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Management Discussion and Analysis

EEENWR D

BUSINESS REVIEW

51 Credit Card Inc. (the “Company”) together with its subsidiaries (collectively,
the “Group” or “we") have created a comprehensive ecosystem built upon a
widely-used credit card management platform, 51 Credit Card Manager App
(“51 Credit Card Manager App").

As at 30 June 2020, the number of registered users of 51 Credit Card Manager
App increased by approximately 3.0% to approximately 85.9 million from
approximately 83.4 million as at 30 June 2019, and the number of credit cards
managed cumulatively also increased by approximately 4.0% to approximately

[44.3 million from approximately 38.7 million as at 30 June 2019.

We keep expanding the ecosystem boundary. The bank wealth management
product referral business was launched at the end of 2018, the accumulated
transaction amount of which had reached approximately RMB34.78 billion as
at 30 June 2020. In September 2019, we launched a commercial information
searching tool, Little Blue Book App (“'Little Blue Book™), with an aim to provide
users with valuable commercial information. As at 30 June 2020, Little Blue Book

had approximately 5.92 million registered users.

In the first half of 2020, we followed the guidance of the regulatory authorities
to proceed with the exiting of the P2P business (the “P2P Exiting"). The balance
of our P2P business as at the end of 2019 was approximately RMB5.63 billion.
After our efforts, including continuously improving the debt collection efficiency,
adopting multiple measures to urge borrowers to prepay loans, and enhancing
debt recovery efforts to delinquent borrowers through lawsuits and by other
means, etc, as at the date of this report, we had completed the P2P Exiting
successfully and had totally withdrawn from the P2P industry.
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Management Discussion and Analysis

To concentrate resources to ensure that the P2P Exiting could be completed,

we significantly reduced various expenses, including marketing expenses and

general administrative expenses, etc. Further, due to the impact caused by the

pandemic of the Novel Coronavirus pneumonia (the “COVID-19 Pandemic”),

we kept the new user growth at a slower pace in the first half of 2020 and

maintained the scale of various businesses, such as credit

facilitation service,

credit card technology service and referral service, etc., at a relatively low level.

In the meantime, we made efforts to maintain the activity level of the existing

users with the expectation that the business growth will be

resumed after the

completion of the P2P Exiting and the abatement of the COVID-19 Pandemic.
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Period on

For the six months ended 30 June period change

HZ6A30ALAMEA Elg-4]
2020 2019

Percentage of Percentage of
RMB’ 000 revenue RMB’ 000 revenue Percentage

(L 6:34) 1z 4y
AR¥FT AR ARETT =% Brl
(approximate) ~ (approximate)  (approximate)  (approximate)  (approximate)
(%) (%) (%) (%) (%)
Revenue e 164,596 100.0% 1,400,178 100.0% -88.2%
Credit facilitation and service fee EREEARRBE 71,974 438% 803930 57:4% 91.0%
Credit card technology service fee ERRMRREE 26,530 16.1% 110879 79% -76.1%
Referral service fee NERBE 21,284 12.9% 197,015 14.1% -89.2%
Other revenue Afthas 44,808 27.2% 288354 206% -84.5%
Operating (loss)/profit for the period HRge ( BR) /5 (765,598) 264,129 N/A i
Adjusted net (loss)/profit for the period NGRS (B1R),/&H (752,426) 308,839 N/A i F
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Management Discussion and Analysis

EEENWR D

Affected by the factors above, the total revenue in the first half of 2020
decreased by approximately 88.2% to approximately RMBI64.6 million from
approximately RMB1,400.2 million for the corresponding period of 2019, and
recorded an adjusted net loss for the period of approximately RMB752.4 million
(adjusted net profit for the corresponding period in 2019 of approximately
RMB308.8 million). Those were mainly due to the decrease in scale of credit
facilitation service, credit card technology service and referral service in the first
half of 2020, and the rise in default risk of financial assets and liabilities caused
by the P2P Exiting and the COVID-19 Pandemic, which led to the increase in
the expected credit loss (“ECL") under the International Financial Reporting
Standard 9 (“IFRS 9").

/. Credit Facilitation Service

In the first half of 2020, the total volume of credit facilitation business
was approximately RMBI1,520.6 million, all being businesses under the
cooperation with financial institutions, among which, the credit facilitation
volume of credit card holders amounted to approximately RMBI,434.9
million and accounted for approximately 94.4% of the total facilitation
volume in the first half of 2020. Affected by the P2P Exiting and the
COVID-19 Pandemic, we significantly reduced the scale of credit

facilitation business and focused more on serving credit card holders.
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0} The following table shows the volume, number; average amount (i T EREERHEEERFHBEAMEEH
and average tenure of loans facilitated targeting credit card holders TREADINERREE 8- T
and non-credit card holders, respectively: & R AR B R 15 HARR -

For the six months ended 30 June

BZ6A30RLAEA

Loan products targeting Loan products targeting

credit card holders non-credit card holders

HHERFREAN HEEEAFHEAN

BEXER EXER
2020 2019 2020 2019
(approximate) (approximate) (approximate) (approximate)
(%) (#) (%) (%)
Volume of loans faciltated ERBAE RMBI 4349 million  RMBI20904 milion RMB8S.7 millon ~ RMBI 7428 million
ARBIBIEET ARKI20045ET  ARBSTEER ARWI71288ET
Number of loans facilitated EERAEY [17.1 thousand [,114.7 thousand 13.2 thousand 276.1 thousand
IVARS 1 1147F 132F 761F
Average amount of loans THERAE RMBI2.3 thousand RMB10.8 thousand RMB6.5 thousand RMB6.3 thousand
AR¥I123F 7 AE®108TT AR#6ST T AR#63TT
Average tenure of loans BERTEHHR 10.0 months 10.8 months 9.5 months 10.4 months
10018 A 108fE A 95fA 104(8 A
(i)  The following table shows the proportion of funding sources of (il UATERBRREEREGEBHNER IR
credit facilitation business: BR

For the six months

ended 30 June

BZ6A30ALAEA
2020 2019
(approximate)
(#7)
Individual investors from 51 Renpin (Note /) S| ASIEAIEE (Hat1) - 65.1%
Institutions (Note 2) g (B1732) 100.0% 34.9%
Notes: Bt -
/. 51 Renpin refers to our online investment products. /. SIAaatE B FIAIAR_F 1R B2 v
2. Institutions include a wholly owned subsidiary of the Company 2. g f 5 —FIE S BEEEH AL A]
operating online micro credit business. ZEEN B A
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(ii)

6

The following chart shows the historical cumulative 90-day plus
past due delinquency rates by vintage for loan products targeting

credit card holders up to 30 June 2020:
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The following chart shows the historical cumulative 90-day plus
past due delinquency rates by vintage for loan products targeting

non-credit card holders up to 30 June 2020:
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Management Discussion and Analysis

Credit Card Technology Service

In the first half of 2020, the personal consumption credit market
experienced volatility as a whole, which led to the increase in the
delinquency rate of credit card business. The new card issuance volume of
our partner banks recorded a significant decrease, thus the revenue from
credit card technology service decreased from approximately RMBI10.9
million for the corresponding period of 2019 to approximately RMB26.5
million in the first half of 2020.

Referral Service

In the first half of 2020, the scale of referral service had decreased
significantly. In addition to the effect of the P2P Exiting and the COVID-19
Pandemic, the regulation on the Internet finance industry in the People’s
Republic of China (the “PRC" or “China") has been tightened. As a result,
we closely followed the changes in policy, set higher partner admission
standards and took the initiative to reduce the business volume. The
revenue from referral service decreased from approximately RMB197.0
million for the corresponding period of 2019 to approximately RMB21.3
million in the first half of 2020.

Little Blue Book Business

Little Blue Book is a commercial information searching tool that we
launched in September 2019, with an aim to provide users with valuable
commercial information. As at 30 June 2020, Little Blue Book had
approximately 5.92 million registered users. Based on the internal data of
the Company, over 50.0% of the authenticated users of Little Blue Book

are senior management personnel and operating decision makers.
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FINANCIAL REVIEW
Revenue

The total revenue decreased by approximately 88.2% from approximately
RMB1,400.2 million for the six months ended 30 June 2019 to approximately
RMB64.6 million for the six months ended 30 June 2020.

Credit facilitation and service fee decreased by approximately 91.0% from
approximately RMB803.9 million for the six months ended 30 June 2019 to
approximately RMB72.0 million for the six months ended 30 June 2020. We
generally collect the credit facilitation and service fee from borrowers according
to the pre-confirmed fee schedules, recognize in our consolidated financial
statements the upfront credit facilitation service fee at the inception of the loan
and the post credit facilitation service fee over the loan period. The decrease
of credit facilitation and service fee was mainly attributable to the relatively
small scale of new credit facilitated in the first half of 2020 as affected by the
COVID-19 Pandemic. In addition, we also implemented relatively large discount
and exemption measures to facilitate the repayment of borrowers when we

conducted the P2P Exiting in the first half of 2020.

Credit card technology service fee decreased by approximately 76.19% from
approximately RMBI10.9 million for the six months ended 30 June 2019 to
approximately RMB26.5 million for the six months ended 30 June 2020, mainly
because the scale of credit card technology services was relatively small due
to the fact that the new card issuance volume of our partner banks decreased
as affected by the volatility of personal consumption credit market and the
COVID-19 Pandemic in the first half of 2020.

Referral service fee decreased by approximately 89.2% from approximately
RMBI197.0 million for the six months ended 30 June 2019 to approximately
RMB2 1.3 million for the six months ended 30 June 2020, primarily as we closely
followed the relevant changes in policy, set higher admission standards for
referral services partners, and actively reduced the business volume, due to the

increasingly stringent regulation on the Internet finance industry within the PRC.

8 5| CREDIT CARD INC. 2020 Interim Report
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Management Discussion and Analysis

Other revenue decreased by approximately 84.5% from approximately
RMB288.4 million for the six months ended 30 June 2019 to approximately
RMB44.8 million for the six months ended 30 June 2020, among which (i) the
payment service fee decreased by approximately 89.1% from approximately
RMB188.3 million for the six months ended 30 June 2019 to approximately
RMB20.6 million for the six months ended 30 June 2020, mainly due to the
decrease in business volume of payment channel service; and (ii) the interest
income of loans to customers decreased by approximately 94.7% from
approximately RMB26.3 million for the six months ended 30 June 2019 to
approximately RMB1.4 million for the six months ended 30 June 2020, primarily

due to the lower balance of loans funded by trusts.

Operating expenses

Total operating expenses decreased by approximately |8.1% from approximately
RMBI,136.0 million for the six months ended 30 June 2019 to approximately
RMB930.2 million for the six months ended 30 June 2020.

Origination and servicing expenses decreased by approximately 74.0% from
approximately RMB526.4 million for the six months ended 30 June 2019 to
approximately RMB136.8 million for the six months ended 30 June 2020,
including (i) a decrease by approximately 83.8% to approximately RMB34.9
million in fund transfer charges for the six months ended 30 June 2020 from
approximately RMB215.7 million for the corresponding period in 2019 due to
the decreased payment service business volume; (i) a decrease by approximately
76.19% to approximately RMB34.0 million in external technical service fees for
the six months ended 30 June 2020 from approximately RMBI42.1 million for
the corresponding period in 2019 due to the decline in the business scale and
the decreased demand for third-party technical services such as loan collection
services and credit assessment data usage, etc,; (iii) a decrease by approximately
55.8% to approximately RMB34.9 million in employee benefit expenses for the
six months ended 30 June 2020 from approximately RMB78.9 million for the
corresponding period in 2019 due to the decrease in headcount as a result of
business downsizing; and (iv) the loan referral service expenses decreased to nil
for the six months ended 30 June 2020 from approximately RMB26.5 million
for the corresponding period in 2019, as we had no loan referred by third-party
business partners in the first half of 2020.
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Sales and marketing expenses decreased by approximately 91.19% from
approximately RMB256.0 million for the six months ended 30 June 2019 to
approximately RMB22.7 million for the six months ended 30 June 2020, as we
had significantly reduced marketing expenses in order to concentrate resources

to ensure the smooth completion of the P2P Exiting in the first half of 2020.

General and administrative expenses decreased by approximately 38.4% from
approximately RMBI132.3 million for the six months ended 30 June 2019 to
approximately RMB81.5 million for the six months ended 30 June 2020, which
mainly represents a decrease by approximately 47.0% to approximately RMB46.0
million in employee benefit expenses for the six months ended 30 June 2020
from approximately RMB86.8 million for the corresponding period in 2019 due
to the decrease in headcount of administrative staff as a result of downsizing of
the business, including a decrease of approximately RMB30.4 million of share-

based compensation expenses.

Research and development expenses decreased by approximately 67.1% from
approximately RMBI18.6 million for the six months ended 30 June 2019 to
approximately RMB39.0 million for the six months ended 30 June 2020 mainly
due to a decrease by approximately 72.5% to approximately RMB26.7 million in
research and development employee benefit expenses for the six months ended
30 June 2020 from approximately RMB97.0 million for the corresponding period
in 2019 due to the decrease in headcount of research and development staff
as a result of downsizing of the business, including a decrease of approximately

RMBO0.2 million of share-based compensation expenses.

ECL increased by approximately 755.3% to approximately RMB639.8 million for
the six months ended 30 June 2020 from approximately RMB74.8 million for
the six months ended 30 June 2019, as a result of the increase in the default risk
of financial assets and liabilities held by us affected by the P2P Exiting and the
COVID-19 Pandemic in the first half of 2020.

Other losses, net decreased by approximately 62.9% from approximately
RMB28.0 million for the six months ended 30 June 2019 to approximately
RMB10.4 million for the six months ended 30 June 2020, which mainly
represents that the fair value gain/(loss) on financial assets at fair value through
profit or loss (“FVPL") changed to a gain of approximately RMBI5.9 million
for the six months ended 30 June 2020 from a loss of approximately RMB59.7
million for the six months ended 30 June 2019, as a result of the completion of
new financing by several investee companies in the first half of 2020, which led to

an increase in the fair value as compared to that of 31 December 2019.

10 | 51 CREDIT CARD INC. 2020 Interim Report
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Management Discussion and Analysis

Share of net loss of associates accounted for using equity method

Share of net loss of associates accounted for using equity method was
approximately RMB4.6 million for the six months ended 30 June 2020, generally
remained stable as compared to that in the corresponding period in 2019,
mainly due to that the businesses of the associates remained stable (six months
ended 30 June 2019: approximately RMB4.8 million).

Fair value gain of financial liabilities at FVPL

Fair value gain of financial liabilities at FVPL for the six months ended 30 June
2019 increased from approximately RMB213,000 for the six months ended 30
June 2019 to approximately RMBI5.9 million for the six months ended 30 June
2020, mainly because as at 30 June 2020, the market value of such financial

liabilities decreased as compared to that of 31 December 2019.

Finance income/(expenses), net

Finance income/(expenses), net changed from expenses of approximately
RMBS5.7 million for the six months ended 30 June 2019 to income of
approximately RMB4.0 million for the six months ended 30 June 2020, which
was mainly attributable to the decrease in interest expenses due to the

reduction in amount of indebtedness.

Income tax expense

Income tax expense decreased by approximately 83.9% from approximately
RMB60.1 million for the six months ended 30 June 2019 to approximately
RMB9.7 million for the six months ended 30 June 2020, mainly because the
amount of taxable income under the “Law of the PRC on Enterprise Income
Tax" for the six months ended 30 June 2020 decreased, as compared with that

in the corresponding period in 2019.
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Management Discussion and Analysis

BEEENWE D

(Loss)/profit for the period

As a result of the foregoing, our (loss)/profit for the period changed from a net
profit of approximately RMBI193.7 million for the six months ended 30 June
2019 to a net loss of approximately RMB760.0 million for the six months ended
30 June 2020, primarily due to (i) the decline in business scale in the first half
of 2020 resulted in a decrease in revenue; (i) the default risk of financial assets
and financial liabilities held by us increased as affected by the P2P Exiting and the
COVID-19 Pandemic, which led to a significant increase in the amount of ECL;
and (iii) the above were partially offset by the decreases in sales and marketing
expenses, general and administrative expenses and research and development

expenses.
Non-IFRS measures
We compensate for the limitations of the non-IFRS measures by reconciling the

non-IFRS financial measures to the nearest IFRS performance measure, all of

which should be considered when evaluating our performance.

The adjusted net loss for the six months ended 30 June 2020 was approximately
RMB752.4 million, as compared with the adjusted net profit of approximately
RMB308.8 million for the six months ended 30 June 2019.
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Management Discussion and Analysis
BEENWR DN

The following table reconciles the adjusted net (loss)/profit for the period TREINFMZVNEHANLHAETF (BB) & F BB E
presented to the most directly comparable financial measure calculated and ~ BIFR A # iR &5 ERIGTE R 2P MK EE 1] & LRI 15
presented in accordance with IFRS, which is the (loss)/profit for the period: P2 (BIHIR (E18) SR F) K-

For the six months ended 30 June

BZE6¢H30H LXEA
2020 2019
RMB’000 RMB'000
ARHTFIT ARETFT
(Unaudited) (Unaudited)

(REER) CREERZ)

Adjusted net (loss)/profit R (FR)RR
Net (loss)/profit % (E1E) s F (760,046) 193,692
Adjusted for: FEAT IR A% -
Share-based compensation expenses PAREAD B B R N X 24,219 55,658
Fair value gain of financial liability at FVPL BEAARBEABENSREE
RNAEEKE (15,860) 213)
Fair value (gain)/loss of financial assets at FVPL RARBEFABRZNEREE
NAEE (W) B8 (15,945) 59,702
Impairment loss of goodwill RERERX 15,206 -
Adjusted net (loss)/profit EREF (FR) RA (752,426) 308,839
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Management Discussion and Analysis
EEENWR D

Liquidity, Financial Resources and Gearing

The Group maintained a net cash position throughout the period under review.

Our net cash positions as at 30 June 2020 and 31 December 2019 are as

B BMBERREESGELE

AEBREERBEHEHEERBFFRESR A -BMEE
202056 308 M2019F12A31 BB F IR £ Ak 0 10

follows: N

As at As at

30 June 31 December

2020 2019

20205 F2019%F

6A30H 12A31H

RMB'million RMB'million

ARBEET AREHHT

(Unaudited) (Audited)

(RBER) (&=

Cash and cash equivalent ReRELEEY 291 1,283
Liquid investments RHRE 4 =
Borrowings B 217) (169)
Net cash FHE 78 [,114

Cash and cash equivalents include cash at banks and other short-term deposits
with original maturities of three months or less. Liquid investments are primarily
wealth management products issued by banks and held with the primary
objective of generating income at a yield higher than current bank deposit rates.
Our cash and cash equivalents and liquid investments are denominated in the
United States dollars (the “US dollars™), Renminbi ("RMB") and Hong Kong

dollars.

For the six months ended 30 June 2020, the Group recorded net cash outflow
of approximately RMB992.0 million, primarily as a result of net cash flow used
in operating activities of approximately RMBI,147.4 million (six months ended
30 June 2019: net cash flow generated was approximately RMB243.4 million),
offset by net cash flow generated from investing activities of approximately
RMB99.5 million (six months ended 30 June 2019: net cash flow generated was
approximately RMB384.8 million) and net cash flow generated from financing
activities of approximately RMB56.7 million (six months ended 30 June 2019: net

cash flow used was approximately RMB360.8 million).
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Management Discussion and Analysis

The Group manages liquidity risk by maintaining adequate cash reserves, banking
facilities and reserve borrowing facilities, continuously monitoring forecast and
actual cash flows, and matching the maturity profiles of financial assets and
liabilities.

The gearing ratio, calculated as total borrowings divided by total assets, was
approximately 6.5% as at 30 June 2020 (31 December 2019: approximately

2.9%).

The following table sets forth the maturity profile of our borrowings within the

EEEN®R DN

REBEBRBERENRSHEE RITHERBHER
ME BEERBAMNEREEREACESCHERE
FBENERARERERDESEAR-

R2020F 6 A30R - EEB B X (RERBERAE
BEHE) B1K65% (2019F 128318 : £92.9%) °

TR AR B A 2 APT A0 8 R B B AROR

periods indicated:

As at As at

30 June 31 December

2020 2019

20205 20196

6H30H 12A318

RMB'million RMB'million

AREEET AE®KEHET

(Unaudited) (Audited)

(REER) (g&ER)

Within | year —FR 160,958 19,821
| year to 2 years —EF 31,750 121,563
2 years to 5 years e 22,685 22,056
Over 5 years AFEMNRE 1,376 5427
Total borrowings Rk 216,769 168,867

The bank and other borrowings as at 30 June 2020 were denominated in RMB
(31 December 2019: RMB). For the six months ended 30 June 2020, the annual
interest rates of borrowings ranged between 5.64% to 14.61% (six months
ended 30 June 2019: 5.64% to 14.61%).

Exposure to Fluctuations in Exchange Rates
The Group's subsidiaries primarily operate in the PRC and are exposed to

foreign exchange risk arising from various currency exposures, primarily with

respect to US dollars and Hong Kong dollars.

20206 A30H - RITREMEBERAARBE
(2019 12A31 B : AR¥) - B E 202056 A30H 1EX
&R ERAFEFIEN T5.64%F 14.61% (B ZE2019%F
6308 LB A :5.64%E14.61%) °

B == 5% B @ B

AEENMBRARAEIEATREANLE HEES
ERERNIMNER TEEXTRABTARM-
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Management Discussion and Analysis

EEENWR D

For the Group's PRC subsidiaries whose functional currency is RMB, if US
dollars had strengthened/weakened by 5% against RMB with all other variables
held constant, the loss before income tax for the six months ended 30 June
2020 would have been approximately RMB2,099,000 higher/lower as a result
of net foreign exchange gains/(losses) on translation of net monetary liabilities
denominated in US dollars, and the profit before income tax for the six months
ended 30 June 2019 would have been approximately RMB578,000 higher/lower
as a result of net foreign exchange gains/(losses) on translation of net monetary

assets denominated in US dollars.

For the Group's PRC subsidiaries whose functional currency is RMB, if Hong
Kong dollars had strengthened/weakened by 5% against RMB with all other
variables held constant, the loss before income tax for the six months ended
30 June 2020 would have been approximately RMB400 lower/higher, and the
profit before income tax for the six months ended 30 June 2019 would have
been approximately RMB17,000 higher/lower, as a result of net foreign exchange
gains/(losses) on translation of net monetary assets denominated in Hong Kong

dollars.

The Group would enter into foreign exchange forward contracts depending on
specific circumstance to cover foreign currency payments and receipts within the

exposure generated from time to time.
Charge on Assets

As at 30 June 2020, the Group had charged its properties located in Building
B3, No. 588 Wenyi West Road, Hangzhou, PRC in favour of Wenchuang Branch
of Bank of Hangzhou and Hangzhou Branch of Bank of Wenzhou for obtaining
mortgage loans of RMB53 million and RMB90 million, respectively.

Significant Investments

For the six months ended 30 June 2020, the Group did not have any significant

investments (six months ended 30 June 2019: nil).
Material Acquisition and Disposal

For the six months ended 30 June 2020, the Group did not have any material
acquisition or disposal except for the deemed disposal of a subsidiary as
disclosed in the announcements dated 14 April, 27 April and 29 May 2020, and
the circular dated | | May 2020 of the Company, respectively (six months ended
30 June 2019:nil).
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Management Discussion and Analysis

Contingent Liabilities

Save as disclosed in Note 24 to the condensed consolidated interim financial
information as set out in this report, the Group did not have any other material
contingent liabilities as at 30 June 2020 (31 December 2019: nil, except for the
contingent liabilities as disclosed in Note 39 to the section headed “Notes to
the Consolidated Financial Statements™ of the annual report of the Company for
the year ended 31 December 2019).

Employees and Remuneration Policy

As at 30 June 2020, the Group had approximately 340 staff (31 December 2019:
605). For the six months ended 30 June 2020, the total staff cost incurred by the

Group was approximately RMBI | |1 million.

The Company has established an effective compensation management system
and talent incentive mechanism by following the principle of “competitive
compensation to attract high-quality talent”. The Company's compensation
system is linked to the performance appraisal system and the Group's operating
results to create a more fair and humane working environment for each
employee to fully exert his/her own value, so as to provide human resources
guarantee for the Group's sustainable and stable development. In addition, the
Company focuses on employee training system construction, including new
employee induction training and on-the-job training, covering professional
training to improve vocational skills, management training to enhance leadership

quality and general-purpose training to develop comprehensive quality.

The Company has also adopted 51 Stock Scheme and 51 Award Scheme to
reward the employees. For details, please refer to the section headed “Report of
the Directors — Restricted Share Unit (“RSU") Schemes™ in the annual report of
the Company for the year ended 31 December 2019.

OUTLOOK

2020 is a year of comprehensive transformation for the financial technology
industry. According to a series of regulatory documents and guidances issued
by the PRC government at the end of 2019, including the Guidances on the
Transformation of Online Lending Information Intermediary Institutions into
Pilot Micro Credit Companies* ( (BIR A& EEE SR NEEER 5/
BEERARAIMIEEZR) ), the P2P industry witnessed full exiting
and transformation. In addition, the Interim Measures for the Administration
of Internet Loans issued by Commercial Banks* ( (B2 R7T BB 48 E 3K
BIBEITIEE) ) have become effective on 17 July 2020, which provide
clear guidelines for the cooperation between financial institutions and financial
technology companies, and also offer policy support to the long-term, healthy

and steady development of the financial technology industry.
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Management Discussion and Analysis

EEENWR DN

In order to adapt to the trend of industry changes, we had made great effort
to complete the P2P Exiting in the first half of 2020. To further improve the
efficiency of overdue assets recovery in respect of historical credit facilitation
business, we have filed lawsuits against delinquent borrowers in various places.
We believe that through unremitting efforts, we have removed the major policy
and compliance obstacles for the further development of financial technology
business. Meanwhile, as the personal credit system in the PRC is gradually
improving, the efficiency of overdue assets recovery in respect of our historical

credit facilitation business will further improve accordingly.

The recently announced Guidelines on Laws Applicable to Trials of Private
Lending Cases* ( (mm ARZRBANBSERMEEERGEREZES T
BEMIRTE) ) by the Supreme People’s Court of China set the new court
protected interest rate cap for private lending. Although our credit facilitation
business currently is entirely dealing with institutional lending, we believe this new
guideline is consistent with our view that the overall interest rate in the PRC
will gradually trend lower in the intermediate term and our business planning
has been largely based on that assumption. We are confident that we should be
able to make timely adjustment to our operations to comply with the updating

regulatory environment.

In the meantime, we continuously develop innovative businesses including Little
Blue Book, etc. On Little Blue Book, users can get an easy access to various real-
time commercial information. In the next step, we will construct the network-
wide enterprise knowledge map and the real-time intelligence information by
leveraging the advanced technologies such as big data and artificial intelligence,
etc. We believe that commercial intelligence information can help enterprises
to explore more commercial opportunities and create value for enterprises’
development. In the first half of 2020, the operator of Little Blue Book, Shenzhen
AINNERBERMER

Xiaolanben Network Technology Limited* ()%
A7) (formerly known as Hangzhou Lanye Network Technology Limited*
(MMNE B MM BBRAE)), completed the financing of RMB40
million, which is intended to be used as working capital for the development,
promotion and operation of Little Blue Book. On 31 August 2020, three existing
shareholders (directly or indirectly) of the Company completed the subscription
of approximately HK$100 million of new shares of the Company in aggregate,
demonstrating their confidence and support to the Company's long-term

development. These new financings will provide funds and resources for our

strategic development in each field.

18 | 51 CREDIT CARD INC. 2020 Interim Report

REETESBY  BMMR2020F EFFENETE
R NATHPPPER - BiE— P RABLEERSE
EBERHBHEENRBKBE RMEEZHHAR
HEBBAPHEARFLIE - BRMBEGE CRABET
BRZh RMEASRBEREBN T —SEER
THREENBRREAER AN BEPBREAE
ARRERNELSTE BB LEERS EBEK
WEBMEENER B E B EE—TRA-

MHHPBEARSRERRMAN (REARERBNE
BREGEERMEREZEE THENERE) RETH
MRZERRENREEEMNE LR -EE B ATRMIA
FEERAERHE2NRERBAENIERERL B8
EEEFESIERMETRBENRGETHEY
TRAOBHEI-HN TARMOEBRIBSLER
RiZE ENEERRBKE - &f?ﬁ*ﬁﬁ/uﬁ% Ko B 58
BRMANEBAELERNIREHNEER

BRI BASETHNRRER NERFTEAN
%ﬁ%ﬁ* ENEARL APAAGRERE RN
%E’Jﬁiﬁuﬂ B */F IR BBRBIEBMA
CBEE2ECENBE RN REE
HEE ﬁzf?‘ﬁﬁﬁ [HES *E* SR N ESH
Eym%%%@&ﬁmim?@mmﬁﬁo2020¢J:

FEPERNEL TBRINERBEEMBR LD
A(EABAMMNERRGRIMERAR)ZEXT A
REAOEETHIRE HEHRELEES HDER

BR EEREEZA -R20205F8A318  AAAEH
SURBERR (EEERIEEZER) G TRABE
RATHFERD OB BT BRAHAQAR
HERMNEORIF SEHMMEBARMESEE
NERERREHESREIR



Management Discussion and Analysis

FUTURE BUSINESS PLAN AND STRATEGY

Following the completion of the P2P Exiting, the Group’s future primary
businesses will continue to be the credit facilitation business and the credit card
technology business, while simultaneously developing innovative businesses led by

Little Blue Book, among which:

for the credit facilitation business, we will continue to strengthen the
cooperation with financial institutions. The Interim Measures for the
Administration of Internet Loans issued by Commercial Banks* ( & %
RITHEBMBEREIREITINE) ) was effective on 17 July 2020, which
provided clear gu\delmes for the cooperation between financial institutions
and financial technology companies, and also offers policy support to
the long-term, healthy and steady development of our credit facilitation
business. As the Group has completed the P2P Exiting and accumulated
extensive experience in cooperating with financial institutions, it can now
invest most of its efforts and resources into the credit facilitation business
conducted under the cooperation with financial institutions, offer more in-
depth technology services to financial institutions and provide standard-
compliant and convenient micro credit services to users, thereby realizing

long-term and steady business revenues for the Group.

2. we continue to reinforce our technology strength to further develop the
credit card technology business, and, through technology services, assist
financial institutions to provide users with tailored credit card products.
The development of credit card technology business is based on the
credit card customer base we have accumulated over the long-term and
the profound experience in cooperating with financial institutions. P2P
Exiting will not affect the development of the credit card technology

business.
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Management Discussion and Analysis
EEENWR D

3. Little Blue Book has launched the VIP member paid services in June 2020
and has begun to generate membership revenue. Based on the massive
commercial information and user base accumulated in the early stage,
Little Blue Book is actively exploring to provide enterprises with intelligent
marketing solutions, offering services including lead generation and
business opportunities reach, etc., and helping small, medium and large
sized enterprises to reduce the cost of sales at the marketing end and
improve sales performance. Currently, Little Blue Book has reached the
intention of cooperation with several enterprises, and is simultaneously
making efforts to develop new solution products so as to provide
effective, convenient and intelligent sales and marketing solutions as soon
as practical to enterprises with interests and demands. In addition, Little
Blue Book plans to launch an employee incentive scheme to pave the way

for the future rapid development of Little Blue Book.

As the leader of credit card management in China, the Group's long-term goal is
to continuously improve its technological capabilities and provide better services
to users and partners including various financial institutions, so as to maintain its

position in the digital technology industry.

20 | 51 CREDIT CARD INC. 2020 Interim Report

3. 20206 A/NEER ERVIPE EWE IR - WHA
ERGERA-ERAHENERNEETERE
BRAFHEM NEATERBERADER
HEEHERATR AR ROERERRE
B EEEESRY  ERAP/NECEEHE
PRI ER A RAEEEE - BT NEXR
EHEHIAHCEERSIERN LR P NHE
THBASTRER BERABALEREAN
EROERESMUEENSEIHE RIEERR
FR I NEREBR T B T HBE B
BE N OR IR PR B R AT 2

ERPEEARERAENAEE AEENKIAE
SRFERTRMEN RRFREESRESRHKE
ERHEAGIERHEHEBLENRE  UERHAE
BAESZFREZITEROMA -



Report on Review of Interim Financial Information

To the Board of Directors of 5| Credit Card Inc.
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 23 to 81,
which comprises the condensed consolidated interim statement of financial
position of 51 Credit Card Inc. (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2020 and the condensed consolidated interim
statements of comprehensive income, changes in equity and cash flows for the
six-month period then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial Reporting”.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with International
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of

this report.
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Report on Review of Interim Financial Information

PHIM B ERNERRE

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that

might be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared, in
all material respects, in accordance with International Accounting Standard 34

“Interim Financial Reporting’.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 31 August 2020
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Condensed Consolidated Interim Statement of Comprehensive (Loss)/Income
ERGERHEE (BR) hEk

For the six months ended 30 June 2020
H 2202056308 LA

Six months ended 30 June

BZEcHA30B1LAEA

2020 2019

Note RMB’000 RMB'000

B =t ARBTR ARBTT

(Unaudited) (Unaudited)

(REER) (RigER)

Credit facilitation and service fee FEEBRERRBE 7 71,974 803,930

Credit card technology service fee ERARERREE 26,530 110,879

Referral service fee NEREE 21,284 197,015

Other revenue H b Yy zs 8 44,808 288,354

Total revenue U = 48 28 164,596 1,400,178

Origination and servicing expenses MERRBHEZ 9 (136,821) (526,371)

General and administrative expenses —MRITHRAX 9 (81,470) (132,294)

Research and development expenses MERX 9 (38,997) (118569)

Sales and marketing expenses SHE L& HFA X 9 (22,736) (256,010)

Expected credit loss TEHIE 1A 10 (639,803) (74,767)

Other losses, net Hith 18558 I (10,367) (28,038)

Total operating expenses REMXEE (930,194) (1,136,049)

Operating (loss)/profit e (mR) RF (765,598) 264,129
Share of net loss of associates accounted for using 5> 88 FA i & )& A BR AV Bt &5 2 &)

equity method Bt % (4,551) (4,770)
Fair value gain of financial liabilities at fair value BRARBEFABRNEMEE

through profit or loss DNABERE 15,860 213

Finance income/(expenses), net Biislas (FAX%) F8E 3,953 (5,745)

(Loss)/profit before income tax MRATEBIAT (BE),RA (750,336) 253,827

Income tax expense FIEHimx 12 (9,710) (60,135)

(Loss)/profit for the period R (EBE) B8R (760,046) 193,692

(Loss)/profit for the period attributable to: UTEEEGSR (FHE)
A

— Owners of the Company R VNGIE 2= DN (730,839) 183,540

— Non-controlling interests — IR (29,207) 10,152

(760,046) 193,692
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Condensed Consolidated Interim Statement of Comprehensive (Loss)/Income
EAGERHE2E (BR) hEk

For the six months ended 30 June 2020
BZ202066A30R1EAMEA

Six months ended 30 June

BZ6H30R1L<EA
2020 2019
Note RMB’000 RMB'000
B =t ARBTR ARBTT
(Unaudited) (Unaudited)

(REER) (REERZ)

Other comprehensive loss Hith 2 HEEE
Items that may not be reclassified to profit or loss T @ E# 7 M2 1Ea #9785
Currency translation differences EHmE =R (955) (6,047)

Total comprehensive (loss)/income for the period, HIRNZMHE (E518) W E 5
net of tax HkRBLE (761,001) 187,645

Total comprehensive (loss)/income attributable to: WA N R EEIE 2T (BE)

Wik g
— Owners of the Company —ARAHEEA (730,568) 176,550
— Non-controlling interests — IR (30,433) 11,095

(Loss)/earnings per share attributable to owners AT HEA AEEESR

of the Company — basic and diluted (BR) BI-EXxR#E

(expressed in RMB per share) : (BRUARKIIT)
From (loss)/earnings for the period — basic REMA (EE), B -EXK 13 (0.73) 0.18
From (loss)/earnings for the period — diluted REBMA (EE), /B -#% 13 (0.73) 0.17

The above condensed consolidated interim statement of comprehensive (loss)/ LARFREARE 2 E (B1R) - Was 7 IE ALBEHT A it

income should be read in conjunction with the accompanying notes. — ORI
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Condensed Consolidated Interim Statement of Financial Position
R4S P BT IS AR R 3k

As at 30 June 2020

1202056 A30R
As at As at
30 June 3| December
2020 2019
20205 20194
6HA30H 12H318
Note RMB’000 RMB'000
B E AR¥TR ARETT
(Unaudited) (Audited)
(RBER) (g&ER)
ASSETS &E
Non-current assets FRBEE
Property and equipment, net L/ E S E S 149,696 179,185
Right-of-use assets BREEE 27,763 55,718
Intangible assets mEEE 834,183 852,850
Investments accounted for using equity method EAEREARNKRE 103,801 117,711
Financial assets at fair value through profit or loss BRARBEFAEBGHETREE 6 168,705 153,318
Deferred income tax assets RIS EE 386,764 390,894
Prepayments and other receivables A5 SR T R E A MR IE 14 3,503 4464
Total non-current assets FRBEELE 1,674,415 [,754,140
Current assets nEEE
Quality assurance fund receivable EREERES 15 131,001 566,801
Contract assets BHEE 16 269,761 711,741
Trade receivables =) L] |7 39,679 96,761
Prepayments and other receivables A SR T R E A R HORR IR 14 268,004 386,528
Loans to customers, net BEEEFE 18 234,852 20,739
Financial assets at fair value through profit or loss BRARBEFABRNEMEE 6 4,300 -
Restricted cash XRHRE 19 445,494 810,302
Cash and cash equivalents ReRREEEY 19 291,120 1,283,144
Assets classified as held for sale DEABELEEE - 110,270
Total current assets RBEEAE 1,684,211 3,986,286
Total assets EEH#E 3,358,626 5,740,426
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Condensed Consolidated Interim Statement of Financial Position
4R & P HR B IS AR R 3R

As at 30 June 2020
12020F 6 A30H

As at As at
30 June 3| December
2020 2019
720205 20194
6H30H 128318
Note RMB’000 RMB'000
B o AR®T T ARETTT
(Unaudited) (Audited)
(REEX) (&%)
EQUITY AND LIABILITIES ERREE
Equity R
Share capital AR AR 79 79
Share premium IR 15 4 (8 5,983,793 5,960,095
Shares held for employee incentive schemes FER 8 AT 8N GH (rn (12)
Reserves f# % (11,884) (15,599)
Accumulated losses ZETEE (4,153,228) (3,422,389)
Non-controlling interests JEE RS FE 2 38,071 32,184
Total equity ERBE 1,856,820 2,554,358
Liabilities =K
Non-current liabilities ERBEE
Bank and other borrowings RIT R EAMIE K 20 55,811 149,046
Lease liabilities HEBE 18,999 35,435
Deferred income tax liabilities RIEMEBHEE 129,808 127,624
Total non-current liabilities kRBEERTE 204,618 312,105
Current liabilities REBEE
Quality assurance fund payable ENEERES 15 381,658 1,559,495
Payable to platform customers ERFa®PRE 356,492 707,842
Contract liabilities arBaRE 16 53,350 108,250
Bank and other borrowings R 1T M2 ELAth 8 3K 20 160,958 19,821
Lease liabilities HEAR 10,075 12,012
Payable to trust senior tranche holders FEREEE R RFE ARIEA - 20,100
Trade and other payables B 5 K E e R 21 322,111 404,032
Income tax payable FER PRI HE 4,034 I'1,347
Financial liabilities at fair value through profit or loss & A EEF ABZEN SR A E 6 8510 24370
Liabilities directly associated with assets classified as E25 ¥8 &35 & H & & & H 1 1R
held for sale oR=Nid - 6,694
Total current liabilities RBEEARE 1,297,188 2,873963
Total liabilities BEAE 1,501,806 3,186,068
Total equity and liabilities EEREBEHAR 3,358,626 5,740,426

The above condensed consolidated interim statement of financial position should — _F- 4 B BAAR & HP BAAT 754K S0 26 JE BB T I i — GF (417 o

be read in conjunction with the accompanying notes.
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Condensed Consolidated Interim Statement of Changes in Equity
BRGRERHESE B X

For the six months ended 30 June 2020
H 2202056308 LA

Attributable to equity holders of the Company

ARARBRREAES
Shares
held for
employee Non-
Share Share incentive Accumulated controlling
capital premium schemes Reserves losses Sub-total interests Total
BEER
EdORE
[ R A EE HR 4 1] RithR Pit FERER st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRL AR®TR AR¥MTR ARMTR ARMTRT ARBTT AR®TR AR¥TR
(Unaudited) (REER)
As at 31 December 2019 R2019F 128318 79 5,960,095 (12) (15,599) (3,422,389) 2,522,174 32,184 2,554,358
Comprehensive loss 2EER
Loss for the period HRER - - - - (730,839) (730,839) (29,207) (760,046)
Currency translation differences ERhEER = - = 271 = 271 (1,226) (955)
Total comprehensive loss 2EERAR - - - 271 (730,839) (730,568) (30,433) (761,001)
Transactions with owners as their capacity BREZFEEUHMBEMN
as owners FHETHRS
Issuance of ordinary shares BAEER - 23,698 | (22,195) - 1,504 - 1,504
Acquisition of additional equity interest in a4 — 5 I B 2 R ZB S R i
subsidiary - - - (6,287) - (6,287) 2,787 (3,500)
Shares incentive awarded under employee B B 82 E)FT EITE TR LM
incentive schemes [ 17 428 = - - 24219 - 24219 - 24219
Capital contribution by a non-controling ~ — R M &2 Al FEIE AR 240
interest of a subsidiary AE - - - 7,707 - 7,707 33,533 41,240
Total transactions with owners as their ~ EERFAEEUALFEEN G
capacity as owners RETHRZEE = 23,698 | 3444 = 27,143 36,320 63,463
As at 30 June 2020 R2020568308 79 5,983,793 (1 (11,884) (4,153,228) 1,818,749 38,071 1,856,820
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Condensed Consolidated Interim Statement of Changes in Equity
FAGSTFHERS B R

For the six months ended 30 June 2020
BE202056A30R AR A

Attributable to equity holders of the Company
ARARRRE RS

Share
held for
employee Non-
Share Share incentive Accumulated controlling
capital premium scheme Reserves losses Sub-total interests Total
R{FEE
8t )
BA - RDEE L) HE  ReEE P FEERRES et
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETL ARBTR ARETR ARKTE ARKTE ARETT AR%TT AR%TR

(Unaudited) (REER)
As at 3| December 2018 R20I8512A31H 79 5878494 (14) (G7450) (91794 3529315 16941 3546256
Changes on initial application of IFRS 16 & 1/ & i B2 % B 7 S 5 2 4

FIRENED - = = = (1,506) (1,506) (209) (1,715)
Restated balance as at | January 2019 201951 B | B EE 548k 79 5878494 (14) (B7450)  (2293300) 3527809 16,732 3544541
Comprehensive income 2EWE
Profit for the period HRE A - - - = 183,540 183,540 10,152 193,692
Currency translation differences EHpEER - = - (6990) = (6990) 943 (6047)
Total comprehensive income 2EKBRAE - - - (6990) 183,540 176,550 11,095 187,645

Transactions with owners as their capacity BREZFIEEUHMBEM

as owners SHETHRS
Shares incentive awarded under employee & 8 2R E) 518178 T % 1 49
incentive schemes R 10 528 - - - 55,658 = 55,658 = 55,658

Total transactions with owners as their BREEFAEUEMAEEN
capacity as owners SRETHRZAE - - - 55,658 - 55,658 - 55,658

As at 30 June 2019 R20195F6A308 79 5878494 (14) (8782) (2,109,760) 3760017 27827 3,787,844

The above condensed consolidated interim statement of changes in equity |3t FGHHAR & 7 B feE 75 5 B 25 e EARE [T 7 — (HE BT
should be read in conjunction with the accompanying notes.
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Condensed Consolidated Interim Statement of Cash Flows
EHRHGSETHEERER

For the six months ended 30 June 2020
H 2202056308 LA

Six months ended 30 June

BZEcHA30B1LAEA
2020 2019
Note RMB’000 RMB'000
B =t ARBTR ARBTT
(Unaudited) (Unaudited)
(REBR)  CREER)
Operating activities FES—Pr )
Cash (used in)/generated from operations weE (A /R (1,136,731) 253,501
Income tax paid [RENEZIREY (10,709) (10,066)
Net cash (used in)/generated from KT (FTA) FERSFE
operating activities (1,147,440) 243,435
Investing activities REFES
Investments in associate accounted for using the fE AR RAE RN E R A
equity method wE - (15,400)
Proceeds from disposal of term deposit & BT KPR 5 OB = 300
Investments in debt host securities REBEHIRE = (14,828)
Proceeds from disposal of a debt host security &S BB H P15 RIE 30,890 16,220
Dividend income from an investee K EWIRE R FRRR B WA - 15434
Purchase listed shares from the primary markets ~ #— &M% LEE F RS - (20,624)
Investments in investments fund REREESHNRE = (5,000)
Investments in wealth management products REFERIRE (6,800) (676,156)
Proceeds from disposals of wealth management 38 B B R FT 1S RROE
products 2,500 1,082,396
Interest from wealth management products B EmEHE 5 5,459
Increase in restricted cash in foreign exchange REIMNEAHNZR %'J RN
forward contract = 5,108
Interest from trust FEREFBHNE 553 =
Purchases of property and equipment BEWMERZH (392) (4,494)
Purchases of intangible assets HEERLAE (1,055) (4,274)
Proceeds from disposal of property and equipment 1 & ¥ 3 & R E P15 5118 763 636
Proceeds from disposal of a subsidiary HE—RBARMERIE 73,000 =
Net cash generated from investing activities RETHMBRELER 99,464 384,777
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Condensed Consolidated Interim Statement of Cash Flows
S ePHEERER

For the six months ended 30 June 2020
BZ202066A30R1EAMEA

Six months ended 30 June

BZ6H30R1L<EA
2020 2019
Note RMB’000 RMB'000
B =t ARBTR ARBTT
(Unaudited) (Unaudited)

(REER) (REERZ)

Financing activities REED
Proceeds from issues of shares AT P18 FIB 1,504 =
Cash paid for acquisition of additional equity interest 4% B8 —ZRF{ 8B A RI BB SN HEHY

in a subsidiary BEfRe (3,500) =
Cash received from capital contribution from non-  #FEIEAR AR R A9 )£ & I EXAI IR &

controlling shareholders 40,490 -
Proceeds from borrowings B RFT 15 58 140,000 =
Repayment of borrowings BREK (100,536) (201,261)
Cash paid to trust senior tranche holders Eft T ERELERAFEANRSE (20,100) (128,000)
Interests paid to trust senior tranche holders B T IEEEERFEANTL (52) (4,334)
Principal elements of lease payments HENRNEEKS (1,090) (27,214)
Net cash generated from/(used in) MEFHHME (AR FE

financing activities 56,716 (360,809)
Effect of exchange rate changes on cash and cash ~ [EXEBHHIB S MRS FEYHN

equivalents ga (764) 870
Net (decrease)/increase in cash and cash equivalents I & RIS EEY (R ) /N

H (992,024) 268273

Cash and cash equivalents at beginning of period HORERBSEED 1,283,144 1,206,172
Cash and cash equivalents at end of period MAELSRELZEEY 291,120 1,474,445

The above condensed consolidated interim statement of cash flows should be — _-#i 5 BH47 & FH BZE & i & 7 JE EARE [T 1 it — [T E -

read in conjunction with the accompanying notes.
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 2| September
2017 as an exempted company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The address of the Company's registered office is at Second Floor;
Century Yard, Cricket Square, PO. Box 902, Grand Cayman, KY|-1103,

Cayman Islands.

The Company's shares (the “Shares”) have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange')
since |13 July 2018.

The Company is an investment holding company. The Group are
principally engaged in the provision of one-stop personal financial services
covering personal credit management services, credit card technology

services, and online credit facilitation and investment services in the PRC.

This interim financial information is presented in RMB and all values are
rounded to the nearest thousand (RMB’000) except when otherwise
stated.

This condensed consolidated interim financial information has not been

audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2020 has been prepared in accordance with
International Accounting Standard (“IAS") 34 “Interim financial reporting”
issued by the International Accounting Standards Board (“lASB™). The
interim financial information should be read in conjunction with the
consolidated financial statements for the year ended 31 December 2019,
which have been prepared in accordance with International Financial
Reporting Standards (“IFRSs").

Notes to the Condensed Consolidated Interim Financial Information

RS P A S B R R o

For the six months ended 30 June 2020
H 2202056308 LA

—REHR

ARABR017FIA21 BERRERASES (RFDE)
0T (196 FEIFEE KA G RER])ER
ERETMRIRERCEREEAF AR
B9 5 1 3% =5 R b 1k 5 Second Floor; Century Yard,
Cricket Square, PO. Box 902, Grand Cayman, KYI-
[ 103, Cayman Islands °

AABRG ([RE]) B2018F7 8 I3 EREEH
BARSHERAR ([BRAT])ER EHe

ARRBRREEBR AR - AEBETENPEEE
REft—HAEASBRYE EEAGERERR
B ERARMEREAEEREERA RRER
o

BREEAN RPHMBENUAREZS
AR RBEEREAITH (ARBTR) -

AERGRE PHMBERRERZ -

R E A
EHE20209F6 A308 1L/ A KR BRAR & BARS
BERDBREERgHEEEE ([EARE
EABSE ) EANBEESEN ([EREs
ZR)ZE345% [P EA S mE | R - R HAB
B R} pE 2 R AR 1R B R B 765 i 5 22 B ([ B BR B S
WEER ] REMEZE2019F 2A3IBLEFE
BAR G B SRk — O BIRE
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Notes to the Condensed Consolidated Interim Financial Information
IGLEEE S b S = ST

For the six months ended 30 June 2020
BZ202066A30R1EAMEA

32

BASIS OF PREPARATION (Cont'd)

During the period ended 30 June 2020, the Group reported a
net loss attributable to owners of the Company of approximately
RMB730,839,000 and a net cash used in operating activities of
approximately RMBI,147,440,000. In addition, the Group's business results
and liquidity position have been and will likely continue to be adversely
impacted by the decrease in the volume of credit facilitation activities of

the Group as a result of the following factors:

(1) the release of a series of stricter regulatory notices and guidances

in 2019, resulting in the Group's P2P Exiting in the first half of 2020;

(2)  the ongoing COVID-19 Pandemic in the first half of 2020 which
put considerable downward pressure on the economy in the
PRC, and caused the decline of the willingness for personal

consumptions and the demands for personal consumer credit; and

(3)  anincrease in credit risk associated with the personal credit market
as a result of the current market conditions, leading the Group
to adopt a more prudent strategy towards its credit facilitation

business and focusing on customers with better credit quality.

In view of the above circumstances, management has given careful
consideration to the future liquidity and performance of the Group and
its available sources of financing in assessing whether the Group will have
sufficient funds to fulfill its financial obligations and continue as a going
concern. Management has prepared cash flow projections of the Group

covering a period of not less than twelve months from 30 June 2020.

The directors of the Company have reviewed the Group's cash flow
projections together with the underlying basis and assumptions and
are of the opinion that, taking into account the Group's available funds
and forecast cash flows from on-going businesses, the Group will have
sufficient working capital to finance its operations and to meet its financial
obligations and commitments for the twelve months from the period
end date of these condensed consolidated interim financial information.
Accordingly, the Directors are satisfied that it is appropriate to prepare
the condensed consolidated interim financial information on a going

concern basis.
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mMBEXE (Z)

B E20205F6 A30R ILHAfE - ANE B 5 AR A A
WA AELEEFELN AR730,839,0007T &
KEFEBFAREFEOAREI 147,440,000
Teoltsh THREEZEBNAEENEERE)
B2 R MR B RS FTE AN B A & AR
MEEMRRFEEETNZE

(1) 2019F — R E BERIE K EE @A
M ERAREEE200F FFFHRET
P2PE R

(2) 2020 ¥ FRHENITRIFERELE
HRTERWTITEN  WiER T @A H
BEERTRIREANBEEER KR &

() HRNBEAMTSMRR  BEAEETSE
BEOERARREN ERAKEHEEE
BAEEXBERRELBHEARE W KB
REEBEREENERF L-

ERLEMER ERECHBASERESERR
MESRBITHUBERUHBELER B8
18 Z 7R 5 B AR R 9 7 B 14 R 2R 3R A S H AT A
ANEeR R - EREEDRETASENES
METER REB2020F6 A30A TR+ =
18 A & B RS -

ARAMEZEEMN T AKENRE S RERR
AR EENRE  ARE ZEIAEE
MAIBAEEMERSELLEEFENRASRE
BR AEEBAERANEEES REBERH
B YEBZEERARETHRMBERBR
ZBEN T —@EARBITEMBEBEMAR-
At EEEARSEKLEEERUBHARA
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Notes to the Condensed Consolidated Interim Financial Information
IGLEEE S b S = S Y

3 SIGNIFICANT ACCOUNTING POLICIES

@)

Standards and amendments effective in 2020 relevant to and
adopted by the Group

The accounting policies adopted in the preparation of the
condensed consolidated interim financial information are consistent
with those followed in the preparation of the Group's consolidated
financial statements for the year ended 31 December 2019, except
for the adoption of new or amended standards and interpretations
became applicable for annual reporting periods commencing on or
after | January 2020.

The following new standards, amendments and interpretation of
IFRSs have been adopted by the Group for the first time for the
financial year beginning | January 2020:

Amendments to IAS | Definition of Material
and IAS 8

Amendments to IFRS 3 Definition of a Business

Amendments to IFRSs  Revised Conceptual Framework for
Financial Reporting
Amendments to IFRS 9, Interest Rate Benchmark Reform

IAS 39 and IFRS 7

Descriptions of these standards and amendments were disclosed
in the Group's annual consolidated financial statements for the year
ended 31 December 2019. The adoption of these standards and
amendments does not have a significant impact on the operating
results, comprehensive (loss)/income, or financial position of the

Group.

For the six months ended 30 June 2020
BE202056A30R LAEA

3 EBEXEFEE

@

20204F 4 2% Y B 7 52 6] 46 B 3 F A = B R A
W B R 87T

BRER AN FTIE SIS RT R 2RI A R 2 R @ A AR
20205 | A1 B3k 2 & FE Y F S EA R A -

REBGRAAR S T BRI B BRI AT IR e & &t
BRI AEEEE2019F12A31H 1E
FEMNGEMBEREMRAOS T BER—
o

AT AKREBR20205F 1 A | BB K
TS B R ER AN Y B R B 7S R S E B Y 37 3
R BETMBRRE

EERSTEAEIR EANTE

K BB & 5t %R

F8HIEE]

BRI mEER EBHTER
FEIRMIEET

BIPR B iSRS 2R ST M S RS
AT RHELR
IR IS SR FIREERE

kAN
AR 395k & F
WX B 74 3R 25 4 A
FE7HEEE]

LERIFHE ST E A AE BB E2019F12
ARt FEMFELRE MG ®E T #H
BoRAZEEAMBIITEHAEEL
EEE 2E (B1B) W kMBI E
EERFE-
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Notes to the Condensed Consolidated Interim Financial Information

BLE L A=

For the six months ended 30 June 2020
BE202056A30R AR A

3 SIGNIFICANT ACCOUNTING POLICIES (Cont'd) 3 EAGIHEE(£)

(b)  Standards and amendments relevant to the Group that are not (b)
yet effective in the current interim period and have not been
adopted before their effective dates by the Group
The Group has not adopted the following new or amended
standards and interpretations issued by the IASB and the IFRS
Interpretations Committee (“IFRIC"), that have been issued but are

not vet effective.

EAEEMEEN  ERTHEARERBEE
R E HA AT 14 R 4 A R B R AN B9 2 RURME BT

AEERARABRSTENEFTE LE
BUHmEENRERE S ([ERMBER
ERBEEE ) CHEMERRERN T
IR ERT R R BRE-

Effective for annual periods

beginning on or after

EUATFEHBREN

ZBER
Amendments to IFRS 16 0) COVID-19-Related Rent Concessions | June 2020
B % B 755 e 5 R RIS | 65 OB T HERIEHENESRE 2020F6 F 1 H
Amendments to IAS | (ii) Amended by Classification of Liabilities as Current | January 2022

or Non-current
BB & 5 RIS ISR ERT BEBEEIERRDIIFREETER 2025118
Amendments to IFRS 3 (i) Reference to the Conceptual Framework | January 2022
BB B 75 4R 5 Y A B3R AU (B AT SIRBESESR 2024F 1 B 1A
Amendments to IAS 37 (iv)  Cost of Fulfilling a Contract | January 2022
BB & 5 R 375k VIS RT BHIBHIBA 2022F I A 1B
Amendments to IAS |6 (v) Proceeds before Intended Use | January 2022
BB & 5 RIS | 65R VIS RT TEHREAT R 2022F I A 1B
Amendments to IFRS [, IFRS 9, IFRS (vi)  Annual Improvements 2018 — 2020 cycle | January 2022
16 and IAS 4|

B PR B 75 3R 5 Y RISE 1 5% - BIRRBE 20184F 20205 BHIF E i 20241818

SR E AR FETR - BB B 75 4R
AR | 65 R BIB & 5 2R
FAIRAEE]

IFRS 17 (vii)  Insurance Contracts
B B 15 3R &5 E A 1 757 ol3=¥0
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Notes to the Condensed Consolidated Interim Financial Information

3 SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(b)

Standards and amendments relevant to the Group that are not
yet effective in the current interim period and have not been

adopted before their effective dates by the Group (Cont'd)

Amendments to IFRS 10 and IAS 28 (viil)

Investor and Its Associate or Joint Venture

B % B 75 3 o E RIS 1 055
B & 5t 2 RIE285R IS RT

() Amendments to IFRS |6: COVID-|9-Related Rent

Concessions

On 28 May 2020, the IASB issued amendments to IFRS
[6: COVID-19-Related Rent Concessions that provide
an optional practical expedient for lessees from assessing
whether a rent concession related to COVID-19 is a lease
modification. Lessees can elect to account for such rent
concessions in the same way as they would if they were
not lease modifications. In many cases, this will result in
accounting for the concession as variable lease payments in
the period in which the event or condition that triggers the
reduced payment occurs. The amendments are mandatory
for annual reporting periods beginning on or after | June
2020, earlier application is permitted. The Group anticipates
that the adoption of the amendments will not have a

significant impact on the Group's financial information.

Sale or Contribution of Assets between An

REEEEBER
HEXHENEE

AlREERE ZHE

RS P A S B R R o

For the six months ended 30 June 2020
BE202056A30R LAEA

3 BEASHBE(E)
(b) SEAEEIEBN ESTHHKRERDE
3% E S0 AT M SR A S MR A (0 2 R R 45

EING -V,

Effective for annual periods
beginning on or after

EUTFEHBRARR
ZBRER

The amendments were
originally intended to be
effective for annual periods
beginning on or after |
January 2016.The effective
date has now been
deferred.

FLEERTREF EI2016
FIAIBRZZRBE
FEER-BEXAH
EHEE -

() EIBRE BIREERZE 1657 BIIEET - FF
TR IS I B T % 2
20205 A28 - BUR 5T ERIEE
BEMTHEBRBEMBERELENE
l65% : FTE R G A M E R e g
] IR AU E AI1TH) 5 0A RET
HEERIEEENESRERS R
—IEHEEET  RBAHEERESR
RAIAEREBEMETHES AR
REFR -EZHERLT ERER
TR DR E SRR A
HAMNAERER e e A —TE ] &
HARR - ZFERTH 820206671 B
KA FERS BB AFRS
M R ETIRATFE A o AR & B FE BR R AN
ZEEIBTEHAEENT B ER
EEERATE-
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Notes to the Condensed Consolidated Interim Financial Information
4GS P E R

For the six months ended 30 June 2020
BE202056A30R AR A

3 SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(b)

36

Standards and amendments relevant to the Group that are not

yet effective in the current interim period and have not been

adopted before their effective dates by the Group (Cont'd)

(i)

(i)

Amendments to IAS |: Amended by Classification of
Liabilities as Current or Non-current

The narrow-scope amendments to IAS |: Presentation of
Financial Statements clarify that liabilities are classified as
either current or non-current, depending on the rights that
exist at the end of the reporting period. The amendments
could affect the classification of liabilities, particularly for
entities that previously considered management’s intentions
to determine classification and for some liabilities that can
be converted into equity. The Group anticipates that the
adoption of these standards and amendments will not have

a significant impact on the Group's financial information.

Amendments to IFRS 3: Reference to the Conceptual
Framework

The IASB issued amendments to IFRS 3: Reference to the
Conceptual Framework. The amendments have updated
IFRS 3, ‘Business combinations’, to refer to the 2018
Conceptual Framework for Financial Reporting, in order
to determine what constitutes an asset or a liability in
a business combination. In addition, IASB added a new
exception in IFRS 3 for liabilities and contingent liabilities.
IASB has also clarified that the acquirer should not recognise
contingent assets, as defined in IAS 37, at the acquisition
date. The Group anticipates that the adoption of the
amendments will not have a significant impact on the

Group's financial information.
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Notes to the Condensed Consolidated Interim Financial Information
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(b)

Standards and amendments relevant to the Group that are not
yet effective in the current interim period and have not been
adopted before their effective dates by the Group (Cont'd)
(iv)  Amendments to IAS 37: Cost of Fulfilling a Contract

The IASB issued amendments to IAS 37: Cost of Fulfilling a
Contract. The amendments clarify the meaning of ‘costs to
fulfil a contract, they explain that the direct cost of fulfilling
a contract comprises: the incremental costs of fulfilling
that contract and an allocation of other costs that relate
directly to fulfilling contracts. The amendments also clarify
that, before a separate provision for an onerous contract
is established, an entity recognises any impairment loss that
has occurred on assets used in fulfilling the contract, rather
than on assets dedicated to that contract. The amendments
could result in the recognition of more onerous contract
provisions, because previously some entities only included
incremental costs in the costs to fulfil a contract. The Group
anticipates that the adoption of the amendments will not

have a significant impact on the Group's financial information.

For the six months ended 30 June 2020
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(b)

38

Standards and amendments relevant to the Group that are not

yet effective in the current interim period and have not been

adopted before their effective dates by the Group (Cont'd)

)

(1)

Amendments to IAS |6: Proceeds before Intended Use

The IASB issued amendments to IAS |6: Proceeds before
Intended Use. The amendments prohibit an entity from
deducting from the cost of an item of property, plant
and equipment any proceeds received from selling items
produced while the entity is preparing the asset for its
intended use. The amendments also clarify that an entity
is ‘testing whether the asset is functioning properly’ when
it assesses the technical and physical performance of the
asset. The financial performance of the asset is not relevant
to this assessment. An asset might therefore be capable
of operating as intended by management and subject to
depreciation before it has achieved the level of operating
performance expected by management. The amendments
require entities to separately disclose the amounts of
proceeds and costs relating to items produced that are
not an output of the entity's ordinary activities. An entity
should also disclose the line item in the statement of
comprehensive income where the proceeds are included.
The Group anticipates that the adoption of the amendments
will not have a significant impact on the Group's financial

information.

Annual improvements 20/8-2020 cycle (IFRS I, IFRS 9, IFRS
16 and IAS 41)

The IASB issued amendments to IFRS [, IFRS 9, IFRS 16
and IAS 41: Annual improvements 2018-2020 cycle, which
include fees included in the 10% test for derecognition of
financial liabilities, illustrative examples accompanying IFRS
16, ‘Leases, subsidiary as a first-time adopter and taxation
in fair value measurements. The Group anticipates that the
adoption of the amendments will not have a significant

impact on the Group's financial information.
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3 SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(b)

Standards and amendments relevant to the Group that are not

yet effective in the current interim period and have not been

adopted before their effective dates by the Group (Cont'd)

(Vi)

(vitr)

IFRS 17: Insurance Contracts

IFRS 17 was issued in May 2017 as replacement for IFRS
4 Insurance Contracts. It requires a current measurement
model where estimates are re-measured in each reporting
period. The standard allows a choice between recognising
changes in discount rates either in the statement of profit or
loss or directly in other comprehensive income. The choice
is likely to reflect how insurers account for their financial
assets under IFRS 9. The Group has not completed its
assessment of the impact on the Group's operating results

and financial position of adopting IFRS 7.

Amendments to IFRS 10 and IAS 28: Sale or Contribution
of Assets between An Investor and Its Associate or Joint

Venture

The IASB has made limited scope amendments to IFRS 10
Consolidated financial statements and IAS 28 Investments
in associates and joint ventures. The amendments clarify
the accounting treatment for sales or contribution of assets
between an investor and its associates or joint ventures.
Where the non-monetary assets constitute a business,
the investor will recognise the full gain or loss on the sale
or contribution of assets. If the assets do not meet the
definition of a business, the gain or loss is recognised by the
investor only to the extent of the other investor's interests
in the associate or joint venture. The amendments are to
be applied prospectively. The Group anticipates that the
adoption of the amendments will not have a significant

impact on the Group's financial information.
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For the six months ended 30 June 2020
BE202056A30R AR A

3 SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

()  Purchased or originated credit-impaired (“POCI”) financial assets

For POCI financial assets, the Group calculates the credit-adjusted
effective interest rate, which is calculated based on the amortized
cost of the financial asset instead of its gross carrying amount and

incorporates the impact of ECL in estimated future cash flows.

The original credit-adjusted effective interest rate is applied to the

amortized cost of the financial asset.

At the reporting date, the Group only recognizes the cumulative

changes in lifetime ECL since initial recognition.

4 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
IN APPLYING ACCOUNTING POLICIES
The preparation of interim financial information requires management to
make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, and

income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgments
made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that
applied to the Group's annual financial information for the year ended 31
December 2019.
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IMPACT OF THE COVID-19 PANDEMIC

After the outbreak of the COVID-19 Pandemic in early 2020, a series
of precautionary and control measures have been and continued to
be implemented across the PRC. However, the ongoing outbreak of
the COVID-19 Pandemic put considerable downward pressure on
the economy in the PRC and caused the decline of the willingness for
personal consumptions and the demands for personal consumer credit,
which have resulted in a decrease in the volume of credit facilitation

activities.

The credit risk of the credit facilitation business also increased to a
certain extent, the Group assessed impact of the COVID-19 Pandemic,
the credit exposures and ECL of the Group's credit facilitation business
and reflected the impact in the condensed consolidated interim financial

information (See Note 10).

The Group will keep continuous attention on the situation of the
COVID-19 Pandemic outbreak, assess and react actively to its impacts on

the financial position and operating results of the Group.

FINANCIAL RISK MANAGEMENT AND FINANCIAL

INSTRUMENTS

6.1  Financial risk factors
The Group's activities expose it to a variety of financial risks:
market risk, credit risk and liquidity risk. The Group's overall risk
management program focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the
Group's financial performance. Risk management is carried out by

the senior management of the Group.

The condensed consolidated interim financial information does not
include all information of financial risk management and disclosures
required in the annual financial statements, and should be read in
conjunction with the consolidated financial statements for the year
ended 31 December 2019.

There have been no changes in the risk management policies since
31 December 2019. However, the COVID-19 Pandemic has spread
rapidly in 2020, with a significant number of cases globally. Measures
taken to contain the COVID-19 Pandemic have significantly
affected economic activities, which in turn has implications for

financial reporting.
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6

42

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont'd)

6.1

Financial risk factors (Cont'd)

There have been no significant changes in estimation techniques or
significant assumptions made during the current reporting period.
While the uncertainties arising from COVID-19 Pandemic are
substantial and circumstances are certain to change, the COVID-19
Pandemic does have some negative impacts when determining
the severity and likelihood of downside economic scenarios that
will be used to estimate under IFRS 9 in 2020, especially on the

measurement of the Group's ECL.

Measurement of ECL

The estimation of credit exposure for risk management purposes
is complex and requires the use of models, as the exposure varies
with changes in market conditions, expected cash flows and the
passage of time. The assessment of credit risk of a portfolio of
assets entails further estimations as to the likelihood of defaults
occurring, of the associated loss ratios and of default correlations
between counterparties. The Group measures credit risk using
Probability of Default (“PD"), Exposure at Default (‘EAD”) and
Loss Given Default (‘LGD"). This is consistent with the models
applied in the consolidated financial statements for the year ended
31 December 2019.

During the reporting period, the most significant assumption
used is Producer Price Index (“PPI"), which is proved to be the
most relevant variables by back testing. Due to the COVID-19's

influence, this variable was decreased.

6
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AT BE M PR DA RT 1420204F B R B 765 3 &5 HE A
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CHEMSEE BHRRSREMEHDN
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Six months ended Year ended

30 June 31 December
2020 2019
EZ2020F BLZE2019F
6A30H 12H31H8
7@ A IEFE
PPI Base 98.87 100.04
EEEVMEEH Hx
Upside 101.90 101.40
£
Downside 96.41 98.35
T
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For the six months ended 30 June 2020

6 FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont'd)

6.1

Financial risk factors (Cont'd)

Measurement of ECL (Cont'd)

The Group uses economic variable assumptions when determine
expected PPl. The weightings assigned to each economic scenario
as at 30 June 2020 were as follows, which were the same as at 31
December 2019:

EE202056A308 L~ EA

6 LTREREEREMIAE)

6.1

cREAREE (#&)

TR = FIEX G Z ()
AEEEREEREEEMERBESEA
A S AE PR R AR © 1A2020F 6 A30R D E
EEKBEBEENEEEN0I9F12A31H
B EAER

Base Upside Downside

B t5 T

All portfolios FreEdE 80% 10% 10%
Sensitivity analysis BURIZ DT

The most significant assumptions affecting the ECL allowance are as

follows:

FERMERBRRBENSEERRAOT

As at

30 June 2020
20205
6H30H
RMB’000
AR%TR

PPI ~1%
HEEMEREH

No change

=

+1%

4,158

(4,096)

SISAEERAT 200 sms | 43



Notes to the Condensed Consolidated Interim Financial Information
IGLEEE S b S = ST

For the six months ended 30 June 2020
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6  FINANCIAL RISK MANAGEMENT AND FINANCIAL 6 LTREREEREMIA(E)
INSTRUMENTS (Cont'd)
6.2  Fair value measurement of financial instruments 62 SRMIAENAAREEFE
(@) Fair value hierarchy (@ LA EEER

TR 275748 % B 782020F6 A308 &
2019F 12A3I B ARBEFENE
ENEE:

The following table presents the Group's assets and liabilities
that are measured at fair value as at 30 June 2020 and 3|
December 2019:

As at 30 June 2020

44

202046 A30H
Valuation techniques and key input Level | Level 2 Level 3 Total
HERMREIESH F-BR F-ER F=EB& At
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR®TR ARBTR ARETR
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REER) (REFR) (REHFERK)
Assets
BE
Financial assets at FVPL Discounted cash flow. Future cash
— investments flows are estimated based on key
assumptions including perpetual
growth rate, inflation rate, weighted
average cost of capital (“WACC")
and liquidity discount.
BARBEAABRRZN UBARIRE-RAKRRSREL
TREE-—KRE PRKBIREE GEIRE -
FHERKA ([INEFHE
KRR ERE M ESEE
RERE TG At - - 153,671 153,671
Financial assets at FVPL Bank quoted expected return.
— wealth management
products
BAABEFABRN RITRMHAHDR-
CHEE-—BMERD 4,300 = = 4,300
Financial assets at FVPL Discounted cash flow. Key
— trust assumptions mainly include risk-
free interest rates, credit spread,
etc.
BARBEFABRRZN BARIRE-TERRTE
EREE 57 BEERRNE FERMNE
Fo - - 15,034 15,034
Liabilities
afE
Financial liabilities at FVPL Market stock price.
BABEAABRN MHRE-
TEAE - 8510 - 8510
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For the six months ended 30 June 2020
BE202056A30R LAEA

6  FINANCIAL RISK MANAGEMENT AND FINANCIAL 6 THEAREEREEMIA(E)
INSTRUMENTS (Cont'd)
6.2  Fair value measurement of financial instruments (Cont'd) 62 EWMIENAREEE (&)
(@)  Fair value hierarchy (Cont'd) @) AREEER(E)

As at 31 December 2019
2019412 A31 H

Valuation techniques and key input Level | Level 2 Level 3 Total
RERTEEE2H BE—EH F_EBHK F=ZER st

RMB00OO ~ RMBO00O  RMBO000  RMB00O
ARETT ARBTIT ARETT ARETT
(Audited)  (Audited)  (Audited)  (Audited)
(Bsx) (B8k) (BEx) (8%

Assets
BE
Financial assets at FVPL Discounted cash flow. Future cash
— investments flows are estimated based on key

assumptions including perpetual
growth rate, inflation rate, WACC
and liquidity discount.

BAREBEFABZN MBRRSRE- ARBSREEAR

TREE-KRE KB RE EIRE - 0T
BRRA R RE I ESE
FRHRIGETHE - - 138273 138273
Financial assets at FVPL Discounted cash flow. Key
— trust assumptions mainly include risk-

free interest rates, credit spread,

etc.
BEAREBEFAERYN MRRERE-TERITE
TRMEE—1ZFT BRERRAE ERAMNES- = = 15,045 15,045
Liabilities
8&

Financial liabilities at FVPL Market stock price.
BARBEFARRE  WERE-
TWAE - 24,370 - 24,370
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For the six months ended 30 June 2020
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6

46

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont'd)

6.2

Fair value measurement of financial instruments (Cont'd)

(@)  Fair value hierarchy (Cont'd)

The Group did not measure any financial assets or financial

liabilities at fair value on a non-recurring basis as at 30 June

2020.

Level |: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives and equity
securities) is based on quoted market prices at the end of
the reporting period. The quoted market price used for

financial assets held by the Group is the current bid price.

These instruments are included in level I.

Level 2: The fair value of financial instruments that are not
traded in an active market (for example, over—the—counter
derivatives) is determined using valuation techniques which
maximise the use of observable market data and rely as
little as possible on entity-specific estimates. If all significant

inputs required to assess the fair value of an instrument are

observable, the instrument is included in level 2.

Level 3:If one or more of the significant inputs is not based

on observable market data, the instrument is included in

level 3. This is the case for unlisted equity securities.
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For the six months ended 30 June 2020
BE202056A30R LAEA

6  FINANCIAL RISK MANAGEMENT AND FINANCIAL 6 THEAREEREBMIA (&)
INSTRUMENTS (Cont'd)
6.2  Fair value measurement of financial instruments (Cont'd) 6.2
(b)  Fair value measurements using significant unobservable

inputs
The following table presents the changes in level 3 asset
instruments for the six months ended 30 June 2020 and
2019:

ERMIANAABETE (F)
(b) BHEZTTERGAETSENAL

]

TERE5EHZE2020F K£2019F6 A30
BEtANEAFEIBREETANE

&

Six months ended 30 June

HZE6H30H L AEA

2020 2019

RMB’000 RMB'000

AR¥TR AR¥ETFIT

(Unaudited) (Unaudited)

(RBER) (REEZ)

At the beginning of the period REI#D 153,318 425,026
Additions NE - 19,828
Fair value gain/(loss) ARBEERE (EE) 15,387 (48,119)
Disposals & - (3,534)
At the end of the period RER 168,705 393,201

0] Transfers between the levels and changes in valuation
techniques
There were no transfers between the levels of the
fair value hierarchy for the six months ended 30
June 2020. There were no changes made to any of
the valuation techniques applied as at 31 December
2019.

() ERZHENEEEMEERIT

ik

H E2020F6A308 (LN @
A ARBEEBHRZELE%
A A2019F 128318
FAT & F &0 1 o] i (B ER T 45 R B
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For the six months ended 30 June 2020

HE2020F6A308 E~EA

6 FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont'd)

6.2  Fair value measurement of financial instruments (Cont'd)

(b)  Fair value measurements using significant unobservable

inputs (Cont'd)

(i)

Valuation inputs and relationships to fair value

As at 30 June 2020, the level 3 instruments were
mainly equity investments at FVPL. As the equity
investments are not traded in an active market, its
fair value has been determined using discounted cash
flows. Major assumptions used in the valuation include
perpetual growth rate, inflation rate, WACC and
liquidity discount etc. Discount rate was estimated by
WACC as at each reporting date. The managements
estimated the risk-free interest rate based on the
yield of China Government Bond with a maturity life
equal to period from the respective reporting date to

expected cash flow date.

The following table summarizes the quantitative
information about the significant unobservable inputs

used in level 3 value measurements:

ERAREERSMIA (&)

62 ERMIBENAABERE (&)

(b) BHEZTERGAETSENAL

1EE (&)
() HEBMAEBNEQLEENSA
3

MR2020F6 A30H - E3E KK
TEFERRAANBEIAR
AR E - AR IRIERE
PME—EERMISR S AR
AEERATRReRERE
FoMEPERANEERRZE
FBERE - BERKRE
DN 538 AN B AR AN A B M AT
BE-TREBRBEEARSH
BIINEFHERK R EE B
BERETEBERBES®RE
BREEHRSREAHZE
ZHR e s B E AR

TREEBEIBREEFED
ERANEZTAHEEGAEDN

- o

EEIEE

Relationship of unobservable inputs to fair value

FUBRBAEEAABEBENRAR

Description Unobservable inputs
55 THBEG AR
Financial assets at FVPL Earnings growth factor
— investments BRI R RE
BAREESABEDN
THEE-HRE
WACC
L B S =FNDFN
Financial assets at FVPL Credit spread

— trust %Fﬁ ﬂ%
BRARBEFABRN
CREE 5
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Increased earnings growth factor by 10% and lower
discount rate by 10% would increase fair value
by RMB7,280,000; lower earnings growth factor
by 10% and higher discount rate by 10% would
decrease fair value by RMB5,982,000.
BMERZBIRD 0% R IR EEEI10% B2
S EE 42 I A R #67,280,0007T : & F1E & R
BIPEE 0% AT R KR TT10% » BI A S BEKR
» AR #5,982,0007T

Increased credit spread by 10% would decrease fair
value by RMB35,000; lower credit spread by 10%
would increase fair value by RMB36,000.
ERANERSI0% ARRBESHRIDARE
35,0007 : {5 A FI Z FR 1K 10% » Bl X 7o (B (B % 12
AR #36,0007T °
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6

7

FINANCIAL RISK MANAGEMENT AND FINANCIAL 6

INSTRUMENTS (Cont'd)

For the six months ended 30 June 2020
BE202056A30R LAEA

TREREEREMIA (&

6.2  Fair value measurement of financial instruments (Cont'd) 62 EBWMIEMNAIAREEE (&)
(c)  Fair values of other financial instruments (unrecognised) (© EftzgTANRREE (KER)
The Group also has a number of financial instruments RERERHBEFZEGBRES T H
which are not measured at fair value in the condensed MBEMRARPREAABETEDN
consolidated interim statement of financial position such as CRTHE WEFPENR BHRHEAM
loans to customers, trade and other receivables, borrowings JE USRI - i 5K B2 H At B - FRIB o
and other payables. For these instruments, the fair values RELTE AAEEMEERDER
are not materially different to their carrying amounts, since REBEMZE ARMNEXEZRERM
the interest rate is close to current market rates, or the MHHE  (EZET AR -
instruments are short-term in nature.
CREDIT FACILITATION AND SERVICE FEE 7 FEBERBRBE
Six months ended 30 June
BZE6HA30BLLXEA
2020 2019
RMB’000 RMB'000
AR¥TR ARBTT
(Unaudited) (Unaudited)
(REER) (REgER)
Upfront credit facilitation service fee AHAEERAREE 35,116 543,492
Post credit facilitation service fee BREERCRBE 36,858 260,438
71,974 803,930
Note: The unsatisfied performance obligation as at 30 June 2020 was Bfat - R2020%6 30 H 7K 5T ok JB 49 & £ 73 I A R B

approximately RMB24,523,000. Management expects that 100% of the
transaction price allocated to the unsatisfied contracts as at 30 June 2020

will be recognized as revenue within the next twelve months.

24,523,0007T ° & 22 |8 78 B R2020F 6 A30H 7 B
BRETTE AR BIER 100%# R AR KA+ =167
AR B s
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

8  OTHER REVENUE 8 Hfttlz
Six months ended 30 June
BZ6H30AL<EA
2020 2019
RMB’000 RMB'000
ARBTR ARETTT
(Unaudited) (Unaudited)
(REERZ) (REER)
Payment service fee XA AR TS B 20,573 188,346
Overdue charges BEAE A 6,290 10,302
Interest income of loans to customers MEFE AT EWA 1,361 26,256
Insurance commission income AN - 22,929
Others Hth 16,584 40,521
44,808 288,354
9  EXPENSES BY NATURE 9 RMEIHIHMAX
Six months ended 30 June
BZE6H3081LAEA

2020 2019
RMB’000 RMB'000
ARBTR ARETT
(Unaudited) (Unaudited)
(RBER) (REgEER)
Employee benefit expenses EERNFX 111,067 270,006
Depreciation and amortization e REE 40,860 45,504
External technical service fees SR B 1 AR 75 B 36,831 152,506
Fund transfer charges EoEEREE R 34,859 215,669
Professional service fees BERGE 18,730 13,436
Marketing and advertising fees HEREES 17,457 246,189
Office expenses WA 4716 9,721
Referral service expenses NHERBEHFZ - 26,545
Others Ht 15,504 53,668

Total amount of origination and servicing expenses,  #IE M RISFE X« — A RITBFE X -
general and administrative expenses, research and MERATREEREHAXH
development expenses and sales and marketing SRR
expenses 280,024 1,033,244
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EXPENSES BY NATURE (Cont'd)

Note: Incremental costs to obtain arrangements where the Group is not the
loan originator are generally expensed off when incurred, because the
amortization periods of these incremental costs are one year or less. These

costs are recorded as sales and marketing expenses.

EXPECTED CREDIT LOSS
The composition of ECL provided for six months ended 30 June 2020

and 2019 is as follows:

RS P A S B R R o

For the six months ended 30 June 2020
BE202056A30R LAEA

9 BMEBSHNEX(E)

Wit ARZEEEMA BB —F LT K
AEETRENENE RGN LIS
A —RRBEIF L - ZERA RSB E
REHHZ

10 FEHERAEX

B 22020%F 201956 4308 IE7XE B - BHE
FRIBRERMT :

Six months ended 30 June

HZEcA30RLLAEA
2020 2019
RMB’000 RMB'000
AR¥TR ARKET T
(Unaudited) (Unaudited)

(REERK) (CREERZ)

Quality assurance fund (Note 15) EERFE (MFEIS) (534,657) (75,054)
Trade receivables (Note 17) 2 5 EWEIE (FiEE17) (50,888) =
Contract assets (Note |6) aHREE (MIsEi6) (38,597) 14,207
Loans to customers, net (Note |8) BEPERFE (H318) (15,661) (13,920)

(639,803) (74.767)
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

Il OTHER LOSSES, NET I HiEEFEE

Six months ended 30 June

BZEcHA30BLAMEA
2020 2019
RMB’000 RMB'000
AR¥TR ARBTT
(Unaudited) (Unaudited)

(REER) (REEZ)

Fair value gain/(loss) on financial assets at FVPL %

AABEFABRNEREERN
AnEEKZE (BER) 15,945 (59,702)
Dividend income from an investee DK RS NG ISR ON - 15,434
(Loss)/gain on disposal of financial assets at FVPL HERAABERF ABRR
CREE (BB) e (9,260) 12,686
Gain on disposal of a subsidiary HE—HWE R a k= 5,405 -
Government grants B 8 B 4,858 9,592
Interest expenses to trust senior tranche holders ERBARFEANFERE (52) (6,297)
Impairment loss NERIEE=EN (24,565) -
Others Hh (2,698) 249
(10,367) (28,038)

52 | 51 CREDIT CARD INC. 2020 Interim Report



Notes to the Condensed Consolidated Interim Financial Information

12 INCOME TAX EXPENSE
The income tax expense of the Group during the periods presented are

analyzed as follows:

RS P A S B R R o

For the six months ended 30 June 2020
BE202056A30R LAEA

12 FEHiR X

AEEHAMZINAEHAZOMMOT :

Six months ended 30 June

BZE6A30HLEAMEA
2020 2019
RMB’000 RMB'000
ARBTR AR¥EFTTT
(Unaudited) (Unaudited)

(REER) (RIEERZ)

Current income tax BIEAFR 1S54 3,396 40,26
Deferred income tax BIEFTERL 6,314 19,874
9,710 60,135

The Group's main applicable taxes and tax rates are as follows:

Cayman Islands
The Company was incorporated in the Cayman Islands. Under the current
tax laws of the Cayman Islands, the Company is not subject to tax on
income or capital gains. In addition, no withholding tax will be imposed
on dividends distributed by the Company to its shareholders (the
“Shareholders”).

British Virgin Islands (“BVI”)
The Group's entities incorporated in BVI are not subject to tax on

income or capital gains.

AEENTREABARBEMNT

MEHRE
ARARHASEREEMRIL - RERSHESH
BIOBOE NRABBABMAERIERFRF
Bothsh MEHARARRERER ([RR]) S
& O BB BUR TR HI A ©

REAEREE ((ZBEEREE])
AEEREBEBRRESEIMR LN EEBA
BAFTBHIXEARMEH -
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

12

INCOME TAX EXPENSE (Cont'd)

Hong Kong (“HK”)

The Group's entities incorporated in HK are subject to the profits tax rate
of 16.5%.

Within the PRC

The subsidiaries and variable interest entities of the Group established
within the PRC are generally subject to the standard enterprise income
tax rate of 25%, except for entities qualified as “Software Enterprise”
and “High and New Technology Enterprise” which are entitled to the
preferential income tax rate of 12.5% and 15%, respectively, and entities
qualified as “Small Low-profit Enterprise’” are subject to an income tax
rate of 10%.

(LOSS)/EARNINGS PER SHARE

(@)  Basic (loss)/earnings per share is calculated by dividing the (loss)/
earnings for the period attributable to owners of the Company by
the weighted average number of ordinary shares in issue during the

period.

FreHimx< (&)

&t ([58))

AREBMPNE BN EBABM I 6.5%B
HFE B«

RERA

IS5 B R P B3R A R AR A2 O BT JE8 2 B N AT
MEEE - RARFEEN D FETEH E25%H
MEEMGR BRERERHHCEIRIE
FRMEEINEBSRIZHEI25%K 5% &
BAEHME MERER [NEEF R &
FERBLRBR 0% AT IS

B (BR) BT

@ SREA(SE)BHDERRARE
AR (BFR),/ BRI AR E
17U RN TG

Six months ended 30 June

HEZE6A30RLLAEA
2020 2019
(Unaudited) (Unaudited)
(REER) (CREERZ)
(Loss)/earnings for the period attributable to RREHEE AEIEBARN (E18),/
owners of the Company (RMB'000) BRI (ARBTT) (730,839) 183,540
Weighted average number of ordinary shares BT EBR NEFHE (FAR)
in issue ('000) 1,003,299 999,047
Basic (loss)/earnings per share BREXR (FBB) &BF
(expressed in RMB) (AAREFITR) (0.73) 0.18
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I3 (LOSS)/EARNINGS PER SHARE (Cont'd)

(®)

Diluted (loss)/earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. As the
Group incurred losses for the six months ended 30 June 2020,
the potential ordinary shares were not included in the calculation
of dilutive loss per share, as their inclusion would be anti-dilutive.
Accordingly, diluted loss per share for the six months ended 30

June 2020 is the same as basic loss per share.

For the six months ended 30 June 2019, diluted (loss)/earnings per
share is calculated by adjusting the weighted average number of
ordinary shares outstanding by the assumption of the conversion
of all dilutive potential ordinary shares arising from share options
and RSUs granted by the Company (collectively forming the
denominator for computing diluted earnings per share). No

adjustment is made to earnings (numerator).

For the six months ended 30 June 2020
H 2202056308 LA

13 SR (&8 BF (&)

(b)

GREE (BB BRI DBEERME
BEEBEEE 20N BRimAREITEIN
TRRMEFHEHEN T RGE - BRAE
B RE E2020F6A308 I NAAELES
B WIE HEEREEE BRI R ROE

TER RERFREBELAREAS
RESERZE - AL - B E20205F6 A30A 1k
NE A REEE S EEREAREER

o

Il

B E2019F6A30R L NEA ERES
(BR) BADBEREMEAARRL
BRI R R BIRG B ERARE
BEYENTRRMABRETEINT AR
MEFHE (LRBEKGESRES & T
AW AFRFE - WEHRF (HF)
YEH P EE -

Six months ended 30 June

BZ6A30HEAMEA
2020 2019
(Unaudited) (Unaudited)

(REER) (REEZ)

(Loss)/earnings for the period attributable to

AREERARGEBRA (B18),/

owners of the Company (RMB'000) BN (ARSEFT) (730,839) 183,540
Weighted average number of ordinary shares B 817 I @ IR INHEF 5 & (FA%)

in issue ('000) 1,003,299 999,047
Adjustments for share options and RSUs T B B 8 XRS5

granted to employees ('000) BAEHFARE (TR) = 78,957
Weighted average number of ordinary shares AR FH & T AR # 58 & 7| &) F @Ak

for calculation of diluted earnings per share e (FAR)

('000) 1,003,299 1,078,004
Diluted (loss)/earnings per share FREE (58) &F

(expressed in RMB) (AAR®BIITR) (0.73) 0.17
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

14

56

PREPAYMENTS AND OTHER RECEIVABLES

14 FENREREAEKRIE

As at As at
30 June 31 December
2020 2019
20205 120194
6HA30H 12H31H
RMB’000 RMB'000
AR¥TR ARETT
(Unaudited) (Audited)
(REER) (g&ER)
Included in non-current assets STAERBEE
Rental deposits Helke 3,503 4,464
Included in current assets FARBEE
Deposits b 137,411 228811
Withholding tax paid on behalf of grantees under REREBBETEARAIHN
employee incentive schemes B TR0 21,998 31,040
Value-added tax receivables JE Y IZ(E T 18,240 17,330
Prepaid expenses BRFEX 17,750 20,282
Receivables from disposal of bad debts BB IE R B UK I 13,110 —
Receivables from investees JEW IR & & B 4,750 44,150
Others Hitp 54,745 44915
271,507 390,992
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15

RS P A S B R R o

For the six months ended 30 June 2020
H 2202056308 LA

QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 15 BEYREREERESR
The following table sets forth the Group's quality assurance fund payable TRETEHZE2020F K2019F6 A308 1E751E A
movements for the six months ended 30 June 2020 and 2019: NEBENEERBFSHNEH:
Six months ended 30 June
B Z6¢A308 1L<EA
2020 2019
RMB’000 RMB'000
AR®TR ARBFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Opening balance R 1,559,495 1,524,621
Fair value of newly written quality assurance obligation ¥&z] E B8R B E TN AAEE 63,922 1623417
ECL for quality assurance fund TEREFLHEHEHEX 499,812 12,966
Release of the margin ERIRE S (6,000) (127,134)
Payouts during the period, net NG F 58 (1,735,571) (1,485,820)
Ending balance R ER 381,658 1,648,050

In accordance with the regulatory guidances issued by the PRC
authorities, the Group conducted the P2P Exiting in the first half of 2020.
In particular, the Group ceased to facilitate any loans from individual
investors, and in the meantime all remaining outstanding loans (that were
facilitated by the Group) to individual investors before 30 June 2020 had
been settled by the Group by the repayment of approximately RMB625
million in cash to the individual investors or transferred to the third party

institutional companies.

AR 4% o BT 2% 4 0 BS B 4R 5l - AN SR B 102020
FLEHXFRRTPPFER -FHZ AKEEF L
mEAREERE EAEFR RE - 0202056
HOBRARBEEBBRAAKREEINOA
RESABTHEXBREEE=THBEN TR
BETHBEBAAREENHGBREER (AR
SEE\mAH) °
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

I5  QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 15 EBAREREERES (&)
(Cont'd)
The following tables set forth the Group's quality assurance fund TRHFINE E2020F &2019F6 A308 17~ 8 A
receivable movements for the six months ended 30 June 2020 and 2019: NREBFEWEERESHE

Six months ended 30 June

BZEcH30BLAMEA
2020 2019
RMB’000 RMB'000
ARBTR AR¥ETTT
(Unaudited) (Unaudited)

(REER) (REEZ)

Opening balance AR 566,801 812,078
Fair value of newly written quality assurance obligation ¥zl E ERBEEEN A REE 63,922 1,623,417
ECL for quality assurance fund (a) LEEREBEBSMNEREREX@Q) (40,845) (89,222)
Contribution received from borrowers ERALE (458,877) (1,376,558)
Ending balance R ER 131,001 969,715

As at 30 June 2020

R20205 6 A30H
ECL staging
AHERARER
Stage | Stage 2 Stage 3 Total
FIRER B ER FIMER e

RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR®BTRT AR®TRT AR%TR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REFER) (KEEKR) (REER)

Quality assurance fund receivable EREERES 106,817 21,560 750,999 879,376
Less: ECL allowance under IFRS 9 (a) R AR R B B B s s AR A

FoEtENTAMIER

BREE () (8,726) (7,979) (731,670) (748,375)

Quality assurance fund receivable,net EWEERESFHE 98,091 13,581 19,329 131,001
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For the six months ended 30 June 2020

EE202056A308 L~ EA

I5 QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE I5 ENREREERZSE (&)
(Cont'd)

As at 31 December 2019
2019128318

ECL staging
TAHERBXRER
Stage | Stage 2 Stage 3 Total
FIRR SEREER IR ER BEr
RMB'000 RMB'000 RMB'000 RMB'000

AR®ETFT ARETT ARBTT ARBTT
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (EEZ) (&%)

Quality assurance fund receivable EREERES 545,607 104,860 682,785 1,333,252
Less: ECL allowance under IFRS 9 (a) T AR R B B B s R s 2R A

EoSRET EMTEAE A

BREE Q) (49,449) (49,749) (667,253) (766,451)

Quality assurance fund receivable,net EWEERE S FHE 496,158 55,111 15,532 566,801
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

I5  QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 15 ENREWEERESE (&)
(Cont'd)
(@)  The following tables explain the changes in the ECL allowance of (@) TROEERIPEE2020F K20195F6
quality assurance fund receivable by stage for the six months ended 30BIERNEARKEEREESTEHRER
30 June 2020 and 2019: BRBENEE

Six months ended 30 June 2020

HZE20205F6H308 LB A
Stage | Stage 2 Stage 3
L SR SEIMEER
[2-month ECL  Lifetime ECL  Lifetime ECL Total
128 A T 5 FEAR FHEUREM
EREX HMEARX EREX Bt
RMB’000 RMB’000 RMB’000 RMB’000

ARBTRE ARBTR ARBTR AR¥TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (KREER) (KBER)

Opening balance &R 49,449 49,749 667,253 766,451
Transfer out =i (1,022) (347) (57,552) (58,921)
Net increase/(decrease) for the REBFIE I CRid) ()

period (i) (34,399) (15,118) 90,362 40,845
Transfer iz -

Transfer from Stage | to Stage 2 58 |fE R ¥ Z 2 ER (3,763) 3,763 - -
Transfer from Stage | to Stage 3~ F IR EB EF3MER (5,750) = 5,750 -
Transfer from Stage 2 to Stage | FORRERES IR 4,211 (4,211) - -
Transfer from Stage 2 to Stage 3~ SE2MEEREETE 2= SE3ME - (25,961) 25,961 =
Transfer from Stage 3 to Stage 2 F3MEREB EFKER = 104 (104) -
Ending balance HAR &5 65 8,726 7,979 731,670 748,375
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For the six months ended 30 June 2020
BE202056A30R LAEA

I5 QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE I5 ENREREERZSE (&)
(Cont'd)
@  (Contq) (@) (#&)

Six months ended 30 June 2019
#HZE2019F6A308 LN A

Stage | Stage 2 Stage 3

FIREER FE2REBR 3R
[2-month ECL  Lifetime ECL  Lifetime ECL Total

REAEE HFERRE FERRES
ER\EX (EEEEPS EREX st
RMB'000 RMB'000 RMB'000 RMB'000

ARBTT AR®TRE ARBTRT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBE%R) (REER)

Opening balance B4R 40,287 36927 401911 479,125
Net increase for the period (i) 7N EAF I A0 (i) 23022 6,47 59953 89,222
Transfer EEYE4
Transfer from Stage | to Stage 2 % I[E R E FE2RER (4,110) 4,110 - -
Transfer from Stage | to Stage 3~ F IEEREB EF3MEER (2,859) - 2,859 -
Transfer from Stage 2 to Stage |  F2REREBEF IKE ,845 (1,845) = =
Transfer from Stage 2 to Stage 3 PR = FHIMEER - (4,146) 4,146 -
Transfer from Stage 3 to Stage |  F3MEREBEF 1B 60 - (60) -
Ending balance HR R 58,245 41,293 468,809 568,347
) This item includes changes of PD, EAD and LGD due to routine 0 ZIEE IR RE [ B E 25 AiE AT
updates to model parameters, and the impact of stage changes on F BRI O RIELIEXR KL B AR
the measurement of ECL. BERE(EH RS AR BN ZE -
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

16 CONTRACT ASSETS/(LIABILITIES) l6 BHEE(AfF)
As at As at
30 June 31 December
2020 2019
720205 720194
6H30H 12H31H
RMB’000 RMB'000
AR®ET T AREFTT
(Unaudited) (Audited)
(REBER) (K&EZ)
Contract assets ABHMEE 770,097 [,173,480
Less: ECL allowance B TEHAE B R B (500,336) (461,739)
Contract assets, net EHNEEFE 269,761 711,741
Contract liabilities EHEE (53,350) (108,250)
The activity in the total ECL allowance for the six months ended 30 June B ZE2020F &2019F6 8308 1E/~1@ A - FEHA{E
2020 and 2019 consisted of the following: AR ERBRESBIE T &IE:

Six months ended 30 June

HZEcA30RLLAEA
2020 2019
RMB’000 RMB'000
AR¥TR ARKETT
(Unaudited) (Unaudited)

(REER) (CREERZ)

Opening balance AR (461,739) (215,345)

(Provision)/reversal of ECL for the period HANTER(E A8k (BE) /#El (38,597) 14,207

Ending balance BRAEER (500,336) (201,138)

Note: The Group receives payments from borrowers over the tenures of the Hiat - KEEE B ERAKENEFTA N o &4 EE
loans. Contract assets represent the Group’s right to consideration in FE N5 B B 1 UCER LA 12 R AN 2 (B BT AR AR T B
exchange for services that the Group has provided. A substantial majority 18 o i RN EE [F 0 FE B 50 S0 & L HEEY JiE 1
of the Group's contract assets as at 30 June 2020 would be realized within IR LR+ — 1B F - ZEEF R 202096 H30H 8948
the next twelve months as the weighted average term of the arrangements KEER B A EEARARFK A — 8 AEDE - K
where the Group was not the loan originator was less than twelve months. BE A EEWIFENEFREZTHME
The Group determined that there was no significant financing component WHEEAGELD -

for its arrangements where the Group was not the loan originator.
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For the six months ended 30 June 2020
H 2202056308 LA

|7 TRADE RECEIVABLES 17 EBEZEWINE
As at As at
30 June 31 December
2020 2019
720205 201948
6A30H 12A31H
RMB’000 RMB'000
AR®T ARBTT
(Unaudited) (Audited)
(REEZR) (&%)
Referral and credit card technology service receivables NB XA B REE RS e Y zkiE 162,743 167,118
Others H A, 3,086 4,905
165,829 172,023
ECL allowance TEEZ FRIB KB (126,150) (75,262)
Trade receivables, net B EWRIEFE 39,679 96,76
The activity in the total ECL allowance for trade receivables as at 30 June 2020F K2019F6 A30H - B 5 EU R TER TE
2020 and 2019 consisted of the following: R EAEGERBEHBIE Ty &E:

Six months ended 30 June

HZEcA30RLLAEA
2020 2019
RMB’000 RMB'000
AR¥TR ARETT
(Unaudited) (Unaudited)

(REER) (CREERZ)

Opening balance AR (75,262) (346)
ECL allowance for the period HANTESEREREE (50,888) =
Ending balance R AR (126,150) (346)
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

17 TRADE RECEIVABLES (Cont'd)

Aging analysis of trade receivables based on invoice date is as follows:

17 BEZEWRKIE(Z)
EoENSEENEEARNREROTOT -

As at As at
30 June 31 December
2020 2019
20205 20195
6A30H 12A31H
RMB’000 RMB'000
AR¥TR ARBEFTT
(Unaudited) (Audited)
(REER) (&%)
Within 30 days 30K A 15,532 35,000
More than 30 days B A30K 150,297 137,023
165,829 172,023
18 LOANSTO CUSTOMERS, NET 18 BEFEXREH
As at 30 June 2020
R202056A30R
ECL staging Purchased
BHERRAKRR credit-
Stage | Stage 2 Stage 3 impaired Total
BADEE
IR EpLE SRR = RRE st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTE AR¥BTR AR¥BTR AR®TRT AR®TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)  (KEER)
Loans B% 291 29 302,391 - 302,711
New financial assets purchased HEASRMEE - - - 229,276 229,276
Less: ECL allowance W RBEERT RS
under IFRS 9 (b) B FIHAER
REERBX
B (b) (2) (10) (297,123) - (297,135)
Loans to customers, net EFEEFRHE 289 19 5,268 229,276 234,852
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For the six months ended 30 June 2020
BE202056A30R LAEA

I8 LOANSTO CUSTOMERS, NET (Cont'd) 18 EFERBE(E)

As at 3| December 2019
M2019%F 12A31H

ECL staging
BEHERBERER
Stage | Stage 2 Stage 3 Total
FIRER SEPEER 3P it
RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARETT ARBTT ARBTT
(Audited) (Audited) (Audited) (Audited)
(EEZ) (REEZ) (EEZ) (B =%)

Loans B 15,653 1,238 285322 302213
Less: ECL allowance under IFRS 9 (b) R AR R B B B s s AR A

FESRETEMTEE

ERBXEHED) (667) (413) (280,394) (281,474)
Loans to customers, net EFERFHE 14,986 825 4,928 20,739
The total amount of undiscounted ECL at initial recognition for POCI AHBASREEREFRABENEREE B
financial assets recognised during the period was approximately MR AT RABERBRREEROAR
RMB582,920,000. #£582,920,0007T °
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

18

66

LOANS TO CUSTOMERS, NET (Cont'd)

(@)  The following table explains the aging of loans to customers past

due for the six months ended 30 June 2020 and year ended 31

December 2019:

18 EBEFEFFE(#&)

@

TRFAAE E2020F6 8308 1E/58 B &
HZE2019F12A3IBIEFERRARFER
R ER 4

Overdue days

BHAXE
Less than 30 days to 90 days to Over
30 days 90 days 180 days 180 days Total
DROKX 30KREOX 90KEISOX  180KME Mt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR®TR AR®TR AR¥TRT AR®TR
(Unaudited) (REER)
As at 30 June 2020 202056 A30H
Loans to customers past due B&HMEFER 29 168 3,574 298,649 302,420
Purchased credit-impaired B AE 4 ZARE 27,296 3,760 19,323 59,534 109,913
(Audited) (RER)
As at 3| December 2019 2019 12831H
Loans to customers past due B #EHIR)E FE K 1238 3,263 6,958 275,101 286,560

The overdue days of purchased credit-impaired financial assets are

aged according to their original contractual terms.
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18

LOANS TO CUSTOMERS, NET (Cont'd)

For the six months ended 30 June 2020
H 2202056308 LA

18 EBEFEXEH#E(E)

(b)  The activity in the total ECL allowance for the six months ended (b) EZE2020%F K2019F6A308 IE/<@EA -
30 June 2020 and 2019 consisted of the following: EHREABEABEBEREZHBETIE
18 :
Six months ended 30 June 2020
B Z2020F6A30R 1L <8 A
Stage | Stage 2 Stage 3
FIRR R 3B
[2-month ECL  Lifetime ECL  Lifetime ECL Total
+=8A FEA FEY
RAERELX RUEREX RUGREX Agt
RMB'000 RMB’000 RMB'000 RMB'000
ARETRT AR®TR AR®TR AR®TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RRER) (REER) (REER)
Opening balance A &R 667 413 280,394 281,474
Net increase/(decrease) for AERF AL, CRLA) ()
the period (i) (570) (86) 16,317 15,661
Transfer %
Transfer from Stage | to Stage 2 FIRBREBREEILR (13) 13 - -
Transfer from Stage | to Stage 3 FIRREREEIMEER (84) — 84 -
Transfer from Stage 2 to Stage | FUEERERREE IR 2 )] - -
Transfer from Stage 2 to Stage 3 FORERER EEIEER = (328) 328 -
Ending balance HR &8k 2 10 297,123 297,135
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

18 LOANSTO CUSTOMERS, NET (Cont'd) 18

(b) (Cont'd)

EFERFHE (&)
by (#&)

Six months ended 30 June 2019

HZE201956H308 1E/~18 A

Stage | Stage 2 Stage 3

FIEER FIREER F3ME
[2-month ECL  Lifetime ECL  Lifetime ECL Total

+Z@R FEH FEH
REEREL REEREX BRERAAKX Bt
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR®TRT ARETT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (KEER) (REFER)
Opening balance AR 1,256 807 193,713 195,776
Net increase for the period (i) AN ERFHE 0 () 2810 1,676 9434 13920

Transfer iz

Transfer from Stage | to Stage 2 FIRBREBREEILR (14) 14 - -
Transfer from Stage | to Stage 3 FIRREREEIMEER (66) = 66 -
Transfer from Stage 2 to Stage | FUEERERREE IR 317 317) = =
Transfer from Stage 2 to Stage 3 FORERER EEIEER - (266) 266 =
Transfer from Stage 3 to Stage | FIRRERES IR 165 = (165) -
Ending balance HiR &8k 4,468 1,914 203,314 209,696

10} This item includes changes of PD, EAD and LGD due to routine
updates to model parameters, and the impact of stage changes on

the measurement of ECL.

As at 31 December 2019 and as at 30 June 2020, these loans are
primarily personal loans made to individual borrowers through the
consolidated trusts and a subsidiary of the Group and the new financial

assets purchased (Note |5).

68 | 51 CREDIT CARD INC. 2020 Interim Report

() BEEERDEHE R EHEORE
E EAOM O REOEEENRE AR
BEE (YRR FRAH BT -

2019 12431 B K2020F6 A308 2 HEE K
TERBBWAHNEERAEEN —HEMNE
AR EABRAZHROBAAERRTEAS
A E (KMIFEI5) »



Notes to the Condensed Consolidated Interim Financial Information
IGLEEE S b S = S Y

I8 LOANSTO CUSTOMERS, NET (Cont'd) 18
(b) (Cont'd) (b)

Set out below are the summarized financial information for the
consolidated trusts. There was no loan written off for the six

months ended 30 June 2020 and 2019.

For the six months ended 30 June 2020
H 2202056308 LA

EFENFEE (&)

(%)
UNTEIIREFEENTHERRE -

B F2020%F K20195F6 A308 IE /5@ A -
BEEZEE R -

Six months ended 30 June

BZE6A30HLEAMEA

2020 2019

RMB’000 RMB'000

AR¥TR ARBFTTT

(Unaudited) (Unaudited)

(REER) (RigHER)

Interest income of loans to customers MR P ERE S M A 1,245 26,210
Interest expenses to trust senior tranche holders L& L ARFFH AT S (52) (6,297)
ECL SEREEEEEE S (892) (13,460)
As at As at

30 June 31 December

2020 2019

20204 20195

6A30H 12H31H

RMB’000 RMB'000

ARBTT AR¥FTTT

(Unaudited) (Audited)

(REER) (&%)

Cash and cash equivalents ReRRESEEY 49 31,403
Loans to customers, net BEEFE 5,383 20518
e SRR ERTA AFIE - 20,100

Payable to trust senior tranche holders
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

19 CASH AND BANK BALANCES

@)

Cash and cash equivalents

19 BHERBITES
@ BEeRALZEEY

As at As at

30 June 31 December

2020 2019

20205 F20196F

6H30H 12H318

RMB’000 RMB'000

AR¥TR ARBTT

(Unaudited) (Audited)

(REER) (&%)

Cash at bank RITEK 291,120 1,283,144

RITFRBEEN2020F6A308 K2019F
1283182 Bl # & ARE49,000c 85 A KR
#31,403,000c AEsERTEIF IR S o

Cash in bank includes cash in trust schemes of approximately
RMB49,000 and RMB31,403,000 as at 30 June 2020 and 3l
December 2019, respectively.

(b)  Restricted cash (b) BTREIRS

As at As at
30 June 31 December
2020 2019
720205 PR2019%F
6H30H 12H318
RMB’000 RMB'000
ARBTR ARBFTT
(Unaudited) (Audited)
(REBEX) (EZR)

Cash held on behalf of investors through BBTAERREERANEE()
platform (i) 385,233 736,301
Deposit of secured transactions EERLZS5HRES 60,261 74,001
445,494 810,302

R2020F6 A30H « B F &I EE
HENHELEEBPIEESRITE
BREARERNHRFESMHE (2019
FI2H31H - AEEERT) °

) Cash held on behalf of investors through platform as at 30 ()
June 2020 mainly represented the cash in custody account
with CITIC aiBank to hold user’s fund (31 December 2019:
CITIC aiBank).
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For the six months ended 30 June 2020
H 2202056308 LA

20 BANKAND OTHER BORROWINGS

20 SRITREAMERR

As at As at
30 June 3| December
2020 2019
2020 F2019%F
6HA30H 12H31H
RMB’000 RMB'000
AR¥ETT ARBTTT
(Unaudited) (Audited)
(RBER) (g&ER)
Non-current liabilities FRBEME
Bank borrowings (a) — secured RITIER (@) — B ER 37,192 40,251
Other borrowings (b) — secured HEMERb) —BER 25,000 115,000
Less: current portion of non-current liabilities B —FRIEHEERDEE (6,381) (6,205)
55,811 149,046
Included in current liabilities SFARBES
Bank borrowings (a) — secured BITERE@—BER 90,000 -
Other borrowings (c) — secured and unsecured EMER()— A BEREEER 64,577 13,616
Current portion of non-current liabilities —FRINIERBAE 6,381 6,205
160,958 19,821
Total bank and other borrowings RITRHAMERERE 216,769 168,867
Borrowings by repayment schedule RENGTEEDHER
Within | year —F R 160,958 19,821
| year to 2 years —FE_F 31,750 121,563
2 years to 5 years —FERF 22,685 22,056
5 years to 8 years REENF 1,376 5427
216,769 168,867
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For the six months ended 30 June 2020
BZ202066A30R1EAMEA

20

72

BANK AND OTHER BORROWINGS (Cont'd)

(@)

In August 2017, the Group borrowed a loan of RMB53,000,000
from Bank of Hangzhou. The loan bears interest at the annual rate
of 115% of the five-year loan benchmark rate of the People’s Bank
of China. The loan is repayable in eight years from the borrowing
date and is guaranteed by Sun Haitao and pledged by the building
held by Hangzhou Enniu Network Technology Co., Ltd. (“Enniu
Network"). The amount of RMB6,381,000 will be repaid within

one year and was classified as current liabilities.

In March 2020, the Group borrowed a loan of RMB90,000,000
from Bank of Wenzhou. The loan is pledged by the building of

Enniu Network with the fixed interest rate of 6.75% per annum.

In May 2017, Enniu Network, together with Shenzhen Tiantu
Xingneng Investments (Limited Partnership) (“Tiantu Xingneng')
and China Merchants Securities Asset Management Co., Ltd.
(“CMS AM"), established a limited partnership, Hangzhou Shangniu
Investment Management Partnership (Limited Partnership)
(“Hangzhou Shangniu”). In November and December 2017, Enniu
Network entered into agreements with Tiantu Xingneng and CMS
AM, respectively, pursuant to which Enniu Network would repay
the partnership funds contributed by Tiantu Xingneng and CMS
AM in four years with fixed interest rates of 8% and 8.035% per

annum.

The partnership funds of RMB25,000,000 and RMB320,000,000
contributed by Tiantu Xingneng and CMS AM respectively are
recorded as borrowings by the Group. The partnership funds
were pledged by the ordinary shares of Beijing Shouhui Kaizhuo
Technology Co, Ltd. held by the Group. The partnership fund of
RMB320,000,000 contributed by CMS AM was also guaranteed by
Sun Haitao. In November 2019 and March 2020, the partnership
funds of RMB230,000,000 and RMB90,000,000 were repaid to
CMS AM, respectively.
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20 BANKAND OTHER BORROWINGS (Cont'd)

(©

The borrowing amount of approximately RMBI1,986,000 was
assumed by the Group through the acquisition of China Netcom
Technology Holdings Limited (“China Netcom”) in July 2017. This
borrowing is the financial liability component bifurcated from the
convertible bonds issued by China Netcom and is accounted using
annual effective interest rate of 14.61% with a ten-year payment
term from August 2010. In January 2018, the convertible bonds at
par value of HK$50,000,000 was converted to the ordinary shares
of China Netcom.

In May 2020, the Group borrowed RMB50,000,000 with fixed
rate of 8.035% per annum from Shenzhen Tiantu Xingfu Equity

Investments Management Co., Ltd.

21  TRADEAND OTHER PAYABLES

For the six months ended 30 June 2020
H 2202056308 LA

20 SBITREMEGR(E)

(©

B RFIBLH AR 11,986,000 Ty AN EE
FBHN201767 AWER R EBIERER A
Bl ([RERB])EE-ZERBERRE
BETHARRESFSBERNESEE
EE D RERAERFREI461%AE IR
B/ E20105F8 A T4 < FA20185F | A - |
{B50,000,0007% 7T & A] 2 A% & 5 1 85 1 A
FRBENEBER-

202095 A » A E BHRIIK Bl £ 13 A%
KREEEERA A ERARS50000000
JC [ TE FE BT F8.035% °

2l BEZRHEMEMSTRE

As at As at

30 June 31 December

2020 2019

20205 7R2019%F

6A30H 12H318

RMB’000 RMB'000

AR¥TR ARKETT

(Unaudited) (Audited)

(REER) (&%)

Trade payables (a) BZENRIEQ) 11,224 27,468

Other payables Hth fE R IE

Payables for equity investments P& HE 2 & AT R IA 214,825 214,825

Payables to settlement banks JE A U B8 SR 1T 3R 27,498 24,920

Payroll and welfare payables e T & KRig A 9,100 49,699
Online promotion marketing 48 4 e O BH R N ROE

expenses payables 8,041 19,909

Payables to related parties JE {1 B 56 05 RRIE 3,315 1,513

Deposit payables EfTiES 2,787 3,287

Other tax payables HAth fE S B 18 2,514 11,457

Payables on behalf of credit card users REREARBPENMNRE 1,243 3,539

Others Hity 41,564 47,415

322,111 404,032
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For the six months ended 30 June 2020
BE202056A30R AR A

21 TRADE AND OTHER PAYABLES (Cont'd) 2l BESREMESTRE(Z)
(@) Trade payables represent payables of fund transfer charges and (@) EBIZEMNFIBEESHEEKRERA KBRS
collection service charges. Ui 2 B9 FE 5 5RE ©
The aging analysis of trade payables based on invoice date is as HENEEZEOHNE S EMNRIERBSITH
below: AT -
As at As at
30 June 31 December
2020 2019
20205 20196
6H30H 12H31H
RMB’000 RMB'000
AR®ETT ARBTTT
(Unaudited) (Audited)
(RBER) (EZ)
Within 30 days 30K A 6,104 13,304
30 to 90 days 30K 290K 2,689 11,266
90 to 180 days 90K ZE 180K 1,301 2,323
180 to 360 days 180K 2360k 1,130 575
11,224 27,468
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22

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly or
indirectly, control the other party or exercise significant influence over the
other party in making financial and operation decisions. Parties are also

considered to be related if they are subject to common control. Members

RS P A S B R R o

For the six months ended 30 June 2020
H 2202056308 LA

22 BEBAERS
W—F B NEERRMEEH SRR
MBI TS RSB RBITEEATEN R B
BT o IR SRR - TR AR T - A
EXrEEEERKE &K SR BT E R

of key management and their close family member of the Group are also

considered as related parties.

As of 30 June 2020, the relationship and details of transactions between

the Group and other related parties are disclosed below:

Name of the major related parties

H E2020F6 4308 - ANE[E B E AR 5 AR
X BHBEENT

Relationship with the Group

TERBLEE EARKE R

Sun Haitao Chief Executive Officer, Director of the Company
REE RRABITHRER EF

Zou Yunli Director of the Company

FERE KRREF

Yang Yuzhi Director of the Company

BTE RRAREF

Zhao Ke Director of the Company

] RRBES

Wong Ti Director of the Company

ER KRREF

Ye Xiang Director of the Company

3 RRAREF

Yang Dong® Director of the Company

BERO RRBES

Xu Xuchu Director of the Company

R IEY) KRREF

Wang Yongjun Key management personnel of the entity
RS ERZTEERASR

Yang Jun® Key management personnel of the entity
BEO BERZIEEEAER
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RS P A B S B R B 5

For the six months ended 30 June 2020
BZ202066A30R1EAMEA

22

76

RELATED PARTY TRANSACTIONS (Cont'd)

Name of the major related parties

22 BEAXS (&)

Relationship with the Group

TERBLEE BEAKE MR

Zhu Jianfei Key management personnel of the entity

RRIFR EBCEREERAR

Zhang Xi Key management personnel of the entity

E ERZIREERAR

Zhejiang Anniu Technology Co., Ltd. Investee over which the Group has significant influence
AT LZE R BRAA RAEEERZENRIRE R A

Beijing Juece Xincheng Technology Co., Ltd.
AEFRRREHRRRERAF

Hangzhou Shanniu Restaurant Management Co., Ltd.
MMNBEFEREEBRAF

Shanghai Pengshu Information Technology Co., Ltd.
LERABEERXBRAR

Beijing Caizhiyun Investment Management Co., Ltd.®
ERMEEREEEARAAO

Hangzhou Sunyard Fantai Technology Co., Ltd.
MINEHEEZFRHRBR AR

Zhuhai Yunyoudao Technology Co., Ltd.
WEEEEMRERAERT

Zhejiang Zhongma Technology Co,, Ltd.
HTIRERHERBR AR

Shark Kuaiyou Network Technology (Beijing) Co., Ltd.
EARERSERN (LR BRAR
Hangzhou Pinpianyi Network Technology Co., Ltd.(™
MMNBHEEBE AR FO

Hangzhou Zaodao Technology Co., Ltd.
MNP B BER QA

Hangzhou Renjunxing Technology Co., Ltd.
MMEBTTRHIRBR AR

Hangzhou Yunpinlv Information Technology Co., Ltd.
MM EmEREEFHXBR AR

Beijing Xiaochenghuyu Culture Technology Co., Ltd.
R PBEERERERERAF

TOWERING GROUP INC.

TOWERING GROUP INC.

Hangzhou Yingniu Investment Partnership (Limited Partnership)

MMBLREABEE (BRER)
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Investee over which the Group has significant influence
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Investee over which the Group has significant influence
RAKEERZENPEREAT

Investee over which the Group has significant influence
RAEEERZENRIRE QA

Investee over which the Group has significant influence
XARBEARZENPRERQT

Investee over which the Group has significant influence
RAKEERZENPEREAT

Investee over which the Group has significant influence
XAEEERZENRIRE QA

Investee over which the Group has significant influence
XARBEARZENPRE QT

Investee over which the Group has significant influence
RAKEERZENPEREAT

Investee over which the Group has significant influence
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For the six months ended 30 June 2020
H 2202056308 LA

22 RELATED PARTY TRANSACTIONS (Cont'd) 22 BEAXS (&)
Name of the major related parties Relationship with the Group
TERBLEE BEAKE MR
Hangzhou Yigilaidian Investment Partnership (Limited Partnership) Investee of which the Group has joint control
MM —EREREABEE (ARA®) EAEBEHFZEFNPIRE QA
Hangzhou Fanniu Investment Management Partnership Investee of which the Group has joint control

(Limited Partnership)

MMZHREEREREE (FRER) EAEBEHFZEFNPIRE QA
Suzhou Jiamu Wuyao Venture Capital Investment Partnership Investee of which the Group has joint control

(Limited Partnership)

BMNBAELEZRECGREE (ARAR) EAEBEHFZEFNPIRE QA

Hangzhou Lvji Network Technology Co., Ltd. Controlled by key management

MR AR B AR A A ZFEERASES

Pingxiang Chuangniu Asset Management Co,, Ltd. Controlled by key management

FHETEEEEARAA REIBEBRASES

Pingxiang Shiniu Asset Management Partnership (Limited Partnership) Controlled by key management

SRS EEEREBEEX (ARER) ERXEEEASES

Pingxiang Jiniu Asset Management Partnership (Limited Partnership) ~ Controlled by key management

LT EEEERARELE (ARER) ZFEERASES

Shanghai Haobin Financial Information Services Co., Ltd. Controlled by key management

tEFHeRESRBEERAR XEEEEAB G

51 Xinhu LP Controlled by key management

51 Xinhu L.P XTIBREEASES

Rising Sun Limited Controlled by key management

Rising Sun Limited REEERASES

Notes: Hat

() As of 30 June 2020, Yang Dong had tendered his resignation as (i) RO0205F6 H30H B EEEHELA NG ZFH
the director of the Company, and Yang Jun had resigned as the key B BEOFLEE T EEBEAS B
management personnel of the entity. Jo

(i) Beijjing Caizhiyun Investment Management Co, Ltd. was no longer (i) WURPEEREEEFRA A HER2020
the Group's related party since its deregistration in May 2020, F5H 853§ B A 12 T 27N E B B B B

Fro

(i)~ Hangzhou Pinpianyi Network Technology Co., Ltd. was no longer (i) W BEE EAE B AR A A 8 R
the Group's related party since Zhao Ke resigned as director of 20205 H gt £3% 0\ ] E FBR 7518 T~ 57K
this company in May 2020. ESEo) by
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BLE L A=

For the six months ended 30 June 2020
BE202056A30R AR A

22 RELATED PARTY TRANSACTIONS (Cont'd) 22 BBAERS (&)

The following transactions were carried out between the Group and its %32 5 Jh AN £ B B H B B 5 N B 220204

related parties during the six months ended 30 June 2020. In the opinion 6A30B IEAERAET - BREAARNESTER

of the Directors of the Company, the related party transactions were ARSI —REBARPIRAEFHFER
carried out in the ordinary course of business and at terms negotiated A R IR RGETT -

between the Group and the respective related parties.

Save as disclosed in elsewhere of these financial statements, the Group GAREHRREMEIDPTIEEEIN AEBRV

entered into the following related party transactions during the reporting R EAEETS MY AR5

period:

(@) Loan referral service income, credit card technology service @ RUZBEANEENBRELA - EAHAFR
income and other income recognized in revenue (before net of FREUWA R EMUY A (HBREEHERAE
sales tax and related surcharges) 8 P on % A1)

Six months ended 30 June
HZcA30RLAEA
2020 2019
RMB’000 RMB'000
AR®T T ARBETF T
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Investees over which the Group has RAEBERVEMNWEERNT
significant influence 1,734 6,082
(b)  Origination and servicing expenses (b) MERRKHX
Six months ended 30 June
BZE6H30HLX<@EA
2020 2019
RMB’000 RMB'000
AR¥T T ARBFIT
(Unaudited) (Unaudited)
(REEX) (REEZ)
Investees over which the Group has RAEBERFENREZER
significant influence = 1,008
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22  RELATED PARTY TRANSACTIONS (Cont'd)

(c)  Sales and marketing expenses

RS P A S B R R o

For the six months ended 30 June 2020
BE202056A30R LAEA

22 BBAERS (&)
() HEREHMAX

Six months ended 30 June

BZ6A30RLAEA
2020 2019
RMB’000 RMB'000
AR®TR ARBETT
(Unaudited) (Unaudited)

(REHER) (REEZ)

Investees over which the Group has XAEBEKR IR E R A
significant influence 1,357 5,258
(d) Loans guaranteed by related party (d BEBFERNER
As at As at
30 June 31 December
2020 2019
720205 20194
6A30H 12A31H
RMB’000 RMB'000
AR®ET T AREFTT
(Unaudited) (Audited)
(REEZK) (FeEZ)
Chief Executive Officer 87,193 130,251
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RS P A B S B R B 5

For the six months ended 30 June 2020
BZ202066A30R1EAMEA

22 RELATED PARTY TRANSACTIONS (Cont'd) 22 BEAXS (&)
(e) Balances with related parties (e) EEEABER AR
As at As at
30 June 31 December
2020 2019
20205 20195
6H30H 12H318
RMB’000 RMB'000
AR¥TR AR¥FTTT
(Unaudited) (Audited)
(RBER) (g&ER)
Trade receivables B 5 EWRE
Investees over which the Group has significant X ANEEERFZEMNHILE QT
influence 3,380 2,581
Prepayments, deposits and other receivables ~ FE{TFKIE - 2 & & H i fE U 7K 18
Directors of the Company RRRESE 56 57
Controlled by key management REZERBEEH 1,079 300
Investees over which the Group has significant X AREBEERFZENWIRE QA
influence 97 6217
1,232 6,574
Trade and other payables B RAEMEMNIE
Investees over which the Group has significant X ZARNERBEERFZEHNWIRE QA
influence 3,315 1,513
23 DIVIDENDS 23 KRE

No dividend has been paid or declared by the Company during the six
months ended 30 June 2020 (six months ended 30 June 2019: nil).

24 CONTINGENT LIABILITIES

On 21 October 2019, the Company's office in Hangzhou, Zhejiang was
subject to an onsite investigation (the “1021 Event”) by certain PRC
government authorities (the “Authorities”) including the Hangzhou police
force. A number of employees, including several members of the Group's
key management team, were requested to assist with the investigation.
On the same day the Public Security Bureau of Hangzhou issued an
announcement on its website stating that the investigation related to
allegations of criminal behavior, specifically the offence of “picking quarrels
and provoking trouble” (the “Offence”), committed by certain debt
collection agencies deployed by the Group. The Group resumed its
normal business operations the following day and since then has not been
subject to any formal investigation by the Authorities related to the 021
Event, nor has any assets of the Group been confiscated or frozen.
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Notes to the Condensed Consolidated Interim Financial Information

24

25

CONTINGENT LIABILITIES (Cont'd)

According to the Company's PRC legal counsel, only a natural person,
rather than a corporate body, can be charged for committing the Offence.
In addition, given the Group has compliance policies and controls in place
to govern its debt collection processes, and that management is not aware
of any intentional or knowingly illegal acts conducted or instructed by
the Group in relation to debt collection, management has assessed that
the likelihood of the Group being charged with such Offence is relatively

remote.

Nevertheless, it is uncertain at the date of this report whether the
investigation in connection with the 1021 Event has been completed;
whether the Group or any staff member (including senior management
members) will be convicted and held liable for any negative legal
consequences arising from the 1021 Event investigation; and whether any
further investigations will be carried out by the Authorities. The Group
will continue to monitor developments in relation to the 1021 Event and

assess the impact on the financial information.

SUBSEQUENT EVENT

On |3 July 2020, the Company entered into the subscription agreements
with three subscribers (namely Guanrui Investment Limited, Tiantu
Investments Limited and East Jump Management Limited), respectively,
pursuant to which the three subscribers agreed to subscribe, and
the Company agreed to allot and issue, an aggregate of 166,666,666
subscription shares at the subscription price of HK$0.6 per subscription
share. The total number of subscription shares represents (i)
approximately 13.99% of the existing total number of issued Shares of the
Company as at 30 June 2020 and (ii) approximately 12.27% of the total
number of issued Shares as enlarged only by the allotment and issue of

the subscription shares.

The above share issues and subscriptions were approved by the
Shareholders in the extraordinary general meeting of the Company on
24 August 2020; and on 31 August 2020, the three subscribers completed

the said subscriptions.

RS P A S B R R o

For the six months ended 30 June 2020
H 2202056308 LA

24 WAREE(£E)

25

BARAMFBEERBEREM REBAAM
IEANBERT BEASBLEFRER UL &
RAKERA G H R B2 5 RO RE BB #E
Yomiz BEEBY AMBEMBAEEESR
A B E i S e R BO BB A i WOAR BE RO 8D TT
R EAMEEERRASE KA ERE
TEFRIT B AR ©

% WA RETEEIIEGHBR

=R I AREBNARNET (B
BREEAS ) = D@k 102 | EHRAEEENE
EXERERWERTE  ARE@HML
- Sﬂ)?é&ﬂz& PHRAE AEBHFEER
HEHEIQIFHERMNSERE W HEEH
BEHOTE-

HRER
R2020F7A 138 ARA DR E=ER
B8 A (BlGuanrui Investment Limited * Tiantu
Investments LimitedA & East Jump Management
Limited ) AT M2 R Bt =2 RBARE
RERARAF B EREITEG66666666
RRERG  REBELAERIBERMNET-
REE I #EUE ()R 202056 A30B AR AR A
BETIRD B EM413.99% K (i) £ 48 i 5
NETRBROBERZOHE HITROBEEOHL
12.27% °

AR D 31T R R R20208E8 A24B 2 AR
AR RIR S MR & B R2020588
3| E' ’ E% uug%}\amﬁxi \ nu %
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HibE R

INTERESTS AND SHORT POSITIONS OF DIRECTORS AND CHIEF
EXECUTIVE OF THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2020, the interests and short positions of the directors (the
“Directors”) and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of HK) (the “SFO")) as recorded in the register
required to be kept under section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transaction by Directors of Listed Issuers (the “Model Code") as set
out in Appendix |10 to the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”) were as follows:

Long Position in the Shares

Name of Director(s) Capacity and nature of interests

EERARABRSTRAERERFAREM
HECEZENRG HEARORESTHERHN
BERKA

202056 A30R - ARRIES ([ES]) RE=1TH
AERARAREEMMAEEZE (ERRBHFRBE
GOl (BEEBIES7IE) ([RFERBEKG) EXV
B)zRGH HEROREST BREREBEES LS
EEPIENEAETAMTFEZ BT Mz s A
B oREE RAES EmAR ([ EWRA]) e
TAE (EMBITAZESETEFRRSHIZETAD
([BEFHDENEARBRBR A2 EE AR
wmr

RRGzHR
Approximate
percentage of

Number of Shares issued Shares("

EEBITRAD
EEHE SOREREME R E ZBRBEIEO
Mr. Sun Haitao (“Mr. Sun”) Founder of a discretionary trust, who can affect 120,076,000 10.08%
FEERE([REE]) the trustee how to exercise discretionary trust
A EBXAANATEERISENBBERKIZA
Others 50,355,000® 4.23%
H At
Others 245,140,736 20.57%
Hity
415,571,736 34.87%
Mr. Yang Yuzhi® Beneficial owner 7,000,000 0.59%
BTERED EmEEA
Ms. Zou Yunli Interest of spouse 200,000© 0.02%
BEEBLL i B HE &
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The calculation is based on the number of Shares as a percentage of the total
number of issued Shares (i.e. I,191,653,522 Shares) as at 30 June 2020.

Rising Sun Limited, which is the beneficial owner of the 120,076,000 Shares, is
wholly owned by Wukong Ltd. Wukong Ltd. is beneficially wholly owned by Wukong
Trust, which was established by Mr Sun as the settlor TMF (Cayman) Ltd. is the
trustee of Wukong Trust. Mr. Sun, as the beneficiary of Wukong Trust, is taken to be

interested in those Shares.

Rising Sun Limited entered into a limited partnership agreement (the “Limited
Partnership Agreement”) with Tai Yong Holdings Ltd for the purpose of establishing
51 Xinhu LP, a Cayman lIslands exempted limited partnership and regulating the
activities and operation of the partnership. Pursuant to the Limited Partnership
Agreement, Rising Sun Limited serves as the general partner and Tai Yong Holdings
Ltd serves as the limited partner. In addition, Rising Sun Limited has the power to
exercise all voting rights on behalf of 51 Xinhu LR As 51 Xinhu LR is the beneficial
owner of the 50,355,000 Shares, and by virtue of the SFO, Mr. Sun is deemed
to be interested in the 50,355,000 Shares and the share capital of its associated
corporation in which Rising Sun Limited is or is deemed to be interested.

The Company entered into a voting proxy agreement (the “Voting Proxy
Agreement”) with Rising Sun Limited, 5| Stock Limited, 5| Award Limited, Tiantu
Investments Limited, MSK XF Holding Ltd, LF Alpha Ltd and Achieve Success
Technology Development Limited (other than the Company, each, a “Party to
the Voting Proxy Agreement’, and collectively, the “Parties to the Voting Proxy
Agreement”). Pursuant to the Voting Proxy Agreement, Rising Sun Limited is
entitled to exercise, in its sole discretion, all the voting powers associated with the
245,140,736 Shares on behalf of the Parties to the Voting Proxy Agreement on all
matters submitted to a vote of Shareholders at any meeting of Shareholders. By
virtue of the SFO, Mr Sun is deemed to be interested in the 245,140,736 Shares
and the share capital of its associated corporation in which Rising Sun Limited is or

is deemed to be interested.
Mr.Yang Yuzhi resigned as an executive Director on 31 July 2020.
Mr. Li Anxin, the spouse of Ms. Zou Yunli, is the beneficial owner of the 200,000

Shares. By virtue of the SFO, Ms. Zou Yunli is deemed to be interested in the Shares
held by her spouse.

Save as disclosed above, as at 30 June 2020, none of the Directors and the

chief executive of the Company had or deemed to have any interests or short

positions in any shares, underlying shares and debentures of the Company or

any of its associated corporation (within the meaning of Part XV of the SFO) as

recorded in the register required to be kept under section 352 of the SFO, or

as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code.

Other Information
H &R

Hyiz

() B EE M2020F6A30R BB #THR
1191653522807 ) VA D LA E

7 428 (B0

(2)  #FH1200760000% %15 2 B m # A ARising Sun Limited i
Woukong Ltd. 2B A ° Wukong Ltd.F Wukong Trust ( AR
FEERMERTARY)ESE2EMES - TMF (Cayman)
Ltd. A Wukong TrustB) 2 5E A © TR 55 A 1 /8 Wukong Trust )
XA AEAEZERNDER

(3)  Rising Sun LimitedE2Tai Yong Holdings Ltdz] 328 IR & 7 1%
= ([BEREBHE]) UKL — ﬁiﬁﬁ/‘\&axﬁ%ng%%
AREBARSI Xinhu LR RIAEZEBRANED

BIE - RIEFRE Z W& - Rising Sun Limited B E B &
# A+ M Tai Yong Holdings Ltd BB R A Z A & E5N * Rising
Sun Limited B #EA RS | Xinhu LP 1T{EFT B IR ERE - B
51 Xinhu LP7350,355,0008x I (A M B s A A - RARIRE
% REIBIGBIBVHRE - 5% A B Rising Sun Limited? 5 B 3¢
WA 23 P B B M 25 R 4R AR A8 050,355, 0008 B 17 J H 4R
BAER A ESPIEEER

(4) AR F]HERising Sun Limited* 51 Stock Limited * 51 Award
Limited* i&&éﬁﬁﬁﬁ 7] *MSK XF Holding Ltd*LF Alpha
Ltd & Achieve Success Technology Development Limited ( B&
RRAFRIN ZRIREZRGBETAL ) RaBERE
ZRBBERITNG IR EZARE ([REEFEH
&) IRIBIRFEZFEWHE - Rising Sun Limited i B R &
REZRABBSTATRREMBRRERG LRETR
REZWMASEERENBITE 245140736880 18
BRMARERE -REESRAEGRIINRE  FEE
ERising Sun Limited#54 Sk 45 A AL A BV @ P AR AR
245,140,736 B B 10 R B AR R B AR A i as P R B A s

(5) BFEEER200F7AIAFTARTES -

(6) FLHAERBPEBLTHIRM  HA2000008 A5
ERnBERA - REBEEFLBEGRIAE B2 %Eézﬂﬁz
BARERBRENROFEREE-

B EXXPT#REE & A EAzozoieﬂ 30 -#imEZRA
AAREBITERABRAABKEEAEE LR (T&
%%&%EﬁM%wﬁMZEﬁkm~m%k@&
BEHFR AR AEERIEFESF RS KFIE352
BEBBECARFEEZE LM 2T MERSAE iR

BRARAE ST RIZE & AN R A K B 52 P 2 AT fr] 18 2 350K
Ao
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Long Position in Shares of Associated Corporation

Name of associated

Capacity and nature

RAEBEERD 2HFR

Approximate

percentage of

Name of Director corporation of interest Number of shares issued shares("
EERITRAD

EEHE BB EE A BORESEME R E ZBRBETEO

Mr. Sun China Netcom® Interest in controlled 1,834,963213% 39.28%

REHE corporation

PR AR WE AR 2 s
Notes: Kt -
(1)  The calculation is based on the number of shares as a percentage of the total n R IR 8B 202056 A30R G R R AHBE HITIR(H 42

@

©)

84

number of issued shares of China Netcom (i.e. 4,671,035,048) as at 30 June 2020.

The shares of China Netcom are listed on GEM of the Stock Exchange (stock code:

8071).

These shares are directly held by 5IRENPIN.COM INC. 5IRENPIN.COM INC.

is wholly owned by Shanghai Wuniu Network Technology Company Limited
(“'Shanghai Wuniu"), which is in turn wholly owned by Enniu Network. Mr. Sun
is indirectly interested in approximately 26.94% of the equity interest in Enniu
Network. Further, contractual arrangements are entered into between Hangzhou
Zhenniu Information Technology Co., Ltd) (“Hangzhou Zhenniu”) (a company
wholly owned by 51 Credit Card (China) Limited, which is in turn wholly owned
by the Company and ultimately controlled by Mr. Sun) and Enniu Network so that
Hangzhou Zhenniu can control Enniu Network. By virtue of the SFO, Mr. Sun is

deemed to be interested in those shares held by 5IRENPIN.COM INC.

51 CREDIT CARD INC. 2020 Interim Report
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2020, so far as was known to the Directors, the persons or
entities, other than a Director or chief executive of the Company, who had or
deemed to have an interest or a short position in the shares, underlying shares
and debentures of the Company which were recorded in the register required
to be kept by the Company under section 336 of the SFO, or which would fall
to be disclosed to the Company under the provisions of Divisions 2 and 3 of

Part XV of the SFO are as follows:

Capacity and nature

Other Information
H &R

FERRRADANRG HERORES
THEENERERAR

M20206F6 A30B REEMAM U TATHER (F
EHAARFZEITHRAERINRART D - HE
B REHFREEXIWRABERREEF KBS KM
EIIERTAELRARRRAGFEZ B Mz ER
PR BE IR IEF S REIE G EXVEBE2RE3H
ZHRTEBMARNEHEE R IOKE

Number of
Shares directly or Approximate

indirectly held percentage

Name(s) of interests and category® of issued Shares("
EEgBE
HEHRS HEBRTRSD

=1 BORESEME HERERO® ZBHBEDEO

Mr. Huang Wei® Interest in controlled corporation 260,686,000 (L) 21.88%

He g0 A 2 A3

Ms. Li Ping® Interest of spouse 260,686,000 (L) 21.88%

FHELO BB

Zhejiang Xinhu Group Co., Ltd.” Interest in controlled corporation 260,686,000 (L) 21.88%

(“Zhejiang Xinhu")®

WL SEERGARDA (MIHM]) 0 RERHEET B3

Xinhu Zhongbao Co., Ltd." (“Xinhu Zhongbao")¥ Interest in controlled corporation 260,686,000 (L) 21.88%

MR ERMDARAE ([HMFE])® MNE AR 2

Hong Kong Xinhu Investment Co., Limited® Interest in controlled corporation 260,686,000 (L) 21.88%

BERMHREBR A ME AR 2

Taichang Investment Limited® Beneficial owner 109,217,000 (L) 9.17%
BEaRERA

Tai Shun Holdings Ltd.® Beneficial owner 101,114,000 (L) 8.49%
B A

EasternGate SPC® Security interest 210,331,000 (L) 17.65%
RAE R

TMF (Cayman) Ltd.® Trustee 415571736 (L) 34.87%
ZFEA
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Capacity and nature

Number of

Shares directly or

indirectly held

Approximate

percentage

Name(s) of interests and category® of issued Shares("
HEEgEE
FENRS EEBITRAD
=1 B REREME HEREHO® ZBHABEDEO
Woukong Ltd.® Interest in controlled corporation 120,076,000 (L) 10.08%
MEEHEEZ #m
Other 50,355,000 (L) 4.23%
Hit
Other 245,140,736 (L) 20.57%
H Al
415,571,736 (L) 34.87%
Rising Sun Limited® Beneficial owner 120,076,000 (L) 10.08%
EEEAA
Other 50,355,000 (L) 4.23%
Hit
Other 245,140,736 (L) 20.57%
H Al
415,571,736 (L) 34.87%
Mr. Wang Yonghua® Interest in controlled corporation 95,328,000 (L) 8.00%
FRELRE® MEEHER 2
Interest in controlled corporation 55,213,000 (L) 4.63%
MREEHER 2
Interest in controlled corporation 3,195,000 (L) 0.27%
MEEHER 2 s
153,736,000 (L) 12.90%
Tian Tu Capital Co., Ltd.” ("Tian Tu Capital)® Interest in controlled corporation 150,541,000 (L) 12.63%
RITREREEERHOBERA A MNEEHER 2 S
([RINKE]) ©
Tiantu Advisory Company Limited® Interest in controlled corporation 95,328,000 (L) 8.00%

XEBHERATO
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Capacity and nature

Other Information

Number of

Shares directly or

indirectly held

H ftb & %

Approximate

percentage

Name(s) of interests and category® of issued Shares("
HEEgEE
FENRS EEBITRAD
=1 B REREME HEREHO® ZBHABEDEO
Tiantu Investments Limited® Beneficial owner 95,328,000 (L) 8.00%
REHREBERRE® EEEAA
The Core Trust Company Limited?” Trustee 214,401,522 (L) 17.99%
EREHERAF FEA
TCT (BVI) Limited®” Other 214,401,522 (L) 17.99%
Hit
51 Stock Limited® Beneficial owner 112,341,261 (L) 9.43%
EZEAA
51 Award Limited? Beneficial owner 102,060,261 (L) 8.56%

BEEEAA

Notes:

M The calculation is based on the number of Shares which each party is interested
in (whether directly or indirectly interested or deemed to be interested) as a
percentage of the total number of issued Shares (ie. |,191,653,522 Shares) as at 30
June 2020.

) Zhejiang Xinhu is held as to 67.22% by Mr Huang Wei. By virtue of the SFO, Mr.
Huang Wei is deemed to be interested in the Shares in which Zhejiang Xinhu is
deemed to be interested. For details of Zhejiang Xinhu's deemed interests, please

refer to Note (4) below.

3) Ms. Li Ping is the spouse of Mr. Huang Wei, and thus is deemed to be interested in
the Shares in which Mr. Huang Wei is deemed to be interested under the SFO.

Bt

@

©)

REFR2020F6A30B A= (AR HERE R
WRARENERD) RGO BEIEEETREEE (D
1,191,6535220% B8 15 ) B D EEEHE ©

HELEFEN LN 2% - RIEFEHF RS K
Bl - FELEERATIHER BEE R ERIEE AR
DR EEER BRI NRE AR E SN
B B2ETXMEA) -

FHRLLRAEREENER BIREES LPRGHIRK
BRERERAEWAREERENRMNIES-
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109,217,000 Shares and 101,114,000 Shares are directly held by Taichang
Investment Limited and Tai Shun Holdings Ltd., respectively, and have been pledged
in favour of EasternGate SPC. Taichang Investment Limited and Tai Shun Holdings
Ltd. both are wholly owned by Hong Kong Xinhu Investment Co., Limited, which
is in turn wholly owned by Xinhu Zhongbao. Xinhu Zhongbao is deemed to be
controlled by Zhejiang Xinhu under the SFO. Therefore, under the SFO, each of
Hong Kong Xinhu Investment Co.,, Limited, Xinhu Zhongbao and Zhejiang Xinhu is
deemed to be interested in the Shares in which each of Taichang Investment Limited
and Tai Shun Holdings Ltd. is deemed to be interested. 50,355,000 Shares are
directly held by 51 Xinhu L.P, which is wholly owned by Tai Yong Holdings Ltd. Tai
Yong Holdings Ltd is wholly owned by Hong Kong Xinhu Investment Co.,, Limited,
which is in turn wholly owned by Xinhu Zhongbao. Xinhu Zhongbao is deemed to
be controlled by Zhejiang Xinhu under the SFO. Therefore, under the SFO, each of
Tai Yong Holdings Ltd, Hong Kong Xinhu Investment Co,, Limited, Xinhu Zhongbao
and Zhejiang Xinhu is deemed to be interested in the Shares held by 51 Xinhu L.P.

Same for the interests as disclosed in Notes (2) to (4) in the section headed
“INTERESTS AND SHORT POSITIONS OF DIRECTORS AND CHIEF
EXECUTIVE OF THE COMPANY IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY ASSOCIATED CORPORATION" of
this report.

95,328,000 Shares are directly held by Tiantu Investments Limited. Tiantu
Investments Limited is wholly owned by Tiantu Advisory Company Limited,
which is in turn wholly owned by Tian Tu Capital. 55,213,000 Shares are directly
held by Tiantu Xingbei Investments Limited Company (‘Tiantu Xingbei"), which
is indirectly owned by Tian Tu Capital. Mr. Wang Yonghua holds approximately
59.80% shareholding interest in Tian Tu Capital. Therefore, under the SFO, Tiantu
Advisory Company Limited is deemed to be interested in the Shares held by Tiantu
Investments Limited, and each of Tian Tu Capital and Mr. Wang Yonghua is deemed
to be interested in the Shares held by Tiantu Investments Limited and Tiantu
Xingbei. 3,195,000 Shares are directly held by Tiantu China Consumer Fund |, LR,
which is in turn indirectly owned by Mr. Wang Yonghua. Therefore, under the SFO,
Mr. Wang Yonghua is deemed to be interested in the Shares held by Tiantu China

Consumer Fund I, LP.

Both 51 Stock Limited and 51 Award Limited are wholly owned by TCT (BVI)
Limited, which is in turn wholly owned by The Core Trust Company Limited. The
Core Trust Company Limited is the trustee and each of 51 Stock Limited and 51
Award Limited is the nominee to administer the RSU Schemes (as defined below).
Each of 51 Stock Limited and 51 Award Limited holds the Shares underlying the
RSUs granted by the Company for the benefit of eligible participants pursuant to
the RSU Schemes.

(L) — Long position, (S) — Short position
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109,217,0008% K 101,114,0008% %> Bl F Taichang Investment
Limited & Tai Shun Holdings Ltd E 35 A ¥ & E 4
EasternGate SPC ° Taichang Investment Limited &2 Tai Shun
Holdings Ltd 39 EEFTMIREBR AR EEHE  ME
BIRREFRARBEIARELERE - RIFFH R
HE 5G] - SRR ERR A TEORES - Bt - RE
BERBEGD - SEFHREFRAR - FOAHE M
VLIS B #48 A A Taichang Investment Limited & Tai Shun
Holdings Ltd.2> BIIFF A KIAR 15 1 #E B #E %5 © 50,355,000/% E
51 Xinhu LPEE#5A * 51 Xinhu LPE Tai Yong Holdings
Ltd% & # A ° Tai Yong Holdings Ltdii &S ¥ IR E AR
RNRAIZEHR MBEMPREBFRARHNPTER
BHA -REBEEFRBAEGRD AP BERER/ZINT
FOSEES  B it RIBFF REIEES - Tai Yong Holdings
Ltd - BEFTRIRE G R AR - FH B KT EFR9 5
BRI Xinhu LPRF B B R R o

BARER [EERARARERSTRABRAQFSRE
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Save as disclosed above, to the best knowledge of the Directors, as at 30 June
2020, no person (other than the Directors or chief executive of the Company)
had or was deemed to have interests or short positions in the Shares which
were required to be recorded in the register of interests required to be kept by
the Company under section 336 of the SFO, or were required to be disclosed to

the Company under the provisions of Divisions 2 and 3 and Part XV of the SFO.

QUALIFICATION REQUIREMENTS FOR CONTRACTUAL
ARRANGEMENTS

For the six months ended 30 June 2020, the board (the “Board”) of Directors
had reviewed the major issues arising from the implementation and performance
of the contractual arrangements and discussed matters relating to compliance

and regulatory enquiries from governmental authorities.

On |l December 2001, the State Council of the PRC promulgated the
Provisions on the Administration of Foreign-funded Telecommunications
Enterprises* ( (HNEREBE D EEEHRT) ) (the "FITE Regulations”),
which were amended on 10 September 2008 and 6 February 2016, respectively.
According to the FITE Regulations, foreign investors are not allowed to hold
more than 50% of the equity interests in a company providing value-added
telecom services (“VATS"), including ICP services. In addition, a foreign investor
who invests in a VATS business in the PRC must possess the qualification
requirements. The Ministry of Industry and Information Technology of the PRC
issued the guidance memorandum (the “Guidance Memorandum”) on the
application requirement for establishing foreign-invested VATS enterprises in the
PRC on | March 2017, and updated the same on 6 March 2019 and | August
2019, respectively, which took effect on the same day. According to the Guidance
Memorandum, the foreign investor’s proven track record of good performance
of VATS business and satisfactory proof of prior experience in such business are
required to be provided. For the six months ended 30 June 2020, no applicable
PRC laws, regulations or rules have provided any further guidance on the proof

of the qualification requirements.

For details of the measures taken by the Group to meet the qualification
requirements, please refer to the section headed “Contractual Arrangements” in

the prospectus (the “Prospectus’) of the Company dated 29 June 2018.
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RESTRICTED SHARE UNIT (“RSU”) SCHEMES

Summary

The Company has adopted the 51 Stock Scheme and the 51 Award Scheme
(collectively, the “Schemes™) by a resolution of the Board on 20 November
2017. The Schemes are not subject to the provisions of Chapter |7 of the
Listing Rules as the Schemes do not involve the grant of options by the

Company to subscribe for new Shares.
Purpose

The purpose of the Schemes is to recognize and reward the participants (as
detailed in the paragraph headed “Participants’ below) of each of the Schemes
for their contribution to the Group, to attract suitable personnel, and to provide

incentives to them to remain with and further contribute to the Group.
Awards

Each of the awards of RSUs under the 5| Stock Scheme (together with the
awards of RSUs under the 51 Award Scheme, referred to as the “Award(s)")
gives a participant an option, and an Award of RSUs under the 5| Award
Scheme gives a participant an entitlement, upon vesting of the Award(s) to
obtain either Shares (in case of the 51 Stock Scheme only) or an equivalent
value in cash with reference to the market value of the Shares less any tax, fees,
levies, stamp duty and other applicable charges. An Award may include, if so
specified by the 51 Stock RSU Administration Committee and the 51 Award
RSU Administration Committee (each as the "RSU Committee”) in their entire
discretion, cash and non-cash income, dividends or distributions and/or the sale
proceeds of non-cash and non-scrip distributions in respect of those Shares from

the date that the Award is granted to the date that it vests.
Limit

Unless otherwise duly approved by the Shareholders, the total number of Shares
underlying the 51 Stock Scheme shall not exceed 112,341,261 Shares and the
total number of Shares underlying the 51 Award Scheme shall not exceed
102,060,261 Shares (excluding the Shares underlying RSUs that have lapsed or

been cancelled in accordance with the Schemes).
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Grants

As at 30 June 2020, 91,568,870 and 51,403,910 Shares underlying RSUs were
granted to participants under the 51 Stock Scheme and the 51 Award Scheme,
respresenting approximately 7.68% and 4.31% of the total number of issued
Shares, respectively. As at 30 June 2020, 20,772,391 and 50,656,351 Shares
underlying RSUs remained outstanding under the 51 Stock Scheme and the 51

Award Scheme, respectively.

Participants

Participants of the 51 Stock Scheme include:

0) any member of senior management of the Group; or

(i) any person who, in the sole opinion of the RSU Committee, has
contributed or will contribute to any member of the Group (including
business partners of any member of the Group, such as suppliers,
customers or any persons who provide technical support, consultancy,
advisory or other services to any member of the Group), as may be

specifically identified by the RSU Committee.

Participants of the 5| Award Scheme include:

0] any employee of the Group; or

(i) any person who, in the sole opinion of the RSU Committee, has
contributed or will contribute to any member of the Group (including
business partners of any member of the Group, such as suppliers,
customers or any persons who provide technical support, consultancy,
advisory or other services to any member of the Group), as may be

specifically identified by the RSU Committee.

Transferability

According to the terms of the Schemes (as amended from time to time), the
participant may transfer the granted Award(s) upon the approval of the Board
or an authorized body or person appointed by the Board in accordance with
the terms of the Schemes. The transferee should be bound by the terms of
the Schemes, notices of grant and other relevant applicable documents and

agreements.
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Term

Subject to any early termination as may be determined by the Board pursuant to
the termination clauses of the Schemes, the Schemes are valid and effective for
a period of ten years commencing on the date of adoption (i.e., 20 November
2017), after which no Awards will be granted, but the provisions of the Schemes
shall in all other respects remain in full force and effect and the Awards granted
during the terms of the Schemes may continue to be valid and exercisable in

accordance with their terms of grant.
RSU Trustee

The Company has appointed The Core Trust Company Limited, a trustee service
provider and an independent third party, to administer the granting and vesting

of RSUs granted to the grantees pursuant to the Schemes.
Rights attached to the Awards

The RSUs under the 51 Stock Scheme do not carry any right to vote at
general meetings of the Company. No grantee shall enjoy any of the rights
of a Shareholder by virtue of the grant of an Award pursuant to the 51
Stock Scheme, unless and until such Shares underlying the Award are actually
transferred to the grantee upon the vesting of the RSUs provided that the
grantee, his/her wholly owned entity or any such trust arrangement as directed
by him/her shall enter into an agreement in writing with Mr. Sun delegating
the voting rights attached to such Shares by proxy to Mr Sun or his delegated
entity(ies). Unless otherwise specified by the RSU Committee in its entire
discretion in the notice of grant, the grantees do not have any rights to any cash
or non-cash income, dividends or distributions and/or the sale proceeds of non-

cash and non-scrip distributions from any Shares underlying an Award.

Similarly, the RSUs under the 5| Award Scheme do not carry any right to
vote at general meetings of the Company. No grantee shall enjoy any of the
rights of a Shareholder by virtue of the grant of an Award pursuant to the 51
Award Scheme. Unless otherwise specified by the RSU Committee in its entire
discretion in the notice of grant, the grantees do not have any rights to any cash
or non-cash income, dividends or distributions and/or the sale proceeds of non-

cash and non-scrip distributions from any Shares underlying an Award.
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Rights attached to the Shares (in case of the 51 Stock Scheme only)

Any Shares to be transferred to a grantee or his/her wholly owned entity upon
the vesting of RSUs granted pursuant to the 51 Stock Scheme shall be subject
to all the provisions of the Company's articles of association (the “Articles’) and
shall rank pari passu in all respects with the existing fully paid Shares in issue on
the date of transfer; or, if that date falls on a day when the register of members
of the Company is closed, the first day of the re-opening of the register of
members, and accordingly shall entitle the holder of such Shares to participate in

all dividends or other distributions paid or made on or after the date of transfer.

USE OF PROCEEDS FROM THE INITIAL PUBLIC OFFERING (THE
“PO”)

The Shares were listed and commenced trading on the Main Board of the Stock
Exchange on |3 July 2018.The gross proceeds and net proceeds raised by the
Company from the IPO amounted to approximately HK$1,009.0 million and
approximately HK$988.3 million, respectively, and an additional gross proceeds
and net proceeds of approximately HK$62.9 million and approximately HK$61.3
million, respectively, were raised from the allotment and issue of the Shares as a

result of the partial exercise of the over-allotment option.
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Details of use of net proceeds as at 31 December 2019 were disclosed in the
announcement dated 30 March 2020 and the annual report of the Company for
the year ended 3| December 2019, respectively. Further details of the expected
timeline for utilizing the remaining unutilized net proceeds as at 31 December

2019 are set out below:

MR0I9FNAIRZEHMEREBEFHEREZHE
ENRRARA B AE2020F3030HZRAEREE
019FNA3IALEFER 2 EERERHEE - R20I195F
124318 - YA FRKRE) AFTEFRIBFEE 2 78 AR H
RE—FSHBOT:

Amount not yet utilized

Expected timeline
for utilizing
the remaining

unutilized net

Planned use of net proceeds Proportion as at 3| December 2019 proceeds (V¢
BRANGKRBA
TR FEZ
FERAFRZTEAR Bt R209FN2A3IBZRBRAEHE AHEER 0
HK$ million RMB’ million
BEET AREHET
(approximate) (approximate)
(#9) (#9)
User acquisition 40.0% 137.2 122.9 by 31 December 2021
ERRF 2021612331 B AT
Enhancement of technology and 30.0% 150.9 1352 by 31 December 2021
risk management capabilities
Rt R ERE B R R20214F 12331 B AT
Investment 20.0% 169.4 I51.7 by 31 December 2021
®E R2021F 12431 B AT
Working capital and other general 10.0% - - -
corporate purposes
EEES MEM—REERE
Total 100.0% 457.5 409.8
A
(=1

Note:  Due to the change of use of net proceeds as disclosed below, the expected
timelines of two of the planned uses as at 3/ December 2019 were being
changed accordingly. Please refer to the paragraph headed “"CHANGE IN USE OF
NET PROCEEDS" below for details.
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As at 30 June 2020, the net proceeds were utilized in consistent with the 7202096 A308 ' FIBFIAFREDZRBREREFHMY
usage as disclosed in the Prospectus, further details of which are set out HNARSH E—LHFBO IR

below:
Amount utilized up to Amount not yet utilized as at Amount utilized up to Unutilized Proceeds
Planned use of net proceeds Proportion  Net proceeds from the IPO 30 June 2020 30 June 2020 the date of this report (as defined below)
BROMRE EZ2056530A2 #202056A308 2 EEARERML KBRAERE
FBREFREZE AR i FERERR CEHANA *BALE CEHARA (RERTX)
HK$ million RMB’ million HK$ million RMB' million HK$ million RMB' million HK$ million RMB' million HK$ million RMB' millon
BEET AR¥EET  BEET ARKEET BEET AEKEBET BEET ARKEBET BE¥T ARKBET
(approximate)  (approximate)  (approximate)  (approximate)  (approximate)  (approximate)  (approximate)  (approximate)  (approximate)  (approximate)
(#7) (%) 9) (#7) (#9) (#7) (#9) (#7) (#9) (#7)
User acquisition 40.0% 4198 359.7 3464 2946 734 65.1 3652 3116 546 481
ERRF
Enhancement of technology and 300% 3149 2698 2537 2159 612 539 2813 2409 336 289

risk management capabilities

K REBRERENRI

Investment 200% 2099 1798 405 281 169.4 1517 405 281 1694 1517
#3
Working capital and other general 10.0% 1050 899 1050 899 - - 1050 899 - -

corporate purposes

EEESRAR-REEAE

Total 100.0% 1,049.6 8992 7456 6285 3040 2707 7920 6705 2576 287
At
=]
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CHANGE IN USE OF NET PROCEEDS

For reasons set out in the paragraph headed “REASONS FOR AND
BENEFITS OF THE CHANGE IN USE OF NET PROCEEDS" below, the
Board has resolved to change the use of approximately HK$257.6 million
(equivalent to approximately RMB228.7 million) out of the remaining
unutilized net proceeds as at the date of this report (the “Unutilized
Proceeds™), which were originally allocated for (i) user acquisition; (ii)
enhancement of technology and risk management capabilities; and (iii)
investment. The table below sets out the original approximate proportion
of net proceeds as stated in the Prospectus, the revised approximate
proportion of net proceeds, the original allocation of the Unutilized
Proceeds, the change in use, the revised position after the change in use

and the expected timeline for utilizing the Unutilized Proceeds:

Original
approximate
proportion of net
proceeds as stated Original allocation of

Planned use of net proceeds in the Prospectus Unutilized Proceeds

net proceeds

BEMSRRFEAR

HRTX[#EMESREBEFEAR B RkER] —
BFHER ESSCEREERAREAHZH
MRARB AT HIBFE ([REAMBRE]) 42576
BEBET(HHERHDARB7EEL) 2BE &
BEENEBEGERAL (Wi kRBEIRZE DR
T R (i)i&E - TREBIINBRERIEFTEKIE
FEREMAMELL T RIBFELERTAR T
REBAMSRBEZRESE FERE E#EARE
ZEASETIRAR R B AR B AFTS RIB 2 TEHAR R 5% -

Expected

Revised timeline for
approximate utilizing the
proportion of Reallocation of Unutilized

Unutilized Proceeds Proceeds "

RERER
FR5IE FE5E BAXBA
REFERE FREET FEREL
RESERE AR Bakr REIEZADRAAEHRE Baft BEHRIEZRBARSEHA BARER 0
HK$ million RMB’ million HK$ million RMB' miflion
BEET AEKEET BEET AEKEET
(approximate) (approximate) (approximate) (approximate)
(#) (#) (#) (#)
User acquisition 40.0% 546 48.1 38.8% 419 370 by 31 December 2021
ERAP R202E 1 A3IA A
Enhancement of technology and 30.0% 336 289 39.2% 1304 157 by 31 December 2021
risk management capabilities
il R b B e R R2021E 12831 BRI
Investment 20.0% 169.4 1517 39% = = =
BE
Working capital and other general 10.0% = = 18.1% 85.3 760 by 31 December 2021
corporate purposes
BEERRAM-ROEAR R202E 1 A3IAH
Total 100.0% 2576 287 100.0% 2576 287
At
Note:  The expected timeline for utilizing the Unutilized Proceeds is based on the best W13t B KB A S 508 2 78 AR B 7 T3 E RN £ B R K

estimation of the future market conditions made by the Group as at the date
of this report. It may be subject to change based on the current and future

development of the market conditions.
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REASONS FOR AND BENEFITS OF THE CHANGE IN USE OF NET
PROCEEDS

The Board considered that even though the Group has completed the
P2P Exiting, the COVID-19 Pandemic and the uncertainties of the credit
market may affect the development of the Group. In light of this, the
Group needs to adopt a more effective policy to maintain its existing
business operations and cash flow liquidity in response to the economic
uncertainties and market conditions. Meanwhile, the Group also needs
to further strengthen the input in technology in the development of
innovative business. The Board believes that the change in use of net
proceeds is beneficial for the Group to meet the current operation needs,
increase its competitiveness and provide more buffer to cope with the
economic uncertainties in the future; and thus, is in the best interests of

the Group and the Shareholders as a whole.

CORPORATE GOVERNANCE PRACTICES

The Board strives to attain and maintain high standards of corporate governance
in order to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. In addition, the Group is also committed to

continuously improving its corporate governance practices.

For the six months ended 30 June 2020, the Company has applied and complied
with all the code provisions in the Corporate Governance Code (the “CG
Code") contained in Appendix 14 to the Listing Rules, with exceptions set out as

follows.

Other Information
H &R

BERSREFEAR2ERARERS

EEgRR AREHECTKTPPER BHERIE
HEEMSIEELNETERAEBENER St
FEEFERNEBROBRR UEKSHRBERSE
BRBASRENRIML  UEHEBETEEARZRT
Sk e Al REBBAFEENERTFEEE
—TMBEMR ENRA -BEESREEEMEKR
FEARANRAEERRENZEEFT K EMEL
FUHWAEHRREETREMRHELEET Bt
HarEBRRREBNREMS-

TEERER

EE2RNEINRERSBRENTEERR ARER
ROBREMESARBEMEEE - tho - K& E &
ATHAERMERERTER -

HZE2020F6 A30HIENEAA A AR EEAKES £
TR ST SN EE AT ([CEEART
Al]) A FTAE SFRMES - HEBAT AT il & BR A o

SEA-EERAT 200 sims | 97



Other Information
HibE R

Code Provision A.2.1 (Separation of the Roles of Chairman and Chief

Executive Officer)

Mr Sun acts as the chairman, an executive Director and the chief executive
officer of the Company. While this will constitute a deviation from code
provision A2.l of the CG Code, the Board believes that this structure will
not impair the balance of power and authority between the Board and the
management of the Company, given that: (i) decision to be made by the Board
requires approval by at least a majority of the Directors and that the Board
comprises three independent non-executive Directors out of seven Directors,
which is more than the Listing Rules requirement of one-third, and the Board
believes there is sufficient check and balance in the Board; (ii) Mr. Sun and the
other Directors are aware of and undertake to fulfill their fiduciary duties as
Directors, which require, among other things, that he/she acts for the benefit
and in the best interests of the Company and will make decisions for the
Group accordingly; and (iii) the balance of power and authority is ensured by
the operations of the Board which comprises experienced and high calibre
individuals who meet regularly to discuss issues relating to the operations of the
Company. Moreover, the overall strategic and other key business, financial and
operational policies of the Group are made collectively after thorough discussion
at both the Board and senior management levels. The Board will continue to
review the effectiveness of the corporate governance structure of the Group in
order to assess whether separation of the roles of chairman and chief executive

officer of the Company is necessary.

Going forward, while Mr. Sun as the founder will continue to play a crucial
role in steering the development and operations of the Group as a whole,
the Company will present the key decisions for the approval by the Board in
accordance with the requirements under the Listing Rules, the Articles and the

laws of HK and the Cayman Islands.
Code Provision E.I.2 (Chairman’s Attendance at Annual General Meeting)

Mr. Sun, the chairman of the Board, was unable to attend the annual general
meeting (the “AGM") held in 2020 due to unexpected business engagements.
Mr. Zhao Ke, an executive Director and the chief financial officer of the Company,
took the chair of that AGM, and Mr.Yang Yuzhi, a former executive Director and
the former vice-president of the Company was also present to answer questions

from the Shareholders.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct regarding
securities transactions by the Directors. The Company has made specific
enquiries with all Directors and all Directors confirmed that they had complied
with the Model Code for the six months ended 30 June 2020.

EVENT AFTER THE REPORTING PERIOD

For details of important event of the Group which has occurred since the end of
the six months ended 30 June 2020, please refer to Note 25 to the condensed

consolidated interim financial information as set out in this report.

REVIEW OF THE INTERIM RESULTS

The Company has established the audit committee (the “Audit Committee’)
in compliance with Rule 3.21 of the Listing Rules and the CG Code. The Audit
Committee consists of three members, of whom Mr.Wong Ti (independent non-
executive Director) is the chairman, and other members are Ms. Zou Yunli (non-

executive Director) and Mr.Ye Xiang (independent non-executive Director).

The Audit Committee has reviewed the unaudited interim results and interim
report of the Group and the unaudited condensed consolidated interim financial
information for the six months ended 30 June 2020. The Audit Committee has
also reviewed and confirmed the accounting policies and practices adopted by

the Company.

The unaudited condensed consolidated interim financial information of the
Group for the six months ended 30 June 2020 has been reviewed by the
Company's external auditor, PricewaterhouseCoopers, in accordance with the
International Standard on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity, issued by the

International Auditing and Assurance Standard Board.
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Other Information
HiuER

COMPETING INTERESTS

For the six months ended 30 June 2020, none of the Directors or controlling
Shareholders or any of their respective close associates (as defined in the Listing
Rules) had any interests in any business which causes or may cause any significant

competition with the business of the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

For the six months ended 30 June 2020, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed securities of the

Company.

By Order of the Board
51 Credit Card Inc.
Sun Haitao

Chairman, Chief Executive Officer and Executive Director

31 August 2020

E The English name(s) has/have been transliterated from its/their respective Chinese

name(s) and is/are for identification only.
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