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CHINA EVERBRIGHT WATER LIMITED
HrE D KK ST H R A H
(the “Company” or “Everbright Water”)
AT BHkASE )
(Incorporated in Bermuda)
GEMb: 5D

MINUTES OF THE ANNUAL GENERAL MEETING

BEREAFEREER
Date and Time : Wednesday, 10 June 2020 at 9.30 a.m.
S AR 2L 7] SECBEAATH BHS) BFANET4
Venue . 115B Commonwealth Drive
S #02-00 Singapore 149597
PRESENT
R
DIRECTORS
HH

Physically present at the venue of the AGM:
ERKRE R EAFEREINGS S

Mr. Lim Yu Neng Paul — Chairman of the AGM and Independent Non-Executive Director
MARRESG A - AR AR R 2 0 R A S AR AT E

Ms. Cheng Fong Yee — Independent Non-Executive Director

PR A - AR AT F

Participated electronically via live audio-visual webcast:

BN M EHUBTHIRSS:

Mr. Wang Tianyi — Non-Executive Director and Chairman of the Board of Directors

EREE - FPITEFREFK

Mr. An Xuesong — Executive Director and Chief Executive Officer

LIENEA - PATE AL

Mr. Luo Junling — Executive Director and Chief Financial Officer

RIS - PATHEF AR E WY 5 E

Mr. Zhai Haitao — Independent Non-Executive Director

BRI - MOrAEPAT

Ms. Hao Gang — Independent Non-Executive Director

N2zt - ST AEPAT HE
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JOINT COMPANY SECRETARIES
BRJFE A w15

Ms. Peng Pei (who was physically present at the venue of the AGM)
Pt (EARRBOR HF RSS2

Ms. Ho Wing Tsz Wendy (who participated electronically via live audio-visual webcast)
fRkE Lt GEIE SR AT 2% B DL 77 XS 5D

SHAREHOLDERS
&R

As per Attendance Sheet
U 2R P 8

IN ATTENDANCE
)

As per Attendance Sheet
Un HE T R Pl

CHAIRMAN EJE

At the request of the Chairman of board of directors of the Company Mr. Wang Tianyi, Mr. Lim Yu
Neng Paul (the “Chairman™) chaired the Annual General Meeting for the financial year ended 31
December 2019 (“FY2019”) (the “AGM” or the “Meeting”).

RLA A F EF AR E R A RIS, MR et ( “ERT ) HERE—FUETF =1
—HIEWMBEERE (“ZF—AME” ) ZBRARAFERE (C“KRBERFERE” 8 “RRK
£7 ) MER.

The AGM was convened and held in accordance with the Bye-laws of the Company (the “Bye-laws”),
the Bermuda laws and the additional guidance on the Conduct of General Meetings During Elevated
Safe Distancing Period and the checklist jointly issued by the Accounting and Corporate Regulatory
Authority of Singapore, the Monetary Authority of Singapore and Singapore Exchange Regulation on
13 April 2020.

RO AFRZRMMIEA AR C“ARFER” D o AHRREERUHINS T &l
iR NI e R B R ANUET NS 5 B i A m T R ZREN A= HERE KA (24
PR B S AT IA) H TR R 2 AR 51 ) BOd B A B T 2847 .

QUORUM ¥EEA S

Due to the current COVID-19 restriction orders in Singapore, shareholders of the Company
(“Shareholders™) were unable to attend the AGM in person. In compliance with the Bermuda laws,
Ms. Cheng Fong Yee and the Chairman, both Independent Non-Executive Directors and shareholders
of the Company, were physically present at the AGM venue to constitute the requisite quorum for the
AGM.
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BTN IS (T T il R RS, AN CIRER” ) kR B W A UUB R 4R
Rezo NESFHFRIERIER, MRIZ LA ER AR w FMSLAR AT E AR
AR FAFER DS 2, UK RA DR A 5K 2 R b B 8 A H

The Joint Company Secretaries confirmed that a quorum was present and the Chairman called the
Meeting to order at 9.30 a.m.

LRI A FIA SN, AR A E RS R AN QB REE AN EREARRZ T L
- 9 I 30 7 IEHTT 4R

NOTICE CONVENING THE AGM B AKX A BEXLS KB

The notice of the AGM dated 23 March 2020 and the notice of the postponed AGM dated 8 May 2020
were taken as read.

H A —F —FE=A =M= F ZFFE L H )\ H AR R 2B RN HE )
R A R B R AR I TR N IR 4 B AL R o AR & ) 2 BB AN 2B -

CORPORATE PRESENTATION A #4448

The Chairman invited Mr. An Xuesong, the Chief Executive Officer of the Company, to make
presentations on:

ERBIEA LA BB LTI ENA:

() financial highlights;

WA 355 0

(i) business review; and
.55 [ it A

(iii)  business prospects,
R AR,

(collectively, “FY2019 AGM Presentation”).
Gifx “ ZF-NHFERERRERSHR ).

A copy of the FY2019 AGM Presentation was uploaded on the websites of the Singapore Exchange
Securities Trading Limited (the “SGX-ST”) and the Hong Kong Exchanges and Clearing Limited (the
“HKEX”) on 9 June 2020. The said presentation is set out in “Annex A” hereto.

CECNAMERFRAERRIRC T SF FE N A ILH EREPOINIAETR A 5 A R 2 F
(“BR” ) B G MAEFTAWR AR C “HBR” ) M. & EIREEH A “
A7 .

QUESTIONS AND ANSWERS (“Q&A”) SESSION — INSTRUCTIONS [ Z& 37 - {184

After the presentation, the Chairman informed that some Shareholders had submitted questions during
the pre-registration stage and the Shareholders could also submit their questions via online chat box
during the AGM. The Chairman then gave detailed instructions regarding the submission of questions
via online chat box during the AGM.

NENAGERG, EWERA — R RN E I B CASRS 1 i e, 10 R AT RAE A IR
JBEZR T A R 2 S T 3 5 7 2 MR & AR AT IR e SGTAE AR IR OR 2 B0 ) 3 o 72 4R 7 1 2 i)
A, ETERE SR 7 EAIR 9] .

The Chairman also updated that the Company had received questions from the Securities Investors
Association (Singapore) (“SIAS”) relating to subjects such as raw water protection business, “market-
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oriented operation model” for industrial park waste water treatment business, the Company’s German
subsidiary, the Company’s RMB-denominated corporate bonds, the proposed issuance of medium-
term notes, and the benefits from the Company’s dual listing exercise. The Company responded to
such questions by way of an announcement which was released after the market closed on 10 June
2020. The Chairman advised the Shareholders to refer to the foregoing announcement for details.

ERERIE I, AAFEHIERT ISR IR A e ( “BREEHE” D) REKE, P&
JEKRGRA S Tk bl X35 K AR BNV 35 1) “ I fis R« AR R EE T AR AR
MANRMIH ARG @VCRAT IR Aam b B A5, AneF %=
FENHAHHEH R A S IR 7% m . R @ WOUR & B AR A 5 LT g -

The board of directors of the Company (the “Board”) addressed the pre-submitted questions first. As
some of the questions submitted by the Shareholders at the pre-registration stage were substantially
similar or related, the Company had re-organised those questions to facilitate the answering of the
guestions. Once the pre-submitted questions had been answered, the Board then moved on to address
the questions received via online chat box, if they were substantial and relevant questions which had
not been addressed.

ApmlERs (C“EERKT ) KRE T HUERHEE . T BRI - A Bl
BATRINE, A2 PR A B HE e, DM B st AT [ 2 A PSEHR A0 10 ) R m T 5 5 B

EF T S R SR T HR A I R (2 e ) A SO I A DG L R [l R
)

The Q&A session ended at 11.20 a.m. Details of the Q&A session were set out in the “Annex B”
hereto.
AT B 110 20 73 450K AT QT AL B “HHFEB” .

Chairman proceeded with the remaining agenda of the Meeting.

T AR HEAT AR 2 B AR R

VOTE BY POLL Bf#HEH|

Boardroom Corporate & Advisory Services Pte. Ltd. was appointed as the polling agent for this
Meeting and Ardent Business Advisory Pte Ltd was the scrutineer.

Boardroom Corporate & Advisory Services Pte. Ltd. fHAFEAR K211+ ZZ A, Ardent Business
Advisory Pte Ltd /ARSI EEN

The Chairman had been appointed as a proxy by certain Shareholders and he voted in accordance with
their instructions.

—ERR OREEM N RNAE, FW IR s BT 55

The Chairman provided detailed instructions regarding casting votes by the Shareholders during the
AGM via the electronic polling system.

REBIRAEAR VA A RS IE i T HER R GHEAT RS, ERRAE 7R,

ORDINARY BUSINESS — %0

1. RESOLUTION 1 - DIRECTORS’ STATEMENT AND AUDITED FINANCIAL
STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019
AND THE AUDITOR’S REPORT

R - BEHFFRRBEEFSFHULBE—FAETZA=+—HIERY
BUER G THRIA R 7] W 548 R A H TR G

The motion was proposed by the Chairman and put to vote by poll.

4
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XITRBCR TR, LRI ER T 2R ke

RESOLUTION 2 - FINAL ONE-TIER TAX EXEMPT DIVIDEND OF 3.74 HONG
KONG CENTS (EQUIVALENT TO 0.67 SINGAPORE CENT) PER ORDINARY
SHARE FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

R 2 - ERREBE - F—NE+ZA=ST—HIEWBUEE R SR ER 3.74 ¥
il (B#E 0.67 Fbnds) BI—EBLBE L RHRE

The motion was proposed by the Chairman and put to vote by poll.
XTI T JEIRIL, I LRIy R k.

RESOLUTION 3 - DIRECTORS’ FEES OF SGD340,000 FOR THE FINANCIAL
YEAR ENDED 31 DECEMBER 2019 (2018: SGD323,556)

Yl 3 - A E —F— FE+ = A =1+ — H IR BEEE FE M £:340,000%7
e (=F—/)\&FE: 323,556F )

The motion was proposed by the Chairman and put to vote by poll.
IR E IR, JF LR R ) Ty k.

RESOLUTION 4A - RE-ELECTION OF MR. WANG TIANYI, A DIRECTOR
RETIRING PURSUANT TO THE BYE-LAW 86(1) OF THE BYE-LAWS OF THE
COMPANY

R AA - REFEAAFEES 86 (1) FHMEEIIEREABER TR L otE
EARAFESE

The motion was proposed by the Chairman and put to vote by poll.
EIRWCH E IR, IFLL RS Ak k.

RESOLUTION 4B - RE-ELECTION OF MR. AN XUESONG, A DIRECTOR
RETIRING PURSUANT TO THE BYE-LAW 86(1) OF THE BYE-LAWS OF THE
COMPANY

R 4B - MI\AAFEES 86 (1) FKHIME EF G ARBERN R ERAEE
EAAFEF

The motion was proposed by the Chairman and put to vote by poll.
IR E IR, JF DL R R ] Ty ARk k.

RESOLUTION 5 - RE-APPOINTMENT OF ERNST & YOUNG LLP AS THE
AUDITOR OF THE COMPANY

R 5 - EFRAE ERNST & YOUNG LLP $HAEARAF #H i

The motion was proposed by the Chairman and put to vote by poll.
IR IR, I LA R AR ] 7

SPECIAL BUSINESS 5%

7.

RESOLUTION 6 - AUTHORITY TO ALLOT AND ISSUE NEW SHARES
RYL 6 - M EARAT LA Z BT

The following motion was proposed by the Chairman and put to vote by poll.

PAUF SRS 3R, I LR BBy sk ik
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“It was RESOLVED:
“OlRpGE

(@)

(b)

That, pursuant to the Company’s Bye-laws, the Listing Manual (“SGX Listing
Manual”) of the SGX-ST and the Rules (“HK Listing Rules”) Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (“SEHK?”),
approval be and is hereby given to the Board of the Company at any time to such
persons and upon such terms and for such purposes as the Directors may in their
absolute discretion deem fit, to:

RIEARAF TR HAH L FM C “BIRFETFM” ) KEBKEGLS
AR A® C “BREERT” O iEZ7 Bl ¢ “F#EWHN7 ), mAAL
A H S ENE N NE LR B, SRR A& &R A
4

() issue shares in the capital of the Company (“Shares”) whether by way
of right, bonus or otherwise;
B, DRI T RAT A A F et C“ et D

(i) make or grant offers, agreements or options that might or would require
Shares to be issued or other transferable rights to subscribe for or
purchase Shares (collectively, “Instruments”) including but not
limited to the creation and issue of warrants, debentures or other
instruments convertible into Shares;

{E B T AT BE B AU AT B B2 L PO, B A AT
B BN B K2 =) A BOARUR] (GEfR “3CHE” ), BFREA
PRT GBI RATBGIE 157 B T e Bl 24 =) A B SO

(iii) issue additional instruments arising from adjustments made to the
number of Instruments previously issued in the event of rights, bonus
or capitalisation issues; and
KT ZORIEBE A AT, DR 2 1 R AT B SCHE 48 B T
ATEINRISCHE s AN

(notwithstanding THAT the authority conferred by the Shareholders may have
ceased to be in force) issue Shares in pursuance of any Instrument made or granted
by the Board while the authority was in force.
(RERARBEBATRECA AR TR, RIEEF 2P el
T HAEAT SCHE R AT e

provided always, that subject to any applicable regulations as may be prescribed
by the SGX-ST and the SEHK,

A 6 B S B B IBRAZ T RT e AL E A A 32 FH K91«

Q) the aggregate number of Shares to be issued pursuant to this resolution
(including Shares to be issued in pursuance of Instruments made or
granted pursuant to this resolution) does not exceed fifty per cent.
(50%) of the total number of issued Shares excluding treasury shares of
the Company, of which the aggregate number of Shares (including
Shares to be issued in pursuance of Instruments made or granted
pursuant to this resolution) to be issued other than on a pro rata basis to
existing Shareholders does not exceed twenty per cent. (20%) of the
total number of issued Shares excluding treasury shares of the
Company, and for the purpose of this resolution, the issued share

6
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(i)

(iii)

capital shall be the Company’s total number of issued Shares excluding
treasury shares at the time this resolution is passed, after adjusting for;
AR A TRVCKE 7 R AT WA S B CRLEE PR AR D BT A H Bid%
T SCHR T RAT I ) Al O RAT IR S (A EREAL
A EEAF ) B2t (50%) , Horp RS b ) B I AR
RAT WA S CRAE R YE AR P S R B 1 1 S04 7 kAT
HIBcAR ) AN AT Bl B8 (NUFEAR A ® RO B 70
Z =t (20%) , HEUARRIN S, CRATA R BRA N Y@ A
RV 2 PUF S TR 5 B RAT A "B S B0 B (O
AR

a) new Shares arising from the conversion or exercise of any
convertible securities, or

WA AT AT ] PTG SUE 27 P AR OB B4y, B

b) new Shares arising from exercising share options or vesting of
share awards outstanding or subsisting at the time this
resolution is passed provided the options or awards were
granted in compliance with Part VIII of Chapter 8 of the SGX
Listing Manual and Chapter 13 of the HK Listing Rules; and
AT AE 1 HEOBT A B b7 T 38 8 T8 B VNI 43 S A5 s b v JL )
ST T B ER A J& T A P BCGE i I 1 R AT A 48
FR B0y 22 il = A BB e A s M

C) any subsequent bonus issue, consolidation or subdivision of
Shares, and

FEAT IS LA RAT et & s 3k, AN

in exercising the authority conferred by this resolution, the Company
shall comply with the provision of the SGX-ST Listing Manual as
amended from time to time (unless such compliance has been waived
by the SGX-ST), the HK Listing Rules as amended from time to time
(unless such compliance has been waived by the SEHK) and the Bye-
laws; and

ITREAR R G TR T AN, ARRA A U8 2 AT 25
Fr BT T2 5630 (BRAEC BT i# fuilt sy ) AT 2
A TR (BRAF ORI Tt sy Jenml B K

such authority shall, unless revoked or varied by the Company at a
General Meeting, continue in force until the conclusion of the next
Annual General Meeting or the date by which the next Annual General
Meeting of the Company is required by law to be held, whichever is the
earlier.”

BRAEAR A BERR R & ERUHEVET, S04 T R AU R
B, BART e AR K 2 SRR SRR E AR A F AT T
AR RS ME (EREAIE) ik,
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8.

RESOLUTION 7 - AUTHORITY TO ALLOT AND ISSUE SHARES UNDER THE
CHINA EVERBRIGHT WATER LIMITED SCRIP DIVIDEND SCHEME (THE
“SCRIP DIVIDEND SCHEME”)

T - EHEDEARKS A RAT UBARL TR ¢ “RUBRREHR" ) BT
RATBAR KIALTT

The following motion was proposed by the Chairman and put to vote by poll.
PUR SR F MR, I LU R BRI J7 Uk k.

“It was RESOLVED THAT authority be and is hereby given to the Board to allot and
issue from time to time such number of Shares as may be required to be allotted and
issued pursuant to the Scrip Dividend Scheme.”

“ORBGE . SR S AN RO AT ARYE DUBAR R TR W] R 7R 2 O R
1T AR R AR A . 7

RESOLUTION 8 - RENEWAL OF SHARE BUY-BACK MANDATE
W 8 - EH R Bl WAL

The following motion was proposed by the Chairman and put to vote by poll.

DA SRR TR, I PR BABCR 7 sk ik

“It was RESOLVED THAT:
“ERUGHE

@ the Directors be and are hereby authorised to exercise all the powers of the
Company to purchase or otherwise acquire issued Shares not exceeding in
aggregate the Maximum Limit (as hereinafter defined), at such price or prices as
may be determined by the Directors from time to time up to the Maximum Price
(as hereinafter defined), whether by way of:
RBERATHEARAFIEE FH77 A DA FE AR e A 5w R
i CGE U R3O A I 32 58 L e J7 2Ol s i A i i e e PR (g
X0 W ERAT 2 7 By H 4 AL ) -

0] market purchase(s) on the SGX-ST and/or the SEHK; and/or
TS AN/ BRI A Fr i 3 Bk /Bl

(i) off-market purchase(s) (if effected otherwise than on the SGX-ST and/or
the SEHK, as the case may be) in accordance with any equal access
scheme(s) as may be determined or formulated by the Directors as they
consider fit, which scheme(s) shall, as required under the SGX Listing
Manual, satisfy all the conditions prescribed by section 76C of the
Companies Act, Chapter 50 of Singapore (“Singapore Companies
Act”),
P IR FE S 2 )\ i 2 1T AT BE R E B 8 AT AT~ S5 0 ST IR AT 1
AP Chn SR SEAS S 785 A8 BT R/ R SE F Ti d b s, AR T
ME) » RN AE A B B T 22K . W B34 56
505 (aaElE) O “ (FIMRATRE) 7 ) SBI6CHKMERIITA %
/Tt’:’

in accordance with the Companies Act 1981 of Bermuda (as amended), and all

other laws and regulations and rules of the SGX-ST, the HK Listing Rules, the
Code on Share Buybacks of Hong Kong, and the Code on Takeovers and
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(b)

(©)

Mergers of Hong Kong, as may for the time being be applicable (the “Share
Buy-back Mandate™);

T ST A AR — LN (AFNEY  (BIThRO « B HAREERE R DL
Jeen P 3 Y T A2 R0 L A s BT RN A (A m B e ST ) K
(AR S B IR C“ IRy BEIERAL” O

unless varied or revoked by the Company in General Meeting, the authority
conferred on the Directors pursuant to the Share Buy-back Mandate may be
exercised by the Directors at any time and from time to time during the period
commencing on and from the date of the passing of this Resolution and expiring
on the earliest of:

BRAEA A FILE AR R4 B30 CRmdniey 5 )36 S AT AR R JB A [ D 45 A P 4%
FEHROMIHARVGEET M H (B3 ZH) &2 FFHE (RS
NUE) BERS AN HEAT

Q) the date on which the next Annual General Meeting of the Company is
held;
A m) T JE R R8T 2 H

(i) the date on which the next Annual General Meeting of the Company is
required by law to be held; and
AN E B R 28T A7) B BRI AE Rz H s A

(iii)  the date on which purchases and acquisitions of Shares pursuant to the
Share Buy-back Mandate are carried out to the full extent mandated;

AR i A7 [ g 52 AWy S AT ) 23 =) B s B I A PR H 5

in this Resolution:

FEA AL

“Average Closing Price” means the average of the closing market prices of the
Shares over the last five (5) market days on which the Shares were transacted on
the SGX-ST or the SEHK (“Market Days”), as the case may be, before the date
of the market purchase by the Company, or as the case may be, the date of the
making of the offer pursuant to the off-market purchase, and deemed to be
adjusted in accordance with the listing rules of the SGX-ST for any corporate
action which occurs during the relevant five (5) Market Days and the day on
which the purchases are made;

R RIBTEAA R AT E 2 HET, BRGNS, HRYE
T AN KA HE L 2 HRT, o w) B 765 58 T BRI SE fir- (RS 190 171 5 D
A5 W BANZE & B HEBT Ay, BAZEEF BT A v 2R =
JIT B T R )RR A 5% T H I TR) A DA R 3K 2 BOR AR A mIAT B EAT T
B,

“date of the making of the offer” means the date on which the Company makes
an offer for the purchase or acquisition of Shares from the Shareholders, stating
therein the purchase price (which shall not be more than the Maximum Price) for
each Share and the relevant terms of the equal access scheme for effecting the
off-market purchase;
“PEHELZH” a2 m) A 2L ) 2R W S B 2 =] e fi 2 H

AL T U AR B AN AR AR I e BR YD LA LTt T 4 S0
S B A SR R A R 2% 38K
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10.

(d)

“Maximum Limit” means that number of Shares representing 10 per cent. of the
total number of issued Shares as at the date of the passing of this Resolution
(excluding any treasury shares and any Shares held by subsidiaries of the
Company in the circumstances referred to in Sections 21(4), 21(4B), 21(6A) and
21 (6C)) of the Singapore Companies Act); and

“BmMRA” IR Vs A R H ERAT A F A SR 10% ) A
a R B (RN E AR AR I A RAE GRS A w3k D) 5521 (4) 2%, 21
(4B) 2k, 21 (6A) (121 (6C) FFAAMIEIL T, Fra HiALN w k&
NEIFFA IR 5 M

“Maximum Price” in relation to a Share to be purchased or acquired, means the
purchase price (excluding brokerage, commission, applicable goods and services
tax and other related expenses), which shall not exceed:

KT WS B S 2 F LA 1) “BRPRAY R AREEIRIE LA (A EaL
N FEE. & AR S AR S5 B0 A S HARAR SR B DD iz A1
e

(i) in the case of a market purchase of a Share, five per cent. above the
Average Closing Price; and

FET ) B A R s SO0 R, Ui 4 ) 105%; Al

(i) in the case of an off-market purchase of a Share, five per cent. above the
Average Closing Price; and

FETTSZ AN SRy BT LR S PRI A 19 105%;  BLK

the Directors and each of them be hereby authorised to complete and do all such
acts and things (including, but not limited to, executing all such agreements and
documents as may be required in connection with this Resolution and the Share
Buy-back Mandate) as they or he/she may consider necessary, desirable or
expedient or in the interests of the Company to give effect to this Resolution and
the Share Buy-back Mandate.”

PN 2 58 AWE T A FoA N b2 & B SEa F T AR A ) A
A GRACR 3 [ M F A AE R AT y CRLFEREANER T 25328 AT RE /e 221k T A
TRASCR I 73 [B] MR A1) A3 iR ST A

RESOLUTION 9 - RENEWAL OF THE INTERESTED PERSON TRANSACTION
MANDATE

R 9 ~LRHARERN L35 ML

The following motion was proposed by the Chairman and put to vote by poll.

PAUR SR BT HRI, I LR BBy sUaR ik

“It was RESOLVED THAT:
“ R VOB :

(@)

approval be and is hereby given, for the purposes of Chapter 9 of the SGX
Listing Manual (“Chapter 97), for the Company, its subsidiaries and associated
companies that are entities at risk (as defined in Chapter 9), or any of them, to
enter into any of the transactions falling within the categories of interested person
transactions described in Appendix to the Company’s Circular to Shareholders
dated 23 March 2020 (the “Circular”) with any party who is of the class of
interested persons described in Appendix to the Circular, provided that such

10



China Everbright Water Limited
(Incorporated in Bermuda)
Minutes of the Annual General Meeting held on Wednesday, 10 June 2020

transactions are made on normal commercial terms and in accordance with the
review procedures for such interested person transactions (the “IPT Mandate™);

NFALH LTS ILE C“BIER” ) ZHE, RAUALN ] LR A
ARE A 7] CHENRERIZ FrE AR SR D, s AR —T7, 5
Apd T FFEZA A EHRM B ER (BRFRER” D R
A BT AR AAT — SR ORI R 47 I 2R3 b mh I 8 PR AR AT — SRR RN
£AZ 5, AP A S 4% W T A% AT I COE A R R P
( “RERANLZ G ) ;

(b) the renewal of the IPT Mandate above shall unless revoked or varied by the
Company in General Meeting, continue in force until the conclusion of the next
Annual General Meeting of the Company; and
BRAFBEA N FIFER R Ko AR BOE B, A SRR S R 2 T AR
JEREGER AL K

© the Directors and each of them be hereby authorised to complete and do all such
acts and things (including, but not limited to, executing all such agreements and
documents as may be required in connection with this Resolution and the IPT
Mandate) as they or he/she may consider necessary, desirable or expedient or in
the interests of the Company to give effect to this Resolution and the IPT
Mandate.”
AL HE 2 58 A E T A Ho A B, 5 38 B 280l BT A2 w] AL
ARPRBCRR RN A G AT CEFREAIR T 2538 7 RE 7 2%
TA YA RIR N 158 5 B A ER BRI ST

All the resolutions had been duly voted and verified by the scrutineer, and the results of the votes for
all the resolutions were announced and shown on the screen:

P sl 2 Id R GIFE IR NZ S, I RIS AR R 45 R B AT T Bon e B L

11
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RESULTS OF THE POLL

BEGER
Ordinary Business
pep Rl
FOR AGAINST
B S3)
As a
As a percentage
percentage of total
Total of total number
number of number of votes for
shares of votes for and
represented and against against
by votes for the the
and against Resolution Resolution
the relevant (%) (%)
Resolution 5 R R
BB R R YR R BER
Resolution number FHSRRIK | Number of AEgy | Number | g gy
and details ZHRE shares M, | Ofshares | wpm iy
PGS B Mlmag | BRGEE (%) | EHIEH (%)
Resolution 1
B1LTHRW
Directors’ Statement
and Audited Financial
Statements for the
financial year ended 31
December 2019 and the | 256 416,670 | 2,256,216,670 | 99.99 200,000 0.01
Auditor’s Report
thereon.
HERHYP LB E
—FJUEH A=
o H L B B
LW 5 R R S
Fod TR
Resolution 2
5 2 TR
Declaration of a final
one-tier tax exempt
dividend of 3.74 Hong
Kong cents (equivalent | 2 256 416,670 | 2,256,216,670 99.99 200,000 0.01
to 0.67 Singapore cent)
per ordinary share for
the financial year ended
31 December 2019.
HATRAKBE ZF—
NWEFZH=+—H
L WA B B Y A I
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China Everbright Water Limited
(Incorporated in Bermuda)
Minutes of the Annual General Meeting held on Wednesday, 10 June 2020

3. 74 (ZE
0.67Hr N 4> —
2 UER T R B

LA

Resolution 3

2 3 TP

Approval of Directors’
fees of SGD340,000 for

the financial year ended | 2 256 416,670 | 2,256,104,387 99.99 312,283 0.01
31 December 2019.

MU E —F— E
+H=+—H1EM
B E I M4
340,000 HhnyE .

Resolution 4a
2 da TPIY

Re-election of Mr.
Wang Tianyi, a director
retiring pursuant to the

Bye-law 86(1) of the 2,256,416,670 | 2,244,578,883 99.48 11,837,787 0.52
Bye-laws of the

Company.
HEARYE A~ 7] AL
5586(1) 2 M E RIK R
FEREF LR L
A

Resolution 4b
2B 4b TP

Re-election of Mr. An
Xuesong, a director
retiring pursuant to the

Bye-law 86(1) of the 2,256,416,670 | 2,256,211,496 99.99 205,174 0.01
Bye-laws of the

Company.
HEARYE A 7] FiAE
5586(1) ZHLE HILRER
EREF L2 E RN
A

Resolution 5
25 TR
2,256,416,670 | 2,256,209,496 99.99 207,174 0.01
Re-appointment of
Ernst & Young LLP as
Auditor of the

13




China Everbright Water Limited
(Incorporated in Bermuda)
Minutes of the Annual General Meeting held on Wednesday, 10 June 2020

Company.
#EIMEmst & Young
LLP YA 22 m] Hitt
Jifi

Special Business

eI IR

Resolution 6

356 TP

Authority to allot and 2,256,416,670 | 2,230,911,049 98.87 25,505,621 1.13
issue new shares.

I3 BCAN AT B A
ZATTe
Resolution 7

7 TP

Authority to allot and
issue shares under the

China Everbright Water
Limited Scrip Dividend 2,256,416,670 | 2,255,690,401 99.97 726,269 0.03

Scheme.
787 B RIK A B
2w DA TR 1
AT ECANRAT A )
BT

Resolution 8
55 8 TR
Renewal of the share 2,256,416,670 | 2,256,216,670 99.99 200,000 0.01
buy-back mandate.

SR A7 B

Resolution 9

5B 9 BRI

Renewal of the
interested person
transaction mandate.
SEHAOCERN 122 55 11
AL

171,681,889 171,479,889 99.88 202,000 0.12

Based on the poll results, the Chairman declared that all the resolutions were duly carried. It was
noted that the resolutions passed at the AGM have been voted by way of poll pursuant to SGX Listing
Manual and HK Listing Rules.

IRAEHCREE R, B EAT P RBGRIE RGBT . ARIEHT A Ly T S & s e, AV
R RS BT I ) RIS AR 2 5 s AT 2R
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China Everbright Water Limited
(Incorporated in Bermuda)
Minutes of the Annual General Meeting held on Wednesday, 10 June 2020

PARTIES WHICH ABSTAINED FROM VOTING
BOERERAL

Number of shares held
(in own name and/or
name of nominee)

Resolution number and

Details of Party(ies) FEBMGEE (WELZL YK details

HRA LR /S BRENBD W GRS KT
Resolution 9
9 TN

China Everbright Water
Holdings Limited 2,084,724,572

e Rk S 4 A IR A 7

Renewal of the interested
person transaction mandate.

B RIRN LA 5 B3

11. CLOSURE OF MEETING
2WER

There being no other business, the Meeting concluded at 11.33 a.m. The Chairman

thanked the Shareholders for attending and participating in the AGM.

RRKEERIAMES, 0T B4 1033 4500, FHEEAR RS 580K

RAFRE.

CONFIRMED AS A TRUE RECORD OF THE PROCEEDINGS
BN L SERRE D R

LIM [
CHAIRMAN OF THE MEETING

MAIfE S
AR
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Forward-looking Statement é TERIKFH

Everbright Water

This presentation may contain forward-looking statements. Any such forward-looking statements are based on a number of
assumptions about the operations of China Everbright Water Limited (“Everbright Water” or the “Company”, together with its
subsidiaries, collectively the "Group") and factors beyond the Company's control and are subject to significant risks and uncertainties,
and accordingly, actual results may differ materially from these forward-looking statements. The Company undertakes no obligation
to update these forward-looking statements for events or circumstances that occur subsequent to such dates.

The information in this presentation should be considered in the context of the circumstances prevailing at the time of its
presentation and has not been, and will not be, updated to reflect material developments which may occur after the date of this
presentation. The slides forming part of this presentation have been prepared solely as a support for oral discussion about
background information about the Company. No representation or warranty, express or implied, is made as to, and no reliance
should be placed on, the fairness, accuracy, completeness or correctness of any information or opinion contained herein. It should
not be regarded by recipients as a substitute for the exercise of their own judgment. Information and opinion contained in this
presentation may be based on or derived from the judgment and opinion of the management of the Company. Such information is
not always capable of verification or validation. None of the Company or financial adviser of the Company, or any of their respective
directors, officers, employees, agents or advisers shall be in any way responsible for the contents hereof, or shall be liable for any loss
arising from use of the information contained in this presentation or otherwise arising in connection therewith. This presentation
does not take into consideration the investment objectives, financial situation or particular needs of any particular investor. It shall
not to be construed as a solicitation or an offer or invitation to buy or sell any securities or related financial instruments. No part of it
shall form the basis of or be relied upon in connection with any contract or commitment whatsoever. This presentation may not be
copied or otherwise reproduced.
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Financial Highlights

— Steady Growth of Financial Performance

Revenue
HKD’000

5,550,773

4,768,318

2018 2019

Earnings before Interest, Taxes,

Depreciation and Amortisation (EBITDA)
HKD’000

1,647,064
1,432,579
115%

2018 2019

E ytioks

Everbright Water

Gross Profit
HKD’000

1,892, 441

17%5
1,623,778

2018 2019
Profit Attributable to Equity Holders

of the Company
HKD’000 833,483
123%

676,459

2018 2019




Financial Highlights

(HKD’000)

Revenue

Gross Profit

Gross Profit Margin (%)

EBITDA

Profit Attributable to Equity Holders

of the Company

Basic Earnings per Share (HK cents)

Final Dividend
per Share

Total Dividend
per Share

*ppt: percentage point

(HK cents)
(equivalent to Singapore cents)

(HK cents)
(equivalent to Singapore cents)

E

Full year ended 31 December

2019

5,550,773

1,892,441

34

1,647,064

833,483

30.07

3.74
0.67

7.48
1.32

2018

4,768,318
1,623,778
34
1,432,579
676,459

25.58

N/A
0.50
N/A
0.99

TE AIKFS

Everbright Water

Change

16%
17%
Oppt*
15%
23%

18%

N/A
34%
N/A
33%




Financial Highlights

(HKD’000)

Total Assets

Total Liabilities

Equity Attributable to Equity Holders of the
Company

Gearing Ratio (%)

(total liabilities/total assets)

Return on Shareholders’ Equity (%)

Dividend Payout Ratio (%)

As at

31/12/2019

22,683,031

13,134,279

8,810,069

57.9

9.9

25

As at
31/12/2018

19,584,389

10,920,692

7,983,190

55.8

8.5

23

As at
31/12/2017

18,047,919

9,506,114

7,857,183

52.7

7.0

15
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As at
31/12/2016

14,081,232

6,889,530

6,798,187

48.9

5.0

15

* The Company has quality assets and access to diversified financing channels, with reasonable gearing ratio and healthy

financial position.

* The continuous increase in the yearly return on shareholders’ equity reflects the Company’s dedication to creating long-term

returns for its shareholders.

* The gradual increase in dividend payout ratio demonstrates the Company’s adherence to its philosophy of “sharing the

operating results with its shareholders”.




Financial Highlights

(HKD’000)

Short-term Borrowings
Long-term Borrowings

Total Borrowings”

Current Ratio (%)

Unutilised Banking Facilities
Bank Deposit Balance and Cash

Cash/Banking Facilities Available”

As at

31/12/2019

2,010,556
7,069,140
9,079,696
108
4,134,030
2,074,803
6,208,833

E ytioks

Everbright Water

As at Change
31/12/2018

2,160,400 (7%)
5,440,376 30%
7,600,776 19%

116 (8ppt*)
3,982,818 4%
1,728,573 20%
5,711,391 9%

* As at 31 December 2019, the Group’s bank deposit balance and cash was abundant, with the unutilised banking facilities of approximately
HKD4.13 billion. These provide solid capital support for the Group’s future development.

* As at 31 December 2019, total borrowings of the Group were approximately HKD9.08 billion, with long-term borrowings accounting for 78% of

the total, demonstrating a healthy liquidity ratio.

* In January 2019, the Company successfully issued the third tranche of its RMB-denominated bonds, with an aggregate principal amount of

RMB700 million, a coupon rate of 3.89% and subscription rate of 2.2 times.

#Total borrowings = short-term borrowings + long-term borrowings

Cash/banking facilities available = unutilised banking facilities + bank deposit balance and cash

*ppt: percentage point




Financial Highlights

Revenue Analysis by Categories
for the Full Year

(HKD’000)
11%
3,007,524
-l
1,547,984 0%
2,709,36¢
796,192
1,237,67
720,714{
2018 2019 2018 2019 2018 2019
Construction Service Operation Service Finance Income

Revenue Revenue

Total revenue in 2019: HKD5,550,773,000 (increased by 16%)
Total revenue in 2018: HKD4,768,318,000

E ytioks

Everbright Water

O|0
K

199,073
100,564

2018 2019

Construction Contract Revenue &
Technical Service Income




Financial Highlights
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Everbright Water

Proportion of Revenue in Each Category
for the Full Year

Construction Contract Revenue
& Technical Service Income

Finance Income 2% of total

15% of total :

Construction Contract Revenue:
& Technical Service Income

4% of total = Finance Income

14% of total

. . ; Operation
_ Operation : - Construction Construction seprvice Revenue
Service Revenue - - Service Revenue Service Revenue : 28%
Z : 0 of total
26% of total 57% of total 54% of total .

The proportion of operation service revenue against total revenue increased from 26% in 2018 to 28% in 2019. Following the
completion of construction and commencement of operation for various projects, which are in preparatory stage or under
construction, it is expected that the amount of operation service revenue will further increase.
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Business Review é

— “Three” Records for Market Expansion in 2019

* Secured 18 new projects and signed 1 supplementary agreement for existing project, commanding a total investment of
approximately RMB4.743 billion.

* Undertook 2 engineering, procurement and construction (“EPC”) projects and 1 operation and management (“O&M”) project, with a
total contract value of approximately RMB146 million.

* The new projects contributed to the increases in daily waste water treatment (“WWT”) and reusable water supply capacity of
740,000 m3, and daily water supply capacity of 600,000 m3.

New New New
Geographical Area Business Area Business Model
Securing Zhejiang Tongxiang Securing Zhejiang Tongxiang Securing Shandong Zibo
West Area Drinking Water Project marks the Company's Zhangdian East Chemical
° Sources  Protection  Public- first project in the area of raw Industrial Park Industrial WWT
;“ @ Private  Partnership (“PPP”) water protection and supply, Project marks the Company’s
\ 3 a,xi“r'" Project (“Zhejiang Tongxiang further expanding the first adoption of market-
(/"}&ﬁ‘_&f‘\ Project”) marks the Company’s Company’s business coverage. oriented operation model for
,‘,,f‘ “';"-'-*“?*-‘avsﬁ*r"*%f';« - expansion to Zhejiang Province. the industrial park WWT
wl 8l e business.
¥ -3 - o2 T e
: & £ %

- e 12



Business Review

— Overview of New Projects in 2019

I

.1 * Zhejiang Province

| . (new provincial market)
. | 1.Tongxiang West Area Drinking Water
! . Sources Protection PPP Project

' ! Hubei Province

! * Zhongxiang Shuanghe lJiangbei Industrial
| Park WWT Project (EPC project)

¢ Inner Mongolia
1.Tongliao Development Zone WWT Project
Upgrading and Expansion

E

- Liaoning Province

1.Dalian Zhuanghe WWT Project Phase Il
2.Dalian Pulandian Reusable Water Project

- = Shandong Province

1.Ji'nan East Station Area Underground WWT Project

TE AIKFS

Everbright Water

2.Zibo Zhangdian East Chemical Industrial Park Industrial WWT Project Phase |

3.Zibo Northern WWT Plant Expansion Project

4.Ju County Urban WWT Project

5.Ju County Chengbei WWT Plant Expansion Project Phase |
6.Ji'nan Tangye New Area WWT PPP Project

7.Dezhou Lingcheng Waste Water Pipeline (“WWP”) Network PPP Project Expansion
* Ji'nan Licheng WWT Project (Plant 3) Sludge Treatment Project (supplementary agreement)
* Weihai Wendeng Chemical Industrial Park WWT Plant and Ancillary Pipeline Network Project

(EPC project)
* Jiangsu Province
1.Nanjing Pukou Industrial WWT Project Phase Il

2.Jiangyin Lin’gang Economic Development Zone Xili Center WWT Plant and Ancillary Pipeline

Network and Pumping Stations Project
3.Haimen WWT Project and Upgrading

4.Yancheng Flood Control Area Ill Water Environment Treatment PPP Project

5.Huai’an Huaiyin Eastern District WWT Project
6.Jiangyin Chengxi WWT Plant Reusable Water Project

7.Nanjing Pukou Industrial WWT Project Phase |l Reusable Water Project

* Zhenjiang Zhengrunzhou WWT Plant O&M Project (O&M project)

Note: Areas highlighted in blue and green are provinces,
municipalities and autonomous regions where the
Company operates business.
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Business Review
— Steady Growth of Business Scale in 2019 é

Business footprint spans across 10 provinces, Total project investment
municipalities and autonomous regions in China of approximately
Projects located in 50 districts, counties and cities across RMB23.5 billion

10 provinces, municipalities and autonomous regions in
China, including Beijing, Jiangsu, Zhejiang, Shandong,
Shaanxi, Henan, Hubei, Guangxi, Liaoning and Inner Total contract value of

Mongolia. O&M/EPC projects

of approximately
RMB146 million

Invested and held 129 water projects,
Total daily water treatment and undertook 3 EPC/O&M projects

capacity of approximately 108 WWT projects (including WWP network projects) 2 EPC projects
6,200,000 m3 8 reusable water projects 1 O&M project
6 river-basin ecological restoration projects

3 water supply projects

) 1 raw water protection project
e 1 leachate treatment project
P b
A 2 waste water source heat pump projects
Mﬁfh ;
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Business Review é

— Dual Listing in Singapore and Hong Kong

On 8 May 2019, Everbright Water became listed on the Main Board ';IQK;CE;EE
of The Stock Exchange of Hong Kong Limited, achieving dual listing L NEERE

China Everbright Water Limited

status in Singapore and Hong Kong. Such listing status will help the
Company to attract different investors, broaden its shareholder
base, and contribute to its business development.

* The Company issued 103,970,000 ordinary shares under the
global offering.

* The net proceeds from the global offering (after deduction of

listing-related fees and expenses) amounted to approximately
HKD248.61 million.

Use of Net Proceeds from Global Offering

, Amount Amount
(HKD’000) Allocated Utilised

1 Expanding the Group’s market share in China’s water industry and diversifying the Group’s project portfolio

. . 211,321 211,321
and creating synergies
Enhancing the Group’s core technologies through innovation research and development initiatives and
2 . el . 24,861 24,861
acquisitions of advanced technologies
a‘: w{‘ o 3 Working capital and other general corporate purposes 12,431 12,431
AR g
< PheiPs Total 248,613 248,613
-~ % < :71: S i e @ o
e (:‘: . r-';,"i‘; -
.0 }‘,‘ r,) 15
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Business Review

— Smooth Progress in Construction Works in 2019

18 projects
commenced )
construction

11 WWT projects, 1 WWP project, 1 leachate
treatment project, 2 reusable water projects, 1
sludge treatment and disposal project, and 2 EPC
projects.

* A total investment of approximately RMB3 billion, and contract value of
approximately RMB146 million for EPC projects.

* A total water treatment capacity of approximately 430,000 m3/day
(including EPC projects), and a sludge treatment capacity of 200 tonnes/day.

31 projects
under >
construction

17 WWT projects, 3 WWP projects, 1 leachate
treatment project, 2 river-basin ecological
restoration projects, 2 reusable water projects, 2
water supply projects, 2 sludge treatment and
disposal projects, and 2 EPC projects.

* A total investment of approximately RMB7 billion, and contract value of
approximately RMB146 million for EPC projects.

* A total water treatment capacity of approximately 790,000 m3/day (including
EPC projects), and a total sludge treatment capacity of 250 tonnes/day.

E ytioks

Everbright Water

18 projects _ _
10 WWT projects, 3 WWP projects, 1

corppleted ) leachate treatment project, 1 reusable
construction and water project, 2 water supply projects, and
commenced 1 sludge treatment and disposal project.

operation

* A total investment of approximately RMB2.7 billion.

* A total water treatment capacity of approximately 630,000 m3/day,
and a sludge treatment capacity of 50 tonnes/day.

16 projects , _ _ _
. t ) * 9 WWT projects, 3 river-basin ecological
In preparatory / restoration projects, 2 reusable water

stage projects, 1 raw water projection project, and
(as at 31 December 1 water supply project.
2019)

* A total investment of approximately RMB5.7 billion.
* A total water treatment capacity of 1,150,000 m3/day.

A
4 7
[
ey o
Nm.-"h—-._r“iq.--‘g -Kf\uo*es' i
4 ke a
r')‘,“d;/‘,\" " 16



Business Review

— Smooth Progress in Construction Works in 2019

TE AIKFS

Everbright Water

E

Construction Work Progress for the Full Year

Projects commenced construction

Projects under construction

w2018

w2019

Projects completed construction
and commenced operation

I : Water treatment I : Water treatment
(Number of projects) ; | capacity Water | I capacity
Water treatme‘nt I : 790,000 m3/day treatment | 1 1 150,000 MR
capacity : | Sludge treatment :Water capacity : 1
590,000 m*/day | I capacity I treatment 360,000 m3/day |
I I : 250 tonnes/day I capacity I
| Water treatment : I : 630,000 m3/day I
I capacity I j Sludge
: 430,000 m3/day | I I treatment
I Sludge treatment : Water I I capacity
I capacity 1 treatment | j 50 tonnes/day
: 200 tonnes/day : capacity : :
1 30,000 m3/day
Water trez;r:g?t : LA :
it | upgrading
330,000 m3/day : Y :

Projects in preparatory stage

m As at 31 December 2018
H As at 31 December 2019




Business Review

— Stable and Excellent Operations Management in 2019

In 2019, Everbright Water’s projects treated approximately
1.4 billion m3® of waste water, and supplied 17.65 million m3
of reusable water, representing an increase of 13% and 10%
respectively, compared with 2018.

WWT/Reusable Water Supply Capacity
for the Full Year

(10,000 m3)

2019 1,765
2018 1,605
e ® WWT Capacity = Reusable Water Supply Capacity
'; L . i
- Vi

-]
2
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The Company’s trade receivables recovery rate increased
in 2019.

Trade Receivables Recovery Rate
for the Full Year

2019 93%

2018 _ 91%

Total tariff in cash received
for the full year

*Trade receivables

recovery rate = Aggregate domestic tariff
income for the full year

x 100%




Business Review

— Strong and Reliable Operations Management in 2019

environmental management mechanism.

Water” management system.

Tariff Hikes (%)

j‘ 4 ‘ Shandong Binzhou Development Zone WWT Project
I | 21 ‘ Liaoning Dalian Pulandian Advanced Sludge Treatment
Project
11 36 ‘ Hubei Suizhou Xihe Town WWT Plant and Ancillary
Pipeline Network Project
;“M 3“ 35 ‘ Shandong Ju County Chengbei WWT Project
2 ’ NEEE 61 ‘ Shandong Zibo High Tech Zone WWT Project Upgrading
@ -" .! i L. 8 § § NSNS
k vﬁ\‘.‘\l:&;’“
PR A,
-t o -
&
2 \"

56 |
56 |

47‘

| ““‘J 27 ‘

B 2
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* The Company continuously maintained stable daily operation of projects and strict compliance with relevant
standards, as well as optimising and adjusting its operational process, to develop a more robust long-term

* It continued improving and enhancing the Environmental, Safety, Health and Social Responsibility (ESHS)
Management System and Risk Management System, while continuing the application of the “Intelligent

* In 2019, the Company was granted various subsidies of approximately RMB65.27 million in total.

* A total of 10 WWT plants received approval for tariff hikes, ranging from 4% to 61%.

Shandong Ji'nan WWT Project (Plant 1)

Shandong Ji'’nan WWT Project (Plant 2)
Shandong Ji’nan Zhangqiu WWT Project (Plant 3)

Shandong Ji’nan Zhanggiu WWT Project (Plant 2)

Shandong Ji’nan Zhangqiu WWT Project (Plant 1)




Business Review

— Technological Innovation-Driven Development in 2019

The Company proactively applied its
research results and its in-house
technologies and products to its
projects, to safeguard stable
operation and compliance with
relevant discharge standards.

In 2019, the Company was granted
25 patents (11 invention patents
inclusive) and published 27 scientific
papers.

E

TE AIKFS
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Business Review

— New Projects Secured in 2020

E ytioks

Everbright Water

Since the beginning of 2020, the Company has secured 6 WWT projects, contributing additional water
treatment capacity of 200,000 m3/day, further solidifying its market position in Jiangsu, Shandong and

Liaoning provinces.

Shandong Binzhou Development Zone Waste
Water Treatment Project Phase Il Expansion

* The project commands an investment of approximately
RMB117 million.

* It has a designed WWT capacity of 40,000 m3/day.

* Discharged water complies with the national Grade 1A
standard according to the Discharge Standard of
Pollutants for Municipal Wastewater Treatment Plant
(GB18918-2002) (“national Grade 1A standard”).

Jiangsu Suzhou Wuzhong Chengnan Waste
Water Treatment Plant
Effluent Upgrading Project

* The project commands an investment of approximately
RMB109 million.

* Following upgrading work, its discharged water complies
with the Discharge Standard of Main Water Pollutants for
Municipal Wastewater Treatment Plants and Key
Industries of the Taihu Area (DB32/1072-2018) and the
“Suzhou Special Discharge Limits”.

Shandong Ji’nan Zhangqiu Waste Water
Treatment Plant (Plant 4) PPP Project

* The project commands an investment of
approximately RMB213 million.

* It has a designed WWT capacity of 50,000 m3/day,
and a designed reusable water supply capacity of
30,000 m3/day.

* Majority indicators of discharged water comply with
the national Grade 1A standard, with rest indicators
stricter than the national Grade 1A standard.

Jiangsu Lianyungang Xugou Waste
Water Treatment Project Phase Il

* The project has a designed WWT capacity of
40,000 m3/day.

* Discharged water complies with the national
Grade 1A standard.

Shandong Dezhou Lingcheng Waste Water

Treatment Project (Plant 2) Expansion

* The project commands an investment of approximately

RMB130 million.

* It has a designed WWT capacity of 30,000 m3/day.
* Majority indicators of discharged water comply with the
national Grade 1A standard, with rest indicators stricter

than the national Grade 1A standard.

Liaoning Shenyang Dadong Zhuertun Waste

Water Treatment Plant Retrofitting and
Expansion Project

* The project commands an investment of
approximately RMB64 million.

* Following retrofitting and expansion works, the
WWT plant will have a designed WWT capacity of
10,000 m3/day (including a 5,000 m3/day capacity
under the O&M model).

* Discharged water complies with the national Grade
1A standard.
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Business Prospects é S IK IR

— Response to COVID-19 Everbright Water

Before the Lunar New Year 2020, the novel coronavirus (“COVID-19”) spread widely in China. Facing the grim situation of
COVID-19 outbreak, the Group:

* has, in a timely manner, put in place numerous precautionary measures and procured essential protective supplies to
ensure the health and safety of all its employees in different regions; and it has proactively taken steps in ensuring the
stable operations and compliant discharge of all projects, and preventing the secondary transmission of the virus through
wastes such as waste water;

e coordinates with different parties and takes swift actions. It actively applies for permission to resume constructions of its
construction projects, stores up sufficient operational materials and protective gears for its operating projects, and
implements various flexible working arrangements according to the nature and duties of each job position, using its best
endeavors to mitigate the adverse impact of the COVID-19 outbreak on the Group; and

e will continue closely monitoring the development of COVID-19 situation and ensure the safety of employees and stable
operations of projects; it will also adjust its measures and plans for epidemic prevention and control, project operations
and business development accordingly, as and when appropriate; in addition, it will make timely disclosure on any
important matters. The Group will also actively carry out capacity building and training programs during the epidemic to

. be fully prepared for business development after the epidemic.




Business Prospects é S IK IR

- Industry Trends Everbright Water

 The environmental protection enterprises have entered into a crucial stage — a stage that they must strive to provide
high-quality ecological services and products to meet the growing demand for a better living environment, and a stage
that they must have the capabilities and resources to solve major ecological and environmental problems. In addition, the
environmental protection enterprises have entered into a transition period with increasing pressures from receding
capital flows and stricter supervision. In view thereof, the environmental protection enterprises must ride through the
challenges, keep moving forward, explore directions and seize opportunities, so as to stand out in a crowd and embark a
new round of development.

* Due to the economic pressure, policy changes and other factors, the water industry
will experience fierce competition. On the other hand, business areas, such as
industrial WWT for industrial parks, sludge treatment and disposal, water plant and
pipeline integration, and the “mixed-ownership reform” of local state-owned water
enterprises, are expected to continue unleashing the industry’s potential for growth.

o : 24
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— Development Strategies
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The water business platform of
China Everbright Group Ltd., a large financial holdings group.

A subsidiary of
China Everbright International Limited,
a leading player in
China’s ecological and environmental protection sector.

A listed company
with dual listing status in Singapore and Hong Kong.

Capital-driven Integration
and
Innovation-driven Development

Aiming to become a comprehensive
water enterprise with unique
advantages
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Business Prospects é YR IKFR

— Development Strategies Everbright Water

Investment
* Diversified, smooth and efficient channels for investment and
financing.
Dual * Healthy financial indicators and comparatively low financing cost.
Drivers * Good and healthy relationship with the government authorities.

* An efficient and professional business development team.

Operation

= — ¢ A team with core members having an average of more than 10 years’
experience in operations management.
* A comprehensive operations management system, with front-line staff
accounting for more than 90% of the Company’s total employees.

* Good quality projects with safe and stable operation.

_—. Full-industry Chain

* The Company will continue improving its strategic planning on the
development of a full-industry chain, which covers planning, design,
Parallel investment, operation, construction, engineering, management,

. technology, etc.
Strategies EENnOToBY, €kt

Full-fledged Business

-~

* The Company will continue strengthening its full-fledged business
relating to water industry, such as raw water protection, water supply,
WWT, reusable water, river-basin ecological restoration, etc. o st

)
o

26

ol



E ytioks

Everbright Water

Q&A Session




E ytioks

Everbright Water

AGM Resolutions




AGM Resolutions é YeRNIKFH

Everbright Water

 Resolution 1: To receive and consider the Directors’ Statement and Audited Financial Statements of the
Company for the financial year ended 31 December 2019 and the Auditor’s Report thereon.

* Resolution 2: To declare a final one-tier tax exempt dividend of 3.74 Hong Kong cents (equivalent to
0.67 Singapore cent) per ordinary share for the financial year ended 31 December 2019 as
recommended by the Directors.

* Resolution 3: To approve the payment of Directors’ fees of SGD340,000 for the financial year ended 31
December 2019. (2018: SGD323,556).

* Resolution 4: To re-elect the following Directors retiring pursuant to Bye-law 86(1) of the Company’s
Byelaws, and who, being eligible, will offer themselves for re-election as the Directors:

* Resolution 4a: Mr Wang Tianyi; and

* Resolution 4b: Mr An Xuesong.
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AGM Resolutions é YeRNIKFH

Everbright Water

* Resolution 5: To re-appoint Ernst & Young LLP as Auditor of the Company, to hold office until the
conclusion of the next Annual General Meeting and to authorise the Directors to fix their remuneration.

* Resolution 6: Authority to allot and issue shares.

* Resolution 7: Authority to allot and issue shares under the China Everbright Water Limited Scrip Dividend
Scheme.

* Resolution 8: Renewal of the share buy-back mandate.

* Resolution 9: Renewal of the interested person transaction mandate.
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“Annex B”

[{3 Mﬂ.{q: B”

CHINA EVERBRIGHT WATER LIMITED
HrE D KK ST H R A H
(the “Company” or “Everbright Water”)
AT BHkASE )
(Incorporated in Bermuda)
GEMh: T3

QUESTIONS AND ANSWERS SESSION OF THE ANNUAL GENERAL MEETING HELD
ON WEDNESDAY, 10 JUNE 2020 AT 115B COMMONWEALTH DRIVE, #02-00
SINGAPORE 149597 AT 9.30 A.M.

—F-FEXNATH (BHE=) EFARN=14TF115B COMMONWEALTH DRIVE, #02-00

SINGAPORE 1495978 R &R AER S R EF T

Part A — Questions submitted during the pre-registration stage before the AGM
A 5 — AR 2R B K4 A FE i P S v B B R AT B 1] R

The questions submitted by the Shareholders during the pre-registration stage before the AGM have
been categorised into three groups:

B ARAEAS IR 2R JA K A T I RS T A B R A 14 1) R 70y =2«

e Group 1: questions relating to financial statements.

e RT WM IRAER L

e Group 2: questions relating to share price and dividend.
5 KT E A 1A

e Group 3: questions relating to macro-environment and prospects.
FEH: KT ZMIABAIA R B ]

Group 1: questions relating to financial statements

B—H: KTMEREH

1.  Page 231 of the annual report of the Company for FY2019 (“FY2019 Annual Report™)
provides that “contract assets as at 31 December 2019 and 2018 totalling
HK$15,533,645,000 and HK$13,151,983,000, respectively, bear interest at rates ranging
from 4.90% to 7.83% and 4.90% to 7.83%, respectively, per annum.” Are these interest
sums of cash that go in or out of the Group (as defined below)?

EAFR ZF— WM EREFERE (“ZF—JUEFRE” ) F 231 TR, “FFT—
NWERZFE—-NE+ZA=+—H, 4%~ 4 %R 15533645000 ¥ K
13,151,983,000 ¥ 70, AHIIAEFIFEANTF 4.90%ZE 7.83% K% 4.90%ZE 7.83%itR. »iF
X EFRRBEPTASER (BXR T BHEHHIESH?

Mr. Luo Junling (“Mr. Luo”), the Executive Director and Chief Financial Officer of the
Company, replied as below:

ARFPATEFRE M FEP RIS (“FrE” ) RIET.

The services provided by the Company and its subsidiaries (collectively, the “Group™) for
concession projects comprise construction services and operation services. In other words, the
Group provides services to construct waste water treatment plants and services to operate
waste water treatment plants concurrently. As such, the Group recognises the construction
revenue arising from the construction of waste water treatment plants and the operation



China Everbright Water Limited
Questions and Answers
Annual General Meeting held on 10 June 2020

revenue arising from the operation of waste water treatment plants. Both construction revenue
and operation revenue are collected during the entire operation period. The construction takes
place during the construction period, but the construction revenue is collected during the
operation period. As such, the capital expenditure of the construction services shall bear
interests. Such interests flow into the Group upon the collection of waste water treatment
service fees and as a result, the said interests are recorded in the cash inflow and outflow of
the Group.

Kopnwl fHEME AR (R “ARER” ) sRFVFEE ITH PR a0 k5 4 g ik kg
NMIEE MRS . M E 2, AEBRSRAEIE TG/ RS BRI B 5 K3
RS . HUERERL, AR N A FE @G 5 /KA 3 s I A B TS KRB )
Hrz g N, G AMIZ G BN E LR 128 I R J iRk 55 R A AE i
o, MG SRR AN E ], PRI EE IR S B AT SR R . X E R
B V5 K AL F R 55 B HOWCBUR A B AR ], Rk 4Tt AN ER 3t I

2. How much is the gross margin of revenue from construction and how to decide it?

BEBRANBRREL D>, WAHERERAETHR?

Mr. Luo replied as below:

LA Ep=R I N

The gross profit margin of revenue for the Group’s construction services was between 21% to
24%. The said margin is based on a cost-plus concept, which is evaluated by an independent
valuer and agreed by the Company’s auditor. The independent valuer looks for comparable
projects based on factors such as capacity, region, waste water discharge standard to
determine the cost-plus ratio for each project.

A A i B R A T 21% B 24% 1K F o BT AL A I O RS, 2 2 3T VA
JVEAS P, JFIRAR A I H THITA R o A7 PPN 2 BT IR X, KK &%
PRIER SHRAT N P BT EE TR, I e 2808 BN H B RCA IR

3. The Group’s net operating cash flow was negative for FY2019 (primarily due to net
increase in contract assets). Could the Board share the details of contract assets in the
cash flow statement? When does the Board foresee the operating cash flow turns
positive?
FEME_F-NMERNLERSR ALK (EFEHTERAESR@EN , #
HRW BN ERESHRUSHBRP AR NAT? EESTHANEERN SRR
SHRIE?
pay

Mr. Luo replied as below:

G e CIF =R/

The Group’s net cash flow from operating activities was negative in FY2019 primarily due to
the net increase in the contract assets. The increase in contract assets was due to the cash
outflow for the project construction expenditure (i.e. capital expenditure) generated from
those concession projects invested and constructed by the Group with a guaranteed return (i.e
projects with a guaranteed water volume). According to IFRIC 12 under the International
Financial Reporting Standards, such cash outflow is recognised as cash flow from operating
activities, instead of cash flow from investing activities. As such, following the expansion of
the Group’s business scale and the gradual increase in the number of concession projects
invested and constructed by the Group, the Group’s net cash flow from operating activities
was negative.

AR T — JUHAE A BTG B 7 A i I R A0 57 ) 2 R PRE TS A 5 1Y
AN, A LTI 0 R A A [ B B RAEUS S AR PR B I BRI FR S K



China Everbright Water Limited
Questions and Answers
Annual General Meeting held on 10 June 2020
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ENEETFNIEN, MARBGTENIET. B, FEE AL B 55 ) AR
K, BREBRNFFFEETHIZHE 2, SEEEWNSIH A NI Ei a0 8.

Based on the calculations done by the Company’s management (the “Management”), the
Group’s net cash flow from operating activities (“Adjusted Cash Flow From Operating
Activities”) in each year would have been positive if the cash outflow for capital expenditure
of the concession projects was recognised as cash flow from investing activities, pursuant to
the requirements of the normal general accounting standards. In FY2019, the net Adjusted
Cash Flow From Operating Activities was approximately HKD1 billion.

WIEAAFAEIHE (BB ) MR, HET - BRSTHENER, Eirira
B IH BB AEIT SO i RO IR A S B, WA m R E Al AR R I
et (CHBEREENNER” ) HEINER. £F - UUES, BILIHEE
S E IS HIRL N1012H#E T

In view thereof, the negative net cash flow from the operating activities of the Group as stated
in the cash flow statement was due to the adoption of the relevant accounting standards.
However, the Adjusted Cash Flow From Operating Activities of the Group was positive and
recorded steady growth every year. Following the gradual completion of construction and
commencement of operation for various projects which are under construction, the operating
cash inflow of the Group is expected to increase further, ensuring a sustainable development
of the Group.

b RrE, i E R B AR S A B T s I e O OB TR A i
MRS, H & AL R G £ ETE NG mEHU 5, HEERFREE K. BE
FEEE T H 225 TS, KB ARRIKRE Z A EHI RN, B IRIEALRR
A RREER o

Based on IFRIC 12, if the Group’s cash flow from operating activities stated in the cash flow
statement turns positive, it would indicate that the Group’s development growth rate shall
reduce to zero, which will affect the Group’s long-term profitability. As such, the Board and
the Management are seeking a balance between scale growth and stable cash flow to
maximise the Shareholders’ returns.

RIZIFRIC 120980 7E , 5 EAARER M Z BTGNSV IE, WERE AL 1)) 55
RIEHGEZE T, T B AL IS . R, FHRESMEHRESEAR
SR RS S I IR g 18] SR, DLSEIR AR B e KAk

4.  The Group’s cash flow for FY2019 was positive largely due to new bank loans (cash
flow from financing activities). Is this a sustainable model for the Group?
FERE_F-AUFERASRALESY, BFEFRFRETHHRTRR (DREEES)
MIIER) « XRAERM TR K REAG?

Mr. Luo replied as below:

BHRUG SE M Z IR

As mentioned above, the Group’s net Adjusted Cash Flow From the Operating Activities was
positive. Most of the financings obtained by the Group were used for the construction of the
concession projects. The negative operating cash flow of the Group recorded pursuant to
IFRIC 12 was due to the build-operate-transfer (“BOT”) and transfer-operate-transfer
(“TOT”) models adopted in most of the concession projects secured by the Group. These two
models are commonly used by the concession projects in the environmental water market of
China. Regardless of which model to be adopted (either BOT or TOT), most projects of the
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Group have the following characteristics:

n ERTIA,  AEE B R B S LB S IS IR AU IR R . AR A K S Rl B T AR K I

FFHRRFLE TH 8. AERIRIEIFRIC 128 R MLE IS TN1EU

FE G HAE T AERRA R FEE I H K2 XK@ R-2E-#38 ( “BOT” ) Hft

ib-IEE-BE C“TOT” ) i, KPRt 2 i EMRK 55 i by A4 s I H

KA EERA . T ZEDH RHABOTETOTH A, AL M2 ITH BALLF

.

(i)  The initial stage of a concession project is the construction period (which is usually
one to two years). During this stage, the Group needs to make a large amount of
payment for the project construction (for a BOT project) or acquisition (for a TOT
project).

FRVF8 T H PRI @GN B GEE N —ZWE) o R, R4EH
TEIAT KRB R TRZN OBOTHH M &) Bl H BB (M TOTH
HMmE) o

(i)  After the completion of construction and commencement of operation, the project will
enter the operation stage (which is usually 20 to 30 years). During this stage, the
Group collects service fees (primarily the waste water treatment service fees)
periodically from its customer (i.e. the local government).

TH @R e NIz BB GEE N208304F) o fEIBTEL, ARl 2
CEPRB T BUR ) WIUIRSS B (FEZ T KBRS 2D

(iii)  Through collection of payment from the customer, the Group recovers the project
construction cost (for a BOT project) or acquisition cost (for a TOT project), as well as
recovers the project operating cost and earns reasonable profit.

ML e P, AR R H @ iE A GYBOTHH M5 ) Bl a4
(WTOTHHTE) » FEREINRIIH K28 oA K WS 2R o

(iv) Due to such business models, cash outflows are recorded during the initial construction
period of the projects while cash inflows are only recorded during the operation stage.
Therefore, there is a mismatch of cash inflow and cash outflow during various stages
of the projects.
iz, S0 H BIaR dE i B R 2O IRt BRI E A
THEEP DR, PRI AE T H P Ak B AS [5] B BOAF 78 I 80 H AR AS L BT 1)
TH oL

In the past few years, the Group’s financial statements showed negative operating cash flow,
which was mainly due to the Company’s expansion of business. The central government and
various levels of local governments in China have, in recent years, rolled out a series of new
measures and favorable policies on ecological conservation and environmental protection
management, which have been continuously bringing new vibes to the development of
environmental protection industry. The Group has seized the opportunities and actively
expanded its business. It secured various BOT and TOT projects in the past few years. As
such, this marked the Group’s long-term business development after it completed the reverse
takeover on 12 December 2014 (the “Reverse Takeover™), as evidenced by the following:

i JVEAREREN SR P id R IaE WG shI G R v s, X EER T ARERLT
WS4 K IT B Hh g K & b T BURFAE R 2% T LA X A 285 SO B A fR 47 12 H
T —RIV AR RAMBEE, N RATI R RASKE ARG /1. AREEREATHLE .

B e %%, et & JVERBS R ZBOT KTOTHH, FEAERNH ~F g+
AT ZHEBRAE C“RAEIE” > LIRS ERE T KERE, EERIE
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DSVRTHE

[* The treatment capacity and the relevant financial figures refer to that of China Everbright Water
Investments Limited (which was the environmental water business segment of China Everbright
International Limited (“Everbright International ”)) before the Reverse Takeover. The years below
shall refer to the relevant calendar years.]

[* LB PRI KIY 55 B85 7 75 72 R T L BT I KK 5 B3 IR 22 7 (250 2
AR HIRE 7 “DEXEy " ) ZHRKF R HIMKE A TSR
HIrEE . ]

() The designed treatment capacity of the projects increased from 1,800,000 m*/day*
(prior to the Reverse Takeover) to 6,200,000 m*/day (as at end of 2019), representing
an increase of 2.44 times and a compound annual growth rate of approximately 28%.

T90H Vit A PR RS2 1] WA AT 149180 3 37 J5 KT H* 18 i 4 — 2 — JLE K 11620
FISLJrkIH, #K2.441%, FHEHKEL) HN28%.

(i) The revenue of the Group increased from HKD1.051 billion* in 2014 to HKD5.551
billion in 2019, representing an increase of 4.28 times and a compound annual
growth rate of approximately 39%.

AN = F — IR 10,512 HE e *iR i 2 = — JLAERI55.514 70, 1
K4.281%, FEEEWHEKELN39%.

(iii)  The profit attributable to the equity holders of the Company increased from HKD293
million* in 2014 to HKD833 million in 2019, representing an increase of 1.85 times
and a compound annual growth rate of 23%.
AN F RN BRI —PUFER 2,932 e e & - — LER8.3310
g6, HK1.856%, FREEHKEL N23%.

(iv) The total assets of the Group increased from HKDZ10.112 billion* as at end of 2014 to
HKD22.683 bhillion as at end of 2019, representing an increase of 1.24 times and a
compound annual growth rate of approximately 18%.

LR R B2 N —TUE R 101121238 e & — % — LA 1226.83
fePE7e, K124, FEEEHKFELIN18%.

(V) The net assets of the Group increased from HKD6.551 billion* as at end of 2014 to
HKD9.549 billion as at end of 2019, representing an increase of 46% and a
compound annual growth rate of approximately 8%.

AR 15 02 72 N — DU AR K 165 5123 i 18 i 22— F — LA K 1795.4912
WG, HK46%, FREHEIKEL 8%,

As mentioned above, the Group’s net Adjusted Cash Flow From Operating Activities in the
past few years were all positive, with a steady growth every year. Following the gradual
completion of construction and commencement of operation for various projects which are
under construction, the operating cash inflows are expected to increase further, ensuring a
sustainable development of the Group.

bR, AR BRI R S B TE S ILE mEAd £ LV N B, B R R E
WK, BEEALREENH S8 T, S kEZHNEERERA, HIRIEAE
AT HF R K

The Company expected that ecological conservation would remain the direction of the
national development of China. The environmental water industry during the “14th Five-
Year” period still has enormous growing space. Currently, the Group’s gearing ratio is still
lower than the industry average and it will continue pursuing stable growth. In order to

5
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balance stable business growth and healthy financial position, the Group has set a mid-term
goal for its gearing ratio of not exceeding 65% (the gearing ratio of the Group was 57.9% as
at the end of 2019).

200 R U A A SO R Bl R R TR R R . SRR S AT LA DY 30
R ARG 18] . AR H AT A BUKCHR AT P 2K, AR a4k 8t
BRFARKSE AT LS5 G KR 258 BER O, AR HE T v ) i H AR AN
HL65% (—F— LK N57.9%) .

Please consider providing quarterly business updates to replace the cessation of
quarterly reporting so that Shareholders can get timely updates instead of waiting for
half-year and full-year results.

HTARAR CERZRWVS, EERBRUAFESER . XREBRART RN T 5%
BHMARESFRHHREFLSTAER

Mr. Luo replied as below:

L A E=R I N

Following the amendments to the listing rules by the SGX-ST which no longer require
publication of quarterly financial results (except for certain specified circumstances), to
ensure the consistency of information disclosure practices in Singapore and Hong Kong
markets and reduce the compliance costs, the Company decided to release its financial results
on a half-yearly basis. The Company will also make timely disclosure by way of
announcements or press releases whenever there is a material development of the Group’s
business to maintain effective communication with its vast Shareholders.

FER LB BTN A E R KM EEGAE (BRRHEHEIN &, NEEAL
FE T NSRS T 3 B4 JE 40 SR BRORSF — BOFRRAR S FRAS, AR A = E
FPERMGIAE . NIIRAEX T 5 RBRA RB0GE, AL RBN S A AT E
Rk Jre it 4 K Iy AR [ e i 2 5 T X i

Group 2: questions relating to share price and dividend

B RTRMAIEE K

6.

The current share price of the Company is quite “distressed” - it shows little sign of
recovery although the indices have recovered more than half of the loss from the pre-
COVID-19 level. In the opinion of the Board, what are the causes of the slow recovery of
the Company’s share price? What is the fair market value that the Company’s shares
should be traded at?
HEfAAFRBEMIER “E” —RESKEHHLEFERERITDSEKRE T —F,
ERAFBWNVEFERELR .. ERHEFESANEA T RNMKREZERRERRH A7
KAFBRERA RTHIERZ DT

Mr. An Xuesong (“Mr. An”), the Executive Director and Chief Executive Officer of the
Company, replied as below:

AAFPITEF RS L TREAE C“ReE” ) RIET.

The share price of the Company continued slumping, despite of its steady business
development and good financial performance in the past few years. The Management also
noted that the share prices of the peer companies in the industry are not ideal either. This
could be due to the concerns which the investors had over the general performance of the
capital market and the industry.

KA FZJUVEA R A . MBI T, (ER AN FREARR . 8 B2 B R B[R AT
b 2w B AN B AR o A2\ A T Bk R 32 R FT A e B A T I AT L B R A
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RO AT PR

The Management will continue focusing on business development of the Group. Hopefully
the share price of the Company would increase with the improvement of the Company’s
business and financial performance. In addition, the Company will also continue paying out
dividends to create long-term sustainable returns for the Shareholders.

HAEADNE 2R GRS R T AREDINNL ST K RE, i BBA A ]I il b 55 % AL
GURIIRT A Bl . 515k, AnmB e BFpRA S, ARG K AT KRS
frE.

7. Despite relatively good performance of the Company in the past year, the share price of
the Company continues to drop over the past few years to a rather dismal level in recent
days. Why the Company did not Kick start the share buyback at such a low level? Does
the Company have any plans for share buyback?

BRA AT EZERERIF VS, ERNTEEZBENRFE TR, EHEREHRLRE
Ko FEBLE BT IR OL T, A AT AR R BE? AAFRE T
Jie i 1B 2

Mr. An replied as below:

LA ERIR AT

Share buyback is a good mechanism for the Company and the Shareholders when the share
price of the Company is low. The Company bought back a total of 8,283,400 shares in 2016.
However, the Company’s current public float is as low as 27.05% (the controlling
shareholder Everbright International holds around 72.87% of the Company’s shares and the
directors of the Company hold around 0.08%). The HK Listing Rules require a listed
company to maintain a public float of not less than 25%. As such and in view of the liquidity,
there is very limited room for the Company to implement share buybacks.

X FARAT KRG, EBANMRRR IS BEAT B 21 2 MR GF e . A A 8T =
F N AF B [ 178,283,400 . SATIT . HI RIS A ) HOVALIEIR LA (X 4927.05% (H3JKt
PG K E b5 L 472.87%, A4 R EHF R Z10.08%) o T Eii Kk B
2w D YERR25% KB B L, RN B R B Bt im s, A\ H R HEAT I [R1 e
7 [R) A PR

In order to increase the Shareholders’ returns, the Company has been declaring dividends
after the Reverse Takeover.

ISR I B, A m A S A OB e i e — BAEFF IR RBER.

8.  For FY2019 final dividend, is scrip dividend an option or the Shareholders have both
the choices of cash dividend and script dividend? Given the current low valuation of the
Company’s share price, the Shareholders hope that the Company does not offer the
scrip dividend option as this is highly dilutive for the Shareholders’ holdings.

MNTF_F-NAMENRPBETNS, BRERERTANERLZ —, BEBRRIMFANFHE
HERER BMBRER BB ZRIAEARAAETRMMRE, BRMOIFERAFAR
RO RS REIN, BN UBARE S BARIUA R LB B -

Mr. An replied as below:

2 E RS
Regardless whether it is a cash dividend or scrip dividend, dividend distributions are the

rewards given by the Company to the Shareholders. In the past, the Company allowed the
Shareholders to elect to receive cash dividend or scrip dividend. In relation to the FY2019

7
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final dividend, considering that most of the minority Shareholders preferred cash dividends
and the prevailing share price of the Company is low, the Board is of the view that
distribution of cash dividends (without the scrip dividend choice) is more beneficial to the
Company and the Shareholders as a whole. As such, the FY2019 final dividend would be
distributed in cash form only.

Tl B IR A UBAR BRI, IR B H AN w4 TR B, A8 wl e 4
TR SIS By o 25 T BAIE AL, g ol e B B R IR . b = — L
WA R ARSI, 25 F8 BIRE AT K 2 BN BRI < 1 S DA K AR 2 W) AT B ARk
HHSWNIREI S (AR CURACR RERTD ERE A A /] 2RI
Mt BL, —F— W ER IR A LI R

In addition, as the Company achieved its dual listing status in Singapore and Hong Kong in
May 2019, the implementation of scrip dividend scheme became more complex involving
various announcements and election documents. Therefore, it increased the relevant
management costs and extended the dividend distribution timeline. Meanwhile, the Company
has a low public float, and thus, distribution of cash dividends would be more beneficial to
the liquidity of the Company’s shares.

A, AR FAE TR JUE T SEIL ORI i T, XA AR TR
SEREARXS B A%, W R & R A AR, — e R B 1 PR AR AR IR
10 1B S SO 1 P = = B N/ S < 7 - a7 E DO 5 (-8 e 1 s D R R NN
sk = AR .

In view thereof, the Company is more inclined to distribute cash dividends recently. Having
said that, the Company decided to keep the existing scrip dividend scheme, as the cost to set
up a new scheme would be higher after terminating the existing one. As for whether the
Company will apply the scrip dividend scheme in the future, it will depend on various factors,
such as: the Company’s then shareholding structure and prevailing share price. Moving
forward, the Board will decide whether the scrip dividend scheme applies to a particular
dividend distribution based on the interest of the Company and the Shareholders as a whole.
LT BRER, ARA AL PR T IR KIS S . R W, A w] kg R E I
AR UBACR TR, X 3B R & BN THRI K RS RIS B, TR SR A A ]
Fe 1 i 2E X — T R T i A A A RS K . RIS SR e IR . EE S E
I K AR A B AN A I AR BRI 28 H A, R TR R A 7 DA ARE TR

Group 3: guestions relating to macro-environment and prospects

B KT R TARREE K 7 i

9.

The Shareholders understand that most of the Group’s projects are for governments,
thus, the Shareholders are concerned on the Group’s bargaining power with local
governments and the Group’s profit margin. Could the Board explain and/or assure the
Shareholders that it is not an issue?

AN EB AR KR ZH0 ERABUTHT, Bk, BARNALEESHITBIF R
HI U BE 77 A R A SR H RO AT 2R IR BN . A B R AR I A R R
AL R 5 AR HEE?

Mr. An replied as below:

E7 A ACIF=R/ 1

The Group’s majority revenue was the waste water treatment services fees received from
various local governments in relation to provision of the municipal and industrial waste water
treatment services.

A [T R R 73 SN SR T4 A3 77 85 K R b P 7 Ak B Al 55 T A8 1t 7 BSURF AL )
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10.

15 KA FE R 55 %

The bargaining power of the Company mainly depends on its overall strengths and business
performance. Better solutions and services will enhance the Company’s bargaining power.
The bargaining power can be mainly demonstrated in two areas, namely the determination of
the internal rate of returns (“IRR”) of projects during the negotiation stage and the
adjustment of waste water treatment service fees during the operation stage.

A F AN RE ) EHR T H LR SRS R I . B4 1 7 AR IR 55 e %
FRTEAR AT BN GE T o WA REDT FEEARBAEPI T 1= 50 H WP B il H N i

C “IRR” D HIHAE AL I H 38 8 B B /K AL R iRk 55 2 i 1 2

With the growth in the Company’s teams and business, the Company’s bargaining power
with the governments has improved - IRR of the greenfield projects gradually increased from
8% to 10% while the upgrading and expansion projects of the existing water plants have even
higher IRR.

FEAE I J LR I IR A AN 55 K e, A | S BUR LI BE B T i Tt 2 it H
1 IRR M 8%iZ i f2 mi %) 10%, 1MILA /K] $Rbreid @ H # IRR B .

In relation to the adjustment of waste water treatment service fees, the concession
agreements, which the Group entered into with the relevant local governments, stipulate the
mechanisms to adjust waste water treatment service fees based on factors such as increase in
labor costs, increase in pharmaceutical costs and change of energy costs. Once the fee
adjustment mechanism is triggered, the Group will carry out tariff hike adjustment procedures
with the relevant government. In FY2019, the Group had a total of 10 waste water treatment
projects which received approval for tariff hikes, ranging from 4% to 61%.

FKF 15K PR 55 T %, AREBIE S B RBUNEF KRR E I 205E 1K
Wi B, BRI R AR N TR BT GRS, RedEALzh %, — BfimkoK
YriBEpLm], LR S & HBUNT KSR TAE. —F— U, RERE T+
NG KA ER T B SRAPAT _EFKMY, TREAT 4%ZE 61%.

How have the Company's operations been affected by the novel coronavirus epidemic
(“COVID-19”) and the U.S.-China trade war and what steps are taken by the Company
to mitigate such impacts?

FRREPR TS ( “FraEE” ) KhRESENEA KRR ? 445K
T RS SR B AR A SR 2

Mr. An replied as below:

E7& asACIp =R/

U.S.-China trade war does not have any impact on the Group.

3% 57 5 O AR S AR T 520

Since the COVID-19 outbreak in January 2020, the Group’s business has been affected to
certain extent, mainly in terms of project constructions and operations.

“ECRFE-HEREEREUK, RERINAEE B EMW, EEARIAETRE
FERANTI H 1275 W77 TH -

In relation to project constructions, due to the various policies implemented by the local
governments in February 2020 regarding postponement of work resumption and temporary
travel restrictions, certain construction projects of the Group were unable to commence
construction or resume works as originally scheduled after the lunar new year. Therefore,
there was a slight delay for the construction projects in short term. However, following the
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11.

effective containment of the epidemic in China, various areas in China have gradually
resumed work. As at mid-April 2020, all the Group’s construction projects resumed
constructions. The Group has adjusted the construction plan for each construction project
with an aim to minimise the delay caused by the epidemic at the beginning of the year.
TREERIH, BTFHESHBUN T R R S G E MR TR T XK EHR
I S AR SRR, AR s TR H A TR R D TR T, TR
JEAERL N A P HEIR o B Fre e 1 7E b B A 2 ez, hESEESEE T, T
FTOFENA A, ALEN TREERIH C2ME L. AMER CEF RS TR
VI H i TR, SRR TR HE RE AR 4] P 52 5 155 R Vi o 3 A1

In relation to project operations, some industrial waste water treatment projects of the Group
experienced a reduction in water treatment volume during the epidemic period. This was due
to postponement of operation of the upstream enterprises which the Company provided
services to. However, it has now returned to normal. For the municipal waste water treatment
projects, the water volume was not affected. In relation to the collection of service fees, due
to the epidemic, the payments by certain local governments were slightly delayed as
compared with the previous years. However, the project companies are actively
communicating with the local governments to ensure the collection of receivables.

g, ALRBIEAN A Tk K A BRI H B AT AR 55 L Ak R I E 1T 3 BUK ab
HELERAG HIAA B>, HATY SR B IEH: WBES KA H T H K ERARZ
PEAEREN o JC TG 7K AL R 2R (Y (0K, AN 3 7 BURT 5 I A8 47 B AR EUARAE — 8 I EIR 32
B, TUH 2~ 5 B E AN S 7 BURFVAIE R, i DR SISO R B BTk

In summary, COVID-19 has certain impact on the project constructions and operations of the
Group. However, the overall impact is controllable, as the Group has actively taken various
precautions measures to reduce the impact of epidemic.

25 L RTE, W B R AR B ) TR W S R T B R AR, H
AR A AR R U T0U 45 e, DT IR 98 155 6 S B [T () s e s AR ] 4%

Does the lower interest rate environment now offer better financing options for the
Company? As mentioned in the FY2019 Annual Report, many of the Group’s bank
borrowings are subject to the fulfilment of covenants relating to the Group's certain
financial ratios. Can the Company disclose the conditions drawn out for these financial
ratios?

KR SRR BT ARAF R T EFRBBEER? T UEERETRE,
RERRRITRHIR S HERETER W — R FHE, KAFRRE A AR EXE
T 45 LU R I AE SRR ?

Mr. Luo replied as below:

G e CIF =R/

The current interest rate was obviously lower than that in 2019, being it in the capital market
in mainland China or the offshore United State dollars or Hong Kong dollars. This has
brought a good opportunity to the Company in terms of financing management. It is noted
that the Company’s overall financing costs have reduced since April 2020 and expected that
the benefits of the lower financing rates to the Group would become apparent in the second
half of 2020.

ot B N AR T8 A L n e Ty, H TR 2K AR = F — UL
B TEES, X B B BRSO TR . N RN H
PASK, AEEH R Z5E Rl ot A 2 T B, Tt B <6 AR T 30 A 2 141 1) R 4 S i 2 —
TR P PAEL P RIHK .
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Currently, the London Inter-bank Offered Rate (“LIBOR”) and the Hong Kong Inter-bank
Offered Rate (“HIBOR”) dropped significantly. However, the projects of the Group are all
located in mainland China, and the Group’s businesses are settled in RMB. Hence, the
Management would consider the foreign exchange risks when taking loans denominated in
foreign currencies. As at end of 2019, the foreign-currency loans of the Group were mainly
denominated in United States dollars and Hong Kong dollars and such borrowings compose
approximately 41% of the total borrowings of the Group. The Company would closely
monitor the changes in the foreign exchanges and would adjust the proportion of foreign
currency-denominated borrowings or adopt hedging measures when appropriate.
HATEZEDEAREFIZ (“LIBOR™) K& FENEIFFERIZ (“HIBOR™) HFIZAH L 2 A
KM B EALEN EEAV S TR EEA, W55 EERHARMEHE, HitE
JELEBEATAN MR BT 2B B AN My S R . B = F— LR, ARERIRS TSR E
TN TR ST, AR AR A L 41%. KA REY)%
TEICZRAA, R R Ah M BT B ECR BN Fh i it

Apart from bank loans, the Group is also exploring other financing channels, such as:
medium-term notes (“MTNSs”), RMB-denominated corporate bonds (“Corporate Bonds”)
and asset-backed securities (“ABS”).

B TARATOER, AP MBIRR L TR 7%, e RS ARMIHI AR
fitgr ( “AFHRF D - BSFFIERE.

The Management has been closely monitoring the changes in the capital market, and is
prepared to seize the opportunity to issue the Corporate Bonds or MTNs during the good
window period. For example, the Company issued the third tranche of Corporate Bonds with
a coupon rate of 3.89% in January 2019.

IR E S RIS A T I AR I e e, JFE RIFHOR SR LLRAT A
AR ECE PN, Bl ARXFE FE-NE-ARIT THE=MARGS, Zim
FI# N 3.89%.

In 2020, the Company’s financing management objectives are to control financing costs,
adjust financing structure, ensure sufficient capital liquidity and lay a solid foundation for the
Company’s long-term development.

TERCERE, Kpw T E B H PRSI A A . R R TS5, fRIE TS R TR
Bt A F) K R B E U SR

The financial covenants in the loan agreements of the Group mainly include the following
financial ratios or figures: gearing ratio, net gearing ratio, current ratio, EBITDA*-to-interest
expenses coverage ratio, equity attributable to the shareholders of the Company and net
tangible assets.

AR BIARAT BUK BN B8 K FR I 55 1) 20 2%k 32 B35 DL I 55 e SR il . 927 ot
FOFAAEEER . MBI EBITDAYK EOREMH. AR BGE S AT AR %

7 A o

The Management has been closely monitoring each financial ratio or figure of the Group to
ensure the compliance with the relevant financial covenants. Currently, the Group’s gearing
ratio is reasonable, its financial position is healthy, and it is not in breach of any loan
agreement.

EME— ERr e I AR W & TV 55 L3R B, BRI 551 20 SRR 22K
AR H AT A GG S, WSROUERE, AFAERT I HE 2B T .

[*EBITDA refers to earnings before interest, taxes, depreciation and amortisation.]
[*EBITDA 755716 BHI. FriH R RTZ ). ]
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12.

It was noted that one of the Company’s industry peers listed on SGX-ST has been
privatized. Does the Board foresee any privatization bid for the Company?
KAFEFHZH EHHHEP—AFETLECEREN. EFSREHTRA R K]
EMRAEL?

Mr. An replied as below:
ZHERE LT

The Company currently does not have any privatisation plan.
A w H AT A

The Company issued Corporate Bonds in three tranches from 2017, completed the listing on
the Main Board of SEHK in May 2019, and recently received approvals from regulators in
mainland China on the applications to issue MTN and ABS. The Company has been
exploring various financing options and expanding its financial channels to lay a solid
foundation for its long-term development. The Board believes that diverse financing channels
would reduce the Company’s financing costs, enhance the Shareholders’ returns and increase
the Company’s financing flexibility, to explore on the optimal capital structure between
equity financings and debt financings.

KA N F—LERy=MRT T AF6ZE, —F - UELH BT RS ER L
T, 5ol E B A UAAEE T 55T MTN & ABS [IRATHIE . AN —E AR
RAMET 7, §RBBIRIE, AN AT K ESUE L) Sl HHRAMED
T il U% DR BE W PR AR 2 W] BT A T G BRI 4, TR BRI AR 2 = BB ) R
P, FERCR Rl B K f5 55 fil B 2 [) 3SR S AL B TR AR 45 44

In addition to the considerations of financing costs and capital structure, listing on the SGX-
ST and SEHK also helps the Company’s business promotion and business development.
Through these two stock exchanges, the Company discloses information on corporate
governance, sustainable development, operations and financial performance in a public and
transparent manner to its various stakeholder groups (such as: governments, suppliers,
communities, employees, creditors, Shareholders and the other business partners). As an
environmental protection enterprise, it not only demonstrates the Company’s social
responsibility commitments but also enhances various stakeholders’ confidence over the
Company’s sustainable development.

R T R BT A S B ARG MR RS, TR S T MBS B T B A i Bk 554 AR
BXo ARNFELWANIEG AR #FH BUG. N, 42X, R Fill
N AR R FHAEAETT 55D HAIGHE, wiFsk e, 1878 RIS RIATFIE K
Mo MEN—FIRARNY, KRR T AN A KA TR, WIG5R T SRR #0 A
A E| R R RIS O

Furthermore, through publication of various information, the Company’s business and
management are overseen by various stakeholders. This will also help the Company
continuously improve its corporate governance and business management.

FAk, B ATERAT AR RETUE D, Ao am ik 55 K B2 25 F 0 H R, X
PRSI A7) B Al IR Aok 5545 PN T 20
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13.

Which are the main competitors of the Company? What is the current market share of
China's water treatment industry that the Company holds? Moving forward, how does
the Company plan on expanding its market share and gaining edges over the other
players in the industry? What are the drivers of the Company's growth over the next 3
years?
FAFEENZTFEARL? AAF BAiEF BT KEET LTS SHERELD?
AT RRITH AT I SH RIERD AT T FH BB H ? A AT RK
ZFERBRIES IR A7

Mr. An replied as below:
THERENT:

The main competitors of the Company comprised central state-owned enterprises, local state-
owned enterprises and private-owned enterprises in China, as well as a small number of
foreign-owned enterprises. The Company has been promoting collaboration and co-operation
with its competitors to maintain fair competitions with peer companies. The water market of
China (both the waste water treatment and the water supply business) are highly fragmented.
The Company’s business is primarily in the municipal waste water treatment market. The
Company’s market share was around 1.9% to 2% in the municipal waste water industry in
China as at end of 2018. However, the Board was of the view that market share was not
necessarily related to a company’s performance. A company’s performance was mainly
determined by the IRR of projects — the higher the IRR is, the more returns are generated for
the Company and the Shareholders.

EN/NSITUE R A S I R R AR ES I S B o =1 o ES N TN = od | A D D B 0 i
AFl. RAF—HIRE “SEHEHE” , MENEARRFEESAT . GEAERRA.
HERKS Y (TR /KAEPE T R 4K # mE o a . HATA A =]
W55 T EAE R TG KA S . HE - )\FER, AN FTEF ETTBEG KA
WHHE A RN 19%E 2%. (Hig, FERERSWNTY A RN A FRIIF L BIRK
A AFRIFERIGRTHH N ER A, B B R IH W R A A A w K
JIE AR i SRS 4 [

In the future, leveraging on its position in the traditional municipal waste water treatment
market, the Company will proactively expand its business in other areas, such as: raw water
protection, rural water supply, industrial waste water treatment, sludge treatment and disposal
and river-basin ecological restoration etc.

FESL ARG TG /K AL BT 3 O Bl b, AR R R SR BURAE S /K ORGP+ 8T K
VR AKARFR L 57 Ab P AL B DL S It s B A SN K T 3 40 0

The key drivers of the Company’s growth over the next three years are as follows:

AR T RR=FAIGRIRS) F) FEZ QT -

Q) “Technological Innovation-Driven Development”. In the recent years, the Company
has boosted its efforts in improving the technological research and development
(“R&D”) capabilities. The Company has a technical team of nearly 100 staff,
focusing on the development of the new water technology and asset-light business
such as design and technology process. In addition, the Group has focused on
improving the existing operating projects in terms of digitalisation, information and
automation, to increase the efficiency of the operations management and reduce the
consumption of energy, pharmaceutical items and manpower and thereby to increase
the returns on the asset-heavy business. In short, the Company aims to increase the
returns on the asset-heavy business through the development of asset-light business.

“DHARGIB SRR R o ILFERA A FITEIF LAV A &, 2/
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14.

AU ENIBARBIN, BUTFKATI SR EH, KAk it T2 a5
SRS NI ESH TR R FEEL. TAITRT
P, PEISEEHACE, FERREAMAFAFE, MR ETHERER, S
M5, ANSE PRI e 57 Ml 55 (KK 0 et s 3 5877 M 55 AL B2 0T

(i) The Company has achieved a “full-fledged business coverage” and formed a “full

industry chain” on water business. Currently, almost 90% of the Group’s business
focused on municipal waste water industry. Having said that, the Company has in
recent years achieved breakthrough in other areas, such as: raw water protection,
water supply, industrial waste water treatment, sludge treatment and disposal. The
Company will proactively develop its business in these areas.
IO E B SATll “All 5 TR 3 A “ AP BEIR S AR . A
B H AT LT 90%H)Mb 558 T i BUG /KA B, I RAE K PRI 7Kk 55
TAVEEAKALER L T5 e AL FREAL B S5V 55 S B A Bl R . A mRE o kSRR
JRIX Bl 55 450 o

(iii) Creating synergy with controlling shareholders. The Company’s controlling

shareholder Everbright International is a leading company in the environmental
protection industry of China and the Company’s ultimate controller China Everbright
Group Ltd. is a large-scale financial holding company in China. They both have rich
market and financial resources. The Company will leverage on their existing
resources and advantages, where appropriate, to form good market synergies and
develop the business of the Group.
SRR R AFE R RO o A2 B BRI 2R 06 K [ o g v L 34 R AT b ) 45 22
k1oa | /AT M TR I NG SEESP oW N i) G /APt el ES b N e E il /A
XWENEF RN EIE . A ARG S IA SR L%, B
F R A BT P FIRONE, DA e AR BT 55

This is the final year of the “13th Five-Year Plan”. Beyond 2020, will there be new
government policies/guidelines for the industry?

SHER =AW HREZE. EFREZE, REESARTHRITIHH
BURBUREIESI 6 ?

Mr. An replied as below:

E7 asACIp =R/

2020 is the final year of the “13th Five-Year Plan”. The targets in respect of the ecological
and environmental protection area as set out in the “13th Five-Year Plan” will be achieved as
per the schedule.

TERTER CPETORRNT R 2, R BT e AR AR A ) 29 TR
TR bR 2 1 58 F o

The Chinese government has been emphasizing on the environmental protection and
ecological conservation and stressed the importance of winning the battle for pollution
control and prevention in the central economic working conference and other important
national conferences. The Company noted that the Ministry of Ecology and Environment of
China has initiated in 2020 the “14th Five-Year Plan on the River-Basin Ecological and
Environmental Protection”.

Hh B BN — BRI AR S AR A SO, AR R G TAE S A E X W b
WA SRR ZE T U Qe B ia MU R, S E ST R B . AX R R E
ARG T ZFFECRS) (EARBUKAESHE RS “ T AR .
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Therefore, the Company was of the view that the policies and guidelines in relation to
environmental protection and ecological conservation will continue being rolled out.

Rk, An "R T R SRS SO I BER B 5 AT & .

Part B — questions submitted via the online chat box during the AGM

B F o — 2R JA A Ko 38 R S £ B K B 1 3R S2 1K) 1] A

1.

The long-term borrowings have gone up. Could the Company share with the
Shareholders the justification of higher long-term borrowings (e.g. for research and
development or project financing, etc)?

FAFRBRKE_F—UFELM, 7RI RES (B oK EE T E
B 2

Mr. Luo replied as below:
BRI

The Group’s long-term borrowings increased from HKD5,440,376,000 as at end of 2018 to
HKD?7,069,140,000 as at end of 2019; and the proportion of the balance of long-term
borrowings against the balance of the total borrowings of the Group increased from 72% as at
end of 2018 to 78% as at end of 2019.

RER KB H N = F — \FE K I 5440,276,000 #oi e —F — LEKRM
7,069,140,000 #570; AME BRI GTICR B b ST AR BT ELf I =2 — AR 72%
BN AR E LR 78%.

These were mainly due to the followings:

TR UF

(i)  the number of new projects increased in FY2019, and majority of the long-term
borrowings were used to finance the construction of projects;

T U BRI E R A PN, KR 2 B ST T I H IR

(i)  in order to better manage and control the financing costs, the Group replaced some
short-term borrowings with long-term ones to adjust its capital structure.
N A RO A Rl ROAS, AR DL BE Ak B e 7 A BEER, DA
BER R T BRALE .

It is heartening to share that the Company is taking great care of the employees post
COVID-19. Is the Company experiencing any material impact due to COVID-19? For
example, does the project cost go up due to supply constraints? Does this squeeze the
profit margins of the awarded projects?

KAFEF BN R TETRE, XSNBBKE. FEEEs s mfmsE
KEEm? Blan, BT RN R S-SRI E RA EAE? XRELXMMARXF HFHE

7

Mr. An replied as below:

E7& asACIF=R/ 1

As explained earlier, the COVID-19 has certain impact on the Group, particularly on the
project construction. During the early stage of COVID-19 epidemic, there were slight delays to
the constructions of certain projects in the short term as the workers were unable to return to
work due to the travel restrictions imposed by the various local governments. However, all the
Group’s construction projects resumed constructions by mid-April 2020. As such, the overall
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impact of COVID-19 on the Group was controllable.
WEETETE, B R AR — R AR, R TR BT . 1E
HE R ], o E & HEUR OB E Sy gy et TIEIR R T A0 A i
SEEH TS NRTIETHN G LR E THE T, A5G RH 7 00 H 0 vk e
RN PR . B2, AERNMIA TREERIH 2T 2020 4 4 AR iikE s
Wo DAL, SRR X AN SR A R AR R

In relation to the supply chain, costs of some raw materials increased for short term due to the
travel restrictions imposed by the local governments, but all have returned to normal. In
addition, the prices of certain other raw materials have dropped during the epidemic period,
e.g., steel. As such, fluctuation of part of the supply chain did not have any major impact on the
Group’s overall long-term profit.

BTHERIEE, & HOBURHE RS20 B U T B SR AR E RN BT, RILE
BIEWBIER . 54k, W —EM R MR BN WA T 2, ten. ek, ZiE
S, AR R R 3B B0 A 2 ) BEAR PR A Y 288 AR VAT A A K S

3. What are the Company’s biggest short- or mid-term threats?
A ) R B v B K B oK B A R e 7

Mr. An replied as below:

LA ERIR AT

The Company’s short-term threats include the situation of COVID-19. It may affect the
progress of the Group’s construction projects should there be a second COVID-19 wave in

China.
AN ) BRI U S S o R R AR — R S YR, R e AR A Y
TR

The Company’s long-term threats were as follows:

AN F A B AR «

(i)  Human resources: Talents are the key resources for corporate development. As such, the
Company places a lot emphasis on the human resource management to retain and attract
its talents, such as improvement of working environment, provision of competitive
remuneration packages.

ANDFEP: ANARANMNK B EETE . Ft, Aar e EE ) 7S M
(s TAEES . IR TS I FHMEESS) DIRSIFIORE AT .

(i)  Technology: The technological R&D and the application of technological research are
paramount in determining the performance of the water enterprises. Therefore, the
Company emphasized on the importance of technological R&D and boosted its efforts
on technological R&D. The Group will strive to achieve breakthrough in technological
R&D and outperform its peer companies.

FAR: BORBER A R N XK S5 b R I+ 70 8 . [Rth, AARHES
EEBCARWAR, W T HRBEA T RN T, 8 5 SEI BRI A T
HHb R 4T

(iii) Cost control: As the service fees in the water industry are strictly regulated by the
government, cost management is important in increasing the profitability. As such, the
Company has implemented various procedures and policies to control and manage its
costs. The Company has also reduced operation management costs because of the
technological breakthroughs.
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AT K SSAT ML (AR 55 B T BUR B %, BRAS B BT AR TR 2. (A

Bb, AR ] O A SRR AN ] BER B A . ANy A A I B R AR T3
EE A

4. What is the reason that the Company cancelled the proposed issuance of first tranche of
the MTNs? Is there any other cheaper option of debt issuances/ borrowings or the
Company does not require the funding at this moment?

FAFRIE T PRSI UURT, BERRRRTA? AAFRIHE EME
HHMEETR, TRANMFERE?

Mr. Luo replied as below:
BRI

The Company originally proposed to issue the first tranche of MTNs (“First Tranche MTNSs”)
in June 2020 with a principal amount of RMB1.2 billion and a maturity period of 5 years. The
Company undertook the book-building process on 8 and 9 June 2020 accordingly. However,
the bond market in China recently experienced fluctuations and the investors were in the wait-
and-see mood. Thus, the interest rate for the First Tranche MTNs based on the book-building
process was not very favourable. In view thereof, the Company decided to cancel the proposed
issuance of the First Tranche MTNs.

ARAFFEIRIT =2 = FENHRIT AL N AR T 1,200,000,000 76 HIRR N LA —
W SR, AAFRIE S RENH/\NHE U H R T TEICEN. H2, H
T E S T I A B sh k. Bt E R WS %, i D RIS Mz R
T8 — WP AR R R AR H AL . B, AN T P BUN RATZ AR — 3 i 22
o

As the Group has sufficient capital, the cancellation of the proposed issuance of the First
Tranche MTNs does not have any significant impact on the Group. The Company will continue
monitoring the market and look for a better window period for the said issuance.

ARERHATMA TR T S, DO RATZE B — 10 o 2 40 50 A 5 [ e AR AT 5 K5
A ST RO, REHEE 21 & DR AT H R .

--End of the Questions and Answers Session--
- 2 B 5 e
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