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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Board” and the “Directors”) of Beijing Sports and
Entertainment Industry Group Limited (the “Company”) is pleased to present
the 2023 interim report and the unaudited condensed consolidated financial
statements of the Company and its subsidiaries (collectively referred as the

“Group") for the six-month period ended 30 June 2023 (the “Current Period”).

BUSINESS REVIEW AND OUTLOOK

During the Current Period, the Group recorded the revenue of HK$45.1 million
as compared with HK$23.5 million in the six-months ended 30 June 2022 (the
“Corresponding Period”), a gross profit of HK$9.4 million as compared with
HK$3.0 million in the Corresponding Period and a net loss of HK$17.0 million as
compared with HK$24.9 million in the Corresponding Period.

Sports and Entertainment Business

The Group is principally engaged in the sports and entertainment business.
MetaSpace (Beijing) Air Dome Corp.* (“MetaSpace”), a non-wholly owned
subsidiary of the Company, is a leading integrated service provider in the PRC
focusing on construction, operation and management of air-dome facilities. These
air domes can be widely applied in five major scopes: (i) sports, (ii) commercial
and cultural tourism, (i) industrial and environmental protection, (iv) agricultural

warehousing, and (v) highland oxygen enrichment.

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEER R DT

As the air dome technology advances, the public has increasingly recognised
and accepted this innovative structure. Furthermore, the economic stimulus
policies introduced by the Chinese government have created new demand
for air dome structures. On one hand, through competitive negotiations
and tenders, MetaSpace actively utilises its own technical advantages and
professional competences to provide customers with comprehensive solutions.
While establishing nationwide sales channels and diversifying its success cases,
the company manages to increase market share, and convinces customers to
recognise and accept its products and services. On the other hand, MetaSpace
pursues market expansion through various professional exhibitions such as sports
expos and logistics expos, establishes the MetaSpace brand within the industry,
and enhances the market awareness of the dome structure technology. Besides
promoting MetaSpace's technical advantages through professional exhibitions,
forums, and other forms, the company enters into collaboration with various
partners on promoting the application of the dome structure technology in target
industries. Meanwhile, MetaSpace will actively seek opportunities for its business

expansion to other Asian countries.

As a leading enterprise in China's air domes industry, MetaSpace is committed
to promoting a green and environmental-friendly air domes system, skeleton
domes, tensioned domes and other full series of domes structure products, as
well as promoting an advanced technology concepts based on domes structure.
Facing the new era of “Carbon Neutral” and “Carbon Peak”, the Company has
initiated corresponding campaigns realising sustainability, insisting on integrating
the concept of sustainable development into R&D, design, parts procurement,
manufacturing, installation and operation and maintenance services, etc.,, with
the aim of building a sustainable eco-friendly industrial chain, promoting the
sustainable development of MetaSpace and the society, and maintaining the title

of “Climate Pioneer” throughout the whole process.

As the COVID-19 pandemic stabilised in China in 2023, the preventive and
control measures have become normalised. While macroeconomic recovery
starts, the growth potential remain uncertain subject to external circumstances as
well as post-pandemic impacts. Nevertheless, with a series of economic stimulus
policies and consumption-boosting policies in place, businesses have begun to
regain momentum. In this regard, the management is cautiously optimistic about

the sales performance in this year.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s sports and entertainment business recorded revenue from provision
of air dome construction services of HK$44.0 million (Corresponding Period:
HK$23.2 million) and rendering of related consultation and management services
of HK$ 1.1 million (Corresponding Period: HK$0.3 million) for the Current
Period. The growth in revenue was mainly attributable to the gradual recovery of
domestic market demand after the normalisation of the prevention and control
measures in China relating to COVID-19, which enabled the construction work
to be completed on a timely manner, and consequently satisfactory delivery to
customers. The significant improvement in the gross profit margin of the business
was mainly attributable to the implementation of refined project management,

which effectively reduced the cost ratio of each project.

Money Lending Business

The Group runs the money lending business and provides lending to third party
customers through an indirectly wholly owned subsidiary. During the Current
Period, the Group's lending business contributed interest income of HK$ 1.4
million (Corresponding Period: HK$2.1 million). As at 30 June 2023, there were
three (31 December 2022: two) active loan accounts, gross loan balance of
which were HK$22.5 million (31 December 2022: HK$18.5 million). Secured
loans accounted for 37.8% (31 December 2022: 45.9%) while unsecured loans
accounted for 62.2% (31 December 2022: 54.1%) of the portfolio. The tenors of
the loans ranged from 12 to 24 months (31 December 2022: 12 to 24 months).
The weighted average interest rate of the loans was 13.0% (31 December 2022:
12.3%).

Adhering to a robust risk management and control policies and balancing the
liquidity needs of the Group, the Group will remain diligent to allocate interal

capital to potential credible projects to generate a stable return.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWmR DN

Manufacturing and Sale of White Pigment Powder (“VWWPP”) Business

In the Corresponding Period, the Group initiated a new WPP business by
establishing a 51% owned subsidiary in the PRC with a registered capital of
RMBI0 million. The subsidiary is indirectly held by the Group through a 60%
owned subsidiary, and is principally engaged in the manufacturing and sale
of WPP which chemical name is Titanium Dioxide. This product is excellent
in whitening almost every material, weather-resistant, and has a diversified
applications (e.g, in coatings, plastics, rubber, paper and daily chemicals). China
is currently the largest manufacturer and consumer of this product. The WPP
business has a registered patent for its manufacturing process which is more
environmental-friendly, cost-efficient and quality-guaranteed than conventional

methods.

The Directors considered the WPP business still in preliminary stage, and
anticipated significant growth after continuous efforts in refining and improving
product stability and quality, as well as staying tuned in the market by keeping
close contact with and by sending samples to potential customers. The Group is
cautiously monitoring the development and will be scaling up production in due
course. During the Current Period, in respect of the WPP business, the Group
recognised revenue of HK$0.I million (Corresponding Period: nil) and a loss
before tax of HK$ 1.4 million (Corresponding Period: HK$0.2 million).

FINANCIAL REVIEW

Revenue and Gross Profit

During the Current Period, the Group'’s revenue increased significantly from
HK$23.5 million in the Corresponding Period to HK$45.1 million. The strong
growth was attributable to the Sports and Entertainment segment which as
aforementioned was benefited from the post-pandemic pick-up. Gross profit
margin for the Current Period was 21.0%, significantly improved from the
Corresponding Period of 12.9%, as the Group implemented refined management

on project levels, and this effectively reduced the cost ratio of each project.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Income and Gains or Losses
During the Current Period, the Group recorded other income of HK$4.1 million,
comparable to HK$4.4 million in the Corresponding Period. Other income

mainly includes interest income, investment income and rental income.

Meanwhile the Group recorded other losses of HK$1.2 million, mainly being
fair value loss on financial assets at fair value through profit or loss of HK$0.7
million and loss on disposals of debt investments at fair value through other

comprehensive income of HK$0.5 million.

Selling and Distribution Expenses

Selling and distribution expenses increased by 26.3% or HK$1.0 million from
HK$4.0 million in the Corresponding Period to HK$5.0 million in the Current
Period, accounting for approximately |1.2% and 17.0% of the Group’s revenue
for the Current Period and the Corresponding Period respectively. In the Current
Period a larger selling expenses had been spent as the Group put in more efforts
in promotion when the economy and the business has potential to exponentially

recover.

Administrative Expenses

Administrative expenses in the Current Period mainly composed of employee
benefit expenses of HK$7.8 million, research and development cost of HK$3.9
million, legal and professional fee of HK$3.2 million and depreciation and

amortisation charge of HK$2.7 million.

During the Current Period, total administrative expenses were HK$20.4 million,
which represented a decrease of approximately HK$1.9 million or 8.5%, from
HK$22.3 million in the Corresponding Period. The drop was partly driven by the
reduced back-office spending resulted from the disposal of certain subsidiaries in
2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWmR DN

Reversal of Impairment/(Impairment) of Financial and Contract Assets

As aforementioned the general economy was gloomy in 2022, and accordingly
the Group's trade receivables and debt investments incurred significant
impairment loss in the Corresponding Period. In the first half of 2023, the
economy is starting to get recovered and the Group is also able to pick up the
momentum. Consequently in the Current Period a reversal of impairment was

noted for both of the Group's trade receivables and debt investments.

Liquidity, Financial Resources and Capital Structure

As at 30 June 2023, the Group is in a net cash position of HK$61.6 million (31
December 2022: net cash of HK$78.6 million), with cash and bank balances of
HK$83.4 million (31 December 2022: HK$105.3 million) and interest-bearing,
bank and other borrowings of HK$21.8 million (31 December 2022: HK$26.7

million).

The following table sets forth certain of the key financial ratios:
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TREFIETEERKLLE

30 June 31 December
2023 2022
2023F 20226
6H30H 12A31R7

Liquidity ratios REBESLLE
Current ratio" MENLE O 1.90 1.94
Quick ratio® R RO .69 171

Capital adequacy ratios BEXxmRR

Gearing ratio® BAREEBHEO 0.09 0.10
Debt to total assets ratio® BEIFERAEELL RO 0.06 0.07

Notes:

(I Current assets divided by current liabilities
(2)  Current assets less inventories divided by current liabilities
(3)  Interest-bearing bank and other borrowings divided by total equity

(4)  Interest-bearing bank and other borrowings divided by total assets
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Current Period, the Group’s net cash outflow from operating activities
amounted to HK$13.1 million (Corresponding Period: outflow of HK$37.9

million).

Debt Investments at Fair Value through Other Comprehensive Income

Debt investments at fair value through other comprehensive income represents
corporate bonds purchased by the Group. These corporate bonds are measured
at fair value as determined by reference to the quoted bid prices at the reporting

date in the over-the-counter markets.

The Group's strategy is to hold these corporate bonds for long term purpose to
earn an attractive yield. Nevertheless, the Group does not preclude the possibility
of disposing some corporate bonds before maturity if such disposal will be in the
best interest of the Group in light of various factors such as the prospect of bond
issuers and their industries, any favorable perks to early redeem and immediate

liquidity needs for operations or better investments.

During the six months ended 30 June 2023, the investment income recognised in
the statement of profit or loss and the fair value gain, net of tax effect, recognised
in the statement of other comprehensive income amounted to HK$0.6 million
(Corresponding Period: HK$0.5 million) and HK$0.2 million (Corresponding
Period: fair value loss, net of tax effect, of HK$3.8 million), respectively.
During the Current Period, bond prices in general were less fluctuating than
in Corresponding Period, and accordingly a reversal of impairment of HK$2.2
million was recognised, while in Corresponding Period an impairment of HK$5.0

million was noted.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R DT
As at 30 June 2023
202356 A30H
Percentage of
market value
Face value to the Group’s
Stock code Bond issuer of bonds held Market value total assets
hEGREER
BEH REEN
RS BERITA BHHE miE Aok
usD'000 HK$'000
T TET
3333 China Evergrande Group
HEEAREE
(a) 8.25%, due 2022 500
(a) 8.25% * 20224 5| Hf
(b) 7.5%, due 2023 500
(b) 7.5% * 2023 EI|HA
1,000 424 0.1%
618 Nuoxi Capital Limited, a wholly-owned subsidiary of 375 9206 0.3%
Peking University Founder Group Co.,, Ltd.
(5.25%, due 2023)
HERERBRAFUEAT EEBERARZEE
PR E)(5.25% @ 2023F F/H))
2777 Easy Tactic Limited, a wholly-owned subsidiary of 420 291 0.1%

Guangzhou R&F Properties Co., Ltd.
(6.5% in cash/7.5% with payment-in-kind,
due 2025)

BEEARAR(BMNE NHERNERARZEE
AR AR E65%, ABMIFH7.5% -
20255 EIH7)
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmE D

As at 30 June 2023

202356 A30H
Percentage of
market value
Face value to the Group’s
Stock code Bond issuer of bonds held Market value total assets
MEGREER
BREH BEEW
gike i BERITA BH5EE miE BOl
Usb’000 HK$'000
T TET
107 Modern Land (China) Co,, Ltd.
EREX(FE)ERAT
(a) 7% in cash/9% with payment-in-kind, due 2023 200
@URIRE7%, ABIII % + 20235 5|5
(b) 9% in cash/I 1% with payment-in-kind, due 2027 399
(D) AR E 9%, ABMIFKI 1% > 2027F 25
599 244 0.1%
3383 Agile Group Holdings Ltd. (8.375%, perpetual) 500 521 0.1%
HEfE R BRI E R AR (8.375% » KA)
1777 Fantasia Holdings Group Co., Ltd. (1 1.75%, due 2022) 340 146 0.0%
e EBARRR (11.75% » 20225 215))
1638 Kaisa Group Holdings Ltd. (I1.25%, due 2022) 348 176 0.0%

EIREEBEIEIRAR AT (11.25% @ 2022FFIH)
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWNR DM
As at 30 June 2023
202356 A30H
Percentage of
market value
Face value to the Group’s
Stock code Bond issuer of bonds held Market value total assets
mEGREER
BREH BEEW
RS BERITA BH5EE miE BOl
Usb’000 HK$'000
T TET
1668 China South City Holdings Ltd.
ERPIERAR AT
(a) 9%, due 2024 450
(a) 9% * 20244F 5| HA
(b) 9%, due 2024 438
(b) 9% » 20244 3| HA
(c) 9%, due 2024 440
(c) 9% + 20244F 5| £
1,328 6,682 [.9%
600606 Greenland Global Investment Ltd,, a wholly-owned 190 365 0.1%
subsidiary of Greenland Holdings Corp. Ltd.
(5.9%, due 2023)
B IIREFR AT (BHIE R EBR N BR A A
Z2EMBAT)(59%  2023FEIH)
656 Fortune Star (BVI) Ltd., a wholly-owned subsidiary of 500 3,444 1.0%

Fosun Intermational Limited (6.85%, due 2024)
Fortune Star (BV)) Ltd. - BEBIFRBR AR Z 2 &
BB 7] (6.85% + 20245 IHR)

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmE D

As at 30 June 2023

R2023%6A30H
Percentage of
market value
Face value to the Group’s
Stock code Bond issuer of bonds held Market value total assets
MEGREER
BREH BEEW
gike i BERITA BH5EE miE BOl
Usb’000 HK$'000
T TET
N/A Qinghai Provincial Investment Group Co,, Ltd. 371 131 0.0%
(6.4%, due 2021)
i BEEREEEERAF(64% 2021 FFH)
N/A Tianjin State-owned Capital Investment and Management 504 949 0.3%
Co,, Ltd. (0.15%, due 2026)
NE RAEBBEAEEEBRARFI0.15% * 20265F21H])
6,475 14,279 4.0%

ERRE X EERMERAT
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmEDN

Financial Assets at Fair Value through Profit or Loss

As of 30 June 2023, financial assets at fair value through profit or loss represented
both listed equity securities and unlisted equity investment, carrying amounts of
which were HK$1.9 million (31 December 2022: HK$2.5 million) and HK$0.4
million (31 December 2022: HK$0.5 million) respectively.

In the Current Period, the Group received returns of HK$0.4 million
(Corresponding Period: HK$0.5 million) from these financial assets, and
meanwhile recorded fair value loss of HK$0.7 million (Corresponding Period:
fair value gain of HK$ 1.1 million). Besides the Group also recognised a gain on
disposal of these financial assets amounted to HK$0.3 million (Corresponding
Period: nil).

Capital Expenditure
The Group's capital expenditure was HK$0.5 million during the Current Period
(Corresponding Period: HK$0.9 million), representing the additions to property,

plant and equipment.

Capital Commitment
There were no capital commitments contracted as at 30 June 2023 (31
December 2022: nil).

Contingent Liabilities and Litigation
As at 30 June 2023, the Group did not have any significant contingent liability and
pending litigation (31 December 2022: nil).

Event after the Reporting Period
Save as disclosed elsewhere on the report, the Group did not have any significant

events after the reporting period.

Charges on Assets

As at 30 June 2023, except for the charge over the buildings and right-of-use
assets with the carrying value of HK$53.0 million and HK$19.6 million respectively
for securing the Group’s interest-bearing bank borrowings (31 December 2022:
the charge over the buildings and right-of-use assets with the carrying value of
HK$56.5 million and HK$20.5 million respectively), the Group did not have any

charges on assets.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Credit Risk

The Group has no significant concentrations of credit risk with exposure spread
over a large number of counterparties and customers. The carrying amounts
of bank balances, trade receivables, contract assets and other receivables
represent the Group's maximum exposure to credit risk in relation to financial
assets. The Group will review and monitor the level of exposure to ensure that
follow-up actions are taken to recover overdue debts. In addition, at the end of
each reporting year, the recoverability of each trade debt is evaluated so as to
ensure that adequate impairment losses are made for irrecoverable amounts.
In this regard, the Directors are of the view that the Group does not expose
to significant credit risk. The credit risk on liquid funds is limited because the

counterparties are banks with high credit-rating.

Liquidity Risk

The Group is exposed to minimal liquidity risk as a substantial portion of its
financial assets and financial liabilities are due within one year. With sufficient
excess of current assets over current liabilities, it can finance its operations from
existing shareholders’ funds and intemally generated cash flows such as realisation

of certain short-term treasury investments.

For the liquidity risk, the Group monitors and maintains a level of bank balances
and cash deemed adequate to finance the Group's operations and mitigate the
effect of fluctuations in cash flows. The Group monitors current and expected

liquidity requirements on a regular basis.

Foreign Currency Risk

The Group is exposed to foreign exchange risk, primarily from Renminbi and
United States dollar. Foreign exchange risk arises from future commercial
transactions, as well as recognised assets and liabilities. During the Current Period,
the Group had not hedged its foreign exchange risk because the exposure, after
netting off the gain and loss derived from foreign exchange difference, was not
very significant. Our management will continue to monitor our foreign exchange
exposure and will consider hedging the foreign currency exposure when it is

necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWmR DN

HUMAN RESOURCES
As at 30 June 2023, the Group had 142 full-time employees (3| December

2022: 141). The Group reviews remuneration and benefits of its employees
annually according to the relevant market practice and individual performance of

the employees.

The emolument of each of the Directors and the employees of the Group is on
the basis of their merit, qualification, competence and experience in the industry,
the profitability of the Group as well as remuneration benchmarks from other
local and international companies and prevailing market conditions. Directors
and employees also participate in bonus arrangements which are determined in
accordance with the performance of the Group and the individual's performance.
In addition, the Company has adopted a share option scheme as incentives to

directors and eligible persons.

Save for the social insurance in China and the mandatory provident fund scheme
in Hong Kong, the Group has not set aside or accrued any significant funds
to provide for retirement or similar benefits for its employees. The staff costs
incurred for the Current Period were HK$14.8 million (Corresponding Period:

HK$10.8 million).

APPRECIATION

The Board would like to express our appreciation to our shareholders,
customers, banks and business partners for their continuous trust and support,

and also to all of our staff for their dedicated efforts in the Group.

By Order of the Board
Beijing Sports and Entertainment Industry Group Limited
Liu Xue Heng

Chairman

Hong Kong, 29 August 2023
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall
performance and accountability is essential in modern corporate administration.
The Board, which includes four independent non-executive Directors out of
a total of eight Directors, is responsible for setting strategic, management and
financial objectives and continuously observes the principles of good corporate
governance and devotes considerable effort to identifying and formalising best
practice to ensure the interests of shareholders, including those of minority

shareholders, are protected.

Beijing Sports and Entertainment Industry Group Limited was incorporated in the
Cayman Islands and has its shares listing on the Hong Kong Stock Exchange since
[6 January 2012. The corporate governance rules applicable to the Company
is the code on corporate governance practices (the “CG Code”) as set out in
Appendix 14 to the Listing Rules. In the opinion of the Board, the Company has
complied with all the code provisions as set out in the CG Code throughout the

Current Period, except for the following deviations:

Code Provision C.2.1

According to the code provision C.2.1, the roles of the chairman and the
chief executive should be separate and should not be performed by the same
individual. During the Current Period, Mr. Liu Xue Heng is both the chairman of
the Board and the chief executive officer of the Company. The Board considered
that Mr. Liu Xue Heng has in- depth knowledge and experience in the sports
and entertainment related business in the PRC; and he is the most appropriate
person. Notwithstanding the above, the Board will review the current structure
from time to time. When at the appropriate time and if candidate with suitable
leadership, knowledge, skills and experience can be identified within or outside

the Group, the Company may make necessary arrangements.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

COMPLIANCE WITH THE MODEL CODE OF THE LISTING RULES

The Company has adopted the provision of the Model Code for Securities
Transactions by Directors of listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules regarding securities transactions by directors
and senior management. After specific enquiry, all Directors of the Company
confirmed that they have complied with the required standard of dealings set out

in the Model Code throughout the Current Period.

DIRECTORS” AND CHIEF EXECUTIVE’S INTERESTS AND/OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES OF
THE COMPANY OR ANY OF ITS ASSOCIATED CORPORATIONS

At the date of this report, the interests of the Directors and chief executive
in the shares of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO")), as
recorded in the register required to be kept under Section 352 of the SFO or as
notified to the Company and the Stock Exchange pursuant to the Model Code

contained in the Listing Rules, are as follows:

B L RANRES A
ARARREEREREEEBNRESFR S
BRAA b T AR BB &% 1+ P E £ BT A
ERETEFRZNEESTA([RESF
B Z R - BB EEREK » NAF
M EESHRANAHERE—BET
FESTRIFFERENR H2ER

ESERFETBAEREATREEM
HESEE Z R0 - HERGRNEERP
ZRERRBKRE

RAREEH EERFEBTHAEBR
AAR S E MR EZE (TR RESF K
HAE 1 ([ 38 5 R R AR | ) B X Vi) 2
Befn B SRR IR B 5 K B R 1K
23521787 B 2 B kiR ik iR
A Fr# iR 2E<F AJZE A1 S AN B B 2 BT
=T

INTEREST IN THE SHARES OF THE COMPANY RARQTRG WS

Number of

underlying

Number of shares held
ordinary shares pursuant to Percentage of
(Note (1)) share options issued shares

RERRE
EERYA BEZ  GERORB
Name of Directors BEfE Capacity and nature SARKE (zx()  EERGAHE Aol
Mr. Liu Xue Heng (Note (i) ~ BIMB £ (H5H(i)  Beneficial owner ERBEA - 9,680,000 069%
Mr. Hu Yebi HEERE Benefcial owner EnBAA - 968,000 007%
Controlled corporation (note (if)) 51 E (3% (i) 258,707,500 - 1837%
Controlled corporation (note (ii)) 5 1) E (B3 i) 922,500 - 0.07%

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRHMER

Number of
underlying
Number of shares held
ordinary shares pursuant to Percentage of
(Note (i) share options issued shares
RERRE
EERHA ¥Rz  GERORB
Name of Directors BEfE Capacity and nature FRREE (W30  EERHAEE BAtt
Mr. Lam Ka Tak ERELE Benefcial owner EnBAA - 290500 002%
Mr. Tse Man Kit, Keith AR Benefcial owner BEAAA - 968,000 007%
Mr. Lok Lawrence Yuen Ming  ZEIF% 4 Beneficial owner ERBEEA 295,000 - 0.02%
Mr. Xin Luo Lin FEMAE Benefcial owner BEnBAA - 968,000 007%
Mr. Pan Lihui BUERE Beneficial owner BEAEAA 347,600 - 002%
Note: BEE -
() Interests in shares of the Company stated above represent long positions. ()  EAERRRRG 2 EEETE °

(i) Mr. Liu Xue Heng is the Chief Executive Officer of the Company and the Chairman of (if) BIBEEEBANAITHARRESS X
the Board. J& e

(i) 258,707,500 shares and 922,500 shares are held by Hollyview International Limited and @iy Hollyview International Limited 5 Power Ace

Power Ace Investments Limited, which are wholly-owned and halfly-owned by Mr. Hu Investments Limited #f A 258,707,500 %
Yebi respectively. Mr. Hu is therefore deemed to be interested in the shares held by 922,5008% - i sz M A B9 Bl R e EF 5
these controlled companies under the SFO. ERERBREA R c REESFR

HEERA - HEERAMRERNZERE
IPNGIESESE0) St op 3

Save as disclosed above, none of the Directors, chief executives of the Company R EXATIREEIN  RARERE - &

or any of their associates had any interests or short positions in the shares, EARAEFETBRABRESZ ZEM

underlying shares or debentures of the Company or its associated corporations BB ABEN AR TS EERER 2 IR

which had been recorded in the register required to be kept under Section 352 3 - MR SHER BT A LENR

of the SFO at the date of this report. BEAFRABENEINGETFE ZER
Mz EERSAR -

ERRE X EERMERAT
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS FERRAAERQAT ZRMEORABRERS 2
IN THE SHARES OR UNDERLYING SHARES OF THE COMPANY BERKE

At the date of this report, the register of substantial shareholders maintained RARERH  BBREFRABKASE
under Section 336 of the SFO shows that the Company had been notified of the BFFEZFERTELRMEBET - AR
following substantial shareholders’ interests and short positions, representing 5% AEME T EERR 2R AR

or more of the Company's issued shares: RRRZEBFEITRDS%TIA L
Number of Number of  Percentage of
ordinary share the Company’s
Name Notes  Capacity and nature of interest shares held options held issued shares
RSN
FrFEER  EBRE BEBT
] i SO REZENE 2B BB k0B
Beijing Health (Holdings) Limited Directly beneficially owned 353,000,000 (L) - 25.07%
e () AR AR EREanRA
Hollyview International Limited (i) Directly beneficially owned 258,707,500 (L) - 18.37%
Hollyview International Limited BEERHESR
Mr. Hu Yebi (i) Through controlled corporations 260,598,000 (L) - 1851%
HEELE BBXEE
Directly beneficially owned - 968,000 0.07%
BERERER
Pieta Investment Limited (ii) Directly beneficially owned 123,507,500 (L) - 8.77%
Pieta Investment Limited ERBSHRA
Ms. Han Jun (ii) Through a controlled corporation 123,507,500 (L) - 8.77%
BEXL by SRR L]
Mass Talent Financial Limited (i) Directly beneficially owned 76,200,000 (L) - 541%
Mass Talent Financial Limited BEEERER
Mr. Niu Zhongjie (i) Through a controlled corporation 76,200,000 (L) - 541%
FEREL ERXIEEE
Directly beneficially owned 290,500 (L) - 0.02%
BEREGHA

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Notes:
(@) Mr. Hu Yebi is the sole beneficial shareholder of Hollyview International Limited.
(i) Ms. Han Jun is the sole beneficial shareholder of Pieta Investment Limited.

(i) Mr. Niu Zhongjie is the sole beneficial shareholder of Mass Talent Financial Limited.

(iv)  The letter L denotes a long position.

Save as disclosed above, no person had registered an interest or short position in
the shares or underlying shares or debentures of the Company that was required
to be recorded under Section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme”)
for the purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group's operations. Further details of the

Scheme are disclosed in note |5 to the financial statements.

Pursuant to the ordinary resolutions passed at an extraordinary general meeting
of the Company held on 18 June 2021, the Company approved the termination
of existing share option scheme (“Old Scheme”) and adoption of new share

option scheme (“New Scheme”).

The purpose of the Share Option Scheme is to enable the Board to grant
options to selected eligible persons including employee(s) and Directors as
incentives or rewards for their contribution or potential contribution to the
Group. The maximum number of shares which may be issued upon exercise of
all share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not exceed 0% of the shares in issue

on the date of approving the Share Option Scheme.

The maximum number of shares issued and to be issued upon exercise of share
options granted and to be granted under the Share Option Scheme and any
other share option schemes of the Company to any employee(s) (including
cancelled, exercised and outstanding options), in any |2-month period up to the

date of grant shall not exceed 1% of the shares in issue from time to time.

TREARAEMER
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TREAREMER

Notwithstanding the foregoing, the maximum number of ordinary shares in the
capital of the Company which may be issued upon exercise of all outstanding
share options granted and yet to be exercised under the Share Option Scheme
and any other share option scheme(s) of the Company must not in aggregate
exceed 30% of the total number of ordinary shares in the capital of the Company

in issue from time to time.

A share option granted under the Share Option Scheme is personal to the
grantee and shall not be assignable or transferable. Share options do not counter
rights on the holders to dividends or to vote at shareholders’ meetings of the

Company.

As at 30 June 2023, there are 35,142,000 outstanding share options, representing
approximately 2.50% of the total number of shares in issue. On the basis of
1,408,019,000 shares in issue as at 30 June 2023, and taking into account the
outstanding 35,142,000 share options granted under the Share Option Scheme
to subscribe for up to a total of 35,142,000 shares, the Company may grant share
options to eligible participants conferring on them right to subscribe for a total of
up to 104,659,900 shares representing approximately 7.50% of the total number
of shares in issue as at 30 June 2023. Coupled with the outstanding share options
granted, the total is within the said limit of 30% of the total number of shares in

issue from time to time as required under the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share Option
Scheme at any time during a period as the Board may determine but in any
event shall not exceed |0 years from the date of grant. Save as determined by
the Board and provided in the offer of the grant of the relevant options, there is

no minimum holding period before an option is exercisable.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION

An offer for the grant of options must be accepted within twenty-one days
inclusive of the day on which such offer was made. The amount payable to the
Company on acceptance of the offer for the grant of an option is HK$1.00. The
exercise price is to be determined by the Board provided always that it shall
be at least the higher of (i) the closing price of the shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date of offer for the grant
of the option, which must be a trading day; and (i) the average closing price of
the shares as stated in the daily quotations sheets issued by the Stock Exchange
for the five business days immediately preceding the date of grant, provided
that the exercise price shall in no event be less than the nominal amount of one

share.

The New Scheme will be expired on 17 June 2031 if not early terminated by
any general meeting earlier. The remaining life of the Share Option Scheme is
approximately 8 years at the report date.

The following table discloses movements in the Company’s share options
outstanding during the Current Period:

TREARAEMER

RHUBRENEZSES AN R ARER
ZR(BREER)EF -+ BREM -
REMRDBRENZZE - ARAQ
AN TR0 - (TRERHEES
BE - BER—IER T AEER T
2E (VR PEERERMTRRMNIE
HELBEENZZER(ARRSA)
MW E  Ri)BRME R RERME
BN EZRL BHATAES XA NF
B E - ETEEER AT SER
— R HYE(E

Fet 22031 FE6 A 178 fE@m (MRS
BAEAEMERASIRERIL) - RRE
HER - BERRHEET 2 2 R FHIL) A8 E o

TREBAR TR MR TERB
228 -

Number of share options
RRERE
Granted Exercised Forfeited Exercise price
At during during during At Date of grant of of share options
[ January  the Current  the Current  the Current 30June  share options HKS per share
Name or category of participant 2023 Period Period Period 2023 (Note (i) Exercise period of share options (Note (i)
BREARE
MoBE  REEE REEE RRBE ME RHBREES FRAT
gEASEEER IfIRB AR Tt mRE eA3B  (fE() BRETEDE (B3 (i)
Directors:
gs:
Mr. Liu Xue Heng 9,680,000 - - - 9,680,000 8 April 2016 8 Apri 2016 to 7 April 2026 0764
£l i NIF4HBA  WIEF4ABAENWBF4ATH
Mr. Hu Yebi 968,000 - - - 968000 8 April 2016 8 April 2016 to 7 April 2026 0764
HEERE NI6F4HBA  WIEF4ABAEBF4ATH
Mr. Lam Ka Tak 290500 - - - 290,500 8 April 2016 8 Apnl 2016 to 7 April 2026 0764
HERLE WI6F4ABE  WI6F4ABRZNNF4ATH
Mr. Tse, Man Kit, Keith 968,000 - - - 968000 8 April 2016 8 April 2016 to 7 April 2026 0764
XA WI6F4A8E  W0I6F4ABAEWF4ATH
Mr. Xin Luo Lin 968,000 - - - 968,000 8 April 2016 8 April 2016 to 7 Apri 2026 0.764
B I6F4A8E  W0I6F4ABAENUF4ATH
12,874,500 - - - 12874500
Other employees: 22,267,500 - - - 2267500 8 April 2016 8 April 2016 to 7 Apnl 2026 0764
RtrER: I6F4A8H  0I6F4ABAEWF4ATH
35,142,000 - - - 35142000
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Notes:

(@) The vesting period of the share options granted on 8 April 2016 is: first 30% was vested
in one year after 8 April 2016, second 40% was vested in two years after 8 April 2016
and remaining 30% was vested in three years after 8 April 2016. The share options are

exercisable from the vesting date until 7 April 2026.

(i) The exercise price of the share options is subject to adjustment in the case of rights or

bonus issues, or other similar changes in the Company’s share capital.

(i) The closing prices of the Company’s shares immediately before the date on which the

options were granted on 8 April 2016 was HK$0.764 per share.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company's listed shares during the Current Period.

DIRECTORS’ INTEREST IN CONTRACTS

None of the Directors had a material interest, whether directly or indirectly, in
any contract of significance subsisting during the Current Period to which the

Company or any of its subsidiaries was a party.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed, at no time during the Current Period was the Company or any
of its subsidiaries a party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debt securities including
debentures of, the Company or any other body corporate and none of the
Directors, chief executive or their spouse or children under the age of 18, had
any right to subscribe for securities of the Company or had exercised any such

rights during the Current Period.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERNAL CONTROLS

The Board has overall responsibility for the system of internal controls of
the Company and for reviewing its effectiveness. The Board is committed to
implement an effective and sound internal control system to safeguard the
interest of shareholders and the Group's assets. The Board has delegated to the
management the implementation of the system of internal controls and reviewing
financial, operational, compliance controls and risk management functions within
an established framework. In view of strengthening the internal control system to
meet the continuous corporate and business development of the Company, the
Board will conduct an internal company-wide study to review and enhance the

internal control system.

AUDIT COMMITTEE

The Company has established the Audit Committee on 3 December 201 |
in accordance with the requirements of the CG Code for the purposes of
reviewing and providing supervision over the Group's financial reporting process
and internal control. The Audit Committee comprises three independent non-
executive Directors. The interim results for the Current Period are unaudited but

have been reviewed by the Audit Committee.

OTHER BOARD COMMITTEES

In addition to the Audit Committee, the Company has established a
Remuneration Committee and a Nomination Committee on 3 December
201I. These board committees were formed to ensure the maintenance of high

corporate governance standards.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, the Company has

maintained a sufficient public float as required under the Listing Rules.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
hHERRSEEREMEERER

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

Six-month period ended 30 June

BZE6H30R LR EAHME
2023 2022
NO‘F?S HK$°000 HK$'000
liEs3 FERT THETT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue Yeas ) 4 45,086 23,476
Cost of sales and costs of construction services 5T A 2N} i 3&E AR TG A A (35,639) (20,458)
Gross profit EH 9,447 3018
Other income and gains and losses HA YA R Wz K E518 4 2,936 5,890
Loss on deregistration of subsidiaries and an BEH MM B A 7 R —H
associate i N e 1= (5,602) -
Selling and distribution expenses HE M HEAY (5,037) (3.987)
Administrative expenses G ) (20,390) (22,291)
Reversal of impairment/(impairment) of @Eﬁ&é?’]ﬁﬁﬁﬁﬁé@/
financial and contract assets ORlE) 3,747 (5,163)
Other expenses H AR 5 (1,204) (1,072)
Finance costs L= VDN (1,002) (760)
Share of profit/(loss) of an associate DB E R AR,
(B518) 127 27)
LOSS BEFORE TAX BB A0 B 1R 6 (16,978) (24,392)
Income tax credit/(expense) AR, (FX) 7 19 (476)
LOSS FOR THE PERIOD HRER (16,959) (24,868)
OTHER COMPREHENSIVE LOSS Hitv2HEBE
Other comprehensive loss that may be reclassified  FGE1E BT A[GEE#T 7 4H 2
to profit or loss in subsequent periods: BBy E M2 EEE -
Debt investments at fair value through other AR ERBRREM 2 RS
comprehensive income: ZEBRE
Changes in fair value DEEE 229 (4,590)
Reclassification adjustments included in profit ~ ET Az B HIEFE -
or loss:
(Gain)/loss on disposals ﬁ%(ﬂ&ﬁ?&)/fé‘ﬁé (12) 5
(Reversal of impairment)/impairment (RERE),BE (2,227) 5037
Income tax effect BIRERT -7 - (74
(2,010) 388
Reclassification of foreign currency translation ﬁé‘?ﬁﬁlﬁﬁﬁ?ﬂﬂf%%ﬁ%?ﬁi%ﬁ
reserve upon deregistration of foreign DRINERE E
operations i (1,027) =
Exchange differences on translation of foreign BEBINEBELECER
operations bk} (6,267) (10946)
OTHER COMPREHENSIVE LOSS FOR THE iR H {2 &8
PERIOD (9,304) (10,558)
TOTAL COMPREHENSIVE LOSS FOR THE ~ HiRA2 E A BEAE
PERIOD (26,263) (35426)
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26 INTERIM REPORT 2023



\\‘\ \ \ |
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
RIS ERER A2 ERER

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

Six-month period ended 30 June

BZ6A300 LN E A B
2023 2022
Notes HK$’000 HK$'000
B &E FTHET TAET
(Unaudited) (Unaudited)
(REERX) (REEEZ)
Loss attributable to: AT RIARIGEIR
Owners of the Company RRRIEAA (12,670) (17,085)
Non-controlling interests JEFERS R 2 (4,289) (7,783)
(16,959) (24,868)
Total comprehensive loss attributable to: AN BIEREEEERAR
Owners of the Company RARHEAA (19,060) (23,263)
Non-controlling interests FEFER R (7,203) (12,163)
(26,263) (35426)
LOSS PER SHARE ATTRIBUTABLE TO ARFEEAREEBRER
OWNERS OF THE COMPANY
Basic and diluted (HK cent) B R EE GBIl 9 (0.90) (120

LRME T ERENERAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RIS S MR R R

30 June 2023
202356 A30H
30 June 31 December
2023 2022
20235 20226
6H30H 12A31H
Notes HK$°000 HK$'000
L5 FET THET
(Unaudited) (Audited)
(REER) (eE=z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment s E Y & 10 68,322 73,646
Investment properties REYE 16,637 17,842
Right-of-use assets EREEE 26,191 27,955
Goodwill Bl - —
Other intangible assets Hib i & e 127 155
Investment in an associate R—REBE AR ZIRE - 647
Prepayments, other receivables and other T FIE - B EUGRIE
assets Hi & E 10,322 10,124
Contract assets BREE 5,850 4,104
Debt investments at fair value through ARERENE M Z RS
other comprehensive income ZEBRE 5,363 2,615
Financial assets at fair value through NAERMANIBR 2R
profit or loss BE 406 468
Deferred tax assets BIERIBE E 11,327 I'1,700
Total non-current assets FRBEERE 144,545 149,256
CURRENT ASSETS REBEE
Inventories VES =y 23,102 28,578
Contract assets BREE 40,939 50,106
Trade and bills receivables e GRIE K E I R 4% I 11,417 1213
Prepayments, other receivables and other FERTRIE - A EUKGRIA K
assets HiEE 19,554 17,572
Debt investments at fair value through other NAERBRPEAM 2 E S
comprehensive income ZEBRE 8,916 1,118
Financial assets at fair value through profit or AABERBREBR SR
loss BE 1,929 2,527
Restricted bank deposits PR HIERITIF 12 24,244 10,895
Cash and bank balances R LIRITHER 83,423 105,259
Total current assets REEEHAR 213,524 237,268
CURRENT LIABILITIES RBEE
Trade and bills payables ANEEYS AN ES 13 47,334 49,807
Other payables and accruals H A & A< R0 M T B A 37,866 40,757
Interest-bearing bank and other borrowings T REERTT R EABER 21,811 26,739
Lease liabilities HERE 5,071 4338
Tax payable FERTFRIR 543 560
Total current liabilities RBEERE 112,625 122,201
NET CURRENT ASSETS RBEEFE 100,899 115,067
TOTAL ASSETS LESS CURRENT LIABILITIES #EERAEBEE 245,444 264,323
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FHIBERRE MR TR

30 June 2023
202346 A30H
30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
Notes HK$’000 HK$'000
BaE THET FAT
(Unaudited) (Audited)
(RBEX) (fe2%)
NON-CURRENT LIABILITIES FREBEE
Lease liabilities MEAE 5,009 8716
Total non-current liabilities FRBEEAEE 5,009 8716
Net assets EERE 240,435 255,607
EQUITY i
Equity attributable to owners of the Company ZXA B#EH A E{h R
Share capital [N 14 7,040 7,040
Reserves i 172,278 191,338
179,318 198,378
Non-controlling interests FEER R =R 61,117 57,229
Total equity RS 240,435 255,607

ERRE X EERERAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIERR SRS E R

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

Attributable to owners of the Company

ALTERARL
Foreign Share-
Share currency Statutory based Non-
Share premium Capital ~ translation and legal payment Fair value  Accumulated controlling Total
capital account reserve reserve reserve reserve reserve losses Totl interests equity

Wk

s HER  AEEH
B RhEEE  ErER B GEEBR  GUBE  DAERE  RHER gt FERER 2 Jil
HK$000 HK$000 HK§000 HK$000 HK$ 000 HK$000 HK§000 HK$ 000 HK$000 HK$000 HK$000
Tén Thn Thn Tn T Thn Thn T#n Thn Thn Thn
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
(REEH) (REER)  (REER)  (REER)  (REER)  (REED)  (REER)  (REEN)  (RERD)  (REER)  (REER)

At | January 2023 ROBEIAIA 7040 567437 (7,159) (23.08) 3061 16,686 (2.3%) (363.264) 198,378 57209 255,607
Loss for the period HnER - - - - - - - (12670)  (1670) (489 (169%9)
Other comprehensive loss)  HRAM2E(EFE)/

income for the period [

Changesinfir e of ebt~ AAERERAH

investments at far value EYEZER

through other compreensie. AL AR

income, net of tax 29 MRHE - - - - - - m - w - w
Reclssfication adjustments of AT A B RH

debtinvestments atfarvalue  AREREAR

through other comprehensie  Ef2 AR

income for loss indluded in BRRAREN

proft or loss HERE - - - - - - (2.239) - (22%9) - (2239)
Reclassfication of foreign RN

areny tengation resene. (KENABINES

upon deregitation of foreign S8

operations - - - (1027) - - - - (107 - (1027)
Reclssfication of capita reserve. - N EISER TR AR

upon deregistration of EERDERAR

subsidries ] - - 6,008 - - - - (6008) - - -
Exchange differences on ERREENZH

trandlation of foreign EiZE

operations - - - (3353) - - - - (3383 (2914 (6.267)

Total comprehensive (loss)/ $MRE(BR) i
income for the period gg - - 6,008 (4380) - - (2010) (18678) (19,060) (7.203) (26263)

Transactions with owners HREAZRE
Deregitration of subsideries ~ AEFHAMBAR - - - - - - - - - 10l 10l

At30june 2003 RE6AA T ST (SIS 0 e (AASF CRISE IM3B 6T M0

e These reserve accounts comprise the consolidated reserves of HK$172,278,000 in the * ZERBEROEMRESMBHRRRZER
condensed consolidated statement of financial position. A 115 172,278,00078 7T ©
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|
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHRR SRR B R

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

Attrbutable to owners of the Company

LN LN
Foreign Share-
Share currency Statutory based Non-
Share premium Cptd ~ transltion and legal payment Fairvalie  Accumulated controling Total
capital account reserve reserve resenve reserve reserve losses Total interests equity

)

i RN RERN
B BHEER  AAER B AERE  MTBE OAERE  ZER Bt HERER e
HK$ 000 HK$000 HKS000 HK$ 000 HK$ 000 HK$000 HK$000 HK$ 000 HK$ 000 HK$000 HK$000
Thr TEL TRL TRL TEL TEL TRL TRL TEL TR TRL
(Unaudted) ~ (Unaudied)  (Unaudted)  (Unaudied)  (Unaudted) — (Unaudted)  (Unaudted)  (Unaudted)  (Unaudted)  (Unaudted)  (Unaudited)
(REER) (REER)  (REER)  (REER)  (REER)  (REER)  (REED) (REER)  (REER)  (REED)  (REEQ)

At | anuary 2022 R A1 1040 567437 (7337) (9:346) 5540 7441 0 (299867) 281,128 81,605 362733
Lossfor the period HhEE - - - - - - - (17085) (17085) (178)) (24968)
Other comprehensive oss)  HRAM2TE(EFE)/

income for the period &

Changesinfir e of ebt~ AAERBRAH

nvestments at fair value AL CVAET

through other compreensie. AL AR

income, net of tax 28 MEHE = = - - - - (3831) - (381) - (3831)
Reclssfication adjustments of BT A B RH

debt investments at fair value DRAERER

through other comprehensie  EI 2N

income forloss included in S EUEE

proft or loss AERE - - - - - - 4219 - 4219 - 4219
Exchange differences on FRAEENZH

transltion of foreign EXZE

operatios : : - ) : - : S () (o)

Total comprehensve (o)~ EAAE(BE) /s
income for e o 45 . - S : - w0 3w ()

Transactions with owners REEAZRS

Contributon from FREDTE
non-controling interests - - - - - - - - - 5817 5817
Disposal ofa sbsidary (Note) L E—TAHBAR
(h3) - - 175 - - - - - 175 (I7) -
At 30 June 2022 AnFeANA 1040 S67437¢ (TIer (159127 5540° 1441 608 (16952 25040 75,084 3314

* These reserve accounts comprise the consolidated reserves of HK$251,000,000 in the & ZEFERBERPGEAPERAR Z4R
condensed consolidated statement of financial position. 4 f#15251,000,00075 7T ©

Note: During the six-month period ended 30 June 2022, the Company disposed of 40% equity MiEE - RELZE 202256 A30H IENE A BAA - AR

interests in a subsidiary to a third party at a cash consideration of HK$ . Such disposal is AAIABREREIBTRAE=ZFHE —H
accounted for as a partial disposal of subsidiary without loss of control and as an equity Bt /B8 A R140% A% 1 - s EWARIIER
transaction. The difference of HK$ 175,000 between the fair value of the consideration TELXWBARIZESIEND,HE WA
and the increase in carrying amount of the non-controlling interests has been recognised RRER S - REQAAEEIFZERERR
directly in equity under the capital reserve. EEE N2 BEY Z 1750008 T E BN

R B EEIR MHER

ERRE X EERERAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHBRGERERER

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

Six-month period ended 30 June

BZE6¢H30RLEAEAHME
2023 2022
Notes HK$’000 HK$'000
B FTHET TAET
(Unaudited) (Unaudited)
(REER) (REEEZ)
OPERATING ACTIVITIES REEE
Loss before tax: BrEZRTETE (16,978) (24,392)
Adjustments for: MIATIER A
Finance costs BE AR 1,002 760
Share of (profit)/loss of an associate o —EEE AR
Ca),E5iE (127) 27
Interest income FEWA 4 (2,006) (2,261)
Investment income from financial assets at fair AR ERMENIBRZ SEE
value through profit or loss BEIRERA 4 (434) (465)
Investment income from debt investments NAERBERE M2 E K
at fair value through other comprehensive w2 BERREZIRE
income L'UN 4 (640) (453)
Gain on disposals of property, plant and HEME - WER&EZ
equipment Was 4,10 (30) -
Gain on disposals of financial assets at fair value HEARBERBRNERZ
through profit or loss TRIEEZ WA 4 (325) -
Fair value change on financial assets at fair value A ERRAEZR & 8
through profit or loss BEZANER 4 727 (1,059)
Loss/(gain) on disposals of debt investments HEAABERMNEMmS
at fair value through other comprehensive W sz EBIRE 2B
income 18, () 4 461 (254)
Depreciation of property, plant and equipment ¥ - [BE L& HEITE 6 3,259 3,156
Depreciation of investment properties REMENE 6 632 630
Depreciation of right-of-use assets EREEERE 6 1,676 860
Amortisation of other intangible assets HAb & sy 6 23 27
(Reversal of impairment)/impairment of debt NAERBRAEMZEK
investments at fair value through other mIEBIRE ORER
comprehensive income [Bl),/ WE 6 (2,227) 5,037
(Reversal of impairment)/impairment of FEY R IE CRE R =),/
trade receivables BB 6 (1,899) 192
Impairment/(reversal of impairment) of BREERECRE
contract assets #MmE) 6 492 (66)
Reversal of impairment of other receivables b JE Y FIE R (B B [T 6 (113) -
Loss on deregistration of an associate BH T — R L A Al
BR 583 -
Loss on deregistration of subsidiaries BEH M B A R A AR 5,019 =
(10,905) (18261)

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHERSRSRERER

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

Six-month period ended 30 June

BZE6A308 LB A B
2023 2022
Notes HK$°000 HK$'000
{5 FHERT FHET
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Decrease/(increase) in inventories FERL,(35h) 4,783 (706)
Decrease/(increase) in contract assets BHREERMD, (L) 5,625 (6,288)
Decrease in trade and bills receivables JE WK IR % FE W SR 15 > 423 18,078
Decrease in prepayments, other receivables and FEf5KIE « E A FEYGRIE &
other assets HA & Em 2,310 887
(Increase)/decrease in restricted bank deposits ~ SZBR FIER7TEFR (18 0),
N (14,293) I'1,709
Decrease in trade and bills payables JE A5 SR I8 I e S R AR (750) (29.545)
Increase/(decrease) in other payables and H AT FRIE K e ST B A
accruals #h0,/Crid) 796 (I'1,196)
Effect of foreign exchange rate change, net SN [ SR B B 2L KA (1,650) (2,497)
Cash used in operations KEFTARE (13,661) (37,819)
Interest received EHFHE 557 144
Income tax paid ENFTEHR - (250)
Net cash flows used in operating activities KEEBTRAR S 2 5 (13,104) (37,925)
INVESTING ACTIVITIES BREEE
Interest received from financial assets at fair REANERMNER €
value through profit or loss and debt BEENR AN ERRNE
investments at fair value through other 2 E W 2 BEBIRER
comprehensive income S EIESN 1,074 254
Interest received from loans to third parties ME=ZFREERHEK
FILE 638 | 444
Purchase of property, plant and equipment BEME  BENERE 10 (479) (932)
Proceeds from disposals of property, plant and &Y  HER&REZ
equipment Fr1S5/I8 10 158 =
Purchase of financial assets at fair value through BB A ERBAERZE
profit or loss BEE (1,056) =
Proceeds from disposals of financial assets at fair (HERATERMARER Z &
value through profit or loss A& EFT1S 58 - 34,725
Proceeds from disposals of wealth management H&&T AR A ERBNRIERE
products included in financial assets at fair ZERMEEZIBMERL
value through profit or loss, net PRAS SRE #58 917 =
Purchase of debt investments at fair value BEAAERMRNEMEE
through other comprehension income Wzt 2 B E (7,468) (10,694)
Proceeds from disposals of debt investments at  HERSERMRNREMEE
fair value through other comprehensive Wz BEIRE Z 15
income I8 7,147 825
Loan to third parties ME=FRERHER (4,000) =
Repayment of loans from third parties F=FEEER - 15,000
Proceeds from deregistration of an associate BH L A R TS RIE 198 =
Net cash flows (used in)/from investing activities & &&)(FTA), FTiSH <
mE e (2,871) 40,622

ERRE X EERERAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHBRGERERER

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

Six-month period ended 30 June

BZE6¢H30RLREAHME
2023 2022
HK$’000 HK$'000
FTHERT FET
(Unaudited) (Unaudited)

(REFRK) (REEEZ)

FINANCING ACTIVITIES MEEE
Proceeds from bank loans RITE RS IE 15,727 =
Repayment of bank and other borrowings BRIRITRHAMER (17,175) (5.674)
Principal portion of lease payments HENRZ RS HH (2,468) (698)
Capital contributions from non-controlling AR T B

shareholders - 5817
Interest paid EASHLE (1,002) (760)
Net cash flows used in financing activities MEEHARS REFE (4,918) (1,315)
NET (DECREASE)/INCREASE IN CASH B2 RALEEYORED)

AND CASH EQUIVALENTS EINFEE (20,893) 1,382
Cash and cash equivalents at beginning of R MR EEY

the period 105,259 79,691
Effect of foreign exchange rate changes, net HNE PE R B B o B R (943) (3,506)

CASH AND CASH EQUIVALENTS ATEND HKRRERRESZEY
OF THE PERIOD 83,423 77,567

ANALYSIS OF BALANCES OF CASH AND B4 RBESZEY DT
CASH EQUIVALENTS

Cash and bank balances B MIRTTH S 83,423 77,567

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE INFORMATION

Beijing Sports and Entertainment Industry Group Limited (the “Company”)
is a limited liability company incorporated in the Cayman Islands and its
shares have been listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange"”) since |6 January 2012. The address
of its registered office is 3rd Floor, Queensgate House, | |3 South Church
Street, P.O. Box 10240, Grand Cayman, KY'I-1002, Cayman Islands. The
principal place of business of the Company in Hong Kong is Room 101, 5/F,
Greatmany Centre, | || Queen's Road East, Wanchai, Hong Kong.

The Company is an investment holding company. The Company and its
subsidiaries (collectively referred to as the “Group”) are principally engaged
in sports and entertainment related industry in the People’s Republic of
China (the "PRC") with focus on air dome construction, operation and

management.

In the opinion of the directors of the Company, the major shareholder of
the Company is Beijing Health (Holdings) Limited, which was incorporated
in the Cayman Islands, and the shares of which are listed on the Main

Board of the Stock Exchange.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

2.1. Basis of preparation

The interim condensed consolidated financial information for the six-
month period ended 30 June 2023 has been prepared in accordance
with Hong Kong Accounting Standard ("HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable disclosure
requirement of Appendix |6 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

AN

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B E R

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

NEEH
IRBEXCEXEEBRER QA
(IRRE ] A—FERREHES M
A2 BRAR - BB B2012
FIAICERBEBHERZMAER
NEN (B AT ) 2R ET - A
W FE R M UE A 3rd Floor, Queensgate
House, |13 South Church Street, P.O.
Box 10240, Grand Cayman, KY'[-1002,
Cayman lslands © N A BIR B A E
ELEMBRBERBEFERABR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E T

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

2.  BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d)

2.1.

2.2.

Basis of preparation (Cont’d)

The interim condensed consolidated financial information does not
include all the information and disclosures required in the annual
consolidated financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for the
year ended 3| December 2022.

Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group's annual consolidated
financial statements for the year ended 3| December 2022, except
for the adoption of the following amendments to Hong Kong
Financial Reporting Standards (‘“HKFRSs”) issued by the HKICPA for
the first time, which are mandatorily effective for the annual period
beginning on or after | January 2023 for the preparation of the

Group's condensed consolidated financial statements.

HKFRS 17 (including the October 2020 and
February 2022 Amendments to HKFRS 17)

BB EREERE 1758 (2152020 108
RK20225F2 A E B IR EERIF | 758
EVERT)

Amendments to HKAS | and HKFRS Practice
Statement 2

BEGTERE KRB BVBRELER
BSHAE2RAERT

Amendments to HKAS 8

BEGFTERIESIRAIER]

Amendments to HKAS 12

SRR EE

SEHhRTZER

Transaction
BB GRS 1 25RHERT
Amendments to HKAS 12
BEGFTERISE 1257 MERT
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36 INTERIM REPORT 2023

R & K R ARREIERT

RREERESTHERE)

2.1.

2.2.

Disclosure of Accounting Policies

Definition of Accounting Estimates

RBIEE ()

hEAERRSR A AR A BIE
FEHRE M REMEREN T
BEERREE - WAEEARE
EHZ2002F 12831 BILEE
ZEEREMBRE —H5

e
=

B BENEEREE
REP HERRAR S M AR
B st R RREAEE
HE2002F12A3IHILEFER
FREESVBERKRTERAE—
B ASEEAERATE
e ASMEMRESIMG
MEER([ BB RELE
A DEEETBRIN - H 20235
| A1 B sz 1% 71685 E B
S8 B AE R o

Insurance Contracts and related amendments

Deferred Tax related to Assets and Liabilities arising from a Single

HE -RGEACEERBEMRBCELERE
International Tax Reform — Pillar Two Model Rules
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B E R

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont'd) 2. mEEERSHBKRE)

2.2. Changes in accounting policies and disclosures (Cont’d) 22, BN BENSERINEGE)
The application of the amendments to HKFRSs in the current A HAHARE e R BB B TS 3R
interim period has had no material impact on the Group's financial A ERT H AN E A HH
positions and performance for the current and prior periods and/or KRk BRFE Y B B ko K ZE 4R
on the disclosures set out in these condensed consolidated financial &/ ZEBRSRE W EHRE
statements. FREBBEWBRERTLE -
3. OPERATING SEGMENT INFORMATION 3. REHMEH
During the six months ended 30 June 2023 and 2022, the Group principally B E2023F 20226 A30H 1EN
operates in one business segment, which is sports and entertainment EAR  FEEEXELE—EXBKR
segment engaging in air dome construction, operation and management 18- AR IREIRIR - EERRR
and other peripheral services such as sports industry related consultation - BEREEUKEMESR
and management services. Other businesses were considered relatively BB ETREERAREER
insignificant for the six months ended 30 June 2023 and 2022. %) o BE2023F K202 6 H30R
WERMEA - B RS HAR SRR
TesE -
4. REVENUE, OTHER INCOME AND GAINS AND LOSSES 4. W& HA LR KSR ER
An analysis of revenue is as follows: WaRmDITIAT -

Six-month period ended 30 June

BZE6H30R LA™
2023 2022
HK$’000 HK$'000
FET TAT
(Unaudited) (Unaudited)

(REFRK) CREER)

Revenue from contracts with customers REBPAHZ WS 45,086 23476

LREE L EREEERAT
By Y 4



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E T

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

4. REVENUE, OTHER INCOME AND GAINS AND LOSSES (Cont’d) 4. W& HWAURKEREE
(4&)
Disaggregated revenue information for revenue from contracts with REEFEHAZREZREE R
customers 4

Six-month period ended 30 June

BZE6¢H30RLAEAHME
2023 2022
HK$’000 HK$'000
FTHERT TET
(Unaudited) (Unaudited)

(REFRK) (REEEZ)

Types of goods or services Em R E R
Provision of air dome construction services R RREERS 43,947 23,234
Rendering of operation and management services ~ HEf &8 I B IR AR 7S M H At

and other sports related services A ARG 1,120 242
Sale of goods HE S m 19 =
Total revenue from contracts with customers RARPEH 2 B 45,086 23,476
Timing of revenue recognition TR U 2R IR
Services/goods transferred at a point in time RE R RN RY,

B 20,286 16,712

Services transferred over time i By TR HE A B 2 1 AR 75 24,800 6,764
Total revenue from contracts with customers REEFEH B 45,086 23,476

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B E R

4. REVENUE, OTHER INCOME AND GAINS AND LOSSES (Cont’d) 4.

Other income and gains and losses

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

Wi - EpR AR BERE R
(&)

H AW A AR W58 K 518

Six-month period ended 30 June

BZE6HA30RLXEAHME
2023 2022
HK$°000 HK$'000
FERT TET
(Unaudited) (Unaudited)

(REEEX) (REEEZ)

Other income HA A
Bank interest income RITH B UA 557 144
Other interest income H A F EUA 1,449 2,117
Investment income from: KEATEENKERA -
— financial assets at fair value through profit —RAERMNERZ 2§
or loss BE 434 465
— debt investments at fair value through other —RAAERENEMEE
comprehensive income Waa 2 BIERE 640 453
Government subsidies BT Rh 108 287
Gross rental income from investment properties REMEKLEHRENHEESIA
under operating leases HEE 918 892
Others HAt - 33
4,106 4391
Gains/(losses) Wz (E58)
(Loss)/gain on foreign exchange differences, net PE =R (B518),Was 55 (337) 186
Fair value (loss)/gain on financial assets at fair value A ERBRIERZZ £fEE
through profit or loss ZARMEEER), W (727) 1,059
(Loss)/gain on disposals of: HENTSEMN(EE), e :
— financial assets at fair value through profit —ARERBEREBR S/
or loss BE 325 _
— debt investments at fair value through other —RARERMENEMEE
comprehensive income Wk 2 ESIRE (461) 254
— property, plant and equipment W% - BEEXE 30 =
(1,170) 1,499
2,936 5,890

EtREEXEXEERRAR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E T

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

5. OTHER EXPENSES 5. HExX

Six-month period ended 30 June

BZE6¢H30RLAEAHME
2023 2022
HK$’000 HK$'000
FTHERT THET
(Unaudited) (Unaudited)

(REEEX) (REEEZ)

Gross rental expense from investment properties R EVELLEHENEEHX

under operating leases k] 1,195 936
Others HAt 9 136
1,204 1,072

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B E R

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

6. LOSS BEFORE TAX 6. BRBIATEE
The Group's loss before tax is arrived at after charging/(crediting): REBERBATEBIENER, (5

AN THIBIREZZER -

Six-month period ended 30 June

BZE6A308 LA A B
2023 2022
HK$°000 HK$'000
TR TAET
(Unaudited) (Unaudited)

(REFRK) (REEER)

Cost of construction contracts BESLRAR 34,586 20,378
Cost of services provided B R AR 1,031 80
Cost of sales 5 B AR 22 -
Depreciation of property, plant and equipment M - BERBEBITE 3,259 3,156
Depreciation of investment properties EYFEITE 632 630
Depreciation of right-of-use assets EREEERE 1,676 860
Amortisation of other intangible assets, included in  EL b &2 & EE# 88 (T ATTIX
administrative expenses ) 23 27
Research and development costs BB 3,945 3,602
Employee benefit expenses (excluding directors EEBIAX(TEREFK
and chief executives remuneration): FETHAEHMH) :
— Woages and salaries —ITER%® 12,910 9,618
— Pension scheme contributions — RGBT 1,901 1,193
14,811 10,811

(Reversal of impairment)/impairment of financial SRERANEECIERE),

and contract assets: RE
— Trade receivables — BRI (1,899) 192
— Contract assets —BREE 492 (66)
— Other receivables — H AR FRIE (113) =
— Debt investments at fair value through other —AAERBEREMEE

comprehensive income W2 EBIRE (2,227) 5037

(3,747) 5,163

LERE X EREEERAT
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E T

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

7.

INCOME TAX (CREDIT)/EXPENSE

The Company and its subsidiaries incorporated in Hong Kong are subject
to Hong Kong Profits Tax at the rate of 16.5% (six months ended 30 June
2022: 16.5%). No provision for Hong Kong Profits Tax has been made as
the Company and the subsidiaries incorporated in Hong Kong did not have
assessable profits subject to Hong Kong Profits Tax during the six months
ended 30 June 2023 (six months ended 30 June 2022: nil).

The Group's operations in Mainland China are subject to the PRC
corporate income tax (“CIT"”). The standard PRC CIT rate is 25% (2022:
25%).

Two PRC subsidiaries, MetaSpace and Yuedun Zhizao are accredited as
High and New Technology Enterprise and entitled to a preferential tax rate
of 15% (2022: 15%) for the six month ended 30 June 2023 and 2022.

Certain PRC subsidiaries were qualified as Small-scaled Minimal Profit
Enterprise, and accordingly their CIT are calculated on a deemed profit

margin.

Certain PRC subsidiaries are entitled to claim an additional 100% (2022:

100%) tax deductibility on eligible research and development expenses.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B E R

INCOME TAX (CREDIT)/EXPENSE (Cont’d)

Taxes on profits assessable elsewhere have been calculated at the rates of
tax prevailing in the countries or jurisdictions in which the entities of the

Group operate.

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

FrigBt (%), B (&)

HtpERBUEH 2 HIARIEARE
ERLEMERRAAAERAR

v

TPLREH -

Six-month period ended 30 June

EZE6A308 LB A B
2023 2022
HK$°000 HK$'000
FTERT THETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current — Mainland China 28— R EAH 35 177
Deferred IRAE (54) 299
Total tax (credit)/charge for the period HRBIE(ESL) e (19) 476
DIVIDENDS B2

The directors of the Company do not recommend any payment of interim
dividends to shareholders of the Company for the six months ended 30
June 2023 (six months ended 30 June 2022: nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The calculation of the basic loss per share is based on the loss for the
period attributable to owners of the Company of HK$12,670,000 (six
months ended 30 June 2022: HK$17,085,000), and the weighted average
number of ordinary shares of 1,408,019,000 (six months ended 30 June
2022: 1,408,019,000) in issue during the period.

No adjustment has been made to the basic loss per share presented for
the six months ended 30 June 2023 and 2022 in respect of a dilution as
the impact of the share options outstanding had an anti-dilutive effect on

the basic loss per share presented.

RABEZWAEZRARRFRE
IR E 2= 2023F 6 A30H 1E7~E
Az RHRRE (B 2202296 A30H
IERER : &) -

RRBFERAREERER

EREABBSEIIZBARRE
B A FEHHI N BT 18 12,670,000% 7T
(HZE20202%F6A3081E@A :
17,085000% 7T ) R BAN B B 1T &
i A% hn # F 5 2k 1,408,019,000 A%
(B Z20202%6A3081E/5EA :
1,408,019,0008% )5t & -

HRARITEBREHMZIMER
EXEBHEcBAEREEYE W
Ibt NI 4 Tt 4 S 3 A 22 2023 4F 122022
F6A30H IEAEAZ27MERER
EBSBIELAZE -

EtREEXEXEERRAR
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E T

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

10. PROPERTY, PLANT AND EQUIPMENT 10. Y% - BERRE
During the six months ended 30 June 2023, the Group acquired property, B E2023F6 A30B LA A - A&
plant and equipment at an aggregate cost of HK$479,000 (six months EEEYE  WELRREE B
ended 30 June 2022: HK$932,000). 73479,0007% 7T (Bt Z22022F 6 A30H

1E7SE A+ 932,000 7T) °

During the six months ended 30 June 2023, the Group disposed of HE2023F6H30BIEAEA - &K
property, plant and equipment with an aggregate net book value of SEHEWE BELRRE K@
HK$128,000, resulting in a gain on disposals of HK$30,000 (30 June 2022: JFES 1280008 T - HEWER

nil). 30,0008 7T (2022F6 A30R « &) °

1. TRADE AND BILLS RECEIVABLES . BRFHEREVREE

30 June 31 December

2023 2022

20234 20224

6H30H 12H31R/

HK$000 HK$'000

FET TET

(Unaudited) (Audited)

(REEZ) (&=%)

Trade receivables FEURIA 49,133 51,560
Less: Allowance for credit losses B EEEEERE (38,421) (41,590)
Trade receivables — current JEW IR — R E 10,712 9,970

Bills receivables at fair value through other NAERMAEMZEE

comprehensive income — current JEW IR — & 705 1,243
11,417 1,213

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

TRADE AND BILLS RECEIVABLES (Cont’d)

The revenue derived from construction services are mainly made on the
terms of the respective construction contracts. The revenue derived from
operation, management and other peripheral services are mainly made on

(i) cash on delivery and (i) credit terms of 30 to 90 days.

Each customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and the senior management
regularly reviews any overdue balances. In the view of the aforementioned
and the fact that the Group's trade receivables relate to a large number of
diversified customers, the Group has no significant concentration of credit
risk. The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-

bearing.

An ageing analysis of the trade receivables as at the end of the reporting
period, based on the terms set out in the contracts and net of loss

allowances, is as follows:

ARG S M E R

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

. EWFEREVREE)
BRERBHBRAEZRERERLN
ZERIER - B8 - BB REAMAE
BREOWAEBROHEEIN KR
(i) 30E0RMEEHIANEL -

BREFHRBEHERELR - K
S5 B B0 S ELOR Wi [o] 8 UK R e 45
BRI RS REEEE R 8
IR - ERN EX P R AKEZ
RWFIBF R REZTLESF - B
HAEEYEEREHRZEER
o AN SR B EL R R IR R R
FrA MRS R M EEIRR
RUGRIAR TR ©

FEWCRIER &S BARIR IR & A AT E
R R N BR B 1R B 2 AR S &3 1T 40
T

30 June 31 December

2023 2022

20235 20224

6H30H 12H31H8

HK$000 HK$'000

TERT TET

(Unaudited) (Audited)

(REFRK) (&%)

Within | year | FA 5,056 5,138
| to 2 years | 224 2,664 1,488
2 to 3 years 2E3F 2,453 2,788
3 years and above 3FERALE 539 556
10,712 9,970

At 30 June 2023, the Group’s bills receivables would mature within twelve

months (31 December 2022: within twelve months).

R2023F6 H30H » NEBEREURE
BN+ 188 AR|E(20224F 12 8
318 - +=@AR) °

LRBE X EEEEARAR
SECSERSEE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E T

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

12.

RESTRICTED BANK DEPOSITS

As at 30 June 2023, the Group had bank deposits of HK$ 13,481,000 (31
December 2022: HK$9,854,000) which were pledged to secure the bill
payables with maturity date within one year from the date of reporting

period.

As at 30 June 2023, the Group's bank deposits of RMB928,000 (equivalent
to HK$1,007,000 (31 December 2022: HK$1,041,000)) were restricted
for use in relation to outstanding litigation commenced by a departed
employee in Mainland China against a subsidiary of the Group for an
arbitration associated with labour dispute amounting to RMB903,000
(equivalent to HK$981,000 (31 December 2022: HK$1,012,000)) and
related expenses. The directors of the Company are of the opinion that
the commission in dispute and related expenses claimed by the departed
employee were unreasonable and no provision for the dispute has been

provided.

As at 30 June 2023, the Group’s bank deposits of RMB8,995,000
(equivalent to HK$9,756,000) were restricted for use in relation to
outstanding litigation commenced by a customer against a subsidiary of
the Group. During 2022, the subsidiary filed to court a claim against the
abovementioned customer for the outstanding balance owed to the
subsidiary. The abovementioned customer also filed to court a counterclaim
for compensation of economic loss of its business suffered from the air
dome with quality issues amounted to RMB8,995,000 (equivalent to
HK$9,756,000). The directors of the Company are of the opinion that the
counterclaim from the abovementioned customer was unreasonable as for
the delay payment from the abovementioned customer and no provision

for the claim has been provided.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B E R

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

13. TRADE AND BILLS PAYABLES 13. ENFERENRE
An ageing analysis of the trade and bills payables as at the end of the REmERR - RIZFEF A BSET
reporting period, based on the invoice date or issue date, is as follows: H HAE S ) FE < 3RIE R R R IR EY
RREEDITIAT

30 June 31 December

2023 2022

20234 20226

6H30H 12A31H

HK$000 HK$'000

TERT TET

(Unaudited) (Audited)

(REER) (E=E%)

Within | month |E A LA 10,640 5531
|-2 months | =21 A 2,586 3,786
2-3 months 2E3MEA 3,203 6,401
Over 3 months 3MEA AL 30,905 34,089
47,334 49,807
Trade and bills payables are non-interest-bearing. The trade payables are ENRERENEERTEE < &
normally settled on terms of 30 to 60 days upon receipts of suppliers NHRIBE—RERNEEHRERERR
invoices, while bills payables are normally settled on terms of 90 to 180 30E60B NEER - MENEE—R
days upon issuance of bills. AREITEEBEIOBZEIS0R N4
fif o

LRME T ERENERAT
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E T

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

14. SHARE CAPITAL 4. RA&
30 June 31 December
2023 2022
20234 20226
6H30H 12A31H
HK$’000 HK$'000
FERT TET
(Unaudited) (Audited)
(REFEX) (&)
Authorised: ERE
4,000,000,000 4,000,000,0004%
(31 December 2022: 4,000,000,000) (20224128318 :
ordinary shares of HK$0.005 each 4,000,000,0008% ) F A EIE
0.005/8 LAY E B 20,000 20,000
Issued and fully paid: EETREHAR -
1,408,019,000 1,408,019,0000%
(31 December 2022: 1,408,019,000) (2022F12A318 :
ordinary shares of HK$0.005 each 1,408,019,0004% ) & AR EI{E
0.0057% 7T #) & 3@ AX 7,040 7,040
I5. SHARE OPTION SCHEME I5. FBIRMESTE
The Company operates a share option scheme (the “Scheme”) for the RARIRIERETEI([5TE])
purpose of providing incentives and rewards to eligible participants who EERHRE LB T HAERE
contribute to the success of the Group's operations. ERELERNG BRBHEE -
The share option scheme (“Old Scheme”) became effective on 3 BwEst a8l ([ &5 1) M201 1512
December 201 | and, unless otherwise cancelled or amended, will remain RA3RBAER - BRIEFBHUHHE
in force for 10 years from that date. Pursuant to the ordinary resolutions il BAlBEZBEREIOFAAE
passed at an extraordinary general meeting of the Company held on R o IRIEF20215F6 A 18 FITHIAR
I8 June 2021, the Company approved the termination of Old Scheme NARRFRIA S B EE S BRE
and adoption of new share option scheme (“New Scheme”). The New B ARGIREKRIEETEIREKA
Scheme will be expired on |7 June 2031 if not be terminated by any FAERRAEET ([ FrET81]) o aR1R
general meeting earlier. ATPMEMIAR R R G 4% 1E - #ratal

BR2031 56 B I 7H Em °
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B E R

SHARE OPTION SCHEME (Cont’d)

Eligible participants of the Scheme include the Company’s directors,
including independent non-executive directors, other employees of the
Group, suppliers of goods or services to the Group, customers of the
Group, the Company’s shareholders, and any non-controlling shareholder

in the Company'’s subsidiaries.

The maximum number of unexercised share options currently permitted to
be granted under the Scheme is an amount equivalent, upon their exercise,
to 30% of the shares of the Company in issue at any time. The maximum
number of shares issuable under share options to each eligible participant
in the Scheme within any |2-month period is limited to % of the shares
of the Company in issue at any time. Any further grant of share options in

excess of this limit is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive directors. In
addition, any share options granted to a substantial shareholder or an
independent non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price of the Company's
shares at the date of grant) in excess of HK$5 million, within any 12-month
period, are subject to shareholders’ approval in advance in a general

meeting.

The offer of a grant of share options may be accepted within 21 days from
the date of offer, upon payment of a nominal consideration of HK$! in
total by the grantee. The exercise period of the share options granted is
determinable by the directors, and commences after a vesting period of
one to three years and ends on a date which is not later than five years
from the date of offer of the share options or the expiry date of the

Scheme, if earlier.

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E T

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

I5.

SHARE OPTION SCHEME (Cont’d)

The exercise price of share options is determinable by the directors of the
Company, but may not be less than the higher of (i) the Stock Exchange
closing price of the Company's shares on the date of offer of the share
options; and (ii) the average Stock Exchange closing price of the Company's

shares for the five trading days immediately preceding the date of offer.

Share options do not confer rights on the holders to dividends or to vote

at shareholders’ meetings.

The following share options were outstanding under the Scheme during

I5. MBARHESTEI(E)
BERECZITEERARAIESE
F o HETBERUTZESE ()
RRATRM A BIREZ L B EA7E 5
RETZ WHE » Ri)ARE G R
ERZHEHPAITRARS BEBR
Fi 2 FHUT{E -

FE R B TR A AR B Bk
REERAGIRR ZHER) -

AT REIA,FARIE 8 ARTT

the period/year: B2 FEARAE -
Six-month period ended Year ended
30 June 2023 3| December 2022
EE2023F6H308 BE2022% 127318
1ERE A EFE
Weighted Number of Weighted Number of
average  share option average  share option

exercise price*

outstanding  exercise price®*  outstanding

T ERITEZ T EARTTREZ

TEE: BRERE TEE* BREHA

HK$ ’000 HK$ ‘000

BT FB® BT TR

(Unaudited)  (Unaudited) (Audited) (Audited)

(REFER) (REERK) (&%) (&EZ)

At | January RIAIB 0.764 35,142 0.764 36,732
Lapsed during the periodiyear — HAIR,FRBE KK - - 0.764 (1,590)

At 30 June/31 December R6A308 12831 H 0.764 35,142 0.764 35,142
& The exercise price of the share options is subject to adjustment in the case of * BERGHE 7 1T (B2 R AT sk B 1TAT f& 3k

rights or bonus issues, or other similar changes in the Company's share capital.

During the six months ended 30 June 2023, the Group did not grant any
share option and therefore no share option expense was recognised (six
months ended 30 June 2022: nil).
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B E R

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

CONTINGENT LIABILITIES l6. RAREME
At the end of the reporting period, the Group did not have any significant R|ERAR - NREBWBREAEKR
contingent liabilities. HARBIE -
CAPITAL COMMITMENTS 17. BAXREE
As at 30 June 2023 and 31 December 2022, the Group did not have 20235 6 A30H k20224 12 A3
significant capital commitments. H > REEWEBRNEARALE -
RELATED PARTY TRANSACTIONS 18. BEBAERS
(@) There was no related party transaction during the six months ended () B E2023F6HA30H LA
30 June 2023 (six months ended 30 June 2022: nil). A R R 5 (&
F2022F6 A30H IERMEA -
&)
(b) Compensation of key management personnel of the Group during b) AEERHANFEERAR
the period is as follows: FOaT
Six-month period ended 30 June
BZE6¢H30RLEANEAHME
2023 2022
HK$°000 HK$'000
FHERT FET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Short-term employee benefits RHEE RN 1,027 1,042
Post-employment benefits 1B B BERAR A 51 6l
1,078 [,103
FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 19, €RTAZARBERAREER

INSTRUMENTS

Management has assessed that the fair values of cash and bank balances,
restricted bank deposits, trade and bills receivables, financial assets included
in prepayments, other receivables and other assets, trade and bills payables
and financial liabilities included in other payables and accruals approximate
to their carrying amounts largely due to the short-term maturities of these

instruments.

EEEMERRAS  RERRITHE
# - ZRBIRITER - BUGRIA R
EWEE - St ATANZIR - EfbfE
WHRIBEREMEEZ SREE &
BECEVVENES: R PNET i)
RENEFERTZERBELA
REREEZREERES B
MR ZETARERARE -

fiD &

LRBE X EEEEARAR
SECSERSEE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS M E R

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

19.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont'd)

The Group's chief financial officer is responsible for determining the policies
and procedures for the fair value measurement of financial instruments. At

each reporting date, the valuation is approved by the chief financial officer.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the

fair values:

The fair value of bills receivables has been calculated by discounting the
expected future cash flows using rates currently available for instruments

with similar terms, credit risk and remaining maturities.

The fair values of listed debt investments are based on quoted bid prices

provided by broker/financial institutions in the over-the-counter markets.

The fair values of listed equity investments are based on quoted market

prices.

The fair value of unlisted equity investment as at 30 June 2023 and 3|
December 2022 has been estimated using a market approach by a number
of significant unobservable inputs including the market value of invested
price to sales (P/S) multiple and adjustment for a lack of marketability
associated with the investment. The Group had engaged an external
valuation expert with the recognised professional qualifications and recent

experience to perform the valuation as at 31 December 2022,

The directors believe that the estimated fair value resulting from the
valuation technique, which is recorded in the consolidated statement of
financial position, and the related change in fair values, which is recorded in
profit or loss, are reasonable, and that it was the most appropriate value at

the end of the reporting period.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M B E R

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 9.
INSTRUMENTS (Cont'd)

Fair value hierarchy
The fair value of unlisted equity investment as at 31 December 2022 was
determined by the management based on the valuation performed by an

independent professional qualified valuer.

Below is a summary of significant unobservable inputs to the valuation of

financial quantitative sensitivity analysis as at 30 June 2023 and 3| December

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

SRMIAZAARBERAAEER
(#&)

DNABEER

2022 128318 » FEETRAER
ENARERBEEEREBEE LEE
EEEREITTHMEETE

720235 6 A 308 ;2022 12 A3I
A SREEFRESIMHENE

2022: AT BRGARBHELT

Valuation Significant unobservable  Value of significant Sensitivity of

technique inputs unobservable inputs fair value to the inputs

EXFAEER EAFAEE

EEEA WAHE BARBEE AREHBABENHRE

Unlisted equity Valuation multiples  Average P/S [ 5% increase/decrease in multiple
investment fh{EfE multiple of peers (31 December 2022: 1) would result in increase/decrease in

FEMIRAKRE [RIZEF19P/SIEE (2022 12A318 : 1) fair value by HK$20,000

Discount for lack of liquidity 16%

(31 December 2022: HK$23,000)
fEEE N, R 5% E R
AREENM, 2200007 7T
(20225 128318 : 2300078 7T)

1% increase/decrease in discount

Rz mEtiTE (31 December 2022: 16%) would result in decrease/increase
(022 12A318 : 16%) in fair value by HK$4,000

The discount for lack of liquidity represents the amounts of premiums and
discounts determined by the Group that market participants would take

into account when pricing the investment.

(31 December 2022: HK$4,000)
R, WL %R E B
ARERD, /11400078 7T
(2022 128318 : 40007T)

=

ZRBUERIEAKREEETS
SRENETRECERKE BN

PN

BN ITREER o

LRBE X EEEEARAR
SECSERSEE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E T

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL  19. €RMITAZAABERAAEER
INSTRUMENTS (Cont’d) (&)
Fair value hierarchy (Cont'd) AREBRE)
The following tables illustrate the fair value measurement hierarchy of the TRIINAEESHITAZ ARE
Group's financial instruments: ERER
Assets measured at fair value: BAAENEBZEE -
As at 30 June 2023 72202356 A30H
Fair value measurement using
ERANT SRETAAENE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
REER BEXUEER EARAT
TS HRE BARE BRGARE
(%B1/8) (582/8) (%835 ) At
HK$°000 HK$°000 HK$°000 HK$’000
FTERT FTET FET FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REERZ) (REFER) (REER) CREER)
Debt investments at fair value ~ ARERBRREME
through other comprehensive MWz < BRI E
income - 14,279 - 14,279
Financial assets at fair value ARERERERZ
through profit or loss TREE 1,929 - 406 2,335
Bills receivables at fair value N ERMRPE M
through other comprehensive Wz 2 FEURZE 15
income - 705 - 705
1,929 14,984 406 17,319
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For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

9. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 9. THRIECZAARBERAAREBEER

INSTRUMENTS (Cont'd) (#&)

Fair value hierarchy (Cont'd) AREBRE)

The following tables illustrate the fair value measurement hierarchy of the TRIINAEESHITAZ ARE
Group's financial instruments: ERER

Assets measured at fair value: BAAENEBZEE -

As at 3| December 2022 2022 12A318

Fair value measurement using

ERANATNEIRETARENE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

WER  EATEE EXRAA
miSH)HRIE BAHE BEHAME

(E1E) (F288) (B3E) #Et
HK$000 HK$000 HK$000 HK$000

FATT FAT FAT FAT
(Audited) (Audited) (Audited) (Audited)

(B&E2) (&%) (&%) (&)

Debt investments at fair value ~ ASRERBAEME
through other comprehensive MWz < BRI E

income - 13,733 - 13,733
Financial assets at fair value NABERMREZEZ
through profit or loss TREE 2,527 = 468 2,995

Bills receivables at fair value NAERMREME
through other comprehensive Tz 2 FEURZE 15
income — [,243 - 1,243

2,527 14,976 468 17,971

ERRE X EERERAT
“wocEamEs DD



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
TR S M E T

For the six-month period ended 30 June 2023
BELE2023F 6 A30H L7518 A HAf

9. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 9. THRIECZAARBERAAREBEER

INSTRUMENTS (Cont’d) (&)
Fair value hierarchy (Cont'd) AREBRE)
The movements in fair value measurements within Level 3 during the HAEIBAREAENEENT :

periods are as follows:

Six-month period ended 30 June

B ZE6H308 1L/ 18 A HAR
2023 2022
HK$'000 HK$'000
FER FHET

(Unaudited) (Unaudited)
(REER) (REEZ)

Unlisted equity investment at fair value through ARERMNIERZIE LT

profit or loss: g ARIGE -
At | January MWIAIR 468 2,446
Fair value loss during the period included in profit T ABZEAEIN A EEE
or loss (49) -
Exchange realignment E AR (13) (107)
At 30 June M6H30H 406 2,339
The Group did not have any financial liabilities measured at fair value as at 202366 A308 20224 12 A 31
30 June 2023 and 31 December 2022. B AEEVETAIZAAENE
ZERAE -
During the six months ended 30 June 2023, there were no transfers of fair B E2023F6A30B LA EA - S/
value measurements between Level | and Level 2 and no transfers into BENCRABES I BERE2EZ
or out of Level 3 for both financial assets and financial liabilities (during six MHEEBAAENE  TEREA
months ended 30 June 2022: nil). B EIE (B E20229F6 308 1E
NER ) o
20. APPROVAL OF THE INTERIM FINANCIAL INFORMATION 20. HUERHMBER
This interim condensed consolidated financial information was approved Arh EARGBRAR & BT IS & 102023 4F8
and authorised for issue by the board of directors on 29 August 2023. RAYOBKEES AW RETIE -
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