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CHAIRMAN’S STATEMENT
IEHRES

Dear Shareholders,

Starting from early 2020, the coronavirus disease 2019 (COVID-19)
has had a great impact on the global economy and brought us
huge challenges. However, with the hard-working and fighting
spirit, our team continued to explore new business directions while
consolidating our existing businesses, which enabled us to maintain
a stable situation in the economic environment under the epidemic.
| am pleased to present the Shareholders our interim report for the
six months ended 30 June 2020.

FINANCIAL PERFORMANCE

Our total revenue for the first half of 2020 amounted to RMB973.2
million, representing a decrease of 18.7% from RMB1,197.6 million
for the same period in 2019. Gross profit decreased by 26.4% on
a period-on-period basis to RMB125.9 million. Operating profit
decreased by 20.4% on a period-on-period basis to RMB75.1
million. Profit after tax decreased by 27.9% on a period-on-period
basis to RMB54.2 million.

BUSINESS REVIEW

During the first half of 2020, although the business of the
Company has been affected by the epidemic to a certain extent,
we still insisted on working together with Chinese smartphone
manufacturers and Android-based ecosystem participants to
actively facilitate deeper and more diversified cooperation through
MHA and QAA to provide high-quality services for Chinese
smartphone manufacturers and Android-based ecosystem
participants and stabilize the industry ecological environment.
For the first half of 2020, our revenues from mobile advertising
amounted to RMB932.9 million, representing a period-on-period
decrease of 18.2%. During the first half of 2020, our revenues from
online-video distribution and game co-publishing amounted to
RMB30.0 million and RMB10.2 million, respectively.
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We continue to invest in the field of research and development
of innovation to ensure that our DAPG platform can always be
positioned at a leading level in the industry to support the online
and offline Near Field Communication in the future. At present,
the DAPG platform has fully supported the access of Quick Apps,
providing fast uploading, precise delivery, data support and other
functions for Quick Apps developers to facilitate the healthy
development of Quick Apps ecology. With the gradual approach
of the 5G era, we believe that there will inevitably be diversified
development in the forms of participation in the mobile Internet.
For this reason, we have developed functional modules that
support innovative forms of delivery, such as interactive videos
and interactive games, to grasp the potential industry opportunities
brought about at the changing of times.

Benefiting from our continued collaboration with alliance members
to promote the development of the Quick Apps ecosystem, we
officially launched the first SaaS product “Qingzhou” in June
2020, which is aimed at Quick Apps service. Qingzhou is mainly
for merchants and enterprises in all walks of life in the mobile
Internet. Users can directly use Qingzhou to quickly build online
stores on Android systems which support Quick Apps technology.
Meanwhile, Qingzhou provides one-stop service including product
promotion, order management, fixed-point customer tiering, data
analysis, and online cross-platform marketing for merchant users,
with an online mall with direct access to a large number of high-
quality users. Relying on the access service function of Quick Apps,
we use Qingzhou to continue to explore and develop more industry
scenarios to help enterprises quickly carry out digital transformation
and upgrade on Quick App, and thereby helping them to realize
more efficient and smarter business layout. In addition, using the
Internet of Vehicles as an opportunity, Quick Apps began to lay out
in the direction of multi-screen strategy. In early 2020, we entered
into a cooperation plan with our strategic partners to establish a
joint venture company. The Internet of Vehicles is an important
part of self-driving technology. We have actively explored the
business ecology of activating car screens through Quick Apps,
and empowered the development of the Internet in the smart car
industry with our technology, making smart cars an important
participant of the Android-based ecosystem in the 5G era.
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During the first half of 2020, with our deep understanding of
the mobile game market and operating model in the past, and
experience in mastering player preferences, tastes and habits in
the game co-publishing business, our game business, which has
been deeply cultivated for many years, has been further expanded
to self-owned research and development and overseas distribution.
In June 2020, we successfully launched the first proprietarily
developed mobile game in the overseas market, which has received
good feedback from the players. We will resolutely continue to
provide extended services and refined operations of the game
business industry chain, and accelerate our expansion to more
regions.

BUSINESS OUTLOOK

Looking into the second half of 2020, with the various instabilities
brought about by the epidemic, we remain optimistic and cautious
about the development of the overall business. Due to the epidemic,
every industry will continue to explore the possibility of online
business, and we will become a link to connect different industries
through the Android-based ecosystem network. The new ecological
participants will bring us potential development opportunities. We
will also continue to invest in research and development to ensure
that the DAPG platform maintains its advantages in the mobile
Internet market and the ability to adapt to new situations, gradually
explore the monetization ability of Quick Apps and the Internet of
Things and strengthen the layout of the 5G strategic ecology.

APPRECIATION

On behalf of the Board, | hereby express my sincere appreciation to
the employees and management team of the Group for their work
attitude and spirit of pursuing excellence and improvement despite
the epidemic. The Board of Directors also greatly appreciates
Shareholders and stakeholders for their trust and support to
the Group. We will live up to their expectations and continue to
provide better and more diversified services to the Android-based
ecosystem participants.

Mr. GAO Dinan
Chairman, Executive Director and Chief Executive Officer

Hong Kong
27 August 2020
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MANAGEMENT DISCUSSION AND ANALYSIS
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Six Months Ended 30 June 2020 Compared to Six Months Ended

B —E—FFENH=1FHIFANEHEAEZE

30 June 2019 ZE-AFANA=T HIEAEAZHE
Six months ended 30 June
BESA=181E7EA Period on
2020 2019 period
—EBZ¥E —E2-NF R
RMB’000 RMB’000 %
ARETFIT ARETFT
Revenue W s 973,164 1,197,598 -18.7%
Cost of sales THEMA (847,281)  (1,026,633) -17.5%
Gross profit E7 125,883 170,965 -26.4%
Other income and gains H A R Kz 12,746 5,768 121.0%
Selling and distribution expenses HER DX (7,641) (9,821) -22.2%
Research and development costs i3 AR (23,679) (25,216) -6.1%
Administrative expenses THRX (20,651) (25,027) -17.5%
Other expenses and losses HithBax R EE (1,269) (920) 37.9%
Share-based payment expenses R m AERNAREX (10,311) (21,420) -51.9%
Operating profit HERA 75,078 94,329 -20.4%
Finance costs U 9N (5,434) (6,897) -21.2%
Share of losses of associates PEEE N REER (311) - N/A
iE
Profit before tax Bt R iz F 69,333 87,432 -20.7%
Income tax expense FreBix (15,115) (12,253) 23.4%
Profit for the period ERitaFl 54,218 75,179 -27.9%
Non-HKFRS Measures FEBYBEHREERFE
(unaudited) (FRAZFEIZ)
Adjusted EBITDA #EAEEEBITDA 93,426 124,104 -24.7%
Adjusted net profit AR T 64,529 96,599 -33.2%
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MANAGEMENT DISCUSSION AND ANALYSIS
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O

REVENUES

Our revenues from mobile advertising decreased by 18.2% from
RMB1,141.0 million for the six months ended 30 June 2019 to
RMB932.9 million for the six months ended 30 June 2020, due to
the decrease in the number of mobile apps and mobile games we
advertised during the COVID-19 pandemic.

In addition, we generated revenues from our online-video
distribution services and game co-publishing services of RMB30.0
million (30 June 2019: RMB35.3 million) and RMB10.2 million (30
June 2019: RMB21.3 million), respectively.

The following table sets forth the comparative figures for the six
months ended 30 June 2020 and 2019.

Wiz
BPREBEHEENREHBEZE=_E—NF
ANA=ZTHILEANMEBEHNARKE1,141.08E T
W18 2% EHE_E_EFA=1THILE
NEBMAREINIOBE T » FRAERKM
HACOVID-19ZEEEEENBEEARR
RBEHEHEERD °

s B2 ERRREERD BRER
BEBERBSEENEARKI0.0BEET
“E-AFEARA=1TH: AR¥S35.388
TTIRAR¥102BER (ZE—NERA=
+0: AR#2138&T) °

TREINBE-Z-ZFER-Z-NF KA
=t HIENERWLEE#HF -

Six months ended 30 June

8=/ A=tHIEEA

2020 2019
=t 2 —2-hE
% of total % of total

RMB’000 revenues RMB’000 revenues

1ABI 2R Y 1AW az 1Y

ARHETFT Rt ARETT Bt

Revenues iz

Mobile advertising BEES 932,921 95.9% 1,140,990 95.3%
Online-video distribution WX RIBERD 30,015 3.1% 35,290 2.9%
Game co-publishing R E 10,228 1.0% 21,318 1.8%
Total gzt 973,164 100% 1,197,598 100%
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MANAGEMENT DISCUSSION AND ANALYSIS
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Mobile Advertising Services

We generated revenues by distributing advertisements of marketers’
mobile apps and mobile games in the distribution channels of our
MHA members, non-MHA smartphone manufacturers and non-
smartphone manufacturer distribution channel suppliers. We also
offered a variety of advertising formats across our distribution
channels, including app store search ads, in-feed ads, banner
ads, interstitial ads and splash screen ads, to suit our customers’
specific needs. The following table sets forth a breakdown of our
advertising revenues by source for the six months ended 30 June
2020 and 2019:

BEIEERT
BRMEBEELBERES  FERBBER
FHRUSERIFERFRRER S BREMH

EENDBRETIBRITEEFNEBER
REREBEBESUEERS - RATR

DERBPREUZBEEL (BERERARE
FREESES  FEAAERS BEE

& BEAESRARES)LSEMNER
MEERR  TREIBE-Z-ZTFR-
Z-AFARA=Z+HEREREMRKIFEES
DHESWEE R

Six months ended 30 June

8=/ A=1tHIEA

2020 2019
k- k-3 5 —E-hEF
% of total % of total
RMB’000 revenues RMB’000 revenues
1548 229 1548 W 22 7Y
AR¥Fir Bt AR¥%Tr Bt
Mobile game distribution B e o 792,564 85.0% 805,823 70.6%
Mobile app distribution BEHEARFS R 140,357 15.0% 335,167 29.4%
Total gzt 932,921 100% 1,140,990 100%

Our mobile advertising revenue generated from distribution of
mobile games decreased from RMB805.8 million for the six months
ended 30 June 2019 to RMB792.6 million for the six months
ended 30 June 2020, representing a decrease of RMB13.3 million,
or 1.6%, as compared to the corresponding period in 2019. The
decrease is primarily due to the reduced advertisement spending
of our mobile game advertisers during the COVID-19 pandemic.
Our mobile advertising revenue from mobile app distribution
decreased from RMB335.2 million for the six months ended 30
June 2019 to RMB140.4 million for the six months ended 30 June
2020, representing a decrease of RMB194.8 million, or 58.1%, as
compared to the corresponding period in 2019, primarily due to the
decrease in the number of mobile apps we marketed during the
COVID-19 pandemic.

INTERIM REPORT 2020

..............

RMREBRDESSZNBBESREHE
EZE-AENA=T El ﬂ:/\ﬂﬁﬁ AR
805.8HBLRALEHEZE-_E_EF A=
+HIEAEAR AE%?Q&GE%‘E B-FE
—hERBBD>ARME1SIEETHI6% ©
DL EERHRBEMNBEEREESER
COVID-19% IEEAEI M E SRR TR o
KM kERBERAEFIENBEES WS
HEBEZ-Z-hEFE~A=1+ H Jt/\ﬂilﬁ AR
MIBb2HELRLEBE-_ZE_ZF A
=+ HLEXRER AE*&%MOAE&%:‘E Bg=
Z-NEFHHEBLARE1948EE T 5
58.1%  FERHRKMEEMNBEEARE
FEERCOVID- 19X BRI A FE

........................................................




MANAGEMENT DISCUSSION AND ANALYSIS

BEE R R D

Online-video Distribution Services

Leveraging our success and experience in providing advertising
services, we have expanded into additional business verticals and
begun establishing our online-video distribution network to unleash
new monetisation opportunities in 2018.

With our stable relationships with suppliers of content distribution
channels and smartphone manufacturers, especially the MHA
members, we integrated the operational know-hows and experience
in the field of online-video distribution, and expanded our service
offerings to a broader range of marketers.

We generated a revenue of RMB30.0 million for this business line
during the first half of 2020, representing a decrease of RMB5.3
million, or 15.0%, as compared to the corresponding period in
2019. The videos we distribute are mainly in the areas of finance,
entertainment and movies.

Game Co-publishing Services

We offer one-stop game co-publishing services to game
developers, which include game optimisation, marketing,
promotion, distribution, monetisation and other user-related
services. Leveraging our extensive experience in game co-
publishing, amassed data volume and technical know-how, we
actively identified and sourced new as well as optimised existing
game content based on our in-depth understanding of user profiles,
preferences, tastes, and playing habits. Moreover, based on our
close relationship with various smartphone-based distribution
channels, we allocated game marketing and promotion resources
more efficiently and effectively, with insights into the effect of timing
of offer and type of virtual items based on user behavior and in-
game spending.

Our revenues from game co-publishing services decreased
from RMB21.3 million for the six months ended 30 June 2019 to
RMB10.2 million for the six months ended 30 June 2020. As at 30
June 2020, we had co-published 22 mobile games in China.
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MANAGEMENT DISCUSSION AND ANALYSIS
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COST OF SALES

Our cost of sales is primarily comprised of distribution fees incurred
for advertisement placements onto the distribution channels, labor
costs and amortisation and other related costs associated with the
cooperation agreements with certain smartphone manufacturers in
relation to their distribution channels.

Cost of sales decreased by RMB179.4 million from RMB1,026.6
million for the six months ended 30 June 2019 to RMB847.3
million for the six months ended 30 June 2020. This decrease
was primarily driven by the decrease in distribution fees to our
distribution channels from RMB1,019.2 million for the six months
ended 30 June 2019 to RMB833.6 million for the six months ended
30 June 2020, which was in line with the decrease in our revenues
during the first half of 2020.

GROSS PROFIT AND MARGINS

As a result of the foregoing, our gross profit decreased by RMB45.1
million from RMB171.0 million for the six months ended 30 June
2019 to RMB125.9 million for the six months ended 30 June 2020.
The decline in gross profit was primarily due to the decrease in
the transaction volume on our DAPG platform across all segments
during the COVID-19 pandemic.

The decrease in gross profit margin from 14.3% for the six months
ended 30 June 2019 to 12.9% for the six months ended 30 June
2020 was primarily because we incurred fixed costs such as labor
costs, server expenses and amortisation of intangible assets whilst
our revenues from mobile advertising decreased as compared to
the corresponding period in 2019.

OTHER INCOME AND GAINS

Other income and gains increased from RMB5.8 million for the six
months ended 30 June 2019 to RMB12.7 million for the six months
ended 30 June 2020, primarily due to the additional deduction of
value-added tax arising from preferential tax treatment and the
foreign exchange gain we recognised.
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SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses primarily consisted of sales
employee salaries and related benefit expenses, traveling costs,
conference costs and marketing expenses. Our selling and
distribution expenses decreased by 22.2% from RMB9.8 million for
the six months ended 30 June 2019 to RMB7.6 million for the six
months ended 30 June 2020, mainly attributable to the decrease
in marketing and advertising expenses as a result of our reduced
spending in promotional campaigns.

RESEARCH AND DEVELOPMENT COSTS

Research and development costs primarily included fees paid to
third party consulting service providers and employee salaries and
related benefit expenses. Our research and development costs
decreased by 6.1% from RMB25.2 million for the six months ended
30 June 2019 to RMB23.7 million for the six months ended 30 June
2020, primarily due to the decrease in the development expenses
of our systems, partially offset by the increase in our research and
development staff costs.

ADMINISTRATIVE EXPENSES

Our administrative expenses decreased by 17.5% from RMB25.0
million for the six months ended 30 June 2019 to RMB20.7
million for the six months ended 30 June 2020, which was mainly
attributable to the decrease in professional service expenses.

SHARE-BASED PAYMENT EXPENSES

Our share-based payment expenses decreased significantly
from RMB21.4 million for the six months ended 30 June 2019 to
RMB10.3 million for the six months ended 30 June 2020, because
the share-based payment expenses in connection with the
additional 21,013,000 RSUs we granted to certain grantees during
2020 were recognised over the vesting period at a lower grant date
fair value as compared to the corresponding period in 2019.

OPERATING PROFIT

As a result of the foregoing, our operating profit decreased from
RMB94.3 million for the six months ended 30 June 2019 to
RMB75.1 million for the six months ended 30 June 2020. Operating
margin decreased from 7.9% for the six months ended 30 June
2019 to 7.7% for the six months ended 30 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCE COSTS

Our finance costs decreased from RMB6.9 million for the six
months ended 30 June 2019 to RMB5.4 million for the six months
ended 30 June 2020, primarily due to the lower effective interest
rate charged in connection with our new bank borrowings.

INCOME TAX EXPENSE

Our income tax expense increased by 23.4% from RMB12.3 million
for the six months ended 30 June 2019 to RMB15.1 million for
the six months ended 30 June 2020. The increase was primarily
attributable to the decrease in deductible expenses as our research
and development expenses which are qualified for deductible
expenses decreased.

PROFIT FOR THE PERIOD

As a result of the reasons discussed above, profit for the period
decreased from RMB75.2 million for the six months ended 30 June
2019 to RMB54.2 million for the six months ended 30 June 2020.

NON-HKFRS MEASURES

To supplement our interim condensed consolidated financial
statements, which are presented in accordance with the HKFRSs,
we also use adjusted EBITDA and adjusted net profit as additional
financial measures, which are unaudited and not required by, or
presented in accordance with, HKFRSs. We present these financial
measures because they are used by our management to evaluate
our financial performance by eliminating the impact of items that
we do not consider indicative of our business performance. We
also believe that these non-HKFRS measures provide additional
information to investors and others in understanding and evaluating
our consolidated results of operations in the same manner as
they help our management compare our financial results across
accounting periods and with those of our peer companies.
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We define adjusted EBITDA as profit for the period without
considering depreciation, amortisation, finance cost, income tax
and share-based payment expenses (“Adjusted EBITDA”). We
define adjusted net profit as profit for the period without considering
share-based payment expenses (“Adjusted Net Profit”). The terms
Adjusted EBITDA and Adjusted Net Profit are not defined under the
HKFRSs. The use of Adjusted EBITDA and Adjusted Net Profit has
material limitations as an analytical tool, as they do not include all
items that impact our profit or loss for the relevant years. The effect
of items eliminated from Adjusted EBITDA and Adjusted Net Profit
is a significant component in understanding and assessing our
operating and financial performance.

In light of the foregoing limitations for Adjusted EBITDA and
Adjusted Net Profit, when assessing our operating and financial
performance, you should not view Adjusted EBITDA and Adjusted
Net Profit in isolation or as a substitute for our profit for the period
or any other operating performance measure that is calculated
in accordance with HKFRSs. In addition, because these non-
HKFRS measures may not be calculated in the same manner by
all companies, they may not be comparable to other similarly titled
measures used by other companies.

The following tables reconcile our Adjusted EBITDA and Adjusted
Net Profit for the periods presented to the most directly comparable
financial measures calculated and presented in accordance with
HKFRSs. Adjusted EBITDA and Adjusted Net Profit are not required
by, or presented in accordance with, HKFRSs.
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Six months ended 30 June

B=E/A=tHIEA

2020 2019

—EESE —E-hEF

RMB’000 RMB’000

AREFIT AR¥T T

Profit for the period HAPitRF 54,218 75,179
Add: hn

Depreciation e 1,882 1,888

Amortisation of intangible assets B EEBE 6,466 6,467

Finance cost [ p 90N 5,434 6,897

Income tax expense iSRRI 15,115 12,253

Share-based payment expenses R m BERNAREX 10,311 21,420

Adjusted EBITDA (unaudited) AR EBITDA(KREER) 93,426 124,104

2020 2019

k- ek 3 5 —E-hEF

RMB’000 RMB’000

AREFIT AR¥T T

Profit for the period HAPitRF 54,218 75,179
Add: hn

Share-based payment expenses DR BERNAREX 10,311 21,420

Adjusted Net Profit (unaudited) EREFRT (REER) 64,529 96,599
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SELECTED FINANCIAL INFORMATION FROM
OUR CONSOLIDATED STATEMENT OF

HMGFEMEIR R R IR
&#

FINANCIAL POSITION
As at As at
30 June 31 December
MARA=+H R+=A=+-—-8H
2020 2019 Change
k- et 3. —E-hF BE
RMB’000 RMB’000
ABREFIT AREFIT
Cash and bank balance RERBITHEER 331,551 380,885 -13.0%
Bank borrowings RITER 222,664 235,958 -5.6%
Current assets RBEE 1,305,644 1,369,365 -4.7%
Current liabilities nREBE 416,574 547,096 -23.9%
Net current assets REEEFHE 889,070 822,269 8.1%
Total equity ferEsRRE 1,146,245 1,035,475 10.7%
Cash and Bank Balances & RIRITHE

As at 30 June 2020, we had cash and bank balances of RMB331.6
million, as compared with RMB380.9 million as at 31 December
2019. The decrease in cash and bank balances was mainly due
to the repayment of borrowings due. Our cash and bank balances
were denominated in RMB, Hong Kong dollars and US dollars.

Bank Borrowings

Our bank borrowings as at 31 December 2019 amounted to
RMB236.0 million, among which, (1) the bank borrowings of
RMB106.0 million are secured by pledged deposits of US$17.0
million provided by one of our subsidiaries, (2) the bank borrowings
of RMB75.0 million are guaranteed by three of our subsidiaries,
(3) the bank borrowings of RMB40.0 million are guaranteed
by three independent third parties, (4) the bank borrowings of
RMB75.0 million are guaranteed by our Company, and (5) the bank
borrowings of RMB80.0 million are guaranteed by the Controlling
Shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 30 June 2020, our bank borrowings decreased to RMB222.7
million, among which, (1) the bank borrowings of RMB83.3 million
are secured by pledged deposits of US$13.0 million provided by
one of our subsidiaries, (2) the bank borrowings of RMB77.1 million
are guaranteed by three of our subsidiaries, (3) the bank borrowings
of RMB25.0 million are guaranteed by an independent third party,
(4) the bank borrowings of RMB60.0 million are guaranteed by
our Company, (5) the bank borrowings of RMB10.0 million are
guaranteed by a senior management member and his spouse,
and (6) the bank borrowings of RMB120.0 million are guaranteed
by the Controlling Shareholders. All the bank borrowings as at 30
June 2020 were denominated in RMB and will be mature within
one year, with fixed interest rates ranging from 3.60% to 5.22% per
annum. The decrease in bank borrowings was primarily due to the
repayment of borrowings due.

Net Current Assets

Our net current assets were RMB889.1 million as at 30 June
2020, compared to RMB822.3 million as at 31 December 2019.
Our current assets were RMB1,305.6 million as at 30 June 2020,
compared to RMB1,369.4 million as at 31 December 2019, primarily
due to the decrease in prepayments and cash and bank balance.
Our current liabilities were RMB416.6 million as at 30 June 2020,
compared to RMB547.1 million as at 31 December 2019, primarily
due to the decrease in accounts payable and contract liabilities.

Total Equity

As at 30 June 2020, our total equity was RMB1,146.2 million,
compared to RMB1,035.5 million as at 31 December 2019, mainly
due to the net profit occurred during the six months ended 30 June
2020.
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KEY FINANCIAL RATIOS FEMFELE
As at As at
30 June 31 December
MWARA=+H WR+=ZA=+—H
2020 2019
—ECEE —E-NEF
Current ratio (times)® RENLE (FE)O 3.1 2.5
Gearing ratio (%)@ EEABLE%)P 26.8% 34.8%
Six months ended 30 June
BEA=+HI1E~EA
2020 2019
—E-EE —E-NEF
Adjusted net profit margin (%)® RTRFRFIZ (%) 6.6% 8.1%
Notes: 5T -

(1) Current ratio was calculated based on our total current assets divided by
our total current liabilities at the end of each financial period.

2) Gearing ratio was calculated based on our total liabilities divided by our
total assets at the end of each financial period.

Q) Adjusted net profit margin was calculated based on our adjusted net
profit for the relevant period divided by our total revenue for the same
period.
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Current Ratio

Our current ratio increased from 2.5 as at 31 December 2019 to
3.1 as at 30 June 2020, primarily due to the decrease in accounts
payable and contract liabilities.

Gearing Ratio

Our gearing ratio decreased from 34.8% as at 31 December 2019
to 26.8% as at 30 June 2020, mainly due to the decrease of total
liabilities.

Adjusted Net Profit Margin

Our adjusted net profit margin decreased from 8.1% for the six
months ended 30 June 2019 to 6.6% for the six months ended 30
June 2020, primarily due to the decrease in gross profit.

CAPITAL EXPENDITURE AND INVESTMENTS

Our capital expenditures consist of additions to property, plant
and equipment and intangible assets, excluding assets from the
acquisition of a subsidiary. Our capital expenditures amounted to
RMB111,000 and RMB390,000 for the six months ended 30 June
2020 and 2019, respectively.

FUNDING AND TREASURY POLICIES

We expect to fund our working capital and other capital
requirements from a combination of various sources, including
but not limited to internal resources and external financing at
reasonable market rates. We continue to seek improving the return
of the equity and assets while maintaining prudent funding and
treasury policies.
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FOREIGN EXCHANGE RISK

Our Group’s subsidiaries primarily operate in the PRC and are
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the US dollar and the Hong
Kong dollar. Therefore, foreign exchange risk primarily arose from
recognised assets and liabilities in our Group’s PRC subsidiaries
when receiving or to receive foreign currencies from, or paying or
to pay foreign currencies to, overseas business partners. We did
not hedge against any fluctuation in foreign currency during the six
months ended 30 June 2020 and 2019.

SIGNIFICANT INVESTMENTS HELD

Our Group did not hold any significant investments in the equity
interests of any other companies.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Our Group did not have other plans for material investments and
capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS

Our Group did not have any material acquisitions and disposals of
subsidiaries, associated companies and joint ventures.

PLEDGE OF ASSETS

Certain deposits placed with banks were used as pledged assets
for the Group’s bank borrowings. For more details, please refer
to the Note 16 to the interim condensed consolidated financial
statements.

CONTINGENT LIABILITIES

As at 30 June 2020, we did not have any material contingent
liabilities (31 December 2019: Nil).

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended 30 June 2020 (six months ended 30 June
2019: Nil).
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ESRFETHASRRSG - 48
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As of 30 June 2020, the interests and short positions of the
Directors and the chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO), or which were
recorded in the register required to be kept pursuant to section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in Appendix 10 of
the Listing Rules were as follows:

BE-_Z-ZFXA=1+H AARESR
FETHRAERAQARE T MEE EE
(ERREFSRBEMRMEXVE) HRMD
HEROREEZETEEREEZRBER
BIEXVEBE 7R 8D B BHA L 7 R Bt
RFFNERER AR (BERERSRPER
PIBBIRXHREFRRRAERNER KK
B)  AERAREE S KB E RIS 3521%
ATHFENECMNERRAR  SREL
mARAMEI0ERETRESTRHAARD
AR TR RORRMT ¢

ESERERTHAEREFATHEAE
HHE =g

Interests of Directors and Chief Executives in the
Company or Associated Corporation of the Company

Approximate
Percentage of
Shareholding in

_\ 22 WANKA ONLINE INC.

Name of Number of Long/short  the Company!"
Name Corporation Capacity/Nature of Interest Shares position (%)
ERAT RRE
3 AT EE B tERNE BRHEE B¥E KA BHESLEY(%)
Mr.GAO Dinan® The Company Interest in controlled 488,248,800 Long position 36.99
corporations;
interest held jointly
BEBEED  AKAAFH SErERER 488,248,800 Ha 36.99
HEEE#ER
Mr. ZHENG Wei® The Company Interest in controlled 488,248,800 Long position 36.99
corporation; interest
held jointly
EREED VNS TEEEER 488,248,800 33y 36.99
HESEER
Ms. ZHOU Yan® The Company Beneficial owner 5,000,000 Long position 0.38
AL+ PN BRHEFA 5,000,000 33y 0.38
FfaE -

Notes:

(1) The calculation is based on the total number of 1,320,018,350 Shares in (1)

issue as of 30 June 2020.

(2)  Mr. GAO Dinan is deemed to be interested in the entire Shares as of 30 @)
June 2020 (j) held by Wanka Media Limited, a company wholly owned
by him and is interested in 269,384,300 Shares; and (i) held by Mr.
ZHENG Wei and his wholly-owned company, Countryside Tech Inc.,
which is interested in 218,864,500 Shares as they are parties acting in

concert.
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©)) Mr. ZHENG Wei is deemed to be interested in the entire Shares as of 30
June 2020 (i) held by Countryside Tech Inc., a company wholly owned
by him and is interested in 218,864,500 Shares; and (i) held by Mr.
Gao and his wholly-owned company, Wanka Media Limited, which is
interested in 269,384,300 Shares as they are parties acting in concert.

(4) Ms. ZHOU Yan is interested in RSUs granted to her under the 2016
Share Incentive Scheme entitling her to receive 5,000,000 Shares.

Save as disclosed above, as of 30 June 2020, none of the Directors
or the chief executives of the Company had or was deemed to have
any interest or short position in the Shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) that was required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have taken under such
provisions of the SFO), or required to be recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As of 30 June 2020, to the best knowledge of the Directors,
the following persons (not being a Director or chief executive of
the Company) had interests or short positions in the Shares or
underlying Shares which fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:

......................................................................

O

B BWEEEWRANR-Z_ZTFA=1HI()
Countryside Tech Inc.(E85c 2 E AR
7]+ W 218,864,500 (10 A ERS);
K (iy@ £ R E2E WA AT Wanka Media
Limited (72269,384,300 B f% {7 fh A #E2d )
2SR mhPHEEED  BARS—H
TBAL »

(4) FEUMLERRE T NERMDERE2IE
BRI EM P A ER - BT HE
AMUER 5,000,000 AR5

BRENEEEN  BEZZ-ZTFA A=+
B ARRAESIARSTHRAESRERSR
AIREMEEEE (ERREBSRPERME
XVED) MR - HERD N EEEHEEE
RIBES R PERPEXVEETRESDH
BARDBRBXFAOEAESZILR (B
EREESFRMERAIBBEHRIHEEEFR
BEREENEERAR)  IRBEIFSFRBE
1R 1536 352 R A FC A =2 MR P i8 B B RO R A9 1
BRAR  IRBEETFHASZITRIRLD
AR TR MBS SAR

FEIRRN IR R AR
mRRE

BE_Z-_ZHFXA=1+H RESHA
THAL (EFEEHARARSTHRAE)
RI5E % R ERPIZEIB6IRREARRFF
ENETHATERNROIEERDDESR
RIBEZ R EMRBIEXVEE2REIDH
HYR AR A D AR BN ERTA R
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Approximate
Percentage of
Shareholding in
Capacity/ Number of Long/short the Company"
Name Nature of Interest Shares position (%)
GRS RRIE
ez B, #nty B EE 138 A BAESELO(%)
Wanka Media Limited® Beneficial Interest; interest held jointly 488,248,800 Long position 36.99
with another person
Wanka Media Limited? BnfEn HE - AL 488,248,800 5o} 36.99
HEFE RS
Mr. GAO Dinan® Interest in a controlled 488,248,800 Long position 36.99
corporation; interest held jointly
BEBEER SEEEER  HESEESR 488,248,800 50} 36.99
Ms. LU Haiyan® Interest of spouse 488,248,800 Long position 36.99
o= R reuull) [ 488,248,800 He 36.99
Countryside Tech Inc.® Beneficial Interest; interest held jointly 488,248,800 Long position 36.99
with another person
Countryside Tech Inc.® ERER  HE-AL 488,248,800 5} 36.99
HEGENRER
Mr. ZHENG Wei® Interest in a controlled corporation; 488,248,800 Long position 36.99
interest held jointly
BRSO SETERED  AEEFEESR 488,248,800 "E 36.99
Ms. FENG Chun® Interest of spouse 488,248,800 Long position 36.99
BEZLO [ing it 488,248,800 50} 36.99
Korea Investment Partners Interest in controlled corporations 105,391,430 Long position 7.98
Co., Ltd.®
Korea Investment Partners ZELERER 105,391,430 He 7.98
Co., Ltd.®
Korea Investment Holdings Interest in controlled corporations 105,391,430 Long position 7.98
Co., Ltd.®
Korea Investment Holdings ZEEEER 105,391,430 "E 7.98
Co., Ltd.®
Mr. ZHU Jing® Interest in controlled corporations 76,200,470 Long position 577
RELLES SEEEES 76,200,470 55} 5.77
Notes: PEE

(1) ZEAEDER-_Z-ZFNA=THBEHET

(1) The calculation is based on the total number of 1,320,018,350 Shares in
& 15 48 %k1,320,018,350 % f% {5 °

issue as of 30 June 2020.

2 BERBEEEERAR-_ZTE_ZTFANA=
+H(H)E2EHEANARWanka Media
Limited ; K (i BFA8 56 4 R H 2 BHEB KR 7]
Countryside Tech Inc. (A% A—BIT8IA
DRI HEEE - 833 EE
WEBEER LT WRAREBIEENE
i o

2 Mr. GAO Dinan is deemed to be interested in the entire interests as
of 30 June 2020 held by (i) Wanka Media Limited, a company wholly
owned by him; and (i) Mr. ZHENG Wei and his wholly-owned company,
being Countryside Tech Inc., as they are parties acting in concert. Ms.
LU Haiyan, spouse of Mr. GAO Dinan is deemed to be interested in Mr.
GAO Dinan’s entire interest.
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3) Mr. ZHENG Wei is deemed to be interested in the entire interests as
of 30 June 2020 (i) Countryside Tech Inc., a company wholly owned
by him; and (i) Mr. GAO Dinan and his wholly-owned company, being
Wanka Media Limited, as they are parties acting in concert. Ms. FENG
Chun, spouse of Mr. ZHENG Wei, is deemed to be interested in Mr.
ZHENG Wei’s entire interest.

(4)  The general partnership of both KIP Overseas and KIP Bright is Korea
Investment Partners Co., Ltd., which is controlled by Korea Investment
Holdings Co., Ltd. Therefore, Korea Investment Partners Co., Ltd. and
Korea Investment Holdings Co., Ltd. is deemed to be interested in the
entire interests as of 30 June 2020 held by KIP Overseas and KIP Bright,
namely 99,331,500 and 6,059,930 Shares.

(5)  As of 30 June 2020, Mr. ZHU Jing is deemed to be interested in the
interests through Shenshang Xingye Venture Capital Limited, Richland
China Limited Partnership, Investnet Finance Limited and Richforest
Global Investments Limited, all of which are controlled by him.

Save as disclosed above, as of 30 June 2020, the Directors
were not aware of any persons (who were not Directors or chief
executive of the Company) who had an interest or short position in
the Shares or underlying Shares of the Company which would fall
to be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the SFO, to be
entered in the register referred to therein.

2016 SHARE INCENTIVE SCHEME

Our Company adopted its 2016 Share Incentive Scheme as
approved by the Board resolution passed on 6 January 2016 and
amended by the Board resolution passed on 24 May 2018. The
2016 Share Incentive Scheme is not subject to the provisions of
Chapter 17 of the Listing Rules as it does not involve the grant of
options by the Company to subscribe for new Shares.

The purpose of the 2016 Share Incentive Scheme is to incentivise
Directors, senior management and employees for their contribution
to our Group, to attract, motivate and retain skilled and experienced
personnel to strive for the future development and expansion of
our Group by providing them with the opportunity to own equity
interests in our Company.
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Investment Holdings Co., Ltd. 2 #|AIKorea
Investment Partners Co., Ltd. ° Bt -
Korea Investment Partners Co., Ltd. &
Korea Investment Holdings Co., Ltd. ##48
BRZZEZFFXA=+HRKKIP Overseas
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B BHE-ZZ-_ZTERA=Z1+H KEBFEL
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Persons eligible to receive RSUs under the 2016 Share Incentive
Scheme are existing employees, directors (whether executive or
non-executive, but excluding independent non-executive directors)
or officers of our Company or any member of our Group (the “RSU
Eligible Persons”). Our Board selects the RSU Eligible Persons
to receive RSUs under the 2016 Share Incentive Scheme at its
discretion.

Further details of the 2016 Share Incentive Scheme are set out in
the Prospectus and the 2019 annual report of the Company.

As of 30 June 2020, we had granted RSUs representing 62,499,240
Shares to 71 grantees under the 2016 Share Incentive Scheme,
including the following senior management and other current or
former key employees of our Company, including RSUs granted
and vested pursuant to the 2016 Share Incentive Scheme to our
Director and senior management as set out below:

AARFAKEEARELARERE - &
BE(TRBYTRFEHTES  EFEEBY
FHTES)REEIRAGERRE-ZT—X
FRADEZRTERRZRFIMOEMIAL
((ZREBRODEMLEERAL] - EBEW
BEREURE T - NFRORET R
ZREROEMNVZRFRDEMLSERA
+o

“E-AEROEZBENE-SHBER
RATRNERERR -ZT-NEFR -

BE-Z-ZHFXA=1H  BEMARBE=-Z
—ANERORBI D71 FERARBAR
62,499,240 R0 RV Z IR FBIRD B - BIF
RRBNTIHSREBEAERA MRS E
FEREE  BERB-Z-—"EROER
AEMESRSREBAERBUBENZ
PREIBRHELESIT

Number Number Number Number Number
of Shares of Shares of Shares of Shares of Shares
underlyingthe  underlyingthe  underlyingthe  underlyingthe  underlying the Exercise
Name of Director/ Date of RSUsasat exercised RSUs cancelled RSUs lapsed RSUs RSUsasat  Vesting Price
Senior Management Grant 1 January 2020 during the Period during the Period during the Period 30 June 2020  Period (Us$)
BECFC%E HEC%C%E
-B-B&L BRERR  BACHEM  BRERME  AASTEM
it RiRhEL  XRARGELC  IRURGEC  XRWROEL  XRARGEC i
S /REEAREE  BE HERGME  ERRGEE  EERGHE  BERNME  ERRGRE BEY (%70)
Ms. ZHOU Yan 30June 2017 5,000,000 Shares - - - 5,000,000 Shares 21 December 2018  0.0000002
5T 5t 5,000,008 - - - 5000000% —E-NE 0.0000002
~B=TH kit Rt tZA=t-8
Mr. NIU Chong 31 March 2016 6,094,000 Shares 6,094,000 Shares - - - 21December2018  0.0000002
L ZE-RE 6,094000% 6,004,000 - - - IE-)E 00000002
=A=t-H ffh Rt tZA=t-A
Mr. ZHANG Zhen 31 March 2016 5,000,000 Shares 5,000,000 Shares - - - 21December 2018 0.0000002
RELE “E-5E 5,000,008 5,000,000% - - - ZEB-N\§ 0.0000002
=h=t-8 Rt Bt TZA=t-H
Mr. GENG Xuefeng* 22June 2018 723,708 Shares - - - 723708 Shares  2019-2022 0.0000002
LSy ZE-)\E 723,708% - - - 1287088 ZB-NEE 0.0000002
~AZTZH Bt () S 2

* Mr. GENG Xuefeng was appointed as the chief strategy officer of the

Group with effect from 20 May 2019.
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Movements in the number of RSUs outstanding are as follows:

O

EARITENZRERODECHEEEMNT :

Number of RSUs

ZRH R EMEE

As at 1 January 2020 62,499,240
BE-ZE-ZTF—-F—H 62,499,240
Granted -
S -
Forfeited -
22 -
Exercised (34,643,902)
217 (34,643,902)
Outstanding balance as at 30 June 2020 27,855,338
R-ZE-ZF A=+ HMRERTELEE 27,855,338

POST-IPO SHARE OPTION SCHEME

On 3 November 2018, the Company adopted the Post-IPO Share
Option Scheme, which falls within the ambit of, and is subject to,
the regulations under Chapter 17 of the Listing Rules.

The purpose of the Post-IPO Share Option Scheme is to attract,
retain and motivate employees, Directors and other participants,
and to provide a means of compensating them through the grant
of options for their contribution to the growth and profits of the
Group, and to allow such employees, Directors and other persons
to participate in the growth and profitability of the Group.

Further details of the Post-IPO Share Option Scheme are set out in
the Prospectus and the 2019 annual report of the Company.

As of 30 June 2020, no share options have been granted or agreed
to be granted under the Post-IPO Share Option Scheme.

2019 SHARE INCENTIVE SCHEME

Our Company adopted its 2019 Share Incentive Scheme as
approved by the Board resolution passed on 29 August 2019. The
2019 Share Incentive Scheme is not subject to the provisions of
Chapter 17 of the Listing Rules as it does not involve the grant of
options by the Company to subscribe for new Shares.

......................................................................
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The purpose of the 2019 Share Incentive Scheme is to incentivise
Directors, senior management and employees for their contribution
to our Group, to attract, motivate and retain skilled and experienced
personnel to strive for the future development and expansion of
our Group by providing them with the opportunity to own equity
interests in our Company.

Persons eligible to receive RSUs under the 2019 Share Incentive
Scheme include existing employees, Directors (whether executive or
non-executive, but excluding independent non-executive directors)
or officers of the Company or any member of the Group (the “2019
RSU Eligible Persons”). Our Board selects the 2019 RSU Eligible
Persons to receive RSUs under the 2019 Share Incentive Scheme
at its discretion.

Further details of the 2019 Share Incentive Scheme are set out in
the 2019 annual report of the Company.

As of 30 June 2020, we had granted RSUs representing 21,013,000

Shares to 29 grantees under the 2019 Share Incentive Scheme, and
none of them is the director or senior management of the Company.

Movements in the number of RSUs outstanding are as follows:

“E-NFRORBIFENENREBAE
- BREEEREERHEEEAQAARE
HHE  RBREHAKEELROER - R
5l BB RBRERMAREEREENAE
AAEENARRBERRERMSE N

ARABAFIAEEEAKELARNREEE - &
E(THBYTRFEHTES - EFEEBY
FHTEB) RS RABEHEERRE=Z
—NERD BT SRR Z R B R B
AT (ZZ2-NEXREURDELSERA
T EFSENEMEARBE-Z-NFR
DB AERZRIROELN =TI
FERFROEMEERAL -

—E-NFEROERFENE-SHBER
RATW-E—NEER o

BE-Z-ZHFXA=1H  BMARBE=-Z
—NERGRB D29 FARAR KRR
21,013,000 R0 BV ZBRFBIRD B - K
HFARNBNESHSREEAS -

EARITENZREBROECHEZEHMNT :

Number of RSUs

PRI RS B

As at 1 January 2020 -
BE-T-FF—A—H -
Granted 21,013,000
2 21,013,000
Forfeited -
28K -
Exercised -
217 -
Outstanding balance as at 30 June 2020 21,013,000
RIZE-ZFRA=THWRKRITELEE 21,013,000
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USE OF NET PROCEEDS FROM LISTING

The Shares of the Company were listed on the Main Board of the
Stock Exchange on 21 December 2018 by way of Global Offering,
raising total net proceeds of approximately HK$194.7 million
(equivalent to approximately RMB171.2 million) after deducting
professional fees, underwriting commissions and other related

listing expenses.

As of 30 June 2020, the Group had utilized the proceeds as set out

in the table below:

EHERRIEFHASE

O

AKATRROR=ZZE—NE+=ZB=+—HU
ERBEFNEHIMERLT » EE/ME
FERBEAEN1TEEBT HERLA
RE17T1285E8 ) (KIIKREXER - G
AekHMmEREHESX) -

HE-B-2EAASTA  ARESHA
TR AHAFTEHE -

—=—=

Expected
timeline for
Utilization the use of
Net proceeds Utilization up to during the Unutilized unutilized
from the IPO 30 June 2020 Reporting Period proceeds proceeds
ie K Eh AR
BRAREE BE-S-%% RREHR F@RIEZ
FRCENER ~A=+BEHRFE ESARE FEAFMBRE EHERRER
HK$’ RMB’ HK$’ RMB’ HK$’ RMB’ HK$’ RMB’
million million million million million million million million
AR ARE ARE ARE
EE#T EBEr BE%tT Bt EBEE¥%#r EBEn EBEET  BET
Strengthening research and
development capabilities 58.4 514 35.0 30.8 1.7 10.3 23.4 20.6 2021
iR 58.4 51.4 35.0 308 11.7 10.3 23.4 206 —B-—F
Promoting the development
standard of Quick Apps 58.4 51.4 32.1 28.2 2.9 2.5 26.3 23.2 2021-2023
EERARERZRN - St
RBRE 58.4 51.4 32.1 28.2 2.9 25 26.3 23.2 —ECCE
Expanding service offerings
and strengthening
ecosystem 29.2 25.7 17.5 15.4 5.8 5.1 11.7 10.3 2021
BARBEERMEEERS 29.2 25.7 17.5 15.4 5.8 5.1 11.7 103 —E-—&
Expanding monetization
channels and
strengthening sales and
marketing capabilities 29.2 25.7 13.2 11.6 44 3.9 16.0 141 2021
BREM(CRER
R EREHAD 29.2 25.7 13.2 11.6 44 39 16.0 141 —B-—&
Working capital and
general corporate uses 19.5 17.0 18.5 16.3 2.9 2.6 1.0 0.7 2020
EEEER-REXAR 19.5 17.0 185 16.3 29 26 1.0 0.7 ZECEE
Total 194.7 171.2 116.3 102.3 217 24.4 784 68.9
st 194.7 171.2 116.3 102.3 21.7 24.4 784 68.9
...................................................................... —EoBERERE BNSHERAT 29
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The remaining balance of the net proceeds was placed with banks.
There has been no change in the intended use of net proceeds as
previously disclosed in the Prospectus and the Group will apply the
remaining net proceeds in the manner set out in the Prospectus.

ISSUE FOR CASH OF EQUITY SECURITIES

In January 2020, the Company issued and allotted to Xin Point
Holdings Limited, a Cayman Island company listed on the Main
Board of the Stock Exchange (stock code: 1571), 25,789,000
new Shares at a subscription price of HK$1.90 per Share (the
“Subscription”). The Company received the net proceeds from
the Subscription of approximately HK$48.9 million (equivalent
to approximately RMB43.0 million) after deducting the expenses
incurred in the Subscription.

As of 30 June 2020, the Group had utilized the proceeds for general
corporate purposes and working capital use. A breakdown of the
use of proceeds is set out in the table below:

FREFEFENBEBRCTEART - BRE
RENKENAERIRFRAN AR ES
B AEESRBEREZMESNERRT
FRISFRIEFEE ©

RAEHFHITUIRRIRE
RZIBEZFF—F > ARAFEEEHER
ARAB (—RBARBXERLTHHRE
BEEQAR  BRMOMS 1571) BT RO
25,789,000 R H IR 17 - REBEASRERH
1.90/8 T ([REEHE]) - KMKRABSEE
EMBXE  AQATERBEEERENATE
REFHENEIBIEEBT HERVAR
HEASO0EBTT) °

BE_Z-_FFXA=1+H0 XEECHHA
FIBRER—REELAEREEES A -
TRASHYFAEFERZZHMA :

Expected
timeline for
Net proceeds Utilization the use of
from the Utilization up to during the Unutilized unutilized
Subscription 30 June 2020 Reporting Period proceeds proceeds
iHRENR AR
PHESIE BE-F-%x PREHE HEZEH
FERIEFE ~AZt+HEBRRE EBRRE REVAFRRIE LS EES
HK$’ RMB’ HK$’ RMB’ HK$’ RMB’ HK$’ RMB’
million million million million million million million million
ARH ARH ARHE ARH
BE#T BET EBEET BEn BEET 2 BAT BEAT  BET
Repayment of bank
borrowings 28.4 25.0 16.3 14.3 16.3 14.3 12.1 10.7 2021
BBRITER 28.4 25.0 16.3 14.3 16.3 14.3 12.1 107 —B-—&
Payment of staff and
directors’ remuneration 114 10.0 6.7 5.9 6.7 5.9 4.7 4.1 2021
THEIRESHM 11.4 10.0 6.7 59 6.7 59 4.7 4.1 “E-—F
Administration related
expenses 9.1 8.0 44 3.9 4.4 3.9 4.7 441 2021
THAREERX 9.1 8.0 44 39 44 39 47 41 b Sl
Total
&t 489 43.0 274 24.1 274 24.1 215 18.9
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The remaining balance of the net proceeds from the Subscription
was placed with banks. There has been no change in the intended
use of net proceeds and the net proceeds from the Subscription
have been and will be applied in the manner consistent with the use
of proceeds as disclosed above.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate
governance is to promote effective internal control measures,
uphold a high standard of ethics, transparency, responsibility and
integrity in all aspects of business, to ensure that its affairs are
conducted in accordance with applicable laws and regulations and
to enhance the transparency and accountability of the Board to all
shareholders. The Company has adopted the CG Code as set out
in Appendix 14 to the Listing Rules as its own code of corporate
governance.

For the six months ended 30 June 2020, the Company has
complied with all applicable code provisions set out in the CG
Code, except for the following deviations from code provisions A.2.1
of the CG Code.

Under code provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and performed
by the different individuals. Mr. GAO Dinan is the Chairman and
Chief Executive Officer of the Company. The Board believes that
vesting the roles of both chairman and chief executive officer in
Mr. GAO Dinan has the benefit of ensuring consistent leadership
within the Group and enables more effective and efficient overall
strategic planning for the Group. The Board considers that the
balance of power and authority for the present arrangement will
not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively. In light of
the above, the Board considers that the deviation from the code
provision A.2.1 of the CG Code is appropriate in the circumstances
of the Company. The Board will continue to review and consider
splitting the roles of Chairman and Chief Executive Officer of the
Company at a time when it is appropriate by taking into account
the circumstances of the Group as a whole.

The Company will continue to regularly review and monitor its
corporate governance practices to ensure compliance with the
CG Code and maintain a high standard of corporate governance
practices of the Company.
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MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions. Having
made specific enquiries of all Directors, each of the Directors has
confirmed that he/she has complied with the required standards
as set out in the Model Code during the six months ended 30 June
2020.

The Group’s employees, who are likely to be in possession of inside
information of the Group, are also subject to the Model Code for
securities transactions. No incident of non-compliance of the Model
Code by the employees was noted by the Company.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors had engaged in or had any interest in any
business which competes or is likely to compete, either directly or
indirectly, with the businesses of the Group during the six months
ended 30 June 2020.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges that it is the Board’s responsibility to
ensure that the Company has established and maintained adequate
and effective risk management and internal control systems. The
Board delegates its responsibility to the Audit Committee to review
the establishment and practices of management with respect to
risk management and internal control systems formally on a half
yearly basis. The Audit Committee also reviews the effectiveness
of the risk management and internal control systems on an annual
basis. The Board is also responsible for overseeing the key
risks of the Company, including determining the level of risk the
Company expects and is able to take, and proactively considering,
analyzing and formulating strategies to manage the key risks that
the Company is exposed to. The Audit Committee oversees the
management of the design, implementation and monitoring of risk
management and internal control systems. The senior management
team also provides all necessary and relevant information to the
Board, giving the Directors sufficient explanation and information
they need to discharge their responsibilities and make an informed
assessment of financial and other information put before them
for approval. The internal audit team of the Company has direct
reporting lines to the Audit Committee. These systems are designed
to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable but not
absolute assurance against material misstatement or loss.
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We have designated responsible personnel in our Company to
monitor the ongoing compliance by our Company with the relevant
PRC laws and regulations that govern our business operations and
oversee the implementation of any necessary measures. In addition,
we plan to provide our Directors, senior management and relevant
employees with continuing training programs and/or updates
regarding the relevant PRC laws and regulations on a regular basis
with a view to proactively identify any concerns and issues relating
to any potential non-compliance. In addition, we have adopted
a set of internal rules and policies governing the conduct of our
employees. We have established a monitoring system to implement
anti-bribery and anti-corruption measures so as to ensure that our
employees comply with our internal rules and policies as well as the
applicable laws and regulations. For example, our management is
responsible for conducting a fraud and bribery risk assessment on
an annual basis and our Audit Committee reviews and approves
our annual risk assessment results and policies. We have also
identified certain forbidden conducts in our internal anti-bribery and
anti-corruption policies, including, among others, the prohibition to
acceptance of bribes or rebates, embezzlement or misappropriation
of our assets, and forgery or alteration of our accounting records.

Risk Management

The Company is committed to continuously improving the risk
management system, including structure, process and culture,
through the enhancement of risk management ability, to ensure
long-term growth and sustainable development of the Company’s
business. The Company has established a risk management system
which sets out the roles and responsibilities of each relevant party
as well as the relevant risk management policies and processes.
Each business group of the Company, on a regular basis,
identifies and assesses risk factors that may negatively impact the
achievement of its objectives, and formulates appropriate response
measures.

The Audit Committee assists the Board in supervising the overall
risk status of the Company and evaluating the change in the nature
and severity of the Company’s major risks. The Audit Committee
considers that the management of the Company has taken
appropriate measures to address and manage the key risks which
they are responsible for at a level acceptable to the Board.
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The Audit Committee, on behalf of the Board, continuously
reviews the risk management and internal control systems. The
review process comprises, among other things, meetings with
management of business groups, internal audit team, legal,
personnel and the external auditors, reviewing the relevant work
reports and information of key performance indicators, and
discussing the major risks with the senior management of the
Company. The Board is of the view that throughout the six months
ended 30 June 2020, the risk management and internal control
systems of the Company are effective and adequate.

In addition, the Board believes that the Company’s accounting
and financial reporting functions have been performed by staff
with the appropriate qualifications and experience and that such
staff receives appropriate and sufficient training and development.
Based on the work report from the Audit Committee, the Board also
believes that the Company'’s internal audit function is adequate with
sufficient resources and budget. The relevant staff has appropriate
qualifications and experience, and receives sufficient training and
development.

HUMAN RESOURCES

The Group had 279 employees as at 30 June 2020, as compared
to 328 employees as at 31 December 2019. The Group enters into
employment contracts with its employees to cover matters such
as position, term of employment, wage, employee benefits and
liabilities for breaches and grounds for termination. Remuneration of
the Group’s employees includes basic salaries, allowances, bonus
and other employee benefits, and is determined with reference to
their experience, qualifications and general market conditions. The
emolument policy for the employees of the Group is set up by the
Board on the basis of their merit, qualification and competence.

The Group operates a Mandatory Provident Fund Scheme (the “MPF
Scheme”) for all qualifying employees in Hong Kong under the
rules and regulations of the Mandatory Provident Fund Schemes
Authority. The assets of the MPF Scheme are held separately
from those of the Group, in funds under the control of trustees.
Contributions are made based on a percentage of the participating
employees’ relevant income from the Group. When an employee
leaves the MPF Scheme, the mandatory contributions are fully
vested with the employee. The employees of the PRC subsidiaries
are members of the state-managed retirement benefits scheme
operated by the PRC government. The employees of the PRC
subsidiaries are required to contribute a certain percentage of their
payroll to the retirement benefits scheme to fund the benefits. The
only obligation of the Group with respect to this retirement benefits
scheme is to make the required contributions under the scheme.

INTERIM REPORT 2020

..............

ERZEERRESSHERNAREER
REER RS - MATWEFBEE (BETRR)
HEEXEXRFEEERE - NAFZXIFT - £
ABURIMNEREEMBRITER  FHAET
FHRENBAREEERES  UREARQF
EREEENREAAR BBE-ZT-F
FERAZTRLEANEAMS » EBERAX
NANEREERABEZERABRIRTR °

B EBEEH  ARIANSTRUBR
EHECHAREEEERERNETRE
17 BRSETICEISEMADKZIR
BR - ERNBRZEENTFERE  EFS
TMEM  AREHAEZBECTZAD
ERANERKES - HEASTIHREEEN
BERER WS TADNEIIRERE -

ANER

RZZBEZEFEXA=+H  AEEH2795
BT mMRZZBE-NE+ZA=+—HAA
328FET - AEEEESVIEBESY -
TR Y c BREH 18 EEEH - E
HNETIRKILEHSET - AEEREENH
EREARTS 28 BARHMESR
F WRERLE K - ERR—RHER
MEE AEBEENFHBRERESZER
BREENRE - EEKEENMEIE o

REBRERHMNEETEER KA
ERABEZEEBSEREIRMRTIMEA
Bertd ((BEesrdl))  -aEeitdE
ERAEEEEIRIGE  AXTATEZ
EE5A - ZRBAEESRAKEEHERA
WAZBDEHR - EEERHBEETE
o TR E BB RERE - hENE
LNAWEENHPEBFEFNEREER
HREFEKE - DEMBARANES AR
HEMavE T 8 2 L ER B RIGH BIARK
LUBAER - Bt RNERFTEMS - A%
R — FEETARBZGT BWE R ERIHSR -

........................................................




OTHER INFORMATION
Hitb & %

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2020.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee was established with written terms of
reference in compliance with the CG Code. As at the date of this
report, the Audit Committee comprises three members, namely Mr.
CHEN Baoguo, Ms. ZHAO Xuemei and Mr. CHEN Tao, majority of
them are independent non-executive Directors. Mr. CHEN Baoguo
is the chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited interim
consolidated financial statements of the Group for the six months
ended 30 June 2020. The Audit Committee has also reviewed the
accounting policies and practices adopted by the Company and
discussed matters in relation to, among others, risk management,
internal control and financial reporting of the Group with senior
management. Based on this review and discussions with the
management, the Audit Committee was satisfied that the Group’s
unaudited interim consolidated financial statements were prepared
in accordance with applicable accounting standards and fairly
present the Group’s financial position and results for the six months
ended 30 June 2020.

The interim consolidated financial statements of the Group for the
six months ended 30 June 2020 have not been audited or reviewed
by Ernst & Young, the Company’s Auditor.

CHANGES IN INFORMATION OF DIRECTORS

The change in directors’ information as required to be disclosed
pursuant to Rules 13.51(2) and 13.51B(1) of the Listing Rules, since
the publication of the 2019 annual report of the Company, is set out
below:

Re-designation and Appointment of Directors

Mr. ZHENG Wei, aged 42, resigned as the vice chairman of
the Board and a member of the remuneration committee of the
Company, and was re-designated from executive director to non-
executive director of the Company with effect from 27 August 2020.

......................................................................

o
gﬁ  HESEOA LT LhE

RBEZZEZBFARA=THLAER &
RAREEAMBELARERE - HERE
BIARQBEFLEHES o

BERZEERERMBRE

BEREEGCENY  WRELEERTA
FIEHEEMERLE - NABREEH  F&
ZESRFE=FHE  ARBEELLE - HE
LT RREAE  REETERBMIFANT
EE -RERLERAEREREEER

ERZEECEHARERBE-_S_2F
NA=THIEANMEBNAREFRDRESH
WK - EREESTCEHARRRR
MEFTHRRER  YESHEREIRE
B(EPef)AREERERE - ARMEHR
BBBRERSEE - RIEZEHREEE
BHEW  BREEFCEMLEENRE
FERPHFESVRRREREEASTEL
RRRDFEIFIFAEERBE_S_TFX
A=+ B LN MER KA R SRR

AEEBE-_ZE-_FEFEAA=THILA~EA
H P ERAR S B S 3R R AR AR D B A =2 oK
EREES ikt

BAATFIR - —HEFERLUK » &AQF)
ARE ETRAIZE13.51(2) R ¥ 13.51B(1) %
FURBNESENSBHIIWT ¢

EEREREE

BRELE 25 BHEARAESSEIERE
RFMEESENE  AAARFHITESH
ERFUTES B-ZE-ZTFN\A=T<C
BEEE -

SEoTERRRE BWSEARAS 35 /_




_\ 36 WANKA ONLINE INC.

OTHER INFORMATION
Hitt &R

(o,

Mr. NIE Xin, aged 41, has been appointed as an executive director
of the Company and a member of the remuneration committee
of the Company with effect from 27 August 2020. Mr. Nie joined
the Group in March 2019 as the senior vice president and was
responsible for the operating management. He has over 11 years
of experience in operations and management. Prior to joining
the Group, he served as an operation manager at Baidu Online
Network Technology (Beijing) Co., Ltd. (BEEGHR &M (ALF)HE
PR A]) from September 2009 to September 2012. From November
2013 to March 2019, he served as the general manager of strategic
investment department of Suzhou Meishengyuan Information
Technology Co., Ltd. (BiMNEETEERFEBRAA).

Mr. Nie graduated from the Central Radio and Television University
(FREFESZIEAZE) in May 2006 with a college degree.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

Save as disclosed above, the Company does not have any other
disclosure obligations under Rules 13.20, 13.21 and 13.22 of the
Listing Rules.

IMPORTANT EVENTS AFTER THE REPORTING
PERIOD

No material subsequent events have occurred after the reporting
period.
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six months ende: m%:gﬁﬁEﬂﬁlﬂﬁ
Z S o

For the six months
ended 30 June

HE/A=+HI<ER
2020 2019
—g-%& —T-NF
(Unaudited) (Unaudited)
(REBZ) (REERZ)
Notes RMB’000 RMB’000
M= ARBTRT ARBFT

REVENUE g 4 973,164 1,197,598
Cost of sales SHERA (847,281) (1,026,633)
Gross profit EX 125,883 170,965
Other income and gains HAa A R Uas 4 12,746 5,768
Selling and distribution expenses HER DX (7,641) (9,821)
Research and development costs IR R AR (23,679) (25,216)
Administrative expenses THFAX (20,651) (25,027)
Other expenses and losses HihBiZ k&R (1,269) (920)
Share-based payment expenses AR fp BER A RBEE X 18 (10,311) (21,420)
Operating profit KRR 75,078 94,329
Finance costs B RS R AR 5 (5,434) (6,897)
Share of losses of associates D N EEE (311) -
PROFIT BEFORE TAX R A2 A 6 69,333 87,432
Income tax expense P 7 (15,115) (12,253)

PROFIT FOR THE PERIOD ATTRIBUTABLE & A Bl#HA A FE{L AR E R
TO OWNERS OF THE PARENT 54,218 75,179

EARNINGS PER SHARE ATTRIBUTABLE BRARZBEERETEA

TO ORDINARY EQUITY HOLDERS EEEREF

OF THE PARENT (expressed in RMB (AEBRARETIITR)

per share) 9

- Basic — &R RMBO0.04 RMBO0.06
AE#50.045t ARE™¥0.0670

— Diluted — s RMBO0.04 RMBO0.06

AR#%0.045t AK#®0.067T
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IVE INCOME

For the six months
ended 30 June
BEA=1+HIL<EA

2020 2019
—TFE —E-NF
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARETT ARET T
PROFIT FOR THE PERIOD B F) 54,218 75,179
OTHER COMPREHENSIVE INCOME/(LOSS) Ht2HEBA A (E18)
Other comprehensive loss to FRENBEHNIER
be reclassified to profit or loss in BN EAMm 2 EEE
subsequent periods:
Exchange differences on translation of BREBIINEREEN
foreign operations T (543) (1,161)
Net other comprehensive loss to be reclassified to & BRI EH 5 F
profit or loss in subsequent periods ?Emﬁ’]ﬁﬁﬁ%@%??i}%%ﬁ (543) (1,161)
Other comprehensive TEERENRENR2EZ
income/(loss) not to be reclassified to BEWEAZEERA
profit or loss in subsequent periods: (F518) :
Exchange differences on translation of RATREESNEREZ5E
the Company 3,418 (159)
Net other comprehensive TEEREREEN ER
income/(loss) not to be reclassified BEWEMAZEEA
to profit or loss in subsequent periods (E518)F5 3,418 (159)
OTHER COMPREHENSIVE INCOME/(LOSS) FOR  HiREfh2mEIIA
THE PERIOD, NET OF TAX (E18) - BREiE 2,875 (1,320)
TOTAL COMPREHENSIVE INCOME FOR HRZEBALEEE
THE PERIOD 57,093 73,859
Attributable to: THIA e :
Owners of the parent BARERA 57,093 73,859
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30 June 31 December

2020 2019

=== =
~A=+H +=BA=+—H
(Unaudited) (Audited)
(RETZ) (FREZ)

Notes RMB’000 RMB’000

HfaE AR®BFR ARBTT

NON-CURRENT ASSETS FREBEE
Property, plant and equipment M - BERKE 10 854 956
Right-of-use assets FREEE 3,642 5,323
Goodwill EES 11 183,612 183,612
Other intangible assets Hitn\FEEE 17,922 24,388
Investment in associates REE N BINIRE 4,956 874
Deferred tax assets EIERIEEE 4,696 4,596
Prepayments TR FRIE 13 45,241 -
Total non-current assets FRBEEBLR 260,923 219,749
CURRENT ASSETS REBEE
Accounts receivable FEURBRFR 12 594,015 597,485
Prepayments, other receivables and FAMNFIE - HttERFIER

other assets HivEE 13 380,078 390,995
Pledge deposits KiFiRE 14 92,034 119,515
Cash and cash equivalents BHERBLSEEY 14 239,517 261,370
Total current assets MENEEHLE 1,305,644 1,369,365
CURRENT LIABILITIES REEE
Accounts payable FE{TERRX 15 48,458 94,936
Other payables and accruals HAit I 58 & BT FE 29,870 35,488
Contract liabilities EHEE 31,992 99,631
Interest-bearing bank borrowings sTERITER 16 222,664 235,958
Lease liabilities HEERE 2,898 3,638
Income tax payable (S B8 80,692 77,445
Total current liabilities mENEERRE 416,574 547,096
NET CURRENT ASSETS MEVEEFEE 889,070 822,269

TOTAL ASSETS LESS CURRENT
LIABILITIES HEERRBERE 1,149,993 1,042,018
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EF' /H\H FE%- Eﬁ\u‘\’ A= /\jd ﬁ%;l >/'///
—E—BENA=1H30 }i;_n; ;;5 A v——___/
o 7 \
30 June 31 December
2020 2019
k- Jamk 3 —ZE-hEF
~A=+H +=A=+—H
(Unaudited) (Audited)
(REEERZ) (=T
Notes RMB’000 RMB’000
B =E ARETT AR¥T T
NON-CURRENT LIABILITIES FERBEE
Other payables HiEARIE 500 500
Lease liabilities HEERE - 1,564
Deferred tax liabilities EIEFIEEE 3,248 4,479
Total non-current liabilities FREEEEEE 3,748 6,543
Net assets BEEFEE 1,146,245 1,035,475
EQUITY P #E

Equity attributable to owners of the parent &2 Tl#EHE A FE(L IRAE

Issued capital 2EATIRA 17 1 1
Treasury shares EFRAG 17 —* =
Other reserves Hith s 1,146,244 1,035,474
Total equity e 1,146,245 1,035,475
* The amount is less than RMB1,000. * SN EARKA,0007T ©
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INTERIM C % IN EQUITY
) L/\—C\ / Eﬁ EH n‘l_?\ = ‘lEE/E\ % Ej] %%
: ; D six months ende une (B T TN ANES
: ) NI )
) N o
Employee
share-based  Statutory Exchange
Issued  Treasury Share  Capital compensation  reserve fluctuation Accumulated Total
capital  shares premium  reserve reserve funds  reserve losses  Equity
HkiE
EHNES ER
E¥hs Efkf ROEE E5RE WG iTREE  REEG RitBR R
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARRTT ARBTR ARBTT ARETT ARETR ARETR ARETT  ARETR ARETR
At 1 January 2019 (audited) R=B-n%-A-A(EEH) 1 < 1543850 9532 38784 17300 (32719 (701,254 875404
Profit for the period s - - - - - - - 579 75179
Other comprehensive loss HAEMR AR
for the period:
Exchange differences EiZE - - - - - - (1320 - {130
Total comprehensive income/(loss) ~ EIRMZEUA /(BB A%
for the period - - - - - - (1,30 75179 73859
Equity-settled share option NERLEENERERH (3 18)
arrangements (note 18) - - - - 21,420 - - - 21420
At 30 June 2019 (unaudited) RZZ-HWEAR=TH (KEEH) 1 < 1543850 9532 60204 17300 (34039) (626,075 970773
At 1 January 2020 (audited) R=E-F5—F—H (EEH) 1 - 1,543850* 9,532* 90,035  20,492¢ (20723  (598,712)* 1,035,475
Proft for the period il - - - - - - - 54218 54218
Other comprehensive income BREM2ENA
for the period:
Exchange differences ERZE - - - - - - 2875 - 2815
Total comprehensive income SRRENALE
for the period - - - - - - 2815 54218 57,003
Issue of new shares (note 17) B (BE17) &) - 43366 - - - - - 43366
Issue of new shares for X RHRAEN
restricted share units? BTiRA - - - - - - - - -
Vested restricted share units ERBIRHRAEN
transferred to employees (note 17)  EZEF(ES (Hfit17) - < 46118 - (46,119) - - - -
Equity-settled share option NEREENERERSE (H18)
arrangements (note 18) - - - - 10,311 - - - 10311
At 30 June 2020 (unaudited) RB-¥ERAZTE (REER) 1 16334 952 SAZE' 20492 (6545 (544494) 1,146,245
# The amount is less than RMB1,000. ’* ST EARE1,0007T °
* These reserve accounts comprise the consolidated other reserves of * ZEREIRE BET GRS E MR R

RMB1,146,244,000 (31 December 2019: RMB1,035,474,000) in the
interim condensed consolidated statement of financial position.

RN A H MBS ARE1,146,244,000
T(ZE—hE+-_A=1+—"H: AR¥
1,035,474,0007T) °

. On 25 May 2020, 21,013,000 new shares of US$0.0000002 (equivalent "
to approximately RMB$0.0000014) each were issued and allotted at
par value pursuant to the general mandate for the restricted share units
scheme adopted by the Company on 29 August 2019. For details of the
transaction, please refer to the announcements of the Company dated
25 March 2020, 24 April 2020 and 25 May 2020.

R-ZE-_EFEFA_+HH  BEARFTRN
—E—NFENA TN BEAZE IS
B{rzt2] - ZMRMEE0.00000023% T (HE
RH AR #0.00000147T)#21,013,000 A%
RO EEEETREE - RINFE - B
KB AR BHA-_TS-_TFE=A_-1+H
A ZZ-ZFOA - TMAR T -FF
FAAZ+HEBEHAE -
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For the six months ended
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30 June
BEAA=1THIEAREAR
2020 2019
—E-%E —ZET-NEF
(Unaudited) (Unaudited)
(RESER) (REER)
Notes RMB’000 RMB’000
Fft = ARETR ARETT
CASH FLOWS FROM RETHNRERE
OPERATING ACTIVITIES
Profit before tax BRBAD &R A 69,333 87,432
Adjustments for: MUTEIEELRE
Foreign exchange losses/ INERIE (s ) FEE
(gains), net 6 (3,403) 463
Share of losses of associates PEEE NTEER 311 -
Finance costs BRSPS 5 5,434 6,897
Bank interest income SRITRIE WA 4 (1,690) (1,885)
Gain on disposal of a subsidiary HE—BF AR ZEBRIE 4 (130) -
Loss on disposal of items of HEWE
property, plant and equipment mERZEEENER 7 1
Impairment of FEUERFURE
accounts receivable 6 1,127 36
Depreciation of property, plant E  BERZETE
and equipment 6 201 395
Depreciation of right-of-use FREEEITE
assets 6 1,681 1,493
Amortisation of intangible assets EmREESH 6 6,466 6,467
Share-based payment expenses DR HAERNARES: 18 10,311 21,420
89,648 122,719
Decrease/(increase) in FEURBRTRRIA/ (32n)
accounts receivable 2,343 (106,918)
Increase in prepayments, other JaftoE - HtEWFIER
receivables and other assets HpEEEm (35,981) (42,867)
Increase/(decrease) in accounts FEfFBRFRIZ 0, (Rl
payable (46,478) 10,544
Decrease in contract SREERD
liabilities (67,419) (114,248)
Increase/(decrease) in other HtENFIER
payables and accruals FESTFEERE I, CRA) (5,675) 10,099
Net cash used in operations EEMARSFE (63,562) (120,671)
Interest received BWFIR 3,256 539
Income tax paid SFEH (13,193) (9,793)
Net cash flows used in operating REEHTARSREFHE
activities (73,499) (129,925)
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For the six months ended

30 June
BEAA=THIEREAR
2020 2019
k- k- 3.3 —Z-hEF
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB’000
ARETR ARBT T
CASH FLOWS FROM INVESTING RETHNRETRE
ACTIVITIES
Purchase of items of property, BEYE BRERRZEER
plant and equipment (111) (434)
Proceeds from disposal of items of HEME BER
property, plant and equipment BB E TS RIE 5 =
Acquisition of a subsidiary, net of WiE—KME AT
cash acquired (HIBRFTEIRE) (12 =
Disposal of a subsidiary HE—RME LR (6) -
Capital injection in an associate SEEHE N (4,392) -
Net cash flows used REEBFTH
in investing activities BeREFE (4,516) (434)
CASH FLOWS FROM FINANCING METHHNRERE
ACTIVITIES
Drawdown of bank loans REURITER 171,600 184,700
Repayment of bank loans ERIRITER (184,700) (80,000)
Proceeds from issuance of new shares BTG AIE 43,366 -
Listing expenses paid e Etmix - (38,139)
Interest paid ERFE (5,446) (9,123)
Principle portion of lease payments BERRNAEH S (2,417) (2,590)
Decrease/(increase) in pledged deposits ERIFFEFRD () 27,481 (89,372)
Net cash flows from/(used in) METBE(FTA)
financing activities REREFEE 49,884 (34,524)
NET DECREASE IN RERRESEBYRDFH
CASH AND CASH EQUIVALENTS (28,131) (164,883)
Cash and cash equivalents at HOBEERBESEEY
beginning of period 261,370 303,436
Effect of foreign exchange ERE BT
rate changes, net 6,278 (1,783)
CASH AND CASH EQUIVALENTS PARRERBSEEY
AT END OF PERIOD 239,517 136,770

.....................................................
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For the six months ended

30 June
BEAA=1THIEAREAR
2020 2019
—E-FEF —E-NEF
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB’000 RMB’000
Bt ARETR ARET T
ANALYSIS OF BALANCES OF RERREEBNDIN
CASH AND CASH EQUIVALENTS
Cash and bank balances BERIBITEER 14 239,517 121,653
Non-pledged time deposits with BARRIHAEA=EA
original maturity of three months o A A A 3 E BRE K
or less when acquired = 15,117
Cash and cash equivalents as stated TSGR S BT KRR 14
in the interim condensed BERERMTESR
consolidated statement of HEeEEY
financial position and cash flows 239,517 136,770
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NOTES TO

2020 —F=FHENA=1H
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1. GENERAL INFORMATION 1. —REF
Wanka Online Inc. (the “Company”) is a limited liability Wanka Online Inc.([&AAG ) B —X
company incorporated in the Cayman Islands on 7 November R-Z2—NE+—-—AtBEHEHSH
2014. Its registered office address is Cricket Square, Hutchins MRV ERSEEAT - HEMHE
Drive P.0.Box 2681, Grand Cayman KY1-1111, Cayman BEH3E 7 A Cricket Square, Hutchins
Islands. The Company, together with its subsidiaries, is Drive P.O. Box 2681, Grand Cayman
collectively referred to as the Group. KY1-1111, Cayman Islands ° 4~ &

ERHKMEBARSGEAREE -

During the period, the Company and its subsidiaries, including RER RO REMBAR (B1FF
controlled structured entities, were mainly involved in mobile BEBHER)TERSREUBHES
advertising services, online-video distribution services and R7E « RERRIEE @D RIS K FER B
game co-publishing services. ER o

2. BASIS OF PREPARATION AND PRINCIPAL 2. REREERFTETER
ACCOUNTING POLICIES

2.1. Basis of preparation 21. REEE
These unaudited interim condensed consolidated financial ZEBE_E_EFAA=THIERE

....................

statements for the six months ended 30 June 2020 have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”, issued
by the Hong Kong Institute of Certified Public Accountants
and the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2019, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all HKFRSs,
HKASSs and Interpretations).

The interim condensed consolidated financial statements are
unaudited and not reviewed by the auditor, but have been
reviewed by the audit committee of the Company.

..................................................
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2. BASIS OF PREPARATION AND PRINCIPAL 2. GEREERTEEEE
ACCOUNTING POLICIES (continued) (&)
2.2. Change in accounting policies and disclosures 2.2, EtBUIRRIEEESH
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The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2019, except for the adoption of new and
revised standards effective as at 1 January 2020. The Group
has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

For the six months ended 30 June 2020, the Group has
applied, for the first time, the following new and revised
HKFRSs in the preparation of the Group’s interim condensed
consolidated financial statements.

Amendments to HKFRS 3

RRTMEARSUBHRRERRAE
BEE—T-NAF+T-A=t—HLF
B2 FEGEMBRRRA TR
K80 HEFRAR-ZT-FF—A—H
LR 2 HR] RAMETT IR SN - AR
BMERPRAEMHEAEEAERENR
ZZER - RS

BE-Z-ZF X A=1HILNEAR -
REBEEATHERESUBHRES
REERLT H#E] R IR B BIIERE
ZER o

Definition of a Business

BB EHREERFEIN (BFTA) EHFESR

Amendments to HKFRS 9, HKAS 39 and HKFRS 7 Interest Rate Benchmark Reform

EBMHMELERES - BBSETERIZEI9HRR FIEHEEY =2
BRMBEMEERETH (BFTA)

Amendments to HKAS 1 and HKAS 8 Definition of Material

EHERETHEAF 1R EBETHERIESHE (BRI A) BEAMIES

The application of the new and revised standards has had
no material impact on the amounts reported in the interim
condensed consolidated financial statements and/or
disclosures set out in the interim condensed consolidated
financial statements.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their services and has three
reportable operating segments as follows:

(@ Mobile advertising services segment;
(b)  Online-video distribution services segment;
() Game co-publishing services segment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on segment revenue
and gross profit of each operating segment. The selling and
distribution expenses, research and development costs and
administrative expenses are not included in the measure of
the segments’ performance which is used by management as
a basis for purpose of resources allocation and performance
assessment. Other income and gains, other expenses and
losses, finance costs, share-based payment expenses, share
of losses of associates and income tax expense are also not
allocated to individual operating segments.

The revenue from external customers reported to
management are measured as segment revenue, which is the
revenue derived from the customers in each segment. Cost
of sales primarily represents distribution expenses paid to
distribution channels.

Other information, together with the segment information,
provided to management, is measured in a manner consistent
with that applied in the unaudited interim condensed
consolidated financial information. There are no separate
segment assets and segment liabilities information provided to
management, as management does not use this information
to allocate resources or to evaluate the performance of the
operating segments.

......................................................................
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3. OPERATING SEGMENT INFORMATION 3. FEHWMEFE (&)
(continued)
The segment information provided to the Group’s management BE_Z_ZFR-_ZF-NFARA=T
for reportable segments for the six months ended 30 June 2020 HiER{E A mAEE iiﬁi‘mf B RA T
and 2019 is as follows: ERHBHDEERNT :

For the six months
ended 30 June

BESA=1THILREAR
2020 2019
—®-%& —FT-NF
(Unaudited) (Unaudited)
(REBZ) (REER)
RMB’000 RMB’000
ARBTRT ARBFT

Type of goods or services A RS E R
Mobile advertising services BEESRE 932,921 1,140,990
Online-video distribution services H AR IEE D B RS 30,015 35,290
Game co-publishing services P BB AR TS 10,228 21,318
Total revenue from contracts with customers & F &AL 973,164 1,197,598
Timing of revenue recognition W FE R BT

Services transferred over time I B3 8 B 2 Y PR 7 973,164 1,197,598

BX

Total revenue from contracts with customers B F &#IALURZE 973,164 1,197,598
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3. OPERATING SEGMENT INFORMATION
(continued)

The segment results for the six months ended 30 June 2020

Y o

3. HESEEH(E)

BE-Z-ZFAAZTHLEANEAN
DEPEELT -

are as follows:
Mobile Online-video Game
advertising distribution co-publishing
services services services Total
B EmE BELEE
& IRTS BRF5 R¥5 “ast
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REHEZ) (REEER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Segment revenue o EBURER 932,921 30,015 10,228 973,164
Segment cost of sales DEHER A 809,293 17,200 7,061 833,554
Segment result DEEE 123,628 12,815 3,167 139,610

The segment results for the six months ended 30 June 2019

BEZZE-—NFEAA=THLAXEAW

are as follows: DEBEZWT :

Mobile  Online-video Game

advertising distribution co-publishing
services services services Total

PRiRIRIA

BE Emn# PERIEE
B & R R 7% R 7% st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (RRER) (REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTT AR¥ETTT AREETF T AR®T T
Segment revenue pamilly G 1,140,990 35,290 21,318 1,197,598
Segment cost of sales 7 EBEH E RN 983,827 20,256 15,094 1,019,177
Segment result DERFELE 157,163 15,034 6,224 178,421

The Group mainly operates in the Mainland China and earns
substantially all of the revenue from external customers
located in the Mainland China.

As at 30 June 2020 and 31 December 2019, substantially

all of the non-current assets of the Group are located in the
Mainland China.

......................................................................
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4. REVENUE, OTHER INCOME AND GAINS 4 Uiz - Hibg A\ Rz
An analysis of the Group’s revenue, other income and gains is HAEE W « WA RKRH DT
as follows: M

For the six months
ended 30 June

HBERA=1THIREA
2020 2019
i St 33 —E-hEF
(Unaudited) (Unaudited)
(RETZ) (REER)
RMB’000 RMB’000
ARETT ARBT T

Revenue from contract with customers REZEE& 4891k

Mobile advertising services BEESRS 932,921 1,140,990
Online-video distribution services MR BIAE D BIRE 30,015 35,290
Game co-publishing services 2 5 Bk 98 AR A% 10,228 21,318
973,164 1,197,598
Other income and gains Hi\ Rz
Bank interest income SRITRIE WA 1,690 1,885
Government grants* BT R 820 202
Foreign exchange gain, net PN E =] 3,403 -
Additional deduction for value added tax FIMYIBERHTH 5,383 3,475
Others Hith 1,450 206
12,746 5,768
* Various government grants have been received from the relevant * 2 TEIST F A T0 A PR B R RE S T30
authorities for the Group’s businesses conducted in certain MABRASE RN B A BB
cities in Mainland China. There are no unfulfilled conditions or 15 o BEAR %S MR ARERIE
contingencies relating to these grants. A EIE -

INTERIM REPORT 2020 = ¢ cccseeoccsoescssoossssocscssecssssossssoocsssssssssosssocsssssssssssss
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5. FINANCE COSTS 5. HBRE
An analysis of finance costs is as follows: HEEHANDHWT

For the six months
ended 30 June
BEANA=1+HIREA

2020 2019
—ECEE —E-NF
(Unaudited) (Unaudited)
(REBZ) (RRER)
RMB’000 RMB’000
ARBTRT ARBFT

Interest expenses: FMERX :
— Bank borrowings —RITER 5,321 6,721
— Lease liabilities —-HEEE 113 176

5,434 6,897
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6. PROFIT BEFORE TAX 6. PBr¥invimd
The Group’s profit before tax is arrived at after charging/ AN B HIBRFL BB R AEIBR, (FFA) B
(crediting): THIEEFE -

For the six months

ended 30 June
HBE/A=1THIEA
2020 2019
—E-EE —E-hF
(Unaudited) (Unaudited)
(REERZ) (REETEZ)
RMB’000 RMB’000
ARETT AREET T
Cost of services, net of purchase rebate BRASERAS » $OBREREE B 40 833,554 1,091,177
Depreciation and amortisation e R 8 8,348 8,355
Employee benefit expenses EERAIFEX
(excluding directors’ and (T BEIEESER
chief executive’s remuneration)/: FTEITHAERFHIA
Wages and salaries TEREFE 36,847 32,623
Pension scheme contributionsAA BIREFTEERRAA 600 8,896
Share-based payment expenses LD BERE A FRBEI 10,311 21,420
47,758 62,939
Impairment of accounts receivable* FEUR BR FRIE 1,127 36
Foreign exchange losses/(gains), net* HNERE g5 (Wss ) FEE” (3,403) 463

AN
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Impairment of accounts receivable and foreign exchange losses
are included in “Other expenses and losses” in the interim
condensed consolidated statement of profit or loss, foreign
exchange gains are included in “Other income and gains” in the
interim condensed consolidated statement of profit or loss.

Employee benefit expense excluding share-based payment
expenses are included in “Cost of sales”, “Selling and distribution
expenses”, “Research and development cost” and “Administrative
expenses” in the interim condensed consolidated statement of
profit or loss.

At 30 June 2020, the Group had no forfeited contributions
available to reduce its contributions to the pension schemes in
future years (31 December 2019: Nil).

AN

FEU AR FORE I SN FE 5 B iRt A
HERGEeERRAN [ KRR
BEIT - SMEWEET AT ML
ARSI [ EMRA RS T -

EERAAS (TREARND BEH
BN RBI S AR I R S E
RAMTHERA] - [$HE R R
32 TR RA IR TTEHRAXIT °

MN-ZT-_ZTEXA=1+H  AEEH
# 8 UR AL R AT A DA S EL A R Bk &
EHRRFENER(ZE—NEF+
—A=+—H8:&)-
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INCOME TAX R

The Company is incorporated under the law of the Cayman
Islands and is not subject to the Cayman Islands income tax.

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong for both periods. The income tax expenses of the Group
for the six months ended 30 June 2020 and 2019 represented
current tax expenses related to the Group’s operations in
Mainland China and deferred tax.

The income tax provision of the Group in respect of its
operations in Mainland China was calculated at the tax
rate of 25% on the estimated assessable profits for the
periods, if applicable, based on the existing legislation,
interpretations and practice in respect thereof, except for
two PRC subsidiaries which are entitled to a preferential tax
rate of 15% as they are qualified as a “new high technology
enterprise”.

RARRBHAESRSEETMRL - B
BABMBESHEMENR

REEREA - AEBREEBLAREE
EERBER » BORETREBFEHR
B  ARERBE-_Z-ZFR-F
—NEARA =+ HIEAERANEHE
XERAEEETRARNEEELR
IESER R AREA R BN AR X o

RIBPEARENRITEAR  RERE
Bl > AEE B AR AV E KR
KPS BB IR S BB At R BUR R
25% MBRTE (MER) - MBS
ERERSHRMEX IMEEES
15% BOE BB R A9 P B P & 2 BBRIP o

For the six months

ended 30 June

HE/A=+H1<ER
2020 2019
ks k- 3 3 —E-NF
(Unaudited) (Unaudited)
(REEZ) (REER)
RMB’000 RMB’000
ARBTR ARBT T
Current — Mainland China BIHA — Fh B K ek 16,446 11,111
Deferred IEIE (1,331) 1,142
Total tax charge for the period LEDAR TRk 15,115 12,253

DIVIDENDS

No dividends have been paid or declared by the Company
for the six months ended 30 June 2020 (six months ended 30
June 2019: Nil).

......................................................................
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9. EARNINGS PER SHARE ATTRIBUTABLE 9. BAFEBESNAARENL
TO ORDINARY EQUITY HOLDERS OF THE BREF
PARENT
The calculation of the basic earnings per share amount is RTESRELRBISEREDER
based on the profit for the period attributable to owners of ARAIEBEAELEHREBANAR
the parent, and the weighted average number of ordinary 1,257,741,384f% (BIEZE=—ZF—NLF R
shares of 1,257,741,384 (six months ended 30 June 2019: A=+HLEAEA 11,210,716,350/%)
1,210,716,350) in issue excluding the treasury shares during BRTEER (FEEERRKM) KM
the period. EFIH -
Diluted earnings per share is calculated by adjusting the BREEEF BB RARETEINE
weighted average number of ordinary shares outstanding to BRINETSHEABRERAEEEETE
assume conversion of all dilutive potential ordinary shares. EEENEBERYCERMAESE -
The weighted average number of ordinary shares used in SERMAZEBRINETSEERR
the calculation is the number of ordinary shares in issue FEERERBAZHRERITEBER
during the period, as used in the basic earnings per share HEE » MEBRINELDETIBRRE
calculation, and the weighted average number of ordinary EEEEBRBFERIFRERTHNES
shares assumed to have been issued at nil consideration on mR o
the deemed conversion of dilutive potential ordinary shares
into ordinary shares.
The calculations of basic and diluted earnings per share are BREARBEBINWTEDERUT
based on: KRIF :
For the six months
ended 30 June
HE/A=+H1EA
2020 2019
k- e - 3 —E-NF
(Unaudited) (Unaudited)
(RETEZ) (REER)
Earnings kil
Profit for the period attributable to STEERERREER R
owners of the parent used in the FrAMNE A RHE A
basic and diluted earnings per L EREF (AR T T)
share calculation (RMB’000) 54,218 75,179
Shares Bz {3
Weighted average number of ordinary STEESRERBRIR
shares in issue during the period FrAMEIRE B ITEER
used in basic earnings per share Tt 1,257,741,384 1,210,716,350
Adjustments for: AT FEELFE
Restricted share units SR EIRR D EE L 42,808,091 56,418,899

Weighted average number of ordinary

STESREERNEAHA

shares during the period used in HHA N B R
diluted earnings per share calculation INREFE IS 1,300,549,475 1,267,135,249

INTERIM REPORT 2020
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10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired items of property, plant and equipment at a total
cost of RMB111,000 (six months ended 30 June 2019:
RMB390,000), and disposed of or wrote off items of property,
plant and equipment with a total net carrying amount of
RMB12,000 (six months ended 30 June 2019: RMB1,000).

O

10. Y% - RERRE
Eﬁi:;:"ﬁ/\ﬁ_ﬂ'ﬁﬂ:/\ﬂﬁlﬂ

ﬁk?ﬁ%}\ﬁﬁzﬁnooo:c Eﬁzi_q
—NEARA=1THLEAER : AR¥
390,0007t) @ HESMENE - BE

REEEE AR FEARYK12,000
E(Eﬁé— —NERB=1THIRA
B : AR¥1,0007T) °

11. GOODWILL 11. 52
30June 31 December
2020 2019
k- k- 3 3 —E-NF
~A=+H +=-A=+—H
(Unaudited) (Audited)
(REBERZ) (RREZ)
RMB’000 RMB’000
ARETT ARET T

At 1 January: Rn—A—A:

Cost and net carrying amount BN % BREFHE 183,612 183,612
Impairment RE = =
Cost and net carrying amount F/BRRARREFE

at end of the year/period 183,612 183,612

12. ACCOUNTS RECEIVABLE 12, FEUCBRRR
30June 31 December
2020 2019
—BT%E —E-hF
~A=+H +=A=+—H
(Unaudited) (Audited)
(REEZ) (FREZ)
RMB’000 RMB’000

ARETRT ARBTT

Accounts receivable FEUBRFR 601,236 603,579
Impairment A (7,221) (6,094)
594,015 597,485

......................................................................
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12. ACCOUNTS RECEIVABLE (continued)
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The Group’s trading terms with its customers are partially on
credit. For some customers, payment in advance is normally
required. For mobile advertising and game co-publishing
business, the credit period generally ranges from one to three
months for major customers. For online-video distribution, the
credit period generally ranges from three to twelve months.
The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise
credit risk. Overdue balances are reviewed regularly by senior
management. As at 30 June 2020, the Group had certain
concentrations of credit risk as 27% (31 December 2019:
36%) of the Group’s accounts receivable were due from the
Group’s five largest customers. In view of the aforementioned
and the fact that these customers have a good track record
with the Group based on past experience and no significant
changes in credit quality are noted, the directors of the
Company are of the opinion that there are no significant credit
risks on the balances. The Group does not hold any collateral
or other credit enhancements over its accounts receivable
balances. Accounts receivable are non-interest-bearing.

An ageing analysis of the accounts receivable as at the end
of the reporting period, based on the invoice date and net of
loss allowance, is as follows:

12. FEMIARSR (&)

AEBUGEEFRERSZFETR
5o HRIBAEEMS » AAT—RE
REFEAZNFIE - HNBEESERIE
BEEER > FEEFNEEHR RN
F—Z={HATE - HRRKEIEER
2 FEH-BNF=F+=@AT
% o REEB N BIREFHEREBEER
IE - WEI EEEFESEERE
RERRK ShEEESYHRPESE
TEHESE NIZE-ZTEAA=1
B AEENERERAEFE T&ES
EERBRIG A EBHEWERTR27% (=
E—AFE+=ZHA=1+—H :36%)° &
REMZEURBEBEILHZEEFHE
AEBRSRIFEETE - BEHR
FEEXREALRE  HMARTESER
B EBITESAEERRE - AEEL
ERHEW RS HRITEEMEHERR
Hib s B biBiE - EURBRFIE 5T

B o

S

FEWBRAR (FBRE IR BB ) RIRE 2
RAREFENBRHBHOREOTAOT

30 June 31 December

2020 2019

—B-%FE  —F-NF

~A=E+H +=—A=+—H

(Unaudited) (Audited)

(RETZ) (RREZ)

RMB’000 RMB’000

ARETT ARET T

Within 3 months 3EBAA 384,432 495,766
3 to 12 months 3&12{EH 188,396 73,573
1 to 2 years 1225 20,677 27,816
2 to 3 years 2%3F 510 330
594,015 597,485

................
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13. PREPAYMENTS, OTHER RECEIVABLES

AND OTHER ASSETS

13. FEFIRRIA - HAtbREWRIE R
Hib&EE

30 June 31 December

2020 2019

- e 2 3 —E-NEF
A~A=+H +=A=+-—H
(Unaudited) (Audited)
(REBZ) (FREZ)
RMB’000 RMB’000

AR®BFR ARETT

Non-current portion: JERNEREE D :

Prepayments FESRRIE 45,241 =
Current portion: BEAER S -

Prepayments FE{S IR 300,102 332,695
Deposits and other receivables 77 &Hﬁi’,ﬁgﬂﬁl 218 79,976 58,300
Total CEll 380,078 390,995

The financial assets included in the above balances relate to
receivables for which there was no recent history of default
and past due amounts. As at 30 June 2020 and 31 December
2019, the loss allowance was assessed to be minimal.

................................................
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14. CASH AND CASH EQUIVALENTS AND 14. HERHFEEEB/YURER
PLEDGED DEPOSITS REMR
30 June 31 December
2020 2019
k- k- 3 —E-NF
~A=+H +t=A=+-—H
(Unaudited) (Audited)
(REBEZ) (£2EZ)
RMB’000 RMB’000
AREBTR ARET T
Cash and bank balances RERIBITHER 239,517 253,791
Short term time deposits EHAEHATE R 92,034 127,094
331,551 380,885
Less: Restricted cash: B ZRERE
Pledged time deposits for MIRITEREAN TR TR
bank loans (note 16) (FfzE16) (92,034) (118,595)
Bank deposits frozen for litigation R EFAARERIRITIER - (920)
Cash and cash equivalents BHeRBESEEY 239,517 261,370
Denominated in: LT HEREHE :
- RMB — AR# 200,997 234,438
-UsD —-X£x 35,896 26,910
- HKD —BxT 2,624 22
239,517 261,370
RMB is not freely convertible into other currencies. However, ARBELEHERAHMER - A
under Mainland China’s prevailing rules and regulations over m » RIEFEKFESHEINE MR TR A
foreign exchange, the Group is permitted to exchange RMB RER  AEBEARAEREREINE
for other currencies through banks authorised to conduct EBRMIRITHBARBLHBBEMEN -
foreign exchange business.
Cash at banks earns interest at floating rates based on daily RITERZERS ARTERIZEMNZ
bank deposit rates. Short term time deposits are made BFIEFE - RHEMERRTFAEE
for varying periods of between three months and one year ZERRSEE  HERNF=EAZE
depending on the immediate cash requirements of the Group, —FHBAE  REEEZERERT
and earn interest at the respective short term time deposit MFIEFTE  RITERDERAE RS
rates. The bank balances are deposited with creditworthy Z B HAN IR A RC SR AVER TR ©

banks with no recent history of default.
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15. ACCOUNTS PAYABLE

An aged analysis of the Group’s accounts payable at the
end of the reporting period, based on the invoice date, is as

15.

FEfHRRRR

REENENARRNIRE A REFER
REBEZAHELNRESTOT ¢

follows:
30 June 31 December
2020 2019
—®-%F —EB-NF
~A=+H +=A=+—H
(Unaudited) (Audited)
(REE) (#2%E%)
RMB’000 RMB’000
ARETT ARET T
Within 1 year 1R 47,337 84,924
1 to 2 years 1225 1,039 9,972
More than 2 years 2F Lk 82 40
48,458 94,936

The accounts payable are non-interest-bearing and are
normally settled on terms of 60 to 90 days.

...............................................

.......................
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16. INTEREST-BEARING BANK BORROWINGS 16. T BERITHER

Details of the Group’s interest-bearing bank borrowings as at AEER-_Z_ZFAA=ZTHR=ZF
30 June 2020 and 31 December 2019 are as follows: —NFE+=B=+—HHETRHRITER
BT
As at 30 June 2020
R-ZB-¥FA=+H
Effective
contractual
interest rate
(%) Maturity RMB’000
(Unaudited)
BRI THFE
(%) FIHH ARETT
(REEE=%)
Current BOER
Bank loans - secured BITER—HER 3.600-4.350 2020-2021
—B-BEE
—E-—F 83,300
- unsecured — IR 1 4.050-5.220 2020-2021
—B-FEE
—EC-—% 139,364
222,664

As at 31 December 2019
R=2-h#+=A=t+-8

Effective
contractual
interest rate
(%) Maturity RMB’000
(Audited)
BIRET T =
(%) ZIE R ARET T
(R =)
Current BNER
Bank loans - secured IRITER—FIEH 3.830-4.900 2020
—ECEF 105,958
- unsecured — IR 1 4.350-5.220 2020
—ECEF 130,000
235,958
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16. INTEREST-BEARING BANK BORROWINGS 16. sTRERITHERR (B)

(continued)

30 June 31 December
2020 2019
—g-®E —T-AF
A~A=+H +=A=+-—H
(Unaudited) (Audited)
(REE) (#B%)
RMB’000 RMB’000
ARETT ARET T
Analysed into: BA
Bank loans repayable: FEEZEBITERR :
Within one year or on demand —FRFIRER 222,664 235,958
222,664 235,958
Notes: Bi5E -
(@)  Asat 31 December 2019, the Group’s bank loans of @ RZZE-NAF+=ZA=+—H £&
B IRITE KA
0] RMB105,958,000 was secured by pledged deposits of 0] AR #105,958,000 7T AR
US$16,999,973 (equivalent to approximately RMB118,595,000) AP R A IER AR A
provided by a subsidiary of the Company, Wanka Holdings R EE T 516,999,973
Limited; ET (HMEROARKE
118,595,0007T ) #&1R
(ii) RMB30,000,000 was guaranteed by the Company and (ii) AR #30,000,0007CH AR A
two subsidiaries of the Company, namely, Wanka Holdings &N =S NG B B
Limited and Wanka Huanju Culture Media (Beijing) Co., BRAE R A A R It E B S b E
Ltd.; 5 (L) BR A AR IELR
(i) ~ RMB45,000,000 was guaranteed by the Company, Mr. iy AR¥45,000,0007CHAR
GAO Dinan (“Mr. Gao”) and Mr. ZHENG Wei (“Mr. Zheng”) Al mEBELE((akE) R
(Mr. Gao is executive director of the Company; Mr. Zheng B A ([8E4E]D) (REE
has been re-designated from executive director to non- BARRATFMITES : BWAELER
executive director of the Company with effect from 27 HAARBMITESHAE AR
August 2020); TEE BT =TFN\AZ=
B RAEBORELER
(vy RMB15,000,000 was guaranteed by Mr. Gao and two (ivy AR®15,000,0007CH & tE

.............................

subsidiaries of the Company, namely, Wanka Huanju
Culture Media (Beijing) Co., Ltd. and Huanju Times Culture
Media (Beijing) Co., Ltd.;

RMB20,000,000 was guaranteed by an independent third
party, Beijing Zhongguancun Sci-tech Financing Guaranty
Co., Ltd., which was counter guaranteed by a subsidiary of
the Company, Wanka Huanju Culture Media (Beijing) Co.,
Ltd.;

.........................................
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TEMENTS

16. INTEREST-BEARING BANK BORROWINGS
(continued)

Notes: (continued)

(@) (continued)

(vi)

(vii)

(vil

RMB5,000,000 was guaranteed by Mr. Gao and an
independent third party, Beijing Zhongguancun Sci-tech
Financing Guaranty Co., Ltd.;

RMB10,000,000 was guaranteed by an independent third
party, Beijing Haidian Tech-Enterprise Financing Guarantee
Co. Ltd., which was counter guaranteed by Mr. Gao and
a subsidiary of the Company, Huanju Times Culture Media
(Beijing) Co., Ltd.; and

RMB5,000,000 was guaranteed by Mr. Gao and an
independent third party, Beijing Capital Financing
Guarantee Co. Ltd..

(b)  Asat 30 June 2020, the Group’s bank loans of

(i)

(i)

(iv)
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RMB83,300,000 was secured by pledged deposits
of US$13,000,000 (equivalent to approximately
RMB92,034,000) provided by a subsidiary of the Company,
Wanka Holdings Limited;

RMB12,100,000 was guaranteed by a subsidiary of the
Company, Wanka Holdings Limited;

RMB60,000,000 was guaranteed by the Company, Mr.
Gao and Mr. Zheng;

RMB15,000,000 was guaranteed by Mr. Gao and two
subsidiaries of the Company, Wanka Huanju Culture Media
(Beijing) Co., Ltd. and Huanju Times Culture Media (Beijing)
Co., Ltd,;

RMB20,000,000 was guaranteed by an independent third
party, Beijing Zhongguancun Sci-tech Financing Guaranty
Co., Ltd., which was counter guaranteed by a subsidiary of
the Company, Wanka Huanju Culture Media (Beijing) Co.,
Ltd.;

MRE < (&)

(@)

(&)

(vi)

(vii)

(i)

(i

. AT RERITER (&)

AR5 000,0007T M =54
KIS = 3 AR B R
BEERERARREER

AER#10,000,0007T B F
=t R A
REBRARREER =L
£ RANENE R RBBEREN
MAbEE () BRAERE
EERETRERER K&

AR ¥5,000,0007TH & T4
MBUE=HtRERIRERE
RARABHRHEIELR

AE#83,300,0007T AR A
B8 R BTHIIZ AR A PR A Rl R
2 77 713,000,0003€ 7T
(FHE R AR 92,034,000
T FEMR

AE#¥12,100,0007T AR A
B8 RIBTHIIE AR A PR A Rl R
IR

AR #60,000,000 THA R
Bl RAEEREEERERE
&

AE¥15,000,0007CH = 54
PATR 7R B R 2R B 88 2 B S
R AEEER (R ARAA
MR AEEE () F
RARIREIELR

A KR #20,000,000 7T & 32
F=NUARTENBXRERE
RERDAERHEER - AAR
EILRIEINGIE IS € AE 38
(RO BERARRTETEE
PReE RIER

......................................................................
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16. INTEREST-BEARING BANK BORROWINGS 16. sTRERITHERR (B)
(continued)

Notes: (continued) BiRE : (48)

(o)  (continued) )y (&)
(v AR®5,000,0007CH = EE
KB E = bR AR BB
BMEERERATRMEER

(vi  RMB5,000,000 was guaranteed by Mr. Gao and an
independent third party, Beijing Zhongguancun Sci-tech
Financing Guaranty Co., Ltd.;

AR #30,000,000 T =58
£ HEBRARFIHE AR
TMEF S BR GER) AR
DERHEER &

(vi)  RMB30,000,000 was guaranteed by Mr. Gao, his spouse (vii)
and a subsidiary of the Company, Wanka Huanju Culture
Media (Beijing) Co., Ltd.; and

AR¥10,000,000 7T H =58
£ AR -BEREEREK
8 MRS EEIRHIER -

(vii)  RMB10,000,000 was guaranteed by Mr. Gao, a senior (vii)
management member of the Company and their spouses.

17. SHARE CAPITAL 17. &K
Issued
BT
Total par Total par
Authorised Number of value of  Number of value of
number of ordinary ordinary treasury treasury
shares shares shares shares shares
ETE L@ TR BEER EFR
REOEE E{E] HEE E{E] HEE
’000 ’000 RMB ’000 RMB
TR T AR¥ETT T AR¥ETT
At 31 December R-ZE-1EF
2019 (audited) +=—B=+—H
(E#) 250,000,000 1,210,716 948 62,500 80
At 30 June R-B-ZHF
2020 (unaudited) AAB=1H
(REBEZ) 250,000,000 1,271,149 1,029 48,869 65

......................................................................
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17. SHARE CAPITAL (Continued)

A summary of the movements in the Company’s share capital
was as follows:

17. BAE (18)
AQTRAGESBRAROT :

Number of
ordinary Issued Share
shares in issue capital premium Total
B#T
EERYE EETRA RAEE @t
RMB’000 RMB’000 RMB’000
ARET T ARETT ARETT
At1January2019and R=ZE-AF—-F—H
31 December 2019 R=Z-NF
+=A=1+-H 1,210,716,350 1 1,543,850 1,543,851
Issue of new shares BITHR (@)
(Note (a) 25,789,000 = 43,366 43,366
Vested restricted share CHRB2ZREAIRDEN
units transferred to EZTES (M)
employees (note (b)) 34,643,902 = 46,118 46,118
At 30 June 2020 RIEZZFRA=TH 1,271,149,252% 1 1,633,334 1,633,335
Notes: B 5
(@  On 7 January 2020, the Company and Xin Point Holdings @ RIE_ZTF—ALtH  AAAHE
Limited (the “Subscriber”), a Cayman Island company listed HizlgBER AT ([REAl —FR
on the Main Board of the Stock Exchanges entered to a BT ER ETHRES AR )TN R
subscription agreement, pursuant to which, the Company has B BUALATAKERSER
conditionally agreed to allot and issue, and the Subscriber has B N BT MR ﬁﬁ)\ﬁ IMfF Ehstdid
conditionally agreed to subscribe for, 25,789,000 ordinary shares 25,789,000 & & REELEK
of the Company at HK$1.90 per share (the “Subscription”). R 1. 90}%7_1((‘ E§$IEJ) RBE
The Subscription was completed on 20 January 2020. The BER-_E-_FEF—F-+HZK - &
net proceeds after deducting the expenses incurred in the HEBEZRESEREEANRAYE 5
Subscription, amounted to approximately HK$48,999,000 TR FEAA) 548,999,000/8 T (5
(equivalent to approximately RMB43,366,000). For further details E/;\%’U)\E?ﬁi’MS,SGQOOOﬁ) ﬁ%ﬁ‘
of the Subscription, please refer to the related announcements of BEEIERE— */Féi & BREAR
the Company dated 7 January 2020 and 20 January 2020. HE A ZE-_ZF—A+tHAR-Z—
TFE-AZTHNBEAS -
(b)  Certain employees of the Group exercised vested restricted share (b) Eﬁzi T_TFAAA=THIEARME
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units during the six months ended 30 June 2020. 34,643,902
issued shares underlying the restricted share units exercised were
transferred to such employees which the Company had allotted
and issued to the trustee as fully paid up shares (six months
ended 30 June 2019: Nil).

The amount is less than RMB1,000.
Excluding 27,856,098 and 21,013,000 shares held by Wanka

Alliance Limited and Wanka Legend Limited, respectively, as at
30 June 2020.
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CAEEETERTEEER X
KE%‘JJM"“M BT R HI 5
BALS KH)34,643,9020% B TR 1D
BEETARRAX AL KET
WHIHEBER M HNZEREE (BE—
Z-NFSRA=THIEAER : &) -

ST EARKE1,0007T

B FEWanka Alliance Limited &
Wanka Legend LimitediA —ZF = Z4F
NAZ=THDREER27,856,098%
521,013,000 %A% 15 ©
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18. SHARE-BASED PAYMENTS

2016 Share Incentive Scheme

The Group adopted the share incentive plan on 31 March
2016 (“2016 Share Incentive Scheme”), under which
employees render service as consideration for equity
instruments (restricted share units (“RSU(s)”) and options) of
the Company.

The Company operates the 2016 Share Incentive Scheme for
the purpose of providing incentives and rewards to eligible
participants. Eligible participants of the 2016 Share Incentive
Scheme include the Company’s directors and certain
employees of the Group. The 2016 Share Incentive Scheme
became effective on 31 March 2016 and, unless otherwise
cancelled or amended, will remain in force for 10 years from
that date. On 24 May 2018, the 2016 Share Incentive Scheme
was amended and a restricted share plan was made effect
and such restricted share plan became effective from the date
when the 2016 Share Incentive Scheme was adopted, that is
31 March 2016 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date.

As at 30 June 2020, 54,648,552 (31 December 2019:
41,020,360) RSUs were vested and exercisable under the
2016 Share Incentive Scheme.

The fair value of the services received in exchange for
the grant of the equity instruments (RSUs and options) is
recognised as an expense on the consolidated statement of
profit or loss with an increase in equity.

The Company has reserved 62,500,000 shares under the
2016 Share Incentive Scheme and had 27,855,338 RSUs
outstanding as at 30 June 2020 under the 2016 Share
Incentive Scheme. The exercise in full of the outstanding
RSUs would, under the present capital structure of the
Company, result in a transfer of 27,855,338 ordinary shares of
the Company from Wanka Alliance Limited to the employees
of the Group.

......................................................................
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ﬁi:ﬁ =+ —BEXN - BERIFEZSIEL
HRERT  BRISEZAHERFETF
B -R=B-/\FHAZ-FHmH: =
T NERDEB T BB ILET—
EZRERADEE - ZZRERDEHE
B-Z2-AFROEREERRAZ A
(I=F—RF=ZA=1T—H)BEX
BRIEZ SNEUHEIER] - BRI BEZAH
REETFRM -

RIEZZEFXRA=1+H  RE=

NERMDEBETE 54,648,552(: =
—hE+=A=+—H :41,020,360)
B2 RHIIR D B CIEER B I AT o

REHESRTE (ZRFRDELRE
RE)MEZNRBHQIFERGEE
BRAEDRRFZ - BINID REEA

23]
at °

RN TIE =B — RNERMDERTEI T
%62,500,000 % 20 RZZE=-ZF
NA=TH  ESE—AERGERBET
EI T #H27,855,33818 5 R ITHEMNZ
PRAUBR D BENL o SBBUTER RITHENZ
PR IR 10 B (BN D BRI B E AR
BMs)EFEAR QT 27,855,338 8
B A Wanka Alliance Limited #:E ¥
REEES -
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18. SHARE-BASED PAYMENTS (continued)
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2019 Share Incentive Scheme

On 29 August 2019, the Company adopted a new RSU
scheme to incentivise directors, senior management and
employees of the Group for their contribution to the Group,
and to attract, motivate and retain skilled and experienced
personnel to strive for the future development and expansion
of the Group by providing them with the opportunity to own
equity interests of the Company. (the “2019 Share Incentive
Scheme”).

Subject to early termination by the board of the Company,
the 2019 Share Incentive Scheme shall be valid and effective
for 10 years from 29 August 2019. The board of the Company
can determine the vesting criteria, conditions and the
schedule when the RSUs will vest.

As at 30 June 2020, no (31 December 2019: Nil) RSUs were
vested and exercisable under the 2019 Share Incentive
Scheme.

The fair value of the services received in exchange for
the grant of the equity instruments (RSUs and options) is
recognised as an expense on the consolidated statement of
profit or loss with an increase in equity.

The Company has reserved 21,013,000 shares under the
2019 Share Incentive Scheme and had 21,013,000 RSUs
outstanding as at 30 June 2020 under the 2019 Share
Incentive Scheme. The exercise in full of the outstanding
RSUs would, under the present capital structure of the
Company, result in a transfer of 21,013,000 ordinary shares of
the Company from Wanka Legend Limited to the employees
of the Group.
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SHARE-BASED PAYMENTS (continued)

Post-IPO Share Option Scheme

On 3 November 2018, the Company adopted the post-
IPO share option scheme to attract, retain and motivate
employees, directors and other participants, and to provide
a means of compensating them through the grant of options
for their contribution to the growth and profits of the Group,
and to allow such employees, directors and other persons
to participate in the growth and profitability of the Group (the
“Post-IPO Share Option Scheme”).

The Post-IPO Share Option Scheme will remain in force for
a period of 10 years from 3 November 2018 and the options
granted have a 10-year exercise period. The options may be
vested over such period(s) as determined by the board of the
Company in its absolute discretion subject to compliance with
the requirements under any applicable laws, regulations or
rules.

No share options have been granted or agreed to be granted
under the Post-IPO Share Option Scheme during the six
months ended 30 June 2020 (six months ended 30 June
2019: Nil).

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities (31 December 2019: Nil).

PLEDGE OF ASSETS

Details of the Group’s assets pledged for the Group’s bank
loans are included in note 16 to the financial statements.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group did not have any
significant capital commitments (31 December 2019: Nil).
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22. RELATED PARTY TRANSACTIONS 22, BBt AR D

(@) There were no related party transactions during the
six months ended 30 June 2020 and 2019 except the
details stated below.

(b) As at 30 June 2020, the Group’s bank loans of (i)
RMB60,000,000 were guaranteed by Mr. Gao and
Mr. Zheng (31 December 2019: RMB45,000,000);
(i) RMB20,000,000 were guaranteed by Mr. Gao (31
December 2019: RMB25,000,000); (i) RMB40,000,000
were guaranteed by the Mr. Gao and his spouse (31
December 2019: Nil); and (iv) RMB10,000,000 were
guaranteed by a senior management member of the
Company and his spouse (31 December 2019: Nil) (note
16).

() Compensation of key management personnel of the

(@)

BT XILEES - RBE=F
—BER=B-AEAA=TA
LA A BB RS -

R-ZZE-_FEFASA=Z+H >
AEBEBNRTER ()AR®E
60,000,000 TS EEREE
HER(ZE-AF+=-A=T
— B : AR#®45,000,0007T) ;
(i) A R #20,000,000 T S 5t E
ER(ZE-—NAF+ZA=1+—
H : AR#25,000,0007T) ; (iii)
AE®40,000,000TH S %4
RERBER(ZZE-—NAF+=
B=+—H %) RiVARYE
10,000,000 T HA AR — B & AR
EERFRBER(ZZE—HLE
T=ZA=+—R8 : &) (izE16) °

FEBEEEE ASNHH

Group
For the six months
ended 30 June

BE/A=1HIL-EA
2020 2019
—B°%E —E-NF
(Unaudited) (Unaudited)
(REEEZ) (REERZ)
RMB’000 RMB’000
ARETT ARET T
Short-term employee benefits G HE SR A 3,433 1,245
Equity-settled share option expenses LAMEZ A ERVEEIRERI X 376 122
Pension scheme contributions EIREFT B 23 157

Total compensation paid to key EEEZEEABSXFHEELE

management personnel 3,832 1,524
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23. FAIR VALUE AND FAIR VALUE HIERARCHY 23. £ TAMAFERAFE

OF FINANCIAL INSTRUMENTS &R

The carrying amounts and fair values of the Group’s financial AEBESRT A (HE HEREIE MR
instruments, other than those with carrying amounts that HEHEAFESEEENIARIMN W
reasonably approximate to fair values largely due to the short REERAFENT :

term maturities of these instruments, are as follows:

Financial liabilities L= R
Carrying amounts
AREE

30 June 31 December
2020 2019
b St 33 —E-NF
~A=t+H +t=A=+—H
(Unaudited) (Audited)
(RETZ) (REX)
RMB’000 RMB’000

ARETT AR®ETT

Financial liabilities included in other payables 5+ A BB FIEMN SR EE

- non-current portion — JEENERER 2 500 500
500 500

Fair values

ATE

30 June 31 December
2020 2019
—®-%F —B-NF
~A=+H +=A=+—H
(Unaudited) (Audited)
(REE) (fR2E1%)
RMB’000 RMB’000

ARBTR ARBTT

Financial liabilities included in other payables 5 A EftFERFIEN S EEE
- non-current portion — JEBNERER o 500 500

500 500
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FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of pledged
deposits, cash and cash equivalents, accounts receivable,
accounts payable, financial assets included in prepayments,
other receivables and other assets, interest-bearing bank
borrowings and current portion of financial liabilities
included in other payables and accruals and lease liabilities
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

The Group’s finance department is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting date,
the finance department analyses the movements in the values
of financial instruments and determines the major inputs
applied in the valuation.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The following methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of financial liabilities
included in other payables and lease liabilities have been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities (level 2).

There were no assets and liabilities measured at fair value as
at the end of the reporting period.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors on 27 August 2020.

INTERIM REPORT 2020

23.

24.

ERMTRMNAFERAFEE

Bk (%)

EREETERER  CERFR B
SRASLEY - BUER - AR
o HAENRE - AERGOERH
HEENSRMERE - SHERTHRRET
ARHMPEA AR B B AN SRS
MBS RAESENATEEER
LB AR B T S AR AR

AEENMBHPEEHESMTAR
FEFENBRRERF  -RE®/RER
0 BBEPMYEsMERTANEER
S8 WHEEGERTRORERE AR
e

TRMEEREENLFEZEREESE
AIRZ CafSEEEERMNPZT
BEBRENEEALR -

AP EBERA TS ERMER

FTARMENFURN SRS EAI3FRNH
BAUREERBEN A HEDBBER
ERBUER - FERRKRIERIR
TE(F-ER)BREMANLRER
RHARRBSREMTESH °

REIEHR - WEUNFEAEBNEE
K&fE-

#EREERPHGHES
I EH

RZBZEFNAZ+ER EF8C
HES KBTI RAREERPRERERS
BAFEERY o
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DEFINITIONS
Bx

“Audit Committee”

[EREEE]

“Auditor”
[ #2206 |

“Board” or “Board of Directors”

=

“Beijing JinChi”

[Em St |

“CG Code”
[ZEER<E ]

“China” or “PRC”

[FRE

“Company”, “our Company”,
“the Company”

[ARDF ]

“Consolidated Affiliated Entities”

(SOt EERE

“Contractual Arrangements”

[ER%=HE]

...............................................

O

the audit committee of the Company

RARERERES

Ernst & Young, the auditor of the Company
RARZHED R RS TS

the board of directors of our Company

ARBESS

Beijing Jinchi Guangxin Technology Co., Ltd.(lt R&MEERERHE
FR 2 7)), a company incorporated under the laws of the PRC with limited
liability on 13 May 2009, which holds 49% of the equity interests in
Shanghai ChiLe

ETRSUEERERODERAT  —KR=ZBFNFAB+=ZARBFEE
FEMRIZNERLR - 58 LEB%R49% IRE

the Corporate Governance Code set out in Appendix 14 to the Listing
Rules

LR RIS+ AR E A E G A

the People’s Republic of China and, except where the context requires
and only for the purpose of this interim report, references in this interim
report to the PRC or China do not include Taiwan, Hong Kong or Macau
REARRNE  BRYXEZERERERATPREMS  APPRERA
ENFEYTEESE - EEZ50RM

Wanka Online Inc. (BWI=#AR A T*), an exempted company with
limited liability incorporated under the laws of the Cayman Islands on 7
November 2014 and the Shares of which are listed on the Main Board of
the Stock Exchange (stock code: 1762)

Wanka Online Inc.(BEWZEHAER AR » —RR=Z—NFE+—A AR
BEHERBLEAMALNERRERAR » EROREBAAER LT (IR
B8R 1 1762)

the entity we control through the Contractual Arrangements, namely
Shanghai ChiLe and Huanju Times, and their respective subsidiaries
BMBRENTHEHNER B DS REBBRNA - RAZEHNEAR

the series of contractual arrangements entered into by, among others
Shanghai ChiLe and Huanju Times, our Consolidated Affiliated Entities
and its shareholders, details of which are described in the section
headed “Report of the Directors — Connected Transactions — Contractual
Arrangements” of the 2018 annual report of the Company

H(EHRERE) LEHEREBERR (RMANEHBHEERRERR)FTIZN
—RIIGHRE  BEFBERARAAR - N\FERIESTRE -
BRS-ANTH &

....................... —EoEEhRRs BEWSHARAT 71 o
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DEFINITIONS

(o,

“Controlling Shareholders’

[ZRRARER

“DAPG”
[DAPG]

“Director(s)”

[E5%]
“Global Offering”
[ 2IREBE ]

” ”

“Group”, “our Group”,

3 LI

we”, “us”, or “our”
[ E I #AM
“Hong Kong”
(&%
“Hong Kong dollars” or

“HK dollars” or “HK$”
(&7l
“Hong Kong Public Offer Shares”
[BEBLARBERD
“Hong Kong Public Offering”
[BBNHBE]

“HKFRS”
[EBMEREER

the Group”,

INTERIM REPORT 2020

has the meaning ascribed to it under the Listing Rules and, in the context
of this interim report, refers to Mr. Gao, Mr. ZHENG Wei, Wanka Media
Limited and Countryside Tech Inc.

BAETRAUBTFZANMRER - RATHRERS - DESEE - BERE -
Wanka Media Limited & Countryside Tech Inc.

Data Al Platform Group, our proprietary platform powered by artificial
intelligence technology

HBEATEEFERAR  ARMAUATIERNEEHNERTE

the director(s) of our Company

ARAES

the Hong Kong public offering and the international offering of shares in
connection with the IPO
EERAHBEMBNE B ARBERBERFEERSD

the Company, its subsidiaries and the Consolidated Affiliated Entities (the
financial results of which have been consolidated and accounted for as
a subsidiary of our Company by virtue of the Contractual Arrangements)
from time to time

ART - ERBZMBARIREHBBEER (HUMBEECESNRHESE
ARFMEARATIMIBE DR

the Hong Kong Special Administrative Region of the PRC
HEEBERTHE

Hong Kong dollars, the lawful currency of Hong Kong
B BREEER

the 7,639,000 Shares initially being offered for subscription in the Hong
Kong Public Offering
BB NMBENTIRE UAFTIEM 7,639,000 IR 11

the offer of the Hong Kong Public Offer Shares for subscription by the
public in Hong Kong
REFBLHBERDUMBTBARALIE

Hong Kong Financial Reporting Standards
BBIBRELEL

......................................................................



DEFINITIONS
Bx

O

“Huanju Times” Huanju Shidai Culture Media (Beijing) Co., Ltd(. BiE A5 X (L &K (£ 3R)
BPBRAT]), a company established in the PRC on March 7, 2014, owned
by Mr. Gao and Mr. ZHENG Wei as to 72% and 28% of its share capital,

respectively

[EREAFAC B EBEESAMEERE (XR)BARAR  —KRAZE-NF=AtBEPEK
VAT BEERBELEDIEEET72% KR 28% KA

“International Offer Shares” the 68,751,000 Shares initially being offered by the Company in the
International Offering

[ B EER D B AAARBEREEDLSIRZ168,751,000 %1%

“International Offering” the offer of the International Offer Shares outside the United States in

offshore transactions in accordance with Regulation S and in the United
States to qualified institutional buyers only in reliance on Rule 144A or any
other available exemption from registration under the U.S. Securities Act

[EIFREEE | B HKEBSHEOUBERZHFXEZEENS  RERBFI1MAGRIEZER(ES
E)NAEMHEABRAREE TR EEEZBEIEANNSERREBEERRRERER
MREEERD

“Listing” the listing of the Shares on the Main Board of the Stock Exchange

[ B RO ERLS

“Listing Rules” the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (as amended from time to time)

[ LAl B BBRBAEXSMAERAR(ES LHRED (EREHERT)

“Main Board” the stock exchange (excluding the option market) operated by the Stock

Exchange which is independent from and operates in parallel with the
Growth Enterprise Market of the Stock Exchange

[EAR] 5 %XFEL% N#HERX S M (TEEHRETS) B REXGEMIEE
EIE
“MHA” Mobile Hardcore Alliance, a network of eight Android smartphone

manufacturers in China, namely Huawei, OPPO, vivo, Coolpad, Gionee,
Lenovo, Meizu and Nubia

[ AR ER | B EEEE APEN\RZREEEFHREGERAK - BIES - OPPO - vivo
B ~ £37 - AR - BIRR B

“Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 to the Listing Rules
[E2E<r 8 | B LHRAMSETAEH(ETRITAESETRESR I WEEFA)D

...................................................................... —EomEhgRE BWSHERAS 73




DEFINITIONS

(o,
“Mr. Gao” Mr. GAO Dinan(&3 &), our chairman of the Board, executive Director,
chief executive officer and one of our Controlling shareholders
R=p | SHRBELE  BHMNESEIE  HTES  aFITERERMNESP—F
IR
“Post-IPO Share the share option scheme adopted by our Company on 3 November 2018,
Option Scheme” the principal terms of which are set out in the section headed “Report of

the Directors — Post-IPO Share Option Scheme” of the 2019 annual report
of the Company

[EXNBBRERBRETE B ARARZZB-NF+-BZHERMANBRETE > HEIBHEREANREAR
A—E-NEFRIESERE - BRAHBERBRETS &

“Prospectus” the prospectus of the Company dated 11 December 2018 relating to its
initial public offering

[BRER] B ARFABRBRZE-NF+ZA+-HEBRHEALHBRENBRER

“QAA” Quick App Alliance, a network of ten major Android smartphone

manufacturers and two business giants, namely vivo, Huawei, OPPO,
Xiaomi, Lenovo, Gionee, Meizu, ZTE, Nubia, Oneplus, Hisense and China

Mobile

[ 1R & PR B RERKE ATAZRSERFREEHIMAREEERAL » Blvivo ~
7~ OPPO ~ /K - B3 ~ 37 ~ Wik « PBE - BT - — 0 - BERTE
)

“Quick App(s)” mobile apps that allow instant usage without having to visit any app store
or download anything, and are easier to develop than traditional mobile
apps

[MRAEF B AHDREANEBERRER  EFFEREVEABRERTHENAS B
HEGBEERREFE S RE®

“Regulation S” Regulation S under the U.S. Securities Act

[ S ] B EERFEETHSHEM

“Reporting Period” the six months ended 30 June 2020

[REH B BE-Z-EFXRA=THLEXREA

“RMB” Renminbi, the lawful currency of PRC

[ ANEHE ] B AR® PEZEE®R

“RSU(s)” restricted share units granted pursuant to the 2016 Share Incentive
Scheme and the 2019 Share Incentive Scheme

[ RS0 EAL B BRE-Z-RERORBIER-Z-NFRORBFEREOZ R
By
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DEFINITIONS
Bx

“Rule 144A”
[E144A15 ]

“SFO”

[#HRBERFRM

“Shanghai ChiLe”

[ Eigiths |

“Share(s)”
7]

“Shareholder(s)”
B3R

“Stock Exchange’
[ B 32 P |

“subsidiary(ies)”

[P H

“substantial shareholder”

[EERR

“United States”, “U.S.” or “US”

[5<E |

“Us$”
e

u%u
[%]

...........................................

O

Rule 144A under the U.S. Securities Act
EEFEFEE T HE144AK

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to
time

BRENFESN E(RERMEMRA) EREHERT ~ MARURET X IER)

Shanghai Chile Information Technology Co., Ltd.(E/&th €45 BRI BR
‘A7), a company incorporated under the laws of the PRC with limited
liability on 18 June 2014, owned by Mr. Gao and Beijing JinChi as to
51.0% and 49.0% of its share capital, respectively
EPEHEEEREERAR  —KR=F—WF-A T+ N\BREBHEEET
MALWERAR  ASEERIETEMD BIHEBH51.0% K% 49.0% R4

ordinary share(s) in the share capital of our Company with a par value of
US$0.0000002 each
AR RAHEIRE{E0.0000002 3% T E EAR

holder(s) of Share(s)
ROEFE A

The Stock Exchange of Hong Kong Limited
BEHMERZMAERAR

has the meaning ascribed to it under the Listing Rules

BB EmRAETZANERE

has the meaning ascribed to it under the Listing Rules
BB EmRAE T ZANEE

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction
EHRERE > HELT  BHRSIHAZEENEHE

United States dollars, the lawful currency of the United States
En 0 XBUEERY

per centum

Bk
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DEFINITIONS

(o,

“2016 Share Incentive Scheme” the share incentive scheme adopted by the Company on 6 January 2016
which was amended, restated and replaced in its entirety by a restricted
share unit scheme on 24 May 2018, the principal terms of which are set
out in the section headed “Report of the Directors —2016 Share Incentive
Scheme” of the 2019 annual report of the Company

B AREARZEB-AF-AXRBRANROEBTE R-F-N\FHEA=T
M B UZRFIR O ELT R EER] - BEFIRER  HEREREANA
RAZE-NFERIEFTERE - "FRORBTE -

[ZZ2-AERHEZEE]

“2019 Share Incentive Scheme” the share incentive scheme adopted by the Company on 29 August 2019,
the principal terms of which are set out in the section headed “Report of
the Directors —2019 Share Incentive Scheme” of the 2019 annual report
of the Company

B AABRZZ-AFENAZT A BERANKRGEEIE S HEEHRAEARN
RRB—B-NFERIEFTERE - - NFROEBDTE -

[ZZ2-hEFRHEZRE]

* for identification purposes only * 2R
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The English names of the PRC entities, PRC laws or regulations,
and the PRC governmental authorities referred to in this interim
report are translations from their Chinese names and are for
identification purposes. If there is any inconsistency, the Chinese
names shall prevail.

Certain amounts and percentage figures included in this interim
report have been subject to rounding adjustments. Accordingly,
figures shown as totals in certain tables may not be an arithmetic
aggregation of the figures preceding them and figures rounded
to the nearest thousand, million or billion may not be identical to
figures that have been rounded differently to them.

For the purpose of this interim report announcement, the exchange
rate of HK$1 = RMBO0.8793 has been used, where applicable, for
purpose of illustration only and does not constitute a representation
that any amount has been, could have been or may be exchanged
at such rates or any other rates or at all on the date or dates in
question or any other date.

..............

KPR E B EERE - FEEFEESR
BUR P BB T BIHI R X 5 1T B X E
B LBEE - B  BIUPXEES

%o

KA FrEE TEHR BT EEHFER
B o Ft - BT XEFIBEARLERA L
BB E AR WEEREELT - BB
TR B F AR TR AT AT HF 4

%o

REFRHIRENER  BFRA1BTEAR
#%0.87937T Z FEE (1B /H) - 1E(EHEE8 -
T IEFEE A fE o 5 if U R B B
B BB (TR ft B 5% B F e (T B o fE
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