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CORPORATE INFORMATION
RNEAEHR
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RNEAEHR
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

The board (the “Board”) of directors (the “Directors”)
of China Shenghai Food Holdings Company Limited
(the “Company”) announce the unaudited consolidated
interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended
30 June 2020 (the “Reporting Period”), together with
the comparative figures for the corresponding period in
2019.

BUSINESS REVIEW

The Group sells dried seafood, algae and fungi, and
seafood snacks in the PRC. The Group (i) sources
high quality raw and processed raw materials, (ii)
sub-contracts processing of the unprocessed raw
materials to third parties, (i) packages products at its
own packaging facilities or through its sub-contractors,
and (iv) sells packaged products under its own brand
“Wofan (FK2) ". The Group also sells dried seafood,
algae and fungi without packaging. The Group also
engaged in the sales of fast moving consumer goods
since early 2020.

The Group's revenue fell by approximately 50.7% to
approximately RMB135.1 million in the Reporting Period
from approximately RMB274.0 million for the six months
ended 30 June 2019. The outbreak of the Coronavirus
Disease 2019 (“COVID-19") epidemic has caused
serious damage to China’s economy in the first half of
2020. The GDP of China's economy shrank by 6.8%
yearon-year in the first quarter of 2020, which was the
first GDP decline since the official record began in 1992.
The Group's gross profit for the Reporting Period also
fell by 81.0% to approximately RMB12.8 million (Six
months ended 30 June 2019: approximately RMB67.2
million while gross profit margin fell to 9.4% (Six
months ended 30 June 2019: 24.5%). Due to the sharp
decline in turnover and gross profit, the group recorded
a loss for the first time since its listing of approximately
RMB15.0 million (six months ended 30 June 2019: profit
of RMB29.0 million).
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWED T

FOOD BUSINESS

The Group has a comprehensive product portfolio with
different raw materials, flavouring and packaging and
considers each product to be distinctive. The Group
seeks to differentiate itself from its competitors by
providing a broad and convenient choice of safe and
quality products, which creates additional opportunities
to drive the overall sales. During the Reporting Period,
the Group offered over 100 types of dried seafood,
30 types of algae and fungi, and 60 types of seafood
snacks.

The Group's products are sold through supermarkets,
trading companies, convenience stores and other sales
channels, such as food companies, gift stores and
e-commerce retailers.

As a result of the outbreak of the COVID-19 epidemic,
a series of precautionary and control measures have
been implemented across the PRC and the Group's
operations have been seriously affected. Consumers’
demand for the Group's products has fallen further,
leading to the group’s customers becoming more
cautious when placing orders with the Group. In
addition, to ensure the health and safety of employees
and customers, the Group has suspended all product
promotion activities since February 2020, which directly
affected the turnover and results of our food business.
The Group's revenue from food business decreased by
approximately 75.3% from approximately RMB274.0
million for the six months ended 30 June 2019 to
approximately RMB67.8 million during the reporting
period, and recorded a loss of approximately RMB12.1
million (Six months ended 30 June 2019: profit of
approximately RMB31.0 million).
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEETWED M

FAST MOVING CONSUMER GOODS BUSINESS
The Group has been actively studying the feasibility of
stepping into other industries, and spared no effort to
actively seek cooperation and merger and acquisition
opportunities for the group to obtain growth momentum
to make full use of the company’s financial strength.
Taking into account the possible long-term impact of
the Sino-US trade war on China’s economy, coupled
with the impact of the COVID-19 epidemic, the Group
believes that it should expand more businesses other
than food to balance its business risks. In early 2020,
the Group began our new fast moving consumer goods
business, which will mainly involve in the sales of
cosmetics, daily necessities, fashion and accessories.
For the six months ended 30 June 2020, the Group's
revenue from the business was approximately RMB67.3
million and recorded a loss of approximately RMBO0.5
million.

OUTLOOK

Since 2019, individual consumer confidence was
affected by trade dispute between the United States
and China resulting in slowdown of manufacturing and
exporting industries, as well as by the depressed stock
market and real estate market in China.

The COVID-19 epidemic has spread to a global
pandemic since its outbreak in early 2020, and there is
no sign that the epidemic will be brought under control
in the short term. In addition, the turmoil between
China and the United States has become more intense
and the outlook of the world economy is still uncertain.
The Group expects that 2020 will be full of difficulties
and challenges. The Group will actively review the
business of the Group and formulate business plans
and strategies for the future business development of
the Group. The current business strategy of the Group
is to make full use of resources, achieve business
diversification, improve overall performance, and bring
substantial returns to the shareholders of the company.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

OPERATING RESULTS AND FINANCIAL
REVIEW

REVENUE

During the Reporting Period, the Group's revenue fell
approximately 50.7% from approximately RMB274.0
million for the six months ended 30 June 2019 to
approximately RMB135.1 million for the six months
period ended 30 June 2020, primarily due to the
significant decrease in the average selling prices and
sales volume of our food business as a result of the
outbreak of the COVID-19 epidemic. However, such
decrease in food business was partially compensated
by the launch of our fast moving consumer goods
business.

The table below sets out a breakdown of the Group's
revenue categorised by product types during the
Reporting Period:

REXERMBEERE

W 2%

REEHRE NREBHREHEE=
T-NFANAZFTHLERNEAHA
RUEE274. 08 B LR L #150.7% 2 &,
E-E-TEXA=ZF+HIEANMEA
HEHOARKIBIBEET T2/
REMORBEBFHEEBRIEE
RKEBRDFAH - AT BEmEBHT
BFHEEMREBEELEB ZREM
B R o

TREHNBE AR AN EBIRE R
$ERIE D B R AR

Six months ended 30 June
BEZRA=THIEAMEA

% to total % to total
2020 revenue 2019 revenue
e FBlEn
gt 33 Bolk ZE-AEF BAL
RMB’000 (%) RMB'000 (%)
AR¥TR AREFIL
Food business ERER
Dried seafood EEER 35,664 26.5% 140,734 51.4%
Algae and fungi SEEQRREER 27,358 20.2% 110,801 40.4%
Seafood snacks BEREER 4,779 3.5% 22,460 8.2%
67,801 50.2% 273,995 100.0%
Fast moving consumer goods tREHE R EK
business 67,330 49.8% - 0.0%
135,131 100.0% 273,995 100.0%
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MANAGEMENT DISCUSSION

AND ANALYSIS
EEER WD

The table below sets forth the revenue contribution
from the Group's sales channels during the Reporting

Period:

TREIINBE AR ANEEHER

BRWERR

Six months ended 30 June
BEAA=THLERER

% to total % to total
2020 revenue 2019 revenue
R FakaEm
g S 3:3 Btk ZE-NE BAlt
RMB'000 (%) RMB'000 (%)
AR®TR AREFR
Food business BREY

Supermarkets M 34,119 25.0% 144,342 52.7%
Trading companies EC /NS 16,329 12.0% 60,398 22.0%
Convenience stores A5 3,870 3.0% 13,696 5.0%
Other sales channels HiiHERE 13,483 10.0% 55,559 20.3%
Food companies READHA 4,064 6.0% 21,635 79%
Gift stores BoE 3,388 5.0% 14,144 5.2%
E-commerce retailers THEER 5,520 8.0% 18,658 6.8%
Others it 47 1.0% 1,083 0.4%
Self-owed website Rty 34 0.0% 39 0.0%
67801 502% 273995 100.0%

Fast moving consumer goods TREHE mEH
business 67,330 49.8% - 0.0%
135,131 100.0% 273,995 100.0%
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

GROSS PROFIT AND GROSS PROFIT MARGIN
Gross profit represents our revenue less our cost of
sales, and our gross profit margin represents gross
profit divided by revenue, expressed as a percentage.

The following table sets forth the gross profit and gross
profit margin by product category for the Reporting
Period:

ERNREF=E
ENEREBEERA  EFNXEE
MBR AN R - A B D EL IR ©

TRE IS R E RE R E
DEENRENEK:

Six months ended 30 June
BEAA=THLERER

Gross profit Gross profit
2020 margin 2019 margin
“ECEE EfE —B-hF EHE
RMB’000 (%) RMB'000 (%)
AR¥TR AREFTL
Food business BRER
Dried seafood YEEM 6,404 18.0% 34,521 24.5%
Algae and fungi SHRERRREER 4,651 12.0% 27,745 25.0%
Seafood snacks BEREER 701 14.7% 4,929 21.9%
11,756 17.3% 67195 24.5%
Fast moving consumer goods TREHE REK
business 1,010 1.5% - N/A
12,766 9.4% 67195 24.5%
SELLING AND DISTRIBUTION EXPENSES HER D HEEX

Selling and distribution expenses primarily consist of
salaries and employee benefit expenses for employees
engaging in the sales and promotion activities,
transportation expenses, advertising and promotion
expenses, rental expenses and other expenses. The
decrease was primarily due to the Group's reduced
efforts on promotion and advertising on the products
in view of the outbreak of the COVID-19 epidemic. As
a percentage of revenue, our selling and distribution
expenses increased to approximately 8.1% from 13.5%
for the six months ended 30 June 2019.

HEMDHAXTIERRNEHE
REEEHNEENTF S NIESR
M BRI BERERMS
HERX MEMAS - ARERBDTIE
R AEEFE20195 8 ERES
REMRIETEREEREE
ERDHERERBENE D LA E
E-T-NAFRA=ZTRLERER
#8.1% FFHZE413.5% °
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of salaries
and employees benefit expenses, rental expenses,
office expenses, depreciation and others. The increase
of administrative expenses is due to an increase in
depreciation expenses. As a percentage of revenue,
our administrative expenses increased to approximately
2.4% from 5.8% for the six months ended 30 June
2019.

INCOME TAX EXPENSE

Income tax expense primarily consists of the Enterprise
Income Tax of Xiamen Wofan Foodstuff Company
Limited (“Xiamen Wofan"”) and Fujian Wofan Foodstuff
Company Limited (“Fujian Wofan"), the applicable tax
rate of which being 25%. For the six months ended
30 June 2020 and 2019, income tax expense were
approximately RMBO0.4 million and RMB10.4 million,
respectively.

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI"), we are not
subject to any income tax in the Cayman Islands or the
BVI.

Hong Kong profits tax at 16.5% has not been provided
as our Group had no assessable profits arising in Hong
Kong for the six months ended 30 June 2020 and 2019.

LIQUIDITY AND FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

CASH FLOWS

During the Reporting Period, the Group funded
its working capital and other capital requirements
principally by cash generated from our operating
activities and advances from shareholders.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

NET CURRENT ASSETS

Net current assets increased from approximately
RMB398.7 million as at 31 December 2019 to
approximately RMB404.3 million as at 30 June 2020.
The increase was primarily attributable to the mixed
effects of the increases in inventory and cash and cash
equivalents.

CASH AND CASH EQUIVALENT AND BANK
BORROWINGS

During the Reporting Period, the Group maintained
a healthy liquidity position. As at 30 June 2020, cash
and cash equivalents of the Group was approximately
RMB261.6 million, as compared to approximately
RMB242.6 million as at 31 December 2019.

GEARING RATIO

As at 30 June 2020, the gearing ratio (calculated by
total debt divided by the total equity as at the end of
the year/period) of the Group remained nil as the Group
has no bank borrowings.

CAPITAL EXPENDITURES

For the six months ended 30 June 2020, the Group had
no capital expenditure (Six months ended 30 June 2019:
RMB4,000).

CAPITAL COMMITMENTS
As at 30 June 2020, the Group did not have any material
capital commitments

CONTINGENT LIABILITIES
As at 30 June 2020, the Group did not have any material
contingent liabilities or guarantees.

PLEDGE OF ASSETS
As at 30 June 2020, the Group did not pledged any
assets.
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MANAGEMENT DISCUSSION
AND ANALYSIS
EEER WD

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
There was no significant investment, material
acquisition and disposal of subsidiaries by the Company.
The Group currently has no plan to make any substantial
investment in or acquisition of capital assets, but will
continue to seek out potential investment or acquisition
opportunities according to the Group's development
needs.

EXCHANGE RISK EXPOSURE

The Group mainly operates in the PRC and most of
its operating transactions are settled in RMB. Most
of its assets and liabilities are denominated in RMB.
Although the Group may be exposed to foreign currency
exchange risks, the Board does not expect future
currency fluctuations to materially impact the Group's
operations. The Group did not adopt formal hedging
policies and no instruments have been applied for
foreign currency hedging purposes during the Reporting
Period.

INTERIM DIVIDEND

The Board did not recommend the payment of an
interim dividend for the six months ended 30 June 2020
to the shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2020, the interests and short positions
of the Directors or the chief executive of the Company
in the Shares, underlying Shares and debentures of the
Company and its associated corporations (within the
meaning of part XV of the SFO) which would have to
be notified to the Company and the Stock Exchange
pursuant to divisions 7 and 8 of part XV of the SFO
(including interests and short positions which he is
taken or deemed to have under such provisions of the
SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Companies contained in Appendix 10 to the
Rules Governing the Listing of Securities of the Stock
Exchange (“Listing Rules”) (“Model Code”), will be as
follows:

EERERITBRAEBRKRSG
BRORESHEER XA

RZZEZZTFA=F+H EFHA
NABRITHRABEAERAR T&Eﬁ
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B 25352 {6 78 50 A RZ {6k By alt & 50 il sk
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BT

Approximate
percentage of
shareholding

Number of Interest (%)
Name of Director Capacity/Nature of interest shares BREN
IR 5/ EHEE R & E B2 t(%)
Mr. Liu Rongru Interest in controlled corporation/ 52,500,000 52.5%
B &mEsE Long position (Note)
REZHEENES 1TA ()
Note:  The entire issued share capital of Precisely Unique MifE: SEAERAAIMNEIEHITRA

Limited is legally and beneficially owned by Mr. Liu
Rongru, who is deemed to be interested in the Shares
held by Precisely Unique Limited.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF THE COMPANY
On 30 June 2020, so far as the Directors are aware,
without taking into account the Shares which may be
issued pursuant to the exercise of the options which
may be granted under the Share Option Scheme (as
defined below), the following persons (other than
a Director or chief executive of the Company), who
had interests or short positions in the Shares or the
underlying Shares which would fall to be disclosed
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which would be required, pursuant to
Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

FERRRAQFARMG REER
DHERR KR

RIE-TFNA=+H BREEMR
M TERBEITEERESE (F
ZRTOBETARREMEBRER
ATREBITHRG  THIAL (AIEE
ERARB B RITHEAB) RIH R
HERMD P EEREESRBEK
Bl EEXVED 2 35 BB HY 1 B BB
HiED AR IBREEAFRAEK
{1 E5336 6% 78 50 A 3% 6% P it & 52 it A9
T KOR A

Approximate
percentage of

shareholding
Number of Interest (%)
Name Capacity/Nature of interest shares BFREN
] B/ RRME ROEE Bt (%)
Precisely Unique Limited Beneficial owner (Note 1) 52,500,000 52.5%
HEBRAA ERmEAA (M)
Mr. Liu Rongru Interest in controlled corporation/ 52,500,000 52.5%
B&mEs Long position (Note 1)
REHEENER R (M)
Ms. Lin Yueying Interest of spouse (Note 2) 52,500,000 52.5%

AL L Rz (M)

Notes:

1. The entire issued share capital of Precisely Unique Limited
is legally and beneficially owned by Mr. Liu Rongru, who is
deemed to be interested in the Shares held by Precisely
Unique Limited.

Ms. Lin Yueying is the spouse of Mr. Liu Rongru and is

deemed or taken to be interested in all the Shares in
which Mr. Liu Rongru has interest under the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAMER

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders
on 22 June 2017, the Company has conditionally
adopted the share option scheme (the “Share
Option Scheme”) for the purpose of recognizing
and acknowledging the contributions the eligible
participants had or may have made to the Group. The
Board may, at its discretion, grant options pursuant to
the Share Option Scheme to the Directors (including
Executive Directors, Non-executive Directors and
Independent Non-executive Directors), the directors
of the Company's subsidiaries and employees of the
Group and any other persons (including consultants or
advisers) whom the Board considers, in its absolute
discretion, have contributed or will contribute to the
Group. The Directors were authorised to grant options
to subscribe for shares of the Company and to allot,
issue and deal with the shares pursuant to the exercise
of options granted under the Share Option Scheme
and to take all such steps as may be necessary and/or
desirable to implement and give effect to the Share
Option Scheme. The maximum number of shares in
respect of which options may be granted under the
Share Option Scheme and under any other share option
schemes of the Company must not in aggregate exceed
10% of the total number of shares in issue immediately
following completion of the Global Offering (as defined
in the Company's prospectus dated 30 June 2017),
being 100,000,000 shares, excluding any shares that
may be issued under the options which have lapsed in
accordance with the terms of the Share Option Scheme
(or any other share option schemes of the Company),
unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules from
time to time.

hEFHEEEARAF
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B2 AKEREREZGZENIG
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EREMAL (BIEFERERIER)
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IARBARB R - MAREE R ET
IR TR H A0 ME R AT (3 1 AL 3%
BTG - AR RIS BT
BRI REZERME BBFE
R/ SABEO YR - IRIEERRE
8 R AE AR E Al A R B B AR AT 3
MR FHBRENZSKRNEE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAMER

SHARE OPTION SCHEME - continued

Unless otherwise approved by the shareholders of the
Company in general meeting, the number of shares
that may be granted to an eligible participant under
the Share Option Scheme and any other share option
schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares
in issue of the Company within any 12-month period.
Any grant of options to a Director, chief executive or
substantial shareholder (as defined in the Listing Rules)
of the Company or any of their respective associates
(as defined in the Listing Rules) is required to be
approved by our independent non-executive Directors.
Unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules, the
number of shares that may be granted to a substantial
shareholder or any independent non-executive Director
or their respective associates under the Share Option
Scheme and any other share option schemes of the
Company (including both exercised and outstanding
options) shall not exceed 0.1% of the shares in issue,
having an aggregate value in excess of HK$5 million,
within any 12-month period.

There is no minimum period for which an option must
be held before it can be exercised, and the period during
which an option may be exercised will be determined
by the Board in its absolute discretion, however, no
options shall be exercised 10 years after they have been
granted. The subscription price of a share in respect of
a particular option shall be not less than the highest of
(a) the official closing price of the shares on the daily
quotation sheet of the Stock Exchange; (b) the average
official closing price of the shares on the daily quotation
sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the
nominal value of a share. The Share Option Scheme
shall take effect from the date it is adopted and shall
remain effective within a period of 10 years from that
date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
interim report, no share options were granted under the
Share Option Scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Directors recognise the importance of good
corporate governance in the management of the Group.
The Company has adopted the Code Provisions in the
Corporate Governance Code (“CG Code”) as set out
in Appendix 14 to the Listing Rules as its own code
of corporate governance. The Board confirms that the
Company has complied with the CG Code throughout
the six months ended 30 June 2020.

According to code provision A.2.1 of the CG Code,
the role of chairman and chief executive should be
separated and should not be performed by the same
individual. As the duties of joint-chairman and chief
executive of the Company are performed by Mr. Liu
Rongru, the Company has deviated from the CG Code.
Being aware of the said deviation from code provision
A.2.1, but in view of the current development of the
Group, the Board believes that with the support of the
management, vesting the roles of both joint-chairman
and the chief executive officer by the same person can
facilitate execution of the Group’s business strategies
and boost effectiveness of its operation. In addition,
under the supervision by the Board which consists of
three independent non-executive Directors, the interests
of the shareholders of the Company will be adequately
and fairly represented. The Company may seek to
re-comply with code provision A.2.1 by identifying and
appointing a suitable and qualified candidate to the
position of the chief executive officer in future.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEARAEMER

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own
code of conduct for dealing in securities of the Company
by the Directors. Having made specific enquiries of
all Directors, all Directors confirmed that they have
complied with the required standard of dealings as set
out in the Model Code during the Reporting Period.

AUDIT COMMITTEE

The Company established an audit committee (the
“Audit Committee”) with written terms of reference in
compliance with the Code. As at the date of this report,
the Audit Committee consists of three members who
are all the Independent Non-executive Directors of the
Company. Mr. Pang Wai Ching has been appointed as
the chairlady of Audit Committee.

The Audit Committee has reviewed and discussed the
interim results of the Group for the six month ended
30 June 2020.

PURCHASES, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's
securities listed on the Stock Exchange during the six
months ended 30 June 2020.

EMPLOYEES

As at 30 June 2020, the Group had 501 full time
employees in total (31 December 2019: 554). The
Group's emolument policy is to remunerate its
employees based on their performance, experience and
prevailing industry practice. Competitive remuneration
package is offered to retain elite employees. The
package includes salaries, medical insurance,
discretionary bonuses, other benefits as well as
mandatory provident fund schemes for employees
in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED
FEeBEaREMZERER - REEX

For the six months ended 30 June 20208{ZE — T —THF XA =+H XA

(Expressed in Renminbi) ( LAAREFIR)

Six months ended 30 June
BEANB=1tHIEAEA

2020 2019
—E-TF —T-NF
Notes RMB’000 RMB'000

izt AR®TRT AR¥ETE

Revenue KA 3 135,131 273,995
Cost of sales HEMK AR (122,365) (206,800)
Gross profit EA 12,766 67,195
Other income and other H U A K B M s

gains 537 1,266
Selling and distribution HERDHMAX

expenses (18,200) (22,118)
Administrative expenses THREZ (7,801) (6,695)
(Provision)/reversal of SREENTEREE

expected credit losses of R (BiE) e

financial assets (1,497) 199
Other expenses HEtER (259) (319)
(Loss)/profit from operations &% (/&E) %5 (14,454) 39,528
Interest on lease liabilities HEBEZFE (70) (84)

(Loss)/profit before income FRFTEHIAT (FE),

tax i3 5 (14,524) 39,444
Income tax expenses B HiF X 6 (439) (10,401)
(Loss)/profit for the period AR T#EE AEM

attributable to owners R (B8 &R

of the Company (14,963) 29,043

FEASEEAERAR | ZE-THh RS
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME - UNAUDITED
FEeBEaREMZERER - REEX

For the six months ended 30 June 20208{ZE — T —TF XA =+HIL/X@A

(Expressed in Renminbi) ( LAAREEFIR)

Six months ended 30 June
BEANB=1+HIEAEA

2020 2019
—E-TF —T-NF
Notes RMB’000 RMB'000

izt AR®TRT AR¥ETE

Other comprehensive Hin2EUA
income
Items that may be HERGEEF 7R
reclassified subsequently By EE -
to profit or loss:
— Exchange differences —HREBINEBEE
arising from translation B H =5
of foreign operations 454 (20)
Other comprehensive HREMmEERA
income for the period 454 (20)
(Loss)/profit and total AATEEAEMN

comprehensive income for i (&E), HEF
the period attributable to REZHEWAEEHE

owners of the Company (14,509) 29,023
(Loss)/earnings per share B (B8E),&BF
— basic and diluted (RMB) —HARR#E
(AR%) 7 (0.150) 0.290

The notes on pages 26 to 44 form part of this interim 5526H & 5448 1) i 5% & A Fh 2 Bf
financial report. B EH—FH o
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED
FEMBMRRR - RAREX

At 30 June 2020 =T —ZTFA=1+H

(Expressed in Renminbi) (JAAR®7I7R)

As at As at
30 June 31 December
2020 2019
R-ZBE-TFE RZZT—NF
~A +=A
=t+H =+—H
Notes RMB’000 RMB’'000
[{hg=3 AREBTRT ARETT
ASSETS AND LIABILITIES EERERE
Non-current assets IRBEE
Plant and equipment BB K& 8 60,825 67,356
Deferred tax assets BERBEEE 744 372
Deposits paid to suppliers SN TFHERZES 5,791 5,746
Prepayments SEEDE " 3,150 3,150
70,510 76,624
Current assets REEE
Inventories BrE 9 72,415 79,106
Trade receivables B 5 W EIE 10 76,722 102,278
Deposits, prepayments and &4 ~ AT FHE &
other receivables H b jE I GRIE 1 8,373 8,258
Cash and cash equivalents ReERRESEED 261,616 242,678
419,126 432,220
Current liabilities RBEE
Trade payables B SR HIAE 12 3,997 8,716
Accruals, deposits received ~ JEFTE A - BWEUZ S
and other payables P& INE S 13 10,432 12,668
Lease liabilities HEAR 2,944 1,065
Provision for taxation Hiaas 3,025 5,501
I 20,398 27950
Net current assets RBEEFE 398,728 404,270
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION - UNAUDITED
FEMBMRRR - RAREX

At 30 June 2020 =T —ZTFA=1+H

(Expressed in Renminbi) (JAAR®7I7R)

As at As at

30 June 31 December
2020 2019
R-B=%BF WZT-NF
~A +=A

=+A =+—H

Notes RMB’000 RMB’'000
[{hg=3 AREBTRT ARETT

Total assets less current HMEERRBAE

liabilities 469,238 480,894
Non-current liabilities kRBEE
Accruals, deposits received  fEFFEA - BEdIEE &

and other payables H AR 13 4,567 900
Lease liabilities HEARE 1,349 2,163

5,916 3,063

Net assets EEFE 463,322 477831
CAPITAL AND RESERVES EXRKHE 14
Share capital f& A 8,723 8,723
Reserves & 454,599 469,108
Total equity s 463,322 4773831

The notes on pages 26 to 44 form part of this interim £526E & 448 KM 5 & 74 70 5 8F
financial report. B EH—F D -
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY - UNAUDITED
REERBEBR - REEX
For the six months ended 30 June 20208{ZE — T —THF XA =+H XA
(Expressed in Renminbi) (JAAR®7I7R)

Share Share Special Statutory Exchange Other Retained
capital premium reserve reserve reserve reserve profits Total
Bx  RGEE*  RRERE  RERE  EXRET  AERE  REEN 8
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARETT ARBTL  ARETR  ARMTR ARETR ARETT  ARMTR
Note 14(b] Note (a)
il Hita)
Balance at 1 January 2019 RZF-hE-B-REH 8723 138,185 17800 17430 (1,976) 5800 261,042 447004
Profit for the period B - - - - - - 29,043 29,043
Other comprefhensive income Hh2EHA
Exchange difference arising from ~ RE G EHELES
translation of foreign operation  EREE - - - - (20) - - (20
Total comprehensive income BREERAEE
for the period - - - - (20) - 2043 2023
Transfer to reserves BRZER - - - - - - - -
Balance at 30 June 2019 RoE-AEARZTRNES 8723 138,185 17800 17430 (1,996 5,800 290,085 476,027
Profit for the period Bhiar - - - - - - 1797 1797
Other comprehensive income E2ENA - - - - - - - -
Exchange diferences arisingon ~~ BE BN EBEENELZR
translation of foreign operations - - - - 7 - - 7
Total comprehensive income BR2ENEE
for the period - - - - 7 - 1,797 1,804
Transfer to statutory reserves BREETHE - - - 1,19% - - 1,195) -
Balance at 31 December 2019 R=F-AFTZf=+-8
s 8723 138,185 17800 18,625 (1,989) 5,800 290,687 477831
Profit for the period BRER - - - - - - (14,963) (14,963)
Other comprehensive income E2ENA
Exchange difference arising from BB EREEN
translation of foreign operation EXEE - - - - 454 - - 454
Total comprehensive income BR2ENEE
for the period - - - - 454 - (14,963) (14,509)
Transfer to reserves BETERE - - - - - - - -
Balance at 30 June 2020 RZB-RERAZTHNER 8723 138,185 17800 18625 (1,835) 5,800 215,124 463322
*

The total of these accounts as at the reporting dates

L ORERSASNZEREGEER

represents “Reserves” in the consolidated statements of
financial position.

Notes:
(a) Share premium account of the Company represents the

excess of the proceeds received over the nominal value of
the Company’s share issued.

BB R AR [FEFE] -

() ARBZEMEEERDEDEAE
REMBEAAREHTROEEZ
Bffe
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CONSOLIDATED STATEMENT OF

CASH FLOWS - UNAUDITED
RERSRER-AEEX

For the six months ended 30 June 20208{ZE — T —TF XA =+H L/Xf@ A

(Expressed in Renminbi) (JA A R¥FII/R)

Six months ended 30 June
BEANB=1tHIEAEA
2020 2019
—E-TF ZT-NF
RMB’000 RMB'000
ARETRT ARETT

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash generated from
operating activities

Cash flows from investing activities
Payment for the purchase of

plant and equipment
Interest received

Net cash from investing activities

Cash flows from financing activities

Repayment of principal portion of
lease liabilities

Interest paid

Net cash used in financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents
at beginning of the periods

Effect of exchange rate charges
on cash and cash equivalents

Cash and cash equivalents
at end of the periods

RETHRSRE
REmBRE

EXNREIEE T

P =) )
FHE

REFHRSRE
BEHE R&EHHIA

BIRA R
REGHELHFHE

METHRERE
ENEEARE

EATFE
BT B AT ) FH 2

RERREEEY
B0

BORERAE
L&YW

EXSBHRER
REEBEUNTE

HRAESREESEEY

21,133 59,647
(2,243) (15,017)
18,890 44,630

- (4)
510 457
510 453
(272) (507)
(70) (84)

,,,,,,,,, (342)  (591)

19,038 44,492
242,578 234,253
- (364)
261,616 278,381

The notes on pages 26 to 44 form part of this interim 26 E & 544 8 &) I 5% & 7 7 5 Bt
BMER—FD o

financial report.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

ES

RER PP B REME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN UAARKEHIR)

CORPORATE INFORMATION AND BASIS
OF PREPARATION

The Company is a limited liability company
incorporated in the Cayman Islands on 8 January
2016 under the Cayman lIslands Companies Law.
The Company's registered office is located at
Cricket Square, Hutchins Drive, PO. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands. The
Company's principal place of business is located
at 5th Floor, No. 5 Factory, Meixi Road, Huandong
Wiaters, Tongan District, Huli Industrial Park, Xiamen
City, Fujian Province, PRC.

The principal activity of the Company is investment
holding. The principal activities of the Group are
packaging and sales of seafood products.

The Company has listed its shares on the Main
Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) on 18 July 2017.

The unaudited consolidated interim financial
statements have neither been audited nor
reviewed.

In connection with the listing of the shares of the
Company on the Stock Exchange, the Company
underwent a reorganisation (the “Reorganisation”).

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance
with Hong Kong Accounting Standard (“HKAS")
34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue by the
Board of Directors on 31 August 2020.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

ES

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

RER PR P B REME

CORPORATE INFORMATION AND BASIS
OF PREPARATION - continued

The preparation of the unaudited consolidated
interim financial statements in conformity
with HKAS 34 requires management to make
judgments, estimates and assumptions that affect
the application of accounting policies and reported
amounts of assets, liabilities, income and expenses
on a year to date basis. Actual results may differ
from these estimates.

The financial information relating to the financial
year ended 31 December 2019 that is included
in the interim financial report as comparative
information does not constitute the Company's
statutory annual consolidated financial statements
for that financial year but is derived from those
financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2019
to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company's auditor has reported on those
financial statements. The auditor's report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance.

hEAEEEFR AR

1.
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BEEBAERUTAT LGS
ERIEMFHREERES
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BRI

AR EERIE R A EH 5£662(3)
15 M M R6EIF M BT IE R
2T -NF+ZA=+—H
EEEZHERR TR EM
J;'Eo

AARZHEME SIS
MERBEHRES  HRBARES
EVERBER  WESHEZRH
MEHHREEEREEALNE
MTAEFAFRIRBFEEEM
HIAMIEM  JFEERE R REH
25406(2) ~ 407(2)3k (3M& VE H Ay
A o

e

China Shenghai Group Limited | Interim Report 2020

27



NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

ES

2.

RER PR P B REME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments
to HKFRSs and revised conceptual framework for
financial reporting that are first effective for the
current accounting period of the Group.

None of the developments have had a material
effect on how the Group's results and financial
position for the current or prior periods have been
prepared or presented in this interim financial
report. The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.

REVENUE AND SEGMENT INFORMATION
Revenue is measured based on the consideration
specified in a contract with a customer, net of
expected goods of returns, discounts and sales
related taxes.

Revenue is recognised when performance
obligation is satisfied. The Group’s revenue is
derived from selling goods with revenue recognised
at a point in time when control of the goods has
transferred to the customer. This is generally when
the goods are delivered to the customer.

OPERATING SEGMENT INFORMATION

In a manner consistent with how the Group
manages its business and the way in which
information is reported internally to the Group's
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has identified two
reportable segments, namely packaging and sales
of dried seafood, algae and fungi and seafood
snacks and sales of fast moving consumer goods.
No operating segments have been aggregated to
form the above reportable segments.

hEAEEEAFR AR

2.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
RAGF LB IR 5 M

(Expressed in Renminbi unless otherwise indicated) (B BA RN AAREESIR

)

3. REVENUE AND SEGMENT INFORMATION 3. WARSZER —&

- continued

OPERATING SEGMENT INFORMATION -
continued

Information regarding the Group's reportable
segments as provided to the Group’'s most senior
executive management for the purposes of
resource allocation and assessment of segment
performance for the six months ended 30 June
2020 and 2019 is set out below:

BEDHER -

REBEE_Z_ZFR_FT—-N

E/\H +E|_|J:/\ @A &R
EE&’\*BEEEEJHWZKEI
BEREERABRENEELX
SEAE®RYIHERFI W
T

Six months ended 30 June 2020
BE-E-_ZFXA=tHLKEA
Packaging
and sales
of dried
seafood,
algae and Sales of
fungi and fast moving
seafood consumer

snacks goods Total
BERHE
EBER %
BEMRE
EEMRE HEREH
FHREER {0 mast

RMB'000 RMB'000 RMB'000
ARBTRT ARETR AR%®TR

Revenue derived from the Group's JRE &£ B SMNEE P HIWRA

external customers 67,801 67,330 135,131
Intersegment revenue SEBEBA - - -
Reportable segment revenue AZ{FDHBHRA 67,801 67,330 135,131
Reportable segment (loss)/ BEEGECY

profit after taxation (E#8)/%F (12,137) (490) (12,627)
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T B EME

(Expressed in Renminbi unless otherwise indicated) (B 3A RN IAARESIR)

3. REVENUE AND SEGMENT INFORMATION 3. WARSZER —&

- continued
OPERATING SEGMENT INFORMATION - KEFTER &
continued

Six months ended 30 June 2019

BE-T-NF A=THLAEA
Packaging
and sales

of dried

seafood,
algae and Sales of
fungiand  fast moving

seafood consumer

snacks goods Total
BERHE
REEM R
FEMRRE
FERRE HERRH
FREESR Bm o

RMB'000 RMB'000 RMB'000
ARETLT ARETRT AR%TR

Revenue derived from the Group's JRE A EINEEF WA

external customers 273,995 - 273,995
Intersegment revenue AEBEBA - - -
Reportable segment revenue AZHIBUA 273,995 - 273,995
Reportable segment profit A2HDHMERHEEF

after taxation 30,973 - 30,973
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REBERH IR E

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

3. REVENUE AND SEGMENT INFORMATION 3.
- continued
RECONCILIATIONS OF REPORTABLE
SEGMENT REVENUE AND REPORTABLE
SEGMENT (LOSS)/PROFIT

BWARDBER - &

W2/ WWAELT 2D
(B8) EFNEER

Six months ended 30 June

HBEANA=THLEXNER

2020 2019
2 T—NF
RMB’000 RMB'000
ARBTR ARETT
Revenue ll&)k
Reportable segment revenue EXLE I ON 135,131 273,995
Elimination of intersegment ?ﬁﬁiﬁ 2 EB R A
revenue - -
Consolidated revenue mAERA 135,131 273,995
(Loss)/profit (&#B’),ER
Reportable segment (loss)/ R E REBIINBEFH
profit derived from the Group's 2W®H(FE) S
external customers /ﬁﬁﬂ (12,627) 30,973
Unallocated head office and ROMLBRIEE R
corporate expenses NEFAX (2,336) (1,930)
Consolidated (loss)/ RAKRTE (B18)
profit after taxation il (14,963) 29,043
INFORMATION ABOUT MAJOR CUSTOMERS ARERESHAR
One customer contributed 10% or more of the HE TEXNA=Z+THILE
Group's revenue during the six months ended /\1Iﬂ %%}5 EEJKZ’SE & g
30 June 2020. (six months ended 30 June 2019: #HEN0% KA E (BE=ZF—N

Nil)

PETEEEARAR | =

£E/\)ﬂ—<i>E|_u:/\ @H T)
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T B EME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

3. REVENUE AND SEGMENT INFORMATION 3. WARSZER —&

- continued
INFORMATION ABOUT GEOGRAPHICAL AREAS ﬁ FEitENER
The geographical location of customers is based on LNEGZNHE AENE P
the location at which the goods were delivered are BAEWT:
as follows:
Six months ended 30 June
BEXA=+HLAXEA
2020 2019
—ECRF TR
RMB’000 RMB'000
ARBTR ARETT
The PRC (place of domicile) RE ({EATHE) 67,801 273,995
Asia Pacific (exclusive of the PRC) 2 K& (1B EHE) 67,330 -
135,131 273,995
4. SEASONALITY OF OPERATIONS 4, REZHHM
Historically, we have experienced higher sales of —HUR BMERHOEERE
our products ahead of traditional Chinese holidays. BEHPEBRATERS KB
We attempt to reduce the impact of product i@ﬂ EEMBEBEREEMOE
seasonality by diversifying our product offerings so BMTEAERMEERES
that we can constantly maintain our overall sales Rz R B TE K -

volume and revenue.
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR EME

(Expressed in Renminbi unless otherwise indicated) (B BA RN SAARESIR)

5.

(LOSS)/PROFIT BEFORE INCOME TAX 5. MRFTSHAT (BE) &7
(Loss)/profit before income tax is arrived at after BFTEHAT (BE), EFEH

charging the following:

BT oI &IA

Six months ended 30 June
BEXRA=1THLXEAR
2020 2019
—E-®F —Z-NF
RMB’000 RMB'000
ARBTRT ARETR

Cost of inventories recognised
as expenses
Research expenditure
Depreciation of property,
plant and equipment
Staff costs
— Salaries and wages
— Retirement scheme
contribution

HRARIHTFERAN
122,365 206,800
GG 259 318
WE BEREETE
7114 4,302
8 IAA
—-¥ehkIE 13,896 17339
—iRRETEIMR R
505 1,210
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T B EME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

6. INCOME TAX EXPENSE 6.
Income tax in the consolidated statement of profit
or loss represents:

Fri8®HpX<
FAEBRBERANMAENE:

Six months ended 30 June
BEXA=+tHLEAREA

2020 2019
—EZRF  —ZZT-NF
RMB’000 RMB'000
ARBTR ARETT

Current tax — PRC corporate BUERRiTE — R B 1> 2
income tax FriSHt 81 10,275
Deferred tax (credit)/expense EERIE (BR) X (372) 126
439 10,401

Under the Law of the PRC on Enterprise
Income Tax (the "EIT Law") and Implementation
Regulations of the EIT Law, the tax rate of the
Company's PRC subsidiaries is 25%.

Provision for the PRC Enterprise Income Tax
("EIT") for the Reporting Period was made based
on the estimated assessable profits calculated in
accordance with the relevant income tax laws, and
regulations applicable to the subsidiaries operated
in the PRC.

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits
arising in Hong Kong during the Reporting Period.

B (PEDEMGHE)
(T ERBBIEY 1) &Lk
EMBFIEAEREN) - AAA
IR E R A MBI R B25% ©

HERROTRECEMSH ([1
EMBHRDBERERERR
FE AP B AR 2 B P R B B B
FRSBUEDI RARBIGH E IS
HET RS A EH -

MR RNREENREAETEE
BESSERTORN - F I &
LB BN S BE LB
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR EME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

7. LOSS PER SHARE BRERE
The calculation of basic earnings per share for HE-_Z-_ZFA=+HL
the six months ended 30 June 2020 is based on NEANEREARRF THIEE
the loss attributable to equity shareholders of the BT _TFXNA=FTHIER
Company of RMB14,963,000 (30 June 2019: profit BANARRESFEA ARMN
of RMB29,043,000) and weighted average number B8 A R #14,963,0007T (=
of 100,000,000 shares during the six months ended T—NFEFXA=+H: %7
30 June 2020 (30 June 2019: 100,000,000 shares AR #29,043,0007T) ' LA K&
adjusted for the effect of share consolidation on 100,000,0008% f& 17 &) hi # 19
27 May 2020). H(ZZE—hhFEA~AA=1T8:
100,000,000 fx IR = Z =
TERAZ+EHZBRHAH
TERE)TE-
There were no potential dilutive ordinary shares HREBEE-_ZT-_ZTFR=F
during the six months ended 30 June 2020 and —hWERNA=Z+HLEANEAR
2019 and, therefore, diluted earnings per share are WEBEHEL B WS
the same as the basic earnings per share. SERAEGRERZFER -
8. PROPERTY, PLANT AND EQUIPMENT M BERRE

During the six months ended 30 June 2020, the
Group acquired items of plant and equipment with
a cost of approximately RMBNil (30 June 2019:
RMB4,000)

BE_Z_TFXRA=THI
NEA AREBUANARES T
WA (ZE—-AFRA=T
H: AR ¥4,0007T) WM = K
HigEA -
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT
REFZ T B EME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

9. INVENTORIES 9. B
As at As at
30 June 31 December
2020 2019
—E-EF ZT-hEF
~A +=A
=+A =+—H
RMB’000 RMB'000
ARBTRT ARETT
Raw materials R 15,877 15,064
Finished goods BIRK G 56,538 64,042
72,415 79,106
There was no write down of inventories during the Ejzi T_TFERZT—NEF
six months ended 30 June 2020 and 2019. NA= ‘f’ B 175 1E A B HiUR
FE-
10. TRADE RECEIVABLES 10. EZEWRE

As at 30 June 2020, the ageing analysis of trade

EA_;_7¢/\H +H R

receivables, based on invoice date and net of ZEHHIT F‘?% RRENE S
allowances of doubtful debts, is as follows: FEWGRIERRIE DT T ¢

As at As at
30 June 31 December
2020 2019
i »
—E-EE —N&F
NA +=A
=+A =+—H
RMB’000 RMB'000
AREBTRT ARETT
0-30 days 0%30H 11,322 40,589
31-60 days 31£60H 10,065 36,219
61-90 days 61290H 7,226 22,072
Over 90 days BB H 48,109 3,398
76,722 102,278

The Group has a policy of granting trade customers AEBENBREERNESEFR®R

with credit terms of generally 30 days to 180 days.
All of the trade receivables are expected to be
recovered within one year.

PETEEEARAR | =

—FRkE-

“E-ThHRE
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR EME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

11. DEPOSITS, PREPAYMENTS AND OTHER N B EARERIMER
RECEIVABLES FIE

As at As at

30 June 31 December
2020 2019

i »
SE L
~A +=A
=+A =+—H

RMB’000 RMB'000
ARBTT ARETR

Non-current assets EMEEE

Prepayments — Note (iii) FEAT K — B FE (i) 3,150 3,150

Current assets MENE E

Amount due from a related JE W R T SRIE —

party — Note (i) B 5 () 36 36

Amount due from a director FEMEERIA

- Note (ii) — BT (i) 2,522 1,252
Prepayment — Note (iii) TE A 3k — BT 5 i) 2,777 5,976
Others Eh 3,038 994
8,373 8,258

Note: Bt 5 -

(i) The balance represents a rental deposit and rental () BEZLHREDN—BHREIERER
prepayment paid to a company, which was controlled BB AR e
by the major shareholder’s spouse. The balance was & ke B RIE - ZIE A S
unsecured, interest-free, and will be repayable upon BERA 2ERANEHE
the end of lease term. W ER -

(i) The balance was unsecured, interest-free, and will (i) ZEZEHBAEER 2K
be repayable on demand, and the maximum amount AREHERSEE mA
outstanding during the year was RMB1,252,000. FEERGERBEAARYE

1,252,0007T °

(i) The balance mainly represented prepayment of (i) ZEBRETERESREEER
advertising and promotion fee of RMB6,300,000 for a 2 1814 5 A R #6,300,0007T -
period of two years commencing in January 2020. FHH-_ZT-_TF— AW

Fo
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T B EME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

12. TRADE PAYABLES 12.

All of the deposits, prepayments and other
receivables are expected to be recovered or
recognised as expense within one year.

The credit terms of trade payables vary according
to the terms agreed with different suppliers,
normally 30 days. Based on the receipt of services
and goods, which normally coincided with the
invoice dates, the ageing analysis of the Group's
trade payables as at the end of the Reporting
Period is as follows:

g ZRAKRE
BEFERS BNREREM
& U R TR B — F P i [ 3 B

25 RNFIEN(EE MR T R
AR 1 18 7 195 5 BN 16 3K i B AT
A —RABHI0BE - RE—R
HEEAPERNRYE RS M
BB H REPBERERE
E & 5 SRIE R E 2 T a0
T

As at As at

30 June 31 December
2020 2019

iy »
—E-®F ZT-h%F
NA +=A
=tH =+—H

RMB’000 RMB'000
ARBTE ARBTRT

0-30 days 0%30R

The trade payables are short-term and hence the
carrying values of the Group's trade payables are
considered to be a reasonable approximation of fair
value.

3,997 8,716

B 5 RN PR RE A Bit
AEBEZENFEANREE
WRRENFEESIEEE -
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR EME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

13. ACCRUALS, DEPOSITS RECEIVED AND 13. BxtER CUWRERH M
OTHER PAYABLES A

As at As at

30 June 31 December

2020 2019

ZEEF —T-NF

NA +=A

=+H =+—g

RMB’000 RMB'000
ARBTT ARETR

Current liabilities mENBE
Accruals and other payables FEETE A R EAM
FET IR 4,813 3,579
Deposit received BUWEE S - 1,789
Other tax payables E e BLIE 9 521
Salaries payables ERTE 2,060 3,229
Payable for acquisition of BEREMZEN
plant and equipment FEA kI8 3,550 3,550
10,432 12,668
Non-current liabilities FMEEE
Others — Note (i) Hfh— B 5 () 4,567 900

i) The Group has entered into agreement with an i)
individual third party for the issuance of two
unsecured debentures with principal amounts
of HKD1,000,000 (equivalent to approximately
RMB913,000) and HKD4,000,000 (equivalent to
approximately RMB3,654,000) respectively. The
debentures are bearing interest at 5% per annum,
unsecured and repayable on 21 November 2027 and
10 January 2028 respectively.

FREEEBRAR | — TR RS

AEEBDHEERE=HFT
K& 5 Rl A 7% #1,000,0007T
(HHER AE%913,000T) &
7 #54,000,0007T (BHER AR
#3,654,0007T ) 2 % I 45 & %
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ T B EME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

14. CAPITAL, RESERVES AND DIVIDENDS

(A) DIVIDENDS

14. EXR - -FERRE
(A) BB

The Board of Directors does not recommend
the payment of an interim dividend for the
six months ended 30 June 2020 (six months

ended 30 June 2019: Nil).

(B) SHARE CAPITAL

(B)

The Company was incorporated as exempted
company under the laws of the Cayman
Islands with limited liability on 8 January 2016
with authorised share capital of HK$380,000
divided into 3,800,000 shares of HK$0.10 each

and issued 100 share of HK$10 each.

On 21 June 2017, each of the issued and
unissued shares of HK$0.1 in the share
capital of our Company was subdivided into
10 Shares of HK$0.01 each. On the same
date, the authorised share capital of our
Company was increased from HK$380,000
divided into 38,000,000 ordinary shares of
par value HK$0.01 each to HK$100,000,000
divided into 10,000,000,000 ordinary shares
of par value HK$0.01 each, by the creation of
9,962,000,000 ordinary shares of par value

HK$0.01 each.

On 22 June 2017, 200,000 shares were
allotted and issued all credited as fully-
paid to shareholders in consideration of
the capitalisation of loans in the amount of
HK$22,807.000 (equivalent to RMB19,940,474)
owing by the shareholders. The sum
of HK$2,000 (equivalent to RMB1,749)
representing the par value of the ordinary
shares of the Company, were credited to
the Company’s share capital. The remaining
sum of HK$22,805,000 (equivalent to
RMB19,938,725) were credited to share

premium account.

hEAEEEAFR AR

e

EEg U TRERBES
ZEoEFERA=ZTHIER
EARNHERE (B2
E-NFRA=ZTHIER
EA &) -

@S
RKRABRZ-ZZE—RF—AH
NBREREESEMZ
MR AEREBRAF]
VA TE IR AN £3380,000/8 7T
5 1% /53,800,000 & &
0.1078 7T # i f7 » 3 3 17
100R% & A 1078 TTEV R A7)

R-_ZE—+EA-+—
B ARBIRAFREERE
BB ITHE EITRR
BORMDORABIORE
A% E E0.018 TR RL 1D -
RER S KARQAEER
9,962,000,0004% & A% M &
0.OB TR E@MAR  BBHE
7E f% 7 F1380,000% 7T (&
/438,000,0008% & %/l &
0.01B o iy T mAR ) Z
%100,000,0008 7T (9 A
10,000,000,000 /% & B & &
0.01B LK EMmAR) ©

RZE—+FEXA=-+=
A &R ERERET
200,0000% A BR %Il 1 54 2
MEEH REABRERXR
222,807,000 7T (48
B A AR%19,940,4747T)
HERE A 2,000% T
(FHERAR®E1,7497T) 2
B ARR A A
ARNREBBREE - T
22,805,000/ 7T (fHE R A
R #19,938,7257T ) 5 A B%
DR EE-
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REFZ TR EME

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

14. CAPITAL, RESERVES AND DIVIDENDS -

continued
(B) SHARE CAPITAL - continued

(B)

Pursuant to written resolutions passed on
22 June 2017 conditional upon the share
premium account of the Company having
sufficient balance, or otherwise being credited
by way of global offering, the Directors
were authorised to allot and issue a total of
749,799,000 shares credited as fully paid at
par by way of capitalisation of the sum of
HK$7497990 (equivalent to RMB6,555,492)
standing to the credit of the share premium

account of the Company.

On 18 July 2017, 250,000,000 ordinary
shares of HK$0.01 each of the Company
were issued at a price of HK$0.66 by
way of placing. On the same date, the
Company's ordinary shares were listed
on the Stock Exchange. The proceeds of
HK$2,500,000 (equivalent to RMB2,166,075)
representing the par value of the ordinary
shares of the Company, were credited to
the Company’s share capital. The remaining
proceeds of HK$162,500,000 (equivalent to
RMB140,794,875), before issuing expenses
of approximately HK$18,458,529 (equivalent
to RMB15,993,023), were credited to share

premium account.

On 27 May 2020, the Company implemented
the share consolidation on the basis that every
ten issued and unissued existing ordinary
shares of HK$0.01 each in the share capital
of the Company be consolidated into one
consolidated ordinary share of HK$0.1 each.

As at 30 June 2020, our Company had an
authorised share capital of HK$100,000,000,
divided into 1,000,000,000 Shares, and an
issued share capital of HK$10,000,000, divided
into 100,000,000 Shares, all fully paid or

credited as fully paid.

hEAEEEFR AR

e

14. EXR - -FERRE

—&

R — &
BER-_ZE—+t&FXA
—t+-BBEEME@MAE
B BAQARRM G ERLE
BIARUBR/EIREEM
SRR  EEERE
bR = NYNECIN L Er iR i
HY # BR 587,497,990 T (18
& MW AR%6,6565,4927T)
B AL B R EEITA K
749,799,0000% 3% Ml & A Bk
BIVES R RRD ©

RZE—tF+A+N\H"
7K A B]250,000,0000% & I
[ERENNNNE = i
B A& 120.668 TR E R
Br7-RAAB ARARNEB
B R B X BT BT o BT 1S 3K
TE2,500,000/ T (HE %
ANER#2,166,0757C) 5 5
ARREBABARRQ R L
BREREE -MBREITHX
#918,458,5297% 7T (A& K
A R #15,993,0237T) BT 49
# T FT15 7 18162,500,000
BT (HERARE
140,794,8757C ) 5T A% 1%
S EER o

RZE-_EFRA=-++t
B ARARETRDE
EELBRNRQNRBRAS TR
E{E0.01E T2 B E&IT A
BORELERTTRA
HAE-—REREAEIET
ZEHEEAR -

RZBZZFXNA=+
B ARBIWNEERAE A
100,000,000 7T 5 A
1,000,000,0000% i% {5 - 1™
B 277 I 7K 410,000,000/
7T ' 9 £100,000,0000% A%
% 2RO BE L ALK
B BEE -
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NOTES TO THE UNAUDITED INTERIM

FINANCIAL REPORT

REBRH B REWE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

15. MATERIAL RELATED PARTY

TRANSACTIONS

The Group entered into the following significant
related party transactions during the Reporting

Period.

(A) NAME AND RELATIONSHIP WITH

RELATED PARTIES

During the Reporting Period, the Directors are
of the view that related parties of the Group
include the following entity:

Name of related party
S A8

15. EXBEBAIRS

REBRBEHARITLTINE
R T RS -

(A) AR BRE R BEEA M 5 1Y
B &
RmEHE EFRAR K
SENEBLIERETIE

i3

Relationship
B &

Mr. Liu Rongru
B e b
Xiamen Yehong Foodstuffs
Company Limited*
EFEARMERAR
Mr. Liu Rongjian*
Cousin of Mr. Liu Rongru
ElESS =i
Bl MEERNE LR
Mr. Liu Rongzhong*
Cousin of Mr. Liu Rongru
Bl B -
Bl A E LR

Controlling Shareholder and a Director

TRIRRREE

A company, which was controlled by
the Controlling Shareholder’s spouse

—HARERRRENEBES N QT

Purchase — cost of sales
PR — SHE A
Purchase — cost of sales

REB-HERA

*  The English translation of the name is for * O RAXEREHRS2E ULEH

reference only. The official name of this related

party is in Chinese.

M IERX B AP XA
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REBERH IR E

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKESIR)

15. MATERIAL RELATED PARTY
TRANSACTIONS - continued
(B) SIGNIFICANT RELATED PARTY
TRANSACTIONS
Particulars of significant related party
transactions during the Reporting Period are as
follows:

15. EXBEARS &
(B) EXEEBARS
WREHBANERB@EE R
SHFFBOT

Six months ended 30 June
BEANB=1tHIEAEA

2020 2019
—EDBF —ZE-hF
RMB’000 RMB'000
ARETRT ARETT
Xiamen Yehong Foodstuffs ~ EFIEA R M
Company Limited AR A A
Cost of sales SHE B A
- rental expense —HEMX 60 60
Administrative expenses THAX
— rental expense —HERX 40 40
100 100
Mr. Liu Rongjian ElESS= e
Cost of sales SHE KA
— purchase (note) — R () 110 356
Mr. Liu Rongzhong B BEAE
Cost of sales SHE KA
- purchase (note) — R () 295 508
405 864

The Directors confirm that the above
purchase transactions are entered into with
trading terms similar to those with third
parties.

Note:

Wi EFRE DREES
FHURESRE=
RELEUEELE
BT
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NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT
REBRH B REWE

(Expressed in Renminbi unless otherwise indicated) (B S3AERIN AARKEHIR)

15. MATERIAL RELATED PARTY

TRANSACTIONS - continued

(C) KEY MANAGEMENT PERSONNEL
REMUNERATION
Remuneration for key management personnel
of the Group is as follows:

15.

EXBABAXRS &
(C) XEEEHEBEAEHFM

AEBTEETEEAEH
Ban T

Six months ended 30 June
BEXA=+tHLEAREA

2020 2019
—EC-RF TR
RMB’000 RMB'000
AREBTRT ARETR
Short-term benefits EHEF 818 2,084
Contributions to retirement iR (k48 K5t 2l
benefit scheme K 20 22
838 2,106
16. COMMITMENTS 16. &I

17.

The Group has no capital commitments outstanding
at 30 June 2020.

FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

The Group's major financial instruments include
trade receivables, other receivables, bank balances
and cash, trade payables and other payables.

As at 30 June 2020 and 2019, all financial
instruments are carried at amounts not materially
different from their fair values because of the
immediate or short term maturity. Given the nature
of these balances, it is not meaningful to estimate
their fair values.

17.

RZBE-ZEFA=+H X%
B 3 A e R B B AR E

SBMITEAFEFE

AEBENIESRTARESR
2 FEWRIA - B R UL R - R
THEHERAE BHRNRER
E b R 5RIA -

RZBZZFR_ZT—NLEFX
A=+H BRfiEset TAY
BIESsk G HRZIH - HS 5 m N
EEBEEZRE ENELHBREN
ME FHAEQAFETESES-

FEASEEAERAR | ZE-THh RS
China Shenghai Group Limited | Interim Report 2020
44






	封面
	目錄
	公司資料
	管理層討論與分析
	企業管治及其他資料
	綜合損益及其他全面收益表－未經審核
	綜合財務狀況表－未經審核
	綜合權益變動表－未經審核
	綜合現金流量表－未經審核
	未經審核中期財務報告附註
	封底

