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KINGBOARD LAMINATES HOLDINGS LIMITED

FINANCIAL HIGHLIGHTS
MBRE

FY2024 FY2023 Change
—E-mE . S
BHREE HMREFE =)
HK$'million E&E®ET  HK$' millon BEHEIT
Revenue EEH 18,541.0 16,750.2 +11%
EBITDA* RIMBRFIE ~ BiE
B T M 8 B B R 2,962.7 2,450.3 +21%
Profit before tax* R AR R 1,758.3 1,276.5 +38%
Net profit attributable to owners  ZxA T35 A FE{L 4 F|
of the Company
- Underlying net profit* — ELA 4 R 1,349.0 991.0 +36%
— Reported net profit —AREAEF 1,326.1 907.4 +46%
Earnings per share FREF
- Based on underlying net profit* — ARG R ET HK43.2 cents HK31.8 cents
43,2384l 318381l +36%
— Based on reported net profit —EREAFEE HK42.5 cents HK29.1 cents o
42,53l 29.1384ll +46%
Full-year dividend per share BEREERE HK62.0 cents HK16.0 cents
620781l 16.0fL 28
- Interim dividend per share — SR EI R HK12.0 cents HK6.0 cents
12034l oty *100%
— Proposed final dividend per share  — 35 & I R ERRL 2. HK20.0 cents HK10.0 cents
20.03& 11l 0o 0%
— Proposed special final dividend —ERERFRIREAR S HK30.0 cents - NA
per share 30.07841l N3
Net asset value per share BREERE HK$4.92 HK$4.79 o
4,925, 4.79% 1l %
Net gearing FARGBLE 9% 16%
9% 16%
* Excluding: * eI
FY2024: Loss on fair value changes of investment properties of HK$22.9 million. —EoNE KR EMELATEEH 2 ERE
—FoHEATEET-
FY2023: Loss on fair value changes of investment properties of HK$34.9 million and —ECCE - KREMELATEEH 2 ERE
share-based payments of HK$48.8 million. SFNEATEETEBROER

NHROFABNTEET -
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CHAIRMAN’S STATEMENT
EEHE

Turnover Breakdown by Products 7 & 3£ 28 5 #fh

KINGBOARD LAMINATES HOLDINGS LIMITED

FY2024
—ECNEMREE

8%

FY2023

I CFYRFE

[ Laminates and its upstream materials [l Properties
EIRER R Bl R i E

[ Investments

[ Others
®E Hith

BUSINESS REVIEW

On behalf of the board of directors (the “Board”), | am delighted to report the
annual results of Kingboard Laminates Holdings Limited and its subsidiaries
(the “Group”) for the financial year ended 31 December 2024 (the “Period”).

During 2023, competition in the laminates market intensified as the
electronics industry recorded relatively high inventory levels across its end-
user and upstream-to-downstream segments, with the decline in electronics
demand coinciding with an excess capacity in the laminates industry following
an overall expansion of capacity over the previous two years. In 2024, the
electronics industry emerged from the bottom of the cycle and entered a new
growth phase. This positive momentum was driven by the rapid development
of the automotive electronics and artificial intelligence (Al) sectors, which
spurred significant demand growth, as well as by the successive introduction
of a series of favourable policies to boost demand for electronic products.
In addition, improved demand forecasts from downstream clients have
prompted active restocking in various downstream sectors. Against this
backdrop, the Laminates Division posted growth in both revenue and profits,
supported by the Group’s vertically integrated value chain and broad client
base, continued technical enhancements, and stringent cost controls.
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CHAIRMAN’S STATEMENT
ERE®mE

BUSl N ESS REVIEW (continued)

The Group’s revenue increased 11% over that of 2023 to HK$18,541.0
million. After deducting allowances for credit loss on investments in bonds of
HK$82.9 million, underlying net profit attributable to owners of the Company
was increased 36% to HK$1,349.0 million. On the basis of a healthy financial
position, the Board has proposed a final dividend of HK20.0 cents per
share and a special final dividend of HK30.0 cents per share, subject to
Shareholders’ approval.

PERFORMANCE

Laminates Division: The Period witnessed a gradual recovery in demand
in the traditional consumer electronics market, with particularly notable
growth in air conditioning and photovoltaic panels. The rapid development
of the Al industry and the increased integration of electronic and smart
applications in the automotive sector have further boosted the demand for
laminates. The laminates market is trending towards small-volume, diversified
production. The division has actively responded by undertaking research
and development (R&D) into new products that meet the functionality and
pricing requirements of different clients. Such R&D initiatives have also helped
the division establish footholds in new market arenas. Steady progress has
been made in the optimisation of the product portfolio, with a gradual shift
towards high-end, high-value-added products. Revenue of the Laminates
Division increased by 11% to HK$18,304.5 million. During the Period, as
copper prices surged significantly, the Group implemented orderly price
increases for its laminate products. These adjustments not only offset the
cost pressures caused by rising copper prices, but also helped improve the
division’s gross profit margin. The Group’s seasoned management team also
made persistent efforts to enhance production efficiency and reduce energy
consumption through technical improvements, while lowering labour costs
through increased automation. As a result, earnings before interest, taxes,
depreciation and amortisation (‘EBITDA”) were increased 26% to HK$3,023.0
million.

Property Division: As the Group continued to implement its strategy
focused on the development of the laminates business, the Property Division
was primarily engaged in operations deriving rental income during the year.
Segment revenue dropped by 44% to HK$126.7 million. EBITDA also down
34% to HK$38.0 million.
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CHAIRMAN’S STATEMENT
EE®RE

LIQUIDITY AND CAPITAL RESOURCES

The Group’s consolidated financial and liquidity position remained robust. As
at 31 December 2024, the Group net current assets and current ratio (current
assets divided by current liabilities) were HK$8,036.1 million (31 December
2023: HK$8,221.6 million) and 2.39 (31 December 2023: 2.47) respectively.

The net working capital cycle decreased to 116 days as at 31 December
2024 from 125 days as at 31 December 2023 on the following key metrics:

- Inventories, in terms of stock turnover days, were 63 days (31
December 2023: 71 days).

- Trade receivables, including amounts due from fellow subsidiaries, in
terms of debtor turnover days, were 82 days (31 December 2023: 86
days).

- Trade and bills payable (excluding bills payable for property, plant and
equipment), including amounts due to fellow subsidiaries, in terms of
creditor turnover days, were 29 days (31 December 2023: 32 days).

As at 31 December 2024, the Group’s net gearing ratio (ratio of bank
borrowings net of bank balances and cash to total equity) was approximately
9% (31 December 2023: net gearing ratio 16%). The ratio of short-term
to long-term bank borrowings stood at 51%:49% (31 December 2023:
40%:60%). In 2024, the Group invested approximately HK$700 million in new
capacity. With the management team’s wealth of professional experience, a
strong business foundation, and a solid financial position, the management
firmly believes these investments will generate stable and satisfactory long-
term returns for shareholders of the Company (“Shareholders”). The Group
continued to adopt a prudent financial management policy. Throughout the
year, the Group did not enter into any material derivative financial instruments,
nor did the Group have any material foreign exchange exposure. The Group’s
revenue, mostly denominated in Hong Kong dollars, RMB and US dollars,
was fairly matched with the currency requirements of its operating expenses.
The Group possessed adequate financial resources in reserve to fulfil its
requirements for future market developments.
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CHAIRMAN’S STATEMENT
ERE®mE

HUMAN RESOURCES

As at 31 December 2024, the Group employed a workforce of approximately
9,900 (31 December 2023: 10,000). In addition to offering competitive salary
packages, the Group grants share options and discretionary bonuses to
eligible employees based on the Group’s overall financial achievements and
employees’ individual performance.

FINANCIAL GUARANTEES CONTRACTS/
CONTINGENT LIABILITIES

(a) The Group provided guarantees with maximum exposure amounting
to approximately HK$8,190,000 (2023: HK$12,441,000) as at 31
December 2024 in respect of bank mortgage loans granted to
purchasers of the Group’s properties. In the opinion of the Directors,
the fair values of these financial guarantee contracts of the Group are
insignificant at initial recognition and the Directors consider that the
possibility of default of the parties involved is remote, accordingly, no
value has been recognised at the inception of the guarantee contracts
and at the end of the reporting period as at 31 December 2024 and
2023.

Guarantees are given to banks with respect to loans procured by
the purchasers of the Group’s properties. Such guarantees will be
released by banks upon delivery of the properties to the purchasers
and completion of the registration of the relevant mortgaged
properties.

(b) On 3 August 2011, Annuity & Re Life Ltd (the “Petitioner”), the non-
controlling shareholder of Kingboard Copper Foil Holdings Limited
(“KBCF”), presented a petition in the Supreme Court of Bermuda
(the “Petition”) in respect of KBCF against its controlling shareholders
based on a complaint that the affairs of KBCF had been and/or
were being conducted in a manner which was oppressive or unfairly
prejudicial to the Petitioner.

The controlling shareholders of KBCF were eventually successful in
defending the case following a favourable judgement by the Bermuda
Court of Appeal dated 24 March 2017. Subsequently, the Petitioner
filed an appeal with the Privy Council. Such appeal was withdrawn
by the Petitioner following a settlement agreement reached by the
Petitioner and the respondents in the Petition.

During the year ended 31 December 2019, the controlling
shareholders of KBCF had purchased all of the remaining issued and
outstanding ordinary shares in the capital of KBCF and KBCF has
become a wholly-owned subsidiary of the Group.

On 22 October 2018, the Petitioner commenced an action in the
Supreme Court of Bermuda under Civil Jurisdiction 2018: No. 359
against the respondents in the Petition based on purported breach of
the settlement agreement (the “Settlement Action”).
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CHAIRMAN’S STATEMENT
EE®RE

FINANCIAL GUARANTEES CONTRACTS/
CONTINGENT LIABILITIES (continueq)

(b)

(continued)

On 22 October 2020, the Group filed an application for striking out
part of the Petitioner’s claim under the Settlement Action (the “Strike-
Out Application”). The Strike Out Application was unsuccessful and
the substantive proceedings in the Settlement Action are continuing.

The trial was originally listed for a five-day hearing from 16 January
to 20 January 2023. On 7 December 2022, the Petitioner made
an application for a Letter of Request to be issued by the Supreme
Court of Bermuda and addressed to the Supreme Court of Singapore
(the “Singapore Letter of Request”) for its assistance in the ordering
against two Singapore brokers for production of certain documents
in their possession, and for adjournment of the trial in the Settlement
Action for a period at least two months. Further to a hearing on 14
December 2022, the issue of the Singapore Letter of Request and the
adjournment were ordered by the Court. Despite the adjournment,
expert reports were exchanged on 16 November 2022, and a joint
expert report has been filed on or around 22 December 2022.

On 27 July 20283, the Petitioner made another application for a Letter
of Request to be issued by the Supreme Court of Bermuda and
addressed to the High Court of Hong Kong Special Administrative
Region of the PRC (the “Hong Kong Letter of Request”) for its
assistance in ordering a bank in Hong Kong for production of certain
documents in their possession. Further to a hearing on 24 August
2023, the issue of the Hong Kong Letter of Request was ordered by
the Court on 7 September 2023.

On 18 September 2023, the Petitioner filled a Notice to Admit Facts
requiring the Group to admit several facts related to and/or referred to
in the evidence in support of the Hong Kong Letter of Request. On 28
September 2023, the Group filed a Notice of Non-Admission.

On 27 June 2024, the Petitioner made a further application for a
Letter of Request to be issued by the Supreme Court of Bermuda and
addressed to the High Court of Hong Kong Special Administrative
Region of the PRC (the “Second Hong Kong Letter of Request”) for its
assistance in ordering a bank in Hong Kong for production of certain
documents in their possession. Further to a hearing on 8 August
2024, the issue of the Second Hong Kong Letter of Request was
ordered by the Court. The trial of this matter is to be relisted.

On 5 February 2025, the Petitioner made another application for a
Letter of Request to be issued by the Supreme Court of Bermuda and
addressed to the High Court of Hong Kong Special Administrative
Region of the PRC (the “Third Hong Kong Letter of Request”) for its
assistance in ordering the bank in Hong Kong for production of further
details in their possession. As of the date of this annual report, the
Court has not yet ordered the issue of the Third Hong Kong Letter of
Request.
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CHAIRMAN’S STATEMENT
ERE®mE

FINANCIAL GUARANTEES CONTRACTS/
CONTINGENT LIABILITIES (continueq)

(b) (continued)
The trial of this matter is listed for 23 to 26 June and 30 June 2025.

Based on the advice of the Company's Bermuda Counsel to date,
the board is of the opinion that the Settlement Action appears to be
intrinsically defective and that the Company should have a more than
reasonable chance to succeed. Accordingly, no provision for liability
has been made in connection with the claim.

PROSPECTS

As 2025 unfolds, the electronics market is generally experiencing robust
demand. The Group recorded significant year-on-year growth in shipment
volume for the first two months, with prices for laminates and its upstream
materials, such as fibreglass fabric and fibreglass yarn, also rising. The rise of
Al technology has spurred the burgeoning development of multiple industry
chains, including cloud data centres, robotics, autonomous driving, and smart
wearables, along with the continuous upgrading of high-speed networks.
These advancements are capable of stimulating the demand for electronic
products. The recent strong business performance of downstream PCB
clients will also serve as a growth driver for laminates demand. Benefitting
from its advantages in vertical integration and economies of scale, the Group
commands highly competitive product pricing and maintains a resilient, top-
tier gross margin level in the industry. This is expected to drive sustained
growth in the Group’s revenue and profits. At the same time, the Group has
established a state-of-the-art laminate R&D centre equipped with advanced
facilities. It has successfully developed a range of high-frequency and high-
speed products applicable to GPU motherboards in Al servers. Through
the coordinated development of its vertical supply chain, the Group has
also successfully developed HVLP3 copper foil for Al servers and ultra-thin
VLP copper foil for IC substrate packaging. The utilisation of thick copper
foil has also seen a substantial rise due to its applications in data centres
and cloud computing. The newly added 1,500-tonne monthly copper foil
capacity in the latest phase of the facility in Lianzhou City, Guangdong
Province, will be fully operational in 2025, significantly enhancing the Group’s
cost efficiencies. Moving forward, the division will continue to collaborate
with premium customers, working together to achieve the certification of
high-end products by end customers in order to enable comprehensive
downstream coverage. Low-dielectric fibreglass yarn, which is used in the
core components of Al applications, is currently in short supply. A low-
dielectric fibreglass yarn project in Qingyuan City, Guangdong Province, with
an annual capacity of 500 tonnes is under construction and is expected to
commence operations in the second half of 2025, meeting market demand
and greatly enhancing Kingboard’s core competitiveness. In 2024, the
Group increased its laminate production capacity in Thailand by 400,000
sheets per month, reaching a monthly capacity of 1 million sheets by the
end of 2024. The Group will subsequently increase its monthly capacity
in two phases in Thailand, adding 400,000 sheets per phase, with the
goal of reaching a total capacity of 1.8 million sheets per month. This
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CHAIRMAN’S STATEMENT
EE®RE

expansion is designed to meet the growing demand from overseas clients,
including the overseas PCB operations of Kingboard Holdings Limited.
Aligned with national energy-saving objectives, the Group is adopting
a professional and systematic approach to installing distributed solar
photovoltaics in all buildable areas within its facilities. Following a
cumulative investment of HK$600 million up to 31 December 2024,
the Group has successfully equipped itself with an annual generating
capacity of 130 million kWh of green electricity thereafter, resulting
in energy savings equivalent to 36,000 tonnes of standard coal and a
reduction in carbon dioxide emissions of 78,000 tonnes. This initiative
is expected to translate into annual electricity bill savings of HK$117
million based on the market price. In respect of thermal energy
recovery, as at 31 December 2024 the Group’s investments totalled
HK$120 million. These investments resulted in a reduction in carbon
dioxide emissions by 45,000 tonnes during 2024, which is equivalent
to energy savings of 18,000 tonnes of standard coal and expenses
savings totalling HK$80 million. Coupled with cumulative cost savings
of HK$230 million as at 31 December 2023, cumulative cost savings
of more than HK$310 million had been achieved as at 31 December
2024. These savings will bring long-term benefits to the Group. This
initiative demonstrates the Group’s commitment to achieving its
environmental, social and governance (ESG) goals. \We remain confident
in the Group’s growth trajectory. The Group’s laminate products have
continued to deliver consistent quality and reliable on-time delivery, attracting
a growing base of satisfied customers. The Group’s management will, as
always, fulfil its responsibilities to create greater returns for Shareholders.

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to our Shareholders, clients, banks, the management and
employees for their unreserved support to the Group during the past year.

Cheung Kwok Wa
Chairman
Hong Kong, 24 March 2025
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

EEREREEAEBZER

EXECUTIVE DIRECTORS

Mr. CHEUNG Kwok Wa, aged 61, is an executive Director and the Chairman
of the Company. He is a brother of Mr. Cheung Kwok Keung, and Mr.
Cheung Kwok Ping, both being executive Directors and an uncle of Mr.
Cheung Ka Ho, an executive Director. Mr. Cheung joined Kingboard Holdings
Limited (“KHL”) in 1988 and has over 36 years experience in the marketing of
a wide range of industrial products. He is responsible for the overall strategic
planning of the Group and sets the general direction and goals for the Group.
Mr. Cheung was appointed as an executive Director in July 20086.

Mr. CHEUNG Kwok Keung, aged 72, is an executive Director and the
Managing Director of the Company. He is a brother of Mr. Cheung Kwok Wa
and Mr. Cheung Kwok Ping, both being executive Directors, and an uncle of
Mr. Cheung Ka Ho, an executive Director. Mr. Cheung joined KHL in 1991
and has over 33 years experience in the laminate industry. He is responsible
for the overall implementation of the strategic plans and goals of the Group.
Mr. Cheung was appointed as an executive Director in July 20086.

Mr. CHEUNG Kwok Ping, aged 64, is an executive Director. He is a brother
of Mr. Cheung Kwok Wa and Mr. Cheung Kwok Keung, and an uncle of Mr.
Cheung Ka Ho, each being an executive Director. Mr. Cheung joined KHL in
1988 and has over 36 years experience in marketing. He is mainly responsible
for the Group’s marketing operations and is also the general manager of the
laminate factories in Fogang and Shaoguan, the People’s Republic of China
(the “PRC”). Mr. Cheung was appointed as an executive Director in May
2006.

Mr. LAM Ka Po, aged 68, is an executive Director. Mr. Lam is a co-founder
of KHL and has over 36 years experience in the sales and distribution of
laminates. He was appointed as an executive Director in November 2006.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EEREREBABZER

EXECUTIVE DIRECTORS (continued)

Mr. CHEUNG Ka Ho, aged 41, is an executive Director. Mr. Cheung is the
nephew of Mr. Cheung Kwok Wa, Mr. Cheung Kwok Keung and Mr. Cheung
Kwok Ping, all being executive Directors. Mr. Cheung joined KHL in 2004
and is involved in the laminate marketing operations for the southern region
of China and also the general manager of glass epoxy laminate factory in
Thailand. He was appointed as an executive Director in July 2006.

Ms. CHEUNG, Emily Chun Ming, aged 29, is an executive Director. She is
a daughter of Mr. Cheung Kwok Keung, an executive Director, a niece of
Mr. Cheung Kwok Wa and Mr. Cheung Kwok Ping, both being executive
Directors, and a cousin of Mr. Cheung Ka Ho, an executive Director. Ms.
Cheung joined the Group in 2018 and is responsible for the purchase of
laminate-related raw materials. Ms. Cheung graduated from the University
for the Creative Arts, United Kingdom with a Bachelor‘s Degree in Fashion
Marketing and Management in 2017. She was appointed as an executive
Director in May 2024.

Mr. ZHOU Pei Feng, aged 56, is an executive Director. He joined KHL in
1999 and is the general manager of four glass epoxy laminate facilities in
Shenzhen, Fogang, Jiangmen and Jiangyin, the PRC. Mr. Zhou holds a
Bachelor’s Degree in Mechanical Engineering from the Chongaging University
and a Master’s Degree in Material Processing Engineering from Jilin Industrial
University (now known as Jilin University). He was appointed as an executive
Director in November 2006.

NON-EXECUTIVE DIRECTOR

Mr. LO Ka Leong, aged 51, is a non-executive Director. Mr. Lo is also a
member of the audit committee of the Company. He holds a Bachelor’s
Degree in Professional Accountancy from The Chinese University of Hong
Kong and is a fellow member of the Hong Kong Institute of Certified Public
Accountants. Mr. Lo joined KHL in May 1999 and is in charge of KHL'’s
company secretarial work. Prior to joining KHL, he was an accountant at
an international accounting firm. Mr. Lo was appointed as a non-executive
Director in July 2006.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. IP Shu Kwan, Stephen, GBS, JP, aged 73, joined as an independent
non-executive Director in May 2011. Mr. Ip is also the chairman of the
remuneration committee of the Company, and a member of the audit
committee and nomination committee of the Company. Mr. Ip is responsible
for providing independent opinion and judgment to our Board.

ANNUAL REPORT 2024

KINGBOARD LAMINATES HOLDINGS LIMITED

HITES @

RRFITE - 4158 BITESE » RAEE/WIT
EEREERE  REREERREFEEY
FoRAEEN-_ZTHFMBREEE - R2
HERMEBERNERTSHEEZTE  ARR
FEZREPIBE G B IRNE R 2 LR - %
R-ZBENFLARZIR/ITES -

i3

SRUEISZ L - 2958 MUITES - WANITE
EREREE 2R ITEFREELER
REFAEZEXRRTERTRRRLLEZE
IR REEIMN T NFMAREEL B ER
BEAEREERME - REIR T —tF
EENRBERAERIMAR  MEHHEHLE
BELBN - FR-F-NFRHABZEAN
TES-

FERELL - 565% * MITESE - WX — NN
FMEREEE  RATERY - FH - TP
ROT Re V0 2R 3R 60 38 48 4 7R 8 T AR R 2 4R A
2 BAERBEERARBOMMR TS T2
REMTERB(RABEMKRE) 2M NI T
RIBLTEM - FR_TTRF+—ARZER
HITES -

FHUITES

BESTRAE - 515%  IFAITESF - BEENR
ARRIEZZEBEKE - FHEBFBTXAB
HESHBEELEN  UABERAMAE?
REE - BEAR-NNANFRAAMBEZES
CBARREREREZ ARMETE - NE
HREER - BEERN —HKERSFEITER
GETED c BEEN T RFLARZERIE
BITEE -

BMIFYITES

EHREL  2EFEE - KF#HL 0 735
R-B——FhARZERBIIFNTES -
ERENBARRFHEZRELIE EREZE
SLREEREENE - EELBERNEFTER
B B R S A o



DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EEREREBABZER

INDEPENDENT NON-EXECUTIVE
DI RECTO RS (continued)

Mr. Ip is currently serving as independent non-executive director of five other
companies listed on the Main Board of the Stock Exchange, namely Lai Sun
Development Company Limited (stock code: 488) since December 2009, Luk
Fook Holdings (International) Limited (stock code: 590) since October 2011,
Nameson Holdings Limited (stock code: 1982) since April 2018, Million Cities
Holdings Limited (stock code: 2892) since June 2018 and C-MER Eye Care
Holdings Limited (stock code: 3309) since November 2020. From November
1973 to July 2007, Mr. Ip held various positions in The Government of
the Hong Kong Special Administrative Region, such as Commissioner of
Insurance, Commissioner for Labour, Secretary for Economic Services and
Secretary for Financial Services and Secretary for Economic Development
and Labour.

Mr. Ip graduated from the University of Hong Kong with a bachelor’s degree
in social sciences in September 1973, and he subsequently completed
the program for management development at Harvard University Graduate
School of Business Administration in November 1986.

Mr. Ip received the Gold Bauhinia Star award from The Government of the
Hong Kong Special Administrative Region in 2001 and he was appointed as
an unofficial Justice of the Peace in July 2007.

Mr. ZHANG Lu Fu, aged 68, was appointed as an independent non-executive
Director in January 2015. Mr. Zhang is also a member of the nomination
committee, audit committee and remuneration committee of the Company.
He has had the experience of working for the Chinese government since
1987 including the Xin Hua News Agency branch network in Hong Kong
(Liaison Office of the Central People’s Government). Since 2000, Mr. Zhang
has worked for a number of Hong Kong listed companies and charitable
organisations on either full-time or part-time basis in the capacity such as
chief representative of Chinese affairs, Chinese affairs consultant, chief
secretary for Chinese affairs and chief executive.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EEREREBABZER

INDEPENDENT NON-EXECUTIVE
DI RECTO RS (continued)

Mr. Zhang has been the director-general of the Friends of Hong Kong
Association and a member of the 4th Shenzhen Committee of the Chinese
People’s Political Consultative Conference since 2008; he has been serving as
the council member of the China Overseas Friendship Association since 2013
and the council member of the Shenzhen Overseas Friendship Association as
well as Guangdong Overseas Friendship Association since 2015. Mr. Zhang
holds a Master degree in Philosophy from the Beijing Normal University and
is a research associate thereat. In 2011, Mr. Zhang was employed by the
Hong Kong Academy of Management and the Hong Kong Financial Services
Institute as a professor on a part-time basis. He has been appointed as an
independent non-executive director of Sino Biopharmaceutical Limited since
April 2015, a company listed on the Main Board of the Stock Exchange. He
also served as an independent non-executive director of CT Environmental
Group Limited up to August 2020, a company listed on the Main Board of the
Stock Exchange.

Mr. KUNG, Peter, aged 62, was appointed as independent non-executive
Director on 7 June 2021. Mr. Kung is also the chairman of the audit
committee, a member of the nomination committee and remuneration
committee of the Company. Mr. Kung is a National Committee Member of the
13th and 14th Chinese People’s Political Consultative Conference (CPPCC).
He is currently Vice President of Council for the Promotion of Guangdong-
Hong Kong-Macao Cooperation. Mr. Kung graduated from the University
of Liverpool in 1984. He is Associate Member of the Institute of Chartered
Accountants in England and Wales and Fellow of the Hong Kong Institute
of Certified Public Accountants. He is also Fellow of the Taxation Institute
of Hong Kong and served as its President from 2007 to 2009. Mr. Kung
became partner of KPMG in 1997, Head of China Tax in Hong Kong and
Southern China in 2001, Senior Partner of KPMG’s Shenzhen office in 2006
and Senior Partner of KPMG’s Southern China region in 2010. He was Vice
Chairman of KPMG China from 2013 to 2017 and Senior Advisor to KPMG
China from 2018 to 2019. Mr. Kung has been serving as an independent
non-executive director and chairman of the audit committee of ORIX Asia
Limited, and a member of the board and the chairman of the audit committee
of eBRAM since 2020 and 2021, respectively. Mr. Kung is appointed as
an independent non-executive director and audit committee member of
SmarTone Telecommunications Holdings Limited in March 2022. He is also
an independent non-executive director and member of audit committee of
CCB International (Holdings) Limited since June 2023. Mr. Kung is appointed
as a Council Member of The Chinese University of Hong Kong in December
2023 and a director and audit committee member of CUHK Medical Centre
Limited in August 2024.
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DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES
EEREREBABZER

INDEPENDENT NON-EXECUTIVE
DI RECTO RS (continued)

Mr. HO Kwok Ming, aged 60, was appointed as independent non-executive
Director on 1 January 2022. Mr. Ho is also the chairman of the nomination
committee of the Company, and a member of the audit committee and
remuneration committee of the Company. Mr. Ho has more than 34 years
of experience in corporate and commercial banking. Having worked at
Standard Chartered Bank for over 24 years, from 1991 to 1994 and from
2000 to 2021, he served as Managing director, Co-Head of Client Coverage
of Corporate, Commercial and Institutional Banking in Hong Kong from 2020
to 2021. At Standard Chartered Bank, he also held a number of other senior
positions. From 2015 to 2020, he was Managing director, Regional Head of
Commercial Banking, covering Greater China and North Asia. He also served
on the Regional Executive Committee and was a member of the management
team of Greater China and North Asia. Prior to that, he was Managing
director, Head of Local Corporates and International Corporates from 2012 to
2014. Mr. Ho was appointed as Vice-Chairman of the Crystal Climate Charity
Foundation in November 2022. Mr. Ho was awarded an Executive MBA from
the Kellogg School of Management at Northwestern University and The Hong
Kong University of Science and Technology in 2004. He graduated from
The Chinese University of Hong Kong in 1987 with a bachelor’s degree in
Business Administration.

SENIOR MANAGEMENT

Mr. CHANG Guo Qiang, aged 57, joined KHL in 2002 and is the general
manager of the glass fabric factories in Qingyuan, Lianzhou and Shaoguan
the PRC. Mr. Chang graduated from Hunan Chang Sha University with a
Bachelor’s Degree in Textiles. Prior to joining KHL, he had over 16 years
experience in the glass fabric industry.

Ms. Ng Mei Kam Kennis, aged 52, is the company secretary of the Company
(the “Company Secretary”), joined the Group in 2004. Prior to that, she was
a financial controller of Elec & Eltek International Holdings Limited. Ms. Ng is
a Fellow member of The Association of Chartered Certified Accountants and
member of Hong Kong Institute of Certified Public Accountants. She holds
a Bachelor’s Degree in Accountancy from University of Sunderland in United
Kingdom. She has over 30 years of work experience in accounting.
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DIRECTORS’ REPORT
EEERE

The directors of the Company (“Directors”) are pleased to present their report
and the audited consolidated financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) for the year ended 31
December 2024.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities of its
principal subsidiaries are set out in Note 40 to the consolidated financial
statements.

BUSINESS REVIEW

The business review of the Group for the year ended 31 December 2024 can
be found in the section headed “Chairman’s Statement” of this annual report,
which forms part of this Directors’ Report.

Principal Risks and Uncertainties

The Group is exposed to various risks and uncertainties which are specific to
the Group and/or the industries in which the Group operates. These risks may
materially affect the Group’s business operations, financial condition, results
of operations and business prospects. The Group has identified the key risks
and uncertainties as follows:

Operating at close to full capacity

The Group is operating at close to full capacity in its existing glass epoxy
laminates production plants. Accordingly, the Group’s ability to grow its
business is dependent upon it acquiring additional production capacity
through either the expansion of its existing plants or the building or acquisition
of additional plants. There can be no assurance that the Group will be able
to achieve its planned increases in production capacity in the near future or
at all. Failure to achieve this expansion in production capacity would limit the
Group’s ability to remain competitive and to maximise business opportunities
which may in turn have a material adverse effect on the financial condition,
results of operations and business prospects of the Group.
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DIRECTORS’ REPORT
EEgWRE

BUSl N ESS REV' EW (continued)

Principal Risks and Uncertainties (continued)

Future expansion plans require additional funding and management
resources

The Group’s ability to obtain financing for its expansion plan will depend on
its financial condition, as well as on other factors that may be outside the
control of the Group, such as general market conditions and the political and
economic conditions. No assurance can be given that adequate funds will
be obtainable on acceptable terms, or at all. If capital cannot be obtained,
the Group may be forced to curtail its expansion plans, which could result in
an inability to successfully implement its business strategy and may have a
material adverse effect on the financial condition, results of operations and
business prospects of the Group.

Furthermore, the management may face challenges resulting from the
expansion plan of the Group, including but not limited to, upgrading or
expanding existing facilities and training personnel to manage and operate
those facilities. Such challenges could hinder the Group’s expansion plans
which may in turn have a material adverse effect on the financial condition,
results of operations and business prospects of the Group.

Intense competition in the industry

The business segments in which the Group operates are highly competitive.
No assurance can be given that the Group will be able to compete
successfully against its current competitors or emerging companies in
the future. If the Group fails to compete effectively, the Group’s results of
operations, financial condition and business prospects may be materially and
adversely affected.

Recent global market fluctuations and economic conditions

The recent global market fluctuations and economic conditions have adversely
affected economies and businesses around the world. A slowdown in the
global economy, in particular, the PRC economy, could lead to a reduction in
demand for the Group’s products and may materially and adversely affect its
business operations, financial condition and results of operations.

The risks and uncertainties stated above are not meant to be exhaustive.
There may be other risks or uncertainties that are not known to the Group or
which may not be material now but could turn out to be material in the future.
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BUSl N ESS REVIEW (continued)

Environmental Policies and Performance

The Group is committed to achieving environmental sustainability. The Group
endeavours to comply with the relevant laws and regulations regarding
environmental protection and adopt effective measures to achieve efficient use
of resources, waste reduction and energy saving. For instance, the in-house
manufacturing facilities of the Group operate in compliance with the relevant
environmental rules and regulations. The Group reviews its environmental
policies on a regular basis.

In accordance with Rule 13.91 and the ESG Reporting Guide contained
in Appendix C2 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”), the Company’s
Environmental, Social and Governance Report is available on our website on
the same date of publishment of this annual report. The English and Chinese
versions of the ESG Report are available on the Company’s website at
https://www.kblaminates.com and the HKEXnews’s website at
www.hkexnews.hk. You may access the ESG Report by clicking “Investor”
on the home page of our website, then selecting “Environmental, Social and
Governance Report” under “Reports” and viewing them requires Adobe®
Reader® or browsing through the HKEXnews'’s website.

Compliance with Relevant Laws and Regulations

The Group and its business operations are subject to various laws, rules and
regulations. The Company seeks to ensure adherence to such laws, rules
and regulations through various measures such as internal controls, approval
procedures, staff trainings and oversight of business operations at different
levels of the Group. The Board of Directors (“Board”) also monitors the
Group’s policies and practices on compliance with relevant laws, rules and
regulations on a regular basis.

So far as the Directors and senior management are aware, for the year
ended 31 December 2024, the Group has obtained the approvals, permits,
consents, licences and registrations required for its business and operations,
and there was no material breach of the relevant laws and regulations by our
Group that has a significant impact on the Group.

Key Relationships with Stakeholders

The Company understands the importance of maintaining a good relationship
with its employees, customers and suppliers in order to operate in a
sustainable manner and to meet its immediate and long-term goals.

The Company strongly believes that employees are its most important
and valuable assets. In order to recognise the performance of and provide
incentives for its employees, the Group reviews its policies on remuneration
and benefits for its employees regularly to ensure that they are in line with
the market standard. To maintain a close relationship with its employees, the
Group organises various activities for its staff to participate.
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BUS' N ESS REVIEW (continued)

Key Relationships with Stakeholders (continued)

The Company maintains sound relationships with its customers and suppliers
which enable the Group to foster long-term business benefits. The Directors
and senior management of the Company endeavours to exchange business
ideas and updates of the Group with its customers and suppliers from time to
time. To maintain its competitiveness, the Group aims to deliver high quality
products and services to its customers.

During the year, there was no material and significant dispute between the
Group and its employees, customers or suppliers.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2024 are set out in
the consolidated statement of profit or loss on page 69.

An interim dividend of HK12.0 cents per share was declared to the
Shareholders during the year. The Directors now recommend the payment
of a final dividend of HK20.0 cents per share and a special final dividend of
HK30.0 cents per share to the Shareholders on the register of members of
the Company on 17 June 2025 and the retention of the remaining profit in the
Company.

DIVIDEND POLICY

The Company has a dividend policy, the objective of which is to allow
the Shareholders to participate in the Company’s profits whilst retaining
adequate reserves to sustain the Group’s future growth. The declaration,
form, frequency and amount of dividend paid by the Company must be in
accordance with relevant laws and regulations and subject to the articles of
association of the Company. In deciding whether to declare any dividend,
the Board will take into account a number of factors, including the financial
results, the distributable reserves, the operations and liquidity requirements,
and the current and future development plans of the Company. The Board
will review the dividend policy of the Company as appropriate from time to
time.

SHARE CAPITAL

Details of the movements during the year in the issued share capital of the
Company are set out in Note 29 to the consolidated financial statements.
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PURCHASE, SALE OR REDEMPTION OF
SHARES

During the year, there was no purchase, sale or redemption by the Company
or any of its subsidiaries of their listed securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

RESERVES

Details of the movements during the year in the reserves of the Group are set
out in the consolidated statement of changes in equity on pages 73 to 75.

In addition to the retained profits of the Company, the share premium and
special reserve of the Company are also available for distribution to the
Shareholders provided that the Company will be able to pay its debts as they
fall due in the ordinary course of business immediately following the date on
which any such distribution is proposed to be paid.

As at 31 December 2024, the sum of the retained profits, the share premium
and the special reserve of the Company amounted to HK$9,328,961,000
(2023: HK$8,937,896,000).

TAX RELIEF

The Company is not aware of any relief from taxation available to the
Shareholders by reason of their holding of Company’s shares.

INVESTMENT PROPERTIES

The Group’s investment properties were revalued as at 31 December
2024, resulting in decrease in fair value of HK$22,940,000 (2023: decrease
in fair value of HK$34,867,000) which has debited (2023: debited) to the
consolidated statement of profit or loss.

INVESTMENTS

During the year ended 31 December 2024, the Company has in aggregate
approximately HK$1,898,422,000 (2023: HK$2,134,256,000) investments
in debt and equity instruments, representing approximately 8% (2023:
approximately 9%) of the total assets of the Group as at 31 December 2024,
which consist of mostly securities listed on the Main Board of the Stock
Exchange and bonds issued by companies also listed on the Main Board of
the Stock Exchange. The Company acquired its investments through market
purchase. The Group will from time to time monitor the price movement of
prices in securities and bonds and may adjust its investment portfolio as and
when appropriate.
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| NVESTM ENTS (continued)

The following table sets out the important debt investments held by the Group
as at 31 December 2024. None of the value of the following or any other
securities investments of the Group was on standalone or aggregate basis
5% or more of the total assets of the Company as of the end of the reporting
period.

EEEERERERQF

R&E =

TEREEAEEN B -_NF+-_A=+—H
RAEZBEEEBRRE - BERSHKR - A%5E
UTSREMEMEFRENEEIRERLA
FHARRBIREENS %A L -

*Accumulated
Fair value fair value
As at % to the loss up to
Number of Investment 31 December Group’s 31 December
Name of investments bondsheld  bonds held cost 2024 total assets 2024
B3
1 -3
REB-mE =
a: tA%E  =t-AW
BEZ =t-A #BEE  ZtAYE
REAR B58E  EHEAM RERA HATE [Pl g
‘000 HK$'000 HK$'000 HK$'000
THR TR TiEn TiEn
Bonds listed on Singapore Exchange Securites — BINE AR IIRESE L B
Trading Limited (“SGX’) by Guangzhou R&F (IFrfr]) L fEs
Properties
(I fixed coupon interest 6.5% cash/7.5% (| EBEERA65E/ B
payment-in-kind (‘PIK’) per annum and (BN )7 SEERRE -
maturity date in July 2025 (‘Group A Notes’) NMAA-Z-NELA
([ARZE]) 3,437 0.2% 17,459 324 0.001% (17,459)
(i) fixed coupon rate of 6.5% cash/7.5% PK (i) AEEEES65E/ENxH
per annum and maturity date in July 2027 TOEZEEEE - EEAA
(‘Group B Notes’) “E-tErA(BEEE)) 38,377 2.5% 252,246 10,824 0.05% (252,246
269,705 11,148 0.051% (269,705)
* Including the impairment loss recognised in profit or loss with gross amount of * BERSHRAANRRERRER 2 REFEERE

HK$82,934,000 (31 December 2023: HK$270,000) during the reporting period,
and the accumulated loss recognised in profit or loss with gross amount of
HK$269,705,000.

In terms of bond investments, the Group retained a certain number of listed
bonds in order to generate stable and fixed interest income as the investment
strategy. The Group’s bond portfolio (including those as set out in the above
table) totalled a fair value of HK$94,976,000 as at 31 December 2024 and
the corresponding total investment cost was HK$347,705,000. During the
year, interest income from bond investments amounted to HK$7,871,000
representing an increase of approximately 81% compared to HK$4,342,000
with 2023.

Guangzhou R&F Properties Co., Ltd. (stock code: 2777) (“GRFP”) is
principally engaged in the properties sector.

82,934,000 (=T ==F+=-A=+—H:
270,000/ 7)) * A RRIBaPHERZ 25
#8%8269,705,000/8 7T °
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I NVESTM E NTS (continued)

Based on the announcements of GRFP dated 17 June 2022, 30 June 2022
and 11 July 2022, GRFP conducted the Consent Solicitations in June 2022
to seek waivers of existing and potential consequential Defaults or Events of
Default under the Notes and to extend its debt maturity profile. GRFP offered
Eligible Holders of each Series of the Notes an opportunity to consent to,
among others, the extension of the maturity date of such Series of the Notes,
which will allow GRFP to improve its overall financial condition and maintain a
sustainable capital structure. In July 2022, GRFP completed the above debt
restructuring scheme.

During the reporting period, the Group did not acquire or sell the above GRFP
debt instruments at fair value through other comprehensive income.

According to above announcements and the announcement of GRFP dated
on 12 August 2024, GRFP were not able to pay the bond interests due
to its adverse financial condition. Also, according to the announcement of
GRFP dated 19 December 2024, GRFP has announced its debt restructing
plan for the above GRFP debt instruments. The Group had performed an
impairment assessment on the debt instruments held under the expected
credit loss (“ECL”) model. The measurement of ECL is a function of the
probability of default and loss given default (i.e. the magnitude of the loss if
there is a default), with the assessment of the probability of default and loss
given default being based on historical data and forward-looking information.
The estimation of lifetime ECL reflects an unbiased and probability-weighted
amount that is determined with the respective risks of default occurring as the
weights, and also with reference to the time value of money. In determining
lifetime ECL on the Group’s debt instruments for the year, the management
had taken into accounts factors including the downgrading of credit rating of
the debt instruments by the credit rating agencies, the defaults of the bond
issuer in making payments of interest and principal for its indebtedness, and
forward-looking information including the future macroeconomic conditions at
places where the bond issuer is operating.

The Group recognised impairment loss under ECL model of HK$82,934,000
in profit or loss for the reporting period and the accumulated ECL of
HK$269,705,000 on the above GRFP debt instruments at fair value through
other comprehensive income by reference to exposures at default, recovery
rate and adjustments for forward looking information.
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I NVESTM E NTS (continued)

Based on the announcements of GRFP dated 17 June 2022, 30 June 2022
and 11 July 2022: (i) The GRFP Group A Notes consisting of the 2022 Notes,
the July 2022 Notes and the November 2023 Notes (“GRFP 6.5% cash/7.5%
PIK senior notes due 2025”) were issued by GRFP in July 2022, and due in
July 2025. The GRFP 6.5% cash/7.5% PIK senior notes due 2025 are listed
on the SGX and carry an interest of 6.5% cash/7.5% PIK per annum and
interests are payable semi-annually. The net proceeds from the GRFP 6.5%
cash/7.5% PIK senior notes due 2025 were mainly for refinancing medium to
long-term debt that will be due within one year and offshore refinancing; (ii)
The GRFP Group B Notes consisting of the 2023 Notes, the February 2023
Notes and the August 2023 Notes (“GRFP 6.5% cash/7.5% PIK senior notes
due 2027”) were issued by GRFP in July 2022, and due in July 2027. The
GRFP 6.5% cash/7.5% PIK senior notes due 2027 are listed on SGX and
carry an interest of 6.5% cash/7.5% PIK per annum and interests are payable
semi-annually. The net proceeds from the GRFP 6.5% cash/7.5% PIK senior
notes due 2027 were mainly for refinancing debt and for general corporate
purposes of GRFP and offshore refinancing. According to the 2024 annual
results announcement of GRFP, the net debt to total equity ratio of GRFP
increased to 348% at 31 December 2024 from 262% at 31 December 2023.

For further information of the business and financial performance of the
above company, please refer to the report and announcements referred in
the above paragraphs. Please also refer to the respective publications of
the above companies from time to time for updates on their prospects and
performances. The report and announcements referred above do not form
part of this annual report and do not constitute any publication issued by, or
any opinion, advice or view of, the Company or any of the Directors.

The Company’s equity instruments consist primarily of listed shares of a
cluster of wide-ranging primarily blue-chip listed issuers as at 31 December
2024. During the year, the dividend income from equity instrument at fair
value through profit or loss is HK$7,871,000, and the amount of loss on
fair value changes of equity instruments at fair value through profit or loss
is HK$1,476,000. The Company’s investment strategy of these equity
investment is to make mid-to long-term investments in the prospects of
primarily reputable sizeable issuers on recognizable stock exchange for
creating values for the Group and its Shareholders, with the risks involved
balanced and moderated by the diversity of the portfolio and the corporate
governance and disclosures of such issuers. There was no equities securities
investment in an investee company with a value of 5 per cent or more of the
Group’s total assets as at 31 December 2024.

The Group’s Investment Strategy for These Investments

Our investment portfolio is comprised mainly of listed securities of a variety
of blue-chip listed companies and debt securities issued by creditable
listed companies in Hong Kong. Our investment objective is to generate
stable interest and dividend income and create value of the Group and its
Shareholders.
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PROPERTY, PLANT AND EQUIPMENT

Expenditure of HK$645,037,000 was incurred during the year primarily to
expand the production capacity of the Group. Details of all the changes in
property, plant and equipment during the year are set out in Note 15 to the
consolidated financial statements.

PRINCIPAL SUBSIDIARIES

Details of the Company’s principal subsidiaries as at 31 December 2024 are
set out in Note 40 to the consolidated financial statements.

DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Cheung Kwok Wa (Chairman)

Mr. Cheung Kwok Keung (Managing Director)

Mr. Cheung Kwok Ping

Mr. Lam Ka Po

Mr. Cheung Ka Ho

Ms. Cheung, Emily Chun Ming (appointed on 27 May 2024)
Mr. Zhou Pei Feng

Non-executive Director:
Mr. Lo Ka Leong

Independent non-executive Directors:
Mr. Ip Shu Kwan, Stephen

Mr. Zhang Lu Fu

Mr. Kung, Peter

Mr. Ho Kwok Ming

In accordance with Article 130 of the Company’s articles of association, Mr.
Lam Ka Po, Mr. Cheung Ka Ho and Mr. Zhou Pei Feng, being executive
Directors, and Mr. Ho Kwok Ming being independent non-executive Director,
will retire from directorship by rotation and will offer themselves for re-election
at the forthcoming annual general meeting of the Company.

Biographical details of the above Directors are set out in the section headed
“Directors’ and Senior Management’s Biographies”.

No Director proposed for re-election at the forthcoming annual general
meeting of the Company has a service contract which is not terminable by the
Group within one year without payment of compensation (other than statutory
compensation).
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DIRECTORS’ INTERESTS IN SHARES

As at 31 December 2024, the interests of the Directors (including the
Managing Director of the Company) and their associates in the shares,
underlying shares or debentures of the Company and their associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)), as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

Long position
(a) Ordinary shares of HK$0.10 each of the Company (“Shares”)

Name of Directors Capacity

EEHR EEMtE

Mr. Cheung Kwok Wa' Beneficial owner/Interest of spouse

SR BUEE S A ERBBE ATk

Mr. Cheung Ka Ho Beneficial owner

RREFE BEmEAA

Mr. Cheung Kwok Keung Beneficial owner

SR8 S A BEmEAA

Mr. Cheung Kwok Ping Beneficial owner

SREIFSEAE EmBEAA

Ms. Cheung, Emily Chun Ming Beneficial owner

SRAEIS A+ EmBEAA

Mr. Lam Ka Po Beneficial owner

MRE L4 EmBEAA

Mr. Ip Shu Kwan, Stephen Beneficial owner

S EmBEAA

Mr. Kung, Peter Interest held jointly with his spouse
BEK{BEL EfC (B KRR B

Note:

1 75,000 shares were held by his spouse.

EHEEBERERBRLF

ESZRNER

R-BE-_WF+_A=+—08 EF(BEARQ
AIMEFRLCIE) REF BB ANERAT RE
LR (T ERBHFMAERI([ESHRPE
&1 D EXVED) 2 Betn ~ ABEARMDES+ - #
BARRNAIREESF MAEKIFI2EFEZE
fMtATRcdk - BB LT EITAZESE
THEF R ZHMEET D ME AR A R AT
2RI

RE
(a) AATREREEIOGETZEBR ([
# 1)
Approximate
percentage of
Number of the issued
issued share capital
shares held of the Company
EARRDE
e BT ERITREZ
R B E BYBEDH
9,517,000 0.3050%
216,000 0.0069%
2,502,000 0.0802%
3,000,000 0.0962%
5 —
3,303,000 0.1059%
350,000 0.0112%
60,000 0.0019%
BEE

1 75,0008 80 AR BT -

“E - NFEFR
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DIRECTORS’ INTERESTS IN SHARES (continued)

Long position (continued)

(b) Share options of the Company (“Share Options”)

Name of Directors

EEMR

Mr. Cheung Kwok Wa
SREIEE S

Mr. Cheung Kwok Keung
SR B8 S A

Mr. Cheung Kwok Ping
SRE TS

Mr. Lam Ka Po
MRELE

Mr. Cheung Ka Ho
RRFEEE

Mr. Zhou Pei Feng
[EIE I e A

Mr. Ho Kwok Ming

] B985 A

Mr. Ip Shu Kwan, Stephen
kb

Mr. Zhang Lu Fu
REKREE

Mr. Kung, Peter
BEKBE A

Further details of the Share Options and the Directors’ interests in
them are available in the section headed “Share Option Scheme” and

Capacity

EEME

Beneficial owner
EmBAA
Beneficial owner
EmBAA
Beneficial owner
R TSN
Beneficial owner
EmBAA
Beneficial owner
EmBAA
Beneficial owner
EmBAA
Beneficial owner
EmBAA
Beneficial owner
EmBAA
Beneficial owner
EwmBAA
Beneficial owner
EwmBAA

Note 30 to the consolidated financial statements of this Report.
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ESZRMER®

(%)

2023 008 B (B B )

Interest in
underlying Shares
pursuant to the
Share Options
RIEBEBRERN
BRI R
12,000,000
12,000,000
12,000,000
12,000,000
4,000,000
2,000,000
1,000,000
1,000,000
1,000,000
1,000,000
EHERENREEREPOERT

& SR AREBRAEE | — 5Kk
LA MERR KM EESO0 ©
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DIRECTORS’ INTERESTS IN SHARES (continued)

Long position (continued)
(c) Non-voting deferred shares of HK$1 each of Kingboard
Laminates Limited, a wholly-owned subsidiary of the Company

Name of Directors

ESpR

Capacity
ERtE

Mr. Cheung Kwok Wa Beneficial owner

SR B EE S BamlEB A
Mr. Cheung Kwok Keung Beneficial owner
SR B 98 5t A BB A
Mr. Cheung Kwok Ping Beneficial owner
SR BT S A EmBEAA
Mr. Lam Ka Po Beneficial owner
MRELE BEmEBA

Note: ~ None of the non-voting deferred shares of Kingboard Laminates Limited is
held by the Group. Such deferred shares carry no rights to receive notice
of or to attend or vote at any general meeting of Kingboard Laminates
Limited and have practically no rights to dividends or to participate in any
distribution on winding up.

(d) Ordinary shares of HK$0.10 each of Kingboard Holdings
Limited (“KHL”), the ultimate holding company of the Company

EEEERERERQF

ESZRMER®

REG

() FARZEFEBZWBRARNRBRER
FRABDEBREAEIETZEREEE
138

Number of non-voting
deferred shares held

SR ERETRAEE
(Note)

(H=E)

1,058,000

529,000

952,200

581,900
e AEEHRSEREEERERARZ
BEREBELERD - ZZRTEM) I E
B A U BB R AR A PR A RUE A%
RRGBEHHFEERAGENE L&
SR TS B BB SR B BR R

ERERDIRZ ERET -

d FRRABKERARZEEERRLA
(T&EEE ) EREHEIICGETZER

Name of Directors

ESHR

Mr. Cheung Kwok Wa'
SR B EE S A

Mr. Cheung Kwok Ping?
o B T S A2

Mr. Lam Ka Po
MERELLE

Mr. Cheung Kwok Keung
o 258 55 A

Mr. Cheung Ka Ho

REZILLE

Ms. Cheung, Emily Chun Ming

SRIAS 22+
Mr. Lo Ka Leong

BR=RAE

Notes:

Capacity
ERtE

Beneficial owner/Interest of spouse
EnEa A BER

Beneficial owner/Interest of spouse
EnlB ATk

Beneficial owner

=B A

Beneficial owner

BE=EA A

Beneficial owner

EmEAA

Beneficial owner

EmEB A

Interest of spouse

Ao iBE s

®

Approximate
Number percentage of
of issued the issued
ordinary share capital
shares held of KHL
R HEEEEC BT
ZERRGOEE BAEZBHE I
18,895,320 1.7049%
7,236,383 0.6526%
2,500,000 0.2255%
2,810,222 0.2536%
484,000 0.0437%
6,530 0.0001%
50,000 0.0045%

Bt 5T

1 74,400 KHL's shares were held by his spouse.
2 36,000 KHL's shares were held by his spouse.

1 74,4008 BB S Bk R E AL B REAE -
2 36,0008 B E B HERBEE -

“E - NFEFR
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DIRECTORS’ INTERESTS IN SHARES (continued)

Long position (continued)

Other than as disclosed above, none of the Directors (including the Managing
Director of the Company) nor their respective associate, had any interests or
short position in any shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
SFO) as at 31 December 2024.

TRANSACTION, ARRANGEMENT OR
CONTRACTS OF SIGNIFICANCE

Save as disclosed in the paragraph headed “Connected Transactions” in this
report and in Note 39 to the consolidated financial statements, (a) there is no
transaction, arrangement or contract of significance subsisting during or at
the end of 31 December 2024 in which a Director or an entity connected with
a Director is or was materially interested, either directly or indirectly; (b) there
is no contract of significance between the Company or any of its subsidiaries,
and any controlling shareholder of the Company or any of its subsidiaries;
(c) there is no contract of significance for the provision of services to the
Company or any of its subsidiaries by any controlling shareholder of the
Company or any of its subsidiaries.

SUBSTANTIAL SHAREHOLDERS

At 31 December 2024, the register of substantial Shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that, other than
the interests disclosed above in respect of certain Directors (including the
Managing Director of the Company), the following Shareholders had notified
the Company of their relevant interests in the issued share capital of the
Company.
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RO ESFTFEE T RENER -

BEARE  ZHHEN

BARSHERS | —BRREEMBERERME
BOMEEES (i EREBE T _MF+ =
A=+—RLEFEARFRIDAERMESEK
HEERAWECERERAMEREEAESR
ZEARRG - RHREHL + (D) R HEE
MERRMERARRREE[MERRZE
MERRRFTIEARAL ¢ ()RR A SHEEM
ME DR 2 R R BT IERAH
LA A A B S EAE TP B & BHR AR o

FERR
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SUBSTANTIAL SHAREHOLDERS (continued)

Long position

Name of shareholders

RIREM

Hallgain Management Limited
(“Hallgain”)

KHL
BEEHE

Jamplan (BVI) Limited (“Jamplan”) (d)

Capital Research and Management
Company

Notes Nature of interest

M ERME
Interest of controlled
corporations
RIS AR E R
(c) Beneficial owner
EmEAA
Interest of controlled
corporations
RIEHEEE R
Beneficial owner
EmBEAA
Interest of controlled
corporation
RIEHEEE R
Investment manager
REKIE

The letter “L” denotes a long position.

At 31 December 2024, (i) no shareholder of Hallgain was entitled to exercise, or
control the exercise of, directly or indirectly, one-third or more of the voting power
at general meetings of Hallgain, and Hallgain and its directors are not accustomed
to acting in accordance with any shareholder’s direction; and (i) Messrs. Cheung
Kwok Wa, Cheung Kwok Ping and Lam Ka Po, all of whom are Directors, are also
Directors of Hallgain.

The interests are held by KHL directly and indirectly. KHL is owned as to
approximately 44.03% by Hallgain as at 31 December 2024.

The interests are held by Jamplan directly and indirectly. Jamplan is a wholly-owned
subsidiary of KHL. Mr. Lam Ka Po, being a Director, is also a director of Jamplan.

The interests are indirectly held by Jamplan through its wholly-owned subsidiary,
Kingboard Investments Limited (“KIL”). Messrs. Cheung Kwok Wa and Cheung
Kwok Ping, being Directors, are also directors of KIL.

EEEERERERQF

Approximate
percentage
of the issued

Number of share capital

issued shares held of the Company
FIRE 1T EARD B #T

R BB REZBHOBEDL
2,301,434,000 (L) 73.76%
117,635,500 (L) 3.77%
2,183,798,500 (L) 69.99%
1,785,000,000 (L) 57.21%
398,798,500 (L) 12.78%
177,205,851 (L) 5.68%

[LIFRERE -

R-Z-—WFE+=A=+—0 " () EHallgain
&R A R Hallgainf% B & 171% sk B % sk 8%
1T = 2 — A b 2 FORHE - MHallgain
REZSWMERBIBEAREIETITE  K(i)
EEREELLE REFEAERMREAENA
Hallgainz &% -

EEEEEREREEREZE RS - RN
F+ZHA=+—8 HallgainfiA & BEEL
44.03%#E %% °

Jamplan&# K EEFEZ SR - Jamplang
EEEE 2 ERENBAR - EEMRELE
TN AJamplanZ £5 -

JamplanBBEZEHEWBAREERERR

AR(GEERE DHERERS S - EERE
FRERKATEENBEEREZEE -

“E - NFEFR
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CORPORATE GOVERNANCE

The Company has adopted and complied with the code provisions as set out
in the Corporate Governance Code under Appendix C1 to the Listing Rules
throughout the year ended 31 December 2024. For further information on the
Group’s corporate governance practices during the year, please refer to the
Corporate Governance Report in this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s largest customer was KHL Group, being
subsidiaries of KHL other than the Company or its subsidiaries (collectively
referred to as the “KHL Group”), and the percentage of sales attributable
to the KHL Group was approximately 20%. The Group’s second largest
customer was Hallgain and its subsidiaries (the “Hallgain Group”), and
the percentage of sales attributable to the Hallgain Group was 2%. The
percentage of sales attributable to the Group’s five largest customers
combined was less than 30% of the Group’s total revenue. During the year,
the percentage of purchases attributable to the Group’s largest supplier and
the five largest suppliers combined were 14% and 33%, respectively. The
percentage of purchases attributable to KHL, one of the Group’s five largest
supplier was 5%.

As at 31 December 2024, KHL, a shareholder holding more than 5% of the
Company’s share capital and Hallgain, a controlling shareholder of KHL, had
beneficial interests in one of the Group’s five largest customers and one of the
Group’s five largest suppliers. Save as disclosed in this annual report, none
of the Directors, their associates or any shareholder (which to the knowledge
of the Directors owns more than 5% of the Company’s share capital) had an
interest in the major customers or suppliers noted above.

SUBSEQUENT EVENT

There is no important event affecting the Company that has occurred since
31 December 2024.

ANNUAL REPORT 2024

KINGBOARD LAMINATES HOLDINGS LIMITED

P TIN
TEER

RRRRBEZZB_MNF+-A=+—HILF
EAERMNL — BT ETRAMERCIIATZ
DEEIRTRIFTHE 2 @M AR - BRA%
BFEANCEERTRNESHE  F2HA
FHRAZDEEARS °

TERFRHEER

FRN - ARERARFAREEB 2B AR
(TEEARQRISEMBAR) (RBIEEE
B EBEBEMEEEEA DA B20% -
AEBEE - KEF BHallgain R K& A 7
([Hallgainfe@ |) - HallgainE B EEE
DL AE2% c REEEERARNES 2 BIHERE
BAOLLDRAEBMBEETEZ30% - FA - A
EERGAEEERAEAEEEZEESEE S
LRI A14%K%33% - AEBRZEEEE (AKX
HERZ —)ZBEEE DL A% -

MN-ZE-NFE+-A=+—H @EEE:L—
BEFBARREIAE% A EZ K - MHallgain
BEBEBIEIREE - #EEE kHallgaintg R
AEERAARFPRAAEEFERZ —HEE
miEss c BAFMAFEEIN  EE - FE2
HBANIBESITAEE AR R RIRAE%IA L2
TRRERER LR FBRF S EERPEE
R o

HREE

BE-_Z NG+ A=+ HEHERsTE
RABIHEAEIE o



DIRECTORS’ REPORT
EEgWRE

CONNECTED TRANSACTIONS

In 2024, the Group had the following non-exempt continuing connected
transactions (which are also related party transactions) within the meaning of
Chapter 14A of the Listing Rules:

(a) KLHL/Hallgain SFA

On 31 October 2023, the Company and Hallgain entered into a
supply framework agreement (the “KLHL/Hallgain SFA”) pursuant
to which the Group agreed to supply copper and laminates to the
Hallgain Group from 1 January 2024 to 31 December 2026. Under
the KLHL/Hallgain SFA, the amount of copper and laminates to be
supplied is not fixed but is to be determined and agreed between the
parties from time to time. The actual quantity, specification and price
(with reference to the prevailing market price) of the products under
the KLHL/Hallgain SFA will be subject to the individual orders placed
by the Hallgain Group with the Group. The proposed annual cap for
the three years ending 31 December 2026 are HK$563,000,000,
HK$580,000,000 and HK$597,000,000, respectively. Please refer
to the Company’s joint announcement dated 31 October 2023 for
further information.

The transactions contemplated under the KLHL/Hallgain SFA
constituted continuing connected transactions for the Company
pursuant to Chapter 14A of the Listing Rules on the basis that
Hallgain, through its interests in KHL, is a substantial shareholder of
the Company, and hence a connected person of the Company under
the Listing Rules.

EEEERERERQF

BEERXZ

—F_mE $’§@ELATLW%EH‘J%14AE
P SE N N ER A5 BRER 5 (T BN 77
X5

(a) BEBHEBEER HallgainftEIELLR
&
RZEZ=F+A=+—H ' ARAH
Hallgaing] 24 EAE 2R i3 ([ 2B 1B /8
1%, Hallgainftt FEAE 2L 17335 1) - &t -
AEBRERZZ-WF—A—AHA=E
2 RE+ZA=+—HMHallgain
SEEEARERTDR - RIBEEEE
[B1R,Hallgainfk FEIE 2R 1355 - S (e
ZiMEEREARBELIFEEE 0 M2
HEHNATREERRAE - @ 8HEE
R Hallgainft BIER B T 2 E M
EFREE  RERER(BZHTME)
H#%E?Hallgam%lﬁ$’iIVEHjZﬂ
%'JuTﬁﬁﬁﬂi %Z?: /\i‘f’ H
=f— EthﬂiJ*E’JE EFEERD
Al £563,000,00078 7T + 580,000,0007%
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CON N ECTED TRANSACTIONS (continued)

(b)

(©)

KLHL/Hallgain PFA

On 31 October 2023, the Company and Hallgain entered into a
purchase framework agreement (the “KLHL/Hallgain PFA”) pursuant
to which the Group agreed to purchase materials for production of
laminates such as drill bits and machineries from the Hallgain Group
for a term of three years from 1 January 2024 to 31 December
2026. Under the KLHL/Hallgain PFA, the amount to be purchased
is not fixed but is to be determined and agreed between the parties
from time to time. The actual quantity, specification and price (with
reference to the prevailing market price) of the machineries under
the KLHL/Hallgain PFA will be subject to the individual orders placed
by the Group with the Hallgain Group. The proposed annual cap for
the three years ending 31 December 2026 are HK$249,000,000,
HK$256,000,000 and HK$264,000,000, respectively. Please refer
to the Company’s announcement dated 31 October 2023 for further
information.

The transactions contemplated under the KLHL/Hallgain PFA
constituted continuing connected transactions for the Company
pursuant to Chapter 14A of the Listing Rules on the basis that
Hallgain, through its interests in KHL, is a substantial Shareholder,
and hence a connected person of the Company under the Listing
Rules.

KLHL/KHL MPA

On 31 October 2023, the Company and KHL entered into a materials
purchase framework agreement (the “KLHL/KHL MPA”) pursuant
to which the Group agreed to purchase chemicals from the KHL
Group for a term of three years from 1 January 2024 to 31 December
2026. Under the KLHL/KHL MPA, the amount of chemicals to be
purchased by the Group are not fixed but are to be determined and
agreed between the parties from time to time. The actual quantity,
specification and the price (with reference to prevailing market
price) of the chemicals under the KLHL/KHL MPA will be subject
to the individual orders placed by Group with the KHL Group. The
proposed annual cap for the three years ending 31 December 2026
are HK$799,000,000, HK$823,000,000 and HK$848,000,000,
respectively. Please refer to the Company’s announcement dated 31
October 2023 for further information.
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CON N ECTED TRANSACTIONS (continued)

(c)

(d)

KLHL/KHL MPA (continued)

The transactions contemplated under the KLHL/KHL MPA constituted
continuing connected transactions for the Company pursuant to
Chapter 14A of the Listing Rules on the basis that KHL is the ultimate
holding company of the Company and that KHL and members of
the KHL Group are accordingly connected persons of the Company
under the Listing Rules.

KLHL/KHL SSFA

On 31 October 2023, the Company and KHL entered into a supply
and service framework agreement (the “KLHL/KHL SSFA”) pursuant
to which the Group agreed to supply laminates and related upstream
materials and to provide drilling services to the KHL Group for a term
of three years from 1 January 2024 to 31 December 2026. Under
the KLHL/KHL SSFA, the amount of laminates and related upstream
materials to be sold and the drilling services to be provided by the
Group are not fixed but are to be determined and agreed between
the parties from time to time. The actual quantity, specification and
price (with reference to the prevailing market price) of laminates and
related upstream materials and the drilling services to be provided
under the KLHL/KHL SSFA will be subject to the individual orders
placed by the KHL Group with the Group. The proposed annual cap
for the three years ending 31 December 2026 are HK$4,491,000,000
HK$4,626,000,000 and HK$4,765,000,000, respectively. Please refer
to the Company’s announcement dated 19 July 2021 and the circular
of the Company dated 31 October 2023 for further information.

The transactions contemplated under the KLHL/KHL SSFA
constituted continuing connected transactions for the Company
pursuant to Chapter 14A of the Listing Rules on the basis that KHL
is the ultimate holding company of the Company and that KHL and
members of the KHL Group are accordingly connected persons of
the Company under the Listing Rules.
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CON N ECTED TRAN SACTIONS (continued)

The independent non-executive Directors had reviewed the above continuing
connected transactions and confirmed that the transactions were entered
into in the ordinary and usual course of business of the Group, on normal
commercial terms and in accordance with the terms of the agreements
governing such transactions that were fair and reasonable and in the interest
of the Company and the Shareholders as a whole.

The Company considers that Hallgain and KHL, owner of approximately
44% of issued shares of KHL as of the date of the above mentioned 2023
agreements and controlling shareholder of the Company, respectively, are
reliable business co-operation partners and such co-operations are beneficial
to the business of the Company and the Group as a whole. The Company
considers that the above continuing connected transactions facilitate its
business plan and will improve the competitiveness and the quality of the
laminates manufactured by the Company.

The Company’s auditor was engaged to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 (Revised) “Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information” and with reference
to Practice Note 740 (Revised) “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by the Hong Kong
Institute of Certified Public Accountants. The auditor has issued an unqualified
letter containing the auditor’s findings and conclusions in respect of the
continuing connected transactions for the year ended 31 December 2024
disclosed by the Group on pages 33 to 35 of the annual report in accordance
with Listing Rule 14A.38. A copy of the auditor’s letter has been provided
by the Company to the Stock Exchange. The auditor has confirmed that
nothing has come to its attention that causes it to believe that the continuing
connected transactions entered into by the Group for the year ended 31
December 2024:

(@) have not been approved by the Board;

(b) were not, in all material respects, in accordance with the pricing
policies of the Group;

() were not entered into, in all material respects, in accordance with the
relevant agreements governing the transactions; and

(d) have exceeded the cap.
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CONNECTED TRANSACTIONS (continued)

The annual caps and actual transaction amounts of the continuing connected
transactions disclosed above for the year ended 31 December 2024 are set
out in the table below.

Sales of goods to the KHL Group under the
KLHL/KHL SSFA RipAHEER

Purchase of goods from the KHL Group under
the KLHL/KHL MPA BEAREEEREER

Sales of laminates and copper foil to Hallgain
Group under the KLHL/Hallgain SFA

EHEERERABRLA

BAERX S )

TREY EXFIHBEzZHE—S—_NF+=A
=t HIFENHEREIS2FELRK

ERRHEHE -

RIBZEERERBEEE R R R

RIBREREREEEM B EER

RIEREETEE R, Hallgainfk FEIE 28 5
[AlHallgaine ) 4 & 7 A E AR & 855

Purchase of machineries from the Hallgain Group 1R45 2518 /@1Rk Halgainis BAE28 1%

under the KLHL/Hallgain PFA Hallgain&s B Frig a8

The Directors confirm that the Company has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules in respect
of transactions during the year ended 31 December 2024.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Group does not have any plans for material investments and capital assets
as at the date of this report.

MATERIAL ACQUISITIONS AND
DISPOSALS

Save as disclosed in this report, the Group did not have any other material
acquisitions and disposal of subsidiaries, associated companies or joint
ventures for the year ended 31 December 2024.

Amounts Annual caps
+8 FELER
HK$'000 HK$'000
FAT FAT
3,764,636 4,491,000
790,900 799,000
421,333 563,000
83,841 249,000

FEERRARNEE T _NF+=-_A=+—H1
FE  ARAERZERXZHETLTRAUE
T4AERFERTE °
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merits, qualifications and
competence.

The emoluments of the Directors are recommended by the Remuneration
Committee after consultation with the Chairman having regard to the relevant
Director’s experience, responsibility and the time devoted to the business of
the Group.

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees. Details of the share option scheme are set
out in Note 30 to the consolidated financial statements.

The remunerations paid to the senior management (excluding the Directors)
during the year ended 31 December 2024 were within the following bands:

KINGBOARD LAMINATES HOLDINGS LIMITED

A B

FHEZBEeREAREREZRE  EELT
YEBE NI B T2 HiBeR -

FMEZESREREIER  REMEEZL
% BEMAAREEBMRBHRZHEE
B2 e

AAFERMERIETS - (EAHESEREE
iR B 2 52E - BRESFBHNERE M
HRFMIFES0 ©
HE-_Z_NME+_A=+—HILFE XN

EBRERB(TEEES) ZHINNFIUATE
:

Number of senior

Bands management
EiE SREEBAR
Nil to HK$1,000,000 ZTZ1,000,0007 7T 1
HK$1,000,001 to HK$2,000,000 1,000,001 7T % 2,000,0005 7T -
HK$2,000,001 or above 2,000,001k A £ 1
Total: et 2

SHARE OPTION SCHEME

The share option scheme of the Company (the “KLHL Scheme”) was
approved by the Shareholders and the shareholders of KHL on 29 May 2017
and the KLHL Scheme took effect upon obtaining approval from the Listing
Committee of the Stock Exchange on 2 November 2017. The purpose of the
KLHL Scheme was to provide incentive or reward to the eligible participants
of the KLHL Scheme for their contribution to, and continuing efforts to
promote the interests of the Group.

Particulars of the share option scheme of the Company (including the

exercise price, exercisable period and vesting period) are set out in Note 30
to the consolidated financial statements.
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SHARE OPT'ON SCH EME (continued)

The following table discloses movements in the share options during the year:

EHEEBERERBRLF

[T Lx 0

Outstanding
as at 1 January

TREBERENE N2 &

Outstanding
Granted during as at 31 December

2024 the year 2024
R-E-MNF R-ZE-MF
—HA—H +=A=+—H
i RITE REREZEH e RAITE

Category 1: Directors F1H ESE
Mr. Cheung Kwok Wa REIZES A 12,000,000 - 12,000,000
Mr. Cheung Kwok Keung SR8 S A4 12,000,000 - 12,000,000
Mr. Cheung Kwok Ping RE 44 12,000,000 - 12,000,000
Mr. Lam Ka Po MEREILE 12,000,000 - 12,000,000
Mr. Cheung Ka Ho RR=EE 4,000,000 - 4,000,000
Mr. Zhou Pei Feng BFE L 2,000,000 - 2,000,000
Mr. Ip Shu Kwan, Stephen TR L L 1,000,000 - 1,000,000
Mr. Zhang Lu Fu REBREAE 1,000,000 - 1,000,000
Mr. Kung, Peter BEokfEAE 1,000,000 - 1,000,000
Mr. Ho Kwok Ming RIS e 1,000,000 - 1,000,000
58,000,000 - 58,000,000
Category 2: Employees (Note) Fo% - EE (M) 14,800,000 - 14,800,000
72,800,000 - 72,800,000

Note:  Including 10,800,000 share options held by Ms. Cheung Wai Kam, who is an MizE :  BIERES Z T FT#E10,800,00017 B AR # - o5&

associate of Director by virtue of her relationship with several executive Directors.
She is the sister of Mr. Cheung Kwok Wa, Mr. Cheung Kwok Keung and Mr. Cheung
Kwok Ping. During the years ended 31 December 2022 and 2023, an aggregate of
4,000,000 share options were granted to employees who are neither a Director, chief
executive nor substantial shareholder of the Company nor their respective associates.

ARRANGEMENTS TO PURCHASE SHARES

OR DEBENTURES

Other than as disclosed above, at no time during the year was the Company,
its holding companies, or any of its subsidiaries or fellow subsidiaries, a party
to any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other body

corporate.

BeztRBEEESNESNHEEBNESHE
A o BARBIZESLA - SREISE ST A KRBT A E
Ik c NEIE S _ER-_E_=F+_1
=+—HI%FE - A $£4,000,00007 FE R E T %
TUWHFARFESE B/ TBAEBRETERRZ
EEXBESEZHEA -

BERONEZ ZZH

B EXHBEESN - ARE - HERARSEME
feT B B8 2 B = [B) 3 T /B8 1% )0 4F IR AT s e 68
B2ETTEALY  BREZFAEBALRR
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles
of association although there are no restrictions against such rights under
company laws in the Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

The Company had maintained a sufficient public float throughout the year
ended 31 December 2024.

PERMITTED INDEMNITY PROVISION

According to the articles of association of the Company, every Director,
auditor or other officer of the Company shall be entitled to be indemnified
out of the assets of the Company against all losses or liabilities incurred or
sustained by him as a Director, auditor or other officer of the Company in
defending any proceedings, whether civil or criminal, in which judgement is
given in his favour, or in which he is acquitted.

Appropriate insurance covering for the Directors’ and senior management’s

liabilities arising out of activities of the Group has been arranged by the
Company.

EQUITY LINKED AGREEMENTS

No equity-linked agreement was entered into by the Group, or existed during
the year ended 31 December 2024.

AUDITOR

A resolution to re-appoint Messrs. Deloitte Touche Tohmatsu as auditor of the
Company will be proposed for approval by Shareholders at the forthcoming
annual general meeting of the Company.

On behalf of the Board

Cheung Kwok Wa
CHAIRMAN

24 March 2025
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CORPORATE GOVERNANCE REPORT
ERERRE

The board of directors (the “Board”) of the Company recognises the
importance of corporate governance practice of a listed company. It is in
the interest of the stakeholders and shareholders for a listed company to
operate in a transparent manner with the adoptions of various self-regulatory
policies, procedures and monitoring mechanisms and a clear definition of
accountability of directors and management.

The Company has adopted the principles of corporate governance and
complied with the code provisions as set out in the Corporate Governance
Code under Appendix C1 to the Listing Rules throughout the year ended 31
December 2024.

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix C3 to the Listing Rules (the “Model
Code”). Specific enquiries have been made to all the Directors, Directors
have confirmed that they had complied with the required standard set out
in the Model Code and the code of conduct regarding director’s securities
transactions adopted by the Company throughout the year ended 31
December 2024.

A. DIRECTORS

The Board

The Board is responsible for the leadership and control of the Group
and is entrusted with the responsibility to supervise the management
of the business and the affairs of the Group. The Group has adopted
internal guidelines which set forth matters that require the Board’s
approval. Apart from its statutory responsibilities, the Board approves
the Group’s strategic plan, annual budget, key operational initiatives,
major investments and funding decisions. It also reviews the Group’s
financial performance, identifies principal risks of the Group’s business
and ensures implementation of appropriate systems to manage these
risks. Daily business operations and administrative functions of the
Group are delegated to the management.

EEEERERERQF

ARRIEFE([EFE )RR LMARLERE
AERCERE - LTRRZEEREHE -
RMEREITREBRER T IAREEHS -
WHERRTEFHRERERE N ARER
BARBRZFz o

RRRRBE-ZB-_MNF+-A=+—HILF
EFEANERMEEERRALE—EET ETH
AIMERC1IA T 2 X E AT RIME D @R T
AR

AR B FRAGERT RN L RIKT 82 C3PT
H(LTETAEFTETEFRINREST
AD(TREEST A ) FREUR EIRE 2 A RAE ST
EHRHZBTTA - RATEBEFIFHEE
WK SEFERR  BEXHE_T_MOF
T A=t+—BLE2FRA-BEETEETRIR
HREGERARRIMRABRERETES
RH 23T

A EE

=g

EXga S RERAEE - [T
BREZEAKREZEBRERERS
H - AREERBAEESIFTATEE
EEHEZEE - BRETEEI  EF
SRAMAEAEEZ RS - FER
B IBEZERE EARBEREER
E o BEERANENASEMBERE
BRIAEEER 2 T ERR MERER
HERRAEEERRAR - AEEEF
EBEERITRRBECZIRTEEER

=
= ©°

“E - NFEFR



CORPORATE GOVERNANCE REPORT

EEERRE

DIR ECTO RS (continued)

The Board (continued)

The Board meets regularly and as warranted by particular
circumstances. Notices and agendas are prepared by the Company
Secretary as delegated by the Chairman of the Board and distributed
to the Board members within reasonable time before the meetings.
Relevant meeting papers are also sent to Directors well before the
meetings, informing them of the background and giving explanations
on matters to be brought before the Board. All Directors are given the
opportunity to include matters in the agendas for Board meetings. To
ensure the Directors make decisions objectively and in the interests of
the Company, the Company’s articles of association provide that any
Director shall abstain from voting on any resolutions in which he/she
or his/her associates is/are materially interested nor be counted in
the quorum of the meeting. Drafts and final versions of the minutes
of Board meetings are sent to all Directors for their comment and
records respectively within a reasonable time after the board meeting
and are kept by the Company Secretary.

During the year under review, the Board had held 4 meetings and the
Company held one general meeting. The Directors’ attendance at the
Board meetings, Board committees’ meetings and general meetings
was as follows:

Board
Meeting
-
g
Number of Meeting g1 4
Executive Directors HITEE
Cheung Kwok Wa (Chairman) REEZE) 4
Cheung Kwok Keung SREI
(Managing Director) (EEfE) 4
Cheung Kwok Ping KB 4
Lam Ka Po HRE 4
Cheung Ka Ho FRR 4
Cheung, Emily Chun Ming REE(R=F=—mF
(appointed on 27 May 2024) AAZTHAEZMA) 3
Zhou Pei Feng 5 4
Non-executive Director HHTEE
Lo Ka Leong EZXn 4
Independent non-executive Directors 53817 7£E
Ip Shu Kwan, Stephen 2ip 4
Zhang Lu Fu REX 4
Kung, Peter ke 4
Ho Kwok Ming mER 4
Note:

L “General Meeting” refers to the Company’s annual general meeting held on
27 May 2024.
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DIR ECTO RS (continued)

The Board (continued)

The Directors have observed the importance of directing and
supervising the Company’s affairs at a more regular interval. After
consulting all Directors, Board meetings have been preliminarily
scheduled to be held at quarterly interval and not less than 4 times in
the coming year.

The Board is responsible for performing the functions set out in code
provision A.2.1 of the Code.

During the year under review, the Board met once to review the
Company’s corporate governance policies and practices, training
and continuous professional development of Directors and senior
management, the Company’s policies and practices on compliance
with legal and regulatory requirements, the compliance with the Model
Code and the Company’s compliance with the Code and disclosure
in this Corporate Governance Report.

Division and responsibilities

The Board is headed by the Chairman whose role differs from that of
the Managing Director of the Company. The roles with the Chairman
and Managing Director are segregated and are not exercised by the
same individual.

The duties of the Chairman include (but not limited to) the following:

o scheduling meetings that enable the Board to perform
its duties and responsibilities and to ensure all key and
appropriate issues are discussed by the Board in a timely
manner without interfering the Company’s operations;

° preparing meeting agendas after consultations with the
Managing Director;

° exercising control over quality, quantity and timeliness of the
flow of information between management and the Board and
to ensure decisions are made on a fully informed basis by the
Directors; and

o assisting in ensuring compliance with the Listing Rules and
the Company’s guidelines on corporate governance.

The Managing Director is mainly responsible for the overall strategic
planning and day-to-day management of the Group.
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DIR ECTO RS (continued)

Division and responsibilities (continued)

The Board currently comprises 12 members, four of whom are
independent non-executive Directors who are expressly identified in
all corporate communications that disclose the names of Directors.
At least one of the independent non-executive Directors possesses
appropriate professional qualifications (or accounting or related
financial management expertise) as required by the Listing Rules. The
composition of the Board as of the report date is as follows:

Executive Directors
Cheung Kwok Wa (Chairman)
Cheung Kwok Keung (Managing Director)
Cheung Kwok Ping
Lam Ka Po
Cheung Ka Ho
Cheung, Emily Chun Ming
(appointed on 27 May 2024)
Zhou Pei Feng

Non-executive Director
Lo Ka Leong

Independent non-executive Directors
Kung, Peter

Ip Shu Kwan, Stephen

Zhang Lu Fu

Ho Kwok Ming

Pursuant to Rule 3.09D of the Listing Rules, Ms. Cheung, Emily
Chun Ming obtained legal advice on 27 May 2024 from Allen Overy
Shearman Sterling, the Company’s legal advisers in Hong Kong, as
regards, among others, the requirements under the Listing Rules
that are applicable to her as a director of a listed issuer. Ms. Cheung,
Emily Chun Ming has confirmed that she understood her obligations as
a Director.

Mr. Cheung Kwok Wa, Mr. Cheung Kwok Keung and Mr. Cheung
Kwok Ping are brothers and are uncles of Mr. Cheung Ka Ho. Ms.
Cheung, Emily Chun Ming is a daughter of Mr. Cheung Kwok Keung,
a niece of Mr. Cheung Kwok Wa and Mr. Cheung Kwok Ping, and a
cousin of Mr. Cheung Ka Ho. Save as disclosed, no member of the
Board shares any relationship (including financial, business, family or
other material or relevant relationships) with another member of the
Board.
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DIR ECTO RS (continued)

Division and responsibilities (continued)

Currently, the non-executive Director and the independent non-
executive Directors were not appointed for specific terms but are
subject to retirement by rotation and are eligible for re-election.

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence
as required under Rule 3.13 of the Listing Rules. The Board also
considers that the independent non-executive Directors remain
independent.

The Board comprises Directors who collectively provide core
competencies, sales and marketing experience and technical
knowledge in laminates and its upstream materials, administration
and management experience in the PRC factories, financial
and accounting skill, as well as in-house advice to comply with
international laws and regulations. The current Board size of twelve
Directors with a balance of skills and experience is appropriate for
effective decision making, taking into account the nature and scope
of the operations of the Company.

Appointment, re-election and removal

The Company’s articles of association set out a formal, considered
and transparent procedure for the appointment of new Directors to
the Board. Any Director appointed by the Board either to fill a casual
vacancy or as addition to the Board shall retire and be eligible for re-
appointment at the next following general meeting after appointment.
At every annual general meeting, one-third of the Directors, including
the Chairman, shall be subject to retirement by rotation and re-
election by Shareholders. The Directors appointed by the Board who
are subject to retirement and re-election as mentioned above shall
be taken into account in calculating the total number of Directors for
the time being but shall not be taken into account in calculating the
number of Directors who are to retire by rotation. All Directors eligible
for re-election shall have their biographical details made available
to the Shareholders to enable them to make an informed decision
on their re-election. Any appointment, resignation, removal or re-
designation of Director shall be timely disclosed to the Shareholders
by announcement and the reasons given by the Director for this
resignation shall be included in the announcement.
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DIR ECTO RS (continued)

Responsibilities of Directors

The Company and the Board require each Director to keep abreast
of his responsibilities as a Director and of the conduct, business
activities and development of the Company. Every Director is required
to devote sufficient time and involvement in the affairs of the Board
and the material matters of the Company and to serve the Board
with care and due diligence in accordance with his own expertise,
qualification and professionalism.

Every newly appointed Director shall receive a comprehensive, formal
and tailored induction on the first occasion of his appointment. All
Directors shall be updated and briefed on continuing professional
development as is necessary to ensure that they have a proper
understanding of the operations and the business of the Company
and that they are fully aware of their responsibilities under the
applicable laws and regulations. The Board has a procedure for
Directors, either individually or as a group, in the furtherance of their
duties, to take independent professional advice, if necessary, at
the Company’s expenses to enable and facilitate the Directors to
make well-considered decisions. Appropriate insurance coverage
for Directors’ and officers’ liability has been arranged against for any
possibility of legal action to be taken against the Directors and the
management.

Pursuant to code provision C.1.4 of the Code, Directors should
participate in appropriate continuous professional development to
develop and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant.

A briefing session was organised for the Directors for the year
under review to update the Directors on the latest Listing Rules and
statutory disclosure obligation for listed companies to disclose inside
information under Part XIVA of the SFO.
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A. DIRECTORS (continued)

Responsibilities of Directors (continued)

During the year under review, the Directors also participated in the

following trainings:

Name of Directors

Executive Directors:
Cheung Kwok Wa (Chairman)
Cheung Kwok Keung (Managing Director)
Cheung Kwok Ping
Lam Ka Po
Cheung Ka Ho
Cheung, Emily Chun Ming
(appointed on 27 May 2024)
Zhou Pei Feng

Non-executive Director:
Lo Ka Leong

Independent non-executive Directors:

Kung, Peter

Ip Shu Kwan, Stephen
Zhang Lu Fu

Ho Kwok Ming
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The Directors confirmed that they have complied with code provision

C.1.4 of the Code on Directors’ training.

Supply of and access to information

The management of the Company has an obligation to furnish the
Board with complete, adequate and appropriate information in
such form and such quality in a timely manner so as to enable them
to make an informed decision and to discharge their duties and
responsibilities as Directors. All the Directors are given separate and
independent access to the Company’s senior management.
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Supply of and access to information (continued)

All the Directors are given separate and independent access to
the Company Secretary, whose role includes ensuring that Board
procedures are observed and followed, and that applicable rules and
regulations are complied with. The Company Secretary attends all the
meetings of the Board and Board committees and is responsible for
drafting minutes and keeping minutes records which can be accessed
by any Director for inspection.

Board independence

The Board reviewed and considered that the following key features or
mechanisms under Company’s governance structure are effective in
ensuring that independent views and input are provided to the Board.

Board and committees’ structure

° The Company has been steered by a Board comprising
almost half of non-executive Directors. The Board comprises
seven executive Directors, one non-executive Director and
four independent non-executive Directors.

o Members of all board committees are non-executive Director
or independent non-executive Directors.

Independent non-executive Directors’ tenure

o The Directors’ nomination policy of the Company sets a
maximum tenure of nine consecutive years for independent
non-executive Directors unless the Board determines that
such Director is still independent.

Independent non-executive Directors’ remuneration

° Independent non-executive Directors receive fixed fee(s) for
their role as members of the Board and Board committee(s) as
appropriate.
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Board independence (continued)

Appointment of independent non-executive Directors

° In assessing suitability of the candidates, the Nomination
Committee will review their profiles, including their qualification
and time commitment, having regard to the Board’s
composition, the Directors’ skill matrix, the list of selection
criteria approved by the Board, its nomination policy and the
board diversity policy.

Annual review of independent non-executive Directors’

independence

o The Board assessed the annual independence
confirmation received from each independent non-
executives Director, having regard to the criteria under
Rule 3.13 of the Main Board Listing Rules.

Conflict management

° The Articles of Association of the Company and internal
guidelines of the Company provide guidance to the
Directors on avoiding conflicts of interest and on the
circumstances under which appropriate action(s) shall
be taken by the Director in conflict.

Professional advice

. To facilitate proper discharge of their duties, all Directors
are entitled to seek advice from the company secretary
or the in-house legal team as well as from independent
professional advisers at the Company’s expense.

Board evaluation

° The quality and efficiency of discussions at Board
meetings are assessed during the annual evaluation of
the Board’s performance.
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REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT

The level and make-up of remuneration and disclosure
The Board has set up a remuneration committee (the “Remuneration
Committee”) which comprises four independent non-executive
Directors, namely Mr. Ip Shu Kwan, Stephen (Chairman), Mr. Kung,
Peter, Mr. Zhang Lu Fu and Mr. Ho Kwok Ming, to formulate policies
and procedures for determining the remuneration of Directors and
senior management and other remuneration related matters. The
Remuneration Committee is set up with written terms of reference
which set out clearly its duties and authorities delegated by the Board,
including the following duties:

° formulate the framework or Board policy for determining
the remuneration of the Company’s Board and senior
management. The objective of such policy should ensure
that members of the senior management of the Company are
provided with appropriate incentives to encourage enhanced
performance and are, in a fair and reasonable manner,
rewarded for their individual contributions to the success of
the Company;

° recommend to the Board specific remuneration packages
including, where appropriate, allowances, bonuses, benefits
in kind, incentive payments, and share options, if any, for
each executive Director and the Managing Director and such
other members of senior management as it is designated to
consider;

o recommend targets for any performance-linked pay schemes
operated by the Company, taking into account remuneration
and employment conditions within the industry and in
comparable companies; and

o recommend to the Board the remuneration of non-executive
Directors (including independent non-executive Directors)
taking into account factors such as effort, time spent and
responsibilities.
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REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT (continueq)

The level and make-up of remuneration and disclosure

(continued)

When recommending the remuneration package for each individual
Director, the Remuneration Committee will consider his qualification
and experience, specific duties and responsibilities assigned to him
by the Board and the prevailing market packages available for similar
position. The emoluments of the Directors on a named basis for the
year under review are set out on pages 130 to 133 in Note 11 to the
consolidated financial statements. Review and comparison in terms
of Directors’” emoluments package and net profits of the Group are
made from time to time with comparable listed industrial companies
with similar capitalisation to the Group. Considering all such factors,
the Remuneration Committee would make recommendation on the
remuneration package for each Director after consultation with the
Chairman.

During the year under review, the Remuneration Committee had
convened two meetings to consider the performance, and the
remuneration policy and packages for all Directors and senior
management.

The Remuneration Committee has also approved the grant of share
options under the Scheme to its Directors and employees of the
Group on 28 July 2023. Taking into account the performance and
contributions of such Directors and employees during the year, the
Remuneration Committee considered appropriate to grant such
options as a reward for their services and an incentive for them to
continue to contribute to the growth of the Group’s business.
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REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT (continueq)

The level and make-up of remuneration and disclosure

(continued)

Grant of share options on 28 July 2023

The Share Option Scheme does not provide for any minimum vesting
period. In relation to the grant of shares options on 28 July 2023,
the Board and the Remuneration Committee are of the view that a
vesting period shorter than 12 months is appropriate considering that
the grants of share options serve as a recognition of the grantee’s
past contribution to the Group or outstanding performance in the
preceding financial year and incentivise the grantee to continuously
contribute to the operation, development and long-term growth of the
Group. The share options are exercisable at a fixed exercise price,
which aligns the grantees’ interests with that of the Company, as
they will benefit more from the share options if the Company’s share
price increases. The Board and the Remuneration Committee believe
that such arrangement will motivate the grantees to strive for higher
productivity and financial results of the Company.

There is no performance target attached to the share options. The
grants above are not subject to any clawback mechanism for the
Company to recover, but the options granted shall lapse automatically
if the grantee ceases to be an employee or Director of the Group.

The purpose of the grant of share options is to provide the
participants with an opportunity to have a personal stake in the
Company, and motivate the grantees to optimize their performance
and efficiency, having considered the grantees’ experience, length of
service to the Group and contribution to the Group’s overall business
performance. The Remuneration Committee is of the view that
performance targets are not necessary as (i) the value of the share
options is subject to the market price of the Shares, which, in turn,
depends on the business performance of the Group, to which the
grantees would directly contribute, and the grantees will benefit more
from the share options if the Company’s share price increases; (i) the
number of share options granted to each grantee was determined
after taking into account their contribution for the past financial
periods, such that relevant performance targets have already been
met before any grant is decided to be made. The share options are
also subject to the terms of the Share Option Scheme which provides
that the share options will lapse automatically if the grantee ceases
to be an employee or Director of the Group, which could adequately
safeguard the Company’s interests.
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REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT (continueq)

The level and make-up of remuneration and disclosure

(continued)

Notwithstanding the absence of the performance target and clawback
mechanism to recover, the Board and the Remuneration Committee
believe that without additional performance target and clawback
mechanism, the grant of the share options could align the interests
of the Grantees with that of the Company and its Shareholders,
provide the grantees with an opportunity to have a personal stake
in the Company, incentivize the grantees to contribute to the future
continuous competitiveness, results of operation and growth of the
Company, reinforce their commitment to long term services of the
Company, and motivate the grantees to optimize their performance
and efficiency, which is in line with the purpose of the Share Option
Scheme.

ACCOUNTABILITY AND AUDIT

Financial reporting

The Directors acknowledge their responsibilities for preparing the
Company’s account which gives a true and fair view of the financial
position of the Company. The Company deploys appropriate and
sufficient resources to prepare unaudited half-yearly account and
audited yearly account. Senior management is required to present
and explain the financial reporting and matters that materially affect or
may have material impact on the financial performance and operations
of the Company to the Audit Committee and the Board and respond
to the queries and concerns raised by the Audit Committee and
the Board to their satisfaction. The statement of the auditor of the
Company about their reporting responsibilities on the consolidated
financial statements is set out in the Independent Auditor’s Report on
pages 63 to 68 of this annual report.
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ACCOUNTABILITY AND AUDIT (continued)

Risk Management, Internal Control and Responsibility
of the Board

The Board acknowledges its accountability to the risk management
and internal control systems and its responsibility to review the
effectiveness of the systems. The Board also clarifies that the system
are purported to manage, but not eliminate, the risk of failure to
fulfil business objectives, and can only provide reasonable but not
absolute assurance against material misstatement or loss.

Management is responsible for setting an appropriate tone from
the top, performing risk assessments, and owning the design,
implementation and maintenance of internal control. Essential to such
risk management and internal control systems are well defined policies
and procedures that are properly documented and communicated to
employees.

The Group has in place a system of internal controls, the key elements
of which are as follows:

. formal policies and procedures are in place, including the
documentation of key processes, procedures and rules
relating to the delegation of authorities. These allow the
monitoring of controls and restrict the unauthorised use of the
Group’s assets;

o experienced and suitably qualified staff take responsibility for
important business functions. Annual appraisal procedures
have been established to maintain standards of performance;

o monthly business and financial reports are prepared, providing
relevant, timely, reliable and up-to-date financial and other
information; budget variances are investigated as appropriate;
and

o an internal audit function, which reports directly to the Audit
Committee, is in place to determine whether the above
procedures are properly carried out.

The Group has established an internal audit department to review
the financial condition, operational condition, risk management,
compliance control and internal control of the Group. For 2024, the
Board has conducted a review on the effectiveness of the above
internal control system of the Group including financial, operational
and compliance controls and risk management and will conduct
such review at least once a year, so as to ensure the Shareholders’
investment and the Company’s assets are properly safeguarded.
The Board is satisfied that, based on the information supplied,
coupled with its own observations and with the assistance of the
Audit Committee, the present internal controls and risk management
systems are satisfactory, effective and adequate for the nature and
size of the Group’s operations and business.
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ACCOUNTABILITY AND AUDIT (continued)

Risk Management, Internal Control and Responsibility

of the Board (continued)

In addition to the internal control system, the Board has established
an internal audit team that reports directly to the Audit Committee.
The internal audit team will independently audit various functions,
operations and systems that exist in the Company according to
their weight of significance to the Company as well as the priority
list recommended by the Audit Committee. The internal audit team
will prepare an internal audit report highlighting the deficiencies and
weaknesses in existing audit functions, operations and systems for
discussion by the Audit Committee and the Board, and based on
these findings the Board will instruct senior management to take
appropriate corrective and improvement actions.

Audit Committee

The Board has established the Audit Committee with specific written
terms of reference setting out duties, responsibilities and authorities
delegated to them by the Board. The major duties and responsibilities
of the Audit Committee include the followings:

° review with the external auditor, the audit plan;

o review with the external auditor, their evaluation of the system
of internal accounting controls;

° review the scope, results and effectiveness of the internal
audit procedures;

° review the statement of financial position and statement of
profit or loss of the Company and the consolidated statement
of financial position and statement of profit or loss of the
Group and submit them to the Board;

° nominate persons as auditor;

° review with the internal and external auditors their findings on
their evaluation of the Company’s system of internal controls
for the purpose of assisting the Board in developing policies
that would enhance the controls and operating systems of the
Company; and

° review connected transactions and examine the adequacy
of internal controls of the Group as part of the standard
procedures.
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ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)

The Audit Committee assists the Board to fulfil its oversight role
over the Group’s risk management and internal control functions
by reviewing and evaluating the effectiveness of our overall risk
management and internal control systems at least annually.

The Group’s risk management and internal control systems are
embedded within our business processes so that its functions as
an integral part of the overall operation of the Group. The systems
comprises a comprehensive organisation structure with assignment
of definite accountabilities and delegation of corresponding authorities
to each post. Based on our organisation structure, a reporting system
has been developed including reporting channels from division heads
of business units to the Board.

The risk management and internal control systems and accounting
system of the Group are aimed at identifying and evaluating
the Group’s risk and formulate risk mitigation strategies, and to
provide reasonable assurance that assets are safeguarded against
unauthorised use or disposition, transactions are executed in
accordance with management’s authorisation, and the accounting
records are reliable for preparing financial information used within the
business for publication, maintaining accountability for assets and
liabilities and ensuring the business operations are in accordance with
relevant legislation, regulations and internal guidelines.

The Group has a defined organisational structure with clear lines of
responsibility and authority. Each department is accountable for its
daily operations and is required to report to executive Directors on a
regular basis. Policies and procedures are set for each department,
which include establishing and maintaining effective policies to
enhance risks identifications to which the Group is exposed and
taking appropriate actions to manage such risks, establishing a
structure with defined authorities and proper segregation of duties;
monitoring the strategic plan and performance; designing an effective
accounting and information system; controlling price sensitive
information; and ensuring swift actions and timely communication
with our stakeholders.

Procedures and Controls over Handling and Dissemination of
Inside Information

With respect to the procedures and internal controls for the handling
and dissemination of inside information, the Group has internal policy
and procedures which strictly prohibit unauthorised use of inside
information and has communicated to all staff; the Board is aware
of its obligations to announce any inside information in accordance
with the Listing Rules and conducts the affairs with reference to
the “Guidelines on Disclosure of Inside Information” issued by the
Securities and Futures Commission in June 2012. In addition, only
Directors and delegated officers can act as the Group’s spokesperson
and respond to external enquiries about the Group’s affairs.
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ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)

The duties of the Audit Committee include reviewing the scope and
results of the audit and its cost effectiveness and the independence
and objectivity of the Company’s auditor, Deloitte Touche Tohmatsu.
The Audit Committee will review the independence of the Company’s
auditor, the resources and adequacy of the internal audit function, at
least once a year. Where the auditor also supplies non-audit services
to the Company, the Audit Committee will keep the nature and extent
of such services under review, seeking to balance between the
maintenance of objectivity and value for money. During the year under
review, the fees paid/payable to the Company’s auditor in respect of
audit and non-audit services provided by the Company’s auditor to
the Group were as follows:

Nature of services RS MHE

Audit services ZEH AR

Non-audit services L ERTS

0} Tax services 0] TSRS

(i) Other services comprising compliance (i) HitRGBREEHRES -

review, internal control review and ESG
report

The Audit Committee has undertaken a review of all the non-
audit services provided by the Company’s auditor and concluded
that in its opinion such services did not affect the independence
of the auditor. The Board has appointed an accountant to be
responsible for the accounting and financial matters of the Group
and the Audit Committee has free access to the accountant and
senior management of the Group and to any financial and relevant
information which enables them to discharge their audit committee
function effectively and efficiently. Besides internal assistance being
available, the Audit Committee may request for assistance and
advice from external auditors as and when it considers necessary
at the expenses of the Company. The Audit Committee shall meet
with external auditor without the presence of executive Directors to
discuss the Group’s financial reporting and any major and financial
matters arising during the year under review at least once a year.
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ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)
In addition, the Audit Committee is authorised:

. to investigate any matter within its written terms of reference;
o to have full access to and co-operation by the management;
° to have full discretion to invite any Director or executive officer

to attend its meetings; and

. to have reasonable resources to enable it to discharge its
functions properly.

The Board will ensure that the members of the Audit Committee
are appropriately qualified to discharge their responsibilities and at
least one member has accounting and related financial management
expertise or experience. The Audit Committee comprises four
independent non-executive Directors and one non-executive Director,
namely Mr. Kung, Peter (Chairman), Mr. Ip Shu Kwan, Stephen, Mr.
Zhang Lu Fu, Mr. Ho Kwok Ming and Mr. Lo Ka Leong.

During the year under review, the Audit Committee had performed the
following works:

o review of the scope of audit work;

° review and discussion of the annual financial results and
report in respect of the year ended 31 December 2023 and
interim financial results and report for the six months ended
30 June 2024 and discussion with the management of the
accounting principles and practices adopted by the Group;

° discussion and recommendation of the re-appointment of the
external auditors; and

. review of the internal control, financial reporting and risk
management systems of the Group.

During the year under review, the Audit Committee had convened four
meetings.
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DELEGATION BY THE BOARD

Management function

The Company’s articles of association set out matters which are
specifically reserved to the Board for its decision. Executive Directors
normally meet on an informal basis every month and participate in
senior management meetings on a regular basis to keep abreast of
the latest operations and performance of the Group and to monitor
and ensure the management carry out the directions and strategies
set by the Board correctly and appropriately. Clear instructions are
given to the management as to the matters which should bring to the
attention and be determined by the Board on behalf of the Company.

Board committees

The Board has set up three Board committees, namely Audit
Committee, Nomination Committee and Remuneration Committee,
each chaired by a different independent non-executive Director, to
assist the Board in discharging functions specific to each committee.
Each Board committee has its own written terms of reference
setting out the principles, procedures and arrangements which are
substantially the same as those for the Board.

The Nomination Committee comprises four members who are
independent non-executive Directors, namely Mr. Ho Kwok Ming
(Chairman), Mr. Kung, Peter, Mr. Ip Shu Kwan, Stephen and Mr.
Zhang Lu Fu. According to the written terms of reference of the
Nomination Committee, the major responsibilities of the Nomination
Committee include:

° regularly review the structure, size and composition of the
Board and make recommendations to the Board with regard
to any adjustments that are deemed necessary;

° review whether or not an independent non-executive Director
is independent for the purpose of the Listing Rules on an
annual basis;

° identify and nominate for the approval of the Board,

candidates to fill board vacancies as and when they arise; and

° re-nominate a Director as an independent non-executive
Director, if applicable, having regard to his contribution and
performance.

ESSRINER

EENRE
ARRR 2 BHERAAETIEAERE
EREZFE - BITESF—RE—E
ASTEEREH  WEMSERLE
BEzEH WEZEAEEGMZE
BREY  AERMBREEELRER
REMRITERTSHF] IR RRE -
EEECEBHIET  SHAREZES
SEIVHEFERRAQREFHIRE
ZEH e

EEREE
EFECORIU=—MEREE  DHIAEX
Z8g REZEEkFHEZEE D
BB TRELERITESHEER - A
HHEEERTELZRERIIRZFE
Bt - REFZEGHE@AIAEEE
MBERE - FAESIZRR - BERE
R EEE 2 RA - BFRZHEAK
I

RAZEEHNABUIFNTES
BISKAE(EF) - BkEAL - BHE
FERRKREBRELANK - RIFREER
LM ANBERE  REZEE

TERERE:

. ERREESZRE - ABNE
RfEHE R - SWREMR AT
HHAERRNESSRIERZ

. B EMRATE - BFRIEL
FRTESREBBELAL

. EEzghRzERKEnERRES
A& UHEZESHE - FBIUE
MEFEER &

. EEESNEREERR - BRZ

TEZRBIFRTES(E
R e

“E - NFEFR



KINGBOARD LAMINATES HOLDINGS LIMITED

CORPORATE GOVERNANCE REPORT
EEERRE

DELEGATION BY THE BOARD (continued)

Board committees (continued)

During the year under review and up to the date of the report, the
Nomination Committee had convened two meetings during which,
among other things, considered which Directors should retire by
rotation pursuant to the Company’s articles of association and the
Code. The Nomination Committee had resolved that Mr. Lam Ka Po,
Mr. Cheung Ka Ho and Mr. Zhou Pei Feng, being executive Directors,
and Mr. Ho Kwok Ming, being independent non-executive Director,
shall be subject to retirement by rotation at the forthcoming annual
general meeting of the Company. All the above-named Directors
were nominated by the Nomination Committee to stand for re-
election at the forthcoming annual general meeting of the Company.
During the meeting of the Nomination Committee, it had considered
the policy for the nomination of Directors during the year ended
31 December 2024, including the nomination procedures, and the
process and criteria adopted by the Nomination Committee to select
and recommend candidates for directorship. It had also reviewed the
structure, size and composition of the Board to ensure that the Board
has a balance of expertise, skills and experience appropriate to the
requirements of the business of the Company.

The Board has adopted a board diversity policy in accordance with
the Code. The policy aims to achieve diversity on the members of the
Board. In designing the Board’s composition, a number of aspects
would be considered, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skills,
knowledge and length of service.

As at the date of this report, the Board comprises eleven male
Directors and one female Director. The Board considers that the
composition of the Board complies with the diversity requirements
under Rule 13.92 of the Listing Rules. To ensure gender diversity
of the Board in a long run, the Group will seek to identify and select
several female individuals with a diverse range of skills, experience
and knowledge in the field of the Group’s business from time to time,
and maintain a list of such female individuals who possess qualities to
become the Board members in order to develop a pipeline of potential
successors to the Board to promote gender diversity of the Board.

The workforce of the Group (including its senior management)
comprised approximately 66% male employees and 34% female
employees as at 31 December 2024. Due to the nature of work in the
industries which the Group conducts its business, the Group mainly
considers factors such as the candidates’ ability and experience,
rather than their gender, in recruiting employees. The Company
remains steadfast in its commitment to fostering workplace diversity.
This commitment is reflected in our ongoing recruitment strategies,
which are designed to attract a broad spectrum of candidates. By
prioritizing diversity in our hiring practices, we aim to build a team that
brings a wide range of perspectives, experiences, and skills to our
organization.
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COMMUNICATION WITH
SHAREHOLDERS

The Board endeavours to maintain an on-going dialogue with
Shareholders. All Directors are encouraged to attend the general
meetings to have personal communication with Shareholders. In
annual general meeting, Chairman of the Board and the chairman of
each committee are required to attend and answer questions from
Shareholders in respect of the matters that they are responsible
and accountable for. The external auditor is also required to be
present to assist the Directors in addressing any relevant queries
by Shareholders. The Company has also set up a public relations
website which enables the Shareholders and public to post their
questions, comments and opinions in relation to the Group to the
Board.

The Company’s annual general meeting (“AGM”) and extraordinary
general meeting (“EGM”) provide good opportunities for
Shareholders to air their views and ask Directors and management
questions regarding the Company. All Shareholders receive the
annual report, circulars and notices of AGM and EGM and other
corporate communications in a form chosen by each Shareholder.
The notices are also published on the Company’s website at
www.kblaminates.com. Separate resolutions are required at general
meetings on each distinct issue. A Shareholder is permitted to appoint
any number of proxies to attend and vote in his stead.

The Board has also established a written shareholders’” communication
policy setting out the multiple channels for communications with its
shareholders, and for soliciting and understanding the views of the
shareholders and stakeholders of the Company, as disclosed in this
section. The Board has conducted a review of the implementation and
effectiveness of the shareholders’ communication policy during the
year ended 31 December 2024. To promote effective communication,
the Company maintains a website at www.kblaminates.com, where
up-to-date information and updates on the Company’s business
operations and developments, financial information, corporate
governance practices and other information are available for public
access. Investors may write directly to the Company or via email to
enquiry@kingboard.com for any inquiries. Having considered the
multiple channels of communication in place, it is satisfied that the
Shareholders’ communication policy has been properly implemented
during the year ended 31 December 2024 and is effective.
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F.

SHAREHOLDERS’ RIGHTS

To safeguard Shareholders’ interests and rights, separate resolutions
are proposed at Shareholders’ meetings on each substantial issue,
including the election of individual Directors, for Shareholders’
consideration and voting. Besides, pursuant to the Company’s
articles of association, Shareholder(s) holding not less than one-tenth
of the paid-up capital of the Company carrying the right of voting at
general meetings may request the Company to convene an EGM by
sending a written requisition to the Board or the Company Secretary.
The objects of the meeting must be stated in the written requisition.

Shareholders may send written enquiries and put forward proposals
to the Board. Contact details are as follows:

Address: 23/F, Delta House
3 On Yiu Street
Shek Mun, Shatin, N.T.

Hong Kong
Fax: (852) 26910445/26915245
Email: enquiry@Kingboard.com

For the avoidance of doubt, Shareholders must deposit and send the
original duly signed written requisition, notice or statement, or enquiry
(as the case may be) to the above address and provide their full
name, contact details and identification in order to give effect thereto.
Shareholders’ information may be disclosed as required by law.

On 27 May 2024, a special resolution was passed at the annual
general meeting of the Company to amend the existing amended and
restated memorandum and articles of association of the Company
and to adopt the amended and restated memorandum and articles of
association of the Company in order to (i) bring the existing amended
and restated memorandum and articles of association of the
Company up to date and in line with the revised requirements under
the Listing Rules and the applicable laws of Cayman Islands; and (ii)
incorporate certain consequential amendments.

An up-to-date version of the articles of association is available on the
Company’s website and the Stock Exchange’s website. Shareholders
may refer to the Company’s articles of association for further details
of their rights.

All resolutions put forward at Shareholders’ meetings will be voted
by poll pursuant to the Listing Rules and the poll voting results will be
posted on the websites of the Stock Exchange (www.hkexnews.hk)
and the Company (www.kblaminates.com) immediately after the
relevant general meetings.
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INDEPENDENT AUDITOR’S REPORT
B A BE RS

Deloitte.

TO THE SHAREHOLDERS OF KINGBOARD LAMINATES HOLDINGS
LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Kingboard
Laminates Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as “the Group”) set out on pages 69 to 197, which comprise the
consolidated statement of financial position as at 31 December 2024, and
the consolidated statement of profit or loss and the consolidated statement
of profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including material
accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2024,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’'s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (“the Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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INDEPENDENT AUDITOR’S REPORT
BAZBERE

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

KINGBOARD LAMINATES HOLDINGS LIMITED
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Key audit matter

FRETSER

Valuation of investment properties

REWELE

We identified the valuation of investment properties as a key
audit matter due to the inherent level of subjective judgements
and estimation uncertainty involved required in determining the
fair values.

The Group’s investment property portfolio comprises
commercial, residential and industrial properties located
in Hong Kong, the People’s Republic of the China (“PRC”)
and the United Kingdom, which was stated at fair value of
HK$1,229 million as at 31 December 2024 with HK$23 million
loss on fair value change recognised in the consolidated
statement of profit or loss for the year then ended.

The Group’s investment properties are stated at fair
value based on valuations performed by an independent
qualified valuer (the “Valuer”). The valuation committee of
the Group work closely with the Valuer to determine the
appropriate valuation methodologies and inputs for fair value
measurements. The valuation was determined based on direct
comparison by reference to market transactions of similar
properties taking into consideration of timing of reference
transactions and property-specific adjustment factors.
Details of the valuation techniques and key inputs used in the
valuations are disclosed in Notes 4 and 14 to the consolidated
financial statements.
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How our audit addressed the key audit matter

AN EF N AHRARETERETEE

Our procedures in relation to the management’s valuation of
investment properties included:

° Understanding management’s process over the
valuation of investment properties, including the
involvement of the Valuer;

° Evaluating the competence, capability, and objectivity
of the Valuer;
° Understanding the valuation methodologies and key

inputs applied on selected investment properties by
holding discussion with the management and the
Valuer;

° Evaluating the appropriateness of the Valuer’s valuation
methodologies;

o Evaluating the reasonableness of the valuation
methodologies and key inputs of selected investment
properties underpinning the valuation, based on
available market data; and

° Involving our internal valuation specialists, on a sample
basis, to assist us in assessing the reasonableness of
the valuation methodologies and key inputs of selected
investment properties underpinning the valuation.
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INDEPENDENT AUDITOR’S REPORT
BAZBERE

OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report,
but does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures
made by the directors.
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INDEPENDENT AUDITOR’S REPORT
BAZBERE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° Plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
activities within the Group as a basis for forming an opinion on the
Group financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT
BAZBERE

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

continued)

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in the independent auditor’s
report is Kwok Lai Sheung.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 March 2025
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EHEEBERERBRLF

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
mERER

For the year ended 31 December 2024 HEZ —Z &+ _A=+—HILFE

2024 2023
—EE —E-=4F
Notes HK$’000 HK$’000
b FHET FAT
Revenue EHERE 5 18,541,025 16,750,248
Cost of sales SHE A (15,262,584) (14,073,125)
Gross profit EF 3,278,441 2,677,123
Other income, gains and losses Hblg A~ Wezs K EE 7 89,523 100,420
Distribution expenses baxiz s (435,414) (426,155)
Administrative expenses THZ (756,855) (791,848)
Loss on fair value changes of BEAVEFABSE EmTAZ
equity instruments at fair value N EZEEE
through profit or loss (79,282) (69,854)
Gain on disposal of debt instruments  HEZAFEFAEME2EREZ
at fair value through other B TAEZWE
comprehensive income - 12,071
Loss on fair value changes of WEWMENTEEH 2 A
investment properties (22,940) (84,867)
Impairment losses under expected TBEEERERNIE MERATERA
credit loss model on debt Htt2mim o EBIAZ
instruments at fair value through BEEE
other comprehensive income (82,934) (270)
Finance costs BhE KA 8 (255,172) (273,694)
Profit before taxation R AL A 1,735,367 1,192,926
Income tax expense PSRRI 9 (405,238) (284,282)
Profit for the year NG 5 F 10 1,330,129 908,644
Profit for the year attributable to: AT AT RIEARFZEH
Owners of the Company EN/NCIESZEUN 1,326,096 907,402
Non-controlling interests AR = 4,033 1,242
1,330,129 908,644
Earnings per share B ER 13
— Basic — =K HK$0.4253% 7T HK$0.2917%& 7T
- Diluted — HK$0.425 5  HKS0.2913% 7T

B NFFR



KINGBOARD LAMINATES HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
meafaRAEMEEBER

For the year ended 31 December 2024 EZ —Z &+ _-_A=+—HILFE

2024 2023
—EE —EC-=F
HK$’000 HK$’000
FHET FAET
Profit for the year REE R 1,330,129 908,644
Other comprehensive (expense) income for the year AR H 2w (X H) WS
Item that will not be reclassified to profit or loss: TEeREF P EEEDHE -
Translation reserve: P W fE 4
Exchange differences arising from translation RAITEZ2REBMELEZ
to presentation currency P 5 Z=%E (330,535) (186,506)
Items that may be reclassified subsequently to BB REEWET SIEEBa
profit or loss: B :
Investment revaluation reserve: WEBHFHE
Impairment losses under expected credit BHEEBEREAE T RATE
loss model on debt instruments at fair FFAHEMEEE Y
value through other comprehensive income BEETEZREERE
included in profit or loss T ABE 82,934 270
Fair value loss on debt instruments at fair BRAFEFAEMEEKE
value through other comprehensive income BB TAEZ A TAEREE (1,476) (44,641)
Reclassify to profit or loss upon disposal of HEZRAFEFARMEER
debt instruments at fair value through Wz B TAmMEHRHEE
other comprehensive income bi=Fa = (12,071)
81,458 (56,442)
Other comprehensive expense for the year AEEHMEASH (249,077) (242,948)
Total comprehensive income for the year AEErHEKGERE 1,081,052 665,696
Total comprehensive income for the UTATEEARFERH
year attributable to: Was 4 %E -
Owners of the Company VIN/NEIEE YN 1,077,592 664,793
Non-controlling interests FEPERR M A 3,460 903
1,081,052 665,696
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRIR R

At 31 December 2024 R —Z_—E+—-A=+—H

BEEE

ERERERRZ A

2024 2023
—E U4 - =F
Notes HK$’000 HK$’000
b FET FAET
Non-current assets EMBEE
Investment properties B 14 1,229,135 1,266,313
Property, plant and equipment M - B LR E 15 6,921,000 7,332,606
Right-of-use assets FREEE 16 561,919 589,061
Equity instruments at fair value through 322 F(EE A B2 s T
profit or loss 17 263,931 356,334
Debt instruments at fair value through 3R A FEFT A B 2 E W 2 B
other comprehensive income TA 18 94,652 96,452
Deposits paid for acquisition of BEWE BEAREBZEMNFT 2
property, plant and equipment 236,254 101,338
Deferred tax assets RIETRIBEE E 19 3,467 3,607
Goodwill [EES 20 238 238
9,310,596 9,745,949
Current assets BB E
Inventories F& 21 2,655,260 2,734,446
Trade and other receivables and B 5 R H MR R TB S FRIA
prepayments 22 4,251,573 3,765,005
Bills receivables FEME & 22 2,786,704 2,638,096
Properties held for development FREME 23 103,802 110,816
Equity instruments at fair value BAFEFABSEZ S TH
through profit or loss 17 1,539,515 1,681,470
Debt instruments at fair value through  3ZAFEET A B 2 E W 2 B
other comprehensive income TA 18 324 -
Amounts due from fellow subsidiaries &Y [E ZMTEB A FIFRIE 24 538,085 859,923
Cash and cash equivalents BekReZEEY 25 1,924,271 2,027,179
13,799,534 13,816,935
Current liabilities MENAE
Trade and other payables B 5 N H AR BRI 26 2,314,366 2,257,166
Bills payables EREE 26 516,196 477 593
Contract liabilities aHatE 26 293,260 347,123
Dividends payable FETAR B 374,400 187,200
Lease liabilities HEBE 27 554 563
Amounts due to fellow subsidiaries JER R R M B A B5kE 24 46,681 46,767
Taxation payable FESFLIA 555,064 519,813
Bank borrowings — amount due BITEE-—FRIEZFE
within one year 28 1,662,897 1,759,086
5,763,418 5,595,311
Net current assets mEEEFE 8,036,116 8,221,624
Total assets less current liabilities BERBERRBEE 17,346,712 17,967,573

“E - NFEFR



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MBI R

KINGBOARD LAMINATES HOLDINGS LIMITED

2024 2023
—E-WEF T =F
Notes HK$’000 HK$’000
st FH&T FET
Non-current liabilities ERBEE
Lease liabilities HEBE 27 843 1,075
Deferred tax liabilities RIEFIEEE 19 360,595 298,953
Bank borrowings — amount due RITERE - —FRIBFE
after one year 28 1,615,385 2,692,308
1,976,823 2,992,336
Net assets BEFE 15,369,889 14,975,237
Capital and reserves IS 2
Share capital A% A 29 312,000 312,000
Reserves & 15,030,427 14,639,235
Equity attributable to owners RAEIFEB AELERE
of the Company 15,342,427 14,951,235
Non-controlling interests FEE R RE RS 27,462 24,002
Total equity B 15,369,889 14,975,237

The consolidated financial statements on pages 69 to 197 were approved
and authorised for issue by the board of directors on 24 March 2025 and are

signed on its behalf by:

Cheung Kwok Wa

REIE

Director

EF
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EHEERERABRLA

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEEDBER

For the year ended 31 December 2024 HEZ —Z &+ _A=+—HILFE

Attributable to owners of the Company

KRB AR
Share-
Property  Investment hased Non-
Share Share  Translation  revaluation  revaluaton  payments  Specil  Statutoy  Goodwil  Refained controling Total
capital  premium TeSeve  feseve  feSeve  feSeve e reSene  Tesene profts ~ Sub-fotal  interests equity
NEEE REER  RAWA
RE BOEE  EXER b BB AREE  WHEE  iREE  BERR  REEA WGt HERER  ATEE
H(S000  HKS000  HKS000  HK§000  HKS000  HKS000  HKSO000  HKSO000  HKBOO0  HKBOO0  HKBO00  HKS000  HKS000
TEn AT Thn  TEr  TEr  TEr TR TEr  TEr  TEr TR TEr iR
Note30) ~ (Notea) ~ (Noteh)  (Notec)
(Ws0) (W) (WD) (Miko)
Balance at 1 Janvary 2023 -3 -=F-f-E2
e 312000 2,181,768 (367,910) 7268 (18140) 48000 757,689 2001320 266911 9,829,986 15048892 23,099 15,071,991
Proft for the year REREH - - - - - - - - SR wTAR 122 qBeM
Exchangedifrences  FEZZHEEMES
aisngfom trangationto~ ZEX£E
presentation currency - - (186,167) - - - - - - - (186,167) (339 (186,506
Impaimentlosses under ~ BEEESEEIET
expected creditlossmodel - ATES AR K
ondebtnstumentsat A2 EBIA
farvale thoughother 2B AER
comprehensive income
included in profit or loss - - - - 210 - - - - - 210 - 210
Farveelossondebt  RATEFALH2EN
instruments at fair B ERIEZLTE
value through other i
comprehensive income - - - - (4dpa) - - - - - (44,641) - (dpn)
Reckssfytoproftr R ERATEFALL
loss pon disposal of %E%ZWIEW
debt instrument at fai HoREER
value through other
comprehensive income - - - - (1201) - - - - - (1201) - (120M)
Totd compretensie ~ AEE2A(LE)
(expense) income W&EEE
forthe year - - (186167 T - - - - TAR 64T w0 68566
Recognition of equity-setlled 2\ EREERRIE
share-Dased payments {30 - - - - - 870 - - - - 48780 - 8750
Final dividend paid RA St
forthe year ended A=T-BLEEZR
31 December 2022 BRetn)
Note 12 - - - - - - - - - (B4000  (624000) - (R0
Inferim dvidend payeble  EREZ-F-=F+-
forthe year ended A=t-BLERH
31 December 2023 HRate)
Note 12) - - - - - - - - - (187200 (187200) - (18700
Transfer o reserve B - - - - - - - 291406 - (291.400) - - -
- - - - - 48,750 - 291406 - (1,102606)  (762450) - (762450)
Balance at St
31 December 2023 TIRAZT-HzER 312000 2131768 (54077 7208 (74582 96750 757689 2382726 266911 9634782 1495123 24002 14,975,237
—EOFEFE



KINGBOARD LAMINATES HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERBER

For the year ended 31 December 2024 EZ —Z &+ _-_A=+—HILFE

Attributable to owners of the Company

LINTEEIN 1
Share-
Property Investment  based Non-
Share Share Translation revaluation revaluation payments  Special Statutory  Goodwill Retained controlling Total

capital premium  reserve  reserve  reserve  reserve  reseve  reserve  reserve  profits Sub-total interests  equity
NEEH  REER  RERS
k& ROEE ERRRE i ] i GRBE SUBE AERE BERE REEA Mt FERER  ErEE
HK$000 HK$000 HKS000 HK$000 HKS'000 HK$000 HKS000 HK$000 HKS'000 HK$'000 HKS000 HKS'000  HK$000
T TER  TBn TR TEn  TEr  TRn  TER  TEn TR TEn  TER  TEn
(Note 30) ~ (Notea)  (Noteb)  (Notec)
(W) (Wda)  (Wib) (Mo

Balance at 1 January 2024 R-B-MF-F-H2
e 312000 2,131,768  (554,077) 7268 (14582 96,750 757,689 2382726 256,911 9,634,762 14,951,235 24,002 14975237

Prot for the year FEEER - a - - - - - - - 1,326,096 1,326,096 4033 1,330,129
Bichange differences ~ RTEZERERMEL

arising from ranglationto - ZE 2 2%

presentation currency - - (329,962) = - - - - -
Impairment losses EEH R

under expected et RATEEFAEM

loss mode! on debt 2ElEERIA

instruments  fair LABERT R

value though other

comprehensive income

included in proft or loss - - - - B0 2 o - -
Fairvaelosson debt ~ RATEFAL2EN

instruments  fair BRBIRIATE

value through other 3

comprehensive income - - = - (1476) = - - -

(329,962 (673)  (330,535)

82,034

82,034

(1476) (1476)

Total comprehensive  AEE2E (%
(xpense) income #s
for the year - - (320962 - 81458 - - -

1326006 1,077,502 3460 1,081,052

Final ividend paid A
for the year ended +-R=+-H
31 December 2023 EEZRERE

Nte 12 (1) - - - - - - - - - (2000 12000 - (312000

Interi didend payable  E[EZ-E-ME

for the year ended tZA=t-B

31 December 2024 EEZRERE

Noe 12 (K1) - - - - - - - - - (TN QA0 - (3T440)

Transfer to reserve ERThE = = - - - - - m - (o B B B
- - . = - - - 80447 - (766,847) (686,400) - (686,400)

Balance at Wl

31 December 2024 tTR=t-Bzgn 312000 2131768 (884039 7,268 6876 96,750 757,680 2463173 296911 10,194,031 15342427 27,462 15,369,889

ANNUAL REPORT 2024



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERBER

For the year ended 31 December 2024 HEZ —Z &+ _A=+—HILFE

Notes:

(@) Special reserve of the Group represents (i) the difference between the net asset
value of the acquired subsidiaries and the nominal value of the Company’s shares
issued for the acquisition at the time of the group reorganisation in 2006; and (i) the
reduction in the registered capital of a wholly-owned subsidiary established in the
People’s Republic of China (the “PRC”).

(b) Statutory reserve comprises statutory fund, which is non-distributable, and
represents capitalisation of retained profits of certain subsidiaries established in the
PRC for capital re-investment in these subsidiaries and funds shall be used to (i)
make up prior year losses or (i) expand production operations.

(c) Goodwill reserve represents the effect of changes in ownership in certain subsidiaries
when there is no change in control.

BiAE -

EHEEBERERBRLF

AEEZ FRREROREEREAR 2 EEF
EER BTN FETEEEARRREMET
ZARBRRGOEERE 2 FRERE - Ri)—HER
PEARAMBE((HE DRI ZENB AR
B FEMEA o

TR DIRZEERERIDEEES - 58 TRF
BERZNMBARRREENENMCBRERNE
RE - BERARUATRAZ : ((BEAEFES
Rk (i)EAEEELE o
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PRtz 72 -

B NFFR



KINGBOARD LAMINATES HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FMERERER

For the year ended 31 December 2024 EZ —Z &+ _-_A=+—HILFE

2024 2023
—E -4 —Eo=F
HK$’000 HK$’000
FET FAET
OPERATING ACTIVITIES REZEH
Profit before taxation B A7 BT A 1,735,367 1,192,926
Adjustments for: A
Depreciation of property, plant and equipment ME - MENEREBZITE 933,159 886,072
Impairment of property, plant and equipment ME - BRENMEEZRE 2,117 -
Loss on fair value changes of equity AT EFABR ST AY
instruments at fair value through profit or loss N EZEEE 79,282 69,854
Finance costs A& A 255,172 273,694
Reversal of write-down of inventories TFEMURER (147,831) (121,267)
Depreciation of right-of-use assets FREEENE 16,008 14,034
Net impairment reversed recognised on trade WE 5 REMER TR 2 B BB E
receivables JRER (10,368) (98,507)
Interest income on bank balances and deposits ~ #R1T7 4585 R1F 2 F 2 U A (22,776) (35,644)
(Gain) loss on disposal and written off of HERMEDE  BEREEZ
property, plant and equipment (Uezs) 518 (575) 642
Loss on fair value changes of investment LG YE N EES) 2 EiE
properties 22,940 34,867
Share-based payments RDFE AT - 48,750
Gain on disposal of debt instruments at fair HERAFEFAHMEEREZ
value through other comprehensive income B IAEZ W - (12,071)
Impairment losses under expected credit loss TBHREEBEENIE MEATE
model on debt instruments at fair value FFAHMEmEGE EHTAZ
through other comprehensive income WEEE 82,934 270
Operating cash flows before movements in EEECEPR L ERERE
working capital 2,945,429 2,253,620
Decrease (increase) in inventories FERAGEM) 177,587 (217,768)
(Increase) decrease in trade and other receivables 2 5 K H g U BR 3 % FE 1~ 508
and prepayments (38) A (557,389) 120,968
Increase in bills receivables FEUTZ= R 38 (205,149) (163,9695)
Decrease in properties held for development FRREMERD 4,823 62,036
Decrease (increase) in equity instruments at fair AT EFABRZZ TR
value through profit or loss (3&hn) 239,479 (511,185)
Increase in debt instruments at fair value through 1R AFEE A M2 E 2
other comprehensive income &% T A1 - (1,372)
Decrease in amounts due from fellow subsidiaries  FEU[E Z M8 A FIFIER 2 308,017 16,509
Increase (decrease) in trade and other payables 5 & H A ERFIEMCR D) 147,163 (226,065)
Increase (decrease) in bills payables FEREBEIEMORL) 992 (62,352)
Decrease in contract liabilities AHBERD (47,135) (21,837)
Increase (decrease) in amounts due to FERT R B A R FIE G hn ek )
fellow subsidiaries 934 (135)
Cash generated from operations BEEGEERS 3,014,751 1,248,454
Other income tax paid B E MRS (5,390) (13,604)
PRC withholding tax paid B ETENR (56,200) (114,361)
PRC Land Appreciation Tax (“LAT”) paid B B - BT ([ g ER ) (478) (75,304)
PRC Enterprise Tax (“EIT”) paid BT RCEMRSH(EEMER]) (235,762) (218,041)
Hong Kong Profits Tax paid EEEBFEM (8,833) (3,423)
NET CASH FROM OPERATING ACTIVITIES RETEBFMBREFE 2,708,088 823,721
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERETRER

BEEE

ERERERRZ A

2024 2023
—E-MEF T =F
HK$°000 HK$’000
FET FAET
INVESTING ACTIVITIES REEH
Proceeds from disposal of property, HEWZE - BRE REESHIE
plant and equipment 25,007 61,760
Proceeds from disposal of right-of-use assets HEFREEEMSHE 884 -
Proceeds from disposal or on maturity of HE R ATEFA LR Al
debt instruments at fair value through other & T A (K BIER) TS 0E
comprehensive income - 42,631
Interest received BUFI & 22,776 35,644
Proceeds from disposal of equity instruments at ﬁ’iiﬁﬂi{ﬁu‘l‘)@@ A
fair value through profit or loss Fr{SEIA 1,580 34,437
Purchase of property, plant and equipment BEEYE l?ﬁ% PEE (533,699) (494,938)
Purchase of equity instruments at fair value BERATEFABR EETA
through profit or loss (85,983) (209,192)
Deposits paid for acquisition of property, BEWE BEREEZEN2
plant and equipment (240,494) (105,844)
Purchase of debt instruments at fair value BERATEFALMEE K
through other comprehensive income B IA - (78,000)
Payments for right-of-use assets FREEERNK - (25,823)
NET CASH USED IN INVESTING ACTIVITIES & EE AR & B (809,929) (739,325)
FINANCING ACTIVITIES RMEED
New bank borrowings raised HGIRITIEE 2,234,336 1,657,054
Repayment of bank borrowings & }gfifﬂ%%ﬁ (3,393,899) (1,600,000)
Dividends paid on ordinary shares ERNEBRRRERE (499,200) (1,092,000)
Interest paid 2RFLE (268,212) (285,229)
Repayment of lease liabilities E%ﬁ%ﬁ%%% (561) (559)
NET CASH USED IN FINANCING ACTIVITIES B&E8 AR &R (1,927,536) (1,320,734)
NET DECREASE IN CASH AND CASH BeRESZENRD FHE
EQUIVALENTS (29,377) (1,236,338)
CASH AND CASH EQUIVALENTS FOZRERREEEY
AT THE BEGINNING OF THE YEAR 2,027,179 3,289,953
EFFECT OF FOREIGN EXCHANGE RATE ER#FHTE
CHANGES (73,531) (26,436)
TOTAL CASH AND CASH EQUIVALENTS FRZESRRSEEYHRE
AT THE END OF THE YEAR 1,924,271 2,027,179

T FEFR



KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
a B RRM

For the year ended 31 December 2024 EZ —Z &+ _-_A=+—HILFE

1.

GENERAL

Kingboard Laminates Holdings Limited (the “Company”) was
incorporated and registered as an exempted company with limited
liability in the Cayman Islands and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its immediate parent company is Jamplan (BVI) Limited,
a limited liability company incorporated in the British Virgin Islands and
in the opinion of the directors of the Company (the “Directors”), its
ultimate holding company is Kingboard Holdings Limited (“KHL”), an
exempted limited liability company incorporated in the Cayman Islands
with its shares also listed on the Main Board of the Stock Exchange.
The addresses of the registered office and principal place of business
of the Company are disclosed in the section headed “Corporate
Information” of the annual report.

The Company is an investment holding company and the principal
activities of its principal subsidiaries are set out in Note 40.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$”), which is different from the Company’s functional
currency of Renminbi (‘RMB”), the currency of the primary economic
environment in which the Company operates. Because the
Company’s shares are listed on the Stock Exchange, where most
of its investors are located in Hong Kong, therefore the Directors
considered it is more relevant convenient for the users of the
consolidated financial statements to present the consolidated financial
statement in HK$.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

Amendments to HKFRSs that are mandatorily effective

for the current year

In the current year, the Company and its subsidiaries (collectively
referred to as the “Group”) has applied the following amendments
to HKFRSs issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) for the first time, which are mandatorily
effective for the Group’s annual period beginning on 1 January 2024
for the preparation of the consolidated financial statements:

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with Covenants

Amendments to HKAS 7 and  Supplier Finance Arrangements
HKFRS 7

Except as described below, the application of the amendments
to HKFRSs in the current year has had no material impact on the
Group’s financial positions and performance for the current and prior
years and/or on the disclosures set out in these consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG

FINANCIAL REPORTING STANDARDS

(“H KFRSS”) (continued)

Amendments to HKFRSs that are mandatorily effective

for the current year (continued)
Impacts on application of Amendments to HKAS 1
“Classification of Liabilities as Current or Non-current and

related amendments to Hong Kong Interpretation 5 (2020)”
(the “2020 Amendments”) and Amendments to HKAS 1 “Non-
current Liabilities with Covenants” (the “2022 Amendments”)

The Group has applied the amendments for the first time in the

current year.

The 2020 Amendments provide clarification and additional guidance
on the assessment of right to defer settlement for at least twelve
months from reporting date for classification of liabilities as current or

non-current, which:

specify that the classification of liabilities as current or non-
current should be based on rights that are in existence at the
end of the reporting period. Specifically, the amendments
clarify that the classification should not be affected by
management intentions or expectations to settle the liability
within 12 months.

clarify that the settlement of a liability can be a transfer of
cash, goods or services, or the entity’s own equity instruments
to the counterparty. If a liability has terms that could, at the
option of the counterparty, result in its settlement by the
transfer of the entity’s own equity instruments, these terms do
not affect its classification as current or non-current only if the
entity recognises the option separately as an equity instrument
applying HKAS 32 “Financial Instruments: Presentation”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

Amendments to HKFRSs that are mandatorily effective

for the current year (continued)

Impacts on application of Amendments to HKAS 1
“Classification of Liabilities as Current or Non-current and
related amendments to Hong Kong Interpretation 5 (2020)”
(the “2020 Amendments”) and Amendments to HKAS 1 “Non-
current Liabilities with Covenants” (the “2022 Amendments”)
(continued)

For rights to defer settlement for at least twelve months from reporting
date which are conditional on the compliance with covenants, the
2022 Amendments specifically clarify that only covenants that an
entity is required to comply with on or before the end of the reporting
period affect the entity’s right to defer settlement of a liability for at
least twelve months after the reporting date, even if compliance with
the covenant is assessed only after the reporting date. The 2022
Amendments also specify that covenants with which an entity must
comply after the reporting date (i.e. future covenants) do not affect
the classification of a liability as current or non-current at the reporting
date. However, if the entity’s right to defer settlement of a liability is
subject to the entity complying with covenants within twelve months
after the reporting period, an entity discloses information that enables
users of financial statements to understand the risk of the liabilities
becoming repayable within twelve months after the reporting period.
This would include information about the covenants, the carrying
amount of related liabilities and facts and circumstances, if any,
that indicate that the entity may have difficulties complying with the
covenants.

In accordance with the transition provision, the Group has applied
the new accounting policy to the classification of liability as current
or non-current retrospectively. The application of the amendments in
the current year had no material impact on the consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I IRARMIEE

2. APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

New and amendments to HKFRSs in issue but not yet

effective

The Group has not early applied the following new and amendments
to HKFRSs that have been issued but are not yet effective:

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS
Accounting Standards
Amendments to HKAS 21

HKFRS 18

Amendments to the Classification
and Measurement of Financial
Instruments?®

Contracts Referencing Nature-

Dependent Electricity?

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture!

Annual Improvements to HKFRS
Accounting Standards — Volume 113

Lack of Exchangeability?

Presentation and Disclosure in
Financial Statements*

1 Effective for annual periods beginning on or after a date to be determined.

2 Effective for annual periods beginning on or after 1 January 2025.
8 Effective for annual periods beginning on or after 1 January 2026.
4 Effective for annual periods beginning on or after 1 January 2027.

Except for the new and amendments to HKFRSs mentioned
below, the Directors anticipate that the application of all new
and amendments to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

New and amendments to HKFRSs in issue but not yet

effective (continued)

HKFRS 18 “Presentation and Disclosure in Financial
Statements”

HKFRS 18 “Presentation and Disclosure in Financial Statements”
(“HKFRS 18”), which sets out requirements on presentation and
disclosures in financial statements, will replace HKAS 1 “Presentation
of Financial Statements” (“HKAS 1”). This new HKFRS Accounting
Standard, while carrying forward many of the requirements in HKAS
1, introduces new requirements to present specified categories and
defined subtotals in the statement of profit or loss; provide disclosures
on management-defined performance measures in the notes to the
financial statements and improve aggregation and disaggregation of
information to be disclosed in the financial statements. In addition,
some HKAS 1 paragraphs have been moved to HKAS 8 “Accounting
Policies, Changes in Accounting Estimates and Errors” and HKFRS
7 “Financial Instruments: Disclosures”. Minor amendments to HKAS
7 “Statement of Cash Flows” and HKAS 33 “Earnings per Share” are
also made.

HKFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with
early application permitted. The application of the new standard is
expected to affect the presentation of the statement of profit or loss
and disclosures in the future financial statements. The Group is in
the process of assessing the detailed impact of HKFRS 18 on the
Group’s consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

3.1 Basis of preparation of consolidated financial

statements

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. For
the purpose of preparation of the consolidated financial
statements, information is considered material if such
information is reasonably expected to influence decisions
made by primary users. In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”) and by the Hong Kong Companies
Ordinance.

3.2 Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the

Company and its subsidiaries. Control is achieved when the

Company:
° has power over the investee;
° is exposed, or has rights, to variable returns from its

involvement with the investee; and

° has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss from
the date the Group gains control until the date when the
Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between the members
of the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of the
following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

o the Group’s performance creates or enhances
an asset that the customer controls as the Group
performs; or

o the Group’s performance does not create an asset

with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Revenue from contracts with customers (continued)
Rental income from property investment will be accounted for
in accordance with HKFRS 16 “Lease” (“HKFRS 16”), whereas
dividend income and interest income from investments will
be accounted for in accordance with HKFRS 9 “Financial
Instruments” (“HKFRS 9”).

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration is
due) from the customer.

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation
Output method

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is to
recognise revenue on the basis of direct measurements of
the value of the goods or services transferred to the customer
to date relative to the remaining goods or services promised
under the contract, that best depict the Group’s performance
in transferring control of goods or services.

Investment properties
Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at fair value,
adjusted to exclude any prepaid or accrued operating lease
income.

Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the
period in which they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Investment properties (continued)
An investment property is derecognised upon disposal. Any
gain or loss arising on derecognition of the property (calculated
as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in profit or loss in the
period in which the property is derecognised.

Cash and cash equivalents
Cash and cash equivalents presented on the consolidated
statement of financial position include:

(@) cash, which comprises of cash on hand and demand
deposits; and

(b) cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which
are subject to an insignificant risk of changes in
value. Cash equivalents are held for the purpose of
meeting short-term cash commitments rather than for
investment or other purposes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories are determined on a weighted
average method. Net realisable value represents the
estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale. Costs
necessary to make the sale include incremental costs directly
attributable to the sale and non-incremental costs which the
Group must incur to make the sale.

Properties held for development

Properties held for development which are intended to
be sold upon completion of development are classified
as current assets. Except for the leasehold land element
which is measured at cost model in accordance with the
accounting policies of right-of-use assets, properties held for
development are carried at the lower of cost and net realisable
value. Cost is determined on a specific identification basis
including allocation of the related development expenditure
incurred and where appropriate, borrowing costs capitalised.
Net realisable value represents the estimated selling price for
the properties less estimated cost to completion and costs
necessary to make the sale. Costs necessary to make the
sale include incremental costs directly attributable to the sale
and non-incremental costs which the Group must incur to
make the sale.

Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in the production or supply of goods or services,
or for administrative purpose (other than property, plant and
equipment under construction as described below). Property,
plant and equipment are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment losses,
if any.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Property, plant and equipment (continued)

Property, plant and equipment in the course of construction
for production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Costs include
any costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable of
operating in the manner intended by management, including
costs of testing whether the related assets is functioning
properly and, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy.

Artwork are stated at cost less impairment loss, if any. No
depreciation is provided as the artwork are held primarily for
office aesthetics with no intention to sell and are high value
paintings, with indefinite useful lives and estimated residual
values of not less than their costs.

Depreciation is recognised so as to write off the cost of assets
(other than artwork and property, plant and equipment under
construction) less their residual values over their estimated
useful lives using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Leases

The Group assesses whether a contract is or contains a
lease based on the definition under HKFRS 16 at inception
of the contract. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently
changed.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as
operating leases.

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease agreement. Initial direct costs incurred in negotiating
and arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised as
an expense on a straight-line basis over the lease term except
for investment properties measured under fair value model.

Rental income which is derived from the Group’s ordinary
course of business are presented as revenue.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the
fair value was determined. When a fair value gain or loss
on a non-monetary item is recognised in profit or loss, any
exchange component of that gain or loss is also recognised
in profit or loss. When a fair value gain or loss on a non-
monetary item is recognised in other comprehensive
income, any exchange component of that gain or loss is also
recognised in other comprehensive income. Non-monetary
items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s operations
are translated into the presentation currency of the Group
(i.e. HK$) using exchange rates prevailing at the end of the
reporting period. Income and expenses items are translated
at the average exchange rates for the year, unless exchange
rates fluctuate significantly during the year, in which case
the exchange rates at the date of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve (attributed to non-controlling
interests as appropriate).

Such exchange differences accumulated in the translation
reserve are not reclassified to profit or loss subsequently.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Borrowing costs

Borrowing costs directly attributable to construction of
property, plant and equipment, which are assets that
necessarily take a substantial period of time to get ready for
their intended use or sales, are added to the cost of those
assets until such time as the assets are substantially ready for
their intended use or sale.

Any specific borrowing that remain outstanding after the
related asset is ready for its intended use or sale is included in
the general borrowing pool for calculation of capitalisation rate
on general borrowings.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit plans,
state-managed retirement benefit schemes and the
Mandatory Provident Fund Schemes are recognised as an
expense when employees have rendered service entitling
them to the contributions.

For Long Service Payment (“LSP”) obligation, the Group
accounts for the employer MPF contributions expected to
be offset as a deemed employee contribution towards the
LSP obligation in terms of HKAS 19.93(a) and it is measure
on a net basis. The estimated amount of future benefit is
determined after deducting the negative service cost arising
from the accrued benefits derived from the Group’s MPF
contributions that have been vested with employees, which
are deemed to be contributions from the relevant employees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the benefit
in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries and annual leave) after deducting
any amount already paid.

Share-based payments

Equity-settled share-based payments

Share options granted to the Directors and employees of the
Group

Equity-settled share-based payments to employees and
others providing similar services are measured at the fair value
of the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a straight-
line basis over the vesting period, based on the Group’s
estimate of equity instruments that will eventually vest, with a
corresponding increase in share-based payments reserve.

For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Taxation

Income tax expense represents the sum of current and
deferred income tax expense.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before taxation because
of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit and at the time of the transaction does
not give rise to equal taxable and deductible temporary
differences. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial
recognition of goodwiill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale, except for freehold land, which
is always presumed to be recovered entirely through sale.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Taxation (continued)

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation
authority.

Current and deferred tax are recognised in profit or loss.

Financial instruments

Financial assets and financial liabilities are recognised when
the group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15 “Revenue from contracts with customers”
("HKFRS 15”). Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at
fair value through profit or loss (“FVTPL”)) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at FVTPL are recognised immediately in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest income from debt instruments at fair value through
other comprehensive income (“FVTOCI”) and dividend income
from equity instruments at FVTPL which are derived from
the Group’s ordinary course of business are presented as
revenue. Interest income from bank balances and deposits
are included in other income, gains and losses.

Financial assets

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

° the contractual terms give rise on specified dates to

cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Classification and subsequent measurement of financial assets
(continued)
Debt instruments that meet the following conditions are
subsequently measured at FVTOCI:

° the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial assets;
and

° the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL.

A financial asset is held for trading if:

° it has been acquired principally for the purpose of
selling in the near term; or

° on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

° it is a derivative that is not designated and effective as
a hedging instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets
(continued)

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt instruments
subsequently measured at FVTOCI. Interest income
is calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except
for financial assets that have subsequently become
credit-impaired (see below). For financial assets that
have subsequently become credit-impaired, interest
income is recognised by applying the effective interest
rate to the amortised cost of the financial asset from
the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL

ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Financial instruments (continued)
Financial assets (continued)

Classification and subsequent measurement of financial assets

(continued)
(i Debt instruments classified as at FVTOCI

Subsequent changes in the carrying amounts
for debt instruments classified as at FVTOCI as
a result of interest income calculated using the
effective interest method are recognised in profit
or loss. All other changes in the carrying amount
of these debt instruments are recognised in other
comprehensive income and accumulated under the
heading of investment revaluation reserve. Impairment
allowances are recognised in profit or loss with
corresponding adjustment to other comprehensive
income without reducing the carrying amounts of
these debt instruments. When these debt instruments
are derecognised, the cumulative gains or losses
previously recognised in other comprehensive income

are reclassified to profit or loss.

(iii) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated

as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and
is included in “Loss on fair value changes of equity

instruments at FVTPL”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9

The Group performs impairment assessment under expected
credit loss (“ECL”) model on financial assets (including trade
and other receivables, debt instruments at FVTOCI, amounts
due from fellow subsidiaries, bills receivables and cash and
cash equivalents) and financial guarantee contracts which
are subject to impairment assessment under HKFRS 9. The
amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessments are done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

The Group always recognises lifetime ECL for trade
receivables. The ECL on those assets are assessed
individually and/or collectively with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I IRARMIEE

3.

BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(i) Significant increase in credit risk (continued)
In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

ANNUAL REPORT 2024

an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

an actual or expected significant deterioration
in the operating results of the debtor;

an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL

ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(i) Significant increase in credit risk (continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information

that demonstrates otherwise.

Despite the foregoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if (i) it has a low risk of default,
(i) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and (i) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit
risk when it has an internal or external credit rating
of ‘investment grade’ as per globally understood

definitions.

For financial guarantee contracts, the date that
the Group becomes a party to the irrevocable
commitment is considered to be the date of initial
recognition for the purposes of assessing impairment.
In assessing whether there has been a significant
increase in the credit risk since initial recognition for
financial guarantee contracts, the Group considers
the changes in the risk that the specified debtor will

default on the contract.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(i

(i

Significant increase in credit risk (continued)

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(iii)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired
includes observable data about the following events:

significant financial difficulty of the issuer or the
borrower;

a breach of contract, such as a default or past
due event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

the disappearance of an active market for that
financial asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(v)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has
been placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
data and forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted
amount that is determined with the respective risks
of default occurring as the weights. The Group has
applied a practical expedient for the provision matrix
in estimating ECL for its financial instruments. The
provision matrix simplifies the calculation process by
utilizing predetermined probabilities of default and
loss given default assigned to different credit risk
categories.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

v) Measurement and recognition of ECL (continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

For a financial guarantee contract, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms
of the instrument that is guaranteed. Accordingly, the
ECL is the present value of the expected payments to
reimburse the holder for a credit loss that it incurs less
any amounts that the Group expects to receive from
the holder, the debtor or any other party.

Lifetime ECL for certain trade receivables are
considered on a collective basis taking into
consideration past due information and relevant credit
information such as forward-looking macroeconomic
information.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

° Past-due status;
o Nature, size and industry of debtors; and
° External credit ratings where available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

V)

Measurement and recognition of ECL (continued)

The grouping is regularly reviewed by the management
to ensure the constituents of each group continue to
share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised cost
of the financial asset.

Except for investments in debt instruments that
are measured at FVTOCI and financial guarantee
contracts, the Group recognises an impairment gain
or loss in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables, where the corresponding
adjustment is recognised through a loss allowance
account. For investments in debt instruments that are
measured at FVTOCI, the loss allowance is recognised
in other comprehensive income and accumulated in
the investment revaluation reserve without reducing
the carrying amount of these debt instruments. Such
amount represents the changes in the investment
revaluation reserve in relation to accumulated loss
allowance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated
in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of each reporting
period. Specifically:

° For financial assets measured at amortised cost that
are not part of a designated hedging relationship,
exchange differences are recognised in profit or loss
in the ‘Other income, gains and losses’ line item (Note
7) as part of the foreign exchange gains/(losses).

Derecognition of financial assets
The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset at amortised cost, the
difference between the asset’s carrying amount and the sum
of the consideration received and receivable is recognised in
profit or loss.

On derecognition of an investment in a debt instrument
classified as at FVTOCI, the cumulative gain or loss previously
accumulated in the investment revaluation reserve is
reclassified to profit or loss.

On derecognition of an investment in equity instrument
classified as at FVTPL, the difference between the asset’s
carrying amount and the fair value change is recognised in
profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial liabilities and equity (continued)

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Financial liabilities at amortised cost
All financial liabilities are subsequently measured at amortised
cost using the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the
issuer to make specified payments to reimburse the holder
for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt
instrument.

Financial guarantee contract liabilities are measured initially at
their fair values and are subsequently measured at the higher
of:

(i) the amount of the loss allowance determined in
accordance with HKFRS 9; and

(i) the amount initially recognised less, where
appropriate, cumulative amortisation recognised over
the guarantee period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial liabilities and equity (continued)

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign
currency and are measured at amortised cost at the end
of each reporting period, the foreign exchange gains and
losses are determined based on the amortised cost of the
instruments. These foreign exchange gains and losses are
recognised in the ‘Other income, gains and losses’ line item
in profit or loss (Note 7) as part of net foreign exchange gains/
(losses) for financial liabilities that are not part of a designated
hedging relationship.

The fair value of financial liabilities denominated in a foreign
currency is determined in that foreign currency and translated
at the spot rate at the end of the reporting period.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

4. CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

4. CRITICAL ACCOUNTING

JUDGEMENTS AND KEY SOURCES OF

ESTIMATION UNCERTAINTY (continued)

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if revision

affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving
estimations (see below), that the Directors have made in the process
of applying the Group’s accounting policies and that have the most
significant effect on the amounts recognised in consolidated financial

statements.

Deferred taxation on investment properties (Notes 14 and 19)

For the purposes of measuring deferred tax liabilities or deferred tax
assets arising from investment properties that are measured using the
fair value model, the Directors have reviewed the Group’s investment
property portfolios as at 31 December 2024, and concluded that
the Group’s investment properties located in the PRC with carrying
amounts of HK$228,017,000 (2023: HK$228,601,000) are held under
a business model which objective is to consume substantially all of the
economic benefits embodied in the investment properties over time,
rather than through sale. Therefore, the Directors have determined the
presumption that the carrying amounts of such investment properties
are recovered entirely through sale is rebutted. As a result, the Group
has not recognised deferred taxes on LAT in respect of changes in

fair value of such investment properties.

As at 31 December 2024, the investment properties located in
Hong Kong and the United Kingdom with carrying amounts of
HK$355,750,000 (2023: HK$378,690,000) and HK$645,368,000
(2023: HK$659,022,000) respectively are not held under a business
model with the objective of which is to recover the economic benefits
of the investment properties entirely through use. No deferred tax is
recognised in respect of the fair value changes in such investment
properties as the Group is not subject to any income taxes on
disposal of investment properties in Hong Kong. The Group is subject
to Capital Gains Tax on disposal of investment properties in the
United Kingdom. No deferred tax is recognised in respect of the fair
value change in such investment properties located in the United

Kingdom as the amount is insignificant.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year.

Allowance for inventories (Note 21)

In determining the net realisable value of the Group’s inventories, the
management considers the fluctuations in price, the balance on hand
relative to sales prospect and the condition of the inventories and
estimate the net realisable value of inventories based on estimated
selling prices and market condition to the extent that such condition
exists at the end of reporting period, less the estimated cost of
completion and costs necessary to make the sale. Where the net
realisable value is less than the carrying amount, impairment loss
will arise. Reversal of write-down of HK$147,831,000 on inventories
has been recognised in the profit or loss during the year ended 31
December 2024 (2023: Reversal of write-down of HK$121,267,000).
As at 31 December 2024, the carrying amount of inventories was
HK$2,655,260,000 (2023: HK$2,734,446,000).

ECL for trade receivables (Notes 22 and 32)

Trade receivables that are credit-impaired are assessed for ECL
individually, the remaining trade receivables are assessed collectively
based on shared credit risk characteristics by reference to the
Group’s internal credit ratings. The estimated loss rates are estimated
based on historical observed default rates over the expected life of
the debtors and are adjusted for forward-looking information that is
available without undue cost or effort. At every reporting date, the
historical observed default rates are reassessed and changes in the
forward-looking information are considered.

The ECL is sensitive to changes in estimates. The information about
the ECL and the Group’s trade receivables are disclosed in Notes 32
and 22 respectively.

As at 31 December 2024, the carrying amount of trade receivables
was HK$3,617,182,000 (2023: HK$3,101,157,000), net of allowance
for credit losses of HK$444,041,000 (2023: HK$464,189,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

4. CRITICAL ACCOUNTING

JUDGEMENTS AND KEY SOURCES OF

ESTIMATION UNCERTAINTY (continued)

Key sources of estimation uncertainty (continued)
Fair value measurements and valuation processes

Some of the Group’s assets are measured at fair value for financial
reporting purposes. The Directors have a designated team to
determine the appropriate valuation techniques and inputs for fair

value measurements.

In estimating the fair value of the Group’s investment properties,
the Group uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages
independent qualified valuer to perform the valuation of the Group’s
investment properties. At the end of each reporting period, the
valuation committee of the Group work closely with the independent
qualified valuer to establish and determine the appropriate
valuation techniques and inputs for Level 2 and Level 3 fair value
measurements. The Group will first consider and adopt Level 2 inputs
where inputs can be observable, other than quoted prices in the
active market. When Level 2 inputs are not available, the Group will
adopt valuation techniques that include Level 3 inputs. Where there
is a material change in the fair value of the assets, the causes of the
fluctuations will be reported to the Directors. Any changes in the price
per square meter in reference with recent transactions will affect the
fair value of the investment properties of the Group. Information about
the valuation techniques and inputs used in determining the fair value
of the Group’s investment properties are disclosed in Note 14. As at
31 December 2024, the carrying amount of investment properties

was HK$1,229,135,000 (2023: HK$1,266,313,000).

In relying on the valuation report, the Directors have exercised their
judgement and are satisfied that the method of valuation is reflective
of the current market conditions. Changes to these assumptions,
including the potential risk of any market violation, policy, geopoalitical
and social changes or other unexpected incidents as a result
of change in macroeconomic environment, travel restrictions
implemented by many countries, increased complexity in international
trade tensions geopolitics, changes in policy direction and/or
mortgage requirements, or other unexpected incidents would result
in changes in the fair values of the Group’s investment properties and
the corresponding adjustments to the amount of gain or loss reported

in the consolidated statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

Juke Sz
5. REVENUE 5. X
Analysis of revenue for the year is as follows: FRESEFENDONITAT
2024 2023
—E_NE —EC=F
HK$’000 HK$’'000
FH&T FET
Revenue recognised at a point in time R — B TER A & R
Sales of laminates and its upstream materials ~ $§&E & AR M E _FR okt
(Note a) (Kf3Ta) 16,820,701 15,227,815
Sales of properties HEWH 16,153 113,592
Sales of specialty resin (Note a) SHES R IERS AR (P 3Ea) 1,261,196 1,030,273
Others Hib 222,654 189,719
Revenue recognised over time (Note b) BERF TSR A & 358 (M9 5Eb) 50,095 55,143
Revenue from contracts with customers BEA#HWE 18,370,799 16,616,542
Rental income (Note 34) WA (BI7E34) 60,417 58,081
Interest income from debt instruments BT AR SWA 7,871 4,342
Dividend income RISV ON 101,938 71,283
18,541,025 16,750,248
Notes: BT
@ Sales of laminates, its upstream materials include sales of copper foil, (@) HEBIMER - E i (BEHE
epoxy resin, fibreglass fabric and bleached kraft paper, and sales of iR5E - IREM R - WA MEQ AR
specialty resin. The payment terms are ranged from O day to 120 days. 4) - LANMSHERFIERIPE o MRER B
0Z120K °
(b) Revenue recognised over time represents income from hotel (b) B RS R SR A & IR RS E IR
accommodation of HK$50,095,000 (2023: HK$55,143,000). A 50,095,000 ;T ( ZF = = 4

55,143,000/ L) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

S. REVENUE (continued)

The revenue of the Group arising from sales of laminates, its upstream
materials and specialty resin is recognised at a point in time. Under
the transfer-of-control approach in HKFRS 15, revenue from these
sales is recognised when the goods have been delivered, which is the
point of time when the customer has the ability to direct the use of
these products and obtain substantially all of the remaining benefits of

these products.

The revenue of the Group arising from sales of properties in the
ordinary course of business is recognised at a point in time when the

customer obtains control of the respective properties.

Revenue from hotel accommodation is recognised over time, as
the customer simultaneously receives and consumes the benefits

provided by the Group’s performance as the Group performs.

Revenue from rental income from operating leases is recognised on
a straight-line basis over the term of the relevant lease agreement,

which is derived from the Group’s ordinary course of business.

Transaction price allocated to the remaining

performance obligation for contracts with customers

As at 31 December 2024 and 2023, all contracts have an original
expected duration of one year or less. As permitted under HKFRS 15,
the transaction price allocated to these unsatisfied contracts is not

disclosed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

EHEEBERERBRLF

6. SEGMENT INFORMATION 6. DEER
HKFRS 8 “Operating Segments” (‘HKFRS 8”) requires operating BRI REREFR L&D EL]
segments to be identified on the basis of internal reports about ([ BB EERERFE]R )BT E
components of the Group that are regularly reviewed by Chief BIERREES D IMEERD B LT
Operating Decision Maker (“CODM”) in order to allocate resources to HEXRIR FATTHHENNEEAREETR
segments and to assess their performance. Specifically, the Group’s P2 NEBREE A TE R E DI 2 &
reportable segments under HKFRS 8 are organised into three main ¥ . BB s BIBEEAMEERE
operating divisions - (i) manufacturing and sale of laminates; (i) BlEE8s:  REBZATREWMO AN A
properties; and (iii) investments. —EEBEESI()VREREEEIR®
R (iE  K(i)igE o
The accounting policies the Group used for segment reporting under NEB RIS BB 7R RER|E 85 FF
HKFRS 8 are the same as those used in its HKFRS consolidated ED 2R LETECR - HEAREE
financial statements. Segment results represents the profit earned B RER 2 EZEMERE — -
or loss incurred by each segment with certain items not included DEEEREBRAETER (RO E R
(unallocated corporate income and expenses, share-based payments AREY - BOFEASREBERAR)
and finance costs). This is the measure reported to the CODM for the G o & 3 5B AT BREX 8955 ) 3k 31 BUAY IS
purpose of resource allocation and performance assessment. B ERMELTBLERRERANE
TR PR ANAE B EH S ORI o
(@ Segment revenue and results (a) oHEEBREE
The following is an analysis of the Group’s revenue and results BIELL K BRRyEEl D 2 KE
by operating and reportable segments: EEEEREESTOT
For the year ended 31 December 2024 BE-—s=-—_mE+=-A=+—H
LHEE
Laminates Properties Investments Consolidated
EIE R /S RE e
HK$’000 HK$’000 HK$°000 HK$’000
TExT THER FTEx TExT
(Note a) (Note b) (Note c)
(GES) (BizEb) (BfaEe)
Segment revenue DEPEERE 18,304,551 126,665 109,809 18,541,025
Segment results DEELR 2,088,474 23,368 (53,452) 2,058,390
Unallocated corporate income k2 2 AFIUA 38,541
Unallocated corporate expenses £ Z ATILHE (106,392)
Finance costs BB (255,172)
Profit before taxation FRBLAT & A 1,735,367

B NFFR



KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

6. SEGMENT INFORMATION (oninued 6. DEER
(@ Segment revenue and results (continued) () oHEEBREESE
For the year ended 31 December 2023 BE-ZB-=%+=-A=+—H
LHFE
Laminates Properties  Investments  Consolidated
BiER mE ®E iR
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FAET
(Note a) (Note b) (Note c)
(PF3ta) (Ffi5to) (PzEe)
Segment revenue DR 16,447,807 226,816 75,625 16,750,248
Segment results HEPELE 1,516,358 42,336 4,182 1,562,876
Unallocated corporate income k2 2 AFIUA 47,157
Unallocated corporate expenses A2 El 2 A=) H (94,663)
Share-based payments NN (48,750)
Finance costs BB (273,694)
Profit before taxation MR AT A 1,192,926

Notes: BiEE -

(@) The management aggregated the revenue derived from the sales (@) & EE 3 3H & E R mE AR R
of laminates and its upstream materials, the sales of specialty LR - ﬁﬁ%%\éﬁﬂl@&
resin and others into “Laminates” segment. HABEXBAAIENR

R 15 EE -

(b) The management aggregated the revenue derived from the (o) ﬁ}i@ﬂ%@%iﬁ% SR
sales of properties, rental income and revenue from hotel J\&@EEEWAE%E@ B
accommodation into “Properties” segment because the financial ¥§?1ﬁ if%%J DEF
performance of these businesses are affected by changes in the REEEBHOMBHRAR
property market. RYETSE T E -

() The management aggregated the revenue derived from the (© ERBREBIANSEA

LG TARSRANEEE
BHANRE |DE -

interest income from debt instruments and dividend income from
equity instruments into “Investments” segment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

6.

SEGMENT INFORMATION (continueq)

(b)

Segment assets and liabilities
The following is an analysis of the Group’s assets and liabilities
by operating and reportable segments:

At 31 December 2024

Assets
Segment assets
Unallocated assets
— Deferred tax assets
— Cash and cash equivalents

Consolidated total assets

Liabilities
Segment liabilities
Unallocated liabilities
— Bank borrowings
— Deferred tax liabilities
— Taxation payable
— Dividends payable

Consolidated total liabilities

#E
HuaE
*HR AR

aN

rT

—BRHREEE
- RERB2EED

NEEE
PN

fLz&fE
—RITEE
—BEREHEAR
— AR
— RS

RfERE

Laminates

BEAER
HK$’000
TBT

17,339,399

(2,973,439)

EHEEBERERBRLF

7 BB E R )

(b) DHEERER
INT ARG E R EBRDEE D2
REFEERBBZON

I}

R-ZB-mME+=A=+—8H

Properties Investments Consolidated

LIS RE me
HK$’000 HK$’000 HK$’000
TER TER TET

1,944,571 1,898,422 21,182,392

3,467
1,924,271

23,110,130

(198,461) - (3,171,900)
(3,278,282)

(360,595)

(555,064)

(374,400)

(7,740,241)
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KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mENBHRME
6. SEGMENT INFORMATION (ontinued) 6. TEPER e
(b) Segment assets and liabilities (continued) (b) HWBEEREB®H
At 31 December 2023 RZBZ=H+=-A=+—H
Laminates Properties  Investments  Consolidated
EER e ®E frE
HK$’'000 HK$'000 HK$’000 HK$'000
FHET FET FAT FAT
Assets BE
Segment assets NEEE 17,359,231 2,038,611 2,134,256 21,532,098
Unallocated assets APMZEE
— Deferred tax assets —EREBIEEE 3,607
- Cash and cash equivalents -ReRREEEY 2,027,179
Consolidated total assets REBERE 23,562,884
Liabilities =t
Segment liabilities DEBE (2,926,340) (203,947) - (3,130,287
Unallocated liabilities ADEZEE
— Bank borrowings —RITEE (4,451,394)
- Deferred tax liabilities —RERIAEE (298,953)
- Taxation payable — ESFIA (519,813)
~ Dividends payable —ERBRE (187,200)
Consolidated total liabilities mEaRERE (8,587,647)

For the purposes of monitoring segment performances and RERSERBERDEEHEEIR -

allocating resources between segments:

. all assets are allocated to operating segments J RIEEHIEEEARRE KIRE
other than deferred tax assets and cash and cash ZEMI - MBEEHDEEL
equivalents; and EoEb &

. all liabilities are allocated to operating segments other . RIRITIEE - BLEHIBEE &
than bank borrowings, deferred tax liabilities, taxation BB RENREIN  TEBE
payable and dividends payable. HORELEDES ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
6. SEGMENT INFORMATION (ontinued) 6. THER
(c)  Other information (c) HtEHR
For the year ended 31 December 2024 BE-—s-—_mE+=-A=+—H
IEFE
Amounts included in the measure of segment results or AN HEEN DB EEED
segment assets. ik
Laminates Properties  Investments Consolidated
EEEAR IES RE &E
HK$’000 HK$’000 HK$000 HK$’'000
TER TEx TER TERT
Capital additions BARIER 644,659 723 - 645,382
Depreciation of property, WE  BELRETE
plant and equipment (921,603) (11,556) - (933,159)
Impairment of property, W - BB REERE
plant and equipment (1,369) - (748) (2,117)
Depreciation of right-of-use assets ~ {FRBEENE (12,894) (3,114) - (16,008)
Loss on fair value changes of BAFEFAERZ
equity instruments at FVTPL BETAATEES
2B - - (79,282) (79,282)
Loss on fair value changes of REMENTEZS
investment properties ZEB - (22,940) = (22,940)
Gain on disposal and written off of ~ H& Rl s51E -
property, plant and equipment FifE Rkl 2 e 575 - - 575
Reversal of write-down of inventories 77 & 5 % 147,831 - - 147,831
Net impairment reversed recognised g8 ZENEZRER 2T
on trade receivables BERETE 10,344 24 - 10,368
Impairment losses under expected ~ EEMEEEBERE T
credit loss model on debt BRAFETAEM
instruments at FVTOCI PENECEBIA
ZREEE = = (82,934) (82,934)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
6. SEGMENT INFORMATION (ontinued) 6. DEER
(c)  Other information (continued) (c) HaER®E
For the year ended 31 December 2023 BE-ZB-=%+=-A=+—H
IEFE
Amounts included in the measure of segment profit or loss or SFADEMER SR D BB ETER
segment assets. BHEE o
Laminates Properties Investments  Consolidated
EiRER VIES ®E foRe)
HK$'000 HK$'000 HK$'000 HK$'000
FAT TET FET FET
Capital additions BARIER 1,184,371 932 - 1,185,303
Depreciation of property, WE  BERRETE
plant and equipment (874,426) (11,646) - (886,072
Depreciation of right-of-use assets ~ {EFFREEENE (10,914) (3,120) - (14,034)
Loss on fair value changes of BATEGTABE Ea
equity instruments at FVTPL TARTEZSEE - - (69,854) (69,854)
Gain on disposal of debt instruments &R A FEFAEME
at FVTOC! EkEzEBIAEZ
Wz - - 12,071 12,071
Loss on fair value changes of RENMENTEEZEZ
investment properties EiE - (34,867) - (34,867)
Loss on disposal and written off of ~ H&E RiisEME - FiE R
property, plant and equipment B EE (642) - - 642)
Reversal of write-down of inventories 17 & 5 @l 121,267 - - 121,267
Net impairment reversed recognised 38 ZIEWER A Y E
on trade receivables B OR(EFE 98,468 39 - 98,507
Impairment losses under expected ~ TBEREEEERERIE T &
credit loss model on debt NHEFAEMZE
instruments at FVTOCI ez EBEIAEZRE
&8 - - (270) (270)
The Group operates principally in the PRC (country of NEBTEEBUNPR(ANERZ T
domicile). FEHh)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

6.

SEGMENT INFORMATION (continueq)

(c)

Other information (continued)

The following is an analysis of the Group’s revenue from
external customers by geographical location of the customers
or tenants or in the case of dividend income and interest
income, the principal place of business of the investee or

EHEEBERERBRLF

DEBER )

) HthER(®E
AT RAEBIREE S P
HBh - SRS A R A B K
ABURIREBARBIRE T E
BREWHNINIE S EEED

debtor. i

2024 2023

b Spitf 2 —EC=F

HK$’000 HK$’000

FHET FAET

The PRC (country of domicile) HE (NS B 2 it i) 17,149,637 15,410,846
Other foreign countries: HEMEZR :

Other Asian countries E MBIz 1,151,361 1,073,565

Europe M 119,636 138,363

America M 120,391 127,474

18,541,025 16,750,248

Revenue from one of the Group’s customers, being
KHL’s subsidiaries in fellow subsidiaries of the Group, in
laminates segment amounted to HK$3,764,636,000 (2023:
HK$3,488,683,000), which individually accounted for over
10% of the Group’s revenue for the year. Detail is disclosed in
Note 39.

The geographical analysis of the Group’s non-current assets,
other than deferred tax assets, equity instruments at FVTPL
and debt instruments at FVTOCI by location of assets is
presented as follows:

FEAREEREG —2EF (AEEEE
RAEBERZEKMBERRZHELR)E
i T e 43 B0 B & 3 58 /% 3,764,636,000
BT (ZF =4 : 3,488,683,000%
) hAREBEARFENEEEBB
10% ° FFBERMI L9 ER -

BRRELERIEEE - WAFEFABREZ
Rm T ARRAVEFARMEE YRS
ZEHTAIN  AEEFRBEERKE

EMEAT 250

2024 2023

ko111 : —E=F

HK$’000 HK$'000

FET FAT

The PRC (country of domicile) AR (AN [E 2 FrfEst) 7,467,591 7,764,750
Hong Kong B 374,078 403,752
United Kingdom s 645,368 659,022
Thailand ZE 461,509 462,032
8,948,546 9,289,556
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

7. OTHER INCOME, GAINS AND LOSSES 7. HA - WERKEE

2024 2023
—E -4 —E-=F
HK$’000 HK$’'000
FH&T FET
Other income, gains and losses includes: Hiplg A ~ Wz R EEsE
Government grants (Note) B aEaL () 44,487 47,309
Interest income on bank balances and deposits 847458 R 178> FIl U A 22,776 35,644
Gain (loss) on disposal and written off of HE RMEE - BE REEZ
property, plant and equipment Wz (B1E) 575 (642)
Others Hib 21,685 18,109
Total #Et 89,523 100,420
Note:  Government grants are related to unemployment insurance premium MisE :  BRATHRBG AN S B B R AT ERPI LS
refunds, import of high technology products, development support and HRERBEBIRE  SFRMERED
support for stabilising employment received by the Group from PRC TR BERIBEMBEREIER - X8
government departments. There are no unfulfilled conditions attached to EfATZ SR RE I AR R ER R -
these grants.
8. FINANCE COSTS 8. BERA
2024 2023
—E N4 o=
HK$’000 HK$’000
FET FHIT
Interest on bank borrowings HRITEERE 268,147 285,159
Interest on lease liabilities HESERNE 65 70
Less: Amounts capitalised in the construction 3§ : R TRRHENMLEEE
in progress (13,040) (11,535)
255,172 273,694
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

INCOME TAX EXPENSE

EEEERERERQF

FriEBiR

2024 2023
—EOE T =4F
HK$’000 HK$’'000
TERT FHT
The amount comprises: HIEBE
The PRC EIT PR EMEH 274,923 162,437
The PRC LAT B+ B E 478 14,646
Hong Kong Profits Tax HEMEH 8,480 3,423
Taxation arising in other jurisdictions Hith eDEMEE < BB 3,375 9,918
Withholding tax in the PRC HREITRLRH 56,200 114,361
343,456 304,785
Deferred taxation RIER A
Charge (credit) for the year (Note 19) AREE S () (FiEE19) 61,782 (20,508)
405,238 284,282

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25%
for both years.

Under the EIT Law of the PRC, withholding tax of 5% to 10% is
imposed on dividends declared in respect of profits earned by
subsidiaries in Mainland China from 1 January 2008 onwards.

Pursuant to the EIT Law of the PRC, a High-New Technology
Enterprise shall be entitled to a preferential tax rate of 15% for three
years since it was officially endorsed. Certain subsidiaries in the PRC
obtained official endorsement as a High-New Technology Enterprise
(“Tax Concession”) and with the expiry dates on or before 2026 (2023:
2025).

The provision of LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has
been levied at progressive rates ranging from 30% to 60% on the
appreciation of land value, represented by the excess of sales
proceeds of properties over prescribed direct costs. Prescribed
direct costs are defined to include costs of land, development and
construction costs, as well as certain costs relating to the property
development. According to the State Administration of Taxation’s
official circulars, LAT shall be payable provisionally upon sales of
the properties, followed by final ascertainment of the gain at the
completion of the properties development.

IR EAEMEIE]([REMEHR
ED RBGD] - MIESER T BB
RAZERFTEHBER25%

RIBEEMBIE BZETN\EF—A
— R - BAE BN E A B AR
B M) 7 P B IR B BB 5% = 10% Y
R ©

RIBEPEPEMAERE  aEirhE
EHEREFRAUEBZEAH=-FH
15%HEER - ETHEAMBAREE
FREBBTEMEE(BFER])
HBEA T - ARFRA(ZE =
FZERF) -

FHELHMIRER B E R B ERA
MR BRMGEE - B ESR(R
BEYMEHERAMEREERKA) A
REDEI0%E60%EAEH X+ 1IRE
B o HEBERKATE B LA - 3%
BEZERA  REMAREERRD
KA - RREFZREERZETAE -
HEMEREE M INEEN - JFEE
BRSTTRIE A R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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9. INCOME TAX EXPENSE (ontinueq)

Under the two-tiered profits tax rates regime of Hong Kong Profits
Tax, the first HK$2 million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate of
16.5%. Accordingly, the Hong Kong Profits Tax of the qualifying group
entity is calculated at 8.25% on the first HK$2 million of the estimated
assessable profits and at 16.5% on the estimated assessable profits

above HK$2 million.

The Group is operating in the UK where the Pillar Two Rules are
effective. The Group’s annual effective tax rates of the Group’s
operation in the UK is higher than 15%. After taking into account the
adjustments under the Pillar Two Rules based on management’s best
estimate, the management of the Group considered the Group is not

liable to top-up tax under the Pillar Two Rules.

The Group is also operating in Thailand where the Pillar Two Rules
are enacted but not effective and will come into effect from 1 January
2025. Since the Pillar Two Rules were not yet effective at the reporting
date, the Group has no related current tax exposure. The Group has
applied the temporary mandatory exception from recognising and
disclosing deferred tax assets and liabilities for the impacts of the top-

up tax and accounts for it as a current tax when it is incurred.

The effective tax rates are lower than 15% and might be subject to
Pillar Two income taxes. However, this information is based on the
Group’s best estimate of the calculation of globe income under the
Pillar Two Rules. Because not all of the adjustments that would have
been required by the legislation were made, the actual impact that the
Pillar Two Rules would have had on the Group’s results if it had been
in effect may have been significantly different. The Group is continuing
to assess the impact of the Pillar Two income taxes legislation on its

future financial performance.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the relevant jurisdictions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
0. INCOME TAX EXPENSE (continued) 0. Fﬁ' ﬁﬁﬁﬁi )
Income tax expense for the year can be reconciled to the profit before REEZFEHBALEGEERZREH
taxation per the consolidated statement of profit or loss as follows: ANE A2 EERIT -
2024 2023
—E -4 —E-=F
HK$’000 HK$’'000
FET FAT
Profit before taxation M R B Vs A 1,735,367 1,192,926
Tax charge at the domestic income tax rate of LA A2 P55 R 25%
25% (2023: 25%) (Note) (ZEZ=F : 25%)5t8 2
TiIER & (PEE) 433,842 298,232
Tax effect of expenses not deductible for TR BRI
tax purpose 41,167 13,364
Tax effect of income not taxable for BERDIM S 2 B8
tax purpose (6,986) (80,257)
The PRC LAT BT IS ER 478 14,646
Tax effect of the PRC LAT PR IS ER R E (120) (3,662)
Tax effect of Tax Concession BEEE UG E (135,434) (114,217)
Tax effect of tax losses not recognised RTFERHEEBE 2R ETE 7,463 53,715
Utilisation of tax losses previously not recognised &) F LATE R 32 2 B I8 E548 (1,443) (2,024)
Effect of withholding tax on dividend income P B A DR B AR B R A
from the PRC subsidiaries AR TRRS 2 2 56,200 114,361
Effect of withholding tax on undistributed profits ~ FEH1%: &b BT B A R FE(L
attributable to the PRC subsidiaries R IR F o2 19,965 (46,629
Effect of different tax rates of subsidiaries BR B A SEFTIS TR -
operating in other jurisdictions/areas other Hip kR, iﬂzlﬁiﬁ% =
than the domestic income tax rate MR E 2 TR 2 5 2 (9,879) (13,209
Effect of tax reduction W2 & (15) (42)
Income tax expense for the year KEE 2 FBRHHAYS 405,238 284,282
Note:  The domestic income tax rate of 25% (2023: 25%) represents the PRC EIT B eE - NEEMEMAE2BB(ZT ==
rate of which the Group’s operations are substantially based. F : 25%) RASKBE KRB EBER

B EAERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEM BRI
10. PROFIT FOR THE YEAR 10. RNEERF
2024 2023
—EN4E —EC=F
HK$’000 HK$’000
FET FA&T
Profit for the year has been arrived at AEFERFE LR GTA)
after charging (crediting): LATRIER -
Auditor’s remuneration ZERNEN & 2,945 2,945
Cost of inventories sold BEGFEZKA 15,383,436 14,107,680
Cost of properties sold EEMHE KA 4,823 64,376
Depreciation of property, plant and equipment  #1% - = M&EZITE 933,159 886,072
Depreciation of right-of-use assets FREEENE 16,008 14,034
Less: capitalised in inventories W B EFEE (834,536) (823,412)
114,631 76,694
Direct operating expenses in relation to B E AR B S BRI
investment properties (included in cost of sales)  (5+ A$HERKA) 22,156 22,336
Impairment of property, plant and equipment 13 - iE &R E 2 FE 2,117 -
Net exchange (gain) loss M 5, (e ) 1R F 28 (24,554) 8,907
Net impairment reversed recognised on trade  FLE 5 EUBR ZUIER 2 &[0l
receivables BEFEE (10,368) (98,507)
Total staff costs, including Directors’ BIRALE  pIEESHE
emoluments 1,109,540 1,169,429
Reversal of write-down of inventories, TFEMURE L (GT AHERA)
included in cost of sales (147,831) (121,267)
11. DIRECTORS’, CHIEF EXECUTIVE’S 1. EF - THEIKRES
AND EMPLOYEES’ EMOLUMENTS <
(@) Directors’ and Chief Executive’s emoluments (@) ESRTHAZME
The emoluments paid or payable were as follows: B SREN e T
2024 2023
ko111 : —ECo=F
HK$’000 HK$’000
FET FHET
Fees e 1,236 1,236
Other emoluments: HEaie -
Salaries and other benefits e REAER 17,860 15,961
Contributions to retirement benefits scheme 3R i@ #5253k 891 796
Performance related incentive payment TERIBMEEE A
(Note i) (B3I 64,489 65,629
Share-based payments R FE TR = 39,378
84,476 123,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

11. DIRECTORS’, CHIEF EXECUTIVE’S
AND EMPLOYEES’ EMOLUMENTS

(continued)

(b)

(c)

(C)

Chief Executive’s emoluments

Mr. Cheung Kwok Keung is also the Chief Executive of the
Company and his emoluments disclosed above include those
for services rendered by him as the Chief Executive.

Neither the Chief Executive nor any of the Directors has
waived or agreed to waive any emoluments during the years
ended 31 December 2024 and 2023.

Employees’ emoluments
For the years ended 31 December 2024 and 2023, all of the
five highest paid employees are Directors.

During both years, no emoluments were received or receivable
by the Directors as an inducement to join or upon joining the
Group or as compensation for loss of office.

Directors’ material interests in transactions,

arrangements or contracts

As disclosed in Note 39, the Group entered into purchase and
sale transactions with its ultimate holding company and its
fellow subsidiaries. The price is to be determined and agreed
between the parties from time to time with reference to the
prevailing market price. Mr. Cheung Kwok Wa, Mr. Cheung
Kwok Keung, Mr. Cheung Kwok Ping, Mr. Lam Ka Po,
Mr. Cheung Ka Ho and Ms. Cheung, Emily Chun Ming, the
executive Directors, are interested in these transactions to the
extent that they have indirect beneficial interests in the fellow
subsidiaries. In addition, Mr. Cheung Kwok Wa, Mr. Cheung
Kwok Keung, Mr. Cheung Kwok Ping and Mr. Lam Ka Po
have interests in the ultimate holding company.

Save for the aforementioned transactions, no other significant
transactions, arrangements and contracts to which the
Company or the Group was a party and in which a Director
had a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.

11.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I IRARMIEE

12. DIVIDENDS

12. K2

2024 2023
—E -4 —Eo=F
HK$’000 HK$’'000
FHET FAET
Dividends declared and/or paid BEEIREHEIRMNEE
2024 Interim dividend of HK12.0 cents —TE_FRHREER
(2023: HKB.0 cents) A1 2,078
per ordinary share (ZZEZ=%F : 6.081l) 374,400 187,200
2023 Final dividend of HK10.0 cents “ECFREKRETR
(2022: HK20.0 cents) TEAL10.078 1L
per ordinary share (Z=FE=——% : 20.0/8L) 312,000 624,000
686,400 811,200
Dividends proposed EERE
Proposed 2024 Final dividend of BE T O INEREKREEHR
HK?20.0 cents (2023: HK10.0 cents) A% 20.078 1L
per ordinary share (ZT =4 : 10.0/81l) 624,000 312,000
Proposed 2024 Special final dividend of BECT CIUFRRIRERE
HK30.0 cents (2023: Nil) %I /A% 30.078 11l
per ordinary share (ZE-=F: %) 936,000 -
1,560,000 312,000

The final dividend of HK20.0 cents per ordinary share amounted to
HK$624,000,000 and the special final dividend of HK30.0 cents per
ordinary share amounted to HK$936,000,000 in respect of the year
ended 31 December 2024 (2023: final dividend of HK10.0 cents per
ordinary share amounted to HK$312,000,000 in respect of the year
ended 31 December 2023) have been proposed by the Directors and
are subject to the approval by the shareholders of the Company (the
“Shareholders”) in the forthcoming annual general meeting.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

13. EARNINGS PER SHARE 13. BRER
The calculation of the basic and diluted earnings per share attributable AARFHEAREERER KB ERF
to owners of the Company is based on the following data: BT EEE
2024 2023
—E -4 —E-=F
HK$’000 HK$’'000
FET FET
Earnings for the purpose of calculating FTEEREAREERN
basic and diluted earnings per share BR(ZZ-=F : BRELAR
(2023: basic and diluted earnings per share) BERT]) 1,326,096 907,402

Number of shares

BOEE
2024 2023
—E -4 —Eo=F
’000 000
TR Fix
Weighted average number of ordinary shares A% EL 78 22 51| 7 3@ A% e
for the purpose of basic earnings per share SEHE 3,120,000 3,120,000
Effect of dilutive potential ordinary shares S E s A BE S WE Y
arising from share options (Note) LR R (MFE) - -
Weighted average number of ordinary shares SR ENE &R 2 & @A N
for the purpose of diluted earnings per share T 3,120,000 3,120,000
Note:  The Company’s share options can potentially dilute basic earnings per MisE :  AARNERER SEFTERRBEETRR
share in the future, but are not included in the calculation of diluted earings EAZF - BRREEMRENFEAS
per share because they are antidilutive for the years presented. RESEER - AT EEEEREER

FEstEH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

14.

PR aR MY

INVESTMENT PROPERTIES

KINGBOARD LAMINATES HOLDINGS LIMITED

14, BREYZHE

HK$’000
FET

FAIR VALUE NEE
At 1 January 2023 R-E-=%—AF—H 1,268,425
Loss on fair value changes N EZEEE (34,867)
Exchange adjustments TE 5, 32,755
At 31 December 2023 R-EBE-_=F+-_A=+—H 1,266,313
Loss on fair value changes NEZEEE (22,940)
Exchange adjustments PE 5, = (14,238)
At 31 December 2024 N-E-_WE+=-A=+—H 1,229,135

The Group leases out various offices under operating leases with
rentals payable monthly. The leases typically run for a fixed period of
1to 7 years (2023: 1 to 7 years).

The Group is not exposed to foreign currency risk as a result of the
lease arrangement, as all leases are denominated in the respective
functional currencies of group entities. The lease contracts do not
contain residual value guarantee and/or lessee’s option to purchase
the property at the end of lease term.

In determining the fair value of the relevant properties, the
management determines the appropriate valuation techniques and
inputs for fair value measurements.

The Group engages an independent qualified valuer to perform its
valuations. The management works closely with the independent
qualified valuer to establish the appropriate valuation techniques and
inputs to the model. The persons in charge of financial matters report
the management findings to the Directors every quarter to explain the
cause of fluctuations in the fair value of the assets and liabilities.

The Group’s investment properties were classified as Level 3 of the
fair value hierarchy as at 31 December 2024 and 2023.

The fair value of the Group’s investment properties at 31 December
2024 and 2023 had been arrived at on the basis of a valuation carried
out by Ravia Global Appraisal Advisory Limited, an independent
qualified valuer not connected to the Group. Ravia Global Appraisal
Advisory Limited is a member of the Hong Kong Institute of Surveyors.
The valuation was determined based on direct comparison method
by reference to the market transactions of similar properties taking in
consideration of timing of reference transaction and property-specific
adjustment factors. There has been no change from the valuation
technique used in prior years.
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14.

PR aR MY

INVESTMENT PROPERTIES (continueq)

The following table gives information about how the fair values
of these investment properties are determined (in particular, the
valuation technique and inputs used), as well as the fair value
hierarchy into which the fair value measurements are categorised
(Level 1 to 3) based on the degree to which the inputs to the fair value

measurements is observable.

Investment properties
held by the Group in the

consolidated statement Fair value

of financial position hierarchy

rEERGEHBMRK  ATE

BREZRENF RERR

Hong Kong

B

Industrial properties in Level 3
Hong Kong

REBNTHDE F=H

Valuation techniques
and key inputs
RERITR
TERAYE

Direct comparison

method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilties.

BEREFE  RETS
BRNENRS  LEE
S2EZRSHERUARD %
RENHBEER 21
B RETER  MEMR
HANE -

EEEERERERQF

14. BEYFE )

Significant
unobservable inputs

EATARERARRE

Price per square metre, using
market direct comparable
properties, which is ranged
from HK$38,395 to HK$43,465
(2023: HK$39,676 to
HK$47,307) per square metre.

RAMSERITLBRYENTT
FRERE N TFETF7HK38,395
BITE43465B L (T =
F :39,676B L E47,3078TT) ©

TREJZEREDFELATFENETH
E (R ATE B E R R ia AEE)
AR A BT 28 A SURN A BRI
BB AFEFESEZ AT EEBEART
(F—ZE=f) -

Sensitivity

BRE

A significant increase in the price
per square metre used would
result in a significant increase in
the fair value measurement of
the investment properties, and
vice versa.

BFHIRERAELAKRERR
BMENDYEAEAR LA
RZ TR

“E - NFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

14. INVESTMENT PROPERTIES (continued) 14. }Qﬁ#@% %)

Investment properties
held by the Group in the

consolidated statement  Fair value Valuation techniques Significant

of financial position hierarchy and key inputs unobservable inputs Sensitivity

rEERGEHBMRRK  ATE FRE R K

BEZREME HEAR TERAHE BATUEERAYE HRE

Commercial properties in Level 3 Direct comparison Price per square metre, using A significant increase in the price

Hong Kong method based on market ~ market direct comparable per square metre used would
transactions of similar properties, which is ranged from  result in a significant increase in
properties taking into HK$150,758 to HK$160,016 the fair value measurement of
consideration of timing (2023: HK$175,269 to the investment properties, and
of reference transactions  HK$220,681) per square metre.  vice versa.
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilities.

REBOREDE E= EELEE BRETS RETSERALRYENTG GTKEBKE ABERR
ERVENZ S UEE FAKRKER NFELHR EVENRATEHEXNE L -
2ZR5RMERNARNE 150,758 & 7T £ 160,016 B 7T RZMK
BEMNAREZ gt (Z2-=F: 1752608 1L%

B WRETEHE  MERR 22068187 ©
HEAR/NE o

PRC

HE

Commercial properties in Level 3 Direct comparison Price per square metre, using A significant increase in the price

Shanghai method based on market ~ market direct comparable per square metre used would
transactions of similar properties, which is ranged from  result in a significant increase in
properties taking into RMB27,000 to RMB28,000 the fair value measurement of
consideration of timing (2023: RMB27,264 to the investment properties, and
of reference transactions ~ RMB29,400) per square metre.  vice versa.
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilities.

R EBREAYE E= BEELERE  RETS RETSEETLEWENEGT GTHKEBRKE DABEHR
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14. INVESTMENT PROPERTIES (continueq)

Investment properties
held by the Group in the
consolidated statement
of financial position
AEERGFEHBMRRE
BEZREME

Fair value
hierarchy
AFE
BEERA

Valuation techniques
and key inputs
HERTR
TEBAHE
Commercial properties in Level 3
Shenzhen

Direct comparison

method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilities.

BERLERZE  RETS
BRNENRS  TEE
SLERXGRRENRYE
RENAERZ - 2
B BABE MERH
RN

RAIIE AR

?”di
Il
2

Commercial properties in Level 3

Kunshan

Direct comparison

method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilities.

BERLERZE  RETS
BRNENRS  TEE
2ERXGRRENRIE
REMHAERZ - 2
B BABE MERH
HEAR/NE o

REWLMEAYE

?”di
1l
2

EEEERERERQF

14. BEYFE )

Significant
unobservable inputs

EXFUBRBAHE

Price per square metre, using
market direct comparable
properties, which is ranged from
RMB12,000 to RMB15,000
(2023: RMB12,000 to
RMB15,911) per square metre.

REATMSEEILENENTT
FKER  NTEFEIRARE
12,0007C2 AR # 15,0007t (=
To=F: ARE120000EA
R#159117T) °

Price per square metre, using
market direct comparable
properties, which is ranged from
RMB6,964 to RMB7,800 (2023:
RMB7,184 to RMB7,734) per
square metre.

RAMGERTLBYENTT
FRER  NTFEFETRARE
6,964 T2 ARHE7,8007L(=F
“ZF ARBTABTEAR
#7,7347T) °

Sensitivity
BRE

A significant increase in the price
per square metre used would
result in a significant increase in
the fair value measurement of
the investment properties, and
vice versa.

Y IRERAE LSRR
BMENATHEFERBE LI
RZ TR

A significant increase in the price
per square metre used would
result in a significant increase in
the fair value measurement of
the investment properties, and
vice versa.

YR ERAE LSRR
BMENATEFERBE LI
RZ TR

“E - NFEFR
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14. INVESTMENT PROPERTIES (continueq)

Investment properties
held by the Group in the

consolidated statement Fair value

of financial position hierarchy

AEERGAUMBMRRR  DFE

BEZREME RER5

United Kingdom

HE

Commercial properties in Level 3
London

N GE GO ER)ES FZH

Valuation techniques
and key inputs
RERITR
TERAHE

Direct comparison

method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors, such
as location, road frontage,
size of property and
facilties.

HEELEAE  RETS
BRANENRS  UEE
SLEZGORHENRDE
RENRBRAZ B
B REER - MERR
HER/NE o

There was no transfer into or out of Level 3 during the year.

KINGBOARD LAMINATES HOLDINGS LIMITED

14. BEYFE )

Significant
unobservable inputs

EXTABRBAHE

Price per square metre, using
market direct comparable
properties, which is ranged from
Great British Pound (“GBP”)
8,116 to GBP9,472 (2023:
GBP7,944 to GBP9,322) per
square metre.

RATMBEETLENENTTE
FORER - AEE K8 116H
BEQANREG (T =4
7,944 38550 32058 ©

Sensitivity

BRE

A significant increase in the price
per square metre used would
result in a significant increase in
the fair value measurement of
the investment properties, and
vice versa.

STAKBIAR ST
EMEOATE BAELF
R0 -

FA - AEBRE=FHEALEH -

All of the Group’s property interests held under operating leases
to earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for as
investment properties. In estimating the fair value of the properties,
the highest and best use of the properties is their current use.
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EHEEBERERBRLF

2Ll ng A_'
15. PROPERTY, PLANT AND EQUIPMENT 15. Y1% ~ BER&KE
Property,
Furniture, plant and
fixtures equipment
Leasehold Plant and and Motor under
Buildings  improvements machinery equipment vehicles Artwork  construction Total
HE BER G 28 R
52 pES HaE e AE Bl BERRE at
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
iR TEn Tén Tén Tén T Fén T
00sT AR
At 1 January 2023 R-Z-=F-f-H 1,956,937 36,927 13,115,663 1,006,642 72,014 23,033 1,025,985 17,286,201
Exchange adjustments Eigg (1,566) 624 (199.481) [22618) (656) %6 (4,505) (037.216)
Addtions AE - 204 264,365 33,361 12,137 7659 851,391 1,169,117
Disposals and write of HEREE - - (174,074) (32.835) (2.565) - 4310 (13784)
Redlassfications EHAE - - 863476 562,117 - - (1,415,5%) -
At 31 December 2023 R-F-=F+-A=+-H 1,044,371 37,755 13,859,949 1,586,667 80,930 31,678 452,968 17,994,318
Bxchange adjustments ExHE (18,551) 503 (309,605) (39,703) (975) 433 2414 (870,312)
Additions HE - - 124,491 39,216 1,646 - 479,684 645,037
Disposals and write off HERMH (427) - (119,136) (14,220) (2,069) - (5,849) (144,701)
Reclassfications Exipi - 129 336,212 68,052 - - (404,453) -
At31 December 2024 WoZRE+ZA=t-R 1,925,393 B3R 138919M1 1640012 79532 321t 5199% 18127342
DEPRECIATION AND IMPAIRMENT
At1 January 2023 579,556 29,993 8,699,718 696,191 62,966 - - 10,068,424
Exchange adjustments (3.444) 250 (126,478) (11,183) (547) - - (141,402)
Provided for the year 3414 3204 673,357 168,993 3,084 - - 886,072
Eliminated on disposals and wrte off HERTHERNE - - (120,833) (28,149 2,400) - - (151,382)
At 31 December 2023 JiS =#t-A=t-8 613,526 33,467 9,125,764 825,852 63,103 - - 10,661,712
Exchange adjustments ERag (6,041) 29 (245,047) (22,003) (846) 21 - (213,377)
Provided for the year TEERE 33,881 3,179 700,774 187,379 2,049 - - 933,159
Impairment loss recognised in profitor loss MR H 2 REEE - - - = = 217 = 2117
Eliminated on disposals and write off HERTHERHS (#14) - (103,289) (11,664) (1,902) - - (117,269)
At 31 December 2024 W-2-mE+=A=1-B 645,952 36,939 9,478,199 979,564 63,304 2,384 - 11,206,342
CARRYING VALUE FEE
At 31 December 2024 R=B-mF+-A=1-R 1,279,441 1,448 4413772 660,448 16,228 29,721 519,936 6,921,000
At 31 December 2023 = gy 1,330,845 4,288 4,734,185 760815 17,821 31,678 452,968 7,332,606

The above items of property, plant and equipment (other than artwork
and those under construction) are depreciated on a straight-line basis
after taking into account of their residual values at the following rates

per annum:
Buildings

Leasehold improvements
Plant and machinery

Furniture, fixtures and equipment

Motor vehicles

Over the remaining unexpired
terms of the leases ranging
from twenty to fifty years

10% - 20%

10% - 20%

10% - 33"%%

20%

btz - BB MEREEE (BB
REZBEBIN BEBRBEBRRIA
TEEHLRUBREETIRITE

BF RRRALOANFIBARTH
FHR_+FZ
ATFERE

THEMZEEE 10%-20%

BERHSE  10%-20%

B HE 10%-33"%

&L

E 20%

B NFFR
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KINGBOARD LAMINATES HOLDINGS LIMITED

16. RIGHT-OF-USE ASSETS

16. ERAEEE

Leasehold Office
land properties Total
HELTH WAEYE #et
HK$’000 HK$’000 HK$’000
FET FET FET
At 31 December 2024 R-E-_NFE+-A=+—H
Carrying amount BRHEE 560,687 1,232 561,919
At 31 December 2023 R-E-_=F+-_A=+—H
Carrying amount BREE 587,578 1,483 589,061
For the year ended 31 December #HZEZE—-ZE-HE+=-A=+—H
2024 IEFE
Depreciation for the year REEHE 15,432 576 16,008
For the year ended 31 December 2023 &z —_E_-_=F+_HA=+—H
EFE
Depreciation for the year REEHE 13,450 584 14,034
2024 2023
—E-QmEF —B-=F
HK$’000 HK$’000
FHET FHET
Expense relating to short-term leases 295G BATE EABRARI R 1,529 1,530
Total cash outflow for leases HERS R BT 2,155 31,444
Additions to right-of-use assets CREEERNE 345 26,186

For both years, the Group leases various leasehold land and office
properties for its operations. Lease contracts are entered into for fixed
term of 1 year to 50 years (2023: 1 year to 50 years). Lease terms are
negotiated on an individual basis and contain a wide range of different
terms and conditions. In determining the lease term and assessing the
length of the non-cancellable period, the Group applies the definition
of a contract and determines the period for which the contract is
enforceable.

The Group regularly entered into short-term leases for office
properties. As at 31 December 2024 and 2023, the portfolio of short-
term leases is similar to the portfolio of short-term leases to which the
short-term lease expense disclosed above.
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17.

PR aR MY

RlGHT'OF-USE ASSETS (continued)

Restrictions or covenants on leases

In addition, lease liabilities of HK$1,397,000 (2023: HK$1,638,000)
are recognised with related right-of-use assets of HK$1,232,000
(2023: HK$1,483,000) as at 31 December 2024. The lease
agreements do not impose any covenants other than the security
interests in the leased assets that are held by the lessor. Leased assets
may not be used as security for borrowing purposes.

EQUITY INSTRUMENTS AT FAIR
VALUE THROUGH PROFIT OR LOSS

16.

17.

EHEERERABRLA

EREEE

FHERFIR A E
gEoh  RZEZWFE+=—A=+—8 -
ﬁﬂa f8 {55 A #E & E 1,232,000 7% 7T
— T =4 11,483,000/ ) MR
EB8E1,397,0008 T (ZE=-=4F :
1,638,000/ 7T) - HE W I &M 11T
A 224% - EEAAREHEEENER
%m%%oﬂfé%? SR A

ZNFEFTABZZE
=TITH

2024 2023
—E g B =F
HK$’000 HK$’'000
FET FET
Financial assets mandatorily measured IR A EF ABEE
at FVTPL: ZEBMERE
— Equity securities listed in Hong Kong — BB LT 2w E S 1,803,446 2,037,804
Analysed for reporting purposes as: BREREMANA
— Current assets —REEE 1,539,515 1,681,470
- Non-current assets —EREBEE 263,931 356,334
1,803,446 2,037,804

For those financial assets measured at FVTPL of which the
management’s intention is to hold at short-term trading purpose are
classified as current assets. The remaining financial assets measured
at FVTPL which are held for long-term investment purpose are
classified as non-current assets.

At 31 December 2024, the fair values of the listed securities held
by the Group, determined by reference to the quoted market
bid prices available, amounted to HK$1,803,446,000 (2023:
HK$2,037,804,000).

YRIEAFEHABRZ 2RAE - T
RIS AR N2 EMEAESD
FARDAE - KBEATE AR
ZEMEE  URBRABNTHEE
RIS FAFRDEE -

RZTEZMFE+ZA=+—H &K
EEABEZ LTESFHNRAFENR
1,803,446,000 & 7T ( = & = = F
2,037,804,000/7T) * A& IS EA
Bz MEEARBEEERE -

—Z—

—NEFEFIR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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18. DEBT INSTRUMENTS AT FAIR VALUE 18. RAVEFARMEE
THROUGH OTHER COMPREHENSIVE WEzEKITA
INCOME

2024 2023
—EE —E-=4F
HK$°000 HK$’000
FET FAET
Listed bond securities, at fair value: EHESHES - RAFE -
— listed on the SGX and issued by listed issuers —BALWEITAEITIL
in Hong Kong with fixed coupon interests R LT - EE
of 6.5% cash/7.5% payment-in-kind (“PIK”) ZEEFEMNERAIRE6.5
per annum and maturity date from 11 July B/ e EYX
2025 to 11 July 2027 (Note) )75/ WHR=F
—HFEA+—RH=E
ZEEFEA+—H
BIHF (P 3E) 11,148 13,645
— listed on the Irish Stock Exchange and — BB LEWEIT AR
issued by listed issuers in Hong Kong with RERBEEERZ ST
fixed coupon interests of 8% per annum £ B EmERE
and perpetual subordinated contingent 8% + BXAKEN
convertible securities AR E S 83,828 82,807
94,976 96,452
Analysed for reporting purposes as: BRERBRMANA -
— Current assets —REEE 324 -
— Non-current assets —IERBEEE 94,652 96,452
94,976 96,452
Note:  The Group engaged an independent qualified valuer to assist in the Mz BE-ZT-_NFR-_FT-_=F+=A
estimation of the ECL provision on the debt instruments at FVTOCI issued ZT—HIEFE  AEEZEBUAE
by this issuer by determining an appropriate probability of default rate, the BALER - FERETAEMELONE -
estimated loss given default rate of each debt instrument and forward- RETRT AR EEHE LB L R AR
looking adjustments for the years ended 31 December 2024 and 2023. S BB ET AR TR AT
BEtAEMEE RS 2 EHTAZEH
FEBRRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

18. DEBT INSTRUMENTS AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE
INCOME |

continued)

At 31 December 2024 and 2023, the fair values of the listed bond
securities are determined by reference to the valuation based on
quoted prices in the over-the-counter markets at the end of each
reporting period.

The investment in listed bonds are held by the Group within a
business model whose objective is both to collect their contractual
cash flows which are solely payments of principal and interest on
the principal amount outstanding and to sell these financial assets.
Hence, the investments in listed bonds are classified as at FVTOCI.

An impairment loss of HK$82,934,000 was recognised for the year
ended 31 December 2024 (2023: HK$270,000).

Details of impairment assessment are set out in Note 32(b).

Included in debt instruments at FVTOCI are the following amounts

denominated in a currency other than the functional currency of the
group entities in which they are held:

United States Dollar (US$) ETT

18.

EHEERERABRLA

j:rH
i

st AH {2 TH
&1 T B

K

>
NG S
i

il
&

R-ZF-_NER-_FT_=F1+-A
_+ B LHESFEFNQIFESR
BEHRERSINMSRE 2 (HEE

Eo

HEMEFNREORAKERBNS
WERAE R R A S KM AR EERESHHE
ARzatRieneAREEZEEM
BENEBRAAMSE - Bit - $ &
MEFNEREDBRRATFEFTALML
ZE K

HE-_Z-_MNM&+_A=+—HILHF
E - B HERF E E 18 82,934,0007%5 7T
(ZZ==%: 270,000/ 7T) °

RERHEFHIFENIEES2(D) ©
BAVERAREEZERE ZEHTA

BRETIINEEERARM 2N
SNEREEHEZ KR

2024 2023
—E-ME —Eo=F
HK$°000 HK$'000
FET FAET
94,976 96,452

— T MEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR M EE
19. DEFERRED TAXATION 19. ELEFIE

The following are the major deferred tax liabilities and assets
recognised and movements thereon during the current and prior

TRAEMMBERSHMACHR ZE
BREERBRABEREEAREF ZE

reporting period: -
Fair value Undistributed
change of Write-down profits of
investment  Revaluation of PRC
properties of properties  inventories  subsidiaries Others Total
RENE2 HEHELT
NTERE NEERE  WARE ZAIEER Hif @zt

HKS000  HK$000  HK$000  HK$000  HK$000  HK$'000
TRT TER FER FER TR TR

At 1 January 2023 W-Z-=%-f-H (9,577) (64,309) 113,628 (363,628) 8,087 (315,849)
Credit (charge) to consolidated AR B HABER

statement of profit or loss - 3,057 (30,317) 46,629 1,134 20,503
At 31 December 2023 WZEZ=ZF+-f=1-H (9,577) (61,252) 83,311 (316,999) 9,17 (295,346)
Credit (charge) to consolidated HAGIR B GAESR

statement of profit or loss - 3,057 (36,958) (19,965) (7,916) (61,782)
At 31 December 2024 R-B-ME+=-A=1-A (9,577) (58,195) 46,353 (336,964) 1,255 (357,128)

The following is the analysis of the deferred tax balances for financial LAT 5 A8 RmmmR < BER IR

reporting purposes: EERDAT -
2024 2023
—E-E —E-=F
HK$’000 HK$’'000
FH&T BT
Deferred tax assets EEFIBEE 3,467 3,607
Deferred tax liabilities FERIBBE (360,595) (298,953)
(357,128) (295,346)

RBEHBEERER  AEEAH
EMAREFNZRBAHEEEA
466,368,000 8 L ( = & = = F
442,286,000 7T ) © B HA K A5 Ak
TAFEA - B R IRERIBE
E-2BPREBESRNAFASHEEH
BAEE BEE T _NF(ZZT=_=
F: RAFHEE-Z-_N\F)-

At the end of the reporting period, the Group has unused tax losses of
HK$466,368,000 (2023: HK$442,286,000) available for offset against
future profits. No deferred tax asset has been recognised due to the
unpredictability of future profit streams. All tax losses will be expired
gradually in various dates within the next five years to year 2029 (2023:
five years to year 2028).
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19.

20.

21.

EHEERERABRLA

b e
DEFERRED TAXATION (continued) 19. ﬁﬁﬁlﬁiﬁi
Under the EIT Law of the PRC, withholding tax of 5% or 10% is BEFBECEMSHELE BT )N\F
imposed on dividends declared in respect of profits earned by the —A—HBi# - BT ENHE Q= TR
PRC subsidiaries from 1 January 2008 onwards. Based on the BREIR 2B BHAN5%10%H)TE
dividend distribution plan of the management, retained profits as N - RBEEREBNKREDIKETE -
at 31 December 2024 amounting to HK$6,739,280,000 (2023: R-ZE-_WNF+=-_A=+—H El’]ﬁ'x‘?ﬁ
HK$6,339,980,000) will be distributed as dividend in the foreseeable St 716,739,280,000/8 T ( — T - =4
future, while the remaining retained profits has been set aside for local 6,339,980,000/8 70 ) # R Al R G R1EA
operation and business development. fRE DR - MR TRE T B BIEARH
EBNEBER -
GOODWILL 20. BE
HK$’000
FET
CARRYING VALUE BREE
At 1 January 2023, 31 December 2023 and RZB-_=ZF—A—H -—ZE-_=F+=-A
31 December 2024 =t+—ARZZT-_MFE+_A=+—H 238
A
INVENTORIES 21. B8
2024 2023
—E-E B
HK$’000 HK$'000
FHET FHET
Raw materials Rt 1,664,447 1,614,095
Work in progress TR 604,743 647,306
Finished goods BURK Sh 386,070 473,045
2,655,260 2,734,446

During the year ended 31 December 2024, the reversal of write-
down of inventories amounting to HK$147,831,000 (20283: reversal of
write-down of inventories amounting to HK$121,267,000) had been
recognised and included in cost of sales.

BHEZZ-_NF+ZA=+T—HILEHF
E - FEMRER147,831,0008 (=
T =F  FEMBER 121,267,000
%E)EZ%%%&J)\%%EX?S

T NFEFR



KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEM BRI
22. TRADE AND OTHER RECEIVABLES 22. EZRHEMERERR
AND PREPAYMENTS AND BILLS ENFEEERERE
RECEIVABLES
2024 2023
—EE —E-=4F
HK$’000 HK$’000
FET FHT
Trade receivables B SRR 4,061,223 3,565,346
Less: allowance for credit losses B EEEIERE (444,041) (464,189)
Trade receivables, net B O RUERFUFRE 3,617,182 3,101,157
Advance to suppliers TEHE FER IR 129,906 126,611
Prepaid expenses and deposits AR kiES 71,010 75,704
Value-added tax (“VAT”) recoverable AR B E RS ([12EF ) 239,463 297,851
Other receivables Ho At FEUCAR X 194,012 163,682
4,251,573 3,765,005
Bills receivables FEWZER 2,786,704 2,638,096
7,038,277 6,403,101

As at 1 January 2023, the gross amount of trade receivables from
contracts with customers amounted to HK$3,715,273,000 with

allowance for credit losses of HK$574,985,000.

The Group allows credit periods of up to 120 days (2023: 120 days),
depending on the products sold to its trade customers. The following
is an aging analysis of trade receivables net of allowance for credit
losses presented based on invoice date at the end of the reporting

RIZE-_=F—HA—H RKEEFAH
HE 5 e Uk BR X 48 (8 A& 3,715,273,000
BT (EEBIEEE A574,985,00078
7TE o

AEERTEHIEFPZEEREERR
120B(ZZ==% : 1208) ' BFFH
EEMME - RIMEHREK - EIR(E
EERREER  BEIRUPRFEREER

period: AEFT 27 2 BRI DT A0 T
2024 2023
—E-WEF —E-=F
HK$’000 HK$’000
FHET FHIT
0-90 days 0F90H 3,098,773 2,615,687
91-180 days 91£180H 467,055 452,670
Over 180 days 180B A £ 51,354 32,800
3,617,182 3,101,157
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

22. TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS AND BILLS
RECEIVABLES (continued)

Bills receivables of the Group are all aged within 0-90 days (2023:
0-90 days) since invoice date at the end of the reporting period. Al
bills received by the Group are with a maturity period of less than one

year.

As at 31 December 2024, included in the Group’s trade
receivables balance are debtors with aggregate carrying amount of
HK$1,181,562,000 (2023: HK$1,207,276,000) which are past due as
at the reporting date. Out of the past due balances, HK$78,939,000
(2023: HK$62,341,000) which has been past due over 90 days or
more and is not considered as in default based on good repayment
records for those customers. The Group does not hold any collateral

over these balances.

Details of impairment assessment of trade and other receivables and

bills receivables are set out in Note 32(b).

Included in trade and other receivables and bills receivables are
the following amounts denominated in a currency other than the

functional currency of the group entities to which they relate:

Uss$ eV
HK$ BT

22.

EHEERERABRLA

BZ REMEVIRE
ANRER FEH&E—‘T‘;}J’%'

REERRE R RA BRI 2 KRR
HAEBZEAHBH0EWA(ZE =
F:0290H)A - AEBKIIWMER
BRE|EAHARR TR —F -

R-ZE-MFE+—_A=+—H £EH
WE S REREFEHBEENREBHE
wHAM BR T 421E1,181,562,00078 7T (=
T — =4 : 1,207,276,0007% 7T ) H JE UL
,wﬁﬁﬂ EERE A 0 78,939,000/8 7T
<_7__¢ 62,341,000/ 7T ) B %1 £f
QORI L  ERIBEZERFPRITHE
FEOER - MEIERIT ARG REY - A%
B ERZ S ESEE TR -

Z 5 B ELth [ U R TR A B JE Uk ZE 45 & 0
EHEFBEAMFES2()

25 REMBEERREREREBET
FINGEEERAER TR AINER
FHEZ KA -

2024 2023
—E-ME —Eo=F
HK$°000 HK$'000
FET FAET
297,086 150,806
12,398 39,439

— T MEFR



KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I IRARMIEE

23. PROPERTIES HELD FOR

FRREME

DEVELOPMENT
Movements of properties held for development are as follows: HERDEZEBNOT
HK$’000
T
At 1 January 2023 RZZEZ=F—HF—H 175,068
Exchange adjustments [ 5, B (2,216)
Additions INE 2,340
Transfer to cost of sales ERHENRA (64,376)
At 31 December 2023 KRB =ZF+-_A=+—H 110,816
Exchange adjustments M N AR (2,191)
Transfer to cost of sales 885 HERCR (4,823)
At 31 December 2024 N-—E2-_m&E+=-A=+—H 103,802
Analysis of leasehold lands included in properties held 5t AFEEREDENTL LA DT T -
for development is set out below:
At 31 December 2024 R-—ZE-mFE+=-A=+-—H
Carrying amount EEE 31,115
At 31 December 2023 R-E-_=%+-_A=+—H
Carrying amount BRMEE 32,756

There was no addition of leasehold lands for both years.

Properties held for development are situated in the PRC and are

stated at cost at 31 December 2024 and 2023.

The carrying amount of leasehold lands is measured at cost less
any accumulated depreciation and any impairment losses. The
residual values are determined as the estimated disposal value of the
leasehold land component. No depreciation charge is made on the
leasehold lands taking into account the estimated residual values as

at 31 December 2024 and 2023.

Included in the properties held for development, the construction of T+
properties with carrying amount of HK$103,802,000 are completed
(2023: HK$110,816,000). During the year ended 31 December
2024, properties held for development with carrying amount of
HK$4,823,000 were completed and sold to third parties (2023:

HK$64,376,000).
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A L 3t B R T E R P AR R REHT
EREFRREBEFE - $REREE
THAKESN 2 HEHEEEETE o &
AR _MFEM_ZE_=F+_A

=+ BREEME - TERBEY L
SHRITE -

TR Y E P EE mE A
103,802,000 B T ( = & = = F
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

23.

24,

PR aR MY

PROPERTIES HELD FOR
DEVELOPMENT (continued)

In the opinion of the Directors, the properties held for development
were classified as current assets as the properties were held for sale
upon completion of construction within the Group’s normal operating
cycle.

AMOUNTS DUE FROM (TO) FELLOW
SUBSIDIARIES

Amounts due from fellow subsidiaries

— trade nature —EH5MHE

e R B A R

23.

24,

KB

EHEERERABRLA

FEREVE .

EER/HERMEDBR/RDEE -
THRERAEENETSEERE  £48
ZEMENAN RN TR TRHE -

BW(EMN)ERKEL

CIE e

2024 2023
—E g =4
HK$’000 HK$’000
FH&T BT
538,085 859,923

As at 1 January 2023, the amounts due from fellow subsidiaries
amounted to HK$889,018,000.

The Group allows credit periods normally up to 120 days for sales to
its fellow subsidiaries. The amounts due from fellow subsidiaries are
non-interest bearing, unsecured, aged within 90 days and are not
past due at the end of the reporting period.

Amounts due to fellow subsidiaries

— trade nature —E5MHE

FEAS B 5 F B A BIRIE

R-Z-=F—A—R  ERRFARKE
A A)FRIH /889,018,000 7T °

AEBBRIBEELRTERRMNBARZE
BEH—MERA1208 - ERFEZHE
RAENFIEBE AR B RERE - £RERY
A EHEARE AEMOB ZANAER
R HA A TR i SR B R o

2024 2023
—E O =4
HK$’000 HK$’000
FH&T BT
(46,681) (46,767)

The amounts due to fellow subsidiaries have repayment terms of less
than 30 days. The amounts due are non-interest bearing, unsecured
and aged within 90 days at the end of the reporting period.

JE AR 4 P B8 1% R SRR 2 R HI 1030
B ZEFRNRB/REREERT X
RIS HREAERE H2MN0AZ
7 o

B NFFR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

25. CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash and short-term bank
deposits held by the Group. At 31 December 2024, the Group’s bank
balances carry interest at the prevailing market interest rates which
range from 0.0001% to 1.5% (2023: 0.1% to 5.5%) per annum.

At 31 December 2024, the Group had bank balances and cash that
were not freely convertible or were subject to exchange controls in the
PRC amounted to HK$1,397,947,000 (2023: HK$1,273,186,000).

Included in cash and cash equivalents are the following amounts
denominated in currencies other than the functional currency of the
group entities to which they relate:

USs$ ET
HK$ BT
GBP HEEE

KINGBOARD LAMINATES HOLDINGS LIMITED

25.

RERBEEEY

ReRkBE+SEMREAEEFHEZE
S REHRITER - RZZZWEF+=
B=+—8B AXAEBERITEBKIZERT
MSERENF0.0001EE15EB(=F
Z=F 01EES5E)ETE -

RZZE-OMF+=-—A=+—0 ' A£E
Al B R H B AR P B INEE HIFTHR
R 2 #R17 4 8 N 3R € £1,397,947,000
BL(ZZE = =4 : 1,273,186,000 8
TT) e

RekBeSEBNERETIINEERER
BRI 2 ThRE B AINE M SHE 2 R

2024 2023
—E_NE B F
HK$’000 HK$’000
FHET FT
213,284 293,522
19,308 67,494
19,868 10,395
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

26. TRADE AND OTHER PAYABLES AND 26. EZREMENEARK

BILLS PAYABLES AND CONTRACT ERAEERENEE
LIABILITIES
Trade and other payables and bills payables ESREMENRIRENEE
2024 2023
—EOE —E-=F
HK$’000 HK$’000
FH&T FET
Trade payables E ZENRR 775,711 792,963
Accrued expenses JEIREA 519,989 468,353
Payables for acquisition of property, BEWE  BELEEZ
plant and equipment FEIFERRK 119,523 164,893
Other tax payables H A E R 572,878 578,619
VAT payables FEfTIERL 135,931 125,502
Other payables H A pE50E 190,334 126,836
2,314,366 2,257,166
Bills payables (Note) FERT SRR (P EE) 516,196 477,593
2,830,562 2,734,759
Note:  Included in bills payables as at 31 December 2024 was payables for ek : RMZZZOF+—A=+—H BHE
acquisition of property, plant and equipment of HK$121,274,000 (2023: BREENEEYE  BENMRENE
HK$78,944,000). H3KIE121,274,0008 T (Z T == :

78,944,0007%7T) °

The following is an aged analysis of trade payables based on the H S EMIRFRIREEE A RS HE
invoice date at the end of the reporting period: EREBHZRBROTAT ¢

2024 2023
—T-mEF TE-=%F
HK$’000 HK$’'000
FExT FET
0-90 days 0&90H 712,021 702,995
91-180 days 91%180H 24,774 35,121
Over 180 days 180H A £ 38,916 54,847
775,711 792,963

B NFFR



KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

26. TRADE AND OTHER PAYABLES AND 26.
BILLS PAYABLES AND CONTRACT
LIABILITIES (continued)

Trade and other payables and bills payables (continued)

The average credit period on purchase of goods is 90 days (2023: 90
days). The Group has financial risk management policies in place to
ensure that all payables are settled within the credit time frame.

Bills payables of the Group related to trade payables in which the
Group has issued bills to the relevant suppliers for future settlement of
trade payables, which are aged within 90 days (2023: 90 days) at the
end of the reporting period.

Included in trade and other payables and bills payables are the
following amounts denominated in currencies other than the functional
currency of the group entities to which they relate:

BEERNTHEEMROA(ZE
t90R) - REMBRITHHREKR
RERAAERNERNMEERA

il

Fep=g

AEERZESENERBEENENE
% HPE R ES L AR
RRGEEE HEMNRE - BRI ARS
HMARBHOOBE(ZE == : 90R)
ZA e

BHNEMENRALENRIBERET
SIS EE R 2 e R AN G
FHEZ R

2024 2023

—E-mE —E=F

HK$’000 HK$’000

FET FAET

Us$ ETT 1,348,231 1,084,477

HK$ BT 61,484 61,484

Japanese Yen (“JPY”) H 36,633 2,670
Contract liabilities =¥ Sh-Li

2024 2023

—EmEF e S——

HK$’000 HK$'000

FET FAET

Sales of properties HEWZE 1,610 15,678

Sales of laminates and its upstream materials SHEERER XE e 291,650 331,445

293,260 347,123

As at 1 January 2023, contract liabilities amounted to
HK$374,150,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

26. TRADE AND OTHER PAYABLES AND

BILLS PAYABLES AND CONTRACT
LIABILITIES (continued)

Contract liabilities (continued)

Contract liabilities arising from sales of properties as at 31 December
2024 and 2023 are expected to be realised within one year (2023:
one year) at the end of the reporting period. The entire amount of
contract liabilities arising from sales of laminates and its upstream
materials as at 31 December 2024 and 2023 are expected to be
realised within one year at the end of the reporting period.

The following table sets out the revenue recognised in the current year
relating to contract liabilities at 31 December 2023 and 31 December

26.

EHEERERABRLA

2 5
f

g IR

L]
gﬁ

BREE®E)
RZE_NER-_FT-_=F+_A
=t—H  HEDENAHABSN®
SHRREF—F(ZFT_=F: —F)A
BER -R-T_WFER-_B_=F+_
A=1+—8  #HEEREREE LY
HHa A ERRERRBRREHRE
AHERER -

TR TAFER-_ZE=_=F+=A
=t ARZZE_—_F+=-A=+—H

2022. B & #) B BB & -
Sales of
laminates and
Sales of its upstream
properties materials
SHEFRER
SHEME RE EER
HK$°000 HK$’000
FTHER FHET
For the year ended 31 December 2024 BZE-ZT_NF
+TZA=+—HLFE
Revenue recognised that was included in the FIAZEZ=4F
contract liabilities balance at 31 December 2023 +=-—A=1+—H&#%H
BEKENDHERE XS 15,678 331,445
For the year ended 31 December 2023 o ——
TZA=+—RHILFE
Revenue recognised that was included in the AT —F
contract liabilities balance at 31 December 2022 +-—A=1+—B&#%
BERENDRREXE 23,016 351,134

T NFEFR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I IRARMIEE

26. TRADE AND OTHER PAYABLES AND
BILLS PAYABLES AND CONTRACT

LIABILITIES (continued)

Contract liabilities (continued)

Typical payment terms which impact on the amount of contract

liabilities recognised are as follows:

Sales of properties

The Group typically receives a 30% to 50% of the contract
value as deposits from customers on entering of a sale
and purchase agreement of properties and will receive the
remaining contracted sum prior to customers obtaining
control of the respective properties. The deposits and
advance payment schemes result in contract liabilities being
recognised throughout the property construction period until
the customer obtains control of the completed property.

Sales of laminates and its upstream materials

When the Group receives a deposit before the production
activity commences, this will give rise to contract liabilities
at the start of a contract, until the revenue recognised when
control of the goods has transferred, being when the goods
have been delivered. The Group typically receives a 30% to
50% deposit on acceptance of manufacturing orders.
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BREE®E)
HAUMNRERECERNENAESE
M ENT

. HEMFE

AEBRFT I MEEE AR [
EPWEMEER A HEE30%E
50%MiEE - WEFESHER
W) ROFEBIRE RTUCERBR T A #05K
B o B RIAN IR SIEHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

27. LEASE LIABILITIES

27. HEAE

2024 2023
—EOE —E-=F
HK$’000 HK$’000
FET FET
Lease liabilities payable: ENHEEEE
Within one year —F R 554 563
Within a period of more than one year —F A BT RBBMRE
but not more than two years 10 213
Within a period of more than two years RF A FBTBBR T
but not more than five years 35 34
Within a period of more than five years BBEAF 798 828
1,397 1,638
Less: Amount due for settlement within 12 months & : BB E&EFTR12(E A AN
shown under current liabilities B E S (554) (563)
Amount due for settlement after 12 months shown 3E7RENE EFTR121E B 12
under non-current liabilities FHREN SR 843 1,075

No extension options are included in any of the lease agreements
entered by the Group. The weighted average incremental borrowing
rates applied by the relevant group entities range from 4.75% to 5.37%

AREB RS B pTAE M4 E Y () 48
HigiEg - A%
IEFTIEEE R RN T4.75[B£5.37E

EREANTH

(2023: 2.49% to 5.24%). These lease liabilities were measured at the ZTET=F 240BE524[F) - RE

present value of the lease payments that are not yet paid.

= o
>

HERERHANHEENRORER

B NFFR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

28. BANK BORROWINGS

KINGBOARD LAMINATES HOLDINGS LIMITED

28. RITEE

2024 2023
—E -4 —E-=F
HK$’000 HK$’'000
FET FET
Unsecured EIER
Bank loans RITER 3,245,934 4,419,137
Trust receipt loans EFEUUEE R 32,348 32,257
3,278,282 4,451,394
Carrying amount repayable: AR TSI HAREE 2 BREE
Within one year —F R 1,662,897 1,759,086
Within a period of more than one year —F A BT BBRE
but not more than two years 1,076,923 1,076,923
Within a period of more than two years RFA FBTBBRE
but not more than five years 538,462 1,615,385
3,278,282 4,451,394
Carrying amount repayable within one year based R GEI B EE FEHiHE
on repayment schedules dates set out in the loan  F 4R TE #938 0 Fs i 2= H ER
agreements shown under current liabilities R—FAEENIREE 1,662,897 1,759,086
Add: Amounts shown under non-current liabilites i1 : FAIERBIN & &2 1B 1,615,385 2,692,308
3,278,282 4,451,394

As at 31 December 2024, bank borrowings amounted to
HK$2,692,308,000 (2023: HK$3,500,000,000) are variable-rate
borrowings which carry interest at HIBOR + 0.976% (2023: HIBOR +
0.976%) per annum. As at 31 December 2024, bank borrowings of
HK$585,974,000 (2023: HK$951,394,000) carry fixed interest rates
of 2.25% 10 2.6% (2023: 0.89% to 4.14%).

The range of effective interest rates (which are also equal to
contracted interest rates) on the Group’s bank borrowings is 4.96%
(2023: 5.59%) per annum.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EHEEBERERBRLF

PN B
/= [t £
28. BANK BORROWINGS (continueq) 28. WBITHEE @)
In respect of bank borrowings with carrying amount of B —ZE_NF+_-_A=+—HEH
HK$2,692,308,000 as at 31 December 2024 (2023: {8752,692,308,0008 L ( ZE =4 :
HK$3,689,990,000), the Group is required to comply with the 3,689,990,000/8 7T) 2 SRITHEEME -
following financial covenants which are tested on a yearly basis. NEFEBET N EEET AR Z
Eﬁ%?@ﬂﬁ ©
The Group has complied with the relevant covenants at each test $%@%$&%ﬁﬂ3ﬁi2ﬁﬁitﬁﬂaﬁm Hﬂt’ﬂ
date on or before the end of the reporting period and classified the BESFIEARE - WKIERERITERE
related bank loans balances as non-current. A TEARIERE ©
Included in bank borrowings are the following amounts denominated RITERBEUATUEEEETZI4
in currency other than functional currency of the relevant group BENINEE T ERNSE -
entities:
2024 2023
—E -4 —E-=F
HK$’000 HK$’000
FH&T FAT
JPY BIE 32,348 135,663
29. SHARE CAPITAL 29. R
Issued and
Authorised fully paid
Py BRTREAZSE
Number of Number of
shares Amount shares Amount
RAEE o} BAEE &8
‘000 HK$’000 ‘000 HK$’000
T TER T TERT
Ordinary shares of HK$0.10 each:  GIREE0.10/ T2 LAk :
At 1 January 2023, 31 December ~ R-ZZ-=F—H—H "
2023 and 31 December 2024 —Z-=F+-A=+-H
R-Z-ME+-A=+—H 20,000,000 2,000,000 3,120,000 312,000
All shares issued rank pari passu with the then existing shares in issue TR AR M ES FEY EE e 2

in all respects.

TN ZHRESER

—Z—
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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30.

PR aR MY

SHARE OPTIONS

The share option scheme of the Company (“KLHL Scheme”) was
approved by the Shareholders and the shareholders of KHL on 29
May 2017, and the KLHL Scheme took effect upon obtaining approval
from the Listing Committee of the Stock Exchange on 2 November
2017. The purpose of the KLHL Scheme is to provide incentive or
reward to the eligible participants of the KLHL Scheme (as listed
below) for their contribution to, and continuing efforts to promote the
interests of the Group.

The KLHL Scheme is valid for a period of ten years. The board of
the Company may, at its discretion, grant options to subscribe for
shares in the Company to (i) eligible participants who contribute to
the long-term growth and profitability of the Company and include
any employee or proposed employee (whether full-time or part-
time and including any executive director), consultants or advisers
of the Company, any of its subsidiaries or any entity (“Invested
Entity”) in which the Group holds an equity interest; (ii) any non-
executive directors (including independent non-executive directors)
of the Company, any of its subsidiaries or any Invested Entity; (i) any
supplier of goods or services to any member of the Group or any
Invested Entity; (iv) any customer of the Group or any Invested Entity;
(v) any person or entity that provides research, development or other
technological support to the Group or any Invested Entity; and (vi) any
shareholder of any member of the Group or any Invested Entity.

The exercise price of the Company’s share in respect of any option
granted under the KLHL Scheme was determined with reference
to the highest of (i) the closing price of the shares of the Company
as stated in the Stock Exchange’s daily quotations sheet on the
date of grant of the option, which must be a business dayj; (i) the
average closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheets for the five business days
immediately preceding the date of grant of the option; and (jii) the
nominal value of the shares of the Company. For details, please refer
to the announcement of the Company dated 23 April 2017.
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30 SHARE OPTIONS (continued)

The option may be accepted by a participant within 28 days from
the date of the offer for the grant of the option upon the payment of
a consideration of HK$1. An option may be exercised at any time
during a period to be determined and notified by the Directors to each
grantee, and in the absence of such determination, from the date
upon which the offer for the grant of the option is accepted but shall
end in any event not later than ten years from the date of grant of
the option subject to the provisions for early termination thereof. The
Directors may, at their absolute discretion, fix any minimum period
for which an option must be held, any performance targets that must
be achieved and any other conditions that must be fulfilled before the
options can be exercised upon the grant of an option to a participant.

The total number of shares of the Company which may be issued
upon exercise of all options to be granted under the KLHL Scheme
(excluding, for this purpose, options lapsed in accordance with the
terms of the KLHL Scheme and any other share option scheme of
the Company) must not in aggregate exceed 10% of the total number
of shares of the Company in issue as at the date of approval of the
KLHL Scheme by the Shareholders and the shareholders of KHL
(i.e. 312,000,000 shares of the Company, representing 10.0% of
the total issued share capital of the Company as at the date these
consolidated financial statements are authorised for issue and the
weighted average number of shares of the Company in issue for the

year ended 31 December 2024).

The maximum number of shares of the Company which may be
issued upon exercise of all outstanding options granted and yet to
be exercised under the KLHL Scheme and any other share option
scheme of the Company must not exceed 30% of the issued share

capital of the Company from time to time.

The total number of shares of the Company issued and to be issued
upon exercise of the options granted (including both exercised and
outstanding options) to each participant in any 12-month period must
not exceed 1% of the share capital of the Company then in issue
unless approved by the Shareholders and shareholders of KHL in

general meetings.

During the year ended 31 December 2022, 36,900,000 options were
granted by the Company on 23 June 2022 under the KLHL Scheme,
of which 29,000,000 options were granted to Directors and 7,900,000

were granted to employees of the Company.
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SHARE OPT'ONS (continued)

As at 31 December 2024 and 2023, these 36,900,000 options
remained outstanding under the KLHL Scheme, representing 1.2%
of the shares of the Company in issue at that date. The closing
price of the Company’s shares on 22 June 2022 (namely the date
immediately before the aforesaid grant date) is HK$9.46. The
estimated fair value of the aforesaid options was HK$48,000,000,
of which HK$37,724,000 was attributable to the options granted
to Directors while HK$10,276,000 was attributable to the options
granted to employees of the Company. The fair value of each of the
abovementioned options was identical, namely HK$1.3008. All share
options were vested on the date of grant, 23 June 2022.

During the year ended 31 December 2023, 35,900,000 options were
granted by the Company on 28 July 2023 under the KLHL Scheme,
of which 29,000,000 options were granted to Directors and 6,900,000
were granted to employees of the Company.

As at 31 December 2024 and 2023, these 35,900,000 options
remained outstanding under the KLHL Scheme, representing 1.1%
of the shares of the Company in issue at that date. The closing
price of the Company’s shares on 28 July 2023 (namely the date
immediately before the aforesaid grant date) is HK$7.80. The
estimated fair value of the aforesaid options was HK$48,750,000,
of which HK$39,378,000 was attributable to the options granted
to Directors while HK$9,372,000 was attributable to the options
granted to employees of the Company. The fair value of each of the
abovementioned options was identical, namely HK$1.3579. All share
options were vested on the date of grant, 28 July 2023.

There was no vesting period and performance targets attached to
the options granted. None of the vested share options have been
exercised.

As at 31 December 2024, there was no participant with share options
granted in excess of the individual limit.

During the year ended 31 December 2024, no option has lapsed
or has been exercised, or cancelled under the KLHL Scheme. As
at 31 December 2024, 72,800,000 outstanding share options were
exercisable (2023: 72,800,000). As at the date of this annual report,
the remaining life of the KLHL Scheme is approximately two years and
six months.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBmRMETE
30. SHARE OPTIONS (coninued) 30. BREw
A summary of the movements of the number of share options under BE-_Z-_NER-_ZT-_=%F+—-A8
the scheme for the years ended 31 December 2024 and 2023 were as =+—RAIEFE - ZETEET 2 ERE
follows: HE BT
Balance at Granted Exercised Lapsed Cancelled Balance at Exercise
1 January during during during during 31 December price
Date of grant 2024 the year the year the year the year 2024 pershare  Exercisable period
R=B=mE R=B=mE
i tz=t-A
RHBH it RERRY  REATR  RERXR REREH i SROKE AR
Granted to the Directors
(Note 1)
RTEZ(HH)
28 June 2022 29,000,000 - - - - 20,000,000  HK$9.728 23 June 2022 t0 22 June 2032
“Z-C-FAAZTZA 9.728%TT Z;’Ziﬁ/\ﬂ +=H%
ZT=CERRZTCA
28 July 2023 29,000,000 - - - - 29,000,000  HK$7.800 28 July 2023 to 27 July 2033
“E-=EtA-fNA 7800BT  —E-=HtA-TNHZ
ZT==ELACTEA
Granted to employees
(Note 2)
RTES (W)
28 June 2022 7,900,000 - - - - 7,900,000  HK$9.728 23 June 2022 to 22 June 2032
“Z--FAAZTZA 9.728%TT Z;’Ziﬁ/\ﬂ +=H%
ZT=CERRZTCH
28 July 2023 6,900,000 - - - - 6,900,000  HKS$7.800 28 July 2023 to 27 July 2033
“E-=EtA-TNA 7800BT  —E-=HtA-TNHZ
ZT==ELACTEA
72,800,000 - - - - 72,800,000

T NFEFR
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30. SHARE OPT'ONS (continued)

Balance at Granted Exercised Lapsed Cancelled
1 January during during during during
Date of grant 2023 the year the year the year the year
\ZE-ZE
—A-H
FHAH i REREL O RERTR RERRR RERTH
Granted to the Directors
(Note 1)
RFEE(H)
23 June 2022 29,000,000 - - - -
“RCCERACTER
28 July 2023 - 29,000,000 - - -
ZE-=EtACTNA
Granted to employees
(Note 2)
RTES (W)
23 June 2022 7,900,000 - - - -
“Z--FRAZTZH
28 July 2023 - 6,900,000 - - -
ZECZECACTAR

BB AR FE o)

Balance at Exercise

31 December price
2023 per share  Exercisable period
RZBZ=ZF
TZA=+-H
g i

FAT

g RH

29,000,000 HK$9.728 23 June 2022 to 22 June 2032
9.728%L —E-_FAA-TZAZ
ZE-CERACTCA

20000000 HK$7.800 28 .July 2023 to 27 July 2033
78003 “E-ZHEtA-TNAE
“EZZELACTEA

7,900,000 HK$9.728 23 June 2022 t0 22 June 2032
978%T B A-TZHEZ
ZEECERACTCR
6,900,000 HK$7.800 28 July 2023 to 27 July 2033
T800ET  “B-ZFLA-T\HE
TETEELACTEA

36,900,000 35,900,000 - -

72,800,000

During the years ended 2024 and 2023, the Group recognised
total expense of nil and HK$48,750,000 in related to above nil and
35,900,000 share options granted by the Company during the years
ended 31 December 2024 and 2023, respectively.

Notes:

(1) The names of the grantees are set out in the section headed “Share Option
Scheme” in this annual report.

2) Including 10,800,000 (2023: 10,800,000) share options held by Ms. Cheung

Wai Kam, spouse of Mr. Ho Yin Sang, a director of KHL. Ms. Cheung Wai
Kam is also an associate of Director by virtue of her relationship with several
executive Directors. She is the sister of Mr. Cheung Kwok Wa, Mr. Cheung
Kwok Keung and Mr. Cheung Kwok Ping. Ms. Cheung Wai Kam had a
balance of 5,900,000 share options at the beginning of the year ended 31
December 2023. She was granted 4,900,000 share options during the year
ended 31 December 2023. All 4,900,000 share options were vested on
the date of grant, 28 July 2023. None of the share options granted were
exercised, cancelled or lapsed during the year.
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SHARE OPTIONS (continued)
The fair value of the options granted under the KLHL Scheme during
the years ended 31 December 2024 and 2023 was estimated as
at the date of grant using the Binomial option pricing model, taking
into account the terms and conditions upon which the options were
granted. The following table lists the inputs to the model used:
Share price at grant date o A HARRE
Exercise price TEE
Expected life TEEASF AR
Expected dividend yield TEAAAR Sl e &
Expected volatility L)
Risk-free interest rate [ B )
Early exercise multiple (Directors) RATEEE(ES)
Early exercise multiple (Employees) RATTEEZEES(EES)

30.

EEEERERERQF

BRE

HE-_Z_NFER-_ZE-_=F+=-A
—T—HLIEFE  REZEEERE
BREMELEREZ AFERRLAE
RAZEXPEEEENGEE - WEEE
SR IR MG TR R G - TR

AT R A B
As of As of
28 July 2023 23 June 2022
BZE =
—E_=F —E-fF

tA=+N\H ANAZ+T=H

HK$7.800 HK$9.550
7.80078 T 9.550/%8 7T
HK$7.800 HK$9.728
7.8007%8 T 9.728% 7T
10 years 10 years
106 104
5.66% 15.81%
40.463% 39.132%
3.840% 2.632%
1.23x 1.23x
1.23% 1.23f%
1.22x 1.22x
1.22% 1.221%

The measurement date of the options disclosed herein is the date of
grant of these options.

Expected volatility was determined by using the historical volatility of
the Company’s share price over previous 10 years. The expected life
used in the model has been adjusted, based on the Directors’ best
estimate, for the effects of non-transferability, exercise restrictions and
behavioural considerations.

AREMBBEOBEBREAERRNS
BHZSEEERENAS -

FEHR R REA R ARENBE T4
ZESERIREE - BERNEEREGE
A 2 TREF R E R A 2 1N AT
BEl  TERVIRTASEREERZ
FEMBTHE -
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PR aR MY

SHARE OPT'ONS (continued)

The Binomial model has been used to estimate the fair value of the
options. The variable and assumptions used in computing the fair
value of the share options are based on the Directors’ best estimate.
The value of an option varies with different variables of certain
subjective assumptions.

The share options outstanding had a weighted average exercise price
of HK$8.777 (2023: HK$8.777), and the weighted average remaining
contract lives of the outstanding share options are approximately 8.02
years (2023: 9.75 years) as at 31 December 2024.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance.
The Group’s overall strategy remains unchanged from prior year.

The capital structure of the Group consists of bank borrowings
and lease liabilities, net of cash and cash equivalents and equity
attributable to owners of the Company, comprising issued share
capital, share premium, reserves and retained profits as disclosed in
the consolidated statement of changes in equity.

The Directors review the capital structure on a semi-annual basis.
As part of this review, the Directors consider the cost of capital and
the risks associated with each class of capital. In the opinion of the
Directors, the Group will balance its overall capital structure through
the payment of dividends, new share issues and share buy-backs as
well as the issue of new debt or the redemption of existing debt.
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32. FINANCIAL INSTRUMENTS 32. #@TH
(@ Categories of financial instruments (@ £sITAEEH
THE GROUP
AEE

2024 2023
—E-NE —E-=4F
HK$’000 HK$’'000
FET FET

Financial assets EMEE
Financial assets at amortised cost BB EKATTENSRMEE 9,060,254 8,790,037
Equity instruments at FVTPL BAFEFABE  Em T A 1,803,446 2,037,804

Debt instruments at FVTOCI BEAFEFAEMEEKE L

BEETA 94,976 96,452
10,958,676 10,924,293

Financial liabilities -y =R

Amortised cost B HAAR
— trade and other payables — 8 5 RHMPERIR 1,085,568 1,084,692
- bills payables —ENZEE 516,196 477,593
— dividends payable —EIRE 374,400 187,200
— amounts due to fellow subsidiaries — R R B AR IE 46,681 46,767
— bank borrowings —iRTEE 3,278,282 4,451,394
5,301,127 6,247,646
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32. FINANCIAL INSTRUMENTS (continued)

KINGBOARD LAMINATES HOLDINGS LIMITED

$RTH s

(b)  Financial risk management objectives and (b) BXEMREEBEEZERBEKR
policies
Details of the Group’s financial instruments are disclosed in AEEN S/ TAFISR AN
respective notes. The risks associated with these financial %Eﬁ?i o ZE TR T AR R
instruments include market risk (currency risk, interest rate @Tﬁm%ﬂﬁ (E¥ERE - ﬂ
risk and other price risk), credit risk and liquidity risk. The b R EMEEER) FE
policies on how to mitigate these risks are set out below. mBERER - BIEZE
The management manages and monitors these exposures MZB( REZIWT - BIREE
to ensure appropriate measures are implemented on a timely B REEZERRE - REREE
and effective manner. B B EGE & 2 1
Market risk &Rk
Currency risk EiE b
Several subsidiaries of the Company have foreign currency RARETHERRAINEETT
sales and purchases, which exposes the Group to foreign HERKE  <AEEAZI
currency risk. Approximately 7% (2023: 8%) of the Group’s R - AEENTR(ZZT ==
sales are denominated in currencies other than the functional F 1 8% EVIHE I IELAEITEHE
currency of the relevant group entities making the sale, whilst EIERASRE BB ThaE B IIE -
almost 26% (2023: 26%) of purchases are denominated in MEI26%(ZFE =4 : 26%)HJ
currencies other than the functional currency of the relevant REBIWIFLGETREN A EE
group entities. BRI E8IIE -
The carrying amounts of the Group’s monetary assets and RMERR - AEEASEEE
monetary liabilities denominated in currencies other than the B EE N ERFTENE
respective group entities’ functional currencies at the end of BEENEBaENREMED
the reporting period are as follows: N
2024 2023
—T-E T
Assets Liabilities Assets Liabilities
BE =N BE a8E&
HK$’000 HK$’000 HK$’000 HK$’000
FET FTHET FHT FiT
Us$ xTT 605,346 (1,348,231) 540,780 (1,084,477)
JPY =] - (68,981) - (138,333)
HK$ BT 31,706 (61,484) 106,987 (61,484)
GBP g 19,868 - 10,395 -

The management continuously monitors the foreign exchange
exposure and will consider hedging foreign currency risk
should the need arise.

IR E AR IEMNERR - WA
REFBEREFBEITPINERM
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32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The Group is mainly exposed to fluctuation against foreign
currencies of US$, JPY, HK$ and GBP. The following
table details the Group’s sensitivity to a 5% (2023: 5%)
increase and decrease in functional currency of respective
group entities against the relevant foreign currencies,
excluding the exposures on balances denominated in US$
of respective group entities of which functional currencies
are HK$, since the Directors are of the opinion that such
exposures are not significant as HK$ is pegged to US$. 5%
(2023: 5%) represents management’s assessment of the
reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at
the end of reporting period for a 5% (2023: 5%) change in
foreign currency rates. The sensitivity analysis includes trade
and other receivables, bills receivables, bank balances, trade
and other payables, bills payables and debt instruments at
FVTOCI. A positive (negative) number below indicates an
increase (a decrease) in post-tax profit for the year where
functional currency of each group entity strengthen 5% (2023:
5%) against the relevant currency. For a 5% (2023: 5%)
weakening of functional currency of each group entity against
the relevant currency, there would be an equal and opposite
impact on the post-tax profit for the year.

EHEEBERERBRLF

(b)

EEREEEEREE
(%)
iR (E)
EE g (4E)
BURRE DT
AEEXEmMHEET - HE - &
TLRHEGHINEFBIR - TR
HlAEEN S EETENEE
B SRR INE T S %( — T ==
F 5% )NERRE - TRIEDE
BB ABTHSEBEEINET
SHEMAHOER - AREITE
FELEME  EERAEHERRYT
TEKR 5B (ZE=F :5%)
EAEFﬁ%EETT iz g
BEFTE - SUREDITE
a%ﬁ*ﬂ%»%%ﬂ@m 5
HE - HREHEARA ZINE
ERE%(ZEZ=F : 5%) &)
ERBFAE - UREDTEIEE
SR EAEURERTR « FEUEER -
IRITESBRRIRSG EHNEME
R - BNZEERIRAFER
AEEEW S 2 EFTE - T
NIE(B)BIES ST
B S A INEH (82) E5%
TECF 5% REE
BRI EFBEEMCRD) - &
%E@*%mmﬁﬁwﬁﬁ%
INEEBTEE%(ZE —=F : 5%)
B - AIRe AFERTB RS
FEEERHTE -

2024 2023
—EME —E-=F

HK$’000 HK$’000

FET FET

uss$ ETT 28,481 20,373
JPY HE 2,645 (5,183)
HK$ BIT 1,142 (1,705)
GBP 5 (762) (390)

In the opinion of the Directors, the sensitivity analysis is
unrepresentative of inherent foreign exchange risk as the year
ended exposure does not reflect the exposure during the
year.

EERR  ARFERBRIAL R
REANRER - BHERRE ST E
BROSNE R = WERKRE -

B NFFR
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32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Interest rate risk

The Group is exposed to fair value interest rate risk in relation
to listed bond securities with fixed coupon interest, fixed-
rate lease liabilities, fixed-rate bank balances and fixed-rate
bank borrowings (see Note 18 for details of these listed bond
securities, Note 27 for details of lease liabilities, Note 25 for
details of cash and cash equivalents and Note 28 for details
of bank borrowings). The Group manages its interest rate
exposures by assessing the potential impact arising from
any interest rate movements based on interest rate level and
outlook.

The Group’s bank balances and variable-rate bank
borrowings have exposure to cash flow interest rate risk due
to the fluctuation of the prevailing market interest rate.

The Group’s exposures to interest rates on financial liabilities
are detailed in the liquidity risk management section of this
note. The Group’s cash flow interest rate risk is mainly related
to the fluctuation of HIBOR arising from the Group’s bank
borrowings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Interest rate risk (continued)

Total interest revenue/income from financial assets that are
measured at amortised cost or at FVTOCI is as follows:

EHEEBERERBRLF

32. EMT )

(b)

MERREREERREE
()

T A ()

FIE R ()
AR AR B IR D TER A
A2 EREr SREAENET

BWA AT
2024 2023
—ECE —EC=F
HK$’000 HK$’000
FET FABT
Interest revenue FLEMA
Financial assets at FVTOCI BEAFEFARMEERE
ZEREE 7,871 4,342
Other income Uz A
Financial assets at amortised cost TR ATTEN SR EE 22,776 35,644

Interest on financial liabilities not measured at FVTPL:

SFRATEH AR BOHDR
P2 IER

2024 2023

—E O —E-=F

HK$’000 HK$’'000

FET FHBT

Financial liabilities at amortised cost BHIER AT ENS AR 268,147 285,159
Sensitivity analysis BRE DT

The sensitivity analysis below has been determined based on
the exposure to interest rates for bank borrowings at the end
of the reporting period. The analysis is prepared assuming the
financial instruments outstanding at the end of the reporting
period were outstanding for the whole year. A 100 basis
points basis points (2023: 100 basis points) increase or 100
basis points basis points (2023: 100 basis points) decrease
are used and represents management’s assessment of the
reasonably possible change in interest rates. Bank balances
are excluded from sensitivity analysis as the Directors consider
that the exposure of cash flow interest rate risk arising from
variable-rate bank balances is insignificant.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Interest rate risk (continued)

Sensitivity analysis (continued)

If interest rate had been 100 basis points basis points
(2023: 100 basis points) higher/lower and all other variables
were held constant, the Group’s post-tax profit for the year
ended 31 December 2024 would decrease/increase by
HK$22,481,000 as a result of the Group’s exposure to interest
rates on its variable-rate borrowings (2023: HK$29,225,000).

In the opinion of the Directors, the sensitivity analysis is
unrepresentative of inherent interest rate risk as the year
ended exposure does not reflect the exposure during the
year.

Other price risk

The Group is exposed to equity price risk and debt price risk
through its investments in equity instruments at FVTPL and
debt instruments at FVTOCI. For equity securities measured
at FVTPL quoted in the Stock Exchange, debt instrument
at FVTOCI traded in over-the-counter, the management
manages this exposure by maintaining a portfolio of
investments with different risks. The Group has appointed
a special team to monitor the price risk and will consider
hedging the risk exposure should the need arise.

Sensitivity analysis
The sensitivity analyses have been determined based on the
exposure to equity and debt price risk at the reporting date.

If the prices of the respective equity instruments had
been 10% (2023: 10%) higher/lower, the post-tax profit
for the year ended 31 December 2024 would increase/
decrease by HK$150,588,000 (2023: increase/decrease by
HK$170,157,000) as a result of the changes in fair value of
equity instruments at FVTPL.

ANNUAL REPORT 2024

KINGBOARD LAMINATES HOLDINGS LIMITED

TRTH,

(b)

i

MHEREEBEEREEK
()

TiSER(E)

FIFm 5z (E)

FRRED(E)

fis B & £ F+ /T B& 100 1 2 Zh
:;E:zi : 1001 %%)ﬁﬁﬁ
g BARE
lﬁzfgfm¢+fﬁz+—
HIEFENRTEER RS,
#hn22,481,000 (T ==
4 129,225,000 7C) © REAZ
AEEZ BB RATERAFE
J—L & o

EERR - ARFERBRIL TR

REFEAER - BERE DT E
BROMEXERM = WEAKRE -
H B

$%ll&ﬁﬁﬁﬂiﬁﬁkﬁ
HZ R T AUREATERTA
Efh 2 E w2 BT A A
BAERRR REFESRR o
FREEZ FTREIE AT ETA
BETEMNRAEFRNBINE
BEMRBET AR MEERAZ
E%Iﬁﬁm'EEF%HET

AZ&%@A”E%@H
=°$EIE§&§TI%
BISAR 3 E%%%ﬁﬁﬁﬁ
R o

REDM
SRESMTIRERE B HIpTA
) B R R (B 75 (B 1% L B ) B

E o

IIF

fif & s T A 2 BIRIE I, R
10%(ZF =% : 10%) ' i

HE-_Z-_m&E+-A=+—H
LHFE BT B EFIEEI,R
4>150,588,0008 L (=& = =
F 0,/ 4 170,157,0007%
7o) TIAEREAFERAEBE
ST AN EZEHY -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Other price risk (continued)

Sensitivity analysis (continued)

If the prices of the respective debt instruments had been 10%
(2023: 10%) higher/lower, the other comprehensive income
for the year ended 31 December 2024 would increase/
decrease by HK$9,498,000 (2023: increase/decrease by
HK$9,645,000) as a result of the changes in fair value of debt
instruments at FVTOCI.

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group’s maximum exposure
to credit risk in the event of the counterparties’ failure to
perform their obligations at the end of the reporting period
in relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the consolidated
statement of financial position.

Trade receivables arising from contracts with customers

In order to minimise the credit risk, the Directors have
delegated the management to be responsible for determination
of credit limits, credit approvals for determination of credit
limits, credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover overdue
debts. In this regard, the Directors consider that the Group’s
credit risk is significantly reduced.

The Group has no significant concentration of credit risk
on trade receivables with exposure spread over a number
of counterparties and customers. However, the Group is
exposed to the concentration on geographic segment in the
PRC. At 31 December 2024, approximately 92% (2023: 90%)
of the Group’s trade receivables are arising from the PRC.

Except for credit-impaired trade receivables which are
assessed for impairment individually, the remaining trade
receivables are grouped based on shared credit risk
characteristics by reference to the Group’s internal credit
ratings. Details of the quantitative disclosures are set out
below in this note.
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KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

32. ﬁﬁlﬂ“

g

Financial risk management objectives and b)) BXEREEEERBER
policies (continued) (58)
Credit risk and impairment assessment (continued) EER M ERETG(E)
Collective assessments BREIT A
As part of the Group’s credit risk management, the Group REEYUERFEARNITEET
applies internal credit rating for its customers. The following & EAREBEERKREIR
table provides information about the exposure to credit risk H—2D o« TRIBERE -Z
for trade receivables which are assessed based on collective —FE+-—A=1+—HER&2H
assessments as at 31 December 2024 within lifetime ECL BHEEEBET G 2 RE TS
(not credit-impaired). Credit-impaired debtors with gross HEE SRR EERRER
carrying amounts of HK$17,831,000 (2023: HK$40,396,000) (E2EZERE) YHEmEERES
were assessed individually. Credit-impaired debtors are fully 17,831,000 L (ZE = =4 -
provided for ECL. 40,396,000/ 7T ) B {E EREE
BAEST T ERIFHE - EERE
BEEAZERERNEEESE -
For the year ended 31 December 2024: HE—_Z-_MFE+_-_A=+—H
IEFE -
Gross
carrying
amount of
trade Range of Net trade
Internal credit rating receivables loss rates ECL receivables
B S EWERR ) ) B S EW
AMEEFTR IREEAZE BEXEE AHEEEE IRATRE
HK$’000 HK$°000 HK$’000
TERT FHET FHET
Low risk KR 2 2,620,123 1% - 5% 123,145 2,496,978
Watch list ERRE 1,338,046 10% - 25% 273,237 1,064,809
Doubtful RER 85,223 30% - 35% 29,828 55,395
4,043,392 426,210 3,617,182
For the year ended 31 December 2023: BT =F+_-_A=+—H
IEFE
Gross
carrying
Amount of
trade Range of Net trade
Internal credit rating receivables loss rates ECL receivables
gomiesn o H 5l
RSB SEA BREEEE EiEXREE FBHEEEBE BRFFEE
HK$’000 HK$'000 HK$'000
FET FET FET
Low risk {igEN oy 1,585,061 1% — 5% 62,554 1,522,507
Watch list BERPE 1,718,119 10% - 25% 283,619 1,434,500
Doubtful RER 221,770 30% - 35% 77,620 144,150
3,524,950 423,793 3,101,157
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment (continued)
Collective assessments (continued)

The Group’s internal credit risk grading assessment comprises
the following categories:

Internal

credit rating Description

AR B REAR it

Low risk The counterparty has a low risk of default

e HFTEARRE

Watch list Doubtful debtors frequently repay after
due dates but usually settle in full

EERAE BEENFRNEBAKLERIERE
EENIE  BRAEA2EEE

Doubtful There have been significant increases
in credit risk since initial recognition
through information developed internally
or external resources

AR AIBAE AR SN EIRER A &R
BNEERR B VAR REE L7

Loss There is evidence indicating the asset is
credit-impaired

&8 BRBETNEENREEREAE

Write-off There is evidence indicating that the
debtor is in severe financial difficulty
and the Group has no realistic prospect
of recovery

HisH BRBERNEBABAREVR -

AAREEEEREEKROE

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is
available without undue cost or effort. The grouping is
regularly reviewed by the management to ensure relevant
information about specific debtors is updated.

32. ﬁ@IE—\(:«*T

(b)

Trade receivables

B 5 RWR

Lifetime ECL
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(#)
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BV (F)
AEBAREERBFRFEE
FEAT D8 -

Other financial
assets/other item

HttEmEE HiEE

12m ECL

— not credit-impaired

THEHIEEEE 128 ATE Bz B8
—EEERE
Lifetime ECL 12m ECL

— not credit-impaired

T HEHIEEEE 128 ATEERE B8
—EEFERE
Lifetime ECL Lifetime ECL

— not credit-impaired

— not credit-impaired

2 HFEEE R SR 2 EFE A EEISIE
—BERRE —EEERE
Lifetime ECL Lifetime ECL
— credit-impaired — credit-impaired
2 HIFEEE R SR 2 EFE A E EIE1E
—EERE —=ERE

Amount is written off

SRR

Amount is written off

SRR
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KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment (continued)

Collective assessments (continued)

The following table sets out the movement in lifetime ECL that

ﬁ@IE—\ =)
b) HEERREEBEEREE

(%)
FERRKRBERE(E)
BV (F)
TREIIREEOEERSE S

has been recognised for trade receivables under the simplified YRR 2 BT EEIE
approach. B o
Lifetime Lifetime
ECL ECL
(not credit- (credit-
impaired) impaired) Total
2 HTEH 2 HITEH
FEEE FEEE
(BEERE) (EERE) wmat
HK$’000 HK$’000 HK$’000
FET FET FET
At 1 January 2023 A—E-=F—H—H 494,390 80,595 574,985
Changes relating to trade M-ZT_=F—H—H&
receivables recognised as at ERRE S REKERERA
1 January 2023 Eop=E)
— Transfer to credit-impaired — RS ERE (6,536) 6,536 -
— Net impairment losses reversal ~— — & EE (B E 1855 (295,814) (41,052) (336,866)
Write-offs i ss - 4,814 (4,814)
New financial assets originated AEEELENTEMEE
during the year 238,359 - 238,359
Exchange adjustments P W R (6,606) (869) (7,475)
At 31 December 2023 RZZEZ=F+=AH
EjL* H 423,793 40,396 464,189
Changes relating to trade A _Ei A—HH
receivables recognised as at 1 ZE’EE RE S EWIRE
January 2024 e
— Transfer to credit-impaired —L%é‘:ﬂ:. ERE (5,216) 5,216 -
— Net impairment losses reversal  — B 5 &5 18)F %8 (252,758) (27,710) (280,468)
New financial assets originated AEEEENFESREE
during the year 270,100 - 270,100
Transfer to credit impaired during  AFEEEEZERHE
the year (464) 464 -
Exchange adjustments bEE 5 L (9,245) (535) (9,780)
At 31 December 2024 7S = 3
+=A=+—H 426,210 17,831 444,041

The reversal of lifetime ECL for trade receivables that are
credit-impaired is mainly due to the subsequent settlement

in full of trade debtors with a gross carrying amount of
HK$27,710,000 (2023: HK$41,052,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and
policies (continued)

Credit risk and impairment assessment (continued)
Collective assessments (continued)

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, for example,
when the counterparty has been placed under liquidation or
has entered into bankruptcy proceedings. Financial assets
written off may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account legal
advice where appropriate.

Bills receivables

In determining the ECL for bills receivables, the Directors have
considered the bills received by the Group with a maturity
period of less than one year are assessed on 12m ECL by
reference to the external credit rating of relevant banks,
and concluded that the credit risk inherent in the Group’s
outstanding bills receivables is insignificant as at 31 December
2024 and 2023.

Other receivables

In determining the ECL for other receivables, the Directors
have made periodic collective assessment as well as individual
assessment on the recoverability of other receivables, based
on historical settlement records, past experience, and
also forward-looking information, as appropriate. For the
years ended 31 December 2024 and 2023, the Group has
considered the consistently low historical default rate of other
receivables in connection with payments, and concluded
the ECL of the Group’s outstanding other receivables is
insignificant.

Debt instruments at FVTOC/

At 31 December 2024, the Group is exposed to concentration
of credit risk on its debt instruments at FVTOCI as 88%
(2023: 86%) of the total debt are concentrated in one (2023:
one) bond security listed on the Irish Stock Exchange (2023:
Irish Stock Exchange) and issued by one (2023: one) listed
issuer in Hong Kong. The Group’s listed bond securities are
exposed to credit risk due to the default of repayment by the
bond issuers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)
Credit risk and impairment assessment (continued)
Debt instruments at FVTOCI (continued)

During the years ended 31 December 2024 and 2023,
defaults of a bond issuer in making payments of interest and
principal for its indebtedness indicated significant increase in
credit risk and deterioration of repayment ability. Thus, credit
loss allowance of two of debt instruments at FVTOCI are
measured on lifetime ECL basis.

The Group had engaged an independent qualified valuer
to perform ECL assessment on these debt instruments
by determining an appropriate probability of default, the
estimated loss given default of each debt instrument and
forward-looking adjustments. The Directors work closely with
the independent qualified valuer to establish the appropriate
valuation techniques and inputs to the model.

During the year ended 31 December 2024, ECL on debt
instruments at FVTOCI of HK$82,934,000 was recognised in
profit or loss (2023: HK$270,000).

For the remaining debt instruments at FVTOCI issued by other
bonds issuer, the Directors considered that the credit risk on
these investments is limited as the bonds securities listed on
the Irish Stock Exchange (2023: Irish Stock Exchange) and
issued by listed issuer in Hong Kong with good creditability.
The Directors assess 12m ECL on these debt instruments
at FVTOCI based on the default rates published by major
international credit rating agencies that are applicable to the
respective debts instruments. As a result of this assessment,
the Directors are of the opinion that the ECL on these debt
instruments is insignificant.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment (continued)
Amounts due from fellow subsidiaries

For amounts due from fellow subsidiaries, in order to minimise
the credit risk, Directors continuously monitor the settlement
status and the level of exposure to ensure that follow-up
action is taken to recover overdue debts. In the opinion of
the Directors, the probability of default is negligible as these
fellow subsidiaries either have the financial capacity to meet
its contractual cash flow obligations in the near term or is
financially supported by the ultimate holding company, and
concluded that the credit risk is insignificant. Accordingly, the
ECL on amounts due from fellow subsidiaries is insignificant.

Bank balances

The Directors considers the bank balances that are deposited
with the financial institutions with good credit rating to be low
credit risk financial assets. The management considers the
bank balances are short-term in nature and the probability of
default is negligible on the basis of high-credit-rating issuers,
and accordingly, ECL was considered as insignificant.

Financial guarantee contracts

For financial guarantee contracts, the maximum amount
that the Group has guaranteed under the respective
contracts was HK$8,190,000 as at 31 December 2024
(2023: HK$12,441,000). At the end of the reporting period,
the Directors have performed impairment assessment, and
concluded that there has been no significant increase in
credit risk since initial recognition of the financial guarantee
contracts. Accordingly, the loss allowance for financial
guarantee contracts issued by the Group is measured at
an amount equal to 12m ECL. The management considers
the probability of default is low and accordingly, ECL was
considered as insignificant. Details of the financial guarantee
contracts are set out in Note 35.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. The Directors monitor the utilisation of bank borrowings
and ensures compliance with loan covenants during the year.

The Group relies on bank borrowings as a significant source
of liquidity. At 31 December 2024, the Group has available
unutilised bank borrowing facilities of HK$7,758,635,000
(2023: HK$8,105,347,000).

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The table
has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which the
Group can be required to pay. The maturity dates for other
non-derivative financial liabilities are based on the agreed
repayment dates.

The tables include both interest and principal cash flows.
To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate curve at the
end of the reporting period.

ANNUAL REPORT 2024

KINGBOARD LAMINATES HOLDINGS LIMITED

32. gt:%ﬁiﬁ“

(b)

i3

MBRAREEERREE
()

RBESER
rEERERABDASAR &
2R MRS EEERKKF -
BEBHREBERATRAK
T RBSEAKENEE - W
ERERERBOTE - REF
A - ERERRITEROEME
R EREGAEKEZE o

g

AEBERBRITEEERT
BESHNEEZRE - RZZ
“HE+=ZA=+—8"
EEABANRITEERE
7,758,635,0008 L ( — & =
F © 8,105,347,000/8 7T) °

=

)

2 B 4

TRAMAKEHTITESR
BENEKVIIEIER  THREAR
SEAXNERAEBERFZAN
FFRBERERE - LMIECT
EERABEZ A REHERN
BN HHERE -

RIEBENERASRERE °
M BRAES IR EBIR
REHRARE B2 Xt
5o



EHEERERABRLA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBmRMETE
32. FINANCIAL INSTRUMENTS (continued) 32. @@t T Eum
(b) Financial risk management objectives and b) HEEREEBEERKE
policies (continued) (%8)
Liquidity risk (continued) REESRAR(E)
Liquidity and interest risk tables TEBNE D ]G R e e 7
Over Over Over
Weighted 3 months 1 year 2years
average  On demand but not but not but not Total
effective orlessthan  morethan ~ morethan  more than Over undiscounted  Carrying
interestrate 3 months 1 year 2years 5years Syears  cashflows amount
nEYH  RERY ZEANL -EME RENML #ERRE
EBfiz @Ak ETEB-F QBTEERE ETEBIE  BENE it £t REE
%  HKS000  HK$000  HKS000  HKS'000  HK$000 HK$000  HK$'000
% TR TR T TR TERL T TR
At 31 December 2024 i1
Non-derivative financial liabilities ~ 3:f74 AR
Tradk and other payables BAREMENED - 1,085,568 - - - - 1085568 1,085,568
Blls payables e - 516,196 - - - - 516,196 516,19
Dividends payable EHRE - 374,400 - - - - 374,400 374,400
Amounts due to felow subsidiaries R FZMHBATEE - 46,681 - - - - 46,681 46,681
Bank borrowings #1RE
- fixed rate -EE 244 241,79 351,065 - - - 593,761 585,974
- Varigble rate ) 551 212,938 841,055 1,198,813 632,418 - 2945004 2,692,308
Lease labiltes HEaE 490 138 433 10 “ 1,063 1,688 107
2581111 1193453 1,198,628 632,462 1,063 5563518  5302,524
Finencial quarantee contracts BBERAN - 8,190 - - - - 8,190 8,190
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

KINGBOARD LAMINATES HOLDINGS LIMITED

(b) Financial risk management objectives and b) HEEREEBEERKE
policies (continued) (58)
Liquidity risk (continued) nRBESER(E)
Liquidity and interest risk tables (continued) TRENE D R E R ()
Qver QOver QOver
Weighted 3 months Tyear 2 years
average  On demand but not but not but not Total
effectie  orlessthen  morethan  morethan  more than Over  undiscounted Caming
interestrate 3 months 1 year 2 years 5 years Syears  cash flows amount
mER BBk ZEANE -ENE RENE FhERE
EAHE  ZREAR ETEE-F BTEARE ETEERE  RENE  iEEE GEE
% HK$000  HKS000 HKS000  HKS000  HKS000  HKSO000 HKS 000
% Thn Thn Thn Thn Thn Thn T
At 31 December 2023 R-E-=F+-F=1-A
Non-derivative financial liabilites 3£+ 4RE R
Trade and other payables BARAMENER - 108469 - - - - 10846%2 1,084,692
Blls payables ENZE - 477,593 - - - - 477,593 47759
Dividends payable EfRS - 167,200 - - - - 187,200 187,200
Amounts due to felow subsidaries  ERAZHBARGE - 46,767 - - - - 46,767 46,767
Bank borrowings B8
- fixed rate -EE 245 325,239 639,701 - - - 964,940 951,394
- Varigble rate -8 6.44 - 846083 1220018 1,989,609 - 4056310 3,500,000
Lease labiltes HE&E 486 140 440 24 4 1,101 1956 1638
2121631 1486824 1200250 1989650 101 6819458 6,249.284
Financial quarantee contracts BB ERAN - 12,441 - - - - 12,441 12441
At 31 December 2024 and 2023, there are no bank RIZE-MFER T -=F+—
borrowings with a repayment on demand clause. A=+—0 \AEZEKEEK
REVERTTIERK »
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

32. FINANCIAL INSTRUMENTS (continued)

(c)

Fair value measurements of financial instruments
Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial
assets are determined (in particular, the valuation techniques
and inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised (Levels
1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

Fair value as at Fair value
Financial assets 31 December hierarchy
SHEE RTZA=t-ANATE  AVEEESH
2024 2023
ZEomE CERCZE
HK$'000 HK$'000
Thn T
(i) Listed securities classified as 1,803,446 2037804 1
equity instruments at FVTPL
(| APEARLTEN)\BRER
TR LTdE%
(i) Listed bond securities classified 94,976 96452 2

as debt instruments at FVTOC
i ABERATESALMEZE
Wi BHIAL FifsdEs

There were no transfers between Level 1 and 2 during the
years ended 31 December 2024 and 2023.

The Directors consider that the carrying amounts of other
financial assets and financial liabilities recorded at amortised
cost approximate to their fair values.

EEEERERERQF

32. ﬁ@IE—\(aﬁ]

(c)

Valuation
techniques and key
inputs

hERHREEBALE

Quoted bid prices in active

market.

RETEHREAR

Quoted prices over-the-
counter markes.

SITEHE -

Significant
unobservable inputs

EXFURREALE

z

z
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@ KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

33. CAPITAL AND OTHER COMMITMENTS 33. ¥4 R H#iu&iE

2024 2023
—E 4 —E-=F
HK$’000 HK$’000
FET FAT
Capital expenditure contracted for but not 25T 4B AR A BT RS iRREL s
provided in the consolidated financial ZERRL ¢
statements for:
— acquisition of property, plant and —EBEYE - BEM&E
equipment 78,675 33,867

34. OPERATING LEASING ARRANGEMENTS 34. R&iHELH

2024 2023
—EImE e S—
HK$’000 HK$’000
FET FAET
The Group as lessor: AEBERBEBAA
Rental income credited to the consolidated RERET ALGZE B R ZHEWA
statement of profit or loss during the year 60,417 58,081
The Group’s investment properties are rented to third parties for AEBZIREYMENIEZEREETCER
periods up to 7 years (2023: 7 years) at fixed predetermined amounts. HMeMFE=F  HHKRAETF(=ZE
ZZETH)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

EHEEBERERBRLF

34. OPERATING LEASING ARRANGEMENTS 34. ®&HEZH )
(continued)
Lease payments receivable on leases are as follows: FRAAEMEIKESHRET -
2024 2023
—E-WEF —ET-=F
HK$’000 HK$’000
FHET FHIT
Within one year —F R 45,466 47,119
In the second year RE_F 38,697 42,945
In the third year RE=F 36,206 36,271
In the fourth year REIE 35,949 34,643
In the fifth year RERF 35,140 34,415
After five years AFi% 8,688 36,268
200,146 231,661
35. FINANCIAL GUARANTEES 35. MBEHRELH

CONTRACTS

The Group provided guarantees with maximum exposure amounting
to HK$8,190,000 as at 31 December 2024 in respect of bank
mortgage loans granted to purchasers of the Group’s properties
(2023: HK$12,441,000). In the opinion of the Directors, the fair values
of these financial guarantee contracts of the Group are insignificant
at initial recognition and the Directors consider that the possibility of
default of the parties involved is remote, accordingly, no value has
been recognised at the inception of the guarantee contracts and at
the end of the reporting period as at 31 December 2024 and 2023.

Guarantees are given to banks with respect to loans procured by
the purchasers of the Group’s properties. Such guarantees will be
released by banks upon delivery of the properties to the purchasers
and completion of the registration of the relevant mortgaged
properties.

R-Z-ME+-A=+—H  K£E
BT AEEYEERORITIRIBER
Rt &= R ERS,190,0008 T (=ZF
Z=4 112,441,000087C) - EERE
AEEZEVBEREHOQTFERY]
HRERBITTEN - BEERAZEEK
FEAOBSEMN - Bt R=FT=1
ERZBZ=F+-A=1+—08 " N
REHK KR EHMEARE AL
REE -

BRDAAEENEERAEERMEZ
HFRTT - RFERERAERZND
ERTRBBIRBYEE TR HARITHE
B o

B NFFR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

36.

PR aR MY

CONTINGENT LIABILITIES

On 3 August 2011, Annuity & Re Life Ltd (the “Petitioner”), the non-
controlling shareholder of Kingboard Copper Foil Holdings Limited
(“KBCF”), presented a petition in the Supreme Court of Bermuda
(the “Petition”) in respect of KBCF against its controlling shareholders
based on a complaint that the affairs of KBCF had been and/or
were being conducted in a manner which was oppressive or unfairly
prejudicial to the Petitioner.

The controlling shareholders of KBCF were eventually successful in
defending the case following a favourable judgement by the Bermuda
Court of Appeal dated 24 March 2017. Subsequently, the Petitioner
filed an appeal with the Privy Council. Such appeal was withdrawn
by the Petitioner following a settlement agreement reached by the
Petitioner and the respondents in the Petition.

During the year ended 31 December 2019, the controlling
shareholders of KBCF had purchased all of the remaining issued and
outstanding ordinary shares in the capital of KBCF and KBCF has
become a wholly-owned subsidiary of the Group.

On 22 October 2018, the Petitioner commenced an action in the
Supreme Court of Bermuda under Civil Jurisdiction 2018: No. 359
against the respondents in the Petition based on purported breach of
the settlement agreement (the “Settlement Action”).

On 22 October 2020, the Group filed in an application for striking out
part of the Petitioner’s claim under the Settlement Action (the “Strike-
Out Application”). The Strike Out Application was unsuccessful and
the substantive proceedings in the Settlement Action are continuing.

The trial was originally listed for a five-day hearing from 16 January
to 20 January 2023. On 7 December 2022, the Petitioner made
an application for a Letter of Request to be issued by the Supreme
Court of Bermuda and addressed to the Supreme Court of Singapore
(the “Singapore Letter of Request”) for its assistance in the ordering
against two Singapore brokers for production of certain documents
in their possession, and for adjournment of the trial in the Settlement
Action for a period at least two months. Further to a hearing on 14
December 2022, the issue of the Singapore Letter of Request and the
adjournment were ordered by the Court. Despite the adjournment,
expert reports were exchanged on 16 November 2022, and a joint
expert report has been filed on or around 22 December 2022.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

36.

PR aR MY

CONTI NG ENT LIABI LITI ES (continued)

On 27 July 2023, the Petitioner made another application for a Letter
of Request to be issued by the Supreme Court of Bermuda and
addressed to the High Court of Hong Kong Special Administrative
Region of the PRC (the “Hong Kong Letter of Request”) for its
assistance in ordering a bank in Hong Kong for production of certain
documents in their possession. Further to a hearing on 24 August
2023, the issue of the Hong Kong Letter of Request was ordered by
the Court on 7 September 2023.

On 18 September 2023, the Petitioner filled a Notice to Admit Facts
requiring the Group to admit several facts related to and/or referred to
in the evidence in support of the Hong Kong Letter of Request. On 28
September 2023, the Group filed a Notice of Non-Admission.

On 27 June 2024, the Petitioner made a further application for a
Letter of Request to be issued by the Supreme Court of Bermuda and
addressed to the High Court of Hong Kong Special Administrative
Region of the PRC (the “Second Hong Kong Letter of Request”) for its
assistance in ordering a bank in Hong Kong for production of certain
documents in their possession. Further to a hearing on 8 August
2024, the issue of the Second Hong Kong Letter of Request was
ordered by the Court.

On 5 February 2025, the Petitioner made another application for a
Letter of Request to be issued by the Supreme Court of Bermuda and
addressed to the High Court of Hong Kong Special Administrative
Region of the PRC (the “Third Hong Kong Letter of Request”) for its
assistance in ordering the bank in Hong Kong for production of further
details in their possession. As of the date of this annual report, the
Court has not yet ordered the issue of the Third Hong Kong Letter of
Request.

The trial of this matter is listed for 23 to 26 June and 30 June 2025.

Based on the advice of the Company’s Bermuda Counsel to date, the
management is of the opinion that the Settlement Action appears to
be intrinsically defective and that the Company should have a more
than reasonable chance to succeed. Accordingly, no provision for
liability has been made in connection with this claim.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

37. RETIREMENT BENEFITS SCHEMES

The Group participates in both a defined contribution scheme
which was registered under the Occupational Retirement Schemes
Ordinance (the “ORSO Scheme”) and a Mandatory Provident Fund
Scheme which was established under the Mandatory Provident Fund
Schemes Ordinance in December 2000 (the “MPF Scheme”). The
assets of the schemes are held separately from those of the Group
and are invested in funds under the control of independent trustees.
Employees who were members of the ORSO Scheme prior to the
establishment of the MPF Scheme are members of both the ORSO
Scheme and the MPF Scheme, whereas all new employees joining
the Group on or after December 2000 are required to join the MPF
Scheme. The ORSO Scheme was funded by monthly contributions
from both employees and the Group at 10% of an employee’s
salary. Under the MPF Scheme, the employer and its employees
each required to make contributions to the scheme at 5% of the
employees’ relevant income, subject to a cap of monthly relevant

income of HK$30,000 (2023: HK$30,000).

Employees of subsidiaries in the PRC are members of the state-
sponsored pension schemes operated by the PRC government.
The subsidiaries are required to contribute a certain percentage of
their payrolls to the pension schemes to fund the benefits. The only
obligation of the Group with respect to the pension schemes is to

make the required contributions.

Payments to the ORSO Scheme, the MPF Scheme and the state-
sponsored pension schemes of HK$40,700,000 had been charged
to profit or loss (2023: HK$41,300,000). As at 31 December 2024,
contributions of HK$3,130,000 due in respect of the reporting period
had not been paid over to the plans (2023: HK$3,180,000). The
amounts were paid subsequently to the end of the reporting period.
There is no forfeited contributions that may be used to reduce the
existing level of contributions under the Group’s MPF Scheme and

state-sponsored pension schemes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

38. RECONCILIATION OF LIABILITIES
ARISING FROM FINANCING
ACTIVITIES

The table below details changes in the Group’s liabilities arising from
financing activities, including both cash and non-cash changes.
Liabilities arising from financing activities are those for which cash
flows were, or future cash flows will be, classified in the Group’s
consolidated statement of cash flows as cash flows from financing

38.

EHEEBERERBRLF

MEFHELEZEBZ
¥ iR

TERHAAEEREITDELZ AEE
B ERASRFRSEH - BERD
EEZE EIEL%%//ILEEJJV\ ‘}ZEEXEE
EMEBRAEENGERERERD

iﬁﬁ‘r@ﬁ/ﬁﬁﬁﬁ ﬁﬁémugmﬁfﬁ °

activities.
Lease Interest Dividends
liabilities Borrowings payable payable Total
HEaE B EAFIS EfRS EH)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEr TER TEn TEr
At1 January 2023 KW-2-=#-A—-H 1,853 4,400,000 - 468,000 4,869,853
Financing cash flows HERSTE (629) 57,054 (285,159) (1,092,000) (1,320,734)
New leases entered HHE 363 - - _ 363
Interest expense capitalised inthe @ TI2A0E AL FEFI%
construction in progress - - 11,635 - 11,635
Interest expense recognised inthe  &FA BHERERNF ST
consolidated statement of
profit or loss 70 - 273,624 - 273,694
Dividends declared EERERE - - - 811,200 811,200
Exchange adjustments [ % (19) (5,660) - - (5,679)
At 31 December 2023 RZE-=F+-f=1—-H 1,638 4,451,394 - 187,200 4,640,232
Financing cash flows BERERE (626) (1,159,563) (268,147) (499,200) (1,927,536)
New leases entered HAHE 345 - - - 345
Interest expense capitalised inthe  ERTIRME AL F|EHS
construction in progress - - 13,040 - 13,040
Interest expense recognised inthe  FABRRBERNFISHX
consolidated statement of
profit or loss 65 - 255,107 - 255,172
Dividends declared EERRE - - - 686,400 686,400
Exchange adjustments P H 3R (25) (13,549) - - (13,574)
At 31 December 2024 RZB-ME+=-A=1+-A 1,397 3,278,282 - 374,400 3,654,079
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBmRMETE
39. RELATED PARTY TRANSACTIONS 39. EALRS
Other than as disclosed elsewhere in those consolidated financial MZEGAUBERREMIBOTIRES
statements, the Group entered into the following significant G REBEBEBE A THEFERNETZE
transactions with related parties during the year: RZZUWT -
2024 2023
—EE —EC=F
HK$’000 HK$’000
THET FET
(i) Sales of goods provided to fellow () MRZRKBARHESER
subsidiaries 3,764,636 3,488,683
(i) Purchases of goods from fellow iy MRIRKMEBADREBER
subsidiaries 790,900 586,463
(i) Sales of laminates and copper foiltoa  (jii) [AIHLIEIR AT EERNFE Y
shareholder with significant influence %?ﬁﬁ%%ﬁﬂﬁ’f& RsE
over the ultimate holding company 421,333 455,085
(iv) Purchases of machineries from a (iv) ASEEIERARIAEAFENN
shareholder with significant influence P B BR B i 2
over the ultimate holding company 83,841 119,788
The transactions above constituted continuing connected transactions BiE FHRAF14AE - Lt F#EK
of the Company under chapter 14A of the Listing Rules. NN ERIER S
Compensation of key management personnel FTEEEBEAESME
The remuneration of the Directors and other members of key FRC-EEZENHMTEEEAE ZHE
management during the year is as follows: AT
2024 2023
—EoNE T
HK$’000 HK$’000
THET FET
Short-term employee benefits i EE T 87,682 86,827
Post-employment benefits BIRBREF 1,024 915
Share-based payments & AT - 39,378
88,706 127,120
The remuneration of the Directors and key executives is determined BEERFETBRABZMEEEEER
with reference to the performance of individuals and market trends. BTRIBEMIGBEEETE ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A I IRARMIEE

40. PARTICULARS OF PRINCIPAL 40. XATFTERB AT Z
SUBSIDIARIES OF THE COMPANY B

Details of the Company’s principal subsidiaries at 31 December 2024
and 2023 are as follows:

RZEZWNEFER T _=F+=A8
=t+—8  ARREZHBAR ZFE

T

Place of Issued and Proportion of
incorporation/ fully paid the ownership
registration share capital/ interest held
Name of subsidiary and operation registered capital by the Group Principal activities
EMAYL EER BETR AEEREN
WEARAME RS BRRAE/EIMER FRERESL TEER
2024 2023
—ECME —B-=F
% %
Excel First Investments Limited British Virgin Islands* US$1 100 100 Investment holding
SRREBRAT EERERES v REER
KBCF Bermuda* US$72,250,000 100 100 Investment holding
BEIE BRE 72,250,000 7T REER
Kingboard Laminates Limited Hong Kong? HK$10,580,002 100 100 Investment holding
RERERBRAR BB 10,580,002 7T REER
Hong Kong Copper Foil Limited British Virgin US$47,057,290 100 100 Investment holding and
BEWREERRT Islands/Hong Kong 47,057, 2905 T trading of copper
RERTBE/ B8 REERLAZES
Kingboard (Fogang) Insulated PRC! US$6,115,000 100 100 Manufacture and
Material Company Limited HhE 6,115,000% 70 distribution of bleached
RE () BEMRBRAR kraft paper
SER D HEARER
Kingboard (Fogang) Laminates PRC! US$29,466,000 100 100 Manufacture and
Co. Limited gl 29,466,000% 7T distribution of laminates
BE (M) BERBERAR SER A HBRER
Kingboard (Fogang) Paper PRC US$17,936,576 100 100 Manufacture and
Laminates Co., Ltd. gl 17,936,576 T distribution of laminates
BE () BEARAR AR SER A HBRER
Kingboard Electronic Raw Material ~ PRC US$30,000,000 100 100 Manufacture and
(Jiangyin) Co., Ltd. g 30,000,000 T distribution of laminates
BHEEFMH (IR) BRAR SER D HBRER
Jiangmen Kingboard Laminates PRC HK$242,800,000 100 100 Manufacture and
Co., Ltd. ! 242,800,000/ 7T distrioution of laminates
IR BRERERAR HERS EERER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I IRARMIEE

40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

(continued)

Name of subsidiary

WEAREE

Kingboard (Jiangsu) Chemical
Co., Ltd.
BE (IH) L TERAA

Kingboard Laminates (Kunshan)
Co., Ltd.

BEBER (RIL) BRAF

Kingboard (Guangdong) Electronic
Special Materials Co., Ltd.

B (BR) ETERMHARAT

Kingboard (Guangzhou) Electronic
Material Manufacturing Co., Ltd
BE (BN EFMREEERART

Kingboard (Jiangyin) Composite
Material Co., Ltd.
BB (IR) e ERAR

Jiangmen Kingboard Electronics
Development Company Limited
IPIRESFERER LA

Kingboard (Qingyuan) Electronic
Materials Co., Ltd.
BB (FR) EFHHARRF

Qing Yuan Kai Rong De Electronic
Special Materials Co., Ltd.
BRIKEETERMHERD

ANNUAL REPORT 2024

Issued and

fully paid

share capital/
registered capital

Place of
incorporation/
registration
and operation

HME BRER BRTR
EEME HERE/BMER
PRC! US$32,000,000
! 32,000,000 7T
PRC! US$32,010,000
! 32,010,000 7T
PRC! US$13,700,000
! 13,700,000% 7T
PRC! RMB250,000,000
A AE250,000,000
PRC! US$85,000,000
! 85,000,000 7T
PRC! US$26,000,000
! 26,000,000 7T
PRC! US$25,000,000
R 25,000,000 7T
PRC! RMB130,000,000
B AR #130,000,000

40. &R
=
Proportion of
the ownership
interest held
by the Group
AEEHAN
RERED
2024 2023

—E-_ME —ZB-=F
% %

100 100

100 100

100 100

100 100

100 100

100 100

100 100

100 100

7 EMBEAR 2

Principal activities

ITRER

Manufacture and
distribution of chemicals

BERDHILTER

Manufacture and
distribution of laminates

HER S HRAER

Manufacture and
distribution of glass fabric

RER Y HRERAD

Manufacture and
distribution of chemicals

HERDHILTER

Manufacture and
distribution of laminates
BER A HEIRER

Manufacture and
distribution of laminates
BER D HEIRER

Manufacture and
distribution of glass fabric

BEL D BB A

Manufacture and
distribution of glass fabric

BEL D HREH &



BEERERERAAF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBmRMETE
40. PARTICULARS OF PRINCIPAL 40. ARTEEMB AT Z
SUBSIDIARIES OF THE COMPANY =310y
(continued)
Place of Issued and Proportion of
incorporation/ fully paid the ownership
registration share capital/ interest held
Name of subsidiary and operation registered capital by the Group Principal activities
HEMAL Bk BRITR AEEHAN
HEAR LR Sk BERETMELR RERED TEXH
2024 2023
“ZomE —B-=F
% %
Qing Yuan Chung Shun Century PRC US$71,298,600 100 100 Manufacture and
Electronic Materials Co., Ltd. g 71,298,600% 7T distribution of glass yarn
BRAGHLETHHERRF a7 HRIRHS
Chung Shun Century Electronic PRC RMB50,000,000 100 100 Manufacture and
Material (Shixing) Co., Ltd. FE AR 50,000,000 distribution of laminates
BEHLSTFHE (RE) BRAR BER A HEIRER
Kingboard Laminates (Shaoguan) PRC! HK$7,000,000 100 100 Manufacture and
Co., Ltd. g 7,000,000/ 7T distribution of laminates
BEEER (BE) BROA SHER D HEINER
Guangzhou Chung Shun Century ~ PRC! US$44,595,000 100 100 Manufacture and
Electronic Materials Manufacturing A 44,595,000 T distribution of glass yarn
Co., Ltd. HERS BRIRAIA G
BB ETLSFHREE
BRAT
Kai Rong De (Shaoguan) PRC RMB142,000,000 100 100 Manufacture and
Glass Fiber Co., Ltd. B AR 142,000,000 distribution of glass fabric
HERE (M) KBS ER AR SUER D HRH S
Fogang Kingboard Industry Ltd. PRC! RMB878,100,000 100 100 Manufacture and
BRREEEERAA HE AK#878,100,000 distribution of
electronic special
materials
BUERDHETERMK
Kingboard (Lianzhou) PRC US$64,000,000 100 100 Manufacture and
Copper Foil Limited gl 64,000,0003 T distribution of
B (@N) WEBRAR electronic special
materials
BUERDHETERMK

B NFFR



KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I IRARMIEE

40. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

(continued)
Place of Issued and
incorporation/ fully paid
registration share capital/
Name of subsidiary and operation registered capital
HEMAL Bk BRTR
HEARER Sk BRREEMER
Strong East (Lianzhou) PRC! US$58,880,000
Copper Foil Limited ! 58,880,000 T
Rk GEMN) MEERAF
Kingboard (Fogang) PRC US$7,000,000
Special Resin Co., Ltd. R 7,000,000% 70
BB (R Hetil R AR
Chung Shun (Qing Yuan) PRC US$24,000,000
Photovoltaic Material ! 24,000,000% T
Technology Co., Ltd.
BE (BR) BRI
BRAT
# These are investment holding companies which have no specific principal

place of operations.

1 These companies were established in the PRC in the form of wholly
foreign-owned enterprises. The English names of these companies are for
identification purpose only.

The above table lists the subsidiaries of the Company which, in the
opinion of the Directors, principally affected the results or assets of
the Group. To give details of other subsidiaries would, in the opinion
of the Directors, result in particulars of excessive length.

None of the subsidiaries had issued any debt securities at the end of
the year.
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40.

ﬂ%

NAEBENBATLZ
3 1E)

Proportion of

the ownership
interest held
by the Group Principal activities
AEEHAN
RERED TEXH
2024 2023
—E-_ME —ZB-=F
% %

100 100 Manufacture and
distribution of
electronic special
materials

BERAHETERME

100 100 Manufacture and
distribution of
specialty resins

BBER D R R

100 100 Manufacture and
distribution of
specialty resins

BBER D IR
# I ERREZRAR  WREE2EE
K Bh o

! SRR TAINEBECER A ETE
BR3L o 2 E RRMEX A EERBS

ERFIREERATIBFEAKEE
BREEZARFMBEAR - EFRR
FIHEMH B AR ZFHFEBNILE

B A BN AR EBITEMER
7 e

B



@ BREEEREBRERA T

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHRMETE
40. PARTICULARS OF PRINCIPAL 40. ZRARETEMBAT 2
SUBSIDIARIES OF THE COMPANY 18 )
(continued)
General information of principal subsidiaries FTEMB AR Z—RER
At the end of the reporting period, the Company has other principal RBEHR - ARRHEHAEET =
subsidiaries that are not material to the Group. A majority of these TESEANEMERMBAR - ZEH
subsidiaries operate in the PRC. The principal activities of these BRARKREHNPEEE - ZEHER
subsidiaries are summarised as follows: Al FEXEBHMAT
Principal place Number of subsidiaries
Principal activities FEEK of business TEEEMT MEAREE
2024 2023
—BomE T =F
Manufacture and sale of BUENIHEEIER PRC & 32 32
laminates Thailand FE 1 1
Macau JRPY 1 1
34 34
Properties LIES Hong Kong 'k 2 2
PRC s 8 8
United Kingdom 2[5 1 1
11 11
Others EAth Hong Kong BB 36 36
PRC s 6 6
42 42

B NFFR



KINGBOARD LAMINATES HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I IRARMIEE

41. STATEMENT OF FINANCIAL POSITION

AND RESERVES OF THE COMPANY

B

41, P\ 28RN R R

2024 2023
—E O =4
HK$’000 HK$’000
FET FET

Non-current assets EREBEE
Investment in a subsidiary R B AR ZIEE 5,123,173 5,311,189
Equity instruments at FVTPL BRATVEAABRZERTA 26,596 42,918
Amounts due from subsidiaries FEUSHT B A RIFIA 495,160 495,160
5,644,929 5,849,267

Current assets MENEE
Other receivables and prepayments H Ao eI BR R R FE S 50E 436 5
Equity instruments at FVTPL RATVPESABRZERTA 71,748 76,005
Amounts due from subsidiaries JE U B BB A R FIE 15,728,819 19,863,681
Cash and cash equivalents BENBEEEED 18,919 175,210
15,819,922 20,114,901
Current liabilities mEaE

Other payables HAbfERFIE 52,946 53,006
Dividends payable FERTRR B 374,400 187,200
Amounts due to subsidiaries FE(IHTB A RIFIA 11,009,011 15,898,517
11,436,357 16,138,723
Net current assets MEEEFE 4,383,565 3,976,178
Total assets less current liabilities EERERTBEE 10,028,494 9,825,445

Non-current liability ERBEE
Amounts due to subsidiaries FERTHYE A RIFRIE 879,350 879,350
Net assets BEFE 9,149,144 8,946,095

Capital and reserves A& R fE
Share capital R A 312,000 312,000
Reserves (Note) G ES) 8,837,144 8,634,095
Total equity B 9,149,144 8,946,095
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A I IRARMIEE

41.

EHEERERABRLA

LA
STATEMENT OF FINANCIAL POSITION  41. Z&xA T Z BB Ak R K& i
AND RESERVES OF THE COMPANY CETESC D
(continued)
Note: MEEE
Share-based
Share Translation payments Special Retained
premium reserve reserve reserve profits Total
BAF
REE ELfE HRRE fhlfRE REER Eh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT T T THRL THRL THRL
(Note a)
(Mfita)
At 1 January 2023 R-E-=F—-F-H 2,131,768 (273,768) 48,000 5,427,130 2,081,672 9,414,802
Proft for the year and totel comprehensive ~ AFE R RAEE2EREEE
income for the year - - - - 108,526 108,526
Exchange difference arising on translationto R EE2HEMHmEL 2
presentation currency EizR - (126,783) - - - (126,783)
Total comprehensive (expense) AEERE(TH)REEsE
income for the year - (126,783 - - 108,526 (18,257)
Recognition of equity-settled share-based ~ HERLMEREEHROT AN
payments = . 48,750 . . 48,750
Final dividend paid for the year ended BREE=Z==F+=R
31 December 2022 =+-AIEERZRERS - - - - (624,000) (624,000
Interim dividend payable for the year ended ~ EREHZ-Z-=F+=A
31 December 2023 =+-AIEEE 2R RS - - - - (187,200) (187,200
- (126,783) 48,750 - (702,674) (780,707
At 31 December 2023 RZE-=F+-A=1-H 2,131,768 (400,551) 96,750 5,427,130 1,378,998 8,634,095
Proft for the year and totel comprenensive ~ AEE R RAEE2EREEE
income for the year - - - - 1,077,465 1,077,465
Exchange difference arising on translationto - AT EZ2KEEMEL 2
presentation currency EXEE - (188,016) - - - (188,016)
Total comprehensive (expense) AEERE(IH ) REEsE
income for the year - (188,016) - - 1,077,465 889,449
Final dividend paid for the year ended BRHE-Z-=F+-A
31 December 2023 t-BUEFEZKHRE = = = - (312,000 (312,000
Interim dividend payable for the year ended ~ FEREZE T -ME+- A
31 December 2024 ST-HIEFRZPERS = = = o (374,400) (374,400)
- (188,016) - - 391,065 203,049
At 31 December 2024 A-®-mF+=A=+-8 2,131,768 (588,567) 96,750 5,421,130 1,770,063 8,837,144
Note a: Special reserve of the Company represent the differences between the Mitta : AARZERIFEERKENBARZ

net asset value of the acquired subsidiaries and the nominal value of the
Company’s shares issued for the acquisition at the time of the Group’s

reorganisation in 2006.

EEFEEN -EENFETEESHE
B AKEMETIARBROEERE
ZFRER -

—Z—

—NEFEFIR



KINGBOARD LAMINATES HOLDINGS LIMITED

INFORMATION ON THE GROUP’S PROPERTIES

The following table sets out the Group’s material properties held for REETEFEREMEINTE
investment:

Gross floor Group’s interest
area (m?) rEBEREER
Location Existing use Tenure HEEER 2024 2023
1 2 BRAR ik (EAK) —ZB-mE —ZT-=F
88 to 93 Fenchurch Street, 5 and Commercial Freehold 8,000 100% 100%
7 Carlisle Avenue and Part of [EES KAERE
Saracens Head Yard, London,
EC3M 4ST, United Kingdom
Building 14, Kingboard Yueking Commercial Medium term lease 13,000 100% 100%
Garden, Kunshan Development District, [EES hEREHE
Kunshan, Jiangsu Province, the PRC*
HEIEA R ILTHERBERSE14571E
Unit Nos.2301-23083, 26F, 27F, and Commercial Medium term lease 1,800 100% 100%
Car Parking Space No. 9, 10 on 2nd Floor, GES hERMHE
Overseas Trust Bank Building,
No. 160 Gloucester Road, Hong Kong
BARSTITE1605RBIMETERITAE
2301-2303% - 261 - 2718 212 59K 10%R H
Vanka Plaza, Level 2 of South Tower Commercial Medium term lease 1,300 100% 100%
No. 17-25 Shui Cheng Nan Road [SES HEIREE S
Changning District, Shanghai, the PRC*
FE EETRERKREE17-255 1
EimrarE2fE
Commercial shops Commercial Medium term lease 11,442 100% 100%
No. 8 Beijiang 1st Road [EES HEIREE S

Qingyuan City, the PRC*
B BRI T — 85 4
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INFORMATION ON THE GROUP’S PROPERTIES

The following table sets out the Group’s material properties held for
development:

Location Expected use
bk R RZ
Huagjiao Kingboard Garden Phase V, Guixi Road, Residential

Huagiao District, Kunshan, Jiangsu Province, the PRC* =
AR BT BR e B LU T e [ 43 P B b S e B 2 A 1E B AP

EHEEBERERBRLF

AEEEEHERRMEIINTE

Group’s interest

Gross floor
area (m2) ZFiﬁﬁgﬁ
BIEEEE 2024 2023

(FFHK) =Bo@mE T -=F

500 100% 100%

* denotes English translation of Chinese addresses in the PRC for identification
purposes only

Y RERZ EOOH IR R R BRI RS

B NFFR



FINANCIAL SUMMARY

EHEE

KINGBOARD LAMINATES HOLDINGS LIMITED

RESULTS ¥iE
Year ended 31 December
BET-A=t—-HLEE
2020 2021 2022 2023 2024
ZETEF —T-—F —RCICF —T-=F —EmE
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FAT FHL T FHBT FET
Revenue s 17,301,186 28,799,810 22,363,680 16,750,248 18,541,025
Profit before taxation BB AT R T 3,662,665 8,386,915 3,357,766 1,192,926 1,735,367
Income tax expense FTiSHiFX (854,685) (1,603,436) (1,448,382 (284,282) (405,238)
Profit for the year AF 5 A 2,807,980 6,783,479 1,909,384 908,644 1,330,129
Attributable to: AT ALEIERDEE
Owners of the Company ARAREEA 2,802,885 6,781,656 1,909,169 907,402 1,326,096
Non-controlling interest R R 5,095 1,823 215 1,242 4,033
2,807,980 6,783,479 1,909,384 908,644 1,330,129
DIVIDEND AND BASIS BRERSRELRER
EARNING PER SHARE
Dividend per share NEEBRRE HK250.0 cents HK150.0 cents  HK35.0 cents  HK16.0 cents HK62.0 cents
for the year 250.07 1l 150,071l 35,071l 16.078 1 62.0781L
Basis earnings per share LABRE 4RI &/ HK90.6 cents HK217.4 cents HKB1.2 cents HK29.1 cents HK42.5 cents
based on reported net profit  FAREARZF| 90.67811l 217 473l 61.271 291584l 42,55
p: ==
ASSETS AND LIABILITIES EEREE
At 31 December
R+=A=+—H
2020 2021 2022 2023 2024
—E-EF —E-—F —EC-F —E-=F —ENE
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
FEL FAEL FHL FHT BT
Total assets BEMATE 26,375,915 29,821,785 24,299,812 23,562,884 23,110,130
Total liabilities BERHE (11,987,904)  (10,756,661) (9,227,821) (8,587,647) (7,740,241)
Net assets EEFE 14,388,011 19,085,124 15,071,991 14,975,237 15,369,889
Equity attributable to ARASHE AEEER
owners of the Company 14,333,065 19,038,483 15,048,892 14,951,235 15,342,427
Non-controlling interests RS 54,946 26,641 23,099 24,002 27,462
Total equity BB 14,388,011 19,065,124 15,071,991 14,975,237 15,369,889
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