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OVERVIEW

The Group primarily engage in the sourcing and
sale of Integrated circuit (“ICs”) products and
the provisions of ICs application solutions and
value-added services to suit the needs of our
customers. Our business is focused on fast-growing
and emerging market categories, with an emphasis
on providing environmentally-friendly and
energy-saving solutions.

BUSINESS REVIEW

The Group sources and sells ICs products, focusing
on the consumer and industrial product sectors. We
also provide ICs application solutions and value-
added services to suit the needs of our customers.
While our application solutions can be utilised in a
wide range of electronic products, we specialise
in the following five major product categories:
(i) mobile devices and smart charging; (ii) motor
control; (iii) sensors and automation; (iv) LED
lighting; (v) RF power; and (vi) XMC.

BUSINESS MODEL

We primarily engage in sourcing and sale of IC
products and the provisions of IC application
solutions and value-added services to suit the
needs of our customers. We cater to customers
in the consumer and industrial product sectors
who require additional support and value-added
services in addition to standardised products
and logistics services. To help our customers
attain their desired product requirements and
functions, we assist our customers in selecting
and sourcing the most appropriate ICs, and
provide IC application solutions to suit the needs
of our customers. This includes providing the
circuitry design and transferring and fitting the
circuitry layout onto printed circuit boards (“PCB”),
designing appropriate software where needed,
developing prototype evaluation boards, sourcing
and suggesting the specific brands of ICs required,
and then producing reference designs according
to the customers’ requirements or specifications.
We sell to our customers the ICs that we sourced
together with our reference designs. Our customers
then assemble the relevant parts of their products
according to our reference designs. We also provide
after-sales support and troubleshooting services to
help solve our customers’ problems if there are any
technical issues with the end products.
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MANAGEMENT DISCUSSION AND ANALYSIS

We do not charge a separate fee for our provisions
of IC application solutions and value-added
services rendered. We derive our revenue from
charging a “mark-up” or a “margin” on top of the ICs
that we re-sell to our customers. This “mark-up” or
“‘margin” factors in, among others, the cost of our
value-added services. We base our pricing strategy
according to a range of factors, including, but not
limited to, the costs of the ICs, market conditions,
market recognition of our customer, the purchase
volume of our customer, technical requirements of
the application solutions and resources involved.

We provide IC application solutions and
value-added services to cater to our
customers’ specific needs

We source and sell IC products to our customers
and provide IC application solutions and
value-added services to suit the needs of our
customers. Leveraging on our extensive expertise
and knowledge of our various business categories,
we provide value-added services, including
concept consultation, technology feasibility studies
and after sales support to our customers.

Our Directors believe that our innate understanding
of our customers’ requirements and our familiarity
with our suppliers’ IC products enable us to assist
our customers in choosing the most suitable ICs
and technology for their application. We believe that
our in-depth knowledge of our suppliers’ products
gained from our direct training from our IC suppliers
aids us in providing genuine value-added services,
such as being able to advise our customers of the
character traits of specific products, and of certain
issues to look out for during production. We believe
that our customers value our capability in providing
IC application solutions and value-added services
that can suit their needs and help to bring their
product manufacturing costs down and to shorten
their design time and efforts.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR CRE Lk

As an example of the tangible value we add, we
assist in the design of PCB layouts for better
Electromagnetic Interference (EMI) performance.
Effective EMI shielding is critical to prevent signal
damage and ensure system functionality. By helping
to optimize the PCB layout, including the use of
ground planes and proper component shielding, we
contribute to the overall reliability and performance
of our customers’ final products. This level of in-
depth technical assistance distinguishes us from
competitors who may only offer standard products.

As part of our commitment to provide value-added
services, we also provide after-sales on-site support
to our customers to ensure that our IC application
solutions effectively bring out the specific functions
and features of our customers’ end products. Our
Directors believe that our ability to provide IC
application solutions bundled with the most suitable
ICs, together with our value-added services to our
customers distinguish us from our competitors.
We believe that our provisions of IC application
solutions and value-added after-sales services
enable our customers to bring out the most of their
end products.

We provide essential feedback and
contribute to our IC manufacturer suppliers’
IC product roadmaps which ultimately
facilitate the sales of our ICs and provision
of our IC application solutions

Our Directors consider that we play a key role in
contributing to our IC manufacturer suppliers’ IC
product roadmaps. Product roadmaps are the
strategies in which manufacturers plan to develop
their 1C products. In the course of conceptualising
and providing IC application solutions to our
customers, we collate detailed feedback from our
customers on our application solutions and on the
ICs. We make note of the limitations, flaws and
insufficiencies of the ICs, and ensure that such
feedback and comments are communicated to our
IC manufacturer suppliers. Our Directors consider
that our team’s technical expertise, coupled with our
in-depth knowledge of our supplier's IC products
and their capabilities, allows us to provide specific,
technical and constructive feedback to our IC
manufacturer suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our IC manufacturer suppliers take, among others,
our feedback and suggestions into account
and where suitable, integrate them into the next
generation of their IC products by modifying or
improving certain technical specifications and
functions in the ICs. We believe this process
helps our IC manufacturer suppliers to, over time,
manufacture ICs that are more focused towards
satisfying the needs of our customers and the
market. We believe that the availability of these next
generation ICs with modified or improved features
allows us to provide even more focused and
enhanced IC application solutions to our customers.
We believe this also benefits our customers in
obtaining ICs that are more closely suited to their
needs and specifications. We believe that such
customers are more likely to return to us to purchase
more of such ICs, resulting in more sales for our
suppliers, and bringing about a virtuous cycle.

We adopt a market-oriented approach with
a responsive business model supported
by our own design and research and
development (“R&D”) capabilities

The industrial electronics industry is fast-paced,
and products are constantly being phased out
and replaced either by newer models and/or
newer technology. In order to stand out from the
competition, we strive to provide fast and technically
sophisticated services to our customers. To stay on
the pulse of the market and to keep abreast of the
latest trends, we adopt a market-oriented approach
with a responsive business model that is focused
on application development. We regularly meet with
our suppliers to learn about their newest products.
We also regularly meet with our customers to keep
abreast of the latest market demands, and we
have discussions with our suppliers regularly to
keep apprised on the latest technology on offer.
We believe that working closely with both our
suppliers and customers helps us anticipate market
trends, leading to mutual growth and benefit of our
suppliers, customers and our Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB 5 T

Our design and R&D functions are carried out
as a group effort in close collaboration between
our different teams. We have our own in-house
design and R&D team, the members of which are
experienced.

Our Directors believe that our design and R&D team
plays an important role in bridging the functionality
gap between our suppliers’ products and our
customers end product requirements. Our design
and R&D team works closely with our sales and
marketing teams to understand the specific needs
of our customers, and leveraging on our in-depth
knowledge of our suppliers’ products as well as
their latest product and technology updates.

From time to time, some of our IC manufacturer
suppliers had referred customers to us. We believe
that such referrals will continue in the future. Further,
we believe that by incorporating our suppliers’
products in our IC application solutions for our
customers’ end products, we serve a dual purpose
of facilitating our suppliers’ demand for customers
and developing distribution channels for them which
they would not normally be able to accommodate on
their own.

We believe that, by maintaining a close-knit
relationship with our suppliers, we are able to
anticipate future trends and cycles of the market
and to obtain the latest product and technology
information. We believe that we are able to
capitalise on such market intelligence and to assist
our suppliers and customers in determining a
particular product or business category’s feasibility
which we believe is valuable product roadmap
information to both our suppliers and customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

We have an experienced management team
with industrial knowledge and technical
knowhow

We believe that our management team members are
crucial to our continued success. Our management
team comprises members with experience and
specialist knowledge and professional skills to
deliver IC application solutions services to our
customers. We believe that through the active
involvement in our Group’'s day-to-day operations,
our management team has developed an in-depth
knowledge of the technology and industrial markets,
which has been one of the key factors to our
success.

OUR BUSINESS STRATEGIES

We aim to strengthen our market position within
the IC application solutions industry by increasing
our market share and enhancing the quality of our
services. We believe that this will bring sustainable
growth to our business and create long-term value
in our Group for our Shareholders.

Our Group aims to achieve the abovementioned
objectives through the following principal business
strategies:

Seeking and establishing further authorised
distributorship relationships with our
current and new suppliers

Our suppliers are either IC manufacturers or IC
distributors.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR CRE Lk

We believe that most IC manufacturers have
stringent requirements in selecting their authorised
distributors. We believe that an authorised
distributorship status serves as a recognition of
our value and capabilities. Such status is also
accompanied by palpable advantages highly
valued by the authorised distributor, namely
customer referrals. It is a known industry practice
that IC manufacturers may from time to time refer
ultimate customers to its authorised distributors,
and such referrals by the IC manufacturers are
only limited to their authorised distributors. We
believe that such referrals are made by the IC
manufacturers in recognition and in confidence
of the value and capabilities, in particular the
capability in providing IC application solutions to
suit the needs of our customers, of the authorised
distributor. Furthermore, an authorised distributor
of recognised brand names enjoys the benefits of
enhanced visibility and profile in the industry, which
our Directors believe has a positive impact on new
business generation.

Our Directors confirm that, during the six months
ended 30 September 2025, we received invitations
from not less than four of our suppliers to become
their authorised non-exclusive distributors.
We believe this to be a testament towards the
confidence of our suppliers in us and their
satisfaction with our value-added services in
providing IC application solutions to suit the needs
of our customers. Our Directors consider that our IC
manufacturers wish to engage us as their authorised
non-exclusive distributor due to our ability to offer
both distribution and services in customising IC
application solutions simultaneously.

This strategic focus is the cornerstone of our future
growth. Achieving authorized distributorship is a
formal recognition of our technical expertise and the
value-added services we provide. It is a testament
to the trust and confidence our suppliers place in
our ability to extend their market reach effectively.
This official status is pivotal, transforming our
supplier relationships into strategic alliances that
are fundamental to mitigating risk and reinforcing
our role as a critical partner in the value chain. By
strengthening these partnerships, we ensure a more
stable and reliable supply chain, which is essential
for meeting production deadlines and maintaining a
competitive edge.
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MANAGEMENT DISCUSSION AND ANALYSIS

An authorized distributorship provides a multitude
of strategic advantages that directly address the
evolving needs of our customers and the market.
This formal endorsement by IC manufacturers
enhances our capabilities, secures our position, and
ensures that we continue to offer unparalleled value.
The benefits derived from these relationships are
manifold, directly supporting our mission to provide
innovative and effective IC application solutions.

To the best knowledge of our Directors, it is an
industry norm that only authorised distributors of
IC manufacturer suppliers are able to purchase
ICs directly from IC manufacturer suppliers in
general. All other non-authorised distributors and
customers are generally required to purchase ICs
from authorised distributors of IC manufacturer
suppliers. Our IC manufacturer suppliers include
renowned manufacturers which specialise in ICs for
applications in specific sectors.

Benefits of being an authorised distributor
of IC manufacturer suppliers

As an authorised distributor of our IC manufacturer
suppliers, we believe we have benefited and will
continue to benefit from (i) having more customer
referrals from our IC manufacturer suppliers which
increase our overall business volume; (ii) having
direct access to the IC manufacturers, which our
Directors consider would increase our customers’
confidence in the authenticity and quality of
our products; (iii) enhancing our opportunities
in receiving regular first-hand training from our
suppliers on their latest products; and (iv) giving
us better net unit purchase prices for ICs from our
IC manufacturer suppliers by removing the middle
man.

We believe that our status as the authorised
distributors of these suppliers serves as a testament
of our technical capability, the quality of our
services provided and our reputation and goodwill
within the industry.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB 5 T

We believe that most IC manufacturers, in
particular those of international renown, have
stringent requirements in selecting their authorised
distributors. An authorised distributorship status
comes with certain benefits, for instance, we have
the privilege of receiving regular first-hand training
from our suppliers on their latest products which
helps to increase our familiarity and knowledge of
our suppliers’ IC products, and therefore enhance
our capabilities when providing IC application
solutions for our customers. As an authorised
distributor, we also benefit from more customer
referrals from the IC manufacturer suppliers. From
time to time, we received customer referrals from
our IC manufacturer suppliers. We believe that it is
a market practice that most IC manufacturers would
only refer customers, if considered appropriate
and suitable, to their authorised distributors. We
believe that this provides our customers with
security and peace of mind in the knowledge that
they are trading with an entity who has an official
seal of approval from the IC manufacturer. In
addition, our status as authorised distributors or
value-added resellers provides us with an official
channel to communicate feedback to our suppliers,
who, as large-scaled corporate entities with global
presence, would normally be too distant for end
customers to reach. We believe our suppliers are
able to benefit from such feedback and effectively
develop next-generation products to suit customer
needs. We believe that this positive cycle further
strengthens our relationship with our suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS

Mobile devices and smart charging

The mobile devices category focuses on products
utilising low power radio frequency connectivity
and signal transmissions. ICs in the mobile devices
category are antennae-centric products, which
enable and improve the wireless functions (such
as 2G/3G/AG/LTE/5G and wifi connectivity) of the
antennae of cars, mobile phones and tablets, smart
watches and other wifi-enabled devices. The Group
assist customers in developing the application
solutions for such ICs to match their product
requirements and restrictions.

This can logically organized into a robust,
hardware-based security and connectivity solutions
for an increasingly interconnected world. This
includes families of security controllers used in
payment systems, government IDs, and device
authentication as well as the portfolio of Wi-Fi
and Bluetooth modules for loT connectivity and
a range of general-purpose microcontrollers
for consumer and industrial applications. A
comprehensive range of SoCs for the consumer
market, from high-performance 5G smartphones
to smart wearables. Low-power wide-area (LPWA)
technologies such as NarrowBand-loT (NB-loT)
and 4G/LTE Cat.1bis are specifically engineered
to support the massive scale of low-bandwidth,
long-battery-life applications that define the
modern loT landscape, from smart cities to smart
agriculture.

Smart charging is a power management technology
used in smart devices such as smart phones,
computers and battery packs to provide shorter
charging times for these devices. By utilising smart
charging ICs, smart devices boost the level of
power to be delivered and thus charge the batteries
of the smart devices at faster speeds, thereby
shortening the overall charging time.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB 5 T

Smart charging ICs also gauge various attributes
of the batteries, such as the levels of charge and
the thermal conditions of the batteries, and reduce
the level of power delivered to the batteries when
they are nearly full or getting overheated. They
are the power management and high-frequency
components for a broad array of applications, from
consumer electronics to industrial systems and
high-reliability markets. Its portfolio is headlined
by the renowned silicon and Gallium Nitride power
transistors, which set industry benchmarks for
efficiency and power density. It also includes power
management ICs (PMICs) and a wide range of
sensors, such as MEMS microphones and pressure
sensors, that are integral to modern consumer
and loT devices. A vast portfolio of converters
and controllers that form the fundamental building
blocks of any modern power supply. This includes
a wide variety of buck (step-down), boost (step-up),
and flyback regulators designed to meet different
voltage, current, and efficiency requirements.

Motor control

Motor control ICs are used in modern motors
where the speed and torque of the moveable
parts of a machine need to be controlled. These
motor control applications can be applied to
a wide array of devices, from household items
such as fans, to heavy industrial equipment such
as forklifts and robots. Motor control application
solutions are mainly focused on the ICs used on
variable-frequency drive (“VFDs”). VFDs are a
type of motor controller that controls the speed
and torque of an electric motor by varying the
frequency and voltage of its power supply. By
using VFDs, motors are able to save energy, control
performance, reduce noise levels of the motor, and
improve the lifespan of machines.
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MANAGEMENT DISCUSSION AND ANALYSIS

Customers of the motor control category are
generally manufacturers of motors. Motor control
solutions of the Group include applications for the
controls of ceiling and vertical fans, electronically
commutated fans, air-conditioning systems, electric
cars and bikes, robotic arms, pumps, washing
machines, compressors, sewing machines,
industrial power tools such as electric picks, and
medical power tools such as drills.

It is at the forefront of the energy transition,
providing products for the efficient generation,
transmission, and use of electrical energy. Its
portfolio includes high-power semiconductors such
as IGBT modules, silicon carbide (SiC) devices,
and diodes, which are critical components in solar
and wind energy systems, industrial motor drives,
energy storage systems, and the rapidly expanding
EV charging infrastructure.

Sensors and automation

Sensors are used to detect changes or events in the
environment. When the sensor detects a change,
it provides a corresponding output to the device to
meet requirements of data and signal transmission,
processing, storage, display, recording and control
of information. There are many kinds of sensors,
which are used to measure, among other things,
force, distance, temperature, sound, light, electrical
currents, magnetic fields.

Our application solutions for sensor ICs are coupled
together with automation solutions that assist the
customer’s product in automatically detecting
and reacting to various circumstantial changes in
the environment. The Group provides application
solutions for our radar sensors to be used on (i)
automobile vehicles to assist drivers with parking
and provide auto-drive functions; (ii) unmanned
aerial drones in maintaining stability of flight and
avoiding obstacles; (iii) security systems that link
with videos to detect, recognise and track moving
objects; (iv) traffic monitoring systems to measure
speed of moving vehicles and to monitor traffic
congestion; and (v) smart lighting systems that
have motion sensing. We also provide application
solutions for pressure sensors to be used in smart
phones and smart watches for detecting altitude.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR CRE Lk

It is a complete suite of solutions for the modern
vehicle, from powertrain and safety systems to
comfort electronics and security. Key product
families include microcontrollers, a wide range
of power semiconductors like MOSFETs and
IGBTs for electric vehicle (EV) inverters and
power distribution, and the comprehensive family
of sensors (radar, magnetic, pressure) that are
fundamental to Advanced Driver-Assistance
Systems (ADAS) and in-cabin monitoring.

LED lighting

LED lighting systems utilise LEDs, or light emitting
diodes, to provide energy efficient, aesthetic and
long-life lighting solutions. LED lighting solutions are
cost-effective and have a wide range of applications
and can be used indoors, outdoors, and for special
lighting effects, such as spot-lights or stage lighting.

An LED lamp or bulb is typically comprised of
several components, including the LED which acts
as light source, the LED driver IC that regulates
power to the LED, reflector cups that refract and
reflect the light, and the lens that focuses the light
beams.

LED application design capabilities is considered
to be well developed and mature. One of our main
design applications for LED lighting systems was to
provide dimming features for LED lamps or bulbs.
Although it appears simple to design a dimmer for
lighting systems, it is in fact a challenge as LEDs
and traditional incandescent lamps operate very
differently. If not done correctly, the dimmer will
cause instability in the electrical current, which
may cause flickering in the LED lamp or bulb,
and affect its dimming range and performance.
Our years of experience in and familiarity with this
product category enable us to provide fast and
comprehensive application solutions for our LED
lighting customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

RF power

RF, or radio-frequency, is widely used in the
transmission of signals, and has a long-distance
transmission capacity. RF is widely used in the
fields of wireless communication.

RF power means the power supply devices which
are used to generate and stabilise RF power. RF
power equipment is generally composed of a RF
signal source, a RF power amplifier (which is an
electronic device that provides power gain) and
an attenuator (a device that reduces the power
of a signal without distorting its waveform), and a
receiver (such as those found on the rooftops of
buildings). The Group’s RF power products are used
in cable television (which is a system of delivering
television programming to subscribers by RF
signals transmitted through cables), and broadband
networks, such as fibre to the home (FTTH, where
the fibre optic cable carries the RF signal to the
domestic home) and fibre to the building (FTTB,
where the fibre optic cable carries the RF signal to
a building). Our customers in the RF power category
are generally engaged in broadcasting and signal
transmissions, and include operators of television
and radio broadcasting.
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MANAGEMENT DISCUSSION AND ANALYSIS

CERE LR
Breakdown of our revenue generated by product HZE202549/30H (M) &
category for the six months ended 30 September 2024F9H30RIERNMEA ([Ri—H
2025 (the “Period”) and 30 September 2024 (the B ) ZERBAE S U ARREES
“Preceding Period”) is set forth below: Ul
For the six months ended
BET5BEMESMEA
30 September 2025 30 September 2024
2025%9A30H 20244 9H30H
USD’000 % USD'000 %
FETT % FET %
Mobile devices and BHRERESERTE
smart charging 18,170 64.0 20,120 56.3
Motor control B Feak 9,347 32.9 14,140 39.5
Sensors and automation  {EEk 28 & B B) 1% 61 0.2 536 1.5
LED lighting LED F& B 8 0.0 407 1.1
RF power 57 48 R 89 0.3 563 1.6
XMC XMC 739 2.6 — —
Total & & 28,414 100.0 35,766 100.0
5. FINANCIAL REVIEW 5. A EEE
Revenue [N
Our total revenue decreased by approximately BMEa A BE E22024F9H30H
US$7.4 million, or 20.7%, from approximately IEREA(T—8E]) #3588 &%
US$35.8 million for the six months ended 30 TTRADH7TABBETLH207%EHE
September 2024 (the “Preceding Period”) to 2025 9H30R IENE A ([XEE])
approximately US$28.4 million for the six months H28 4B EET °
ended 30 September 2025 (the “Period”).
Revenue from the sale of mobile control products, SHEBHITHIE DO A (KN E
our second-largest contributor, declined ZRWAKIR) BRI —HEL1418 S
significantly-from approximately US$14.1 million in IR ERHABEANIIEEETT ©
the Preceding Period to about US$9.3 million in the b BEE N A A A #932.9% © &
Period. This category accounted for roughly 32.9% B —HAR B A B 239.5% © JBiiE =
of total revenue in the Period compared to 39.5% in ETEHEBINYMTE o

the Preceding Period. The decrease was primarily
driven by a reduction in average selling prices.
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MANAGEMENT DISCUSSION AND ANALYSIS

On the other hand, IC products remained our
largest revenue source, representing approximately
69.5% of total revenue in the Period, compared with
64.0% in the Preceding Period. However, revenue in
this segment declined from approximately US$20.1
million in the Preceding Period to US$18.2 million
in the Period, mainly due to a decrease in sales
volumes.

Overall, total revenue declined primarily due to
weaker contributions across all product categories.
During the Period, we implemented reductions
in average selling prices to accelerate inventory
turnover and strengthen the collection of trade
and bills receivables. This strategy resulted in a
slight increase in inventory turnover days, from
approximately 40.6 days for the fifteen months
ended 31 March 2025 (annualised) to approximately
42.5 days for the Period (annualised), as we
continued to manage stock levels amid softer
market demand.

Conversely, trade and bills receivables turnover
days improved significantly, decreasing by 40.8
days from approximately 82.2 days for the fifteen
months ended 31 March 2025 (annualised) to
approximately 41.4 days for the Period (annualised),
reflecting the effectiveness of our pricing
adjustments and enhanced credit control measures.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR CRE Lk

Gross profit and gross profit margin

Our gross profit decreased by approximately
US$0.2 million or 28.0% from approximately US$0.9
million for the Preceding period to approximately
US$0.7 million for the Period, which was mainly due
to the decrease in our average selling price. Our
gross profit margin decreased from approximately
2.5% for the Preceding period to approximately
2.3% for the Period, which was mainly driven by
the lower gross profit margin of mobile devices and
smart charging IC products, which contributed over
70% and 80% of our total gross profit for the Period
and the Preceding period, respectively. The lower
gross profit margin of mobile devices and smart
charging IC products during the Period was mainly
because the increase in our cost of inventories for
mobile devices and smart charging IC products
outweighed the increase in our average selling price
for the same products.

Other loss

Our other loss amounted to approximately US$0.2
million for the Period, which represented loss on
early termination of life insurance polices.

Selling and distribution expenses

Our selling and distribution expenses mainly
comprised salaries and benefits for staff,
transportation costs, travelling expenses, office
utility expenses, business entertainment, marketing
expenses and amortisation of development costs.
Our selling and distribution expenses increased by
approximately US$0.3 million from approximately
US$0.8 million for the Preceding period to
approximately US$1.1 million for the Period, which
was mainly attributable to the effect of amortisation
of development costs.
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MANAGEMENT DISCUSSION AND ANALYSIS

General and administration expenses

Our general and administrative expenses
mainly comprised salaries and benefits for the
management, administrative, operation support
and financial personnel, administrative costs and
depreciation expenses relating to property, plant
and equipment used for administrative purposes.

General and administrative expenses decreased by
approximately US$0.8 million, from about US$2.8
million in the preceding period to around US$2.0
million in the current period, primarily due to a
significant reduction in staff numbers.

Finance costs

Our finance costs amounted to approximately
US$1.3 million for the Period, representing a
decrease of approximately US$0.4 million from the
Preceding period. Such increase was generally in
line with the decrease in interest rate of bank and
other borrowings during the Period.

Income tax credit/(expense)

Our income tax credit/(expense) primarily reflect
deferred tax liabilities arising from capitalised
development costs.

Loss for the period

As a result of the foregoing, our net loss remained
approximately US$3.9 million.

Employees and remuneration policies

As at 30 September 2025, the Group had 39
employees (30 September 2024: 91 employees).
During the Period, employee benefit expenses
(including directors’ remuneration) amounted to
approximately US$1.1 million (2024: approximately
US$0.9 million), accounting for approximately 3.9%
(2024: approximately 2.5%) of total revenue for the
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB 5 T

The remunerations of the employees are
commensurate with their performance, skills,
knowledge, experience and the market trend.
Employee benefits provided by the Group include
medical insurance scheme, mandatory provident
fund, social insurance and housing allowance in
PRC. The Group reviews the remuneration policies
and packages on a regular basis and will make
necessary adjustments that accommodate the pay
levels in the industry. In addition to basic salaries,
the employees may be offered with discretionary
bonuses and cash awards based on individual
performances.

As at 30 September 2025 and 31 March 2025,
the Group had not issued or allotted any awarded
shares.

Pledge of assets

At 30 September 2025 and 31 March 2025, certain
life insurance policies and pledged bank deposits
were pledged to several banks to secure bills
payables and bank borrowings granted to the
Group, further details are disclosed in notes 11, 14
and 17 to the unaudited condensed consolidated
financial statements in this interim report.

Commitments

At 30 September 2025 and 31 March 2025, the
Group had no material capital commitment.

Contingent liabilities

As at 30 September 2025 and 31 March 2025,
the Group did not have any significant contingent
liabilities. Currently, the Group is not a party to any
litigation that is likely to have a material adverse
effect on our business, results of operations or
financial condition.

Interim dividend

The Board resolved not to declare any interim
dividend for the six months ended 30 September
2025 (2024: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Subsequent Events After the Reporting
Period

On 22 September 2025 (after trading hours), the
Company entered into the placing agreement with
the placing agent, pursuant to which the Company
has conditionally agreed to place through the
placing agent, on a best effort basis, a maximum
of 219,624,476 placing shares at the placing price
of HK$0.065 per placing share to not less than six
placees who and whose ultimate beneficial owners
shall be independent third parties. The placing
shares will be allotted and issued under the general
mandate. The completion of the placing shares
was completed on 10 October 2025. Details of the
placing shares are shown in the announcement
made by the Company on 22 September 2025 and
10 October 2025.

On 30 September 2025, the board of directors of
the Company proposed to implement the share
consolidation on the basis that every ten issued and
unissued existing shares with par value of HK$0.01
each in the share capital of the Company be
consolidated into one consolidated share with par
value of HK$0.1 each. The completion of the share
consolidation is subject to shareholder’s approval in
the EGM of the Company which was completed on
19 November 2025 and effective on 21 November
2025. Details of the share consolidation are shown
in the announcements and circular made by the
Company on 30 September 2025, 28 October 2025
and 19 November 2025.

As of the approval date of these unaudited
condensed consolidated financial statements, there
is no other significant event after the reporting
period that needs to be disclosed.
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OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Our Company complies or intends to comply with the
Corporate Governance Code set out in Appendix C1 of
the Listing Rules, save for Code C.2.1 which requires
that the roles of chairman and chief executive officer be
separated and performed by different individuals. Mr.
Lam is both our Chief Executive Officer and Chairman.
Our Board believes that vesting the roles of both Chief
Executive Officer and Chairman in the same person
has the benefit of ensuring consistent leadership and
efficient discharge of executive functions within our
Group. Our Group considers that the balance of power
and authority of the present arrangement will not be
impaired as the Board comprises five other experienced
and high-calibre individuals including two other
executive Directors and three independent non-executive
Directors who would be able to offer advice from
various perspectives. In addition, for major decisions
of our Group, the Board will make consultations with
appropriate Board committees and senior management.
Therefore, our Directors consider that the present
arrangement is beneficial to and in the interest of our
Company and our Shareholders as a whole and the
deviation from Code C.2.1 of the Corporate Governance
Code is appropriate in such circumstance.

Our Directors will review our corporate governance
policies and compliance with the Corporate Governance
Code in each financial year and comply with the “comply
or explain” principle in our corporate governance report
which will be included in our annual reports after the
Listing.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted written guidelines (the
“Written Guidelines”) in no less exacting terms than
the Model Code as set out in Appendix C3 of the Listing
Rules as its own code for securities transactions by the
Directors.

Having made specific enquiries from all Directors, all
of them have confirmed that they have complied with
the Model Code and the Written Guidelines during the
Period under review and as at the date of this report. No
incident of noncompliance with the Written Guidelines
by the employees who are likely to be in possession of
inside information about the Company was noted by the
Company.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities since the Listing Date and up to the date
of this interim report.

REVIEW OF FINANCIAL INFORMATION
BY THE AUDIT COMMITTEE

The Audit Committee has reviewed and confirmed the
accounting principles and practices adopted by the
Group, and the Group’s unaudited financial results for
the Review Period and discussed the auditing, internal
control, risk management systems and financial reporting
matters of the Group.

The Audit Committee comprises three INEDs, namely
Mr. Chan Kwok Kuen Kenneth (Committee Chairman),
Mr. Dan Kun Lei, Raymond and Mr. Lai Man Shun. None
of them is employed by or otherwise affiliated with the
former or current independent auditor of the Company.
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OTHER INFORMATION
Hin&E#

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND
DEBENTURE

As at 30 September 2025, the interests or short positions
of the Directors and the chief executives of the Company
in the shares, underlying shares and debentures of
the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required: (i)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
as recorded in the register required to be kept by
the Company pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in
Appendix C3 to the Listing Rules, and Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which were taken or deemed to have under
such provisions of the SFO) are as follows:

EFERkG  HERGREE
RRHEERRE

R2025%F9A30H ' ARRIEFEK EE 1T
BABRAARISEEHEZB(TEERE
E R EEEFEXVER) B - R (K
NEREERBRERA: (\BREBEEHRBEK
BIEXVERE 7R85 2B 78 A& AN A R Bt X2
FTA R ARRRIRIBEEF K HEKGE
MG EFEMNBECMAER L AR » &
B EmE B SRCImEIZ TR K&
ENEEIEPEXVEETRSD 3 (BIER
BESFLBERNBEBAEXESHEE
R BEENEERARE)ESTTHE
RARIRB R ERIABWT

Approximate

Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
4 56 ESME RBEB® Btk
Mr. Lam Keung"® Interest in a controlled corporation/ 746,746,000 (L) 68.00%
Person acting in concert
o8 5T O RELEER —BOBAL
Mr. Qing Haodong"® Interest in a controlled corporation/ 746,746,000 (L) 68.00%

Person acting in concert
B &R OO
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Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO.

(8) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

(4)  The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at 30 September 2025, so
far as is known to the Directors, none of the Directors
and the chief executives of the Company had or were
deemed to have any interest or short positions in the
shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of
Part XV of the SFO), which would have to be notified the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed to
have under such provisions of the SFO) and/or required
to be recorded in the Register or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.
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OTHER INFORMATION
Hin&E#

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives
of the Company, as at 30 September 2025, the person
(other than a Director or the chief executives of the
Company) or corporations who had interests or short
position in the Share and underlying Shares which were
required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
under section 336 of the SFO were as follows:

F = iz R Bx 63 % 46 B Bz 43 B9
R RXE

MEBEERARAZESITERABRA R
2025F9H30R F REBE(EBEHFLKBEKHD
FEXVEFE2R3 BB AV LA A AN A A #
B RIRB(EHFLBHEIEG)FEI36ERT
ANEBGREELHMOAL(—BEZTRAR
ARSI ABRIN K RA RN KE
AROTPHEENEZIABLT

Approximate
Number of percentage of

Name Capacity/Nature of interest Shares®  shareholding
IR A

e EE B4 fHmE RBEB® B

P. Grand (BVI) Ltd.® Beneficial owner 662,746,000 (L) 60.35%
ERaERAA

Ms. Feng Tao"@1@) Interest in a controlled corporation/ 746,746,000 (L) 68.00%
__Person acting in concert

G R L e REEEER/ —BTBHAL

Kingtech (BVI) Ltd. Benechial owner 84,000,000 (L) 7.65%
EnEAA

Notes: Bt -

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.

Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO.

(3) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

(4)  The letter “L” denotes the person’s long position in the Shares.
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OTHER INFORMATION

SHARE OPTION SCHEME BS I HE st &l

The Company adopted a share option scheme pursuant  A2Q AR & & R 71 2019F 6 A21H @A W
to a resolution in writing passed by the shareholders  Z T R #% R HF A B AE =1 2 ([BE IR 5t
on 21 June 2019 (the “Share Option Scheme’) as &l (EAYAAEBELERNEER
incentives or rewards for eligible participants who 2 EENERHEE -

contribute to the Group.

As at 30 September 2025, no share option was granted, 720259 9A308 - I £ 8 A% #& 1R 1% BB %
exercised, lapsed or cancelled under the Share Option  #EHEIERE « 17 « KA KTHE - B
Scheme. Summary of major terms of the Share Option #E:tEIMNFEBER WA T :

Scheme are as follows:

(i) Purposes of the scheme (i) stEIE®

The purpose of the Share Option Scheme is to BEREFEEEERAEEMETH
enable the Group to grant options to selected SEERLERE  FREEFEMRA
participants as incentives or rewards for their SEFEERNRRHXBE - EF
contribution to our Group. The Directors consider R BREAEZEASERLDRE
the Share Option Scheme will enable the Group B EENEMETHNREERAE
to reward the employees, the Directors and other BEFTEMNER - RRaI R EBZEA
selected participants for their contribution to our T o

Group and to attract and retain such individuals.
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OTHER INFORMATION
Hin&E#

CHANGES IN BIOGRAPHICAL DETAILS
OF DIRECTORS

The Company is not aware of any changes in the
biographical details of the Directors that need to be
disclosed pursuant to Rules 13.51B(1) of the Listing
Rules.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of this
report, based on the information that is publicly available
to the Company and to the best knowledge of the
Directors, the Company maintained sufficient public float
as required under the listing Rules throughout the Period.

PUBLICATION OF RESULTS ON
WEBSITES

Pursuant to the Listing Rules, the results of the Company
will be published on the website of the Stock Exchange
(www.hkexnews.hk) and the website of the Company
(www.conteltechnology.com) in due course.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
G SHEER

For the six months ended 30 September 2025 & Z202549 A30H 1F 7~ i A

Six months ended
30 September

# F9A308 1L EA
2025 2024
20254 20244
Notes Us$’000 US$'000
Ht & FET FZET
(Unaudited) (Unaudited)
(REHER) (REEEZR)
Revenue N 5 28,414 35,766
Cost of sales 35 & B AR (27,762) (34,860)
Gross profit EA 652 906
Other (loss)/income, net Hh(E518) WA F5E 5 (169) 49
Selling and distribution HE RS HRX
expenses (1,125) (817)
General and administrative — R RITHRAX
expenses (2,030) (2,840)
Provision for allowance for 2 5 W IA K T8 5
expected credit loss on trade  {E EE 1B & &
receivables 7 (138) (100)
Finance costs A& KA 6 (1,255) (1,664)
Loss before income tax FetFiRBiaEsE 7 (4,065) (4,466)
Income tax credit/(expense) FiEfiEe, (FAx) 8 163 (148)
Loss for the period EATIHBAEERR
attributable to the owners B8
of the Company (3,902) (4,614)
US cents US cents
EM E]
Loss per share attributable to A2 S #HH A E G
the owners of the Company ®kE 8
Basic and diluted EARR#EE 10 (3.55) (4.20)
HK cents HK cents
A B
Equivalent to HER (27.54) (32.56)

BREBERKERAR 2025 FHKRE S1



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

G EEEKER

For the six months ended 30 September 2025 & Z202549 530 H 1F 7~ 1] A

Six months ended
30 September

B E9A30HLAREA
2025 2024
2025 20244
uss’ooo US$'000
FFET FET
(Unaudited) (Unaudited)
(REEZX) (R EZ)

Loss for the period HrEE (3,902) (4,614)
Other comprehensive loss Hitb2mEE
Item that will not be reclassified to HITEET T

profit or l0ss: FHEZAIEA -
Fair value loss on investment in equity % ’D\ﬁ?fﬁ Bt AEM2m|

instruments at fair value through Wz mTAEZRER

other comprehensive income AREBEEE (1,747) —
Item that may be reclassified R& &R E ] E 3 72

subsequently to profit or l0ss: Bmh)EE -
Exchange differences arising on MEBBINEBBEREK Z

translating of financial statements b H =5

of foreign operations (402) (121)
Other comprehensive loss forthe AATHEHAEEHA

period attributable to the owners H bt 2 HE58

of the Company (2,149) (121)
Total comprehensive loss forthe AATHEEAEGEHR

period attributable to the owners 2 HE5 18 &

of the Company (6,051) (4,735)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EHESMBRKRR

As at 30 September 2025 R20254 9.4 30 H

As at
»
30 September 31 March
2025 2025
20254 20254
9H30H 3H31H
Notes Us$’000 US$'000
iokz3 e- FZETT
(Unaudited) (Audited)
(RETEE) (1 #' %)
ASSETS AND LIABILITIES EEREE
Non-current assets ERHEE
Property, plant and equipment  #1 % « &&= K &% & 722 930
Intangible and other assets BN EMEE 1,916 2,863
Goodwill EBES — —
Life insurance policy deposits ~ AFREBIZ 11 317 2,543
Financial assets at fair BARBEFFAEMEE
value through other KWENerEE
comprehensive income 12 1,976 3,723
4,931 10,059
Current assets RENEE
Inventories FE 6,462 6,662
Trade and bills receivables B 5 W FRIE K
fEWE #E 13 6,438 13,860
Prepayments, deposits and ANRIE - e R
other receivables H b e I 3k 18 10,738 7,388
Amounts due from related JiE i 28 B 5 3R 1B
parties 20 26 26
Pledged bank deposits EEFRITEX 14 — 379
Cash and cash equivalents REEHREEEY 14 1,101 3,682
24,765 31,997
Assets of the disposal group BIEHENLESEEE
held for sale 15 1,432 —
26,197 31,997
Current liabilities RENBE
Trade payables B 5 RN KA 16 4,746 6,097
Accruals, contract liabilities B ER - AHAER
and other payables H th & 1 ;IR 5,953 3,318
Lease liabilities HEBRE 66 86
Bank and other borrowings MITREME R 17 2,708 18,273
13,473 27,774
Liabilities associated with the HIBEHENHES
disposal group held for sale HEZzBE 15 2,272 —
15,745 27,774
Net current assets RBEEEE 10,452 4,223
Total assets less current EEHERRDHERE
liabilities 15,383 14,282
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERGEMBRR R

As at 30 September 2025 R20254 9 530 H

As at
®

30 September 31 March
2025 2025
20255 20254
9H30H 3H31H
Notes Uss’000 US$’000
B it FET FE T
(Unaudited) (Audited)

(REE) (REZ)

Non-current liabilities kRnEERE
Lease liabilities HEBRE — 22
Other borrowings H th {8 3 17 7,201 —
Shareholder’s loans & RE R 18 2,687 2,459
Deferred tax liabilities RIEFTE B E 240 495
10,128 2,976
NET ASSETS EEFE 5,255 11,306
EQUITY B
Share capital N 19 1,417 1,417
Reserves & & 3,838 9,889
TOTAL EQUITY IS 5,255 11,306
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHG A EREEHER
For the six months ended 30 September 2025 & 202549 A30H 1F 7~ 1l A

Equity attributable to the owners of the Company

AAERAARGRR

Fair value (Accumulated

through other Statutory losses)/

Share Share  comprehensive Other Merger surplus  Translation retained
capital premium  income reserve reserve reserve reserve reserve earnings Total

BAARE

tAE#2E EERR (BithR)/

B RH#E KGR AfbEe AHEE P Fa hAgkE RERT 8t

Uss'on Ussoo0 Uss'o00 Ussvoo Uss 000 Uss oo Ussooo Uss 000 Uss oo
77T F£7 FE7 77T FE7T F£7 77T FE7 F£7

At 1 April 2025 1#2025%4R18

(Audited) (EFH) 1417 14700 (2.437) 11,307 (021) 7 (359) (1038) 11,30
Loss for the period BRER - - - - - - - (3,902) (3902)
Fair value loss on investment~ AR BEFALf

in equity instrument at 2ENE 2 ER

fair value through other TEZREHRR

comprehensive income EEFR - - (1,747) - - - - - (1,747)
Exchange differences arising 885 £ BEB %

ontranglating of financial ~~ ZEXZE

statements of foreign

operations - - - - - - (402) - (402)
Total comprehensive loss for  BR2EFELEE

the perod - - (1.74) - - - (402) (3.902) (6.051)
At 30 September 2025 1R202559A30H

(Unaudited) (REEH) 1417 14,700 (4,184) 11,307 (7021) 7 (755) (10,940) 5,255
At1 April 2024 Ro0uER1E

(Unaudited) (REZEH) 1417 14,700 (1,905) 10,076 (7,021) 731 (240) 3,905 21,263
Loss for the period HhEE — - - - - - - (4,614) (4.614)
Fxchange differences arising  BE BN £RE KRR

ontranglating of financial ~~ ZEXZEE

statements of foreign

operations = = = = = = (121) = (121)
Total comprehensive loss for ~ HR2AEELE

the period - - - - - - (121) (4614) (473)
At 30 September 2024 122024498308

(Unaudited) (%E5H) 1417 14700 (1.905) 10,076 1.021) 731 (31) (1,109 16,528
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHASZEHRERER
For the six months ended 30 September 2025 & Z202549 530 H 1F 7~ 1] A

Six months ended
30 September

#H FoA30B1<EA
2025 2024
2025%F 20244
Notes USs$’000 US$°000
/oA FEIT FET

(Unaudited) (Unaudited)
(REBFEZ) CREER)

Cash flows from operating
activities

CETHRERERE

Loss before income tax RETFTIS BRI E 18 (4,065) (4,466)
Adjustments for: FAT BIEIEL 38 &
Amortisation of intangible and Bk A A E
other assets 570 64
Amortisation of life insurance ASREZRSEHE
policy deposits 1 13
Bank interest income |ITH B A (30) (9)
Depreciation of property, plant ME - BELZEITE
and equipment 206 651
Finance costs B & A A 1,255 1,664
Imputed interest income on life ASREERESHHEER
insurance policy deposits M B A (2) (39)
Loss on early termination of life ASRBERAKILED
insurance policy B8 201 —
Provision for allowance for B REWHIENTEARE
expected credit loss on trade- EEBERBETIR
receivables 138 100
(Reversal of)/provision for EMREFEE (@),
written-down of inventories BT IR (501) 609
Operating cash flows before HEBEEHAINLE
working capital changes RERE (2,227) (1,413)
Decrease in inventories BFER D 627 2,472
Decrease in trade and bills B 5 WA & W
receivables Z B R D 6,579 1,386
(Increase)/decrease in FER®RE HekEME
prepayments, deposits and Wk B GG M), @
other receivables (3,463) 1,451
Increase in trade payables 2 5 R SRIEIE N 3,749 15,079
Increase in accruals, contract EEtER - 6HEEGER
liabilities and other payables At FE < RIE AN 4,137 267
Net cash from operations and EZEREZTE
operating activities FABIRE&FHE 9,402 19,242
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
%EH%AEEQIJILE.

For the six months ended 30 September 2025 & 202549 A30H 1F 7~ 1l A

Six months ended
30 September

B E9A30BHL<EA
2025 2024
20254 2024%F
Uss$’000 US$'000
FETT FET
(Unaudited) (Unaudited)
(REBZ) CKEEZR)
Cash flows from investing RETDHFRBRESRE
activities
Purchases of property, plantand MBE®Z - BEM&H
equipment — (430)
Receipts of life insurance policy AZRERE KR
deposit ) 2,045 209
Capital expenditure of BRKAEARZ
development costs \ — (784)
Decrease/(increase) in pledged EEMBITERRD
bank deposits (3% 0) 379 (7)
Bank interest received EWERITHE
30 9
Net cash from/(used in) B’EFHHRE(FFAA)
investing activities H&F8E 2,454 (1,003)
Cash flow from financing METEBRMEHSRE
activities
Proceeds from bank borrowings R 7 f& 3% F1 15 3 1A 11,394 19,117
Proceeds from other borrowings — E it & 5k AT 15 018 13,163 1,500
Repayments of bank borrowings & & R 17 & & (26,898) (34,344)
Repayments of other borrowings 18 & H b & 3 (10,217) —
Repayments of lease liabilites — EEHEAEAS
principal (42) (204)
Repayments of lease liabilites — EZEHEAEF B
interest (3) (6)
Interest paid =ENEES (1,073) (1,658)
Net cash used in financing REESRA
activities HeFHE (13,676) (15,595)
Net (decrease)/increase in cash &R Eﬁ%{“-‘rﬁ
and cash equivalents (iR D), #nig (1,820) 2,644
Cash and cash equivalents at HI#IHSRIMLEEW
beginning of the period 3,682 253
Transferred to disposal group HEEESELAFEHEYN
classified as held for sale HEEE (843) —
Effect of foreign exchange rate FEHHE
changes 82 (102)
Cash and cash equivalents at HIXRERFELZEEY
end of the period 1,101 2,795
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EEA G & h i RS R R M &

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

1.

Corporate information

Contel Technology Company Limited (the
‘Company”’) was incorporated as an exempted
company with limited liability in the Cayman Islands
on 16 August 2016 under the Companies Law of
the Cayman lIslands. The registered office of the
Company is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company's principal place of business is Unit
No. A, 13th Floor, Block 1, Leader Industrial Centre,
Nos. 188-202 Texaco Road, Tsuen Wan, New
Territories, Hong Kong. The shares of the Company
were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 16 July 2019.

The Company is an investment holding company
while its principal subsidiaries (together with the
Company, collectively referred to as the “Group”)
are mainly engaged in the provision of customised
reference designs which are bundled together with
the sale of integrated circuits (“ICs”) and other
electronic components as a package to customers
in both Hong Kong and the Peoples Republic of
China (the “PRC").

The immediate and the ultimate holding company of
the Company is P. Grand (BVI) Ltd. (“P. Grand”), a
company incorporated in the British Virgin Islands
(the “BVI”). The ultimate controlling parties of the
Group are Ms. Feng Tao, Mr. Lam Keung (“Mr.
Lam”), and Mr. Qing Haodong (“Mr. Qing").

The functional currency of the Company is Hong
Kong dollars (“HK$") and the investment holding
subsidiary incorporated in the BVI and subsidiaries
incorporated in Hong Kong have their functional
currency in United States Dollar (“US$”), and
subsidiaries established in the PRC have their
functional currency in Renminbi (“RMB”). The
unaudited condensed consolidated financial
statements have been presented in US$ as the
directors of the Company consider that it is more
appropriate to adopt US$ as the Group’s and the
Company’s presentation currency. All values are
rounded to the nearest thousand except when
otherwise indicated.

The unaudited condensed consolidated financial
statements were approved for issuance by the
board of directors on 27 November 2025.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

Basis of preparation

The unaudited condensed consolidated financial
statements for the six months ended 30 September
2025 have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 “/nterim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA")
and the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

The unaudited condensed consolidated financial
statements have been prepared under the historical
cost convention, except for financial assets at fair
value through other comprehensive income, which
have been measured at fair value as at the end of
the reporting period.

These unaudited condensed consolidated financial
statements have been prepared in accordance
with the same accounting policies adopted in the
annual financial statements for the fifteen months
ended 31 March 2025, except for the adoption of
the revised HKFRS Accounting Standards (which
includes all applicable individual Hong Kong
Financial Reporting Standards (‘HKFRS”), HKASs
and Interpretations).

These unaudited condensed consolidated financial
statements have not been audited, but has been
reviewed by the Company’s audit committee.

2.

# 220259 A30R LE /<l A #) R A&
BEZERGAMBEREERES LS
AR AE ((EEEMAE]) B MM
(BEEFEANKEREEAD)
FIAE [ FHY HHEIRB BB AR
5 PR R AR 7 AR Al e iE A
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AREZERAKESY B HRERIIRE
L RAE DI mE - HEIZ A (EER
ARMEERENEREENRS
HIRZEAREBEFERD -

REEZEPGEAVERREBEERE
2025 3 A31BIETREAZFE M
MERMEM RS BERFER - EH
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

2.

Basis of preparation (continued)
Changes in accounting policies

The HKICPA has issued several new and
amendments to HKFRS Accounting Standards that
are first effective for the current accounting period
of the Group. None of these developments have
had a material effect on how the Group’s results
and financial position for the current or prior periods
have been prepared or presented in this interim
financial report.

The Group has not applied any new standard or
amendment that is not yet effective for the current
accounting period.

Application of amendments to HKFRS
Accounting Standard

In the preparation of the unaudited condensed
consolidated financial statements for the six months
ended 30 September 2025, the Group has applied
the following amendments to a HKFRS Accounting
Standard issued by the HKICPA, for the first time,
which are mandatorily effective for the annual
periods beginning on or after 1 April 2025:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to a HKFRS
Accounting Standard in the current period has had
no material impact on the Group’s financial positions
and performance for the current and prior periods
and/or on the disclosures set out in these unaudited
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

Critical accounting estimates and
judgments

The preparation of unaudited condensed
consolidated financial statements requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these unaudited condensed
consolidated financial statements, the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for
the fifteen months ended 31 March 2025.

Segment information

An operating segment is a component of the Group
that is engaged in business activities from which
the Group may earn revenue and incur expenses,
and is identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by executive directors
of the Company in order to allocate resources and
assess performance of the segment. During the
period, executive directors received and reviewed
information on the performance of the Group as a
whole. Accordingly, it is determined that the Group
has only one single operating segment, which is
determined as sale of ICs products and electronic
components including bundled services, for the
purpose of allocating resources and assessing
performance.

3.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

4.

42 Contel Technology Company Limited

Segment information (continued)

The Company is an investment holding company
and the principal place of the Group’s operation is
in Hong Kong and the People’s Republic of China
(the “PRC”). For the purpose of geographical
segment information disclosures under HKFRS 8,
the Group regarded Hong Kong as its place of
domicile. All the Group’s revenue from external
customers is presented based on the location of the
operating subsidiaries and the Group’s non-current
assets (excluding life insurance policy deposits
and financial assets at fair value through other
comprehensive income) is presented based on the
location of assets as follows:

4.

BEBER =
ARTAA—RREBERAF - A 4H
BB AT ERTEARY

‘ﬁ?ﬂl‘H
S
ELy

([ B ) - 3R RCE B B 7%
AII) 55 85k 1% F& i 32 \jliiéfﬂﬁ’ﬁ
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FERBEE(TEBREASRER
B ABESAEME AR D
) BIAE E A 2540
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—/|H4>FH>>HFFF+E+HH?HIII off 2 =
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Six months ended
30 September

8 F9A30H 1L~ EA
2025 2024
20254 2024
Uss$’000 US$'000
FET FET
(Unaudited) (Unaudited)
(RETX) (REEEZ)
Revenue from contracts with EX-IEHEREN
customers within the scope of (BEEMBREER)
HKFRS 15 recognised at a point E155EEAEE
in time &I s
Hong Kong BB 27,571 30,690
The PRC F 843 5,076
28,414 35,766
As at
»®
30 September 31 March
2025 2025
2025 20254
9HA30H 3H31H
Uss$’0oo US$'000
FE T FET
(Unaudited) (Audited)
(RET|RX) (T Z)
Non-current assets ERENEE
Hong Kong BB 2,120 2,637
The PRC H 518 1,156
2,638 3,793
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

Revenue and other (loss)/income, net

Revenue from the Group’s principal activities,
which is also the Group’s turnover, represents the
income from sale of ICs products and electronic
components including the bundled services
delivered to the customers and recognised at a
point in time. Revenue and other (loss)/income, net
recognised during the period are as follows:

5.

gﬂéﬁ&ﬁf&(l&ﬂﬁ)/ﬂ&)\ﬁ

AEEXTEXHEHORE(F/AN
SENEXF)EHEICERLET
THERIXNTEPEINE —KH
HERHNMEAXRB) AEERA R
AER AR R K EM (EBR),/
WAFBEIT

Six months ended
30 September

# F9A30H L AR
2025 2024
2025 2024
uss’ooo US$'000
FET FET
(Unaudited) (Unaudited)
(REE ) (REgEEZ)
Revenue from contract with (BB B HEER)
customers within the scope of FI5FEEAEFES
HKFRS 15, types of goods or B W am - BEan st
services HR 75 25 5l
Sales of IC products and electronic  $4 & ICE @ & E T T iF
components 28,414 35,766

The Group has applied the practical expedient
in paragraph 121 of HKFRS 15 to its sale of ICs
products and electronic components including the
bundled services such that the above information
does not include information about revenue that
the Group will be entitled to when it satisfies the
remaining performance obligations that had an
original expected duration of one year or less.

AEECH(EBMBRELER)FE1S
RER2IBFHNEEEEAFRAEAR
HICERRETLHHEE (BIEH
ARE) At EdERITBEARE
BRERVBETABH —FHUATH
FHBHEXRBEERESH KA
MEBEE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A% & o B B B SR R M o

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

5. Revenue and other (loss)/income, net

5. W REM(EEE) WANF

(Continued) B (@)
Six months ended
30 September
8 F9A30H L~ EA
2025 2024
20254 20244
Uss$’000 US$'000
FET FET
(Unaudited) (Unaudited)
(REHFER) (R FEZ)
Other (loss)/income, net Hih(B58) WA FHE
Bank interest income |ITH B A 30 9
Imputed interest income on life ASREEESH
insurance policy deposits HEER WA 2 39
Loss on early termination of life AS R ERA
insurance polices (Note 11) BIEW BB (A aE11) (201) —
Others H{th — 1
(169) 49
6. Finance costs 6. RAE KA
Six months ended
30 September
# F9A308 L EAR
2025 2024
20254 2024 %
uss’ooo US$'000
FETT FET
(Unaudited) (Unaudited)
(REER) (R E%)
Interest on discounted bills BB EBA A 29 130
Interest on lease liabilities HEBERNE 3 6
Interest on bank borrowings |ITE KA B 405 752
Interest on other borrowings H i & 5K H) & 639 776
Imputed interest on shareholder's REEZRHHEE T &
loans 179 =
1,255 1,664
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

HEAGFE S P AR KM EE
For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A
Loss before income tax 7. REtFhEHRAEsE
Loss before income tax is arrived at after charging/ RETFTERATEE LR (FEA) B
(crediting): THEREW:

Six months ended
30 September

#HZ9HA30BIE<EA
2025 2024
20254 20244
uss’o0oo US$'000
FETT FET

(Unaudited) (Unaudited)
(REST#) (R FEZ)

Amortisation of intangible and other 4 2 [z H i & = # £

assets 570 64
Amortisation of life insurance policy A SR EiZ & 8

deposits 1 13
Cost of inventories recognised as MR AR 2TFEK K

expenses 28,256 34,011
Depreciation of property, plantand %% -  BERREITE

equipment 206 651
Employee benefit expenses 2 B & F F

(including directors’ remuneration) (8 3E & %= # B)
— Salaries and allowances — ¥ & MOERL 1,015 555
— Pension scheme contributions — R & EIH K

— defined contribution plan — REMHREE 90 325
Expenses relating to the shortterm BEEHEEZHAX

leases 54 43
Exchange loss, net fE X B 18 5 58 148 500
(Reversal of)/provision for written-  MUBRETAEEXR AZFE

down of inventories included in (‘@) BETR

cost of sales (501) 609
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

8.

Income tax (credit)/expense

8. MBRBUIER) HX

Six months ended
30 September

#H F9A30H L~ EA
2025 2024
20254 20244
uss’ooo US$'000
FETT FET
(Unaudited) (Unaudited)
(REHER) (REEFEZ)
Deferred tax iR RE T 18
— Current period — AN HA A (163) 148
Income tax (credit)/expense FIBfHER),/HAxX (163) 148

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdiction in which members of the Group are
domiciled and operated.

Pursuant to the rules and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax under these jurisdictions during the six
months ended 30 September 2025 (30 September
2024: Nil).

Under the two-tiered profits tax rates regime in
Hong Kong Profits Tax, the first HK$2,000,000
(equivalent to approximately US$258,000) of
profits of the qualifying group entity will be taxed
at 8.25% (30 September 2024: 8.25%), and profits
above HK$2,000,000 (equivalent to approximately
US$258,000) will be taxed at 16.5% (30 September
2024: 16.5%). The profits of group entities not
qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5% (30
September 2024: 16.5%) during the period.

No provision for Hong Kong Profits Tax has been
made for the six months ended 30 September 2025
and 2024, as the Group did not have assessable
profits subject to Hong Kong Profits Tax during the
periods.
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10.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

Income tax (credit)/expense (Continued)

The provision for the PRC Corporate Income
Tax was based on the statutory rate of 25% (30
September 2024: 25%) of the assessable profits
of subsidiaries which carried on businesses in the
PRC during the period. No provision for the PRC
Corporate Income Tax has been made for the six
months ended 30 September 2025 and 2024, as the
Group did not have assessable profits subject to the
PRC Corporate Income Tax during the periods.

Dividends

No interim dividend was paid or proposed for
ordinary shareholders of the Company during the
period, nor has any dividend been proposed since
the end of the reporting period (30 September 2024:
Nil).

Loss per share

The calculation of the basic loss per share
attributable to the owners of the Company is based
on the following data:

8.

10.

FEs(HR) Mo

PRCEMSHRAOBEDRERANE
FREREEBOHB ARG ERR
A B 3% 0k F B K25% (2024F9 830
H:25%) EH o # 220254 2024
FOA3B0B I NEA  AEBEI & A
FRECEMEHTRER  BAAE
BENHBAEOEARNTRCENS
B E i 5T FERRE R R o

k2

B - AR ) E B I AR R R
SEZFRMAPERE  BREHRE
I8 48 3 2% K T ] B B (2024 4F9A
308 : &) o

B EE
AARAFEBAEEGREREBRADE
RT 5B E

Six months ended
30 September

B E9A30HLAEA

2025 2024

2025 20244

Uss’ooo US$'000

FETT FET

(Unaudited) (Unaudited)

(REE ) (REEZ)

Loss for the period attributable to  FEREAREEM S

the owners of the Company for 2NN EWN
the purpose of basic loss per BN E B

share (3,902) (4,614)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

10. Loss per share (continued) 10. B E5 18 ()
Number of shares % 5 & B

Six months ended
30 September

HF9A30BIEAEA
2025 2024
20254 20244
Uss’000 US$°000
FET FET

(Unaudited) (Unaudited)
(REEX) (R = =%)

Weighted average number of HERELREREMS

ordinary shares for the purpose -5/ AR 0w 15 2

of basic loss per share 109,812 109,812
The weighted average number of ordinary shares AR EMBESRENESREREE
used to calculate the basic loss per share for MEBRNEFABETRAE IR
both periods have been adjusted to reflect the H%%i§292£$9530§¢/\_\f5?§@
share consolidation (Note 21) after the six months T 8 R 48 3 1% B A fn 5 B 75 SRR Al

B AA A (B 2 o
ended 30 September 2025 but before issuance W R 17 & bF (B 5E21)

of unaudited condensed consolidated financial

statements.

Diluted loss per share were same as the basic B A 20254 K 202499 830H IE
loss per share as there were no dilutive potential NEAMEEZFHENENRHG
shares outstanding during the six months ended 30 BTSN B ERE S EIEAGR
September 2025 and 2024. EXREEAER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

11. Life insurance policy deposits

One (31 March 2025: Certain) life insurance
policies (the “Policies”) with a carrying amount
approximately US$317,000 (31 March 2025:
US$2,543,000) were entered into by the Group to
insure one (31 March 2025: two) of the directors of
the Company, Ms. Cheng Yu Pik (31 March 2025:
Mr. Lam and Ms. Cheng Yu Pik). Under the Policies,
the beneficiary and policy holder is the Group and
the total insured sum was US$1,745,000 as at 30
September 2025 (31 March 2025: US$9,195,000).
The Group can terminate the Policies at any time
and can receive cash back based on the net
nominal account value of the Policies at the date of
withdrawal. Interest is earned at interest rates of at
least those guaranteed by the insurer.

During the six months ended 30 September 2025,
the Group decided to terminate four life insurance
policies with the carrying amount of approximately
US$2,246,000, a proceed of approximately
US$2,045,000 was received from the insurer
and recognised a loss on early termination of life
insurance policies of approximately US$201,000
(note 5).

At the inception date, the upfront payments of
the Policies were separated into deposits placed
and prepayments of life insurance premium. The
deposits element was measured at costs adjusted
for interests and charges recognised for each
period and the prepayments of life insurance
premium were stated at cost less subsequent
accumulated amortisation over the insurance
periods.

The Group has no pledged life insurance policy
as at 30 September 2025. As at 31 March
2025, certain Policies with carrying amount of
approximately US$2,227,000 were pledged to
a bank to secure the bank borrowings (note 17)
granted to the Group.

11. \ERERE

AEBF Y ERMEEL &317,000% 7T
(202543 H31H : 2,543,000% JT) HY
— 1D (2025%3H31B: & F)AE R
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TR H R B (20253318 : sk 4
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RREFEABAEER - BR20254%9
A30H KRR &< 5849 &1,745,0003%
7T (20259F3 A31H : 9,195,000 7T) °
7N £ (B ] [ B AR L AR B8 NP AR B RS A
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RN A RO KEF R IEF B o
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IE ASIREEE4201,0003 7T (K
5E5) e

RABAEY  RENENRDISFA
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A8 ABSRRARBOHANFIRK
AEREMARERGFHFENLRE
REBEIE

R2025F9H30H & A& E I £ K
EMASRE - R2025F3A318 -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A% & o B B B SR R M o

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

12. Financial assets at fair value through
other comprehensive income

12.ZAREEAARBZEW
mEERIEE

As at
S
30 September 31 March
2025 2025
20255 20254
9H30H 3H31H
uss’ooo US$°000
FET FET
(Unaudited) (Audited)
(REST) (EE=Z)
Financial assets at fair value through & A A BE A H b
other comprehensive income THERNEREE
— Unlisted equity securities in —RAEBHEBRES QA
the BVI company, Cosmic Cosmic Paramount
Paramount Limited (“Cosmic”) Limited ([Cosmic])
B 3F LT AN RE 5 1,976 3,723

In 2020, the Group entered into (i) the conditional
sale and purchase agreement together with the
supplemental agreement with the independent
vendor in relation to the acquisition of 781
shares of Cosmic (the “Acquisition”) and (ii)
conditional Subscription Agreement together with
the supplemental agreement to subscribe 148
shares of Cosmic (the “Subscription”). After the
completion of the Acquisition and the Subscription
on 31 December 2020, the Group held in aggregate
9.07% equity interest in Cosmic.

During the six months ended 30 September 2025,
the Group's shareholding in Cosmic decreased from
9.07% to 7.82%.

The above unlisted equity securities are designated
as financial assets at fair value through other
comprehensive income (non-recycling) as the
investment is held for long-term strategic purposes.
Cosmic, through its operating subsidiary which is
incorporated in Hong Kong, is principally engaged
in one-stop supply chain financial platform, which
provide global supply chain services, booking
online by clicking one button.

No dividends were received on this investment
during the period (30 September 2024: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIBA %R & o A B 5 4R 3R Pl o

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

13. ES FEW IR FE W R iR

13. Trade and bills receivables

As at
iy

30 September 31 March

2025 2025

20254 20254

9HA30H 3H31H

Uss’ooo US$'000

FET FET

(Unaudited) (Audited)

(RET|X) (' Z)

Trade receivables, gross B ENRIBARTE 7,083 14,880

Less: allowance for expected credit i : B 5 & Ug 7% 18 78 £

loss on trade receivables, net EEEBEREFE (997) (1,660)
Trade receivables, net B 5N FRIEF R 6,086 13,220
Bills receivables JE U = & 352 640
6,438 13,860

The Group's trading terms with its customers are
mainly on credit, except for new customers where
payment in advance is normally required. The
credit period granted is based on the historical
trading and payment records of each customer,
generally not more than four months (31 March
2025: not more than four months). Extended credit
terms may be granted for some major long-term
customers. The Group seeks to maintain strict
control over its outstanding receivables and has a
credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. Trade receivables are non-interest
bearing and the Group does not hold any collateral
in relation to these receivables.

In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number
of diversified customers, there is no significant
concentration of credit risk.

AEBHEERXFPHNESKREENUE
BRI EHEFKRIN  HEBE
TERNRIE - EEHKBREERPHN
BARSGEMHREHMTBET  BER
BiEI{E A (20253 A31H : T~ B
MEA) - AEBEAJERBLIETER
HEFRTEREER - "&EB 5K
REFE R E B FE UG IE B B A% 12
WERIEEZEHIUNZEREREE
B -mfEEEe FrHERAH
“Eer c BHRKHEREEBEAREE
YEFETNHEZERERFIIEESS
oz

ERA LB EUNRAERE SRR
RBEAEZTLEFER  MEE
REFEERR

BREBEMEKERAR 2025FhHKE Ol



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

13. BOBEWRIAR EWER =)

13. Trade and bills receivables (continued)

The Group entered into a receivable purchase
arrangement (the “Arrangement”’) with a
commercial bank in Hong Kong to discount certain
trade receivables with full recourse to the banks. At
30 September 2025, the Group discounted trade
receivables with a carrying amount of approximately
US$2,740,000 (81 March 2025: US$10,707,000).
Under the Arrangements, the Group may be
required to reimburse the banks for loss of interest
if the trade debtor has late payment up to 120
days. The details of interest are set out in note
17(b) to these condensed consolidated financial
statements. The Group was therefore exposed
to the risks of credit losses and late payment in
respect of the discounted debts. In the opinion of
the directors, the discounting transactions did not
meet the requirements in HKFRS 9 for derecognition
of financial assets as the Group has retained the
substantial risks and rewards of ownership of the
discounted trade debts, which include default
risks relating to such discounted trade receivables,
and accordingly, it continued to recognise the full
carrying amounts of approximately US$2,740,000
(31 March 2025: US$10,707,000) of the discounted
trade receivables.

The proceeds of the discounting arrangement
were included in bank borrowings as asset-backed
financing until the trade debts were collected or the
Group settled any losses suffered by the banks.
At 30 September 2025, the asset-backed financial
liabilities amounted to approximately US$2,423,000
(31 March 2025: US$9,169,000) (note 17(b)).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

13. Trade and bills receivables (continued)

The ageing analysis of the trade receivables, net
of expected credit loss allowance, based on the

invoice dates, is as follows:

& & P B B B 8 R e

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

13. BESFEWSRIE R EWEE )

BHRUFEMMGKENEEBE AR
W RBEEHZEHMERK TN :

As at
i

30 September 31 March
2025 2025
20254 20254
9A30H 3A31H
Us$’000 US$°000
FET FET
(Unaudited) (Audited)

(REER) (BEZ)

1 to 30 days
31 to 90 days
91 to 120 days
Over 120 days

1230K
31£90K
91&120K
120K

The ageing analysis of the Group’s bills receivables,
based on the bills receipt dates as at each reporting

date is as follows:

2,861 11,054
2,935 1,809
290 196
— 161
6,086 13,220

REBREEH  AERERUKEBRRE
SBRUGE AR ERE ST T

As at
»®

30 September 31 March
2025 2025
20254 2025%F
9H30H 3H31H
Us$’000 US$'000
FFET FETT
(Unaudited) (Audited)

(REE) (&%)

1 to 30 days
31 to 90 days
91 to 120 days
Over 120 days

1230k

31290K
91&120K
8 iEm120K

62 1
139 102

— 7
151 530
352 640

FEEENBARAR 205FhHEE DI



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

14. Pledged bank deposits and cash and 14. E#fEFRITEIURIRE R

cash equivalents

The Group has no pledged bank deposits as at 30
September 2025. As at 31 March 2025, the Group'’s
bank deposits of approximately US$379,000,
carrying interest rate range from 0.38% to 4.78%
per annum was pledged to secure the bank
borrowings (note 17).

Cash and cash equivalents represent cash at
banks and on hand. Bank balances carry interest
at floating rates based on daily bank deposit rates.
The bank balances are deposited with creditworthy
banks with no recent history of default.

Included in bank balances, there was approximately
US$45,000 (31 March 2025: US$980,000)
denominated in RMB and deposited with banks
in the PRC as at 30 September 2025, RMB is not
freely convertible into other currencies, however,
under Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations in the PRC, the
Group is permitted to exchange RMB for other
currencies through banks authorised to conduct
foreign exchange business.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

15. Assets of the disposal group held

for sale/liabilities associated with the
disposal group held for sale

On 26 September 2025, Shenzhen IH Technology
Co., Ltd., an indirect wholly-owned subsidiary of
the Company (the “Vendor”), and a purchaser who
is independent to the Group (the “Purchaser”),
entered into an equity transfer contract pursuant
to which the Vendor has conditionally agreed to
sell, and the Purchaser has conditionally agreed
to acquire the entire equity interest in both
Shanghai IH Microelectronics Technology Co., Ltd.
(“Shanghai IH") and Chengdu Flyring Electronics
Co., Ltd. (collectively, the “disposal group”), the
indirect wholly-owned subsidiaries of the Company,
at a consideration of RMB100,000 (equivalent to
approximately US$14,000).

As at 30 September 2025, the assets and liabilities
attributable to the disposal group, which is
expected to be sold within twelve months, have
been classified as a disposal group held for sale
and are presented separately in the condensed
consolidated statement of financial position (see
below). The net proceeds of disposal are expected
to exceed the net carrying amount of the relevant
assets and liabilities and accordingly, no impairment
loss has been recognised. Up to the date of
issuance of the unaudited condensed consolidated
financial statements, the disposal of the disposal
group had not yet been fully completed.

15. FEHENHEREZE

HFEEHEMHESRE B
Z2B1E

R2025%9H26H * AR RI K EEE
BB AR R ™REZEH M AR
AR(BFDE— BB IRNATEERN
ERFTBFDIILBEEZSLDN &
- EBEFERHERELE  BEFE
BKEREEE L BEEMETHN
BERAR(EBREDEKERIRE
FTERAR(ABAHEREDG
AEARRNEEZENEBERAR)HNSE
HAx#E - RKE A AR®100,0007T (46
B #14,000E 7T) °

R2025%F9H30R  HESEEGE
ENEEFEHRT_@EARLEE)E
PHEABELHENHESRBEEE I
REAEEMBARRARANB L Z
(RT3 - EHHESEMGRIEAF
EHBEAMBEENABENEREF
B Bitt r WEEREFAREEISE -
HEALEZGHREE Y BEREK T
EHE LESEEMNHEFTERAS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

15. Assets of the disposal group held 15. BHEHENHESEBRSEE
for sale/liabilities associated with the HGEHENEHEREHH
disposal group held for sale (Continued) ZEfE®
The major classes of assets and liabilities of the REHENEHEEEEERBEXE
disposal group held for sale are as follows: DWW

At
30 September
2025
®
20254
9H30H
uss’ooo
FET
(Unaudited)
(REST#)
Assets &E

Property, plant and equipment M BB KEE 3
Intangible and other assets EREREMEE 397
Inventories FE 69
Trade and bills receivables EHSRKAEBERERER 15

Prepayments, deposits and other TERRIE - Re kEMEKRKIE
receivables 105
Cash and cash equivalents RELEREZFEY 843

Total assets of the disposal group held for IFHEHEMNHEEBEEERE

sale 1,432
Liabilities B
Trade payables 2 5 BN IE 10
Accruals, contract liabilities and other EEER - 6HEBEK
payables H th f& < ;IE 1,954
Amount due to the Group &~ AN & B 5K I8 2,332
Bank borrowings RITHE R 211
Deferred tax liabilities BEEHRIERE 97
4,604
Less: Amount due to the Group B BN ASBERIE (2,332)
Total liabilities associated with the disposal E#F{EHEN L EEEHE 2
group held for sale BE#ER 2,272
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIBA %R & o A B 5 4R 3R Pl o

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

16. Trade payables 16. BES FETRIE

As at
®

30 September 31 March
2025 2025
20254 20254
9H30H 3H31H
Uss$’000 US$'000
FET FET
(Unaudited) (Audited)

(REER) (BEZ)

Trade payables g 5 N I8 4,746 6,097

RBERR  BHIENKERBER
BHEIFTERREE DT 2R T ¢

The ageing analysis of trade payables, based on
invoice dates, as at the end of reporting period is
shown as follow:

As at
S

30 September 31 March
2025 2025
2025 20254
9H30H 3H31H
Us$'000 US$'000
FET TFET
(Unaudited) (Audited)

(REE) (E&E=Z)

1 to 30 days 1£230K 1,291 3,021
31 to 90 days 31290K 2,065 960
91 to 120 days 912120k 643 481
Over 120 days B iB120K 747 1,635

4,746 6,097

BREBEREERAR 20256 RE®RE OF



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

17. Bank and other borrowings 17. SR1T R H fth & 5K
As at
7®
30 September 31 March
2025 2025
20254 20254
9HA30H 3A31H
Us$’000 US$'000
FET FETT
(Unaudited) (Audited)

(REE) (R&EZ)

Bank borrowings — secured and RITER—BEARAR

guaranteed (notes (a) and (b)) BERM 2 @)L D) 2,423 9,405
Other borrowings — unsecured Hfth g ;K — M

(note (c)) (K17 (c)) 7,201 4,255
Discounted bills with recourse — BERBURERE —

secured (note (d)) BER (A () 285 538

Bank borrowings under supplier HESRELHEETH
finance arrangements — secured R ITE R — B K IF

(note (e)) (B &% (e) — 4,075
9,909 18,273

Represented by: K&
Current liabilities me & 2,708 18,273
Non-current liabilities EmEBEE 7,201 —
9,909 18,273
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

17. RITRAEMBER =

17. Bank and other borrowings (continued)

Notes:

(a)

As at 31 March 2025, a bank borrowing with carrying
amounts of approximately US$29,000, which was
secured by an assignment over certain Policies (note
11) and pledged bank deposits (note 14). Interest rates
were variable and charged in the range from 5.33% to
6.77% per annum during the fifteen months ended 31
March 2025. The borrowings was repayable by monthly
installments and due on April 2026, the amounts were
classified as current liabilities due to the borrowings
contain a repayable on demand clause. During the six
months ended 30 September 2025, the Group fully repaid
such bank borrowing.

A loan with a principal amount of RMB1,500,000
(equivalent to approximately US$211,000) (31 March 2025:
RMB1,500,000 (equivalent to approximately US$207,000))
which was guaranteed by Shanghai Administration Center
of Policy Financing Guarantee Funds for Small and
Medium-sized Enterprises and a director of Shanghai
IH and his spouse with fixed interest rates of 2.95%
(81 March 2025: 2.95%) per annum and repayable in
September 2025 (831 March 2025: September 2025).
As at 30 September 2025, the above bank borrowing
had be reclassified to liabilities associated with the
disposal group held for sale (note 15) (31 March 2025:
the above bank borrowing included in the bank and other
borrowings).

(a)

20253 A31H + Bk M B £929,0003%
TTRIBTERAEEE TRE (M E11)
MBI IRIT7 5 (B sk 14) fEHK IR - &
F2025%F3A318 Ik + A @ A K FF =
}Bié)bjin F533%E6.77% ° &R BIR

DEEE - W R2026F 48 EH - B
%ﬁaﬁz REREENGR W&
m%’f\ IDEATREAE - B E2025%F9
A30BLEANEA AEEE BEEEZ
FRITHER -

it >

Sl

—E K& %A AR ¥1,5000005T (1
B R #1211,000% 7T) B & 5K (202543
A318 : A R #1,500,0007T (48 & 1 %)
207,000%7t)) r B E B RPN EEE
MREERESEEFRLR EBEE
—REERHEBER BEFHNERR
2.95% (2025463 H31H : 2.95%) * I &
2025498 (202543318 : 20254
9A) 18 & - 12025998308 kit iR
TEREET S EAEBELENLE
£ E1HR 2 & & (M 5£15)(202543 B 31

FHBITEREAARITREME
K)o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

17. Bank and other borrowings (continued)
Notes. (Continued)

(b)

As mentioned in note 13, the Group entered into the
Arrangements with the banks to discount certain trade
receivables with full recourse to the banks. As at 30
September 2025, the corresponding bank borrowings
amounted to approximately US$2,423,000 (31 March
2025: US$9,169,000), which were guaranteed by a
director of the Group (31 March 2025: were secured by
an assignment over certain Policies (note 11) and pledged
bank deposits (note 14)).

The bank facilities provides 1) US$ financing with interest
charged at 2.16% per annum over USD Reference Rate
(31 March 2025: US$ financing with interest charged
at 216% per annum over USD Reference Rate); 2) HK$
financing with interest charged at 2% per annum over
3-month Hong Kong Interbank Offered Rate (“HIBOR”) (31
March 2025: HK$ financing with interest charged at 2%
per annum over 3-month Hong Kong Interbank Offered
Rate); and 3) RMB financing with interest charged at 2%
per annum over 3-month HIBOR (31 March 2025: 2% per
annum over 3-month HIBOR).

As at 31 March 2025, the balance included three loans
from two independent third parties with the principal
amounts of approximately US$2,360,000, US$1,831,000
and US$64,000, respectively which were unsecured
with fixed monthly interest rates at 2.5%, 2.5% and 1%,
respectively and repayable on demand. During the six
months ended 30 September 2025, the Group fully repaid
such other borrowings.

As at 30 September 2025, the balance included a loan
from an independent third party with the principal amounts
of approximately US$7,201,000 which was unsecured with
fixed monthly interest rate at 2.5% and repayable on 31
December 2027.

As at 30 September 2025, all borrowings from discounted
bills with recourse with carrying amount of approximately
US$285,000 (31 March 2025: US$538,000) with variable
interest charged in the range from 1.65% to 2.50% (31
March 2025: from 1.0% to 3.3%) per annum as at 30
September 2025.

The Group has entered into certain supplier finance
arrangements with a bank. Under these arrangements,
the banks pay suppliers the amounts owed by the Group
at the original due dates. The Group’s obligations to
suppliers are legally extinguished on settlement by the
relevant banks. The Group then settles with the banks
between 90 to 120 days after settlement by the banks with
variable interest ranging from 6.78% to 6.95% (31 March
2025: 6.80% to 7.82%) per annum. These arrangements
have extended the payment terms beyond the original
dates of respective invoices.
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17. RITREMER 2

Hiat: (%)

(b)

(d)
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17.

18.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

Bank and other borrowings (continued)
Notes. (Continued)

(e) The Group has presented the payables to the bank
under these arrangements as bank borrowings under
supplier finance arrangements and included in bank and
other borrowings. At 31 March 2025, bank borrowings
of approximately US$4,075,000, were secured by an
assignment over the Policies (note 11) and pledged bank
deposits (note 14). At 30 September 2025, the Group had
no bank borrowings under supplier finance arrangement.

During the period, in respect of bank borrowings
with an aggregate carrying amount of
US$2,423,000 as at 30 September 2025 (31 March
2025: US$13,273,000) which are subject to the
fulfilment of covenants, certain covenants have
not been fulfilled. The directors of the Company
consider that it is not probable that the bank
will exercise its discretion to demand immediate
repayment.

Shareholder’s loans

The Group entered into certain loan agreements
with a shareholder, Mr. Lam with loans principal
amounted to approximately of US$480,000
(equivalent to approximately RMB3,415,000),
US$1,198,000 (equivalent to approximately
RMB8,532,000) and US$1,980,000 (equivalent to
approximately RMB14,100,000) respectively, which
are unsecured, interest free and will be matured on
31 July 2027, 31 August 2027 and 31 March 2028.

As at 30 September 2025, the carrying amounts
of the shareholder’s loans were approximately
US$2,687,000 (31 March 2025: US$2,459,000) with
the effective interest rates ranged from 13.01% to
16.32%.

17.

18.

RITRHEMER o
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%R E =R
AEBBHEBEEMREEFT LR TEX
g BERAL RS B A #480,000
X t(H 8 » 4 A K %3,415,000
7C) * 1,198,000 St (B E R A R ¥
8,532,0007t) %1,980,0003% Tt (1B &
#) A\ R #14,100,0007T) © /A & K 3 -
% B - W 1KR2027F7H318 ~ 202748
A31H & 2028F3A31HEIH -

2025 9H30H r MR EXR 2 EM
B #) /2,687,000 JT (20254 3 A 31
H:2459,000%7m) EBRMENTF
13.01% £16.32% ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

19. Share capital 19. [ &
Number of
ordinary shares  Share capital
LiEkSE k&
Us$’000
FET
Ordinary shares of HK$0.01 each SREE.OIETHEER
Authorised: ETE
At 1 April 2025 and 30 September 2025 ?2025%F481B &
2025%9A 308 2,000,000,000 2,579
At 1 April 2024 and 30 September 2024 m2024F 418 R
20244 9A30H 2,000,000,000 2,579
Issued and fully paid: ERTRBEAR:
At 1 April 2025 and 30 September 2025 1R2025%4R18 &
2025 9A30H 1,098,122,380 1,417
At 1 April 2024 and 30 September 2024 2024 4R18 &
2024F9A30H 1,098,122,380 1,417
20. Related party disclosures 20. [ Bk 5 1 58
The Group had the following balances with related REERBANZEB H&EHRD T
parties during the period:
(a) Balances with related parties (a) FABEF &6k
As at
»®
30 September 31 March
2025 2025
20254 20254
9H30H 3H31H
Notes Us$’000 US$'000
M 7 FFET FETT
(Unaudited) (Audited)

(REER) (R =EZ)

Balances at the end of HA R 45 83
the period (1), (if) 26 26

62 Contel Technology Company Limited  Interim Report 2025



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIBA %R & o A B 5 4R 3R Pl o

For the six months ended 30 September 2025 & F202549430H iF 7~ 16 A

20. Related party disclosures (Continued) 20. FABE H BB (o)
(a) Balances with related parties (Continued) (a) FABkH & ek ()
Notes: B aF -
(i) P. Grand is the ultimate holding company and (i) P Grand B & & & & 2 7 &k
Kingtech (BVI) Ltd. are the related companies Kingtech (BVI) Ltd. A& % Bl /@ #K 5t
controlled by Mr. Lam and Mr. Qing, respectively. ERBEEERINBEE AR -
(i)  The amounts due were unsecured, non-interest (i) EAFREBEER . T8 HE
bearing and repayable on demand. REXRERER -
(b) Compensation of key management (b) EEXERASHIHR
personnel

Six months ended
30 September

B F9A308IE~EA
2025 2024
20254 20244
Us$’000 Us$'000
FET FET

(Unaudited) (Unaudited)
(REST#) (R EZR)

Short-term employee benefits %2 2 (& & & I 71 156
Pension scheme contributions 3Rk & 5+ 2| {ft & 5 8

Total compensation paidto key X FTEEEFERAEN
management personnel N 4258 76 164
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the six months ended 30 September 2025 & Z2025F9H30H i ~ 16 A

1. EEHEREIR

21. Event after reporting period

On 22 September 2025 (after trading hours), the
Company entered into the placing agreement with
the placing agent, pursuant to which the Company
has conditionally agreed to place through the
placing agent, on a best effort basis, a maximum
of 219,624,476 placing shares at the placing price
of HK$0.065 per placing share to not less than six
placees who and whose ultimate beneficial owners
shall be independent third parties. The placing
shares will be allotted and issued under the general
mandate. The completion of the placing shares
was completed on 10 October 2025. Details of the
placing shares are shown in the announcement
made by the Company on 22 September 2025 and
10 October 2025.

On 30 September 2025, the board of directors of
the Company proposed to implement the share
consolidation on the basis that every ten issued and
unissued existing shares with par value of HK$0.01
each in the share capital of the Company be
consolidated into one consolidated share with par
value of HK$0.1 each. The completion of the share
consolidation is subject to shareholder’s approval in
the EGM of the Company which was completed on
19 November 2025 and effective on 21 November
2025. Details of the share consolidation are shown
in the announcements and circular made by the
Company on 30 September 2025, 28 October 2025
and 19 November 2025.
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R2025F9H22H (R 5 B & &)
AAFERERBIVEE RS
Bl X"RRBKHEREEBLE
ERE NBEFEERTRES
P00 TMEEEBERERZ
219,624,476 [REEER D T LRI H
EREANBEEREZRESHEBARE
REBIYE=F) ERHMFRE—
MEERERET BERDZTK
BER2025F10A10B =K - BEE &
M 1n 2 B ERA DR D BRI 20254
9F22H & 2025910108 Fr T 3 1Y

AN

7,

R2025%9H30H AR A EEE &
BEEFTRARTBRAFESREE
001VEBTTHERITRARBEITRERN
EHE—RERAEBEOIETHAHIK
MHEEEERNHEH - RIDEHE
FRENRAQRREIFA AE Lit#E
% FEEK - mMRHEHER2025
F11RA19B T K + W R 2025%F 11 A 21
HEELEW - BEABRNDEHZHBIR
ARAT D RIAR2025F98308 + 2025
F10A28H K& 2025F11 198 Fr 1)
HRERBIE -
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