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Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this announcement, make no representation
as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the

contents of this announcement.
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B R s A/l (T8 o [Bl R )
HHG ([EED)) #HA AN A KB
N (A IAER]) #2 —F - =41 =
A=Z+—HILFE (TREB] WEEHEHU
N ZF T AR EA Y R B -

The board of directors (the “Board”) of SMIT
Holdings Limited (the “Company” or “SMIT”)
hereby announces the consolidated results of the
Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31
December 2023 (the “Reporting Period”)
together with the comparative figures for the
corresponding period in 2022.
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CONSOLIDATED INCOME STATEMENT

Note

Revenue 3
Cost of sales 5

Gross profit

Other gains, net

Other income

Research and development expenses

Selling and distribution expenses

General and administrative expenses

Net impairment losses on financial
assets 5

o AN

Operating profit

Finance income/(costs), net 6
Share of net losses of investments

accounted for using the equity

method

(Loss)/profit before income tax

Income tax credit/(expense) 7

(Loss)/profit for the year

(Loss)/profit is attributable to:

Owners of the Company
Non-controlling interests

(Loss)/earnings per share attributable

to owners of the Company:
Basic (loss)/earnings per share (USD

per share) 8
Diluted (loss)/earnings per share

(USD per share) 8

For the year ended 31 December 2023

BE+-RA=+t—-HLEFE

Year ended 31 December

:%: = :;ﬁ::

2023 2022

En En

USD USD
22,471,495 29,410,713
(14,094,987)  (17,271,933)
8,376,508 12,138,780
11,588,046 87,903,040
7,220,330 26,444,122
(11,230,204)  (38,114,876)
(1,395,915) (1,607,899)
(7,379,800)  (11,533,461)
(141,997) (42,721)
7,036,968 75,186,985
196,490 (1,199,410)
(23,231,911) (6,764,652)
(15,998,453) 67,222,923

1,829,586 (10,110,250)
(14,168,867) 57,112,673
(13,896,736) 57,186,976

(272,131) (74,303)
(14,168,867) 57,112,673

(0.043) 0.179
(0.043) 0.177
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CONSOLIDATED

COMPREHENSIVE INCOME

Mt it
Note

(Loss)/profit for the year

Other comprehensive (loss)/income:

Items that may be reclassified
subsequently to profit or loss

Translation differences

Share of (translation differences) of
investments accounted for using the
equity method

Items that have been reclassified to
profit or loss

Exchange reserve released upon
deemed disposal of investments
accounted for using the equity
method

Exchange reserve released upon
disposal of a subsidiary

Exchange reserve released upon
deemed disposals of subsidiaries

Exchange reserve released upon
dissolution of a subsidiary

Other comprehensive loss
for the year, net of tax

Total comprehensive (loss)/income
for the year

Attributable to:
Owners of the Company
Non-controlling interests

For the year ended 31 December 2023

STATEMENT OF

BE+-RA=+t—-HLEFE

Year ended 31 December

—E-= —E-C
2023 2022
BV En
USD USD
(14,168,867) 57,112,673
(1,941,568) (3,624,621)
(483,353) (3,235,194)
300,310 (624)
- (23,301)
- (614,574)
239 -
_(2,124372)  (7,498,314)
(16,293,239) 49,614,359
(16,001,084) 49,838,868
(292,155) (224,509)
(16,293,239) 49,614,359
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ASSETS

Non-current assets

CONSOLIDATED

FINANCIAL POSITION
As at 31 December 2023

i3
Note

Property, plant and equipment

Right-of-use assets
Other intangible assets

Goodwill

Other receivables and prepayments 10

Investments accounted for using

the equity method

Financial assets at fair value

through profit or loss
Deferred income tax assets

Current assets

Inventories

Trade and other receivables and

prepayments
Income tax recoverable
Cash and cash equivalents

Total assets

10

STATEMENT OF

R+=—A=+—H
As at 31 December
—E-= —E-C

2023 2022
En EVn
USD USD
3,274,286 5,641,342
814,383 1,549,165
21,476,755 25,860,719
0,061,277 6,164,059
423,165 217,971
103,660,981 118,976,739
24,769,727 25,010,050
1,555,991 1,488,848
162,036,565 184,908,893
4,267,405 4,722,965
9,067,224 9,364,924
- 5,680
20,567,731 48,232,794
33,902,360 62,326,363
195,938,925 247,235,256
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EQUITY AND LIABILITIES
Equity

Share capital

Share premium

Merger reserve

Share-based payment reserve

Statutory reserve

Retained earnings

Capital reserve

Exchange reserve

Capital and reserves attributable to

owners of the Company
Non-controlling interests

Total equity

Liabilities

Non-current liabilities
Lease liabilities
Provision of reinstatement cost
Deferred income

Wit
Note

R+=A

=+-H

As at 31 December

—E=-= —E=-=

2023 2022

E L
USD USD

6,499 6,408
102,687,878 101,222,551
(48,810,141)  (48,810,141)
14,240,109 15,500,030
11,741,359 11,741,359
91,067,419 104,964,155
1,212,543 1,212,543
(2,555,351) (451,003)
169,590,315 185,385,902
1,906,663 2,198,818
_____ 171,496,978 187,584,720
270,670 1,051,163
51,819 51,945
16,734,087 21,630,569
17,056,576 22,733,677
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Current liabilities
Trade payables
Accruals and other payables
Contract liabilities
Bank borrowings
Deferred income
Income tax payable
Lease liabilities

Total liabilities

Total equity and liabilities

Wit
Note

11

W+=B=+-H
As at 31 December

—E-= g
2023 2022
e e
USD USD
768,202 902,221
3,676,643 4,854,870
1,360,038 5,678,236
- 16,856,675
982,713 2,643,770
- 5,294,136
597,775 686,951
L T38S3TL 36916859
_____ 241947 59,650,536
195,938,925 247,235,256
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

1

GENERAL INFORMATION

SMIT Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) principally

engage in the following activities:

- development and sales of conditional access
modules (“CAM?”) that enable secure
distribution and delivery of digital content to

television;

- provision of cloud services, including cloud
platform services and its related supporting

services; and

- provision of integrated circuit (“IC”)
solutions, including development and sales of

IC products and related design services.

The Company is a limited liability company
incorporated and domiciled in the Cayman Islands.
The address of its registered office in the Cayman
Islands is Maples Corporate Services Limited, PO
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands and its registered office in the
People’s Republic of China (the “PRC”) is 22/F,
Guoshi Building, No. 1801, Sha He Xi Avenue,
Nanshan, PRC.

The Company is listed on the Main Board of The
Stock Exchange of Hong Kong Limited.

The consolidated financial statements are presented
in United States dollars (“USD”), unless otherwise
stated.



EXRETBERE

A B 5% S A TS i R i E B T B T EOR
FUANE o BRIE 75 A 18 W1 75 Bl R% <8 BUR R B A &2
A B RO -

AL

A B B 19 5 T 5 k3R 0 AR A ol U S A EE L)
([BRMBERELER ) KA QAR (5622
) 5 ML E AR R o AR S IR R Y % R S
AL &5 G BB B R A E AR &
B ($ o FE ) BT e

g2 A

2 IR s BB A R ) A SR A S BB R W A
WA TEZEgaHwr > IR 28 M8 e B A 4R
SR 0 A A v A o R B

(a) FEBERBEIHETRAESZTER

DA 0 T B A8 A8 w7 e S O A A 42
e T AR  — H OB A B RS R

[H

HKFRS 17
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HKFRS 17
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HKAS 1 and HKFRS Practice Statement 2
(Amendments)

vk ke R B 1% K R Uk S R
e R 5 i A 298 (BT AY)

HKAS 8 (Amendment)

a8 (BRTA)

HKAS 12 (Amendment)

Fs g R E IR 12598 (BRTA)

HKAS 12 (Amendment)

A a Rt RS 1258 (BRI A)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied in the
preparation of these consolidated financial
statements are set out below. These policies have
been consistently applied to all the years presented,
unless otherwise stated.

Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”) and
disclosure requirements of the Hong Kong
Companies Ordinance Cap.622. The consolidated
financial statements have been prepared under the
historical cost convention, as modified by financial
assets at fair value through profit or loss, which are
carried at fair value.

The preparation of the consolidated financial
statements in conformity with HKFRS requires the
use of certain critical accounting estimates. It also
requires management to exercise its judgement in the
process of applying the Group’s accounting policies.
(a) New and amended standards adopted by the
Group

The Group has applied the following new and
amended standards for the first time for their
annual reporting period commencing 1
January 2023:

Insurance Contracts

PREm &%

Initial Application of HKFRS 17 and HKFRS 9 — Comparative
Information

U I A T s s A ) B 1750 R A s B A e
S5 — L R

Disclosure of Accounting Policies
Gt BUR 87

Definition of Accounting Estimates

gt flist e 7%

International Tax Reform— Pillar Two Model Rules

P 0 s il o — SOME SRR AR

Deferred tax related to assets and liabilities arising from a single
transaction

B — £ g i AR N e ORI A B IE



(b)

PR AN 5% 55 07 T R ARG HT UE RISl A A8 11 The adoption of these new and amended

[ e w8 ) < B RS AT 2 HE WA & standards did not have any impact on the
SR AT Bk A 2R 1 [ g R R A o amounts recognised in prior periods and are

not expected to significantly affect the current

or future periods.

2K 5 B 5 K ER AN B A AE 5T 2E B ]G 32 FE (b)) Amended standards and interpretation not
yet adopted by the Group

UINAEHEEER - Z - =44F—H—HH The following amended standards and
Uh 1) o BOAE B 1) R A Ak HLAS S 8 SI R 2 iT interpretation have been issued but are not
PRAR B KE A R TR J) B R o effective for the financial year beginning on 1

January 2023 and have not been early adopted
by the Group.

RT3 BEHR &
BBH SR AR
Effective for accounting

year beginning on

or after

HKAS 1 (Amendment) Classification of Liabilities as Current or 1 January 2024
Non-current

TG FHERE 1 (BTA) B AR 2 U i B R U ) “EFCNE—H—H
HKAS 1 (Amendment) Non-current Liabilities with Covenants 1 January 2024
TG FHEAE L (BTA) B A 32 56 Y R ) B “EFCNE—H—H
HKFRS 16 (Amendment) Lease Liability in a Sale and Leaseback 1 January 2024
W BB O R SR 169E (B RTA)  BRM R 2 HE AR “ECNAE—H—H
HK Int 5 (Revised) Hong Kong Interpretation 5 (Revised) 1 January 2024

Presentation of Financial Statements
— Classification by the Borrower of a
Term Loan that Contains a Repayment on
Demand Clause (HK Int 5 (Revised))
s e B A ST (RRAERT) R R A SR (KRBT MB iR 1Y 2 ZEINE—H—H
B — 1 RN S A 2 2SR ABUR R
JE R 20 M (R s R R AR S % (R8E
Wl))



HKAS 7 and HKFRS 7
(Amendments)

A g wE R B 7R A T
e HE R R 758 (BT A)

HKAS 21 (Amendments)

g e e R 2198 (B RTA)

HKFRS 10 and HKAS 28

Supplier Finance Arrangements

A8 T 22 B

Lack of Exchangeability
R 2 W] b A

Sale or Contribution of Assets between

RTIBEHR %
BTSSR AN
Effective for accounting
year beginning on

or after

1 January 2024

“EFCME—H—H
1 January 2025

—EFhAFE—HA—H

To be determined

(Amendments) an Investor and its Associate or Joint
Venture
A s BB i HE I SR 1098 & P& & B N R B S R i E
7 g w5288 (BT A) HENESITEE

% S KEAG wT R ) B R AR AR > A SR
PRz E R RTHEA Lae BE - AEEC B
iy Wil R A B A RS A BT e R R R AR Y
A BB BN & B BN sOR A
SOy i Y B R A T SR IS B 58 B R B

10

The Group will adopt the amended standards
and interpretation when they become
effective. The Group has already commenced
an assessment of the related impact of
adopting the above amended standards and
interpretation, none of which is expected to
have a material impact on the entity in the
current or future reporting periods and on

foreseeable future transactions.
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SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision maker (“CODM”) that are used
to make strategic decisions. The CODM is identified

as the Executive Directors of the Company.

The CODM (i) assessed the performance of the
Group by reviewing the results of four reportable
segments (CAM, rapid verification systems and
software, cloud services and IC solutions), and (ii)
assessed the performance of the operating segments
based on a measure of segment results, including
adjusted (loss)/profit before tax of the relevant
operating segments.

Management has identified the following four
reportable segments based on the Group’s business

model:

CAM — development and sales of security products
that enable secure distribution and delivery of digital

content to television.

Rapid verification systems and software — equity
investment in entity engaging in development and

sales of rapid verification systems and software.

Cloud services — provision of cloud services,
including cloud platform services and its related

supporting services.

IC solutions — research, development and sales of IC

products and related design services.
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12

The CODM reviews the performance of the Group
on a regular basis and reviews the Group’s internal
reporting in order to assess performance and allocate
resources. The CODM assesses the performance of
the operating segments based on a measure of
segment results, including adjusted (loss)/profit
before tax of the relevant operating segments.
Expenses, where appropriate, are allocated to
operating segments with reference to revenue
contributions of respective segments. Finance
income, finance costs and unallocated income and
expenses are not included in the result for each
operating segment that is reviewed by the Group’s
CODM.

Segment assets consist primarily of goodwill, other
intangible assets, investments accounted for using
the equity method, financial assets at fair value
through profit or loss, inventories, and trade and
other receivables and prepayments but exclude
deferred income tax assets, property, plant and
equipment, right-of-use assets, income tax
recoverable, cash and cash equivalents and corporate

and unallocated assets.

Information relating to segment liabilities is not
disclosed as such information is not regularly
reported to the CODM.



T = 7 A PSRN A 3t 11 H A Y wH R Tk B
AN TR A B IR DL AR TR T A 2 e

BEZ-ZZ-=%F1=A8 For the year ended

=t—HLEE 31 December 2023
il Segment revenue
BB U #i External revenue
WA i R Timing of revenue recognition

T 5 — 1 3 e 52
$i — B b [H] ke 52

At a point in time
Over time

Vil E S Segment results
EZ2ZZF+ZH For the year ended
=+—HLEFE 31 December 2022

o3 WK AR Segment revenue

AR U 4 External revenue

i i R R Timing of revenue recognition

e B — 5 B i 3R
i — B IRF ] 1 58

At a point in time
Over time

I3 SE B

Segment results

BE-F-=%1=F7
=t-HLFE
o e

For the year ended
31 December 2023
Segment assets

BZ-_ZT-__%+=H8
=t+t—HLEE
I

For the year ended
31 December 2022
Segment assets

Other information provided to the CODM is
measured in a manner consistent with that as
adopted for the consolidated statement of financial

position contained herein.

R R B R £HKE
BEF RGEHEBRYGF ElRE BRAAER HE
Rapid
verification
systems and Cloud IC

CAM software services solutions Total
ETT Ey Ey Ey ETT

USD USD USD USD USD
14,055,647 - 945,901 7,469,947 22,471,495
14,055,647 - - 4,481,997 18,537,644
- - 945,901 2,987,950 3,933,851
14,055,647 - 945,901 7,469,947 22,471,495
1,074,756 (5,944,349) 97,489  (6,529,384) (11,301,488)
13,676,035 - 3,871,523 11,863,155 29,410,713
13,676,035 - - - 13,676,035
- - 3,871,523 11,863,155 15,734,678
13,676,035 - 3,871,523 11,863,155 29,410,713
3,238,072 (1,617,798) 399,020 71,094,713 73,114,007
14,678,631 41,679,998 — 98,140,914 154,499,543
14,048,719 48,062,146 747,605 110,748,651 173,607,121

13



TR A 23 B 2 A LR T AR B AT (R 1R 1 A K
SLAE R EIR AT

] ) S A B

A reconciliation of reportable segment results to

(loss)/profit before income tax and reportable

segment assets to total assets is provided as follows:

BE+t-A=+—HLEFE

Year ended 31 December

—E-=F —_E=-=
2023 2022
ESV E
USD USD
WMEDIBEE Reporting segment results (11,301,488) 73,114,007
NEIDS & Sl W AR ) Corporate and unallocated expenses, net (4,893,455) (4,691,674)
Rl U A Finance income 522,073 105,633
il A Finance costs (325,583) (1,305,043)
BREFSBLA (B5E) & F (Loss)/profit before income tax (15,998,453) 67,222,923
R+t=ZA=+—H
As at 31 December
=== —E-=
2023 2022
Fr B
USD USD
ARETHBEE Reportable segment assets 154,499,543 173,607,121
% A JUT 45 B Deferred income tax assets 1,555,991 1,488,848
L ESN &L Property, plant and equipment 3,274,286 5,641,342
i ME Right-of-use assets 814,383 1,549,165
AT Y [l iy A5 Income tax recoverable - 5,680
B R B % EY Cash and cash equivalents 20,567,731 48,232,794
NEID & a1 < Corporate and unallocated assets 15,226,991 16,710,306
BEMBEMRRRAMREEE  Total assets per consolidated statement of
financial position 195,938,925 247,235,256

a FEEFER (a)
12,634,779 76 (& — "4 : 18,899,0005%
TC) M 5 AR A% (B 4 1 44) B —

SRR K P %% P AL A5 B AE NS A
AR 10% o Hd > 5,723,149 0 (%
T4 27,737,000 08) ~ 0E T (ZEF
4 1 3,872,0003 J0) 5%6,911,6305 76 (&
AR 7,290,000 06) 43 Al AR B AR R
F ARG I 52 1R B i P O B4 o

14

Information of major customer

Revenues of USD12,634,779 (2022:
USD18,899,000) are derived from 4 (2022: 4)
single external customers, each of whom
contributed to no less than 10% of the
consolidated revenue of the Group for the
year. Out of these revenues, USDS5,723,149
(2022: USD7,737,000), Nil (2022:
USD3,872,000), and USD6,911,630 (2022:
USD7,290,000), were from CAMs, Cloud
services, and IC solutions segments,

respectively.
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4 OTHER INCOME AND OTHER GAINS, NET

Other income and other gains, net recognised during

the year are as follows:

BE+t-A=+—HLEFE

Year ended 31 December

15

—E-= —EB-—F
2023 2022
e B
USD USD
Other income
Government grants 6,878,347 26,394,555
Others 341,983 49,567
7,220,330 26,444,122
Other gains, net
Gains on deemed disposals of associates 11,346,384 65,585
Exchange gain, net 199,381 384,116
Net fair value gains on financial assets at
fair value through profit or loss 42,281 1,525,648
Gain on disposal of a subsidiary - 22,278,040
Gains on deemed disposals of subsidiaries - 63,649,651
11,588,046 87,903,040
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5 EXPENSES BY NATURE

FEAB TR I ERA] TR - [8HER Expenses included “cost of sales”, “research and
BB T AT ) R T AR E E 2 development expenses”, “selling and distribution
HIF R expenses”, “general and administrative expenses”
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and “net impairment losses on financial assets” are

analysed as follows:

BE+t-A=+—HLEFE

Year ended 31 December

—E-= —EBCZCHF
2023 2022
KT FETT
USD USD
Auditors’ remuneration
— Audit services 287,128 312,000
— Non-audit services 50,787 86,486
Cost of inventories sold 11,781,272 12,106,111
Employee benefits expenses
(including directors’ emoluments) 10,690,635 27,410,338
Amortisation of other intangible assets 3,988,369 8,514,727
Depreciation of property, plant and equipment 1,779,188 5,346,393
Expenses relating to short-term leases 974,014 2,135,826
Legal and professional fees 915,025 1,176,230
Travelling and entertainment expenses 840,740 1,536,770
Royalty expenses 720,849 589,549
Office supplies and utilities 668,387 1,507,467
Depreciation of right-of-use assets 501,175 867,167
IC testing fee 317,151 2,926,483
License fee and technical supporting fee paid
to an associate 291,118 1,191,529
Provision for impairment of trade receivables 141,997 42,721
Loss on disposals of property, plant and
equipment 125,277 553,998
Other taxes 117,598 212,794
Advertising costs 99,949 156,251
(Reversal of provision for)/provision for
impairment of inventories (103,824) 87,489
Other research and development cost paid to
IC design service companies - 833,333
Other research and development cost paid to
universities - 752,299
Others 56,068 224,929
Total cost of sales, research and development
expenses, selling and distribution expenses,
general and administrative expenses and net
impairment losses on financial assets 34,242,903 68,570,890
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6

Interest income on bank deposits

Interest expense on lease liabilities
Interest expense on bank borrowings

Finance income/(costs), net

FINANCE INCOME/(COSTS), NET

BE+t-A=+—HLFE

Year ended 31 December

—E-= —Eg-=
2023 2022
En FEr
USD USD
522,073 105,633
(28,642) (120,011)
(296,941) (1,185,032)
(325,583) (1,305,043)
196,490 (1,199,410)

INCOME TAX (CREDIT)/EXPENSE

A subsidiary and an associate of the Group
established in the Shenzhen Special Economic Zone
and Shanghai, respectively, have obtained from the
respective in-charge tax authorities in the PRC as
High/New Technology Enterprises as defined under
the New Enterprise Income Tax Law. Such entities
are entitled to a reduced preferential enterprise
income tax (“EIT”) rate at 15% (“HNTE
Preferential Tax Rate”) for a 3-year period from
2023 to 2025. An EIT tax rate at 15% (2022: 15%)
was applied to the assessable profit of these entities
for the year ended 31 December 2023.
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For the year ended 31 December 2023, Hong Kong
profits tax has been provided at the rate of 16.5%
(2022: 16.5%) on the estimated assessable profit for
the year. Taxation on overseas profits has been
calculated on the estimated assessable profits for the
year at the applicable rates of taxation prevailing in
the countries in which the Group operates, based on
existing legislation, interpretations and practices in

respect thereof.

BZE+-_BA=+—HLEE

Year ended 31 December

2023 2022
e e
USD USD
BNER P18 B Current income tax
— AAERE — Current year - 5,264,948
— R PEAE RSB EEAEAMG (Mf7F)  — Over-provision in prior year (Note) (1,738,429 -
EEFRBH Deferred income tax
— KEE — Current year (91,157) 4,421,419
— #IEfERRSEETC MERR — Derecognition of deferred income tax
R AE iy 5 o assets previously recognised —~ 423,883
___________ OLIST . 4845302
(1,829,586) 10,110,250

MfFE - 3 Z =AR VU A B T I D N W) RSB BS
WBFE MR E . S E S EMERE
B SRR AS R WA A 2 > RS ST BL
EHREE #8E -+ A
== B IR T BB R 15% T W
F10% °
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Note: In April 2023, a reduction of income tax rate
from 15% to 10% for the year ended 31
December 2022 under Preferential Enterprise
Income Tax Policies were applied as a
subsidiary of the Group was qualified as a
Key IC Design Enterprises and Software
Enterprise upon reviewing record filed to the

tax authorities on a yearly basis.
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(LOSS)/EARNINGS PER SHARE

a)

Basic

Basic (loss)/earnings per share are calculated
by dividing the (loss)/profit of the Group
attributable to owners of the Company by the
weighted average number of ordinary shares

in issue.

BE+t-A=+—HLEFE

Year ended 31 December

—E=-= —Eg=-=
2023 2022
EN/NNCIE: SN A (Loss)/profit attributable to owners of
(Es48) s M (£0) the Company (USD) (13,896,736) 57,186,976
E B AT 2 I A e Weighted average number of ordinary
- 28 shares in issue 322,751,966 320,356,163
REA (BHR) Basic (loss)/earnings per share (USD)
BA] (3EIT) (0.043) 0.179
s b) Diluted

5 i B (s 18) 80 R 28 388 38 B8 % 47 72 41
(1 5 28 e A ST 35 B DURGESE T A AT RE R
A RO Y 3 R AR T S o
SO PR T 5 o U A AT o8 ey E %
AT B I 3 B IF 00 B3R T 4 28~ (E (12 A0 B 4F
B P 2 T AR R E ) AT RO BE > P4
A TR] B ST A5 55 T A 2 S0 % AT 099 I 3 3L
o [RITI 8 A2 1Y) 08405 58 47 B B0 B ik A
8 I n R - 2 BOAPE 2 o BE > DLEE SR A fi
Wk R),BLA
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Diluted (loss)/earnings per share are
calculated by adjusting the weighted average
number of ordinary shares outstanding to
assume conversion of all potential dilutive
ordinary shares. For the share options, the
number of shares that would have been issued
assuming the exercise of the share options
less the number of shares that could have been
issued at fair value (determined as the average
market price per share for the respective year)
for the same total proceeds is the number of
shares issued for no consideration. The
resulting number of shares issued for no
consideration is included in the weighted
average number of ordinary shares as the
denominator for calculating diluted (loss)/

earnings per share.



BE+t-A=+—HLFE

Year ended 31 December

—E=-= —E-=
2023 2022
ENY/NIE ¥E DN S (Loss)/profit attributable to owners of the
(K5 18) W A (3£ 8) Company (USD) (13,896,736) 57,186,976
O 38 47 3 48 ) Jin R Weighted average number of ordinary
-1 8 shares in issue 322,751,966 320,356,163
i JIC R R (AL ) Adjustments for share options (Note) - 2,412,483
FHA w1 I 1 Adjusted weighted average number of
(G 48) /7 ) 1 48 3 % ordinary shares for diluted
3 A i R ST 1 B (loss)/earnings per share 322,751,966 322,768,646
R (B8 Diluted (loss)/earnings per share (USD)
BAM (£IT) (0.043) 0.177
M it Note:

REEZF=FF A= HIRFE
FH 7R JIr A A 2 e L R A > I
8 A0 A s M A o R o

iR E

No adjustments for share options were made for the
year ended 31 December 2023 since all potential
ordinary shares were anti-dilutive.

DIVIDENDS

BZE+-—_A=+—HLEE

Year ended 31 December

—E-= —Eg-
2023 2022
FE T En
USD USD
158 R K 9 I B 180,017 T Proposed final dividend of HK$0.01

(FH % 74 £10.001 35 1) (equivalent to approximately USD0.001)

(ZF 4 0 0.01% T (2022: HK$0.01 (equivalent to

(FH % Jir 70.001 35 7T) approximately USD0.001)) per share 415,743 409,099

BE_ZFZ -+ _A=1+—HILEEH KK
B £409,0995 7T (4 £0.01% ¢ (A% 72 £70.001 3%
J6)) (2 T A 1 408,208 T (B 20.01 T (4
ERA0.0015E70) ) > B ZF ST o lRE
TR CEET A= HIEEENRYIRE B
B 0.0195 JC (A %5 A £90.0013 J0) - BB 4856 &
415,743F 6 > %#$“1W%E%%&%L$ﬁ
iR R o UL R WS TE W) A B0 5 A8 4 UR
I R AR T H S HEE S
e A E A S, -
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The final dividend for the year ended 31 December
2022 amounted to USD409,099 (HK$0.01
(equivalent to approximately USDO0.001) per share)
(2022: USD408,208 (HKS$0.01 (equivalent to
approximately USDO0.001) per share)) was paid in
2023. A final dividend in respect of the year ended
31 December 2023 of HKS$0.01 (equivalent to
approximately USDO0.001) per share, amounted to a
total dividend of USD415,743 will be proposed at
the upcoming annual general meeting of the
Company. This proposed final dividend is expected
to be an appropriation from share premium and is
not reflected as a dividend payable in the
consolidated financial statements as at 31 December
2023.
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ESRHMEWRFERBANRE 10 TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS

WS 5F =5 (9 5 ) K H
& Wi — 44 B 6 D7 B
FIH
W H o B WA

B (E $5E A

B 5 RE WG T — 5
FEAT S =07 19 3R
FEAS — 44 BRI 7 10 SR OE
T — ] 4 2 ] 9 A
HE s S 4%
5 =5 ¥ MOH At

JE Wi IH
o it 7 4 < e HL A

JE Wi IH

s I RIS A3

Wt it
Note
Trade receivables from third parties (a)
Trade receivables from a related (a, ¢)
party
Less: Provision for impairment of
trade receivables
Trade receivables — net
Prepayments to third parties (b)
Prepayment to a related party ()
Prepayment to an associate ©)
Notes receivable
Deposits and other receivables from
third parties
Deposit and other receivables from (c)

related parties

Less: Non-current portion
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R+=—A=+—H
As at 31 December
—_EBE-=F —ZT-—

2023 2022
EYn FEr
USD USD
3,601,766 3,747,512
2,790,598 642,902
(1,377,758) (1,258,264)
5,014,606 3,132,150
1,189,406 3,319,210
5,083 5,169
- 287,167
596,032 73,163
2,160,249 2,182,847
525,013 583,189
9,490,389 9,582,895
(423,165) (217,971)
9,067,224 9,364,924




(b)

BEZEWRE

BoFEC=ZFEF A= H S R
H 0 & 5 e WOk E IR B 20 AT A F

30K AN Within 30 days
31E60K 31 to 60 days
61F90K 61 to 90 days
91 180K 91 to 180 days
1812365k 181 to 365 days
#3365 K Over 365 days

R oEFECZHEF A=+ —H HAE =
J5 BRI L A B 4R R B R L T RERS
() TEL AT IR TS B AR 637,774 35 00 (& —
2,905,745%7C) °

22

Note:

(@)

(b)

Trade receivables

As at 31 December 2023, the ageing analysis

of the trade receivables based on invoice date

is as follows:

R+t=ZA=+-—H

As at 31 December
2023 2022
B B
USD USD
1,751,788 3,078,779
284,780 -
2,102,100 48,283
836,605 17,676
158,303 -
1,258,788 1,245,676
6,392,364 4,390,414

As at 31 December 2023, prepayments to

third parties include prepaid service costs in

relation to the IC solutions business of
USD637,774 (2022: USD2,905,745).
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(i)

related party

MRoEZ=ZFE+H A=+ HEE
Wk T E B B BRI AL A
RS R 88 22 5 o A0 R 8 H AR
90K I 1) o B Wi K IH 1Y 1B 7 S A
L RGEALE o
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Trade receivables from a

Deposit to a related party

Prepayment to an associate
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()

Receivable from a related party

Prepayment to a related party

As at 31 December 2023, the amounts

represent the following items:

Mt it

Note

(i)
(iii)
(iv)
)

Note:

(1)

(i1)

BR+=—A=+—H

As at 31 December
2023 2022
ESn En
USD USD
2,790,598 642,902
497,959 506,977
27,054 76,212
5,083 5,169
— 287,167

The receivables as at 31 December
2023 arise mainly from sales
transaction to Shenzhen Jianchuang
Electronics Co. Ltd. and are due on 90
days after the date of sales. The
receivables are unsecured in nature and

bear no interest.

The amount represents rental deposit
paid to Shenzhen Digital TV National
Engineering Laboratory Co., Ltd.
denominated in RMB.



(iii)

(iv)

v)

JAE W — 1 T B O ) S ) SR T (L B
HA P EARE > W B AL ITRME -
JE WA B i 7 ) T R ISR AT - S B K
JEE TSR MR -

% K AR 1) OF 1 BT TR A S A G AR

SR UARMFHE -

% K TE AR TEAS T — M A A R
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11 EBESEMNRE

RoBESEF A= H o SRR A
4 5% M A SRR 0 4347 0 -

30K LA
31E90K
91 £ 180K
181%365K
B 365K

Less than 30 days
31 to 90 days

91 to 180 days
181 to 365 days
Over 365 days
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11

(iii)

(iv)

)

The carrying amounts of amount due
from a related party approximate their
fair values and are mainly denominated
in USD. The amounts due from a
related party are unsecured,
non-interest bearing and repayable on

demand.

The amount represents rental
prepayment made to Shenzhen Digital
TV denominated in RMB.

The amount represents prepaid license
fee and technical supporting fee to an

associate.

TRADE PAYABLES

As at 31 December 2023, the ageing analysis of the

trade payables based on invoice date is as follows:

R+t=ZRAR=+—H
As at 31 December
—E-= —Eg2-

2023 2022
ESVn e
USD USD
592,606 597,329
49,796 133,709
1,455 14,462
3,771 51,423
120,574 105,298
768,202 902,221
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GAINS ON DEEMED DISPOSAL OF
SUBSIDIARIES

Pursuant to an equity transfer agreement dated 23
September 2022, SMIT Group Limited (“SMIT
Shenzhen”), a wholly-owned subsidiary of the
Company, agreed to transfer the non-paid up equity
interest of RMB420,000,000, which represents an
aggregate of approximately 51.22% equity interest
of the entire equity interest Shenzhen SMIT Xintech
Co., Ltd. (“SMIT Xintech”), a wholly-owned
subsidiary of the Company, to several independent
investors and employee shareholding platforms.
Upon completion of the transaction on 14 October
2022, the equity interest of SMIT Xintech held by
the Group was diluted to 48.78% and ceased to be a

wholly-owned subsidiary and became an associate of

the Group.
e
USD
B fof ot Bl 5 48,78 % B HE 1) N - {EL Fair value of 48.78% equity interest of SMIT Xintech 56,339,615
BB X Direct expense (230,797)
56,108,818
.':l:'. EAETEB S RES%EY  Less: net deficit disposed of Cash and cash equivalents (6,211,617)
5 5 e WK IE Trade receivables (102,623)
HCAth B SRR T B FELAS R Other receivables and prepayments (3,625,941)
%% R e s M Property, plant and equipment (4,584,751)
i A R Right-of-use assets (1,251,069)
HoAth TR Other intangible assets (6,063,139)
i AME RS AR E Investment accounted for using the equity method (6,045,288)
B 5 MEAT 3R Trade payables 118,651
JRE w B P B HCAth B A RO Accruals and other payables 4,106,816
AT K Bank borrowings 1,408,490
R ASE — ] I B 2 ) 3 I Amount due to a related company 15,648,406
HE AR Lease liabilities 1,313,796
AR FE S A Deferred income 12,214,528
LA H AR 8 T 1 REE L f 5 Exchange reserve released upon deemed disposals 614,574
A B B g A w4 Gain on deemed disposals of subsidiaries 63,649,651
AR H B i AR A B 4B A T AR Net cash outflow arising from the deemed disposals
OB e LBl &S EY Cash and cash equivalents disposed of 6,211,617
H % Direct expense 230,797
6.442.414

25
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GAIN ON DISPOSAL OF A SUBSIDIARY

On 23 December 2022, SMIT Shenzhen and
Shenzhen SMIT Jingrui Co., Ltd. (“SMIT Jingrui”),
a wholly-owned subsidiary of the Company, entered
into an equity transfer agreement with S2C Limited
(“S2C Shanghai”), an associate of the Company,
pursuant to which SMIT Shenzhen agreed to sell,
and S2C Shanghai agreed to purchase, the entire
equity interest in SMIT Jingrui for a consideration
of RMB160,000,000 (equivalent to USD22,715,657).
Upon completion of the transaction, SMIT Jingrui
ceased to be a subsidiary of the Company and

become an indirectly held associated company of the

Company.

e

USD

B4R AE Cash consideration 22,715,657
HHEMXZ Direct expense (41,154)
22,674,503
W HEEEFEI S LB E%EY  Less: net assets disposed of Cash and cash equivalents (138,713)
L At 8 i 5k T B TELAS KA Other receivables and prepayments (17,143)
S E N & ] Property, plant and equipment (876,367)

JRE 5 2 ) R L Ath JRE AT 3k 1A Accruals and other payables 612,459

i B A% 8 ] 1 BEE S0 fat A Exchange reserve released upon disposal 23,301
S — H] BB 2wk AR Gain on disposal of a subsidiary 22,278,040

o B E A Y B A 5 R Net cash inflow arising from the disposal

£ Wi BB 4 A Cash consideration received 22,715,657
o O E B S RS EY Less: Cash and cash equivalents disposed of (138,713)
B X Direct expense (41,154)
22,535,790

26
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BUSINESS REVIEW

The Group is a leading security devices provider
globally for pay-TV broadcasting access. It
designs, develops and markets security devices
primarily for the pay TV industry worldwide
through sales of conditional access modules, or
CAMs, products which provide end users with
access to pay-TV content.

The Group actively developed the
semi-conductor IC smart technology business,
gradually expaned into the two main new
business lines of cloud service and integrated
circuit (“IC”) solutions.

CAM

For the year ended 31 December 2023, the Group
recorded revenue of approximately USDI14.1
million from CAM, around 2.8% more than last
year, and accounted for around 62.5% of the
Group’s total revenue. The European market
(excluding Russia) remained the largest market
for the Group’s CAM sales business, and made
up around 54.4% of total CAM sales, which was
approximately 16.3% less than the previous year.
The share of revenue from Russia accounts for
about 1.2% of CAM’s total sales, which
decreases about 63.1% year on year. Other
emerging markets, accounted for approximately
9.6% of the Group’s total CAM sales, reported a
year-on-year decrease of around 32.5%. The
Mainland China market contributed
approximately 34.9% of the Group’s total CAM
sales, representing an increase of around 132.9%
year-on-year.
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With a decline in sales volume in Europe, the top
CAM market, the demand from operators in
Western Europe and the Balkans in Eastern
Europe was sluggish. In other major regions,
Turkish operators were in the process of
switching to cardless CAMs during the year, and
the
Romanian operators changed Conditional Access

were still digesting their inventories;

(CA), and despite the increase in sales volume,
the unit price of the product decreased, and in the
coming year, they will pursue the new projects
they have landed in Portugal and Spain; while the
demand for CI+1.4 CAMs from Austrian and
German operators increased, and sales in
Northern Europe also grew.

Due to the Russia-Ukraine conflict, the former
CA withdrew from the Russian market and thus
the annual sales remained unrecovered. The
Russian operators commenced shift to China’s
CA,
new orders for the period. The former largest

which contributed to a certain amount of

customer in Russia is scheduled for switch to CA
suppliers, and is expected to complete the tender
in 2024, which expected to bring incremental
orders. The year-on-year decline in emerging
markets was mainly due to the decline in demand

from Uzbekistan, Saxony and African operators.
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The domestic market year-on-year growth still
comes from the engineering card sales, the order
increment benefited from the operator switching
CA, the bulk orders of national security products,
as well as the Beijing important radio and
television platform enhancement and renovation.
The domestic USB Dongle hotel project has
made substantial progress this year, and the
annual shipment has increased significantly
year-on-year. In 2024, the opportunities for new
domestic engineering card projects are focused
on the localization of CA by satellite
retransmission operators, which is expected to
further promote the sales of domestic engineering
cards.

Since August 2023, the National Radio and
Television Administration, jointly with the
relevant departments, launched a pilot project on
“Managing complex issues of TV ‘matryoshka
doll’ fees and operations”. In November,
“understanding card” for TV viewing was issued
and illegal IP live streaming APPs were shut
down. The USB Dongle solution of the Group,
which is an external hardware solution available
for mass production, has been officially
recognized as the best alternative solution for the
existing television. At present, we have already
demonstrated the USB Dongle program to
relevant departments, and have maintained
communication and policy updates. Another new
network IP platform with full-service solution is
in progress, and is expected to be implemented in
the first batch of two major provincial
broadcasters.
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Cloud Services

The Group started to engage in the business of
verification cloud services on efficient design in
2020. The existing cloud services business
mainly provides remote verification services of
calculation capability to customers through the
centralized deployment of front-end verification
tools for integrated circuit design.

For the year ended 31 December 2023, revenue
from the Group’s cloud services was
approximately USDO0.9 million, representing
approximately 4.2% of the total revenue,
representing a decrease of around 75.6%
year-on-year as a result of the completion of a
major service contract in 2023.

IC Solutions

For the year ended 31 December 2023, revenue
from the Group’s IC solutions was approximately
USD7.5 million, representing approximately
33.2% of the total revenue. Research and
development expenses were approximately
USD7.0 million, representing approximately
31.3% of the total revenue. The research and
development expenses of the IC solution mainly
included the R&D staff cost, depreciation and
amortization, approximately USD 6.7 million.

During the year, the Group’s smart sensing
solution production line continued to innovate,
from head-mounted devices to robot service
solutions, a full range of optical sensors have
been unveiled at major exhibitions, and gradually
pilot production in various leading enterprises.
Our products are currently mature, and we are
applying for various industry standard
qualifications in parallel, striving to achieve the
industry’s outstanding certifications.
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FINANCIAL REVIEW
Revenue
For the year ended 31 December 2023, the Group

generated revenue of USD22.5 million,
representing a decrease of around 23.6%

P BRI D o IRESTLZES S8 F - compared with 2022. The decrease in revenue is
mainly attributable to the decline of the revenue
of IC solutions. The following table shows
revenue breakdown by business segments:

BE+-A=+-ALFE
Year ended 31 December
—E== =
2023 2022
=F--E %  HHFET % HEE I
US$ Million % US$ Million % Change in %

W R CAM 14.1 62.5 13.7 46.5 2.8%

e Cloud services 0.9 4.2 3.9 13.2 -75.6%

R EMMIRTTZE  IC solutions 7.5 332 11.9 40.3 -37%

22.5 100 29.4 100 -23.6%

EFEMNREFER Gross Profit and Gross Profit Margin
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year ended 31 December 2023, representing a
decrease of 31.0% compared with 2022, mainly
due to the drop in revenue of IC solution
business. Gross profit margin amounted to 37.3%
(2022: 41.3%), which was mainly attributable to
the decline in gross profit margin of IC solutions
business.

Other Income

Other income mainly include government
subsidies in research and development. For the
year ended 31 December 2023, other income
were USD7.2 million, decreased by 72.7%
compared with 2022, which was mainly due to
the completion of certain major government
projects in prior year.
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Research and Development Expenses

Research and development expenses mainly
include salaries and benefits of the Group’s
research and development staff, rental and office
expenses, CA certification fees, professional
service fees and transportation and lodging.
During the year ended 31 December 2023,
research and development expenses decreased by
70.5% to USD11.2 million as compared to last
year, mainly due to the disposal of two major
subsidiaries engaging in the IC solutions business
in the fourth quarter of 2022, resulting in
significant reduction in the Group’s overall
research and development expenses.

Selling and Distribution Expenses

Selling and distribution expenses mainly include
salaries and benefits of sales and marketing staff,
marketing, training and promotion expenses,
travel and entertainment and rental and office
expenses. For the year ended 31 December 2023,
sales and distribution expenses amounted to
USD1.4 million, representing a decrease of
13.2% as compared to 2022, mainly due to the
disposal of two major subsidiaries engaging in
the IC solutions business in the fourth quarter of
2022, resulting in reduction in the Group’s
overall selling and distribution expenses.

General and Administrative Expenses

General and administrative expenses mainly
include salaries and benefits of management,
administrative and finance staff, professional
service fees, rental and office expenses, provision
for impairment of trade receivables, and travel
For the year ended 31
December 2023, general and administrative
expenses amounted to USD7.4 million,
representing a decrease of 36.0% compared to
last year, mainly due to the disposal of two major
subsidiaries engaging in the IC solutions business
in the fourth quarter of 2022, resulting in
reduction in the Group’s overall general and
administrative expenses.

and entertainment.
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Income Tax Credit/Expense

Income tax expense consists of PRC corporate
income tax and Hong Kong profits tax for PRC
and Hong Kong subsidiaries of the Group
respectively. Income tax expenses changed from
a tax expense of USD$10.1 million for the year
ended 31 December 2022 to an income tax credit
amounted to US$1.8 million for the year ended
31 December 2023, which was mainly resulted
from the over-provision of income tax payable
for the year ended 31 December 2022 arising
from an one-off preferential tax rate granted by
PRC tax authority.

Loss for the Year

Loss for the year ended 31 December 2023
amounted to USD14.2 million, compared with a
profit of USD57.1 million for the year ended 31
December 2022. The loss for the year ended 31
December 2023 is mainly attributable to the
absence of an one-off gain on disposal of two
major subsidiaries of approximately USD86
million completed during the year ended 31
December 2022 and the increased share of losses
of our investee companies as a result of their
continuous investment in research and
development activities.

Liquidity, Financial Resources and Debt
Structure

The Group maintains prudent treasury policy and
financial risk management, sufficient banking
facilities and bank balances are available to meet
the cash needs of the Group’s operations and
research and development activities. Liquidity
and cashflow needs of Group are regularly and
timely reviewed by the financial department and
management.
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The Group continued to maintain a sound
liquidity position. As at 31 December 2023, total
cash and cash equivalents of the Group amounted
to USD20.6 million (as at 31 December 2022:
USD48.2 million) and were mainly denominated
in RMB and US dollars, respectively. The Group
recorded net current assets amounting to
USD26.5 million (as at 31 December 2022:
USD25.4 million). The Group’s current ratio,
calculated by dividing total current assets by total
current liabilities, was 459.0 % (as at 31
December 2022: 168.8%).

As at 31 December 2023, the Group has no bank
borrowings (2022: USD16.9 million), with lease
liabilities of USDO0.9 million (2022: USD1.7
million). No restricted bank deposit had been
pledged for the bank borrowings (2022: Nil). No
hedging activity had been carried out by the
Group. Gearing ratio of the Group, as calculated
by dividing total bank borrowings by total equity,
was Nil% (2022: 9%) as at 31 December 2023.
Besides, the Group had unutilised banking
facilities of RMB200 million (equivalent to
USD28.2 million) in Mainland China (2022:
unutilised banking facilities of RMB62 million
(equivalent to USD8.9 million) in Mainland
China). Save as disclosed above, the Group did
not have any other outstanding indebtedness or
any outstanding or authorised but unissued debt
securities, term loans, other borrowings or
indebtedness in the nature of borrowings,
acceptance credits, hire purchase commitments,
mortgages and charges, contingent liabilities or
guarantees outstanding.
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Capital Commitments

For the year ended 31 December 2023, the Group
has capital commitments amounted to USDO0.09
million (2022: USDO.1 million) contracted, but
not provided for, and did not have any authorised

but not contracted for capital commitments
(2022: Nil).

Significant Investment

As at 31 December 2023, the Group had equity
securities investments in a total of six (2022: six)
unlisted companies and had interest in an unlisted
fund with an aggregate fair value of
approximately USD24.8 million (2022: USD25.0
million).

Details of a significant investment are disclosed
below as the size of this investment exceeded the
5% threshold under paragraph 32(4A) of
Appendix D2 to the Listing Rules.

On 19 November 2020, the Group acquired 10%
equity interest of X-Times Design Automation
Co., LTD (“X-Times”), a company incorporated
in the PRC, at a total consideration of
RMBS5,000,001 (equivalent to US$752,831).
X-Times is mainly engaged in the provision of IC
design services, and had in late 2022 launched
certain self-developed EDA tools and was in the
process of pitching to major IC design industry
players.

During the year ended 31 December 2021,
X-Times entered into a capital injection
agreement with certain independent PRC
corporate investors for the subscription of equity
interest in X-Times, as a result of which, the
equity interest of the Group in X-Times was
diluted from 10% to approximately 4.7%. During
the year ended 31 December 2022, X-Times had
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entered into a further capital injection agreement
with other independent PRC corporate investors
for the subscription of equity interest in X-Times,
as a result of which the equity interest of the
Group in X-Times was further diluted from 4.7%
to approximately 4.2%. As at 31 December 2023,
the fair value of the equity interest in X-Times
held by the Group was approximately
USD15,254,000, representing 7.8% of the
Group’s total assets as at 31 December 2023. No
fair value gain was recognised in the
consolidated income statement of the Group for
the year ended 31 December 2023.

No dividend has been distributed by X-Times
since establishment. The investment is not
financial assets held for trading. The Group
considers its interest held in X-Times as a
strategic investment allowing the Group to
broaden its IC solutions business segment. The
Group will review its investment strategy on a
regular basis.

Save for those disclosed in this announcement,
there were no other significant investments held
by the Group as at 31 December 2023.

Material Acquisition and Disposal of
Subsidiaries and Associated Companies and
Future Plan for Material Investments or
Acquisition of Capital Assets

There were no material investments or capital
assets authorised by the Board at the date of this
announcement. In 2023, the Group did not have
any material acquisitions or disposals of
subsidiaries, associated companies or joint

ventures.

Contingent Liabilities

As at 31 December 2023, the Group did not have
any significant contingent liabilities.
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Currency Risk and Management

The Group’s sales are primarily made in Europe,
in US dollar-denominated transactions and the
PRC, in RMB-denominated transactions. Sales of
CAM were predominantly denominated in US
dollars while sales of IC smart technology was
predominantly denominated in RMB and Hong
Kong dollars. The Group’s costs of production
are predominantly denominated in RMB.

For the year ended 31 December 2023, the Group
did not enter into any foreign currency forward
contracts or use any derivative contracts to hedge
against the risk arisen from its currency exposure.
The Group manages its currency risk by closely
monitoring the movement of foreign currency
rates and may consider hedging significant
foreign currency exposure should the need arise.

Employees and Remuneration Policy

For the year ended 31 December 2023, the Group
employed about 158 employees (31 December
2022: 171), of whom 145 were based in
Mainland China, 11 in Hong Kong and 2 in other
countries around the world. For the year ended
31 December 2023, staff costs (including
salaries, social insurance, provident funds and
share incentive plan) amounted to USD10.7
million in aggregate, representing 47.6% of the
total revenue of the Group.
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The Group has entered into employment
agreements with all of its full-time employees. In
addition, certain senior management and key
research and development personnel have signed
confidentiality agreements and non-competition
agreements with the Group. Each senior
executive officer has agreed to hold, both during
the effective period and a certain period
thereafter of his or her employment agreement, in
strict confidence and not to use, except as
required in the performance of his or her
employment duties, any confidential information,
trade secrets or know-how of the Group or the
confidential information of any third party
received by the Group. Additionally, each senior
executive officer has agreed to be bound by
non-competition restrictions for a period of two
years following the expiry of his or her term of
employment.

The Group’s success depends on its ability to
attract, retain and motivate qualified personnel.
The Group’s remuneration policy and packages
for its employees were periodically reviewed.
The Group is also dedicated to the training and
development of employees. Towards that end, the
Group leverages on the resources of its research
and development centre, research laboratories
and project management team to ensure that each
employee maintains a current skill-set through
continuous training on topics ranging from
technologies, solutions and services to clients,
markets and the industry. The Group provides
introductory training and orientation for all new
employees, as well as on-the-job training to
continuously improve employees’ technical,
professional and management skills.
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OUTLOOK

Amidst a macroeconomic downturn, geopolitical
tensions, tighter regulatory frameworks, and the
impact of global climate change continue to
impact the semiconductor supply chain. The
industry is becoming more competitive, the
shortage of talent is critical to be tackled, and
there are still potential threats to intellectual
property security. Despite the new focus and
impetus provided by Artificial Intelligence, the
IC industry as a whole fell short of resuming its
original development trend at full speed. To cope
with the pressure caused by market fluctuations,
the Group has streamlined its personnel structure
for improving management effectiveness and
operational efficiency, and comprehensively
promoted business transformation.

In respect of CAM business, the Group will
continue to actively participate in major overseas
industry exhibitions to keep pace with changes in
industry forums and standards organizations,
seizing promotional opportunities to introduce
4K/UHD TV bundle CI+2.0 USB CAM
customized TV projects for operators to replace
some of the Hybrid set-top boxes, and actively
promote the landing of CI+ 2.0 CAM in Europe.
The MIB of India issued an announcement in the
beginning of this year, requiring all exported TV
sets to India from April 2025 to be mandatorily
equipped with DVB-Stuner, which lays the
foundation for subsequent operators to directly
adopt TV+USB CAM to develop their users.
Currently, CI+2.0 test products have been sent to
major operators in India and Hungary, and the
compatibility test of CI+2.0 Adapter is also
progressing gradually.
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In respect of cloud services business, the Group
will continue to secure orders and ensure the
quality of its after-sales service. Meanwhile, the
Group will improve the complementary pre-sales
and after-sales management protocol to provide
an outstanding services on customers support and
maintenance and safety of the cloud platform
core equipments.

In respect of IC solutions business, we have
made progress in the development and promotion
of smart sensing solutions. Currently, we mainly
focus on the pressure distribution detection tools,
meanwhile, we also focus on the smart
integration of the automotive industry and the
optimization of the production line of electronic
consumption. In the future, we will further
explore these two markets and develop practical
applied scenarios in the field of active safety
detection.

The Group has currently deployed in many
semiconductor sub-sectors, bringing varying
degrees of industrial synergy to its own
operations. In the future, under the new situation
of the “Post-Moore Era”, the Group will
proactively respond to the severe challenges in
the industry by exploring more development
opportunities in the process of technological
nationalization and innovation; by unswervingly
adhering to the core of integrated circuits,
striving to enhance product research and
development strength and enriching product
portfolio and market channels; by promoting the
integration of industry, academia and research
through various governmental scientific research
projects, and by enhancing the cultivation and
reserves of applied talents; and by strengthening
the prudent layout of its investments to achieve
comprehensively stable financial fundamentals,
while continuously seeking new developments
and creating more value for its shareholders.
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SIGNIFICANT EVENTS AFTER THE END
OF THE REPORTING PERIOD

No significant event has occurred after the end of
the Reporting Period and up to the date of this
announcement.

ANNUAL DIVIDEND

The Board recommended the distribution of an
annual dividend of HK$0.01 per Share for the
year ended 31 December 2023 (year ended 31
December 2022: HK$0.01 per Share).

EXPECTED PAYMENT DATE OF THE
PROPOSED FINAL DIVIDEND

Upon approval by the shareholders of the
Company at the forthcoming annual general
meeting of the Company (the “2024 Annual
General Meeting”) to be held on 31 May 2024,
the proposed final dividend is expected to be
payable on 21 June 2024 to the shareholders
whose names appear on the register of members
of the Company on 13 June 2024.

CLOSURE OF REGISTER OF MEMBERS

Entitlement to Attend and Vote at the 2024
Annual General Meeting

The transfer books and register of members of
the Company will be closed from Saturday, 25
May 2024 to Friday, 31 May 2024 (both days
inclusive), during which period no transfer of
shares in the Company will be effected. In order
to qualify for attending and voting at the 2024
Annual General Meeting, all duly completed
transfer forms, accompanied by the relevant share
certificates, must be lodged with the Company’s
Hong Kong branch share registrar and transfer
office, Computershare Hong Kong Investor
Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East,
Wan Chai, Hong Kong no later than 4:30 p.m. on
Friday, 24 May 2024 for registration.
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Entitlement to the Proposed Final Dividend

The proposed final dividend will be payable to
shareholders whose names appear on the register
of members of the Company on Thursday, 13
June 2024. The transfer books and register of
members of the Company will be closed from
Saturday, 8 June 2024 to Thursday, 13 June 2024
(both days inclusive), during which period no
transfer of shares in the Company will be
effected. In order to qualify for the proposed
final dividend, all duly completed transfer forms,
accompanied by the relevant share certificates,
must be lodged with the Company’s Hong Kong
branch share registrar and transfer office,
Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wan
Chai, Hong Kong no later than 4:30 p.m. on
Friday, 7 June 2024 for registration.

ANNUAL GENERAL MEETING

The 2024 Annual General Meeting of the
Company will be held on Friday, 31 May 2024.
Notice of the 2024 Annual General Meeting will
be published and dispatched to shareholders in
due course.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the year ended 31 December 2023,
neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the

Company’s listed securities.
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PUBLIC FLOAT

Based on information that was publicly available
to the Company and to the best knowledge of the
Board, as at the date of this announcement, the
Company maintained the prescribed public float
of no less than 25% under the Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

CHANGES IN DIRECTOR’S INFORMATION

Directors’ information is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Huang Xueliang, the Executive Director,
Chief Executive Officer and Chairman of the
Company, resigned from the deputy director of
China Semiconductor Industry Association IC

Design Branch (H7[2] > 28 #8317 & 1 & 48 Al 78 8%
it 4
Circuit Design Industry Technology Innovative
Alliance (5 Ji 8 I 5t 2 S 43 il 80 7 B s )
on November 2023.

) and deputy director of The Integrated

Mr. Zhang Junjie, the Independent Non-executive
Director of the Company, resigned from Director
of Hubei W-OIf Photoelectric Technology Co.,
Ltd. (db 105 06 5 e 4 A FR A7) (stock code:
002962) (a high-tech enterprise specializing in
research, development, production and sales of
precision photoelectric thin film components) on
15 September 2023.
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Mr. Woo Kar Tung, Raymond, the Independent
Non-executive Director of the Company, has
appointed as an independent non-executive
director of Yankuang Energy Group Company
Limited (3% % & J5 45 B B 1 A FR A 7)) (Hong
Kong Stock Exchange Stock Code:1171,
Shanghai Stock code: 600188), a company
engaged in the production and sales of coal listed
on the main Board of the Stock Exchange and
Shanghai A-shares since June 2023.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate
Governance Code and Corporate Governance
Report (the “CG Code”) contained in Appendix
Cl to the Listing Rules as its own code of
corporate governance since the listing of the
Company’s shares on 30 March 2016. The
Company has complied with the code provisions
of the CG Code set out therein except for the
code provision C.2.1 of the CG Code throughout
the year ended 31 December 2023.
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Pursuant to CG Code provision C.2.1, the role(s)
of chairman and chief executive should be
separated and should not be performed by the
same individual. As the duties of chairman and
chief executive of the Company are performed by
Mr. Huang Xueliang, the Company has deviated
from the CG Code provision C.2.1. The Board
believes that it is necessary to vest both the roles
of chairman and chief executive in Mr. Huang
Xueliang due to Mr. Huang Xueliang’s extensive
experience in the industry, personal resume and
the critical role played by Mr. Huang in the
Group and its past development. The Board
believes the dual role arrangement provides
strong and consistent leadership and is critical for
efficient planning and management of the Group.
As all major decisions are made in consultation
with the members of the Board, and there are
three independent non-executive Directors in the
Board offering independent perspectives, the
Board is therefore of the view that there are
adequate safeguards in place to ensure sufficient
balance of powers within the Board. The Board
will also continue to review and monitor the
practices of the Company for the purpose of
complying with the CG Code and maintaining a
high standard of corporate governance practices
of the Company.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted the Model Code as set
out in Appendix C3 to the Listing Rules as the
code of conduct in respect of transactions in
securities of the Company by the Directors.
Having made specific enquiries with all the
Directors, the Company confirms that all the
Directors have complied with the required
standard as set out in the Model Code during the
year ended 31 December 2023.
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THE AUDIT COMMITTEE

The audit committee has reviewed with the
Company’s management the accounting
principles and practices adopted by the Group,
and has discussed auditing, internal control and
financial reporting matters, including the review
of the annual results for the year ended 31
December 2023.

SCOPE OF WORK OF THE AUDITOR

The figures in respect of the Group’s
consolidated statement of financial position,
consolidated income statement, consolidated
statement of comprehensive income, and the
related notes thereto for the year ended 31
December 2023 as set out in the preliminary
announcement have been agreed by the Group’s
auditor, PricewaterhouseCoopers, to the amounts
set out in the Group’s draft consolidated financial
statements for the year. The work performed by
PricewaterhouseCoopers in this respect did not
constitute an assurance engagement and
consequently no opinion or assurance conclusion
has been expressed by PricewaterhouseCoopers
on the preliminary announcement.
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PUBLICATION OF ANNUAL RESULTS
AND ANNUAL REPORT

The annual report of the Company will be
dispatched to the shareholders of the Company
and published on the Hong Kong Exchanges and
Clearing Limited’s website (www.hkexnews.hk)
and the Company’s website (www.smit.com.cn)
in due course.

RESUMPTION OF TRADING

At the request of the Company, trading in the
shares of the Company on the Stock Exchange
has been suspended with effect from 9:00 a.m. on
Tuesday, 2 April 2024 pending the release of the
annual results of the Company for the Reporting
Period contained in this announcement. Upon the
publication of this announcement, an application
has been made to the Stock Exchange for the
resumption of trading in the shares of the
Company on the Stock Exchange with effect
from 9:00 a.m. on Thursday, 25 April 2024.

By order of the Board
SMIT Holdings Limited
Huang Xueliang
Chairman

Hong Kong, 24 April 2024

As at the date of this announcement, the
executive Directors are Mr. Huang Xueliang
(chairman and chief executive officer) and
Mr. Loong, Manfred Man-tsun; the non-executive
Directors are Mr. Kwan, Allan Chung-yuen and
Mr. Cai Jing, and the independent non-executive
Directors are Mr. Zhang Junjie, Mr. Woo Kar
Tung, Raymond and Mr. Jin Yufeng.



