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The board of directors (the “Board”) of Regina Miracle
International (Holdings) Limited (“Regina Miracle” or
the “Company”) is pleased to announce the unaudited
interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30
September 2022 (“1HF2023" or the “Period”), together
with the comparative figures for the corresponding year
in 2021 (“1HF2022").

Comparison of Key Financial Information and
Financial Ratios

FINANCIAL HIGHLIGHTS
MERE

S
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Six months ended 30 September

BZ9R30A LA
2021
015
HK$'000 % Change
BT Bat 2
Revenue WA 4,613,295 100.0 4,080,615 100.0 13.1%
Gross profit ES| 1,168,415 253 980,607 24.0 19.2%
Profit attributable to owners of the Company KA EE AE(E&F 312,965 68 254,087 62 23.1%
Eamings before interest, taxes, depreciationand S ER
amortisation* AR 811,016 176 650,654 159 24.6%
Profit attributable to owners of the Company ~ AATER ARE(E &R
(excluded share of net lossesfprofits of (MR REREARS
associates accounted for using the equity ElrBENRER R/
method and restructuring costl* ZW&E%MZK\” 362,686 79 271,773 67 335%
Eamings before interest, taxes, depreciationand - 8 4% Ji 2 451
amortisation (excluded share of net losses/ W?} FETIN )
profts of associates accounted for using the BB A A B 1EEE/
equity method and restructuring cost iﬂm&iiﬁﬁxm 860,737 18.7 668,140 16.4 28%
HK cents HK cents
il Bl
Eamnings per share BREA
- basic and diuted -ERREE 256 208
Dividend per share FRIRE 85 68
# These are not measures of performance under Hong Kong

Financial Reporting Standards (“HKFRS"), but are widely
used by management for monitoring business performance
of a company from operational perspective. They may not
be comparable to similar measures presented by other
companies.

# % EIRE W IEE BB EAE R
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MANAGEMENT DISCUSSION AND ANALYSIS

Market Review

Benefiting from the earlier recovery in Europe, the United
States and some Asian markets, as well as the diversified
development of the consumer landscape in the domestic
market, the Group recorded its best-ever business
performance in THF2023, laying a solid foundation for its
Five-Year Plan of business development to be steadily
achieved. Nevertheless, the Group also observed an
increasingly cautious consumer sentiment in some
regions due to the impact of factors such as geopolitical
conflicts, rising global inflation and slowing growth in
certain economies. Major retailers are still trying to strike
a balance between logistical risks and inventory pressure
and are choosing to consolidate their existing supply
chain layouts. Although the Group's brand partners are
still making every effort to maintain their close relations
with versatile and core supply chain partners like Regina
Miracle, the Group expects to face short-term challenges
in the second half of the financial year as market
pressures intensify.

Even as the industry consolidates, there is still room
for market penetration. The establishment of the joint
venture (“VS China”) between the Group and Victoria's
Secret & Co. (“Victoria's Secret”) was completed on 6
April 2022, and has since then been implementing its
planned strategies to strengthen online operations and
localization. In addition, the Vietnam production base,
as a pillar of the Group's export business, has timely
optimized its organizational structure in view of market
changes, and made full use of the advantages of cost
reduction and efficiency improvement through innovative
craftsmanship manufacturing, while also improving
supply chain localization at the same time.

EEENRR DA

i E R
EERFABRERA D DMTISE
- BEATSEESRZTER
75 M5 202381 F b A FERISE R
REEBRR  RERAEREBER
R FREIBEEER - A - AEE
TERE - ZMEEHR - 2HERE
A EREEEERNESEAERY
2 FomwEHERAEBEER &
REELENEYRER X EFE S
RERCRE  RERERA HEREMA
B BEEmEEHDENRIFED
HERRE—BZ RN RO HERE
HEOEER - BREEETHH
FHOMBENGRA - FHEEESE
HPkEL

BMERITSERRE 2B - MR INFLE2
HZefE o ANEEEEVictoria's Secret &
Co.([Victoria's Secret )& &
AEN([#ZRE]) B R202264 A6
B SER AR E| - HARE W IR BRRE E 77 &1 0
BRI E L R A L ST o
AN - T AREEE O EFN SR E
EE I EEMIS2 L EREIAS
281 BRI T 2RSSR IE
WEZ  RARTERfEEE

FHIZR52022/23 INTERIM REPORT 2022/23 7



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Business Review

Financial performance

During the Period, despite the impact of macroeconomic
fluctuations, the Group continued its growth momentum
from the previous financial year and recorded revenue
of approximately HK$4,613.3 million (1HF2022:
HK$4,080.6 million), representing a year-on-year increase
of 13.1%. Gross profit grew correspondingly by 19.2%
to approximately HK$1,168.4 million, with gross profit
margin up by 1.3 percentage points to 25.3% (1HF2022:
HK$980.6 million and 24.0%, respectively). Benefiting
from the full implementation of the Five-Year Plan and
effective internal control measures, operating leverage
was increased, driving earnings before interest, taxes,
depreciation and amortisation (EBITDA) up by 24.6% to
approximately HK$811.0 million, with EBITDA margin
up by 1.7 percentage points to 17.6% (1HF2022:
HK$650.7 million and 15.9%, respectively). The Group
recorded a net profit of approximately HK$313.0 million
for the Period, representing a year-on-year increase of
23.1%, with net profit margin up by 0.6 percentage
points to 6.8% (1HF2022: HK$254.3 million and
6.2%, respectively). Excluding the share of net losses/
profits of associates accounted for using the equity
method and restructuring cost, the adjusted EBITDA
was up by 28.8% to approximately HK$860.7 million
for the Period, with adjusted EBITDA margin up by
2.3 percentage points to 18.7% (1HF2022: HK$668.1
million and 16.4%, respectively; while the adjusted
net profit was approximately HK$362.7 million for the
Period, representing a year-on-year increase of 33.5%,
with adjusted net profit margin up by 1.2 percentage
points to 7.9% (1HF2022: HK$271.8 million and 6.7%,
respectively).

The Group is in a sound financial position, with strong
operating cash flows amounting to approximately
HK$985.5 million during the Period (1HF2022: HK$422.9
million) and ample war chest. Its total cash on hand was
approximately HK$872.1 million as at 30 September 2022
(31 March 2022: approximately HK$995.0 million).

EEE

HERE

BN BEXEBEERETE K
ESENPTEE F—FREEMNE RS
SH - SR AKBEE46133BE T
(202281 & E34F : #%4,080.6 E 8
TT) - RERR13.1% © AlF F [F E
= o EFAREEIN0.2% ELBE
1,168.4B &7t * EFE I EF1.31@
B9 BEE25.3% (202281 FF F 44 :
DB AE#E980.6 A BT 24.0%) °
BEANAFHREZEEE  RAX
KR EBIR IS IE - A EEIR % - &
) BRI E R H AT A E(EBITDA)
#AN24.6% EHHEEESI1.0EE T -
EBITDARIE . 7EB N EE17.6%
(2022815 E¥4 : 5 B A #E650.7
BEITN169%) - AEB RS
MR HBE313.08E T P WFELF
23.1% * L FEIF EF0.6MEE M T
%£6.8% (20228 F L¥F : DAl A
BHE2BA3EHE T NG62%) o MiBR{E
AR R E QAR EE,
EAFEREAKAE  BHRLH
BEBITDAE/128.8% = 4975 5860.7
BETT  &AREBITDARET2.31E
A EEE18.7% (202281 F E 44 -
DR EEEE68.1EHBEITN16.4%) °
i B A S B 4L T 4515362785 8
JC 0 R L FI33.6% ¢ &AM FIR
MEA12EENEE7.9% (202284
FEEF DR EBE271M8EE T
K6.7%) °

AEBPBEHRRER  BAANEERS
MIRIFRS) - B ISE5HE T
IKF (20228 &F EH4F @ #4229
BB NHEBRWFHEERES
MR2022F9H30H FHEIM S A B

872 1AET(202243A311 : 436
#995.0B &) °
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MANAGEMENT DISCUSSION AND ANALYSIS

In order to share these fruitful results with shareholders,
the Board has resolved to declare an interim dividend of
HK8.5 cents per share for THF2023 (1HF2022: HK6.8
cents per share), in line with the Group’s dividend policy
of distributing no less than 30% of its net profit for the
financial year. The interim dividend is expected to be paid
on or around Friday, 23 December 2022 to shareholders
whose names appear on the register of members of the
Company on Thursday, 15 December 2022.

Over the past few years, the Group has continued to
launch new innovative products through craftsmanship
innovation and automated production equipment
development, and has expanded its product categories
across industries and product lines to form a diversified
product matrix. To provide a clearer picture of the
performance of its different business segments, the
Group has regrouped its businesses into the following
five major segments with effect from the current financial
year.

Intimate wear
Intimate wear products include bras, bra tops, panties,
shapewear and swimwear.

During the Period, this segment contributed approximately
HK$2,464.3 million in revenue (1HF2022: HK$2,336.0
million), a year-on-year increase of 5.5%, accounting for
53.4% of the Group's total revenue, and remained the
main source of revenue for the Group. The segment’s
gross profit grew by 14.5% to approximately HK$652.8
million, with gross profit margin up by 2.1 percentage
points to 26.5% (1HF2022: HK$569.9 million and 24.4%,
respectively).

EEENRR DA

BEBRRIZTHRRE  EECHAES
B2023F FEFERFP R E TR
8.5l (202281 F ¥4 : Bh%6.8
B AEBAERD RV BEE
HEFIR D HA30% KRR BEREE o PHEIRR
BIEEHN2022F12 230 (B8 R)
SR MR 2022912 B16 8 (£ 5
M) &5 AN B R A R A AR SR 1

REBRNBEBFRESRIBEN
K BB b AR 3 R 5 T B Bl R
T WETERBEMGRAEDRS
Bl BT Z b ERER - B
EEMRRSEBIBNRR - AE
EBAMBFEREEEENE SR
ATERDE

B AKX
A B MR E & ;*éE%\Jiﬁjl%H’]ﬁ INEEN
K(ora top) * M3 « BRI Kk -

A ER BN E B4 B %2,464.38
BT A (20228 F EHF - B
233608 &E7) * HF EF55% -
AAREELIAL34% @ BREEL
FBWARIR o DEFEFIEIMN14.5%

THEHE528H &7 0 EFIEIEA
211 B D EE265% (202281 F -
FF DR AEBEEIAE TR
24.4%) °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

The growth was mainly attributable to the continuation
of the earlier recovery in the European, the United States
and Asian retail markets and the increase in unit prices
of a number of products. During the Period, the Group
continued to implement its strategies of differentiation
and sub-category expansion on the basis of its industry-
leading R&D capabilities, and achieved remarkable result.
The Group continued to consolidate its market share
with its existing brand partners, and jointly explore quality
market opportunities.

Sports products
Sports products include sports bras, sports leggings,
sports shorts and sports tops.

This business segment contributed approximately
HK$1,483.7 million in revenue during the Year (1HF2022:
HK$1,036.4 million), a 43.2% year-on-year increase,
accounting for 32.2% of total revenue. Segmental gross
profit was approximately HK$358.0 million and gross
profit margin was 24.1% (1HF2022: HK$243.4 million
and 23.5%, respectively).

Sports bras continued to record strong sales performance
amidst the ongoing sports boom and became the main
growth driver for this business segment. During the
Period, the Group created functional and comfortable
sports products with its innovative craftsmanship for its
brand partners and the market. Among these, sports
leggings were highly sought after and are expected to
replicate the growth trajectory of sports bras.

BRI EXENRERTMNEETS
SHERLEE  ZEERNEENAR
PRERTT o BAM - AN LB EITEN
MEE N RER - BERITERL
Ao mBEMEAERS - PORERE - H
B mEBHERREETSERE
BETFRRSESNTISHEE -

EBEm
EBHERBEREDHHE  UNEHRE
S EDEENER EXE -

ILEB SR FERERRA LB
1,483.7E 80 (20228 & L4
BHEE10364EETT)  BEEF
43.2% ' 1AW A32.2% > D EFEF)
BHEMEIE80E B MEFERA
24.1% (202281 F F¥F : H R AE
#6243 4B BT K%23.5%) °

EHMETEPSRNEFE THERS
RE) - HBBHE - BRILEBD AN
TERREH - BN - REE LA
T RABBEHERTSITEDESE
HEERENEDER  EhNIAE
DEFRERBIES  AEEELE
B 0 El R0 18 R ENED -

10 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED #Z R (ZR) BRAF



MANAGEMENT DISCUSSION AND ANALYSIS

Consumer electronics components

Consumer electronics components include virtual
reality (“VR") headset, keyboard, laptop and tablet PC
accessories.

Revenue from this business segment amounted to
approximately HK$258.3 million (1HF2022: HK$232.7
million), a year-on-year increase of 11.0%, accounting
for 5.6% of the Group’s total revenue. The segment’s
gross profit increased by 11.0% to approximately
HK$64.6 million (THF2022: HK$58.2 million and 25.0%,
respectively).

The Group's commitment to bringing products with
comfortable and skin-friendly features to the market led
to steady growth in overall orders during the Period. The
segment recorded mid-double-digit growth in sales year-
on-year during the Period, which was mainly driven by
keyboard, laptop and tablet PC accessories, and is seeing
more diversified development. As for VR headsets, the
segment’s revenue remained stable year-on-year, as the
Group continued to expand its brand partner base during
the Period, with orders from its brand partners in China
gradually increasing. The Group has extended some of its
proprietary technologies with cross-category innovations
to the production and application of consumer electronics
textile products that are suitable for prolonged use.

EEENRR DA

HEEFERMG
HEBEFRMBRERER(TVR])HA
HAKE  #8 FTANTFRER
FRCMF

I EFB D SR A LB 2583 H &
JC(20228F F 34 : B¥232.78H
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EHEE646HETT(20228 F
FE DR ABEB2BEE LK
25.0%) °

REB S BTG REF BRI B
e Em - wRHNER FRE
BRAER - HEERIERANGE
8 BTARFREMSEMS - BA
BiSHEUBFLIER %FT}@X
ZILER - ERNERTRBEH AR
BE EHW%%]%&%IF% SEE
BERDAEHELR  EhhBEmE
5?91*5%%‘5%35*%% o REBEAE
m iR IR - AR D FAE KA
L1$1Eyﬂéﬁﬁﬁﬁiiﬁﬁﬁﬁﬁ’ﬂiﬁ
BETHBMERNEERER -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Bra pads and other moulded products
Bra pads and other moulded products mainly include bra
pads, other moulded products and fabric masks.

Revenue from this business segment amounted to
HK$213.0 million (1THF2022: HK$304.7 million), a year-
on-year decrease of 30.1%, accounting for 4.6% of the
Group's total revenue. The segment’s gross profit was
maintained at approximately HK$49.9 million and gross
profit margin was 23.4% (1HF2022: HK$69.9 million
and 22.9%, respectively). Bra pads and other moulded
products recorded low-teens drop amidst the market
headwinds. With the pandemic largely under control
and the subsequent relaxation of pandemic prevention
measures in countries across the globe, market demand
for fabric sports masks slowed down and segment
revenue declined by approximately 63% as expected,
and the Group has strategically reallocated relevant
resources to other segments.

Footwear
Footwear mainly refers to shoes.

Revenue from this business segment amounted to
approximately HK$193.9 million (1HF2022: HK$170.8
million), a year-on-year increase of 13.5%, accounting
for 4.2% of the Group's total revenue. The revenue
increase was attributable to the solid growth in sales of a
US casual footwear brand partner. The segment’s gross
profit grew by 10.1% to approximately HK$43.2 million
and gross profit margin was down by 0.7 percentage
points to 22.3% (1HF2022: HK$39.3 million and 23.0%,
respectively) as the relevant production lines were still
in the production capacity ramp-up stage after their
full transfer to the Vietnam production base during the
Period.

MR R H R R E R
R R Ko HoA AR R 7 o = R BRI AE
HRBEMRMASE -

HEB D SR AEE213.08 87T
(202281 FF L4 : BH30478 8
TT) 0 FRETE30.1% - EAREELE
WA4.6% o 7 EBEFMEIF LB
4998 EILKTF - EFMEAIAR23.4%
(202281 F ¥ F : D plABEE9.9
AETK229%) - EFENRKHEA
RIERE mBE T I5 K B 1S 8L i A &
T mAASEHm - RIFEEEES
7 2R BERERER SR ™
BEHE WA — BRI HE L
63% K18 + 75 [F IR R B 4 b i AB RS
BRALREE ARG

HE
HEEMTIERERE -

LEEB D HHRABLEE193.98
B (20228 F ¥4 : B¥170.8
BET) RFELF135% @ HARE
BaRALI2% WAREFREER
KEEBERBESIERHNEERE
BfEER - DEEMENI01%EL
EA3 28 E L - M ERA BN IR
SEGRERF2EEBRZERA
EEM - DERELIRHREE @ R
LO7E A DB E22.3% (20228 F
FEF DR AEBEI93EE TR
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MANAGEMENT DISCUSSION AND ANALYSIS

Production capacity

As the market continues to consolidate and the supply
chain becomes increasingly condensed, the Group's
leading position in the supply chain has become evident.
The Group continues to cater to the different needs of
its domestic and international brand partners with agility
and quick turnaround times. As an important production
base of Regina Miracle, its factories in Vietnam have
entered into an efficiency ramp-up stage. Leveraging
the experience of optimizing the first three factories in
Vietnam, the Group accelerated the production efficiency
of all other factories in Vietnam so as to enhance its
consolidated gross margin. During the Period, the
average efficiency of the total six plants in Vietnam
further improved, driving the growth in the Group’s
gross profit. As of 30 September 2022, the proportion
of Vietnam's total production value to the Group’s total
revenue increased to 80%.

As for Mainland China, the Group's production base is
expected to be relocated to the Zhaoging New District
Industrial Park in the Greater Bay Area as scheduled.
As at the end of the Period, the Group had a total of
approximately 39,300 employees in Vietnam, and
percentage of local employees reached 85% following
efforts in accelerating localization. Meanwhile, the
Shenzhen factory in China, which is the Group’s R&D
center and production base, had approximately 6,200
employees.

EEENRR DA

E#E
THSFHERES  HEEERRE - X
SENHEENREMIIFIAZER -

REE B AT ERE R IRER
B EEERNRERHENTRE
Ko BEFARDEEENEER
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Revenue

We derive our revenue primarily from direct sales of
our products. Our total revenue increased by 13.1%
from approximately HK$4,080.6 million in 1HF2022
to approximately HK$4,613.3 million in THF2023. A
comparison of the Group’s revenue for 1THF2023 and
THF2022 by product categories is as follows:

'ON

B AETERNE DD EEHE
& o W A EFB 202201 EHELB
#54,080.6 B & T EFH13.1% £2023
BF EFEFLHBEAL6133HE T °
ANEE[E2023 0 F | F K 20228 F
FEFIREMERIE DA LB
T

Six months ended 30 September

HZ9A30BLAER
201 Change
2021 23
HK$'000 % HK$'000 %
AETT BAL RETT BAL
Intimate wear BimK 2,464,349 534 2,336,012 57.2 128,337 5.5
Sports products EBHER 1,483,716 322 1,036,390 254 447326 432
Consumer electronics HEETRMA

components 258,319 5.6 232,723 5.7 25,59 1.0

Bra pads and other moulded  fIff k£ EE
products ER 213,047 46 304,725 75 (91,678) (30.1)
Footwear 2 193,864 42 170,765 42 23,099 135
4,613,295 100.0 4,080,615 100.0 532,680 131

Revenue generated from sales of intimate wear increased
by 5.5% from 1HF2022 to 1THF2023. The increase was
primarily due to the increase in sales volume of our bras
driven by an increased demand from our customers.

Revenue generated from sales of sports products
increased by 43.2% from 1HF2022 to 1HF2023. The
increase was primarily due to strong demand for sports
related products.

85 B K S E IR A 202281 F 2
FE2023F EXF EABE% ok
AXEZERARBEHESEFE R E
FHESh M AN -

BE)E MM E WA FR20228 F ¥
FE2023F EFF EF43.2% ©
FEZRANESHEERNEKE
PIETE »
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue generated from sales of consumer electronics
components increased by HK$25.6 million, or 11.0%,
from approximately HK$232.7 million in THF2022 to
approximately HK$258.3 million in THF2023. The increase
was primarily due to strong demand for the entertaining
consumer electronic products.

From 1HF2023, fabric masks were reclassified as part
of the bra pads and other moulded products segment.
Revenue generated from this segment decreased by
HK$91.7 million, primary due to the decrease in demand
for fabric masks with the rollout of vaccines that helps
curb the effects of the Pandemic.

Revenue generated from sales of footwear increased by
HK$23.1 million, or 13.5%, from approximately HK$170.8
million in THF2022 to approximately HK$193.9 million in
THF2023. The increase was primarily due to the increase
in demand from our casual footwear brand partner.

EEENRR DA

HEETRAMEES B AB20228 F
FEENBE32 7TEE TR INEE
25.6E B 7TE11.0% £ 20238 FF ¢
FHBEI8IFETL - WERFTER
AR IREESE B E T E MM T KERIAT
g( °

B202384F L Fi - MAOEEHH
R K B A SR E 7 DAY —
Do D REBRAR A EEN TEE
7E Ixﬂﬂ?‘l@f%ﬁﬁbkﬂ:fﬁ%a

EfEH  SREMOSHFELT
K%ﬁﬁﬁf’

EHREREUA 202201 6 FEEL
EE1708E BTG NBEK 23188
TL8k13.5% 2202381 FF L HF 4B
198 9F &L BETEZHNKH
REEERESERENE R EFFT
J@( °

FHIZR52022/23 INTERIM REPORT 2022/23 1hH



MANAGEMENT DISCUSSION AND ANALYSIS

EEBNWR AT
Cost of Sales SHERAK

Cost of sales primarily consists of cost of raw materials,  $4EXANEEGIERMEIRE - B
employee benefit expenses for personnel directly ZREAEZIHETINEEEBNFES -
involved in our production activities, depreciation of our A4 EEREITE AR EAM o

production equipment and others.

Six months ended 30 September
EHZ9A30ALAERA
2022 2021 Change
2028 2021% 28
HK$'000 % HK$'000 % HK$'000 %
BB B2l LR Bnft  AETn R

Costs of raw materials BRI 1,698,242 368 1489612 365 208,630 14.0
Employee benefit expenses  EERFIFX 1,209,065 262 1,126,234 276 82,831 74
Depreciation nE 213,425 4.7 198,998 49 14,427 72
Others Hity 324,148 7.0 285,164 7.0 38,984 137

3,444,880 747 3,100,008 76.0 344,872 M1

Cost of sales as a percentage of total revenue decreased — $HER AW A EZEE A D L2022
from 76.0% in 1THF2022 to 74.7% in 1HF2023. This B4 ¥ 4FM76.0% & ZE 202381 F
was primarily attributable to improvement in production ¥ FE74.7% o BT F EmRMNAE
efficiency and increase in revenue leading to economy of A EIZEH RIULAILE - AL H

scale. Frg o

Cost of sales increased from approximately HK$3,100.0  $4%& 5k AR 1202281 F £ F F 4B
million in THF2022 to approximately HK$3,444.9 million  3,100.0 & & 7018 N = 202381 & ¥
in THF2023 primarily due to increase in costs of raw  F 4B M3 4449F &L TEHR
materials and employee benefit expenses as a result of R ERLA K248 B 18 75 52 FUg A kg
the increase in revenue. DA A AN o
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MANAGEMENT DISCUSSION AND ANALYSIS

2aA
BEEENWR D
Gross Profit and Gross Profit Margin EFREFE
Six months ended 30 September
HZ9A30RLAEA
2022 2021
20226 2021%
Gross Gross
Gross Profit Gross Profit
Profit margin Profit margin Change
E E kS EH % )
HK$'000 % HK$'000 % HK$'000 %
BETRT ARl BETT ARl BETT ARl
Intimate wear BhEmK 652,756 265 569,853 244 82,903 145
Sports products EYER 357,994 4.1 243,378 235 114,616 411
Consumer electronics HEETRMS
components 64,580 25.0 58,181 250 6,399 11.0
Bra pads and other moulded  HIFF R L £ E
products Em 49,853 234 69,919 29 (20,066) (287)
Footwear #8 43,232 223 39,276 230 3,956 10.1
1,168,415 253 980,607 240 187,808 192

Our overall gross profit increased from approximately
HK$980.6 million in THF2022 to approximately
HK$1,168.4 million in THF2023. The gross profit margin
in THF2023 increased by 1.3 percentage points to 25.3%,
as compared to 24.0% in THF2022. Such increase was
mainly due to improvement in production efficiency and
remarkable increase in revenue leading to economies of

scale.

Drop in gross profit margin of footwear was due to
production relocation from Shenzhen to Vietnam Factory,

which affected its production efficiency in the Period.

KT EF B 20228 F L F
#75%5980.6 & & JT L I & 202381 F
FHFAERE1,1684F & T © 2023
MFLEEFNEFNELELAIIET S
2H7E025.3% © 20228 F 8 A
24.0% - BRENEZHREESE
RERBABELER  SRBECE
FITE -

HENENEEM TR  RERLE
HARINBEMERE - FEERAH
DT 6
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Other Income

Our other income consists primarily of government grants
and scrap sales income. It increased from approximately
HK$14.7 million in THF2022 to approximately HK$26.6
million in THF2023, primarily attributable to increase in
government grants subsidies, which is subject to the
government grant policies and criteria during different
time periods.

Distribution and Selling Expenses

Distribution and selling expenses primarily consist of
freight and transportation expenses, employee benefit
expenses for our sales personnel, travelling expenses,
declaration charges, marketing and promotion expenses
and others.

For THF2023 and 1HF2022, the Group's distribution
and selling expenses as a percentage of total revenue
remained relatively stable at 2.2%.

Distribution and selling expenses increased from
approximately HK$90.2 million in THF2022 to
approximately HK$103.4 million in THF2023, primarily
due to the increase in freight and transportation expenses
as a result of the increase in revenue.

Hibr A

HAE M A B IEBTE B &
BERHEE WA o bl A 202281 6
EHELEE14 7H BT NE2023
B FEFHBE266HET =2
FR AR 1 R 4 Bh B R AN R B A
AR BT BN IG NPT RN ©

DERHEMT
DHEEEERY T R2RRRENRES
Fx  HEAEBMEERMMAN - =
IR - HEE  mSEEREEE
IA R Bt

BL2023 84 F £ ¥ F k20228 F L+
FiE @ AEBEBDHEREEMIE
AR E D S REEE - 93
B2.2% °

DR E R T R202281 FF LA
HABEE90.28 & TIg INE 20238 F +
FFELHBEEI034FETL  TEER
U A INE R &8 KB 8 R S T
@( °
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MANAGEMENT DISCUSSION AND ANALYSIS

General and Administrative Expenses

General and administrative expenses primarily consist
of employee benefit expenses for our administrative
personnel, depreciation and amortisation, other taxes
and surcharges, building management fees, insurance,
operating lease rental of land and buildings, office and
administrative expenses, bank charges, exchange loss or
gain and others.

General and administrative expenses as a percentage of
total revenue decreased from 9.8% in 1THF2022 to 8.5%
in THF2023, mainly due to the Group's streaming of
operation and operating leverage as a result of increase
in revenue.

General and administrative expenses decreased
from approximately HK$399.1 million in THF2022 to
approximately HK$393.3 million in THF2023, mainly
due to exchange gain arising from RMB and VND
depreciation.

Research and Development Costs

Research and development costs consist of employee
benefit expenses for our research and development
personnel, raw materials and consumables used and
others.

Research and development costs as a percentage of
total revenue decreased from 3.0% in 1HF2022 to 2.7%
in THF2023, due to operating leverage as a result of
increase in revenue.

For 1THF2023 and 1HF2022, the Group's research
and development costs remained relatively stable at
approximately HK$126.0 million and approximately
HK$124.3 million respectively.

EEENRR DA

—RRTBHX

—BEITHAX T EBRETHARN
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Other Operating Expenses

To achieve a better production capacity allocation
between the PRC and Vietnam in the long run, in
1THF2022, the Group surrendered parts of the leased
factory in Shenzhen to better utilize its production
capacity and improve operational efficiency, and the
write-off of fixed assets of approximately HK$21.3 million
was recognised in THF2022. No such expense was
recognised in THF2023.

Finance Income
Finance income represents interest income on bank
deposits.

Finance Costs

Finance costs represent interest expense on borrowings.
Our finance costs as a percentage of total revenue
increased from 1.6% in 1THF2022 to 3.2% in 1THF2023,
due to primarily attributable to global trend of rising
interest rate.

Finance costs increased from approximately HK$64.3
million in THF2022 to approximately HK$146.2 million
in THF2023 was primarily attributable to the reasons
mentioned above.

Hit &z
RREMAS BRI EBE ERER
BE REERHELRRESZER
7 AEERN20228 F LA FRMAE
DRSS - EmMmR202281 & L¥4F
HERMAE21 3B BT EE A EM
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BF4F 24 01.6% T E 20238 F
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MANAGEMENT DISCUSSION AND ANALYSIS

Income Tax Expenses

Income tax expenses represent our total current and
deferred tax expenses under the relevant Hong Kong and
PRC income tax rules and regulations.

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits in
1THF2023 and 1HF2022. The applicable tax rate for the
PRC subsidiaries of the Group is 25% in 1HF2023 and
1HF2022.

The subsidiaries established and operated in Vietnam
were subject to corporate income tax at a rate of 20%
(2021: 20%). In accordance with the applicable tax
regulations, preferential tax rates and tax holidays are
granted to new investment projects based on regulated
encouraged sectors, encouraged locations, and size of
the projects.

Regina Miracle International (Vietnam) Co., Ltd., a
subsidiary holding the production facility at VSIP Hai
Phong in Vietnam, is subject to a lower tax rate of 10%
for fifteen consecutive years, commencing from the
first year of making revenue. In addition, the subsidiary
is entitled to full exemption from corporate income tax
from Fiscal 2018 to Fiscal 2021; and a 50% reduction in
corporate income tax for the next nine years from Fiscal
2022, which is offered by the Vietnam Government and is
stipulated in the subsidiary’s investment license.

Regina Miracle International Hung Yen Co., Ltd., a
subsidiary holding the production facility at Hung Yen
Province in Vietnam, is entitled to full exemption from
corporate income tax from Fiscal 2022 to Fiscal 2023,
and a 50% reduction in corporate income tax for the
next four years from Fiscal 2024, which is offered by the
Vietnam Government and is stipulated in the subsidiary’s
investment license.

EEENRR DA
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

The Group's income tax expense was approximately
HK$64.9 million in THF2023 (1HF2022: HK$46.6 million).

Net Profit

As a result of the cumulative effect of the above factors,
our net profit in THF2023 was approximately HK$313.0
million, increased from approximately HK$254.3 million
in THF2022. Our net profit margin in THF2023 was 6.8%,
increased from 6.2% in 1HF2022.

Excluding the one-off restructuring costs (included in
other operating expenses) and share of net losses/profits
of associates accounted for using the equity method,
our net profit was approximately HK$362.7 million in
THF2023, with a net profit margin of 7.9%.

Liquidity, Financial Resources and Bank Borrowings
As at 30 September 2022, the Group's current ratio
(calculated as current assets/current liabilities) was
1.4 and the Group's net debt (represented by bank
borrowings less the cash and cash equivalents) was
approximately HK$3,174.0 million.

Net gearing ratio as at 30 September 2022 was 91.0%
(31 March 2022: 89.9%), which was calculated as net
debt divided by total equity. Excluding the currencies
depreciation impact on the net assets denominated
in RMB and VND, the adjusted net gearing as at 30
September 2022 was 79.7% (31 March 2022: 88.7%).

Net cash generated from operating activities increased
by HK$562.6 million to approximately HK$985.5 million
in THF2023 from approximately HK$422.9 million in
THF2022, mainly attributed to increase in operating profit
in THF2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

Net cash used in investing activities amounted to
approximately HK$689.4 million in 1THF2023. The cash
used was primarily attributable to investment in an
associate; and purchase of property, plant and equipment
in connection with our production facilities.

During THF2023, net cash used in financing activities
amounted to approximately HK$394.8 million. The cash
outflow from financing activities was mainly due to
repayment of borrowings and interest payment.

Working Capital Management

EEENRR DA
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Receivables turnover days
Payables turnover days

30 September 31 March
2022 2022

20224 20224
9H30H 3H31H
(days) (days)

(B%) (H&0)

a1 49

28 28

The receivables turnover days and payables turnover
days have remained healthy and stable at 41 and 28 days
respectively as at 30 September 2022.

Capital Expenditures

For THF2023, the total addition to property, plant
and equipment and intangible assets amounted to
approximately HK$207.2 million (1HF2022: HK$190.5
million), which was mainly attributable additions of
production lines and construction of our production
facilities to cope with the Group's overall business
expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Pledged Assets

As at 30 September 2022 and 31 March 2022, insurance
policy investments in the amount of approximately
HK$67.2 million and HK$67.5 million respectively was
pledged for financing related insurance premium.

Foreign Exchange Risk

We mainly operate in Hong Kong, the PRC and Vietnam.
Most of our operating expenses are denominated in RMB
and VND, while most of our sales are denominated and
settled in U.S. dollar. As the HK dollar is pegged to U.S.
dollar, our foreign exchange exposure in respect of the
HK dollar is considered minimal. Our management will
continue to monitor foreign currency exchange exposure
and will take prudent measures to minimise the currency
translation risk.

Contingent Liabilities
As at 30 September 2022 and 31 March 2022, the Group
did not have any significant contingent liabilities.

Material Acquisitions and Future Plans for Major
Investment

Save for the acquisition of 49% of the equity interest in
VSCO Holdings at a total consideration of US$45 million
disclosed in the announcements dated 25 January 2022,
during 1HF2023, the Group did not conduct any material
investments, acquisitions or disposals.

In addition, save for the expansion plans as disclosed in
the sections headed “Business” and “Future Plans and
Use of Proceeds” in the prospectus of the Company
dated 24 September 2015 (the “Prospectus”), and the
framework construction agreements disclosed in the
announcements dated 24 July 2017 and 24 April 2018
respectively, the Group has no specific plan for major
investment or acquisition for major capital assets or other
businesses. However, the Group will continue to identify
new opportunities for business development.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employees and Remuneration Policies

As at 30 September 2022, the Group employed a total
of 45,847 full-time staff (31 March 2022: 45,385). The
total staff cost of the Group (including salaries, bonuses,
social insurances, provident funds and share incentive
schemes) amounted to approximately HK$1,566.8
million, representing 34.0% of the total revenue of the
Group.

We believe our success depends heavily upon our
employees’ provision of consistent, quality and reliable
services. In order to attract, retain and develop the
knowledge, skill level and quality of our employees, we
place a strong emphasis on training our employees.
We provide on-site training periodically and across
operational functions, including introductory training for
new employees, technical training, professional and
management training, team-building and communication
training.

We enter into individual employment contracts with our
employees to cover matters such as wages, employee
benefits, safety and sanitary conditions in the workplace,
and grounds for termination. We have designed an
evaluation system to assess the performance of
our employees. This system forms the basis of our
determinations of whether an employee should receive
salary raises, bonuses or promotions. Most of our
technical personnel are trained and promoted internally,
leading to greater employee stability and loyalty.

Events after the Balance Sheet Date
The Group has no significant events after the reporting
period and up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Future Prospects and Strategies

Market trend analysis

Against the backdrop of rising inflation in Europe
and the United States, central banks around the
world are under pressure of hefty interest rate hikes,
consequently dampening consumption sentiment and
economic performance. The textile and retail industries,
as well as the supply chain as a whole, are therefore
facing numerous challenges in an adverse business
environment. Meanwhile, with the lifting of anti-
pandemic measures in various countries, logistics has
become more efficient and the previous backlog of in-
transit inventory has been released, which in turn has
brought noticeable inventory pressure on the Group's
brand partners, causing them to adopt an obviously
conservative approach to order placement during the
second half of the financial year. Affected by the macro
market situation, the Group expects to encounter greater
challenges in the second half of the financial year, which
are anticipated to continue into April to June of next year.
As for each major business segment, the Group expects:

- Intimate wear: Orders from European and American
brand partners are anticipated to weaken in the
second half of this financial year, while the Group's
Japanese brand partner has continued to maintain
growth momentum. As such, the overall revenue
of the sector is expected to record a teens level
decline in the second half of this financial year, and
a slight decline for the full year.

- Sports products: Core sports brand partners have
turned conservative in their orders, and the order
momentum has fallen markedly short of previous
expectations. The revenue in the second half of this
financial year is therefore expected to see teens
level decline year-on-year, while maintaining teens
level growth for the full year.
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MANAGEMENT DISCUSSION AND ANALYSIS

- Consumer electronics components: Affected by
the significant adjustments in orders from major
overseas end customers, a sharp reduction in
orders was seen in the second half of the year,
leading to adjustments in the momentum of orders
for the full year.

- Bra pads and other moulded products: As sales of
the bra pad business have been impacted by the
weakening trend of the Group's brand partners
in Europe and the United States, and the fabric
mask business has continued to be scaled down
proactively on a significant basis according to
the Group’s plan, revenue from this segment is
expected to record significant year-on-year drop in
second half and the full year.

- Footwear: Orders in the second half of the financial
year are expected to drop remarkably on the back of
slowing orders from its single brand partner for the
footwear business, leading to low-teens reduction
in orders for the full year.

In short, the Group expects overall sales to decline by 10-
20% (towards the higher-end of the range) year-on-year
in the second half of the financial year, while full-year
sales are expected to remain flat or slightly decline year-
on-year.

Amplifying our advantages, stay cautious on costs to
shore up resources

In the face of the macro challenges, the Group will
implement a series of measures to expand revenue
and reduce expenses, including but not limited to:
accelerating the promotion and penetration of products
with innovative craftsmanship and technological
aesthetics based on the successful experience of
business breakthroughs with existing brand partners;
dynamically adjusting the recruitment plans and staff
rosters in the factories in Mainland China and Vietnam as
appropriate; prudently evaluating fixed asset investment
plans; and keeping the schedule of relocating to the
Zhaoqing production base flexible.

EEENRR DA

- HEBEETEM: XIEHNE
E%%%ﬁJiK%mﬁ%

2 THFITEHERER

C REFRTEREIEPEE o

/ \\\

- MM EREGEREBEER: SMEN
MEBRIBREANRMEBE
HHEMYE OSSR
¥ SUPSF RPN RIS
BHRE - B D MR TEF
ReFRARLEEERD -

- BB REBNE-RERH
TEME THBMFITELR
BATH 2FITENEER
BTEK -

bR EFTEL - AEETER NI FEE
15 8% 18 10-20% 1= EX [ b k18
mEFEEER L BRIFFEBEL
R ©

hRES  BRAEN
EERES - NEE KRR — R

FUREDRE iR R R E S - B3R ETR
n o BERE BRI TP EBREE
58 - MRBHR AR TEME MR
K23 © AR PR P A % R R B

SHEIRIRA B TIEBHEL - EERHY
BEIEBEREE  WRRBEEHR

EEIRB AR -

R ERR42022/23 INTERIM REPORT 2022/23 27



MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DA

Adhering to the long-term Five-Year Plan
development framework and diversify business to
sustain steady and sound development

As a blueprint for the long-term sustainable development
of the Group, the management formulated a Five-year
Plan for Fiscal 2022-2026 at the beginning of last year,
focusing on the following three objectives: 1) drive
steady growth in sales through innovation and R&D; 2)
expand marginal profit by launching high value-added
and innovative products and enhancing management and
production efficiency; and 3) maintain healthy operating
cash flows and capital expenditures, gradually lowering
the debt ratio in the mid- to long-term. Despite facing
multiple challenges in the market environment, the
Group still actively maintains the long-term development
framework of its Five-Year Plan, and strives to
promote growth recovery by leveraging its innovative
craftsmanship and advantages in production capacity.

Successive breakthroughs in craftsmanship
innovation, accelerating the introduction of
innovative products with technological aesthetics to
the market

After two years of dedicated efforts in R&D, the Group
has made successive breakthroughs in craftsmanship
innovation. Besides enhancing the technological
appearance and functionality of the products, it has
also led the development of respective craftsmanship
automation equipment and reduced the use of labor
in the production process and significantly improved
the cost efficiency of products under innovative
craftsmanship. In particular, the Group's diversified and
integrated seamless bonding solutions (RePersbond,
ReSiltech), coupled with the Group's proprietary moulded
cup technology (ReMatrixPad), have successfully
opened up a novel and unique development path that
differentiates from the sewing workmanship in the textile
industry over the past 20 years, further consolidating the
Group's differentiation advantages and competitiveness.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group is committed to enhancing the standardization
of its innovative processes and leveraging the advantages
of cost efficiency improvement to accelerate the
adoption of its products at scale, so as to realize the
further penetration of innovative processes in brand
partners’ products while driving changes in the industry’s
practices.

It is worth mentioning that in the first half of this financial
year, the Group jointly launched with its major Japanese
brand partner a series of flagship bra top products
featuring its seamless bonding craftsmanship and
innovative moulded cups. It also developed and launched
a series of flagship products for the VS China joint
venture, including the Double-Size ‘Jelly-Striped’ Bra Top,
Leggings and “Anti-Gravity" bras. With their technological
aesthetics and functional features, these products have
been well received by consumers and are leading the
way to the targeted introduction of such innovative
craftsmanship to the products of its various intimate wear
brand partners. With the products leveraging the Group's
innovative craftsmanship proving to be well received
by the market, many sports brand partners have shown
keen interest in the Group’s technological craftsmanship,
and this success is expected to be duplicated in the
sports category.

Such reform on innovative craftsmanship with technological
aesthetics is a strategy proactively pursued by the Group
in response to the current lackluster macro environment.
Based on the current development progress of the Group
with its brand partners, more breakthroughs at the business
level with multiple brand partners in the second half of next
year riding on the Group’s innovative craftsmanship are
expected.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Capitalizing on regional and scale advantages of
supply chain in Vietnam, accelerate the achievement
of cost reduction and efficiency enhancement
through innovative craftsmanship

After years of strategic deployment, the Group's
production base in Vietnam has gained considerable
regional and scale advantages with mature operations,
orderly management, stable workforce and enhanced
production efficiency as planned. The pandemic has also
accelerated supply chain localization, enabling the Group
to deploy its production capacity in a more coordinated
and agile way, thereby shortening the delivery lead time
and improving response time.

In respect of the application of innovative craftsmanship
with technological aesthetics such as seamless bonding
technology and injection moulded cups, the Group has
established the world’s leading and scaled production
base in Vietnam. The base has helped to develop and
broaden the advantages of seamless bonding technology
in the development and manufacturing of innovative
products, thus facilitating the timely integration of
seamless bonding and moulded cup technologies,
which is expected to provide the Group with vigorous
momentum when the market picks up.

Establish strategic partnerships in supply chain, and
create unique entry barrier through material and
machinery innovation

Leveraging its sophisticated know-how about market,
products and development of automated production
machinery for its craftsmanship, Regina Miracle
spearheads the R&D direction of its supply chain,
among which, by virtue of years of strategic alliances
that focuses on materials innovation, the Group has
established inimitable supply chain partnerships in foam
and fabric and equipment developments that provides
the advantages of tailored development and prioritized
collaborations. This, coupled with its craftsmanship
innovation, has allowed the Group to form and strengthen
the entry barrier with its product unigueness.
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MANAGEMENT DISCUSSION AND ANALYSIS

Product innovation advantages manifested by rapid
development of e-commerce sales in China

As a major step in the Group’s layout in the PRC market,
since the formal establishment of and cooperation in the
VS China joint venture, both parties have fully leveraged
their synergies and made encouraging progress on the
sales performance during the Period. In the domestic
market, the pandemic still poses challenges to store
sales to a certain extent, so the joint venture has adopted
a prudent strategy in developing stores and will invest
in an orderly and appropriate manner depending on the
pandemic situation. At the same time, VS China has
gradually redefined its brand image to more effectively
cater for the needs of Chinese consumers and stepped
up its efforts in driving e-commerce sales. Several
product collections jointly developed with Regina Miracle
have achieved remarkable sales in the e-commerce
channels, and, together with the rapid response
capabilities of the supply chain, have led to a significant
increase in sales and rankings on major e-commerce
platforms. In particular, at the Double Eleven Campaign
(D11), VS China's gross merchandise volume (GMV)
achieved encouraging results of exceeding RMB100
million for the first time on Tmall's “D11", with a year-
on-year increase of 139%. In view of the huge potential
of domestic e-commerce sales and the strong growth
momentum in this area, the joint venture will place focus
on developing e-commerce channels in the next three
years, in an effort to sustain long-term growth of its
business.
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MANAGEMENT DISCUSSION AND ANALYSIS
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At the same time, the Group will continue to strengthen
its collaboration with traditional and e-commerce brand
partners in the domestic lingerie market to promote
vigorous development for all. For the development
of its businesses in China, the Group’s R&D center
and production base in Shenzhen will be relocated to
Zhaoqging New District in phases from mid-2023 onwards,
with the relocation expected to be completed by the end
of 2024. This move is expected to help strengthen the
collaboration between the Group and its international
brand partners in the domestic market, as well as to help
seize new opportunities with traditional offline/emerging
online brands in China and from other channels.

Regina Miracle fully appreciates the importance of ESG
issues to its business development. Therefore, it has
been effectively promoting its sustainable development
strategies with the current three-tier structure of
“leadership — decision-making — execution” since Fiscal
2022. Based on the United Nations’ 2030 Sustainable
Development Goals, the Group has formulated six key
issues of concern, based on which it has set four goals
for 2030, namely carbon reduction, waste management,
sustainable innovation, and people and community.
During the Period, the Group achieved outstanding
results in the relevant performance indicators and will
continue to create long-term value for all stakeholders in
a responsible manner and assume social responsibility to
achieve sustainable development.
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MANAGEMENT DISCUSSION AND ANALYSIS

Conclusion

In the first half of the financial year, the Group's
business reached new heights and continued its steady
growth. The Group will continue to deepen its seamless
bonding technology and innovative craftsmanship
with technological aesthetics in the future, so as to
create trendsetting products in the market. The Group
expects to face certain challenges in the second half of
the financial year due to the headwinds in the macro
environment, which may continue into June next year.
However, the Group is confident that it will be able to
withstand market changes and maintain solid business
performance by leveraging its leading innovative R&D
capabilities and inimitable strategic partnerships, coupled
with the various advantages of its Vietnam production
base in terms of scale, stability and agility. The Group
will proactively rise to the challenge by timely optimizing
its strategies to mitigate the short-term impacts, and
endeavor to seize market opportunities in a bid to
maintain growth momentum in the medium to long term.
While sustaining business growth, the Group will also
continue to make every effort to achieve its sustainability
targets and create long-term value for its shareholders
and stakeholders.

Last but not least, the Group would like to express its
sincere gratitude to its brand partners, supplier partners,
business partners and shareholders for their unwavering
support, as well as the management team and colleagues
for their tireless efforts and devotion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PHMBERNERRE

_E
pwec

TO THE BOARD OF DIRECTORS OF
REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set
out on pages 36 to 85, which comprises the interim
condensed consolidated balance sheet of Regina Miracle
International (Holdings) Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September
2022 and the interim condensed consolidated income
statement, the interim condensed consolidated statement
of comprehensive income, the interim condensed
consolidated statement of changes in equity and the
interim condensed consolidated cash flow statement for
the six-month period then ended, and notes, comprising
significant accounting policies and other explanatory
information. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 November 2022
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T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
DRGSR R

For the six months ended 30 September 2022

HE2022F9A308 1+ 16A

Six months ended 30 September

EZ9A3081LAEA
2022 2021
20226 20214
Note HK$'000 HK$'000
Bzx AT T BETT
(Unaudited) (Unaudited)
(REER) (RigER)
Revenue ON 6 4,613,295 4,080,615
Cost of sales HERA 8 (3,444,880) (3,100,008)
Gross profit ES ] 1,168,415 980,607
Other income HeA 7 26,556 14,658
Distribution and selling expenses DHERHERY 8 (103,372) (90,162)
General and administrative expenses ~ —MRITHHX 8 (393,259) (399,099)
Research and development costs Eﬂ%"}ﬁm 8 (125,955) (124,260)
Other operating expenses HibRsmEy 8 - (21,290
Operating profit Fd-yn| 572,385 360,454
Finance income BIEIA 1,409 915
Finance costs BSEA (146,181) (64,280)
Finance costs, net BMBHAER 9 (144,772) (63,365)
Share of net (losses)/profits of PR EARR 13
associates accounted for using JE(EE = A E]
the equity method (BEFE) /47 (49,721) 3,804
Profit before income tax BRATSBLAT SR 377,892 300,893
Income tax expenses FERAX 10 (64,927) (46,606)
Profit for the period attributable to ~ HIRAAREFA
owners of the Company PSRRI 312,965 254,287
Earnings per share attributable ARAEBA
to owners of the Company EhEERER
(expressed in HK cents per share) (ABRBIMZS)
— Basic and diluted —EAREE 11 25.6 20.8

The above interim condensed consolidated income I it A1 HA £ AR 45 & Uk 25 25 & B i f
statement should be read in conjunction with the  p4r—fpg:5 -
accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHfRGE2ERER

For the six months ended 30 September 2022
E220229A308 175185

Six months ended 30 September

BZ9H30HIE<EA

2022 2021

20224 20214

HK$°000 HK$'000

BT BETIT

(Unaudited) (Unaudited)

(REER) (REsEZ)

Profit for the period HREF 312,965 254,287
Other comprehensive (loss)/ Hih2m(&EE) A
income
Items that have been reclassified — F E#74Est A K 14
or may be subsequently B SR BmA) B
reclassified to profit or loss
Currency translation differences B E R (426,976) 31,381
Fair value (loss)/gain on insurance  {REBERE N FE
policy investments (B518R), s (17,293) 14,166
Fair value change on trade BAVESAEMER
receivables carried at fair value W AFIBRAE 5 EU
through other comprehensive IR A FEE
income (“FVOCI") 22,954 8,442
Reclassification of trade PSR SIEAFE
receivables FVOCI reserve to FFAHMZER AR
factoring interests and charges B RWERFEER
upon disposals FOBEERENE R
ZH (23,123) (8,798)
Share of the exchange R—REBE R EH
loss recognised in other Hth 2 ER AR
comprehensive income (“OCI") JE(LIE X &8
of an associate (16,223) -
Other comprehensive (loss)/ HREMZE(EE),
income for the period, WA (B HBRTE)
net of tax (460,661) 45,191
Total comprehensive (loss)/ HAKRQTEE AEML
income for the period 2 (E8R) WA EEE
attributable to owners
of the Company (147,696) 299,478

The above interim condensed consolidated statement it fb BR E5 BE 45 A 2 T Uk 35 3% JiE £
of comprehensive income should be read in conjunction  BEMIMIzE—HFBIE
with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

THERGREERER
As at 30 September 2022
2022498308
As at As at
30 September 31 March
2022 2022
R2022F H2022F
9A30H 3A31H
Note HK$'000 HK$'000
Mz BET T BB
(Unaudited) (Audited)
(RBER) (&%)
ASSETS EE
Non-current assets FRBEE
Property, plant and equipment ME - BB L& 12 4,333,851 4,537,707
Right-of-use assets FREEE 12 488,112 481,586
Intangible assets BRAE 12 33,763 37,459
Insurance policy investments REKE 190,795 201,935
Deposits and prepayments ®e kIERNFE 359,321 348,443
Investments in associates REERENERE 13 377,683 14,406
Deferred income tax assets BRI EE 55,793 39,260
5,839,318 5,660,796
Current assets RBEE
Inventories 7E 1,446,622 1,568,661
Trade receivables Z S EWERTN 14 906,357 1,146,208
Deposits, prepayments and other  1%% - TE[TZIE R E A
receivables P IR 46,719 42,765
Tax recoverable A EFIE 868 3,312
Restricted bank deposits SRR TR 1,802 3,000
Cash and cash equivalents RekBSEEY 872,113 995,030
3,274,481 3,758,976
Total assets BEEHE 9,113,799 9,419,772

LR AEERBRESR
BEM I S — GBI -

The above interim condensed consolidated balance sheet
should be read in conjunction with the accompanying
notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
PHERREEERRER

As at 30 September 2022
R2022%9/304

As at As at
30 September 31 March
2022 2022
A2022F 20224
9A30H 3A31H
Note HK$'000 HK$'000
FisE BET T BB
(Unaudited) (Audited)
(RBER) (&%)
EQUITY B
Equity attributable to owners of KA FHEEA
the Company bR
Share capital & 15 95,247 95,247
Reserves s 3,393,314 3,541,010
Total equity EREE 3,488,561 3,636,257
LIABILITIES afE
Non-current liabilities =i
Borrowings = 16 3,146,824 3,401,989
Other payables EAh I8 25,582 25,447
Lease liabilities HEaE 101,576 86,265
Deferred income tax liabilities EEFEHAE 29,246 30,257
3,303,228 3,643,958
Current liabilities REBEE
Trade payables Z S IERBRR 17 528,920 536,270
Accruals and other payables A BRAR
HADER RIE 643,839 683,988
Lease liabilities HE&E 69,187 60,740
Borrowings B 16 899,299 862,071
Current income tax liabilities BIERFTEHBE 180,765 96,488
2,322,010 2,239,657
Total liabilities BEME 5,625,238 5,783,615
Total equity and liabilities EERAEEE 9,113,799 9,419,772

The above interim condensed consolidated balance sheet it ERA§ER 4R & B & & (5 5% fE B
should be read in conjunction with the accompanying BEMIMTsE—FRIEE
notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
PEERGSREERBR

For the six months ended 30 September 2022

BZE2020E9H30H 1~ 165

Attributable to owners of the Company

KLTREARE
Trade  Insurance
Statutory  receivables policy
Share Share  surplus  atFVOCI investments  Exchange Retained
capital  premium  reserve  reserve  reseve  reserve  eamings
RAVETA
Ef2ERA
HE MEREN RE
ke hOEE BRER BREE  RERH RERA it
HKS000  HKS000  HK$'000  HK$'000  HKS$'000 HKS'000  HKS'000
BT EETn BETn ETn TR I B
Balance at 1 April 2022 K0nELAIBNE 95,247 1,705,969 91976 (492) 15497 (49824) 1777884 3636267
Profitfor the period iy - - - - - - 2065 312965
Other comprehensive (loss)/income ~ Efb2E(EE) /A
Curency translaton differences EHpEES - - - - - (426976) - (48976)
Fairvalue loss on insuance poliy ~~ RERENATERE
investments - - - - (1% - - (172%)
Fairvalue change on trade receivables AT AEA2E
cartied at FVOCI BASIERESRNE
HHATERS - - - D% - - - %
Reclassfication of trade receivables  REERERATEFA
FVOCI resrve fo factoring interests 2 ERANES
and charges upon dsposals EAEAGRENDE
EREASREE = = - (23.123) - - - (23123)
Share of the exchange loss I-BEELANER
recognised in OC! of an SERNBEDELR
associate (Note 13 EXEB(INI) - - - - - (1623 - (1623
Total comprehensive income/(loss) ~ EA2EU A/ (EtE)
for the period 45 = = = (169) (17203  (M3199) 312,965  (147,696)
Balance at 30 September 2022 H00FIANRMER 95,247 1,705,969 91976 (661) (1796)  (493,023) 2,090,849 3488561

The above interim condensed consolidated statement of
changes in equity should be read in conjunction with the
accompanying notes.

BEM I S — GBI -

R RRA BB BR
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHERREREEBR

For the six months ended 30 September 2022
E220229A308 175185

Attributable to owners of the Company

LYEEIN
Trade  Insurance
Statutory ~ receivables policy
Share Share supls — atFVOCl investments  Exchange  Retained
captal - premium 8SeIVe 8SeIVe 8SeIVe feserve  earnings Total
FOTEHA
Efh2ERA
HE o HERRR kg
RE  RREE EEGR  RIER  RERE  MEER  REM &t
HKS000  HKS000  HKS000  HKS000  HKBOOD  HKSO00  HKS000  HKS000
At #Tr BEfn AT Mt #Tr BTn ABTn
Balance at 1 Apr 2021 RONFLRIRES %47 170599 800% (2 156% (3734 1411144 3070385

Proft for the period BRil -
Other comprehensive income/(loss) £ 2EHA/(E)

- - - - - BT 2428

Currency tanslation diferences KhAEEE - - - - - as -
Fairvalue gainon insurancepoliy ~ (RERENATENE
investments - - - - 147166 - - 1466
Fairvalue change on tade receivables A T8 A EHAT
caried at FVOC| WAGIEME ARYE
THATEED - - - W - - S 1)
Reclassiication of trade receivables  MHEBERATEFA
FVOC reserve tofactoring interests K2 ERAHES
and charges upon disposals RUESEEENIR
EREERER - - - B - - - B
Total comprehensive income/(loss) ~ S3A2ER A/ (§E)
for the period ag - - - (356) 14,166 31,381 254,281 299478

Balance at 30 September 2021 R0 EIAERER %247

1,705,969 80,035 (708 29802 (05943 1665431 3369833

The above interim condensed consolidated statement of it P EIES ARG S5 Eh &

changes in equity should be read in conjunction with the — BEFHTEE—HFRIE -

accompanying notes.
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FHEERGERERER

For the six months ended 30 September 2022
HE2022F9A308 1+ 16A

Six months ended 30 September

EHZE9H30HIELAEA
2022 2021
20225 20214
Note HK$'000 HK$'000
ok BETT BB
(Unaudited) (Unaudited)
(REER) (RigEZ)
Cash flows generated from RETHMERER
operating activities
Cash generated from operations EEERMERS 988,095 429,777
Profit tax paid HANER (2,622) (6,919)
Net cash generated from operating &2 /Z8F151H & 54
activities 985,473 422,858
Cash flows used in investing RETBMARERE
activities
Purchase of property, plant and EEME - BFE LEE
equipment (200,176) (202,754)
Prepayments for purchase of BEWE  BELRE
property, plant and equipmentand LA ST & E RO TR
intangible assets A (50,815) (168,183)
Acquisition of right-of-use assets WRERESE
(Leasehold land and land use (HELTH
rights) KA AE) (4,522) (62,326)
Prepayment for right-of-use assets ~ FREEE(AE 1+
(Leasehold land and land use Rt ) )
rights) A = (167)
Purchase of intangible assets BEEVEE (2,026) (1,520)
Proceeds from disposal of property,  HEWE - BE L& E
plant and equipment PSR 933 2,735
Purchase of insurance policy BERERE
investments (6,951) (6,907)
Proceeds from disposal of insurance &R EH A TSR
policy investments 798 -
Acquisition of an associate LB — B4 A 7] 13, 21 (352,463) -
Capital injection in an associate R—EsEAaEE 13 (76,758) -
Decrease in restricted bank deposits /R #8717 00 1,198 5,892
Interest received BUFIE 1,409 915
Net cash used in investing activities & EBIPTFAI & %5 (689,373) (432,315)
The above interim condensed consolidated cash flow  Fiih BiESRR4G ARS8 & /ER

statement should be read in conjunction with the

accompanying notes.

BEPMPHFE— G BIAE

42 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED #ZEEEE (ZR) BRATA



INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FHfRGERERER

For the six months ended 30 September 2022
E220229A308 175185

Six months ended 30 September

HZ9A30HIEAEA
2022 2021
20225 20214
Note HK$'000 HK$'000
Bk BETT BT
(Unaudited) (Unaudited)
(REER) (RiEER)
Cash flows used in financing METBMARSE
activities RE
Proceeds from new borrowings I ETTERE 16 2,085,174 2,550,000
Repayments of borrowings BEER 16 (2,303,111) (2,627,145)
Principal element of lease payments ~ FE[FH AL HH (30,720) (42,372)
Interest paid BAFIE (146,181) (64,280)
Net cash used in financing activities ~ B&EEIFTRIRSEE (394,838) (183,797)
Net decrease in cash and REeRESEEY
cash equivalents YRR (98,738) (193,254)
Cash and cash equivalents at HRE RREEEY
beginning of the period 995,030 827,980
Effects of exchange rate changes on  EXZEHELRHES
cash and cash equivalents ZENNTE (24,179) 1,325
Cash and cash equivalents atend of HIKE & ML SEY
the period 872,113 636,051

The above interim condensed consolidated cash flow
statement should be read in conjunction with the

accompanying notes.

Lt HIEAsaReREBRER
BEPMPHFE— GBI
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General information

Regina Miracle International (Holdings) Limited
(the "Company"”) was incorporated in the Cayman
Islands on 21 September 2010 as an exempted
company with limited liability under the Companies
Law (2010 Revision) of the Cayman lIslands. The
address of the Company’s registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company is an investment company and
its subsidiaries are principally engaged in the
manufacturing and trading of intimate wear, sports
products, consumer electronics components, bra
pads and other moulded products and footwear.

The Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited.

This interim condensed consolidated financial
information is presented in Hong Kong dollars
("HK$"), unless otherwise stated. This interim
condensed consolidated financial information has
been approved for issue by the Board of Directors
on 29 November 2022.

This interim condensed consolidated financial
information has been reviewed, not audited.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS M RERME

—RER
HEZREER(ER)BRAA
(IA2® ) RA20109H218
RERAEHEARE(20106&
AR ER SRS A
BMEeBRARF o ANA M
EER AU ACricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111,
Cayman Islands °

ARBRWERA - MEME
RAETERELEREEN Y
AKX BEFER HEETE
1~ B R Ro B At A5 BR E SR A &%
B -

KRBBRMRERBBHAR D
BRARERLEMR -

BEEEREEIN - A EIERA
RAMBERINEE(BE])
B o AP HIRGRRR A M5 E
FER2022%11 A20BE£ =
eHETE -

AP HIE ARG M BEENDE
2R A E -
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2

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Basis of preparation

This interim condensed consolidated financial
information for the six months ended 30 September
2022 has been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting”.

The interim condensed consolidated financial
information does not include all the notes of the
type normally included in an annual consolidated
financial statements. Accordingly, this interim
condensed consolidated financial information
should be read in conjunction with the Group’s
annual financial statements for the year ended
31 March 2022, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRS").

2

RS MR ERME

ImBEE

H ZE2022949H30H I ~EA
HAF HERASRAMEERE
EREBSgEN(THEBD
YERI ) S5 345R [ R EREF R 5
RE -

FHIR BB A B E R
RBEREREEREMHER
KPR AN EER - Bt -
7o HA R R AR & B 7% B ) E £
RERBYERE LR ([ES
SR E R ) TREAER
HZE2022%3A31MHILFER
FEMBRE -
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Accounting policies

The accounting policies applied to this interim
condensed consolidated financial information
are consistent with those of the annual financial
statements for the year ended 31 March 2022,
except for the estimation of income tax using
the tax rate that would be applicable to expected
total annual earnings. Accounting policies not
described in the annual financial statements for the
year ended 31 March 2022, and the adoption of
amended standards effective for the financial year
ending 31 March 2023 are described below.

(a) Amendments adopted by the Group
The following amended standards,
improvements and accounting guideline
are mandatory and have been adopted by
the Group for the first time for the financial
periods beginning on 1 April 2022.

Annual Improvements Project  Annual Improvements
(Amendments) to HKFRSs 2018-
2020

HKFRS 3, HKAS 16 and HKAS ~ Narrow-scope
37 (Amendments) Amendments

AG 5 (Revised) Revised Accounting
Guideline 5 Merger
Accounting for
Common Control

Combinations

The adoption of the above amendments did
not have any significant impact on the results
and financial position of the Group.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

SR
BARATPHEBEETBE
RS R ER B £ 2022F 3
A31ALFENFEREIRE
RE—% - ETBEERE
HEERMABEAEARRY
FrSHimfhat - B 22022434
A LEFENFEMFERRL
EH AN S HOR RRPEE
2023F3A31H LB BRFEE
MBS RTLERIE ST -

(a) AEBERKHIESET
THEEIERT AR ~ B &
&85 2022F4 A1 H
G 16 89 BF B HA RS & O sa 4
JEF °

FEMENE  AAUEHRE
({B3T) #812018

FE2020
FREM
FEkE
EEUBRE  RESEE
B35 -
EEGH
HERIE165
LEEEH
SERI|ZE37%
(BET)
SRS E5H BT
CEHD) 155155%
AR
AfmAH
iE

BRiA LB R A S AR
RAEFAIERTE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RS MR ERME

Accounting policies (Continued) 3 EIFEX®)
(b) New and amended standards and (b) ZAEEEKREMBIFETR
interpretation not yet adopted by the BISTTERREE

Group

The following new and amended standards
and interpretation have been issued but are
not effective for the financial year beginning
on or after 1 April 2023 and have not been

THNFTR] RS T R &
ZREC M - B7020234F
481882 %R
FREMAER  MAEEH

early adopted by the Group. M ARIR PR o
Effective for
annual periods
beginning on or after
U A5 2 e R iaH)
FEHEEN
HKFRS 17 Insurance Contracts 1 April 2023
ERRBRERNETH RigaH 2023F4A18
HKFRS 17 (Amendment) Amendments to HKFRS17 1 April 2023
BASEREENE 7R (BATE) BABEREERE175RNET 202354718
HKAS 1 and HKFRS Practice Disclosure of Accounting Policies 1 April 2023
Statement 2 (Amendments)
RRSENZ 1 RERUBRE  SHUREE 202354718
EREBRELN(BETA)
HK Int 5 (2020) Hong Kong Interpretation 5 (2020) Presentation 1 April 2023
of Financial Statements - Classification by
the Borrower of a Term Loan that Contains a
Repayment on Demand Clause
BEREF5T(20205F) BEREE5T (20205 B BRENZF-EHA 202354718
HEBERERENERERNAE
HKAS 8 (Amendment) Definition of Accounting Estimates 1 April 2023
BReHERIZST (B3TR) BB NER 202354718
HKAS 12 (Amendment) Deferred Tax Related to Assets and Liabilities 1 April 2023
arising from a Single Transaction
et EVEHCHES) B SELENEERABEFRLIE 202354A18
HKAS 1 (Amendment) Classification of Liabilities as Current or 1 April 2024
Non-current
BReERZE1R(BITA) BEARARYII Y 202454R1H
HKFRS 10 and HKAS 28 (Amendment) - Sale or Contribution of Assets between an Investor To be determined
and its Associate or Joint Venture
ARYHREEAE10%R REZEERENTFAECE ANEARLES HEE

BEGEAIEBR (L)

BA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

3

Accounting policies (Continued)

(b) New and amended standards and

interpretation not yet adopted by the
Group (Continued)
The Group has not adopted above new
standards and amendments that are not yet
effective for this interim reporting period.
The Group anticipates that the application
of the above new and amended standards
and interpretation to existing standards have
no material impact on the results and the
financial position of the Group.

Critical accounting estimates and
judgements

The preparation of interim condensed consolidated
financial information requires management to
make judgements, estimates and assumptions that
affect the application of accounting policies and the
reported amounts of assets and liabilities, income
and expense. Actual results may differ from these
estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements
made by management in applying the Group's
accounting policies and the key sources of
estimation uncertainty were similar to those that
applied to the Group's consolidated financial
statements for the year ended 31 March 2022.

3

4

BETBR ()
(b) ZSEE M RERAHIHET R
BIETEAKRRE(E)

A W AR ER A SR AR
o EA R EA R R R A R
AR RAERT AR » A&
B TR A L RT AR
fEET R PA R IR A ¥ERH
BESAKENEE MY
BRI MERTE -

EEE AT R A E

mAETHERAREBERTF
ZEREEHAE - AR RE
R MARHE - AR RERR
BEXEGHRRNERRMZ
BEEREE WARMAZH
TH - BERERTUEHEZEM
BlEaEf-

BRATHBARSTBER
- EEEREAAEEGHR
SR PV H B0 B K A B B A 5
THEERZNEERRERE
E#£2022F3A31H LFE
fRE MR P A E AR -

48 REGINA MIRACLE INTERNATIONAL (HOLDINGS) LIMITED #ZEEMEE (ZR) BRAR



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

5 Financial risk management and financial
instruments

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety
of financial risks including cash flow interest
rate risk, foreign currency risk, credit risk and
liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group's consolidated financial statements for
the year ended 31 March 2022.

There have been no changes in the risk
management policies since year end.

Liquidity risk

The tables below analyse the Group's
non-derivative financial liabilities into relevant
maturity groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the tables are the contractual
undiscounted cash flows. Balances due within
12 months equal their carrying balances, as
the impact of discounting is not significant.

5 HBEREERESMIA

5.1

5.2

B E B 3=
REBEBGAS LB
R - BERSREN X
R - SMNERR - FERE
RRBESER

RS RRAR A B S AR
EBOEFEYHBRERRTE
MM ERRERER
REBEAR - WEHERE
E#HZ202243A318 1
FEMNGEPIEHRE O

B -

B R - BB BT
FRELRETLD) -

REESER
TRIBRBEEEBRZEHE
HRMFIREAR - 128
BRI ERAR B AT A B FE
PTELRARE  TRES
SHEARNRMIBIRSR
£ o 1218 AR E B &8
HEREERAE  RRA
HEREEWTEK -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

5  Financial risk management and financial 5 HMEABREERESBMIA
instruments (Continued) (&)
5.2 Liquidity risk (Continued) 52 RBESEKR(E)

ZONTBRIRITIERIZE
R 105 2k PIT 380 19 T2 S XA Y
Remd - AL FRIEN
BN R -

The analysis shows the cash outflow for
bank borrowings based on agreed scheduled
repayments set out in the loan agreements,
while interest payments are computed using

contractual rates.

Within Between Between Over
1year 1and2years 2andb5 years 5 years Total
—FR -ZME BERE RENE @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BETR AETR BRI BETR
Asat 30 September  #2022%9F30H
2022 (unaudited) (REER)
Trade payables EV g 528,920 - - - 528,920
Accrualsand other  [EEFE R LA B
payables o 354,210 - - 25,582 379,792
Lease liabilities HERE 70,356 49,972 40,908 23,683 184,919
Borrowings and bank &3 R ERR(TFIE
interest payables 1,074,388 2,828,611 452,870 - 4,355,869
2,027,874 2,878,583 493,778 49,265 5,449,500
Asat31March2022  }2022%3F31H
(audited) (B&H#)
Trade payables LIEMER 536,270 - - - 536,270
Accrualsand other  TEFBRREMEN
payables FE 408,558 - - 25,447 434,005
Lease liabilities MESE 59,936 28,494 48,679 30,680 167,789
Borowings and bank {3 REMH1THIE
interest payables 958,662 1,575,299 1,876,130 44197 4,454,288
1,963,426 1,603,793 1,924,809 100,324 5,592,352
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5

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Financial risk management and financial
instruments (Continued)
5.3 Fair values estimation

The carrying values of the Group's current
financial assets, including trade receivables,
deposits, other receivables, restricted bank
deposits and cash and cash equivalents, and
current financial liabilities, including trade
payables, accruals and other payables, lease
liabilities and bank borrowings approximate
their fair values due to their short maturities.
The carrying amounts of non-current deposits,
other payables, bank borrowings and lease
liabilities approximate their fair values which
are estimated based on the discounted cash
flows.

The table below analyses financial instruments
carried at fair values, by valuation method. The
different levels have been defined as follows:

o Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2).

° Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

5

RS MR ERME

BEEREEREMIA
(#)
53 AQFEME

MR AEBN RS S BE
E(REE SRS -
2% HimUEE - 2
R4 HERARES
RESEED) REDS
BEE(BEESENE
2 R R A
HUE - BE S I RRIT
fBE)mEBAE - M
EHESRATEMRE -
BRBIRS - HIENR
B RITIERREEEE
B B T {8 52 K A F 4R
B HRUHB SRR
e -

TREMGEETEINE
AFEFIENSHIA -
TREHAEDT

o JREMBHMERE
ERAGEMHROKR
HEIRE(FE )

o B HWmEIN A
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%) S (B (E
REH)BRGHD
BERBEBHAR
BE=R -
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B AR (B
B R ABIE)
(B=5R) -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

5  Financial risk management and financial 5 HERAKREERSBIA
instruments (Continued) (&)
5.3 Fair values estimation (Continued) 53 QAP EMGE(E)
The following table presents the fair value TREVAREEN20224F
hierarchy of the Group's financial assets and 9HA30H8 K3A31HIZAF
liabilities that are measured at fair values at 30 BEitEmemEENBE
September and 31 March 2022. WRFEER -

Level 1 Level 2 Level 3 Total
F-& -t F=H @t

HK$°000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BRI

30 September 2022  2022£9H30H
Assets (unaudited)  BE(KEBER)
Insurance policy REHE
investments - = 190,795 190,795
Trade receivables RATER AL
carried at FVOCI 2EBASNERE

(Note 14) B HRUERER
(H514) - - 192118 192,118
31 March 2022 2022%3A31H
Assets (audited) BE(KER)
Insurance policy RERKE
investments - - 201,935 201,935

Trade receivables RATER AL
carried at FVOCI 2EBASNERE

(Note 14) B SRR
(Ft3E14) - - 257,731 257,731
During the six months ended 30 September HZ=20229A30H [E7X
2022 and the year ended 31 March 2022, & A k& Z202243 A31
there were no transfers of financial assets and HIEFE  F—H F=
liabilities between level 1, level 2 and level 3. BREB=ZLZEHRED R

BEMABEER -
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5

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Financial risk management and financial
instruments (Continued)
5.3 Fair values estimation (Continued)

Financial instruments in level 1

The fair values of financial instruments
traded in active markets are based on quoted
market prices at the end of the reporting
date. A market is regarded as active if quoted
prices are readily and regularly available from
an exchange or dealer, and those prices
represent actual and regularly occurring
market transactions on an arm'’s length basis.
The quoted market price used for financial
assets held by the Group is the current bid
price. These instruments are included in
level 1.

Financial instruments in level 2

The fair values of derivative financial
instruments that are not traded in an active
market are determined by using valuation
techniques. These valuation techniques
maximise the use of observable market
data where it is available and rely as little as
possible on entity specific estimates. If all
significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

5

RS MR ERME

BEEREEREMIA

(&)

53 AP EMGE(E)
E—-HEemIA
EERMBEEMNSRT

BERORTFERENRER
HERKMMISRERS
JE  GREBERY N E HIEIS
RHMRRFERE A
ZEEBRRRRAFRA
ERREHETHTSR
2 BIEm SRR
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BEEMAMSRERR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

5

Financial risk management and financial
instruments (Continued)
5.3 Fair values estimation (Continued)

Financial instruments in level 3
If one or more of the significant inputs is
not based on observable market data, the
investment is included in level 3.

For the fair value of insurance policy
investments that is not traded in an active
market, the Chief Financial Officer with the
assistance of external valuer determined
its fair value based on the higher of cash
surrender value and fair value determined by
discounted cash flow model. The significant
unobservable inputs that determine the
fair value is cash surrender value, which is
contractually agreed upon entering into the
insurance contract.

The fair value of trade receivables carried at
FVOCI is determined using discounted cash
flow. Future cash flow is estimated based on
the contractual amount, discounted at quoted
factoring rate with bank in Hong Kong, which
is 4.94% (2021: 1.16%).

The following table presents the changes in
level 3 instruments for the six months ended
30 September 2022 and 2021.

5

HEEREERSHIA
(&)
53 QAP EMGE(E)

E=HEemIA

n—IE s % B E A8 ALK
I IR IR A B R T 58K
B BZEENWAE=
& e

A IERERETIHE T
REKAEME - AREVH
EAESMEBEERD A H B T
RiRFRASEERRE
ERBAeRERAEEN
NP ECARSE RE)E
EEANFE - BEEAFE
COEPNEIE 123 VN ¢
RERELEE - ERNR
BaMRILRARHTR
i€ -

BAFEGFAEMEEW
AFIERE S EKERA
FEFEAMBRGRES
E o RRBEREENE
HEFEE  REBRT
B (R UL B 2R 4.94% (2021
fF:1.16%)853 -
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202149 A308 1E/<18 A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

5  Financial risk management and financial 5 HFXERAKREERSBIA
instruments (Continued) (&)
5.3 Fair values estimation (Continued) 53 AP EMGE(E)
Insurance Policy Investments RERE
2022 2021
2022 20214
HK$'000 HK$'000
BETT BETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
As at 1 April »4A1H 201,935 190,359
Additions NE 6,951 6,907
Disposal e (798) -
Fair value (loss)/gain recognised to ALt 2 I A T4
other comprehensive income AFE(ER) WE (17,293) 14,166
As at 30 September R9A30H 190,795 211,432
Trade receivables carried at FVOCI BRAFEFAHMER
WA 51 B Y B 5 FE UK BR =X
2022 2021
20225 20214
HK$'000 HK$'000
BETT BT
(Unaudited) (Unaudited)
(REEX) (REEERZ)
As at 1 April R4F1H 257,731 253,789
Additions NE 2,028,757 1,468,628
Disposal HE (2,094,201) (1,454,676)
Fair value gain recognised to other  RAE {2 I A BERH)
comprehensive income ATEYE 22,954 8,442
Reclassification of trade receivables R HEZBRATEA
at FVOClI reserve to factoring Hip2ERANES
interests and charges EURERERENSE
upon disposals 2RENERER (23,123) (8,798)
As at 30 September R9A30H 192,118 267,379

hHi$§42022/23 INTERIM REPORT 2022/23 Kh



Segment information

Management has determined the operating
segments based on the information reviewed by
the chief operating decision-maker (“CODM") that
are used to make strategic decisions. The CODM
is identified as the Executive Directors of the
Company.

During the six months ended 30 September 2022,
the CODM assessed the performance of the
Group mainly from the product perspective. The
Group is organised into five segments engaged in
manufacturing and trading of:

(i) Intimate wear — manufacturing and trading
of bras, bra tops, panties, shapewear and
swimwear.

(i) Sports products — manufacturing and trading
of sports bras, sports leggings, sports shorts
and sports tops.

(i) Consumer electronics components — production
and trading of virtual reality (VR) headsets,
keyboards, laptops and tablet PC accessories.

(iv) Bra pads and other moulded products —
manufacturing and trading of bras pads, fabric
masks and other moulded products for further
processing.

(v) Footwear — manufacturing and trading of
shoes.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

2 EER
ERECDREBETIERERKE
(TE2EEREE ) MEHMM
PEHERIEAK N ERETE
BENE - TBEERKEE
BARARBRITES -

REE 202259 A30 B 1L/ {@
A E22ERREIZNE
mAEEMAREENRR - K
SEYRSOEDE  ERE

REE :

) MEAXR-SLENESEN
CHNFEARI - AR - 28
TR BKESE o

(i) EDER-HENEDE
PWE  EPHEHE
e ES ERE -

i

o

(i) HEEFRHE-LENE
BEHRER(VR)EBRAR
g RE - FRARFR
BRI -

(iv)  BAf o B Al AR R 7 fm — B
ERBERK  MOER
HA R B ERIEE— M
To

v) HE-BENEEEE-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Segment information (Continued)

The CODM reviews the performance of the
Group on a regular basis and reviews the Group's
internal reporting in order to assess performance
and allocate resources. The CODM assesses the
performance of the operating segments based on a
measure of segment results, including gross profit
of the operating segments. Information relating to
segment assets and liabilities is not disclosed as
such information is not regularly reported to the
CODM. Other information provided to the CODM
is measured in a manner consistent with that as
adopted for the condensed consolidated interim
financial information contained herein.

Since 1 April 2022, "“fabric masks” segment has
been grouped under “bra pads and other moulded
products” as it became an insignificant segment.
Accordingly, the comparatives have been restated.

RS MR ERME

DEER ()
TEZERRECHEHAE
) K 3R N B B AN SR 1B 1O O AP 4R
T RFHERBEDEEIR
TEEERRERBEINES
BEFHEEDMHKRE - 8
EREDMNEN - HNEH
DHEERABENEMNLIEE
HRTEeERRERS &
VEREEEEN AT EE
ERRERMOEMERHZA
BEMBERGEATRUBE
FHR#E BT E

B2022F4 1B - [HOE ]
D ERER A B S E AR R E
T REAAEBTIHEES
oo ALt HEBEFEE TUE
Bl o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

6 Segment information (Continued) 6 oHFERGE)
The segment results for the six months ended 30 B £202249 A30H L@ A
September 2022 are as follows: B D EfEEEmMT -

Six months ended 30 September 2022
HZ202259A30ALAEA

Bra pads

Consumer and other

Intimate Sports electronics moulded
wear products  components products Footwear Total

BFE

BEAK EBER HEEITRA AtEBER R &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETR A8TR 8T BT BT BT
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE8%) (REER) (REER)  (REER)  (REBR)  (REER)

Total segment revenue HHBRA

(Recognised at a point in time) (RE-EgR2) 2464349 1483716 258,319 213,047 193,864 4,613,295
Gross profit/segment results /5886 652,756 357,994 64,580 49,853 43232 1,168,415
Other income HBA 26,556
Distribution and sellng expenses ~ HHRHERT (103,372)
General and administrative expenses  — R RITHER (393,259)
Research and development costs — FFEfA (125,955)
Finance income BBRA 1,409
Finance costs BHERR (146,181)
Share of net losses of associates FREREARNES

accounted for using BENEERTE

the equity method (49,721)
Profit before income tax BREERAIER 377,892
Income tax expenses FERRT (64,927)
Profit for the period Elahal 312,965
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Segment information (Continued)

Other segment items included in the interim
condensed consolidated income statement for the
period ended 30 September 2022 is as follows:

RS MR ERME

6 IHBERE

PIAE E202249 4308 I-H
R R E RS SR E
b EPEE T ¢

Six months ended 30 September 2022

Intimate Sports
wear products
BEAK EBER
HK$000 HK$'000
BT TR
(Unaudited) ~ (Unaudited)
(RE8H)  (RESK)
Depreciation for property, plantand St ABER ALY -
equipmentand rightof-use assets  FERRELR
included in cost of sales [FREEENRE 107,820 64986

HZ202259A30AL <A

Bra pads
Consumer and other
electronics moulded

components products Footwear Total
L
HibEEER
HK$'000
BT
(Unaudited)

(REEH)

8
HKS000
BRI

{Unaudited)
(REEH)

@it
HK$'000
AT

(Unaudited)
(REEH)

HEETRE
HK$'000
AR

(Unaudited)
(REEH)

20,082 12,607 7930 213425

Depreciation for property, plant and equipment
and right-of-use assets of approximately
HK$213,425,000 (2021: HK$198,998,000) has
been charged in “cost of sales”, approximately
HK$62,853,000 (2021: HK$72,628,000) has
been charged in “general and administrative
expenses” and approximately HK$7,901,000 (2021:
HK$9,738,000) has been charged in “research and
development expenses”, respectively.

MIEE - BRES R Ak 1 DA K (5 R
& ETE 4978 % 213,425,000
7C (20214 : 7% 198,998,000
JL) ~ 4978 ¥ 62,853,000 7T
(20214 : #¥72,628,0007C)
& #78 # 7,901,000 7T ( 2021
& B%9,738,0007T) 20 A
FTATSHERA] ~ [ —MRITH
P IR AFEE R ] -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGRS MR ERME

6

Segment information (Continued)

6

The segment results for the six months ended 30
September 2021 are as follows:

Six months ended 30 September 2021

DEER ()

HZE202149H30H I ~EA
D EPEENT

H2200159A308 175 EAR
Bra pads
Consumer and other
Intimate Sports electronics moulded
wear products  components products Footwear Total
Wk
$aRK BYER HEETENH HhEEER bz @3t
HK$'000 HK§'000 HK$'000 HK$'000 HKS'000 HKS'000
BT BT AR BT BT BT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited
(REsl)  (RE3R) (O30  (REBR)  (REBR)  (REER)
(Restated)
(§551)
Total seqment revenue AR
(Recognised at a point i time) (RE-KERE2) 233,012 1,036,390 230,723 304,725 170765 4,080,615
Gross profit/segment results /5844 569,853 3378 58,181 69919 39276 980,607
Other income HHWA 14,658
Distribution and seling expenses PERBEERT 90,162)
General and administrative expenses “BEIBRT (399,099)
Research and development costs TR (124,260)
Other operating expenses EAEHx 21,290)
Finance income BIRIRA 915
Finance costs BRI 64,280)
Share of profit of an associate FREREENEE
accounted for using the equity method ~~ — & ATER 3804
Profit before income tax WA AR 300,893
Income tax expenses FERAY (46,606)
Profit for the period iyl 254,267
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Segment information (Continued)

Other segment items included in the interim
condensed consolidated income statement for the

period ended 30 September 2021 is as follows:

RS MR ERME

6 EERE
PIAEE202149A308 I-H
R R E RS SR E
b EPEE T ¢

Six months ended 30 September 2021

HE215F9ANBIAER
Bra pads
Consumer and other
Intimate Sports electronics moulded
wear products  components products Footwear Total
iR
BamK EER HEETEH HbEEER 2 e
HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
BT BT BT ST BT BRI
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(AEgn)  (REE%)  (REER) (REER) (REBR) (REER)
(Restated)
EE2)
Depreciation for property, plantand St ABER AL -
equipment and right-of-use assets ~ FERREMR
included in cost of seles {EREEENE 102,690 45,89 23,020 18,996 8397 198998
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P RGRS MR ERME

6 Segment information (Continued) 6
Revenue from external customers based on the
destination of the customers are as follows:

DEER ()
RIEEF BB DNINDE
FPURAIT :

Six months ended 30 September

BZ9A30H LA A
2022 2021
20225 20214
HK$'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REFEZX) RIEFEZ)
Unites States XE 2,211,891 2,117,712

The People’s Republic of China  #12E A R F1E

(the “"PRC") (TRED 867,996 623,345
Europe B 566,199 461,884
Japan =N 266,122 284,319
South-east Asia (Note a) Rraae(MisEa) 135,907 130,214
Canada YN 131,394 83,862
Hong Kong &5 89,848 107,341
Latin America R T =M 72,869 41,200
Korea [ 70,722 41,890
South Asia (Note b) Fa e (f5Eb) 64,708 60,951
Other countries/regions (Note ¢) E#bBIZ & (Hiztc) 135,639 127,897
4,613,295 4,080,615

Note a: Includes Malaysia, Indonesia, Singapore,
Philippines, Vietnam and Thailand.

Note b:  Includes Bangladesh, Sri Lanka and India.

Note ¢:  Includes Taiwan, Turkey, Australia, Colombia and
others.

No analysis of segment assets or segment liabilities

is presented as they are not regularly provided to
the CODM.

Miifa: EEFHKEE:  HEEAR
R FERE 8
e

MizEb : BFE&HNE - TEHRR
ENE -

Miztc: ®FEAE THHE &
M~ T R A

H BA 0 4 S HA 1) B EE R R
ERESMEEXDHAEN
B MUEZ5HHEER
DEBRBERANHT -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

Segment information (Continued) 6 oHERGE)
Non-current assets, other than deposits, deferred AEBNERBEE (KRS -
tax assets and insurance policy investments, of RIER IR E = RREREINAL
the Group are located in the following geographical LA T IR R 1, -
areas:
As at As at
30 September 31 March
2022 2022
20224 720224
9AH30H 3H31H
HK$°000 HK$'000
BT T BEET T
(Unaudited) (Audited)
(REEZK) (&)
The PRC o 979,578 980,850
Hong Kong B 415,955 59,473
Vietnam i) 4,191,062 4,369,826
5,586,595 5,410,149
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P RGRS MR ERME

7 Other income 7

HpA

Six months ended 30 September

BZ9A30H1L<EA
2022 2021
20224 20214
HK$°000 HK$'000
BET T BT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Scrap sales income FERHEE WA 7,545 6,661
Government grants (Note) BRI B (P 5E) 15,917 6,036
Others EHih 3,094 1,961
26,556 14,658

Note: During the period ended 30 September 2022, the Mzt © A ZE 2022998308 -8

government grants obtained mainly represent one-
off training subsidies and technical innovation
subsidies from the PRC Government and salaries
and wages subsidies granted under the Anti-

- FESHNBRHB 2
e B BUR — IR 1Ll BY
R R AT B A R BB
AITREBFR R ES

Epidemic Fund by the Government of the Hong Kong I8 T TR B 2 42022
Special Administrative Region (“ESS subsidies”) for FEAETAREIENE &
the use of paying wages of employees from May to RIEMB (Rt ¥EtEIm

July 2022 (2021: technical innovation subsidies from
the PRC Government).

Under the terms of the ESS subsidies, the Group
is required not to make redundancies during the
subsidy period and to spend all the funding on paying
wages to its employees. There are no unfulfilled
conditions or other contingencies attaching to these
grants.

Bh 1) (20214 : PEBFR
BETEBR) o

R IR AR 5L 3 5T B 4 Bh RO 15
o AEETERH A
#HE  BAKMAEESAR
XEETHE - 2SR
M RBITIR I R
RE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Expenses by nature

The following items have been charged to the
interim condensed consolidated income statement
during the period:

8

Depreciation of property, ME - BENRIEINE
plant and equipment

Depreciation of right-of-use assets ~ {# A EENE

Amortisation of intangible assets B EESH

Cost of inventories sold BEEFENAR

Loss allowance of trade receivables & 5 U BE FUES 18 Bt
Employee benefit expenses EEEFMAZ
Restructuring costs (Note) SR (M)

P RRE MBERME

BRUEE TR
THEBERHREFHEH
fra e R Pk

Six months ended 30 September
BZ9A308 LK{EA

2022 2021

2022F 20219

HK$'000 HK$'000

BT T BT

(Unaudited) (Unaudited)

(REER) (Rig&Z)

240,981 237,586
43,198 43,778
4,173 5,033
1,698,242 1,489,612
4,356 3,135
1,566,788 1,455,410
- 21,290

Note: During the period ended 30 September 2021, the
restructuring costs primarily included write-off of
fixed assets of approximately HK$21,290,000. The
amount was included in “other operating expenses”.

MiaE - B Z=202149H30H [EHART -
BEHERAEZRREETEE
i B 49 7 %5 21,290,000 7T ©
ZEET A Hihag gz ] -
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P RGRS MR ERME

9  Finance costs, net 9 HIBERAERE

Six months ended 30 September

HZ9A30HIEAEA

2022 2021

20224 20214

HK$°000 HK$'000

BT BETIT

(Unaudited) (Unaudited)

(REEZ) (REsEZ)

Finance income [0 TN
—interest income on bank —IRITIFHRFBMA

deposits 1,409 915
Finance costs HITSRZR
— interest expense on borrowings — & F Bk &

and factoring interests IREBFE (141,470) (61,131)
— interest expense on lease —HEaENBRX

liabilities (4,711) (3,149)

(146,181) (64,280)
Finance costs, net ISR A F 38 (144,772) (63,365)
10 Income tax expenses 10 FIEHiREX
Hong Kong profits tax has been provided at the B ZE2022F9 A30H8 It~ 1A
rate of 16.5% (2021: 16.5%) on the estimated A B ERERANBE IR
assessable profits for the six months ended 30 16.5% (20214 : 16.5% ) K94
September 2022. KEHRBEATISBIEME
The applicable tax rate for the PRC subsidiaries of HZE2022F9 A30H 1k
the Group is 256% (2021: 25%) for the six months A AEBHRBEKEBEARH
ended 30 September 2022. A B K A 25% (2021 F -
25%) ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Income tax expenses (Continued)

According to a policy promulgated by the State
Tax Bureau of the PRC (the “PRC Tax Authority")
and effective from 2008 onwards, enterprises
engaged in research and development activities
are entitled to claim 150% to 175% of the research
and development expenses so incurred in a
period as tax deductible expenses in determining
its tax assessable profits for that period (“Super
Deduction”). The PRC Tax Authority has further
issued a notice to announce on a further increase
of the Super Deduction claim to 200% from 2021
onwards. The management has assessed and
recognised the amount of Super Deduction based
on the best estimation for the six months ended 30
September 2022 (2021: Same).

The subsidiaries established and operated in
Vietnam were subject to corporate income tax at a
rate of 20% (2021: 20%). In accordance with the
applicable tax regulations, preferential tax rates
and tax holidays are granted to new investment
projects based on regulated encouraged sectors,
encouraged locations, and size of the projects.

Regina Miracle International (Vietnam) Co., Ltd.
is subject to a lower tax rate of 10% for fifteen
consecutive years, commencing from the first year
of making revenue. In addition, the subsidiary is
entitled to full exemption from corporate income
tax for the first four years from the earlier of (i) the
year when profit is generated for the first time or
(i) the fourth year of making revenue; and a 50%
reduction in corporate income tax for the next nine
years, which is offered by the Vietnam Government
and is stipulated in the subsidiary’s investment
license. The first year of this tax reduction period
commenced in the financial year ended 31 March
2018. Starting from the year ended 31 March 2022,
Regina Miracle International (Vietnam) Co., Ltd.
will be paying the corporate income tax at a 5%
reduced rate (with a 50% reduction to its original
10% rate).

10

RS MR ERME

Friesimz (@)
RIEREERRIERRMAE
5 B 2008 F #& £ 3 ) — TH IR
R BHEETHNCEFE
TE 7 57 AR B AR B A B IR 3%
AR E A MK A 150% &=
175% R AT B 2 ([ HE58
TAN) - PRAFBEILEEE—
SHERE  EHBEEND
REB2021FRE—F LT
F£200% c EEECREEHZ
202249 A30H 1L~ 1E A 8 &
AT ARTE R FERB AL
H& % (20214F : #HRA) -

NMRERIIELNHBARA
1#20% (20214F : 20% ) A9 i &
BURDERESH - RIBEAR
AR BYPHEEBEBNE
ERERREHPNETRES
BiT¥ ZREHENRERR
REF -

HRRER(ME)BRAFA
EFWAGFREETAFIR
BARFE R 10% 8 - o - A
()VEAGEH & F i) EE WA
FEMNF(EREEAE)BIE
WER - ZHBAREEEH
REBMMEERSH  TRE
BNFERAZBE0%EFER
We  ZEEMEABEBRT
BT TREMBRRNRE
PRI FEAETER o MELEASE — &
HE £2018F3A31H IFB K
FERIE - B Z=2022F3 A31
AL FERE - %2 REEREGE
) ARARBIZERKREL.
BT EMBH(RRB10%H
R ER HEA50%) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P RGRS MR ERME

10 Income tax expenses (Continued)

Regina Miracle International Hung Yen Co., Ltd. is
entitled to full exemption from corporate income
tax for the first two years from the earlier of (i) the
year when profit is generated for the first time or
(i) the fourth year of making revenue; and a 50%
reduction in corporate income tax for the next four
years, which is offered by the Vietnam Government
and is stipulated in the subsidiary’s investment
license. The first year of this tax reduction period
commenced in the financial year ended 31 March
2022.

Income tax expenses are recognised based on
management's estimate of weighted average
annual income tax rate expected for the full year.
The amount of income tax charged to the interim
condensed consolidated income statement
represents:

10 FriSBiR (&)

B()VE 4R M EF(i)EE
WABENF(AREERE)
# B M F - Regina Miracle
International Hung Yen Co.,
Ltd BRES B R MM EFRE
B BEMFERNZEHEL0%BE
FigHiRSe @ ZEBEHEHM
MBS T  WREHMEBRAR
KR EFTRI B NFTEA o R AR
E—FEREZE2022F3A31
H LR B FE LS

PSR AR IR EIE B &
FEMBEHMEFHEEMRE
BEREHN G MR - 250
AR S I E R P IR
FRSH &R

Six months ended 30 September

HZ9A30H1L~EA
2022 2021
20225 20214
HK$'000 HK$'000
BETT BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Current income tax BIEAFT1SHL (82,100) (70,378)
Deferred income tax EEFTSH 17,173 23,772
Income tax expenses FrisRim% (64,927) (46,606)
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RS MR ERME

11 Earnings per share 11 SREF
(a) Basic (a) EX
Basic earnings per share is calculated by FIREAR B TR AN 7)1
dividing the profit attributable to owners of the B AEMERTERAD 31T
Company by the weighted average number of LB F I EEE -

(b)

ordinary shares in issue.

Six months ended 30 September
HZ9A30HIEAEA
2022 2021
20224 20214
(Unaudited) (Unaudited)
(RBEX) (REsERZ)

Profit attributable to owners A &HEHE AFENN
of the Company (HK$'000) 3 FI (BT 7T) 312,965 254,287

Weighted average number B 247 %@ A& iNkE
of ordinary shares in FHE(FAR)
issue ('000) 1,224,250 1,224,250

Basic earnings per share FREARAF

(expressed in HK cents (AGRRABILZ5)

per share) 25.6 20.8
Diluted (b) #E
Diluted earnings per share for the six months B E2022%F 2202159 A
ended 30 September 2022 and 2021 is the 30HIEAEAR - AR E
same as the basic earnings per share as there BITEBTEEEBR - W
were no potentially dilutive ordinary shares BRESBMNENTGRE
issued. KB o
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12 Property, plant and equipment, right-of-

12 9% BMERRE LR

use assets and intangible assets

BEUREEE

Property,
For the six months ended HZ2022%59A308 plantand  Right-of-use Intangible

30 September 2022 1ExfEA equipment assets assets

L ER T
e ERREE BREE
HK$'000 HK$'000 HK$'000
BT BETT BETT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER)
Opening net book balance at ~ 72022F4 A 1HE)

1 April 2022 BOREERTE 4,537,707 481,586 37,459
Additions NE 205,185 68,521 2,026
Disposals He (1,138) - -
Depreciation bk (240,981) (43,198) (4,173)
Exchange differences ERESE (166,922) (18,797) (1,549)
Closing net book amount at 202289 A30H K

30 September 2022 HRAREHE 4,333,851 488,112 33,763
For the six months ended ~ E,Z202159830H

30 September 2021 IEARfER
Opening net book balance at 7202154 A 18K

1 April 2021 HERARTE 4,674,481 463,105 43,663
Additions NE 189,014 126,202 1,520
Disposals HE (25,445) (26,919) -
Depreciation wE (237,586) (43,778) (5,033)
Exchange differences i ER 13,380 969 257
Closing net book amount at 7202159 A30H £9

30 September 2021 HREmFE 4,613,844 519,579 40,407
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RS MR ERME

13 Investments in associates 13 REZEQATRNRE
The amounts recognised in the condensed RERSGEEEABRERR
consolidated balance sheet are as follows: ST ¢
As at As at
30 September 31 March
2022 2022
A20225%F 120224
9H30H 3HA31H
HK$°000 HK$'000
BET T BT
(Unaudited) (Audited)
(REBER) (FEEZ)
Investments in associates REEZ N RIRIRE 377,683 14,406
The movements of investments in associates HARREE N RN E
during the period are as follows: T

As at 30 September
A9H30H

2022 2021
20224 20214
HK$'000 HK$'000
BT T BB T
(Unaudited) (Unaudited)
(REEEX) (REsEZ)

At 1 April RA4A81H 14,406 11,715
Acquisition of an associate g — R g AR

(Note 21) (FsE21) 352,463 -
Capital injection in an associate R —fEH# &R FITE 76,758 -
Share of net (losses)/profits of  JE{FHE AT

associates (BIEFE), /x| (43,702) 3,804
Elimination of unrealised profit %} §4#2— B2 A)HY

with an associate REIF R T (6,019) -
Share of the exchange R—EE AR EA

loss recognised in OCI of 2HERAFERHFE

an associate I 5 518 (16,223) -
At 30 September MR9HA30H 377,683 15,519
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P RGRS MR ERME

13

Investments in associates (Continued)

On 25 January 2022, Regina Miracle Fung Ying
Limited ("RM Fung Ying"”), a wholly-owned
subsidiary of the Company, entered into a joint
venture implementation agreement (“Agreement”)
with ASLA US Holdings LLC and Victoria’'s Secret
& Co. (collectively, the “sellers”) where the sellers
agreed to sell 49% of VSCO Holdings (“VSCO")
equity interest for a cash consideration of US$45
million. The transaction was completed on 6 April
2022.

Set out below are the summarised financial
information for the unaudited financial information
for VSCO since completion of acquisition.

13 REZEQATNREE)
202241 H250 - ARFE
EWBRARMERELEERA
AI(THEPIIREER |)HE ASLA
US Holdings LLC}Victoria's
Secret & Co.(FRBIEH )FT
VEEEmDE(&hal)
B EFRENESREL
BEETHEVSCO Holdings
(TVSCO ) BI49% BEHE - 322 5
ER2022F4 A6 B EK °

THREFIVSCOR KB EHH
BAIR R A8 B B A B R 0 B 7
BREE -

As at

30 September
2022

"202245F

9H30H
HK$°000
BET T
(Unaudited)
(REEX)

Assets and liabilities BEERAE
Current assets MENVEE
Non-current assets IERBEE
Current liabilities mEBALE
Non-current liabilities EREAE

453,900
835,420
(431,693)
(561,555)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS MR ERME

13 Investments in associates (Continued) 13 REZEQARNREE)
Set out below are the summarised financial TREFIVSCOB WEETHTTK
information for the unaudited financial information AR R BIZ B 5B B BB 1%
for VSCO since completion of acquisition. BEBE -
For the
period from
6 April 2022
to
30 September
2022
2022%486H
£2022F9H30H
HiM
HK$°000
BT T
(Unaudited)
(RBER)
Profit or loss and other BEkHA2EESE
comprehensive loss
Revenue WA 584,330
Earnings before interests, tax, BRI E R 855 s AR (P EE)
depreciation and amortisation
expenses (Note) 35,225
Loss for the period HNEE (96,206)
Other comprehensive loss Hit2EEE (33,108)
Total comprehensive loss 2HEFBEAE (129,314)
Note: This is not a measure of performance under HKFRS, MRk R IE B WIEBE BT R %
but are widely used by management for monitoring AITFEXRBEIEE - HH
business performance of a company from EEENESEAEEEAR
operational perspective. It may not be comparable to EBREREZER - HXR
similar measures presented by other companies. WA R] B E Ath A B 2 51| K9 FE L

FHEIRIRIFLLR -
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P RGRS MR ERME

14 Trade receivables

14 EZREWERR

As at As at
30 September 31 March
2022 2022
n20225 H20224F
9H30H 3H31H
HK$'000 HK$'000
BT BB
(Unaudited) (Audited)
(REEEZ) (FEEZ)
Trade receivables B SRR
— carried at amortised cost — IS AN DI BR 731,944 901,826
— carried at FVOCI — AT ERTAEAM
2HEK AR 192,118 257,731
924,062 1,159,557
Less: loss allowance of trade 3 : & 5 EUEBEZREY
receivables E e s (17,705) (13,349)
906,357 1,146,208
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14 Trade receivables (Continued) 14 EZREWERR(E)
Gross trade and receivables, based on invoice date, B RWERRBHEIZEREH
were aged as follows: FTERRERIT
As at As at
30 September 31 March
2022 2022
R20224 720224
9A30H 3A31H
HK$°000 HK$'000
BT BT
(Unaudited) (Audited)
(RBEZX) (FEEZ)
0-30 days 0£30H 436,742 570,670
31-60 days 31260H 179,110 228,956
61-90 days 61290H 129,812 174,250
Over 90 days BiE90H 178,398 185,681
924,062 1,159,557
The credit period granted by the Group to the AEERTEFHERAE—R
customers is generally 60 to 90 days. The Group ABB0ZEIH - AEFEIWERFE
does not hold any collateral as security. A RIEER -
As at 30 September 2022, included in the Group's M2022F9A30H  EEFAZR
trade receivables were amounts due from SEHE S IR 5O 8 W
associates and related parties of approximately BRRREBERRELOHBE
HK$71,666,000 (31 March 2022: HK$5,175,000) 71,666,000 7t ( 2022 % 3 A 31
(Note 20(c)). A : ##5,175,000 7T ) ( fff
20(c)) °
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15 Share capital 15 B
Number of Share
shares capital
RHE B &N
(thousands) HK$'000
(FHR) R IT
Ordinary shares, issued and Lim - BEITREUE ¢
fully paid:
As at 30 September 2021, #20219F9H308 -
31 March 2022 and 2022%3A318 &
30 September 2022 202299 H30H 1,224,250 95,247
16 Borrowings 16 &
As at As at
30 September 31 March
2022 2022
120224 720224
9H30H 3H31H
HK$'000 HK$'000
BET T BT
(Unaudited) (Audited)
(REEEFZ) (FEEZ)
Bank borrowings RITER
Non-current FEMED 3,146,824 3,401,989
Current TREh 899,299 862,071
4,046,123 4,264,060
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16 Borrowings (Continued)

16

RS MR ERME

CENEY

Six months ended 30 September

HZ9A30HIEAEA
2022 2021
20224 20214
HK$°000 HK$'000
BET T BETIT
(Unaudited) (Unaudited)
(REEFEX) (REsEZ)
Opening balance as at 1 April A4 81 B K ERT445 4,264,060 4,368,891
Proceeds from new borrowings #Ti& (& TS5 508 2,085,174 2,550,000
Repayments of borrowings EBEEx (2,303,111) (2,627,145)
Closing balance as at ROA308H
30 September HRR 4R 4,046,123 4,291,746

As at 30 September 2022, total undrawn trading
and term loan facilities amounted to approximately
HK$2,907,165,000 and HK$621,250,000,
respectively (31 March 2022: HK$2,371,020,000
and HK$ Nil).

As at 30 September 2022, the Group's borrowings
bore floating rates and the effective interest rate
of the outstanding bank borrowings was 5.3% per
annum (31 March 2022: 2.5% per annum).

As at 30 September and 31 March 2022, bank
borrowings were secured by corporate guarantees
given by the Company and certain subsidiaries of
the Company.

20229 9H30H © KIEEME
SLEHERREBRBEY RN
A #2,907,165,000 7T [ 74 &
621,250,000 7T (2022 4 3 A 31
A : #1#2,371,020,000 7T &
TIT) o

20224930 © AEEH
BERIRZEFEGE - MER
BERTERNERFANNEE
5.3% (202243 A31H @ FH=x
25%) °

74202249 A30H &3A318 -
RITERBARRRARAE
THEARREA A RERE
iR
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P RGRS MR ERME

17 Trade payables
Trade payables, based on invoice date, were aged as

17 BSZEMER™N
BHRNERREZANFE

follows: BRSO -
As at As at
30 September 31 March
2022 2022
A2022%F R2022%F
9A30H 3A31H
HK$°000 HK$'000
BEET T BT T
(Unaudited) (Audited)
(REEZ) (&)
0-30 days 0£30H 362,072 362,038
31-60 days 31£60H 111,831 115,868
61-90 days 61£E90H 49,928 42,892
Over 90 days EBiE90H 5,089 15,472
528,920 536,270

18 Dividends 18 K&

Final dividend of the Company of HK7.2 cents per
ordinary share, totalling HK$88,146,000 for the year
ended 31 March 2022 has been paid out in October
2022.

The Board has resolved to declare an interim
dividend of the Company of HK8.5 cents (2021:
HK6.8 cents) per ordinary share, totalling
approximately HK$104,061,000 for the six months
ended 30 September 2022 (2021: HK$83,249,000).

BE20243A31RALEE
ERAAFHRARLE R
EERRT2EM - AHEE
88,146,0007T * 12022410 A
BIRA

EEREMEZE202299A
0B IEXREAEIRARRK
FHR B SR T MRS B
(20214 : 6.881l) + &HLE
#104,061,0007T (20214 : 4
#83,249,0007T) °
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19 Commitments

19 &iE

As at

30 September
2022

20224
9H30H

HK$°000
BET T
(Unaudited)
(REEER)

Contracted but not
provided for:
Property, plant and

equipment and
right-of-use assets

[SEIESIE!
EN
M - B R A
KiEREEE
328,006

As at

31 March
2022
120224
3HA31H
HK$'000
BETIT
(Audited)
(=)

370,613

P EA$R52022/23 INTERIM REPORT 2022/23 79
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P RGRS MR ERME

20

Related party transactions

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

Regent Marvel Investment Holdings Limited
(incorporated in the British Virgin Islands) owns
approximately 52.93% of the Company’s shares
as at 31 March 2022 and 30 September 2022 and
is wholly owned and controlled by Mr. Hung Yau
Lit. In addition, Mr. Hung Yau Lit directly holds
approximately 15.36% of the Company’s shares as
at 30 September 2022. The remaining shares are
widely held by other shareholders. The ultimate
controlling party of the Group is Mr. Hung Yau Lit.

The directors are of the opinion that a complete
list of the particulars of all related companies will
be of excessive length and therefore the following
list contains only the particulars of the related
companies with material transactions with the
Group.

20

BELTXRS

s — 73 6 BE 1) B IR Sk R R H
A—AEE S TAEMB R
BERRAEFEATEN A
ETAWEBARE - WP
ENZAFREBHHRZEX
TR ATRERERE -

M 202243 A 31 H k20224
9 H 30 B - Regent Marvel
Investment Holdings Limited
(RE B RE S MK ) B
BN 452.93% B fn + W
R EDERE RIES -
AN - PA20224F9 A30RH -
MEEAEBEERALRRALN
16.36% Mk fn - A TR B Z %
HtRERFHE - NEERKIE
el Vi it

EERR - MEBERFINT
BEEEEAMBBOUE 8T
FIBERHI AR EEETE
AR GERERRERS
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Related party transactions (Continued)

Particulars of the principal related companies as at

30 September 2022 are shown as follows:

Name of principal related companies

TRRAEQRER

RS MR ERME

BERRS (&)
MR2022%F9H30H » =& @&
ARANBERFIRINT

20

Relationship with the Company
RN R R B R

Le Ying Trading (Hong Kong) Limited

LRE5(BB)ERATR

Faxun Clothing (Shanghai) Co., LTD

EIRER( 8 AR AT

Red Star Shun Cheong Shoulder Pad Factory
(Shenzhen) Limited

HTEEEBBRORY)ERAT]

Float Limited

Float Limited
Harmony Pharmacare Limited

BHEMNBRAIR
VSCO Holdings (Cayman)

VSCO Holdings (Cayman)

VS Management (Shanghai) Company
Limited

VS Management (Shanghai) Company
Limited

Common controlling shareholder
HRIZEARAR R
Common controlling shareholder
HREIZEARAR R

Common controlling shareholder

H AR S

Under control of a close family member of the
controlling shareholder

SRR AR R 03T A B AT

Associate of an indirectly wholly-owned
subsidiary of the Company

RArEEE2EN B AT E AT

Associate of an indirectly wholly-owned
subsidiary of the Company

RATEEEEWNB AR EA T

An indirectly wholly-owned subsidiary of
VSCO Holdings (Cayman)

VSCO Holdings (Cayman) &) & 2 & & A 7

P HIFR52022/23 INTERIM REPORT 2022/23 81
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P RGRS MR ERME

20 Related party transactions (Continued)

(a) In addition to those disclosed elsewhere in
the interim condensed consolidated financial
information, the Group has the following
transactions with related companies:

20 BAEARZ ()

(a) FREFHEAKRSHBE
MEMEEREEIN
AEEEFABERATETT
SRR

Six months ended 30 September

BZE9AH30H LL&EA

2022 2021

20224 20214

HK$'000 HK$'000

BET T BT

(Unaudited) (Unaudited)

(RISERZ) (REEEZ)

Sales of goods to an HEEWT—ME
associate (Note): YN DI
- VS Trading (Shanghai) —-BERE5 (L)
Company Limited BRAT 82,425 -
Sales of goods to related HEEBYTEER
parties (Note): (H&E)
— Le Ying Trading (Hong — BB (BB
Kong) Limited BRAR 19,875 21,408
— Faxun Clothing (Shanghai)  — %REH( -36)
Co., LTD BRAT] 616 -
— Float Limited —Float Limited 1,499 814
21,990 22,222

Note: The pricing of these transactions was
determined based on mutual negotiation and
agreement between the Group and the related
parties.

PIRE - I E R S EEETIEAR
SE RS R ERER
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20 Related party transactions (Continued) 20 BEERRZ(E)
(b) Key management compensation (b) EEEEEHMH

Six months ended 30 September

HZ9A30HIELREA

2022 2021

202245 20214

HK$'000 HK$'000

BT BT

(Unaudited) (Unaudited)

(REEEFZ) (RETER)

Wages, salaries, bonus TE& #He TR
and allowances AL 18,256 14,001
Retirement benefits costs  RIRIE T A
— defined contribution — EEE I &
scheme 178 202

18,434 14,203
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20 Related party transactions (Continued) 20 BEERRZ(E)
() Period/year-end balances with related (c) ERBIEQATNY EREG
companies 23

As at As at

30 September 31 March
2022 2022
120225 020224
9H30H 3A31H
HK$'000 HK$'000
BT T BT
(Unaudited) (Audited)
(REERZ) (fe2&i%)

JEY — i A ElH

Trade receivables from an & 5 IR R
associate (Note): (PsE) -
- VS Trading (Shanghai) —EEEES (L
Company Limited g)BRAE 58,971 -
FEULERETT &Y
Trade receivables from related 2 S EUER
parties (Note): (MEE) -
— Le Ying Trading (Hong —8RE5(FEB)
Kong) Limited BRAT] 11,077 4,646
— Faxun Clothing (Shanghai) —ZAREM( E)&)
Co., LTD BIRATA 642 125
- Float Limited —Float Limited 976 404
12,695 5,175
Note: The trade receivables due from related parties MizE - FEUREEE N E S EUR
are unsecured, interest-free and with credit BERAEIKE 28
terms ranging from 60 to 120 days. RIEEHN T60%E120
E' °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Acquisition of an associate

On 25 January 2022, RM Fung Ying entered into
the Agreement with the Sellers where the Sellers
agreed to sell 49% of VSCQO'’s equity interest for a
cash consideration of US$45,000,000 (equivalent to
HK$352,463,000).

The transaction was completed on 6 April 2022.
According to the Agreement, the Group will appoint
two out of five directors in the Board of VSCO and
accordingly, VSCO is treated as an associate of the
Company.

The following table summarises the provisional

21

RS MR ERME

Y g — R B & A T
R2022%1 258 © B 1E
Em/\EHDTiDzTﬁnf‘Z T
I BEFRENLNERESRE
45,000,000 3 7T (1 & A 7B #
352,463,000t ) & VSCOH
49% AR IE ©

X BEMN202E4A6H 5%
R o BIEZ RS - fEVSCOEE
EMARBEREF  AEEAZ
fﬁﬂ%§$ Eﬁzvsco%&z%ﬁ%$

NS /NE]

NERBUR A YE B E W

purchase price allocation and the notional goodwill Bri hELEmE
as at the acquisition date:
HK$'000
BT T
Consideration paid 2R E
Cash He 352,463
Recognised amounts of provisional TUWE TR EERCRIEEE
fair value of identifiable assets HEAFENCERSHE
acquired and liabilities assumed
Current assets MENVEE 330,099
Non-current assets SETBNEE 1,038,720
Current liabilities mEaRE (347,461)
Non-current liabilities EmBaE (680,633)
340,725
Multiplied by: % of ownership T BEWEMEREESNE L
interests acquired 49%
Net identifiable assets acquired B AT R & R A 166,955
Add: Notional Goodwill m: 2xmE 185,508
Net assets acquired BUEEEFE 352,463
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OTHER INFORMATION

Directors’ and Chief Executives’ Interests and

Short Positions in Shares, Underlying Shares and
Debentures of the Company or Any Associated
Corporation

As at 30 September 2022, the Directors and the chief
executives of the Company had the following interests
and short positions in the shares, underlying shares
and debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as
recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) were as follows:

EERESTRAERAKRDRHEM
HESEER R - MEROREESR
MR R

M2022469A30H » EERARFH
BITHABRAR R K& E AL
(EERFHMBEGI(TFHKE
EIEG) ) EXVER) AR EFES LB
EIEFIE352ER R AR R A TE
BWELZMA B EESHARS
FTERARZESEMBA(T EMR
Bl 8% 10FTE_ E BT AB B HETT
BHERGHWEESR([1ZESFRI]) A
BITHNE AN NEBHERHIE
Rl ([ BBEZAT) MY - HHE8
R RERBEPOEE AR ¢

Approximate
percentage of
shareholding in

Number of the Company

Name of Director Nature of Interest Shares o NG

EEgA ERME RHEE BHOEDH

Hung Yau Lit (also Beneficial owner; Interest in 836,023,000 68.29%
known as YY Hung) controlled corporation (Long position)
AR (X A HEEZE) EmMA A ZEHEE R (4F8)
(Note)
(%)

Yiu Kar Chun Antony Beneficial owner 305,000 0.02%
o/ =7 EnEAA (Long position)
(4F&)
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OTHER INFORMATION

HitE#

Approximate
percentage of
shareholding in

Number of the Company

Name of Director Nature of Interest Shares {52 7 p fE

EEnE ERME BRHEE BHBEDL

Liu Zhengiang Beneficial owner 200,000 0.02%
2= EnEEA (Long position)
(F8)

Chen Zhiping Beneficial owner 200,000 0.02%
P& BEmA A (Long position)
(5F#&)

Sze Shui Ling Beneficial owner 200,000 0.02%
MEFEES E=fAA (Long position)
(5FR)

Note: Amongst these 836,023,000 shares, 648,000,000 shares
are beneficially owned by Regent Marvel Investment
Holdings Limited which is wholly owned by Mr. Hung Yau
Lit (also known as YY Hung). By virtue of the SFO, Mr.
Hung is deemed to be interested in the shares held by
Regent Marvel Investment Holdings Limited. Mr. Hung is
also the beneficial owner of 188,023,000 shares.

FffisE - 4£ 3% 836,023,000 A% A 1 +
648,000,000 #% % 7 B3 Regent
Marvel Investment Holdings
Limited (LR (X 2300728 ) 5t
EREHE)ERER - REEHR
HEED - AR AR Regent
Marvel Investment Holdings
LimitedFTH AR h B s o
3k % A I /188,023,000 A 0 B &
wHEAA °
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OTHER INFORMATION
HitE#

Interests and Short Positions of Substantial
Shareholders in Shares and Underlying Shares of the
Company

As at 30 September 2022, according to the register
required to be kept by the Company under section 336
of the SFO and so far as is known to the Directors,
the following persons or corporations (other than the
Directors or the chief executives of the Company) had
interests or short positions in the shares and underlying
shares of the Company which would fall to be disclosed
to the Company under provisions of Divisions 2 and 3 of

FTEREREDTNRAG REERHG
REERER KA

M20229F9 A308 « RIBFESLPE
B E33IEARRFRATHEENERL
it RESAIEREEHRA - THA

THEB(EEX AR ARDITHA
SRR RAR R B I RABRE R 7
R REE S LB RPIEXVES
22 B35 BP R RSB IR R B FE Y

Part XV of the SFO: AR
Approximate
percentage of
shareholding in
Number of the Company
Name of Shareholder Nature of Interest Shares NG
RRERE EEME BRHEE BREDH
Regent Marvel Investment Beneficial Owner 648,000,000 (L) 52.93%
Holdings Limited BEm#AA (Note 1)
(KIzET)
Choy King Ngor Interest of spouse 836,023,000 (L) 68.29%
EIRIR, BBt s (Note 2)
(M5E2)
Hui Ching Lau Interest in controlled 98,419,000 (L) 8.04%
B corporation (Note 3)
TIESEE R (M7E3)
King Terrace Limited Beneficial Owner 98,419,000 (L) 8.04%
BEm#AA (Note 3)
(KIzE3)
Yiheng Capital, LLC Beneficial Owner 99,056,280 (L) 8.10%
BRHEAA
L - Long position L— ¥R
S — Short position S—KE
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Notes:

1. Regent Marvel Investment Holdings Limited is beneficially
and wholly owned by Mr. Hung Yau Lit (also known as YY
Hung). By virtue of the SFO, Mr. Hung is deemed to be
interested in the shares held by Regent Marvel Investment
Holdings Limited.

2. Ms. Choy King Ngor is the wife of Mr. Hung Yau Lit (also
known as YY Hung) and is deemed to be interested in the
shares which are interested by Mr. Hung under Part XV of
the SFO.

3. King Terrace Limited is beneficially and wholly owned
by Mr. Hui Ching Lau. By virtue of the SFO, Mr. Hui is
deemed to be interested in the shares held by King Terrace
Limited.

Save as disclosed above, as at 30 September 2022, the
Directors were not aware that there is any other party
(not being a Director or chief executive of the Company)
who, as at the date of this interim report, had an interest
or short positions in the shares and underlying shares
of the Company, which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or recorded in the register required to
be kept by the Company pursuant to section 336 of the
SFO.

Share Option Scheme

The shareholders of the Company approved and adopted
a share option scheme on 11 September 2015 (the
“Share Option Scheme”) to enable the Company to grant
options to eligible participants as incentives and rewards
for their contribution to the Group. The Share Option
Scheme took effect on 8 October 2015 (the listing date
of the Company), and no option has been granted up to
the date of this interim report.

OTHER INFORMATION
Hip&H

TEE

1. Regent Marvel Investment
Holdings Limited 7 ( X %
HEHE)EEERREEHEE - B
BEFRBEGRD AT EHER
% 7 Regent Marvel Investment
Holdings LimitedFi$A BURL D+ %
Hias o

2 BRBLEAREE(XALNE)
KREMET - RIBE SRR
EXVER + IR A
BRI S -

3. King Terrace Limited@#F5 4
BExRkeEHRE - BEFHFRHE
&0 - 37 AR AR King Terrace
Limited FT 8 BRI P A 4 -

Br EXCRTiEEEE SN - 10202299 A30
B BT TMEBEETMEMALT
(WIFBEERADNFHRSTHRAE)R
NSRS H EATE AR A AR IR (7 I 48
AR EERIEES LB KIS
XVEBEE2 37 BRI IESLZA M AN A A)
WEARESSAR - SREES RS
EIEHIFE336ERBIENR AT AT IE
BERELMAESSAR -

BB 2

R20155F9 A1 8 » AR RIREAE
KB — TE B AR A AT 80 ([ B AR st
] FARBAAAEBRSEER
HEERE  (EARSHALEEELR
BRI B & B E - BRESEE R
2015510 A8H (AR AR L HE)
£ MBEAFHFEAE  #es
BT B AR HE o
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the six months ended 30 September 2022, neither
the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities.

Interim Dividend

The Board has resolved to declare an interim dividend
of HK8.5 cents (the “Interim Dividend”) (2021: HK6.8
cents) per ordinary share for the six months ended
30 September 2022 payable on or about Friday, 23
December 2022 to all shareholders of the Company
whose names appear on the register of members of the
Company on Thursday, 15 December 2022.

Closure of Register of Members for Interim Dividend
For the purpose of ascertaining the shareholders’
entitlement for the Interim Dividend, the register
of members of the Company will be closed from
Wednesday, 14 December 2022 to Thursday, 15
December 2022, both days inclusive, during which no
transfer of shares will be registered. To qualify for the
Interim Dividend, shareholders should ensure that all
properly completed transfer forms accompanied by the
relevant share certificates must be lodged for registration
with the Company’s Hong Kong branch share registrar,
Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17/F, Hopewell Centre, 183 Queen's
Road East, Wanchai, Hong Kong no later than 4:30 p.m.
on Tuesday, 13 December 2022.
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Compliance with Corporate Governance Code

The Board and the management of the Group are
committed to the maintenance of good corporate
governance practices and procedures. The Company
has implemented and applied the principles contained
within the recommended best practices of the Corporate
Governance Code (the “CG Code") contained in Part 2
of Appendix 14 of the Listing Rules, including reflecting
those principles in the Company's relevant policies.
The Board has reviewed the Company's corporate
governance practices and is satisfied that save as
disclosed below, the Company has complied with all
code provisions of the CG Code throughout the six
months ended 30 September 2022.

According to code provision C.2.1 of the CG Code, the
roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual. The Company has appointed Mr. Hung Yau
Lit (also known as YY Hung) as both the Chairman and
the Chief Executive Officer of the Company. The Board
believes that vesting the roles of the Chairman and the
Chief Executive Officer in the same individual would
enable the Company to achieve higher responsiveness,
efficiency and effectiveness when formulating business
strategies and executing business plans. The Board
believes that the balance of power and authority
is sufficiently maintained by the operation of the
senior management and the Board, which comprises
experienced and high-calibre individuals. The Board
currently comprises five executive Directors (including
Mr. Hung Yau Lit (also known as YY Hung)) and three
independent non-executive Directors and therefore has
a fairly strong independence element in its composition.
The Board will nevertheless review the structure and
composition of the Board from time to time in light of
prevailing circumstances, in order to maintain a high
standard of corporate governance practices of the
Company.
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OTHER INFORMATION

Model Code for Securities Transactions by Directors
The Company adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the guidelines for
the Directors’ dealings in the securities of the Company.
Upon specific enquiries being made with all Directors,
each of them confirmed that they have complied with the
required standards set out in the Model Code throughout
the six months ended 30 September 2022.

Audit Committee

The Company established the Audit Committee with
written terms of reference in compliance with the
CG Code. The Audit Committee consists of three
independent non-executive Directors, namely, Dr. Or
Ching Fai, Mrs. To Wong Wing Yue Annie and Ms.
Tam Laiman. Dr. Or Ching Fai is the chairman of the
Audit Committee. The primary responsibilities of the
Audit Committee are to assist the Board in providing
an independent review and supervision of the Group's
financial and accounting policies, to review the financial
controls, risk management and internal control systems
of the Company, to oversee the audit process, and to
perform other duties and responsibilities as delegated by
the Board.

The Audit Committee has reviewed with the
management and the Group's independent auditor,
PricewaterhouseCoopers, the accounting principles
and practices adopted by the Group and discussed
auditing, internal controls, and financial reporting matters
including the review of the unaudited interim financial
information. In addition, the Group’s independent
auditor has carried out a review of the unaudited interim
results in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

By order of the Board

Regina Miracle International (Holdings) Limited
Hung Yau Lit (also known as YY Hung)
Chairman

Hong Kong, 29 November 2022
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