fair value through other comprehensive income, as
described above, debt instruments may be designated
at fair value through profit or loss on initial
recognition if doing so eliminates, or significantly
reduces, an accounting mismatch.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(k) Financial Instruments (Continued)

(i)

(ii]

Financial assets (Continued)
Equity instruments

On initial recognition of an equity investment that is
not held for trading, the Group could irrevocably elect
to present subsequent changes in the investment's
fair value in other comprehensive income. This
election is made on an investment-by-investment
basis. Equity investments at fair value through
other comprehensive income are measured at fair
value. Dividend income are recognised in profit or
loss unless the dividend income clearly represents
a recovery of part of the cost of the investments.
Other net gains and losses are recognised in other
comprehensive income and are not reclassified
to profit or loss. All other equity instruments are
classified as FVTPL, whereby changes in fair value,
dividends and interest income are recognised in profit
or loss.

Impairment loss on financial assets

The Group recognises loss allowances for expected
credit loss (“ECL") on trade and bills receivable,
financial assets measured at amortised cost and
debt investments measured at FVOCI. The ECLs are
measured on either of the following bases: (1) 12
months ECLs: these are the ECLs that result from
possible default events within the 12 months after the
reporting date: and (2] lifetime ECLs: these are ECLs
that result from all possible default events over the
expected life of a financial instrument. The maximum
period considered when estimating ECLs is the
maximum contractual period over which the Group is
exposed to credit risk.

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the difference
between all contractual cash flows that are due to
the Group in accordance with the contract and all
the cash flows that the Group expects to receive. The
shortfall is then discounted at an approximation to
the assets’ original effective interest rate.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(k) Financial Instruments (Continued)

(i)

Impairment loss on financial assets [Continued)

The Group has elected to measure loss allowances
for trade and bills receivable using IFRS 9 simplified
approach and has calculated ECLs based on lifetime
ECLs. The Group has established a provision
matrix that is based on the Group’s historical credit
loss experience, adjusted for forward-looking
factors specific to the debtors and the economic
environment.

For other debt financial assets, the ECLs are based
on the 12-month ECLs. However, when there has
been a significant increase in credit risk since
origination, the allowance will be based on the
lifetime ECLs.

When determining whether the credit risk of a
financial asset has increased significantly since
initial recognition and when estimating ECL, the
Group considers reasonable and supportable
information that is relevant and available without
undue cost or effort. This includes both gquantitative
and qualitative information analysis, based on
the Group's historical experience and informed
credit assessment and including forward-looking
information.

The Group assumes that the credit risk on a financial
asset has increased significantly if it is more than 30
days past due.

The Group considers a financial asset to be credit-
impaired when: (1) the borrower is unlikely to pay
its credit obligations to the Group in full, without
recourse by the Group to actions such as realising
security (if any is held); or (2) the financial asset is
more than 90 days past due.

Interest income on credit-impaired financial assets
is calculated based on the amortised cost [i.e. the
gross carrying amount less loss allowance] of the
financial asset. For non credit-impaired financial
assets, interest income Is calculated based on the
gross carrying amount.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 2019412A31H
4. SUMMARY OF SIGNIFICANT ACCOUNTING 4. FESHHFEHE(E)
POLICIES (Continued)
(k) €RMITA(E)
li) £HEE

(k) Financial Instruments (Continued)

liii]  Financial liabilities

The Group classifies its financial liabilities,
depending on the purpose for which the liabilities
were incurred. Financial liabilities at fair value
through profit or loss are initially measured at fair
value and financial liabilities at amortised costs
are initially measured at fair value, net of directly
attributable costs incurred.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or
loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition
as at fair value through profit or loss.

Financial liabilities are classified as held for trading if
they are acquired for the purpose of sale in the near
term. Derivatives, including separated embedded
derivatives, are also classified as held for trading
unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for
trading are recognised in profit or loss.

Where a contract contains one or more embedded
derivatives, the entire hybrid contract may be
designated as a financial liability at fair value through
profit or loss, except where the embedded derivative
does not significantly modify the cash flows or it is
clear that separation of the embedded derivative is
prohibited.

Financial liabilities may be designated upon initial
recognition as at fair value through profit or loss
if the following criteria are met: (i) the designation
eliminates or significantly reduces the inconsistent
treatment that would otherwise arise from measuring
the liabilities or recognising gains or losses on them
on a different basis; (ii] the liabilities are part of a
group of financial liabilities which are managed and
their performance evaluated on a fair value basis,
in accordance with a documented risk management
strategy; or (iii) the financial liability contains an
embedded derivative that would need to be separately
recorded.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(k) Financial Instruments (Continued)

(iii]  Financial liabilities (Continued)

(iv)

(v)

Subsequent to initial recognition, financial liabilities
at fair value through profit or loss are measured
at fair value, with changes in fair value recognised
in profit or loss in the period in which they arise,
except for the gains and losses arising from the
Group's own credit risk which are presented in
other comprehensive income with no subsequent
reclassification to the statement of profit or loss. The
net fair value gain or loss recognised in the statement
of profit or loss does not include any interest charged
on these financial liabilities.

Financial liabilities at amortised cost

Financial liabilities at amortised cost including trade
and other payables, borrowings, other monetary
liabilities and corporate bonds issued by the Group
are subsequently measured at amortised cost, using
the effective interest method. The related interest
expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss when
the liabilities are derecognised as well as through the
amortisation process.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial
asset or liability, or where appropriate, a shorter
period.

Equity instruments
Equity instruments issued by the Company are

recorded at the proceeds received, net of direct issue
costs.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(k) Financial Instruments (Continued)

(v

(vi)

(vii)

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due in
accordance with the original or modified terms of
a debt instrument. A financial guarantee contract
issued by the Group and not designated as at fair
value through profit or loss is recognised initially at
its fair value less transaction costs that are directly
attributable to the issue of the financial guarantee
contract. Subsequent to initial recognition, the Group
measures the financial guarantee contact at the
higher of: (i) the amount of the loss allowance, being
the ECL provision measured in accordance with
principles of the the accounting policy set out in 4(j)
(ii); and (ii) the amount initially recognised less, when
appropriate, cumulative amortisation recognised in
accordance with the principles of IFRS 15.

Derecognition

The Group derecognises a financial asset when the
contractual rights to the future cash flows in relation
to the financial asset expire or when the financial
asset has been transferred and the transfer meets
the criteria for derecognition in accordance with IFRS
9.

Financial liabilities are derecognised when the
obligation specified in the relevant contract is
discharged, cancelled or expires.

Inventories

Inventories are initially recognised at cost,

and

subsequently at the lower of cost and net realisable value.
Cost comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to
their present location and condition. Cost is calculated
using the weight average method. Net realisable value
represents the estimated selling price in the ordinary
course of business less the estimated costs necessary to
make the sale.
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(m) Service concession arrangements

The Group has entered into a number of service
concession arrangements with certain governmental
authorities in the PRC or their designees (the “Grantors”].
The service concession arrangements consist of Build-
Operate-Transfer ("BOT") arrangements and Transfer-
Operate-Transfer ("TOT") arrangements. Under the
BOT arrangements, the Group carries out construction
work of the wastewater for the Grantors and receives in
return a right to operate the service project concerned
for a specified period of time (the “concession period”]
in accordance with the pre-established conditions set by
the Grantors, and the service project shall be transferred
to the Grantors at nil or minimal consideration at the
end of the concession period. A TOT arrangement is
similar to a BOT arrangement, except that the Group pays
consideration for the right to operate the sewage and
reclaims water treatment or water distribution service
that has been built.

Under IFRIC 12 “Service Concession Arrangements”,
service concession arrangements are accounted for as
follows if:

(i) the grantor controls or requlates what services the
operator must provide with the infrastructure, to
whom it must provide them, and at what price; and

(i) the grantor controls through ownership, beneficial
entitlement or otherwise any significant residual
interest in the infrastructure at the end of the term of
the arrangement.

The Group's rights over the infrastructure

Infrastructure constructed by the Group under service
concession arrangements is not recognised as property,
plant and equipment of the Group because the contractual
service arrangement does not convey the right to control
the use of the infrastructure to the Group. The Group as
the operator has access to operate the infrastructure
to provide the public service on behalf of the grantor in
accordance with the terms specified in the contract.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBRBE(E)

(m) %RFIRM = 5F ()

(m) Service concession arrangements (Continued)

Consideration received or receivable by the Group for the
construction services

Consideration received or receivable by the Group for the
construction services rendered under service concession
arrangement is recognised at its fair value as a financial
asset or an intangible asset.

A financial asset is recognised to the extent that (a]
the Group has an unconditional right to receive cash or
another financial asset from or at the direction of the
grantor for the construction services rendered; and (b]
the grantor has little, if any, discretion to avoid payment,
usually because the agreement is enforceable by law.

The Group has an unconditional right to receive cash if
the grantor contractually guarantees to pay the Group (a)
specified or determinable amounts or (b) the shortfall, if
any, between amount received from users of the public
services and specified or determinable amounts, even if
the payment is contingent on the Group ensuring that the
infrastructure to be constructed meets specified quality of
efficiency requirements. The financial asset is accounted
for in accordance with the policy set out for “Financial
instruments” in note 4(kJ.

An intangible asset (concession intangible asset] is
recognised to the extent that the Group receives a right
to charge users of the public service, which is not an
unconditional right to receive cash because the amounts
are contingent on the extent that the public uses the
service. The intangible asset (concession intangible asset]
is accounted for in accordance with the policy set out for
“Intangible assets” in note 4(j).

If the Group is paid partly by a financial asset and partly
by an intangible asset, in which case, each component
of the consideration is accounted for separately and the
consideration received or receivable for both components
are recognised initially at fair value of the consideration
received or receivable.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(m) Service concession arrangements (Continued)

(n)

Construction services

Revenue and costs relating to construction services are
accounted for in accordance with the policy set out for
“Revenue recognition” in note 4(n).

Operating services

Revenue relating to operating services are accounted for
in accordance with the policy for “Revenue recognition” in
note 4(n).

Contractual obligations to restore the infrastructure to a
specified level of serviceability

The Group has contractual obligations which it must fulfill
as a condition of its licence, that is (a) to maintain the
wastewater treatment plants it operates to a specified
level of serviceability and/or (b) to restore the plants to
a specified condition before they are handed over to the
grantor at the end of the service concession arrangement.
These contractual obligations to maintain or restore
the wastewater treatment plants are recognised and
measured in accordance with the policy set out for
“Provisions and contingent liabilities” in note 4(v).

Revenue recognition

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services, excluding those amounts
collected on behalf of third parties. Revenue excludes
value added tax or other sales taxes and is after deduction
of any trade discounts.
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2019 20194 12H318

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

4. FEREHBRBE(E)

(n) Wrz#ERR (&)

(n) Revenue recognition (Continued)

Depending on the terms of the contract and the laws that
apply to the contract, control of the goods or service may
be transferred over time or at a point in time. Control of
the goods or service is transferred over time if the Group's
performance:

e provides all of the benefits received and consumed
simultaneously by the customer;

° creates or enhances an asset that the customer
controls as the Group performs; or

e does not create an asset with an alternative use to
the Group and the Group has an enforceable right to
payment for performance completed to date.

If control of the goods or services transfers over time,
revenue is recognised over the period of the contract by
reference to the progress towards complete satisfaction
of that performance obligation. Otherwise, revenue is
recognised at a point in time when the customer obtains
control of the goods or service.

When the contract contains a financing component which
provides the customer a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value
of the amounts receivable, discounted using the discount
rate that would be reflected in a separate financing
transaction between the Group and the customer
at contract inception. Where the contract contains
a financing component which provides a significant
financing benefit to the Group, revenue recognised under
that contract includes the interest expense accreted on
the contract liability under the effective interest method.
For contracts where the period between the payment and
the transfer of the promised goods or services is one year
or less, the transaction price is not adjusted for the effects
of a significant financing component, using the practical
expedient in IFRS 15.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(n) Revenue recognition (Continued)

(i}

(i)

(iii)

(iv)

Sales of goods

Revenues are recognised at a point in time when
control of the goods passes to the buyer, usually upon
delivery of the goods.

Sales of gas fuel

Revenues from sales of gas are recognised when
gas are supplied to and consumed by the customers.
Revenues are measured at the amounts billed to
the customers based on the periodic cycle meter
readings.

Gas pipeline construction

Revenues are recognised over time under the
percentage-of-completion method, based on the
percentage of costs incurred to date compared to
total estimated costs. Invoices are issued according
to contractual terms and are usually received in
advance.

IFRS 15 did not result in significant impact on
the Group's accounting policies. However, upon
the adoption of IFRS 15, the Group has to make
reclassification from amount due to customers for
contract work to contract liabilities since under IFRS
15, if there is any advance consideration received
from customers.

When the Group receives cash from a customer for
the construction or acquisition of an item of property,
plant and equipment and the Group must then use
the item of property, plant and equipment to provide
the customer with ongoing access to a supply of
gas, the item of property, plant and equipment is
recognised in accordance with IAS 16 “Property, Plant
and Equipment” and the revenue (the credit resulting
from the initial recognition of the item of property,
plant and equipment] is recognised in accordance
with IFRS 15 “"Revenue from Contracts with
Customers”. When an ongoing service is identified as
part of the arrangement, the revenue is recognised as
gas connection income over ten years.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(n) Revenue recognition (Continued)

v)

(vi)

(vii)

Revenue from wastewater treatment is recognised
when services is performed.

Revenues from construction contracts of wastewater
are recognised over time under the percentage-of-
completion method, based on the percentage of costs
incurred to date compared to total estimated costs.

Revenue from public infrastructure projects is
recognised when services is performed.

(viii] Rental income under operating leases is recognised

(ix]

(x)

(xi]

(xii]

(xiii]

on a straight-line basis over the terms of the relevant
leases.

Interest income is recognised on a time-proportion
basis using the effective interest method.

Financial income from wastewater treatment, public
infrastructure projects is recognised as it accrues
using the effective interest method.

Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established (provided that it is probable
that the economic benefits will flow to the Group and
the amount of revenue can be measured reliably).

Financial leasing income

Finance lease income is recognised on an accrual
basis using the effective interest method by applying
the rate that exactly discounts the estimated future
cash receipts through the expected life of the net
investment of the finance or a shorter period, when
appropriate, to the net carrying amount of the net
investment of the finance lease.

Transportation revenues are recognised when the
service is performed.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(n)

(o)

Revenue recognition (Continued)
Contract liabilities

A contract liability represents the Group's obligation to
transfer services to a customer for which the Group has
received consideration (or an amount of consideration is
due) from the customer.

Income taxes

Income taxes for the year comprise current tax and
deferred tax.

Current tax is based on the profit or loss from ordinary
activities adjusted for items that are non-assessable or
disallowable for income tax purposes and is calculated
using tax rates that have been enacted or substantively
enacted at the end of reporting period.

Deferred tax is recognised in respect of temporary
differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the
corresponding amounts used for tax purposes. Except for
goodwill, if any, and recognised assets and liabilities that
affect neither accounting nor taxable profits, deferred tax
liabilities are recognised for all temporary differences.
Deferred tax assets are recognised to the extent that it
is probable that taxable profits will be available against
which deductible temporary differences can be utilised.

Deferred tax is measured at the tax rates appropriate to
the expected manner in which the carrying amount of the
asset or liability is realised or settled and that have been
enacted or substantively enacted at the end of reporting
period.

An exception to the general requirement on determining
the appropriate tax rate used in measuring deferred tax
amount is when an investment property is carried at
fair value under IAS 40 “Investment Property”. Unless
the presumption is rebutted, the deferred tax amounts
on these investment properties are measured using the
tax rates that would apply on sale of these investment
properties at their carrying amounts at the reporting
date. The presumption is rebutted when the investment
property is depreciable and is held within a business
model whose objective is to consume substantially all the
economic benefits embodied in the property over time,
rather than through sale.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(o)

(p)

Income taxes (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future.

Income taxes are recognised in profit or loss except when
they relate to items recognised in other comprehensive
income in which case the taxes are also recognised in
other comprehensive income.

Foreign currencies

Transactions entered into by group entities in currencies
other than the currency of the primary economic
environment in which they operate (the “functional
currency”) are recorded at the rates ruling when the
transactions occur. Foreign currency monetary assets
and liabilities are translated at the rates ruling at the
end of reporting period. Non-monetary items carried at
fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency
are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary items,
are recognised in profit or loss in the period in which they
arise. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included
in profit or loss for the period except for differences
arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised in other
comprehensive income, in which case, the exchange
differences are also recognised in other comprehensive
income.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(p)

(q)

(r)

Foreign currencies (Continued)

On consolidation, income and expense items of foreign
operations are translated into the presentation currency
of the Group at the average exchange rates for the year,
unless exchange rates fluctuate significantly during
the period, in which case, the rates approximating
to those ruling when the transactions took place are
used. All assets and liabilities of foreign operations are
translated at the rate ruling at the end of reporting period.
Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity
as exchange reserve. Exchange differences recognised
in profit or loss of group entities” separate financial
statements on the translation of long-term monetary
items forming part of the Group's net investment in the
foreign operation concerned are reclassified to other
comprehensive income and accumulated in equity as
exchange reserve.

Capitalisation of borrowing costs

Borrowing costs attributable directly to the acquisition,
construction or production of qualifying assets which
require a substantial period of time to be ready for their
intended use or sale, are capitalised as part of the cost of
those assets. Income earned on temporary investments
of specific borrowings pending their expenditure on those
assets is deducted from borrowing costs capitalised. All
other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Government grants

Government grants are recognised when there is
reasonable assurance that they will be received and that
the Group will comply with the conditions attaching to
them. Grants that compensate the Group for expenses
incurred are recognised as other income in profit or loss
on a systematic basis in the same periods in which the
expenses are incurred. Grants that compensate the Group
for the cost of an asset are initially recognised as deferred
income and subsequently recognised as other income in
profit or loss on a systematic basis over the useful life of
the asset.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(s) Employee benefits

(i)

(ii]

(iii)

Short term employee benefits

Short term employee benefits are employee benefits
(other than termination benefits) that are expected
to be settled wholly before twelve months after the
end of each reporting period in which the employees
render the related service. Short term employee
benefits are recognised in the period when the
employees render the related service.

Defined contribution retirement plan

Contributions to defined contribution retirement
plans are recognised as an expense in the profit
or loss when the services are rendered by the
employees.

Defined benefit retirement plans

One of the subsidiaries of the Company provides
supplementary pension subsidies to retired
employees in the PRC. Such supplementary pension
subsidies are considered as defined benefit plans.
The cost of providing benefits is determined using
the projected unit credit method, with actuarial
valuations being carried out at the end of each annual
reporting period. Remeasurement, comprising
actuarial gains and losses is reflected immediately
in the consolidated statement of financial position
with a charge or credit recognised in other
comprehensive income in the period in which
they occur. Remeasurement recognised in other
comprehensive income will not be reclassified to
profit or loss. Past service cost is recognised in
profit or loss in the period of a plan amendment.
Net interest is calculated by applying the discount
rate at the beginning of the period to the net defined
benefit liability or asset. Defined benefit costs are
categorised as follows:

e service costs (including current service cost,
past service cost, as well as gains and losses on
curtailments and settlements);

e netinterest expense or income; and

] remeasurement.
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4. FEREHBRBE(E)

(s) EEFEF

(i)

i,

(iii)

T H1E & 15 7

MR B RN E R ERE IR
HEBRBOHEREPRER
+ B A AR 2SN R
B (BEBARMBRON) © 22 H
1 B3N 8 B 12 (48 B AR 7%
B B A FERR o

TRIE HFRIKE B

A S E AR AR AT BB H B9
R NMESREERBGE LR
MR/ -

REEFIRIKE B

ARRMER—RF AR /F
BUR AR B et RS2
Bh - REM RN ERER
RREBNETE - FREEFE
B AR LATE BT B B RL A R G
8 YREFRHREHRET
RENE  EFTESE(E
ERERR) ERNGAME
ALK A RBR - 3078 2 3 A 1
e 7 Lt 2 T MK 2 AR S BH
R o REM 2 K N IR
MEHFAESBETEENIIA
1Ba o BERBRAEBE
FIHIRNN B TER - M BIFHE
BRHATRMNAELEEDN
FERABIMERE - A
ERMEADETAMT ¢

o MRIEEA(BIERE RS
PR~ BERRTEACAS » LA
Ro st 8 48R e 48 H B 0 1
B MER)

o MBI HMEER K

. EBFEHE

KBROH 2019 £E5

233



234

NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(s) Employee benefits (Continued)
liii] Defined benefit retirement plans (Continued)

The retirement benefit obligation recognised in
the consolidated statement of financial position
represents the actual deficit or surplus in the Group's
defined benefit plans. Any surplus resulting from
this calculation is limited to the present value of any
economic benefits available in the form of reductions
in future contributions to the plans. A liability for
a termination benefit is recognised at the earlier
of when the Group entity can no longer withdraw
the offer of the termination benefit and when it
recognises any related restructuring costs.

(iv] Termination benefits

Termination benefits are recognised on the earlier
of when the Group can no longer withdraw the offer
of those benefits and when the Group recognises
restructuring costs involving the payment of
termination benefits.

(t) Impairment of non-financial assets

At the end of each reporting period, the Group reviews
the carrying amounts of the following assets to determine
whether there is any indication that those assets have
suffered an impairment loss or an impairment loss
previously recognised no longer exists or may have
decreased:

e property, plant and equipment/investment property
under cost model;

e right-of-use assets;

e payments for leasehold land held for own use under
operating leases; and

. investments in subsidiaries, associates and joint
ventures (except for those classified as held for sale
(or included in a disposal group that is classified as
held for sale)).
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(t)

(u)

Impairment of non-financial assets (Continued)

If the recoverable amount [i.e. the greater of the fair
value less costs of disposal and value in use) of an asset
Is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a
revalued amount under another IFRS, in which case the
impairment loss is treated as a revaluation decrease
under that IFRS.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately, unless the relevant asset is carried
at a revalued amount under another IFRS, in which
case the reversal of the impairment loss is treated as a
revaluation increase under that IFRS.

Value in use is based on the estimated future cash flows
expected to be derived from the asset, discounted to their
present value using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the asset or cash generating unit.
Related parties
A party is considered to be related to the Group if:
(i] the party is a person or a close member of that
person’s family and that person
(a] has control or joint control over the Group;
(b] has significant influence over the Group; or

(c] is a member of the key management personnel
of the Group or of a parent of the Group; or
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(u) Related parties (Continued)

(if] the party is an entity where any of the following
conditions applies:

(a)

(b)

(c)

(d)

(e]

(f)

(g)

(h)

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

the entity and the Group are joint ventures of the
same third party;

one entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

the entity is controlled or jointly controlled by a
person identified in (i);

a person identified in (i){a) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); or

the entity or any member of a group of which it
Is a part, provides key management personnel
services to the Group or to the parent of the
Group.
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NOTES TO THE FINANCIAL STATEMENTS

L. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(u) Related parties (Continued)

(v)

Close members of the family of a person are those
family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i) that person’s children and spouse or domestic
P P
partner;

(ii) children of that person’s spouse or domestic partner;
and

(iii) dependents of that person or that person’s spouse or
domestic partner.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a legal or
constructive obligation arising as a result of a past event,
which will probably result in an outflow of economic
benefits that can be reasonably estimated.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
the existence of which will only be confirmed by the
occurrence lor non-occurrence of one or more future
events, are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is remote.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS

The preparation of the Group's consolidated financial
statements requires management to make significant
judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities,
and their accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets or
liabilities affected in the future.

(a) Judgements

Consolidation of entities in which the Group holds 50%
voting rights

Control over Shanghai Dazhong Gas Co., Ltd. ("Shanghai
Dazhong Gas”)

The Company and Shanghai Gas (Group) Co., Ltd.
("Shanghai Gas Group”) each holds a 50% equity interests
in Shanghai Dazhong Gas and each party has the right
to appoint three directors to the six-member board of
directors. The legal representative and the chairman of
the board of Shanghai Dazhong Gas, Mr. Yang Guoping,
is appointed by the Group pursuant to the articles of
association of Shanghai Dazhong Gas. In assessing
whether the Group has power over Shanghai Dazhong Gas,
the following considerations were taken into account:

Purpose and design of Shanghai Dazhong Gas: The
directors consider that the purpose and design since the
establishment of Shanghai Dazhong Gas is for the Group
to control it. Moreover, the management and operation
system of Shanghai Dazhong Gas was set up by the Group
and key management personnel overseeing the relevant
activities which significantly affect the returns [i.e. the
“Relevant Activities”]) are nominated and appointed by the
Group. In addition, the Group has veto right to block any
changes to the current system.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEREHAE - A RERR(E)

(a) i (&)

(a) Judgements (Continued)

Consolidation of entities in which the Group holds 50%
voting rights [Continued)

Control over Shanghai Dazhong Gas Co., Ltd. ("Shanghai
Dazhong Gas”) (Continued])

Relevant Activities of Shanghai Dazhong Gas and how
decisions about the Relevant Activities are made:
The directors have determined that the Relevant
Activities of Shanghai Dazhong Gas are: (a) design and
construction of gas pipelines; (b) appointment, evaluation
and remuneration of key management personnel; (c]
budgeting and financial management; (d) management of
supply and sales volume difference and major customer
discount; and (e] strategic investments. On the other
hand, given the strict regulation in the gas supplies
supply, neither the Group nor Shanghai Gas Group,
which was also the key gas supplier of the Group in
Shanghai, was able to adjust the gas procurement and
retail price or opt to suspend or terminate gas supply.
Accordingly, the directors conclude that supply and sale
of piped gas (excluding management of supply and sale
volume difference and major customer discount] are
not the Relevant Activities. While it was not specified in
the articles of association or shareholders” agreement
of Shanghai Dazhong Gas, in practice, all important
decisions relating to the Relevant Activities were made at
the executive management meetings led by the chairman
of the board appointed by the Group.

The current ability of the Group to direct relevant
activities: The directors concluded that the Group has the
current ability to direct the Relevant Activities of Shanghai
Dazhong Gas as:

e the Group can nominate and appoint key
management personnel of Shanghai Dazhong
Gas, which includes the chairman and legal
representative, secretary of the board, chief financial
officer, chief economist and chief engineer. These key
management personnel are those who collectively
and individually have the ability to direct the Relevant
Activities;
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a) Judgements (Continued)

Consolidation of entities in which the Group holds 50%
voting rights [Continued)

Control over Shanghai Dazhong Gas Co., Ltd. ("Shanghai
Dazhong Gas”) (Continued])

e the chairman appointed by the Group directs
Shanghai Dazhong Gas on all significant transactions
through his active leadership in the executive
management meetings. The chairman is also the
legal representative of Shanghai Dazhong who is
responsible for signing key contracts with external
parties and making relevant payments; and

e the Group has majority voting rights at the
remuneration committee which determines the
remuneration of key management as an incentive to
achieve operational and financial goals of Shanghai
Dazhong Gas.

The directors also consider that Shanghai Dazhong Gas
does not rely on Shanghai Gas Group operationally or
financially and Shanghai Gas Group cannot unilaterally
approve any changes to the arrangement discussed above.
Based on the above, the directors consider that the Group
is the party that has power over Shanghai Dazhong Gas.

Since the Group holds 50% equity interests in Shanghai
Dazhong Gas, it is considered that the Group has sufficient
exposure from variable returns of Shanghai Dazhong Gas
and is able to use its power to affect the variable returns.

Based on all relevant facts and circumstances above, the
directors consider that the Company has the practical
ability to direct the relevant activities of Shanghai Dazhong
Gas, which demonstrates the Group has power over
Shanghai Dazhong Gas, exposure to variable returns from
Shanghai Dazhong Gas and ability to use its power to
affect its variable returns throughout the year.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEREHAE - A RERR(E)

(a) i (&)

(a) Judgements (Continued)

Consolidation of entities in which the Group holds 50%
voting rights [Continued)

Control over Nantong Dazhong Gas Co., Ltd. ("Nantong
Dazhong Gas”)

The Group and Nantong Gas General Group each holds
50% equity interest in Nantong Dazhong Gas and each has
appointed three directors to the board of directors which
currently comprises of six members. The Group has also
appointed the chairman of the board, the vice general
manager and the financial controller of Nantong Dazhong
Gas. In addition, the procedural rules of the board of
directors of Nantong Dazhong Gas specifically provides
that the chairman of the board has (i} a casting vote in the
event of a deadlock of board vote and [ii] a veto right on
matters in daily operations.

Based on all relevant facts and circumstances above, the
directors consider that the Company has the practical
ability to direct the relevant activities of Nantong Dazhong
Gas, which denominates the Group has power over
Nantong Dazhong Gas, exposure to variable returns from
Nantong Dazhong Gas and ability to use its power to affect
its variable returns throughout the year.

Significant influence over investees

The Group has an investment in an entity, namely
Shenzhen Capital Group (as defined in note 26(al) in
which it holds 11.66% of its equity interests. The directors
consider that the Group has a significant influence over
this entity based on the following factors: (1) the Group has
the right to appoint 2 directors out of a total of 13 directors
of the board of directors of Shenzhen Capital Group and
(2) these 2 directors also act as members of strategy
and budget committee, remuneration and assessment
committee and nomination committee of Shenzhen
Capital Group. The above demonstrates that the Group
actively participates in the entity’'s operating and financial
policies, and thus investment in Shenzhen Capital Group is
accounted for as an associate of the Group.
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(a) Judgements (Continued)

Significant influence over investees (Continued)

The Group also has investments in three entities, namely
SEISYS (as defined in note 26(al), Suchuang Gas (as
defined in note 26(al) and Vietnam Investment Securities
Company, in which the Group holds 16.63%, 19.31% and
12.02% of their equity interests respectively. The directors
consider that the Group has significant influence over
SEISYS based on the following factors: (1) the Group has
appointed 2 directors to the boards of directors which
consisting 9 executive directors; and (2] the appointed
director actively participates in the policy-making
process of the entity. Besides, the directors consider
that the Group has significant influence over Suchuang
Gas based on the following factors: (1) the Group has
appointed 1 director to the boards of directors which
consisting 9 directors; and (2) the appointed director
actively participates in the policy-making process of the
entity. Besides, the directors consider that the Group has
significant influence over Vietnam Investment Securities
Company based on the following factors: (1) the Group
has appointed 1 directors to the boards of directors
which consisting 5 director; and (2] the appointed director
actively participates in the policy-making process of the

entity.

The Group has investments in another three entities
in which it holds 21.21%, 30% and 40% of their equity
interests respectively. The directors consider that the
Group has no significant influence over these entities
based on the following factors: (1) the Group is unable to
obtain from these entities timely or adequate financial
information required to apply the equity method and (2)
the shareholder that holds the majority ownership of
these entities operates without regard to the views of
the Group. The Group therefore does not have the power
to participate in these entities’ operating and financial
policies, and thus it accounts for these investments as

financial assets at fair value through profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEREHAE - A RERR(E)

(b) s RRR

(b) Estimation and assumptions

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described
below.

Useful lives of non-current assets

The Group depreciates the property, plant and equipment
and investment properties and amortises the payments for
leasehold land held for own use under operating leases
and the intangible assets over their estimated useful lives
in accordance with the accounting policies stated in notes
4(f), 4(g), 4(h) and 4(j) respectively. Such estimated useful
lives reflect the directors’ best estimate of the periods
that the Group intends to derive future economic benefits
from the use of these assets.

Impairment of non-financial assets (except for goodwill)

The Group assesses whether there are any indicators
of impairment for all non-financial assets at the end of
each reporting period. They are tested for impairment
when there are indicators that the carrying amounts
may not be recoverable. When value-in-use calculations
are undertaken, management estimates the expected
future cash flows from the asset or corresponding cash-
generating unit and determines a suitable discount rate in
order to calculate the present value of those cash flows.

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the directors to estimate the future
cash flows expected to arise from the cash-generating
unit and a suitable discount rate in order to calculate
the present value. The carrying amount of the Group's
goodwill as at 31 December 2019 is RMB14,049,000 (2018:
RMB14,049,000].
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)

Impairment of financial assets measured at amortised
cost

Management estimates the amount of loss allowance for
ECL on financial assets that are measured at amortised
cost based on the credit risk of the respective financial
asset. The loss allowance amount is measured as the
difference between the asset’'s carrying amount and the
present value of estimated future cash flows after taking
into consideration of expected future credit loss of the
respective financial asset. The assessment of the credit
risk of the respective financial asset involves high degree
of estimation and uncertainty. When the actual future cash
flows are different from expected, a material impairment
loss or a material reversal of impairment loss may arise,
accordingly.

Construction contracts

As explained in accounting policies stated in note 4(n](iiil,
revenue and profit recognition on an uncompleted project
is dependent on estimating the total outcome of the
construction contract, as well as the work done to date.
Based on the Group’s recent experience and the nature
of the construction activity undertaken by the Group, the
Group makes estimates of the point at which it considers
the work is sufficiently advanced such that the costs to
complete and revenue can be reliably estimated. However,
actual outcomes in terms of total cost or revenue may
be higher or lower than estimated at the end of each
reporting period, which would affect the revenue and
profit recognised in future years as an adjustment to the
amounts record to date.

Estimation of the amortisation period of deferred income

The Group receives fees from customers in advance in
exchange for the connection of their gas pipelines. These
fees are received upfront and gradually amortised. The
Group determines the estimated amortisation period of
ten years for its revenue recognition. Any change in the
estimation would significantly affect the timing of revenue
recognition.
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

5. EEREHAE - A RERR(E)

(b) &t RRR ()

(b) Estimation and assumptions (Continued)

Retirement benefit obligations

The retirement benefit obligations are estimated based on
a number of factors that are determined on an actuarial
basis using a number of assumptions as disclosed in note
43. The accuracy of the estimate mainly depends on the
extent of deviation between the actuarial assumptions and
the actual conditions. Any changes in these assumptions
will have an impact on the carrying amount of retirement
benefit obligations.

IFRIC 12 “Service Concession Arrangements”

As explained in note 4(m]), the Group recognises its
BOT and TOT arrangements under IFRIC 12 “Service
Concession Agreements” because (i) the Grantors control
and regulate the services that the Group must provide with
the infrastructure at a pre-determined service charge in
respect of these BOT and TOT arrangements, and (ii) upon
expiry of concession right agreement, the infrastructure
has to be transferred to the Grantors at nil or minimal
consideration.

The fair value of the construction services under each of
the BOT arrangements was calculated as the estimated
total construction cost plus a profit margin. The profit
margins were estimated based on prevailing market rates
applicable to similar construction services rendered in
similar locations at dates of agreements.

The Group recognises the consideration received or
receivable in exchange for the construction services as a
financial asset and/or an intangible asset under public-
to-private concession arrangement. However, if the Group
is paid for the construction services partly by a financial
asset and partly by an intangible asset, it is necessary to
account separately for each component of the operator’s
consideration. The consideration received or receivable
for both components shall be recognised initially at the
fair value of the consideration received or receivable.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)

IFRIC 12 “Service Concession Arrangements” (Continued)

The segregation of the consideration for a service
concession arrangement between the financial asset
component and the intangible asset component, if any,
requires the Group to make an estimate of a number
of factors, which include, inter alia, fair value of the
construction services, expected future wastewater
treatment volume of the relevant wastewater treatment
plant over its service concession period, future
guaranteed receipts and unguaranteed receipts, and also
to choose a suitable discount rate in order to calculate
the present value of those cash flows. These estimates
are determined by the Group’s management based on its
experience and assessment on current and future market
condition. Any change in the key assumptions, such as
discount rate of 5.4% that the Group used, will result in
change in the carrying value of the financial receivable.

Subsequently to initial recognition, the intangible asset is
measured at cost, which includes capitalised borrowing
costs, less accumulated amortisation and impairment
losses. The estimated useful life of an intangible asset,
which is the key assumption in a service concession
arrangement, is the period from when the Group is able to
charge the public for the use of the infrastructure to the
end of the concession period. Any change in the expected
useful life would change the carrying amount of the
intangible assets.

Estimation of assets restoration obligations

The Group has contractual obligations whereby it must
fulfill as a condition of its licence that is to maintain the
wastewater treatment plants it operates to a specified
level of serviceability and/or to restore the plants to a
specified condition before they are handed over to the
grantor at the end of the service concession arrangement.
Provision is recognised for the future restoration, which
the amount recognised is the present value of the
estimate future expenditure. The estimation of the future
expenditure is based on current local conditions and
requirements, including legal requirement, contractual
requirement, technology, price level, etc. Changes in any
of these estimates will impact the level of provision made.
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NOTES TO THE FINANCIAL STATEMENTS

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)
The Group as lessor
Classification between finance lease and operating lease

Leases are required to be classified as either finance
leases (which transfer substantially all the risks and
rewards of ownership, and give rise to asset and liability
recognition by the lessee and a receivable by the lessor)
and operating leases (which result in right-of-use assets
recognition by the lessee, with the asset remaining
recognised by the lessor]. Situations that would normally
lead to a lease being classified as a finance lease include
the following:

e the lease transfers ownership of the asset to the
lessee by the end of the lease term;

e the lessee has the option to purchase the asset at
a price which is expected to be sufficiently lower
than the fair value at the date the option becomes
exercisable and, at the inception of the lease, it is
reasonably certain that the option will be exercised;

e the lease term is for the major part of the economic
life of the asset, even if title is not transferred;

e at the inception of the lease, the present value of
the minimum lease payments amounts to at least
substantially all of the fair value of the leased asset;
and

e the lease assets are of a specialised nature such
that only the lessee can use them without major
modifications being made.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

5. SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)
The Group as lessee
Determining the lease term

The lease liability is initially recognised at the present
value of the lease payments payable over the lease term.
In determining the lease term at the commencement
date for leases that include extension options exercisable
by the group, the group evaluates the likelihood of
exercising the extension options taking into account all
relevant facts and circumstances that create an economic
incentive for the group to exercise the option, including
favourable terms, leasehold improvements undertaken
and the importance of that underlying asset to the group’s
operation. The lease term is reassessed when there is a
significant event or significant change in circumstance
that is within the group’s control. Any increase or
decrease in the lease term would affect the amount of
lease liabilities and right-of-use assets recognised in
future years.

Fair value measurement

A number of assets and liabilities included in the Group’s
financial statements require measurement at, and
disclosure of, fair value.

The fair value measurement of the Group's financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs used
in determining fair value measurements are categorised
into different levels based on how observable the inputs
used in the valuation technique utilised are (the “fair value
hierarchy”):

e Level 1: Quoted prices in active markets for
identical items (unadjusted];

e Level 2: Observable direct or indirect inputs other
than Level 1 inputs; and

e Level 3: Unobservable inputs (i.e. not derived from
market data).
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NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS,
ESTIMATES AND ASSUMPTIONS (Continued)

(b) Estimation and assumptions (Continued)
Fair value measurement [Continued)

The classification of an item into the above levels is
based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the
item. Transfers of items between levels are recognised in
the period they occur.

The Group measures and disclose financial assets at fair
value through profit or loss/other comprehensive income
(note 34) at fair value.

For more detailed information in relation to the fair value

measurement of the items above, please refer to the
applicable notes.

SEGMENT INFORMATION

The Group determines its operating segment based on the
reports reviewed by the Group’'s chief operating decision
maker, which are the Company’s executive directors that are
used to make strategic decisions.

The Group has six reportable segments. The segments are
managed separately as each business offers different products
and services and requires different business strategies. The
following summary describes the operations in each of the
Group’s reportable segments:

o Piped gas supply;

° Wastewater treatment;

e  Publicinfrastructure projects;

o Investments;

e Transportation services; and

° Financial services.

5.
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

6. SEGMENT INFORMATION (Continued)

(a) Business segment

For the year ended
31 December 2019

Point in time
Over time
Revenue from other sources

Revenue from external customers
Inter-segment revenue

Reportable segment revenue
Reportable segment profit

Unallocated income/[expenses), net
Unallocated interest income
Unallocated interest expenses

Profit before income tax expense
Income tax expenses

Profit for the year

Reportable segment assets
Unallocated cash and cash equivalents
Corporate assets*

Total assets

Reportable segment liabilities

Unallocated borrowings

Corporate bonds payable, medium-bonds
payable and short-term bonds payable

Corporate liabilities®

tal liabilities
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6. SEMEH(ME)

(a) FHRE
Public
Piped gas Wastewater  Infrastructure Transportation Financial Segment
supply treatment projects Investments services services total
EE DER

nEHE BXEE RiEER b B SRR A&t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBT T AB#TT ARETR ARBT T ARHTT ARETR ARBTT
4,262,013 310,086 - - 123,526 - 4,095,625
714,637 - 14,991 - - - 729,628
- 14,467 3,410 - - 138,519 184,396
4,976,650 324,553 46,401 - 123,526 138,519 5,609,649
4,976,650 324,553 46,401 - 123,526 138,519 5,609,649
183,348 VAL 12,644 336,760 274,255 57,085 981,211
(52,46)

26,618

265,920)

089,463

(55,932)

633,531

8,187,692 1,339,941 586,509 4,693,262 2,843,112 2,172,676 19,623,852
2,044,550

368,763

22,237,165

4,678,739 423,012 153,678 166,296 03,615 1,614,538 6,899,878
1,617,474

4,354,890

172,289

13,044,531



NOTES TO THE FINANCIAL STATEMENTS

R 3580 R B e

31 December 2019 20194 12H318

6. SEGMENT INFORMATION (Continued) 6. DEEHE(IE)

(a) Business segment (Continued)

Public

For the year ended BE19E Piped gas Wastewater  Infrastructure
31 December 2019 12BNALEE supply treatment projects
EE DER

HRUE BKEE RiEHE
RMB'000 RMB'000 RMB'000
ARHFT ARRTR  ARETR

Reportable segment profit BEEwEY
Share of results of associates MEBENREE 107,789 5 -
Share of results of joint venture AhaEtERE - - -
Interest income FEWA 9,878 9 34
Interest expenses HERH® 17,503 14,866 10,768
Investment income and gains, net RENARMERE = 2 >
Amortisation B 3,450 50,802 -
Depreciation i 291,675 4,043 1
(Reversal of| Expected credit (BE)EREERLRERE

losses on financial assets 1,343 (3,973) (73)
Loss on disposal of property, HENE - BERAERE

plant and equipment 292 496 -
Impairment on intangible asses EVEERE 2 - -
Investments in associates RELDANRE 1633473 5 -
[nvestment in joint venture RAEtENRAE - - .
Addition to non-current assets REXRDEE 418,998 136,746 -

Corporate assets consisted of property, plant and equipment,
investment property, goodwill, intangible assets and prepayments
and other receivables for the amounts approximately RMB18.6
million, RMB181 million, RMB14 million, RMB2.5 million and
RMB115 million respectively.

# Other unallocated corporate liabilities consisted of other payables
and lease liabilities for the amounts approximately RMB160 million
and RMB10.5 million, respectively.

Investments

R&
RMB'000
ARRTR

163,128
(547)
146
16,393
201,523

1,363

34

3,468,370
18,853

(a) AR (F)

Transportation Financial Segment
services services total

RERH 1S PECES
RMB'000 RMB'000 RMB'000
ARRTT  ARBfR  ARETR

262,697 = 513,614
o = (547)

108 2,551 13,626

569 32,160 92,259

= = 201,523

399 23 54,874
13,529 88 310,679
(49) 23,363 20,905

8 = 796
17,385 = 17,385
2,681,773 = 7,783,616
- - 18,853

6,921 163 562,808

REVBEDRIOENE  BERKEEHLD
ARKE18.6BET - BEMENARE
181BEBT  BENARBILEET
EREENARK25BEITRBMAK
EHEREMEKRENAREI158E
ﬁ o
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For the year ended
31 December 2018

Disaggregated by timing
of revenue recognition:
Point in time
Over time
Revenue from other sources

Revenue from external customers

Inter-segment revenue
Reportable segment revenue
Reportable segment profit

Unallocated income/(expenses),
net

Unallocated interest income

Unallocated interest expenses

Profit before income tax expense

Income tax expenses

Prafit for the year

Reportable segment assets

Unallocated cash and cash
equivalents

Corporate assets*

Total assets

Reportable segment liabilities

Unallocated borrowings

Corporate bonds and medium-
bonds payable

Corporate liabilities*

Total liabilities

(a) Business segment (Continued)
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6. SEGMENT INFORMATION (Continued)

NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

6. FWBAEH(E)
(a) AR (F)
Public
Pipedgas  Wastewater Infrastructure Transportation ~ Financial Segment
supply  treatment projects  Investments Services services total
! DRAR
MAKE  SkEE  RibRR RE  RERE  REE  A¥e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBTT ARETR ARETR ARETL  ARETR ARETR
3,928,410 264,289 - = 54,501 - L267.200
625,276 - 15,226 = = - 640,502
= 15,234 33,301 - - 126,049 174,674
4,993,686 219,523 48,617 = 54,501 126,049 5082376
4,953,686 279,923 48,617 = 54,501 126,049 5082376
(109,457) 106,115 28,814 409,933 274,199 36,278 746,282
(19,289
5713
(243,840)
488,926
(59,598
429,328
7898641 1,337,307 643035 4284162 2651968 2041652 18,854,765
2,102,858
264,628
21,222,251
4,274,654 452,490 132,590 318,346 66,884 1,638,641 6,883,605
2,775,500
2779410
298,670
12,697,245



NOTES TO THE FINANCIAL STATEMENTS

6. SEGMENT INFORMATION (Continued)

(a) Business segment (Continued)

For the year ended HEW18% Piped gas  Wastewater
31 Decernber 2018 12A3ALEE supply treatment
el

mAfE  AKEE
RMBOODO  RMBIO0O
ARRTR  ARETT

Other segment information: ~ EHAHER :

Share of results of associates ~ HEBEATEE 59,598 =
Interest income AEMA 4,880 238
Interest expenses HERT 13,399 9,642
Investment income and gains, net EMA RN & FE = -
Amortisation 2 2,825 45772
Depreciation & 361,991 323
(Reversal of) Expected credit ¢ BEE(BHEEEEAR)

losses on financial assets BAEEFE 952 5798
Loss on disposal of property, HENE FER

plant and equipment REEE T340 2
Investments in associates REEAFNRE 1,927,844 =
Addition to non-current assets  FEFEREEE 219,589 349,709
* Corporate assets consisted of property, plant and equipment,

investment property, goodwill, intangible assets and prepayments
and other receivables for the amounts approximately RMB95.7
million, RMB39.7 million, RMB1.3 million, RMB6.6 million and
RMB44.3 million respectively.

# Other unallocated corporate liabilities consisted of other payables,
salary payables, dividend and interest payable, and deferred tax
liabilities for the amounts approximately RMB175.7 million, RMB8.0
million, RMB73.8 million and RMB1.2 million respectively.
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6. HFBMEHGE)
(a) AR (F)

Public
Infrastructure
projects
DA
FitER
RMB'000
ARBTT

453
4,826

Investments

&
RMB'000
ARETT

318,222
3,944
12391
163,426

961

3,799

3,097,379
4,118

Transportation ~ Financial Segment
Services services total

REkH  eERE  oded
RMBOOO  RMBO00  RMBON0
ARRTL  ARBTR  ARMTR

235,944 = 613,761
40 2338 11,893

13 60,025 100398

= = 163,426

11 13 48,826
6,894 137 353,211

8 23,616 346,129

89 - 7431
2,471,206 - 7096229
4,929 274 078,619

RABEDRIBEME  BEREE
HARBISTEET HEVEHAR
KITEET  AENARBIIES
T BEEENARKCOAET
FFRIE R E I AR LL3E

B/IT °

Hit RO EE AR A ED B BEE M EN
RENARKNT5TEE T - BAHM
MARMB0BET - BNBRERFE
WARETZSABTANRER AL E
HARB12BETT °
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2019 20194F12H31H

6. SEGMENT INFORMATION (Continued)
(b) Geographic information

Geographical information is not presented since all of the
Group’s revenue from external customers is generated
in the PRC. The non-current asset information is based
on the location of the assets and excludes financial
instruments and deferred tax assets. Nearly all of the
non-current assets of the Group are located in the PRC,
which is the Company’s country of domicile.

(c) Information about major customers
The Group has a number of customers and there is

no significant revenue derived from specific external
customers during the year.
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(b) HEEHR

(c)

AEBA KA T F MU
ELXETE  AUHYEZIHERE
£t o SERBEEERHEREEM
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

REVENUE 7. K=

WaEFALEEmENRTINLRE
BOFRREE  ARERTHEER:
ERARNERKE BRI « ki

Revenue represents the net invoiced value of goods sold,
after discounts and returns; the value of services rendered;
an appropriate proportion of contract revenue of construction

contracts; and interest income earned from provision of

finance during the year.

HEREFRSFOFIEKA -

An analysis of revenue is as follows: W p TR T -
2019 2018
20194 20184
RMB’000 RMB'000
ARET T ARETIT
Revenue from contracts with customers EEEHWE
Disaggregated by major products or BREEEMK
service lines R 4R S o
Piped gas supply: EERRMLLE
Sale of gas fuel REBAEIHE 4,210,886 3,873,110
Gas pipeline construction income PR B ERER A 485,239 402,561
Gas connection income (note 40) IR SR B A (P 5E40) 229,398 222,715
Sale of related products HEEREE 51,127 55,300
Wastewater treatment: SKEE ¢
Operations income BEUIA 310,086 264,289
Public infrastructure projects: AHEREEIEE
Operations income BEEUA 14,991 15,226
Transportation services: EwR
Transportation services income B RIS UA 123,526 54,501
5,425,253 4,887,702
Revenue from other sources KRB EHMERKE
Wastewater treatment: EKEE -
Financial income BRSO 14,467 15,234
Public infrastructure projects: AHEHRLZ®BIER :
Financial income B 5 A 31,410 33,391
Financial services: SRR -
Interest income and related revenue F B A K 48 B Uz - 1,323
Financial leasing related income & EREKA 138,519 124,726
184,396 174,674
5,609,649 5,062,376
Timing of revenue recognition W 25 T R B P
Goods or services transferred at RERBIEZEN
a point in time B R 4,695,625 4,247,200
Service transferred over time Tz By P ER 8 o ) AR 7% 729,628 640,502
5,425,253 4,887,702
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31 December 2019 20194F12H31H

7.

REVENUE (Continued)

The following table provides information about contract
liabilities from contracts with customers.

Contract liabilities (note 42) AHaE ML)

The contract assets primarily relate to the Group’s rights
to consideration for work completed but not billed at
the reporting date on revenue related to the provisions
of infrastructure construction. The contract assets are
transferred to receivables when the rights become
unconditional.

The contract liabilities mainly relate to the advance
consideration received from customers. RMB653,606,000
of the contract liabilities as of 31 December 2018 has been
recognised as revenue for the year ended 31 December 2019
from performance obligations satisfied in previous year due
to the changes in the estimate stage of completion of some
infrastructures.

OTHER INCOME AND GAINS

Bank interest income HRITH S A
Government grants BT A

Loss on disposal of property, plant and HEYE  BER
equipment RimEE
Rental income HBWA

Others EHAfth

DaZhong Public Utilities Annual Report 2019

7. KR (4E)

TERREBEEFANZANA

% o

31 December
2019

20194
12H831H
RMB’000
AR®T T

670,907

(CP

31 December
2018

20184
12H31H
RMB'000
AREFTT

758,127

BHEBETBESRAKERNEEEH
B TE AR HER KGR ENE
A=A ERN TR NIRKENE
Moo MK SEGMS  MANEER

BB RWOR -

EHNEBEEZESRERERFPNENNK
B - ARED AR IER Eat T LR ER
HIREE)  HZE2018F12A31BHHAEHN
BEARE(53,606,000cEERAEEHE
2019F12A3BIEFE E—FEZKE

HWEEMS 2 W -

8. Httlk ARUz2

2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARETTT
40,044 17,666
23,974 20,759
(863) (7,431)
9,672 31,950
18,313 7,241
91,140 70,185
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R 3580 R B e

31 December 2019 20194 12H318

9. DISPOSAL OF SUBSIDIARIES IN PRIOR YEAR 9. RBEFEHEFLR
On 31 January 2018, a subsidiary of the Group entered into a 2018 1H31H - A&B—[EF AR
share transfer agreement to dispose 50% of its subsidiaries, IR EEGEEEF AR (B EE3
namely Shanghai Minhang Micro-credit Co., Ltd. ("Dazhong TEEREOBRAR ([ KFR/NEE
Micro-credit”) which were engaged in micro-credit services. #) - B NDEEFRS)AI50%EE

The net assets at disposal date was as follows:

Dazhong Micro-credit

Property plant and equipment (note 20)

Financial assets at fair value through profit or loss
Loan receivables

Deferred tax assets (note 31]

Prepayments and other receivables

Cash and cash equivalents

Other current liabilities

Non-controlling interest

Loss on disposal of a subsidiary (note 11)
Total consideration

Total consideration satisfied by:
Cash received

Net cash inflow arising on disposal:

RHEEBRNEEFENT :

RBNEER 31 January 2018
20184E1 8318

RMB’000

AREFT

M - 5 R (FEE20) 97
EAREBEFABEHNSREE 84,104
FEW B K 118,496
BERI TR A 2 (FsE31) 5,439
TE A 38 I E A FEUGRIE 1,042
ReRREEEY 2,053
HibREAE (3,953)
e fE S (103,639)
103,639

HE—HEFAREE ) (1,139)
BRE 102,500

AR B ARE -
BUIR & 102,500

HEEENRERAFRA

Cash consideration received BWEERE 102,500
Cash and cash equivalents disposed of HENRS RRSEED (2,053)
100,447
The fair value of loan receivables amounted to approximately EREZHNAARBELOAEARK
RMB118,496,000. In the opinion of the directors, no receivable 118,496,0007T - EER A - WEEIE

is expected to be uncollectible.

BTN -
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10. BUSINESS ACQUISITION IN PRIOR YEAR 10. BB EFERB R
Shanghai Dazhong Run Logistics Shares Co., Ltd. EBRRETYRKRGERA
On 29 June 2018, the Group acquired 80% of the equity interest 20186 H29R - AKX B E)BXR
of Shanghai Dazhong Run Logistics Shares Co., Ltd. ["Shanghai REBITYREOBRAR ([ EERRE
Dazhong Run Logistics”) and its subsidiary, a group whose TRl REFR 780%]&%’2& ZEHE
principal activity is provision of transportation services. The WEEXBRIBEERRY - E1TWE
acquisition was made with the aims to expand the Group’s BE R ERERNEEER o
business.
The fair value of identifiable assets and liabilities of the WU T RS BB A R EER A
acquiree as at the date of acquisition were: BENAREBER:

RMB'000 RMB'000

ARBETT ARBTT

Property, plant and equipment (note 20) M - BB Kk (FEE20) 37,872
Intangible assets (note 24) E A E (MI5E24) 66,158
Deferred tax assets (note 31) LLEEEIE%QE(WE\IN ) 1,145
Investment in associate Nt A RIRE 7,012
Trade receivables féf%ﬂ’éﬂ&m 8,712
Prepayments and other receivables TR FRIA Ko EAth FE U TR IR 27,293
Cash and cash equivalents ReRREEEY 15,809
Other current assets HAb BN & &= 11,094
Trade payables 2 ZENFRIA (596)
Borrowings fE (5,000)
Other payables o &~ kI8 (48,999)
Deferred tax liabilities (note 31 EEHIRAE (HIFEST) (16,421) 104,079
Non-controlling interests FEPEIRE 22 (20,816)
Fair value of net assets acquired BEREREEAREE 83,263
Cash consideration paid EfRERE (96,000)
Goodwill (note 23) 2 (MEE23) (12,737)
Cash flow: RENE -
Cash payment &K 96,000
Cash and cash equivalents acquired WHEFF1S IR & K
ReEEY (15,809)
Net cash outflow arising from acquisition s E £ IR m i FEE 80,191
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NOTES TO THE FINANCIAL STATEMENTS

10. BUSINESS ACQUISITION IN PRIOR YEAR

(Continued)

Shanghai Dazhong Run Logistics Shares Co., Ltd.
(Continued)

The fair value of trade receivables amounted to approximately
RMB8,712,000. In the opinion of the directors, no receivable is
expected to be uncollectible.

The goodwill in Shanghai Dazhong Run Logistics and its
subsidiary of RMB12,737,000, which is not deductible for tax
purposes, comprises the acquired workforce and the value
of expected synergies arising from the combination of the
acquired business with the existing operations of the Group.

The acquisition-related costs were immaterial, and have been
expensed and are included in administrative expenses.

Since the acquisition date, Shanghai Dazhong Run Logistics
has contributed RMB54,501,000 and RMB2,872,000 to Group’s
revenue and profit before tax. If the acquisition had occurred
on 1 January 2018, Group's revenue and profit before tax
would have been RMB5,110,069,000 and RMB491,798,000
respectively. This pro forma information is for illustrative
purposes only and is not necessarily an indication of revenue
and results of operations the group would have achieved had
the acquisition been completed on 1 January 2018, nor is it
intended to be a projection of future performance.

R 3580 R B e

31 December 2019 20194 12H318

10. 5l 1 5F B S5 0l ()

LBABRETURROGARAA
(&)

BORWARBENAABENAARE
8,712,0007C - EERA + WHEE WA
TERT AT YA o

2%/\&%1512,737,00075 T—H”ETDE”L%
% HERWENE THRME RIS F
B EBEARNEERGREBMES
IR B RRENEE -

WIEHERR AL TEKX - B F M
ATHFAX °

BUWEE B EBRRETYRE S
AEEW R EREZE RN IEMAR
#54,501,0007T & A R #2,872,0007T °
WU BEE N 2018F 1 B1HETT » A&
B #) Yz R BR 88 T A5 9 Bl A A R
5,110,069,000 7T & A R ¥ 491,798,000
TC e WWEEHBERERE2E  T—F
AAASEEKRER2018F1A1HE
TERREVEN TR E IR MM M AR E
B MEEIERARKRKIZIEA -
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11. INVESTMENT INCOME AND GAINS, NET 1"M. BERARKEFHE

260

2019 2018
20194 20184
RMB’000 RMB'000
AR¥T T ARBT T
Gain/(loss) on disposal of financial assets, HESHEER
net: Wa,/ (E18)F5E
- Financial assets at fair value through —BARBEFAEEN
profit or loss TREE 15,288 3,566
- Financial assets at FVOC| —RARBEFAHEMEE
WaH & REE 156 482
Loss on disposal of a subsidiary HE—FFAREE (18) (1,139)
Gain on partial disposal of HE B = R R B o IR
equity interest in associates = 19,531
15,426 22,440
Change in fair value of financial assets at BARBER AEZRD
fair value through profit or loss TREEAABEEZSD 75,176 54,241
Dividend income BB A 110,921 86,655
Other financial income H Ath B A A - 90
201,523 163,426
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NOTES TO THE FINANCIAL STATEMENTS

FINANCE COSTS

R 3580 R B e

31 December 2019 20194 12H318

12. MEREE
2019 2018
20195 20184
RMB’000 RMB'000

ARBTR ARBTT

Interest on bank borrowings and RITIER R R BEHHE
corporate bonds 355,752 345,618
Interest on lease liabilities HEBEF B 2,502 =
Less: Amounts capitalised (note) o B EE(E) (75) (1,382)
358,179 344,236

Note:  Borrowing costs capitalised during the years arose on the general
borrowing pool and are calculated by applying capitalisation rates of
5.46% - 5.64% (2018: 4.90%) to expenditure on qualifying assets.

The Group has initially applied IFRS 16 at 1 January 2019 using the

modified retrospective approach. Under this approach comparative
information is not restated. See note 2.

EMPLOYEE COMPENSATION COSTS

Wage, salaries and allowances T& - ¥ MR
Retirement benefit scheme contribution RORRE A ET B
Other benefits H fib @ A

e FRERMCZEERATIRE —REE
WARIRS.46%ZE5.64% (2018%F : 4.90%) 2
BN R e BREE ZFAXE ©

ANEEDR201951 81 BEREETEN
TR E R BB B RS RS 2 RS 1655
BEZA = WESILRER - F2 5

MI5E2 ©
13. ER#FHEAEE
2019 2018
20195 20184
RMB’000 RMB'000

ARBTR ARETT

475,549 405,667
111,536 100,984

68,414 91,817
655,499 598,468
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14. PROFIT BEFORE INCOME TAX EXPENSE

Profit before income tax expense is arrived at after charging/

14. BRFR iR IRBASZ AT R F

BRATIS BB ANE A E KR, (A :

(crediting):
2019 2018
20194 2018%F
RMB’000 RMB'000
ARBT T AREFT
Inventories recognised as expense ERAERASIZ2EER 3,445,617 3,508,451
Amortisation on payments for leasehold REMAETHIERR
land held for own use under operating THE TRz B
leases = 1,234
Amortisation on intangible assets BT A E
lincluded in administrative expenses (GTATTHFA X &
and cost of sales] SHERCAN) 56,121 50,006
Auditor's remuneration ZE BN & 3,052 3,100
Depreciation of property, plant and VI BB &
equipment RiBITE 312,821 354,835
Depreciation of investment properties REMFRTE 3,301 2,197
Depreciation of right-of-use assets EREEENE 13,137 =
Impairment on Intangible assets BV EERE 17,385 -
Operating lease rental expenses in BF2REHERSMX
respect of buildings - 9,841

The group has initially applied IFRS 16 using the modified
retrospective approach and adjusted the opening balances at
1 January 2019 to recognise right-of-use assets relating to
leases which were previously classified as operating leases
under IAS 17. After initial recognition of right-of-use assets at
1 January 2019, the group as a lessee is required to recognise
the depreciation of right-of-use assets, instead of the previous
policy of recognising rental expenses incurred under operating
leases on a straight-line basis over the lease term. Under this
approach, the comparative information is not restated. See
note 2(al.
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15. DIRECTORS’ AND SUPERVISORS’ REMUNERATION 15. EEREFZHM

Directors’ and supervisors' remuneration for the year is

disclosed as follows:

RENEZTREFOMSWENT :

Salaries,
allowances Retirement
For the year ended BZ20195 and benefits  benefit plans
31 December 2019 12A3MBILEE Fees inkind contributions Total
HE 2R BIRER
e BYEF B &&t
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T AR®BT T ARBTT ARBT T
Executive directors: BITES:
Yang Guoping (Chairman) BRI (EE) 2,370 - - 2,370
Liang Jiawei D= - 3,074 - 3,074
Yu Min I - 2,438 - 2,438
Zhuang Jianhao HEk - 2,069 - 2,069
Yang Weibiao R EE - 1,887 - 1,887
Non-executive directors: EHITES :
Chan Wing Kin PR ok B2 - - - -
Li Songhua TN - - - -
Cheung Yip Sang REA - - - -
Independent non-executive BYFHITEE :
directors:
Wang Kaiguo FHE 150 - - 150
Yao Cho Fai Andrew fhidE 150 - - 150
Chow Siu Lui &Nz 150 - - 150
Wang Hongxiang T 150 - - 150
Liu Zhengdong ZIER 150 - - 150
Supervisors: Es:
Zhao Siyuan iz R - - - -
Yang Jicai T - 1,328 - 1,328
Zhao Fei R - 828 - 828
3,120 11,624 - 14,744
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31 December 2019 20194F12H31H

15. DIRECTORS’ AND SUPERVISORS’ REMUNERATION 15. EEREFZHM(E)

(Continued)
Salaries,
allowances Retirement
For the year ended BE20185 and benefits  benefit plans
31 December 2018 12A318LLFE Fees in kind  contributions Total
5B =R K RIRET
ok EWER ST EIER ast
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETFT ARETFT AREFT
Executive directors: HITES:
Yang Guoping (Chairman) BE¥(FE) 4,481 - - 4,481
Liang Jiawei RRE - 4,179 = 4,179
Yu Min EIE= - 3,423 - 3,423
Zhuang Jianhao sk - 2,332 - 2,332
Yang Weibiao SRR - 1,780 = 1,780
Non-executive directors:  FEHTES :
Chan Wing Kin PR oK B2 - - - -
Li Songhua THAEE - - - -
Cheung Yip Sang RELE - - - -
Independent non-executive BYFEHITEE :
directors:
Wang Kaiguo T FIE 100 - - 100
Yao Cho Fai Andrew 2l %iEhE 100 - - 100
Chow Siu Lui B\ 100 - - 100
Wang Hongxiang T 100 - - 100
Liu Zhengdong ZIER 100 - - 100
Supervisors: EE:
Zhao Siyuan R - - - -
Yang Jicai B - 1,717 - 1,717
/hao Fei itz Rl = 1,027 - 1,027
4,981 14,458 - 19,439
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16.

17.

NOTES TO THE FINANCIAL STATEMENTS

FIVE HIGHEST PAID INDIVIDUALS

Of the five individuals with the highest emoluments in the
Group, four (2018: Three] were directors of the Company whose
emoluments are included in the disclosures in note 15 above.
The remaining one (2018: 2] were senior management whose
salary band are disclosed in note 49.

During the year ended 31 December 2019, no emoluments were
paid by the Group to any of the directors, supervisors or any
of the five highest paid individuals as an inducement to join or
upon joining the Group, or as compensation for loss of office
(2018: nil). None of the directors waived emoluments during the
year (2018: nil).

INCOME TAX EXPENSE

The amount of income tax expense in the consolidated
statement of profit or loss and other comprehensive income
represents:

PR RAEH
—FEHA

PRC enterprise income tax

- tax for the year

- under-provision in respect of prior years
Hong Kong profits tax

- tax for the year
Deferred tax (note 31)

BEMSH
—FEHREA
BEFETR IR (PFE31)
Income tax expense PSR FI X

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both years.

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment] (No. 7) Bill 2017 (the "Bill")
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazetted on
the following day.

Under the two-tiered profits tax rates regime, the first HK$2
million of profits of qualifying corporations will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%.
The profits of corporations in Hong Kong not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

16.

17.

—BEFERETR

R 3580 R B e

31 December 2019 20194 12H318

IfuSEEHFAL

AEBZRAUZSHFALTH W
(2018F : =) BARAEF(HESE
ZHE N E XM ISHE) - Feg—1

(20184 : M) AR EIERE » HIM
EMETEMT LR FE -
REE2019F12A831BIEFE - AER

VERATMNES BEFHAUKSHA
TEA—XAME - ERINEAEE
ZREKIERBERMAE (20185 « &)
RERNBMEZEEREME (20185 ¢
&) -

FRiTIRBASZ

RiFeBRakEME2ERERT ZME
PR HEIE ¢

2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARETIT
69,863 57,492

39 228

330 337
(14,300) 1,541
55,932 59,598

FRNGH IR E M E 5 2 /A 5T B R
B FE16.5%=TH -

MR2018%F 38218 » BB LS EB
2017 F R (BFT) (B79) KR P B =R
([ZE=R]) - H5| AMARFEF =E
[E o ZAEN2018FE3 28R EK A
FRARZBHTIZEER -

BIERMBFNEHHE  SEREBER
9 2,000,000 7T )4 F1 #5 JA 8.25% B9 i
RIAF - MR E2,000,00078 7T 2 Y Hl 5
LA16 5% R R EH o KB R A M ARLF
SHEHEERNEBRARNRTFES
R — TR 16.5%EF
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31 December 2019 20194F12H31H

17. INCOME TAX EXPENSE (Continued)

Under the Law of the PRC on Enterprise Income Tax (the "EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiary is 25% for both years.

The income tax expense can be reconciled to the profit before
income tax expense per the consolidated statement of profit or

17. RS RBASZ (4R)

loss and other comprehensive income as follows:

Profit before income tax expense

Tax calculated at the PRC statutory rate

of 25% (2018: 25%)
Effect of non-taxable income
Effect of non-deductible expenses

Tax effect of share of results of associates

and joint venture

Utilisation of tax losses previously not
recognised

Tax effect of tax losses not recognised

Tax effect on changes on fair value of
financial assets, impairment loss on
assets and timing difference on
employee benefits

Effect of tax exemptions granted to
subsidiaries (note)

Effect of different tax rates of subsidiaries

operating in other jurisdictions

Under-provision in respect of prior years

Income tax expense
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BR TS T 7 S A A

AR BEE R 25%
(2018% : 25%):tHE 2 Fi1E
BERBWAZ ZE

TT%W%?Z%;
DIEBMERNTIRALELEES
LR E

BB RFER < BIAE 1R

AERRBABRI RGBT E
HeMEEAABEED -
BERERBENEB®EH
BREEZREZE

ﬁ%%@ﬂZﬁﬁ%%Z
2 (Ffa)
KA@T%%EWMZ
DA T RREEE
Ei&%ﬁ?i

PSR

EHRAXERERSBR
Wan sk < B TS BRA ST ADs MBI AR T

BEFRBECEMSFE(EEMRS
=D R ESBEAE IS - ¢IW
B AR MEFEENTREE25% o

s R EMEE

2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARETIT
689,463 488,926
172,366 122,231
(16,745) (16,140)
4,030 15,619
(128,386) (153,440)
(26,368) (6,312)
79,481 104,258
(2,973) 7,955
(12,335) (5,982)
(13,177) (8,819)
39 228
55,932 59,598




NOTES TO THE FINANCIAL STATEMENTS

17. INCOME TAX EXPENSE (Continued)

Note:

The Ministry of Finance and the State Administration of Taxation
promulgated the 'Notice on Printing and Distributing the VAT
Concession Catalog for the Comprehensive Utilization of Resources and
Services' ([2015] No. 78). Jiangsu Dazhong Water Group Co., Ltd. and
some of its subsidiaries enterprises enjoy the VAT rebate policy, and the
tax rebate is 70%.

According to the relevant PRC Enterprise Income Tax Law, Xuzhou
Jiawang Public Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Xuzhou Country National Tax Authority to enjoy a 100%
reduction of enterprise income tax for the years from 2017 to 2020, and a
50% deduction of enterprise income tax for the years from 2020 to 2023.

According to the relevant PRC Enterprise Income Tax Law, Pizhou
Fountainhead Water Operation Co., Ltd., a subsidiary of the Group, was
approved by the Pizhou Country National Tax Authority to enjoy a 100%
deduction of enterprise income tax for the years from 2016 to 2019, and a
50% deduction of enterprise income tax for the years from 2019 to 2022.

According to the relevant PRC Enterprise Income Tax Law, Shanghai
Dazhong Jiading Sewage Co. Ltd., a subsidiary of the Group, was
approved by the Shanghai distinct County National Tax Authority to enjoy
a 100% reduction of enterprise income tax for the years from 2016 to
2018, and a 50% deduction of enterprise income tax for the years from
2019 to 2021.

R 3580 R B e

31 December 2019 20194 12H318

17. RS RBASZ (4R)

Mizk :  BIERED - IR GEBEM [ERENECE
FERAFAERMSEERERE )M
AN (BAFL[2015]785%) « ITERARIKIE S
BERARRISSD TEBEEZZEET
AEBMRIRSR - BRBLLLBIT0% ©

BRERBETRECEREHE  GNHE
ERBKEELERAR(AKEHNFA
Al BEEGHRMTENBIA - 12017
FE2020F2RERAEH - WN20205F
E 20235 AR EEFEH -

RIRBE R BB EAMERE - BMRRK
BEEARAR(AEENTARA) BE
BRI B B HEAE + 2016 F E20194
2 HMERMEH - WK2019FE2022F R
FBUDEREH -

RIEEERBECEMSHE - EERFRE
EEKEBERAR(ANEENTAA)
ERES EEMBERBE  R2016FE
2018F 2R DEMBHR - WHN2019FF
2021 G R AR S FTE R -

18. &2
18. DIVIDENDS
2019 2018
20194 2018%F
RMB’000 RMB'000
ARMT R AREFT
Final dividend proposed after the end of FAREER KRB S K

the year of RMB0.06 (2018: RMB0.06) TEAR A R E0.067T

per ordinary share (20184 : ARH0.067T) 177,146 177,146

MR2020563H30H  EFeEZan A
F£2019% 12 A31 B IEFE R R H K
BEERARENWT  AtHOARE
177,146,0007T ° &% TR RHARK B ER
BARRBEEETABRENESES
= HEI(BD2020F3 A30H ) M E B17h%
D8 B (BN2,952,434,67508R% 1D ) 5T E 15
um_n °

On 30 March 2020, the board of directors recommended the
payment of final dividend of RMB0.06 per share, totalling
approximately RMB177,146,000 for the year ended 31
December 2019. The proposed final dividend per share is
based on the number of issued shares of the Company [i.e.
2,952,434,675 shares) as of the date of the board meeting (i.e.
30 March 2020) determining the final dividend.
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

18.

19.

DIVIDENDS (Continued)

The final dividend proposed after the end of the year is subject
to shareholders” approval in the forthcoming annual general
meeting. The proposed dividends are not reflected as a
dividend payable in the financial statements at the end of each
year.

For non-residents shareholders, under the PRC Enterprises
Income Tax Law, dividends paid by the Company are ordinarily
subject to PRC enterprise income tax at a withholding tax rate
of 10% which would deduct directly from dividends.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the ordinary equity holders of the Company is
based on the following data:

Earnings BF|
Earnings for the purposes of basic and
diluted earnings per share (RMB'000) BERA 2 BT
(AR®TT)
Number of shares KRG EE
Weighted average number of ordinary
shares for the purposes of basic and

diluted earnings per share

pillkz B2k

The diluted earnings per share is equal to the basic earnings
per share because the Company had no dilutive potential
shares outstanding for all periods presented.
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RAGHESBRELRR
BERN 2 ERK

18.

19.

BB (48)

FRIEEZIRE O RAR S ALBRER
EEFERRAE LK - FTA{EE -
R B NMERBNBREREFERL
TS mER P R -

MIEERBR  RETBEECEMAER
A ARBX B EREARENKR
RI0NHAPEECEMREHR - HEEB
B AR HER -

=sRET

ARBEBREREEERERNLES
BRTHEA T8I E

2019 2018

20194 20184
526,473 478,489
2,952,434,675  2,952,434,675

72 FIR B 2 5153 R M 1 7
R1D - A OA SRR B RS A S IR A
B -



NOTES TO THE FINANCIAL STATEMENTS

R 3580 R B e

31 December 2019 20194 12H318

RMB1,382,000) capitalised during the year ended 31 December 2019 (note

12).

As at 31 December 2019, the Group had certain buildings
which did not have proper property certificates for the
carrying amount of approximately RMB10,917,000 (2018:
RMB129,218,000]. The directors do not expect any restriction to
continue the use of these properties.

20. PROPERTY, PLANT AND EQUIPMENT 20. %  BWERBE
Gas pipelines  Equipment,
Leasehold Motor and furnitureand Construction
Building improvements  vehicles  machinery fixtures in progress Total
ik it R
S AE  EEREE FAREE W RRIE At
RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETT  ARETT ARETn ARETR ARETR ARETn  ARETH
Cost B
At 1 January 2018 0181 A1H 156,219 12,727 83,475 6,962,529 49,016 783,343 8,027,309
Additions® HE! 143 5923 5,376 10,360 0,461 240939 268,202
Transfer of construction in progress EZFETR 27497 - 4526 386,200 5,060 (613,296 -
Acquired through business combination  ERERA KM - - 37499 - 3n3 - 37872
Disposal of subsidiaries HEFRA - - - - (434) - (434)
Disposals if: - (2,536) (11,861) (27.721) (6,922) - (49,040)
At 31 December 2018 and R018E12R31B R
1 January 2019 1951418 WG A W05 TS ST 4I0% 8283909
Additions* HE! 3,85 2,101 1528 4,883 1,95 400,013 420,934
Transfer of construction in progress ERRETR - - 3320 621124 5,212 (629,656 -
Disposals if: (807) (2.273) (27,546) (3,208) - (33,83¢)
At 31 December 2019 R2019E12A31H 376,907 18,815 107,590 7,929,829 56,925 181,343 8,671,009
Accumulated depreciation and FiERAE
impairment
At 1 January 2018 R2018E1R18 69,955 9,219 27,684 2,968 537 3017 - 3,105,346
Charge for the year ERik 739 2,356 12,666 327,380 5,038 - 354,835
Disposal of subsidiaries HEFAT - - - - (337) - (337)
Written back on disposals HEREE - (2,0m) (10.292) (16,349) (6,502) - (35,214)
At 31 December 2018 and R018E12A31B R
1 January 2019 N19F1A1A 77,350 9,504 29,838 3,219,568 28,370 - 3,424,630
Charge for the year ERik 10,838 2,999 19,297 213,476 6,211 - 312,82
Written back on disposals i EREE (59) - - (19,741) (2,869) (23,208)
At 31 December 2019 2019512318 87,590 12,503 49135 3,933,303 31712 3,714,243
Net hook value BEFE
At 31 December 2019 R019%12A318 29317 6,312 58,495 4,396,526 24813 181,343 4,956,766
At 31 December 2018 R0IE12891A 29509 6A10 1T LOSIAD 24197 41036 4859209
& Including borrowing costs of approximately RMB75,000 (2018: # BEREE2019F12A31 B IEFEHNE R

EERALARET50007T(20184F : ARM
1,382,0007¢) (KMd3E12) ©

MR2019F12H31H » KREEFE T
YHARSEAEER @ REED R A
#ARB10,917,00070(20184F : ARKE
129,218,00070) - EF W AT RAEXEY
MRS TR H
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

21. INVESTMENT PROPERTIES

All of the Group's property interests held under operating
leases to earn rentals or for capital appreciation purposes
are measured using the cost model and are classified and

accounted for as investment properties.

Changes to the carrying amounts presented in the consolidated

21. REME

statement of financial position are summarised as follows: BRatan T

Cost
At 1 January 2018, 31 December 2018 and
1 January 2019

Additions

At 31 December 2019

Accumulated depreciation
At 1 January 2018
Charge for the year

At 31 December 2018 and 1 January 2019
Charge for the year

At 31 December 2019

Net book value
At 31 December 2019

At 31 December 2018

Fair value
At 31 December 2019

At 31 December 2018
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R

MR20185%1H1H ~ 2018512 A31H
N 2019F1A81H

NE

MR2019412H31H

ZEHFE
R2018%F1HA1H
F AR

MR20185 12 B31H X2019FE1 818
FRHR

2019412 H318

BRERE
MR2019412A31H

MR2018412H31H

AREE
2019412318

72018412 H31H

AEBERBLEEHEFAURDES K
RIEBEATHENM B Y RS THER A
AT B D ERAREREY X -

REZA MBI ER 25 R EEE

RMB’000
ARBT T

144,622

244,022

201,875

60,554

629,934

345,298




NOTES TO THE FINANCIAL STATEMENTS

21. INVESTMENT PROPERTIES (Continued)

The estimated useful life of the Group’s investment properties
is 50 years until March 2049. Fair value of the investment
properties has been determined on market value basis by
an independent valuer who holds a recognised and relevant
professional qualification and has recent experience in the
location and category of the investment properties being
valued.

The fair value disclosed are categorised as Level 3 valuation.
The valuation technique is direct comparison method based
on market observable transactions of similar properties
and adjusted to reflect the conditions and locations of the
subject properties. The highest and best use of the investment
properties of the Group does not differ from its current use.

As at 31 December 2018 and 2019, the Group had certain
investment properties which did not have proper property
certificates for the carrying amount of RMB2,797,000 (2018:
RMB2,947,000). The directors do not expect any restriction to
continue the use of these properties.

R 3580 R B e

31 December 2019 20194 12H318

21. EMR(EA)

AEBEZREYEZGFAFERFEHA
506 EE2049F38 - "WEWEZ A
AEBEITEBYGEMEMEET &5
BB EMFAERAIREEEEE
1% WE R EERIRE Y E 2 &
FrBfanIa i HRAC B o

IRBEAABERIBRE=MRMGEE -
BETERERLEE  EREUYE
ZHABRMSRXZ WL AEIARER
BEMENMRR LR - AEEREY
EZBRAREMRERGEERRZF
A EZ R o

MN2018F K% 20194128318 - AEEAF
ETHREWENARGEXNEER @ 8
mEAARK2797,0007C (20184 : A
R#2947,0007L) c EEW T RAEZE
W) SR 55 PR 8 2 BIERIBR )
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31 December 2019 20194F12H31H

22a.PAYMENTS FOR LEASEHOLD LAND HELD FOR 2. #ESHHETIaHEAS T

OWN USE UNDER OPERATING LEASES Z 8
RMB’'000
ARETFT
Cost R AN
At 1 January 2018 201851 1R 90,090
Additions NE 515
At 31 December 2018 72018512 H31H 90,145
Initial application of IFRS16 (note 2(a)) B R e B R B B s s ZE RIS 1655
(KtE2(a)) (90,145)
At 1 January 2019 and 31 December 2019 201941 A1H &2019412H31H -
Accumulated amortisation 25t
At 1 January 2018 7201851 H1H 19,006
Charge for the year F AR 1,234
At 31 December 2018 2018512 H31H 20,240
Initial application of IFRS16 (note 2(a)) B IR FE A B R B RS s s 2R RIS 1 655
(FtEE2(a)) (20,240)
At 1 January 2019 and at 31 December 2019 720191 A1H KR2019512H31H =
Net book value IR EFE
At 31 December 2019 20195612 H31H -
At 31 December 2018 72018512 A31H 69,905
Note:  The Group has initially applied IFRS 16 using the modified retrospective Mzt : AEBER2019%1 8186 R&IETES
method and adjusted the opening balances at 1 January 2019 to FEERER R RS ERE 165 - W
recognise right-of-use assets relating to leases which were previously FEEAES  WERLHRERR et

classified as operating leases under IAS 17. See note 2(a)
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

22b.RIGHT-OF-USE ASSETS 22b. (EREEE
The analysis of the net book value of the Group’s right-of-use RS H R MR & BIPR B 75 3R &5 £ R
assets by class of underlying asset at the end of the reporting F15REH  AEBZERAEERRZ
period and at the date of transition to IFRS 16 is as follows: DHERBEENRIFESNAOT
Payments
for leasehold
land held for Other
own use under properties
operating leased for
leases own use Total
KEHEET HE
BFEEREE LEB R
T2 AR Hih¥ s et
RMB'000 RMB'000 RMB'000

ARMTT AR®TR ARBTR

Cost B
Initial application of IFRS16 EPN L R

((note 2(a)) BIIZE1 658 (Fif5E2(a)) 90,145 53,054 143,199
At 1 January 2019 20191818 90,145 53,054 143,199
Additions RE - 2,729 2,729
At 31 December 2019 #2019 12A831H 90,145 55,783 145,928
Accumulated depreciation ZitiIE
Initial application of IFRS16 B R FE R B R B T R o 4

((note 2(a)) BIZE 1655 (FiFaE2(a)) 20,240 - 20,240
At 1 January 2019 20191418 20,240 - 20,240
Depreciation e 2,125 11,012 13,137
At 31 December 2019 720194128318 22,365 11,012 33,377
Net book value BREFE
At 31 December 2019 720194128318 67,780 44,771 112,551
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

Goodwill acquired through business combinations is allocated
to the cash generating units ("CGU") namely Dazhong
Transportation Commerce cash generating unit ("Dazhong
Transportation Commerce CGU") of RMB1,312,000 and
Dazhong Run Logistics cash generating unit ("“Dazhong Run
Logistics CGU") of RMB12,737,000 for impairment testing.

The recoverable amounts of the above CGUs are determined
from value-in-use calculations. These calculations use cash
flow projections based on financial budgets approved by
management covering a five-year period. The key assumptions
for the value in use calculations are those regarding the
discount rates, growth rates, budgeted gross margin and
turnover during the period. Cash flows beyond the five year
period are extrapolated using an estimated weighted average
growth rate 3% to Dazhong Transportation Commerce CGU
and 0% to Dazhong Run Logistics CGU. The Group estimates
discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific
to these CGU. The growth rates, budgeted gross margin and
turnover are determined based on the past performance
and management’s expectation of market development. The
rate used to discount the forecast cash flows for Dazhong
Transportation Commerce CGU and Dazhong Run Logistics
CGU is 15.6% and 15.6% per annum.
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23. GOODWILL 23. @8
RMB'000
ARBT T
As at 1 January 2018 201851 H1H 1,312
Acquired through business combination (note 10} FREBE GTUE (F15E10) 12,737
As at 31 December 2018, 1 January 2019 and R2018F 124318 %2019F1H1H X
31 December 2019 201912 H31H 14,049

BBREBEMHMEEEN S EERSE
HEBEN([REeEESMN]) wk%iﬁ
EEREEABM( ABRRBEBRSE
EABE ) ARY,312,000T M ARE
TYRBEeELEEM ([ KRRETYRE
SEEBAM]) ARY12,737,0007T © K
HEITRERIE -

LIRS EABMMATYE S TR
REEFNELAETE - ZSirERARE
EEEMENAFTFHUKEENR SR
EHHE - FREBFEENEZMRRK
HHRAEIIRE REX JHEE X
MEXBEEWE AFALEHNEBESRETY
HARARRBEFRCEESBMANMGE
MEFHEREIN M ARBITYRE
SEABMAMETINEFIIEREIY
ﬁ%omﬁlﬁﬁﬁ%ﬁmmwm%ﬁ
= RMEENEEENIRITT ST
M#ﬁﬁ?iﬁﬂﬂﬁiﬂﬁ“ﬁﬁ
BEEMEREEBDBEATR
ﬁ&Eﬁ%gm%%Emﬁ%ﬁhmo
AR ABRRBEABHEEEABMK
AREBTYRRASCESEMNEINRS
MERNFENEDFNAE15.6%K%15.6% °



NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

24. INTANGIBLE ASSETS 24. B EE
Wastewater
treatment Cargo
concession rental
rights license Computer Technical
(note a) (note b) software knowhow Total
FREE L)
LR HEF
(FEta) (BraEb) B Al a5t
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000

ARBTT  ARETT  AR®TR ARBTT  ARETR

Cost B
At 1 January 2018 R2018F1A1H 675,709 - 16,983 5,646 698,338
Acquired through business B BERA HUCE

combination (note 10) (P10 - 65,686 472 - 66,158
Additions NE 345,673 - 6,207 - 351,880
At 31 December 2018 and 720185124318 &

1 January 2019 20191818 1,021,382 65,686 23,662 5,646 1,116,376
Additions NE 66,259 - 4,968 - 71,227
At 31 December 2019 2019128318 1,087,641 65,686 28,630 5,646 1,187,603
Accumulated amortization B8R E

and impairment
At 1 January 2018 R2018F1 718 100,419 - 7,386 5,646 113,451
Charge for the year FERMG 47,211 = 2,795 = 50,006
At 31 December 2018 and ~ 72018128318 &

1 January 2019 20191818 147,630 - 10,181 5,646 163,457
Impairment for the year  FRRE - 17,385 - - 17,385
Charge for the year FRMk 51,613 - 4,508 - 56,121
At 31 December 2019 R2019%12A31H 199,243 17,385 14,689 5,646 236,963
Net book value RREEE
At 31 December 2019 R2019F12A318 888,398 48,301 13,941 - 950,640
At31December 2018 $2018%12831A 873,752 65,686 13,481 - 952,919
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

24. INTANGIBLE ASSETS (Continued)

During the year 31 December 2019, revenue generated by
cargo rental license in transportation service segment was
decreased, because of the slow development of cargo rental
market. An impairment loss of RMB17,385,000 was recognised
in administrative expenses to write the carrying amount of
the cargo rental license down to its recoverable amount of
RMB48,301,000. The recoverable amounts of the cargo rental
license CGUs are determined from value-in-use calculations.
These calculations use cash flow projections based on financial
budgets approved by management covering a five-year period.
The key assumptions for the value in use calculations are those
regarding the discount rates, growth rates, budgeted gross
margin and turnover during the period. Cash flows beyond the
five year period are extrapolated using an estimated weighted
average growth rate 0% to its CGU. The Group estimates
discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific
to these CGU. The growth rates, budgeted gross margin and
turnover are determined based on the past performance and
management’s expectation of market development. The rate
used to discount the forecast cash flows for its CGU is 18.1%
per annum.
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24, ML EE(48)

HE2019F12A31BILFE - RBRTE
DEREYMHEFIEENRERD -
REEASYHEEMSEEREE - BEE
1B A R#17,385,0007T 2 7 17 B 5 5 FE
R MR EYAEF I REERER
W4 % A R#48,301,0007T - E97H
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SENRERETED - FREENED
FERREHAIFER  HEEX . JHE
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EREFRARSEABMNMGRINETF
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NOTES TO THE FINANCIAL STATEMENTS

24. INTANGIBLE ASSETS (Continued)

Notes:

(a)

(b)

The Group's service concession arrangements are concession
arrangements for wastewater treatment plants with various local
government authorities in the PRC under IFRIC 12 “Service Concession
Arrangements”. The concession rights arose from seven wastewater
treatment plants located in different cities in the PRC, namely Jiading,
Sanbahe, Xuzhou, Jiawang, Peixian, Pizhou and Lianyungang. Except for
the wastewater plant in Pizhou which is operated under TOT arrangement,
the rest are operated under BOT arrangements.

For wastewater treatment plants that are operated under BOT
arrangements, the Group (the operator) was granted rights to construct,
operate and maintain those wastewater plants for a period of 20 to 30
years. The operator has the obligation to treat the required amount of
wastewater and also to ensure the treated water fulfills the standard
quality requirements of the grantors. The service fees are based on the
extent of services rendered and subject to the approval from the relevant
local government authorities. The infrastructure of the wastewater
treatment plant, including the plant and equipment, know-how, operations
manual, hand-over report, design of infrastructure and related documents
and any significant residual interest for the wastewater treatment plant,
will be transferred to the grantors or any grantors appointed agencies
at the end of the concession period at nil or minimal consideration. The
operator has the obligation to maintain and restore the wastewater
treatment plants to their operational condition upon transferring to the
grantors at the end of the concession period. These BOT arrangements do
not contain renewal options. The arrangements will be early terminated
only when a party breaches the relevant contracts or due to unforeseeable
circumstances. All the operating rights of the above BOT arrangements are
recognised as “intangible assets” in the consolidated financial statements.

For wastewater treatment plant in Pizhou, which is operated under TOT
arrangement, the operator acquired the plant and was granted rights to
operate and maintain the plant for a period of 30 years. The operator has
the obligation to treat the required amount of wastewater and also to
ensure the treated water fulfils the standard quality requirements of the
grantor. The service fees are based on the extent of services rendered
and subject to the approval from the relevant local government authority.
The infrastructure of the wastewater treatment plant, including the plant
and equipment, know-how, operations manual, hand-over report, design
of infrastructure and related documents and any significant residual
interest for the wastewater treatment plant, will be transferred to the
grantor or any grantor appointed agencies at the end of the concession
period at nil consideration. The operator has the obligation to maintain
and restore the wastewater treatment plant to its operational condition
upon transferring to the grantor at the end of the concession period. The
TOT arrangement does not contain renewal options. The arrangement
will be early terminated only when a party breaches the contract or due
to unforeseeable circumstances. The operating right of the above TOT
arrangement is recognised as “intangible assets” in the consolidated
financial statements.

No advance payments were made to the grantors for getting the above BOT
and TOT arrangements.

The Intangible assets of RMB48,301,000 (2018: RMB65,686,000) represent
1,080 cargo rental licenses for BH-plated vehicles, and 7 cargo rental
licenses for light vehicles, all these license are with infinitive useful lives.

R 3580 R B e

31 December 2019 20194 12H318

24, ML EE(48)

B EE -

(a)

(b)

AN B IR B AT S 2 R B R AR BB B 5
BERBZE G125 [FATRG 2 HE | E
% {8 2 Mo BUR BB PIRT 32005 7K BE 32 R A0 45 AT
REREE o FRTEE R B IR B A F
WH-EREKERR - BIRE - =T %
M BE - B BN REEE - RN
B SRR BAR R TOTREER &N - Bt/
RIEBOTLHEALE ©

FABIRBOTR PR & M) /KER I 5 » &
SE(EED)ERERER EEREEZS
EKEIER  RE20EINF - KEHAE
765 B 12 P B2 S O BE K 8B 3 7T /8 FE AR A BE 2 7K
HERTANREGSENR - REEENA
RERBHIZE - ASA BEHLETEIIH
HE 5 KER IR B A RR b B AR R SRR A
AT - BIEER - RERE - ERRE
R AT N B B XM K05 K BRI R A0 AE ] =K F
BERBNFAELEHRRATRER RN
BEETETARETALEENEFNRE -
RETEBRGRBEMAKERAREETRT
A S RAEEISKEIEREE ERETHR
o ZEBOTRHUTNBEERE - ZER
HEREFR - ROKETAIRRBERER
FHRIE - EMBOTREEMZ ML LENEGS
B mAER R [BIVEE] -

FARIRTOTRBERE ~ AL EB M H)) 57K R IR R
ME - A7 U X e R AR T e v
% RHA30EF c RENBRBEEMER
MK B TMRERERBRFART AN
REEBENK - RFEERAIREREHE
B AREREWBETEPIEE o 5KER
PR R B IEME R - A - 2
fEtEm - RERE - AR RMHER REBEX
R KEE B E R EAR G ER - HR
B EHRNEREETRETARETA
EEMEMMKIE - BLETAEEBREFLE
HIRER TR T ARHE REESKEEIE M
EHERETRE - ZETOTLZHLTEE
BE -  ZARBHERER —HEHNXATAE
RIERERERIE - FRTOTRZHMZEEE
BNGAFBRRERS [BVEE] -

RAB W FERIG EABOTRTOTRHE MK T
ALRHEEK -

A E AR 48,301,000 (20184 : AR
¥ 65,686,0007T ) fEBHI@ B & WM E7F A] £
1,0805K @ REA EHEEYHEEFA 7R - AT
BRET A EROEAE -
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B TS8R R B e

31 December 2019 20194F12H31H

25. INTERESTS IN SUBSIDIARIES 25. R FAFMER
2019 2018
20194 20184
RMB’000 RMB'000
AR®BT T ARBT T
Investment in subsidiaries RFRAIZIRE
- Unlisted shares, at cost (note 47) —JEETRRGD - A AT E
(ByE47) 4,567,713 4,567,713
During the year, the amounts due from/(to] subsidiaries were FEREY (M) FATRIZHIBEAE
unsecured, repayable on demand and interest-free. . EIREREB NG E o
Details of the Company's subsidiaries as at 31 December 2019 RATFATR2019412 8318 2 =
are as follows: BT :

Date and place

of incorporation/ Percentage of equity
registration and Registered and interest attributable
Name of company place of operations paid up capital to the Company Principal activities
AL A AR afMEAR LN
REAER BEREE N BRRA EEERAD L TEXEHR
Direct Indirect
Bi &
Shanghai Dazhong Gas 3 January 2001 RMB10,000,000,000 50 - Piped gas supply
LRARRRERARF PRC/PRC AR#10,000,000,0007 BEMALE
200161 A3R
R/
Shanghai South Gas Development 18 April 2001 RMBS,500,000 - 100 Construction and
Co., Ltd. ["Shanghai South Gas"] PRC/PRC AR #8,500,0007T installation of
EETERRERERA A 200154 A18R gas pipelines
(T EgmmEmRl) hE,/HE ERRZEMRER
Shanghai Dazhong Gas Investment 14 August 2003 RMB107,100,000 100 - Investment holdings
Developing Co., Ltd. PRC/PRC AR#107,100,0007T REER
(“Shanghai Dazhong Gas 2003%8H14R
Investment”) hE,/ R
LERRRRREZRER A"
([ LBRRMARE )
Nantong Dazhong Gas 11 December 2003 RMB280,000,000 - 50  Piped gas supply
HRARMRER A PRC/PRC AR #280,000,0007 EEMRLE
2003124118
R/

278 DaZhong Public Utilities Annual Report 2019



NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

25. INTERESTS IN SUBSIDIARIES (Continued) 25. RFLFIMNER(HE)

Date and place
of incorporation/

registration and Registered and

Percentage of equity
interest attributable

Name of company place of operations paid up capital to the Company Principal activities
SR AR afMERR LN
NAEH BEREEHY BRRA EhEEZED L FERR
Direct Indirect
B# B

Nantong Dazhong Gas Equipment 28 April 2004 RMB1,000,000 = 80  Sale of gas related
Co., Ltd. ["Nantong Gas PRC/PRC AER¥1,000,0007T products
Equipment”) 200454 A 28R HEMFIERER

HRAARMRREERARN e/

(TR BMRRME])

Nantong Dazhong Gas Installation 25 May 1990 RMB20,000,000 = 100  Distribution and sale
Engineering Co., Ltd. PRC/PRC AR®20,000,0007T of piped natural gas
("Nantong gas Installation”) 199045 A 25H BANHEEBRAR

HRARMRZEIRERAA" e/

(TABRRARE])

Rudong Dazhong Gas Co., Ltd. 8 February 2006 RMB20,500,000 = 70 Distribution and sale
("Rudong Dazhong Gas”) PRC/PRC AR#20,500,0007T of piped natural gas

MRABRRAR DA 200652 A8H WARBEEEARR
(TIRARIR]) e/

Nantong Developing Zone 5 February 2007 RMB50,000,000 = 100  Distribution and sale
Dazhong Gas Co., Ltd. PRC/PRC AEK#50,000,0007T of piped natural gas
["Nantong Development Zone Gas") 200742858 BANHEEBRAR

HRREEARRRER A" e/

(TEBRERMRA])

Jiangsu Dazhong Water Group Co., 4 April 1995 RMB50,000,000 = 80  Wastewater treatment
Ltd. ("Jiangsu Dazhong Water"] PRC/PRC AEK#50,000,0007T operations

THARKBEEERAR 199554 A4H KRB RTS
(DIERARKHE ) e/

Pizhou Fountainhead Water 2 December 2004 RMBA4,800,000 = 100  Wastewater treatment
Operation Co., Ltd. PRC/PRC AE#4,800,0007T operations

B RFAKGELBRAFN 2004512428 U AEE S

e/
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31 December 2019 20194F12H31H

25. INTERESTS IN SUBSIDIARIES (Continued)

Name of company

NAEH

Xuzhou Fountainhead Sewage
Co., Ltd.
RINRRKERAERA R

Shanghai Dazhong Municipal
Development Co., Ltd.
LBRRTHERERAR

Shanghai Dazhong Jiading Sewage

Co., Ltd.

EBAREESKEEARAR

Peixian Fountainhead Water
Operation Co., Ltd.
MEIRRKBEEBR AR

Lianyungang West Lake Sewage

Co., Ltd.
EEBARTKEERRAR

Xuzhou Dazhong Water Operation

Co., Ltd.
BMARKBEEBR AR

Shanghai Xiangyin Road Tunnel
Construction Development
Co., Ltd.

LEARBREERERARAR

Hainan Dazhong Ocean Industry

Co., Ltd.
BEAREFEFBR A

DaZhong Public Utilities Annual Report 2019

Date and place

of incorporation/
registration and
place of operations
SR 2 A AR
WHREE LR

19 December 2007
PRC/PRC

20074128198
e/ HhE

15 September 2003
PRC/PRC

200359A15R
e/

17 March 2006
PRC/PRC
2006538178
E/ R

24 April 2007
PRC/PRC
200744 R 248
E/ R

27 December 2007
PRC/PRC

2007124278
hE/ R

12 April 2010
PRC/PRC
20104 A128
e/ HE

24 September 2003
PRC/PRC

200359H24R
RE/

4 June 1998
PRC/PRC
1998F 6 H4H

HE/ R E

25. RFLFIMNER(HE)

Registered and
paid up capital
M EARR
BERE

RMB5,800,000
AR 5,800,0007T

RMB120,000,000
AE#120,000,0007C

RMB200,000,000
AE#200,000,0007T

RMB5,800,000
AEK5,800,0007C

RMB5,800,000
AR¥5,800,0007

RMB38,000,000
AR %38,000,0007T

RMB285,000,000
AE#285,000,0007C

RMB30,000,000
AR#30,000,0007T

Percentage of equity
interest attributable

to the Company
NG|
EiEERE A
Direct Indirect
HE CiE:
- 100
100 -
10 90
- 100
- 100
- 100
87.16 12.84
100 -

Principal activities

FEXRH

Wastewater treatment
operations

U AEE T

Municipal road
operations

MBEREE

Wastewater treatment
operations

U BEE T

Wastewater treatment
operations

EKEIRE

Wastewater treatment
operations

U BEED

Wastewater treatment
operations

VU HEE TS

Public infrastructure
Projects

AHARERAR

Ocean business

BAEE



25. INTERESTS IN SUBSIDIARIES (Continued)

Name of company

RNEAER

Shanghai Weiming Biochemistry

Co., Ltd.

LSRR BR AR

Dazhang (Hong Kong International
Corporation Limited
("Dazhong Hang Kong"]
AR(EE) BERBRAT

(TRREE])

Shanghai Dazhong Group Capital
Equity Investment Co., Ltd.
LBRREEENRERE

BR AR

Shanghai Dazhong Transportation
Commerce [ Transportation

Commerce”

LBRRRBEHARARN

(IREAEH])

Fretum Construction & Engineering
Enterprise Limited ("FCEEL")

Galaxy Building & Development
Corporation Limited ("GBDCL")

NOTES TO THE FINANCIAL STATEMENTS

Date and place

of incorporation/
registration and
place of operations

AL AR

1t B I ARt 2

18 December 1992
PRC/PRC

1992412 A18H
e/ e

10 November 2008
Hong Kong/
Hong Kong

20085114108
B/ BE

22 April 2010
PRC/PRC
201048228
E/HE

25 June 2008
PRC/PRC
2008F6H25H
hE /e

17 September 2012
Hong Kong/
Hong Kong

2012469 A17R
BB/ BE

17 September 2012
Hong Kong/
Hong Kong

2012469 A17R
BB/ BE

R 3580 R B e

31 December 2019 20194 12H318

25. RFLATFIMED (1])

Registered and
paid up capital
AMEARR
BRRK

RMB75,600,000
AR#75,600,0007T

United States Dollar
("USD") 10,500,000
10,500,000 T

RMB500,000,000
AR#500,000,0007T

RMB100,000,000
AR%100,000,0007T

USD3,000,000
3,000,000 7T

USD3,000,000
3,000,000 T

Percentage of equity
interest attributable

to the Company
VN

EhEERE L

Direct Indirect

=k %
- 87.67

95.24 4.76
99

Principal activities

TEXH

Agriculture
development

BER%

Investment business

BEXH

Investment business

REXH

Payment services

R BR

[nvestment business

REXH

[nvestment business

REXH

KBROH 2019 £E5
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31 December 2019 20194F12H31H

25. INTERESTS IN SUBSIDIARIES (Continued) 25.

Name of company

NEAEH

Ace Best Investing Management
Corporation Limited ("ABIMCL"]

Qionghai Chunsheng Travel
Development Co., Ltd.
BERRREERER AR

Shanghai Dazhong Assets
Management Co., Ltd.
LBRREEERER A

Shanghai Dazhong Financial
Leasing Co., Ltd. ("Shanghai
Dazhong Financial Leasing’)

LBRRBERERRAR
(TEBARRMEHE])

Shanghai Dazhong Environment
Industry Co., Ltd.
LBRRREERER AN

Interstellar Capital Investment
Co., Limited

Allpay (International] Finance
Service Corporation Limited

FR (B S RRBERAH

DaZhong Public Utilities Annual Report 2019

Date and place

of incorporation/
registration and
place of operations
SMRL/ EMEER
BHRSE R

17 September 2012
Hong Kong/
Hong Kong

2012469 4178
BB/ BE

8 January 2014
PRC/PRC
201451 78R
RE/

8 August 2014
PRC/PRC
201458 H8H
RE/HE

19 September 2014
PRC/PRC

201459 H19R
RE/HE

14 July 2003
PRC/PRC
2003F7R14H
E/HE

19 December 2014
Hong Kong/
Hong Kong

20145127198
B/ BE

8 April 2016
Hong Kong/
Hong Kong

201654 H8H
B/ BE

Registered and
paid up capital
AEMERR
BRRK

USD5,000,000
5,000,000t

RMB5,500,000
AEK5,500,0007C

RMB500,000,000
AK#500,000,0007T

RMB500,000,000
AK#500,000,0007T

RMB252,000,000
AR#252,000,0007T

UsD10,000,000
10,000,0003 7T

HKD50,000,000
50,000,000/ 7T

RFLFRER(E)

Percentage of equity
interest attributable

to the Company
NG|
EhERE L
Direct Indirect
=k %
- 100
100 -
100 -
55 25
88.97 11.03
- 100
- 100

Principal activities

TEXHR

Investment business

RERK

Financial consultant

g Gt

Assets management

BEEE

Financial leasing

MEHE

Investment holdings

REZR

Investment holding

REZR

Payment service

kB



NOTES TO THE FINANCIAL STATEMENTS

25. INTERESTS IN SUBSIDIARIES (Continued)

Date and place
of incorporation/
registration and

Name of company place of operations

AL AR
NAER BEREEHH
Shanghai Zhonggong Information 12 July 2016
Service Co., Ltd. PRC/PRC
LRRRRERRBEARAR 201657 412R
RE/
Hainan Chunmao Ecological 4 August 2016
Agriculture Development Co., Ltd. PRC/PRC
BEEXERREERARDAN  201658A4H
RE/

Platinum Capital Investment
Limited

31 July 2017
Cayman Islands/
Cayman Islands
201774318
REHE/ HEHS

22 December 2017
Vietnam/Vietnam

Dazhong (Vietnam) International
Company Limited

2017412 A 228
Uiy
Shanghai Gas Material Supply & 14 January 1992
Marketing Cooperatives Company ~ PRC/PRC
LRERMEHHERR 1992F 18148
RE/

Xuzhou Jiawang Dazhong Water 19 December 2016

Operation Co., Ltd. PRC/PRC
BNMEIARKEES 2016128198
AR AR B

9 March 2018
Cayman Islands

20183 H9H
HERS

Century Charm Limited @

R 3580 R B e

31 December 2019 20194 12H318

25. RFLATFIMED (1])

Registered and
paid up capital
EMEARR
BRRE

RMB10,000,000
AK%10,000,0007C

RMB2,000,000
AR%2,000,0007T

usD1
ES

USD5,000,000
5,000,000F 7T

RMB20,000,000
AR#20,000,0007T

RMB7,000,000
AK%7,000,0007

UsD100
100%7T

Percentage of equity
interest attributable
to the Company
RAH
EitEEE L
Direct Indirect

Bi &

Principal activities

FERH

100 - Consultant service

R

Agriculture
development

-3

Investment holding
REEKR

Investment holding
REEKR

Dormant

%

Waste water
treatment
operation

YNBSS

Investment holding
REEKR

KBROH 2019 £E5
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Name of company

DAER

Ultra Partner Limited?

Xuzhou Qingshanquan Dazhong
Water Operation Co., Ltd.
ENBLRARKBEZ AR AT

Shanghai Dazhong Run Logistics

Shares Co., Ltd.

HERBEIRRGAERAR

Shanghai Dazhong Run Supply
Chain Management Co., Ltd.
LBARETHEREEERAR

Shanghai Ruyu Energy Investment
Co., Ltd. ["Ruyu Energy”)
LERRERRERRAR

(TREEER])

Jiangsu Dazhong Environmental
Treatment Co., Ltd."®
STEADBIEAEBARA T

Shanghai Dazhong Gas Pipeline

Engineering Co., Ltd.

LBARRREBTIRARARY

Shanghai Zhongju Equipment

Leasing Co., Ltd.

i;ﬁ%&%&fﬁ%ﬁgﬁﬁiﬁﬂmm]
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25. INTERESTS IN SUBSIDIARIES (Continued)

Date and place

of incorporation/
registration and
place of operations
SRR B AR
HEREE M

28 February 2018
Cayman Islands/
Cayman Islands

201852 428H
MERS/ HEHRS

2 June 2018
PRC/PRC
201856 A2R

e/ e

19 March 1999
PRC/PRC
19993 H19H
hE/ R

13 August 2002
PRC/PRC
200258H13R
RE/

16 November 2015
PRC/PRC

201511 168
e/ e

28 March 2019
PRC/PRC
201943 28R
e/ e

24 June 2019
PRC/PRC
20196 A24H
hE/ R

24 September 2019
PRC/PRC

201959R24R
RE/

NOTES TO THE FINANCIAL STATEMENTS
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31 December 2019 20194F12H31H

25. RFATFIMES ()

Registered and
paid up capital
EMERR
BRRE

UsD100
100%7T

RMB10,000,000
AK%10,000,0007C

RMB24,000,000
ARH24,000,0007C

RMB38,070,000
AR#38,070,0007T

RMB56,100,000
AK%56,100,0007C

RMB100,000,000
AR®100,000,0005T

RMB10,000,000
AR%10,000,0007T

RM100,000
AR®100,0007T

Percentage of equity
interest attributable

to the Company
VAN
BiEERE A
Direct Indirect
HE Gk
- 100
- 100
80 -
- 100
100 -
100 -
- 100
- 100

Principal activities

FERH

Investment holding
RERKR

Wastewater treatment
operations

U BEE T

Transportation,
storage and postal

RmER - AN
e

Transportation,
storage and postal

REER - AN
e

Scientific research
and technological
services

HEMENRMREx

Water treatment
operation

U BEE D

Construction of piped
natural gas

EEMRHRERR

Financial leasing

MERSE



25. INT

NOTES TO THE FINANCIAL STATEMENTS

ERESTS IN SUBSIDIARIES (Continued)

Notes:

The English names of the subsidiaries registered in the PRC represent
the best efforts made by management of the Company to translate their
Chinese names as they do not have official English names.

During the year ended 31 December 2018, the Group has incorporated a
subsidiary in Cayman Islands with the registered capital of USD100.

During the year ended 31 December 2018, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB10,000,000.

During the year ended 31 December 2018, the Group has acquired
100% equity shares of a subsidiary in PRC with the registered capital of
RMB24,000,000.

During the year ended 31 December 2018, the Group has acquired
100% equity shares of a subsidiary in PRC with the registered capital of
RMB38,070,000.

During the year ended 31 December 2018, the Group has acquired
100% equity shares of a subsidiary in PRC with the registered capital of
RMB56,100,000.

During the year ended 31 December 2018, the Group has disposed its 100%
equity interest in Shanghai Minhang Dazhong Micro-credit Co., Ltd.

During the year ended 31 December 2019, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB100,000,000.

During the year ended 31 December 2019, the Group has acquired 8% more
equity share of Hainan Chunmao Ecological Agriculture Development Co.,
Ltd.

During the year ended 31 December 2019, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB10,000,000 through its
subsidiary, Shanghai Dazhong Gas.

During the year ended 31 December 2019, the Group has incorporated a
subsidiary in PRC with the registered capital of RMB100,000 through its
subsidiary, Shanghai Dazhong Financial Leasing.

As at 31 December 2019, Shanghai Dazhong Gas (a 50% owned
subsidiary of the Company], Nantong Dazhong Gas (a 50%
owned subsidiary of the Company) and Shanghai Dazhong
Financial Leasing (a 80% owned subsidiary of the Company)

have

material non-controlling interests ("NCI"). The NCI of all

other subsidiaries that are not 100% owned by the Group are

cons

idered to be immaterial

R 3580 R B e

31 December 2019 20194 12H318

25. RFATFIMES ()

1. AREPEEMOFARELEENRXA
T RMERAXEBHZARNEEEZ NS
XA BB 2K o

2. BE2018F12A31HLFE  AKEEMS
BEEMKS TR &fAEAR1003%

JT ©

3. Eﬁzimminﬂmaiiﬁ AEBEH
BEEMK—FEFAR - FZRERABARE
10,000,0007T °

4. BE2018F12A31HLEFE AEEKE—
HFBEFRANEHRE  EafMERAA
R #24,000,0007T °

5. Eﬁ:‘izmsﬁwzﬂswam@? N6 B B —
HFBEFRAMNEHRE  HEFfMERRA
E%s,mo,ooon o

6.  EE2018F12A31BILLFE
F A B TR B 2 SRR AE -
R#56,100,0007T °

P REE YRR —
HEMAEARARA

7.  EHE2018F12A31HILLFE AEELEH
REBRTARBNEERBROERARNE

ERASAE
8.  EZE2019F12A3BLFE  AEEETE
AMKZ—BFRF - EEMERSARE

100,000,0007T °

9.  EHZE2019F12A31 B ILEE - REBEFEINY
BEREXEREEEEARARIS%RE

10. HZE2019F12831BHILFE  AEEBEBE
FRE LBRBMRARBEEMA L —RF
AR FHEARAAKRK10,000,0007T °

11. %:tizowi 2ABNEIEFE - AEEFERE
AR EBRBREREN P ML —
i%@a‘l - & A A AR 100,0007T ©

EA2019$12H31E| EBRXRFRR (AR
REEAL%R AR « FEEATRMRR

(RRBIEBA % TR R EBKRR

BERE(ARRRHEESINM T AR HE

BEANEERER ([ FEERER]) - &

%lﬁﬁﬁ L 3E100% %A BT A R 3E
Rl R B TERX o
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

25. INTERESTS IN SUBSIDIARIES (Continued) 25. RFLTRRE(HE)
Summarised financial information in relation to the significant EEREHEAEAFERER 2 PBE
non-controlling interest before intra-group elimination is ey (N

presented below:

Shanghai Dazhong Gas FREABRR
2019 2018
201945 20184
RMB’000 RMB'000
ARET ARETIT
Revenue U %5 3,882,380 3,669,193
Profit/(loss] for the year FrmFl (EE) 165,661 (175,849)
Total comprehensive income FREEWERTE
for the year 168,360 (175,601)
Profit/(loss) allocated to NCI DT IEERER 2
A (Ei8) 67,718 (90,395)
Dividends paid to NCI MIEERER XN ZRE = =
Cash flows from operating activities LEEEELEIRE R 781,008 143,301
Cash flows used in investing activities & /FETHAIR LR (401,612) (399,095)
Cash flows (used in)/from financing MEEE(FA)EELERET
activities (415,380) 283,091
Net cash (outflows)/inflows Be(ORl)/mAFE (35,984) 27,297
Current assets MENEE 886,197 968,639
Non-current assets EREEE 4,323,588 4,057,569
Current liabilities mEA & (2,878,830) (2,914,516)
Non-current liabilities FERBAE (748,506) (668,263)
Net assets FEE 1,582,449 1,443,429
Accumulated NCI 2R ER 787,811 718,743
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Nantong Dazhong Gas

Revenue

Profit for the year

Total comprehensive income
for the year

Profit allocated to NCI

Dividends paid to NCI

Cash flows from operating activities
Cash flows used in investing activities
Cash flows used in financing activities

Net cash inflows/(outflows)

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Net assets

Accumulated NCI

NOTES TO THE FINANCIAL STATEMENTS

25. INTERESTS IN SUBSIDIARIES (Continued)

FREF

FRE2HKEARE

BT IRE R R 2 &R

AFEER R S T 2 B

RELRHELRE N
REBDAAREN
BEEAARER

REeERA/ Ot )FE8

MBEE
FRBEE
mBAE
FRBEE

FEE

REP IR R

R 3580 R B e

31 December 2019 20194 12H318

25. RFLATFIMED (1])

HEBEARRE
2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARETIT
1,094,270 931,130
50,644 52,775
50,644 52,775
23,402 28,047
(20,000) (20,338)
115,970 118,230
(46,179) (102,798)
(40,545) (40,379)
29,246 (24,947)
333,891 328,549
1,228,174 1,208,601
(340,518) (463,438)
(794,419) (657,887)
472,128 415,825
211,079 217,206
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

25. INTERESTS IN SUBSIDIARIES (Continued)

Shanghai Dazhong Financial Leasing

Revenue
Profit for the year

Total comprehensive income
for the year

Profit allocated to NCI
Dividend paid to NCI

Cash flows from operating activities

Cash flows from/(used in) investing
activities

Cash flows (used in)/from financing
activities

Exchange difference on translating
cash flows of foreign operations

Net cash inflows/(outflows)

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Net assets

Accumulated NCI

DaZhong Public Utilities Annual Report 2019

FREF

FRE2HKEARE

BT IRE R 2 &R
RESE: S5 E i pa o)

RLRHPHELREN

REERDEE(FIA)
Ban

MEEE (PR
EERER

BEBIRBEREREZ
PE 3 ZHR

BREeERA/ Ot )FE8
MBEE

FRBEE

mBAE

FRBEE

FEE

RET IR R

25. RFLTFIMED (1])

EFBXRRRmERE
2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARETIT
146,549 139,306
45,419 40,023
45,419 40,023
9,084 8,005
(5,400) (5,600)
129,032 129,293
66,736 (316,554)
(129,085) 149,021
(760) -
65,923 (38,240)
1,551,597 1,245,198
621,078 963,157
(1,078,711) (809,851)
(535,827) (858,786)
558,137 539,718
111,628 107,944




NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

26. INVESTMENTS IN ASSOCIATES

Share of net assets
Goodwill

(a) Details of the Group's associates as at 31 December 2019

are as follows:

Name of company

AAER

Dazhong Transportation (Group) Co., Ltd.
("Dazhong Transportation Group')

REZR(EE)RHERAR
((AR2BEEE])

Shenzhen Capital Group Co., Ltd.
("Shenzhen Capital Group’)
AITEFTRE S EARA R

(MR REE])

Shanghai Electronic Intelligence
System Co,, Ltd. [SEISYS’]

bEEHBRZRROAERAT
(TSEISYSJ)

Shanghai Xingye Venture Capital Co., Ltd.
(‘Xingye Venture Capital’]

LEREAIREEARAR
([BEgxRE])

Shanghai Xuhui Onlly Micro-credit
Co., Ltd. ("Xuhui Onlly Micro-credit’)

LERERUREFRAERAR"
(BRI NMEER])

Date and place

of incorporation/
registration and
place of operations
AfEL /S A
RbER B

24 December 1988
PRC/PRC

198812 A24H
i/ hE

26 August 1999
PRC/PRC
19994826
R/

12 December 2007
PRC/PRC

2007128128
e/ hE

4 June 2008
PRC/PRC
20086 A4R

e/ hE

3 November 2012
PRC/PRC

20124511 A3B
hE /e

Registered and
paid up capital
ZMEAR
BRRA
(RMB)
(AE¥%7)

2,364,122,864

5,420,901,882

200,000,000

40,000,000

150,000,000

26. RBERXTZRE

2019 2018
20195 20184
RMB’000 RMB'000
AR®T T AREFIT
6,724,881 6,037,494
1,058,735 1,058,735
7,783,616 7,096,229

(a) ZAEER2019F12831 BHEHL A

AR ¢

Percentage of equity
interest attributable
to the Company
RARRMEEEAD
Direct Indirect

=8 [}

20.02 6.76

17.97 =

20.00 =

20.00 =

Principal activities

EE: 3

Public transportation
NER

Investment holding and
provision of financial
consultation and assets
management services

RERRRRHHEAR
BEERRHS

Provision of products
and services for smart
transportation solution

RERREANR
REERRRHE

Investment business

REXH

Micro-credit services
NEEFRE
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

26. INVESTMENTS IN ASSOCIATES (Continued) 26. PBRBEATFIZRE(E)

(a) AEER2019F12 531 HHEEZE A
BEBOT (&)

(a) Details of the Group’'s associates as at 31 December 2019
are as follows: (Continued)

Date and place
of incorporation/ Percentage of equity
registration and Registered and interest attributable
Name of company place of operations paid up capital to the Company Principal activities
/e AMERR
NEER REHREEHH BRRE ARREEREAD IERK
(RMB) Direct Indirect
(AE¥7) E% A
Suchuang Gas Co., Ltd. ["Suchuang Gas’) 4 July 2013 HKD9,029,240 = 19.31 Sale of gas, provision of
HeElMRRHERR R Cayman Islands/ 9,029, 2607 7T gas transmission and gas
(MEelmzl) PRC pipelines construction and
01357 R4H installation
REHE/HE HEMR  REMREER
MREERRRZE
Shanghai Huacan Equity Investment Fund 10 March 2017 830,000,000 49.02 - Investment fund
Partnership (Limited Partnership) PRC/PRC REREE
LEERREREEEAR! 1753A10R
hE/hE
Cuiwei Network Technology (Shanghail 24 September 2015 8,571,429 = 20.00 Scientific research and
Co., Ltd. PRC/PRC technological services
RIBERR( L) BRAF 20159 A 2B HERTMRMRE
hE/
Shanghai Huiran Investment Co., Ltd. 6 November 2015 95,400,000 49.00 - Leasing and commercial
("Huiran’) PRC/PRC service
LEZBERERRAR 2015511 A6 HENERRER
(128)) hE/
Jiangyin Tianli Gas Co., Ltd. 12 May 1995 119,500,000 - 25.00 Production and supply of
(“Jiangyin’) PRC/PRC electricity, heat, gas and
TEANRFERAR 199545128 water
(NIR)) thE/HE BN BN MER
KEERMEES
Vietnam Investment 23 August 2007 VND340,000,000,000 - 12.02 Investment business
Securities Company™® Vietnam/Vietnam ~ 340,000,000,000% /& REXH
200758A238
/8
E Joy International Co., Ltd." 23 March 2017 HKD250,204,790 - 43.38 Investment business
HK/HK 250,204,790 ¢ REZH
201753A23A
BE/ Bk
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NOTES TO THE FINANCIAL STATEMENTS

26. INVESTMENTS IN ASSOCIATES (Continued)

(a) Details of the Group's associates as at 31 December 2019
are as follows: (Continued)

Notes:

1. The English names of the associates registered in the PRC
represents the best efforts made by management of the Company
to translate their Chinese names as they do not have official English
names.

2. During the period, the Group held, directly or indirectly through its
subsidiaries, less than 20% of the voting rights of these entities.
Nevertheless, the directors concluded that the Group has significant
influence over these entities and these entities are therefore
accounted for as associates using equity method.

3. During the year ended 31 December 2018, the Group acquired
additional equity interests of 0.07% Dazhong Transportation Group.

4. During the year ended 31 December 2018, the Group disposed
its equity interest in Shanghai Hangxin Investment Management
Company Limited and Shanghai Shi He Industrial Co., Ltd. (Limited
Partnership).

5. During the year ended 31 December 2018, the Group acquired
equity interest of 20% in RMABL R ( L)) HBR AR through its
subsidiary, Shanghai Dazhong Run Logistics Shares Co., Limited.

6. During the year ended 31 December 2018, the Group acquired equity
interest of 49% in Huiran.

7. During the year ended 31 December 2018, the Group acquired
equity interest of 25% in Jiangyin Tianli Gas Co., Ltd. through its
subsidiary, Ruyu Energy and its associate for total consideration of
RMB1,077,961,000.

8. During the year ended 31 December 2018, the Group acquired
equity interest of 24.51% in Vietnam Investment Securities Company
through its subsidiary, Dazhong (Vietnam) International Company
Limited.

9. During the year ended 31 December 2019, the Group held equity
interest of 43.38% in E Joy International Co., Ltd. through its
subsidiary Dazhong Hong Kong.

R 3580 R B e
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26. REHEQTZRE(H])

(a) ZREEM2019F12 8431 BREEL A
BT - (48)
Bt -

1. RARBEEMZEERRZ KX EETR
AR EEEEFABNEER LT
BT DEAEAMEARIEHE -

2. HA- - AREBRBEFAREERXH
ERARSERBTR20%ZRERE - A

il EERAAKELHZEEREEAN

fERE AT -

3. MRBE2018F12A31BIEFE * K&K
BB AR B E M FRSMRHE0.07% °

4 MEE2018F12A3MBIEFE A&
EHEHER LENEIREEEERAR
REBHEBEXARAT(ARER)
T AR o

5. MREZE2018F12A31HILFE @ A&
BEEBHE T AR EERRETHRRG
ARARMERHAEER(LEE)E
PR A R)20% A % AE -

6. MREZE2018F 128318 ILFE » AL
E U S H49% I ARAE ©

7. REZE2018F12A31HILFE - A&
BEEBAEFARBNERREBEER
AR BB R R NI RA R R 25% K A%
- BREAAR1,077,961,0007T °

8. REBZE2018F12A31BILFE » A&
[ % i 2 F 2 7] Dazhong (Vietnam)
International Company Limited U4
88  Vietnam Investment Securities
Company 24.51%H)IXHE ©

9. HZE219F12A3NBLEE XK

BZBETFRARNREBFA Joy
International Co., Ltd. 43.38%M5%#E °
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

26. INVESTMENTS IN ASSOCIATES (Continued)

(b) Summarised financial information [material
associates)

il Dazhong Transportation Group

Revenue L ON

Profit from continuing operations — #F4EAL & E 152
Other comprehensive income Hih 2w
Total comprehensive income FHEWNEERE

Dividend received from the associate B W= 2 7] A% S

Current assets MENEE
Non-current assets BN E E
Current liabilities mEaE
Non-current liabilities ERBERE
Net assets BEFE

A BB 2 A

Reconciliation to the Group's

TSR -

interests in the associate:

Proportion of the Group's ownership 78 i/ H )
SR E 5 B AT

Group’s share of net assets of
the associate BEFE

Goodwill BE

Elimination of unrealised profit EHIERERATN

Carrying amount of the associate

Fair value of the Group's investment ER AT ER & E
based on quoted market price KRER AR EE

DaZhong Public Utilities Annual Report 2019

26. RBIELTZRE ()
(b) MBEERBMM(ERBELQT)

li]  ARXEEE

2019 2018
20195 20184F

RMB’000 RMB'000

AR®T T ARETTT
3,802,490 3,556,994

981,225 938,756

57,381 (1,070,700)

1,038,606 (131,944)

75,952 74,737

9,992,960 7,307,210

6,713,224 8,203,657
(4,972,810) (5,026,011)
(1,793,296) (1,316,028)

9,940,078 9,168,828

t 26.78% 26.78%
2,522,339 2,367,938

121,116 121,116

(17,848) (17,848)

2,625,607 2,471,206

2,410,377 2,381,389




NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

26. INVESTMENTS IN ASSOCIATES (Continued) 26. PHRBEATFIZRE(E)

(b) A HERBE(EXBEQF)

(b) Summarised financial information [material

associates) (Continued) (#8)
lii]  Shenzhen Capital Group (i) RIEIFTRELEE
2019 2018
20194 20184
RMB’000 RMB'000
ARET T ARBT T
Revenue WA 1,521,242 1,624,012
Profit from continuing operations FEISEEBRT 1,644,186 1,794,312
Other comprehensive income H b2 mikas 916,090 =
Total comprehensive income R G G 2,560,276 1,794,312
Dividends received from S ETNETL ¥,
the associate 68,852 64,398
Current assets mEBEE 8,833,384 6,522,419
Non-current assets EMEEE 27,239,457 23,465,692
Current liabilities meaE (6,436,092) (10,161,119)
Non-current liabilities EmBAE (10,036,802) (4,591,588)
Net assets BEFE 19,599,947 15,235,404
Reconciliation to the Group's A E R 7R
interests in the associate: CEREIL
Proportion of the Group’s ownership ASREINEBEE DL 11.66% 12.80%
Group’s share of net assets of K%%jﬁ%%@
the associate BEFE 2,083,118 1,755,037
Carrying amount of the associate Bt R A]MEREIE 2,083,118 1,755,037
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

26. INVESTMENTS IN ASSOCIATES (Continued) 26. RRAELATRZRE(IE)
(b) Summarised financial information (material (b) I ERBB(EXRBEEQT)
associates) (Continued) (#8)
(iii)  Jiangyin (iii] T/
22 May
2018
(Date of

incorporation)
31 December to 31 December

2019 2018
201845 H22H
(IR ED =
2019%12H31H 2018512 A31H
RMB’000 RMB'000
AR¥ET T ARETIT
Revenue A 3,153,325 1,684,260
Profit from continuing operations — FFEAL & EK T 372,527 165,991
Other comprehensive income HE 2 mEkas = =
Total comprehensive income 2 W A5 372,527 165,991
Dividends received from the B I & A R AR B
associate - 84,870
2019 2018
20194 20184
RMB’000 RMB'000
AR¥T T ARETIT
Current assets mBEE 1,165,617 617,904
Non-current assets IEMBNEE 2,179,787 2,147,258
Current liabilities nBaE (807,955) (605,516)
Non-current liabilities JEMBAE (967,931) (973,183)
Net assets BEFE 1,569,518 1,186,463
Reconciliation to the Group's KEBRE &R G
interests in AR
the associate:
Proportion of the Group’'s ownership NEEHEAET DL 25.00% 25.00%
Group's share of net assets of the  ZN&E B DG &2 7] A
associate BEFE 392,379 296,616
Goodwill B 816,864 816,864
Carrying amount of the associate Bt & /2 & AYBREI(E 1,209,243 1,113,480
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NOTES TO THE FINANCIAL STATEMENTS

26. INVESTMENTS IN ASSOCIATES (Continued)

R 3580 R B e

31 December 2019 20194 12H318

26. REHEQTZRE(H])

(c) Summarised financial information [immaterial

associates)

Share of the associates’ profit from

continuing operations

Carrying amount of individually
immaterial associates in
the consolidated statement of
financial position

27. INTEREST IN JOINT VENTURE

Unlisted investment, at cost
Share of post-acquisition loss

c) MBEERBMAM(FEERKE A
al)
2019 2018
20195 20184
RMB’000 RMB'000
AR®T T AREFIT
MM%@TW%E
48 B E| (35,116) 125,365
m%#&x%ga
RERE P EMRREK 2
BREE
1,865,648 1,756,506
27. RABERRZINS
2019 2018
20194 20184
RMB’000 RMB'000
AR®T T ARETTT
JEETMIRE « BKAFT=E 19,400 -
Db EE R EE (547) -
18,853 -

Under IFRS 11, these joint arrangements are classified as joint
ventures and have been included in the consolidated financial
statements using the equity method. As at 31 December 2019,
the Group had interest in the following joint venture:

RIZBIPR B RS ERFE 115 - g F &
BELZHHDEAEERE  WKAER
EETASRE BB o 2019612 H31
H ANEBRTIEECETHESER

Date and place of Percentage of
incorporation/ equity interest
registration and Registered and attributable to
Name of company place of operations paid up capital the Company Principal activities
Eau A aidch ) EMEAR
NAER WRREENH BRER  AAREEEREAL  EERH
Direct Indirect
B 3
Dacheng Huicai (Shenzhen) Industrial Partnership 15 June 2016 100,000,000 42.73% - Investment business
(Limited Partnership} PRC/PRC RA%H
ARER (RN EXA KR (BRAR) 201656 A15H
hE/HE

KBROH 2019 £E5
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

27. INTEREST IN JOINT VENTURE (Continued) 27. REBLEZHIB(E)

During the year ended 31 December 2019, the Group has
entered into a joint venture agreement with independent third
parties to subscribe 50% equity interest in a joint venture,
Dacheng Huicai (Shenzhen) Industrial Partnership (Limited
Partnership) ("Dacheng Huichai Fund®], a separate structured
vehicle incorporated and operating in the PRC. The group and
the other party that have joint control of the arrangement have
rights to the net assets of the arrangement.

Up to 31 December 2019, RMB19,400,000 was paid in by the
Group. The unpaid amount by the Group as at 31 December
2019 was RMB30,600,000, the Group holds 42.73% equity
interest in Dacheng Huichai Fund.

Summarised financial information of the joint venture, adjusted
for any differences in accounting policies, is presented below:

As at 31 December M12H31H
Current assets mENEE
Non-current assets EMBNEE
Current liabilities mEafE
Net assets BEFE

Group’s share of net assets of a joint venture

Year ended 31 December

Revenues ek
Loss for the year FAEE

Group’s share of results of a joint venture
for the year

DaZhong Public Utilities Annual Report 2019

AEERE—RE

HE2019F12A831BILFE - AEEH
BYE=ZARINEEMaARESE D
ERKELOFY)BESZLE(AR
BE)IAKELES | R EEMK
N REE B AR ERE)50%AHE - £
EIEH TN ER M EMET O EEE
BLYMEETFE -

HZE2019F12A31H - KEED A
R #19,400,0007T © A& E 201912
A31BM A5 A ARE30,600,000
UL MASKEIFBEAKERES42.73%
fix i o

BECEMBENME (SR EMSFER
REZELHFARB)IZIMOT ¢

2019
20194
RMB’000
ARET T

24,811
21,000
(5,240)

40,571

aFEEFRE 17,336

BZ12B3MBLFE

(1,110}

FALKEEE—HEELEER

(547)




NOTES TO THE FINANCIAL STATEMENTS

28. TRADE AND BILLS RECEIVABLE

Trade and bills receivable

- Trade receivables — & 5 W FIE
- Bills receivable — e
- Retention sum for construction —TEAREBX

contracts

Less: Allowance for impairment losses & : JA{EET 18 B

Current portion BREAEL 5>
Non-current: retention sum for JERNEREE Y « THEAR
construction contracts TERE X

The Group's trading terms with its customers are mainly
on credit. The credit period is generally within 60 days. The
Group seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly by
senior management. Although the Group’s trade receivables
relate to a number of customers, there is concentration of
credit risk. The trade receivables from the five largest debtors
as at 31 December 2019 represented 17.31% (2018: 36.66%) of
total trade receivables, while 7.85% (2018: 29.42%) of the total
receivables were due from the largest debtor.

B 5 WA M RKRE R

R 3580 R B e

31 December 2019 20194 12H318

28. RHBKRIAR EI R

2019 2018
20194 20184
RMB’000 RMB’000
ARET T AREETIT
379,103 457,240
550 400
5,232 =
384,885 457,640
(28,007) (31,201)
356,878 426,439
116,690 145,525
473,568 571,964

AEFBHEZF 2 EFGBEAREEZAE
B EEHRROER - AEBEH S
A 13 BRORE 22 ) L i R R (B 2 e U FRIE
YTHEREEETHRIaE - &
EAEECESRKFEEZEZEFA
B FESTZ2EERR - R20194F
12A31BRE AREBHANE Z B UK
HHRMHE S EKGRIBATER17.31%
(2018%F : 36.66%) * M EMFRIBLRZER
7.85% (20184 : 29.42%) Jh K B & A(E
TEA o
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

28. TRADE AND BILLS RECEIVABLE (Continued) 28. R AU RIAR U R (18)
An aged analysis of the trade and bills receivable of the Group, R ERRNEREE 5 R UKGIE & EK
excluding the retention receivables, as at the end of reporting ER (T EIETEE EUEIE )RS E B H
period, based on the invoice date, is as follows: ZEREDITAT -
2019 2018
20194 20184
RMB’000 RMB'000
AR¥T T ARBT T
Within 1 year 1R 350,006 414,059
1to 2 years 1224 9,639 19,171
2 to 3 years 2&E3F 3,629 3,618
3 to 4 years YA 2,504 2,405
4 to 5 years LESTF 1,866 1,724
Over 5 years HBESF 17,241 16,663
384,885 457,640
Less: Allowance for impairment losses & : BB EIEE S (28,007) (31,201)
356,878 426,439
The aged analysis of the trade and bills receivable from third AERERNIEBEBRRENKE LS
parties of the Group, excluding the retention receivables, which BE=70E ZRUKEREEFER (T
are not individually nor collectively considered to be impaired is BREERREBS)NERRSTAOT
as follows:
2019 2018
20194 20184
RMB’000 RMB'000
AR®T T ARBTT
Neither past due nor impaired BEAR B H TR A RE 267,209 272,100
Within 1 year past due BHD PN F 78,505 134,815
1 to 2 years past due BE =25 7,700 16,141
2 to 3 years past due BEA2ZE 3G 1,996 1,990
3 to 4 years past due RS 1,001 962
4 to 5 years past due BB B 467 431
356,878 426,439
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NOTES TO THE FINANCIAL STATEMENTS

28. TRADE AND BILLS RECEIVABLE (Continued)

Note: The amounts include retention sum for construction contracts, which
represents retention receivables due from customers upon completion
of the free maintenance period of the construction work, which normally
last from 5 to 15 years. As at 31 December 2019 and 2018, retention
receivables are neither past due nor impaired.

The Group and the Company recognised impairment loss based on the
accounting policy stated in Note 4(k](ii].

Further details on the group’s credit policy and credit risk arising from
trade debtors and bills receivable are set out in note 51. The Group
does not hold any collateral or other credit enhancements over these
balances.

As at 31 December 2019, the Group has pledged the
trade receivable of approximately RMB2,799,000 (2018:
RMB94,910,000] for borrowings (note 36).

The table below reconciles the impairment loss of trade
receivables during the year:

Balance at beginning of the year REH) 2 48R

(Reversal of)/Impairment (R, BRERRERRE
loss recognised

Written-off % 8H

At end of the year RER

The details of ECL assessment on trade and bills receivable are
disclosed in note 51.

R 3580 R B e

31 December 2019 20194 12H318

28. R B HRIAR EIRE (1)

BeE

ZeEeEIRAREERE @ BRER
TREBHEEN(—REIFSIEI15F) TRE
FEWREF K ERIRE © o 1M20194F %2018
F12A31H - BUIRE & BI R 8 H 71 AR
& -

AR B R AR BARIRI AL A () (i) Pt & 5T IR
RIERRERE

ERAAKEEEERRRERE ZRARE
WERBEENEERBRAE—-FSFBERR
MIEEDT o AREEN E ot % S RIF B ER
B RREAMEAER -

201912 H318 - XEB B BLE KK
A ARB2799,0007T(20184F : AR
#94,910,0007T) 2 & 5 fE Y38 (B &

36) °

B 5 W RIANF R 2 BB B 18 AR

SIR T -
2019 2018
20194 20184
RMB’000 RMB’000
ARBT ARBTT
31,201 23,912
(3,164) 7,289
(30) -
28,007 31,201

EHREFEREREBRNEREERE
B FBRERMEES -
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

29. LEASE RECEIVABLES 29. HEBWKRIE
As 31 December 2019, the breakdown of lease receivables 2019 12H318 @ BBEREHRELTH
in connection with the provision of financial leasing to BTIHEEEE (T8 - # R KE5EE
its customers by a wide array of assets under finance BERBEXEREEAERE) AR
lease arrangements, such as motor vehicles, machinery, Rt ERENHEERIGIAERAN T

solar equipment and hotel equipment financial leasing
arrangements, is as follows:

Motor Solar Hotel
vehicles  Machinery equipment equipment Total
RE B KREERE  EERE ait

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT AR®TR AR®TR AR®TR AR®TR

Lease receivables & EK A 97,846 1,571,105 195,260 51,643 1,915,854
Less: Unearned finance income & : REREUHBSARA (6,016)  (117,345) (7,362) (5,013)  (135,736)
Less: Allowance for B ORERERE
impairment loss (919) (15,937) (34,669) (466) (51,991)
At 31 December M12A318 90,911 1,437,823 153,229 46,164 1,728,127
An aged analysis of lease receivables as at 31 December 2019, 2019512 A31H - BEBHEBHEES
determined based on the age of the receivables since the 575 2 B HA 2 B & R TR ) B e 7 °E Y
effective dates of the relevant lease contracts, is as follows: THERBGRIERERE 2 HTAT -
Allowance
for
Lease Unearned impairment Net lease
receivables finance income loss receivables
HE AR EREX REEE HEErK
e g T ON B RIEFHE
RMB’000 RMB'000 RMB’000 RMB’000

AR® TR AR® TR AR®TR AR®TR

Within 1 year 1E£R 1,271,069 (102,182) (45,737) 1,123,150
1 to 2 years 1Z224F 511,315 (24,530) (5,009) 481,776
2 to 3 years 2E3F 110,024 (6,970) (1,031) 102,023
3 to 4 years K= 23,446 (2,054) (214) 21,178
4 to 5 years LESE = = = =

1,915,854 (135,736) (51,991) 1,728,127
Less: Non-current portion B FEBNEREE (644,785) 33,554 6,254 (604,977)
Current portion BIERER 1,271,069 (102,182) (45,737) 1,123,150
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NOTES TO THE FINANCIAL STATEMENTS

29. LEASE RECEIVABLES (Continued)

As 31 December 2018, the breakdown of lease receivables
in connection with the provision of financial leasing to
its customers by a wide array of assets under finance
lease arrangements, such as motor vehicles, machinery,
solar equipment and hotel equipment financial leasing
arrangements, is as follows:

R 3580 R B e

31 December 2019 20194 12H318

29. HEBKRIA(E)

MR2018F12A31H @ BiBEmERELH
HTHEEEE(RE - i - KE5EE
REMEELEREEERE) MERR
REmERENHEE R ERBMAI T ¢

Motor Solar Hotel

vehicles  Machinery  equipment  equipment Total

B =2 NG L B R A G

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARETT ARETT ARETR

Lease receivables B EYRIE 104,644 1,670,834 204,085 - 1979563

Less: Unearned finance income i @ REENEIFSIA (6,706) (150,623) (7,728) - (165,057)
Less: Allowance for B ORERERE

impairment loss (979) (15,369) (12,301) = (28,649)

At 31 December R128318 96,959 1,504,842 184,056 - 1,785,857
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

29. LEASE RECEIVABLES (Continued) 29. HEFEWKRRE(HE)
An aged analysis of lease receivables as at 31 December 2018, 20185 12H31H - BEEHBAHEES
determined based on the age of the receivables since the A 7 & B HA %2 &Y & LR IR 1Y BR B2 75 TE Y
effective dates of the relevant lease contracts, is as follows: TR E BRI EREE DTN ¢
Allowance
Unearned for
Lease finance impairment Net lease
receivables income loss receivables
HE AERE FEEE HERYK
JENGRIE B B HIEFE
RMB'000 RMB'000 RMB'000 RMB'000

ARBETT ARETT ARETT ARETT

Within 1 year 1R 1,023,163 (106,176) (19,673) 897,314
1to 2 years 1226 848,294 (51,025) (7,973) 789,296
2 to 3 years yEXE:S 103,371 (7,673) (957) 94,741
3 to 4 years 3E4F 4,735 (183) (46) 4,506
4 to 5 years LESF = = = -
1,979,563 (165,057) (28,649) 1,785,857
Less: Non-current portion i FERNEIE o (956,400) 58,881 8,976 (888,543
Current portion ENEREE 7 1,023,163 (106,176) (19,673) 897,314
As at 31 December 2019, the Group has pledged the lease R2019F 128310 » REBCHREER
receivables of RMB706,362,000 (2018: RMB787,777,000) for MTEE E U R IE A B ¥ 706,362,000 75
borrowings (note 36). (20184 : AR¥787,777,0007T) (Ki&E
36) °
Lease receivables are secured by collaterals provided by HEEKRFEREZPREHENEKT LE
customers, bear interest and are repayable with fixed terms IR BB RERENEFRPHTEZE
agreed with the Group’s customers. The maximum exposure THIREE «- RIS HH R AT R
to credit risk at the end of the reporting period is the carrying AKEERK A LMEKZIENE®E -
value of the receivables mentioned above. The fair value of NEBEAFEEZNBRL T HE =
financial or non-financial assets accepted as collaterals that EREABER L 2SR EL R E E
the Group is permitted to sell or re-pledge in the absence of WAL EBEASAR?2436,090,0007T
default is RMB2,436,090,000 (2018: RMB2,646,259,280). (20184 : AR¥E2 646,259,2807T) ©
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NOTES TO THE FINANCIAL STATEMENTS

30. AMOUNT DUE FROM GRANTOR

A profile of the amount due from grantor as at the end of the
reporting period, based on the due date, is as follows:

Due within 1 year
Non-current portion

[EREIE
FERNERER >

For the year ended 31 December 2019 and 2018, there was no
ECLs made on amount due from grantor, and there was no
ECLs made upon the transition of IFRS 9 as of 1 January 2018.

The Group recognised financial asset - amount due from
grantor in respect of its public infrastructure projects arising
from a BOT arrangement. The significant aspects of the service
concession arrangement are summarised as follows:

(a)

The Group entered into a service concession arrangement
with the local government authority (i.e., grantor] for
the Xianyin Road Tunnel construction and operation of
which is located in Shanghai, the PRC for a concession
period of 25 years. Pursuant to the service concession
arrangement, the Group has to design, construct and
operate the Xianyin Road Tunnel, and has the obligation
to maintain the Xianyin Road Tunnel in good condition.
The Group will be paid for its services over the service
concession period at prices stipulated through a pricing
mechanism. Upon expiry of the concession period, the
Xianyin Road Tunnel and the related facilities will be
transferred to the grantor at nil consideration.

The service concession arrangement does not contain
any renewal options. The standard rights of the grantor
to terminate include failure of the Group to construct
and operate the Xianyin Road Tunnel and in the event of
a material breach of the terms of the agreements. The
standard rights of the Group to terminate the arrangement
include failure to receive payments for road and tunnel
service from the grantor and in the event of a material
breach of the terms of the agreement.

R 3580 R B e

31 December 2019 20194 12H318

30. FEURF AR

RI|BEIR - BEE T AFERRILE
IR

2019 2018
20194 20184
RMB’000 RMB’000
ARET T AREETIT
40,697 38,649
502,322 543,020
543,019 581,669

HZE2019F M2018F 12 A31THIEEE -
WEREWIR T AZREIREHREES
1B RMR201841 A1 H B 2 B B 5
REERE SR E Y EIRTEREES
i=IC

AEEERETREE -—BOTRHEL
NHERERIAR BYE T AFR © IR
BT ERTHMEATTERANT

(a) ANEEREFHMBARTA)LE
RN B AR B _E I Y PR R B
BRI BRISHTRT S L HE 1755 - AT
HRH25%F - RIBRGRITE LR
T ARERE - ERREEN
FRBREEIE - W B B EHEEABEE
BRREFARN - NREEKBBEE
HHSH B - SRS E
RHIR M RIG SR - TR
LREEME - AR E MAERR
BEAEREERTETA -

IRIF S AF AR E L P M A A
BRIBREE - BT AR LEHENE
ERNBEAREREZRNEE
AR E - RiHEEBENERD
R o NEEE LB RERE
MEBRREESETAXMNERER
BRERBAR - REBELEERNER

EA S
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

30. AMOUNT DUE FROM GRANTOR (Continued)

(b) The public infrastructure projects with financial
receivables amounting to approximately RMB nil (2018:
RMB581,669,000] at the end of the reporting period are
pledged to secure the loans taken up by the Group [note
36).

Amount due from grantor is in respect of revenue from
construction services under BOT arrangement and bears
interest at a rate of 5.4% (2018: 5.4%) per annum. The amount
was not yet due for payment at the end of each year and will
be settled by revenue to be generated during the operating
periods of the BOT arrangement.

31. DEFERRED TAX ASSETS/(LIABILITIES)

The components and movements in deferred tax liabilities and
assets during the year are as follows:

30. BT ARIE(E)

(b) RIBEHR AHEMEREES
BhEUWGRIBEL A AREZIT(2018
F . ANR#581,669,0007T) © B
’Eiﬁ{??%ﬁi%@%f?KE@?ﬁTﬁﬂ(Mﬁﬁf
36) o

JEWR T AR B RIEBOTR HEpLi2 3%
ARG PG UL ER - WIREF A F5.4% (2018
F :5.4%)FT 8 o REFRFIA R AKEIH
A WK PABOTZ BE & E B £ M IR
:smER -

3. RERBEFE (AR)

AFENELHERBERAENERES
REBET

Fair value
changes of
available-for-

Impairment sale financial
of assets Provision  assets/FVOCI Others Total

THHESHE

EEAAEE

28/ %01%

BETA
EERE RE Ht2Eks Hifr &5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ANRETTT ARETT NS ARETTT ARETT
At 1 January 2018 [restated) 201851 B 1B (B EF) 13,03 7,440 (142,073) (7,653 (129,233)
Credited/(charged) to profitor loss ~ FABR#R/(318) (3.811) 2113 1,248 1991 1,541

Credited to other REM2EMERER
comprehensive income - - (2,855) 4,003 1,148
Disposal of a subsidiary (note 9) HEFAR(FE9) - - - (5,439) (5,439)
Acquisition of a subsidiary (note 10)  WEEF2=I(FFE10) - - - (15,276) (15,276)
At 31 December 2018 R2018%124318 9,242 9553 [143680) (22374)  147,259)
At 1 January 2019 R2019%1A18 9,242 9,553 (143,680) (22,374) (147,259)
Credited to profit or loss NERER 5,038 3,131 2,552 3,579 14,300
Charged to other REM 2 E R

comprehensive income - - (960) - (960)
At 31 December 2019 12019412 A31R 14,280 12,684 (142,088) (18,795) (133,919)
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NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

31.DEFERRED TAX ASSETS/(LIABILITIES) 31.BEREIE (&HF)(E)

(Continued)

For the purpose of presentation in the consolidated statement MEINGEEMBARIREMS » B TFIEL
of financial position, certain deferred tax assets and liabilities MIEAERARBEIRS - B REM
have been offset. The following is the analysis of the deferred =YEERITA S DTG T

tax balances for financial reporting purposes:

2019 2018
20195 20184
RMB’000 RMB'000
AR®BT T ARBT T
Deferred tax assets FEERIAE B 45,303 35,495
Deferred tax liabilities ELERBRE (179,222) (182,754)
(133,919) (147,259)
Deferred tax assets have not been recognised for the following: A TNEEFIIBE EARERALR ¢
2019 2018
20195 20184
RMB’000 RMB’'000
ARBT T ARBTFTT
Deductible temporary differences AT Rk R B 2= R 162,323 125,266
Unused tax losses REVATRIEEE 974,229 798,134
1,136,552 923,400
No deferred tax asset is recognised in relation to such tax AR T EETEET ARFE R - MEFZE
losses and other deductible temporary differences due to the it T8 5 18 N2 E b B] 300 Fa B 2= Bl FE R 4R
unpredictability of future profit streams. EFRIBEE
Tax losses unrecognised as deferred tax assets that will expire AERAEEHRBEENMBERER
in: LA B 21 B -
2019 2018
20194 20184
RMB’000 RMB'000
ARMT T ARBT T
2019 20194 - 12,762
2020 20204 6,598 8,279
2021 20214 142,873 145,902
2022 20224 138,148 143,727
2023 20234 328,981 433,843
2024 20244 313,982 -
No expiry date R EH 43,647 53,621
974,229 798,134
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31 December 2019 20194F12H31H

32. INVENTORIES

Raw materials B R
Work-in-progress FER S
Finished goods RUAY T

33. PREPAYMENTS AND OTHER RECEIVABLES

Prepayments TR FRIE
Other receivables E b pE U kI8
Interest receivables FEULFI B

Less: Allowance for impairment losses & : JBEE1E B

The table below reconciles the impairment loss of prepayments
and other receivables during the year:

Balance at beginning of the year RE 2 R
Impairment loss recognised EERRERE
Written-off 12 38

At end of the year RER
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32. #8®
2019 2018
20194 20184
RMB’000 RMB'000
AR®T T ARETIT
11,229 12,788
890 2,794
29,153 26,369
41,272 41,951

33. FfTRIA R K fthFEU IR

2019 2018
20195 20184
RMB’000 RMB'000
AR®TR ARETT
97,202 30,873
148,885 160,433
25 18
246,112 191,324
(6,537) (5,798)
239,575 185,526

TRBRENIEN FRIA K E A B KRR
RERRA R -

2019 2018
20195 20184
RMB’000 RMB'000
AR®T T AREFIT
5,798 8,824

768 =

(29) (3,026)

6,537 5,798




NOTES TO THE FINANCIAL STATEMENTS

34. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS/OTHER COMPREHENSIVE
INCOME

(A) Financial assets at fair value through profit or loss

Current assets REBEE

Listed equity investments FERRE
Listed debt investments LHEBEE
Unlisted equity investments FE EHARIER E
Investment-linked deposits BERBTT R

(B) Financial assets at fair value through other
comprehensive income

Current assets REBEE
Listed debt investments EHEKKE
Non-current assets ERBEE
Listed equity investments LEhiRELRE
Listed debt investments EWEFEE

The ECLs made for the year ended 31 December 2019
was RMBB86,000 (2018: RMB3,433,000). As at 31 December
2019, the Group has pledged the listed debt investment
of approximately RMB355,877,000 (31 December 2018:
RMB338,280,000] for borrowing (note 34).

R 3580 R B e

31 December 2019 20194 12H318

. BMAREEHARE HM2E
e & rlEE

A) BAABEFABENERE
E

2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARETIT
10,049 36,926
36,509 =
1,482,885 1,276,406
111,369 153,020
1,640,812 1,466,352

(B) BAABEFAEMEEKE

HEMEE
2019 2018
20194 20184F
RMB’000 RMB'000
AR®F T AREFIT
366,191 =
99,913 90,117
1 351,733
99,914 441,850

HZE2019F12831BIEFEMNTAE
HiEEEE A ARMS6,000T °
(20184 : AR #3,433,0007T) °
R2019F12831H » NEEER
mEBKE L A K ¥ 355,877,000
gL (2018F 12 831 H : AR
338,280,0007T) * AZEEUE X (KisE
36) o
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

35. CASH AND CASH EQUIVALENTS AND RESTRICTED

BANK DEPOSITS

Ba RRT1THER
B IR BIRITER

Cash and bank balances
Less: Restricted bank deposits

REeRBREFEY

Cash and cash equivalents

Cash and bank balances earn interest at floating rates based
on daily bank deposit rates. The bank balances and pledged
deposits are deposited with creditworthy banks with no recent
history of default. The carrying amounts of the cash and cash
equivalents and restricted bank deposits approximate their fair
values.

As at 31 December 2019, the restricted bank deposits held
for consumption card for payment services business was
RMB49,146,000 (2018: RMB37,472,000).

RMB is not freely convertible into other currencies. However,
under the Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

DaZhong Public Utilities Annual Report 2019

. e RREFRML K ZRFIR

TER
2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARETIT
3,020,919 3,052,611
(49,146) (37,472)
2,971,773 3,015,139

e MRTTHEBRIRE B RITHEHA R
B2 FBHERREAE - |RITEBNRE
ERERDERREBBERINLA
o RFECEHHIRTT - REMREFEN N
XRHRTFANEREEZEQAEE
A -

MN2019%F 128318 » HE RN
RIEEBHFEZIBRFIBRITERAEA
R # 49,146,000 78 (2018 4F : AR ¥
37,472,0007C) ©

AREBE ST ERMEBSEMBLEYR - R
i - AR E A BRRE 2 SN B 22 {5k I LA I
MEE - SERNEEERTE  ASEHE
B BEREEITINERE ZRITHA
RERBBEME -



NOTES TO THE FINANCIAL STATEMENTS
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31 December 2019 20194 12H318

36. BORROWINGS 36. B
2019 2018
20195 20184
RMB’000 RMB'000
AR®T T ARET T
Current portion B AR
Secured bank loans BEPRITER 639,617 847,619
Unsecured bank loans ERRIRITE R 2,140,620 2,320,416
2,780,237 3,168,035
Non-current portion FEENEAER 2
Secured bank loans BEMRITER 356,726 1,264,006
Unsecured bank loans I ARIRITE R 75,328 489,930
432,054 1,753,936
Total borrowings BIER 3,212,291 4,921,971
Bank loans interest at rate per annum  $RITEZF| B B F F %K
in the range of #[E 3.52% - 5.70% 3.24% - 5.70%
At 31 December, total current and non-current bank M12A318 - BVHEA R FEBNER R 1T 18 SR A48
borrowings were scheduled to repay as follows: BIEF AT FHEE
2019 2018
201945 20184
RMB’000 RMB'000
AR¥ET T ARETTT
On demand or within one year BERKNTEFER 2,780,237 3,168,035
More than one year, TEAE - BABIBE2F
but not exceeding two years 245,307 730,585
More than two years, 25 A | - B EBIBSE
but not exceeding five years 182,255 1,023,351
After five years b CREES 4,492 -
3,212,291 4,921,971
The carrying amounts of the Group’s current interest-bearing AEBHFERTERRAEREAN
bank loans approximate to their fair values. AEEREL -
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

36. BORROWINGS (Continued)

The Group's interest-bearing bank loans are secured by the
pledges of the following assets with carrying values at the end

of the year as follows:

Pledge of assets:

Amount due from grantor

Trade receivables

Listed debt investment

Lease receivables

Investments in an associate
and a subsidiary

Notes:

HREE
JEWR T AR
B 5 WA
EHEHEE

R E YRR
N A= NIDN

—REBRAREIRE

Notes

i &

(i)
(ii)
(iii)
(iv)

(v)

(i) Bank loans amounting to RMB nil (2018: RMB70,000,000) were secured by

the amount due from grantor in note 30.

(i)  Bank loans amounting to RMB213,379,000 (2018: RMB187,668,000) were

secured by trade receivables in note 28.

(i) A bank loan amounting to USD35,000,000 (equivalent to RMB244,167,000)
(2018: USD35,000,000, equivalent to RMB240,212,000) was secured by

listed debt investment in note 34.

(iv]  Bank loans amounting to RMB538,797,000 (2018: RMB650,745,000) was
secured by lease receivables in note 29.

(v) A bank loan amounting to RMB nil (2018: RMB963,000,000) was secured by
49% equity interests of Huiran and 100% equity interests of Ruyu Energy in

note 25 and note 26.
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REE

36. ER(4E)

B RBRITERCERATEE

TR RERNFREESIAT -

2019 2018
20194 20184
RMB’000 RMB'000
AR®TR ARBET T
= 581,669

2,799 94,910
355,877 338,280
706,362 787,777

- 1,696,557

P

(i)

(ii)

(iii)

(iv)

(v)

REARBZTHRITER(20185F : ARK
70,000,0007C ) LA & Y35 T A 5038 (M 5E30) 1
R o

BB AR 213,379,000 T8 R 1T E 5 (2018
& AR#187,668,0007T) A E 5 fE W 5118
(P 7E28) 1EHLHF o

7 35000000 t (HHERARE
244,167,0007T) (20184F : 35,000,0003 7T (48
ERAR240,212,0007T) ) HERTTE A £
TEBIZE (KM 5E34) (R ©

A8 A R#538,797,000 7T (20184 : AR ¥
650,745,0007T ) 89 #R17 B 51 LA TE & 7 U (Bt
5E29) 1R ©

REAREZIT(20185 : AR¥963,000,000
TT) BV IRTT B AR DA R B 0 49% AR i % 17 BREE IR
9 2 SO AEE (P 7225 B fi 26 ) 1EIEA



NOTES TO THE FINANCIAL STATEMENTS

36. BORROWINGS (Continued)

At 31 December 2019, the Company has issued guarantees
to banks to secure banking facilities granted to certain
subsidiaries to the extent of RMB5,000,000,000 (2018:
RMB4,000,000,000). The aforesaid bank loans outstanding
as at 31 December 2019 were RMB1,721,112,000 (2018:
RMB1,527,000,000).

Most of the Group’s bank borrowings agreements provide that
without the lending banks’ prior written consent, the Group
cannot conduct reorganisations, mergers, consolidations,
changes of major equity holders, changes of business model,
transfer or sale of major assets, investments, guarantees,
substantial increases of debt or other actions that may affect
the Group's ability to repay the loans.

Included in unsecured loans were loan from a fellow
subsidiary of Shanghai Gas Group, one of the shareholders
of the Company, amounting to RMB100,000,000 (2018:
RMB300,000,000). These balances were unsecured, interest
bearing at interest rate of 3.92% (2018: 3.92%]) per annum
respectively and repayable within one year.

The Group has aggregated banking facilities of
RMB12,613,103,000 (2018: RMB11,105,927,000) acquired
from the bankers, of which RMB3,212,292,000 (2018:
RMB4,921,971,000) were utilised and RMB9,400,811,000 (2018:
RMB6,183,956,000) were unutilised as at 31 December 2019.

R 3580 R B e

31 December 2019 20194 12H318

36. ER(4E)

R2019%F 128318 » KRR MRITHER
ER (EARETTRARREEEASA
R #5000,000,0007T (20184 : AR
4,000,000,0007T ) AR 4T RE B B9 IR ©
20196128310 » LiiREBETE
A ANERB1,721,112,0007T (2018 4F
AER#1,527,000,0007T) °

AEBMAIDRITERBRRE - RE
ERRITELEMAE - AEETREE
188 - &6 e  BETEZRER
BA BMEXHEN HRIAHETE
BE  ®RE - ER - ANBEBNEHIE
R REF B AR BIEE ERENHTTE

AEHERBEARGHEAR —FZRE
EERREBREZTARNERAR
AR #100,000,00070 (20184 : AR
300,000,0007T) - 2L AEERA -
D RIEFERIZR3.92%(20184F : 3.92%) &t
B FER—FRNEE-

AEERERBIIHNESROREEE
A HAEANK¥12613,103,0007T (2018
£ AR#¥11,105,927,0007T) » E &
A R #3 212,292,000 7t ( 2018 5 : A
R#4,921,971,0000) BEE A © MR
2019412431 H AR %9 400,811,0007T
(20184 : AR¥6,183,956,0007T) & 7
A -
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

37. CORPORATE BONDS, MEDIUM-TERM AND SHORT- 37. B AFES hHREHES

TERM BONDS PAYABLE

Current portion ENEL 5
Corporate bonds NAIMESH
Medium-term bonds HRHIES
Short-term bond EHES

Non-Current portion RIS
Corporate bonds NRIESH
Medium-term bonds &S

Total bonds payable N ES 2

Corporate bonds

As approved by the China Securities Regulatory Commission
document [2017] No. 1928, the Company issued domestic
corporate bonds with an aggregate principal amount of
RMB500 million, RMB510 million and RMB680 million on 13
March 2018, 18 July 2018 and 18 July 2018 respectively. The
bonds mature in five years and bear fixed interest at 5.58% per
annum, 4.65% per annum and 4.89% per annum respectively.

As approved by the China Securities Regulatory Commission
document [2019] No. 1632, the Company issued domestic
corporate bonds with an aggregate principal amount of
RMB275.5 million and RMB800 million on 12 May 2019 and 25
September 2019 respectively. The bonds mature in 19 months
and 36 months respectively and bear fixed interest at 4% per
annum and 3.6% per annum respectively.

The corporate bonds are stated at amortised cost. Interest is
payable once a year for 2018 bonds and interest is payable once
every six months for 2019 bonds.
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2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARETIT
189,693 =
1,098,328 =
500,000 =
1,788,021 =
2,566,869 1,683,908
- 1,095,563
2,566,869 2,779,471
4,354,890 2,779,471

NCIEEE S

KARESEBEEEZE (201711928
SRSCHEAE - AN AR 20184F3 138 -
201847 8188 & 201847 A 18 H 7 Bl %
THBEARRES NEBRBHRAA
RSB - ARBSAEBETLTRARKSS
B BFRAFERIE  FIEDFA
EE FEHZ5.58% * 4.65%84.89% °

KHRBEFSEEEEZE2([2019] 1632
SEXHLE - NRRRIR2019F5H128 &
2019F9 H25 B 7 R ATHI B AR RIME
5 ANeRBHAABARE27T5.58E T
MARESET  EFHFIR19EA &
3618 A& R 88 - B % Bl A& E F F &
4% K:3.6% ©

RAEFREIHEKAT IR - 2018FE5
MEF—FXN—R  2019FEHFE
BAREAN—IR -



NOTES TO THE FINANCIAL STATEMENTS

37. CORPORATE BONDS, MEDIUM-TERM AND SHORT-

TERM BONDS PAYABLE (Continued)

Corporate bonds (Continued)

The corporate bonds recognised in the consolidated statement
of financial position are calculated as follows:

At beginning of the year
Repayment during the year
Issued during the year
Add: Interest expenses
Less: Interest paid

At end of the year
Less: Current portion due within 1 year

Non-current portion

Medium-term bonds

REH
REREER
RENELT
o MERFX
B BAAE

RER
B VER B2 BNEREE D

FERNEAER 7

R 3580 R B e
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37. B LARRS - hAREMRS

“¢

(%)
DNEMES (&)

Rt A BTN & AR 2
PREVIE S

AlfEZE

2019 2018
20194 20184
RMB’000 RMB’000
AR®T T ARETTT
1,683,908 1,599,675
- (1,600,000)
1,075,500 1,690,000
94,989 50,332
(97,835) (56,099)
2,756,562 1,683,908
(189,693) -
2,566,869 1,683,908

As approved by the National Association of Financial Market

hRES

RERTRMESEBREEHS[2016]

FEMTNI785% #t & + AR A& 5 B 2017
F8HA11H K20175FE8 A 18 HITAL &

Institutional Investors [2016] No. MTN378, the Company issued
medium-term bonds with the principal amounts of RMB600

million and RMB500 million on 11 August 2017 and 18 August BRARBETRAREEITAFH
2017 respectively. The bonds mature in 3 years due on 10 B% - ZFEFNIFND FIR 202048

A10H8 &%2020%8 178
R D Bl Fb.88% [ 4.85% o

August 2020 and 17 August 2020 respectively, and bear interest FH - BEF
at fixed interest rates 4.88% per annum and 4.85% per annum

respectively.

BB S A SR AR ARR © RIS —

/N

FX

The medium-term bonds are stated at amortised cost. Interest
is payable once a year. ~t—

REZA MBI R PR P HRESR

The medium-term bonds recognised in the consolidated

statement of financial position are calculated as follows: ARAREE -
2019 2018
20194 20184F
RMB’000 RMB'000
ARBT T ARETTT
At beginning of the year REH) 1,095,563 1,092,799
Add: Interest expense m: FERE 56,295 56,138
Less: Interest paid o BAALE (53,530) (53,374)
At end of the year RER 1,098,328 1,095,563
Less: current portion due within 1 year J& : 1R Z|H 2 BNEAEE S (1,098,328) =
Non-current portion FEENERER > - 1,095,563
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31 December 2019 20194F12H31H

37. CORPORATE BONDS, MEDIUM-TERM AND SHORT-
TERM BONDS PAYABLE (Continued)

Short-term bonds

In February 2017, as approved by the National Association of
Financial Market Institutional Investors [2016] No. SCP251,
the Company issued three short-term bonds. The principal
amounts of these three 2017-short-term bonds are RMB500
million issued on 23 February 2017 at a fixed interest rate
4.43% per annum for a term of 181 days; RMB500 million
issued on 16 August 2017 at a fixed interest rate 4.63%
per annum for a term of 1 year; and RMB500 million on 24
November 2017 at a fixed interest rate 5.39% per annum for
a term of 270 days. The 2017-short-term bonds of amount
RMB500 million issued on 23 February 2017, RMB500 million
issued on 16 August 2017 and RMB500 million issued on 24
November 2017 matured and were repaid in August 2017,
August 2018 and August 2018 respectively.

In December 2019, as approved by the National Association
of Financial Market Institutional Investors [2019] No. SCP347,
the Company issued one short-term bond with the Principal
of RMB500 million. This bond is issued at a fixed interest rate
2.90% per annum for a term of 180 days. The short-term bond
was issued on 10 December 2019 and the mature date is 7
June 2020. The short-term bonds are stated at amortised cost.
Interest is payable at due day.

The short-term bonds are stated at amortised cost. Interest is
payable at due day.

The short-term bonds recognised in the consolidated
statement of financial position are calculated as follows:

At beginning of the year REL]

Issued during the year RERNZET
Repayment of short-term bond BEEHES
Add: Interest expense e FMERX
Less: Interest paid & BAAE

At end of the year (current portion) RER(BNEIZ 5 )

DaZhong Public Utilities Annual Report 2019

37. B LARRS - FAREMRS

(#&)
A S

R2017F2 A » KBER BT IZHEIER
B ERE2016]5SCP25 18R L& + AR
RIBT=IHEHES - Ik =IH2017F 58
HESAeEAARBLET - 12017
F2R23H 81T BEFEFEFLLI%
FHA181K + ARESEIT » R20174F
8A16R%7T  EEFEHNEELE3% + F
BA1EF  RARBSEIT - 1KR2017F11
R24B %17 BEFFERS39% @ F
HBRA270K » 3201742 A23H ~ 20174
8H16H X&2017F11 2485 pI31TH
ABRESEITH2017FRHESE D5
2017488 - 201848 A K& 201848 A
FIEA R (EIE »

M2019% 128 + KER S @ MIHHKER
B ERE(2019155SCP34THRILE - AR
RIBIT—EEHES  AFEAARE
S5ETT ° ZEHFHEEFFEAF2.90% -
FHIA180K » A2019F12 8108 %17
W 20206 A7HEIER - RERES THi%
BEIEARATIER - FIESREHR I -

RHRESUEHEKNARAR - M EERH
B3 -

REARBRAKER, CHEAHE
o :

2019 2018
20194 20184F
RMB’000 RMB’000
AR¥T T AREFIT
- 1,009,978

500,000 =

- (1,000,000)

874 33,054

(874) (43,032)
500,000 =
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31 December 2019 20194 12H318

38. TRADE AND BILLS PAYABLE 3. HHEMREAREMRRE
2019 2018
201945 20184
RMB’000 RMB'000
ARET ARBTFIT
Trade payables B 5N RIE
- Shanghai Gas Group — FBRREE 1,384,928 929,183
- Third parties =25=7% 583,319 447,288
Bills payable NS = 6,535
1,968,247 1,383,006
An aged analysis of the trade and bills payable as at the end of BIEXEOEERE RS REE S E
the reporting period, based on the invoice date, is as follows: 208 R E R EE BRI ¢
2019 2018
20194 20184F
RMB’000 RMB'000
AR¥T T AREF T
Within 1 year 1F A 1,801,207 1,351,540
1 to 2 years 1224 141,891 21,403
2 to 3 years 2B 3F 15,440 2,563
Over 3 years T E 9,709 7,500
1,968,247 1,383,006
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31 December 2019 20194F12H31H

39. OTHER PAYABLES 39. HfthEM RN
2019 2018
20195 20184
RMB’000 RMB'000
AR¥T T ARBT T
Current portion B AR
Deposits received, other payables Bire - HiENFRIER
and accruals FE=tIE H 619,989 629,605
Amount due to Shanghai Gas Group FER B8R & ERRIE 22,134 25,051
Salary payables e Er & 97,667 61,292
Interest payables FETAIE 84,112 76,385
Dividend payables FE AR B 911 62,017
Deferred government grants 3 FIE IR/ 5 B 7,437 6,645
832,250 860,995
Non-current portion JEBNERE
Amount due to Shanghai Gas Group FEST B8R & ERRIE 37,311 37,311
Finance lease deposit received Bl EROES 208,778 212,607
Deferred government grants R SE BT i 125,527 138,003
371,616 387,921
1,203,866 1,248,916
Other payables are non-interest-bearing. HibEAZFIBARE °
Note: Dividend payables included RMB61,106,000 to then-shareholders of a Wi : EARAGESHFAEEREZ20184E
subsidiary, which the Group acquired during year ended 31 December 12 B31 A 1F 4 2 Uk B 0 B A ) R AR 3
2018.

AE#61,106,0007T ©
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NOTES TO THE FINANCIAL STATEMENTS

40. DEFERRED INCOME

At beginning of the year REL
Additions NE

Released to profit or loss BABR
At end of the year RER
Analysed into: AITEAT :

Current BN &R

Non-current FEENER
At end of the year RER

Deferred income represents the fees received from customers
in advance in exchange for the connection of gas pipelines
to the natural gas pipeline network. These fees are received
upfront and revenue is recognised over ten years.

As at 31 December 2019, the deferred income included an
amount of RMB139,434,000 (2018: RMB139,434,000) which
was related to the balance of fees received from customers
in advance in exchange for the connection of gas pipelines to
the natural gas pipeline network at the time when the 50%
equity interests of Shanghai Dazhong Gas was transferred
from Shanghai Municipal Assets Management Company to the
Company pursuant to a share transfer agreement in 2001. This
balance remained unsettled as there was a dispute as to the
ownership of such balance and the related interest income of
RMB8,944,000 (2018: RMB8,944,000) which was accounted for
as “other payables”.

R 3580 R B e
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40. SEFERT A
2019 2018
20194 20184
RMB’000 RMB’000
ARET T AREETIT
1,303,687 1,330,328
205,409 196,074
(229,398) (222,715)
1,279,698 1,303,687
216,504 217,049
1,063,194 1,086,638
1,279,698 1,303,687

BLERAEELEATFPWRER - BRI
EERREBIRAREBR® - 2%
ERTDALEE - MkED +FER
E\E o

R2019F 128318 @ EERABEA
R ¥ 139 434,000T (2018 4F : AR ¥
139,434,0007T) * WBBEEREF K
BEBRMRIEEIRAREERENE
Bt B LETREELENR
RIE2001 F T K7 B E a8k b
HRBRERAS0%EE T ARG « AR
ZEEHRETA [ B R 3RIE A1
A BWAANREES 944,0007T (20184 :
AR #8,944,00070 ) By BT A #E H IR Al
4 REERTIARKEE o
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

41. LEASES 4. 88
IFRS 16 was adopted 1 January 2019 without restatement of (30 B B 75 R 5 2RI ZB 165 2019 4R 1 A1
comparative figures. For an explanation of the transitional B MBS LERETF - §EAR
requirements that were applied as at 1 January 2019, see note 201941 A1 BE R 2 B E AR IE -
2(a). The accounting policies applied subsequent to the date of RMt5E2(a) o MAAPTEEAL) AFTHEE - &
initial application, i.e., 1 January 2019, as disclosed in note 4[i) SRR ERERRE(2019F1A18)
A. BERA o
The Group leases properties in the jurisdictions from which it AEEREQEMEREEREEME -
operates.
Lease liabilities HEAE
Future lease payments are due as follows: RRFAER KT A T BB E -

Minimum lease

payments Interest Present value
AR E I FE BRE
31 December 2019 2019%12831H RMB’000 RMB’000 RMB’000

ARETT ARBTR ARBFR

Not later than one year TBiE—F 11,948 1,947 10,001
Later than one year and BB —FE BB E
not later than two years 12,370 1,537 10,833
Later than two years and BB EE TR AT
not later than five years 26,372 1,523 24,849
50,690 5,007 45,683
1 January 2019 20191818 RMB'000 RMB'000 RMB'000
ARET T ARETIT ARET T
Not later than one year TEBE—F 9,744 561 9,183
Later than one year and A —FE T HBBMRE
not later than two years 12,214 2,027 10,187
Later than two years and FEA M EE B R F
not later than five years 36,957 4,631 32,326
After 5 years HBilAF 1,048 11 1,037
59,963 7,230 52,733
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31 December 2019 20194 12H318

41. LEASES (Continued) 41. R ()
Lease liabilities [Continued) HEaE(E)
The present value of future lease payments are analysed as: FEAEMNZBENDTOT :
31 December 2019 1 January 2019
2019%12A31H 20191 H1H
RMB’000 RMB'000
ARBT R ARBTTT
Current liabilities mEAaE 10,001 9,183
Non-current liabilities FRBAME 35,682 43,550
45,683 52,733
2019
20195
RMB’000
AR¥FR
Short term lease expenses HHHRERX 1,137
The Group leases certain of its land and buildings and office NEFBHEESEF LM REFMPEAN R
premises for short terms leases. AT MABREHIHEL
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

41. LEASES (Continued) 41. R ()
Lease liabilities (Continued) HEREGE)
The total future minimum lease payments under non- R IE N 62 B A& FE A B S Al RgH AR &
cancellable operating leases, which the Group is a leasee are HEBRT 2 RRKEHEENRERNT :
as follows:
2018
20184
RMB'000
AREFTT
Within one year 1R 1,712
In the second to fifth year F2EFEHF 1,142
2,854
Operating leases - lessor AREHE—HHAA
As the end of each reporting date, the Group had future REREHBERE - NEBRIETA
aggregate minimum lease receivables under non-cancellable BECEHER R EYENRBEARR R
operating leases in respect of the investment properties and KA EEGFRIBAZEN T
equipment are as follows:
2019 2018
20194 2018%F
RMB’000 RMB'000
ARMT ARBTT
Within one year 1R 23,774 5,452
In the second to fifth year F2EFEHF 99,546 13,679
After the fifth year FEHEI%E 236,865 10,928
360,185 30,059
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31 December 2019 20194 12H318

42. CONTRACT LIABILITIES 42. aRAR

Contract liabilities BREE
2019 2018
20195 2018%F
RMB’000 RMB'000
AR®BT T AREFT

Contract liabilities arising from: EFXEAUTEENEEE -

Gas pipeline construction services MRE BRERRTE 670,907 758,127
Typical payment terms which impact on the amount of contract TEANABESTN —MREROT ¢

liabilities are as follows:

Gas pipeline construction services MREBEZRRE
Where discrepancies arise between the deposits payments and W 4% - FREL 72N & B 49 52 TR BR MO fdi &t
the Group’'s assessment of the stage of completion, contract ZEGFEER  GRHEEFEEL -

liabilities can arise.

Movements in contract liabilities EHEERE
2019 2018
20194 20184F
RMB’000 RMB'000
ARET T ARBETIT
Balance as at 1 January R A1 HB &R 758,127 779,004

Decrease in contract liabilities as a RERNEREFDIIA
result of recognising revenue during B EMNKEMERH

the year that was included in the BRBERD (HET7)

contract liabilities at the beginning

of the year [note 7) (653,606) (297,319)
Increase in contract liabilities as a WRE R RGIE A

result of billing in advance of FEMBHANEL

Gas pipeline construction services =Rl 566,386 276,442
Balance at 31 December W12 831 B4 670,907 758,127
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2019 20194F12H31H

43. EMPLOYEE DEFINED BENEFITS

One of the subsidiaries of the Company pays supplementary
pension subsidies and other post-employment obligations to
its retired employees in the PRC. In addition, the Group was
committed to make periodic benefits payments to certain
former employees who were terminated or early retired in
accordance with various employee benefit scheme adopted by
the Group.

The plan exposes the Group to actuarial risks such as interest
rate risk, benefit risk and staff turnover rate risk.

Interest risk The present value of the defined benefit plan
obligation is calculated using a discount
rate determined by reference to government
bond yields. A decrease in the bond interest
rate will increase the plan liability.

Benefit risk The present value of the defined benefit
plan obligation is calculated by reference to
the future benefits of plan participants. As
such, an increase in the benefits of the plan
participants will increase the plan liability.

Staff turnover
rate risk

The present value of the defined benefit
plan obligation is calculated by reference
to the future staff turnover rate of plan
participants. As such, an increase in
the average staff turnover of the plan
participants will increase the plan liability.

The most recent actuarial valuations of the present value of the
defined benefit obligations as at 31 December 2018 was carried
out by an independent firm of actuaries, Towers Watson, which
is a global advisory, broking and solutions company. The
present value of the defined benefit obligations, and the related
current service cost and past cost were measured using the
projected unit credit method.

The principal assumptions used for the purposes of the
actuarial valuations were as follows:

Discount rate BLIH &

Early-retiree’s salary and RAERAENHFE L
supplemental benefit inflation rate AR EmERE

Resignation staff turnover rates BB TR XK
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43. RTRERF

ARRBEFR—FKFRAEIREAER BRI
BB B 32 7 7 3 22 R e e R A EL A B
BRERTS o LS - ARBEARREAR
SERMNBBE IR A ML IK
RAVE R K LR E S XN EMZ s

E
NI

At BIE A EEmERFERR - fa0F
TR - WamERME TRKEERE -

FExREE  RERMFEETHR
& EA2REMAES
o ah REETE O ITI R IRGH
8 o EHFARTREEEN
ATBIMRLT -

ok

R RERMFERENIERE

SEHF2HEENRRT
matE - Btk - 58128
EWX BN - L 0T
EIWEIE -

BTRAkE ARE@MFERBENIRE

[\ B2 ESIRF S 2 RENRK
BTRAERE - it -
AEIZ2EERNTHARR
BRIEN - AL I0ETEIEY
BfE-

R2018F12A31H » REBFEBHHIR
ENGEFBEGER —XBUBEMA
AEERY (—MakEh KL kR
FERAR))ETHE - RTEBHNEFHIE
B8 - F8EE AT RIS AN 38 2 B B AR BR
AT EMEE AR E o

SBEEMEMANE2MREAIINT

2019 2018
20194 20184
3.50% 3.50%
8.00% 8.00%
0.00% 0.00%
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43. EMPLOYEE DEFINED BENEFITS (Continued)

Amounts recognised in profit or loss and other comprehensive
income in respect of these defined benefit plans are as follows:

Cost 5%

Service cost PR 75 Bk 2N

Current service cost BIHA BR 7% A 25

Interest cost FI B

Components of defined benefit costs ~ AIBRHER R ERAF
recognised in profit or loss PR AAR R EB 5

Re-measurement on the net defined EFFTEFATENER
benefit obligations:

Actuarial losses arising from KRB ELNBEREE

experience adjustments

Components of defined benefit costs ~ HRE ﬂiﬁ”ﬁﬁ?&ﬁﬁ%ﬁﬁ

recognised in other comprehensive 1@ B A A B EB
income
Total #EEt

The expense for the year is included in the employee benefits
expense in profit or loss. The re-measurement of the net
defined benefit liability is included in other comprehensive
income.

The amount included in the consolidated statement of financial
position arising from the Group's obligation in respect of its
defined benefit plans is as follows:

Present value of unfunded defined AEERATCTERIEENIRE

benefit obligations

Net liability arising from defined RERNBBEERFEE
benefit obligations

Less: Amount due within one year B VFEAEISA SRR

Amount due after one year 1R BN

31 December 20

43. RIREEF (1)

?ﬁ;ﬁ%ﬁ%i?ﬁﬁ%ﬂ#
WS RIERH SRR

19 2019412A31H

B REME®

2019 2018
20194 20184
RMB’000 RMB’000
AR®T T ARETTT
524 465
1,332 1,429
— 185 1,894
183 2,418
.. 2418
2,039 4,312
AEERYNERTARBESEZRAY °
BV EFACEMNEB T AEMEE
es o
AEEGRERCERAGTENELELEM
STAGBMBKRARAOSENT ¢
2019 2018
20195 20184
RMB’000 RMB’000
AR®T T AREFIT
39,037 39,055
39,037 39,055
(2,151) (2,021)
36,886 37,034
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

43. EMPLOYEE DEFINED BENEFITS (Continued)

Movements in the present value of the retirement and
supplemental benefit obligations in the year were as follows:

At beginning of the year REH)
Current service cost BV EA AR 75 B 7
Interest cost LB
Re-measurement losses: SHETEEE
Actuarial gain arising from KERTRRE S s
experience adjustments
Benefits paid EENEE
At end of the year RER

Significant actuarial assumptions for the determination of the
defined benefit obligation are discount rate, benefit rate and
staff turnover rate. The sensitivity analysis below has been
determined based on reasonably possible changes of the
respective assumptions occurring at the end of the reporting
period, while holding all other assumptions constant.

o If the discount rate on benefit obligation increases
(decreases) by 1%, the defined benefit obligation would
decrease by RMB453,300 (2018: RMB4,595,000] (increase
by RMB5,669,000 (2018: RMB5,751,000)) for the year ended
31 December 2019.

o If the benefit rate increases (decreases) by 1%, the
defined benefit obligation would increase by RMB111,000
(2018: RMB112,000] (decrease by RMB157,000 (2018:
RMB159,000)) for the year ended 31 December 2019.

o If the staff turnover rate increases by 1%, the defined
benefit obligation would decrease by RMB879,000 (2018:
RMB896,000) for the year ended 31 December 2019.

The sensitivity analysis presented above may not be
representative of the actual change in the defined benefit
obligations as it is unlikely that the change in assumptions
would occur in isolation of one another as some of the
assumptions may be correlated.
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43. ATRERF (1)

RAFERARRHRAZ S RHHRER
BT

2019 2018
20195 20184
RMB’000 RMB'000
AR®T T AREEFIT
39,055 36,715
525 465

1,332 1,429

183 2,418
(2,058) (1,972)
39,037 39,055

A5 3R = ‘fﬁ?&éim%?ﬁgﬁﬁ
ERMNBBHHERBERR o LTI
EDMIREREAREERBERZNE
AR MET - A RERER

o W48 Fl & 7 &Y BE 38 = 12 o0 (R
P)1% - B E2019F12 A31 H
IFFE 2z AT R E SR>
,kﬁﬁ%@&wom(zmsi A
R ¥ 4,595,000 7¢ ) (1 0 A R #&
5,669,000 ¢ ( 2018 &£ : A B #&
5,751,0007T)) °

o (WEAMEBMORL)1%  BHE
2009F12A31BIEFEZRER
F F& 7%5 B3 0 A R # 111,000 7T
(20184 : AR¥112,0007T) R A
AR¥157,00070 (20184 : AR
159,0007%)) ©

e (WEIMAIRMEMNI% » L Z=2019
F12A3BEFEZRERBIER
BIsE A A R#5879,0007T (20184 -
AER#896,0007T) ©

B0 B AR A B AT BT ST 10— B
REE - RERYE D — BRI
B EXRIIBEE S TASRERE

BHEHHEREE -



NOTES TO THE FINANCIAL STATEMENTS

43. EMPLOYEE DEFINED BENEFITS (Continued)

b

Furthermore, in presenting the above sensitivity analysis,
the present value of the defined benefit obligations has been
calculated using the projected unit credit method at the end
of the reporting period, which is the same as that applied in
calculating the defined benefit obligations liability recognised
in the consolidated statement of financial position.

There was no change in the method and assumptions used in
preparing the sensitivity analysis from prior year.

The average duration of the defined benefit obligation as at
31 December 2019 is 30 (2018: 30) years. This number can be
analysed as follows:

Civil retires NG BIRIK
Retired members BIKAB
Current staff HEAE

PROVISION FOR RESTORATION

At beginning of the year REH)
Add: Provision o BE
Less: Written back o {E]
At end of the year RER

The provision for restoration costs represented director’s
estimated assets restoration obligations relating to the
wastewater treatment operation and public infrastructure
projects.

R 3580 R B e
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43. RIREEF (1)

BEAN - ME2F EXEBREDHTE - R
ETEW%?T&E’JIETEET#H%Efﬁﬂﬁuﬁff/
RBEMRAE - Bt EEEMBIRN
REERR E%aaf‘J%‘Eﬂ‘%ﬁﬁ%ﬁﬁ%*ﬁH 0

RAGURE DT AARR A RREREE

201912 A31 H R EEBAZE B FEH
FHIA30F(20184F : 304F) - ZSHTF
AILADHTEAE ¢

2019 2018
20194 20184
3.5 yearsff 3.0 years
21.2 yearsf 21.8 yearstF
45.7 yearsF 45.2 years®F
L4, ERIBIR
2019 2018
20194 20184
RMB’000 RMB'000
AREBT T ARET T
41,011 32,560
13,777 8,451
(1,252) -
53,536 41,011

BEXRABEBEEFTBRISKEIEES
&A#% REiEIE B AT EEBESR

o

W%
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31 December 2019 20194F12H31H

45. SHARE CAPITAL

As 1 January 2018, 31 December 2018,

1 January 2019 and at
31 December 2019

46. RESERVES

Company level

At 1 January 2018
Initial application of IFRS 9

Restated balance as at
1 January 2018

Profit for the year

Other comprehensive income
for the year:

Share of other comprehensive
income of associates

Total comprehensive income

for the year

2017 final dividend paid

[note 18]

Appropriation to statutory
reserve

Others

At 31 December 2018

45. &
Total Number
Number of Number of of ordinary Authorised Issued and
Ashares H shares shares shares paid shares
BEAR
AR#E HiR& R ERREY EERS HRRf
RMB’000 RMB'000
ARETR ARBTR
R0185F1A1R -
W18F12A318
N19E1A18 R
0195127318 2,418,791,675 533,643,000 2,952,434,675 2,952,435 2,952,435
46. kR
NEIEME
FVOCI
Investment Fvacl reserve
Capital Statutory  revaluation reserve (non- Other Retained Reserve
reserve reserve reserve [recyclingl  recycling) reserve earnings total
Oy BRL
BEgA  BfEA
2R Et2E
RE KunEE KRR
BAGE  ERRE  EMEE (TR (FUEE)  EbRE  REERN HEE
(note (a]] [note (b)) (note (d]] (note (d]] (note (d)) (note (f) (note (g)]
(Bfaklal)  (Roake))  (Wakle)) (KRG (BEHD (BsED (BsHg))
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®TT  ARETR  ARBTR ARETR ARMTR ARETR ARETR ARETR
201851418 1,047,638 500173 - - - 1,126,659 709302 3383572
BRERERNKRS
ERIR9H - (23] - - - - 2148) 12,386)
RIBEIAIRZ
L 1,067,638 499,935 - - - 112649 707,156 37381,186
EREH = - - - - - 316600 316,600
EREMRENE
AEBEATEMREE
i - - - - - w27 - W27)
LS
s = = s = (612,725 316,600 (96,125
WTEENFARE
(Kizt1e) - - = - - SO (VAT R (h/ATY
It
- 31,660 - - - = (31,660] =
Ef 87,887 - - - - - - 87,887
R2018512A318 1,135,525 531,595 - - - 713,734 814948 3,195,802

DaZhong Public Utilities Annual Report 2019




46. RESERVES (Continued)

Company level (Continued)

At 1 January 2019

Profit for the year

Other comprehensive income
for the year:

Share of other comprehensive income of
associates

Total comprehensive income
for the year

2018 final dividend paid
[note 18)

Appropriation to statutory
reserve

Others

At 31 December 2019

RO19E1AIR

EnEH
EMEBSENE -

BRI
el

EMEENEAR

NIBEERKERS

(HtiE1e)
AR AR

Aft

R019E128318

NOTES TO THE FINANCIAL STATEMENTS
R 3580 R B e

31 December 2019 20194 12H318

46. BETR(48)

AEEHE (&)

Fvocl

FvoCl reserve
Capital Statutory reserve non- Other Retained Reserve
reserve reserve [recycling) recycling) reserve earnings total

RARBE  BROARE

STARA ALt

2EMEN  REREN
EXRE  IERG RR(TER) RE(FUER)  HtEE 0 RERN  RREH

(notefall  (note(b] (notefdl] (note(d) (notelfl] (note(gl)
(Watlal) (WG (W) (W) (W) (W)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARBTR  ARETR  ARETR  ARETn  ARETR  ARETR
1,135,525 531,595 - - 113,734 814,948 3,195,802
- - - - - 300,574 300,574
- - - - 123,145 - 123,145
- - - - 123,145 300,574 42319
- - - - - (177,146) (177,146)
- 30,057 - - = (30,057) =
202,197 23,682 - - (338,582) 213,136 100,433
1,337,722 585,334 - - 498,297 1,121,455 3,542,808
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31 December 2019 20194F12H31H

46. RESERVES (Continued)

Notes:

(a)

(b)

(c)

(d)

(e)

(f)

(g)

Capital reserve:
The amount represents capital contribution in excess of nominal value of
share capital and changes in capital reserves of associates.

Statutory reserve:
The amount represents the legal requirement for certain level of operating
funds set aside from retained earnings for operating use.

Exchange reserve:
The amount represents gains/losses arising on retranslating the net
assets of foreign operations into presentation currency.

Investment revaluation reserve/FVOCI reserve:

Investment revaluation reserve represents cumulative net gains and losses
recognised from revaluation of available for sale financial assets.

FVOCI reserve comprises the cumulative net change in the fair value of
equity investment designated at FVOCI under IFRS 9 that are held at the
end of the reporting period.

Special reserve:
The amount represents provision of safety production expenses for gas
industry.

Other reserve:
The amount represents net amount from share of other comprehensive
income of associates.

Retained earnings:
Cumulative net gains and losses recognised in profit or loss.
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46. BETR(48)

B EE -

(a)

(b

(c)

(d)

(e)

(f]

(g)

ARG
ZEBEAER L EBBRAEEREZ QR
BREHEEKER ©

TR
ZEFHER AL ERENRERNRZ
—EREEEEEHEERNL -

FE 4 6418 -
HEEMEREF ARSI R FAERS
A s A -

KEEHERRARBEFAEMBRD]
BRAH S -
REEMEFHEERAEAREGAIRLES
B0 7 T AR A T MR SRS R

RO BEFAELMBERIIENREESER
BEHRFALRBEEE M EREERIE IR
EERAABES AL MEE RS R K
BEBRENRAEERTEEFHE -

R Bl
FZERIEMBTR R EEREE -

Hitb s
Z 2 AR R A R A2 RS
B

RE &R :
RIBEHER R R T as R o



COMPANY

Non-current assets

Property, plant and equipment

Right-of-use assets

Investment properties

Intangible assets

Investments in subsidiaries

Investments in associates

Investment in joint venture

Financial assets at fair value
through other comprehensive
income

Trade and bills receivable

Total non-current assets

Current assets

Trade and bills receivable

Prepayments and other
receivables

Amounts due from subsidiaries

Financial assets at fair value
through profit or loss

Cash and cash equivalents

Total current assets

NOTES TO THE FINANCIAL STATEMENTS

ERBEE
W - BERRE
EAREE

S LE

wAE

NI AFEIEE

RE A RIIEE
RABDEMIEE
BAABES AL LRE
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B 5 WA M ERE R
FRBEERE
TRBEE

B 5 UG IE MR R
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47. STATEMENT OF FINANCIAL POSITION OF THE

Notes
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25

27
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R 3580 R B e

31 December 2019 20194 12H318

47. ELTIHME R AR

As at 31 December

M12H8318
2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARET T
14,221 88,786
10,299 =
181,825 39,658
6,269 6,587
4,567,713 4,567,713
5,346,328 4,830,734
18,853 =
- 68,598
116,690 =
10,262,198 9,602,076
7,939 =
242,929 11,993
691,121 917,235
107,441 23
1,878,601 1,931,469
2,928,031 2,860,720
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31 December 2019 20194F12H31H

47. STATEMENT OF FINANCIAL POSITION OF THE

COMPANY (Continued)

Current liabilities
Borrowings
Corporate bonds payable,

medium-term and short-term

bonds payable
Other payables
Lease liabilities
Amounts due to subsidiaries

Total current liabilities

Net current (liabilities)/assets

Total assets less current
liabilities

Non-current liabilities
Borrowings

Corporate bonds payable and
medium-term bonds payable

Other payables
Lease liabilities
Deferred tax liabilities

Total non-current liabilities

Net assets

Equity
Share capital
Reserves

Total equity

On behalf of the directors

RERE

f& X

N RRES AR PEIR
REES

Ho{th & - 3R

HERE

e P B A B 3038

mMEBERRE

RE(8E) EEFE

REERRBAE

FRBEE

E

BN ARESEFHIES
HoAth FE A 5RIR

EREHARE
FRBAEARE
BEEFE

Rz

AR

&

RERAHE

Director

EF
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47. ERTFRIMBIKA R ()

As at 31 December

M12A8318
2019 2018
20194 20184
Notes RMB’000 RMB’000
B = AR®T T ARETIT
1,615,000 1,815,100
1,598,328 =
161,310 161,578
2,451 =
25 824,825 596,843
4,201,914 2,573,521
(1,273,883) 287,199
8,988,315 9,889,275
= 960,400
2,482,218 2,779,471
1,594 =
8,091 =
1,169 1,167
2,493,072 3,741,038
6,495,243 6,148,237
45 2,952,435 2,952,435
4é 3,542,808 3,195,802
6,495,243 6,148,237
REATESE
Director
-



NOTES TO THE FINANCIAL STATEMENTS

48. CAPITAL COMMITMENTS

Capital commitments not provided for in the consolidated
financial statements were as follows:

In respect of:
Share transfer agreement
Capital injection in associates and
joint venture

R 3580 R B e
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48. BEHKIE

T~

Notes

BATEHE

R e i 1
BN
ARLEITE

P EE

(i)

(i), (iii)

and (iv)

(i)

* (i) ~ (i)

Notes:

(i)

(ii)

(iii)

(iv)

A subsidiary of the Group, namely Shanghai Dazhong Group Capital
Equity Investment Co., Ltd. ("the Buyer”), was engaged in a share transfer
agreement with H/BR T EFEEBAR AT (“the Seller”) on 29 April 2010
to acquire the partial of the shares held by the Seller of A {LEZER
ERE(EB)FLBREE at the consideration price of RMB250,000,000.
According to the condition of the mutual agreement, the full amount
should be paid upon the completion of the registration of the transfer
of shares. As at 31 December 2019 and 2018, the Group in aggregate
has paid RMB90,572,000 by nine instalments and all shareholders have
paid according to the equity interest proportion. The remaining balance
of RMB159,427,000 will be paid together with other shareholders in
accordance with equity interest proportion for further investment needs.

During the year ended 31 December 2017, the Company agreed to make a
capital injection to “Shanghai Huacan Equity Investment Fund Partnership”
by RMB700 million, out of which RMB590 million (2018: RMB590 million)
was paid up as at 31 December 2019 and 2018.

During the year ended 31 December 2019, the Company agreed to make
a capital injection to RYIAEMERBRIEREBEE AR AR by RMB100
million, out of which RMB30 million was paid up as at 31 December 2019.

During the year ended 31 December 2019, the Company agreed to make
a capital injection to "Dacheng Huicai (Shenzhen] Industrial Partnership
[Limited Partnership]” by RMB50 million, out of which RMB19.4 million was
paid up as at 31 December 2019.

K liv)

B BHRER N RB AR B A AN

2019 2018
20194 20184
RMB’000 RMB 000
AR¥T ARETTT
159,427 159,427
210,600 110,000

i

(i)

(ii)

(iii)

(iv)

AEENFRRLEXREEEANRERE
BERAF(TER NR20106F4 8298 8 HER
FEEEEERAT([E7 )AL RS
Wk RBE D FEEAMCEZRERE
(EB)ROLERSBNMARN - KERA
ER#250,000,0007T - RIRH B B MM - 48
BAR BB EM e R ERN - KR20194F
}2018512A318 - RXEE S RIRE AT
AR ¥90,572,0007T - i AT B AR R B AR R AR
RELLPIST N A RFRIA - SR TSR (BIARYE
159,427,0007T ) % AR 12 s 42 £t ) 82 2L 4t R
—HXf  ARRE—SNRERE -

HE2017F12A3MALEFE » ARRRER
LBERREREESEELE(EREE)
FEARKETINOEET HRARKSNEES
TL(20184 : ARMS0EE L) ER2019F
K2018%12A31A X1 »

HZE2019F12A31BIEFE » ARRRER
FYIAEMREARBRIEREEBERAREE
ARK100EET  ERARKIOBEETER
2019F12A31B X1t -

HZE2019F12A3MBLEFE - ARRIRER
AEKEFX ORI BEXEABEE(EREE) X
BEARKSOBEET  ERARKI9LEET
ER2019F12 831 B fF »

KROM 2019 58]
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NOTES TO THE FINANCIAL STATEMENTS
B TS8R R B e

31 December 2019 20194F12H31H

49. RELATED PARTY TRANSACTIONS

During the year, the Group entered into the following

49. BB X5

FA - ANEEEERRB SR ZATEXN

significant transactions with its related parties as follows: X5
2019 2018
20194 20184
RMB’000 RMB'000
AR¥T T ARBT T
Shanghai Gas Group Limited/ LERR(EB)BER LA
Shanghai Gas Limited EEMRBRAA]
Purchase of piped gas (excluded VAT) BEEERR(TSEETR) 2,688,062 2,709,786
Rental expenses Hefx - 4,723
Associates 3N
Rental expenses Hefx - 4,896
Rental income HEKA 307 -
Disposal of a subsidiary (note 9) & —EFARHEES) - 102,500
Service income RR 75 A = 694
Related company 2L NG|
Shanghai Dazhong Advertising Co., Ltd. X B EESHRL A
Service fees AR & R = 117,000
Shanghai Dazhong Building Co., Ltd X RAEBRE FRA]
Service fees AR & R 954 -
Shanghai Dazhong Property KRB HE FHAC &
Development and Operation Co., Ltd.  HRAA]
Service fees AR & R 2,447 -
Shanghai Dazhong Xingguang Taxi X RE A )TE A
Co., Ltd BIRA]
Financial income BSUA = 1,900
Shareholder IRR
Shanghai Dazhong Business FEARBRPREERFRIA]
Management Co., Ltd.
Service fees AR & R 7,877 -

RERGRERALE R T EBBETE
7 WBEXZFERNTEREESTH
TE R ERS RIFHRETE -

The above transactions were conducted in the normal course of
the Group’s business and were determined based on mutually
agreed prices and terms with reference to the market price at
the time of the transaction.
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49. RELATED PARTY TRANSACTIONS (Continued)

Key management remuneration

The Group considered the executive directors and 3 (2018: 2J
senior managements as key management.

49. RBA X5 (1])
FEEBEAEME

AEBRRITES M3HA(20185F : 25)
SREEEATEEEAS -

2019 2018
20194 20184
RMB’000 RMB'000
AR¥T T ARBT T
Basic salaries and other benefits EAXF & MEMER 16,176 22,146
Pension scheme contributions RIS FTEIHER = =
Total compensation paid to key MEEEBASXNM
management personnel B & 4258 16,176 22,146
The emoluments paid or payable to 3 (2018: 2] senior B EMNI(2018%F : 2) B R EIEE
managements were within the following bands: RSN TLATEE
2019 2018
20194 20184
No. of individuals No. of individuals
A AE
HK$nil to HK$1,000,000 THILE1,000,000% 7T 1 -
HK$1,500,001 to HK$2,000,000 1,500,001 752,000,000/ 7T 1 -
HK$2,000,001 to HK$2,500,000 2,000,001%7C%2,500,0007%8 7T 1 -
HK$3,000,001 to HK$3,500,000 3,000,001%87C%3,500,000/8 7T = 1
HK$3,500,001 to HK$4,000,000 3,500,001 054,000,000/ 7T = 1

KBROH 2019 £E5
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NOTES TO THE FINANCIAL STATEMENTS

B TS8R R B e

31 December 2019 20194F12H31H

49. RELATED PARTY TRANSACTIONS (Continued)

As at the end of each reporting date, apart from the disclosures
already made in investments in associates, borrowings, and
other payables in notes 26, 36 and 39 respectively, the balances
with its related parties are listed as follows:

Prepayment
Dazhong Building

Other receivables

Shanghai Xuhui Onlly Micro-credit

Shanghai Dazhong Enterprise
Management Ltd.

Trade receivables
Cuiwei Network Technology
(Shanghai) Co., Ltd.

49. BB R 5 (W])

REHRE B PERE

B 2 Bl A B &

26 ~ 36 M 39FTHBE A B E R AR E

18 3R N B fth FE A RIB SN - B2 BB 5 A &5
ERETI IO
2019 2018
20194 20184
Notes RMB’000 RMB 000
B s ARET T ARETTT
FEITFHIE
ABRKNE (i) - 141
H b JEM 5 E
EBRESS/EER (ii) - 7
EBRBLEEE
BRRAA (i) 127,006 92,060
B 5N IE
RRsEE(ESE)
BRAT] (iv) 63 63

(i) Shanghai Dazhong Building Co., Ltd ("Dazhong Building”) is a subsidiary of
an associate of the Group, namely Dazhong Transportation Group.

(i) Shanghai Xuhui Onlly Micro-credit is an associate of the Group.

[iii)  Shanghai Dazhong Enterprise Management Ltd. is a related Company.

(iv]  Cuiwei Network Technology (Shanghai) Co., Ltd is an associate of the

Group.
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(i)

(ii)

(v)

(vi)

FPEBRBAEEREEAR(ARRE] A
AEEBENRARBEERNF AR °

HERERT MERRAAKEHBEAT -
HEAROEERERATA— BB -

RZHEERR(EB)ERARDA/AKERZ

G



50. FINANCIAL INSTRUMENTS BY CATEGORY

NOTES TO THE FINANCIAL STATEMENTS

The following table shows the carrying amount of financial

assets and liabilities:

Financial assets
Financial assets at fair value through
profit or loss
- Listed equity investments
- Listed debt investments
- Unlisted equity investments
- Investment-linked deposits

Financial assets at fair value through
other comprehensive income
- Listed equity investments
- Listed debt investments

Loans and receivables
- Trade and bills receivable
- Lease receivables
- Amount due from grantor
- Other receivables
- Restricted bank deposits
- Cash and cash equivalents

Financial liabilities
Financial liabilities measured at
amortised cost
- Borrowings
- Trade and bills payable
- Other payables

- Corporate bonds, medium-term and

short-term bonds payable

TRMEE
BAREBEFAREN
ERMEE

— E R E

— EmEHERE

— I EMBERE
—REBNITFK

BARBEFARMEE
WENEMEE

— E R E

— EHEBKRE

BEXREWRE
—E B RYKFAMERER
—HER KR
— YR T AR
— B A B FROR
— XRHBITHER
—ReRREFEY

TRAE
REBHERATENSREE

— &

—EIRNFRBEMENZER

— B AR

—ERRRES  FHE
SEUIEEE
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50. ZENBISEMIA

TREJNeHEENBENREE :

2019 2018
20194 20184
Carrying Carrying
amount amount
FRE{E BREE
RMB’000 RMB'000
AR¥T T ARETTT
10,049 36,926
36,509 -
1,482,885 1,276,406
111,369 153,020
99,913 90,117
366,192 351,733
473,568 571,964
1,728,127 1,785,857
543,019 581,669
142,373 92,344
49,416 37,472
2,971,773 3,015,139
3,212,291 4,921,971
1,968,247 1,383,006
862,124 1,012,067
4,354,890 2,779,471
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2019 20194F12H31H

50. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)

(a)

(b)

Financial instruments not measured at fair value

Financial instruments not measured at fair value include
amounts due from/to subsidiaries, trade and bills
receivable, lease receivables, amount due from grantor,
other receivables, pledged deposits, cash and cash
equivalents, borrowings, trade and bills payable, other
payables and corporate bonds, medium-term and short-
term bonds payable.

In the opinion of the directors, the carrying value of these
amount approximated their fair value.

Financial instruments measured at fair value

The fair value of financial assets and liabilities with
standard terms and conditions traded on active liquid
markets are determined with reference to quoted market
prices.

The valuation techniques and significant unobservable
inputs used in determining the fair value measurement
of level 2 and level 3 financial instruments, as well as the
relationship between key observable inputs and fair value
are set out below.

Information about level 3 fair value measurements
The following table provides an analysis of financial

instruments carried at fair value by level of fair value
hierarchy:

Level 1: Quoted prices (unadjusted] in active markets for
identical assets or liabilities;

Level 2: Inputs other than quoted prices included
within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

Level 3: Inputs for the asset or liability that are not

based on observable market data (unobservable
inputs).

DaZhong Public Utilities Annual Report 2019

50. HEABS&MT R (HE)

(a)

(b)

YHFBAABEFENESEMT
1=}

WIRAAREBEAENERTAS
BN FREIIE - EHREE
FAMEREE  HEREFE
FEMIR T ASR - E AR RUGRIA
EEREFR RELRSFEY -
B BEZRNFBAMENRE
HENRARENABES - -
HREHES

EERR ZSFHRENRHERER
DAEEEE -

BARBESENEHMIA

RIFBRE ™IS E T ABIREGRK
kgt eREENBBENAAE
BE2EMBEMEERE

RAREE2REIRERITANRAR
EBEFEMRANMGBERTEEKR
AR ARE - ANBEREREA
RN A EE ZHRBERES
T o

BRI A BB EAEH

TREH#MAARBEIENERT
B RnEBEEBRNDH

14 HREERRBEREREMS

FERE CREAR)

BEXBENER (AER)
s (BTE B E1K) AT &
K@ ARE(TNERER 1AM
MERE) + &

28R

I Ik AR AR T 5 LR R K
BMEEXRERABIR
(THEEBAZRE)

3R -
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31 December 2019 20194 12H318

50. FINANCIAL INSTRUMENTS BY CATEGORY 50. B39OSR TE(HE)

(Continued)
(b) Financial instruments measured at fair value (b) ZAREEFENEHMIA
(Continued) (#8)
Information about level 3 fair value measurements BRI B EERER (E)
[Continued)
Group
r5E
2019
20195
Level 1 Level 2 Level 3 Total
14 24 KF A%
RMB’000 RMB’000 RMB’000 RMB’000

ARBTR ARBTR ARBTR ARBTR

Financial assets at fair value E2AABETABEHN

through profit or loss tHEE
- Listed equity investments ~ — EMfRIERE 10,049 - - 10,049
- Listed debt investments — FTEREE 36,509 - - 36,509
- Unlisted equity — 3 ETRER &
investments - - 1,482,885 1,482,885
- Investment-linked deposits —REHBITH - - 111,369 111,369
Financial assets at fair BAREES A
value through other 2HEENEHEE
comprehensive income
- Listed equity investments ~ — EARIERE 99,913 - - 99,913
- Listed debt investments ~ — EMEKEE 366,192 - - 366,192
512,663 - 1,594,254 2,106,917
Group
rEE
2018
20184
Level 1 Level 2 Level 3 Total
1% 2R 3R At
RMB’000 RMB’000 RMB'000 RMB'000

ARETTL ARETT ARETT ARETT

Financial assets at fair value &2 ABE ABEHN

through profit or loss tHEE

- Listed equity investments ~ — FHRIERE 36,926 - - 36,926

- Unlisted equity — 3 ERER &

investments - - 1,276,406 1,276,406

- Investment-linked deposits — 1% Z#MA7F R - - 153,020 153,020
Financial assets at fair RAABEFAEML

value through other 2EKRNEMEE

comprehensive income

- Listed equity investments ~ — EMRIERE 90,117 - - 90,117

- Listed debt investments ~ — EEKRE 351,733 - - 351,733

478,776 = 1,429,426 1,908,202
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31 December 2019 20194F12H31H

50. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)

(b) Financial instruments measured at fair value
(Continued)

Information about level 3 fair value measurements
(Continued)

The unlisted equity investments and investment-linked
deposits of the Group are measured at fair value. The
fair value disclosed are categorised as Level 3 valuation.
Fair value of some of the unlisted equity investments are
determined by applying the income approach.

The fair value of the unlisted equity investment and
investment-linked deposits of the Group is estimated
using a discounted cash flow method.

Significant unobservable inputs

Discount rate 7.20%-8.10%

The higher the discount, the lower the fair value.

There were no changes in valuation techniques during the
period.

Reconciliation for financial instruments carried at fair
value based on significant unobservable inputs (Level 3)
are as follows:

Balance at 1 January R AB 2 &8k
Purchases BE
Disposal HE
Total gains or losses: AR SE TS ¢
- in profit or loss — M sk B8 (BT A
lincluded in investment income LEWRA R
and gains, net) FER)
At 31 December M12H31H
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50. HEABS&MT R (HE)

b) ZRABEFENERMIA

(#8)

BRRA S BIEAEMEF (4E)
ANEBAIE ETRRERE R IEE B
WERIEAREBETE - TREN
NRBEDEAE=RIEHE - D
JE E AR BN A R BERB UK
TR ©

ANEBIE EHRERE MR EEE
RO ALBEDFEHAMRERESR
2AhET °

BEANAERE AR

PraE=x 7.20%-8.10%
ERBE AR EEBE -

B E R i 3 ) -

BIEE AT B R A SR (34%)
BRAABEIENS R T ANYE
BT -

Financial assets at FVTPL

BROAREBEFABESNEREE

2019 2018
20195 20184
RMB’000 RMB'000
AR®F T AREEFIT
1,429,426 1,509,159
283,654 300,092
(190,160) (367,240)
71,334 (12,585)
1,594,254 1,429,426




50. FINANCIAL INSTRUMENTS BY CATEGORY

(Continued)

NOTES TO THE FINANCIAL STATEMENTS

(c) Fair value and fair value hierarchy of financial

instruments of the Group

Financial assets at fair value through

profit or loss
- Listed equity investments
- Listed debt investments

Financial assets at fair value through

other comprehensive income
- Listed equity investments
- Listed debt investments

i

w

DA EE ABzEN
TREE

— E iR E

— EHEBERE

RABEFAEBZEK
SN ERMEE

— E iR E
—EHEBRE

There were no transfers between levels during the period.
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50. HEABS&MT R (HE)

) A5EELRITEAAEERD
REEER

Fair value measurement
using quoted prices in
active markets

(Level 1)
RAERTIZMMERTE
WAREBEEIE)
2019 2018
20195 20184
RMB’000 RMB'000
AR¥ETR ARETT
10,049 36,926
36,509 -
Fair value measurement
using quoted prices in
active markets
(Level 1)
RRERT G RERTE
WAREEEIE)
2019 2018
20195 20184F
RMB’000 RMB'000
AR®T T ARET T
99,913 90,117
366,192 351,733

RS R EREER -

KEAH 2019 F53R
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2019 20194F12H31H

51. FINANCIAL RISK

The Group exposures to credit, interest rate, liquidity and
foreign currency risks arises in the normal course of its
business.

The Group’s principal financial instruments mainly include
trade and bills receivable, lease receivables, restricted bank
deposits, cash and cash equivalents and trade and bills
payable, interest-bearing borrowings which arise directly
from its operations. The Group has other financial assets and
liabilities such as deposits and other receivables, and other
payables and accruals. The main purpose of these financial
instruments is to raise finance for the Group's operations.

The main risks arising from the Group’s financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. The Group does not hold or issue derivative
financial instruments either for hedging or for trading
purposes. The board reviews and agrees policies for managing
each of the risks which are summarised below

Interest rate risk

The Group’s exposure to market risk for changes in interest
rates relates primarily to its interest-bearing bank loan and
other borrowings. The Group does not use derivative financial
instruments to hedge its interest rate risk. With all other
variable held constant, the Group’s profit after tax and equity
is affected through the impact on floating rate borrowings, as
follows:

Decrease by 25 basis points 25 B E B,
Increase by 25 basis points AN 251 E B
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51. &Rl B

KE. ‘EEEBHBRETEBEREE - A
X RBE e MINERR

ﬁ%lmigiﬂlﬂkﬁt&%%%
FEMFRIB K EW = - 8 R IE
PR HI SR 1T 45 fﬁi&fﬁﬁﬁﬁ%&
Z o EMNFERENZEL R EE
B RREZHHEEES - ASEHH
e R EERBERIZS K H i B
HAREMENKIERERTIEE - 5L
SRMTENTFERAREARNEEMNES
E5/ME -

AEENEHTAELNTERR ST
REf  NERR EERRERBE
TR - K%ﬂlﬁhﬁi%ﬁ?ﬁ%%
BTAEHTAXZRE - EFSEH
kip@EEESRERAROBRRLNT

) 2= [ B

AEERFEEHAENT SRR ESE
B BRITEARREMERER - A%
B EERITES R T A M ERIRE
B EMEEMEERBTEMNER
T AEENRREBN RESZ TS
FIRBROZERHIIAT -

Increase/(decrease) on
profit after tax and equity

BB BBF RER
#in, GRa)

2019 2018
20194 20184F
RMB’000 RMB'000
AR¥T T ARETIT
17,633 18,216
(17,633) (18,216)




NOTES TO THE FINANCIAL STATEMENTS

51. FINANCIAL RISK (Continued)

Foreign currency risk

The Group’s businesses are located in the PRC and the majority
of transactions are conducted in RMB. Most of the Group's
assets and liabilities are denominated in RMB. The Group has
not hedged its foreign exchange rate risk.

The following table demonstrates the sensitivity at the end of
each of the year to a reasonably possible change in the RMB/
USD and RMB/HKD exchange rates, with all other variables
held constant, of the Group's profit after tax and equity.

RMB/USD ARBHER
Strengthened 5% FHES%
Weakened 5% B2 (5%
RMB/HKD ARBHEBR
Strengthened 5% FHE5%
Weakened 5% B2 {E5%

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group's policy that all customers who wish
to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored on
an ongoing basis; therefore, the Group's exposure to bad debts
is not significant.

Concentrations of credit risk exist when changes in economic,
industrial or geographic factors similarly affect groups of
counterparties whose aggregate credit exposure is significant
in relation to the Group's total credit exposure.

R 3580 R B e
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51. & EUEBSE(#)

SN LB

AEENEBURBTE  MAZHERH
RARBET - AEBARLDEERE
BEIAARBE - AEE Y ELH HH
SIS T R [\

TERERREEER  EfARLEE
RETEHERT * ARBLETEA
B 378 70 I S R S R B 14 B R
HERS A T BB B O BB -

Increase/(decrease) on
profit after tax and equity

BREZERRESR
i, GEd)
2019 2018
20195 20184
RMB’000 RMB'000
AR®T T ARETTT
(100,311) (49,398)
100,331 49,398
(2,174) (60,805)
2,174 60,805
EERR
AEEERERAREBRUTZE=FH
R AEBBURAFAEMNIZEERE
IR ZEFHABBEEBZERRF °

IO o ¥ 4B I B E BE 4 e UK BR R4S
£k AL - NEBARRAETTERX ©

EHREE  TEIMREARZHMY
RZUTBRRELBLUNTE - ARG
AHEERBRRARENZEEER 7¥<
EmMELBEKN  FehREERRE
o
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NOTES TO THE FINANCIAL STATEMENTS
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31 December 2019 20194F12H31H

51. FINANCIAL RISK (Continued) 51. &R (#8)

Credit risk (Continued)

The Group measures loss allowances for trade receivables
at an amount equal to lifetime ECLS, which is calculated
using a provision matrix. As the Group's historical credit
loss experience does not indicate significantly different loss
patterns for different customer segments, the loss allowance
based on past due status is not further distinguished between
the Group's different customer bases.

Loss allowances on other receivables is measured as either
12-month ECLs or lifetime ECls, depending on whether
there has been a significant increase in credit risk since
initial recognition. If a significant increase in credit risk of
a receivable has occurred since initial recognition, then
impairment is measured as lifetime ECLs.

The following table provides information about the Group's
exposure to credit risk and ECLs for trade receivables of piped

&Rk (&)

AEBEZAEN2MEHEEER(ER
BREEEABENSETER SRR
E’]Eﬂéﬁﬁ Iﬁ’% l EI’JJ_WU:.EFSTE

E’]Eﬂ@ﬁ‘t E&%EAQHH#U( E‘J)Eﬂéﬁé
EIRERAEETRTEFER ZEE

H A e IR 155’1??%%%1%%?12{!)%%5%
1:&%%&5%@3}1{:%%?@&2 =t

BEUARBVREREEERRERTE
%i'ijﬂ o {ii B WA HERR 18 E W R IB Y (=
BERBBELN  ARERESEBEEE
BE 8T E ©

TREHAKEREBRREENES
RUFEFEENEERRRBAREER
BRZER

gas supply:

As at 31 December 2019

720195128318

Current (not past due) BEA(REH])
Within 1 year past due EHR 1 F A

1 to 2 years past due BHR 1 = 24F

2 to 3 years past due EIHR2 =34

3 to 4 years past due BIHA3 = 44F

4 to 5 years past due BIHRAZE S
QOver 5 years past due BHASF LA £

As at 31 December 2018

720185128318

Current (not past due) BREA(REH])
Within 1 year past due BENER

1 to 2 years past due BRI E24F

2 to 3 years past due BAR2E34F

3 to 4 years past due BEASE 44F

4 to 5 years past due BERLELF
Qver 5 years past due BIHRSE LA £
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Gross
Expected carrying Loss
loss rate amount allowance
FEHEE=E HEREE BERE
(%) (RMB’000) (RMB’000)
(%) (AR%®TRr) (AR%®TR)
0.02 229,647 46
5.00 47,822 2,391
25.00 6,500 1,625
45.00 3,629 1,633
60.00 2,504 1,502
75.00 1,866 1,400
100.00 8,195 8,195
300,163 16,792
0.02 218,796 A
5.00 40,500 2,025
25.00 7,423 1,856
45.00 3,618 1,628
60.00 2,405 1,443
75.00 1,724 1,293
100.00 7,617 7,617
282,083 15,906




Credit risk (Continued)

The following table provides information about the Group's
exposure to credit risk and ECLs for trade receivables of

wastewater treatment:

As at 31 December 2019
Current (not past due)
Within 1 year past due

1 to 2 years past due

2 to 3 years past due

3 to 4 years past due

4 to 5 years past due
Over 5 years past due

As at 31 December 2018
Current (not past due)
Within 1 year past due

1 to 2 years past due

2 to 3 years past due

3 to 4 years past due

4 to 5 years past due
Over 5 years past due
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51. FINANCIAL RISK (Continued)

720195128318
BN CREE)
BHIFER

BEIE 26
BEA2FE 3
BHARE 4
BEALES S
BHASFIA L

720185128311
BIEA (R HA)
BER 1 FE A
BER | =24
BHEA2 = 3F
BHEARE 4
BEALE5F
BHASEF A £

R 3580 R B e
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51. & EUEBSE(#)
EERMK(E)

TREHAEERSKEENE Z R
REFAZNEERREEREERR

FERER
Gross

Expected carrying Loss
loss rate amount allowance
FAHEsER HBEREE BERE
% RMB’000 RMB’000
% AR®T T AR¥T T
- 18,424 -
5.00 34,820 1,741
10.00 3,139 314
15.00 - -
20.00 - -
25.00 - -
100.00 - -
56,383 2,055
- 39,180 -
5.00 97,267 4,863
10.00 11,748 1,175
15.00 - -
20.00 - -
25.00 - -
100.00 - -
148,195 6,038
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31 December 2019 20194F12H31H

51. FINANCIAL RISK (Continued)
Credit risk (Continued)
The following table provides information about the Group's

exposure to credit risk and ECLs for other trade and bills
receivable:

51. & EURBSE(#)

&Rk (&)

TREHANEEREMWE S REFIAR
EURZEMAENEERRMEREER
BETHEHER

As at 31 December 2019

720195128318

Current (not past due) ENEA(REH])
Within 1 year past due BEFER

1 to 2 years past due BER E24F

2 to 3 years past due A2 = 3F

3 to 4 years past due EHEA3E4F

4 to 5 years past due EHERAESF
Over 5 years past due B HRSE A E

As at 31 December 2018

7A2018512H31H

Current (not past due] BIEA (AR HA)
Within 1 year past due EER1E A

1 to 2 years past due EHER =24

2 to 3 years past due EHA2 =34

3 to 4 years past due EHA3E A

4 to 5 years past due EHRAZESF
Over 5 years past due BEAS LA I

Gross
Expected carrying Loss
loss rate amount allowance
FAHEsER HBEREE BERE
% RMB’000 RMB’000
% AR®T T AR¥T T
0.61 19,293 114
5.00 - -
25.00 - -
45.00 - -
60.00 - -
75.00 - -
100.00 9,046 9,046
28,339 9,160
1.00 14,339 171
5.00 3,977 40
25.00 - -
45.00 - -
60.00 - -
75.00 - -
100.00 9,046 9,046
27,362 9,257

Expected loss rates are based on actual loss experience over
the past 5 years. These rates are adjusted to reflect differences
between economic conditions during the period over which the
historic data has been collected, current conditions and the
group’s view of economic conditions over the expected lives of
the receivables.

Liquidity risk
The Group’'s objective is to maintain a balance between
continuity of funding and flexibility through the use of bank

loans and other borrowings. In addition, banking facilities have
been put in place for contingency purposes.
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51. FINANCIAL RISK (Continued)

Liquidity risk (Continued)

The maturity profile of the Group's financial

NOTES TO THE FINANCIAL STATEMENTS

liabilities at

the end of the reporting period, based on the contractual

undiscounted payments, was as follows:

At 31 December 2019

Interest-bearing bank
borrowings

Corporate bonds payable

Medium-term bonds payable

Short-term bonds payable
Trade and bills payable

Other payables

At 31 December 2018

Interest-bearing bank
borrowings

Corporate bonds payable

Medium-term bonds payable

Trade and bills payable

Other payables

R2019612A31R
sHRIRITIER

ERARES
JT%‘WJE}WE#
ERRAES
BHRTHER

ANES S
H ity TR

20185124318
sHERITER

BN RRES
T HES
BHENFER
NS

H it AR

ﬁ
‘_/LA

R 3580 R B e

31 December 2019 20194 12H318

51. & EUEBSE(#)

RBE SRR (E)

REERN R ERRRIFET QO RBE R K
MERAGEIHABENT

More than
1 year but
On Within less than Within  More than
demand 1year 2years 2to5years 5years Total
k3P0
RER 15R) 26 2E55R LES @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTE AR¥TR ARBTR ARBTR AR®TR AR%T:R
- 2,864,758 261,930 186,548 4,469 3,317,705
- 132,754 400,192 2,635,258 - 3,168,204
- 1,134,760 - - - 1,134,760
- 506,498 - - - 506,498
- 1,968,247 - - - 1,968,247
740,703 - - 246,089 - 986,792
740,703 6,607,017 662,122 3,067,895 4,469 11,082,206
- 3,340,051 802,488 1,127,106 - 5,269,645
- 86,108 86,409 1,899,543 - 2,072,060
- 56,295 1,134,760 - - 1,191,055
- 1,383,006 - - - 1,383,006
715,656 - - 249,918 - 965,574
715,656 4,865,460 2,023,657 3,276,567 - 10,881,340
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52. CAPITAL MANAGEMENT 52. S ER
The primary objective of the Group's capital management is to AEBECEENTERZAERES
ensure that it maintains a strong credit rating and a healthy FRYHWEETRMBENE R X
capital ratio in order to support its business and maximise AT #FEH 25 M F IR R EER AL
shareholders’ value.
The Group manages its capital structure and makes adjustment AEEEREEARLEE  WIRELHES
to it in light of changes in economic conditions. To maintain or MEBHWHEL AR - RERFIAEE
adjust the capital structure, the Group may adjust the dividend K R ANEBEA ARSI FRESN
payment to shareholders, return capital to shareholders or s AR R B & A s TR AR D ©
issue new shares. No changes were made in the objectives, E’\\\EW TE){E?JLEEEQZM&TETT R
policies or processes for managing capital during the year. AR TR ] &
The Group monitors capital using a net debt to equity ratio, Z]K’%Iﬁﬁﬁ FEBHERLEEESR
which is net debt divided by capital. The Group's net debt & /ﬁr{aH&ﬁT%ﬁﬁtt?ﬁ]1§ﬁ%/§rgﬁ[ﬂ$tx
consists of interest-bearing bank loans and other borrowings B o $’$.E’j,¢r1gﬁkﬁz,ﬁr% R1T
and related party loans, less cash and cash equivalents. Capital LEMER &Fﬁﬁ Tﬂ%#\ﬂfii&iﬁi
represents total equity. ZEWE - EARTiEEER -
53. NOTES SUPPORTING CASH FLOW STATEMENT 53. & RERME
Reconciliation of liabilities arising from financing activities: MEEEMEEB BN
Corporate
bonds,
medium-term
Interest and short-term Lease
payables Borrowings bonds payable liabilities
BN ARES -
)
ERFIR B EHES HEAE
(note 39) (note 36) (note 37) (note 41)
(PF=£39) (P=E36) (B &£37) (BFaE41)
RMB’000 RMB’000 RMB’000 RMB’000
ARMET T ARMET T ARET T ARMET T
At 1 January 2019 M20191 /18 76,385 4,921,971 2,779,471 52,733
Changes from cash flows: B&HEE
Proceeds from new FRITERPTEHRIE
bank loans - 4,346,469 = =
Repayment of bank loans  fE&IR{TER - (6,056,149) - -
Interest paid BATFLE (195,867) - (152,239) -
Proceeds from issue of FERRELR
corporate bonds and JER R S TS RIE
short-term bonds payable - - 1,575,500 -
Lease payment HERH - = = (9,779
Total changes from MERSRELEEE
financing cash flows: (195,867) (1,709,680) 1,423,261 (9,779)
Other changes: Hith &8
Interest expenses MBSz 203,594 - 152,158 -
Additions of lease liabilities FEREAE a - - 2,729
Total other changes Hit S EeE 203,594 . 152,158 2,729
At 31 December 2019 12019128318 84,112 3,212,291 4,354,890 45,683
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(Continued)

At 1 January 2018

Changes from cash flows:

Proceeds from new bank loans

Repayment of bank loans

Interest paid

Proceeds from issue of
corporate bonds

Repayment of corporate bonds
payables and short-term bonds
payable

Total changes from financing
cash flows:

Other changes:
Interest expenses

Total other changes

At 31 December 2018

NOTES TO THE FINANCIAL STATEMENTS

53. NOTES SUPPORTING CASH FLOW STATEMENT

20181 A1H

BeRERD :
¥18R47 B AATEHR
BERTER
Eftilg
BIARES SRR

BERNARIERR
R RE S

Hi2D) :
U

HioB2EH

2018512 H31H

R 3580 R B e

31 December 2019 20194 12H318

53. ReRBRME(E)

Corporate
bonds,
medium-term

Interest and short-term
payable Borrowings bonds payable
e RARIES -

)

i ANENIEN B RHES
(note 39) (note 34) (note 37)
(PBF#E39) (BF5E36) (BFzE37)
RMB'000 RMB'000 RMB'000
ARETT ARETTT ARETTT
26,797 3,835,895 3,702,452

- 4,586,097 -

- (3,500,021) =

(155,124) = (152,505)
- - 1,690,000

= = (2,600,000)

(155,124) 1,086,076 (1,062,505)
204,712 - 139,524
204,712 - 139,524
76,385 4,921,971 2,779,471
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54. NON-ADJUSTING SUBSEQUENT EVENTS

Since the outbreak of the novel coronavirus epidemic (the
"Epidemic”) began in January 2020 across the country, the
prevention and control measures for the Epidemic have been
proceeded nationwide.

The Epidemic and the prevention and control measures have
played a certain temporary impact on the Company’s operation
in gas industry, the degree of impact depends on the progress
and duration of epidemic prevention and control and the
implementation of local prevention and control policies.

The company will continue to pay close attention to the
development of the Epidemic, and actively respond to its impact
on the financial position and operating results of the Company.
As of the reporting date of this report, the assessment is still in
progress.

55. APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements for the year ended 31
December 2019 were approved for issue by the directors on 30
March 2020.
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54.

55.

FREREEN

BFAEBRESENELERE(HTERE
1B 1) #2020F 1 AR EZ BB EELAZK -
T EE BT TEEAE2BRESER
BT o

IR R RNE e B 1 e AR R B SR
TENKZERT —ENEREZE
ARTEREIRARRBHENERE
N FEREARSHHERRNE G
B o

RRABBEBEZVRA I ERIFERE
o EBEHEAEH AR MBMMR
RERRETENTE - BEAREH
Bl seHE TEREETS -
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LB IRECRER (B8 BeHRLE

SHANGHAI DAZHONG PUBLIC UTILITIES (GROUP)CO.,LTD.

(R AR A R L0 B A L A YN
(a joint stock company incorporated in the People’s Republic of China with limited liability)

ik ¢ EEmARILFERR15155% KR K E8HE
Address : 8/F, Dazhong Building,

1515 Zhongshan West Road, Shanghai, PRC
&5 Tel 1 021-64288888  {EH Fax : 021-64288727
4R Postal Code : 200235 #ik Website : www.dzug.cn
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