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MANAGEMENT DISCUSSION AND ANALYSIS

THBE RS

The board (the “Board”) of directors (the “Directors”) of Boer
Power Holdings Limited (the “Company” or “Boer Power”) is
pleased to present this interim report, including the unaudited
consolidated interim financial statements of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended
30 June 2020 (“1HY2020” or the “Period”).

MARKET REVIEW

During the Period, the COVID-19 pandemic has not yet been
under full control around the world. The dynamic nature of
the COVID-19 pandemic has brought pressure to the global
economy. During this sensitive time of the Sino-US tension,
according to the statistics of the State Council Information
Office, in THY2020, the total value of Sino-US trade amounted to
RMB1.64 trillion, representing a year-on-year decrease of 6.6%.
The trade surplus was RMB851.74 billion, down by 10.8%. To
cope with such significant influence, China has adopted a series
of effective measures to firstly control the pandemic and achieve
full-scale resumption of work and production. In 1HY2020, the
GDP amounted to RMB45,661.4 billion, representing a 6.8%
decrease and 3.2% increase from the first and the second
quarter, respectively. The economy has seen steady recovery
and the market outlook is positive in general.

During the pandemic, digital technology, digital industries and
digital services have played a vital role and continued to be
the key driver of China’s economic growth. Digital economy
has captured the opportunity to achieve unprecedented
development. During 1HY2020, among all categories of electricity
consumption across the industry, the electricity consumption of
data transfer, software and digital technology services industry
amounted to 9.068 billion KWH, representing a year-on-year
increase of 18.36%, making it the industry with the highest
growth. From the demand side, the total electricity consumption
of the whole society recorded a year-on-year decrease of 6.5% in
the first quarter. However, starting from April 2020, the electricity
consumption has recorded positive growth as compared to
the same period last year. Consumption of electricity and
natural gas continued to grow and exceeded the level of the
same period last year. In general, the accumulated electricity
consumption in the first half of the year recorded a year-on-
year decrease of 1.3%, representing a reduction in decline of
5.2 percentage points as compared to the first quarter. During
January to June 2020, the major power generation enterprises
in China completed investments in respect of power supply
works of RMB173.8 billion, up by 51.5% year-on-year. Besides,
the State Grid Corporation of China (“State Grid”) convened the
interim work conference for 2020 on 21 July 2020. According
to the conference, the fixed asset investment of the State Grid
will increase to RMB460 billion this year, which is expected to
drive an investment from the society of over RMB90O billion.
The overall scale will amount to RMB1.4 trillion. According to
statistics, as at the end of June 2020, the ownership of various
types of charging stations in China amounted to 1.322 million
units. Among which, public charging stations amounted to
558,000 units, ranking the first in the world in terms of quantity.
Accompanied by the continuous expansion of the construction
scale of domestic smart grid, the demand for smart power
transmission and distribution equipment from the society will
continue to increase.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EEEFWRED T

In early March 2020, the Central Politburo of the Communist
Party of China proposed to “accelerate the construction of new
infrastructure such as 5G network and data center”, establishing
the key status of data center among the seven new infrastructure
segments. Big data center is the key direction of development of
the new infrastructure. Its importance lies in its ability to collect,
store and analyse the information of all industries. Against the
backdrop of big data center, IDC and servers will also become
the hub and the first important aspect in the industry to be
benefitted. It is expected that the scale of data center will amount
to RMB320 billion in 2022. The rapid development of the internet
has facilitated the digitalisation of everything, leading to a surge in
data volume and computing volume. Scenario-based applications
such as Al, 5G and blockchains, as well as the demand of
industrial computing has also propelled industrial development in
a large scale. China Telecom, China Mobile and China Unicom
possess resource advantage owing to their relatively large market
share. It is expected that they will contribute over RMB700 billion
of IT investment to data centers in China, bringing huge potential
business opportunities to enterprises engaging in the provision of
intelligent power management system solutions, thereby driving
sales of the Group’s “One-stop Data Center Solution”.

In 1THY2020, the total value of domestic industrial production
was RMB14,504.4 billion, down by 1.8 percentage points year-
on-year. The fixed asset investment of China (excluding farmers)
decreased by 3.1% year-on-year to RMB28,160.3 billion. The
investment in the manufacturing industry decreased by 11.7%.
however, among the manufacturing industry, the investment
in the high-tech manufacturing industries recorded a growth
of 5.8%. The seven “new infrastructure” segments, with 5G
infrastructure being the focus, are the key drivers of China’s
economic recovery and development. According to the forecast
of the China Academy of Information and Communications
Technology (“CAICT"), it is expected that the accumulated
investment in 5G network construction in China will reach
RMB1.2 trillion by 2025, driving an investment of over RMB3.5
trillion in the upstream and downstream along the industry chain
and applications of all industries. At present, the 5G network
construction of China has taken the lead across the world.
Over 50% of 5G websites in the world are established in China.
According to “Economic Contribution of 5G Industry” published
by the CAICT, it is anticipated that from 2020 to 2025, the total
economic output indirectly driven by 5G commercial use in
China will amount to approximately RMB24.8 trillion. The smooth
commercial application of 5G in all aspects requires the support
of ancillary power supply which is safer, more stable and highly-
efficient, thereby providing enormous market opportunities to
the Group’s products and services regarding intelligent power
integrated management.
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MANAGEMENT DISCUSSION AND ANALYSIS (continved)

EEEFWRED T

BUSINESS REVIEW

During the Period, facing unstable factors in the macro-economy
such as repeated outbreak of the pandemic, tense Sino-US trade
relations and geopolitical unrest, combined with considerations
given to the sustainable development of the Group in mid-to-long
term, the Group has actively adjusted its operation strategies,
which, together with its down-to-earth efforts and cost-saving
measures, has made certain achievements during the Period.
Leveraging the strength accumulated in terms of communication
and data center, rail transit, municipal infrastructure and long-
term relationships with domestic and overseas customers of large
scale over the years, the Group was able to respond to market
changes in an effective manner. Even facing the global economic
contraction, the results of the Group still recorded steady
growth and a turnaround from loss to profit as compared to the
corresponding period of last year. Besides, benefited from the
effective control of the pandemic in China, the infrastructure or
relevant power transmission and distribution projects of domestic
governments and those of different domestic companies were
able to continue, thereby enabling the Company to maintain
stable orders from domestic projects during the Period.

During the Period, the revenue of the Group was RMB342.8
million, representing a year-on-year increase of 20.8%. Having
benefited from the continuous upgrade of the Group’s products
and technologies and the growth of revenue, the gross profit
margin was 29.7%, representing a year-on-year increase of
2.6 percentage points, while the gross profit was RMB101.6
million, representing a year-on-year increase of 32.1%.
Meanwhile, benefiting from the ongoing implementation of refined
management strategy, the Group was able to maintain good
operation efficiency, resulting in further decrease in administrative
and other operating expenses. Following the turnaround from
loss to profit for the year ended 31 December 2019, the profit
for the Period also realised a turnaround from loss to profit as
compared to the corresponding period of last year and reached
RMB7.3 million. During the Period, the Group continued to
maintain a positive earnings before interest, tax, depreciation and
amortisation (“EBITDA”) of RMB41.0 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (continued)

EEENWED T

As the Group continued to implement stringent internal control
system during the Period, the level of both receivables and
payables of the Group have been maintained a reasonable level.
The borrowings and the finance costs kept decreasing, recording
positive operating cash flows for four and a half consecutive
years. During the Period, the Group has integrated the Electrical
Distribution System Solutions (“EDS Solutions”), the Intelligent
Electrical Distribution System Solutions (“IEDS Solutions”) and
the Energy Efficiency Solutions (“EE Solutions”) after optimisation.
The business of the Company can be divided into the following
two segments:

— Intelligent Electrical Integrated Management Solutions (‘IEM
Solutions”); and

—  Components and Spare Parts Business (“CSP Business”).

The global Internet of Things (“loT”) have embraced a new round
of development driven by the upgrade of traditional industries
and scale-oriented consumption market. “Shifting to third —
and lower-tier cities” and “expansion” are the mainstream of
the loT market this year and the trend of future development
of the loT industry. Following the acceleration of information
reform carried out by the State Grid, the power I0T is entering
the stage of establishment in full swing. 2019 was the year of
exploration and pilot implementation for the power loT. The
scale of investment is anticipated to be near RMB20 billion.
With the gradual commencement of pilot projects of the power
loT, the development of the power IoT will commence in full
swing in 2020. The investment is expected to double to near
RMB50 billion, facilitating the substantial growth of market
demand for intelligent power distribution terminal equipment
and ecosystem. Based on modern communication and Internet
technology, the Group relies on its own big data platform,
namely “Cloud Smart”, to provide customers with one-stop
intelligent electrical integrated management solutions, including
products and services for intelligent power distribution, power
consumption and energy efficiency management. Such products
and services include hardware integrated systems, customised
operating systems and software, new energy power generation
and power sales system, as well as online and offline operation
and maintenance management. Leveraging its technological
advantages, the Group performed uninterrupted monitoring, data
collection and two-way transmission and real-time analysis on
operation and energy efficiency to electrical terminal equipment
via the Internet so as to secure safe operation of equipment and
enhance operation efficiency. With 35 years of experience, the
Group is one of the few service providers of one-stop intelligent
electrical integrated management solutions for various industries
in the industry, which have given the Group a first-mover
advantage. In recent years, the Group has gradually optimised
the power consumption databases of different industries.
Combined with years of experience accumulated in intelligent
power management technology, Boer Power is able to ensure
the safe and reliable operation, striving to reduce operation cost
and realise practical economic benefits for customers.
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MANAGEMENT DISCUSSION AND ANALYSIS (continved)

EEEFWRED T

Being the new driver of growth of the economy, 5G “new
infrastructure” is ready to start its era. 5G network has become
a critical national infrastructure for all countries. Currently,
over 34 countries and regions in the world have realised 5G
commercial use and deployed over 3,000 application scenarios.
The pandemic this year has also facilitated more 5G business
demands, such as online working and conference, online
education and remote medical service. In March 2020, China
expressly requested to accelerate the construction of new
infrastructure such as 5G network and data center. Among all
new infrastructure, data center is the segment which is closely
related to various new infrastructure segments, including
5G network, UHV, urban rail transit, new energy, artificial
intelligence and industrial Internet. It is responsible for the
receipt, transmission, handling, storage and retransmission of
data distribution. With the development of loT and the further
integration of digital technologies such as Al and big data, data
center of professionalism, intelligence and joint innovation will
receive more recognition from its users. Capitalising on its own
technological advantages, sound reputation and strenuous
efforts made in the power distribution market of data center over
the years, the Group has seized the rare opportunity against the
backdrop of 5G network to optimise and promote its “One-stop
Data Center Solution”, in order to support the demand for data
center of different industries, thereby expanding its market share.

During the Period, the Group maintained good and long-
term partnerships with various leading enterprises of data
center operation both at home and abroad. It also customised
intelligent, energy-saving and efficient system solutions for
many Fortune Top 500 companies in the world and long-
term enterprise customers of large scale at home and abroad,
while providing them with services and products for long-
term maintenance and consultation. Meanwhile, the Group
has maintained good and long-term partnerships with leading
enterprises of different industries, with a view to providing service
for various infrastructure projects through collaboration, thereby
achieving mutual benefits and a win-win situation.

BOER POWER HOLDINGS LIMITED EEEHERERAE
—E-FFhHHRE  Interim Report 2020

VERLOEFENRE - 5GI T ERZ | IEEBAEMBE
B SGEMRMELKASBENVFNEREE - §
AIEIKE AHRBIMER R Mt BEHSGE A -
EE3,000Z EEAEE - M5FRERE - i
ETREZGEBT R LR ERARER
BEHE BHBE. —_Z-_ZF=F @R
BAMEZ S ANREGHEEE « KEROEFRER R
MEEREE - EMEAET - P LRRRE
56 HaE - WEMERE - FER - ALY
B T¥OBRSHERZEENEERRH
BRHRE  HEAZERRENEZR - 5
BRIE - FREMEEE - EEMBMANER AR
ABESEMCEME—FmA - BE(L -
B BEAF B ER L EE BRI AR
MR EER - NEBKTE FHEIMTES
BREHOBEZFREBEFLEETS LM
FHE PEIMESGE S T TR 2SS - T
ETE(C AR — X BEPOBRTER] - LA
T EARITEHIERONER  HERATS
%8

A AEEMEEZEEASNEIRS O EE
BREBLEXRHEZERARINAIERE - TA
ZHRERE00REENFAIRERAGERTS
BHEHIERE  HRERSMNERTR XA
ZIERE RS ERFAARGEER - RS K
SEETNATEERARBERPRINAER
HEE  BEBE BFAZEERBABREH
RS - BEREFNHRE -



MANAGEMENT DISCUSSION AND ANALYSIS (continued)
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The Ministry of Transport revealed in the work conference of
national transport in 2020 that the fixed asset investment on
railways will reach RMBB80O0 billion in 2020. The fixed asset
investment on national railways amounted to RMB325.8 billion
in the first half of the year, representing a year-on-year increase
of 1.2%. 9 general contracting projects were awarded for the
construction of urban rail transit, covering 3 cities and 7 routes
of urban rail transit, with a total investment of over RMB51.492
billion. In the second half of 2020, it is planned that the fixed
asset investment on national railways will continue to increase
on top of the current amount. Transportation projects will
become critical among all infrastructure construction. Besides,
the National Development and Reform Commission of China
(the “NDRC”) has allocated a total of RMB52.8 billion so far
within the budget of the central government for major water
conservancy projects in 2020, with a view to accelerating the
construction across the country. According to the calculation of
data center of E20 Institute of Environment Industry, over 220
PPP projects involving water utilities investment and operation
were completed by private enterprises in THY2020 with an
investment of over RMB130 billion. Among which, 78 municipal
wastewater treatment projects, 47 water environment projects
and 40 wastewater treatment projects for villages and towns
were included. As the government’s awareness of environmental
protection improves continuously, the market demand for waste
water treatment will be released at a faster pace and bring
great potential for the development of the industry. The Group
is committed to providing diversified services and customised
solutions for various infrastructure construction and municipal
construction projects, including intelligent power solutions to
buildings, rail transit, wastewater treatment and transportation
hub projects of different types.

In respect of overseas market, the global economy has been
seriously dragged down by the COVID-19 pandemic, causing
influence on the infrastructure projects under construction
or planned construction in the world. Looking forward, the
Company will adopt a prudent operation strategy to steadily
commence overseas business leveraging its present global sales
network and the four overseas branches, with a view to laying
a solid foundation and business pipelines in the broad overseas
market after the pandemic.

During the Period, Boer Power continued to invest in research
and development and explored technological upgrade, so as
to maintain its leading technological advantages in the field of
power cloud data platform. The Group’s “Cloud+” full-cycle
products can provide high-end customised intelligent and
energy-saving power management solutions for customers of
multiple industries through the collection and analysis of power
consumption related data, real-time monitoring, malfunction alert
and online and offline maintenance service of operation by means
of modern communication technologies. As an industry leader,
the Group will continue to optimise the operation efficiency and
the operation system of “Cloud+”, with a view to leading the
development of intelligent power management.
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MANAGEMENT DISCUSSION AND ANALYSIS (continved)

EEEFWRED T

OPERATION AND FINANCIAL REVIEW
Revenue

During the Period, the Group has integrated EDS Solutions, iEDS
Solutions and EE Solutions after optimisation. The business of
the Company can be divided into the following two segments:

IEM Solutions

Based on modern communication and Internet technology
and relying on its “Cloud Smart” big data platform, the Group
provides its customers with one-stop intelligent electrical
integrated management solutions for the products and services
such as intelligent hardware integrated systems, customised
operating systems and software, intelligent power consumption
and energy efficiency management system, new energy power
generation and sales of electricity solutions, as well as online and
offline operation and maintenance management, thereby ensuring
safe, highly efficient and energy-saving power consumption of
customers and hence maximising the economic benefits of their
power consumption.

The revenue of IEM Solutions of the Group for the six months
ended 30 June 2020 was RMB258.5 million (six months ended
30 June 2019: RMB214.8 million), which accounted for 75.4%
(six months ended 30 June 2019: 75.7%) of the Group’s total
revenue for the Period. The increase in the revenue of IEM
Solutions was 20.3% for the six months ended 30 June 2020
as compared to the same period in 2019 was mainly driven by
the proactive sales tactics which the Group secured multiple
large orders in the second half of 2019. The gross profit of this
business segment was RMB85.1 million (six months ended 30
June 2019: RMB68.7 million), representing an increase of 23.8%
as compared to the same period in 2019.

The gross profit margin of IEM Solutions segment increased from
32.0% for the six months ended 30 June 2019 to 32.9% for the
Period. The increase was benefited from the continuous upgrade
of the Group’s products and technologies.
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MANAGEMENT DISCUSSION AND ANALYSIS (continved)
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CSP Business

The Group also manufactures components and spare parts
for application on electrical distribution equipment or the basic
function units of the solutions and sells such components and
spare parts to its customers. lts functions can only be realised
through the system or connecting with other hardware.

According to the differences of applications, CSP Business can
be further classified into the below categories:

— Special CSP: the custom-made parts ordered by the
Group’s long-term customers; and

— Standard CSP: the general parts and components being
sold by the Group.

The revenue of CSP Business of the Group for the six months
ended 30 June 2020 was RMB84.3 million (six months ended
30 June 2019: RMB69.0 million), which accounted for 24.6%
(six months ended 30 June 2019: 24.3%) of the Group’s total
revenue for the Period. Having benefited from the share of special
CSP in sales of IEM Solutions continued to expand, an increase
in the revenue of CSP Business of 22.3% for the six months
ended 30 June 2020 was recorded. The gross profit of this
business segment was RMB16.6 million (six months ended 30
June 2019: RMB8.2 million), representing an increase of 101.9%
as compared to the same period in 2019.

The gross profit margin of CSP Business segment increased
from 11.9% for the six months ended 30 June 2019 to 19.6%
for the Period. The gross profit margin for special CSP is higher
than standard CSP, increase in sales of special CSP led to an
increase in gross profit margin.

Other net income

Other net income mainly includes interest income from financial
institutions, refund of value added taxes (“VAT”), government
grants, net loss/gain on disposal of property, plant and
equipment and change in financial assets at fair value through
profit or loss. Other net income decreased from RMB5.1 million
for the six months ended 30 June 219 to RMB4.8 million for the
Period, which was mainly attributable to the decrease in gain on
disposal of property, plant and equipment and change in financial
assets at fair value through profit and loss, and partially offset by
the increase in interest income, government grants and refund of
VAT.
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Selling and distribution expenses

Selling and distribution expenses consist of mainly staff costs,
transportation fees, travelling expenses and other miscellaneous
expenses. During the six months ended 30 June 2020, selling
and distribution expenses were RMB35.3 million (six months
ended 30 June 2019: RMB30.9 million), representing an increase
of RMB4.4 million or 14.1% as compared to the same period
in 2019. The increase in selling and distribution expenses was
mainly due to the increase in revenue. Selling and distribution
expenses as a percentage of revenue for the Period was 10.3%
(six months ended 30 June 2019: 10.9%)).

Administrative and other operating expenses

Administrative and other operating expenses mainly comprised
of staff costs, office expenses, depreciation and amortisation
charges and other miscellaneous expenses. Administrative and
other operating expenses for the Period amounted to RMB45.3
million (six months ended 30 June 2019: RMB49.8 million),
representing a decrease of RMB4.5 million or 9.1% as compared
to the same period in 2019. Administrative and other operating
expenses as a percentage of revenue for the Period was 13.2%
(six months ended 30 June 2019: 17.5%).

Finance costs

During the six months ended 30 June 2020, the Group’s finance
costs were RMB18.1 million (six months ended 30 June 2019:
RMB21.4 million). Finance costs include interest on borrowings
mainly denominated in RMB and finance charges on lease
liabilities. The decrease in finance costs was mainly due to the
decrease in borrowings and lease liabilities.

Income tax expense

During the six months ended 30 June 2020, the Group’s income
tax expense was RMBO0.5 million (six months ended 30 June
2019: RMBO0.3 million).

Profit for the Period

Profit for the six months ended 30 June 2020 was RMB7.3 million
(six months ended 30 June 2019: loss of RMB20.3 million). The
increase in profit was mainly attributable to (i) improvement in
gross profit for the Period by 32.1% to RMB101.6 million for the
Period from RMB76.9 million for the same period in 2019 due to
the increase in revenue; and (i) reduction in administrative and
other operating expenses as a result of the implementation of
cost control measures by the Group during the Period.

BOER POWER HOLDINGS LIMITED EEEHERERAE
—E-FFhHHRE  Interim Report 2020

HERDHMA:
HERDPHBAZIIEBFEEIAER EHE
B ZREBNEMEERY BE_T_TF
ANAZTHLERER  HERSDERIAAR
BB 3EBEL(ZE—hLhEANA=ZTHIEAHE
A AR%30988T) BR=F—NFREE
MARBAABETH14.1% » HERDHEEX
BT EBHPNEERAEINETE - REE
RO HEATERANBE D A10.3%(ZF— AN
FRA=TAHIEAEA  10.9%) °

THRHAZERS
THEHEMEERYFEREETIRA - BA
B - EREBHEAIREMBERY - #E
TE-TFEXNAZTHLEANER  TEREEM
CEAYBARKISIAETL(ZE—NF A
Z+tHIENER  ARKE4I98EET) B-Z
—NEREFHD ARE45EETHIA%  BIN
THREEMEERIERARNE DL A13.2%
TE-NFARNAZTBHLEAREAR 17.5%) °

B R A
HE-Z-ZFA=1+H1LNEAH x&E
BT ABAREI81BE T(ZE—EN
A=1+HIEXNER  ARK214BEL) « B
MABEEFZEUARETENEEFNEREE
BEMNREER - BBRARD THEREE
HEaERY -

FRGHRX
BHE-_Z-TFXA=TRHIEANEA  *&EH
BFSRAX/ARBOSEBIL(ZE—NF
NAZTHIERER  ARB03BETT) -

HA A A

HE-Z-_ZTFENA=1+HINEARMHEF
BARE7TIBET(HE-Z—LEA=Z+
HIEAMEA  BEAARK203BET) © 4
MEZRZHRHBRWAIEN - HREFEE
321% A= —NFREHARKE76.98E T
EINEHRNARE101.6BETT  Ri)AERR
B E HERK AN 15 B FE M BB T UM L Ath 22 B
SO e



MANAGEMENT DISCUSSION AND ANALYSIS (continved)
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PROSPECT

The sudden outbreak of the COVID-19 pandemic in the
beginning of year has varied the economic and market trend for
the whole year and the two to three years ahead. Being disrupted
by the pandemic, the global macro-economy of “three lows and
two highs”, namely low growth, low inflation, low interest rates,
high debt and high risk has been further established. These will
remain the main features for a prolonged period of time in the
future. Looking into the second half of 2020, the global economy
has seen slow recovery. The recovery on production side will
be better than that of demand side in China in the second half
of 2020. For the demand side, infrastructure investment is a
relatively sound support for growth. In general, despite the
loose monetary policy maintained by main central banks across
the world and continuous inflow of foreign fund into China, the
difficulties posed by the external environment are still required to
be further monitored.

The loT technology has realised application in a large scale. The
loT module has seen accelerated upgrade from 2G/3G to 4G/5G
and is expected to enter the second cycle of increase in both
volume and price, realising the popularity of 10T application in
a faster pace. 5G network has entered the stage of large-scale
construction in 2020. Its features of “high speed, low latency
and high reliability” can satisfy the needs of high speed and low
latency of the loT. Combined with technologies including edge
computing, 5G network can realise remote control and other
advanced loT applications, facilitating intelligent development of
the industry. Meanwhile, driven by the development of loT and
5G network, data center, which is under rapid development,
has become a critical infrastructure of an information-driven
society. The scale of data center market across the world has
seen steady growth with a fundamental growth rate of 10%.
China has also exerted strenuous efforts in the deployment and
construction of data centers, for which it has proposed policies in
respect of its standard, planning and encouraging and supporting
measures. The market size of data center business in China
has maintained stable growth backed by increasing customer
demands. The scale of data center is expected to reach RMB320
billion by 2022. The expense on power equipment accounts for
55.6%, being the highest cost of all construction costs of data
centers. With 35 years of experience, the Group is confident that
it will be able to continuously expand its market share in this Blue
QOcean, leveraging the long-term cooperation relationship with
top data center operators and telecommunications companies
at home and abroad, the leading technology advantages in the
industry and the rich project management experience.
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It is estimated that the growth of infrastructure investment
throughout 2020 may exceed 10%, with a year-on-year growth
of over 15% to nearly 20% in the second half of the year, which
makes it one of the main support for the aggregate demand. The
aggregate project amount was approximately RMB580 billion in
relation to the Feasibility Report of Newly-built Railways (3772
A 4TI 3R 2R 45), the Construction Plan of Urban Rail Transit
(BB BEEE2)) and the Adjustment on the Construction
Plan of Urban Rail Transit and its Feasibility Report (55 /1 &/ 38 35 38
RN BIARE M AT TTIE S ¥R &) as approved by the NDRC, the
National Railway Administration and the People’s Government
in 1HY2020. The projects approved in THY2020 involved the
additional routes of a total length of 272.54 kilometers and an
additional investment of RMB230.615 billion. At present, the
mileage of urban transit in new first-tier cities ranges from 200-
450 kilometers. It is planned that the mileage of urban transit in
various new first-tier cities will exceed 500 kilometers or above
in about two to three years ahead. Driven by the acceleration
of industrialisation and urbanisation in China, the discharge of
wastewater has also increased over years. The contamination of
water bodies and shortage of water resources has become the
main hindrance of domestic sustainable economic and social
development. In recent years, the government has attached more
importance and enhanced the support for the environmental
protection industry, resulting in the rapid development of the
wastewater treatment industry. The prospect of the wastewater
treatment market remains positive. It is estimated that the
room for market development in terms of water environmental
renovation in rural areas will exceed RMB129.8 billion in 2020
and room for long-term market development will amount to a
trillion. Benefiting from the significant increase in investment
infrastructure projects in the second half of the year, the business
development of various infrastructure-related industry segments
of the Group, including rail transit, wastewater treatment and
transportation hub projects of different types, is expected to see
new opportunities.

Leveraging its technological superiority in the industry, extensive
project experience and the well-established big data platform of
power, the Group has been well received by Fortune Top 500
companies in the world and large-scale enterprises both at home
and abroad. It has also maintained stable and close partnerships
under mutual benefits with the leaders of various target industries
for years, providing them with one-stop intelligent electrical
integrated management solutions in the long term. In the future,
the Group will maintain its present customer base and actively
explore potential quality long-term customers, with a view to
expanding market share, thereby facilitating further development
of the Group.
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Looking into the second half of 2020, the Group will adhere to
the prudent operation strategy and capture market opportunities,
while remaining cautious in partnership project selection, thereby
maintaining sound sustainable development of the Group’s
business. The Group will also constantly upgrade and optimise
the one-stop intelligent electrical integrated management
systems so as to resume the growth of sales on an ongoing
basis. Meanwhile, the Group will maintain a high level of gross
profit margin through continuous technological upgrades and
optimisation of its own product mix. It will continue to implement
refined management to gradually improve the operation
efficiency, thereby reducing operation expenses and improving
the profitability. In addition, the Group will continue to perform
its strict internal control, in order to maintain a reasonable level
of receivables and payables. It will also reduce borrowings
continuously to further reduce finance costs, with a view to
maintaining a positive cash flow on an ongoing basis. Being
optimistic towards business recovery and development in the
future, the Group will strive to maximise shareholder value.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the total assets of the Group were
RMB1,872.7 million (31 December 2019: RMB1,903.4 million)
and the total liabilities were RMB1,686.8 million (31 December
2019: RMB1,724.6 million). The total equity of the Group
amounted to RMB185.9 million (31 December 2019: RMB178.8
million).

The Group’s principal financial instruments comprise of cash and
cash equivalents, pledged deposits, financial asset at fair value
through profit or loss, contract costs, trade and other receivables,
trade and other payables, amounts due to related parties, lease
liabilities and borrowings. As at 30 June 2020, the cash and
cash equivalents, net current assets and total assets less current
liabilities were RMB14.3 million (31 December 2019: RMB68.9
million), RMB34.8 million (31 December 2019: RMB15.1 million)
and RMB632.6 million (31 December 2019: RMB618.8 million)
respectively. As at 30 June 2020, the Group had borrowings
amounting to RMB675.6 million (31 December 2019: RMB743.8
million). Borrowings were repayable within five years with
effective interest rates ranging from 1.5% to 9.0% per annum (31
December 2019: range from 2.0% to 9.0% per annum). Cash
and cash equivalents and borrowings were denominated mainly
in RMB. The Group’s gearing ratio, which was expressed as
a ratio of total borrowings over total equity, was 363.5% as at
30 June 2020 (31 December 2019: 416.0%). The decrease in
gearing ratio was mainly due to decrease in total borrowings.
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CHARGES ON ASSETS

As at 30 June 2020, certain borrowings were secured by
buildings of RMB81.7 million (31 December 2019: RMB85.0
million), prepaid leasehold land of RMB29.8 million (31 December
2019: RMB30.2 million) and pledged deposits of RMB90.0 million
(81 December 2019: RMB90.0 million).

ASSETS/LIABILITIES TURNOVER RATIO

The average inventory turnover days decreased by 7 days from
110 days during the six months ended 30 June 2019 to 103
days during the Period, mainly due to the implementation of
tighter control and monitoring over the Group’s inventory levels
during the Period. The average trade receivables turnover days
decreased by 186 days from 431 days during the six months
ended 30 June 2019 to 245 days during the Period. This was
mainly due to the fact that one of the Group’s operating priorities
in 2020 was to speed up the settlement of trade receivables
and to conduct a detailed assessment of the customer’s credit
status. The average trade payables turnover days increased by
239 days from 120 days during the six months ended 30 June
2019 to 359 days during the Period, mainly due to increasing use
of bills payable and longer credit periods negotiated with certain
suppliers.

GOING CONCERN BASIS

As at 30 June 2020, even though the Group had net current
assets of RMB34.8 million, its short term bank borrowings
amounted to RMB661.6 million, while the Group maintained
its cash and cash equivalents of RMB14.3 million only. These
conditions indicate the existence of a material uncertainty that
may cast significant doubt on the Group’s ability to continue as
a going concern and, therefore, that it may be unable to realise
its assets and discharge its liabilities in the normal course of
business. Details of the going concern basis have been set
out in note 2(b) to the Group’s consolidated interim financial
statements.

CONTINGENT LIABILITIES

Saved as disclosed in note 17 to the Group’s consolidated
interim financial statements, as at 30 June 2020, the Group did
not have any contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS (continved)
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FINANCIAL MANAGEMENT POLICIES

As the Group’s principal activities are carried out in the PRC, the
Group’s transactions are mainly denominated in RMB, which is
not freely convertible into foreign currencies. All foreign exchange
transactions involving RMB must take place through the PRC or
other institutions authorised to buy and sell foreign exchange.
The exchange rates adopted for foreign exchange transactions
are the rates of exchange quoted by the People’s Bank of China
that are determined largely by supply and demand.

The Group currently does not have a policy on foreign currency
risk as it had minimal export sales and the impact of foreign
currency risk on the Group’s total revenue is minimal.

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITION AND DISPOSAL

The Group had no significant investments held or material
acquisitions and disposals during the six months ended 30 June
2020.

EMPLOYEES AND REMUNERATION POLICY

The Group had 870 employees as at 30 June 2020 (30 June
2019: 948). The total staff costs for the Period were RMB45.4
million (six months ended 30 June 2019: RMB51.3 million). The
remuneration policy was in line with the current legislation in the
relevant jurisdictions, market conditions and performance of the
staff and the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2020.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of rewarding participants who
have contributed to the Group and encouraging participants to
work towards enhancing the value of the Company and its shares
for the benefit of the Company and its shareholders as a whole.
The eligible participants of the Share Option Scheme include the
Directors (including Executive Directors, Non-executive Directors
and Independent Non-executive Directors) and employees of the
Group and any advisors, consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint venture
business partners, promoters or service providers of any member
of the Group who the Board considers, in its sole discretion, have
contributed or will contribute to the Group.

The Share Option Scheme is valid and effective for a period of
ten years commencing from 30 September 2010, after which
no further share options will be granted but the provisions of the
Share Option Scheme shall remain in full force and effect in all
other respects. The share options complying with the provisions
of the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) which are granted during the duration of the Share
Option Scheme and those remain unexercised immediately prior
to the end of the 10-year period shall continue to be exercisable
in accordance with their terms of grant within the share option
period for which such share options are granted, notwithstanding
the expiry of the Share Option Scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (confinved)
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Grant of Options to connected persons or any of
their associates

Any grant of options to any Director, Chief Executive or
substantial shareholder (as such term is defined in the Listing
Rules) of the Company, or any of their respective associates
under the Share Option Scheme or any other share option
schemes of the Company or any of its subsidiaries shall be
subject to the prior approval of the Independent Non-executive
Directors (excluding Independent Non-executive Directors who
are the proposed grantees of the options in question). Where any
grant of options to a substantial shareholder or an Independent
Non-executive Director, or any of their respective associates,
would result in the shares issued and to be issued upon exercise
of all options already granted and to be granted (including
options exercised, cancelled or outstanding) to such person in
the 12-month period up to and including the date of such grant:

(i) represent in aggregate over 0.1% of the shares in issue on
the date of such grant; and

(i) have an aggregate value, based on the closing price of the
shares as stated in the daily quotations sheets issued by
the Stock Exchange on the date of grant, in excess of HK$5
million,

such further grant of options shall be subject to prior approval
by resolution of the shareholders of the Company (voting by way
of poll). The Company shall send a circular to its shareholders in
accordance with the Listing Rules and all connected persons of
the Company shall abstain from voting in favour of the resolution
at such general meeting of the shareholders.

The Directors may, at their discretion, invite participants to
take up options at a price calculated in accordance with the
paragraph below. An offer shall remain open for acceptance by
the participant concerned for a period of 28 days from the date
of grant provided that no such offer shall be open for acceptance
after the expiry of the option period, after the Share Option
Scheme is terminated or after the participant has ceased to be a
participant.

An offer is deemed to be accepted when the Company receives
from the grantee the offer letter signed by the grantee specifying
the number of shares in respect of which the offer is accepted,
and a remittance to the Company of HK$1.00 as consideration
for the grant of option. Such remittance is not refundable in any
circumstances.

AEEALTREEABHBARLBRE

FURRRB S Bl A R B E A E R
M EEER 8 MARFHEMNES
FRTHABHETERR(ERR LHRA) K
BESENBEARDTARBEE  HAES
VIFATER(TEES RS MBRENRTE
EREARBIIFMITES) FLRME - HERE
ERRIBLIFATESTAREFZTENBEA
RHEaE  SERZAATRITERERE LA
He+—EA (BEZR) NEER T RBER
THMBRRE(REDITE - EEHERARTT
BB AR ) h B 31T S A B THIAD ¢

() AEBBEREAHDHITRMHEEN0.1%
Rt &

(i) RFBEE AN L BB E B ®K I
MBS - AEBESAEET -

AIFRIME R I B IEAN R AR S 58 DR
AERIE(ARERARR) - RABRE LT
MAIRE PR N ALK - MARE 2 HREEEA
ITEEAMBRERAE LREEKRZRER °

EEAHBRFLEEE TRAENEREN
A - LMK A B 28RN HIR A A
HEBSEERT  HENBRESEA LR -
BB BR L RRER2RETE A2 A
F BN BRER -

AR B EE D EARARENED LM
JIREXZOMPBRNEE - ERXNTAR
AMERE TRAREREMN1.008 TR - RIR
RERERZODHRER - RENREEABR
THIERE -

BEEHIERAER LT BOER POWER HOLDINGS LIMITED

Interim Report 2020 —=Z —TFrRHARE




20

CORPORATE GOVERNANCE AND OTHER INFORMATION (confinved)

TEERREMER @

The offer shall specify the terms on which the option is granted.
Such terms may at the discretion of the Board, include, among
other things, (a) the minimum period for which an option must
be held before it can be exercised; and/or (b) a performance
target that must be reached before the option can be exercised
in whole or in part; and (c) any other terms, all of which may be
imposed (or not be imposed) either on a case-by-case basis or
generally.

The exercise price shall be determined by the Board in its
absolute discretion but in any event shall not be less than the
higher of:

(@ the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on the date
of grant which must be a business day;

(b) the average closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and

(c) the nominal value of the shares.

Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

The maximum number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme and any other share option schemes of the Company
shall not, in the absence of Shareholders’ approval, in aggregate
exceed 75,000,000 Shares, representing 10% in nominal amount
of the aggregate of shares in issue as at the listing date on 20
October 2010 (not taking into account any shares which may
be allotted and issued under the Over-allotment Option) (the
“Scheme Mandate Limit”). Options lapsed in accordance with
the terms of the Share Option Scheme and (as the case may
be) such other share option schemes of the Company will not
be counted for the purpose of calculating the Scheme Mandate
Limit.
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Subject to the rules of the Share Option Scheme, the maximum
number of shares issued and to be issued upon exercise of the
share options granted to each grantee under the Share Option
Scheme (including both exercised and outstanding Options)
in any 12-month period shall not (when aggregated with any
Shares subject to share options granted during such period
under any other share option scheme(s) of the Company other
than those options granted pursuant to specific approval by the
Shareholders in a general meeting) exceed 1% of the shares in
issue for the time being.

The Company did not have any outstanding option at the
beginning and at the end of the Period. During the Period, no
options had been granted, exercised, cancelled or lapsed under
the Share Option Scheme.

As at the date of this interim report, the total number of shares
available for issue pursuant to the Share Option Scheme was
75,000,000, representing about 9.69% of the issued share
capital of the Company.

SHARE AWARD SCHEME

The share award scheme (the “Share Award Scheme”) was
approved by the Board on 17 June 2011 (the “Adoption Date”).
The purposes of the Share Award Scheme are to recognise
the contribution made by certain employees of the Group and
to provide eligible employees, being any senior management
employee, including, without limitation, the director, executive,
officer and manager-grade employee, whether full time or part
time, of any member of the Group from time to time, save for
those excluded employees as determined by the Board or
the trustee (as the case may be), with incentives in order to
retain them for the continual operation and development of the
Group and attract suitable personnel for the growth and further
development of the Group. The Share Award Scheme involves
existing shares and the Board hopes to encourage employees
of the Group to have, through shares awarded under the Share
Award Scheme, a direct financial interest in the long-term
success of the Group. The Share Award Scheme operates for 10
years starting from the Adoption Date.
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On 30 October 2013, having re-considered the terms of the
Share Award Scheme and to recognise the contribution made
by employees of the Group at different levels, the Share Award
Scheme was amended to the effect that “Employee” means any
employee, whether full time or part time and whether becoming
the employee of the Company before or after the Adoption Date,
of any member of the Group from time to time.

The total number of all the shares purchased by the trustee
under the Share Award Scheme must not exceed 10% of the
issued shares as at the Adoption Date (being 77,812,500 shares)
unless the Board otherwise decides. The maximum number of
shares which can be awarded to any selected employee under
the Share Award Scheme is limited to 1% of the issued share
capital of the Company as at the Adoption Date.

During the Period, the Company had not purchased any of the
Company’s existing shares on the market for the purpose of the
Share Award Scheme.

During the Period, no shares were granted under the Share
Award Scheme.

As at the date of this interim report, the trustee held 24,343,000
shares under the Share Award Scheme, representing about
3.15% of the issued share capital of the Company.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Saved as disclosed above, at no time during the Period was the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangements to enable the Directors
or the Chief Executives of the Company or any of their respective
spouses or children under 18 years of age to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATION

As at 30 June 2020, the Directors and Chief Executive of the
Company had the following interests in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of the Securities and Futures
Ordinance (“SFQ”)) at that date as recorded in the register
required to be kept under section 352 of the SFO or otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Director of Listed
Issuers (the “Model Code”):

Directors Capacity
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Long position in shares
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Total number
of ordinary
shares held

Approximate
% of total
issued shares
HERITREG

FESERAY BENNEIL

PRI E

Mr. Qian Yixiang Interest of controlled corporation 521,115,0000 67.35
BRMEE REESER R

Ms. Jia Lingxia Interest of controlled corporation 521,115,0000 67.35
BEEER L REZESER R

Mr. Zha Saibin Beneficial owner 780,000 0.10
EEW R E BREAA

Note: PIE

()  The 520,815,000 shares were owned by King Able Limited (“King Able”)
and 300,000 shares were owned by Bright Rise Trading Limited, both
companies owned as to 50% by Mr. Qian Yixiang, and 50% by Ms. Jia
Lingxia. Mr. Qian Yixiang and Ms. Jia Lingxia are thus deemed to be
interested in those shares by virtue of Part XV of the SFO.

Save as disclosed above, as at 30 June 2020, none of the
Directors and Chief Executive of the Company held any interest
or short position in the shares, underlying shares or debentures of
the Company or any associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2020, the following person holding interests of
5% or more of the issued share capital of the Company (other
than those held by the Directors and Chief Executive of the
Company) were recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

Substantial shareholder Capacity

FERR

rEEH

Long position in shares

PRI E
King Able Beneficial owner
HEARNA] BREAA

Save as disclosed above, as at 30 June 2020, the Company
had not been notified by any persons (other than the Directors
and Chief Executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which were recorded in the register required to be kept pursuant
to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2020, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any
of the Company’s listed securities.
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UPDATED INFORMATION OF DIRECTORS AND
SENIOR MANAGEMENT

Set out below are the changes and updated information of the
Directors and senior management:

Mr. Yeung Chi Tat retired as an Independent Non-executive
Director, the chairman of each of the audit committee, the
remuneration and the nomination committee of the Company
with effect from 5 June 2020.

Mr. Lai Wai Leuk was appointed as an Independent Non-
executive Director, the chairman of each of the audit committee,
the remuneration and the nomination committee of the Company
with effect from 2 July 2020. The biographical details of Mr. Lai
Wai Leuk were disclosed in the announcement published by the
Company on 2 July 2020.

Save as disclosed above, as at 30 June 2020, there had
not been any other changes to the Directors and senior
management’s information as required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Company and its management are committed to maintaining
good corporate governance with an emphasis on the principles
of transparency, accountability and independence to all
shareholders. The Company believes that good corporate
governance is essential for a continual growth and enhancement
of shareholders’ value. Throughout the Period under review,
the Company has applied the principles of and complied with
most of the code provisions of the Corporate Governance Code
(the “Code”) as set out in Appendix 14 of the Listing Rules with
the exception of code provisions A.2.1 and A.5.1 of the Code
which are explained below. The Company periodically reviews
its corporate governance practices with reference to the latest
development of corporate governance.
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Code provision A.2.1

Code provision A.2.1 stipulates that the roles of Chairman and
Chief Executive Officer should be separate and should not
be performed by the same individual. Mr. Qian Yixiang is the
Chairman and the Chief Executive Officer of the Company. Such
deviation from code provision A.2.1 is deemed appropriate as it is
considered to be more efficient to have one single person as the
Chairman of the Company as well as to discharge the executive
functions of a Chief Executive Officer, and it provides the Group
with strong and consistent leadership in the development
and execution of long term business strategies. The Board
believes that the balance of power and authority is adequately
ensured by the operations of the Board which comprises highly
experienced individuals. There are three Independent Non-
executive Directors on the Board. All of them possess adequate
independence and therefore the Board considers the Company
has achieved balance and provided sufficient protection of its
interests. The Board will continue to review and consider splitting
the roles of Chairman and Chief Executive Officer at a time
when it is appropriate and suitable by taking into account the
circumstances of the Group as a whole.

Code provision A.5.1, Rules 3.10(1), 3.10(2), 3.21 and
3.25 of the Listing Rules

Following the retirement of Mr. Yeung Chi Tat on 5 June 2020,
the Company no longer complied with the requirements under
Rules 3.10(1) and 3.21 of the Listing Rules, as the number of the
independent non-executive directors and the audit committee
members fell below the minimum requirement of three. The
Company no longer complied with Rule 3.10(2) of the Listing
Rules which requires that at least one of the independent
non-executive directors must have appropriate professional
qualifications or accounting or related financial management
expertise. Further, the Company no long complied with Rule
3.25 of the Listing Rules, which requires that the majority of the
members of the remuneration committee should be independent
non-executive directors, and the Company no longer complied
with code provision A.5.1 of the Code set out in Appendix 14
of the Listing Rules, which requires that the majority of the
members of the nomination committee should be independent
non-executive directors. Following the appointment of Mr. Lai
Wai Leuk on 2 July 2020 as an Independent Non-executive
Director and the chairman of each of the audit committee, the
remuneration committee and the nomination committee of the
Company, the Company now meets all requirements under Rules
3.10(1), 3.10(2), 3.21 and 3.25 of the Listing Rules and code
provision A.5.1 of the Code set out in Appendix 14 of the Listing
Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (confinved)

TEEAREMER @)

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the code for Directors’
securities transactions. Having made specific enquiries by the
Company to all Directors, all of the Directors have confirmed
their compliance with the required standards set out in the Model
Code during the six months ended 30 June 2020 regarding
Directors’ securities transactions. The Company has also
ensured compliance of its employees who are likely to possess
inside information in relation to the Company or its securities in
respect of their dealings with the Company’s securities.

AUDIT COMMITTEE

The Audit Committee of the Company has three members
comprising three Independent Non-executive Directors, namely
Mr. Lai Wai Leuk (Chairman of the Audit Committee), Mr. Tang
Jianrong and Mr. Qu Weimin. The Audit Committee has reviewed
the accounting principles and practices adopted by the Group
and discussed with the management of the Company on financial
reporting matters including a review of the unaudited interim
financial information of the Group for the six months ended 30
June 2020.

APPRECIATION

The Board would like to take this opportunity to thank our
shareholders and business partners for their continuous support
and the fellow Directors and our staff for their dedication and
hard work.

By order of the Board

Qian Yixiang
Chairman

Hong Kong, 26 August 2020
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FERREMZEkRR

for the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

BE-ZZFEXA=+THIENEA - AEERCAAREE)

Six months ended 30 June

BEAA=TRLEAEA

2020 2019
“ECEZF —T-NE
Note RMB’000 RMB’000
Bt zE AR%T R ARETT
(Unaudited) (Unaudited)
(RBER) (REE&ER)
Revenue WA 5 342,759 283,782
Cost of sales HEMA 5 (241,129) (206,841)
Gross profit E7 5 101,630 76,941
Other net income HW A F5 6 4,789 5,008
Selling and distribution expenses HERD Y (35,265) (30,910)
Administrative and other operating expenses TR RAMEERY (45,252) (49,767)
Profit from operations BT 25,902 1,362
Finance costs BT RAR 7(a) (18,112) (21,387)
Profit/(loss) before taxation BRBAIRR (FE) 7 7,790 (20,025)
Income tax expense PR 8 (474) (311)
Profit/(loss) for the period HWRER (B8E) 7,316 (20,336)
Other comprehensive income for the period BREM2ERE
ltems that may be reclassified subsequently to HEgnpEMBEARR
profit or loss: #IEE
Exchange differences on translation of financial BB B AFEEINES I R E
statements of operations outside Mainland China RME N =5 (249) 7,643
Total comprehensive income for the period BrcEREAE 7,067 (12,693)
Profit/(loss) attributable to: FEAEER (B1R) -
Equity shareholders of the Company ADAlEERR 8,012 (19,289)
Non-controlling interests RS (696) (1,047)
Profit/(loss) for the period BRRF(B8) 7,316 (20,336)
Total comprehensive income attributable to: FEE2EKESEsE
Equity shareholders of the Company ANRERRER 7,763 (11,646)
Non-controlling interests IR (696) (1,047)
Total comprehensive income for the period HREEKEAEE 7,067 (12,693)
Earnings per share SREMN 9
Basic and diluted (RMB cents) EAREEARES) 1.1 (2.6)

The notes on pages 33 to 52 form part of these consolidated

interim financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HeMBRAR

at 30 June 2020 — unaudited (Expressed in Renminbi)
RZEZZFRA=TH - REEZUAREE)

At 30 June | At 31 December
2020 2019
iy i
- o33 “T-NF
~A=1+RH | TZA=+t—H
RMB’000 RMB’000
AR¥ETR ARETT
(Unaudited) (Audited)
(REERZ) (l8&Z)
Non-current assets FREBEE
Property, plant and equipment ME - BE MR 10 248,509 256,438
Investment properties REME 98,063 101,083
Intangible assets B EE 1,628 1,997
Interest in an associate itk OF 535 551
Financial assets at fair value through profit or loss BRATEABRNEHEE 10,910 10,556
Contract costs BHIRA 40,173 35,099
Deferred tax assets EERBEE 198,008 198,008
597,826 603,732
Current assets RBEE
Inventories eSS 145,795 128,931
Trade and other receivables JEWE 5 R HAER N 11 549,254 593,073
Pledged deposits HERED 12 189,018 152,404
Contract costs B AR 376,430 356,392
Cash and cash equivalents Tﬁé RELZEY 12 14,346 68,879
1,274,843 1,299,679
Current liabilities hEaE
Borrowings TE 13 661,647 743,839
Trade and other payables (T8 5 REMEER 14 564,410 511,347
Lease liabilities HEEE 3,638 1,459
Amounts due to related parties e 5B 18 - 17,023
Current tax liabilities ENERIEEE 10,349 10,943
1,240,044 1,284,611
Netcurentassets ~~~~~~~~~~ w&&E®€@ U 15,068
Total assets less current iabilities REERREE® 632625 618,800 _
Non-current liabilities ¥rRBaE
Borrowings TE 13 13,975 -
Lease liabilities HEBR 43,870 46,755
Amounts due to related parties e TR 18 383,897 388,311
Deferred tax liabilities EERIEGE 5,007 4,925
446,749 439,991
NET ASSETS BEFE 185,876 178,809

BEENEZERERLDT BOER POWER HOLDINGS LIMITED @
Interim Report 2020 —= — TF R HisRE



CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
FEMBRRER @

at 30 June 2020 — unaudited (Expressed in Renminbi)
RZEZZFANA=TH - REEZUAREE)

At 30 June | At 31 December

2020 2019
i i
“EBCEF “TNE
AA=t+B | +ZA=1—H
RMB’000 RMB’000
AR®ET T ARETT
(Unaudited) (Audited)
(REER) (B%ER%)
CAPITAL AND RESERVES BARR G
Share capital R 66,010 66,010
Reserves i 174,691 166,928
Total equity attributable to equity shareholders of 77 RIS IR R FE(LHES
the Company k) 240,701 232,938
Non-controlling interests MR (54,825) (54,129)
TOTAL EQUITY ERAH 185,876 178,809

The notes on pages 33 to 52 form part of these consolidated — 5£33ZE 52 WM TR %45 A F M B R &
interim financial statements. B —&f 5 o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ReERERE

for the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

HE_Z-_ZFRA=THIERER - REEZCAAREE)

Attributable to equity shareholders of the Company
AARRERRES
Shares Employee
held for share-based Capital Non-
Share  share award Share compensation  Statutory Capital redemption  Exchange  Retained controlling Total

capital scheme  premium reserve reserve reserve reserve reserve profits Total interests equity
REkE UL v
Bt | xfitEe #ARE FER
B GENRE  BORE  HeHR R AKEE B EXRE  REEW 2 BE  REEE
RMB'000  RMB'000  RMB'000  RMB'00  RMB'000  RMB'000  RMB'00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

AR¥TR  ARMTR ARMTR ARMTR ARMTR ARMTR ARBTR ARETR ARMTn ARRTR ARRTR ARMTR

Balance at 1 January 2019 “I-05-A-ANER 8010 (012 2710 1905 %552 214% N0 14008 2B8F2 (9465 189086
Loss forte period BhER - - - - - - - - (1929 (929 (1) (03%9)
Other comprefensive income Et2mEkE - - - - - - - 7643 - 7643 - 7643
Tdonperesicions rbepsod BRSEAESR o o o o . o D U B U
Balance at 30 June 2019 RE-MEAAZTROLS 86010 (0021 20710 1505 25553 2143 (@) 581 20606 (0513 176398
Balance at 1 January 2020 HZEZRE-A-BiGR 86010 (10of2f) 20710 1505 256018 214% 2 (0480 17488 23298 (54129 178809
Proft forthe period HREH - - - - - - - - 8012 8012 (6% 7316
Other comprehensive ncome Ll - - - - - = = (249 = (249) S (249)
Mol BOMGRR TS S S T T T . DO . SO ..
Balance at 30 June 2020 H-E-SERAZTRNES 66010 (00f2) 20710 1505 256018 2143 2 (0729 B0 240701 (5482 185876

The notes on pages 33 to 52 form part of these consolidated ~ #33ZE52 B WM FEE K2 TR & F B Rk
interim financial statements. B—2B5 °

BEENEZERERLDT BOER POWER HOLDINGS LIMITED
Interim Report 2020 — = —Z 4 HidE



CONDENSED CONSOLIDATED CASH FLOW STATEMENT o
%Hﬂﬁ = IEQI)II.E

for the six months ended 30 June 2020 — unaudited (Expressed in Renminbi)

HEZZT-ZFNA=-+HIENAA - REEZ(UAREE)

Six months ended 30 June
BZEAA=1HIEAEA
2020 2019
—_ 7 —= $ :g_ﬂi

RMB’000 RMB’000

AR¥T T ARBTT
(Unaudited) (Unaudited)
(REER) (REEERZ)

Operating activities R
Cash generated from operations REFRELXIRS 94,434 55,606
Income tax paid ERFEH (1,068) (6,060)
Net cash generated from operating activities Q& EKFELE ST 93,366 49,546
Investing activities REES
Payment for purchase of property, plant and BEWME  BEREED

equipment O (3,318) (2,393)
Proceeds from disposal of property, plant and HEME - BEKREMERE

equipment 135 1,481
Placement of pledged deposits FAEERTR (91,162) (133,135)
Withdrawal of pledged deposits REEERTR 54,548 26,511
Interest received BUFLE 486 217
Netcash used ininvesting activities ~~ R¥ZBFBAREFE Eosit) | (107,319
Financing activities MEEH
Proceeds from borrowings EEFS5IA 453,230 453,400
Repayment of borrowings BEEE (521,447) (374,926)
Advance from related parties Mg B0 - 77,012
Repayment of advance from related parties BEBETEXR (21,437) -
Payment for interest on borrowings BEF ST (16,485) (17,989)
Repayment of lease liabilities BEHEAE (2,333) (6,412)
Net cash (used in)/generated from METHF(BA)EE
_fnancingactivities = .. .° Rem® ) 132,085
Net (decrease)/increase in cash and ﬁﬁ&iﬂﬁ%f’ )]

cash equivalents WD),/ EInFE (54,417) 74,312
Cash and cash equivalents at 1 January EA ﬁ BeEEREELEEY 12 68,879 9,734
Effect of foreign exchanges rates changes ~ EX# &~ /& (116) (226)
Cash and cash equivalents RAB=+BZzHER

at 30 June BEZEY 12 14,346 83,820

The notes on pages 33 to 52 form part of these consolidated %33i52,§$l’][9ﬁ B ZELRe PRV EmE
interim financial statements. B —2B5
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
& P M B R R b

(Expressed in Renminbi unless otherwise indicated)

(B>

FEASN - AAREFHE)

1 GENERAL INFORMATION

Boer Power Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 12 February 2010
as an exempted company with limited liability under
the Companies Law, Chapter 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands. The
Company and its subsidiaries (the “Group”) are principally
engaged in design, manufacture and sale of electrical
distribution equipment, and provision of electrical distribution
systems solution services in the People’s Republic of China
(the “PRC”).

2 BASIS OF PREPARATION
(a) Statement of compliance

The consolidated interim financial statements have been
prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”), issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”)
and the applicable disclosure provisions of Main Board
Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited. It was
authorised for issue on 26 August 2020.

The consolidated interim financial statements have been
prepared with the same accounting policies adopted in
the 2019 annual financial statements, except for those
relating to new standards or interpretations effective for
the first time for periods beginning on or after 1 January
2020. Details of any changes in accounting policies are
set out in note 3. The adoption of the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”)
has no material effect on these consolidated interim
financial statements.

The preparation of these consolidated interim financial
statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions
that affect the application of policies and the reported
amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ
from these estimates. For the areas where significant
judgments and estimates have been made in preparing
these consolidated interim financial statements, the
Group’s accounting policies applied and the key sources
of estimation uncertainty were the same as those that
applied to 2019 annual financial statements.

These consolidated interim financial statements are
presented in Renminbi (“RMB”), unless otherwise
stated. These consolidated interim financial statements
contain consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2019 annual
financial statements. These consolidated interim
financial statements and the notes do not include all of
the information required for a complete set of financial
statements prepared in accordance with HKFRSs and
should be read in conjunction with the 2019 annual
financial statements.
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34

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (confinved)

e

PR B RS SRR MY R (o)

(Expressed in Renminbi unless otherwise indicated)

(B>

SN AAREFHE)

2 BASIS OF PREPARATION (CONTINUED)
(b) Basis of measurement and going concern

assumption

As at 30 June 2020, even though the Group had net
current assets of RMB34,799,000, its short term bank
borrowings amounted to RMB661,647,000, while
the Group maintained its cash and cash equivalents
of RMB14,346,000 only. These conditions indicate
the existence of a material uncertainty that may cast
significant doubt on the Group’s ability to continue as a
going concern and, therefore, that it may be unable to
realise its assets and discharge its liabilities in the normal
course of business.

In view of such circumstances, the Directors of the
Company have given careful consideration to the future
liquidity and performance of the Group and its available
sources of financing in assessing whether the Group will
be able to continue as a going concern for at least the
next twelve months from the end of the reporting period
and to meet its obligations, as and when they fall due.
Certain measures have been and are being taken to
manage the Group’s liquidity needs and to improve its
financial position which include, but are not limited to,
the following:

(i) the controlling shareholders, Mr Qian Yixiang and Ms
Jia Lingxia, have undertaken to provide continuing
financial support, including not to recall the amounts
due to them of RMB383,897,000 until the Group is
able to repay its other creditors in the normal course
of business;

(i) the Group has renewed several loan facility
agreements with the controlling shareholders and
their related parties in 2019 with an effective period
of 2-3 years, for general working capital purposes.
The loans are non-current, unsecured and non-
interest bearing. As at 30 June 2020, the Group’s
unused loans facilities were RMB762,799,000;

BOER POWER HOLDINGS LIMITED EEEHERERAE
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (confinved)

e IS R R MR )

(Expressed in Renminbi unless otherwise indicated)

(B=BHBIN - UARKERHE)

2 BASIS OF PREPARATION (CONTINUED)

(b) Basis of measurement and going concern
assumption (continued)

(i) as at 30 June 2020, the unused bank loans facilities
were RMB350,249,000 for providing additional
working capital to the Group;

(iv) during the six months ended 30 June 2020, the
Group has renewed its short term bank borrowings
of RMB245,075,000 and obtained new borrowings
of RMB208,155,000. The Directors of the
Company, based on their ongoing discussions with
the Group’s bankers, expect the Group’s bankers
to renew the existing bank facilities as they fall due;
and

(v) the Group has prepared profit and cash flow
forecasts for at least twelve months from the end
of reporting period. Based on the forecasts, the
Group’s operations are expected to generate
positive operating cash flows during that period.

Accordingly, the Directors are of the opinion that it
is appropriate to prepare these consolidated interim
financial statements on a going concern basis. Should
the Group be unable to continue to operate as a going
concern, adjustments would have to be made to write
down the value of assets to their net realisable amounts,
to provide for further liabilities which might arise and to
reclassify non-current assets and non-current liabilities
as current assets and current liabilities respectively. The
effect of the adjustments has not been reflected in the
consolidated interim financial statements.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (continved)
e IS R R MR )

(Expressed in Renminbi unless otherwise indicated)

(B=BHBIN - UARKERHE)

3 CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

e Amendments to HKFRS 3: Definition of a Business

e Amendments to HKFRS 7, HKFRS 9 and HKAS 39:
Interest Rate Benchmark Reform

e  Amendments to HKAS 1 and HKAS 8: Definition of
Material

e Amendments to HKFRS 16: COVID-19-Related Rent
Concessions*®

e Conceptual Framework for Financial Reporting (Revised)

* The Amendment to HKFRS 16: COVID-19-Related Rent
Concessions is mandatorily effective for annual reporting
periods beginning on or after 1 June 2020. However, the
Group has elected to early adopt this amendment on 1
January 2020.

The new or amended HKFRSs that are effective from 1
January 2020 did not have any significant impact on the
Group’s accounting policies.

Amendments to HKFRS 3: Definition of a Business

The amendments clarify that a business must include, as a
minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs,
together with providing extensive guidance on what is meant
by a “substantive process”.

Additionally, the amendments remove the assessment of
whether market participants are capable of replacing any
missing inputs or processes and continuing to produce
outputs, whilst narrowing the definition of “outputs” and
a “business” to focus on returns from selling goods and
services to customers, rather than on cost reductions.

An optional concentration test has also been added that
permits a simplified assessment of whether an acquired set
of activities and assets is not a business.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (confinved)

e IS R R MR )

(Expressed in Renminbi unless otherwise indicated)

(B=BHBIN - UARKERHE)

3 CHANGES IN HKFRSs (CONTINUED)

Amendments to HKFRS 7, HKFRS 9 and HKAS
39: Interest Rate Benchmark Reform

The amendments modify some specific hedge accounting
requirements to provide relief from potential effects of
the uncertainties caused by interest rate benchmark
reform. In addition, the amendments require companies
to provide additional information to investors about their
hedging relationships which are directly affected by these
uncertainties.

Amendments to HKFRS 16: COVID-19-Related
Rent Concessions

Effective 1 June 2020, HKFRS 16 was amended to
provide a practical expedient for lessees accounting for
rent concessions that arise as a direct consequence of the
COVID-19 pandemic and satisfy the following criteria:

(@ The change in lease payments results in revised
consideration for the lease that is substantially the
same as, or less than, the consideration for the lease
immediately preceding the change;

(b) The reduction in lease payments affects only payments
originally due on or before 30 June 2021; and

(c) There is no substantive change to other terms and
conditions of the lease.

Rent concessions that satisfy these criteria may be
accounted for in accordance with the practical expedient,
which means the lessee does not need to assess whether
the rent concession meets the definition of a lease
modification. Lessees apply other requirements in HKFRS 16
in accounting for the concession.

Amendments to HKAS 1 and HKAS 8: Definition
of Material

The amendments clarify the definition and explanation of
“material”, aligning the definition across all HKFRSs and
the Conceptual Framework, and incorporating supporting
requirements in HKAS 1 into the definition.

Conceptual Framework for Financial Reporting
(Revised)

The revised Framework is not a Standard nor an Accounting
Guideline. It does not override any Standard, any
requirement in a Standard or Accounting Guideline. The
revised Framework includes: new chapters on measurement
and reporting financial performance; new guidance on
derecognition of assets and liabilities; updated definitions
of asset and liability; and clarifications in the roles of
stewardship, prudence and measurement uncertainty in
financial reporting.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (continved)
e IS R R MR )

(Expressed in Renminbi unless otherwise indicated)

(B=BHBIN - UARKERHE)

4 THE IMPACT OF COVID-19 IN CURRENT 4 FEMAREZHRBERNTE
REPORTING PERIOD
The outbreak of the COVID-19 pandemic has dramatically B-ZE_FTFEYR  FEHREBEERY
affected global economic activities since early 2020. While PIREEEEEKBRETLE - MK 2R
disruptions are more immediate and pronounced in certain A BEHREEITEMERNTEE AR
industries, its impact on the electrical distribution equipment ENEE MESPR(RER T B EKHT
industry in the PRC, where the Group’s principal operations i) IR BRAEBTTE SRR ZAREE
are located, has been rather modest during the current BEG o AT BEERBRERE Tt
reporting period. Nevertheless, as the pandemic continues %A 5 B T 2 A 2 T TR RIS 1B T R AR
to evolve, it is challenging at this juncture to predict the Frsp s EMREERBERHE EEED
full extent and duration of its impact to the business and FHEFEM A A EEERNEEZE
the economy. Management has assessed the impact of MEZATHREAH  BEEREAS
COVID-19 across the Group, and up to the date of this HAEEMBRI|SIMNEKRERTZERN
interim report, has not identified any areas that could have a =
significant impact on the financial performance or position of
the Group.

5 REVENUE AND SEGMENT REPORTING 5 WARDIHBRE
Operating segments and the amounts of each segment item EERINZEGETP Y ERRANER
reported in these consolidated interim financial statements NBESEEENSEE VA FHRAARE
are identified from the financial information provided regularly BaaEREEBIRHIIEADEEERNETZA
to the Group’s top management for the purposes of EBFBNRAEBRIBIEER D -

allocating resources to and assessing the performance of
the Group’s various lines of business.

Individually material operating segments are not aggregated BRI EENEE DT AT AR TR
for financial reporting purposes unless the segments have L27H BZELE s BEBBEULE
similar economic characteristics and are similar in respect B BEBES 2GR BIER
of the nature of business activities. No operating segments i o HELLEDIBEAFTHEBRSEDEP -

have been aggregated to form the reporting segments.

Segment revenue, expenses, and results include items DEWA - A REEBRRESBEEENG
directly attributable to a segment as well as those that ZIEENRAIEBOEEZ DR ZIEE -
can be allocated on a reasonable basis to that segment, MEEEBRIEEBRIN - DEPEE(TEIEIELER
but exclude exceptional items. Segment assets excluding HEENJIRERIR) T AR EEEIR o
deferred tax assets and tax recoverable are managed on DEHEBBE(TEFEELCHREAERENT
a group basis. Segment liabilities excluding deferred tax 18) Th AR R B EE TR -

liabilities and tax payable are managed on a group basis.

The Group has two reportable segments. The segments REEBBMEREDEL - AN EKIEH
are managed separately as each business offers different TRERERE  FIEEBERSE - &
products and services and requires different business ZEDHIHEREIR - AEEBZRE D
strategies. The following summary describes the operations ZEBAMnT

in each of the Group’s reportable segments:

- Intelligent Electrical Management Solutions (“IEM - BRENEBRARNEMER] - B
Solutions”), which include sale of electrical distribution HEERERG - T8 - B RER
systems, Engineering Procurement and Construction ([EPCHIEEBUKIEEE S -

(“EPC”) project, and sale of electricity.

BOER POWER HOLDINGS LIMITED EEEHERERAE
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (continved)
e IS R R MR )

(Expressed in Renminbi unless otherwise indicated)

(B=BHBIN - UARKERHE)

5 REVENUE AND SEGMENT REPORTING 5 WARDEBE®E (&)
(CONTINUED)
- Components and Spare Parts Business (“CSP — TERTHER(TERSHER]D
Business”), which include components and spare parts BIEEANRERE A RRHE LRI
for application on electrical distribution equipment and BEBE ST LI R - WRBEF S
basic function units of the solutions and sells such S RES -

components and spare parts to the customers.

Information is presented on the basis of business segments, IREEDIEEZ D ERE SR AKL
segment revenue and results are based on the revenue and EETIRIBIEMA R - THEREHEBHIK
gross profits of IEM Solutions and CSP Business. ARENETE -

Six months ended 30 June
BZEAA=THLAEA
2020 2019
=E-FF “FNF
IEM CSP IEM CSP

Solutions Business Total Solutions Business Total
THR TR

IEMEER ZBHEK st IEMA % T mst

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARMT T AR%MTR AR%MTR ARETRE ARETE ARETT

Revenue KA
Timing of WA R

revenue

recognition
At a point in time A5 —FFfE 25 257,582 84,307 341,889 213,957 68,952 282,909
Over time 58 By ) 870 - 870 873 - 873
Total BE 258,452 84,307 342,759 214,830 68,952 283,782
Cost of sales THERAR (173,388) (67,741) (241,129) (146,096) (60,745)  (206,841)
Gross profit ER 85,064 16,566 101,630 68,734 8,207 76,941
Depreciation and &t A 5 2

amortisation HITE

included in cost & 4

of sales 4,708 3,135 7,843 5,605 4,876 10,481

BEENEZERERLDT BOER POWER HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (continved)

e H M AR SRR M )
(Expressed in Renminbi unless otherwise indicated)

(B=BHBIN - UARKERHE)

5 REVENUE AND SEGMENT REPORTING 5
(CONTINUED)
The reconciliation of depreciation and amortisation included

in cost of sales to consolidated depreciation and amortisation
is as follows:

WA R &R & (&)

FEAHERANTE REHERRAITER
BHOBIRIT

Six months ended 30 June

HEANA=tHIEAEA

2020 2019

—ECEF —EhF

RMB’000 RMB’000

ARET T ARETIT

Cost of sales SHEMA 7,843 10,481
Administrative and other operating expenses 17 [z Eofth & & i 7,258 11,117
15,101 21,598

The Group does not allocate any specific assets or
expenditures for property, plant and equipment to the
operating segments as these assets are managed on a
group basis and the chief operating decision maker does
not use such information to measure the performance of the
reportable segments.

No geographical segment analysis is presented as
substantially all revenue and gross profit of the Group are
attributable to the PRC.

6 OTHER NET INCOME 6

AREBEAW EEAYE - BFE LR D EEM
FRIEESRXEKENE - TARZSE
BAEDNMARNEETE  HEBEERR
AL EFEREBEREEREDHNRE

R AR E BRI WA R EFIG KA+
C FR 25 R D EBDAT o

HWAFHE

Six months ended 30 June
BZEAA=1HLEXEA

2020 2019

—ECEF —E-NF

RMB’000 RMB’000

ARET T ARBT T

Interest income from financial institutions RE S REERN TS WA 486 217

Government grants BB € 1,409 165

Refund of value added taxes (“VAT”") IER([I2EFR ) EF 943 587

Net (loss) /gain on disposal of property, HEWME  BELRE

plant and equipment (B18), W F8 (134) 1,393
Change in financial assets at fair value BAFERABEN

through profit or loss TRIEEY 354 1,256
Share of (loss)/gain of an associate JFE1G —FEEE 2 R A

(B18), Wz (16) 5

Others Hith 1,747 1,475

4,789 5,008
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (continued)
AR ISR R MR )

(Expressed in Renminbi unless otherwise indicated)

(B=BHBIN - UARKERHE)

7 PROFIT/(LOSS) BEFORE TAXATION 7 BRBIADEF(EBR)
Profit/(loss) before taxation is arrived at after charging/ BN (BB EH%GtA) -
(crediting):

Six months ended 30 June
BEASA=1THIEAREA
2020 2019

= —TNF
RMB’000 RMB’000
ARMT T ARBTIT

(a) Finance costs: @) B -
Interest on borrowings EERFE 16,485 17,989
Finance charges on lease liabilities HEBENREER 1,627 3,398
18,112 21,387
(b) Staff costs: (b) EIAA :
Contributions to defined contribution FEHEFERIKRFT B
retirement plans 2,100 4,325
Salaries, wages and other benefits Hd - HE R EMET 43,322 46,957
45,422 51,282
(c) Other items: (c) EfBIER -
Amortisation of intangible assets A E R 485 533
Amortisation of lease prepayments FE R EE FROE 5 - 726
Depreciation IE 14,616 20,339
Short term lease payments EERENR 159 771
Net foreign exchange gain SN U 2 F KR (40) (149)
Cost of inventories* FER A 226,044 203,063
#  Cost of inventories includes RMB31,305,000 (six months ended 30 t FEKABEARS1,305000 T (=
June 2019: RMB25,987,000) relating to staff costs, depreciation ZZE-NAFERNAZFTAHLEREAR: AR
and amortisation expenses, which amount is also included in the 25,987,0007T) * BB TRKA - & REHEFA
respective total amounts disclosed separately above or in notes AR - eI ET A LS B\ 7 (0) &
7(b) and (c) for each of these types of expenses. R EEHENZS A EE -

BEENEZERERLDT BOER POWER HOLDINGS LIMITED @
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (continved)

e H M AR SRR M )
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(B=BHBIN - UARKERHE)

8 INCOME TAX

Fft

a5

Six months ended 30 June

BEAA=tTHILEAEA

2020 2019
—BCEF —E—hE
RMB’000 RMB’000
AR%T T ARBT T

Current tax ENEAFR 1B
Provision for PRC income tax for the period  HifA A B A5 7 8 441 311
Under-provision in respect of prior periods BEERBETZ 33 _
474 311

Notes:

()  Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands (“BVI”), the Group is not subject to any income
tax in the Cayman Islands or the BVI.

(i)  No provision has been made for Profits Tax in Hong Kong and
Corporate Taxes in Mexico, Indonesia, Spain and Australia as the
Group did not earn any income subject to Hong Kong Profits Tax
and did not earn any taxable profit subject to Mexico, Indonesia,
Spain and Australia Corporate Taxes during each of the six months
ended 30 June 2020 and 2019.

(i)  PRC income tax

Pursuant to the PRC Corporate Income Tax Law and its
implementation regulations, provision for PRC income tax of the
Group is calculated based on the statutory income tax rate of 25%
except for Boer (Wuxi) Power System Co., Ltd.* ({8 H (#45)
EHREBR AT or “Boer Wuxi”), which is qualified as High
and New Technology Enterprises, and are therefore entitled to a
preferential tax rate of 15%.

BOER POWER HOLDINGS LIMITED EEEHERERAE
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (confinved)
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(Expressed in Renminbi unless otherwise indicated)

(B>

8

FERIN - AARIERTE)

INCOME TAX (CONTINUED)

(iv)

Dividends withholding tax

According to the PRC Corporate Income Tax Law and its
implementation regulations, dividends receivable by non-
PRC corporate residents from PRC enterprises are subject to
withholding tax at a rate of 10%, unless reduced by tax treaties or
arrangements, for profits earned since 1 January 2008. In addition,
under the Arrangement between Mainland China and the Hong
Kong Special Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to
Taxes on Income and its relevant regulations, a qualified Hong
Kong tax resident will be liable for withholding tax at the rate of
5% for dividend income derived from the PRC if the Hong Kong
tax resident is the “beneficial owner” and holds 25% or more of
the equity interests of the PRC company. Deferred tax liabilities
have been provided for based on the expected dividends to be
distributed from these subsidiaries in the foreseeable future in
respect of the profits generated since 1 January 2008.

Dividends withholding tax represents mainly tax charged by
the PRC tax authority on dividends distributed by the Group’s
subsidiaries in Mainland China during the period.

* The English translation of the company names is for reference
only. The official names of these companies are in Chinese.

9 EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per share is based
on the profit attributable to equity shareholders of the
Company of RMB8,012,000 (six months ended 30
June 2019: loss attributable to equity shareholders of
the Company of RMB19,289,000) and the weighted
average number of 749,426,000 ordinary shares (six
months ended 30 June 2019: 749,426,000 ordinary
shares) in issue during the interim period.

Weighted average number of ordinary shares

Issued ordinary shares at 1 January

8 FNEH(&)

(v)

eSS Etars

REBEFEDEMSRERERRIEDRE - B
FERBEAKLHAHRBE - B -F
ENF-A-RRAERBAEFNTS -
2 JE RYEH) f h Bl (D EE P IR0 B 78 1%
10% B KX TR - thoh - RIBCALHE
AR BITTREBNE S8 2 EERHMY L
RN ZE)REBRZER - HWAEKRER
BBEERAIEREAA IALFETERR25%
KA LR - ISR RARKEPEZBE
WAIZE% B X BHZIENM - BERBEED
REZEMBARR-_ZENF-A—HRE
BN ET R AT R AR R IR 2 A% S H B
1 e

BEEMBHEIERTERBHRERBANARE
TA R B A 3t 0 B B 2 R B 0K 2 S T M 2 e
15 o

9 BREF
(a) BREXEF

R—A—BBEETH

FRERZFTIRBEARBERRER
FE(E R A R#8,012,000 T (BE-Z
—RFENA=FTHIEANEAR : KARQF
HE 25 IR FE (R 58 A R #519,289,000
T0) R EIE BT E R INAE I E
749,426,000f% (B ZE —FT— hLF N A
=+ BI1ENEA : 749,426,000% & i@

ERRINETIE

Six months ended 30 June
BZEAB=1+HIEAEA
2020

2019
—E-NF
{00]0)

FB%

=t LEYS

—=—

’000
FK

=Rl 773,769 773,769
Effect of shares held for share award BRI EEET S AR
scheme (note 15) IR DR 2 (F13E15) (24,343) (24,343)
Weighted average number of RARNA=THH TR
ordinary shares at 30 June hnEF ) 749,426 749,426
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(B=BHBIN - UARKERHE)

9 EARNINGS PER SHARE (CONTINUED) 9 SREFE
(b) Diluted earnings per share (b) BREBERF
There were no dilutive potential ordinary shares during BE—_E-_EFR-_FT-NFAB=1
each of the six months ended 30 June 2020 and 2019, B E& 756 AN A8 el
and therefore, diluted earnings per share is the same as f% - Bt SRS E R R E AR T
the basic earnings per share. A o
10 PROPERTY, PLANT AND EQUIPMENT 10 Y% - BEKRRE
(@ The Group’s land is located in the PRC, and the Group is (a) AEBEMITHAAFE - mASEEER
granted with land use rights for a period of 50 years. b E S0 ©
(o) As at 30 June 2020, the Group’s leasehold land and b)) RZEZZTFAA=F+H &%
certain buildings with carrying value of RMB29,788,000 ERRTEFERES I AARKE
and RMB81,653,000 respectively (31 December 29,788,000 7T & A R # 81,653,000 7T
2019: leasehold land of RMB30,157,000; buildings of “T-hAF+-_A=+—H: #HEL
RMB85,013,000) have been pledged to the banks as A ARE30,157,0007T  BFAAR
security for bank loans (see note 13(c)). #£85,013,0000 ) W E T &/ &
F - AEAIBRITERAER R (RH
F13()) °
11 TRADE AND OTHER RECEIVABLES 11 EWE S R EMES

At 30 June At 31 December
2020 2019
R-ZEBEZZ2F RZT—NF

~NA=+H +-—HA=+—H
RMB’000 RMB’000
AR®T T ARETIT

Trade receivables (gross) FEWE 5 R B85 2,343,266 2,366,027
Less: allowance for impairment losses B BRI (1,893,127) (1,894,734)
Trade receivables (net) FEUWE ZERFFEE 450,139 471,293
Bills receivable B EE 3,012 6,932

Prepayments, deposits and FERRIE - EE Rk
other receivables H U IR 96,103 114,848
549,254 593,073
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(B>

11

HEASN - AARBEE)

TRADE AND OTHER RECEIVABLES
(CONTINUED)

At 30 June 2020, the Group had endorsed bank acceptance
bills to its suppliers which are not yet due totaling
RMB151,262,000 (31 December 2019: RMB81,534,000).
These bank acceptance bills were derecognised by the
Group (the “Derecognised Bills”). In accordance with the
Law of Negotiable Instruments in the PRC, the holders
of the Derecognised Bills have a right of recourse against
the Group if the PRC banks default (the “Continuing
Involvement”). In the opinion of the Directors, the Group
has transferred substantially all risks and rewards relating
to the Derecognised Bills. Accordingly, it has derecognised
the full carrying amounts of the Derecognised Bills and the
associated trade payables. The Derecognised Bills generally
have maturity dates of 180 days, and the Group in general
endorses the bank acceptance bills equivalent to their face
value. In the opinion of the Directors, the fair values of the
Group’s Continuing Involvement in the Derecognised Bills
are not significant.

Impairment of trade receivables

Impairment losses in respect of trade receivables are
recorded using an allowance account unless the Group is
satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against the respective
receivables directly.

Ageing analysis of trade receivables

The ageing analysis of trade receivables based on invoice
date and net of allowance for impairment losses, is as
follows:

11 BEWE Z REMERR

X (&)

RIBE-ZTFA=1+H " KEEMHEH
JEREEMEARBBENBEITEALEESE
AR#151,262,000t(ZE—LF+=A
=+—H: AR¥S81,5384,0007T) - %%
BITER R BB AAEERIEER(MKIE
BREE]) - BREPREEZE - WPRHIE
TEY RIEEREBFEAGERAE
EiRHBR([FELH]) - EERA A
EEEEBRAEURIERZENEABS
R KB o At - EB A& IR T
REBEMEEENEZREFINZHERS
B o RIFERZHE MBI E R EE A18018 -
MASEE —HBEEREENEmMBEMNRITE
HER -ZERE AEERKRIEERE
BRFE2HNATETBERK -

FE s B 5 RRR B E

FEH&E%EE E’J/Jikfﬁréﬂguﬁﬁﬁﬁuaﬁ
/RT E\'J/WE}%TEETKE’\\EZ%)?EH&?XIEW
B

ek B 5 BRR Y Rl 0 AT

FEWE B IRFRH BRI DT (AR EE AN
MERREREERE) IO

At 30 June At 31 December

2020 2019

R-B-EFE R_Z—IF

ANAE=+H +T=ZA=1+—H

RMB’000 RMB’000

AR®ET T ARETIT

Within 3 months TR=A 222,582 288,287
Over 3 months but within 6 months BiB=EAETEEAR 34,743 50,205
Over 6 months but within 1 year BENEARTE—F 116,415 35,286
Over 1 year HBiE—F 76,399 97,515
450,139 471,293
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12 CASH AND CASH EQUIVALENTS

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (continved)

12 BERBSEEY

At 30 June At 31 December

2020 2019

R-EBE_2F RZZE—NF

~B=+H +=-A=+—8H

RMB’000 RMB’000

AR¥T AREFIT

Cash and bank balances He NMIRITES 203,364 221,283
Less: Pledged deposits B BEIRER (189,018) (152,404)
Cash and cash equivalents WENIRESEEY 14,346 68,879

Bank deposits have been pledged to the banks for bank
loans (see note 13(c)), bank acceptance bills issued to
suppliers and quality guarantee issued to customers. These
deposits will be released upon relative due dates.

13 BORROWINGS
(@ The analysis of the carrying amount of borrowings is as

ERRITER(RME13() « MHERE
HHRITEAERBERATPIEHNEEE
R BRITIFRER T IRTT - ZFERH
AR R B AR

13 BE&
@ EEERREIWNET :

follows:

At 30 June At 31 December
2020 2019
R=-2=-B&F R=_ZF NF
NA=+H +t=—HA=f+—H
RMB’000 RMB’000
AR¥T T AREFIT

Bank loans RITERR
— secured — B 398,300 432,900
— unsecured — K 241,322 254,939
Secured entrusted loans BEBETER 36,000 56,000
675,622 743,839

(b) Borrowings were repayable as follows:

b) EEEEENT :

At 30 June At 31 December

2020 2019

R-B-2H R_TNF

AA=tH TZHA=1—H

RMB’000 RMB’000

ARETT ARBFIT

Within 1 year or on demand —FANIZENR 661,647 743,839
After 1 year but within 2 years —FREMER 10,000 -
After 2 year but within 5 years MEBRBRAFR 3,975 -
675,622 743,839
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(B=BHBIN - UARKERHE)

13 BORROWINGS (CONTINUED)

(c) Borrowings were secured by the following assets:

Property, plant and equipment W - W R

13 fEE (&)

© fEEBRATEEFERM

At 30 June At 31 December
2020 2019
R-B-EF RZZ—hN&F
+=—RA=+—H
RMB’000
AREFIT

ARA=tH
RMB’000
ARBT T

— buildings (note 10) - BF(FF7E10) 81,653 85,013

— prepaid leasehold land (note 10) - JENEE L (MFE10) 29,788 30,157
Pledged deposits (note 12) BHEMFR(FIEET12) 90,000 90,000
201,441 205,170

At 30 June 2020, the effective interest rates of the
borrowings of the Group were in the range from 1.5% to
9.0% per annum (31 December 2019: range from 2.0%
t0 9.0% per annum).

14 TRADE AND OTHER PAYABLES

NRZB-TFEA=1+H  KE=BEE
NEBFFENF1.5%E9.0%(=F
—NF+-A=+—H8 : EMERNTF
2.0%%E9.0%) °

14 ERE SR HMERR

At 30 June At 31 December

2020 2019

R-ZB-ZHF R —NF

ANB=tH +=-A=+—H

RMB’000 RMB’000

AR¥T T AREFIT

Trade payables B SRR 345,716 342,533
Bills payable EREE 195,387 77,125
Trade and bills payables T E ZERNEER 541,103 419,658
Receipts in advance TBUGRIE 1,986 584
Other payables and accruals HipE RIE R EE B 21,321 91,105
564,410 511,347
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e IS R R MR )

(Expressed in Renminbi unless otherwise indicated)

(B=BHBIN - UARKERHE)

14 TRADE AND OTHER PAYABLES (CONTINUED)

The ageing analysis of trade and bills payables is as follows:

14 BB S REMIRK(E)
B RERRREOERITT :

At 30 June At 31 December

2020 2019
R-ZE-BF
ANA=1H
RMB’000
ARET T
Due within 1 month or on demand —{A A REI B IRE K 250,746 304,746
Due after 1 month but within 3 months — & A 1&8 =& 5 W E|H 116,751 46,262
Due after 3 months but within 6 months =& A& 18758 A R EE 53,050 68,650
Due after 6 months but within 1 year ME A& B —F A EIE 120,556 -
541,103 419,658
15 SHARE AWARD SCHEME 15 R 1P @&
Pursuant to a resolution of the Board of Directors (“the BiE= ——i/\ﬂ +tEEEE([EF
Board”) meeting dated 17 June 2011, the Board approved gHERMNAER  ESSHEREARND

the adoption of a share award scheme (the “Scheme”) under
which shares of the Company may be awarded to selected
employees in accordance with its provisions. The Scheme
operates for 10 years starting from 17 June 2011. The
maximum number of shares which may be awarded to any
selected employee under the Scheme shall not exceed 1%
of the issued shares as at the adoption date (being 7,781,250
shares).

A trust has been set up and fully funded by the Company
for the purpose of purchasing, administrating and holding
the Company’s shares for the Scheme. The total number of
shares purchased by the trustee under the Scheme must not
exceed 10% of the issued shares as at the adoption date.

During the six months ended 30 June 2020 and 30 June
2019, no shares were granted to any employees of the
Group.

16 DIVIDENDS

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2020 (six months
ended 30 June 2019: Nil).

17 CONTINGENT LIABILITIES

In November 2017, one customer commenced a legal
proceeding against a subsidiary of the Group in respect
of the dispute in a contract and claimed compensation
for its loss suffered of RMB9,500,000. The Directors of
the Company had been advised by its legal counsel that
it was not probable that a significant liability would arise.
Accordingly, no provision in relation to this claim had
been recognised in these consolidated interim financial
statements.

BOER POWER HOLDINGS LIMITED EEEHERERAE
—E-FFhHHRE  Interim Report 2020

) JrilJ(FEZ;Jr%JJ) - 31 A NI L)
AIRBEHERE FTEERNES - %t
RBIEE-_E—F A+t ARBAEH
+F o BIBZFTER FEMEETREED
RO BE T ESHBRME BB ETR
DHI1% - BN7,781,2500% B0

ARBIERIL ARG XHZELEH

HE - UBE  BELBERRZTEN
ARBRD - KEAREBZEBENR

MBBAFEBEMNA NS HITRMOE
10% °

BE_ZZFXA=TER_Z—N#F
NA=ZTAEXNEASE  SEAREE
ERRER RN -

16 RE

EFEETRBARNBE_T_FTFXA
=+tHIEREAZPHRE %Z:ZE Z-N
FARA=ZTBIANER : &) -

17 IAREE
R-Z—+F+—F —RZBFPHADH4
%§+¥TZKE@—F? BB A AR BAER
o U E R X A E K AR 9,500,000
mmmﬁﬂa o RARIEREELEBAME
Mo TAAURMLELEEREE - Al
MERZRENZSGAPRTBHRERFP
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS (continved)
e IS R R MR )

(Expressed in Renminbi unless otherwise indicated)

(B=BHBIN - UARKERHE)

18 MATERIAL RELATED PARTY 18 FEFELRS
TRANSACTIONS
(a) Financial assistance from related parties (a) RERBERS 2B KT
During the period ended 30 June 2020, the Directors BE_Z-_TFXA=THIAH &
are of the view that the following parties are related RETIEH RAEEREEE

parties of the Group:

Name of party Relationship

) yag Rt BiE

Mr. Qian Yixiang Controlling shareholder and Director

BRMEE EREREFRES

Ms. Jia Lingxia Controlling shareholder and Director

BEERL EREEFRES

King Able Limited (“King Able”) Immediate parent of the Group which is 50% owned by

each of Mr. Qian Yixiang and Ms. Jia Lingxia, both of

which are controlling shareholders and Directors
HEARAR([HE]) REENBERERF ABEBMEEREZELL(IA

ERIERFEE) S B HEE50%E R

Wuxi Boer Power Instrumentation Effectively 93.34% and 6.66% owned by Mr. Qian
Company Ltd.* Haosheng, a close family member of Mr. Qian Yixiang,
(“Wuxi Boer”) controlling shareholder and Director and Mr. Qian

Zhongming, a Director, and Mr. Tao Linwei, a family
member of Mr. Qian Yixiang, controlling shareholder
and Director and Mr. Qian Zhongming, a Director,
respectively

EHBEHS NEREFARQR([EBHIEE]) DRBRBERALEERREREEFERMEERESRE
AL A BEREKE ) KB AL E (ERKRRFR
EERBREEREFBMAREIREKE)BERE
B93.34% s ). 6.66 %

Bright Rise Trading Limited (“Bright Rise”) 50% owned by each of Mr. Qian Yixiang and Ms. Jia
Lingxia, both of which are controlling shareholders and

Directors
MAESBERAR([HEF]) HERREENEEELE(HRERKERRES)EB
HEH50%
Boer Investment (Singapore) Pte. Ltd. 80% directly owned by Ms. Jia Lingxia, a controlling
(“Boer Singapore”) shareholder and Director
EHIRE i) AR AT MR R R EEFE AR LT ERAERO %R
(MBEFTIE )
Boer Smart (Hong Kong) Limited Effectively 43.50% and 53.90% owned by Mr. Qian
(“Boer Smart”) Yixiang and Ms. Jia Lingxia, both of which are
controlling shareholders and Directors
BHEER(EB)BARAR(TEHEEE]) DHBERMTEEREEAEL T (D RERERFRES)

B B 43.50% 5 1 53.90%E 5

BEEHIERAER LT BOER POWER HOLDINGS LIMITED
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18 MATERIAL RELATED PARTY 18 FEFELRZ (&)
TRANSACTIONS (CONTINUED)
(a) Financial assistance from related parties (a) REEEH 2B IEER (&)
(continued)
Name of party Relationship
BE SR BB &
Shanghai Changcheng Construction Effectively 33.5%, 16.5%, 46.67% and 3.33% owned
Development Company Limited* by Mr. Qian Zhongming, a Director, Mr. Qian Yixiang,
(“Shanghai Changcheng”) a controlling shareholder and Director, Mr. Qian

Haosheng, a close family member of Mr. Qian Yixiang,
controlling shareholder and Director and Mr. Qian
Zhongming, a Director, and Mr. Tao Linwei, a family
member of Mr. Qian Yixiang, controlling shareholder
and Director and Mr. Qian Zhongming, a Director,
respectively

PERPERFERRAR( LERM D DRIMEEEMALE  ERRRFESFERMAEE
BETTEE(ZERRRREETERNEERERETH
FEZEBRREKE) REBREE(ERRRFES
BRMEERERBEMALECREXNE)ERlSR
33.5%2% * 16.5%# 5 + 46.67 % w1 3.33%

The English translation of the company names is for reference
only. The official names of these companies are in Chinese.

(i) Net outstanding amounts owed to related () #RBELZKREERETFHE
parties

At 30 June At 31 December
2020
EA 7 -_— 7 ﬂi

~NA=1+H
RMB’000 RMB’000
AR¥T T ARETT

Name of party BESIHS BB

Non-current liabilities kFRBAE

Mr. Qian Yixiang ﬁz%ﬁ‘ﬁﬁf‘ai 156,426 156,426

Ms. Jia Lingxia BEEwt 9,729 9,729

King Able e 22,813 22,813

Wuxi Boer EGTHE 177,178 181,515

Bright Rise ME 17,751 17,751

Boer Smart BHE R = I
383,897 388,311

Current liabilities RBAE

Ms. Jia Lingxia BEBTL - 17,023
383,897 405,334

BOER POWER HOLDINGS LIMITED EEEHERERAE
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18 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

(a) Financial assistance from related parties
(continued)

(i) Loans from related parties

18 TEMESRZ (H)
(a) REBEER 2B R (&)

(i) BEFER
HEET IR T2 EF R
RIEBEER (EAEH)BAEE
(EBREF IR -E—HEFITHIE
HEREEHE  AEBEANE
FEEE—REBEESRE -

Loans facilities granted from related parties
Pursuant to several loan facility agreements signed
in 2019, the related parties as lenders and the
Group as borrower, loan facilities were granted to
the Group for its general working capital purposes.

ZEEFYREER - T ERA
R RIGRER

Those loans are all unsecured, non-interest
bearing and repayable according to the terms of

agreements.
At 30 June At 31 December
2020 2019
R=2=-%F
~NA=1+H

Name of party BELIMSE BB
Mr. Qian Yixiang, SEEMRTE RMB500,000,000  RMB500,000,000
Ms. Jia Lingxia and King Able B ZE#4+ REE and US$1,393,000 and US$1,393,000
ARHE AR
500,000,000 500,000,0007T
%1,393,000%7t 1,393,000 T
Ms. Jia Lingxia BEERL HK$2,000,000 HK$2,000,000
2,000,0005% 7T 2,000,0005 7T
Mr. Qian Yixiang, BRREE RMB300,000,000 RMB300,000,000
Mr. Qian Zhongming and SRR A AR AR
Wuxi Boer mIHEE 300,000,000 300,000,0007¢
Mr. Qian Yixiang, BRREE RMB100,000,000 RMB100,000,000
Ms. Jia Lingxia and Bright Rise B &EX+RiEH ARH AR
100,000,000T 100,000,0007C
Mr. Qian Yixiang and BRI ER RMB200,000,000 RMB200,000,000
Boer Singapore EE s AR AR
200,000,000 200,000,0007T
Boer Smart BEE RMB35,000,000 RMB35,000,000
AREE AR
35,000,000 35,000,000

BEENEZERERLDT BOER POWER HOLDINGS LIMITED
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18 MATERIAL RELATED PARTY 18 X EFEFRZ (&)
TRANSACTIONS (CONTINUED)
(a) Financial assistance from related parties (a) REBES ZMKEB) (&)
(continued)
(iii) Unused loans facilities (i) XRBAERRE

At 30 June At 31 December
2020 2019
R-ZEBEZZ2F R —NF

~NA=+H +-—HA=+—H
RMB’000 RMB’000
AR®T T ARETIT

Name of party BMELS BB
Mr. Qian Yixiang, Ms. Jia Lingxia and #8354 BaE L+
King Able N e 479,154 461,850
Mr. Qian Yixiang, Mr. Qian Zhongming #3&%c4 « $8MBRE AL
and Wuxi Boer NaEiSEE 122,822 118,485
Mr. Qian Yixiang, Ms. Jia Lingxia and #8354 BaE L+
Bright Rise MER 82,249 82,249
Mr. Qian Yixiang and Boer Singapore #5024 R B E 37 ik 43,574 43,574
Boer Smart HEERE 35,000 34,923
762,799 741,081
(b) Financial guarantee received from related (b) EZREBES ZMBER
parties
At 30 June 2020, bank borrowings amounting to RZEBEZZEFAA=1+H AR¥
RMB385,700,000 were guaranteed by Mr. Qian 385,700,0007T 2 $R1T1E & B 88 M85k
Yixiang, Ms. Jia Lingxia and Shanghai Changcheng (31 £ EEEZLT R ESRBELER
December 2019: RMB407,800,000). (ZE—NF+ZA=1+—H: @ AR

407,800,0007T) °

BOER POWER HOLDINGS LIMITED EEEHERERAE
—E-FFhHHRE  Interim Report 2020
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