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Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this announcement, make no representation
as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the

contents of this announcement.
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ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2025
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The board of directors (the “Board”) of SMIT
Holdings Limited (the “Company” or “SMIT”)
hereby announces the consolidated results of the
Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31
December 2025 (the “Reporting Period”),
together with the comparative figures for the
corresponding period in 2024.
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CONSOLIDATED INCOME STATEMENT

For the year ended 31 December 2025

BE+t-A=+—-HLEE
Year ended 31 December
—E-FHE —E-NE
2025 2024
iigia e e
Note USD USD
Revenue 3 14,711,323 13,975,441
Cost of sales 5 (6,975,303) (6,446,590)
Gross profit 7,736,020 7,528,851
Other gains/(losses), net 4 26,933,781 (9,724,152)
Other income 4 3,431,996 6,306,469
Research and development expenses 5 (9,802,627) (10,867,929)
Selling and distribution expenses 5 (1,788,867) (1,608,985)
General and administrative expenses 5 (6,412,630) (6,504,017)
Net reversal of impairment losses/

(impairment losses) on financial assets 5 206,427 (323,565)
Operating profit/(loss) 20,304,100 (15,193,328)
Finance income, net 6 392,186 450,006
Share of net losses of investments

accounted for using the equity

method (19,757,680) (23,622,992)
Profit/(loss) before income tax 938,606 (38,366,314)
Income tax expense 7 (5,430,760) (505,848)
Loss for the year (4,492,154) (38,872,162)
(Loss)/profit attributable to:

Owners of the Company (5,299,430) (38,455,888)
Non-controlling interests 807,276 (416,274)

(4,492,154) (38,872,162)
Loss per share attributable to owners

of the Company:

Basic loss per share (USD per share) 8 (0.016) (0.118)
Diluted loss per share (USD per share) 8 (0.016) (0.118)
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
For the year ended 31 December 2025

BE+-RA=+t—-HLEFE

Year ended 31 December

—E-HE —E-NE
2025 2024
FETT F T
USD USD
Loss for the year ..G492,154)  (33,872,162)
Other comprehensive income/(loss):
Items that may be reclassified
subsequently to profit or loss
Translation differences 1,819,346 (1,231,997)
Share of translation differences of
investments accounted for using the
equity method 240,598 (387,146)
Item that has been reclassified to
profit or loss
Exchange reserve released upon
disposal of investments accounted
for using the equity method (196,094) -
Other comprehensive income/(loss)
for the year, net of tax 1,863,850 (1,619,143)
Total comprehensive loss for the
year (2,628,304) (40,491,305)
Attributable to:
Owners of the Company (3,462,027) (40,057,422)
Non-controlling interests 833,723 (433,883)
(2,628,304) (40,491,305)




SEOBMBARRE CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

R HFES H=+—H As at 31 December 2025
W+=-A=+-—H
As at 31 December
—E-HE —E-NE
2025 2024
Mt B e
Note USD USD
BE ASSETS
ENRBEE Non-current assets
W3 - WB skt Property, plant and equipment 2,186,660 2,468,361
1o I HE Right-of-use assets 1,779,957 1,314,695
HAh )Y & &= Other intangible assets 14,817,461 17,530,277
ik Goodwill 6,107,757 5,972,151
oAt BECRIE S TE AT FIE Other receivables and prepayments 10 281,349 198,721
o M 45 TR A MR 4R Investments accounted for using
the equity method 33,680,290 78,851,662
BB EE A TFEARE  Financial assets at fair value
& RVE E through profit or loss 37,755,908 14,663,698
BT EBEE Deferred income tax assets 1,094,463 1,042,408

97,703,845 122,041,973

REBEE Current assets
Py Inventories 3,999,517 3,526,338
B o K HABMEN 2 IE )78 Trade and other receivables and
i 3 IA prepayments 10 34,083,666 6,560,480
e kB E&%EY Cash and cash equivalents 19,017,574 19,071,504
57,100,757 29,158,322
MmEE Total assets 154,804,602 151,200,295
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EQUITY AND LIABILITIES

Equity

Share capital

Share premium

Merger reserve

Share-based payment reserve
Statutory reserve

Retained earnings

Capital reserve

Exchange reserve

Capital and reserves attributable to
owners of the Company
Non-controlling interests

Total equity

Liabilities

Non-current liabilities
Deferred income tax liabilities
Lease liabilities
Provision of reinstatement cost
Deferred income

Wit
Note

W+=B=+-H
As at 31 December

—B-RF —E-_MEF
2025 2024
En En
USD USD
6,499 6,499

101,854,721 102,271,300

(48,810,141)  (48,810,141)

14,240,109 14,240,109

11,741,359 11,741,359

47,312,101 52,611,531

1,212,543 1,212,543
(2,319,482) (4,156,885)
125,237,709 129,116,315
2,306,503 1,472,780
127544212 130,589,095
2,533,260 -
648,506 584,294
112,510
10,345,734 12,842,659
13,640,010 13,426,953
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Current liabilities
Trade payables
Accruals and other payables
Contract liabilities
Deferred income
Lease liabilities

Total liabilities

Total equity and liabilities

Wit
Note

11

R+=A=+-A
As at 31 December

“E-HE B @EE
2025 2024

e e
USD USD
1,701,120 912,879
9,783,247 4,340,558
763,598 633,931
223,406 550,144
1,149,009 746,735
13620380 7184247
27,260,390 20,611,200
154,804,602 151,200,295
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

1

GENERAL INFORMATION

SMIT Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) principally

engage in the following activities:

- development and sales of conditional access
modules (“CAM?”) that enable secure
distribution and delivery of digital content to

television;

- research, development, and sales of smart

sensing-oriented products and solutions; and

- other businesses focusing on integrated circuit

(“IC”) solutions and new energy sector.

The Company is a limited liability company
incorporated and domiciled in the Cayman Islands.
The address of its registered office in the Cayman
Islands is Maples Corporate Services Limited, PO
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands and its registered office in the
People’s Republic of China (the “PRC”) is 22/F,
Guoshi Building, No. 1801, Sha He Xi Avenue,
Nanshan, Shenzhen, PRC.

The Company is listed on the Main Board of The
Stock Exchange of Hong Kong Limited.

The consolidated financial statements are presented
in United States dollars (“USD”), unless otherwise
stated.



EXRETBERE

A B A AR TS AR T B Y S R EOR
FIINT o BRIE AW 5 a4 BUR IR P A &2
A E U -

AEME S MBREIREFEGAMAET (&
BEEHET QS ]) AR A U R R E R g e
HI) R A 9 05 ) 2R 6225 7 ik 4w Ak 91 Y 45 5 B E
i o KRS MBS MR TR B AL R A5G
BRI AT EA MR SRS E (R AT(HFHE)
BT -

Fe 18 At ol T S At B o R AR R R T R
R B E T EEF G IR 2 g A
JE JH A A 1wt BOR B9 8 A T 1 ) e o
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HKAS 21 and HKFRS 1 (Amendments)
vk wh e R BB 2 1 5% K A v A A
KRS 198 (BRTAS)

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied in the
preparation of these consolidated financial
statements are set out below. These policies have
been consistently applied to all the years presented,

unless otherwise stated.

Basis of preparation

The consolidated financial statements of the Group
have been prepared in accordance with HKFRS
Accounting Standards as issued by the Hong Kong
Institute of Certified Public Accountants (“the
“HKICPA”) and in compliance with disclosure
requirements of the Hong Kong Companies
Ordinance Cap.622. The consolidated financial
statements have been prepared under the historical
cost convention, as modified by financial assets at
fair value through profit or loss, which are carried at

fair value.

The preparation of the consolidated financial
statements in conformity with HKFRS Accounting
Standards requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the

Group’s accounting policies.

(a) Amendments to existing standards adopted

by the Group

The Group has applied the following
amendments to existing standards for the first
time for their annual reporting period

commencing 1 January 2025:

Lack of Exchangeability
Bz W] SR



(b)
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HKFRS 9 and HKFRS 7
(Amendments)

A T I o Y R B 99 M A v
P 5 S E RIS 75 (AT A

Annual Improvements

(b)

Classification and Measurement of

Financial Instruments

&l T2 0 B Rt R A T

Annual Improvements to HKFRS

The adoption of these amendments to existing
standards did not have any impact on the
amounts recognised in prior periods and are
not expected to significantly affect the current

or future periods.

New standards, amendments to existing
standards and interpretation, and annual
improvements that are not yet effective and

have not been early adopted by the Group

The following new standards, amendments to
existing standards and interpretation, and
annual improvements have been issued but are
not effective for the financial year beginning
on 1 January 2025 and have not been early

adopted by the Group.

RTHBHRz%E
RN ETFELEXR
Effective for accounting
year beginning

on or after

1 January 2026

SEAE AN

1 January 2026

Accounting Standards — Volume 11

A B g

HKFRS 9 and HKFRS 7
(Amendments)
A T L0 5 o T H SR 9 R
7 s B 5 e YE R S5 758 (B RTAY)
HKFRS 18

Statements
g S N &

Subsidiaries without Public Accountability:

A i P At T L 1 8 5
HKFRS 19

Disclosures

M0 SE [ SR Y BT 2w - DR

7 o S5 i T B 2 1998

Electricity
W R 3 IR B IR A EE R T B A

T s B 85 e 4 E B g v B A 4F B ok
11

Contracts Referencing Nature — dependent

Presentation and Disclosure in Financial

SEAE AN

1 January 2026

SEAEA N

1 January 2027

.
1 January 2027

“EZLEFE—H—H



HK Interpretation 5 (Amendment)

Presentation of Financial Statements —

RTHBHRz#%E
RN ETFELEXR
Effective for accounting
year beginning

on or after

1 January 2027

Classification by the Borrower of a Term

Loan that Contains a Repayment on

Demand Clause

P 5 i R 1) 2 51 — i KON S A 4 R
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HKFRS 10 and HKAS 28

Sale or Contribution of Assets between an

To be determined

(Amendments) Investor and its Associate or Joint
Venture
T B RS ERI B 1098 Rk e BEH LA AR S GE A W 5 €
A5 2858 (BT A) HEHESITEE

A AR B S 5% A b e AU~ A TR QN R B R
Ko B > DL KR B O A R T LBR A
5 Ol % SRR VR U - B R IR B T
At B DL B SO EAT AL - A0 R0 15
H A o R A % A HT MR T B A E AN A
AMCR R o DA RAR B OB R AR RO S
BALHENGEMBREELERYLE
e 7 o o B ko A T SR 1 89 I 5 B4R 4R Y
2O K PR BR AN o A SR AT AE Al B AN
s B s s o E U S 189 B AR S A RS EGR Y

B
Mo

10

The Group will adopt these new standards,
amendments to existing standards and
interpretation, and annual improvements when
they become effective. The directors have
performed assessment on these new standards,
amendments to existing standards and
interpretation, and annual improvements, and
has concluded on a preliminary basis that
these new standards, amendments to existing
standards and interpretation, and annual
improvements would not have a significant
impact on the Group’s consolidated financial
statements when they become effective,
except for HKFRS 18 which will impact the
presentation and disclosure of the profit and
loss. The Group is still in the process of
evaluating the impact of adoption of HKFRS
18 to the consolidated financial statements.
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SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision maker (“CODM”) that are used
to make strategic decisions. The CODM is identified

as the Executive Directors of the Company.

The CODM (i) assessed the performance of the
Group by reviewing the results of four reportable
segments (CAM, intelligent sense, investments and
other businesses), and (ii) assessed the performance
of the operating segments based on a measure of
segment results, including adjusted loss before tax of
the relevant operating segments. The segment
categorization for the year ended 31 December 2025
is different from the year ended 31 December 2024.
In order to align the segment review with the
restructured internal management and reporting
structure, the segment information of comparative
period has been restated to conform to the current

period presentation.

Management has identified the following four
reportable segments based on the Group’s business

model:

CAM — development and sales of security products
(CAM) that enable secure distribution and delivery
of digital content to television.

Intelligent sense — research, development and sales

of smart sensing-oriented products and solution.

Investments — equity investments classified as
associates, joint venture and financial assets

measured at fair value.

Other businesses — business activities focusing on IC

solutions and new energy sectors.
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The CODM reviews the performance of the Group
on a regular basis and reviews the Group’s internal
reporting in order to assess performance and allocate
resources. The CODM assesses the performance of
the operating segments based on a measure of
segment results, including adjusted profit/(loss) of
the relevant operating segments. Expenses, where
appropriate, are allocated to operating segments with
reference to revenue contributions of respective
segments. Finance income, finance costs and
unallocated income and expenses are not included in
the result for each operating segment that is
reviewed by the Group’s CODM.

Segment assets consist primarily of goodwill,
investments accounted for using the equity method,
financial assets at fair value through profit or loss,
inventories, and trade and other receivables,
prepayments and restricted bank deposits but
exclude deferred income tax assets, property, plant
and equipment, other intangible assets, right-of-use
assets, income tax recoverable, cash and cash

equivalents and corporate and unallocated assets.

Information relating to segment liabilities is not
disclosed as such information is not regularly
reported to the CODM.
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For the year ended 31
December 2025

Segment revenue

External revenue

— Sales of goods

Timing of revenue recognition
At a point in time

Segment results

Share of net losses of
investments accounted for
using the equity method

For the year ended 31
December 2024
(as restated)
Segment revenue
External revenue
— Sales of goods

Timing of revenue recognition
At a point in time

Segment results

Share of net losses of
investments accounted for
using the equity method

As at 31 December 2025

Segment assets

As at 31 December 2024
(as restated)
Segment assets

Other information provided to the CODM is

measured in a manner consistent with that as

adopted for the consolidated statement of financial

position contained herein.

BH+ HERA RE HthER wE
Intelligent Other
CAM sense Investments  businesses Total
En En FEr ET eV
USD USD USD USD USD
11,220,573 3,437,443 - 53,307 14,711,323
11,220,573 3,437,443 - 53,307 14,711,323
2,684,542 (1,733,139) 7,230,031 (943,474) 7,237,960
- - (19,757,680) - (19,757,680)
10,690,426 2,476,821 - 808,194 13,975,441
10,690,426 2,476,821 - 808,194 13,975,441
2,720,689  (2,103,148) (33,441,506) (768,837) (33,592,802)
- - (23,622,992) - (23,622,992)
10,476,081 5,670,055 98,588,791 221,638 114,956,565
9,737,661 3,540,116 93,515,360 1,887,885 108,681,022

13
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A reconciliation of reportable segment results to

profit/(loss) before income tax and reportable

segment assets to total assets is provided as follows:

Reportable segment results
Corporate and unallocated expenses, net
Finance income

Finance costs

Profit/(loss) before income tax

Reportable segment assets
Deferred income tax assets
Property, plant and equipment
Other intangible assets
Right-of-use assets

Cash and cash equivalents

Corporate and unallocated assets

Total assets per consolidated statement of

financial position

14

BZE+-—_A=+—HLEE

Year ended 31 December

—E-RE —E_E
2025 2024

En F T
USD USD

iy w7l

as restated
7,237,960 (33,592,802)
(6,691,540) (5,223,518)
457,894 508,866
(65,708) (58,860)
938,606 (38,366,314)

R+=-—A=+—H
As at 31 December

—E-RE —E-mE
2025 2024

e FEr
USD USD
A

as restated

114,956,565 108,681,022
1,094,463 1,042,408
2,186,660 2,468,361
14,817,461 17,530,277
1,779,957 1,314,695
19,017,574 19,071,504
951,922 1,092,028
154,804,602 151,200,295
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(a) Information of major customer

Revenue from customers A and B were
generated from CAM segment. Other than
customers A and B, there were no other
customers that individually contributed to
more than 10% of the Group’s revenue during
the years ended 31 December 2025 and 2024.

BR+=—A=+—H

As at 31 December
—E-RE —E-E
2025 2024
ESn En
USD USD
3,869,718 4,761,043
3,598,500 1,456,000

OTHER INCOME AND OTHER GAINS/
(LOSSES), NET

Other income and other gains/(losses), net

recognised during the year are as follows:

BE+t-A=+—HLEFE

Year ended 31 December

—E-RE —E-NE
2025 2024
B B
USD USD
H g A Other income
BT i Bl Government grants 3,409,939 6,293,126
oAty Others 22,057 13,343
3,431,996 6,306,469
Hihlzz (B5E) - F8E Other gains/(losses), net
HE A ML 4 FIHRA Gains on disposal of an investment
FE Ut accounted for using the equity method 29,441,163 -
BFE 58, Ui 2 {5 A8 Exchange gain, net 291,618 94,362
HHB LA TEAME 4 Net fair value losses on financial assets at
il 7 ) S (e 4R fair value through profit or loss (2,799,000) (9,818,514)

26,933,781 (9,724,152)
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5 EXPENSES BY NATURE

expenses”, “general and administrative expenses’

Expenses included “cost of sales”, “research and

development expenses”, “selling and distribution

1)

and “net impairment losses on financial assets” are

analysed as follows:

Auditors’ remuneration
— Audit services
— Non-audit services
Cost of inventories sold
Employee benefits expenses (including
directors’ emoluments)
Amortisation of other intangible assets
Depreciation of property, plant and equipment
Expenses relating to short-term leases
Legal and professional fees
Travelling and entertainment expenses
Royalty expenses
Office supplies and utilities
Depreciation of right-of-use assets
IC testing fee
Gain on early termination of lease
(Reversal of provision for)/provision
for impairment of trade receivables
Loss on disposals of property, plant and
equipment
Other taxes
Advertising costs
Provision for/(reversal of provision for)
impairment of inventories
Others

Total cost of sales, research and
development expenses, selling and
distribution expenses, general and
administrative expenses and net (reversal
of impairment losses)/impairment losses

on financial assets
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BE+t-A=+—HLEFE

Year ended 31 December

—_E_REF —E-NE
2025 2024
e FEIT
USD USD

316,000 316,000
41,854 40,486
4,219,302 5,455,943
10,250,499 10,351,285
3,052,827 3,680,622
905,826 1,257,965
338,766 390,113
1,065,597 936,226
527,094 608,311
1,110,900 425,996
479,761 653,590
1,225,968 931,002
389,951 396,279
(12,546) -
(206,427) 323,565
82,274 1,222
90,291 98,982
277,268 192,795
334,047 (541,491)
283,748 232,195
24,773,000 25,751,086




6 MEWA > FE 6 FINANCE INCOME, NET

BE+t-A=+—HLFE

Year ended 31 December

—_E_REF —E-NE
2025 2024
eV e
USD USD
5= N Finance income
AT AR A B A Interest income on bank deposits 457,894 508,866
& A Finance costs
FH & & A 00 1S BH 3¢ Interest expense on lease liabilities (65,708) (58,860)
FMEWA  FE Finance income, net 392,186 450,006
7 FEBEX 7  INCOME TAX EXPENSE
2 A2 ] A A B ST R A T B N B M A N F Certain subsidiaries and associates of the Group
Ay PN HELE b B FH B £ B SR B RETT B r  Er established in the PRC have respectively obtained
BB ENE TN AE ZSERYAERHE from the respective in-charge tax authorities as a
BL15%M TR DX ER ((DERER ) EEB High/New Technology Enterprises as defined under
Z((EHFHNTEEERR]) - 2 ~F —HAF the New Enterprise Income Tax Law. Such entities
RoEZ TNNE+r A=t —B8IHERFE A TEE are entitled to a reduced preferential enterprise
Fy R 5 2 2 P i 26 97 15 ¢ 13 15% income tax (“EIT”) rate at 15% (“HNTE

Preferential Tax Rate”). An EIT tax rate at 15%
was applied to the assessable profit of these entities
for the year ended 31 December 2025 and 2024.
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For the year ended 31 December 2025, Hong Kong
profits tax has been provided at the rate of 16.5%
(2024: 16.5%) on the estimated assessable profit for
the year. Taxation on overseas profits has been
calculated on the estimated assessable profits for the
year at the applicable rates of taxation prevailing in
the countries in which the Group operates, based on
existing legislation, interpretations and practices in

respect thereof.

BZE+-_BA=+—HLEE

Year ended 31 December

—E-RE —E_E
2025 2024
B B
USD USD
BNER P18 B Current income tax

— 1A B R RN 2 — Under provision in prior year 759 7,745
—ARAE — Current year 2,927,218 -
AT 7,745

EERBH Deferred income tax
AR — Current year 20278 498,103
5,430,760 505,848
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O 3847 5 28 B N HE-T- 2 % Weighted average number of
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g R EA R (£ 0) Basic loss per share (USD)
3 b)
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LOSS PER SHARE

Basic

Basic loss per share are calculated by dividing
the loss of the Group attributable to owners of
the Company by the weighted average number

of ordinary shares in issue.

BE+t-A=+—HLEFE

Year ended 31 December

—EB-RF —EMEF
2025 2024
(5,299,430) (38,455,888)
324,931,990 324,931,990
(0.016) (0.118)

Diluted

Diluted loss per share are calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all potential dilutive ordinary
shares. For the share options, the number of
shares that would have been issued assuming
the exercise of the share options less the
number of shares that could have been issued
at fair value (determined as the average
market price per share for the respective year)
for the same total proceeds is the number of
shares issued for no consideration. The
resulting number of shares issued for no
consideration is included in the weighted
average number of ordinary shares as the
denominator for calculating diluted loss per
share.
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For the year ended 31 December 2025, the
Group had no potentially dilutive ordinary
shares in issue. For the year ended 31
December 2024, diluted loss per share was the
same as basic loss per share since all potential

ordinary shares were anti-dilutive.

DIVIDENDS

BE+t-A=+—HLEFE

Year ended 31 December

—E-"HEF —E_E
2025 2024
e FET
USD USD
$5E UR A W IS 1 110,015 T Proposed final dividend of HK$0.01
(FH %5 14 #70.001 35 JT) (equivalent to approximately USD0.001)
(ZF D94 - 0.01H 7T (2024: HK$0.01 (equivalent to
(FHEE X #70.0013£ 78) ) approximately USD0.001)) per share 417,548 418,591

BEZEZUE+S A =+ —HIEFE R
,u\%%418 591370 (45 B%0.0135 70 (M55 it £90.001 3
J6)) (T =4 409,099 5t (B 0.0 9T (A
Fr£0.0015500)) - B ZE ZHAE LA - HE
TR CAFEFT A= HIEEEN KRR A
B 0.013%5 70 (A %5 2 £90.0013 J0) - B B A% 5
417,548 T » ﬂ%ﬁAﬂi/\ﬂﬂﬂﬂ%EﬂﬂE’Jﬂxﬁ@LEk
B P 2 o M E R ORI S TE 0 A IO s R A R
Ol R —F AR S = — H S MBS
e R 2 AT RS -
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The final dividend for the year ended 31 December
2024 amounted to USD418,591 (HK $0.01
(equivalent to approximately USDO0.001) per share)
(2023: USD409,099 (HKS$0.01 (equivalent to
approximately USDO0.001) per share)) was paid in
2025. A final dividend in respect of the year ended
31 December 2025 of HKS$0.01 (equivalent to
approximately USDO0.001) per share, amounted to a
total dividend of USD417,548 will be proposed at
the upcoming annual general meeting of the
Company. This proposed final dividend is expected
to be an appropriation from share premium and is
not reflected as a dividend payable in the
consolidated financial statements as at 31 December
2025.
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PREPAYMENTS

Trade receivables from third parties
Trade receivables from a related party
Less: Provision for impairment of trade

receivables

Trade receivables — net

Prepayments to third parties

Prepayment to a related party

Prepayment to an associate

Notes receivable

Consideration receivable in relation to
disposal of interest in S2C Limited

Deposits and other receivables from third

parties

Deposit and other receivables from related

parties
Deposit and other receivables from an

associate

Less: Non-current portion
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BR+=—A=+—H

As at 31 December
—EB-HF —E-MNF
2025 2024
FEr E¥n
USD USD
5,225,494 3,177,238
834,533 1,650,682
(1,510,365) (1,679,198)
4,549,662 3,148,722
858,357 671,177
22,621 3,339
233,396 -
932,657 545,405
27,152,594 -
508,528 2,260,753
107,200 104,820
- 24,985
34,365,015 6,759,201
(281,349) (198,721)
34,083,666 6,560,480
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30K AN
31 £ 60K
61%E 90K
91 %E 180K
181%365K
365K

B2 EMNRE

Within 30 days
31 to 60 days
61 to 90 days
91 to 180 days
181 to 365 days
Over 365 days

RCEFE DR A= R EEE H IR

5y BE A R R R e 23 B 2

30K AN
31E90K
91 £ 180K
181 E 365K
KB 365K

Less than 30 days
31 to 90 days

91 to 180 days
181 to 365 days
Over 365 days
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As at 31 December 2025, the ageing analysis of the
trade receivables based on invoice date is as follows:

BR+=—A=+—H

As at 31 December
—E-RE —E-E
2025 2024
ESn En
USD USD
2,912,626 1,435,640
467,367 126,863
106,375 44,391
229,097 377,223
142,272 1,515,497
2,202,290 1,328,306
6,060,027 4,827,920

11 TRADE PAYABLES

As at 31 December 2025, the ageing analysis of the

trade payables based on invoice date is as follows:

Rt+t=A=+—H

As at 31 December
—E-RE —E-E
2025 2024
B e
USD USD
1,455,752 731,027
60,091 56,268
14,712 13,142
47,997 12,112
122,568 100,330
1,701,120 912,879




E 3 3C1)-C

A AR B R A BROAT B A R R O R A
HECE O T > 2 B A AT R A% T A IR
i 22 TERE A A R F R U AL (B R
] 2 i 5 AF 2 RE AT SE R - BB B K
EHE o

B R R S E IR SE > BN e
{27 1) i R DR T S8R BIF R R B 5 AN
HoAth S 05 L R SR B B (T1C ) MR 77 & I
T BE 5 GH o

R ZF(CAM)

HE X " hAF+ _HAH=+—HILEE &
EEAAE R A A11.20 8 0 > He 48
#15.0% > A A 42 B B0 A £976.3% © K T B
115 5 A8 42 BICAMSE & 1) B KT 85 > IHCAMAA
PHEREATSA%  WAT ETHET71% 0 3% &
Th 3= A5 25 5 SRR b Y B B B hn A TR R
ATEMNRE HPEBEEEF i
T LS R IR O R] L R o B
7 35 ) IECAMAE 85 & B 49.7% » % 4F b+ 4
68.9% » = E i IR N AN 32 9N el A BT T 3 BA 4R
TAE R TR o A 38 H T 5 A5 CAMAE £
ERA14.9% > HERA N> FEHRENAN
HEEEE R EE R TR R EWE
IR > A 4¢ B8 ) 48 B TH B AE A8 B OR RE 7R AR
N FERBUSCA o

23

BUSINESS REVIEW

The Group is a leading security devices provider
globally for pay-TV broadcasting access. It
designs, develops and markets security devices
primarily for the pay TV industry worldwide
through sales of conditional access modules, or
CAMs, products which provide end users with
access to pay-TV content.

The Group is also engaged in intelligent sense
technology business which focuses on research,
development and sales of smart sensing-oriented
products and solutions; and other businesses
focusing on integrated circuit (“IC”) solution and
new energy sectors.

CAM

For the year ended 31 December 2025, the Group
recorded revenue of approximately USDI11.2
million from CAM, around 5.0% more than last
year, and accounted for around 76.3% of the
Group’s total revenue. The European market
remained as the largest market for the Group’s
CAM sales business, and made up around 75.4 %
of total CAM sales, which was approximately
7.1% more than the previous year. Such increase
mainly benefited from the increase in sales in
Eastern Europe and the growth in orders for Pro
CAM, among which, Romanian customers have
seen a year-on-year increase in procurement
volume due to the business expansion of the main
operator. Emerging markets accounted for
approximately 9.7% of the Group’s total CAM
sales, reported a year-on-year increase of around
68.9%, primarily due to increased demand for
Pro CAM in Australia and the Americas as a
result of new market expansion efforts. The
Mainland China market contributed
approximately 14.9% of the Group’s total CAM
sales, representing a slight year-on-year decrease,
mainly because while key domestic operators’
national security projects brought in new orders
for Pro CAM, the delayed delivery of cable
one-way gateway projects prevented the
recognition of revenue within the year.
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Annual overseas sales of CAM remained on par
with the previous year, with new customer sales
accounting for 5%. Orders from major clients
remained stable, with Romanian operators
resuming regular procurement and transitioning
entirely to the SM1685A platform. The USB
CAM promoted in the Indian and South
American markets has completed prototype
verification, and discussions with manufacturers
regarding sales models are currently underway.
In the engineering card market, overseas demand
remained steady. Domestic national security
engineering card projects were completed as
scheduled, with multiple projects achieving
shipments.

Regarding the one-way cable gateway project
promoted by the National Radio and Television
Administration, the Administration’s project was
deployed according to plan. A provincial network
project won through tender has been successfully
shipped, and shipments for a corporate customer
project in collaboration with a major domestic
operator are progressing steadily. New initiatives
include limited-consumption cards for operators,
provincial network media USB CAM, IPTV, and
direct broadcast satellite solutions.

For the new ultra-wideband (UWB) integrated
solution, directional remote control designs are
under discussion with major television
manufacturers, with promotion via chip OEM
channels. The follow-spotlight solution has
initiated collaborations with dozens of lighting,
control console, and board manufacturers,
currently in the sample delivery phase.
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Intelligent sense

The Group has been engaged in the business of
intelligent sense since 2022, focusing on
providing products and solutions in the direction
of smart sensing, with an emphasis on Lidar,
flexible pressure sensors, and other types of
smart sensing products. In 2025, the Group’s
intelligent sense sales revenue was approximately
USD 3.4 million (2024: USD 2.5 million),
accounting for 23.4% of the Group’s total
revenue.

The development of the light-sensing series has
completed the full product portfolio of Lidar
systems, transitioning from single-point to
area-array configurations. This has successfully
secured leading clients across multiple sectors,
including drones and mobile robots.
Breakthroughs have also been achieved in
solution development, with the successful
implementation of Al applications such as fall
detection and human figure statistics. The
production system underwent comprehensive
upgrades through factory relocation and
equipment optimisation, significantly enhancing
production efficiency and product yield rates.
Concurrently, multiple high-quality suppliers
were introduced to ensure stability in the core
component supply chain.

Within the pressure-sensing product line,
innovative research and development yielded a
new sensor and acquisition processing system —
the fabric pressure sensor — which holds broad
application prospects in health and elderly care,
robotic skin, and intelligent automotive seating.
In 2025, the orders from two major customers
which are leading new energy companies
remained stable, and third-party testing and
certification for automotive-grade thin-film
sensors have been fully completed.
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Other businesses

During the year ended 31 December 2025, the
Group had no revenue derived from IC solutions
(For the year ended 31 December 2024: USS$0.7
million). The decrease in IC solutions revenue
was mainly due to the completion of a major IC
taping sales order in 2024.

In the new energy sector, we have completed
product integration for the prototype of our
energy storage system and implemented cost
optimisation measures. Development of the
intelligent cloud platform for energy management
in commercial and industrial energy storage
systems has been finalised, enhancing the
competitiveness of our energy storage products.
Currently, our commercial and industrial energy
storage solutions have secured multiple domestic
and international orders, with the supply chain
progressively being refined.
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FINANCIAL REVIEW
Revenue

For the year ended 31 December 2025, the Group
generated revenue of USD14.7 million,

ﬂ- #15.3% o Wk 25 b TF 3 5 2 A B EE RO R representing an increase of around 5.3%
RN o UK ER L ES D E I R compared with 2024. The increase in revenue is
mainly attributable to the rise of the revenue of
intelligent sense. The following table shows
revenue breakdown by business segments:
BE+-A=+—ALEE
Year ended 31 December
—E_-5F —ZmF
2025 2024
=F--E 3 %  HHEFETT % HE I
USD Million % USD Million % Change in %
B R CAM 11.2 76.3 10.7 76.5 5.0
B BN Intelligent sense 3.4 23.4 2.5 17.7 38.8
oAb 55 Other businesses 0.1 0.3 0.8 5.8 -93.4
14.7 100 14.0 100 5.3
EMNREFER Gross Profit and Gross Profit Margin
B A+ HA=t+—HILFEENSE Gross profit amounted to USD7.7 million for the

%UE77E%%E>E EVOE FF2.8% o
E R F552.6% (—F VU4 : 53.9%) » BF|
N B A Z L LA R BT -
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year ended 31 December 2025, representing an
increase of 2.8% compared with 2024. Gross
profit margin amounted to 52.6% (2024: 53.9%).
The gross profit and gross profit margin remained
stable compared to that of last year.



e B X

fF 5% BA S E 2200 4 A 2 I 5 N B RO B e
e R~ R S Mo BA S~ R IR R A
MR B e S AR E B R E
“HETZA=ZtT—HIEEE > PR IK
LA 09.8%29.81 # 55T - WF ¥ BT SR
b T O o R AR B B R BR T SR SE S R
HECYE LR > MBEITEE N E M D -

HERDHERAX

B b L FEAREEE KEH AR
Hra K ARA B~ RE ol R B S~ =R K
g NS LA 82 ZF N4
THAZt—HIEFRE > 858 LS X 51.8
HEEIG B F UFE EF11.2% > EEH
iR RN ZES T I HE R RS LR 2 B IR
g o

— R R AT X

— M R AT BB X F A G - AT B
BN B0 & LAw A - BEMREE - A X
B DL R MR o AR
A ZH=+t—HIEFEE > — M RATEB X
15641 B E L MEAF T M1.4% > R L
FERHFRT -

28

Research and Development Expenses

Research and development expenses mainly
include salaries and benefits of the Group’s
research and development staff, rental and office
expenses, CA certification fees, professional
service fees and transportation and lodging.
During the year ended 31 December 2025,
research and development expenses decreased by
9.8% to USD9.8 million as compared to last year.
The decrease in research and development
expenses was primarily attributable to a reduction
in depreciation charges associated with certain
assets of the IC Solution business, which reached
the end of their depreciable lives.

Selling and Distribution Expenses

Selling and distribution expenses mainly include
salaries and benefits of sales and marketing staff,
marketing, training and promotion expenses,
travel and entertainment and rental and office
expenses. For the year ended 31 December 2025,
sales and distribution expenses amounted to
USDI1.8 million, representing an increase of
11.2% as compared to 2024, mainly due to the
increased marketing efforts on intelligent sense
business, including the increase in the number of
exhibitions participated.

General and Administrative Expenses

General and administrative expenses mainly
include salaries and benefits of management,
administrative and finance staff, professional
service fees, rental and office expenses, and
travel and entertainment. For the year ended 31
December 2025, general and administrative
expenses amounted to USD6.4 million,
representing a decrease of 1.4% compared to last
year. The amount was approximately at the same
level as last year.
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Income Tax Expense

Income tax expenses increased from USDO0.5
million for the year ended 31 December 2024 to
USDS5.4 million for the year ended 31 December
2025. The significant increase in income tax
expenses was mainly due to the tax expenses
arising from the disposal of the equity interest in
an associated company.

Loss for the Year

Loss for the year ended 31 December 2025
amounted to USD4.5 million, compared with a
loss of USD38.9 million for the year ended 31
December 2024. The loss for the year ended 31
December 2025 was mainly attributable to the
Group’s share of losses from associated
companies of approximately USD19.8 million,
which stemmed from their ongoing investments
in research and development activities. The
significant decrease in loss compared with last
year was mainly due to the one-off gain
recognized on the disposal of an associated
company of approximately USD29.4 million.

Liquidity, Financial Resources and Debt
Structure

The Group maintains prudent treasury policy and
financial risk management, sufficient banking
facilities and bank balances are available to meet
the cash needs of the Group’s operations and
research and development activities. Liquidity
and cash flow needs of the Group are regularly
and timely reviewed by the financial department
and management.
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The Group continued to maintain a sound
liquidity position. As at 31 December 2025, total
cash and cash equivalents of the Group amounted
to USD19.0 million (as at 31 December 2024:
USD19.1 million) and were mainly denominated
in RMB and US dollars, respectively. The Group
recorded net current assets amounting to
USD43.5 million (as at 31 December 2024:
USD22.0 million). The Group’s current ratio,
calculated by dividing total current assets by total
current liabilities, was 419.2% (as at 31
December 2024: 405.9%).

As at 31 December 2025, the Group has no bank
borrowings (2024: Nil), with lease liabilities of
USDI1.8 million (2024: USD1.3 million). No
restricted bank deposit had been pledged for the
bank borrowings (2024: Nil). No hedging activity
had been carried out by the Group. Gearing ratio
of the Group, as calculated by dividing total bank
borrowings by total equity, was 0% (2024: 0%)
as at 31 December 2025. Besides, the Group had
USD7.1 million unutilised banking facilities in
Mainland China (2024: Nil). Save as disclosed
above, the Group did not have any other
outstanding indebtedness or any outstanding or
authorised but unissued debt securities, term
loans, other borrowings or indebtedness in the
nature of borrowings, acceptance credits, hire
purchase commitments, mortgages and charges,
contingent liabilities or guarantees outstanding.

Capital Commitments

For the year ended 31 December 2025, the Group
has no capital commitments (2024: Nil)
contracted, but not provided for, and did not have
any authorised but not contracted for capital
commitments (2024: Nil).
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Significant Investment

As at 31 December 2025, the Group had equity
securities investments in a total of six (2024: six)
unlisted companies and had interest in an unlisted
fund with an aggregate fair value of
approximately USD37.8 million (2024: USD14.7
million).

Details of a significant investment are disclosed
below as the size of this investment exceeded the
5% threshold under paragraph 32(4A) of
Appendix D2 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

X-Times Design Automation Co., Ltd

On 19 November 2020, the Group acquired 10%
equity interest of X-Times Design Automation
Co., Ltd (“X-Times”), a company incorporated in
the PRC, at a total consideration of
RMB5,000,001 (equivalent to USD752,831).
X-Times is mainly engaged in the provision of IC
design services, and had in late 2022 launched
certain self-developed EDA tools and was in the
process of pitching to major IC design industry
players.
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During the year ended 31 December 2021,
X-Times entered into a capital injection
agreement with certain independent PRC
corporate investors for the subscription of equity
interest in X-Times, as a result of which, the
equity interest of the Group in X-Times was
diluted from 10% to approximately 4.7%. During
the year ended 31 December 2022, X-Times had
entered into a further capital injection agreement
with other independent PRC corporate investors
for the subscription of equity interest in X-Times,
as a result of which the equity interest of the
Group in X-Times was further diluted from 4.7%
to approximately 4.2%. During the year ended 31
December 2024, the Group’s shareholding
interest in X-Times was further diluted from
4.2% to approximately 4.0% as a result of a
capital injection agreement entered into between
X-Times and certain independent corporate
investors in the PRC, who agreed to purchase
additional shares in X-Times. As at 31 December
2025, the fair value of the equity interest in
X-Times held by the Group was approximately
USD10.6 million, representing 6.9% of the
Group’s total assets as at 31 December 2025. No
fair value gain or loss was recognized in the
consolidated income statement of the Group for
the year ended 31 December 2025.

No dividend has been distributed by X-Times
since establishment. The investment is not
financial assets held for trading. The Group
considers its interest held in X-Times as a
strategic investment allowing the Group to
broaden its IC solutions business segment. The
Group will review its investment strategy on a
regular basis.
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S2C Limited

During the year ended 31 December 2025, the
Group disposed of 16% equity interest in S2C
Limited, an associate of the Group. Following the
disposal, the Group continues to hold 13.75%
equity interest in S2C Limited. The remaining
13.75% equity interest in S2C Limited was
reclassified from investment in an associate to a
financial asset at fair value through profit or loss.
S2C Limited is a global provider of FPGA-based
prototyping solutions for system-on-chip (SoC)
and ASIC design and verification. As a mature
company, S2C offers a range of products that
meet customer needs and continues to invest in
research and development to develop
next-generation solutions for industry
requirements. As at 31 December 2025, the fair
value of the 13.75% equity interest in S2C
Limited held by the Group was approximately
USD25.9 million, representing 16.7% of the
Group’s total assets as at 31 December 2025.

No dividend has been distributed by S2C Limited
in 2025. The investment is not a financial asset
held for trading. The Group considers its
remaining interest held in S2C Limited as a
strategic investment and has decided to retain a
sizeable equity interest to continue participating
in the long-term development and value creation
of S2C Limited.

Save for those disclosed in this announcement,
there were no other significant investments held
by the Group as at 31 December 2025.
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Material Acquisition and Disposal of
Subsidiaries and Associated Companies and
Future Plan for Material Investments or

Acquisition of Capital Assets

On 6 September 2025, the Company, its
subsidiary S2C Holding and S2C Limited entered
into the Equity Transfer Agreement with the
Investor, pursuant to which S2C Holding has
conditionally agreed to sell, and the Investor has
16% of the
equity interest in S2C Limited, at a consideration
of RMB211,665,760. Completion took place on 5
December 2025 in accordance with the terms and

conditionally agreed to purchase,

conditions therein. Following Completion, S2C
Holding holds 13.75% equity interest in S2C
Limited.

Save for those disclosed in this announcement,
for the year ended 31 December 2025, the Group
did not have any other material acquisitions or
disposals of subsidiaries, associated companies or
joint ventures.

Contingent Liabilities

As at 31 December 2025, the Group did not have
any significant contingent liabilities.

Currency Risk and Management

The Group’s sales are primarily made in Europe,
in US dollar-denominated transactions and the
PRC, in RMB-denominated transactions. Sales of
CAM were predominantly denominated in US
dollars while sales of IC smart technology was
predominantly denominated in RMB and Hong
Kong dollars. The Group’s costs of production
are predominantly denominated in RMB.
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For the year ended 31 December 2025, the Group
did not enter into any foreign currency forward
contracts or use any derivative contracts to hedge
against the risk arisen from its currency exposure.
The Group manages its currency risk by closely
monitoring the movement of foreign currency
rates and may consider hedging significant
foreign currency exposure should the need arise.

Employees and Remuneration Policy

For the year ended 31 December 2025, the Group
employed about 179 employees (31 December
2024: 179),
Mainland China, 5 in Hong Kong and 3 in other

of whom 171 were based in

countries around the world. For the year ended
31 December 2025,
salaries, social insurance, provident funds and

staff costs (including

share incentive plan) amounted to USD10.3
million in aggregate, representing 69.7% of the
total revenue of the Group.

The Group has entered into employment
agreements with all of its full-time employees. In
addition, certain senior management and key
research and development personnel have signed
confidentiality agreements and non-competition
agreements with the Group. Each senior
executive officer has agreed to hold, both during
the effective period and a certain period
thereafter of his or her employment agreement, in
strict confidence and not to use, except as
required in the performance of his or her
employment duties, any confidential information,
trade secrets or know-how of the Group or the
confidential information of any third party
received by the Group. Additionally, each senior
executive officer has agreed to be bound by
non-competition restrictions for a period of two
years following the expiry of his or her term of
employment.
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The Group’s success depends on its ability to
attract, retain and motivate qualified personnel.
The Group’s remuneration policy and packages
for its employees were periodically reviewed.
The Group is also dedicated to the training and
development of employees. Towards that end, the
Group leverages on the resources of its research
and development centre, research laboratories
and project management team to ensure that each
employee maintains a current skill-set through
continuous training on topics ranging from
technologies, solutions and services to clients,
markets and the industry. The Group provides
introductory training and orientation for all new
employees, as well as on-the-job training to
continuously improve employees’ technical,
professional and management skills.

OUTLOOK

The burgeoning development of artificial
intelligence infrastructure, third-generation
semiconductors and automotive chips is
propelling global semiconductor industry sales
towards a historic peak. The transformation of
the market ecosystem has also altered the
direction of concentrated resource and capital
investment, while geopolitical influences have
significantly driven the restructuring of the chip
industry’s landscape. The Group has transcended
its traditional mindset centred on consumer
electronics chips, seizing on cutting-edge trends
and policy directions to actively pioneer new
business ventures and explore diverse avenues
for transformation.



B R0 7 > TERCN PR BF 2 T S AE A
o WRAEEMBF 5 18 BT 5 #EEUSB
CAMEE i TH H 7% # ; 76 B (N 9 EUSB Dongle
FE il 7E 8 Y — B AL B ALRN A AR B ) 4 B
THH A EHE > SRR ) MosE TH E B D
KB % TR R EHE o 2 Sh 88 b 30 JRIPE 5 Py
M > SEMAT GIPHLSH LB 1 = i 5 IRt %5 1

172 NRCAFE W Z 2 Re T8 75 3K > 58 WA
B JE H A7 TE o B B ERRE R ERS s SRR
72 [ HE 72 37 A48 1) éuﬂﬁﬁﬁﬁﬁ%nnlﬁa ;

BB A S - Sl I R i SN G IR

B RN ZES o R JEROEE A R i B OE RS Y
GAEHLAL > B S B AT e T R AR > Bt 4
AR B A o R ) R IR L %
VA a5 G0 ST M AT 5 B L ik &
%&%%Am%>%mﬁAﬁzgﬁﬁaoﬁ

LE SRR 5 E A A S U RE S ) SE AR L

%%@&mﬁﬁ LR E - EREEIL L K
é%%%Ho

37

Regarding our CAM business, we will maintain
product market share in Europe while expanding
new operator clients; drive the implementation of
USB CAM product projects in emerging markets;
domestically, we will expand sales of USB
Dongle products for operators’ integrated TV and
cable one-way gateway projects, track
opportunities in domestic hotel retrofit projects,
and pursue sales of domestic security engineering
cards. For product R&D, we will expand into the
IP operator market and complete products
compliant with IP video services; monitor
demand for security feature upgrades in the
cryptography industry and CA products, and
initiate relevant product projects. For emerging
smart hardware operations, we will complete
product projects for spatial precision positioning
and directional communication applications,
achieve domestic sales, and expand overseas

sales channels.

Within the smart sensing business, we will
maintain leading-edge collaborations on
pressure-sensing products, while enhancing
delivery capabilities and efficiency. Efforts will
focus on increasing R&D reuse rates and
horizontal replication of standard products to
uncover further business opportunities. For
optical-sensing products, we will capitalise on
the scaling opportunities in the drone market,
explore the robotics sector, and strive to secure
more client projects. Building upon a refined
product matrix and strengthened production/
supply chain foundations, the focus will remain
on technological breakthroughs, scenario
expansion, capacity optimisation, and industrial

chain synergy.
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For other businesses, we will adjust our new
energy business strategy to focus on commercial
and industrial energy storage products for
overseas markets. We will leverage proprietary
EMS and cloud management platforms to provide
customised services. Simultaneously, we will
develop smart hardware and cloud platform based
on the technical foundation of the new energy
cloud platform system.

Amidst industry restructuring, the Group will
persistently explore transformation pathways.
Future efforts will involve deepening existing
emerging businesses while identifying fresh
opportunities; align with industry trends to
innovate in product development, and broaden
market expansion strategies; leverage policy
advantages to drive industrial integration,
optimise investment portfolios, and strengthen
project management. This comprehensive
enhancement of the Group’s capabilities aims to
create greater shareholder value.
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SIGNIFICANT EVENTS AFTER THE END
OF THE REPORTING PERIOD

No significant event has occurred after the end of
the Reporting Period and up to the date of this
announcement.

ANNUAL DIVIDEND

The Board recommended the distribution of an
annual dividend of HK$0.01 per Share for the
year ended 31 December 2025 (year ended 31
December 2024: HK$0.01 per Share).

EXPECTED PAYMENT DATE OF THE
PROPOSED FINAL DIVIDEND

Upon approval by the shareholders of the
Company at the forthcoming annual general
meeting of the Company (the “2026 Annual
General Meeting”) to be held on 29 May 2026,
the proposed final dividend is expected to be
payable on 23 June 2026 to the shareholders
whose names appear on the register of members
of the Company on 12 June 2026.
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CLOSURE OF REGISTER OF MEMBERS

Entitlement to Attend and Vote at the 2026
Annual General Meeting

The transfer books and register of members of
the Company will be closed from Tuesday, 26
May 2026 to Friday, 29 May 2026 (both days
inclusive), during which period no transfer of
shares in the Company will be effected. In order
to qualify for attending and voting at the 2026
Annual General Meeting, all duly completed
transfer forms, accompanied by the relevant share
certificates, must be lodged with the Company’s
Hong Kong branch share registrar and transfer
office, Computershare Hong Kong Investor
Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East,
Wan Chai, Hong Kong no later than 4:30 p.m. on
Friday, 22 May 2026 for registration.

Entitlement to the Proposed Final Dividend

The proposed final dividend will be payable to
shareholders whose names appear on the register
of members of the Company on Friday, 12 June
2026. The transfer books and register of members
of the Company will be closed from Monday, 8
June 2026 to Friday, 12 June 2026 (both days
inclusive), during which period no transfer of
shares in the Company will be effected. In order
to qualify for the proposed final dividend, all
duly completed transfer forms, accompanied by
the relevant share certificates, must be lodged
with the Company’s Hong Kong branch share
registrar and transfer office, Computershare Hong
Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wan Chai, Hong Kong no
later than 4:30 p.m. on Friday, 5 June 2026 for
registration.
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ANNUAL GENERAL MEETING

The 2026 Annual General Meeting of the
Company will be held on Friday, 29 May 2026.
Notice of the 2026 Annual General Meeting will
be published and dispatched to shareholders in
due course.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the year ended 31 December 2025,
neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
Company’s listed securities (including treasury
shares).

PUBLIC FLOAT

Based on information that was publicly available
to the Company and to the best knowledge of the
Board, as at the date of this announcement, the
Company maintained the prescribed public float
of no less than 25% under the Listing Rules.

CHANGES IN DIRECTOR’S INFORMATION

Directors’ information is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

During the year ended 31 December 2025, there
were no changes for the information of the
directors.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate
Governance Code and Corporate Governance
Report (the “CG Code”) contained in Appendix
C1 to the Listing Rules as its own code of
corporate governance since the listing of the
Company’s shares on 30 March 2016. The
Company has complied with the code provisions
of the CG Code set out therein except for the
code provision C.2.1 of the CG Code throughout
the year ended 31 December 2025.

Pursuant to CG Code provision C.2.1, the role(s)
of chairman and chief executive should be
separated and should not be performed by the
same individual. As the duties of chairman and
chief executive of the Company are performed by
Mr. Huang Xueliang, the Company has deviated
from the CG Code provision C.2.1. The Board
believes that it is necessary to vest both the roles
of chairman and chief executive in Mr. Huang
Xueliang due to his extensive experience in the
industry, personal resume and his critical role in
the Group and his past development. The Board
believes the dual role arrangement provides
strong and consistent leadership and is critical for
efficient planning and management of the Group.
As all major decisions are made in consultation
with the members of the Board, and there are
three independent non-executive Directors in the
Board offering independent perspectives, the
Board is therefore of the view that there are
adequate safeguards in place to ensure sufficient
balance of powers within the Board. The Board
will also continue to review and monitor the
practices of the Company for the purpose of
complying with the CG Code and maintaining a
high standard of corporate governance practices
of the Company.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted the Model Code as set
out in Appendix C3 to the Listing Rules as the
code of conduct in respect of transactions in
securities of the Company by the Directors.
Having made specific enquiries with all the
Directors, the Company confirms that all the
Directors have complied with the required
standard as set out in the Model Code during the
year ended 31 December 2025.

THE AUDIT COMMITTEE

The audit committee has reviewed with the
Company’s management the accounting
principles and practices adopted by the Group,
and has discussed auditing, internal control and
financial reporting matters, including the review
of the annual results for the year ended 31
December 2025.

SCOPE OF WORK OF THE AUDITOR

The figures in respect of the Group’s
consolidated statement of financial position,
consolidated income statement, consolidated
statement of comprehensive income, and the
related notes thereto for the year ended 31
December 2025 as set out in the preliminary
announcement have been agreed by the Group’s
auditor, PricewaterhouseCoopers, to the amounts
set out in the Group’s draft consolidated financial
statements for the year. The work performed by
PricewaterhouseCoopers in this respect did not
constitute an assurance engagement and
consequently no opinion or assurance conclusion
has been expressed by PricewaterhouseCoopers
on the preliminary announcement.
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PUBLICATION OF ANNUAL RESULTS
AND ANNUAL REPORT

The annual report of the Company will be
dispatched to the shareholders of the Company
and published on the Hong Kong Exchanges and
Clearing Limited’s website (www.hkexnews.hk)
and the Company’s website (www.smit.com.cn)
in due course.

By order of the Board
SMIT Holdings Limited
Huang Xueliang

Chairman

Hong Kong, 27 March 2026

As at the date of this announcement, the
executive Directors are Mr. Huang Xueliang
(chairman and chief executive officer) and
Ms. Chen Ying, the non-executive Directors are
Mpr. Kwan, Allan Chung-yuen and Mr. Cai Jing,
and the independent non-executive Directors are
Mr. Zhang Junjie, Mr. Woo Kar Tung, Raymond,
Mr. Jin Yufeng and Ms. Zhang Min.



