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FINANCIAL SUMMARY
TSI E

A summary of the published results and assets and ARNEBNEAMEEULEEREGHEN

liabilities of the Group are as follows: T
RESULTS EF
For the
eighteen
months
ended
30 June
2024
HE For the year ended 31 December
ZEZME BE+TZA=T-HILEFE
NA=TH 2022 2021 2020 2019
IL+N\BF -ZI--f& -E--F& CZE_TE C"Z-AE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ABBTR ABETR ARETR ARETRE  ARETR

Revenue WA 831,793 325,620 280,252 183,025 164,940
Gross profit el 102,403 152,198 147,024 102,707 101,156
(Loss)profit for the periodiyear ~ H373,/ AEE (B548) /57| (161,185) 10,884 30,017 (2,950) (19,640)

(Loss)/profit for the periodiyear WU F A LIEMERR,/ AEE

attributable to: (B8 /8H

Owners of the Company LVNSIEZEDN (158,347) 13,523 33,011 (2,059) (20,199)

Non-controlling interests KRR (2,838) (2,639) (2,994) (891) 559

(161,185) 10,884 30,017 (2,950) (19,640)

Basic (loss)/earnings per share  BREX (B18) /B

(RMB cent) NEED) (2.35) 0.20 0.52 (0.03) (0.37)
ADJUSTED RESULTS* RRBES
(Loss)/profit before tax bR (8598) /5 R (90,061) 25,104 43,765 4,525 3,047
(Loss)profit for the period/year ~ &AEIES \ELER,/

attributable to owners of the  KE[E (§18) /&R

Company (84,394) 17,265 34,011 357 (7,519)
Basic (loss)/earnings per share  SREA (5518) /B

(RMB cent) (AEH2) (1.25) 0.26 0.54 0.01 (0.14)

’ 4 CHUANGLIAN HOLDINGS LIMITED ~ ANNUAL REPORT 2024



FINANCIAL SUMMARY
TSI E

ASSETS AND LIABILITIES BEEREGRE
At 30 June At 31 December
2024 B+ZB=+—H
RZE-ME 2022 2021 2020 2019
~B=+tH “&--& -"Z--& "Z-TE _"E-AE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARBTR  AREFTR®  ARETR
Non-current assets EREBEE 244,445 305,383 331,087 274419 318,821
Current assets MHEE 222,700 250,314 239,273 172,269 123,894
Current liabilities nEas (152,753) (76,938) (104,237) (77,597) (62,281)
Net current assets NEBEFE 69,947 173,376 135,036 94,672 61,613
Non-current liabilities Ergak (100,710) (88,207) (94,870) (106,012) (119,934)
Non-controlling interests FERER 1,961 (737) (3,376) (6,370) 4,212)
Equity attributable to owners of  &/AT EB AFE(S
the Company g 215,643 389,815 367,877 256,709 256,288

based payments and impairment losses charged/reversed.

Adjusted results refers to activities for the period excluding share-

# RBEEBERRNZES TEREUARNBERZ

IR R BB B #E -
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CHAIRMAN'S STATEMENT
EREH®RS

Dear Shareholders,

On behalf of the board (the
(the “Directors”) of Chuanglian Holdings Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”), | hereby present the results of the
Group for the eighteen months ended 30 June 2024 (the
“Reporting Period”, or the “Period”).

“Board”) of directors

RESULTS

The Company has changed its financial year end date
from 31 December to 30 June in order to rationalize and
better mobilise our resources with higher efficiency for the
preparation of financial reporting. This annual report will
cover the results for the eighteen months from 1 January
2023 to 30 June 2024.

For the Reporting Period, the Group recorded revenue of
approximately RMB831,793,000, as compared with twelve
months ended 31 December 2022 (the “Corresponding
Period” or “2022") of approximately RMB325,620,000,
representing a significant increase of approximately
155.4%. Out of total revenue, approximately
RMB559,168,000 (2022: approximately RMB119,394,000)
was derived from the financial services business segment
which accounted for approximately 67.2% of the total
revenue for the Reporting Period and approximately
RMB272,625,000 (2022: approximately RMB206,226,000)
was derived from the educational consultancy and
online training and education segment which accounted
for approximately 32.8% of the total revenue for the
Reporting Period.

The loss attributable to owners of the Company for the
Reporting Period was approximately RMB158,347,000
(2022: the profit attributable to owners of the Company
was approximately RMB13,523,000).
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INDUSTRY REVIEW

The popularity of the internet in the People’s Republic of
China (the "PRC”, or “China”) has continued to grow
in recent years as a result of the rapid development of
internet under the government support. According to
the data published by the National Bureau of Statistics
of China, the population of local internet users in the
PRC steadily increased from approximately 690 million in
2015 to approximately 1.09 billion in 2023, representing
a compound annual growth rate of approximately
5.9%. The number of mobile internet subscribers in the
PRC increased from approximately 960 million in 2015
to approximately 1.28 billion in 2023, representing a
compound annual growth rate of approximately 3.7%.
This demonstrates the significance and importance of
mobile internet in the internet industry. The Group
believes the rapid growth of mobile broadband user
base would be beneficial to the development of online
education and training in the PRC as the higher speed
of data transmission e.g. the technology of 5G would
enable smoother streaming of videos and more interactive
functions within the online education and training
session. The market value of China’s online education
industry is enormous. According to official data, China’s
total education expenditures in 2023 were approximately
RMB6.5 trillion. Since 2012, the proportion of state fiscal
education expenditures to GDP has continued to exceed
4% for many years. China’s online education market
increased from approximately RMB122.5 billion in 2015
to RMB419.1 billion in 2023, with a compound annual
growth rate of more than 15%. At the same time, the
development of new technologies such as blockchain,
big data, 5G will also drive changes in user experience,
service content, and consumption scenarios, injecting
new vitality into the development of the online education
industry. The Group will continue to focus on high-quality
online education, meanwhile, the Group has expanded its
education business into vocational education since 2023.

CHAIRMAN'S STATEMENT

EREH/RS
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CHAIRMAN'S STATEMENT
EREH®RS

Looking back on 2023, policies that benefit vocational
education have been implemented one after another,
including Circular on the Construction of Municipal
Industry Educatlon Consortiums (BB M E X
&SRB 2R AEA1)), Notice on the “Implementation
Plan for the Integration of Industry and Education in
Vocational Education (2023-2025)" (B BEEHE
FRAEIR FH1TEN B /5 25(2023-20254F) )) and Notice on
Key Tasks to Accelerate the Construction and Reform of
the Modern Vocational Education System” ({RARNOR
HERABEYERAERNEEREHBEH)) (the
“Policies”). The continued implementation of relevant
and favorable vocational education policies confirms the
nation’s determination to promote vocational education
reform. The Group believes that the vocational education
and training business provided by us will benefit from
implementing the Policies, giving us plenty of room for
expansion and development. In order to catch up with
the beneficial influence of the Policies, the Group has
acquired a comprehensive office with a total area of
approximately 5,100 square meters in Jinniu District in
Chengdu, to establish one more comprehensive office
venue combining 020 online and offline training and
education services to our clients. This comprehensive
office will be a key driver in increasing revenue for the
Group’s education business.

Besides, the Group has entered into the financial services
business by acquiring several insurance brokerage
companies both in China and Hong Kong since 2017.
According to the statistical data provided by China
Banking and Insurance Regulatory Commission, the total
insurance premium revenue in 2022 and 2023 were
approximately RMB4.696 trillion and RMB5.125 trillion
respectively, representing a growth rate of 10.4% for
2022.
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With the steady development of the education business,
the Group has begun to actively develop its insurance
brokerage business in the recent few years, by investing
more manpower and resources for promotion to expand
the penetration of the domestic market. In addition,
after the event of an epidemic, people know better
about protecting their health and property, and they
are willing to take different life and general insurance
plans to reduce unpredictable costs in the future. All
these factors smooth up the demand for the Group’s
insurance brokerage business. The Group expects the
insurance brokerage business will become the one of core
businesses of the Group, which will provide a sustainable
contribution to the Group revenue in the future.

OUTLOOK

Looking forward, with the increasing demand for
education and financial services in the PRC, we will
continue to utilize our operation experiences to further
expand our domestic markets in different cities and
we remain confident that we will be able to maintain
sustainable business growth and maximize the
shareholders’ value in the future.

APPRECIATION

Finally, on behalf of the Board, | would like to take this
opportunity to sincerely thank our management and all
the staff of the Group for their loyalty and dedication. |
would also like to thank our shareholders and business
partners for their trust and confidence in the Board and
management of the Group. With the concerted efforts of
all staffs, | believe the business of the Group will continue
to thrive and generate greater return for our shareholders.

Lu Xing
Chairman

Hong Kong, 30 September 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEETwm Ao

CHANGE OF FINANCIAL YEAR END DATE

Pursuant to a resolution of the Board dated 11 December
2023, the Company’s financial year end date has been
changed from 31 December to 30 June (“Change of
Financial Year End Date”). Accordingly, the current
audited consolidated financial statements covered a
period of eighteen months from 1 January 2023 to 30
June 2024 (the “Reporting Period”) and the audited
comparative figures covered a period of twelve months
from 1 January 2022 to 31 December 2022 (the
“Corresponding Period”). Due to the difference in the
length of the reporting period, the audited comparative
figures may not be fully comparable. Details of the
Change of Financial Year End Date are set out in the
announcement of the Company dated 11 December
2023.

BUSINESS REVIEW

The Group is principally engaged in the provision of (i)
educational consultancy and online training and education
(collectively referred to as “education services”) and (ii)
financial services. In respect of the education services,
the Group’s vision is to deeply cultivate the continuing
education market, expand new vocational education and
create a vocation education brand that promotes lifelong
learning, employment and personal career development.
While in respect of the financial services, the Group has
successfully expanded its operations to financial services
business through a series of acquisitions transactions
in the past few years, the management expected both
services can share their resources and integrate with each
other’s, thereby establishing a dual development model of
“education + financial services”.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group provides online and on-site training services
for millions of professional staff in various provinces
and cities across the PRC to adapt to job requirements
and improve their job skills. The current population of
professional staff in the PRC is over 90 million. There are
certain requirements under the PRC laws and relevant
provisions that professional staff in the PRC are required
to undertake an annual required minimum continuing
professional training in both public required subjects
and relevant professional subjects in order to satisfy
their corresponding job requirements and professional
development needs.

The Group is currently providing online training and
education services to its users through internet and
telecommunication networks. The Group is operating
more than 200 large-scale online training and education
service platforms for institutional B-end users and 1 online
education platform (Rongxue Cloud) for mobile Internet
C-end users. Currently, the Group have over 8 million
paying users. In the past few years, the Group’s online
training platform has provided training for more than 60
million times of attendance.

During the Reporting Period, the Group has provided
its online training and education business to different
geographical areas in the PRC. The Group’s online training
and education business currently covers 20 provinces,
autonomous regions, and municipalities, and over 150
cities in the PRC. Furthermore, the Group has launched a
multi-level, multidimensional combination of online and
offline internet training services. By providing a large-scale
online training cloud platform (Rongxue Cloud) combined
with on-site training centres currently established in
Guangxi Zhuang Autonomous Region and Sichuan
Province, various forms of training are provided to users
with a full range of training services to meet the growing
training needs for both online and offline services.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEESwmA D

Leveraging on the continuous development of the PRC
market and its own advantage in terms of resources, the
Group has accumulated years of experience in the field of
education and has achieved relatively good results. With
financial services being one of the four pillar industries in
Hong Kong, and the Group being a participant in Hong
Kong's capital market, the Group was able to expand and
develop its business in the financial sector by virtue of
its own strengths and the promising growth potential of
Hong Kong's financial market.

Since 2017, the Group has completed a series of mergers
and acquisitions of licensed financial companies in
the PRC and Hong Kong markets, which accelerated
the Group’s expansion into the financial sector. As at
30 June 2024, Beijing Zhongjin Insurance Brokerage
Limited (“Beijing Zhongjin"), a subsidiary of the Group,
established branches in nearly 10 provinces and cities in
the PRC, including Shanghai, Shandong, Jiangxi, Tianjin,
and Guangdong. Upon the completion of the acquisition
of Beijing Zhongjin, the Group invested huge resources
to establish the promotion channels in the PRC market
and enhance the relationship with insurance companies
year by year, it made the insurance brokerage business
achieve significant progress and recording revenue of
approximately RMB544 million during the Reporting
Period. Beijing Zhongjin actively developed its business
and worked together with Well Tunes Financial Group
Limited (“Well Tunes”), a subsidiary of the Group, with an
aim to promote collaborative development between the
two markets.

12 CHUANGLIAN HOLDINGS LIMITED ~ ANNUAL REPORT 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

RuiLian Financial Group Company Limited (“Ruilian”),
a subsidiary of the Group, is a corporation licensed
under the Securities and Futures Ordinance to conduct
Type 1 (Dealing in Securities), 4 (Advising on Securities)
and 9 (Asset Management) regulated activities. As at
the end of the Reporting Period, its asset management
and advisory businesses contributed to the overall
performance of Ruilian. Under the strategic guidance of
and the efforts made by the management team, Ruilian
has been managing several funds, including Premier
Global Investment Fund SPC, Premier Frontier IPO Fund,
CCBT Global Navigation Fund and CCB Frontier Fortune
Fund, with the total amount of assets under management
reaching approximately HK$2.0 billion. Furthermore,
Ruilian has also commenced providing asset management
services to its clients where a certain portion of the fund
assets is used to invest in cryptocurrency investment
products.

As one of the contributors to the Group’s financial
development, Wellstone Credit Finance Limited, a
subsidiary of the Group, is a licensed money lender
in Hong Kong that primarily develops in line with the
Group’s overall commitments and provides an absolute
guarantee for the development of its business in
accordance with external requirements. As such, its
operating results have historically contributed to the
overall development of the Group.

In August 2021, the Group expanded its financial
services segment and tap into the PRC finance lease by
acquiring Leading Fortune Global Group Limited (“Leading
Fortune Global”, together with its subsidiaries,”Leading
Fortune Global Group”) (“Acquisition of Leading
Fortune Global”). Leading Fortune Global Group focuses
on the provision of finance lease services over high
performance data processing computer units which are
specialised in distributed ledger technology, blockchain
and cryptocurrencies, and the provision of technology
consulting services.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Shortly after the Acquisition of Leading Fortune Global,
new rules and regulations in relation to cryptocurrencies
were announced and imposed by the PRC authorities and
the People’s Bank of China unexpectedly in September
2021. Although Leading Fortune Global was not directly
affected by such new rules and regulations,
Fortune Global suspended its technology consulting
services and tried to reform its business model and
negotiate with its customers to relocate its place of
business operations. Having considered, among others,
the introduction of such new rules and regulations had
limited the growth and prospects of Leading Fortune
Global Group which is contrary to the Company’s
expectation when the Acquisition of Leading Fortune
Global was conducted, in August 2022,
entered into a sale and purchase agreement (“Disposal
SPA") with Mr. Pan Ruixin (“Mr. Pan"”), a connected
person of the Company at the subsidiary level and
the vendor of Acquisition of Leading Fortune Global,
for disposal of Leading Fortune Global (“Disposal of
Leading Fortune Global”). The consideration of Disposal
of Leading Fortune Global is HK$43,000,000 (the
“Consideration”) and shall be settled by Mr. Pan to the
Group by four instalments, and Mr. Pan has the right to
choose to settle any instalment in HK$ cash or in the form
of Eligible Cryptocurrency (as defined in the Disposal SPA).

Leading

the Group

Disposal of Leading Fortune Global was completed
on 23 December 2022. Following the completion of
Disposal of Leading Fortune Global, the Group has ceased
the business of finance lease services and technology
consulting services. Details of the Disposal of Leading
Fortune Global were set out in the announcements of the
Company dated 4 August 2022, 1 September 2022, 30
September 2022, 1 December 2022, 23 December 2022,
3 January 2023, 31 March 2023, 24 April 2023, 29 May
2023 and 26 July 2023 (the “Announcements”).
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MANAGEMENT DISCUSSION AND ANALYSIS

Besides, the Company has been tapping into the
blockchain and cryptocurrency industries by investing
in cryptocurrencies such as Bitcoin (BTC) and Ethereum
(ETH).

PROSPECTS

In recent years, the Group has continuously invested to
increase the coverage of the Group’s online training and
education services business in China. The Group plans to
continue to deepen the Group's combination of online
and offline service solutions in the field of continuing
education of professional staff and continue to increase
the market share.

Therefore, based on the strong foundation and growth
of the continuing education for professional staff, the
Group will widen the scope of vocational skills training
for professional staff. The Group will also do its best
to continuously expand its business in the foreseeable
future in accordance with changes in government policies
and new market coverage, and promote online training
education penetration in existing business areas.

In addition to the business-to-business model, the Group
will continue to allocate more resources to develop the
business-to-consumer model in order to increase the
consumer adherence and loyalty to the Group’s training
and education platforms. With the success of launching
of online to offline training model by opening the training
centers geographically, the Group will continually seek
more suitable areas to set up more training centers for
better improvement of its post-sales services and increase
the average revenue per user in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Due to Hong Kong’s position as an international financial
center and the southern-most strategic location in
the Greater Bay Area (“GBA"), in addition to the full
support provided by the Central Government to the
GBA Economic Zone, financial services are of paramount
importance.

The Group has achieved preliminary results in relation
to its active strategic planning in the financial sector.
However, the increasingly competitive nature of the
market is a constant reminder to the Group to step up its
expansion plans.

Beijing Zhongjin will continue to set up offices in major
cities in China, in order to satisfy domestic demands for
insurance products, and lay a solid foundation for market
expansion and business improvement. On the basis of the
existing life insurance business, Well Tunes will actively
expand its financial insurance business starting from
inner circles and gradually expanding to outer circles.
Besides, group medical insurance, MPF, employee benefits
and other group insurance plans will be launched. At
present, both companies are actively accommodating
differences between the insurance products of Hong
Kong and the Mainland and utilizing the respective
strengths thereof. Once intraregional business activities
become commonplace, both companies can expand their
operations for them to reach the next milestone through
resources sharing and create real synergy.

Given the strong demand for life insurance, property
insurance, travel insurance, and reinsurance among the
people in the PRC and around the world in response to
the impact of the epidemic, the Group has increased its
resources in Beijing Zhongjin since 2023, including setting
up more offices in majors PRC cities, increasing the labor
force resource in promoting insurance products and
pairing up with difference insurance companies to launch
new insurance products, the management expected that
Beijing Zhongjin will provide a long-term sustainable
contribution to the Group in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

In August 2024, Ruilian has upgraded its license
for Type 4 (Advising on Securities) and Type 9 (Asset
Management), that is enabling the Group to realize the
business connections among licenses for Type 1 (Dealing
in Securities), Type 4 and Type 9 regulated activities.
Upon the completion of upgrading, Ruilian become a
virtual assets portfolio manager, the management expects
Ruilian can conduct its virtual asset-related business
to their clients in the foreseeable future. Furthermore,
Ruilian is actively developing its Type 9 business, the
total amount and the types of assets under management
have been on the increase and are targeted to exceed
HK$5 billion. The management believes that the financial
services will promote the growth of the Group’s overall
revenue in the foreseeable future.

FINANCIAL REVIEW

For the Reporting Period, the Group recorded a revenue
of approximately RMB831,793,000,
a significant increase of approximately 155.4% as
compared to the Corresponding Period of approximately
RMB325,620,000.

representing

Out of the total revenue, approximately RMB559,168,000
(Corresponding Period: approximately RMB119,394,000)
was generated from the financial services business, and
approximately RMB272,625,000 (Corresponding Period:
approximately RMB206,226,000) was generated from
education services business for the Reporting Period.
For the Reporting Period, financial services business
segment weighs more than education services business
segment, where financial services business accounted for
approximately 67.2% and education services business
accounted for approximately 32.8%.
increase in the Group's revenue from the education
services business for the Reporting Period as a result of
the increment in the demand for on-site training courses.

There was an
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MANAGEMENT DISCUSSION AND ANALYSIS
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The significant increase in revenue from the financial
services business was mainly due to the expansion of
the insurance brokerage business in more PRC cities.
Since the education services business has been on a
steady growth track, the Group has begun to expand the
financial services business, especially for the insurance
brokerage business in mainland China. The Group has
invested more resources to increase the market share
and regional coverage of the insurance brokerage
business, providing life insurance, property insurance
and reinsurance solutions through different promotion
channels. Therefore, the revenue from the insurance
brokerage business was significantly increase in the
Reporting Period and the management expects that there
will be sustainable growth in the Group’s financial services
business in the future.

Cost of services for the Reporting Period was
approximately RMB729,390,000 (Corresponding Period:
approximately RMB173,422,000), representing a
significant increase of approximately 320.6% as compared
to the Corresponding Period. The increase in cost of
services was mainly due to the increase in revenue of the
financial services business.

Gross profit margin for the Reporting Period was
dropped to approximately 12.3% (Corresponding Period:
approximately 46.7%), mainly due to the significant
increase in revenue of the financial services business,
which has a much lower gross profit margin compared to
the education services business. Moreover, the Group has
devoted more staff costs and other operating expenses
to online and offline training services in order to increase
the market coverage in different geographical areas in the
PRC, which resulted in a lower gross profit margin in the
education services business during the Reporting Period.

Selling and marketing expenses for the Reporting Period
was approximately RMB67,731,000 (Corresponding
Period: approximately RMB40,919,000), representing
an increase of approximately 65.5% as compared to
the Corresponding Period. The increase in selling and
marketing expenses was mainly due to the increase in
advertising fee.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses for the Reporting Period
was approximately RMB121,078,000 (Corresponding
Period: approximately RMB90,282,000), representing a
increase of approximately 34.1% as compared to the
Corresponding Period. The increase in administrative
expenses was mainly due to the increase in staff costs and
depreciation.

In addition, the Group has invested in digital assets such
as Bitcoin and Ethereum during the Reporting Period,
and loss on change in fair value in digital assets were
approximately RMB3,293,000 for the Reporting Period
(Corresponding Period: RMB6,777,000).

Furthermore, the Group recorded impairment losses on
non-current assets and financial assets in aggregate of
approximately RMB73,204,000 for the Reporting Period
(Corresponding Period: RMB1,903,000).

As a result of the above, the Group recorded a turnaround
from profit to loss in the Reporting Period. The loss
attributable to owners of the Company for the Reporting
Period was approximately RMB158,347,000 (profit for the
Corresponding Period: approximately RMB13,523,000).
The basic loss per share for the Reporting Period was
approximately RMB2.35 cent compared to a basic
earnings per share of approximately RMB0.20 cent for the
Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SIGNIFICANT INVESTMENTS

The investment objective of the Group is to achieve

earnings and enhance the corporate value to the

shareholders of the Company (“Shareholder(s)”).

The

Group has no specific industry focus on potential
investment. As at 30 June 2024, the Group has three
financial assets at fair value through other comprehensive

income and one financial asset at fair value through profit

or loss with details as follows:

EAKE
FEERNREERDAELBRE (TREY)
BRENKREAADBE AEETEEEE
REFMNBETEEM R _MFERA
=t+H FAEREEAEZEBERANEFAEME
BRmzPWHEER —BEARES AED
MBEE FBEUT !

Measured at
fair value as at

Measured at
fair value as at

Number of Investment  Percentage of 1 January Fair value Exchange 30 June

shares held cost interest held 2023 change realignment 2024

RIBZ= RZIBZME

FristEs —-B-H ~NB=t+H

sk B RERE BAlE  BAAEHE AREEE ER#E RAREHE

Notes (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
Mgk AEBTn) (ARETT) (AEBTn (AEEFH) (AEETD (AEEFR) (ARETD

Investment A (a) NARBE 38,000 19.8% 26,000 (24,600) - 1,400

ARE

Investment B (b)(e) NATER 25,000 2.5% 27,000 9,000 - 36,000

BRE

Investment C (© NARER 2,000 4% 200 (200) - -

(K&

Investment D (d) 50,000 3,243 12.35% 3,011 25 15 3,051

DRE

Total 68,243 56,211 (15,775) 15 40,451

s

Notes: Mt :

(a) Investment A is a private company namely ItRREEEERE  (a) ARBEA—RIAARE] B PEFZFMAIINIER
ABIR/AF (“Guoya Tongbao"”) incorporated in the PRC and is HorAEEREAERAE ((HEEE)) > FERSER
principally engaged in the operation of a technology platform MTEENESRIERHTAEIMBRALE - REBEEIE
and offering online payment solutions. During the Reporting BRE NI EHABA BEBEEREERE
Period, Guoya Tongbao was loss-making according to the
management accounts.

(b) Investment B is an investment in a mutual insurance agency  (b) BREAN—FEEREBAEEEBNRE It F

namely Xinmei Mutual incorporated in the PRC and is principally
engaged in the provision of life insurance products in the PRC.
During the Reporting Period, Xinmei Mutual was profit-making
according to the management accounts. The management
decided to hold the investment for medium or long-term
strategic purpose.
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MANAGEMENT DISCUSSION AND ANALYSIS

() Investment C is a private company namely 1t R A& HT Rl 55 3% @
BIRAB ("Yagus”) incorporated in the PRC and is principally
engaged in the operation of a technology platform and offering
online payment solutions. During the Reporting Period, Yagus
was loss-making according to the management accounts.

(d) Investment D is a private company namely Flying Global Limited
("Flying Global”) incorporated in Hong Kong and is principally
engaged in investing in cultural innovation industry in the Greater
China region. The financial performances of Flying Global as
at 31 December 2022 and 30 June 2024 were referenced to
the respective reports from the manager of Flying Global. The
management will continue to hold the investment and expect a
high yield in the near future.

(e) As at 31 December 2022 and 30 June 2024, the Investments
were measured at fair values. The fair values of the Investments
were determined using the market approach by applying
market multiples from comparable companies and adjusted by
marketability discount.

To mitigate relevant risks, the Group will optimise its
investment strategies in response to market conditions.
Save as disclosed above, the Group had no significant
investments held during the Reporting Period.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Reference is made to the Announcements in respect of,
inter alia, the Disposal of Leading Fortune Global. Unless
otherwise stated, capitalised terms used in this section
shall have the same meanings as those defined in the
Announcements. As disclosed in the Announcements,
the Group has taken active steps to recover the Overdue
Debt. In order to safeguard the interests of the Company
and Shareholders, the Group has commenced legal
proceedings against Mr. Pan by applying to the High Court
of Hong Kong to issue a Writ of Summons and obtained
the default judgment against Mr. Pan on 11 January
2024 in respect of, among others, the overdue sum of
HK$26,420,204.
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On 5 December 2023, Mr Pan had further partially settled
the Second Instalment in the amount of approximately
HK$329,000 in the form of MXC, a Type A Eligible
Cryptocurrency. On 17 September 2024, Mr. Pan entered
into a settlement deed with the Group to settle the
remaining amounts in the form of ChatAl, a type of
Cryptocurrency, and the agreed quantities of ChatAl were
received by the Group on the same date.

Save as disclosed above, the Group had no material
acquisitions and disposals of subsidiaries, associates and
joint ventures during the Reporting Period.

LIQUIDITY AND FINANCIAL RESOURCES

During the Reporting Period, the Group finances its
operations by cash flow from operating activities and
interest-bearing borrowings.

As at 30 June 2024, the Group had bank balances and
cash of approximately RMB109,509,000 (31 December
2022: approximately RMB157,806,000); borrowings of
approximately RMB17,677,000 (31 December 2022: no
borrowing) and net current assets totalled approximately
RMB69,947,000 (31 December 2022: approximately
RMB173,376,000). As at the same day, the current
ratio was approximately 1.46 times (31
2022: approximately 3.25 times) and the gearing
ratio (measured as total liabilities to total assets) was
approximately 54.3% (31 December 2022: approximately
29.7%).

December

CAPITAL STRUCTURE

As at 30 June 2024, the Company has 6,752,210,578
shares in issue. There has been no change in the capital
structure of the Company during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

RISKS RELATING TO THE CONTRACTUAL
ARRANGEMENTS

IEREIBMEHEBEKRERBRALE (Beijing Chuanglian
Education Investment Company Limited*) ("Beijing
Chuanglian Education”) is a domestic enterprise in the
PRC principally engaged in investment management and
provision of investment-related, technical or educational
consultancy services. It holds the ICP Licence and the
licences for the production and publication of audiovisual
products in the PRC. It receives course fees from the
provision of online training and education courses for
professional technicians on websites and platforms.

As advised by the PRC legal adviser to the Company,
the provision of online training and education related
content on websites is subject to various PRC laws and
regulations relating to the telecommunications industry.
Pursuant to Article 6 of the Administrative Rules for
Foreign Investments in Telecommunications Enterprises
UrEREBEREBIERE) and the revised foreign
investment catalog issued by the National Development
and Reform Commission of the PRC in July 2017, a
foreign investor is prohibited from owning more than
a 50% equity interest in a Chinese entity providing
value-added telecommunications services. 1558 K [E
EERKAERAT (Beijing Chuanglian Guopei Cloud
Technology Company Limited* (formerly known as 3t
REIB R ARMARB AR AE)) ("Beijing Chuanglian
Guopei”), being a wholly foreign owned enterprise of
the Group, is ineligible to apply for licenses for the value-
added telecommunications services business including
the ICP License. In addition, Beijing Chuanglian Guopei
is prohibited to obtain more than 50% equity interest in
Beijing Chuanglian Education under the prevailing rules
and regulations in the PRC. To cope with such constraint
and in order to take part in the PRC's online training and
education market, Beijing Chuanglian Guopei has entered
into the Consultancy and Services Agreement as well as
other agreements under the Contractual Arrangements
with Beijing Chuanglian Education to obtain the right and
ability to control and the economic benefits of Beijing
Chuanglian Education.

*  For identification purposes only

BBk

B HFA e E R

BREBHEREBRAST ((IEREAIBEF))
AH—RPERELE TEREREETERE
RIS EAR RS BHRT - HFAICP
PR EE RN PERERETEEERNFA
fg e HIN MG e T e R EERM A BRHEE
IR ERE > Wt W EGERIZE R -

%J’EZIK’&ﬂE’JEPI%@EEF’ﬁi%D » FEME IS EIRMH

BAREIIMBBEEAANS AETZEEEET
%*H%%E’JEP!/H@JEZ&'%E REGrERESE
EREEERE ) BISB6MR K PRI K 3 R L
EREEN_E-—tF L ABEMIKEETINGD
REEHRE - EP%$11§E'51:.¥§“,\EE
BISNE R EE R #850% < IE RAIB B IE 2R A
[RAS (A1 73 RAE wqﬂ)\&mﬁﬁ&ﬁﬁﬁ’\
8)) (MERAKEE)) ENrEERIEEEDR
B IR EERBPFIBEEBERFT XL E
(BLFEICPEFA]ER) o UbSh > IRIBHEIRITRA K
AR I RAIBEERZ LRSI RA BB
HBIEB50%HY AR o 73 FE ¥ | 31 PR ) 3 3 A o B
MBI RBBE TS b RA IR IR A

BB BT EARRBHEUARGOZHET
BYE A 15 5% - FE UL BUSIERIIL RA B E S AU 1

| B2 BE 77 Wb 15 HLAS T ) i o

BIBHERAIRAT #2024 23



MANAGEMENT DISCUSSION AND ANALYSIS

BEESwmA D

The following table sets out the financial contribution of
Beijing Chuanglian Education to the Group:

*
R

R RA BB EHAEBRFHNM B R

Significance and contribution to the Group

HEEEMNEERRER
Revenue Total assets
W BEE
1 January For the As at
2023 to year ended ®
30 June 31 December 30 June 31 December
2024 2022 2024 2022
= SES
—B—HRE S
—E-mE +ZR=+-H —ZCmE 2
~B=tH IFEE ~B=tH +-A=+—H
Beijing Chuanglian Education I5REIBHE 16.2% 63.3% 62.4% 78.7%
Revenue and assets subject to the Contractual HHNLRHTHIREREE
Arrangements
The table below sets out Beijing Chuanglian Education’s REIILRA B ERBENLZHRLNER

revenue and assets which are consolidated by the Group
pursuant to the Contractual Arrangements:

—F
mEARNBDREE !

Revenue Total assets
Yz MEE
1 January
2023 to As at
30 June 30 June
2024 2024
=
—HA—HZE
“E2EImFE WMIZEIONE
~B=+H ~B=+H
RMB’'000 RMB’'000
AR®TT AR®TT
Beijing Chuanglian Education IEREBHE 134,604 291,341

' 24 CHUANGLIAN HOLDINGS LIMITED ~ ANNUAL REPORT 2024



3)

MANAGEMENT DISCUSSION AND ANALYSIS

The PRC Government may determine that the
Contractual Arrangements are not in compliance
with the applicable PRC laws, rules, regulations
or policies. There can be no assurance that the
Contractual Arrangements will be deemed by
the PRC government to be in compliance with
the licensing, registration or other regulatory
requirements, with existing policies or with
requirements or policies that may be adopted in the
future, or that the Contractual Arrangements may be
effectively enforced without limitation.

The Group depends upon the Contractual
Arrangements in conducting the online training and
education services business in China and receiving
payments through Beijing Chuanglian Education,
which may not be as effective as direct ownership.

The registered shareholder of Beijing Chuanglian
Education (i.e. the Guarantor) may have potential
conflict of interests with other Shareholders and
hence defaulting risks by the Guarantor cannot be
eliminated completely.

As the Group relies on the operating licenses held
by Beijing Chuanglian Education, any deterioration
of the relationship between Beijing Chuanglian
Education and the Group could materially and
adversely affect the business operation of the Group.

The Contractual Arrangements may be challenged
by the PRC tax authorities on the basis that the
Contractual Arrangements were not entered into
based on arm’s length negotiations and as a result,
the Group may face adverse tax consequences.

Further details on the risks associated with the
Contractual Arrangements are set out under the
paragraph headed “Risk Factors Relating to the
Contractual Arrangements” in the Company’s circular
dated 28 June 2013.

(M

(2)

3)

4

(5)
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEETwm Ao

In light of the above risks associated with the Contractual
Arrangements, the Group has adopted relevant
procedures and internal control measures to ensure the
effective operation of the Group and the implementation
of the Contractual Arrangements, including (i) discuss
and make all necessary modification to the Contractual
Arrangements in order to maintain the economic interests;
(ii) reqular report by relevant divisions of the Group to the
senior management of the Company in relation to the
compliance of the Contractual Arrangements; (iii) regular
report by the senior management of the Group to the
Board any noncompliance issues; (iv) retain legal adviser
and/or other professional to assist the Group to deal with
specific issues arising from the Contractual Arrangements,
if required; and (v) annual review by the independent non-
executive Directors on the compliance of the Contractual
Arrangements.

Despite the above, as advised by the PRC legal adviser
to the Company, the Contractual Arrangements are in
compliance with and, to the extent governed by the
PRC laws currently in force, are enforceable under the
current PRC laws. The Company will monitor the relevant
PRC laws and regulations relevant to the Contractual
Arrangements and will take all necessary actions to
protect the Company's interest in Beijing Chuanglian
Education.

MATERIAL TRANSACTIONS

On 25 March 2011, Beijing Chuanglian Education and
Beijing Chuanglian Guopei entered into the consultancy
and services agreement pursuant to which, among other
matters, Beijing Chuanglian Education engaged Beijing
Chuanglian Guopei on an exclusive basis to provide
consultation and related services to Beijing Chuanglian
Education for a term of 20 years (the “Consultancy and
Services Agreement”). In consideration of such services,
90% of the business revenue of Beijing Chuanglian
Education shall be paid as consultancy and service fee to
Beijing Chuanglian Guopei.
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MANAGEMENT DISCUSSION AND ANALYSIS

Including the Consultancy and Services Agreement, Beijing
Chuanglian Education, Beijing Chuanglian Guopei and
Mr. Lu entered into the business operation agreement
(the "Business Operation Agreement”), share disposal
agreement (the “Share Disposal Agreement”) and equity
pledge agreement (the "Equity Pledge Agreement”)
on 25 March 2011 (collectively the "“Contractual
Arrangements”), in order for the Group to carry out its
online training and education services business in the PRC
with the purpose of, among other matters, obtaining the
economic benefits of the right and ability to control the
business of Beijing Chuanglian Education.

In view of the requirements set out in the Guidance
Letter HKEx-GL77-14 of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), a supplemental
agreement to each of the agreements forming part of the
Contractual Arrangements was entered into between the
respective parties thereto to supplement and amend the
terms of the respective agreements on 16 December 2015
(the “Supplemental Agreements”), including, among
other matters:

(@) the dispute resolution clause in each of the
Consultancy and Services Agreement, the Business
Operation Agreement, the Share Disposal Agreement
and the Equity Pledge Agreement will be amended
to provide (in addition to the respective agreements)
that (i) the arbitration tribunal or the arbitrators may,
in accordance with the terms of the agreement and
the laws of the PRC, award any remedies, including
interim and permanent injunctive relief (e.g. for
the conduct of business or to compel the transfer
of assets), specific performance of contractual
obligations, remedies over the equity or assets of
Beijing Chuanglian Education or winding up order
of Beijing Chuanglian Education; and (i) on the
condition that the prevailing laws and regulations
and arbitration rules in effect have been complied
with, among others, the courts of Hong Kong, the
Cayman Islands and the PRC shall have the power to
grant interim remedies pending the formation of the
arbitration tribunal or in appropriate cases;
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEETwm Ao

(b) the Business Operation Agreement will be
amended to provide (in addition to the Business
Operation Agreement) that Beijing Chuanglian
Education and Mr. Lu shall pass to the directors
the business licence, common seal and other
important documents and seals to the directors,
legal representatives and senior management
recommended or nominated by Beijing Chuanglian
Guopei under the Business Operation Agreement;
and

(c) each of the Share Disposal Agreement and the Equity
Pledge Agreement will be amended to provide (in
addition to the respective agreements) that Mr. Lu
shall make all appropriate arrangements and execute
all necessary documents to ensure that, in the event
of the death, loss of capacity, bankruptcy, divorce
(or other circumstances) of Mr. Lu, there would
be no adverse effect or obstacles in enforcing the
Share Disposal Agreement and the Equity Pledge
Agreement (and the supplemental agreements
thereto) by Mr. Lu's successors, guardian, creditors,
spouse and any other third party.

The loan agreement was entered into between Beijing
Chuanglian Guopei, as lender, and Beijing Chuanglian
Education, as borrower, on 16 December 2015 pursuant
to which Beijing Chuanglian Guopei shall grant loans
to Beijing Chuanglian Education according to the needs
of Beijing Chuanglian Education and the amount, time
of grant and term of loan are to be agreed upon by the
parties thereto subject to further negotiations (the “Loan
Agreement”).

The Loan Agreement was entered into for a term
commencing from the date of the agreement and
expiring on the same date as the expiry of the term of the
Consultancy and Services Agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS

Pursuant to the Loan Agreement, loans due from Beijing
Chuanglian Education thereunder shall be repayable upon
the following circumstances: (a) 30 days after the issue of
a written demand for repayment from Beijing Chuanglian
Guopei to Beijing Chuanglian Education; (b) where Beijing
Chuanglian Education having received from any third
party claims exceeding RMB11 million (being the amount
of the registered capital of Beijing Chuanglian Education);
or (c) where Beijing Chuanglian Guopei having exercised
the exclusive option to acquire the entire equity interest
in Beijing Chuanglian Education under the Share Disposal
Agreement.

A supplemental agreement to each of the agreements
forming part of the Contractual Arrangements (the
“Supplemental Agreements”) was entered into with a
view of observing the requirements set out in the Stock
Exchange’s Guidance Letter HKEx-GL77-14, which was
published in May 2014 after the annual caps for the
transactions contemplated under the Consultancy Services
Agreement for the three years ended 31 December 2013,
2014 and 2015 which were approved by the independent
Shareholders on 27 July 2013.

In relation to the Loan Agreement, taking into account
that 90% of the business revenue of Beijing Chuanglian
Education was agreed to be paid as consultancy and
service fee to Beijing Chuanglian Guopei pursuant to
the Consultancy and Services Agreement, the financial
resources available to Beijing Chuanglian Education may
not be able to meet the capital requirements for its daily
operation, business development or investments in other
entities. As such, the Loan Agreement would allow Beijing
Chuanglian Education to obtain further capital from the
Group for its daily operation, business development and/
or investments in other entities when opportunities arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEESwmA D

With Beijing Chuanglian Education being a subsidiary of
the Company by virtue of the Contractual Arrangements,
the transactions contemplated under the Loan Agreement
would be equivalent to intra-Group transactions providing
the necessary capital for the operation or development of
a member of the Group. The additional capital available to
Beijing Chuanglian Education under the Loan Agreement
is expected to facilitate its business expansion and,
possibly, revenue growth. Together with the Contractual
arrangements, the Supplemental Agreements and the
Loan Agreement shall constitute the new contractual
arrangements (the “New Contractual Arrangements”).
Taking into account the factors above, the Directors
(excluding the independent non-executive Directors)
considered that the Supplemental Agreements and the
Loan Agreement are on normal commercial terms, in the
ordinary and usual course of business of the Group and
in the interests of the Company and the Shareholders
as a whole. In view of Mr. Lu’s equity interest in Beijing
Chuanglian Education, Mr. Lu is deemed to have a
material interest in the Supplemental Agreements and the
Loan Agreement and had abstained from voting at the
Board meeting approving the same. Apart from Mr. Lu, no
other Directors are required to abstain from voting at the
Board meeting approving the Supplemental Agreements
and the Loan Agreement.

The Company applied to the Stock Exchange and the
Stock Exchange granted the conditional waiver (including
the annual caps requirements of service fee from Beijing
Chuanglian Education) on 26 October 2015, subject to
the conditions required by the Stock Exchange.

The New Contractual Arrangements were approved by
the independent Shareholders in an extraordinary general
meeting held on 16 December 2015. As Mr. Lu has a
material interest in the New Contractual Arrangements,
Mr. Lu and his associates were required and did abstain
from voting at the extraordinary general meeting held on
16 December 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Second Supplemental Consultancy and Services
Agreement was entered into between the respective
parties on 10 November 2017 with amendment to the
consultancy and service fees from 90% of the business
revenue of Beijing Chuanglian Education to 100%
of its net income (after deducting relevant costs, tax
payment and reserved funds as required by PRC laws and
regulations) (“net income”).

Apart from amending the consultancy and service fees
to 100% of net income of Beijing Chuanglian Education,
no other changes are proposed to be made to the New
Contractual Arrangements.

The proposed change in consultancy and service fee from
90% of business revenue to 100% of net income of
Beijing Chuanglian Education will more accurately reflect
economic reality since it will move away from determining
economic benefit based on previous estimation or current
forecast of business operations which no longer reflects
economic realities of the Group’s business since the
Group is operating in the fast moving online training
and education industry. Furthermore, such proposed
change will not unduly restrict the business operation
and development of the Group since Beijing Chuanglian
Education does not need to restrict its expenses to 10%
of its business revenue and Beijing Chuanglian Education
may incur more expenses for the continuing development
of the Group’s online training and education business
operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEESwmA D

Taking into account of the factors above, the Directors
consider that the Second Supplemental Consultancy and
Services Agreement is on normal commercial terms, in
the ordinary and usual course of business of the Group
and in the interests of the Company and the Shareholders
as a whole. In view of Mr. Lu’s equity interest in Beijing
Chuanglian Education, Mr. Lu is deemed to have a
material interest in the Second Supplemental Consultancy
and Services Agreement and had abstained from voting
at the Board meeting approving the same. Apart from
Mr. Lu, no other Directors are required to abstain from
voting at the Board meeting approving the Second
Supplemental Consultancy and Services Agreement.

Beijing Chuanglian Education is treated as the Company’s
wholly-owned subsidiary, at the same time, treated as
Company’s connected person as it is wholly-owned by
Mr. Lu, an executive Director, the chairman of the Board
and a substantial shareholder of the Company, for the
purposes of Chapter 14A of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”). As the applicable percentage ratios are more
than 5% and the aggregate amount of the fees payable
under the Consultancy and Services Agreement (as
supplemented by the Supplemental Agreements and
the Second Supplemental Consultancy and Services
Agreement) and the loans to be granted under the Loan
Agreement is expected to be more than HK$10,000,000
in aggregate, the transactions contemplated under the
Contractual Arrangements (as supplemented by the
Supplemental Agreements) and the Loan Agreement
(the “New Contractual Arrangements (as supplemented
by the Second Supplemental Consultancy and Services
Agreement)”) technically constitute continuing connected
transactions for the Company for the purposes of Chapter
14A of the Listing Rules. The Directors considered that
it would be unduly burdensome and impracticable,
and would add unnecessary administration costs to
the Company, for the transactions contemplated under
the New Contractual Arrangements (as supplemented
by the Second Supplemental Consultancy and Services
Agreement), being the fees payable thereunder, to be
subject to the annual cap requirement under Rule 14A.53
of the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company applied to the Stock Exchange and the
Stock Exchange granted the new conditional waiver
(including the annual caps requirements of service fee
from Beijing Chuanglian Education) on 31 August 2017
(the “New Waiver”), subject to the conditions required by
the Stock Exchange.

Pursuant to the New Waiver granted to the Company,
the New Contractual Arrangements (as supplemented
by the Second Supplemental Consultancy and Services
Agreement) shall continue to enable the Group to receive
the economic benefits derived by the consolidated
affiliated entities through the business structure under
which the net income (after deducting relevant costs, tax
payment and reserved funds as required by the PRC laws
and regulations) generated by the consolidated affiliated
entities is substantially retained by the Group (such that
no annual caps shall be set on the amount of service
fees payable to Beijing Chuanglian Guopei under the
Consultancy and Services Agreement as supplemented).
Subject to the conditions of the New Waiver and the
approval from the independent Shareholders, the fees
payable under the Services Framework Agreement will not
be subject to the annual caps requirements under Chapter
14A of the Listing Rules.

Details of the New Waiver has been set out under the
section headed “New Waiver from strict compliance with
the Listing Rules”
19 October 2017.

in the circular of the Company dated

The New Contractual Arrangements (as supplemented
by the Second Supplemental Consultancy and Services
Agreement) were approved by the independent
Shareholders in an extraordinary general meeting held
on 10 November 2017. As Mr. Lu has a material interest
in the New Contractual Arrangements (as supplemented
by the Second Supplemental Consultancy and Services
Agreement), Mr. Lu and his associates were required
and did abstain from voting at the extraordinary general
meeting held on 10 November 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEESwmA D

The actual amounts of the transactions contemplated
under the New Contractual Arrangements (as
supplemented by the Second Supplemental Consultancy
and Services Agreement) for the eighteen months ended
30 June 2024 are set out below:

BE

“MEARB=FTHIETNER A

m’\bﬂ# (%%’*_T 18 78 588 o) K BR 5 197 5% FT 48 72)
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Actual
amount
Nature of continuing connected transactions FEREXZHNNE BERE8H
RMB'000
AREEFT
1. Service fee payable to Beijing Chuanglian Guopei 1R 559 &R 1% > BILRAIH -
by Beijing Chuanglian Education pursuant to the #(E&FE{S 1t RAI#E N RS &
Consultancy and Services Agreement
2. Loan to Beijing Chuanglian Education by Beijing RIERIHERHZILRAHEED 10,480
Chuanglian Guopei pursuant to the Long Term JLRAIBHBELEMNER
Loan Agreement
Notes: M -
1. Mr. Lu, a substantial shareholder of the Company, is holding 100% 1. ARABIETERRBAEFBEILRABEF100%#E
interest in Beijing Chuanglian Education. i ©
2. Beijing Chuanglian Guopei and Beijing Chuanglian Education are 2. 16 = Bl B B 35 K 36 R A B ?ﬂﬁfﬂl&%@mﬁﬁ}%@
the subsidiaries of Group which the balances and transactions B PR ENGEHREIZRBEEMBERESER
mentioned above are eliminated in the consolidated financial FI0RR G BIRERPHIH
statements in accordance with Hong Kong Financial Reporting
Standard 10.
3. On 30 August 2017, the Group has obtained an approval to waive 3. RIZE—tFNB=+H > AEECEEHE 5
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the annual caps requirements under Chapter 14A of the Listing
Rules for the fees payable under the Consultancy and Services
Agreement and the Services Framework Agreement. On 19
October 2017, the Group also has issued a circular for reporting
such approval.
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MANAGEMENT DISCUSSION AND ANALYSIS

The independent non-executive Directors reviewed the
New Contractual Arrangements (as supplemented by
the Second Supplemental Consultancy and Services
Agreement) and confirmed that: (i) the transactions
carried out during the Year have been entered into
in accordance with the relevant provisions of the
New Contractual Arrangements (as supplemented by
the Second Supplemental Consultancy and Services
Agreement), have been operated so that the revenue
generated by Beijing Chuanglian Education has been
substantially retained by Beijing Chuanglian Guopei; (ii) no
dividends or other distributions have been made by the
consolidated affiliated entities (including Guopei Wang
Beijing (as defined below)) to the holders of its equity
interests which are not otherwise subsequently assigned
or transferred to the Group and (iii) any new contracts
entered into, renewed or reproduced between the Group
and the consolidated affiliated entities during the financial
period which the framework may be renewed and/or
reproduced upon the expiry of the existing arrangements
or in relation to any existing or new wholly foreign
owned enterprise or operating company (including branch
company) engaging in the same business as that of the
Group which the Group might wish to establish when
justified by business expediency, without obtaining the
approval of the Shareholders, on substantially the same
terms and conditions as the existing New Contractual
Arrangements, are fair and reasonable, or advantageous
to the Shareholders, so far as the Group is concerned and
in the interests of the Shareholders as a whole.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEESwmA D

For the purpose of Chapter 14A of the Listing Rules,
and in particular the definition of “connected person”,
the consolidated affiliated entities will be treated as
the Company’s subsidiaries, but at the same time, the
directors, chief executives or substantial shareholders
of the consolidated affiliated entities and its associates
will be treated as connected persons of the Company
(excluding for this purpose, the consolidated affiliated
entities), and transactions between these connected
persons and the Group (including for this purpose, the
consolidated affiliated entities), other than those under
the New Contractual Arrangements, will be subject to
requirements under Chapter 14A of the Listing Rules.

Reference is made to paragraph (e)(iv) under the New
Waiver, taking into account that the consolidated
affiliated entities of the Company, will be treated as
subsidiaries of the Company by virtue of the New
Contractual Arrangements (as supplemented) and
therefore not treated as connected persons of the
Company, thus the transactions between the consolidated
affiliated entities and the Group will not be treated
as connected transactions. Furthermore, the results of
consolidated affiliated entities of the Company will be
consolidated to the accounts of the Group, the Directors
consider that it is fair and reasonable and in the interests
of the Company and the Shareholders as a whole for
the fees payable under the Consultancy and Services
Agreement (as supplemented) not to be subject to the
annual caps requirements under Rule 14A.53 of the
Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

Pursuant to the New Waiver granted to the Company,
the New Contractual Arrangements (as supplemented
by the Second Supplemental Consultancy and Services
Agreement) shall continue to enable the Group to receive
the economic benefits derived by the consolidated
affiliated entities through the business structure under
which the net income (after deducting relevant costs, tax
payment and reserved funds as required by the PRC laws
and regulations) generated by the consolidated affiliated
entities is substantially retained by the Group (such that
no annual caps shall be set on the amount of service
fees payable to Beijing Chuanglian Guopei under the
Consultancy and Services Agreement as supplemented).
Subject to the conditions of the New Waiver and the
approval from the independent Shareholders, the fees
payable under the Services Framework Agreement will not
be subject to the annual caps requirements under Chapter
14A of the Listing Rules.

Details of the New Waiver has been set out under the
section headed “New Waiver from strict compliance with
the Listing Rules” in the circular of the Company dated
19 October 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
SPEERECY oAkl

The actual amounts of the transactions between the MU T&HIBRGSHBMESRERERBMNI
consolidated affiliated entities and the Group for the MREHEZE_Z_MNEXNB=+HLE+/\BEZE
eighteen months ended 30 June 2024 are set out below: BREEE .
Actual amount
Nature of continuing connected transactions TRERRERZNME BERE8H
RMB'000
AREF T
Service fee payable to Beijing Chuanglian It RAIKH B IREIRFEIERTEIE -
Guopei by Beijing Chuanglian Education NPT':HJE'\ || B BB AR 7S &
pursuant to the Services Framework Agreement
Service fee payable to Beijing Chuanglian )IIEJH%*-iﬁﬁEE%“%ﬁJEﬁE’&ﬁ 10,925
Guopei by MBI EEHAAHBERLT (MW A EEE]) BIERRBEZR
(Sichuan Chuanglian Guopei Education Advisory Tﬁﬁﬁ}%{j%jt/?\ﬂ%ﬁ.i#ﬁ&?kg
Limited*) (“Sichuan Chuanglian Guopei”)
pursuant to the Services Framework Agreement
Service fee payable to Beijing Chuanglian PU)I| BB EH EFZHERAE -
Guopei by WJIBIMEBHBEALAER L (THIAIHKER)) BERBESR
5] (Sichuan Jixu Education Advisory Limited*) 1% ME {51t RAIH HE R &
("Sichuan Chuanglian Jixu”) pursuant to the
Services Framework Agreement
Service fee payable to Beijing Chuanglian EIE4 (L R) HERKERA S 21,135
Guopei by B ( IbR) HEREKABRAF (l—.iclnﬂjh/']_"\J) R 45 AR 75 12 28 13
(Guopei Wang (Beijing) Education Technology %S FIbRAIHEIZRSEE
Company Limited*) (“Guopei Wang Beijing”)
pursuant to the Services Framework Agreement
Service fee payable to Beijing Chuanglian REHEIEHAEREAREAS (IR ~
Guopei by AEFHEBHERNEAERLAE ROHIE) RIRRBERGZEEN
(Inner Mongolia Lianpei Education Technology 1t Al E E IR &
Limited*) (“Inner Mongolia Lianpei”) pursuant
to the Services Framework Agreement
32,060

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

Notes:

1. Mr. Lu, a substantial Shareholder, is holding 100% interest in
Beijing Chuanglian Education. Beijing Chuanglian Education
is holding 100% interest in Sichuan Chuanglian Guopei, 51%
interest in Guopei Wang Beijing, 99% interest in Sichuan
Chuanglian Jixu and 100% interest in Inner Mongolia Lianpei. All
the above companies are the subsidiaries of the Company as the
Company is able to exercise control over these companies through
the contractual arrangement.

2. Beijing Chuanglian Guopei, Sichuan Chuanglian Guopei, Guopei
Wang Beijing, Sichuan Chuanglian Jixu and Inner Mongolia
Lianpei are the subsidiaries of the Group which the balances and
transactions mentioned above are eliminated in the consolidated
financial statements in accordance with Hong Kong Financial
Reporting Standard 10.

3. On 30 August 2017, the Group has obtained an approval to waive
the annual caps requirements under Chapter 14A of the Listing
Rules for the fees payable under the Consultancy and Services
Agreement and the Services Framework Agreement. On 19
October 2017, the Group also has issued a circular for reporting
such approval.

The independent non-executive Directors have reviewed
all the above continuing connected transactions and
confirmed that these transactions have been entered into
in the ordinary and usual course of business of the Group
on normal commercial terms and in accordance with the
relevant agreement governing them which are fair and
reasonable and in the interests of the Shareholders as a
whole.

The auditor of the Company was engaged to report on
all the Group's continuing connected transactions above
and issued the unqualified letter containing the findings
and conclusions in respect of the continuing connected
transactions in accordance with Rule 14A.56 of the Listing
Rules.

The Company confirmed that it has complied with the
disclosure requirements in accordance with Chapter 14A
of the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEESwmA D
USE OF PROCEEDS

On 28 April 2021, the Company and ASA Securities
Limited (the “Placing Agent”) entered into a share
placing agreement (the “Share Placing Agreement”) and
a convertible bond placing agreement (the “CB Placing
Agreement”) respectively, pursuant to which the Placing
Agent conditionally agreed to place, on a best effort
basis, for up to 470,000,000 new shares of the Company
(the “Placing Shares”) at a price of HK$0.102 per Placing
Share (the “Placing of Shares”) and for convertible bonds
(the “Convertible Bonds”) in the principal amount of up
to HK$90,000,000 (the “Placing of CB").

The Placing of Shares and Placing of CB were both
completed on 28 May 2021 in accordance with the terms
and conditions of the Share Placing Agreement and
CB Placing Agreement. A total of 470,000,000 Placing
Shares had been successfully placed to not less than six
(6) placees, who and whose ultimate beneficial owners
were independent third parties, at the placing price of
HK$0.102 per Placing Share, and the Convertible Bonds in
the aggregate principal amount of HK$40,000,000 have
been placed to one placee, namely Mr. Song Bo (“Mr.
Song”), being a PRC resident and a general investor. Mr.
Song was appointed as an executive Director on 25 June
2021 and resigned as an executive Director on 6 February
2023.

On 15 September 2021, 320,000,000 new shares of
the Company were issued upon conversion of the
HK$40,000,000 principal amount of Convertible Bonds,
and thus the Convertible Bonds was fully converted and
no remaining outstanding balance.
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MANAGEMENT DISCUSSION AND ANALYSIS

The net proceeds from the Placing of Shares and Placing
of CB, after deduction of the relevant fees paid by the
Company in connection therewith, were approximately
HK$47,790,000 and HK$39,760,000 respectively. The
Company intends to apply the net proceeds from Placing
of Shares and Placing of CB in the same proportion and
manner as shown in the announcement of the Company
dated 28 May 2021. An analysis of the utilisation of the
net proceeds up to 30 June 2024 is set out below:

BB wmA D

BROEEEERITMRKRESEEETENME
MIEFRE (RN AR BRI IER & R
Z2%) D RI#A47,790,000% 75 K% 39,760,000
B ARRNBMEBEARBDN_ZEZ—FHA
Z+N\BHENASRRER LA RS X ER
RNEESBEBRAIBRRKRESKE EBEMENIE
FRE-HEFE T _NEAB=1+HEAEFFRSE
MIEFHENERZDWEIAOT .

Utilised net  Unutilised net Expected
Original proceeds proceeds timeline for
allocation of ~ as at 30 June as at 30 June unused net
net proceeds 2024 2024 proceeds
RIFZMNE RIFCEE
FREHIE ~A=+H ~A=t+H KEAME
BENERE BEAN RBAH REFEN
Intended use of net proceeds FEREEENRERR AEFE  FGRERE  FENERE REREX
HK$'000 HK$'000 HK$'000
FTET TER FTER
(approximately)  (approximately)  (approximately)
(#49) (#E49) (#49)
Possible investment in the education AHERERTBNBERE
and finance market 60,050 42,000 18,050 2025
General working capital —REEES 27,500 27,500 - -
87,550 69,500 18,050
FOREIGN EXCHANGE EXPOSURE 5 BE = B

Substantially all of the business transactions of the Group
are denominated in Renminbi and Hong Kong dollars.
The Group adopts a conservative financial policy. As at 30
June 2024, the Group did not have any bank liabilities,
interest or currency swaps or other financial derivatives for
hedging purpose. Therefore, the Group is not exposed to
any material interest and exchange risks.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEESwmA D

CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any
significant contingent liabilities (31 December 2022: nil).

CHARGES ON GROUP ASSETS

As at 30 June 2024, the Group did not have any charges
on its assets (31 December 2022: nil).

CAPITAL COMMITMENT

As at 30 June 2024, the Group had outstanding
capital commitment in respect of capital contribution
of acquisition of property, plant and equipment, and
interest in associates of approximately RMBnil and
RMB13,840,000 respectively (31 December 2022:
approximately RMB25,794,000 and RMB13,840,000).

EVENTS AFTER THE REPORTING PERIOD

(i) On 26 August 2024, the Group has entered into a
series of contractual arrangements by and among
Beijing Chuanglian Education, Beijing Chuanglian
Guopei, Mr. Lu, Mr. Zhang Jie (3E7A) and
Ms. Gao Rui, details of which are described in the
announcement of the Company dated 26 August
2024,

(ii) On 17 September 2024, the Group has entered
into a settlement deed with Mr. Pan, both mutually
agreed to settle the overdue amounts in form of
ChatAl, a form of Cryptocurrency.

EMPLOYEE INFORMATION AND
REMUNERATION POLICY

As at 30 June 2024, the Group had 391 employees
(31 December 2022: 484 employees) in Hong Kong
and the PRC, and the total staff costs (including all
Directors’ remuneration and fees) are approximately
RMB102,149,000 for the Reporting Period (Corresponding
Period: approximately RMB72,460,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group continues to provide remuneration packages to
employees according to market practices, their experience
and performance. Staff remuneration policy is basically
determined with reference to individual performance as
well as the financial results of the Group. Remuneration to
staff will be reviewed from time to time when warranted
considering the performances of staff. Other benefits
include medical insurance scheme and contribution of
statutory mandatory provident fund for the employees.
The Group also adopted the Scheme whereby qualified
participants may be granted options to acquire shares of
the Company. There has been no major change in staff
remuneration policies during the Reporting Period.

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for those Hong Kong employees who are
eligible to participate in the MPF Scheme, which
contributions are made based on a percentage of the
employees’ basic salaries, and the employees of the Group
which operates in the PRC are required to participate in a
central pension scheme (the “Central Pension Scheme”,
together with the MPF Scheme, the “Defined Contribution
Schemes”) operated by the local municipal government,
which these subsidiaries are required to contribute a
certain percentage, which was pre-determined by the
local municipal government, of the sum of basic salary
and allowance of employees to the Central Pension
Scheme. The contributions by the Group for the Defined
Contribution Schemes are charged to the statement of
profit or loss as they become payable in accordance with
the relevant rules of the respective schemes.

The Group’s contributions to the Defined Contribution
Schemes vest fully and immediately with the employees.
Accordingly, (i) for the year ended 31 December 2022 and
the eighteen months ended 30 June 2024, there was no
forfeiture of contributions under the Defined Contribution
Schemes; and (ii) there were no forfeited contributions
available for the Group to reduce its existing level of
contributions to the Defined Contribution Schemes as at
31 December 2022 and 30 June 2024. For the year ended
31 December 2022 and the eighteen months ended 30
June 2024, the Group did not have any defined benefit
plan.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EEhEREEEREREFIE

EXECUTIVE DIRECTORS

Mr. LU Xing (“Mr. Lu”), aged 56, was appointed as
an executive Director and chairman of the Board on
11 December 2014. He is also a director of a number
of subsidiaries of the Company. Mr. Lu holds a bachelor
degree. He worked for the system of Construction Bank
of China for several years. He accumulated extensive
experience in many respects such as project financing,
risk assessment and control and financial management.
Mr. Lu held various positions, including chief operating
officer and chief financial officer, during his tenure
as executive director of a number of listed companies
in Hong Kong. He has gained ample expertise and
resources in strategic planning, overall operation and
financial management relating to internet and media
enterprises, and has unique in-depth insights, all-rounded
strategic vision and sophisticated operation capability
for “Internet + Education”.
Chuanglian Education Group, Mr. Lu has been committed
to transforming traditional teaching patterns into online
education mode. So far Online Chuanglian Education has
become the largest vocational education training platform
in the PRC.

Since the establishment of

Mr. GAO Yongzhi ("Mr. Gao"”), aged 52, was appointed
as an executive Director and chief executive officer on
25 February 2022 and 28 February 2022 respectively.
He is also a director of a number of subsidiaries of the
Company. Mr. Gao is a private investor and has extensive
knowledge and years of experience in investment markets
of the PRC and Hong Kong. He has rich experience in
business negotiation and project management, and is
familiar with the relevant investment environment and
policies in PRC and Hong Kong as well as overseas.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

Mr. LI Jia ("Mr. Li"), aged 56, was appointed as an
executive Director on 1 August 2013. He is also the
chief strategy officer of the Company and a director of
a number of subsidiaries of the Company. Mr. Li has 14
years of experience in media operation and advertising
business in the People’s Republic of China. He graduated
from Capital Medical University with a bachelor degree.
From 2009 to 2010, he held the position of deputy
general manager at Beijing CRI Glory Advertising Co., Ltd.
(ERBEEAEESERAE) where he was responsible
for media promotion and advertising sales for the
domestic channels of China Radio International (CRI).
From 2006 to 2009, he worked at Beijing ChinalP. TV
Advertising Co., Ltd. GEREREMNESERAF) as
executive deputy general manager and Asia Media Group
(a company listed on the Tokyo Stock Exchange of Japan)
as director of the business development department
respectively. From 2004 to 2006, Mr. Li was the deputy
general manager of Beijing Yunhong Advertising Co., Ltd.
(JERBGHAEEHFRAE), a wholly-owned subsidiary of
Hunan TV & Broadcasting Intermediary Co., Ltd. (TIK) and
the media director and deputy general manager of Beijing
Ai'erbeisi Broadcasting & Advertising Co., Ltd. Ot REH
BREHESARRAR) respectively

Mr. ZHANG lJie GRZX) (“Mr. Zhang”), aged 58, was
appointed as an executive Director and chief operating
officer on 13 August 2024. He is presently the general
manager of L FRAIMHBBERLREBR AT (Beijing
Chuanglian Education Investment Co. Limited*), has
been working in the field of finance and education for
more than 40 years, and has rich experience in enterprise
management and operation. Mr. Zhang graduated
from the Beijing Municipal Party School with a major in
economic management. Since 2014, he has worked in 1E
REBMHBBEREBRAE (Beijing Chuanglian Education
Investment Co. Ltd.*), and has successively served as
the director of the channel development department,
the deputy general manager of the company, the general
manager of the company and other positions, responsible
for channel development and business management.
At the same time, Mr. Zhang served as the legal
representative of several subsidiaries of the Company,
including but not limited to JERAIHH SR EBRQE]
(Beijing Chuanglian Education Investment Co. Ltd.*),
BRI B E A BB RAE (Guangxi Chuanglian
Guopei Education Consulting Co. Ltd.*), 70)||&! B B 12
Bi8sAMRATE (Sichuan Chuanglian Guopei Education
Consulting Co. Ltd.*) and AXHAIMEEBEHEREE
FR/A7 (Inner Mongolia Chuanglian Guopei Education
Technology Co. Ltd.*).

*  For identification purposes only
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. LEUNG Siu Kee (“"Mr. Leung”), aged 48, was
appointed as an independent non-executive Director on
22 December 2009. Mr. Leung is also the chairman of
the audit committee of the Company and a member of
each of the remuneration committee and nomination
committee of the Company. Mr. Leung obtained his
bachelor degree of Business Administration majoring in
Accounting at the Hong Kong University of Science and
Technology with first honour. He has extensive accounting
knowledge as he had worked in two international
accounting firms for more than 6 years, mainly to provide
auditing and business assurance services. Afterwards,
Mr. Leung has devoted to develop his career in corporate
finance and corporate restructuring businesses. Currently,
Mr. Leung is an associate member of the Hong Kong
Institute of Certified Public Accountants and has been
qualified for practice. Since August 2019, Mr. Leung is an
independent non-executive director of Kingkey Financial
International (Holdings) Limited (a company listed on
the main board of Stock Exchange, stock code: 1468).
From January 2018 to October 2019, Mr. Leung was an
executive director and company secretary of Coolpad
Group Limited (a company listed on the main board of
Stock Exchange, stock code: 2369). Mr. Leung was also
an independent non-executive director (later appointed
as non-executive director) of KK Culture Holdings Limited
(formerly known as Cinderella Media Group Limited) (a
company listed on the main board of Stock Exchange,
stock code: 0550) from September 2015 to January 2018.
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Mr. WU Yalin ("Mr. Wu”), aged 63, was appointed as
an independent non-executive Director on 30 December
2016. Mr. Wu is also the chairman of the nomination
committee of the Company and a member of each
of the audit committee and remuneration committee
of the Company. Mr. Wu graduated from Wilfrid
Laurier University in Canada with a master degree in
Economic Geography in 1988. Mr. Wu has over 21
years of experience in financial consulting and financial
investment services. He has successively held a range of
key positions including chief executive officer, director
and senior management in Deloitte and Cap Gemini
Ernst & Young (FlIEZLK &5 801T), governmental
environment protection center of Midland County, Canada
(MEXRBEEZBAFIRAFO)and various financial
consulting firms. Mr. Wu is familiar with the latest market
information in domestic, international, and also emerging
markets. He managed and participated in operation
and consultation of several significant projects, and has
accumulated rich experience in financial management.
Mr. Wu is currently the independent director of Synutra
International, Inc. and the chief executive officer of
Northern Investment & Financial Consultants Ltd. Co. (36
FREBARE).
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Ms. WANG Shuping (“Ms. Wang"”), aged 66, was
appointed as an independent non-executive Director
on 11 January 2013. Ms. Wang is also the chairman
of the remuneration committee of the Company and a
member of each of the audit committee and nomination
committee of the Company. Ms. Wang graduated
from the Politics & Law Department of Capital Normal
University with a major in Politics and Law in 1992.
She holds the qualification of Corporate Accountant
in the PRC. Ms. Wang has been engaged in banking
related businesses for many years and accumulated 35
years of extensive experience in banking management.
Ms. Wang held various positions during her service
with China Construction Bank, including the head of
accounting department, chief auditor, deputy manager
and deputy general manager. Ms. Wang served as the
deputy manager of Beijing Xuanwu Sub-branch of China
Construction Bank during 1999 to 2002. Ms. Wang held
the position of the deputy manager of Beijing Railway
Sub-branch of China Construction Bank during 2002 to
2010. And Ms. Wang was the deputy general manager of
the Cash Operation Centre of the Beijing Branch of China
Construction Bank during 2010 to 2011.

SENIOR MANAGEMENT

Mr. LAU Fu Kin (“"Mr. Lau”), aged 42, joined the
Company as chief financial officer in October 2021 and
is responsible for overseeing the financial affairs of the
Group. He is also a director of several subsidiaries of
the Group. Mr. Lau has over 15 years of experience in
auditing, accounting, financial management, internal
control and taxation covering a variety of industries
including property development and investment,
manufacturing, trading, entertainment and fintech.
Prior to joining the Group, he was financial controller
and company secretary of a fintech company and audit
manager of an international accounting firm covering
areas such as IPO, mergers and acquisitions. Mr. Lau holds
a bachelor’s degree of Commerce in Accounting and is
a member of the Hong Kong Institute of Certified Public
Accountants.
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CORPORATE GOVERNANCE REPORT

INTRODUCTION

Maintaining high standards of business ethics and
corporate governance practices have always been one of
the Company’s goals. This report describes its corporate
governance practices, explains the applications of the
principles of the Corporate Governance Code (the "CG
Code”) as set out in Appendix C1 to the Listing Rules and
the deviations, if any.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the CG Code as its own code
of corporate governance. The Company believes that
by achieving high standard of corporate governance,
the corporate value and accountability of the Company
can be enhanced, and the Shareholders’ interests can
be maximised. The Board has continued to monitor and
review the Company’s progress in respect of corporate
governance practices to ensure compliance. Meetings
were held throughout the Reporting Period and where
appropriate, circulars and other guidance notes were
issued to Directors and senior management of the
Company to ensure awareness to issues regarding
corporate governance practices.

During the Reporting Period, the Company was in
compliance with the relevant code provisions set out in
the CG Code except for the deviation explained below.

Reasons for the non-compliance
and improvement actions took or
to be taken

Code provision

F.2.2 Under the code provision F.2.2 of the
CG Code, the chairman of the Board
should attend the annual general

meeting ("AGM").

Due to other business engagements,
Mr. Lu, the chairman of the Board,
was not able to present at the
AGM held on 12 May 2023 (“2023
AGM"). However, Mr. Zhang Jie (5§
75), an executive Director present
at the 2023 AGM, took the chair of
the 2023 AGM to ensure effective
communication with the Shareholders
thereat.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS AND
OTHER RELEVANT EMPLOYEES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 of the Listing Rules as
its code of conduct regarding securities transactions by its
Directors. The Company had made specific enquiries of all
Directors, and the Company was not aware of any non-
compliance with the required standard in the Model Code.

THE BOARD OF DIRECTORS

The Board currently comprises seven members including,
Mr. Lu Xing (Chairman), Mr. Gao Yongzhi, Mr. Li Jia and
Mr. Zhang Jie (BR7R) as executive Directors; Mr. Leung
Siu Kee, Mr. Wu Yalin and Ms. Wang Shuping as
independent non-executive Directors. Details of their
respective experiences and qualifications are included
in the
Management” section of this report.

“Biographical Details of Directors and Senior

The Company has complied with the Rules 3.10(1),
3.10(2) and 3.10A of the Listing Rules relating to the
appointment of at least three independent non-executive
Directors and one of the independent non-executive
Directors has appropriate professional qualifications or
accounting or related financial management expertise.
The Company has received from each of the independent
non-executive Directors an annual confirmation of their
independence pursuant to Rule 3.13 of the Listing Rules
and the Company considers that all the independent
non-executive Directors are independent.
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The Company has set out the respective functions and
responsibilities reserved to the Board and those delegated
to management. The Board delegates day-to-day
operations of the Group to executive Directors and senior
management of the Company while reserving certain
key matters for its approval.
for the approval and monitoring of the Company’s
overall strategies and policies, approval of business
plans, evaluating the performance of the Company and
oversight of management. Decisions of the Board are
communicated to the management through executive
Directors who have attended the Board meetings. To the
best knowledge of the Company, there is no financial,
business, family or other material/relevant relationship
among the Directors.

The Board is responsible

BOARD MEETINGS AND GENERAL
MEETING

During the Period,
The Board also passed resolutions by way of written
resolutions. The attendance of the Directors to these
Board meetings is set out in the below section headed
“Attendance at Board and Committees meetings”.

the Board has held 7 meetings.

The company secretary of the Company assists the
chairman of the meeting in preparing the agenda and
ensures that all applicable rules and regulations are
followed. The company secretary of the Company also
keeps detailed minutes of each meeting, which are
available to all the Directors for inspection. Draft of Board
minutes are circulated to all Directors for their comments
and approval as soon as practicable after the Board
meetings. All Directors have access to relevant and timely
information, and they can ask for further information
or retain independent professional advisors if necessary.
They also have unrestricted access to the advice and
service of the company secretary of the Company, who is
responsible for providing the Directors with Board papers
and related materials and ensuring that Board procedures
are followed.
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During the Period, the Company held 1 general meeting.
The attendance of the Directors to the 2023 AGM is set
out in the below section headed “Attendance at Board
and Committees meetings”.

INDEPENDENT VIEWS OF THE BOARD

The Company has put in place the following mechanism
to allow the Directors of the Company to seek
independent professional opinion in respect of the
performance of their duties and responsibilities at the
cost of the Company to ensure that the Board can obtain
independent views and opinions:

(1

52

where appropriate, the Company shall provide
appropriate and sufficient resources and take out
appropriate insurance to cover all matters relating to
the obtaining of independent advice from the Board,
including but not limited to the engagement of a
team of legal or other professionals to achieve the
above purpose.

where appropriate, the Director shall give at least
three working days’ notice to the Company Secretary
for the purpose of obtaining independent advice,
including but not limited to the engagement of a
team of professionals to achieve the above purpose.

the Board shall review its structure, size, composition
(including skills, knowledge and experience) and
diversity policy at least annually to maintain a
balanced mix of executive and non-executive
directors (including independent non-executive
directors) so that the Board has a strong
independent element and can effectively exercise
independent judgement.

when all independent non-executive directors have
served on the Board for more than nine years, the
Company shall appoint a new independent non-
executive director at the next AGM.
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(5) if the Company has a board of directors of one
gender only, it shall appoint at least one director of
the other gender so that the board can obtain more
diverse opinions.

The Board has examined and reviewed the
abovementioned mechanism and is of the view that it has
been operating effectively and will continue to monitor
the implementation and effectiveness of such mechanism

on an annual basis.

DIRECTORS’ CONTINUOUS PROFESSIONAL
DEVELOPMENT

According to the code provision C.1.4 of the CG Code, all
Directors should participate in a programme of continuous
professional development to develop and refresh their
knowledge and skills to ensure that their contribution to
the Board remains informed and relevant. The Company
should be responsible for arranging and funding training,
placing an appropriate emphasis on the roles, functions
and duties of the Directors.

All the then Directors have participated in continuous
professional development by reading articles, training
materials and updates as regards legal and regulatory
changes and matters of relevance to the Directors in
the discharge of their duties and provided a record of
training they received for the Period to the Company. The
Company has also continuously updated Directors on the
latest developments regarding the Listing Rules and other
applicable regulatory requirements, to ensure compliance
and enhance their awareness of good corporate
governance practices.

EEERRS

EFEHNMEMHE— AREIEEE
D—2AEMRNES UWREBEEF
AP

EEZTER-

(5)

-
=
ES

4]

EFTERS EAEF > BRREEARE
B THEESTERZEENE BRI

EFNFHEERYER

RBEEREATRITAMRENEC 1 4K 28BS
ERSEFBEXLERFE BRI BHHEN

R URRETAGEEEMN YIS
EHNBERTHEZRSFHEM AATEEE
ZHEIITLRHEE BYZEEFNAE
AR S -

FREEREENEFHESRFEEXER
RELRESEFETHERRZEAEAEEEIRK
FEZHBAXE BN REHER 1
RRBRMKERABANZEZEIIRICER &
ABTAEBEFRHAR DR KREME
AEEREZERNER BREGRAIESES
HRIFEXEERERZEBA -

BIBHERAIRAT #2024 53



CORPORATE GOVERNANCE REPORT

EEERARS

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Pursuant to code provision C.2.1 of the CG Code, the
roles of chairman and chief executive should be separate
and should not be performed by the same individual.
During the Period, the positions of the chairman and
the chief executive officer, which are held by separate
individuals, Mr. Lu Xing and Mr. Gao Yongzhi respectively,
are clearly segregated to provide a balance of power and
authority. The chairman is primarily responsible for the
strategic planning of the Group and the management of
the operations of the Board. The chief executive officer
is primarily responsible for the operations and business
development of the Group.

DIRECTORS’ TERM OF APPOINTMENT AND
RE-ELECTION

Code provision B.2.2 of the CG Code stipulates that every
director, including those appointed for a specific term,
should be subject to retirement by rotation at least once
every three years. In accordance with articles 86 of the
memorandum and articles of association of the Company
("Memorandum and Articles”), any director appointed
by the Board during the period shall retire and submit
themselves for re-election at the first general meeting
immediately following his/her appointment. Further, in
accordance with article 87 of the Memorandum and
Articles, at each AGM, one-third of the directors for
the time being (or, if their number is not a multiple of
three (3), the number nearest to but not less than one-
third) shall retire from office by rotation provided that
every Director shall be subject to retirement at least once
every three years. As such, the Company considers that
sufficient measures have been taken to ensure that the
Company's corporate governance practices are similar to
those in the CG Code.

Code provision B.2.3 of the CG Code stipulates that if an
independent non-executive director has served more than
nine years, such director’s further appointment should
be subject to a separate resolution to be approved by
shareholders. Currently, two independent non-executive
directors, Mr. Leung Siu Kee and Ms. Wang Shuping, have
served for more than nine years.
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There is no change of the Directors’ information pursuant
to Rule 13.51B of the Listing Rules since the disclosure
made in the Company's second interim report 2023 or
the announcement in relation to the appointment and/or
resignation of the Directors.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) was established in 2004 with written terms
of reference which complies with the Listing Rules.
The primary duties of the Audit Committee include
overseeing the relationship with the Company’s external
auditor, review of financial information of the Group, and
oversight of the Group’s financial reporting system, risk
management and internal control systems.

The Audit Committee currently comprised three
independent non-executive Directors including Mr. Leung
Siu Kee, Mr. Wu Yalin and Ms. Wang Shuping. Mr. Leung
Siu Kee is the current chairman of the Audit Committee.

During the Period, the Audit Committee held 4 meetings
and 2 of the meetings were attended by the Company’s
external auditors. At these meetings, the Audit Committee
considered the external auditor’s proposed audit fees,
their independence and scope of the audit; reviewed the
risk management and internal control systems; reviewed
the annual financial result of the Company for the year
ended 31 December 2022, the interim financial result of
the Company for the six months ended 30 June 2023,
the second interim financial result of the Company for
the twelve months ended 31 December 2023, assessing
any changes in accounting policies and practices, major
judgmental areas and compliance with applicable legal
and accounting requirements and standards; review the
external auditor’s management letter and management’s
response; and reviewed the Group’s adherence to the CG
Code. The Group’s audited annual results for the eighteen
months ended 30 June 2024 have been reviewed by the
Audit Committee, which was of the opinion that the
preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures have been made.

EEERRS

BE EHARA B I35 1BRRENEFTEH R
ARMBE N T _=ZFHHBRSNERE
ELER WEENLQE USRI ETMES -

BEZEEYG

FARANBREZEE (BREEE) R-FT
PREE R Iz M ER £ ARAI U B E T B
B-ERZEENTIBHEABERAATIN
MEBANR G BRAERANHBENRE
BEXEENYBR2RAS ARERRANE
2N

BEZZESRRA-ABIUFNTEFRILE
TESKDBMAERERFZLHEM RIKE
TERREERZEEER-

EREZEEN A B BMIREEZRERRE
HSNERIZ BB 2 R B H o N R E Eaﬁqﬂ’
BERELZEGERINDIZEETRES ﬁ%ﬂﬁﬂﬂ

HBE I MRZENEE ; AA.:]L}_LIK"\EIEEZWB
BERM BRARABE_ZE-__F+°A
=T —HUEFENFEMBFERE ARBEE
TECFARNB-1+THLEANEBNFHET
(B ARBBE_E_=F+"A=+—H
E+"ERNE MM BEE ST E 5

BRRIEPINEREZS I REEZHEHNTSE
URHRBERZERGF RERER BT

BE; ERIBZBMNEERZEUREE
BHEE , MkEsA~EBHEEER TN
BIIEE -BZZEGEERLERRE"T
“HERBE=THLETNERNEEZEFE
B URAEREENGRNSD AN GERNS
STERFRE  LHEFHRDKE -

BIBHERAIRAT #2024 55



CORPORATE GOVERNANCE REPORT

EEERARS

The attendance of the Audit Committee to these meetings
is set out in the below section headed “Attendance at
Board and Committees meetings”.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the
“Remuneration Committee”) was established in 2005
with written terms of reference which complies with
the Listing Rules. It is responsible for formulating and
recommending the Board in relation to the remuneration
policy, recommending the remunerations of executive
and non-executive Directors as well as the senior
management of the Company, and reviewing and making
recommendations on the Company’s share option scheme
and other compensation related issues. The Remuneration
Committee consults with the Board on its proposals and
recommendations.

During the Period, the Remuneration Committee comprised
three independent non-executive Directors including
Ms. Wang Shuping, Mr. Leung Siu Kee and Mr. Wu
Yalin. Ms. Wang Shuping is the current chairman of the
Remuneration Committee.

Meetings of the Remuneration Committee shall be held at
least once a year and as and when required.

During the Period, the Remuneration Committee held
3 meetings, in which it reviewed and discussed the
remuneration policies, system and package of the
Directors and senior management of the Company. The
attendance of these meeting is set out in the below
section headed "Attendance at Board and Committees
meetings”.
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The remuneration of Directors is determined with
reference to their duties and responsibilities in the
Company as well as the prevailing market conditions.
Details of emoluments of Directors for the Period are set
out in note 13 to the consolidated financial statements.
The emoluments paid to senior management of the Group
for the Period falls within the following bands:

EEERRS

EENFHFHESERENEARBDNBH LB E

MURIBITHREETE - A RBHE S 4 33 B9 & B

‘3? BHNGEMHREMFI13-ENEEES
REERER AR ARIERN T

Number of senior

management

EREEREAH

HK$ Nil to HK$1,000,000 (equivalent to approximately RMB Nil to RMB903,660) 1
T ITE 1,000,000 FEERVARKEZTE ARK903,6607T)

HK$1,000,001 to HK$1,500,000 (equivalent to approximately RMB903,661 to 3

RMB1,355,490)

1,000,001 75 %E1,500,00078 75 (FEE 4 AR #5903,66170 = AR #1,355,4907T)

NOMINATION COMMITTEE

The nomination committee of the Company (the
“Nomination Committee”) was established in 2008 with
written terms of reference which complies with the Listing
Rules. The principal responsibilities of the Nomination
Committee include reviewing the structure,
composition and diversity (including the skills, knowledge
and experience) of the Board on a regular basis and make
recommendations to the Board regarding any proposed
changes; identify individuals suitably qualified to become
Board members and select or make recommendations to
the Board on the selection of individuals nominated for
directorships; assess the independence of independent
non-executive Directors; and make recommendations to
the Board on relevant matters relating to the appointment
or reappointment of Directors and succession planning
for Directors in particular the chairman and the chief
executive.

size,

During the Period, the Nomination Committee comprised
three independent non-executive Directors including
Mr. Wu Yalin, Mr. Leung Siu Kee and Ms. Wang Shuping.
Mr. Wu Yalin is the current chairman of the Nomination
Committee.
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During the Period, the Nomination Committee held 3
meetings to review the structure, size, composition and
diversity of the Board and senior management of the
Company, including the balance of skills, knowledge
and experience, and independence of the independent
non-executive Directors and make recommendation to the
Board accordingly. The attendance of these meeting is set
out in the below section headed “Attendance at Board
and Committees meetings”.

NOMINATION POLICY

The Board has adopted the nomination policy (the
“Nomination Policy”) on 23 August 2018 which sets out
the nomination criteria and procedures for the Company
to select candidate(s) for possible inclusion in the Board.

Pursuant to the Nomination Policy, in evaluating and
selecting any candidate for directorship, the Nomination
Committee would consider the following criteria,
including, among other things, character and integrity,
qualifications (cultural and educational background,
professional qualifications, skills,
experience and diversity aspects under the Board Diversity
Policy), any potential contributions the candidate can
bring to the Board in terms of qualifications,
experience, independence and diversity, and willingness
and ability to devote adequate time to discharge duties as
a member of the Board and/or Board committee(s).

knowledge and

skills,

The process to identify potential candidates for the Board
would be as follows:

(1) identifying potential candidates, including
recommendations from the Board members,
professional search firms and the Shareholders;

(2) evaluating the candidates based on the approved
selection criteria through methods such as reviewing
the resume and conducting the background checks;

(3) reviewing the profiles of the shortlisted candidates
and interview them; and

(4) making recommendations to the Board on the
selected candidates.
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The Nomination Policy also includes the Board succession
plan to assess whether vacancies on the Board would be
created or expected due to the Directors’ resignation,
retirement, death and other circumstances and to identify
candidates in advance if necessary. The Nomination Policy

will be reviewed on a regular basis.

BOARD DIVERSITY POLICY

The Company recognises and embraces the benefits
of having a diverse Board to enhance the quality of its
performance. Selection of candidates will be based on a
range of diversity perspectives, including but not limited
to gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and
length of service. The ultimate decision will be based on
merit and contribution that the selected candidates will
bring to the Board.

As at the date of this report, the Board comprises seven
Directors, one of which is female. The Company targets
to avoid a single gender Board and will timely review
the gender diversity of the Board in accordance with
the business development of the Group. The Group has
also taken, and continues to take, steps to promote
diversity at all levels of its workforce. Opportunities for
employment, training and career development are equally
opened to all eligible employees without discrimination.
Currently, the male to female ratio in the workforce of
the Group including Directors and senior management is
approximately 44:56. The Board considers that the gender
diversity in workforce is currently achieved.
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ATTENDANCE AT BOARD AND
COMMITTEES MEETINGS

EFgKREEEY

b=111'g

% E R

Audit Remuneration Nomination

Board  Committee = Committee =~ Committee
meeting meeting meetings meetings 2023 AGM
ERZEE® HZEE® REZEE C"TZ=
EEy g ZE S % RERBEAE
Executive Directors BITES
Mr. Lu Xing BiTRE 3/7 - - - 0/1
Mr. Gao Yongzhi BAELE 717 - - - n
Mr. Li Jia FTRELE 717 - - - 11
Mr. Zhang Jie GR7Y) RAGE (R ZEZWE
(appointed on 13 August 2024) N\ A+ =HZ(T) - - - - -
Mr. Xu Dayong BABRE (HZEZH
(resigned on 13 August 2024)  E/\ F+=HEE) 6/7 - - - 171
Mr. Zhang Jie (3&3%) RERE (R ZEZWE
(resigned on 28 June 2024) NEZF/\HEHT) 6/7 - - - 171
Mr. Song Bo REEE W -F-_=F
(resigned on 2 February 2023)  —H— HEHF) 0/1 - - - -
Independent non-executive  BIUFHITES
Directors
Mr. Leung Siu Kee RKELRE 717 4/4 3/3 33 il
Mr. Wu Yalin HEMEE 6/7 4/4 373 3/3 11
Ms. Wang Shuping TEE L 6/7 4/4 3/3 33 il

Note: Attendance of the Directors who were appointed and/or had
resigned during the Period were made by reference to the number
of such meetings held during their respective tenures.
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CORPORATE GOVERNANCE FUNCTIONS

The Board recognises that corporate governance
should be the collective responsibility of the Directors,
which includes but not limited to develop and review
the Company’s policies and practices on corporate
governance;
continuous professional development of directors and
senior management; review and monitor the Company’s
policies and practices on compliance with legal and
regulatory requirements;
of conduct applicable to employees and directors; and
review the Company’s compliance with the CG Code and
disclosure in the Corporate Governance Report.

review and monitor the training and

review and monitor the code

During the Period, the Board had reviewed and performed
duties of the above-mentioned corporate governance
matters of the Company. The Company had complied
with the principles and applicable code provisions of the
CG Code and was not aware of any non-compliance to
relevant applicable legal and regulatory requirements.

AUDITOR’'S REMUNERATION

During the Period, the remuneration in respect of audit
and non-audit services paid/payable to the Company’s
independent auditor, SHINEWING (HK) CPA Limited or its
affiliated firms, are as follows:

EEERRS

TEERMAE
EFeRTXESTHNCEELAHRREE ST

BEEFARERREIEN B EABINEESE AR
BRER, BT AkEREENSREEENE
IRBEREERE ; BT AERA R HEST
FRREERENERERER ; BT hERE
BREERESNITAZELD ; MR H
=X EBERTHNETBERIREEEARENRE
HIARZA o

RAMSE EF2EBRIABETARBLEEAR
BEEELRFENRE - FSRREBTEXEE
BT RIBY R R R 38 A <T R X B RS E
AR B THBEREZREAEERENBR -

%2R Em B B &

RABRE > FAARRURIFRBBRBEN
FET B IR BETE X R (B8) GeteiE M
ARADREABBEADNIM ST :

Type of Services IRFEEER HK$'000

TET
Audit services ZEARFS 1,600
Non-audit services (Note) FEZBARTS (F5E) 560
Total 4B =t 2,160
Note: non-audit services include agreed-upon procedures regarding Fist (ERBRFEEEMAERHE _ST _=44

financial information of the Group for the six months ended 30
June 2023 and the twelve months ended 31 December 2023.
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DIRECTORS’ AND AUDITOR’S
RESPONSIBILITY FOR FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities to prepare
financial statements for each financial year which give a
true and fair view of the state of affairs of the Group and
in presenting the interim and annual financial statements,
and announcements to the Shareholders, the Directors
aim to present a balanced and understandable assessment
of the Group's position and prospects. The Directors,
having made appropriate enquiries, and the management
has provided the Directors with such explanations and
information as have enable them to conclude that the
Group has adequate resources to continue in operational
existence for the foreseeable future and that, for this
reason, it is appropriate to adopt the going concern basis
in preparing the financial statements.

The statement of the independent auditor about their
reporting responsibilities is set out on pages 88 to 98 of
this report.

COMPANY SECRETARY

The Company has engaged an external professional
company secretarial service provider, Z.L. Global Corporate
Services Limited (“ZLGCS"), to provide the Company
with compliance and a full range of company secretarial
services to the Company in order to assist the Company
to cope with the changing regulatory environment and
to meet the diverse commercial needs. Mr. Lam Man
Kit (“Mr. Lam”), the representative of ZLGCS, has been
appointed as the company secretary of the Company
with effect from 30 March 2021. His primary corporate
contact person at the Company is Mr. Gao Yongzhi, the
chief executive officer and an executive Director of the
Company.

According to Rule 3.29 of the Listing Rules, Mr. Lam has
undertaken not less than 15 hours of relevant professional
training for the Period.
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SHAREHOLDERS' RIGHTS

Pursuant to article 58 of the Memorandum and Articles,
any one or more members of the Company holding at
the date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company
shall at all times have the right, by written requisition to
the Board or the secretary of the Company, to require an
extraordinary general meeting to be called by the Board
for the transaction of any business specified in such
requisition; and such meeting shall be held within two
months after the deposit of such requisition. If within
twenty-one (21) days of such deposit the Board fails to
proceed to convene such meeting, the requisitionist(s)
himself (themselves) may do so in the same manner, and
all reasonable expenses incurred by the requisitionist(s) as
a result of the failure of the Board shall be reimbursed to
the requisitionist(s) by the Company.

Pursuant to article 58A of the Memorandum and Articles,
any one or more Member(s) holding, at the date of
deposit of the requisition, not less than one-tenth of the
voting rights at general meetings of the Company, on
a one vote per Share basis, in the share capital of the
Company shall have the right to, upon reasonable notice,
raise requisition to the Board for adding resolutions to the
meeting agenda of a general meeting.

Shareholders may send their enquiries, in written form,
to the principal place of business in Hong Kong of the
Company indicating the Board or the company secretary
of the Company as the addressee.
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The Company follows a policy of disclosing relevant
information to the Shareholders in a timely manner.
Annual and interim reports offer comprehensive
operational and financial performance information to
the Shareholders and the AGM provides a forum for
Shareholders to exchange views directly with the Board.
The Company regards the AGM as an important event
and all Directors, senior management and external
auditors make an effort to attend the AGM to address
Shareholders’ queries. All the Shareholders are given a
minimum of twenty-one (21) clear days’ notice of the date
and venue of the AGM. The Company supports the CG
Code’s principle to encourage Shareholders’ participation.
The Company has also complied with the requirements
concerning voting by poll under the Listing Rules.

The procedures for shareholders of the Company to
propose a person for election as a Director are posted on
the Company’s website.

INVESTOR RELATIONS

To ensure transparent and comprehensive disclosures to
investors, the Group delivers information of the Group
to the public through various channels, including general
meeting, public announcement and financial reports.
The investors are also able to access the latest news and
information of the Group via the Company’s website
(www.chinahrt.com).

In addition to publication of information, the Company
provided all necessary information to the Shareholders in
its annual report and interim report. The Directors host
the AGM each year to meet the Shareholders and answer
to their enquiries. Directors make efforts to attend the
AGM so that they may answer any questions from the
Shareholders. The Directors, the company secretary or
other appropriate members of senior management of the
Company will also respond to inquiries from Shareholders
and investors promptly.
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DIVIDEND POLICY

The Board has adopted the dividend policy (the
“Dividend Policy”) on 23 August 2018 which sets out the
appropriate procedure on declaring and recommending
the dividend payment of the Company. The Company
takes priority to distributing dividends in cash and shares
its profits with the Shareholders. The dividend distribution
decision of the Company will depend on, among others,
the financial results, the current and future operations,
liquidity and capital requirements, financial condition and
other factors as the Board may deem relevant. The Board
may also declare special dividends from time to time. The
Dividend Policy will be reviewed on a regular basis.

CONSTITUTIONAL DOCUMENTS

During the Period, the Memorandum and Articles were
amended to, inter alia, (i) bringing the Memorandum
and Articles in line with the latest legal and regulatory
requirements, including the amendments made to
Appendix 3 to the Listing Rules and applicable laws and
procedures of the Cayman Islands; and (ii) making other
consequential and housekeeping amendments. Details
of the amendments are set out in the circular of the

Company dated 27 April 2023.

Save as disclosed above, there was no significant change
or other proposed change in the constitutional document
during the Period. The latest version of the Company’s
constitutional documents is available on the Company’s
website and the Stock Exchange’s website.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges that it is responsible for the
risk management and internal control systems. Such risks
would include, amongst others, material risks relating
to environmental, social and governance (“ESG"”). The
Board oversees such systems on an ongoing basis, while
ensuring a review of the effectiveness of these systems
of the Group is conducted at least annually. The scope
of such review covers all material controls,
operational and compliance controls as well
as the process for the identification, evaluation and
management of the significant risks (including ESG risks)
faced by the Group. The Board also reviews the adequacy
qualifications and experience,
their training programmes, and budget of the Group's
accounting, compliance, risk management, internal audit
and financial reporting functions as well as those relating
to the Group’s ESG performance and reporting.

including
financial,

of resources, employees’

The Group’s risk management and internal control systems
are designed to managing risks rather than eliminating
the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance
against material misstatement or loss. The Board has
delegated its responsibilities (with relevant authorities)
of risk management and internal control to the Audit
Committee, and the management has provided a
confirmation to the Audit Committee and the Board on
the effectiveness of these systems for the Period. Main
features of the risk management and internal control
systems are described in the sections below:
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The Group adopts a risk management system which
manages the risk associated with its business and
operations. The system comprises the following phases:

o Identification: ldentify ownership of risks,
business objectives and risks that could affect the

achievement of objectives.

e Evaluation: Analyze the likelihood and impact of risks
and evaluate the risk portfolio accordingly.

o Management: Consider the risk responses, ensure
effective communication to the Board and on-going
monitor the residual risks.

Based on the risk assessments conducted during the
Period, no significant risk was identified.

The Company has put in place an internal control system
which is compatible with the Committee of Sponsoring
Organizations of the Treadway Commission (“COSO")
2013 framework. The framework enables the Group to
achieve objectives regarding effectiveness and efficiency
of operations, reliability of financial reporting and
compliance with applicable laws and regulations. The
components of the framework are shown as follows:

° Control Environment: A set of standards, processes
and structures that provide the basis for carrying out
internal control across the Group.

o Risk Assessment. A dynamic and iterative process for
identifying and analyzing risks to achieve the Group’s
objectives, forming a basis for determining how risks
should be managed.

o Control Activities: Action established by policies
and procedures to help ensure that management
directives to mitigate risks to the achievement of
objectives are carried out.
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o Information and Communication: Internal and
external communication to provide the Group with
the information needed to carry out day-to-day
controls.

e Monitoring. Ongoing and separate evaluations
to ascertain whether each component of internal
control is present and functioning.

In order to enhance the Group's system of handling inside
information, and to ensure the truthfulness, accuracy,
completeness and timeliness of its public disclosures, the
Group also adopts and implements an inside information
policy and procedures. Certain reasonable measures
have been taken from time to time to ensure that proper
safeguards exist to prevent a breach of a disclosure
requirement in relation to the Group, which include:

e The access of information is restricted to a
limited number of employees on a need-to-
know basis. Employees who are in possession of
inside information are fully conversant with their
obligations to preserve confidentiality.

o Confidentiality agreements are in place when the
Group enters into significant negotiations.

e  The executive Directors are designated persons
who speak on behalf of the Company when
communicating with external parties such as the
media, analysts or investors.

Based on the internal control reviews conducted during
the Period, no significant control deficiency was identified.
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The Board is responsible for establishing, maintaining
and reviewing an effective system of internal control and
safeguarding the assets and the interests of the Group
and the Shareholders as well.

The Group has established policies and procedures for
approval and control of expenditures. Pursuant to a risk-
based methodology, the Board plans its internal control
review with resources being focused on higher risk areas.
Internal control review has been conducted on ongoing
basis to ensure that the policies and procedures in place
are adequate. Any findings and recommendations would
be discussed by the management and followed up
properly and timely.

The Company does not have an internal audit
department. However, the Group had engaged an
independent service provider to conduct independent
internal control review throughout the Period. The review
covered the risk management and internal control systems
including financial, operational, compliance control
and risk management functions. And the review report
showed that the Group maintained an adequate and
effective internal control system and no major control
deficiency had been identified. The scope and findings
of the review had been reported to and reviewed by the
Audit Committee. The Board has reviewed the need for
an internal audit function and is of the view that in light
of the size, nature and complexity of the business of the
Group, as opposed to diverting resources to establish a
separate internal audit department, it would be more cost
effective to appoint external independent professionals
to perform independent review of the adequacy and
effectiveness of the risk management and internal
control systems of the Group. Nevertheless, the Board
will continue to review at least annually the need for an
internal audit department.
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The Group is committed to achieving and maintaining a
high standard of probity, openness, and accountability. A
whistleblowing policy is in place to create a system for the
employees and other stakeholders of the Group to raise
concerns, in confidence, about possible improprieties.
The identity of each whistleblower and all information
provided in connection with a whistleblowing report will
be treated with the strictest confidence.

The Group is committed to promoting a culture of
compliance, ethical conduct and good corporate
governance within the Group, and the Company prohibits
all forms of corruption and is committed to preventing
and investigating all forms of corruption. The Company
has adopted an anti-corruption policy to set out the
specific behavioural guidelines that the Group’s personnel
and business partners must follow to combat corruption
and demonstrate the Group's commitment to the practice
of ethical business conduct and the compliance of the
anti-corruption laws and regulations that apply to its
operations.
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The Directors hereby present the annual report together
with the audited consolidated financial statements of the
Group for the eighteen months ended 30 June 2024.

PRINCIPAL ACTIVITIES AND SEGMENT
INFORMATION

The principal activity of the Company is investment
holding. The principal activities of the Company’s principal
subsidiaries are set out in note 39 to the consolidated
financial statements. The Group is principally engaged
in the provision of educational consultancy and online
training and education services, and financial services.
An analysis of the Group's performance for the Period by
business segments is set out in note 8 to the consolidated
financial statements.

BUSINESS REVIEW

A detailed review and analysis on the Group’s business
performance and the material factors underlying its
financial position during the Period, as well as the
development and likely future prospects of the Group’s
business are provided throughout this report and in
particular under the following separate sections:

(1) review of the Company’s business and financial
position and development and future prospects
of the Company's business are shown in the
sections headed “Chairman’s Statement” and the
“Management Discussion and Analysis” of this
report;

(2) details of key performance indicators are shown in
the section headed “Management Discussion and
Analysis” of this report;

(3) the principal risks and uncertainties facing the
Company are shown in the paragraph headed
“Principal Risks and Uncertainties” below;

(4) the Group's compliance with the relevant laws and
regulations are shown in the paragraph headed
“Compliance with Relevant laws and regulations”
below and the "ESG Report 2024"; and
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(5) the Group’s key relationships with employees,
customers and suppliers are shown in the paragraph
headed "“Key Relationships with Employees,
Customers and Suppliers” below and the "ESG
Report 2024".

For details about the environmental policies and
performance of the Group, please refer to the "ESG
Report 2024" issued by the Company at the same time of
the publication of this report 2024. The Company's ESG
Report 2024 was published in electronic form only under
the Investor Relations section of the Company’s website at
www.chinahrt.com and is also available on the website of
the Stock Exchange at www.hkexnews.hk. If you wish to
receive the printed version of the ESG Report 2024, you
may send your request in writing to the Company's head
office and principal place of business in Hong Kong.

The discussions referred to in the above form part of this
Report of the Directors.

COMPLIANCE WITH THE RELEVANT LAWS
AND REGULATIONS

During the Period, the Company was not aware of
material non-compliance with the relevant laws and
regulations that have a significant impact on the business
and operations of the Company.

SIGNIFICANT EVENTS AFTER THE
REPORTING PERIOD

For details of significant events affecting the Group that
have occurred since 30 June 2024 is set out in the part
headed "Events after the Reporting Period” in the section
headed “Management Discussion and Analysis”.
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PRINCIPAL RISKS AND UNCERTAINTIES

Save as disclosed in the section headed “Risks relating
to the Contractual Arrangements” in this report, the
following list is a summary of certain principal risks and
uncertainties facing by the Group:

The business operation of the Group is also subject to
government policy, relevant regulations and guidelines
established by the regulatory authorities. Failure to comply
with the rules and requirements may lead to penalties,
amendments or suspension of the business operation by
the authorities. The Group closely monitors changes in
government policies, regulations and markets as well as
conducting studies to assess the impact of such changes.

The Group has been relying on third-party service
providers in parts of business to improve performance
and efficiency of the Group. While gaining the benefits
from external service providers, the management realizes
that such operational dependency may pose a threat
of vulnerability to unexpected poor or lapses in service
including reputation damage, business disruption and
monetary losses. To address such uncertainties, the Group
engages only reputed third-party providers and closely
monitors their performance.

KEY RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group recognizes the accomplishment of the
employees by providing comprehensive benefit package,
career development opportunities and internal training
appropriate to individual needs. The Group provides a
healthy and safe workplace for all employees. No strikes
and cases of fatality due to workplace accidents are found
in the Period.
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The Group encompasses working relationships with
needs in an effective
and efficient manner. The departments work closely to
make sure the tendering and procurement process is
conducted in an open, fair and just manner. The Group's
requirements and standards are also well-communicated
to suppliers before the commencement of a project. The
Group values the views and opinions of all customers
through various means and channels, including usage of
business intelligence to understand customer trends and
needs and regular analysis on customer feedback. The
Group also conducts comprehensive tests and checks to
ensure that only quality products and services are offered
to the customers.

suppliers to meet its customers’

Suppliers of the Group are generally cloud delivery
network providers and computer hardware providers and
had business relationship with the Group for over 5 years
on average, which mainly located within Hebei Province,
the PRC. The payables were usually settled within the
credit period. The credit terms granted to the Group
ranged from 30 to 90 days. Details of the trade and other
payables of the Group as at 30 June 2024 are set out
in note 28 to the consolidated financial statements. The
Group puts emphasis on procurement and adheres to
the principle of “Act with Justice, Safeguard the Group’s
Interest” while purchasing. In order to alleviate risks for
conduct of suppliers, the Group has developed a clear
procurement system and uphold five major principles,
namely principle of inquiry and price comparison, principle
of consistency, principle of seeking for low price, principle
of suppliers’ evaluation and principle of incorruptibility, to
purchase, to mitigate the environmental and social risks
caused by supply chain. During the Period, the Group did
not have any significant disputes with its major suppliers.
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The Group is principally engaged in the provision
of educational consultancy and online training and
education services, and financial services. The major
customers are mainly government associations and
industry training platforms which offer training to civil
servants and professional technical personnel and the
trading terms with them are mainly on monthly basis.
Besides, the Group has entered into the insurance-
related business in 2017 and the major customers are
those who demand for insurance products. The trading
terms with them are mainly on contract basis. The years
of business relationship with the Group ranged from 3 to
5 years. Details of the trade and other receivables of the
Group as at 30 June 2024 are set out in note 24 to the
consolidated financial statements.

As the Group provides online services, the security of
network information is important to the operation of the
regular business. In order to alleviate the security risk,
the Group has complied with the laws and regulations
concerning privacy matters, such as the Standards for the
Assessment of Internet Enterprises’ Protection of Personal
Information and the Provisions on Protecting the Personal
Information of Telecommunications and Internet Users,
established a sound management system, implemented
various technological preventive measures, filtered the
harmful and malicious information in a timely manner
and kept user information strictly confidential so as to
ensure the security of network and information. During
the Period, the Group did not experience any significant
business disruption due to material delay or defaults in
payment by customers due to their financial difficulties.
The Group did not have any major product disputes with
customers.
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RESULTS AND DIVIDEND

The results of the Group for the eighteen months ended
30 June 2024 are set out in the consolidated statement
of profit or loss and other comprehensive income on
pages 99 to 100. The Board resolved not to recommend
the payment of a final dividend for the eighteen months
ended 30 June 2024.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and
equipment of the Group are set out in note 17 to the
consolidated financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company
are set out in note 31 to the consolidated financial
statements.

DISTRIBUTABLE RESERVES

Movements in reserves of the Group during the Period are
set out in the consolidated statement of changes in equity
on pages 103 to 104.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Memorandum and Articles requiring the Company to offer
new shares to its existing shareholders in proportion to
their shareholdings and there is no restriction against such
rights under the laws of the Cayman Islands.
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DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

During the Period and up to the date of this report, the
Board comprised the following Directors:

Mr. Lu Xing (Chairman)

Mr. Gao Yongzhi (Chief Executive Officer)

Mr. Li Jia

Mr. Zhang Jie GEZR) (appointed on 13 August 2024)
Mr. Xu Dayong (resigned on 13 August 2024)

Mr. Zhang Jie GR3E) (resigned on 28 June 2024)

Mr. Song Bo (resigned on 6 February 2023)

Mr. Leung Siu Kee
Mr. Wu Yalin
Ms. Wang Shuping

In accordance with article 86(3) of the Memorandum
and Articles, any Director appointed by the Board to fill a
casual vacancy on or as addition to the Board shall hold
office only until the first AGM after his/her appointment
and shall then be eligible for re-election. As such, Mr.
Zhang lie GRZN) shall hold office until the forthcoming
AGM (the “2024 AGM") and, being eligible, has offered
himself for re-election.

Pursuant to article 87 of the Memorandum and Articles,
Mr. Gao Yongzhi and Mr. Wu Yalin will retire by rotation
and, being eligible, offer themselves for re-election at the
2024 AGM.

None of the Directors being proposed for re-election at
the forthcoming AGM has an unexpired service agreement
with the Company or any of its subsidiaries which is
not determinable by the Company within one year
without payment of compensation, other than statutory
compensation.
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DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior
management of the Group are set out in the section
headed “Biographical Details of Directors and Senior
Management” of this report.

INDEMNITY OF DIRECTORS

Pursuant to the Memorandum and Articles, the Directors
shall be entitled to be indemnified and secured harmless
out of the assets and profits of the Company from
and against all actions, costs, charges, losses, damages
and expenses incurred or sustained by or by reason of
any act done, concurred in or omitted in or about the
execution of their duty or supposed duty provided that
the indemnity shall not extend to any matter in respect of
any fraud or dishonesty which may attach to any of said
persons.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in this report, no transaction,
arrangement or contract of significance to which the
Company, or any of its holding company, subsidiaries or
fellow subsidiaries was a party, and in which a Director
or his or her connected entity had a material interest,
whether directly or indirectly, subsisted at the end of the
Period or at any time during the Period.

EQUITY LINKED AGREEMENT

Save as disclosed above and the share option scheme
of the Company disclosed in the section headed “Share
Option Schemes” below, there was no other equity linked
agreement entered into by the Company during the
Period or subsisted at the end of the Period.
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SHARE OPTION SCHEMES

The Group has two equity-settled share option schemes
which were adopted on 31 October 2004 (the ”"Share
Option Scheme 2004") and 28 May 2014 (the "Share
Option Scheme 2014") (collectively, the “Share Option
Schemes”) for the purpose of enabling the Company
to grant options to Participants (as defined below) as
incentives and rewards for their contribution to the
Company or its subsidiaries. Under the Share Option
Schemes, the Board might, at its discretion, offer options
to any employees (whether full time or part time),
executives or officers of the Company or any of its
subsidiaries (including any executive Director), business
consultants, agents or legal and financial advisers to the
Company or its subsidiaries (the "Participants”) whom
the Board considered, in its sole discretion, as having
contributed to the Company or any of its subsidiaries.

The Share Option Scheme 2004 and Share Option Scheme
2014 were adopted for a period of 10 years commencing
from 31 October 2004 and 28 May 2014 respectively. The
Company had by resolution in the AGM dated 28 May
2014 resolved to terminate the Share Option Scheme
2004 and to adopt the Share Option Scheme 2014. And
there are no outstanding share options and no shares are
available for issue under the Share Option Scheme 2004.

The principal terms of the Share Option Scheme 2014 are
summarised as follows:

The consideration for the grant of option is HK$1.00.
The exercise price shall be determined by the Board in its
absolute discretion but in any event shall not be less than
the highest of:

(i)  the nominal value of the shares;

(i) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of the
grant of the option; and
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(iii) the average closing price per share as stated in the
Stock Exchange’s daily quotations sheets for the 5
business days immediately preceding the date of the
grant of the option.

Under the Share Option Scheme 2014, the total number
of shares which may be allotted and issued upon exercise
of all options to be granted under the Share Option
Scheme 2014 shall not in aggregate exceed 10% of the
number of shares in issue at the date of approval of the
Share Option Scheme 2014 (the “Scheme Limit”) provided
that, inter alia, the Company may seek approval of the
Shareholders at a general meeting to refresh the Scheme
Limit. The maximum number of shares in respect of which
options may be allotted and issued upon exercise of all
outstanding options granted and yet to be exercised
under the Share Option Schemes may not exceed 30%
of the share capital of the Company in issue from time to
time.

The maximum number of shares issued upon exercise of
the options granted to each grantee or of shares to be
issued upon the exercise of outstanding options under the
Share Option Schemes in any 12-month period shall not
exceed 1% of the shares of the Company in issue. Any
further grant of options in excess of this 1% limit shall
be subject to issuance of a circular by the Company and
the approval of its shareholders in accordance with the
Share Option Scheme 2014. The period within which the
Company’s securities must be taken up shall be in any
event not later than 10 years from the offer date, subject
to the provisions for early termination of the Share Option
Scheme 2014 and there is no general requirement that an
option must be held for any minimum period before it can
be exercised but the Board is empowered to impose at its
discretion any such minimum period at the time of grant
of any particular option.
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REPORT OF THE DIRECTORS

The Scheme Limit under the Share Option Scheme 2014
has been refreshed by a resolution passed at the AGM
held on 14 June 2018. On 4 January 2022, 100,000,000
share options were granted to two grantees, both are
business associates of the Company. Details of this grant
of 100,000,000 share options and the grantees were
set out in the announcements of the Company dated
4 January 2022 and 10 January 2022. Accordingly,
100,000,000 new shares of the Company may be issued
in respect of the 100,000,000 share options granted on 4
January 2022, representing approximately 1.48% of the
total number of issued shares of the Company as at 30
June 2024. As at 30 June 2024, a total of 496,851,057
shares of the Company are available for issue under the
Share Option Scheme 2014 (assuming (a) all outstanding
options as at 30 June 2024 are exercised in full; and (b) all
options available for grant as at 30 June 2024 are granted
and exercised in full), representing approximately 7.36%
of the total number of issued shares of the Company.
There has been no change in the total number of issued
shares of the Company during the Period. During the
Reporting Period, no share options had been granted
under the Share Option Scheme 2014.

Movements of share options during the Year under the
Share Option Scheme 2014 are summarised as follows
and details of which are set out in note 33 to the
consolidated financial statements:

EFTHRS

ARBBERZE—NFB+HEBRTHNEER
BEAGLBE—BRARZ EM7-2—M0O
FREREFEBETNEREBE- R
—AH MAEABA (BAEERBDNEER
££) FE#F100,000,00017 B B5 1 A RA A R
t4100,000,00017 F& B #E ke 3% A BIEH 1B ER
AARBA S _“F—ANHEZZTZZ
F—A+HNASG Al KABHGHNZ
Z_"HF—HBMHHB#®HERI100,000,00017
A& 2£47100,000,0008 1 B2 15 » M ER KA E]
RZZEZMNEARB=+HBEZETRMDEHND
1.48% M _E_MHERA=+H RE_Z
— I EERESE T HRETHARAT KM
#%4496,851,057 K (BRFRQ@MV -2 ZHEFERB
= +HHERTENMEBREDERERITE;
ROV —_E_MENB=+HAHKRHNFRE
BRESEREREHTH HEEREARQEE
BITRRIDAEEBIAT7 36% c RAHARS A AT B
BTRMBHEBEEES NIRSHBE > HER
BT UEERE R ERE

UTFARAEE _S—NEFEBRETEIETHN
BRESFHE L BEEEBRENESHBRE
Mi5E33 :

Balance as at Granted Exercised Lapsed Cancelled Balance as at
1January  duringthe  duringthe  during the  during the 30 June Exercise Date of
List of Grantees 2023 Period Period Period Period 2024 Price Grant  Exercise Period
RZZEZ=ZE RZZE_ME
—-B-H RAEHRE RAEHE REHE RAMBE  AB=+H
EEARE HIBREE B frfe E 3] IR EE | RHA®E TES
HK$
BT
Consultant
B
In aggregate 100,000,000 - - - - 100,000,000 0.103 47172022 4/1/2022-3/1/2025
Total 100,000,000 - - - - 100,000,000

3t

Note: In accordance with the terms of the Share Option Scheme 2014,
these share option vested at the date of grant.
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REPORT OF THE DIRECTORS
EFEHRS

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2024, the interests and short positions
in the shares, underlying shares and debentures of the
Company or any associated corporation (within the
meaning of Part XV of the SFO) held by the Directors and
chief executives of the Company (the “Chief Executives”)
which were notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
were taken or deemed to have under such provisions
of the SFO) or were recorded in the register maintained
by the Company pursuant to section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

EERERSITHRAERAATHHE
1REEB BB - RIS R &S
B 8 i 2 33K

N CECNEARB=TH EEREARTIRD
THAEB (RETHAR] RARBHER
M EE (EERFBSRPEEMAEXVE) B
R ERERMDEESTPHEERESESLPE
BB BXVEBE 7R B8N EEF & KA B K Bt
RN #E@m R XA (BIEREE S RS GRAG
ZEREBRNEEREFRARAEEN R R
B)  HERBRRALBRERE S RBERISE
3R BEENESCMANERE RXE TR
BEREEFUBBITHNEARAB KB MNER
RRBUWT :

Approximate

aggregate
percentage of
Aggregate the issued
Number of number of  share capital of
Name of Directors Nature of interests shares held shares held the Company
EERAF
BRITRE
EENHY EEME FrsiRin 8B FRiFR D 48 & BEAEE DL
Lu Xing ("Mr. Lu") Beneficial owner 629,544,000 1,419,172,323 21.02%
BT (TR ) ERBEA
Interest of controlled corporations 789,628,323
TEEHEE R (Note 1) (FiFEE1)
Gao Yongzhi (“Mr. Gao") Beneficial owner 38,888,000 643,804,000 9.53%
BXE (MERE) EEEAA
Interest of controlled corporations 604,916,000
TEEHEE R (Note 2) (FifEE2)
Li Jia Beneficial owner 7,936,000 7,936,000 0.12%
£ EEEAA
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Notes:

1. Of these 789,628,323 shares, 109,628,323 shares are held by
Ascher Group Limited; and 680,000,000 shares are held by
Headwind Holdings Limited. Ascher Group Limited and Headwind
Holdings Limited are companies incorporated in the British Virgin
Islands with limited liability and wholly owned by Mr. Lu. Therefore,
Mr. Lu is deemed to be interested in the 109,628,323 shares of
the Company held by Ascher Group Limited and the 680,000,000
shares of the Company held by Headwind Holdings Limited by
virtue of the SFO.

2. These 604,916,000 shares are held by Easy Team Investment
Limited, which is incorporated in Hong Kong with limited liability
and wholly owned by Mr. Gao. Therefore, Mr. Gao is deemed to be
interested in the 604,916,000 shares of the Company held by Easy
Team Investment Limited by virtue of the SFO.

Save as disclosed above, as at 30 June 2024, none of the
Directors or Chief Executives had any interests or short
positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to
have under such provisions of the SFO) or were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this report, at no time during the
Period was the Company or any of its subsidiaries a party
to any arrangements to enable any of the Directors to
acquire benefits by means of the acquisition of shares in,
or debt securities (including debentures) of, the Company
or any other body corporate and none of the Directors,
their spouse or their children under the age of 18, had
any right to subscribe for the securities of the Company,
or had exercised any such right during the Period.

EFTHRS

M -

1. MR 52%789,628,323% I 5 & > Ascher Group Limited
$75109,628,3238 8% 5 &Headwind Holdings
Limited#¥75680,000,0008% & 15 °c Ascher Group
LimitedS&zHeadwind Holdings Limitedtg# 5 /& iz &
HESMMINAERAR WHELE2ERS
HE » RIFFE S RBE RO B E R A Ascher
Group Limited# 55 #7109,628,323R A A B ARH K
Headwind Holdings Limited$¥7% #9680,000,000/% 4<
REIRMD PR ER

2. %%604,916,000 RN HBEIBREBSRABFTH
ZATAREBIMEINAERAT  THSEE
2EFEF AL RIBFZHRBERSG SLERER
ANEIBREBRABRENG604,916,000 A& A F)
B ERE -
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EFEHRS

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

So far as the Directors and the Chief Executives were
aware, as at 30 June 2024, other than the Directors and
the Chief Executives, the following persons/corporations
had or were deemed or taken to have an interest and/
or short position in the shares or the underlying shares
of the Company which would fall to be disclosed to the
Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or were
recorded in the register of the Company required to be
kept under section 336 of the SFO, or were, directly or
indirectly, interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company or any
other members of the Group:

IEH&%H"ZK’AE BY B 17 52 #H A B
19 B9 1 7 B 33¢

MEBFERESTERAEMM 2T ZHER
B=1+H BREFkRSTHRAEIN UTA
T OEER AR RABIRIRD SRR D FHER
WR DN E (FHEA RIEES B RAIEXY
ﬁB%Z&k‘?ﬁﬁMQY;E\mK@j&Hwﬁ&ﬁﬁ}&ﬁﬁﬁ
Pt K SR A SRS AR B RIEE
KA R A SE336/R RFENECMA BT
K/ HRBE HERNEEER T EERNRE
(MHEEFNTEEABR TR AR NEER
ERHEMEEATNRRAE LKR) HES%
U LD

Approximate

aggregate

percentage of

Aggregate the issued

Number of number of  share capital of

Name of Directors Nature of interests shares held shares held the Company

EERAF

BRITRE

EENHY EEME FrsiRin 8B FRiFR D 48 & BEAEE DL

Headwind Holdings Limited Beneficial owner 680,000,000 680,000,000 10.07%
BEmEBA (Note 1) (BiFEE1)

Easy Team Investment Limited Beneficial owner 604,916,000 604,916,000 8.96%
EIBREBRAR BEmEBA (Note 2) (FifEE2)

Guo Zhen Bao (“Mr. Guo") Beneficial owner 184,622,032 381,030,032 5.64%

BEHE (TFEE]) EEEAA

Interest of spouse 196,408.000
iR (Note 3) (FffzE3)

He Yingzhou (“Mr. He") Interest of controlled corporation 434,724,000 434,724,000 6.44%
M (M 4E0) TEREEER (Note 4) (FifzE4)

HTHTIMES Limited Beneficial owner 434,724,000 434,724,000 6.44%
BEmEBA (Note 4) (FifzE4)
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Notes:

1. These 680,000,000 shares are held by Headwind Holdings Limited,
which is incorporated in the British Virgin Islands with limited
liability and wholly owned by Mr. Lu.

2. These 604,916,000 shares are held by Easy Team Investment
Limited, which is incorporated in Hong Kong with limited liability
and wholly owned by Mr. Gao.

3. These 196,408,000 shares are held by Ms. Ren Jiying who is the
spouse of Mr. Guo. Therefore, Mr. Guo is deemed to be interested
in the 196,408,000 shares of the Company held by Ms. Ren Jiying
by virtue of the SFO.

4. These 434,724,000 shares are held by HTHTIMES Limited, which is
incorporated in the British Virgin Islands with limited liability and
wholly owned by Mr. He.

Save as disclosed above, as at 30 June 2024, the Directors
were not aware of any person or corporation (other
than the Directors and the Chief Executives) who had
any interest or short position in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or were recorded in the register
required to be kept by the Company pursuant to section
336 of the SFO.

CONTRACTS WITH CONTROLLING
SHAREHOLDERS

Save as disclosed in this report, no contract of significance
has been entered into between the Company or any of
its subsidiaries and the controlling Shareholders or any
of their subsidiaries, at any time during the Period. No
contract of significance for the provision of services to
the Company or any of its subsidiaries by the controlling
Shareholders or any of their subsidiaries.

COMPETING INTERESTS

As at 30 June 2024, none of the Directors, the
management, Shareholders or substantial Shareholders or
any of their respective close associates has engaged in any
business that competes or may compete with the business
of the Group, or has any other conflict of interests with
the Group.

EFTHRS

1. #%%680,000,000/ K7 HHeadwind Holdings
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EFEHRS

MAJOR SUPPLIERS AND CUSTOMERS

The percentage of purchases for the eighteen months
ended 30 June 2024 attributable to the Group’s major
suppliers is as follows:

TEHEERER

BE_Z_MFEAA=+HLEF+NER  x&
EEXEHEBMMERBEROLLNT

Percentage of purchases

FRiG¥RFERE " S L
The largest supplier BAMRER 13.9%
Five largest suppliers combined A REEEEE 36.7%

The percentage of sales for the eighteen months ended
30 June 2024 attributable to the Group’s major customers
is as follows:

BE_ZMEAAB=THLETNER  x&
EEXEEPEHEREROLLNT ¢

Percentage of sales

FribsHEEEE Lt
The largest customer BARER 2%
Five largest customers combined hAAREBEREE 9%

None of the Directors, their close associates or any
Shareholder (which to the knowledge of the Directors
owns more than 5% of the Company’s share capital) had
an interest in the major suppliers or customers noted
above.

MANAGEMENT CONTRACTS

Save as disclosed herein, no contracts concerning the
management and administration of the whole or any
substantial part of the business of the Company or its
subsidiaries were entered into or existed during the
Period.

RELATED PARTY TRANSACTIONS

Related party transactions during the Period are disclosed
in note 36 to the consolidated financial statements.
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DISCLOSURE OF INFORMATION ON
DIRECTOR

Upon specific enquiry by the Company and receipt of
confirmation from the Directors, there has been no
change in the information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules
subsequent to the date of the second interim report of
the Company for the twelve months ended 31 December
2023 or the announcement in relation to the appointment
and/or resignation of the Directors.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of any listed securities
of the Company during the Period.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors,
the Company has maintained sufficient public float as
required under the Listing Rules during the Period and up
to the date of this report.

CORPORATE GOVERNANCE

Information on the corporate governance practices
adopted by the Company is set up in the section headed
"Corporate Governance Report” of this report.

AUDITOR

A resolution to re-appoint SHINEWING (HK) CPA Limited
as auditor of the Company will be proposed at the
forthcoming AGM.

On behalf of the Board

Lu Xing
Chairman

Hong Kong, 30 September 2024
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INDEPENDENT AUDITOR’S REPORT

BWIAZREMER S

o SW

TO THE MEMBERS OF CHUANGLIAN HOLDINGS
LIMITED

311 Gloucester Road,

(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements
of Chuanglian Holdings Limited (the “Company”) and
its subsidiaries (hereinafter collectively referred to as the
“Group”) set out on pages 99 to 240, which comprise the
consolidated statement of financial position as at 30 June
2024, and the consolidated statement of profit or loss
and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash
flows for the eighteen months period then ended, and
notes to the consolidated financial statements, including
material accounting policy information.

In our opinion, the consolidated financial statements give
a true and fair view of the consolidated financial position
of the Group as at 30 June 2024, and of its consolidated
financial performance and its consolidated cash flows for
the eighteen months period then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and have been properly
prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.
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SHINEWING (HK) CPA Limited
17/F, Chubb Tower, Windsor House,

Causeway Bay, Hong Kong
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance
with the HKICPA's Code of Ethics for Professional
Accountants (the “Code"),
other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained

and we have fulfilled our

is sufficient and appropriate to provide a basis for our
opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgement, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters.
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INDEPENDENT AUDITOR’S REPORT

BWIAZREMER S

REVENUE RECOGNITION OF ONLINE
TRAINING AND EDUCATION SERVICES

Refer to Note 7 to the consolidated financial statements

and the accounting policies on pages 118 to 120.

The key audit matter
R E st FIR

A8 48 18 Bl Be B8 AR 355 2 U A e R

FE2RGEMHBRRWETURFE118E1208
&SR

How the matter was addressed in our audit

HPIEBSPOERIESG A

Revenue from online training and education services
is recognised over time based on output method,
which is to determine progress towards complete
satisfaction of the performance obligation of the
online training and education services.

The Group maintains information system to record
the number of accounts activated during the training
period, including commencement date of service
which is the activation date of the customer and the
due date of the courses.

We have identified revenue recognition of online
training and education services as a key audit matter
because revenue is one of the key performance
indicators of the Group. Also, revenue from online
training and education services involves complicated
information systems and with high volume of
transactions. All of which give rise to an inherent
risk that revenue could be recorded in the incorrect
period or could be subject to manipulation.

MR IE T R B RS E £ BV IR IR 8 R I RS
BB R Y IR T S A& E IR B R
BROSTEEERE -

EEEMEFEMRGLGHREINNE (B RFH
1w BH BIERBUSE B RREZERBH) BUEERR
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MIERR L Ih > SR B BB E N R BB RS 2 WAL
REXRKAESRZENENRG MEXSFRES
HERWA St ASBREAR B RN EA A
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Our audit procedures were designed to challenge
the accuracy and completeness of the amounts
recognised as revenue. These procedures included
testing the management’s design, implementation
and operating effectiveness of the Group's key
controls over revenue recognition process and
general information technology environment used
to capture and maintain the training records and
relevant data for revenue recognition of online
training and education services and performing
substantive test on the Group'’s revenue from online
training and education services.

We had engaged IT audit expert to test the general
IT control of the Group’s information system.

We checked the arithmetical accuracy of the
computation of stage of completion based on the
information generated from the information system.
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INDEPENDENT AUDITOR’S REPORT

IMPAIRMENT ASSESSMENT OF NON-

CURRENT ASSETS OF THE EDUCATIONAL

CONSULTANCY AND ONLINE TRAINING
AND EDUCATION SEGMENT CASH

GENERATING UNIT ("EDUCATION CGU")

Refer to Notes 17 and 20 to the consolidated financial
statements and the accounting policies on pages 115 to

116, 128 to 130 and 145 to 147, respectively.

The key audit matter
RSt ER

BWIALZEMER S

BE AR RS IT ) A E 53R
EELENU(HEREELEMN
IEREEEREN (L

BN 2R BRI FE17R20UNE
1152 116E~F128F130E N F145F 1478
st EER o

How the matter was addressed in our audit

HAEEAPHRES A

The Group has intangible assets of approximately
RMB14,637,000 (net of accumulated impairment
of RMB13,628,000), goodwill of Nil (net of
accumulated impairment of RMB356,143,000),
property, plant and equipment of RMB89,917,000
(net of accumulated impairment of Nil) and right-of-
use assets of RMB72,986,000 (net of accumulated
impairment of Nil) as at 30 June 2024 that are
attributable to the Education CGU. Independent
valuer was engaged by the management for the
impairment assessment of the Education CGU as at
30 June 2024.

During the period ended 30 June 2024, the Group
recognised impairment losses on intangible assets
and goodwill allocated to the Education CGU of
approximately RMB13,628,000 and RMB38,290,000
respectively.

EERN_ S _NEANB=Z+tHEEHEREESE
BUELZEFLEEN ARE14,637,0007T GO
ZtEEARBE13,628,0007T) EFE (0B E st
HE AR %8356,143,0007T) “E-BERZSEBAR
#89,917,0007¢ (PR R REDS) UNFEREEE
AR #72,986,000t HIBRRFHEDS) - BHE_-ZE

TMEANB=tH EERBEBBIFEMEHE
REeEEBMETREN G-

BE_ZT-_ONFEAB=1+HLLBRE E£ER
AP EEYEREELBENUNERLEEND
ERESTREBENAR13,628,000 Tt & AR
38,290,0007T °

Our audit procedures were designed to challenge
the reasonableness of the key assumptions and
input data adopted in the impairment assessment
prepared by the management with the assistance
of the Group’s independent valuer. In particular,
we tested the cash flow forecast on whether it is
agreed to the budget approved by the directors of
the Company and compared the budget with actual
results. We also challenged the appropriateness of
the valuation model and the assumptions, including
the sales growth rates, costs and gross margin,
against latest market expectations and the discount
rate employed in the calculation of value in use.

HPzEStEFERERGHEERE S&EBL
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IMPAIRMENT ASSESSMENT OF NON-

CURRENT ASSETS OF THE EDUCATIONAL

CONSULTANCY AND ONLINE TRAINING
AND EDUCATION SEGMENT CASH
GENERATING UNIT ("EDUCATION CGU")

(continued)

The key audit matter
BT EIR

HEBAMMERIENRBE DR
EESTEN(HEREELEEMN
IEREBEBEERENE @

How the matter was addressed in our audit

HAEEAPHERES A

Impairment assessment of Education CGU involves
judgement and estimations concerning the forecast
future cash flows associated with the Education
CGU, which is estimated based on past performance
and expectation for market development. The
adoption of key assumptions and input data may be
subject to management bias and changes in these
assumptions, including sales growth rates, costs,
gross margin and discount rate employed in the cash
flow projections and government policies, may result
in significant financial impact.

We have identified impairment assessment of
Education CGU as a key audit matter because of
the extent of judgement involved in impairment
assessment and the size of the non-current assets of
the Education CGU.

HERSEEBURENEIRABRETERE
FHEREEEBMUI R Z KRB RERAGS
ERBEXRERFBRHTHERMGSH) - EEERM
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As any changes in these assumptions and input data
to valuation model may result in significant financial
impact, we tested management’s sensitivity analysis
in relation to those assumptions and key inputs to
the impairment assessment which included changes
in sales growth rates, costs, gross margin and
discount rate employed.
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VALUATION OF FINANCIAL ASSETS
AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

Refer to Note 21 to the consolidated financial statements

and the accounting policies on pages 131 to 135.

The key audit matter
RSBt HIE

BWIALZEMER S

BAnEFAHMEZE KRS Z M
BEEMNLE

BE2HG S BREME21UNRE131E135
BEMgstHE-

How the matter was addressed in our audit

HAEEAPHRES A

The Group has unlisted equity investments of
approximately RMB37,400,000 classified as financial
assets at fair value through other comprehensive
income as at 30 June 2024 with fair value loss of
RMB15,800,000 recognised for the period ended
30 June 2024. Independent valuer was engaged by
the management for the fair value measurement
of these unlisted equity investments as at 30 June
2024.

We have identified the valuation of the unlisted
equity investments as a key audit matter because
significant judgement and estimation, including
selection of valuation technique and use of
significant unobservable inputs, have been used in
the fair value measurement by the management with
the assistance of the Group’s independent valuer at
the end of the reporting period.

RZZEZWMFEA=1+H> BEXEEEBESEAR
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Our audit procedures were designed to challenge
the reasonableness of judgement and estimations,
including selection of valuation technique and use
of significant unobservable inputs adopted in the
fair value measurement by the management with
the assistance of the Group’s independent valuer.

We have also reviewed the methodology and
the input data used with reference to the latest
available market data.
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INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors of the Company are responsible for the
other information. The other information comprises all of
the information included in the annual report, but does
not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with
the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have
performed, we conclude that there is a material
misstatement of the other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS OF THE
COMPANY AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRSs issued
by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance and for such internal
control as the directors of the Company determine is
necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.

94 CHUANGLIAN HOLDINGS LIMITED ~ ANNUAL REPORT 2024

PR E M BRI I ZBERSHE
fth & #l

ERREFARNHMENEE -HMEH SR
FHRFAENFABEER BEFAEEEEHMBRE
NP2 ZBENRE °

RAHGEUHFRRFENERTEREEM
B mMAMATASHAMENEREME

I Lt A
1Z5athem o

MEMABESGEMBRERMS > RPANEES
RAHMER KEMEEBEMENESHES
MBERRABFAEEABRETETNENEFE
BEARAT HUFEFHEERERRAL - HEK
MERBETHIFRAEMENEREKRIE
MR RFPARRESEREE R L E
ERAREHEER

BRBEEFRAEBEMGEHHR
RAKENTE

ERBEFEAEREEBIHMRAEREM
WEBUBRSERBBQBGRAKE
X RRFLEEBRATRBHNGEMBR
xREE BRAEFINHRHREGESYME
BRBOENBERANIEE  UERFHEEH
BHRERZHBETSEFERNMEFHERMER
BYEE K SHER MR ©



INDEPENDENT AUDITOR’S REPORT

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors
of the Company either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to do
so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion, solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of
these consolidated financial statements.
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As part of an audit in accordance with HKSAs, we TERBEFESEFTENETEAREF > HM
exercise professional judgement and maintain professional & E ¥l RISEEREEEE o IR -

skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from
fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors of the
Company.

o Conclude on the appropriateness of the Company’s
directors’ use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report.
However, future events or conditions may cause the
Group to cease to continue as a going concern.
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° Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

o Obtain sufficient appropriate audit evidence
regarding the financial information of the entities
or business activities within the Group to express an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with those charged
with governance, we determine those matters that were
of most significance in the audit of the consolidated
financial statements of the current period and are
therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter
should not be communicated in our report because the
adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.
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The engagement partner on the audit resulting in this
independent auditor’s report is Mr. Lau Kai Wong.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Lau Kai Wong

Practising Certificate Number: P06623

Hong Kong
30 September 2024
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CONSOLIDATED STATEMENT OF PROFT OR LOSS AND OTHER COMPREHENSIVE INCOME
e HRm Ak HMEER=mR

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
BE HE
—E_mE g -
ANA=+H +ZA=+—H
E+N\EA IEFE
NOTES RMB’000 RMB'000

iy 5E AR T ARETTT

Revenue ON 7 831,793 325,620
Cost of services AR A A (729,390) (173,422)
Gross profit EVil 102,403 152,198
Other income, net gains and losses HMWA - Wm k51855 9 6,631 21,958
Loss on disposals of subsidiaries HEMRBATEE 35 = (14,486)
Selling and marketing expenses HEREHRAY (67,731) (40,919)
Administrative expenses THERZ (121,078) (90,282)
Share of results of associates DMEBENTEE (182) (180)
Impairment losses on non-current assets SERENE A A 17,19,20 (56,037)

Impairment losses on financial assets, net % EERERHE FE 24 (17,167) (1,903)
Finance costs R IIN 10 (10,853) (5,024)
(Loss) profit before tax BriRAT (518) &R (164,014) 21,362
Income tax credit (expenses) Fr8iiEe () 11 2,829 (10,478)
(Loss) profit for the period/year R AEE (518) &8 12 (161,185) 10,884

Other comprehensive (expense) income Eft 2 (Fx) ﬂ&ﬁ

Item that will not be reclassified HERTEEN7HEE
subsequently to profit or loss: BmhEE .
Change in fair value of equity RARESFAEMEER
investments at fair value through Wz R IRERN
other comprehensive income NRBEE (15,800) (2,200)
Item that may be reclassified subsequently BE#& B E# 74EEEm
to profit or loss: B
Exchange differences arising on HME BN EB B RRE
translation of financial statements EENERELE
of foreign operations (774) 10,197

Other comprehensive (expense) income for Hi,/ REEHMEE
the period/year (%) Wm (16,574) 7,997

Total comprehensive (expense) income for AR,/ AEE2E
the period/year (B%) Wz«aga (177,759) 18,881
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CONSOLIDATED STATEMENT OF PROFT OR LOSS AND OTHER COMPREHENSIVE INCOME
e Rm Ak HMEERER

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
HE HE
—E_ME —EICHE
ANA=+H +ZA=+—H
t+N\EA FE
NOTE RMB'000 RMB'000
iz ARBTT ARBFIT
(Loss) profit for the period/year MFATREGER,
attributable to: KEE (B18) &H .
Owners of the Company E/NEIEZ 2SN (158,347) 13,523
Non-controlling interests EER R (2,838) (2,639)
(161,185) 10,884
Total comprehensive (expense) income BUF AT ERR,
for the period/year attributable to: AEERA
(%) Wm4Bss .
Owners of the Company E/NEIEZ 2SN (174,921) 21,520
Non-controlling interests FERER (2,838) (2,639)
(177,759) 18,881
(Loss) earnings per share Sk (518) 27 16
Basic and diluted (RMB cent) EXREE ANRKES) (2.35) 0.20
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

y= A
m [

AS AT 30 JUNE 2024 1

ABAK R

TMEAA=1H

30/06/2024 31/12/2022
—E”WNE 2T
AB=+H +-B=+—H
NOTES RMB’'000 RMB’000
= AREFT AREF T
Non-current assets FEREEE
Property, plant and equipment ME-BRERHZE 17 93,894 50,011
Right-of-use assets FREEE 18 77,544 71,371
Intangible assets B EE 19 24,918 55,614
Goodwill BE 20 - 38,290
Financial assets at fair value through BRAan@Est A AEMER
other comprehensive income Wz AHEE 21 37,400 53,200
Financial asset at fair value through BRARBEFABRZ
profit or loss VHREE 21 3,051 3,011
Interests in associates N A= Y/N=TA 22 5,295 5,477
Deposit paid for acquisition of property,  WEYX - HE K
plant and equipment RESNNRE - 20,979
Other receivables HEUER R 24 2,343 2,400
Term deposits TEHER 26 = 5,030
244,445 305,383
Current assets MENE E
Trade and other receivables B 5 K EMEWERS 24 104,638 69,007
Amount due from an associate FEW— B E A BB 30 1,500 -
Loan and interest receivables BB R & 23 = 4,510
Digital assets HFEE 25 2,023 18,991
Term deposits EHITFR 26 5,030 -
Bank balances and cash IRITEBRNIRE 26 109,509 157,806
222,700 250,314
Current liabilities mENEE
Contract liabilities aHaiE 27 58,456 24,022
Trade and other payables B 5 R EMEMIRR 28 70,197 32,174
Borrowings EEIA 29 6,069 -
Amount due to a shareholder e —2RERIA 30 - 57
Lease liabilities HEeEaR 18 16,519 11,949
Income tax payable FEIAT{SIR 1,512 8,736
152,753 76,938
Net current assets FEEFE 69,947 173,376
Total assets less current liabilities BEERAMBERE 314,392 478,759
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR AR

AS AT 30 JUNE 2024 WMZ-ZE_MNEANB=1+H

30/06/2024 31/12/2022
—ENE TECCHE
AB=+B +ZA=+—H

NOTES RMB’000 RMB'000

Lo AR T T ARETTT

Capital and reserves g A J fik t
Share capital & 7 31 56,662 56,662
Reserves B4 158,981 333,153
Equity attributable to owners of KAEEE NEILER
the Company 215,643 389,815
Non-controlling interests R T (1,961) 737
Total equity T AR EE 213,682 390,552
Non-current liabilities EREAE
Borrowings Ef/s 29 11,608 -
Deferred tax liabilities FIERIBEE 32 5,906 9,403
Lease liabilities HE&aE 18 83,196 78,804
100,710 88,207
314,392 478,759

The consolidated financial statements on pages 99 to 240 SF99FE240E MM BREBET TN _Z
were approved and authorised for issue by the board of —POFEHB=+HHAL ELEEEMH > THRIULT
directors on 30 September 2024 and are signed on its B=EARXEE

behalf by:

Mr. Lu Xing Mr. Gao Yongzhi
BITHRE BkERE
Director Director

EBE BE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONSOLIDATED STATEMENT OF CASH FLOWS
n\TCIEEEIIILE%

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
8= S
“EI|mE .
~A=+B +ZA=+—H
tt+N\ER EFE
Note RMB'000 RMB’000

o5t AR T ARET T

OPERATING ACTIVITIES REXH
(Loss) profit before tax BriRal (B518) mF) (164,014) 21,362
Adjustments for: FLTFIRIEEH A .
Finance costs B 75 A AR 10,853 5,024
Bank interest income RITH EUWA (2,190) (2,159)
Amortisation of intangible assets B EHH 16,031 10,346
Depreciation of property, plant and ME BB RZEINE
equipment 18,116 12,304
Depreciation of right-of-use assets FREBERE 20,634 15,437
Fair value gain on financial asset at BANBEFABRD
fair value through profit or loss MHEEN L DERT (25) (523)
Change in fair value in digital assets BFEEZANEEET (2,256) 6,606
Impairment losses on financial assets, net & ERERHIE F58 17,167 1,903
Share-based payment expenses BRI RS 749 1,839
Loss on disposals of subsidiaries HERBARER 35 - 14,486
Loss on disposal of property, plant and HEME -BER
equipment ®EEE 12 287
Loss on write-off of property, plant and ~ ¥J% « k= K 5% B i iH
equipment BB 80 70
Impairment losses on non-current assets ~ FERBN & E R E A8 56,037 -
Share of results of associates DIEHEABEE 182 180

Operating cash flows before movements EEESEFHFNEE

in working capital He&ha (28,624) 87,162
Increase in finance lease receivables RS EE W EIE M - (19,003)
(Increase) decrease in trade and B 5 REMEWERS
other receivables (12 ) g0 (57,032) 1,449
Decrease in loan and BB RF BRLD
interest receivables 4,510 639
Decrease (increase) in digital assets BFEER D LM 12,956 (4,447)
Increase (decrease) in contract liabilities BHasEEm R 34,434 (7,156)
Increase (decrease) in trade and B 5 REMER RS
other payables g Ceiz) 39,531 (3,887)
Cash generated from operations SEMBRE 5,775 54,757
Tax paid BRIE (7,892) (11,215)

NET CASH (USED IN) FROM OPERATING & %3 (FrF) Fi8
ACTIVITIES R&F5E (2,117) 43,542
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CONSOLIDATED STATEMENT OF CASH FLOWS

n\7|-\ EE%/}ILE%

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
HE HZE
—EmE T TF
AB=+H +ZEBE=+—H
tt+N\fER IEFE
Note RMB’000 RMB'000
B EE ARBTT ARETT
INVESTING ACTIVITIES REXH
Purchase of property, plant and BEME -BEMRE
equipment (23,789) (9,621)
Purchase of intangible assets BERTEE - (15,577)
Deposit paid for acquisition of property,  UWEYE MEKR
plant and equipment REDONRE - (20,979)
Proceed from disposal of property, HEME - -BREK
plant and equipment = EPTSTRIE 69 52
Net cash outflow on disposals of HEWB AT
subsidiaries REREFE 35 - (25)
Advance to an associate BYHEERENBN (1,500)
Withdrawal of term deposits REEHEMR - 3,000
Placement of term deposits FERERER - (3,030)
Interest received BUHE 2,190 2,159
NET CASH USED IN INVESTING REXEBMAREFE
ACTIVITIES (23,030) (44,021)
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CONSOLIDATED STATEMENT OF CASH FLOWS
n\TCIEEEIIILE%

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

For the

eighteen
months For the
ended year ended
30/06/2024 31/12/2022
B=E HE
k- e 1|3 T E
AB=+H +ZEBE=+—H
E+N\EA IFE
RMB'000 RMB’000

AR T ARBT T

FINANCING ACTIVITIES FEES
New borrowings raised EEMEMN 13,652 -
Repayment of borrowings BEREN (7,975) -
Interest paid B R (1,395) -
Repayment of interest element of BEHESRNEHD
lease liabilities (9,458) (5,024)
Repayment of principal element of BEHEERZEAEHD
lease liabilities (18,050) (14,124)
Repayment to a shareholder BE—BKRRNIE (57) -
NET CASH USED IN FINANCING REEBRA
ACTIVITIES ReFHE (23,283) (19,148)

NET DECREASE IN CASH AND CASH RERFEESEYR L FEE

EQUIVALENTS (48,430) (19,627)
CASH AND CASH EQUIVALENTS REY ENNRER

AT THE BEGINNING OF THE REEEY

PERIOD/YEAR 157,806 169,358
Effect of foreign exchange rate changes — BEX##) v 32 133 8,075
CASH AND CASH EQUIVALENTS REXR " EXNEER

AT THE END OF THE PERIOD/YEAR, REEEY

represented by bank balances and cash ~ ARITEGRKRIRS 109,509 157,806
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRRMEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

1.

GENERAL AND BASIS OF PREPARATION
OF CONSOLIDATED FINANCIAL
STATEMENTS

Chuanglian Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The
addresses of the registered office and principal place
of business of the Company are disclosed in the
Corporate Information section to the annual report.

The Company is principally engaged in investments
holding. The principal activities of its principal
subsidiaries are set out in Note 39.

Other than those major operating subsidiaries
established in the People’s Republic of China (the
"PRC"”) whose functional currency is Renminbi
("RMB"), the functional currency of the remaining
subsidiaries is Hong Kong dollars ("HK$").

The functional currency of the Company is HKS,
which is different from the presentation currency,
RMB. As the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”)
mainly operate in the PRC, the directors of the
Company consider that it is appropriate to present
the consolidated financial statements in RMB.

Pursuant to a resolution of the board of directors
of the Company dated 11 December 2023, the
Company’s financial year end date has been changed
from 31 December to 30 June commencing from
the financial period from 1 January 2023 to 30 June
2024 in order to enable the Group to rationalise and
better mobilise its resources with higher efficiency
for the preparation of its interim and annual results
announcements and reports, details are set out in
the Company's announcement dated 11 December
2023. Accordingly, the comparative figures
presented for the consolidated statement of profit or
loss and other comprehensive income, consolidated
statement of change in equity, consolidated
statement of cash flows and related notes cover a
twelve months period from 1 January 2022 to 31
December 2022 which may not be comparable with
the amounts shown for the current period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
(“HKFRS(s)")

In the current period, the Group has applied, for
the first time, the following new and amendments
to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") which
are effective for the Group’s financial year beginning
on 1 January 2023:

HKFRS 17 (including Insurance Contracts
the October 2020

and February 2022

amendments to

HKFRS 17)

Amendments to Hong Kong Disclosure of Accounting
Accounting Standard Policies
("HKAS") 1 and HKFRS
Practice Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from

a Single Transaction

Amendments to HKAS 12

International Tax Reform-
Pillar Two Model Rules

Amendments to HKAS 12

Except as described below, the application of the
other new and amendments to HKFRSs in the current
period has had no material effect on the Group's
financial performance and positions for the current
and prior periods and/or on the disclosures set out in
these consolidated financial statements.

2.

FERMIRAEETEEMBRE
3l

RAEBE 2EBEEREATIEEHE
CEEMAERMAIHE] RGBT ERM
BREER HHNAERE T _=F—
AR—BRBZYBRFEEER

BEMBRSEL REBEH
175 (BE-F

“EF+Ak
TETTFEZRK
EAMBREER
F175R 2 BE])
SR ERNEIE BRI E
REBMBIRS
HERERERH
F2SRZ1EET
HAG 2R gtttz EE
E A
ErgstEL HAEBEE—R5
F125 2 185] NEENERE
1B RA RV IR IE
M8
HAG 2R Bl PRI 75 o —
F1298 2 185T TR ZIE
R

BRSPS > B A< HARE FE AR EL i T
REEITERVBREENHAERR
ERRBEHENEHERRERRI KR
WZEEEMBRRFEIBKE I &
BARTE-

mlgERERAT F®2024 109



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

2.

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRS(s)") (continued)

The amendments to HKAS 12 narrow the scope
of the initial recognition exemption of deferred
tax liabilities and deferred tax assets so that
it no longer applies to transactions that, on
initial recognition, give rise to equal taxable and
deductible temporary differences, such as leases
and decommissioning liabilities. Therefore, entities
are required to recognise a deferred tax asset
(provided that sufficient taxable profit is available)
and a deferred tax liability for temporary differences
arising from these transactions. The amendments
shall be applied to transactions related to leases
and decommissioning obligations at the beginning
of the earliest comparative period presented, with
any cumulative effect recognised as an adjustment
to the opening balance of retained earnings at that
date. For all other transactions, the amendments are
applied to those transactions that occur after the
beginning of the earliest period presented.

The Group previously applied HKAS 12 requirements
to the relevant assets and liabilities as a whole.
Temporary differences relating to relevant assets
and liabilities are assessed on a net basis. Upon
application of the amendments, the Group has
recognised a separate deferred tax asset and a
deferred tax liability for all deductible and taxable
temporary differences associated with the right-of-
use assets and the lease liabilities.

There was no impact on the consolidated statement
of financial position because the related deferred tax
balances qualify for offsetting under HKAS 12. There
was no impact on the opening retained earnings
as at 1 January 2022. The key impact to the Group
relates to the disclosures of the component of
deferred tax assets and liabilities is disclosed in Note
32.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

2. APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRS(s)") (continued)

New and amendments to HKFRSs issued
but not yet effective

The Group has not early applied the following new
and amendments to HKFRSs that have been issued
but are not yet effective:

Amendments to HKFRS 16 Lease Liability in a Sales and
Leaseback'

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
the related amendments to
Hong Kong Interpretation
5 (2020) Presentation of
Financial Statements -
Classification by the Borrower
of a Term Loan that Contains
a Repayment on Demand

Clause!
Amendments to HKAS 1 Non-current Liabilities with
Covenants'
Amendments to HKAS 7 Supplier Finance Arrangements'
and HKFRS 7
Amendments to HKAS 21 Lack of Exchangeability?
Amendments to HKFRS 9 Amendments to the
and HKFRS 7 Classification and
Measurement of
Financial Instruments®
Amendments to HKFRSs Annual Improvement to HKFRS
Accounting Standards®
HKFRS 18 Presentation and Disclosure in
Financial Statements*
HKFRS 19 Subsidiaries without Public

Accountability - Disclosures*
Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture®

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

2.

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS
("HKFRS(s)") (continued)

New and amendments to HKFRSs issued

but not yet effective (continued)
! Effective for annual periods beginning on or after
1 January 2024.

2 Effective for annual periods beginning on or after
1 January 2025.

3 Effective for annual periods beginning on or after
1 January 2026.

4 Effective for annual periods beginning on or after
1 January 2027.

B Effective for annual periods beginning on or after
a date to be determined.

The directors of the Company anticipate that the
application of the above new and amendments to
HKFRSs will have no material impact on the results
and the financial position of the Group.

MATERIAL ACCOUNTING POLICY
INFORMATION

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by the
HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by
the Rules Governing the Listing of Securities on the
Stock Exchange and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for
certain financial instruments and digital assets that
are measured at fair values, at the end of each
reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of
the consideration given in exchange for services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an
orderly transaction between market participants
at the measurement date regardless of whether
that price is directly observable or estimated using
another valuation technique. Details of fair value
measurement are explained in the accounting
policies set out below.

The material accounting policies are set out below.

The consolidated financial statements incorporate
the financial statements of the Company and entities
(including structured entities) controlled by the
Company and its subsidiaries.

Control is achieved where the Group has: (i) power
over the investee; (i) exposure, or rights, to variable
returns from its involvement with the investee; and
(iii) the ability to use its power over the investee to
affect the amount of the Group’s returns.

When the Company has less than a majority of
the voting rights of an investee, it considers that
it has power over the investee when the voting
rights are sufficient to give it the practical ability
to direct the relevant activities of the investee
unilaterally. The Company considers all relevant facts
and circumstances in assessing whether or not the
Company’s voting rights in an investee are sufficient
to give it power, including:

o the size of the Company's holding of voting
rights relative to the size and dispersion of
holdings of the other vote holders;

o potential voting rights held by the Company,
other vote holders or other parties;

o rights arising from other contractual
arrangements; and

o any additional facts and circumstances that
indicate that the Company has, or does not
have, the current ability to direct the relevant
activities at the time that decisions need to be
made, including voting patterns at previous

shareholders’ meeting.

3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

The Group reassess whether it controls an investee
if facts and circumstances indicate that there are
changes to one or more of the three elements of
control stated above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary.

Income and expenses of a subsidiary acquired or
disposed of during the period/year are included in
the consolidated statement of profit or loss and
other comprehensive income from the date the
Group gains control until the date when the Group
ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
(expense) income of subsidiaries are attributed to the
owners of the Company and to the non-controlling
interests. Total comprehensive (expense) income
of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if
this results in the non-controlling interests having a
deficit balance.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full
on consolidation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

When the Group loses control of a subsidiary, it (i)
derecognises the assets (including any goodwill) and
liabilities of the subsidiary at their carrying amounts
at the date when control is lost and (ii) derecognises
the carrying amount of any non-controlling
interests in the former subsidiary at the date when
control is lost (including any components of other
comprehensive (expense) income attributable to
them), and (iii) recognises the aggregate of the fair
value of the consideration received and the fair value
of any retained interest, with any resulting difference
being recognised as a gain or loss in profit or loss
attributable to the Group.

Goodwill arising from a business combination is
carried at cost less accumulated impairment losses, if
any.

For the purposes of impairment testing, goodwill
is allocated to each of the Group's cash-generating
units (or groups of cash-generating units) that
is expected to benefit from the synergies of the
combination.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

A cash-generating unit (or groups of cash-generating
units) to which goodwill has been allocated is
tested for impairment annually or more frequently
when there is indication that the unit may be
impaired. For goodwill arising on an acquisition in
a reporting period, the cash-generating unit (or
groups of cash-generating units) to which goodwill
has been allocated is tested for impairment before
the end of that reporting period. If the recoverable
amount of the cash-generating unit is less than its
carrying amount, the impairment loss is allocated
first to reduce the carrying amount of any goodwill
allocated to the unit and then to the other assets of
the unit on a pro-rata basis based on the carrying
amount of each asset in the unit (or groups of cash-
generating units). Any impairment loss for goodwill
is recognised directly in profit or loss. An impairment
loss recognised for goodwill is not reversed in
subsequent periods.

An associate is an entity over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but is not control or
joint control of those policies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

The Group’s investments in associates are accounted
for in the consolidated financial statements using
the equity method. Under the equity method,
investments in associates are initially recognised at
cost. The Group's share of the profit or loss and
changes in the other comprehensive (expense)
income of the associates are recognised in profit or
loss and other comprehensive income respectively
after the date of acquisition. If the Group's share
of loss of associates equals or exceeds its interests
in associates, which determined using the equity
method, the Group discontinues recognising its
share of further losses. Additional losses are provided
for, and a liability is recognised, only to the extent
that the Group has incurred legal or constructive
obligations or made payments on behalf of the
associates.

Investments in associates are accounted for using the
equity method from the date on which the investees
becomes associates.

The requirements of HKAS 36 are applied to
determine whether it is necessary to recognise
any impairment loss with respect to the Group’s
interests in associates. When necessary, the entire
carrying amount of the investments is tested for
impairment as a single asset by comparing its
recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount.
Any impairment loss recognised is not allocated
to any asset. Any reversal of that impairment loss
is recognised to the extent that the recoverable
amount of the net investments subsequently
increases.

Investments in subsidiaries are included in the
Company’s statement of financial position at cost
less any identified impairment loss, if any.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3. MATERIAL ACCOUNTING POLICY 3. EXEHHEEN @)
INFORMATION (continued)

Revenue is recognised to depict the transfer of BRBRAETRAURE—ESBRERB
promised services to customers in an amount RAHRT > ARETENKMERTEAIR
that reflects the consideration to which the entity BRTMZERBEEINEMNMKE - A5
expects to be entitled in exchange for those services. = AEERBRED FREDUA

Specifically, the Group uses a 5-step approach to
revenue recognition:

e Step 1: Identify the contract(s) with a customer e  SIE I HEAERRITUNEYN

e Step 2: Identify the performance obligations in o  SIER I HANESHNRNENER
the contract

e Step 3: Determine the transaction price s FEH3 EEXRZER

e Step 4: Allocate the transaction price to the s FERAIRBRENNBNEEIRRZ
performance obligations in the contract B

e  Step 5: Recognise revenue when (or as) the e HESIE (EN) BRAEENEMT
entity satisfies a performance obligation BRFHE S8 U

The Group recognises revenue when (or as) a B @3N mEENERER BIRNEEEN

performance obligation is satisfied, i.e. when EENEBRTN EGf#E BETER

“control” of the services underlying the particular BF) » REEEERUWA o

performance obligation is transferred to customers.

A performance obligation represents a service (or BHEFEIEER AR (3 —4ERTS) 30—
a bundle of services) that is distinct or a series of 5 KE R BY1E B AR 75
distinct services that are substantially same.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

J The customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

o The Group’s performance creates or enhances
an asset that the customer controls as the asset
is created or enhanced; or

o The Group's performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
service.

Revenue is measured based on the consideration to
which the Group expects to be entitled in a contract
with a customer, excludes sales related taxes.

Contract liabilities

A contract liability represents the Group's obligation
to transfer services to a customer for which the
Group has received consideration from the customer.

The Group recognised revenue from the following
major sources:

o Provision of online training and education
services

J Provision of educational consultancy services
o Provision of on-site training services

. Provision of financial services
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRRMEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Contract liabilities (continued)

Provision of online training and education services
and educational consultancy services

The Group’s online training and education services
and educational consultancy services are mainly
carried out in the PRC. The Group earns revenue
from online training and education services by
providing pre-recorded online course services to
customers during the service period for a fixed fee,
during which customers can access the pre-recorded
online courses at any time. The service period is
determined from the date of the activation till the
due date of the course as specified in course order.
Revenue from online training and education services
and educational consultancy services is recognised
over time as the customers simultaneously receive
and consume the benefits provided by the Group’s
performance as the Group performs.

The progress towards complete satisfaction of a
performance obligation is measured based on output
method, which is to determine progress towards
complete satisfaction of the performance obligation
of the pre-recorded online courses and revenue is
recognised on a straight-line basis during the service
period.

Provision of on-site training services

The Group provides on-site training services to
institutional customers in the PRC and recognises
revenue at a point in time upon completion of
services.

Provision of financial services

Revenue from provision of insurance brokerage
services and investments advisory services are
recognised at a point in time when the relevant
insurance policy becomes effective in accordance
with the commission terms of the underlying
agreements entered into with insurance policy
issuers or when the investments advisory services are
provided.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Definition of a lease

A contract is, or contains, a lease if the contract
conveys a right to control the use of an identified
asset for a period of time in exchange for
consideration.

The Group as lessee

The Group assesses whether a contract is or contains
a lease, at inception of the contract. The Group
recognises a right-of-use asset and a corresponding
lease liability with respect to all lease arrangements
in which it is the lessee, except for short-term leases
(defined as leases with a lease term of 12 months
or less from the commencement date and do not
contain a purchase option). For these leases, the
Group recognises the lease payments as an operating
expense on a straight-line basis over the term of
the lease unless another systematic basis is more
representative of the time pattern in which economic
benefits from the leased assets are consumed.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures lease liability at the present
value of the lease payments that are not paid at that
date. The lease payments are discounted by using
the interest rate implicit in the lease. If this rate
cannot be readily determined, the Group uses its
incremental borrowing rate.

Lease payments included in the measurement of the
lease liability comprise:

e fixed lease payments (including in-substance
fixed payments)

The lease liability is presented as a separate line in
the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

The Group as lessee (continued)

Lease liabilities (continued)

The lease liability is subsequently measured by
increasing the carrying amount to reflect interest
on the lease liability (using the effective interest
method) and by reducing the carrying amount to
reflect the lease payments made.

Right-of-use assets

The right-of-use assets comprise the initial
measurement of the corresponding lease
liability, lease payments made at or before the

commencement date and any initial direct costs.

Right-of-use assets are subsequently measured at
cost less accumulated depreciation and impairment
losses, and adjusted for any remeasurement of lease
liabilities. They are depreciated over the shorter
period of lease term and useful life of the underlying
asset. The depreciation starts at the commencement
date of the lease.

The Group presents right-of-use assets as a separate
line in the consolidated statement of financial
position.

The Group applies HKAS 36 to determine whether a
right-of-use asset is impaired and accounts for any
identified impairment loss.

The Group as lessor

The Group enters into lease agreements as a
lessor with respect to equipment. Leases for which
the Group is a lessor are classified as finance or
operating leases. Whenever the terms of the lease
transfer substantially all the risks and rewards of
ownership to the lessee, the contract is classified
as a finance lease. All other leases are classified as
operating leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

The Group as lessor (continued)

Amounts due from lessees under finance leases
are recognised as receivables at the amount of the
Group’s net investment in the leases. Finance lease
income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the
Group's net investment outstanding in respect of
the leases. Finance lease income is recognised and
included in revenue.

Property, plant and equipment are stated in the
consolidated statement of financial position at
cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Ownership interests in leasehold land and buildings
When the Group makes payments for ownership
interests of properties which includes both leasehold
land and building elements, the entire consideration
cannot be allocated reliably between non-lease
building element and undivided interest in the
underlying leasehold land, the entire properties are
classified as property, plant and equipment.

Depreciation is recognised so as to write off the
cost of items of property, plant and equipment less
their residual values over their estimated useful lives,
using the straight-line method. The estimated useful
lives, residual values and depreciation method are
reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for
on a prospective basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount
of the asset and is recognised in profit or loss.

Digital assets are held for the purposes of trading.

Digital assets are held in the Group's digital asset
wallets and are prefunded. Since the Group actively
trades digital assets, purchasing them with a view
to their resale in the near future, and generating
a profit from fluctuations in the price, the Group
applies the guidance in HKAS 2 for commodity
broker-traders and measures the digital assets at
fair value less costs of disposal. The Group considers
there are no significant “costs of disposal” digital
assets and hence measurement of digital assets is
based on their fair values with changes in fair values
recognised in profit or loss in the period of the
changes.

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recorded in the respective
functional currency (i.e. the currency of the primary
economic environment in which the entity operates)
at the rates of exchanges prevailing at the dates
of the transactions. At the end of the reporting
period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at
that date. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement
of monetary items, and on the retranslation of
monetary items, are recognised in profit or loss in
the period in which they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of
the Group’s foreign operations are translated into
the presentation currency of the Group (i.e. RMB)
using exchange rates prevailing at the end of each
reporting period. Income and expenses items are
translated at the average exchange rates for the year.
Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in
equity under the heading of translation reserve.

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Government grants are not recognised until there
is reasonable assurance that the Group will comply
with the conditions attaching to them and that the
grants will be received.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRRMEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Government grants related to income that are
receivable as compensation for expenses or losses
already incurred or for the purpose of giving
immediate financial support to the Group with no
future related costs are recognised in profit or loss in
the period in which they become receivable.

Payments to state-managed retirement benefit
schemes and the Mandatory Provident Fund Scheme
(the "MPF Scheme”) are recognised as an expense
when employees have rendered service entitling
them to the contributions.

A liability is recognised for benefits accruing to
employees in respect of wages and salaries in
the period the related service is rendered at the
undiscounted amount of the benefits expected to be
paid in exchange for that services.

Liabilities recognised in respect of short-term
employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in
exchange for the related service.

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable (loss)
profit for the period/year. Taxable profit differs
from ‘(loss) profit before tax’ as reported in the
consolidated statement of profit or loss and other
comprehensive income because it excludes items of
income or expense that are taxable or deductible
in other years and it further excludes items that are
never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of
the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and
liabilities in the consolidated financial statements
and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary
differences. Deferred tax assets are generally
recognised for all deductible temporary difference
to the extent that it is probable that taxable profits
will be available against which those deductible
temporary differences can be utilised. Such deferred
tax assets and liabilities are not recognised if
the temporary difference arises from the initial
recognition (other than in a business combination)
of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit
and at the time of transaction does not give rise to
equal taxable and deductible temporary differences.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries and associates, except where the Group
is able to control the reversal of the temporary
difference and it is probable that the temporary
difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such
investments and interests are only recognised to the
extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of
the temporary differences and they are expected to
reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRRMEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when
they relate to income taxes levied by the same
taxation authority and the Group intends to settle
current tax liabilities and assets on a net basis.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 requirements to the lease liabilities
and the related assets separately. The Group
recognises a deferred tax asset related to lease
liabilities to the extent that it is probable that taxable
profit will be available against which the deductible
temporary difference can be utilised and a deferred
tax liability for all taxable temporary differences.

Current and deferred tax are recognised in profit or
loss.

Intangible assets acquired separately

Intangible assets with finite useful lives that
are acquired separately are carried at cost less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets
with finite useful lives is recognised on a straight-line
basis over their estimated useful lives. The estimated
useful lives and amortisation method are reviewed
at the end of each reporting period, with the effect
of any changes in estimate being accounted for on a
prospective basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Intangible assets acquired separately (continued)
Intangible assets with indefinite useful lives that
are acquired separately are carried at cost less any
subsequent accumulated impairment losses.

Internally-generated intangible assets — research and
development expenditure

An internally-generated intangible asset arising from
development activities (or from the development
phase of an internal project) is recognised if, and
only if, all of the following have been demonstrated:

e the technical feasibility of completing the
intangible asset so that it will be available for
use or sale;

J the intention to complete the intangible asset
and use or sell it;

J the ability to use or sell the intangible asset;

o how the intangible asset will generate probable
future economic benefits;

e the availability of adequate technical,
financial and other resources to complete the
development and to use or sell the intangible
asset; and

J the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRRMEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Internally-generated intangible assets — research and
development expenditure (Continued)

The amount initially recognised for internally-
generated intangible asset is the sum of the
expenditure incurred from the date when the
intangible asset first meets the recognition criteria
listed above. Where no internally-generated
intangible asset can be recognised, development
expenditure is recognised in profit or loss in the
period in which it is incurred.

Subsequent to initial recognition, internally-
generated intangible asset is reported at cost
less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible
assets acquired separately.

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
are recognised separately from goodwill and
are initially recognised at their fair value at the
acquisition date (which is regarded as their cost).

Subsequent to initial recognition, intangible assets
with finite useful lives acquired in a business
combination are carried at costs less accumulated
amortisation and any accumulated impairment
losses, on the same basis as intangible assets that
are acquired separately. Amortisation for intangible
assets with finite useful lives is recognised on a
straight-line basis over their estimated useful lives.
The estimated useful lives and amortisation method
are reviewed at the end of each reporting period,
with the effect of any changes in estimate being
accounted for on a prospective basis.

Intangible assets with indefinite useful life are carried
at cost less any subsequent accumulated impairment
losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

In the consolidated statement of financial position,
bank balances and cash comprise cash (i.e. cash on
hand) and cash equivalents. Cash equivalents are
short-term (generally with original maturity of three
months or less), highly liquid investments that are
readily convertible to a known amount of cash and
which are subject to an insignificant risk of changes
in value. Cash equivalents are held for the purpose
of meeting short-term cash commitments rather for
investment or other purposes.

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents consist of cash
and cash equivalents, as defined above.

Financial assets and financial liabilities are recognised
in the consolidated statement of financial position
when a group entity becomes a party to the
contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value, except for trade receivables
arising from contracts with customers which
are initially measured in accordance with HKFRS
15 "Revenue from Contracts with Customers”
("HKFRS15"). Transaction costs that are directly
attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial
assets at fair value through profit or loss) are added
to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable
to the acquisition of financial assets at fair value
through profit or loss are recognised immediately in
profit or loss.
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery
of assets within the time frame established by
regulation or convention in the marketplace.

All recognised financial assets are subsequently
measured in their entirety at either amortised cost
or fair value, depending on the classification of
the financial assets. Financial assets are classified,
at initial recognition, as subsequently measured
at amortised cost, fair value through other
comprehensive income (“FVTOCI”), and fair value
through profit or loss (“FVTPL").

The classification of financial assets at initial
recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s
business model for managing them.

Financial assets at amortised cost (debt instruments)
The Group measures financial assets subsequently
at amortised cost if both of the following conditions
are met:

. the financial asset is held within a business
model whose objective is to hold financial
assets in order to collect contractual cash flows;
and

o the contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on the
principal amount outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets (continued)

Financial assets at amortised cost (debt instruments)

(continued)

Financial assets at amortised cost are subsequently

measured using the effective interest method and

are subject to impairment.

(i)

Amortised cost and effective interest method

The effective interest method is a method
of calculating the amortised cost of a debt
instrument and of allocating interest income
over the relevant period.

For financial assets, the effective interest rate
is the rate that exactly discounts estimated
future cash receipts (including all fees and
points paid or received that form an integral
part of the effective interest rate, transaction
costs and other premiums or discounts)
excluding expected credit losses, through the
expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross
carrying amount of the debt instrument on
initial recognition.

The amortised cost of a financial asset is
the amount at which the financial asset is
measured at initial recognition minus the
principal repayments, plus the cumulative
amortisation using the effective interest
method of any difference between that initial
amount and the maturity amount, adjusted for
any loss allowance. The gross carrying amount
of a financial asset is the amortised cost of a
financial asset before adjusting for any loss
allowance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

3.

Financial assets (continued)
Financial assets at amortised cost (debt instruments)
(continued)

(i)

Amortised cost and effective interest method

(continued)

Interest income is recognised using the
effective interest method for debt instruments
measured subsequently at amortised cost. For
financial assets, interest income is calculated by
applying the effective interest rate to the gross
carrying amount of a financial asset, except for
financial assets that have subsequently become
credit-impaired (see below). For financial assets
that have subsequently become credit-impaired,
interest income is recognised by applying the
effective interest rate to the amortised cost of
the financial asset. If, in subsequent reporting
periods, the credit risk on the credit-impaired
financial instrument improves so that the
financial asset is no longer credit-impaired,
interest income is recognised by applying the
effective interest rate to the gross carrying
amount of the financial asset.

Interest income is recognised in profit or loss
and is included in the “other income, net gains
and losses” line item (Note 9).

Equity instruments designated as at FVTOCI

On initial recognition, the Group may make an

irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments
as at FVTOCI. Designation at FVTOCI is not permitted
if the equity investment is held for trading or if it is
contingent consideration recognised by an acquirer
in a business combination.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial assets (continued)

Equity instruments designated as at FVTOC/
(continued)

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with
gains and losses arising from changes in fair value
recognised in other comprehensive income and
accumulated in the investment revaluation reserve.
The cumulative gain or loss will not be reclassified to
profit or loss on disposal of the equity investments,
instead, they will be transferred to accumulated
losses.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI are
measured at FVTPL. Specifically, debt instruments
that do not meet the amortised cost criteria or the
FVTOCI criteria are classified as at FVTPL. In addition,
debt instruments that meet either the amortised cost
criteria or the FVTOCI criteria may be designated as
at FVTPL upon initial recognition if such designation
eliminates or significantly reduces a measurement
or recognition inconsistency that would arise from
measuring assets or liabilities or recognising the
gains and losses on them on different bases. The
Group has not designated any debt instruments as at
FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss. The
net gain or loss recognised in profit or loss excludes
any dividend or interest earned on the financial asset
and is included in the “other income, net gains and
losses” line item (Note 9). Fair value is determined in
the manner described in Note 6(c).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment of financial assets

The Group recognises a loss allowance for expected
credit losses (“ECL”) on investments in debt
instruments that are measured at amortised cost.
The amount of ECL is updated at each reporting
date to reflect changes in credit risk since initial
recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these financial assets are
estimated using a provision matrix based on the
Group's historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of both the
current as well as the forecast direction of conditions
at the reporting date, including time value of money
where appropriate.

For all other financial instruments, the Group
measures the loss allowance equal to 12-month ECL
("12m ECL"), unless there has been a significant
increase in credit risk since initial recognition, in
which case the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be
recognised is based on significant increase in the
likelihood or risk of a default occurring since initial
recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment of financial assets (continued)
Significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a
default occurring on the financial instrument as
at the reporting date with the risk of a default
occurring on the financial instrument as at the date
of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost
or effort. Forward-looking information considered
includes the future prospects of the industries
in which the Group’s debtors operate as well as
consideration of various external sources of actual
and forecast economic information that relate to the
Group's operations.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly since initial recognition:

o an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

o existing or forecast adverse changes in
business, financial or economic conditions that
are expected to cause a significant decrease in
the debtor’s ability to meet its debt obligations;

o an actual or expected significant deterioration
in the operating results of the debtor;

e  significant increases in credit risk on other
financial instruments of the same debtor;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRRMEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment of financial assets (continued)

Significant increase in credit risk (continued)

o an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk on a
financial asset has increased significantly since
initial recognition when contractual payments are
more than 30 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.

Despite the foregoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk
at the reporting date. A financial instrument is
determined to have low credit risk if i) the financial
instrument has a low risk of default, ii) the debtor
has a strong capacity to meet its contractual cash
flow obligations in the near term and iii) adverse
changes in economic and business conditions in the
longer term may, but will not necessarily, reduce
the ability of the borrower to fulfil its contractual
cash flow obligations. The Group considers a debt
instrument to have low credit risk when the asset
has external credit rating of ‘investment grade’ in
accordance with the globally understood definition
or if an external rating is not available, the asset has
an internal rating of ‘performing’. Performing means
that the counterparty has a strong financial position
and there is no past due amounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment of financial assets (continued)
Significant increase in credit risk (continued)

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been
a significant increase in credit risk and revises them
as appropriate to ensure that the criteria are capable
of identifying significant increase in credit risk before
the amount becomes past due.

Definition of default

The Group considers the following as constituting an
event of default for internal credit risk management
purposes as historical experience indicates that
receivables that meet either of the following criteria
are generally not recoverable:

. when there is a breach of financial covenants
by the debtor; or

J information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above analysis, the Group
considers that default has occurred when a financial
asset is more than 90 days past due unless the
Group has reasonable and supportable information
to demonstrate that a more lagging default criterion
is more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment of financial assets (continued)
Credit-impaired financial assets

Financial asset are credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset

have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the
following events:

significant financial difficulty of the issuer or
the borrower;

a breach of contract, such as a default or past
due event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower's
financial difficulty having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

the disappearance of an active market for that
financial asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment of financial assets (continued)

Werite-off policy

The Group writes off financial asset when there
is information indicating that the debtor is in
severe financial difficulty and there is no realistic
prospect of recovery, e.g. when the counterparty
has been placed under liquidation or has entered
into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over 12 months
past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement
activities under the Group's recovery procedures,
taking into account legal advice where appropriate.
Any recoveries made are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data adjusted by forward-looking
information. as described above. As for the exposure
at default, for financial assets, this is represented by
the assets’ gross carrying amount at the reporting
date.

For financial assets, the ECL is estimated as the
difference between all contractual cash flows
that are due to the Group in accordance with the
contract and all the cash flows that the Group
expects to receive, discounted at the original
effective interest rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRRMEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment of financial assets (continued)
Measurement and recognition of ECL (continued)

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines
at the current reporting date that the conditions for
lifetime ECL are no longer met, the Group measures
the loss allowance at an amount equal to 12m ECL
at the current reporting date, except for assets for
which simplified approach was used.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount
through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of
ownership of the asset to another party.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset's
carrying amount and the sum of the consideration
received and receivable is recognised in profit or
loss. In addition, on derecognition of an investment
in equity instrument which the Group has elected
on initial recognition to measure at FVTOCI, the
cumulative gain or loss previously accumulated in
the investment revaluation reserve is not reclassified
to profit or loss, but is transferred to accumulated
losses.

142 CHUANGLIAN HOLDINGS LIMITED ~ ANNUAL REPORT 2024

3.

EAREHEREN @

UHEERE (@)

TG ER B2 5t B RE (&)
WAEEERA —ERSHEFE—E
MBIRAZEREBEERSBESENEENRE
EEBETE ERNENMRSARRE
HEABRNEaFERENREEERZF T
AIREBERERMRS BHHREF2E
REMEEERZ AT ERBEHE If
ERBIEENE ERRSI -

FEBNEDBIBMAMST TANBIE
WmBi ks HEBEREFRYERE
BEfFHAERE-

AU BB E
CFEEFMSREMENGHNENERE
XY BEECEERTEBRESRERSE
EFMARINEXRS D AR AERER T
HthEEe BRI B ER A& LS -

R ERRBIZBEATAENYBEE
B> ZHBEENREELEZERRERAE
AVABAN 2 ZER N B A HEST o IESh > HOAK
IR —EREBEGRERDEEER
ARESAEMEERGEEZEE T
ARER RENKREEGERET RS
2Rt mWEE T AEEMOEER
mo EEEBRERGER



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by a group entity are recognised at the
proceeds received, net of direct issue costs.

Financial liabilities
All financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial liabilities subsequently measured at
amortised cost

Financial liabilities that are not 1) contingent
consideration of an acquirer in a business
combination, 2) held-for-trading, or 3) designated as
at FVTPL, are subsequently measured at amortised
cost using the effective interest method.

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability,
or (where appropriate) a shorter period, to the
amortised cost of a financial liability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRRMEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3. MATERIAL ACCOUNTING POLICY 3. EXEHHEEN @)

INFORMATION (continued)

Financial liabilities and equity instruments
(continued)

Derecognition of financial liabilities

The Group derecognises financial liabilities when,
and only when, the Group's obligations are
discharged, cancelled or they expire. The difference
between the carrying amount of the financial
liability derecognised and the consideration paid and
payable, is recognised in profit or loss.

Equity-settled share-based payment transactions
Share options granted to employees under share
option scheme and share incentive scheme

The fair value of services received determined by
reference to the fair value of share options granted
at the grant date is expensed on a straight-line basis
over the vesting period or recognised as an expense
in full at the grant date when the share options
granted vest immediately, with a corresponding
increase in equity (share options reserve).

At the end of the reporting period, the Group
revises its estimates of the number of options that
are expected to ultimately vest. The impact of the
revision of the original estimates during the vesting
period, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate,
with a corresponding adjustment to share options
reserve.

When the share options are exercised, the amount
previously recognised in share options reserve will
be transferred to share premium. When the share
options are forfeited or cancelled after the vesting
date or are still not exercised at the expiry date,
the amount previously recognised in share options
reserve will continue to be held in share options
reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Equity-settled share-based payment transactions
(continued)

Share options granted to non-employees

Share options issued in exchange for services are
measured at the fair values of the services received,
unless that fair value cannot be reliably measured,
in which case the services received are measured
by reference to the fair value of the share options
granted. The fair values of the services received
are recognised as expenses, with a corresponding
increase in equity (share options reserve), when the
counterparties render services, unless the services
qualify for recognition as assets.

At the end of the reporting period, the Group
reviews the carrying amounts of its property, plant
and equipment, right-of-use assets and intangible
assets with finite useful lives to determine whether
there is any indication that those assets have
suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is
estimated in order to determine the extent of the
impairment loss, if any. The recoverable amount of
property, plant and equipment, right-of-use assets,
and intangible assets are estimated individually.
When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-
generating unit, or otherwise they are allocated
to the smallest group of cash-generating units for
which a reasonable and consistent allocation basis
can be identified.

Intangible asset with indefinite useful life is tested
for impairment at least annually, and whenever there
is an indication that they may be impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRRMEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3. MATERIAL ACCOUNTING POLICY 3. EXEHHEEN @)

INFORMATION (continued)

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the risks
specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the
asset (or a cash-generating unit) is reduced to its
recoverable amount. For corporate assets or portion
of corporate assets which cannot be allocated on a
reasonable and consistent basis to a cash-generating
unit, the Group compares the carrying amount
of a group of cash-generating units, including
the carrying amounts of the corporate assets or
portion of corporate assets allocated to that group
of cash-generating units, with the recoverable
amount of the group of cash-generating units. In
allocating the impairment loss, the impairment loss
is allocated first to reduce the carrying amount of
any goodwill (if applicable) and then to the other
assets on a pro-rata basis based on the carrying
amount of each asset in the unit or the group of
cash-generating units. The carrying amount of an
asset is not reduced below the highest of its fair
value less costs of disposal (if measurable), its value
in use (if determinable) and zero. The amount of
the impairment loss that would otherwise have
been allocated to the asset is allocated pro rata to
the other assets of the unit or the group of cash-
generating units. An impairment loss is recognised
immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment losses on property, plant

and equipment, right-of-use assets and
intangible assets other than goodwiill
(see the accounting policy in respect of
goodwill above) (continued)

Where an impairment loss subsequently reverses,
the carrying amount of the asset (or the cash-
generating unit) is increased to the revised estimate
of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (or the
cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit
or loss.

Fair value measurement

When measuring fair value except for the Group’s
share-based payment transactions, leasing
transactions and value-in-use of property, plant and
equipment, right-of-use assets, intangible assets and
goodwill for the purpose of impairment assessment,
the Group takes into account the characteristics of
the asset or liability if market participants would take
those characteristics into account when pricing the
asset or liability at the measurement date.

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in
its highest and best use or by selling it to another
market participant that would use the asset in its
highest and best use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.
Specifically, the Group categorised the fair value
measurements into three levels, based on the
characteristics of inputs, as follow:

Level 1 - Quoted (unadjusted) market prices
in active markets for identical assets
or liabilities.

Level 2 - Valuation techniques for which the
lowest level input that is significant
to the fair value measurement is
directly or indirectly observable.
Level 3 - Valuation techniques for which the
lowest level input that is significant
to the fair value measurement is
unobservable.

At the end of the reporting period, the Group
determines whether transfer occur between levels
of the fair value hierarchy for assets and liabilities
which are measured at fair value on recurring basis
by reviewing their respective fair value measurement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting
policies, which are described in Note 3, the
directors of the Company are required to make
judgements, estimates and assumptions about the
amounts of assets, liabilities, revenue and expenses
reported and disclosures made in the consolidated
financial statements. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are
reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

The followings are the critical judgements, apart
from those involving estimations (see below), that
the directors of the Company have made in the
process of applying the Group’s accounting policies
and that have the most significant effect on the
amounts recognised and disclosures made in the
consolidated financial statements.

De facto control over subsidiaries

Notwithstanding the lack of equity ownership in
IEFREBEHBRERR B (Beijing Chuanglian
Education Investment Company Limited*)
("Chuanglian Education”) and its subsidiaries
(hereinafter collectively referred to as “Chuanglian
Education Group”), the Group is able to exercise
control over Chuanglian Education Group through
the contractual arrangements.

*  For identification purposes only
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

De facto control over subsidiaries (continued)

The directors of the Company assessed whether
or not the Group has control over Chuanglian
Education Group based on whether the Group has
the practical ability to direct the relevant activities
of Chuanglian Education Group unilaterally. In
making their judgement, the directors of the
Company considered the Group’s rights through the
contractual arrangements. After assessment, the
directors of the Company concluded that the Group
has sufficiently dominant voting interest to direct the
relevant activities of Chuanglian Education Group
and therefore the Group has control over Chuanglian
Education Group.

Judgements in determining the timing of satisfaction
of performance obligations

The recognition of each of the Group's revenue
streams requires judgement by the directors of the
Company in determining the timing of satisfaction of
performance obligations.

In making their judgement, the directors of the
Company considered the detailed criteria for
recognition of revenue set out in HKFRS 15 and in
particular, whether the Group has satisfied all the
performance obligations over time or at a point
in time with reference to the detailed terms of
transaction as stipulated in the contracts entered
into with its customers.

For online training and education services and
educational consultancy services, the directors of
the Company have determined that the customer
simultaneously receives and consumes the benefit
provided by the Group’s performance as the Group
perform. Therefore, the directors of the Company
are satisfied that the performance obligation is
satisfied over time and recognised the revenue over
the service period.
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

4. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Accounting of digital assets transactions and
balances

HKFRSs do not specifically address accounting for
digital assets. Accordingly, for the preparation of
the Group’'s consolidated financial statements,
management needs to apply judgement in
determining appropriate accounting policies based
on the facts and circumstances associated with the
Group’s digital assets. Given the business model
of the Group, digital assets are measured at fair
value less costs of disposal on the consolidated
statement of financial position. Furthermore, in
determining fair values, management needs to apply
judgement to identify the relevant available markets,
and to consider accessibility to and activity within
those markets in order to identify the principal
digital asset markets for the Group. As at 30 June
2024, the carrying amount of digital assets was
approximately RMB2,023,000 (31 December 2022:
RMB18,991,000).

The followings are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
have a significant risk of resulting in a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimation of useful life of insurance brokerage
licence

The insurance brokerage licence has a legal life of 3
years but is renewable every 3 years at minimal cost.
The directors of the Company are of the opinion
that the Group will renew the licence continuously
and has the ability to do so. The licence is thus
considered by the management of the Group to have
an indefinite life because it is expected to contribute
to net cash inflows and will not be amortised until
its useful life is determined to be finite. Instead, it
will be tested for impairment annually and whenever
there is an indication that they may be impaired.

Depreciation of property, plant and equipment and
right-of-use assets and amortisation of intangible
assets

Property, plant and equipment and right-of-use
assets are depreciated on a straight-line basis over
their estimated useful lives or lease term, and if
applicable, taking into account their estimated
residual values, while intangible assets with finite
useful lives are amortised on a straight-line basis
over their estimated useful lives. The determination
of the useful lives, lease term for leases that include
residual values involve management’s estimation.
The Group assesses the useful lives, lease term and
residual values of property, plant and equipment,
right-of-use assets and intangible assets with finite
useful lives at the end of each reporting period. If
the expectation differs from the original estimates,
such a difference may impact the depreciation and
amortisation in the period/year and the estimate will
be changed in the future period.
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimated impairment of property, plant and
equipment, right-of-use assets and intangible assets
Property, plant and equipment, right-of-use assets
and intangible assets with finite useful lives are
stated at costs less accumulated depreciation and
impairment, if any. In determining whether an asset
is impaired, the Group has to exercise judgement
and make estimation, particularly in assessing: (1)
whether an event has occurred or any indicators
that may affect the asset value; (2) whether the
carrying value of an asset can be supported by the
recoverable amount, in the case of value in use,
the net present value of future cash flows which
are estimated based upon the continued use of the
asset; where the appropriate key assumptions to
be applied in estimating the recoverable amounts
including cash flow projections and an appropriate
discount rate; and (3) whether the carrying value of
an asset can be supported by the market value, in
the case of market value approach. When it is not
possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the
assets belongs.

Intangible asset with indefinite useful life is tested
for impairment at least annually, and whenever there
is an indication that they may be impaired.

The future cash flow is estimated based on
past performance and expectation for market
development. As the current environment is
uncertain, the estimated cash flows and discount
rate are subject to higher degree of estimation
uncertainty. Changing the assumptions and
estimates, including the sales growth rates, costs,
gross margin and discount rate employed in the cash
flow projections and government policies, could
materially affect the recoverable amounts.

4.

SEEHHE ARG AERE
MR EERRE @

ME-BERERE EREEERETE
BRI EHRIE

ME-BERRE EREEERERR
ERERFERNETLEET RN R
SHTEREE WB) JR- RNEEEER
DRER  REBEAFH ARG L
HESE (WRRELERETEEERBE
WEAREREABERTR ;QEERE
BESEURNKROERFE  ERER
EBE AAREFEEREEGLSFEN
RKREMENFRE AREEERRG
StEIREIEREFTANGEIERR (B
RERERARBENMER) ; RG)E
ERATHEBEENERLT EEREER
BTGB EFZF o W E A5 E R
BEEMNAWEIEE AEBEEFAREE
FREBREEEBURNAIREIEER

BEATHERNEREHMZETLEEED
BEURRARENREETHERH

REBFEREDENBERR R T HE
TR R E AT [ 5t o BB B AT IR 1R 15 1 B
Bl At RERERERRZIRAEE
MAEERRTE BRR KRG (B
RREAEVATANHEERRE A
I EBNRRERRNRBFER) G
HAWEBITEEESERFTE

BIBERAIRAT #2024 153



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR e M HRRMEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimated impairment of property, plant and
equipment, right-of-use assets and intangible assets
(continued)

As at 30 June 2024, the carrying amounts of property,
plant and equipment, right-of-use assets and
intangible assets were approximately RMB93,894,000,
RMB77,544,000 and RMB24,918,000 (31 December
2022: RMB50,011,000, RMB71,371,000 and
RMB55,614,000) net of accumulated impairment
loss of RMB3,119,000, Nil and RMB14,628,000
respectively (2022: no accumulated impairment
loss for property, plant and equipment, right-of-
use assets and intangible assets). Impairment loss
of RMB3,119,000, Nil and RMB14,628,000 were
recognised for property, plant and equipment, right-
of-use assets and intangible assets respectively,
during the period ended 30 June 2024 (2022: no
impairment loss was recognised for property, plant
and equipment, right-of-use assets and intangible
assets during the year ended 31 December 2022).
Details of the impairment of property, plant and
equipment, right-of-use assets and intangible assets
are disclosed in Notes 17, 18 and 19 respectively.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires
an estimation of the value-in-use of the cash-
generating units to which goodwill has been
allocated. The value-in-use calculation requires the
Group to estimate the future cash flows expected
to arise from the cash-generating unit and an
appropriate discount rate in order to calculate the
present value. The future cash flow is estimated
based on past performance and expectation for
market development. As the current environment
is uncertain, the estimated cash flows and discount
rate are subject to higher degree of estimation
uncertainty. Where the actual future cash flows are
less than expected, a material impairment loss may
arise.
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimated impairment of goodwill (continued)

As at 30 June 2024, the carrying amount of goodwill
was Nil (31 December 2022: RMB38,290,000),
net of accumulated impairment
approximately RMB381,791,000 (31
2022: RMB343,501,000). Impairment loss of
RMB38,290,000 was recognised during the period
ended 30 June 2024 (31 December 2022: Nil).
Details of the assumptions used are disclosed in Note
20.

loss of
December

Estimated impairment of trade and other receivables
The impairment for trade and other receivables
is based on assumptions about ECL. The Group
uses judgement in making these assumptions
and selecting the inputs to the impairment
calculation, based on the Group's historical credit
loss experience, individual credit risks and forward-
looking information at the end of the reporting
period. Changes in these assumptions and estimates
could materially affect the result of the assessment
and it may be necessary to make additional
impairment charge to the consolidated statement of
profit or loss and other comprehensive income.

As at 30 June 2024, the carrying amounts of
trade and other receivables were approximately
RMB46,996,000 and RMB26,201,000 (31 December
2022: RMB16,018,000 and RMB46,621,000)
respectively, net of accumulated impairment loss of
approximately RMB1,100,000 and RMB21,427,000
(31 December 2022: RMB1,542,000 and
RMB3,818,000) respectively. Details are disclosed in
Notes 6(b) and 24.
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Fair value measurement and valuation process of
financial assets at FVTOCI

In estimating the fair value of the investments
in unlisted equity securities classified as financial
assets at FVTOCI, the directors of the Company with
the assistance of independent professional valuer
use their judgements in selecting an appropriate
valuation technique and unobservable inputs for
unlisted equity investments.

As at 30 June 2024, the fair value of financial assets
at FVTOCI was approximately RMB37,400,000 (31
December 2022: RMB53,200,000). The directors
of the Company believe that the chosen valuation
techniques and assumptions are appropriate in
determining the fair value of these investments.
Details of the assumptions used are disclosed in Note
6(c).

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the
entities in the Group will be able to continue as
a going concern while maximising the return to
shareholders through the optimisation of the debt
and equity balance. The Group's overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of net
debt, which includes the borrowings disclosed in
Note 29, net of cash and cash equivalents and equity
attributable to owners of the Company, comprising
share capital and reserves.

The directors of the Company review the capital
structure regularly. As part of this review, the
directors of the Company consider the cost of capital
and the risks associated with each class of capital.
Based on the recommendations of the directors
of the Company, the Group will balance its overall
capital structure through new share issues and share
buy-backs as well as the issue of new debt.
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FINANCIAL INSTRUMENTS 6. MHBIA
(a) Categories of financial instruments (a) HAFETABVEER
For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
8E BHE
—E_”-_N&E B F
AB=+H +ZA=1+—H
L+ N\ER IEFE
RMB’000 RMB'000
AREFT ARF T
Financial assets MBEEE
Financial assets at amortised cost 284 A=t 2/
MBEE 189,236 229,985
Financial assets at FVTOCI BRAnEstARMEE
WM BB E 37,400 53,200
Financial asset at FVTPL BARDESTABERN
MBEE 3,051 3,011
Financial liabilities MEasE
Financial liabilities at BIER A EDN
amortised cost THadE 83,861 30,558

(b)

Financial risk management objectives
and policies

The Group’s major financial instruments include
financial assets at FVTOCI, financial asset at
FVTPL, loan and interest receivables, term
deposits, amount due from an associate, trade
and other receivables, bank balances and cash,
trade and other payables, borrowings and
amount due to a shareholder. Details of the
financial instruments are disclosed in respective
notes. The risks associated with these financial
instruments include market risk (currency risk
and interest rate risk), credit risk and liquidity
risk. The policies on how to mitigate these risks
are set out below. The management manages
and monitors these exposures to ensure
appropriate measures are implemented on a
timely and effective manner.

(b)
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

6. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives
and policies (continued)
Market risk

(1)

Currency risk

As at 30 June 2024 and 31 December
2022, no transaction was denominated
in currencies other than the respective
functional currencies of the relevant group
entities, i.e. RMB or HK$, except for
financial asset at FVTPL are denominated
in foreign currencies. The Group does not
have a foreign currency hedging policy.
However, the management monitors
foreign exchange exposure and will
consider hedging the potential foreign
currency exposure should the need arise.

The carrying amounts of the Group’s
foreign currency denominated monetary
assets at the end of the reporting period
are as follows:

TR @)
(b) BFEMGEEIREEMNKRBE @)

3% R

(1)

B R
RIEZWEASB=+tHRZ
E__HF+"B=+—H
EXZUEBEERSEREEZ
MEEE BN AREIH BT U
Sz EEEE EAERZEA
REFAEBGZNHMBEEETIU
HNIE ST B o A £ B I R A E S
PR A BEEES
ZHONERKE  TEREEER
EREFBEINER R

AEERESHRUINESHE
ZEBEEZREBENT

Assets
BE
30/06/2024 31/12/2022
—ETME B
AB=+H +-B=t+-H

RMB’000 RMB'000

ARETT AR¥ETF T

United States Dollar (“USD") =T 3,051 3,011
Sensitivity analysis BRE D

The Group is mainly exposed to USD. No
sensitivity analysis is presented for the
exposure to USD as HK$ is pledged to
USD while HK$ is the functional currency
of the group entity holding the foreign
currency denominated assets. The risk in
response to change in foreign exchange
rate is not material and therefore
sensitivity analysis on currency risk is not

presented.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #ZE

6. FINANCIAL INSTRUMENTS (continued)

Market risk (continued)

(i)

Interest rate risk

The Group is exposed to fair value interest
rate risk in relation to fixed-rate loan
and interest receivables (Note 23), term
deposits (Note 26) and borrowings (Note
29).

The Group is also exposed to cash flow
interest rate risk in relation to variable-rate
bank balances (Note 26).

The Group’s cash flow interest rate is
mainly concentrated on the fluctuation
of RMB benchmark interest rate and RMB
base deposit rate arising from the Group's
RMB denominated bank balances.

The Group does not have an interest rate
hedging policy. However, the management
monitors interest rate exposure and will
consider hedging the potential interest
rate exposure should the need arise.

The risk in response to change in interest
rate is not material and therefore
sensitivity analysis on interest rate risk is
not presented.
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

FINANCIAL INSTRUMENTS (continued)

Credit risk

Credit risk refers to the risk that the Group's
counterparties default on their contractual
obligations resulting in financial losses to
the Group. As at 30 June 2024, the Group's
maximum exposure to credit risk without taking
into account any collateral held or other credit
enhancements, which will cause a financial
loss to the Group due to failure to discharge
an obligation by the counterparties is arising
from the carrying amount of the respective
recognised financial assets as stated in the
consolidated statement of financial position.

The credit risk of the Group mainly arises from
trade and other receivables, loan and interest
receivables, amount due from an associate,
term deposits and bank balances.

In order to minimise the credit risk, the
management of the Group has delegated a
team responsible for determination of credit
limits, credit approvals and other monitoring
procedures to ensure that follow-up action is
taken to recover overdue debts.

For trade receivables, the Group has applied
the simplified approach in HKFRS 9 to measure
the loss allowance at lifetime ECL. The Group
determines the ECL collectively by using a
provision matrix, estimated based on historical
credit loss experience, as well as the general
economic conditions of the industry in which
the debtors operate. In this regard, the
directors of the Company consider that the
Group’s credit risk is significantly reduced.

1 60 CHUANGLIAN HOLDINGS LIMITED ~ ANNUAL REPORT 2024

TR @)

EE R
EERREAEENFAIETS
NEETMERFEBELEMBEER
WRER R _MNE B=+8"
AEBEMHFHRERBTHEMEM
ERAEREVBBEREMAZNRES
SERER CREt RFA NIRRT
FEMEBER EEBFREHHNR
MEMVEEERIVBEENR
HIE°

AEENEEERREIEREEG K
HAth AR BB R H B &
W —REE AR RIE S E TR
1TiERR -

mEEAREERR  ~EEEERE
Zhk—E/VEEEEEEERE
ZIEEEETHMBEER T LU
REREBSMAMEFNENEFEHE

MEZERURRMES  ~EEHERA
BRMBREENFSRNBET A
SAECERENGEERENERE
B rEEEERERARERTEEEE
BEBUKREB ANCEFRETEN
R BS A7 AR PR BT BY B £ FE R
EFRMEEEHR LItMmE » AAF
EEBRFEENEFERBRERSE
R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

FINANCIAL INSTRUMENTS (continued)

Credit risk (continued)

For other non-trade related receivables, the
Group has assessed whether there has been
a significant increase in credit risk since initial
recognition. The Group considers that some
of these amount has significant increase in
the credit risk since initial recognition and the
Group provided impairment based on lifetime
ECL. The Group provided impairment based on
12m ECL for the remaining amounts that no
significant increase in credit risk since initial
recognition. Subsequent to 30 June 2024,
regarding cryptocurrencies received for the
settlement of consideration receivable, there is
a significant decrease in the fair value of the
relevant cryptocurrency and incurred significant
losses upon conversion of those digital assets
into cash.

Management considered loan and interest
receivables and amount due from an associate
to be low credit risk and thus the impairment
provision recognised during the period was
limited to 12m ECL.

The credit risk on liquid funds is limited because
the counterparties are banks with high credit
ratings assigned by international credit-rating
agencies.

The Group’'s concentration of credit risk by
geographical locations is mainly in the PRC,
which accounted for 99% (31 December 2022:
96%) of the total trade receivables as at 30
June 2024.

The Group has concentration of credit risk
as 2% (31 December 2022: Nil) and 9%
(31 December 2022: 1%) of the total trade
receivables was due from the Group’s largest
customer and the five largest customers
respectively and they are within educational
consultancy and online training and education
segment and financial services segment.

6. HFITH @@
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SEIFE ZEREWRIEM S » &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

6. FINANCIAL INSTRUMENTS (continued) 6.

Credit risk (continued)
The Group’s current credit risk grading

TR @)

EERE (&)
AEBRTHEERRTIRIERE

framework comprises the following categories: ELLTEER] -

Category Description Basis for recognising ECL

551 Fi 3t B FRMEERENEE

Performing For financial assets where there has low risk of 12m ECL
default or has not been a significant increase in
credit risk since initial recognition and that are
not credit impaired (refer to as Stage 1)

B# RENRRSENSEIUREERBAEARE 128 EHEEHE
BN BEREERENUBEE (BE IR

Doubtful For financial assets where there has been a Lifetime ECL —
significant increase in credit risk since initial not credit impaired
recognition but that are not credit impaired
(refer to as Stage 2)

e BT EIBUREEREABIEMEREERE FEBEREEEE—
N HEE (B L) mIEERIE

Default Financial assets are assessed as credit impaired Lifetime ECL —
when one or more events that have a credit impaired
detrimental impact on the estimated future cash
flows of that asset have occurred (refer to as
Stage 3)

24 BEEL—ENZESHHUBEENGET AR FERTRIAEEEE -
RERBELETHEER  ZBEWTER EfEERE
EERE (BE=IEK

Write-off There is evidence indicating that the debtor is in Amount is written off
severe financial difficulty and the Group has no
realistic prospect of recovery

55 BREBRENESARNBREYREE  UkAER FIESRIME

I U Bl 7R IE B B E AR

1 62 CHUANGLIAN HOLDINGS LIMITED ~ ANNUAL REPORT 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

6. T A @)

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives (b) BAFERE G E IR E R KRR (&)
and policies (continued)
Credit risk (continued) EERE &)
The tables below detail the credit quality of the TR AER gﬁ;&zgé WiEEs
Group's financial assets, as well as the Group’s = U RAEERESEGITRE D
maximum exposure to credit risk by credit risk HWEAKESEM-
rating grades.
30 June 2024 31 December 2022
—2_mERAZ1A Z3ZZF+ZR=1-H
Internal Gross Net Gross Net
credit carrying Loss carrying carrying Loss qarrying
rating 12m or lifetime ECL amount allowance amount amount allowance amount
REEETR 2ERRFENREEEER REAE ERkE IREFE RELE FEEE REZE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AREBTR ARETRT ARETT ARETT ARET:
Trade receivables Note Lifetime ECL (simplified approach) 48,096 (1,100 46,996 17,560 (1,542) 16,018
BRREIER i BERRAEERE BA)
Other receivables Performing ~ 12m ECL 19,700 (3,778) 15,922 50,439 (3,818) 46,621
HA R B4 12BEBREEEE
Doubtful Liferime ECL - not credit impaired 24,231 (13,952) 10,279 - - -
2 FENRREESE-REEA
Default Llfenme ECL - credit impaired 3,697 (3,697) - - - -
&4 FENRREERB-CREAE
Loan and interest Performing ~ 12m ECL - - - 4,510 - 4,510
receivables
RHERRFE B4 12BEBREEEE
Amount due froman  Performing  12m ECL 1,500 - 1,500 = - -
associate
RU-EBEARTE BY 12BEBREEEE
Term deposits Performing ~ 12m ECL 5,030 - 5,030 5,030 - 5,030
EHER B4 12BEBREEEE
Bank balances and cash  Performing ~ 12m ECL 109,509 - 109,509 157,806 - 157,806
ROGERRS B4 12BEBREEEE
211,763 (22,527) 189,236 235,345 (5,360) 229,985

Note: For trade receivables, the Group has applied the
simplified approach in HKFRS 9 to measure the loss
allowance at lifetime ECL.

The carrying amounts of the Group’s financial
assets at FVTPL and financial assets at FVTOCI
as disclosed in Note 21 best represent their
respective maximum exposure to credit risk.
The Group holds no collateral over any of these

balances.

Mz MESEBRRMES  ~EEERAE
B BREENFEORNBER EZEE
EHITRREERIEsT BB IREE -

FEERRAESFABRZNMBE
ERBADESFAEMER WY
MEEEREBEENRNE21RE
RAEBRAERBEEAZRZEAREER
R REBAEMETMNZELEHTA
ARG
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

¥ T A @)

6. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives

and policies (continued)

Liquidity risk

In the management of the liquidity risk, the
Group monitors and maintains a level of cash
and cash equivalents deemed adequate by the
management to finance the Group’s operations
and mitigate the effects of fluctuations in
cash flows. Individual operating entities within
the Group are responsible for their own
cash management, including the short-term
investment of cash surpluses and the raising
of loans to cover expected cash demands if
necessary, subject to approval by the directors
of the Company when the borrowings exceed
certain predetermined levels of authority.

The following table includes both interest and
principle cash flows.

(b)

B 75 L B B 18 B BV R BUER (48)

REETER
REERSESRER  FEEEE
ERKHEERRESEVERTRE
BEERARBZKFE  UEMEAE
Ere2B KRR BEREMNERIZF
E-AEBETREKEEREELS
NIRRT EE CRBEERFINEHR
ERBEERENRAREHER (H
WE) BEEEBBEETELETE
BUREIRK T BES A AR EFH
Vs

TREENERETERERE-

Weighted Total
average Less than 1to 5to Over  undiscounted Carrying
interest rate 1 year 5 years 10 years 10years  cash flows amount
ABRRE
Mg 150 1254 SEI0E 10E)E ik £ R
% RMB'000 RMB'000 RMB'000 RMB'000 RIMB'000 RMB'000
NEEFT  ARETR  ARETR  A\RETn  ARETn  ARETR
At 30 June 2024 RZERZMERA=H
Trade and other payables  ERREMEMERS - 66,184 - - - 66,184 66,184
Borrowings & 6.0 7,001 8,418 5,657 - 21,076 17,617
73,185 8,418 5,657 - 87,260 83,861
Lease liabities HE&E 17 20,820 63,086 39,341 1,578 124,825 99,715
At 31 December 2022 RZBZZE+ZA=+-H
Trade and other payables  EFREMEMTER - 30,501 - - - 30,501 30,501
Amount due to a shareholder FEff—RERFIE - 57 - - - 57 57
30,558 - - - 30,558 30,558
Lease liabilities BE&E 7.0 16,449 46,154 47922 473 115,259 9,753
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

6. FINANCIAL INSTRUMENTS (continued) 6. HFEITHR @@
(c) Fair value measurements recognised () RIEZEHMBIRAREZNLR
in the consolidated statement of B2

financial position

The following table provides an analysis of
financial instruments and other assets that
are measured at fair value at the end of each
reporting period for recurring measurement,

TRIEHMBFBIARHEMEE IR
AEBGHHRMEELAERS
REMARNERANEFTE LRAR
EFBEERNEEDAE —MRES=

grouped into Levels 1 to 3 based on the ) DT
degree to which the fair value is observable in
accordance to the Group’s accounting policy.
30 June 2024
“E_mERB=1H
Level 1 Level 2 Level 3 Total
F—1 BZH B4 st
RMB’000 RMB'000 RMB'000 RMB'000
AREFR AREFR AREFR AREFR
Other assets at FVTPL BAREHABEY
HtEE
Digital assets UTFEE 2,021 2 - 2,023
Financial asset at FVTPL BB ABEY
HHEE
Unlisted fund investment FLmESKE - - 3,051 3,051
Financial assets at FVTOCI BArESAEMEE
WaENHKEE
Unlisted equity investments FEmBEENRE - - 37,400 37,400
31 December 2022
“Z-"F+"A=1-H
Level 1 Level 2 Level 3 Total
F—1h E = izt
RMB'000 RMB'000 RMB'000 RMB'000
AEEF AEETR AREFR INEL S
Other assets at FVTPL BAREHABEY
HtEE
Digital assets HTFEE 4,369 14,622 - 18,991
Financial asset at FVTPL BanBEHABEY
NHEE
Unlisted fund investment FLmEEKE - - 3,011 3,011
Financial assets at FVTOC| BArESAEMEE
KahyKEE
Unlisted equity investments FLagaRE - - 53,200 53,200
AlBERERAT F®2024 165



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

6. FINANCIAL INSTRUMENTS (continued) 6. MBEIAR®
(c) Fair value measurements recognised () RIEZEMBIRARERZENLR
in the consolidated statement of BtE @
financial position (continued)
There were no transfers between Levels 1, 2 REFERBEFFE RABERS
and 3 of fair value hierarchy in the current and — BB IRRBE =R B
prior years. o

DERVBEEE =MANKEM

Reconciliation of recurring fair value measurements

categorised within Level 3 of the financial assets: NRABEFENHEK:
Unlisted
Unlisted fund equity
investment  investments
JEET JEET
HEERE EEERE
RMB'000 RMB'000
AREFTT AREFTT
As at 1 January 2022 N B F—H—H 2,260 56,821
Total gains (losses): Wz (B518) 487%8 .
— in profit or loss —RiEm 523 -
- in other comprehensive —REMEERE
income - (2,200)
Deregistration of FVTOCI HHEEARES AHEM
2EWE - (1,421)
Exchange realignment PE 0 5 # 228 -
As at 31 December 2022 I
and 1 January 2023 +ZB=4+—Hk
—E2_=F—HF—H 3,011 53,200
Total gains (losses): W (B518) 48%8 ©
—in profit or loss —RE= 25 -
— in other comprehensive —REMEEKER
income (15,800)
Exchange realignment e s 15 -
As at 30 June 2024 AZEMERB=+H 3,051 37,400

RmERESEA SESAREL S
NAREBEERZE =M

There were no transfers into or out of Level 3
of fair value hierarchy during both reporting
periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

6. BT H @

6. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements recognised

in the consolidated statement of
financial position (continued)
The gains or losses is amount of approximately
RMB25,000 (31 December 2022: RMB523,000)
is attributable to the change in unrealised gains
relating to financial assets held at the end of
the reporting period.

For the period ended 30 June 2024, included in
the above total gains or losses is an amount of
approximately RMB15,800,000 (31 December
2022: RMB2,200,000) loss relating to unlisted
equity investment designated at FVTOCI held at
the end of the period.

(c)

RixEMBRRAREINAR
{E |:|+ i n\g)

WmsE RO ARKE25,0007T
(CEZIZF+ZRA=+—H'AR
#523,0007T) JH RS IR &S HAR S
ENMBEERBRNRERE RS
EIE

BHE_ZT_MEB=+HILH
B BHRFAFEEEAABSA
Hth2mBmmEtmEmaERE
FERAMA A R 115,800,000 B9 K518
(CZE-_—F#+-A=+—8: AE
#%2,200,0007T) 5t A LiltiE 48 &R ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
l“ﬂF ZriﬁsziinEEEEBTjﬂhjE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

6. FINANCIAL INSTRUMENTS (continued) 6. HHFITH @

(c) Fair value measurements recognised () MEFEMFERAREIZNAR
in the consolidated statement of Bt E (@)
financial position (continued)
Fair value of financial assets and other assets BREBUHEEURANEAE T
that are measured at fair value on a recurring BEERHMEENARE
basis
The valuation techniques and inputs used in BREREMEENSY BT ARHEHM
the fair value measurements of each financial BEENAABIEMBZEES A
instrument and other assets on a recurring basis REABEEHIIUWT -
are set out below:
Financial Fair values as at Significant Relationship of key inputs and
instruments Fair value ARER Valuation technique unobservable significant unobservable inputs
and other asset hierarchy 30/06/2024 3171212022 and key inputs inputs to fair value
MBIAR DRE —EomE CITTE fHERER BARTHR Range HREAMBEANRBEEX
HEthEE E REZHE TCAST-E EMRsARE AHE il FOBZHAYENRG

RMB000 RVB'000

AERBFTE  ARETR

Digital assets Level 1 2,021 4,369 Quoted price provided by digital  N/A N/A N/A
HFEE R markets that are considered a5 B TEE TER
active markets

REAERTENRT ARG

b4 i}
Level 2 2 14,622 Quoted price provided by digital  N/A N/A N/A
FH markets that are considered s 388 TEA TEH

active markets

REAERDANRTTRRE

BB
Unlisted fund investment ~ Level 3 3,051 3,011 Fair value of underlying assets  Underlying assetsin ~ N/A The higher the value of the
FLmERRE 54 in the fund the fund TER underlying assets, the
HERHEENAAE EeHEE higher the fair value
HREENEEDS
ARERR
Unlisted equity investments ~ Level 3 36,000 53,000  Market approach by applying Multiples of 07510139 The higher the multiples/
(note) Foh market multiples from comparable (31 December the lower the marketability
FLmRAEMRE () comparable companies and companies; 2022:0.36 10 discount, the higher the
adjusted by marketability EEGEVN=PA 9.60) 25% (31 fair value
discount B8, December 2022:  fE8IAE/miEHEK
UHBERANELRATZ  Marketabity discount  25%) fEQL ARERS
TREEE THTEREE  DERELmE 0752139
HEFLHAE (Z5zz&
+ZR=t+-H:
0.36%9.60)
1% (ZE22F
+ZR=t+-H:
25%)
Level 3 1,400 200 Asset-based approach adjusted  Marketability discount  25% The lower the marketability
54 by marketability discount TERBE (31 December discount, the higher the
BED LR mAREMN 2022: 25%) fair value
HEFLHAE 25% mERBMTERE
(C3zf REDE
+ZA=1+-R:
25%)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

6. MBIAE @®

FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurements recognised

in the consolidated statement of
financial position (continued)

Fair value of financial assets and other assets
that are measured at fair value on a recurring

basis (continued)

Note: Due to change in business plan of one of the Group's
unlisted equity investments, the valuation technique
adopted has been changed from market approach
to asset-based approach in the current financial
period. As at 30 June 2024, 2 (2022: 1) and 1 (2022:
2) unlisted equity investment were valued under
the asset-based approach and market approach
respectively.

For the unlisted equity investments, if the
multiples of comparable companies to the
valuation model were 5% higher/lower while
all the other variables were held constant, the
carrying amount would increase/decrease by
approximately RMB1,972,000 (31 December
2022: RMB2,686,000). If the marketability
discount to the valuation model was 5%
higher/lower while all the other variables
the carrying amount
would decrease/increase by approximately
RMB511,000 (31 December 2022:
RMB4,150,000).

were held constant,

(c)

RiFEMBRARBRINQ R
Bt E (@)

REEUEEDURAANBEFEZHH
EENAAE (@)
M mERAEEAEP—HFELTREER

ENEHSHE ALY FIRANGEESZE
RAVBIBEET R EiENARERE
FEMZETWFESRA=TH ME (T

=-—f B R—E(CE-—
7 18) 3H:FE¢EmI’_iL&§EﬁS|ME¢F§
BEARTIGAETH G

MELMEEEREMS > HhHE
BRI ELERAG ZEEIE
SRS % o MATEEMES# R
T REEREM BMOLOAR
#1,972,000c (ZCE__F+_1
=+—H: AR¥2,686,0007T) °
e fEERE 2 W35 A R Ig
SR S5% o MM EMES#T
T REMERRLD EMNOAR
511,000 (ZCE___F+_1
=+—H : AR4,150,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

7. REVENUE 7. WA
Revenue represents the net amounts received and WA FEFT IR (AR TS BY B UK K FE SRR IE /3 2B
receivable for services rendered net of sales related (N EERERIE) c AEBRERN
taxes. An analysis of the Group's revenue for the REENBADRET :

period/year is as follows:

For the

eighteen
months For the
ended year ended
30/06/2024 31/12/2022
B=E BZE

—E-mE —E-—

ANB=+H +ZA=1+—H
IE+N\EA LFEE
RMB’000 RMB’000

ARBTT ARBT T

Revenue from contracts with ERMRREZERFE 155
customers within the scope HERNZEREHKA
of HKFRS 15

Disaggregated by major services lines % F BARFE4FE| S

Online training and education B R B E R
services 197,078 180,372
On-site training services I35 15 3 AR 75 27,789 9,633
Educational consultancy services HBE AR 47,758 16,221
Financial services E AR 559,168 98,007
831,793 304,233
Revenue from other source B EMERRH LA
Finance leasing services (note) REMRERE (W) - 21,387
831,793 325,620
Note:  Subsequent to the disposal of Leading Fortune Global MisE: MM E3SAIESE  #EE_ZS -
Group Limited (“Leading Fortune”) during the year T+ A=+ HLEFEHEREIRIKER
ended 31 December 2022 as disclosed in Note 35, the BRAR (TBE) B AEEFBRER
Group was no longer engaged in provision of finance HEEHER

leasing services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7.

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

REVENUE (continued) 7. WA @®
Disaggregation of revenue from contracts REDFREIRERFSHOWA
with customers by timing of recognition
For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
8E #HE
“ENF B F
ANA=+H +ZBR=t—H
IE+N\EA tFE
RMB’'000 RMB'000
AR®B T AREBTFT
Timing of revenue recognition W A i 2% By
At a point of time A — 13 B [ B 586,957 107,640
Over time WE= R R 244,836 196,593
Total revenue from contracts HERGHBUA
with customers 831,793 304,233

Transaction price allocated to the
remaining performance obligations

The educational consultancy and online training
and education service contracts are with an original
expected duration of one year or less. Accordingly,
the Group has elected the practical expedient and
has not disclosed the amount of transaction price
allocated to the performance obligations that are
unsatisfied (or partially unsatisfied) as of the end of

the reporting period.

PTEHREFTERONTEINIZER

HEBHURBRIBINEERBE SN
A TRREIR A —F U T o FEIL > &
EEEEERNTREZAERITERED
RERRESARERET (HBDRET)
WENEENRRZERTE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

8.

SEGMENT INFORMATION

Information reported to the executive directors of
the Company, being the chief operating decision
maker, for the purposes of resource allocation and
assessment of segment performance focuses on
types of services provided. The directors of the
Company have chosen to organise the Group around
differences in services. No operating segments
identified by the chief operating decision maker
have been aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group's reportable segments are as
follows:

1. Securities trading — trading of financial assets at
fair value through profit or loss;

2. Educational consultancy and online training
and education — provision of educational
consultancy services and online training and
education services and on-site training services;
and

3. Financial services — provision of insurance
brokerage services, money lending services,
investments advisory service and finance leasing
services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

SEGMENT INFORMATION (continued)

Segment revenue and results

The following is an analysis of the Group’s revenue
and results by reportable and operating segments.

For the eighteen months ended 30 June 2024

8. EEN t\

DERUR A B AR
REBREEDEI D ZAEEUA
REEBDITWT o

BE_T_MFAA=+HLE+NEAR

Educational
consultancy
and online
Securities  training and Financial
trading education services Total
DY
H5EE G §=] ERRH st
RMB'000 RMB’000 RMB’000 RMB'000
AEBTr AEBFTn AREFTx ARBTR

REVENUE ON
External sales INBEEE = 272,625 559,168 831,793
Segment loss HEEE - (115,129) (28,502) (143,631)
Unallocated other income, KABREMBA - W 5,643
net gains and losses REEZEE
Unallocated corporate expenses ~ AATARER (26,026)
Loss before tax BRIAIEE (164,014)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

8.

SEGMENT INFORMATION (continued) 8. SEFEM @
Segment revenue and results (continued) DEUA TR AR (@)
For the year ended 31 December 2022 HE_S__H+"A=+—HLEE
Educational
consultancy
and online
Securities training and Financial
trading education services Total
HERA
W R #8435
H#HEE FlEIE ] AR a5t
RMB'000 RMB'000 RMB'000 RMB'000
ARBFT AEBTT  ARBTR ARBTFT
REVENUE N
External sales ShNERSHE - 206,226 119,394 325,620
Segment profit DEER] - 37,371 2,823 40,194
Unallocated other income, ROREMBA W (3,429)
net gains and losses REEPE
Unallocated corporate expenses  ADEAFFEX (15,403)
Profit before tax BriRAER 21,362

The accounting policies of the operating segments
are the same as the Group’s accounting policies
described in Note 3. Segment (loss) profit represents
the (loss incurred) profit earned by each segment
without allocation of central administration costs,
directors’ emoluments, certain other income, net
gains and losses, depreciation of certain property,
plant and equipment and right-of-use assets, loss on
disposal of certain property, plant and equipment,
impairment loss on certain non-current assets and
certain finance costs. This is the measure reported
to the executive directors of the Company, being the
chief operating decision maker, for the purposes of
resources allocation and performance assessment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

8. SEGMENT INFORMATION (continued) 8. SEFEM @
Segment assets and liabilities NEHEERER
The following is an analysis of the Group's assets and RO E2RARKRENHE D2 AEBREE
liabilities by reportable and operating segment: REBEINAT
For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
S S
—EOmE —EF-—
ANB=+H +A=1+—H
E+N\EA IEFE
RMB’000 RMB'000
ARBT T AREF T
Segment assets DHEE
Securities trading FBEEHR - _
Educational consultancy and HEBHUKR
online training and education RS e g =] 214,287 231,348
Financial services B 83,482 81,385
Total segment assets DEEELEE 297,769 312,733
Unallocated corporate assets RO ABEE 169,376 242,964
Consolidated assets REBE 467,145 555,697
Segment liabilities aEaE
Securities trading FHEREE = -
Educational consultancy and HEBAUK
online training and education s EIINHE 192,566 128,830
Financial services T REARTS 44,763 10,744
Total segment liabilities DEEELEE 237,329 139,574
Unallocated corporate liabilities AN WWNETN =L 16,134 25,571
Consolidated liabilities = N=L=| 253,463 165,145
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

SEGMENT INFORMATION (continued)

Segment assets and liabilities (continued)
For the purposes of monitoring segment
performance and allocating resources between
segments:

8.

all assets are allocated to operating segments
other than certain property, plant and
equipment, certain intangible assets, financial
asset at FVTPL, financial assets at FVTOCI,
deposit paid for acquisition of property, plant
and equipment, term deposits, digital assets,
bank balances and cash and certain other
receivables; and

all liabilities are allocated to operating
segments other than certain other payables,
amount due to a shareholder, income tax
payable and deferred tax liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

8. SEGMENT INFORMATION (continued) 8. AEEH @
Other segment information Hith3 & &E
For the eighteen months ended 30 June 2024 BE_T-_MEFEAA=+HLE+N\ER
Educational
consultancy
and online
Securities training and Financial
trading  education services Unallocated Total
BEHAAN
RABEIEN
HHEE N#E  EREH RAE st

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTT ARETR ARETR ARETR

Amounts included in the measure of Bt At ENHHREN

segment loss or segment assets: PHEEZHE .
Additions to non-current assets (note) ~ FEIFEAEEE (D) - 82,923 690 8,860 92,473
Depreciation and amortisation HEREH - 49,836 2,201 2,744 54,781
Impairment losses on financial HHREEREREIE

assets, net - 3,061 14,106 - 17,167
Impairment losses on non-current assets JETEIE E R B2 - 51,918 1,000 3,119 56,037
Share of results of associates PMEBERTES - 182 - - 182
Loss on disposal of property, HENE BERZEHR

plant and equipment - 12 - - 12
Loss on write-off of property, WRME BB R ESE

plant and equipment - 80 - - 80
Finance costs B - 10,606 47 - 10,853
Interest income F WA - = (475) (2,190) (2,665)
Interests in associates REEABNER - 5,295 - - 5,295
Amounts regularly provided to the EHRTELERRE

chief operating decision maker but not R AtHERE A5tE

included in the measure of segment &8

loss or segment assets: PHEEZHE .
Income tax (crediit) expense FrieR (%) B = (2,877) 48 = (2,829)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

8. SEGMENT INFORMATION (continued) 8. ZAHMEH @
Other segment information (continued) Hith3 & &R (@)
For the year ended 31 December 2022 HE_E-_—_F+-HB=+—HLEFE
Educational
consultancy
and online
Securities  training and Financial
trading education services  Unallocated Total
%&Huuu’ﬁju
Rl
HHEE N#E  2RERH RNE Bt

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AREBTT ARETRL ARETR ARETR ARET:T

Amounts included in the measure of Bt AGHED B HHE

segment profit or segment assets: PHEEZHE .
Additions to non-current assets (note)  FEIEFHBE (i) - 29,172 3918 21,002 54,092
Depreciation and amortisation EREH - 35,294 1,101 1,692 38,087
Impairment losses on financial assets ~ EA % BEH{ERE - 1,097 806 - 1,903
Share of results of associates MEBE N ER - 180 - - 180
Loss on disposal of property, HENE - BERREBE - - - 287 287
plant and equipment
Loss on write-off of property, HANE BRERESR - 70 - - 70
plant and equipment
Loss on disposals of subsidiaries HERBARE - - 14,486 - 14,486
Finance costs HERE - 4,895 110 19 5,024
Interest income S WA - - (533) (2,159) (2,692)
Interests in associates REEARNER - 5,477 - - 5,477

Amounts reqularly provided to the EHRTIELERES
chief operating decision maker but not R AGtE
included in the measure of segment S EREF 5

profit or segment assets; PHEEZHE .
Income tax expense FERRS - 6,223 4,255 - 10,478
Note: Non-current assets excluded financial instruments. M ERBEEARIEN B IR

' 1 78 CHUANGLIAN HOLDINGS LIMITED ~ ANNUAL REPORT 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

8. SEGMENT INFORMATION (continued) 8. AEEH @
Geographical information & &k
The Group’s operations are located in the PRC and REENEEUNPBRIKRE S
Hong Kong.
All of the Group's revenue is arising from the PRC REBPERN/ REFEEZFIBBRAHRES
and Hong Kong for both period/year. Information BkEE BEAEBRRBINIE A
about the Group’s revenue from external customers AZEBRZEEUEZY -BEAAEREFE
is presented based on the location of the operations. MBEEZERNREEMEUERZS

Information about the Group’s non-current assets is
presented based on the geographical location of the

assets.
Revenue from
external customers Non-current assets
RENMBE R WA FRBEE
For the For the
eighteen eighteen
months For the months For the
ended  year ended ended  year ended
30/06/2024  31/12/2022  30/06/2024  31/12/2022
ECmE T ZEIWE T TF
~NB=+H +-BE=t—-H ~B=+H +ZBA=1+—H
E+N\ER tEE  LE+NER IEFE
RMB’000 RMB'000 RMB'000 RMB'000
AEBBTR AREBTT ARETR ARBTT
PRC ] 825,404 321,959 196,598 237,443
Hong Kong 548 6,389 3,661 2,081 4,299
Other Hith - - 2,972 -
831,793 325,620 201,651 241,742
Note: Non-current assets excluded financial instruments. Mt ERBBEERRIEM B IR
Information about major customers EREXERRHNENR
No revenue from customers contributing over 10% MERSHAMEESINABBAER
of the total revenue of the Group for both reporting A BI10% ©
periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

9. OTHER INCOME, NET GAINS AND 9. HMUTA - WEREEHEFLE
LOSSES

For the
eighteen

months For the

ended year ended

30/06/2024 31/12/2022

85E =

—E-mE BT F

ANB=+H +-A=+—H

L+ N\ER tFE

RMB’000 RMB’000

ARBTT ARBT T

Compensation income (note a) FEWA (fizta) - 23,660
Government grants BT 4 B 45 365
Value-added tax refunded BERER 1,179 1,044
Interest income from loan receivables F&UWE A B WA 475 533
Bank interest income RITH B UL A 2,190 2,159
Fair value gain on financial asset BAnEStAB@HN

at FVTPL UBEENRADERT 25 523
Change in fair value in digital assets BFEEZ A RNEEE

(note b) (Mg 5Eb) (3.293) (6,777)
Management income less related BIEWARERMMAXZ

expense 4,441 -
Others HA1th 1,569 451

6,631 21,958

Notes: MisT -
(@)  During the year ended 31 December 2022, the Group's @ MREBEE_Z-__F+-_A=+—HLEEE &K

leased training center was temporarily used for non-training
business and received a compensation of approximately
RMB23,660,000. There is no compensation income for the
period ended 30 June 2024.

(b) Included in the amount was net realised loss of (b)
approximately RMB5,549,000 (31 December 2022: net
realised loss of RMB171,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

10. FINANCE COSTS 10. BAFER A

For the

eighteen
months For the
ended year ended
30/06/2024 31/12/2022
8= BHE

oSl 111 = 5 =

ANA=+HB +ZBR=t—H
IE+N\@EAH IFFE
RMB’'000 RMB'000

ARBTFT ARBT T

Interest expense on lease liabilities HEEENFERS 9,458 5,024
Interest expense on borrowings ERNEINSYERa 1,395 -
10,853 5,024
11. INCOME TAX CREDIT (EXPENSES) 1. FriERIk% (B2
For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
BE BHE
—_EmE =2
~NAB=+H +ZA=+—H
wE+NER EFE
RMB’'000 RMB'000

ARETT ARBT T

PRC Enterprise Income Tax 2RISR
— current year —AREE (668) (9,799)
Deferred tax (Note 32) EIEIRIE (F15E32) 3,497 (679)

2,829 (10,478)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

11. INCOME TAX CREDIT (EXPENSES) 1. FRERIER B @

(continued)

Under the Law of the PRC on Enterprise Income Tax
(the "EIT Law"”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is
25% for both period/year. During the period ended
30 June 2024, three (31 December 2022: two) of
the PRC subsidiaries of the Group were recognised
as high new technology enterprises and entitled
to a preferential tax rate of 15% (year ended 31
December 2022: 15%).

No provision for Hong Kong Profits Tax has been
made for the period ended 30 June 2024 and year
ended 31 December 2022 as the Group did not have
any assessable profits subject to Hong Kong Profits
Tax for the period/year.

Pursuant to the laws and regulations of the Cayman
Islands and the British Virgin Islands (the “BVI"),
the Group is not subject to any income tax in the
Cayman Islands and the BVI.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

11. INCOME TAX CREDIT (EXPENSES) 1. FRiEMIER (%) @
(continued)
The income tax credit (expenses) for the period/ REGEERREMEEKERERN, &
year can be reconciled to the (loss) profit before tax FEMFRIKE ) rTERIRA (B518)
per the consolidated statement of profit or loss and A E R

other comprehensive income as follows:

For the

eighteen
months For the
ended year ended
30/06/2024 31/12/2022
HE BHE

—FlmE =

AAB=+H +ZA=1+—H
I+ N\ER IEFE
RMB’000 RMB'000

ARBFT ARBT T

(Loss) profit before tax PRISAT (B518) m A (164,014) 21,362

Tax at the applicable income tax rate ZBAFMERE25% EHE

at 25% (year ended 31 December —ZE - _"F#+_FA=+—H

2022: 25%) IEFE 1 25%) st EHRIA 41,004 (5,341)
Tax effect of expenses not deductible ] FB{ENRAIBEIZ B9

for tax purpose MHETE (19,591) (4,755)
Tax effect of income not taxable BERRINIMANR B E

for tax purpose 548 569
Tax effect of tax losses not recognised R FESRIR FE SRR F 7 £ (21,483) (6,046)
Utilisation of tax losses previously FRBERERRIEEE

not recognised 134 935
Additional deduction for research bt 25 A 2 B B SN R

and development expenses 3,093 806
Tax effect of tax exemptions granted #EFHEWB AT 2

to the PRC subsidiaries MEERNRBLE 1,434 6,692
Effect of different tax rates of REMBEEERK S Y

subsidiaries operating in other WEBARRERENTZE

jurisdictions (2,310) (3,338)
Income tax credit (expenses) A REEMER

for the period/year e () 2,829 (10,478)
Details of deferred tax are set out in Note 32. RIEFRIESF B HIEE32 0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

12. (LOSS) PROFIT FOR THE PERIOD/YEAR 12. AN A4 E (F518) &5 F

(Loss) profit for the period/year has been arrived at A/ AFE (B8 af ek T81E
after charging: ®BEW
For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
S #H=E
— -l =
ANB=+H +-A=+—H
E+N\ER FFE
RMB’000 RMB'000

ARBTT ARBT T

Directors’ and chief executive’s EERRBITHAEME

emoluments (Note 13) (FF5E13) 4,076 3,394
Other staff costs (excluding directors’” EfME T A (FEIEFEEE K

and chief executive’s emoluments) &S TEHAEHE) 82,814 59,111
Retirement benefits scheme BAREAEEHR (REE

contributions (excluding directors’ BEFEAESTHRASNS)

and chief executive's emoluments) 15,259 9,955
Total staff costs BT A#BEE 102,149 72,460
Auditor’s remuneration Z B e AN & 1,460 1,298
Share-based payment expenses EYERNRGER

granted to consultants INENER 749 1,839
Depreciation of property, ME-BERZEITE

plant and equipment 18,116 12,304
Depreciation of right-of-use assets ~ {FHAEEEFE 20,634 15,437
Amortisation of intangible assets m B EE

(included in cost of services) GPON: 5% 16,031 10,346
Research and development expenses F 25892 (FffsE)

(note) 7,647 2,490
Impairment loss on property, ME--BERREREEE

plant and equipment 3,119 -
Impairment loss on intangible assets & E R EEE 14,628 -
Impairment loss on goodwill EEREEE 38,290 -
Loss on disposal of property, HEME -BEKRKHERIE

plant and equipment 12 287
Loss on write-off of property, WEEE R KR EEE

plant and equipment 80 70
Note: Research and development expenses include staff costs Mzt : MMERZEREINARITE H5tAXR

and depreciation, which are included in the above EE M EEIPIA L ARRARE X ©

respective expenses, of the Research and Development
Department of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n\7|' [ j?*ﬁ%ﬁj*i

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HEZZ T

mENRB=+HLE+NEA

e = ==
13. DIRECTORS’ AND CHIEF EXECUTIVE'S 13. EERESTHAEMS
EMOLUMENTS
The emoluments paid or payable to each of the ENHENFALE (ZTEZZ2F+ZAH
nine (31 December 2022: ten) directors and chief =t+—H:+%) EFEERESTHAES
executive were as follows: BN -
For the eighteen months ended 30 June 2024 BE_ZT_MOFEAA=+HLEFTNER
Independent
Executive directors non-executive directors Total
UnES BujTEs ]
Zhang Gao Leung Wang
Lu Xing LiJia  XuDayong Jie Song Bo Yongzhi Siu Kee Shuping ~ Wu Yalin
B -] (N R *i BKE ZRE IE REH
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AERTRE  ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
(note a) (note b) (note ¢) (note d)
(Kizta) (KizEb) (Mtzke) (Mtskd)
Emoluments paid or receivable Wffﬂ)\ﬂ%&i?%ﬁ
in respect of a person's (FaAa%Rg
services as a director, whether of B/ \751’1)
the Company and its subsidiary e
undertakings Gl
- Fees -#% 461 461 - 461 2 461 163 163 163 2,365
~ Salaries and other benefits -FeRAMER 290 440 710 - - - - - - 1,440
~ Retirement benefits scheme -RIBRIEEER
contributions 59 92 70 P ] 2 25 - - - m
810 993 780 484 34 486 163 163 163 4,076
Year ended 31 December 2022 BE_ET__F+"HA=+—HLEE
Independent
Executive directors non-executive directors Total
WnES BUjTES i
Hu Zhang Gao Leung Wang
Lu Xing liJia  XuDayong  Dingdong Jie Song Bo Yongzhi Siu Kee Shuping W Yalin
B -1 A R K R BAE 2hE T REH
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
}\?:M:F/:E /x\?:"r'xa:Ff:E /x\ m:F'E /x\ m:F'E /x\ m:F'E /x\ m%‘[ /\Eiﬁm&{ﬁ: /X\E”m'x%?if /\EM:E /\E“ma:ﬁ /\E“ﬁa:ﬁ
(note a) (note d) (note b) (note ©) (note d)
(fsta)  (Hsk) (it3tb) (st (Wskd)
Emoluments paid or receivable  HAAATETEESH
in respect of a person’s (FpAEATH
services as a director, whether  EHEATER)
of the Company and its Bftg
subsidiary undertakings RS
- Fees -fi% 3N 362 - 259 492 492 262 104 104 104 2,490
- Salaries and other benefits  —H&REMER 64 M 448 - - - - - - - 3
- Retirement benefits scheme  —B KRG
contributions 37 49 46 4 16 16 13 - - - 181
412 622 494 263 508 508 275 104 104 104 33%
RIEHERARAS 32024 185



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

13. DIRECTORS’ AND CHIEF EXECUTIVE’S 13. EERESTHAEMNE @)

EMOLUMENTS (continued)

Notes:

(a) Mr. Xu Dayong resigned as an executive director on 13
August 2024.

(b)  Mr. Zhang Jie (587%) resigned as an executive director on 28
June 2024.

(c) Mr. Song Bo resigned as an executive director and chief
operating officer on 6 February 2023.

(d) Mr. Hu Dingdong resigned as an executive director on and
chief executive officer on 25 February 2022 and Mr. Gao
Yongzhi was appointed as executive director on 25 February
2022 and chief executive officer on 28 February 2022.

Neither the chief executive nor any of the directors
waived or agreed to waive any emoluments paid by
the Group during the period ended 30 June 2024
and year ended 31 December 2022.

No emoluments were paid or payable by the Group
to any directors and chief executive of the Company
as an inducement to join or upon joining the
Group, or as compensation for loss of office for the
period ended 30 June 2024 and year ended 31
December 2022.

Mr. Gao Yongzhi is also the chief executive of the
Company and his emoluments disclosed above
include those for services rendered by his as the chief
executive.

Mr. Zhang Jie (3R 78) was appointed as an executive
director and chief operating officer on 13 August
2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

14. EMPLOYEES' EMOLUMENTS 14. ETE
Of the five individuals with the highest emoluments AEBRSHFMOAEMALTH  HEF—1I
in the Group, one (31 December 2022: one) was (ZEZZF+ZRA=+—H:—1fD) &
director of the Company whose emoluments are AABES BMESE R EXMEE13#
included in the disclosures in Note 13 above. The BEoemptau (CEZF+ZB=+—
emoluments of the remaining four (31 December B 46 ATBBMEWT

2022: four) individuals were as follows:

For the

eighteen
months For the
ended year ended
30/06/2024 31/12/2022
BE BHE

“ENF -

~NB=+H +ZA=1+—H
IE+N\EA tFE
RMB’000 RMB’000

ARETT ARETT

Salaries and other benefits e R EMER 4,182 2,611
Performance related incentive B4 X AR RA RV B2 B TR
payments - 50
Retirement benefits scheme RRAEA] EH B
contributions 98 62
4,280 2,723
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

14. EMPLOYEES' EMOLUMENTS (continued) 14. ETME @
Their emoluments were within the following band: BENMEHEDT -

Number of employees

BEAH

For the

eighteen
months For the
ended year ended
30/06/2024 31/12/2022
BE SES
—EmE R
~A=t+H +ZA=+—H
IE+N\EA IFFE
RMB’000 RMB'000

ARBTFR  ARBTT

Nil to HK$1,000,000 (equivalent to £%1,000,000 7T FBERL
approximately RMB903,660 AE903,6607T (ZE__F
(31 December 2022: RMB862,790)) +-A=+—-H:
AE#862,7907T)) 1 4
HK$1,000,001 (equivalent to approximately 1,000,001 (FHEHR4
RMB903,661 (31 December 2022: AER903,6617T (Z2ZZ4F
RMB829,331)) to HK$1,500,000 +-R=+—H:
(equivalent to approximately RMB1,355,490 A R#829,33171))
(31 December 2022: RMB1,243,995)) £1,500,000% 7T FBERH
AR1,355,490T (CEZZ&
+-R=+—8H:
AE1,243,9957T)) 3 -
No emoluments were paid or payable by the Group REBEEZZZNFAA=+THILHBR
to the five highest paid individuals including the BE_ - _F#+_A=1+—HLEE"
directors of the Company as an inducement to join AEEBEARLURSHMNA L (BFEX
or upon joining the Group, or as compensation for REIER) TNHEZMME  FREE
loss of office during the period ended 30 June 2024 A0SR 0 A 7 £ (B B B9 4% <5 o B B
and year ended 31 December 2022. (=
15. DIVIDEND 15. IR
No dividend was paid or proposed during the BEZT_NHFEAAB=+HIL+NEAR
eighteen months period ended 30 June 2024, nor HEARESNRERKNTAKRE B
has any dividend been proposed since the end of the BRERRETEEBIMNEARE (T2
reporting period (2022: Nil). B =S -3 I
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

16. (LOSS) EARNINGS PER SHARE 16. i (518) 27
The calculation of the basic and diluted (loss) KARHEE ANEEESRERNREE (B518)
earnings per share attributable to the owners of the BRFWEDERUTEIE
Company is based on the following data:
(Loss) earnings (E518) B #
For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
BE HE
—FlmE =
~NAB=+H +ZA=+—H
E+NER FFE
RMB’000 RMB'000

ARETT ARBT T

(Loss) earnings for the period/year FBRFITEERELRK

attributable to owners of the #58 (5518 BANA AT
Company for the purpose of basic ~ #HA AE(GEIA&SEE
and diluted (loss) earnings per share  (E518) 22 F (158,347) 13,523
Number of shares g7 & H
For the
eighteen
months For the
ended year ended
30/06/2024 31/12/2022
ﬁi @:I:
—E_-_N&E =
~NB=+H +ZA=1+—H
L+ N\ER IFFE
‘000 ‘000
F B T8
Weighted average number of ARstEEREARK
ordinary shares for the purpose of  #5& (5518) BN ZER
basic and diluted (loss) earnings NOHEF 9 8L
per share 6,752,211 6,752,211
For the period ended 30 June 2024 and year ended HE_Z_NMEA=+tHLHBEKRE
31 December 2022, diluted (loss) earnings per share EE_HF+A=+—HULEEFEE"&
was the same as the basic (loss) earnings per share fG#E (5518 R ESRER (BB &H
and the computation of diluted (loss) earnings per HE sTEEREE (518 BB ERRE
share did not assume the exercise of the Company’s THEAREERE FRREZEBREN
share options because the exercise prices of those FEESNBAN TS THE-

share options were higher than the average market
price for shares.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= A H

i 3

FAT5 R R MY 5L

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

17. PROPERTY, PLANT AND EQUIPMENT

17. ME -BERRE

Cryptocurrency Computers
Land and mining Leasehold Furniture and Motor
Buildings machines improvements  and fixtures  equipment vehicles Total
mEEHE
THREF PRl HENERE  GRRRE  SERRE it Eh)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RIMB'000 RIB'000
AEETTR AEETR  ARETR  ARETR  ARETR  ARETR  ARETR
(note a) (note b)
=) (Fit)
CosT ms
At 1 January 2022 A2 TF-F-H - - 70,974 6,663 10,383 8,590 96,610
Exchange realignment ER:E% - - 109 18 38 1 337
Additions TE - - 9,173 862 2,342 444 12,821
Write-off fish - - - (49) - (188) (237)
Disposal e - - - - - (663) (663)
Disposal of a subsidiary HE-RBRBAT - - - (3) - - )
At 31 December 2022and  RZEZZE - - 80,25 7,491 12,763 8,355 108,865
1 January 2023 + B=t-Hk
Z3I-E-B-H
Exchange realignment ERAE - 101 30 - " 19 161
Additions HE 41,882 8,769 11,079 1,103 1,308 1,39 65,537
Write-off gz - - - (40) (190) - (230)
Disposal e - - - - (33) (188) (221)
At 30 June 2024 RIEZMERA=HH 41,882 8,870 91,365 8,554 13,859 9,582 174,112
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n\7|' [ j?#ﬁ%ﬁj*i

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

17. PROPERTY, PLANT AND EQUIPMENT 17. ME--BERSE @®

(continued)
Cryptocurrency Computers
Land and mining Leasehold Furniture and Motor
Buildings machines improvements  and fixtures  equipment vehicles Total
mEEH
ThREF BhRE HEMERE  GHRKE  EHRRE Bt )
RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
AEETR AEBTR  AREBTR  ARETR  ARETR ARETR  ARETR
(note a) (note b)
(k) (Fiz£b)
DEPRECIATION AND HEREE
IMPAIRMENT
t 1 January 2022 RZEZZ5-F-H - - 31,329 3710 8,414 3348 46,801
Exchange realignment ERBE - - 104 15 2 9% 241
Charge for the year BRxi - - 9,653 698 850 1,103 12,304
Eliminated on write-off lSE - - - (46) - (121) (167)
Eliminated on disposal HERHH - - - - - (324) (324)
Disposal of a subsidiary HE-BNELT - - - (1) - - (1)
At31 December 202and  RZEZZE
1 January 2023 TZA=+-HBk
“5ZCE-B-H - - 41,086 4376 9,290 4,102 58,854
Exchange realignment ERBE - 358 28 - 9 % 419
Charge for the period AR 718 2421 9,943 1,189 2,060 1725 18,116
Impairment HE - 3,119 - - - - 3,119
Eliminated on write-off bl - - - (24) (126) - (150)
Eliminated on disposal HERHH - - - - (15) (125) (140)
At 30 June 2024 AZETMEAB=TA 778 5898 51,057 5,541 11,218 5,726 80,218
CARRYING VALUES KaE
At 30 June 2024 RIEZMERE=TH 41,104 2972 40,308 3,013 2,641 3,856 93,894
At 31 December 2022 RIZIZE
TZB=+-H - - 39,170 315 3473 4253 50,011
Note: M5t :
(@)  As at 30 June 2024, the Group is still in a progress of (a) AR _NENRB=1H AEBNMERER

E{EH ARTEA41,104,0000 (ZEZ_F+=
B=Z4+—R D NLHREFREREE KR
BEERA BBEARER AEEEMERET
Bl EBPIEN S 5% & T M R 18 F IR FR 7 M a8
A R PR R O H PR R o

obtaining the ownership certificates for land and buildings
with the carrying amount of approximately RMB41,104,000
(31 December 2022: Nil). In the opinion of the directors
of the Company, based on legal opinion, there is no legal
barrier or otherwise for the Group to obtain the relevant
title ownership certificates for these land and buildings from
the relevant PRC authority.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

17. PROPERTY, PLANT AND EQUIPMENT

(continued)

Note: (continued)

(b) As at 30 June 2024, the management reviewed the
recoverable amounts of the cryptocurrency mining

17. ME - -BEKRRE @

MisE : ()

(b) BEZZHFSA=1H BEEENEM
BEBEZERE I WCI TR - N3 S B IZEH
BREZRHEFTEE - MBS BZEHRE o

machines. The cryptocurrency mining machines is used
for mining digital assets. The recoverable amount of the
cryptocurrency mining machines has been determined
based on a value-in-use calculation, which uses cash flow
projections based on financial budgets approved by the
management up to the end of useful life and a discount
rate of 8%. The recoverable amount is approximately
RMB2,972,000. During the period ended 30 June 2024, an
impairment loss of approximately RMB3,119,000 has been

SHELEREREESERAETE %t 8
HAERAREEEBEEEAFERERR
CHBEESEZEEREBE UKRMKE
8% FH o AT EIEH N A AR2,972,000
TToHES_MEANA=+HIEHE BF

SR B IEA AR 3,119,000t ©

recognised.

The above items of property, plant and equipment
are depreciated on a straight-line basis, after taking
into account of their estimated residual values, at the

following basis or rates per annum:

Leasehold Over the term of the leases
improvements
Furniture and fixtures 20% - 33%
Computers and 20% - 50%
equipment
Motor vehicles 10% — 20%
Cryptocurrency 33%

mining machines

Land and buildings Over the term of the leases
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

18. LEASES 18. #HE
(i) Right-of-use assets (i) EFRAEEE
30/06/2024 31/12/2022
ANB=+H +-A=1+—H
RMB’000 RMB'000
AR®TT ARBEFT
Buildings B 77,544 71,371
The Group has lease arrangements for buildings KEBESBEHAE KEIIF D
used as offices and training centres. The lease NIEFHEZE -HEBE—RNF2E
terms are generally ranged from 2 to 15 years. 154F o
Additions to the right-of-use assets for the BHE-_Z_-_WFEAB=+HILH
period ended 30 June 2024 amounted to BoHEHRMEERT FRAEEE
approximately RMB26,936,000 (31 December wmH ANE26,936,00050 (ZF
2022: RMB4,715,000), due to new leases of _ & +_B=+—H: AR
buildings. 4,715,000 7T) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HZE_Z_WE,B=+HI+/\EA

18. LEASES (continued) 18. fHE @)
(i) Lease liabilities (ii) HEESE
30/06/2024 31/12/2022
—E-ME B 4F
~NB=+H +=B=+—H
RMB’000 RMB'000
AR®T T ANE¥T T
Non-current JER BN 83,196 78,804
Current TRED 16,519 11,949
99,715 90,753
30/06/2024 31/12/2022
—E-MME B4
~NB=+H +=B=+—H
RMB’000 RMB'000
AR®T T ANE¥T T
Amounts payable under HESEETH
lease liabilities N
Within one year —F LR 16,519 11,949
After one year but within —FREMERN
two years 12,715 8,952
After two years but within MEBEAFA
five years 36,537 24,295
After five years hFE 33,944 45,557
99,715 90,753
Less: Amount due for settlement & : 51218 2 A EIHE
within 12 months (shown BBz BB
under current liabilities) mEEE) (16,519) (11,949)
Amount due for settlement R128 B &= 8A
after 12 months BEZEE 83,196 78,804

During the period ended 30 June 2024,
the Group entered into a number of new
lease agreements in respect of buildings and
recognised lease liabilities of approximately
RMB26,936,000 (31 December 2022:
RMB4,715,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(iv)

Y= A
177 N

135 ¥R TR MY 51

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

18. LEASES (continued)
(iii) Amount recognised in profit or loss

18. #H 8

(&)

(iii) NIEEERNEEE

30/06/2024 31/12/2022
—E-E B4
ANA=+H +ZBR=t—H
RMB’000 RMB’000
ARBTT ARETT
Depreciation expense on EREEERERX
right-of-use assets — buildings —1gF 20,634 15,437
Interest expense on lease liabilities A & & & BRI 9,458 5,024
Expenses relating to HITHAE E A RMX
short-term leases 5,400 5,278
Others (iv) Hfth

During the period 30 June 2024, the total cash
outflow for leases amount to approximately
RMB32,908,000 (31 December 2022:
RMB24,426,000).

Restrictions or covenants on leases

As at 30 June 2024, lease liabilities
of approximately RMB99,715,000 are
recognised with related right-of-use assets of
approximately RMB77,544,000 (31 December
2022: lease liabilities of approximately
RMB90,753,000 are recognised with
related right-of-use assets of approximately
RMB71,371,000). The lease agreements do not
impose any covenants other than the security
interests in the leased assets that are held by
the lessor. Leased assets may not be used as
security for borrowing purposes.

HE_Z _WEB=Z+HLH
B -IHERSMEBELNAS AR
32,908,000t (ZEZ=ZF+=H
=+—H: ARE%24,426,0007T) °

THERHI5 35
RZEZMFEARBE=1TH AR
199,715,000tz HE BB ERF
£ NERME77,544,00070 2 HBREE B
BEE—HER (T2 _ZF+=
B=+—H £ AK"90,753,000
TZHEEGBENERNOARE
71,371,000c 2 1ERAE B REE E—
HHER) BREMAAMSHEEEEZ
WIFER N ZEHEHE L EEMN
FRRZE - HEEENSBIEERIL
o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

19. INTANGIBLE ASSETS 19. BEZEE
Cross
Insurance  boundary
Customer  brokerage vehicle
Software relationship licence licence Total
RERE BRER
Bt  ERRERF HR R A a5t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEEBTT ARETRT ARETR ARETR AR®ETR
note (a) note (b) note () note (d)

Bzt (a) B 5E(b) Bt EE(c) B 5E(d)

cosT %
At 1 January 2022 =R 38,121 108,281 10,000 1,206 157,608
Exchange realignment ER A - - - 112 112
Additions HE 15,577 - - - 15,577
At 31 December 2022and  RZZE__F+_-R=+—H 53,698 108,281 10,000 1,318 173,297
1 January 2023 kZZ2Z=F—-A—H
Exchange realignment ERAE - - - (37) (37)
At 30 June 2024 RZZZMERB=1H 53,698 108,281 10,000 1,281 173,260
AMORTISATION AND MR EE
IMPAIRMENT
At 1 January 2022 AZETE—-F—H 23,954 83,383 - - 107,337
Charge for the year FRZH 5,838 4,508 - - 10,346
At 31 December 2022 and  MIZZZHF+ZA=+—H 29,792 87,891 - - 117,683
1 January 2023 kRZE2Z=F-F—H
Charge for the period R 9,269 6,762 - - 16,031
Impairment loss BERE - 13,628 1,000 - 14,628
At 30 June 2024 A ZEZNFRA=TH 39,061 108,281 1,000 - 148,342
CARRYING VALUES fREfE
At 30 June 2024 A ZEZNFARAZTH 14,637 - 9,000 1,281 24,918
At 31 December 2022 N ZEZZF+ZA=+—H 23,906 20,390 10,000 1,318 55,614
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Notes:

(a)

(b)

2*4&
R 37

R TS e Ak Bl 5E

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

19. INTANGIBLE ASSETS (continued)

Software mainly represented online training and education
platforms by both acquired separately and internally
generated which aim at providing end-users an online
learning environment and are amortised on a straight-line
basis over 2-5 years.

No impairment loss has been provided for the period ended
30 June 2024 and the year ended 31 December 2022.

Customer relationship represented the arrangements
with local training organisations of professionals and
technicians to provide online training and education
services. A subsidiary of the Group, EIIE48 ER) HER
¥ ABPRAE (Guopei Wang (Beijing) Education Technology
Company Limited) (“Guopei Wang Beijing"”), is authorised
by Ministry of Human Resources and Social Security of the
PRC to provide online training and education programmes
for professionals and technicians in the PRC. The directors
of the Company were in the view that the customer
relationship had a remaining useful life of 9.1 years as at 1
January 2017 onwards with reference to turnover rate of
the customers.

As at 30 June 2024 and 31 December 2022, the
management reviewed the recoverable amount of the
customer relationship with reference to the valuation
performed by an independent qualified professional valuer
not connected to the Group.

The recoverable amount of customer relationship has been
determined based on a value-in-use calculation, which uses
cash flow projections based on financial budgets approved
by the management up to the end of useful life and a
discount rate of 16% (31 December 2022: 15%). The
recoverable amount is Nil.

Impairment loss of approximately RMB13,628,000 (31
December 2022: Nil) has been provided for the period
ended 30 June 2024.

Insurance brokerage licence represents the permission of
operating insurance brokerage services in the PRC which
was acquired through acquisition of the entire equity
interests in Beijing Zhongjin Insurance Brokerage Limited
(“Beijing Zhongjin”) during the year ended 31 December
2017.

The insurance brokerage licence can be renewed after
expiry, as long as Beijing Zhongjin is eligible for the
requirement, and the cost of renewal of the licence is
minimal. Therefore the insurance brokerage licence is
considered to be an intangible asset with an indefinite
useful life and no amortisation is provided.

As at 30 June 2024 and 31 December 2022, the
management reviewed the recoverable amount of the
insurance brokerage licence with reference to the valuation
performed by an independent qualified professional valuer
not connected to the Group.

1 9 RN ﬁ/ﬁ E (H\E

BysE

(a)

(o)

U TEAREEAKHARRERAKES
RIBENAEEIIRBEETE (KEBKERA
BAERL) P W 2ESENIZE AR E o

HE_Z_NFEARB=Z+tHILEHEEREEZ
S TF+ZR=+—BIEEE BIEMARE
B8R E -

EREARAKREEMFERMA SIS
B Z B DU ARSI R BB RS - A E
B EABEER IR HERKAERAR
(TEZAEIER)) BREANDERML S RE
BRI AE > B) A T B E R A SR (AR 15T
RBERB -AABERRDR KBERR B’J
MBE - EREANGTAEAFHREZ
—tF—-B—HIEsR.1F

R _WEAB=+HKRZZE-_"F+_
B=1+—8 8E2E2E FEAERBEMEBN
BUSE XA BERTHEMFTETNEEREZ

ERRENIREIEEE,

BREBGENAINESELERNERBENE
HEBE ZAEAAERREEEEBE
BEUFERAFHERZVBEESHZRER
BB UKEIEK16% (T2 - _F+_4
=+—H:15%) BH -AELEAS,

HE_Z-MNMEAA=+HIEHBE BRRE
B ARY13,628,0000c (ZE-_—F+_4
=+—H 8\ HREE-

RERECHEBIERTREERRBELCREN
R BERBE_Z—tF+ A= + H
LtEERREIERPEFREBRELER2E (ML
R®) 22REEZES-

HERPEHEERBMRERARARE R

AR A RE BR BT IS B 1R AR o I - AR AR
%Eﬁﬁﬁ??ﬁ%ﬁﬁmﬁE,HHEJT%ﬂifE,HHDVF%Eﬁ
BigETEE-

RIZEZMNFEARA=Z+HRZZEZZF+Z
B=+—8 EEBE2ET FHEAEEBERMBN
BIUFE XS BRI ETNEEREZ
RERASAC hR BB Y BT U [B] & B8 ©

Al ARAT &382024 197



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

19. INTANGIBLE ASSETS (continued)

Notes: (continued)

(0

(d)

(continued)

The recoverable amount of approximately RMB9,000,000
has been determined on the basis of value-in-use
calculations, which use cash flow projections based on
financial budgets approved by the management covering
a 5-year period and a discount rate of 17% (31 December
2022: 19%). Cash flows beyond 5-year period are assumed
with a 2% (31 December 2022: 3%) growth rate. The
growth rate is based on the relevant industry growth
forecasts and does not exceed the average long-term
growth rate for the relevant industry. Other key assumptions
for the value-in-use calculations relate to the estimation
of cash inflows/outflows which include budgeted income,
costs and gross margin, such estimation is based on past
performance and the management’s expectations for the
market development.

Impairment loss of approximately RMB1,000,000 (31
December 2022: Nil) has been provided for the period
ended 30 June 2024.

Cross boundary vehicle licence is acquired through the
acquisition of Sunday Technology Development Limited
(“Sunday Technology”) during the year ended 31 December
2018.

The useful life of the licence was assessed to be indefinite
as it can be renewed after expiry each year at minimal cost
and the completion of application form upon renewal.
Therefore the licence was not amortised and was tested
for impairment annually or when events or changes in
circumstances indicate a potential impairment. It is reviewed
annually to determine whether its useful life continues to be
indefinite. If not, the change in the useful life assessment
from indefinite to finite is accounted for on a prospective
basis.

As at 30 June 2024 and 31 December 2022, the
management reviewed the recoverable amount of the cross
boundary vehicle licence based on the fair value less costs of
disposal.

No impairment loss has been provided for the period ended
30 June 2024 and the year ended 31 December 2022.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

20. GOODWILL 20. BE
RMB’'000
AREEFIT
cosT R 2
At 1 January 2022, 31 December 2022, RZEZZF—F—H-
1 January 2023 and 30 June 2024 B HF+"H=+—8-"
T ET=F—-A—HBX
—ENESSA=1H 381,791
IMPAIRMENT wIE
At 1 January 2022, 31 December 2022, RZIEZZF—HA—H-
and 1 January 2023 _E_F+ZA=+—HBkK
_E=F—H—H 343,501
Impairment loss TRIEE 38,290
At 30 June 2024 RZE_WERAB=+H 381,791
CARRYING VALUES IREE
At 30 June 2024 RZEZNFERA=1+H -
At 31 December 2022 RZE_—_F+-F=+—H 38,290
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

20. GOODWILL (continued) 20. HE @

The carrying values of goodwill as at 30 June 2024 RIEZWNEARB=+HERZZEZZ

and 31 December 2022 allocated to the units are as +_BA=1+—H PEEEZZEMNEE

follows: REREmEWT !
30/06/2024 31/12/2022
—E_-E =2
~NB=+H +-A=1+—H

RMB’000 RMB'000

AREFT ARETT

Insurance brokerage — Beijing &L —IERPERELL
Zhongjin Insurance Brokerage BRAR (HERFE])

Limited (“Beijing Zhongjin”) - -
Insurance brokerage — Well Tunes R L—ERIEMERE

Financial Group Limited BRAE (TEBIE)

("Well Tunes™) = -
Educational consultancy and HEBH UL

online training and education BEIIFEE —

— Housden Holdings Limited Housden Holdings Limited

(“Housden Holdings”) ("Housden Holdings ) - 38,290
Investments advisory — RuiLian KEBEE-IHHEmER

Financial Group Company BRAR (MTHEEm)

Limited (“RuiLian Financial™) - -

= 38,290
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

20. GOODWILL (continued)

Goodwill was arising on the acquisition of Beijing
Zhongjin in 2017. The goodwill related to Beijing
Zhongjin had been fully impaired in prior years.

Goodwill was arising on the acquisition of Well
Tunes in 2017 and was fully impaired in prior years.

Goodwill was arising on the acquisition of Housden
Holdings in 2013. The recoverable amount of
Housden Holdings has been determined based on
a value-in-use calculation, which uses cash flow
projections based on financial budgets approved
by the management covering a 4-year period and
a pre-tax discount rate of 16% (31 December
2022: 15%). Cash flows beyond 4-year period
are assumed with a 2% (31 December 2022: 3%)
growth rate. The growth rate is based on the
relevant industry growth forecasts and does not
exceed the average long-term growth rate for the
relevant industry. Cash flow projections during
the budget period is also based on the budgeted
educational consultancy service income and online
training and education services income and expected
gross margins during the budget period. Expected
cash inflows/outflows, which include budgeted
educational consultancy service income and online
training and education services income and gross
margin have been determined based on past
performance and management’s expectations for
the market development. Management believes
that any reasonably possible change in any of these
assumptions would not cause the carrying value
of goodwill to exceed the recoverable amount of
goodwill.

20. B2 @)

N_E—tFWBILRPEELERHE M
ETRFEEANEEENA EEF‘%%&
/}E/WEO

BEIR_ZE-—tFWBERENKE
TEERBREFE2HURE

BTN _E—=ZFWEHousden
HoldingsB¥ & & ° Housden HoldingsB9 AJ U
ClEREHRBEABESEEE  £HE
BstELNRAESEEMEREIFHEZ
MBRERSEHZRERETEA UMK
AIAGIRE16% (T2 F+"A=+—
H:15%) BH BiB4FHBRERE
B&#2% CTEF+"A=+—H:
3%) B REETLIZRBIERTHEIERBAE
t BABEERTETSRAERX
REEABANRERERATRRBER
HENBEEANSEARBUA U R ELE
BB RBUWA R TEHAEN R/EL -
IE%ML)\//MLH:'I% A (BIEEEHEEH
AR 75 W A LA Tse 48 g 13 51 A0 20 8 AR 75 LA
KREFNZ) DRETBERZBEFRER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

20. & @)

20. GOODWILL (continued)

Housden Holdings (continued)

During the period ended 30 June 2024, an
impairment loss of approximately RMB38,290,000
has been provided (31 December 2022: Nil).

RuilLian Financial

Goodwill was arising on the acquisition of RuiLian
Financial in 2018. The goodwill related to Ruilian
Financial had been fully impaired in prior years.

21. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME/FINANCIAL ASSET AT FAIR
VALUE THROUGH PROFIT OR LOSS

21.

Housden Holdings (&
BHE_Z-_HMOEAB=+tHILHHE %
BERBIELAAR38,290,000 T 5T R H
(CEZZF+ZA=Z+—H 5o

T B <& A
BEDR-_E-N\FHRBRHcREE
R EREANBEENBEEE
ERURE

BanEst ARMEEKR A

BEE RAANEFABHM
BEE

30/06/2024 31/12/2022

—ETMFE =T
~NA=+H +-A=1+—H
RMB’000 RMB'000

ARBTFT ARBT T

Financial assets at FVTOCI BAnEstAHMEE
comprise: WM BEESE !
Unlisted equity investments RARBIRIE Em#Em
in the PRC BE 37,400 53,200
Financial asset at FVTPL BAREABEN
comprises: MBEECRE:
Unlisted fund investment RABENIELTESRE
in the PRC 3,051 3,011
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

21. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME/FINANCIAL ASSET AT FAIR
VALUE THROUGH PROFIT OR LOSS

(continued)

The unlisted equity investments represent investments
in private entities established in the PRC. The
Group has elected to designate the unlisted equity
investments that are held for medium or long-term
strategic purpose as financial assets at FVTOCI.

Included in the above investments are the following
amounts denominated in a currency other than the
functional currency of relevant group entities:

21. AR EFAHMEEKEN M
HREE RARENAERZNH
HEE @

FLmREaMEREEETEKIZME
ERNRE-TEBEEERF PN
RMEBAGRNIFLETEaERERE
HEARESARMEZEARTZVHE
o

LA A T B T BE K 9 LU BO B M
Bl A BB ENHENT :

30/06/2024 31/12/2022

—ETME =2
~NAB=+H +=B=+—H
RMB’000 RMB'000
AR®T T AR®EFIT
usb E7T 3,051 3,011

22. INTERESTS IN ASSOCIATES 22. REERTIZER

30/06/2024 31/12/2022

—E-MF &=
NA=+H +-B=+—H
RMB’000 RMB'000
AR®T T AREFIT

Costs of investments in associates REEREM

KRE R 5,960 5,960
Share of post-acquisition losses DLW EREE (665) (483)
5,295 5,477
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HZE_Z_WE,B=+HI+/\EA

22. REE AT ZHERE @)
RZ_E_MNMENB=+tHE_E__
+oASH R AEERUTRABEA
BB A B A R

22. INTERESTS IN ASSOCIATES (continued)

As at 30 June 2024 and 31 December 2022, the
Group had interests in the following associates that
are not material:

Proportion of ownership
Place of Principal place ~ Class of interests or participating Proportion of
Name of entity Form of entity  incorporation of operation Share held shares held by the Group voting power held Principal activity
Bl iE fifs FEARRE
B R AT BRHH iRl Frg R ERM 2 ILA iR EILA IERH
30/06/2024  31/122022  30/06/2024 311122022
“RomE T3CF CECmE TR
nA=+R ft2A=t-B RA=tH fZA=t-H
FEABNE (L) BRAF Incorporated The PRC The PRC Ordinary 20% 20% 20% 20%  Information technology
('BEHR") i D D LER consulting services
EUEELR
TRELEBARTHERAT Incorporated The PRC The PRC Ordinary 49% 49% 49% 49%  Information technology
("TREAEERR" AL PE e &R consulting services

EERHARE

Note: The Group is able to exercise significant influence over &
EHE and ERBLEEHFE because it has the power to
participate in the operation of those companies under the
provisions stated in the respective Articles of Association.

The above table lists the associates that are not material to
the Group are the major associates of the Group. To give
details of other associates would, in the opinion of the
directors of the Company, result in particulars of excessive
length.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

23. LOAN AND INTEREST RECEIVABLES

23. BRIWERKRFE

30/06/2024 31/12/2022
—E-E TET4F
~NA=+H +=-B=+—H
RMB’000 RMB'000
ARETF T AR¥T T

Unsecured E g
Fixed-rate loan receivables EWEEMNEE - 4,467
Interest receivables & W F B — 43
- 4,510

The Group measures the loss allowance for loan
and interest receivables at an amount equal to
12m ECL. As at 31 December 2022, in determining
the expected credit losses for these assets, the
directors of the Company have taken into account
the financial position of the counterparties, various
external sources of actual and forecast economic
information, as appropriate, in estimating the
probability of default of each of these financial
assets occurring within their respective loss
assessment time horizon, as well as the loss upon
default in each case. The amounts are fully received
during the period ended 30 June 2024.

The effective interest rate on the Group's loan
receivables during both reporting period/year are
6.00%.

There has been no change in the estimation
techniques or significant assumptions made during
both period/year in assessing the loss allowance for
loan and interest receivables.

Details of impairment assessment of loan and
interest receivables are set out in Note 6(b).

AEEEEBERI2ERBHREESEEN
THESTERWEMERF ENEBEE
TECHE+"R=Z+—H REBET%S
BEENTBEHREERER AR BEFEE
BHFLFNMBRI  SBINTEREKTE
RREE R AR (WER) > UhstZE
BEESBTHEHBEEIGHBRNELEN
BABMEUREBERTHNENEE -BE
TEINEARB=1+HIEHRE BRI
BV sZ T IE o

AERRBESARN EFERKERR
BRAE56.00%°

REA/ AEE R EREERRF S
MEEBEHENGS D AN EBERBREE

#Ho

ERERER AT S BRETGFEH
P T EE6(D) ©

mIgERERAT F82024 205



P

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

24. TRADE AND OTHER RECEIVABLES

24. B5 KR EHMthFEYER R

30/06/2024 31/12/2022

—E-MF ==
~NB=+H +ZA=1+—H
RMB’000 RMB'000
ARETF T AR¥ET T
Trade receivables B S EIERRT 48,096 17,560
Less: impairment loss recognised B SRR ER R (1,100) (1,542)
46,996 16,018
Other receivables (note i) HpE IR (M 5E1) 20,413 20,983
Consideration receivable (note ii) FEWAE (B 5Eii) 24,231 26,887
Prepayments A RRIE 27,085 7,414
Deposits b 2,984 2,569
Value added tax recoverables AU ] IR E R 6,699 1,354
Less: impairment loss recognised B R ER R (21,427) (3,818)
59,985 55,389
106,981 71,407

Analysed as D

Current BPHA 104,638 69,007
Non-current JERDEA 2,343 2,400
106,981 71,407

Note i:

As at 30 June 2024, included in the balance was
receivable of approximately RMB2,280,000 (31
December 2022: RMB11,400,000) relating to the
compensation income as disclosed in Note 9.

The Group appointed an independent consultant to
oversee this receivable. Subsequent to the end of this
reporting period, the Group reached a settlement
agreement with the debtor, and the outstanding
receivables were fully settled in digital assets. The Group
evaluated the ECL for this receivable as at 30 June 2024
and made a provision of RMB13,952,000.

As at 30 June 2024, due to the significant increase
in credit risk associated with the debtor, the
Group recorded a lifetime ECL of approximately
RMB13,952,000 (31 December 2022: RMB805,000) on
the consideration receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

24. TRADE AND OTHER RECEIVABLES

(continued)

At as 30 June 2024, the gross amount of trade
receivables arising from contracts with customers
amounted to approximately RMB48,096,000 (31
December 2022: RMB17,560,000).

The Group does not hold any collateral over these
receivables.

Trade receivables are due according to the terms
on the relevant contracts as at 30 June 2024
and 31 December 2022. The Group rebutted the
presumption of default under ECL model for trade
receivables over 90 days past due based on the good
repayment records for those customers, continuous
business with the Group and/or other reasonable and
supportable information. The following is an aged
analysis of trade receivables net of impairment losses
recognised presented based on the invoice date at
the end of reporting period.

24. B 5 R HMEUWERTR (@)

R_E_NMEANA=Z1TH BFEEYH
EEZ2EBEZRRERBEANARE
48,096,000 (CE - —_F+_H=+—
H: ARM®17,560,0007T) °

FERTERZFBERRFTAEMAIE
e

A ZEZMFERA=Z+THRZZEZC
+ZA=+—8 ' BZRERTIRIEER
BHNGRRER - AEEENZIEFAR
FREMR R BAERENFREB KR
HEMSERFEER RO T AHRE
BIOKME ZRWRMETRMEEEIE
BATENNEE - NS HB R RIE
HZEHE2IMEZBUWERMR RS H#R
WEER) HIRE DTN o
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(continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

24. TRADE AND OTHER RECEIVABLES 24. B R EMEWER @

30/06/2024 31/12/2022

—EOE —E-C
~NB=+H +ZA=1+—H
RMB’000 RMB’000
AR®TT AR®BFT
Within 30 days 30HA 45,859 13,574
31 to 60 days 31E60H 388 1,545
61 to 180 days 61£E180H 387 728
181 to 365 days 181%E365H 362 171
Over 365 days #BiE365H - -
46,996 16,018

The Group measures the loss allowance for trade
receivables at an amount equal to lifetime ECL.
The expected credit losses on trade receivables are
estimated using a provision matrix by reference to
past default experience of the debtor and an analysis
of the debtor’s current financial position, adjusted
for factors that are specific to the debtors, general
economic conditions of the industry in which the
debtors operate and an assessment of both the
current as well as the forecast direction of conditions
at the reporting date.

There has been no change in the estimation
techniques or significant assumptions made during
both period/year in assessing the loss allowance for
trade receivables.

As the Group’s historical credit loss experience does
not indicate significantly different loss patterns for
different customer segments, the loss allowance
based on past due status is not further distinguished
between the Group's different customer bases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

24. TRADE AND OTHER RECEIVABLES 24. EZ KR EMBUWERTR (&)
(continued)
The Group recognised lifetime ECL for trade AEBRRBERMIIFENEEZEET AWK
receivables based on the ageing of customers REIESERRRNGEEREREES
collectively that are not individually significant as B|AOTF
follows:
Weighted
average Gross
expected carrying Loss
loss rate amount allowance
mHETE
TREIGEX IREAE EiaRE
% RMB’000 RMB'000
As at 30 June 2024 RZEZMEARB=1+H AE®BTRT AR%®TR®

Not yet past due or less than i A

30 days past due DA30H 1% 46,276 404
31 to 60 days past due #HA31E60H 22% 500 112
61 to 180 days past due #HA61E180H 29% 543 156
181 to 365 days past due #HI181E365H 44% 619 270
Over 365 days past due BHREBIE365H 100% 158 158

48,096 1,100
Weighted
average Gross
expected carrying Loss
loss rate amount allowance
IS
BHEIEE BRmARME BB
% RMB'000 RMB'000
As at 31 December 2022 RIZZZHF+ZRB=+—H AREBTT ARETFR®

Not yet past due or less than i HA

30 days past due DHA30H 1% 13,689 115
31 to 60 days past due HHEA31E60H 22% 1,992 447
61 to 180 days past due #HI612180H 29% 1,028 300
181 to 365 days past due #HI181E365H 44% 308 137
Over 365 days past due BHREBIA365H 100% 543 543

17,560 1,542

BIBERERAT F82024 209



P

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

24. TRADE AND OTHER RECEIVABLES 24,

(continued)

The movement in the allowance for impairment of
trade receivables is set out below:

B 5 REMEWR @
B EW RS R EREEEEIWT

30/06/2024 31/12/2022
“E[EEF —EF-—
AB=+H +ZA=1+—H
RMB’'000 RMB'000
ARBTT AREFT
At the beginning of the period/year FAEE#], &4 1,542 1,057
(Reversal) provided for the period/year 88, R (#[al) 5t (442) 485
At the end of the period/year REAR R 1,100 1,542

The movement in the allowance for impairment of
other receivables is set out below:

HEW RSB EREEBHIIMT :

30/06/2024 31/12/2022
—E@E —F-—
~NB=+H +=B=+—H
RMB’000 RMB'000
ARBTF T ABHF T
At the beginning of the period/year A HR#), /4] 3,818 2,400
Provided for the period/year R EREHE 17,609 1,418
At the end of the period/year RERER R 21,427 3,818

The significant increase in the loss allowance of
other receivables during the period ended 30
June 2024 of approximately RMB17,609,000 was
mainly due to the increase in the long outstanding
receivables that had become doubtful or default
during the period.

The Group measures the loss allowance for other
receivables at either to 12m ECL of lifetime ECL. The
ECL on other receivables are estimated by reference
to past default experience of the debtor and an
analysis of the debtor’s current financial position,
adjusted for factors that are specific to the debtors,
general economic conditions of the industry in which
the debtors operate and an assessment of both the
current as well as the forecast direction of conditions
at the reporting date.

There has been no change in the estimation
techniques or significant assumptions made during
both period/year in assessing the loss allowance for
other receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

25.

26.

= .AH 2
‘e MR R M EE
FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 HE_Z_IE,\B=+HILE+/\ES
DIGITAL ASSETS 25. HFEE
30/06/2024 31/12/2022
—ElmE s
~NB=+H +=-A=1+—H
RMB’000 RMB'000
AR®T T AR¥F T
Digital assets HFEE 2,023 18,991
As at 30 June 2024, digital assets are measured at ATETNEASB=ZTH BFEERA
fair value less costs of disposal. During the period REBRLERASAE- RBEEZSZ E
ended 30 June 2024, realised loss and unrealised EARB=Z+HIEHPRB #FEE2DE
gain of digital assets amounted to approximately REBRARERKGZSNOR AR
RMB5,549,000 and RMB2,256,000 respectively (31 5,549,0007C & A R #62,256,0007T (Z &
December 2022: realised and unrealised loss of ::E—i— B=+—H : B8R KRR
RMB171,000 and RMB6,606,000 respectively). e DA ARE171,000c R AR
6,606,0007_5) °
TERM DEPOSITS AND BANK BALANCES 26. EHIF U RIRITE GRS

AND CASH

As at 30 June 2024 and 31 December 2022, term
deposits represent (i) a 3-year fixed deposit which
carried fixed interest rate at 3.00% (31 December
2022: 3.00%) per annum and will be matured in July
2024 and (ii) a 2-year fixed deposit which carried
fixed interest rate at 2.25% (31 December 2022:
2.25%) per annum and will be matured in August

R_E_MNMEAB=4+AK_ZFE__

+2B=+—H>'THEFEOZET
FRE30% (B2 _F+_/=+—
H:3.00%)stBEEER _S _NEL
B R EAR3E I E B E A R (i) 1% B & £ F
K 2W5% (ZCE__F+_B=+—H:

2.25%) st B RN ZE ZFE )\ B RIH

2024. B2 FEHAE BRTE R ©
30/06/2024 31/12/2022
oSl 111 = 5 .
~NB=+H +ZB=1+—H
RMB’000 RMB'000
AR®T T ANRHEF T
Term deposits T HERR 5,030 5,030
Represented by: 295
Amounts shown under current assets 7| & RENEE 2 & 58 5,030 -
Amounts shown under non-current S BIERBIEEZ SXE
assets - 5,030

Bank balances carry floating interest rate based on
daily bank deposit rates as at 30 June 2024 and 31
December 2022.

There has been no change in the estimation
techniques or significant assumptions made during
both period/year in assessing the loss allowance for
term deposits and bank balances.

Details of impairment assessment of term deposits
and bank balances are set out in Note 6(b).

A _E_WMEAA=ZFTARZZE-C
+ZA=+—8 RITEHRZENRIBTE
FAMERWEEBFEFTE o

RERR A EE > 1 SHE E I ERAKIR
THRBNEEBEHENGS D EHERR

N fo f
DRﬁK@J °

E R F R IRTT
PEFEE6(D) ©

& ER BB E ST S 1B &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

27. CONTRACT LIABILITIES 27. &R
30/06/2024 31/12/2022
oSl 111 = 5 —E 5
~NB=+H +=B=+—H
RMB’000 RMB'000
ARETT AR®EF 7T
Educational consultancy and HAEBHU R BLEET

online training and education MHBBRBEL

service contract 58,456 24,022

As at 1 January 2022, contract liabilities amounted
to approximately RMB31,178,000.

Contract liabilities include advances received from
institutions or individual customers mainly for the
Group’s educational consultancy and online training
and education services.

In general, the Group requests advance payment
from customers who are individuals. The contract
liabilities will be recognised as revenue over the
relevant period of the applicable online programmes.

Revenue recognised during the period ended
30 June 2024 that was included in the contract
liabilities at the beginning of the period is
approximately RMB24,022,000 (31 December 2022:
RMB31,178,000). There was no revenue recognised
in the current period that related to performance
obligations that were satisfied in a prior year.

The significant increase in contract liabilities during
30 June 2024 was mainly due to more advances
from institutions or individual customers are
received.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

28. TRADE AND OTHER PAYABLES

28. B 5 R HthE IR

30/06/2024 31/12/2022

—E-MF ==
~NA=+H +-A=1+—H
RMB’000 RMB’000

ARETT ARET T

Trade payables B2 R IR™ 31,372 6,410
Other payables (note) HhpEBR AN (M%) 24,460 14,528
Other tax payables HhfE R 18 4,013 1,673
Accruals FEETRISZ 10,352 9,563

70,197 32,174

Note: As at 30 June 2024, included in the balance of other
payables was the provision for final settlement of
litigation approximately RMB7,684,000 (31 December

2022: RMB7,684,000) .

The following is an ageing analysis of trade payables
presented based on the invoice date at end of the

reporting period.

Msx: RIZZMEANB=+H> HthENCHRE
EHTPEERARBERENBHOARE
7,684,000 (2 -_—#+_HB=+—8:
AR7,684,0007T) ©

REBESHER REBEEZHE27NEZE
FIRAB ARG DA T ©

30/06/2024 31/12/2022

—E-mE —E-—
ANB=+H +A=1+—H
RMB’000 RMB’000

ARBTFT ARBT T

Within 30 days 30H A 29,208 5,659
31 to 60 days 31%E60H - 143
91 to 150 days 91%Z150H 2,100 80
151 to 365 days 151%&365H 63 -
Over 365 days #BiE365H 1 528

31,372 6,410

The trade payables were due according to the terms
on the relevant contracts. The Group has financial
risk management policies in place to ensure that all
payables are settled within the credit timeframe.

EZRNRMEBBERBASONERE
HA o A5 B I E B 75 B B B R SR 0 DARE
RETERNUERRIREERE S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HZE_Z_WE,B=+HI+/\EA

29. BORROWINGS 29. f&FK
30/06/2024 31/12/2022
AB=+H +-A=1+—H
RMB’000 RMB'000
ARBTT AREF T
Fixed-rate borrowings ERER 17,677 -
Represented by: 3‘:'55'Jj5‘_'; :
Bank borrowing TER 11,839 -
Other borrowing ET&%%’X 5,838 -
Total A8 5t 17,677 -
Carrying amount repayable (based on ‘B{EEREREE IRIEER
scheduled repayment dates set out 3 :EHIIWTATERBE) :
in the loan agreements):
Within one year —FE RN 6,069 -
More than one year, but within —F U BERFER
two years 2,475 -
More than two years, MEU L BRER
but within five years 4,060 -
After five years hFE 5,073
17,677 -
Amounts shown under current SAPENEI =Kl o
liabilities 6,069 -
Amounts shown under non-current  F|&JERBEE > £4E
liabilities 11,608 -
17,677 -

The other borrowing amounted to RMB5,838,000
was unsecured, bearing interest at a fixed rate of 6%
per annum and maturing in August 2025.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29.

30.

31.

4=-AH
177 N

135 ¥R TR MY 51

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

BORROWINGS (continued) 29. B @)
The bank borrowing amounted to RMB11,839,000 IRITEMREEEAR11,839,0007t UBRE
was secured by property, plant and equipment EA ARKEA1,104,000 Y E B E K
with carryings amount of RMB41,104,000, bearing REFEFILZEEFFNEe%stE B
interest at a fixed rate of 6% per annum and BR_—_E==F=R%8-
maturing in March 2033.
AMOUNTS DUE FROM(TO) AN 30. FEUR (FE(Y) —RIBE AT —4%
ASSOCIATE/ A SHAREHOLDER g RFRIE
Amount due from an associate was unsecured, non- FEl—EEE A ARmEARIEF -REE
interest bearing and repayable on demand. BRERER-
Amount due to a shareholder was unsecured, non- EN—%LREREAREF R
interest bearing and repayable on demand and was RERBEURREBEZZSZ @E/\ﬁ
fully settled during the period ended 30 June 2024. =+HIHAEEEREERE
Details of impairment assessment of amount due FE U — R B E AT RIBER B E LS
from an associate are set out in Note 6(b). M EE6(D) ©
SHARE CAPITAL 31. l&&
Equivalent nominal value
Number of shares Share capital of ordinary shares
L El s EERMEEERE
30/06/2024 31120202 30/06/2024 312202 30/06/2024 311212022
ZECME - St —E_mE S —EIME - St -
AB=+H +ZB=t+-H ~B=tH +ZB=+-H AB=tH +ZA=1+-H
000 000 HKS'000 HK$'000 RMB'000 RMB000
i & TAT TET ARETT ARETT
Ordinary shares of HK$0.01 each SRAEHE0.01ETZEBK
Authorised: ERE
At the beginning and end of B/ E0k
the period/year W%/ EX 100,000,000 100,000,000 1,000,000 1,000,000 879,000 879,000
Issued and fully paid: BEIRME:
At the beginning and the end of  #8%) /4R
the periodiyear 5%/ 6,752,211 6,752,211 67,522 67,522 56,662 56,662

BIgERERAT F®2024 215



p

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

32. IRIEFRIBA(E
LT amMELREN T BERESE
DI ARSI R E BB e > B TR
MBS ERRIEREEE

32. DEFERRED TAX LIABILITIES

The following is the analysis of the deferred tax
liabilities, after set off certain deferred tax assets
against deferred tax liabilities of the same taxable
entity, for financial reporting purposes:

30/06/2024 31/12/2022
—E_-_N&E —E_
~NB=+H +ZA=1+—H
RMB’000 RMB’000
ARET T ARMEF T
Deferred tax liabilities FIERIBEBE (5,906) (9,403)

The movements in the deferred tax assets and

REPERBEFE  BLERBEEERE

liabilities during the current period and prior years BHEEWT !
were as follows:
Fair value
adjustment on
intangible assets
Right-of- Lease Intangible arising from
use assets liabilities assets acquisition Total
WEEEZ
BVEEZ
fEREEE fgaf[ BV EE RpfERR st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTT AEBTT AEBTT ARETT AEBTT
At 1 January 2022 R-E-"F-B-H - - - (8,724) (8,724)
Adjustments (Note2) 2% () (19,708) 19,708 - - -
At 1 January 2022 (restated) R ZE-"£-F-H
(£ Z3)) (19,708) 19,708 - (8,724) (8724)
(Charge) credit to profit or (B3 3t AR
loss (Note 11) (FE11) 2334 (2,334) (1,806) 1,127 (679)
At 31 December 2022 and S
1 January 2023 (restated) TZA=1-H
RZEZ=5-F-H
HEL]) (17,374) 17,374 (1,806) (7,597) (9,403)
Credit (charge) to profit or STA (E) 85
loss (Note 11) (E11) (136) 136 1,806 1,691 3497
At 30 June 2024 RIBZMERA=1H (17,510) 17,510 - (5,906) (5,906)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

32. DEFERRED TAX LIABILITIES (continued)

As at 30 June 2024, the Group has unused tax losses
of approximately RMB396,986,000 (31 December
2022: RMB311,590,000) available to offset against
future profits. No deferred tax asset has been
recognised due to the unpredictability of future
profit streams.

The tax losses of approximately HK$250,064,000
(equivalent to approximately RMB217,042,000)
(31 December 2022: HK$230,321,000 (equivalent
to approximately RMB198,719,000)) may be
carried forward indefinitely while the tax losses
of approximately RMB179,944,000 (31 December
2022: RMB112,871,000) will be expired in the next
five years.

Under the EIT Law of PRC, withholding tax is
imposed on dividends declared in respect of profits
earned by the PRC subsidiaries from 1 January
2008 onwards. Deferred taxation has not been
provided for in the consolidated financial statements
in respect of temporary differences attributable
to accumulated profits of the PRC subsidiaries
amounting to approximately RMB307,761,000 (31
December 2022: RMB313,826,000) as the Group
is able to control the timing of the reversal of
the temporary differences and it is probable that
the temporary differences will not reverse in the
foreseeable future.

2. IRIERIBEE @

RIZEZOFB=+tH X"EBEFHIA
396,986,000t (ZE - _F+_H
=+—H: ARE®311,590,0007T) & &)
FMIEEE IR REF c BN KBE
FEFTARREF KRR AR EDIRIERIBE
éo

MIEE5HE49250,064,00058 7T FHERL A
K 1§217,042,00070) (Z2EZ=F+ZAH
=-+—H : 230,321,000 7T FEERLYA
FE6198,719,0007T) ) A& [R ARAE &8 > MR
TEEE4 AR H179,944,0007T (& - —
F+ZA=+—H: AE®112,871,000
70) B REREE Mo

RIBPEGEMEREZ BT NF—
B—Hie > At R E L B BEEY & F)
FIERNEEBKENR EHEEMH
WERPowEmHMPENE LB R EF
FEML Y E R =24 AR 16307,761,0007¢
(ZEZZFE+ZHA=1+—H: AE®
313,826,0007t) sTiiEERR IBEE > RE
AAREBRRBENZEANBEZEERELE
B 7B Rl SEAR B TE A T8 B AE R Bl
B =X =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

33. SHARE-BASED PAYMENT
TRANSACTIONS

(a)

Share option scheme

Pursuant to a share option scheme approved
by a resolution of the shareholders of the
Company on 28 May 2014 (the “Share Option
Scheme”), the Company may grant options to
the directors or employees of the Company or
its subsidiaries and consultants who meet the
relevant criteria set out in the Share Option
Scheme (the “Participants”) as incentives and
rewards for their contributions to the Group,
to subscribe for shares in the Company with
a payment of HK$1.00 upon each grant of
options offered and the options granted must
be taken up within 21 days from the date of
grant. The exercise price of the share option
will be determined at the higher of (i) the
average of closing prices of the shares as
stated in the Stock Exchange's daily quotation
sheet for the five business days immediately
preceding the date of grant of the options,
(ii) the closing price of the shares as stated in
the Stock Exchange’s daily quotation sheet for
trade in one or more board lots of the shares
on the date of grant of the options, and (iii) the
nominal value of the shares.

The share options are exercisable at any time
during the option period, subject to the terms
and conditions of the Share Option Scheme and
any conditions of grant as may be stipulated by
the board of the directors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

tn e MR R M EE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

33. RIS @)

33. SHARE-BASED PAYMENT
TRANSACTIONS (continued)

(a)

Share option scheme (continued)

The maximum number of shares in respect of
which options may be issued upon exercise
of all outstanding options granted and yet to
be exercised under the Share Option Scheme
and any other schemes shall not exceed 30%
of the number of shares of the Company in
issue from time to time. The total number
of shares which may be issued upon exercise
of all options to be granted under the Share
Option Scheme and any other schemes must
not, in aggregate, exceed 10% of the number
of shares of the Company in issue as at the
date of approval of the Share Option Scheme
unless further shareholders’ approval has been
obtained pursuant to the conditions set out
in the Share Option Scheme. No person shall
be granted an option which, if all the options
granted to the person (including both exercised
and outstanding options) in any 12 months
period up to the date of grant are exercised
in full would result in such person’s maximum
entitlement exceeding 1% of the number of
shares of the Company in issue.

BREE (8

AT ERE B 5T 8 RAE R E At
STEIERHEARTEZAAR K
TEBRERATETHRORS
HERTRBREARIDAIRERT
R BIE Z230% ° [RIFEIREMEARE
STEIPMERNIRTE— P ESREL
o RITEREBRES S REFE
fthst 8 TR HBFTE BRER A
FEITHRONBAFNSEBNBER
HEEEHEEDETRATBETR
MBBEZ10% - HERFALTREER
HERLEEE2ELHREREET
EHERNRAERBRE (BEETE
RERITEBRE) K <&t A
ITZERERFREBBEARNTERT
ROBEZ1% AT ERFTZH
ANTRERE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

33. SHARE-BASED PAYMENT 33. RIPERGRRZS @
TRANSACTIONS (continued)
Equity-settled share option schemes of ERAEHES ST ERRESE
the Company (continued) (#8)
(a) Share option scheme (continued) (a) BBREStE (@
Details of specific categories of options granted REERESERENFEENN
under the Share Option Scheme are as follows: BT .
Fair value at
Date of grant Vesting period Exercisable period Exercise price  grant date
tEdigabil:)
i =k R T8 T1EME ARE
29 June 2017 29 June 2017 to 29 June 2018 30 June 2018 to 28 June 2022 HK$0.127 HK$0.058
ZZ—tEXAI+AH  ZE—tERAZTAHE 2 \FRA=1+HE 0.12787 0.05887T
—Z-N\FRAZ+AIH “E_"FRABZ+NH
29 June 2017 29 June 2017 to 29 June 2019 30 June 2019 to 28 June 2022 HK$0.127 HK$0.066
ZE—tEABEZHAE  IE—tEXAZTAHE ZE-NEXEZTHE 012787 0.066ETT
“Z-NEABEZ+AH ZZIZERAZHNH
29 June 2017 29 June 2017 to 29 June 2020 30 June 2020 to 28 June 2022 HK$0.127 HK$0.072
ZZ—tEXAI+AH ZE—tERAZTAHE —Z°ZFRA=FHE 0.12787 0.07287T
“Z_ZFRAZTANA “E_"FRABZ+NH
4 January 2022 Note 4 January 2022 to 3 January 2025 HK$0.103 HK$0.068
2 "F—FBMOH fysE R F-AWAZE 0.103%7T 0.068% 7T
ZEZRE—HB=H
Note: In accordance with the terms of the Share Option MisE . RIBFHBREBNGIO ZEBRER
Scheme, these share options vested at the date of BEHEEERS -
grant.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

33. SHARE-BASED PAYMENT 33.

TRANSACTIONS (continued)

Equity-settled share option schemes of

the Company (continued)

(a) Share option scheme (continued)
The following table discloses movements of
the Company’s share options held by directors,
employees and consultants during the end of
reporting period:

For the eighteen months ended 30 June

REERARRZ @)

AREREm STV ERESE
(%)
(a) MERRESE (1)
TREBRES  BEKRBEBPRFHE
NEBREN RS BRI ES)

BE_Z_MmNEAA=Z+HLE+N

2024 (G
Outstanding Granted Forfeited/ Outstanding at
at 1 January during the  lapsed during 30 June
2023 period the period 2024
RZBZ=%F RZZEZMEF
—B—H i pel o ~A=+H
Date of grant BHAH e R AT B AR e i R AT
Consultant R
4 January 2022 2 "F—AMWH 100,000,000 - - 100,000,000
100,000,000 - - 100,000,000
Exercisable at the end  HARAJ 174
of the period 100,000,000
Weighted average MEFHTEE HK$0.103 HK$0.103 HK$0.103 HK$0.103
exercise price 0.103# 7T 0.103# 7T 0.103#7T 0.103% 7T
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iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

33. SHARE-BASED PAYMENT 33. RIS IRRS @
TRANSACTIONS (continued)
Equity-settled share option schemes of AT REG A ERESS
the Company (continued) (%8)
(a) Share option scheme (continued) (a) HERR#ESE (B

The following table discloses movements of
the Company’s share options held by directors,
employees and consultants during the year:

For the year ended 31 December 2022

Outstanding

TREREE  RBEKRBEBPIRFHAE
NEIERENFEANES

BE_T-__H#+”"HB=+—HL
FE

Granted Forfeited/ Outstanding

at 1 January during the lapsed during  at 31 December

2022 year the year 2022

S A —

—A—H +ZA=+—H

Date of grant BB 1 ARITRE FREL FRRI/ KN B R AT
Director S

29 June 2017 “E—tFRAZTAH 2,500,000 - (2,500,000) -
Employees ==

29 June 2017 —E2—tHAZ+NH 27,800,000 - (27,800,000) -
Consultants B

29 June 2017 “Z—tFRAI+NH 3,000,000 - (3,000,000) -

4 January 2022 “Z-"F—HANA - 100,000,000 - 100,000,000

33,300,000 100,000,000 (33,300,000) 100,000,000

Exercisable at the end ER {7

of the year 100,000,000
Weighted average MEEFEITEE HK$0.127 HK$0.103 HK$0.127 HK$0.103
exercise price 0.127%E 7T 0.103%E 7T 0.127%87% 0.103%87%

For year ended 31 December 2022, the share
options granted were forfeited or lapsed
because the exercise prices of those share
options were higher than the average market
price for shares.

During the year ended 31 December 2022,
100,000,000 options were granted on 4
January 2022. The estimated fair values
of the options granted on those dates are
approximately RMB2,588,000.
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AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

33. SHARE-BASED PAYMENT 33.

TRANSACTIONS (continued)

Equity-settled share option schemes of

the Company (continued)

(a) Share option scheme (continued)
These fair values were calculated using the
Binomial model. The inputs into the model
were as follows:

ROETAMRR S @

AT RS E BT E

€=)

(a) BBRRHESTE (B
ZENNEEA_ERERNE
RS ABIBEINT ¢

31/12/2022

=
+=A=+-§
Weighted average share price MHEEERNER HK$0.068
0.0687%E 7T
Exercise price 1T1EE HK$0.103
0.103%8 7T
Expected volatility SEEENEIES 84%
Expected life TEHASFHA 3 years
3F
Risk-free rate R b A= 0.889%

Expected volatility was determined by using
the historical volatility of the Company’s share
price over the previous 3 years. The expected
life used in the model has been adjusted, based
on management’s best estimate, for the effects
of non-transferability, exercise restrictions and
behavioural considerations.

The Group recognised share-based payment
expense of approximately RMB749,000 for
the period ended 30 June 2024 (31 December
2022: RMB1,839,000).

R RS RBRERBELTDRER
AI3EMNEE RS XREE - REPE
BREAFHEREEER  sLAH
EEMETERRHARTAZEENTE
NEREMETET THE-

 E_E _NEAB=Z1+HLH
B AEERIRMDECIREEZL
AR®749,000c (ZE2E-Z"F+=
BA=4+—H : AE"1,839,0007T) °
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

33. SHARE-BASED PAYMENT
TRANSACTIONS (continued)

(b)

Share incentive scheme

The share incentive scheme was established
by three shareholders of the Company,
representing 18,000,000 shares of the
Company (the “Share Incentive Scheme”). The
purpose of the Share Incentive Scheme is to
issue options to selected employees, officers,
consultants, agents and advisers of the Group
who meet the relevant eligibility criteria set out
in the Share Incentive Scheme (the "Eligible
Participants”). The employee participants must
have been employed by a member of the
Group prior to the listing of the Company in
November 2004.

The Share Incentive Scheme shall remain in full
force and effect for so long as is necessary to
give effect to the issue and exercise of options
granted in accordance with its terms.

The exercise price per share under the Share
Incentive Scheme is HK$0.20 and each tranche
of option has a term of five years from the
first exercise date, after which any unexercised
portion of an option shall lapse.

Each option will be exercisable subject to a
vesting scale which shall commence on the
date of grant in tranches of 20% each vyear,
reaching 100%.

During the period ended 30 June 2024 and
the year ended 31 December 2022, no options
were granted and no options were outstanding
under the Share Incentive Scheme.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

34. RETIREMENT BENEFITS SCHEME

The Group operates the MPF Scheme under the
Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees in Hong Kong. The MPF
Scheme is a defined contribution retirement plan
administered by independent trustees. Under the
MPF Scheme, each of the Group companies (the
“employer”) in Hong Kong and its employees are
required to make contributions to the scheme at
5% of the employees’ earnings as defined under
the Mandatory Provident Fund Legislation. The
contributions from each of the employer and
employees are subject to a cap of HK$1,500 per
month. During the period ended 30 June 2024,
the total amount contributed by the Group to this
scheme and charged to the consolidated statement
of profit or loss and other comprehensive income
was approximately RMB409,000 (31 December
2022: RMB198,000).

As stipulated by rules and regulations in the PRC,
subsidiaries in the PRC are required to contribute to
a state-managed retirement plan for all its employees
at a certain percentage of the basic salaries of its
employees. The state-managed retirement plan
is responsible for the entire pension obligations
payable to all retired employees. Under the state-
managed retirement plan, the Group has no further
obligations for the actual pension payments or post-
retirement benefits beyond the annual contributions.
During the period ended 30 June 2024, the total
amount contributed by the Group to this scheme
and charged to the consolidated statement of
profit or loss and other comprehensive income was
approximately RMB15,121,000 (31 December 2022:
RMB9,938,000).

34. BRREFEE

AEBEREBEESBREIELABEETEE
flAERAEERIIBEEE - RBEEE
B A TEBEEREARSE ABIULETEAE
BoRiEabE B EAARE aEE
EHEAEREBERERT (MMEED
REEEZBEAREEWVAZS%MEZET
EEHER -BEEREESEHAUER
1,500 A LR -BEZZE _NF<A
=+ HILEE > AEBE P Zst 8T MR R
B4R &8 kEMEmER AR
BIARZEA A AR 15409,00050 (ZE -
+=ZHB=+—H: AR#198,0007T) °

RIEFPENRAEERBE > PEKBE A
BEAAH2BEENEREERATE
EH@EF HRBEARBREELAFHEHN—TF
BOtbe LTEEREEEARE S KE
BEEEREEXITHBERARESNER
RIFILIEEREEEARSE ~EBKRE
FHINIFEHEMERRAKSZHR
BARBEAERTARE - HE -2
FRA=+tHILEHE AEBBZTE
FTERBRaBakEtE2EmlsE
RAMBRRAEZELN A AR 115,121,0007T
(ZCE-_—_&F#+-RB=+—H: AR
9,938,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HZE_Z_WE,B=+HI+/\EA

35. DISPOSALS OF SUBSIDIARIES 35. HEME AT

On 23 December 2022, the Group disposed of its
entire equity interest in as well as the shareholder’s
loan to Leading Fortune from the Vendor for
HK$43,000,000 (equivalent to approximately
RMB41,924,000). The Vendor can choose to settle
the consideration in cash or eligible cryptocurrencies.
The transaction was completed on 23 December
2022. Further details of the transaction had been
set out in the Company’s announcements dated 4
August 2022, 1 September 2022, 30 September
2022, 1 December 2022, 23 December 2022, 3
January 2023 and 31 March 2023.

RZEZZF+ZRBZ+=H &&
E 143,000,000 T (MHERHN AR
41,924,00070) EESEE S HEERE
ENEERERRKREER B H o LUEE
MREHEERNBEEKGEEE 2B
%ﬁ\_v__EwL BZ+=H%Em-
RENE—THBEEHNE LS B
?f—ri_',_v__fﬁ/\ﬁlT_EIEl —_E__FHA
—H\ZEZZFAB=+H - ZEZZ
F+ZRA—B-ZEZZHF+ZRBZ+=
B\ZZEZ=F—A=BrRIZIZZ=F=
B=+—HBAE-

Consideration RE
RMB'000
AREEF T
Consideration received in form of BAREBEUEERINEEEER
eligible cryptocurrencies at fair value EWAE 15,954
Deferred consideration EERE 25,970
41,924
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

35. DISPOSAL OF SUBSIDIARIES (continued) 35. HEM B AT @)

Consideration (continued) RE @
Analysis of assets and liabilities over which control KEZGIEZ2EERBED T
was lost:
23/12/2022
+ZAZ+=H
RMB'000
AR T
Plant and equipment T 5= e 5 2
Right-of-use assets EREEE 96
Bank balances and cash IRITHEGRRIRE 25
Other receivables H th FE WL BR TR 4,323
Finance lease receivables il FE & P R 57,226
Other payables H fth FE T BRFR (905)
Lease liabilities HE&E (107)
Income tax payable EANPIEE) (4,250)
56,410
Loss on disposals of subsidiaries: HEWB AR ZEIE !
RMB'000
ARBET T
Consideration received and receivable B ERAE 41,924
Less: net assets disposed of B HEZEERE (56,410)
(14,486)
Net cash outflow arising on disposals of a subsidiary: HEWBABFFMEE ZIRE ML FEE
RMB’000
ARMF T
Cash consideration received BUWIRENRE -
Less: bank balances and cash disposed of A HEZRITERKIRS (25)
(25)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

36. RELATED PARTY TRANSACTIONS

(a)

(b)

During the year ended 31 December 2022,
the Group has recognised loan interest income
of approximately RMB476,000 (30 June
2024: RMB128,000) from a shareholder. As
at 31 December 2022, the loan and interest
receivables from the shareholder amounted
to approximately RMB4,510,000, which are
unsecured and carried interest at fixed rate of
6%. The interest rate is determined based on
prevailing market rate and agreed between
both parties. The loan is fully settled during the
period ended 30 June 2024.

Other than the above or disclosed elsewhere
in the consolidated financial statements, the
Group had no other material transactions with
related party during both period/year.

Compensation of key management
personnel
The remuneration of directors and other

(a)

(b)

36. FAEFRXSH

REE_ZE-__F+"A=+—H
IEFE AEBEECHERIRE—BRKRE
HEDF BEWMAL AR KEA476,0007T

_E_MEANB=ZTH: ARKE
128,0007T) - R _EBE__&#+_H
=+—BH BURRERRINEANR
ANE#4,510,0007T > % 28 2 1K
1A LB EFR6% st B o FIKTHIE
BRTHMBMNERITINE S HBEH
HEFT - BE_ZE_ME,A=+H
IEFARS BB B HAST o

R LR S M BREEMIBO PR
REEIN ZEBRRARN/ SEEH
BUENAHEMERRZZ

FTEEERBAGMNE

R/ AFE BEERAEMTIEERE

members of key management during the BRI
period/year were as follows:

30/06/2024 31/12/2022
ANB=+H +ZA=1+—H
RMB’000 RMB’000
ARBTT AREF T
Short-term benefits B 4,280 5,874
Post-employment benefits BB EEF 271 243
4,551 6,117

The remuneration of directors and other
members of key management is determined
by the remuneration committee having regard
to the performance of individuals, the Group’s
performance and profitability and market
trends.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

37. RECONCILIATION OF LIABILITIES 37. MEEHELE AR ZHIR
ARISING FROM FINANCING ACTIVITIES
The table below details changes in the Group's TRENAEEMETHMELEERGZ
liabilities arising from financing activities, including 28 OEREKIIFRSEH METTH
both cash and non-cash changes. Liabilities arising FFEEBEEREREEHRKEREM
from financing activities are those for which cash ERNGERENERNESEARE
flows were, or future cash flows will be, classified EHIREREE -

in the consolidated statement of cash flows as cash
flows from financing activities.

Amount
duetoa Lease
Borrowings shareholder liabilities Total
FEfd
ER  —BRERE HERARE st
RMB'000 RMB'000 RMB'000 RMB'000

ARET T ARBTT ARET T ARET T

At 1 January 2022 RZE-__F#—F—H - 57 100,058 100,115
Financing cash flows MERERE
- Repayment —B& - - (19,148) (19,148)
Non-cash changes FREEH
— Increase in lease liabilites ~—fAE & EHEN - - 4,715 4,715
- Disposals of subsidiaries ~ —HEHBAT - - (107) (107)
~ Interest expense —FEHE% - - 5,024 5,024
— Exchange realignment —-ERAE - - 211 211
At 1 January 2023 RZIE2Z=%—HF—H - 57 90,753 90,810
Financing cash flows HEREERE 4,282 (57) (27,508) (23,283)
Non-cash changes FREEH
- Increase in lease liabilites —HHE&EEM - - 26,936 26,936
— Interest expense —FEBHEZ 1,395 - 9,458 10,853
— Purchasing of property, . -YEN e

plant and equipment 12,000 - - 12,000
- Exchange realignment —ERAE - - 76 76
At 30 June 2024 RZEZME

~A=+H 17,677 - 99,715 117,392
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

38. STATEMENT OF FINANCIAL POSITION 38. XTI FHERAR
OF THE COMPANY

30/06/2024 31/12/2022

—ETME TET T4
~NA=+H +-A=1+—H
NOTES RMB’000 RMB'000

By 5t ARBTFT ARBT T

Non-current assets EREBEE
Investments in subsidiaries RBABNIKRE 2,002 2,002
Financial asset at fair value BAREFABGRZ
through profit or loss THREE 3,051 3,011
Other receivables HE U AR - 47
5,053 5,060
Current assets TENEE
Other receivables HAE U ARTR 376 674
Amounts due from FE U T B8 A Bl 7R 18
subsidiaries (a) 248,165 274,718
Bank balances and cash RITHFERIRE 53 326
248,594 275,718
Current liabilities mEEE
Other payables L FE T BR X 8,141 6,099
Amount due to a subsidiary BN —EHBEABTRIE  (a) 1,885 1,348
10,026 7.447
Net current assets MEEEFE 238,568 268,271
Net assets BEFE 243,621 273,331
Capital and reserves B 7 K (i
Share capital fg s 56,662 56,662
Reserves E (b) 186,959 216,669
Total equity e AR R 243,621 273,331
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

38. STATEMENT OF FINANCIAL POSITION 38. XA T HBEFEAR AR @
OF THE COMPANY (continued)

Notes: Mt :
(@)  The amounts due from (to) subsidiaries are unsecured, (@) B (BN WBASREAERKR 2EEA
interest-free and repayable on demand. BEKREER
(b)  The movements in the Company’'s reserves during the by MRAEABPEERBEEE> AAGHENEEW
current period and prior year were as follows: L
Capital Share  Contribution
Share Special  Translation  redemption options from Other  Accumulated
premium reserve reserve reserve reserve  shareholders reserve losses Total
BAEE a2
RirEE FRIGE BERE 1 1 BEREE Hiffikts FitiHE 5t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARRBTT ARMTR ARBTR ARETR ARRTrn  ARETR ARBTrn  ARRTR  ARETn

At 1 January 2023 RIZZ=FE-F-H 1,223,891 57,814 61,696 595 93,206 1,927 141,000 (1,363,460) 216,669
Loss for the period HBRER - - - - - - - (35,081) (35,081)
Other comprehensive income for the period  HIRE 412 EW &
- Exchange difference arising on translation —MBHEREMEEKSERE

of financial statement from functional RIEBELNERER

currency to presentation currency - - 4,622 - - - - - 4,622

Total comprehensive income (expense) BR2ERE %) A%
for the period - = 4,622 - - = = (35,081) (30,459)

~ Recognition of equity-settled share-based  — T RERE THRMTZ

payment expenses N5 - - - - 749 - - - 749
At 30 June 2024 RZBZMERB=1H 1,223,891 57,814 66,318 595 93,955 1,927 141,000 (1,398,541) 186,959
Capital Share  Contribution
Share Special Translation redemption options from Other  Accumulated
premium reserve reserve reserve reserve  shareholders reserve osses Total
EXB R
R EE BRIE HEkHE B e RetE A RitEE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

AEETT  ARETR ARBTR ARETR  ARETRT  ARETR  ARBTR  ARETR  ARETR

At 1 January 2022 RIZZZE-FB-H 1,223,891 57,814 43,812 595 91,367 1,927 141,000 (1,351,934) 208,472
Loss for the year EEFR - - - - - - - (11,526) (11,526)
Other comprehensive income for the year ~ AFEHM2ENRE
- Exchange difference arising on translation —HBHEXEMELEKBRE

of financial statement from functional PIERELNERER

currency to presentation currency - - 17,884 - - - - - 17,884

Total comprehensive income (expense) FEERERE %) 48
for the year - - 17,884 - - - - (11,526) 6,358

- Recognition of equity-settled share-based  —HERRREHE RN

payment expenses IS - - - - 1,839 - - - 1,839
At 31 December 2022 RZB-_“&+-A=1+-H 1,223,891 57,814 61,696 595 93,206 1,927 141,000 (1,363,460) 216,669
The details of certain reserves are disclosed in the ETRENGFBREENGEERED R

consolidated statement of changes in equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HZE_Z_WE,B=+HI+/\EA

39. PARTICULARS OF PRINCIPAL 39.
SUBSIDIARIES OF THE COMPANY

Details of the Company’s principal subsidiaries as at
30 June 2024 and 31 December 2022 are as follows:

R_E_NFEA=

ERBEEERBRFE

EE

+ERZZEZC

T ZR=F+—HR AR ETENBRTN

BB
Place of
establishment/
incorporation/ Issued and fully paid share Proportion of ownership interest and
Name of subsidiary operation Class of shares held  capital/registered capital voting power held by the Company Principal activities
R/ ML/ BRETREERE/
WEARRE EENE FA BRI EER) HfES FARRAMARELRRREG AL TEEH
30/06/2024 311212022
13 it St 3
~NB=+H +ZA=1+-H
Directly  Indirectly Directly  Indirectly
Hi% i B 55
Precious Luck The BVI Ordinary Us$100 - 100% - 100%  Investment holding
RERLES BER 100%7T REZR
Guopei Wang Beijing The PRC Registered capital RMBS5,000,000 - 51% - 51%  Provision of online education
development service
ERELR HE iR AR 5,000,007 RUEBEHBERRH
Beijing Zhongjin The PRC Registered capital RMB50,000,000 - 99.50% - 99.50%  Provision of insurance brokerage
services
frhg HE HRER 50,000,007 RERBLSLRS
W) 8 BEEHE The PRC Registered capital RMB10,000,000 - 99% - 99% Provision of online education
HHABRAT development service
HE ERER AR10,000,0007 RUEBEHBERRH
AELBEHERE The PRC Registered capital RMB2,000,000 - 100% - 100% Provision of online education
BRAF development service
HE iR AR 2,000,000 RUEBEHBERRS
Well Tunes Hong Kong Ordinary HK$3,390,000 - 100% - 100% Provision of insurance brokerage
services
EREY i BER 3,390,000%7C RERBLLRS
RuiLian Financial Hong Kong Ordinary HK$30,000,000 - 100% - 100%  Provision of investment advisory
services
HEER B BER 30,000,000 7% RERERBRS
EFERIBEE The PRC Registered capital RMB10,000,000 - 100% - 100% Provision of online education
development service
HE iR AR10,000,0007 RUEBEHBERRH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
nir [ Zriﬁziﬁﬁiigéﬁfja?E

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_WE,xB=+HI+/\EA

39. PARTICULARS OF PRINCIPAL

SUBSIDIARIES OF THE COMPANY

39. ZRBE X EMEB AT

15 @

(continued)
Place of
establishment/
incorporation/ Issued and fully paid share Proportion of ownership interest and
Name of subsidiary operation Class of shares held  capital/registered capital voting power held by the Company Principal activities
R/ 3L/ BETRERRE/
WE A% BENA i RMER &R FARRERARRERRERE AL TEER
30/06/2024 311212022
- o113 —ETTE
~A=t+H +ZA=+-H
Directly  Indirectly Directly  Indirectly
B# 3f3 E¥ %
China Oriental Culture Hong Kong Ordinary HK$1 100% - 100% - Acts as administrative center of
(Hong Kong) Limited the Group
HEREANE (&) &% EEk %7 fEAXERTHAD
BRAF
China Oriental Culture Hong Kong Ordinary HK$1 100% - 100% - Acts as administrative center of
Limited the Group
FERAXEERRE  BA EER BT EARERTHRD
Housden Holdings The BVI Ordinary Us$2 - 100% - 100%  Investment holding
EBEYHES LBk 2R REZR
CL Education Limited Hong Kong Ordinary HK$28,146,300 - 100% - 100%  Investment holding
BHAEERAT &4 BER 28,146,300%7 REER
FREAMEBENE The PRC Registered capital RMB150,000,000 - 100% - 100%  Provision of technical consultancy
BR/AE)("Beijing services
Chuanglian Guopei”) *
(ERAIHEE)) - HE SERER AR #150,000,0007 RERITEERS
Chuanglian Education The PRC Registered capital RMB11,000,000 - - - - Investment management and
(note a) (note a)  the provision of educational
consultancy services
BBYE HE HEE AB11,000,0007 (Mita) (sta) REEERRUBEZARSG
Wellstone Credit Financial ~ Hong Kong Registered capital HK$2 - 100% - 100%  Provision of money lending services
Group Limited
("Wellstone Credit")
fIBEEEnBERAT &% SRER 2ET RERERS
(Eil=5-35-1)
* Beijing Chuanglian Guopei is a wholly foreign owned * I RAIBEE A RER NI HBE L E

enterprise established in the PRC. All other entities

established in the PRC are limited liability companies.

FrTBEEMRPERIINERESERAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

39. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

(continued)

Notes:

(a)

The Group does not have legal ownership in equity of
the subsidiaries. The PRC regulations restrict foreign
ownership of companies that provide telecommunications
and information services. In order to enable the Group
to operate such services, the Group has signed certain
contractual agreements on 25 March 2011 ("Existing
Contractual Arrangements”) with the registered owners
of the subsidiaries to obtain subsidiaries’ control by way
of controlling the voting rights, governing its financial and
operating policies, appointing or removing the majority of
the members of their controlling authorities, and casting
the majority of votes at meetings of such authorities. In
addition, such contractual agreements also transfer the risks
and rewards of Chuanglian Education and Guopei Wang
Beijing to the Group and/or the Group’s other legally owned
subsidiaries. As a result, they are presented as controlled
structured entities of the Group. As at 30 June 2024 and 31
December 2022, the Group has 100% of voting right for
Chuanglian Education and 51% of voting right for Guopei
Wang Beijing.

On 26 August 2024, Chuanglian Education, Beijing
Chuanglian Guopei and the new registered shareholders
entered into certain new contractual agreements, which
are on terms and conditions substantially the same as the
Existing Contractual Arrangements, mainly due to the
change of registered shareholders of Chuanglian Education.
In the opinion of the management, there is no change in the
group structure.

The above table lists the subsidiaries of the Group
which, in the opinion of the directors of the
Company, principally affected the results or assets
of the Group. To give details of other subsidiaries
would, in the opinion of the directors of the
Company, result in particulars of excessive length.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

39. PARTICULARS OF PRINCIPAL

SUBSIDIARIES OF THE COMPANY

(continued)

At the end of the reporting period, the Company has
other subsidiaries that are not material to the Group.
A majority of these subsidiaries operate in the PRC
and Hong Kong. The principal activities of these
subsidiaries are summarised as follows:

Principal activities

Place of incorporation

39.

ERBFEMWE LT FEE @

RIBERR > A AFHEAEMB AEET

= ABEANHBAS ZZHEATA

ZHNRTEREEEE -ZEHB AN
BEBRROT ¢

Number of subsidiaries

FEEH =E {0 AR 3L 3th 35 MEARHBE
30/06/2024 31/12/2022
—EmE - ——
AA=+H +-A=1+—H
Inactive Hong Kong 3 3
RESGEE—ES aA
The PRC 33 38
ey
Singapore 1 1
NI
Investment holding Hong Kong 7 3
KREER )
The BVI 7 5
RERIES
The PRC 1 1
h
52 51

None of the subsidiaries had any debt securities at
the end of both period/year nor at any time during

both period/year.

REIRFRKRIEA A FEAEME
B BENB AT A EAEERES-
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FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

39. PARTICULARS OF PRINCIPAL 39. X RTEEEMEATFENE @
SUBSIDIARIES OF THE COMPANY
(continued)
BEEAREZEREGNIERENE
YNSTEES

Details of non-wholly owned subsidiary
that have material non-controlling
interests

The table below shows details of non-wholly owned
subsidiary of the Group that have material non-
controlling interests:

TRITAEBEREANFEREDRD
FEENBATFE

Proportion of ownership

Place of establishment/ interests and voting rights held Loss allocated to Accumulated

Name incorporation/operations by non-controlling interests non-controlling interests non-controlling interests
FEREGRAMAERS AEE
215 R/ ML & REREEAL FFEREZRISE FetiriEREs
30/06/2024 31/12/2022 30/06/2024 31/12/2022 30/06/2024 31/12/2022
ZEZmE “2TTF ZEIEE “2TTF ZEIEE 2R
~B=+H +ZA=+-B A~A=+H +ZA=t-8 RA=tH tZA=t+-H
RMB’000 RMB'000 RMB’000 RMB'000
AEEFRT  AREFn  ARETR ARETH
Guopei Wang Beijing The PRC 49% (3,982) (1,288) (3,968) 14
ERALR hE
Individually subsidiaries with 1,144 (1,351) 2,007 723
immaterial non-controlling interests
BEAEAFERERN
ERNEAE
(2,838) (2,639) (1,961) 737

Summarised financial information in respect of the
Group's subsidiary that has material non-controlling
interests is set out below. The summarised financial

TXEHINERAEERAERNIFERRE
HmHWEATNMBERE  LITNHH
BRI EZIEERRARBHIHRNEEE-

information below represents amounts before
intragroup eliminations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR M FS R R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

39. ZATEEMBAGIFHE @

39. PARTICULARS OF PRINCIPAL

SUBSIDIARIES OF THE COMPANY

(continued)

Guopei Wang Beijing

(2] 45 48 36

30/06/2024 31/12/2022

—_E_mE —E-
AA=+H +ZA=1+—H
RMB’000 RMB’000

ARETT ARET T

Current assets REEE 15,106 17,824
Non-current assets FRBEE 607 835
Current liabilities mEMasE (23,809) (18,629)
Net (liabilities) assets (BE) BEEZFE (8.096) 30
Equity attributable to owners RATHER NEIL#E R

of the Company (4,128) 16
Non-controlling interests IFIER R S (3,968) 14

BIBHERAIRAT k2024 237



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

39. PARTICULARS OF PRINCIPAL 39. X RTEEEMEATFENE @
SUBSIDIARIES OF THE COMPANY

(continued)
Guopei Wang Beijing (continued) EIE4AEIER (&)

30/06/2024 31/12/2022

—_E_mE —E-
AB=+H +ZA=1+—H
RMB’000 RMB’000

ARETT AR T T

Revenue WA 40,797 95,541
Expenses X (48,923) (98,170)
Loss and total comprehensive Bl ~NEEBEEK

expenses for the period/year >HFEZLEE (8,126) (2,629)
Loss attributable to owners KAB)HEB NEHEER

of the Company (4,144) (1,341)
Loss attributable to non-controlling  JE#E A& #E & FE (L 5 18

interests (3,982) (1,288)
Total comprehensive expenses i AEEE LB

for the period/year (8,126) (2,629)
Net cash outflow from S —E$ IR

operating activities RE ML FEE (2,430) (8,836)
Net cash inflow from investing KEERE

activities REMATER 240 86
Net cash inflow (outflow) from MEEBFE

financing activities BER/A CRH) F38 1,077 (6,354)
Net cash outflow BEmt F5 (1,113) (15,104)
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(a)

(b)

(@

(d)

(e)

()

(9)

4= A
R 37

R TS e Ak Bl 5E

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z _ME,xB=+HLE+/EA

40. MAJOR NON-CASH TRANSACTIONS

During the period ended 30 June 2024, the
Group entered into new arrangements in
respect of leasing of offices and training
centres. Right-of-use assets and lease
liabilities of approximately RMB26,936,000
(31 December 2022: RMB4,715,000) were
recognised at the commencement of the leases.

During the period ended 30 June 2024,
consideration receivable of approximately
RMB4,009,000 (31 December 2022:
RMB15,954,000) was settled in the form of
cryptocurrencies at fair value.

During the period ended 30 June 2024,
property, plant and equipment of approximately
RMBS8,769,000 (31 December 2022: Nil) was
settled in the form of cryptocurrencies at fair
value.

During the period ended 30 June 2024,
electricity expenses related to mining of digital
assets of approximately RMB1,508,000 (31
December 2022: Nil) was settled in the form of
cryptocurrencies at fair value.

During the period ended 30 June 2024, part
of consideration for purchasing land and
buildings of approximately RMB12,000,000 (31
December 2022: Nil) were financed by other
borrowing with a fixed rate of 6% per annum
and maturing in August 2025.

During the year ended 31 December 2022,
other payable in the form of digital assets
of approximately RMBS&,234,000 (30 June
2024: Nil) were utilised to settle the principal
repayment of finance lease receivables.

During the year ended 31 December 2022, part
of the Group’s digital assets of approximately
RMB7,740,000 (30 June 2024: Nil) were utilised
to provide new finance lease to a customer.

40. EXIFFRERH

(a)

(@

REE_ZE _NEXB=+HLH
B AREEREERQAE REIT
OETML T ZHE e NI E R AFRFFE ST
FRAREEARBEEEBANO AR
26,936,000 (ZE-__F+_H
=+—H: AE#4,715,0007T) °

REBEE_E_-_WE,B=1HIH
o ERARELN ARE4,009,0007T
(CBE__F#+ZA=+—H: AR
#15,954,0007T) UIZA A EEHEM

AR R A o

REEE_ZE_IWEFE,~B=+H1
HE WE - BERKEHOARK
8,769,000t (Z&E_-_—_&F+_H

=+—08 8 R EFHEN
r‘_"(.:mg“j%o

REEE_Z _E,B=+HILH
B BEZEREBTEERRNSESENA
151,508,000 c (CE - —"F+_8
=+—0 8 URAAESHENN

BEKER-

RBEE_ZT_WNEB=+HLH
B BE T RIEFHBIRELA
R #£12,000,000c (ZE__F+_
B=+—H 8 BERETEMNX
6%t EERN _E_RENABZH
B E SRR B AT o

REE_ -+ _"HA=+—H
EEE UBFEER N EMER
BRAA AR 58,234,00070 (ZE M
E/\E +H S ERNGEERE
SRS AESER-

REE_T__F#+_-_B=+—H
IEFE AEEBPBEFEENAR
#%7,740,0000 (CE_WMEAB =+
B &\ BRREHEATNRERE
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iR MR R MIEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024 #HE_Z_ME,xB=+HLE+/EA

41. CAPITAL COMMITMENT 41. BERKIE
Capital expenditure contracted for at the end of the BEINERBERAEBENEXRELAMAX
year but not recognised as liabilities is as follows: LI

30/06/2024 31/12/2022

> 111 = = 2"
AA=+H +ZA=1+—H
RMB’000 RMB'000

ARETT ARET T

Acquisition of property, plant and  IRBE¥ % ~ Bk B R & 1
equipment - 25,794
Capital contribution to associates mEERBNEE 13,840 13,840

' 240 CHUANGLIAN HOLDINGS LIMITED ~ ANNUAL REPORT 2024






	封面
	目錄
	公司資料
	財務摘要
	主席報告
	管理層討論及分析
	董事及高級管理層履歷詳情
	企業管治報告
	董事會報告
	獨立核數師報告
	綜合損益及其他全面收益表
	綜合財務狀況表
	綜合權益變動表
	綜合現金流量表
	綜合財務報表附註
	封底

