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MANAGEMENT DISCUSSION AND ANALYSIS
ERE WA

BUSINESS REVIEW

The Board is pleased to announce the unaudited condensed
consolidated interim results of the Group for the six months ended
30 September 2022. The Group is a maritime services provider in
Hong Kong with over 20 years of operating history. The principal
activities of the Group are provision of (i) vessel chartering and
related services; and (i) ship management in Hong Kong. The
Group’s vessel chartering and related services include (i) time
charter services; (i) voyage charter services; and (jii) other related
services, such as provision of crew members, maritime consultation
services and vessel repair and maintenance services. The Group
provided its time charter and voyage charter services through its
vessel fleet, which comprises (i) 54 self-owned vessels; and (ii)
vessels chartered from third-party vessel suppliers from time to
time.

During the Period, the Group provided its vessel chartering and
related services mainly to the marine construction contractors
of several marine infrastructure projects in Hong Kong, including
the Three-Runway System project in the Hong Kong International
Airport, the Integrated Waste Management Facilities Phase 1
project in Shek Kwu Chau, and Tung Chung New Town Extension
project.

BUSINESS PROSPECT

As there are numbers of high-profile development projects and
infrastructure projects related to marine construction works initiated
by the government of Hong Kong in recent years, the management
of the Group expects the demand of the Group’s vessel chartering
and related services for these marine construction projects would
increase steadily, and such projects are expected to contribute to
the Group’s revenue in the future. The Group will continue to invest
in its vessel fleet in order to capture such business opportunities.

The revenue and profits from the Group’s ship management
business is expected to remain stable going forward.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the six months ended 30 September 2022, the Group’s
total revenue recorded a decrease of 9.6% from approximately
HK$145,531,000 for the corresponding period last year to
approximately HK$131,550,000 for the Period, which was mainly
attributed by the decreased revenue of vessel chartering and
related services, such as procurement services, rendered to short
term marine services projects.

The Group’s cost of revenue primarily consists of vessel chartering
costs, staff costs and related expenses, subcontracting fees, repair
and maintenance expenses, fuel costs, depreciation expenses,
and other costs. The cost of revenue decreased by approximately
24.0%, from approximately HK$113,924,000 for the corresponding
period last year to approximately HK$86,560,000 for the Period,
which was mainly represented by the decreased vessel chartering
expenses payable to third-party vessel suppliers and other costs
related to services rendered to short term marine services projects
during the Period, as such revenue has decreased during the
Period.

The Group’s gross profit increased by approximately 42.3%, from
approximately HK$31,607,000 for the corresponding period last
year to approximately HK$44,990,000 for the Period. Meanwhile,
the Group’s gross profit margin increased by approximately 12.5
percentage point from approximately 21.7% for the corresponding
period last year to approximately 34.2% for the Period, which was
mainly due to (i) the aforesaid decrease in the provision of third-
party owned vessels, which generated relatively lower gross profit
margin than the Group’s self-owned vessels; and (i) decreased
portion of lower gross profit margin services rendered among the
total revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s other income increased from approximately
HK$390,000 for the corresponding period last year to
approximately HK$2,752,000 for the Period.

During the six months ended 30 September 2022, the Group
recognised government grants of HK$2,321,000 (2021: HK$nil) in
respect of COVID-19-related subsidies, of which HK$2,321,000
(2021: HKSnil) relates to Employment Support Scheme provided by
the Hong Kong government.

The Group recorded nil other gains for the Period (six months
ended 30 September 2021: approximately HK$3,607,000). Such
other gains recorded during the corresponding period last year
mainly represented by the non-recurring gains on disposals of a
vessel and fair value change of financial asset at fair value through
profit or loss.

The Group’s administrative expenses increased by approximately
22.8%, from approximately HK$17,241,000 for the corresponding
period last year to approximately HK$21,180,000 for the Period,
which was mainly attributable by the increase in the staff costs and
the business development expenses during the period.

The Group’s finance costs increased from approximately
HK$35,000 for the corresponding period last year to approximately
HK$50,000 for the Period, which was attributable by the
recognition of interest on lease liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group recorded share of losses of associates of approximately
HK$1,661,000 for the Period (six months ended 30 September
2021: share of profits of approximately HK$290,000).

The share of losses from associates mainly represented by (i) share
of loss of Yun Lee (Tim Kee) Marine Construction Limited, being
partially set off by (i) share of profit of Eastlink Marine Services
Limited.

As at 30 September 2022, Yun Lee (Tim Kee) Marine Construction
Limited was in net liability position, the Group’s investment in
Yun Lee (Tim Kee) Marine Construction Limited stated in the
consolidated statement of financial position was HK$0.

For the six months ended 30 September 2022, the Group’s income
tax expenses were approximately HK$3,853,000 (six months
ended 30 September 2021: approximately HK$2,213,000), and the
effective tax rate was approximately 15.50% (six months ended 30
September 2021: approximately 11.89%). The change in effective
tax rate was mainly represented by the non-deductibility of share
of losses of associates and the recognition of deferred tax assets
arising from property, plant and equipment.

As a result of the foregoing, the Group’s profit for the Period
attributable to owners of the Company increased by approximately
38.8%, from approximately HK$13,033,000 for the corresponding
period last year to approximately HK$18,084,000 for the Period.
Basic earnings per share attributable to owners of the Company
increased from approximately HK1.30 cent for corresponding
period last year to approximately HK1.81 cent for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board does not recommend the payment of interim dividend
for the Period.

The Group’s trade and other receivables decreased from
approximately HK$133,861,000 as at 31 March 2022 to
approximately HK$52,519,000 as at 30 September 2022.

The Group’s trade receivables turnover days recorded an increase
from approximately 103.2 days for the year ended 31 March 2022
to approximately 129.6 days for the Period.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

The Group had net current assets of approximately
HK$144,113,000 as at 30 September 2022 (at 31 March 2022:
approximately HK$156,494,000). The Group’s current ratio
remained stable and recorded an increase from approximately 3.66
as at 31 March 2022 to approximately 3.81 as at 30 September
2022.

Gearing ratio is calculated based on the total non-trade debts
divided by total equity at the respective reporting date. As at 30
September 2022, the Group’s gearing ratio was nil (at 31 March
2022: nil), as the Group did not have any non-trade debts as at 30
September 2022 and 31 March 2022.

Following the Listing, the Group’s operations were mainly financed
by its internal resources including but not limited to existing bank
balances and cash, cash flow from its operating activities and the
net proceeds generated from the Listing. The Board believes that
the Group’s liquidity needs will be satisfied. With strengthened
liquidity position, the Group is able to expand in accordance with
its business strategy.

Details of the Company’s share capital are set out in note 15 to this
report.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENRR DT )I

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group did not conduct any significant investment, material
acquisition and disposal of subsidiaries during the Period.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
September 2022 (31 March 2022: Nil).

COMMITMENTS

As at 30 September 2022, the Group had no significant capital
commitments (31 March 2022: Nil).

EVENTS AFTER REPORTING PERIOD

There were no significant events affecting the Company nor any
of its subsidiaries after the end of the financial period requiring
disclosure in this report.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any listed securities of the Company during the
Period.
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OTHER INFORMATION
H {th & #

BIOGRAPHICAL DETAILS OF DIRECTORS

Mr. Wen Tsz Kit Bondy, an executive Director, the Chairman of
the Board, the chief executive officer of the Company and one of
the Controlling Shareholders. He is the co-founder of the Group.
He is also a Director of various subsidiaries of the Group. Mr. Wen
is the spouse of Ms. Chan Sau Ling Amy.

Mr. Wen has over 20 years of experience in the maritime services
industry in Hong Kong. Mr. Wen founded Yun Lee Tug Boat
Company Limited, being the subsidiary of the Group with the
longest operating history, with his father in November 1994 and
has been responsible for the overall management of the Group’s
operations and business development since then.

Mr. Wen has been a Committee member of The Chinese People’s
Political Consultative Conference Tenth Beihai Committee since
September 2016. He has been a member (Launch & Excursion
Vessels' Operations) of The Local Vessels Advisory Committee of
the Marine Department since December 2016. He has been the
President of Hong Kong & Kowloon Motor Boats & Tug Boats
Association Limited since August 2017.

Ms. Chan Sau Ling Amy, an executive Director. Ms. Chan was
appointed as a Director on 7 March 2018 and was re-designated
as an executive Director on 7 March 2018. She is also a Director
of various subsidiaries of the Group. Ms. Chan is the spouse of Mr.
Wen Tsz Kit Bondy.

Ms. Chan has over 20 years of experience in the maritime services
industry in Hong Kong. She obtained a national diploma in hotel,
catering and institutional operations issued by Tresham College in
the United Kingdom in June 1992. Ms. Chan joined the Group in
April 1995 and has been responsible for the overall management of
the Group’s finance and administrative matters since then.
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OTHER INFORMATION

Mr. Liu Hon Por Francis, an independent non-executive Director,
the Chairman of the Nomination Committee of the Company, a
member of the Audit Committee and the Remuneration Committee
of the Company. He is primarily responsible for providing
independent judgment on the Group’s strategy, performance,
resources and standard of conduct.

Mr. Liu has over 28 years of experience in the marine industry in
Hong Kong. He obtained a Certificate for Navigating Officer Cadets
from the Hong Kong Polytechnic (currently known as the Hong
Kong Polytechnic University) in November 1974 and a Master of
Business Administration (M.B.A.) from the University of Ottawa in
Canada in May 1997. Mr. Liu joined the Marine Department as a
marine officer in April 1986. He was promoted to principal marine
officer in November 1996, to assistant director of marine in June
2004 and to deputy director of marine in February 2008.

Mr. Wu Tai Cheung, an independent non-executive Director, the
Chairman of the Audit Committee of the Company, a member of
the Nomination Committee and the Remuneration Committee of
the Company. He is primarily responsible for providing independent
judgment on the Group’s strategy, performance, resources and
standard of conduct.

Mr. Wu has over 37 years of experience in accounting and
corporate finance. He obtained a Bachelor of Arts in Accountancy
from Bolton Institute of Higher Education (currently known as
the University of Bolton) in the United Kingdom and a Master
of Business Administration from The University of Newcastle in
Australia. Mr. Wu is (i) a Fellow of The Association of Chartered
Certified Accountants; (i) a member of the Hong Kong Institute
of Certified Public Accountants; (iii) an Associate of The Taxation
Institute of Hong Kong; (iv) an Associate of The Hong Kong Institute
of Chartered Secretaries; and (v) an Associate of The Chartered
Governance Institute. He was the independent non-executive
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OTHER INFORMATION

director of Bay Area Gold Group Limited (formerly known as
Munsun Capital Group Limited) (stock code: 1194) for the period
from October 2016 to March 2019, the shares of which are listed
on the Main Board of the Stock Exchange. He was appointed as
the independent non-executive director of Confidence Intelligence
Holdings Limited (stock code: 1967) on 20 September 2019,
the Shares of which are listed on the Main Board of the Stock
Exchange.

Mr. Fu Bradley, an independent non-executive Director, the
Chairman of the Remuneration Committee of the Company, a
member of the Audit Committee and Nomination Committee of the
Company. He is primarily responsible for providing independent
judgment on the Group’s strategy, performance, resources and
standard of conduct.

Mr. Fu has over 13 years of experience in real estate private equity
and corporate finance. He obtained a Bachelor of Science from the
Leonard N. Stern School of Business at the New York University
in the United States in May 2006. Mr. Fu is currently the Head of
Acquisitions, Private Real Estate Equity — Asia Pacific at Heitman
International HK Limited, a corporation licensed to carry out Type
1 (dealing in securities), Type 4 (advising on securities) and Type
9 (asset management) of the regulated activities under the SFO.
Mr. Fu has been a member of the Urban Land Institute since June
2013.
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OTHER INFORMATION .
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S
DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT EERTFETHRAERRS - 1HE
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES R REREPHESIRR

As at 30 September 2022, the interests and short positions of RZZT__FAA=+H ' ARAIES
the Directors and the chief executive of the Company in the ~ REZITHA B R 7 sk E 5

shares, underlying shares and debentures of the Company or  BE(E&RZFHF LB EKRAI(FBFLBHE
any associated corporations (within the meaning of Part XV of 1I7k1§|J)%XV*B)E’JHxTﬁ B & &

the Securities and Futures Ordinance (“SFQ”)) as recorded in & F - AL HENIBEIZF K BAEEHI
the register required to be kept under section 352 of the SFO or %352 1IK‘E$§7(_E’J§‘.:EHH_JZ$ETFTT
as otherwise notified to the Company and the Stock Exchange T BlIZE F1& 7K 1 & K B A2 P 79 #8 2 S A&
pursuant to the Model Code were as follows: BT :

Long positions in shares of the Company RAQRBRBZEFR

Number of  Percentage of
shares shareholding

Name of Director Nature of interest interested interest
B s HERER
EEns EEME KRB A Aot
Wen Tsz Kit Bondy Interest in controlled corporation and 558,858,750 55.89%
interest of spouse (Note 1 and 2)
T TEE R R MBS (M1 & 2)
Chan Sau Ling Amy Interest in controlled corporation and 558,858,750 55.89%
interest of spouse (Note 1 and 2)
pRFIR TEE R R MBS (M1 & 2)
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OTHER INFORMATION

Notes:

1) These 558,858,750 Shares are held by Kitling (BVI). The entire issued share
capital of Kitling (BVI) is owned by Mr. Wen Tsz Kit Bondy (“Mr. Wen”) and
by Ms. Chan Sau Ling Amy (“Ms. Chan”) as to 70% and 30% respectively.
Each of Mr. Wen and Ms. Chan will therefore be deemed interested in the
558,858,750 shares held by Kitling (BVI) as interest in controlled corporation.

2 Since Mr. Wen and Ms. Chan are married to each other, Mr. Wen will be
deemed interested in the shares which Ms. Chan is deemed interested in as
interest of spouse, and vice versa.

Save as disclosed above, as at 30 September 2022, there were no
other interests or short positions of the Directors of the Company
in the shares or underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) or pursuant to section 352 of the SFO, required to be
recorded in the register or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2022, the following persons/entities (other
than the Directors or the chief executive of the Company) had an
interest or short position in the shares and underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or otherwise notified to
the Company were as follows:
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Number of  Percentage of
shares shareholding

Name of Director Nature of interest interested interest
TESToR $23 hsRER

Exng A8 EEME RGEE BoL

Kitling Investments Beneficial owner 558,858,750 55.89%

(BVI) Limited EnHEAA
Wen Tsz Kit Bondy Interest in controlled corporation and 558,858,750 55.89%
interest of spouse (Note 1)
PRl R EE s R B (1)
Chan Sau Ling Amy Interest in controlled corporation and 558,858,750 55.89%
interest of spouse (Note 1)
BRER R EE s R B (1)
Novel Choice Ventures Beneficial owner 50,000,000 5.0%
Limited

MR AR AR EmEAA

Tang Yiu Chi James Interest in controlled corporation (Note 2) 50,000,000 5.0%

HRE R EE R (M 2)

Notes: BiaE -

(1) The share capital of Kitling (BVI) is beneficially owned by Mr. Wen and Ms. (1) Kitling (BVI) 2 BRA Ty IR 5t 4 BB Z 5 5

Chan as to 70% and 30% respectively. EHEB 70% K 30% °
(2)  The entire share capital of Novel Choice Ventures Limited is owned by Mr. (20 FEARARARZEZHEEITRAHEIRE
Tang Yiu Chi James. BEERE -

Save as disclosed above, as at 30 September 2022, the Company  Ff EXFrEIN - RZFEZ_F I A
has not been notified by any persons/entities (other than the =18 ' & ERAL EEBCTEER
Directors or the chief executive of the Company) who held an NAIZEFHITBAE ) MR AREBR
interest or short positions in the shares, underlying shares or ~ ANR A RMH BB D SEEZEF -

debentures of the Company which would fall to be disclosed to the ~ REZFHF R EEHIEXVEE2 X3 D
Company under the provisions of Divisions 2 and 3 of Part XV of ~ ZBEIEX - FHAERBEEZESF LHEKHIE
the SFO or which were recorded in the register required to be kept 33614 EHat A TIAFE 2 & Mt &) B At
under Section 336 of the SFO. R IKE °

Interim Report 2022 # Hisii % 13
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OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the period ended 30 September 2022 was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of the Company or any other body
corporate.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme
(the “Share Option Scheme”) on 20 September 2018. The Share
Option Scheme is a share incentive scheme and is established
to recognise and acknowledge the contributions the Eligible
Participants (as defined below) have had or may have made to
the Group. The Share Option Scheme will provide the Eligible
Participants an opportunity to have a personal stake in the
Company with the view to achieving the following objectives: (i)
motivating the Eligible Participants to optimise their performance
efficiency for the benefit of the Group; and (ii) attracting and
retaining or otherwise maintaining on-going business relationships
with the Eligible Participants whose contributions are or will be
beneficial to the long-term growth of the Group.

Pursuant to the Share Option Scheme, the Directors may, at their
absolute discretion, offer to grant an option to subscribe for the
shares subject to such conditions (including, without limitation, any
minimum period for which an option must be held before it can be
exercised and/or any performance targets which must be achieved
before an option can be exercised) as they may think fit, to the
following persons (the “Eligible Participants”): (a) any full-time or
part-time employees, executives or officers of the Company; (b) any
director (including executive, non-executive and independent non-
executive directors) of the Company or any of its subsidiaries; (c)
any advisers, consultants, service providers, customers and agents
to the Company or any of its subsidiaries; and (d) such other
persons who, in the sole opinion of the Directors, will contribute or
have contributed to the Group. An option shall have been accepted
by an Eligible Participant within 21 days from the date of the offer
of grant of the option. A consideration of HK$1.00 is payable on
acceptance of the offer of grant of an option.

Yun Lee Marine Group Holdings Limited B8 &£ EZR AR A A

EEWERO I EEBNESR
REBEEZFT-_—_FhLA=+HILHHEME
AR - AR RIS CE A B A 7 &
ERERZH  EEFENIBER
RNAHAEMEM A RN K EEE

T
s o

BhgfEst 2l
ARARERZ=ZZE—NFLA=Z+HEAE
MRS — B R AR R 5 20 (8 AR RE 51
Bl BERESS A -ERMEE
gl NARBRETAERSEAL(E
EZERTX)ERRAIEHAEBIELNE
BAMERs - BRIETEIK RS EKEH
ATREBERERADAFEREAES
RMEXATER: ((\EBHEELR2HE
ATAAEBNNEMETERARR
R ¢ K (i) o] I BB BE S (R 45 B2 B AT sk
BHAEERERERENNAEKSH
ATHFEEEBIR -

RIZBREFS  EFEREIREE
B (B IR BN BRI RE B ETT (2 AT 28
HANREHER LB REETER
MEENEARRBBINRRT - A2
EEERTIAL(TEERSEAL])
R EEE  UEHABERD : (@A R7]
EAEBAFRES THRABRXSR
B8 (b)) AN B SR AT (AT B 2 RIEAA
EX(BRITES  FRTESEREY
FERITEE) © (A RARHEERMMBER
B ERIEAA - B - RESEER
EPERE  RAEZ2ER/BEX
EHAEBEEHERMMNEMAL - B
BABBREER{ERDBHEN AR
EaERSEALER EARLBR
B ZRAX N 1.00 B THRE -



OTHER INFORMATION

The maximum number of shares which may be issued upon
exercise of all options (excluding, for this purpose, options which
have lapsed in accordance with the terms of the Share Option
Scheme and any other share option scheme of the Company) to
be granted under the Share Option Scheme and any other share
option scheme of the Company must not in aggregate exceed
100,000,000 shares, being 10% of the shares in issue as at the
Listing Date. No share options had been granted by the Company
under the Share Option Scheme up to the date of this report.
Therefore, the number of shares available for issue is 100,000,000
shares, being approximately 10% of the shares in issue as at the
date of this report. The total number of shares issued and which
may fall to be issued upon exercise of the options granted under
the Share Option Scheme and any other share option scheme of
the Company (including both exercised and outstanding options)
to each participant in any 12-month period shall not exceed 1%
of the issued share capital of the Company for the time being. Any
further grant of options in excess of the 1% limit shall be subject
to shareholders’ approval in general meeting with such participant
and his associates abstaining from voting.

The subscription price per share under the Share Option Scheme
shall be a price determined by the Directors, but shall not be less
than the highest of (a) the closing price of the shares as stated
in the Stock Exchange’s daily quotations sheet on the date of
offer for the grant, which must be a Business day; (b) the average
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheets for the five Business days immediately preceding
the date of grant; and (c) the nominal value of a share.

Unless there is an early termination of the Share Option Scheme
pursuant to the rules of the Share Option Scheme, the Share
Option Scheme will remain in force for a period of 10 years after the
date on which the Share Option Scheme is adopted. The period
during which an option may be exercised will be determined by the
Directors in their absolute discretion, save that no option shall be
exercised later than 10 years from the date of grant.

BRI B AERT &) R AR R BT H BB AR
BB MAT A BREEITERA] T
BITHRMNDEE LR ME TR
BRI BT &) R AR R AT H BB AR
EETENBRE RN BRE) ST
1S 8 48 100,000,000 & i 15 » BDAA ETH
HEDBITRMIOI1I0% - B EARE
HE - AR EBEERERT KT
R - At - JHRHBETHROEE A
100,000,000 0% « 1h AR B BB 817
IRHHI10% o IER 1218 B HAfES - A1T
FAR IR R AR M AT 8 R AN 1 Rl (Efa] E 0 BB
RIEFEIR L ERE(BREEITERER
TEMNERE) MASESEATETH
RNDBETBSBARLAERE TR
EI1% © i — PR HBRENEE &8
B1%REE - AARIBEREAE EEE
B E MELAEBASE AT RHE
BAERERE -

BREASETNERRNABBERE
FEE EMABERTIRSE (@R
ROEHNBEM(AREER)BRIMEA
WERARAADKHIE : () BERLA
HipI A A2 X BB ME A RERAR
B FERHE - K (c) BRI EE °

B FEAR I B M AT B IR SR BB AR M A1 81 42
BRI BRIERER S 8 B ARES
FERMBEHEF T FHRETAER -
BRERTENNESHESZENE
BT ERBBEN R DL B BRE - FRE8
RATATLE ©
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OTHER INFORMATION
Hih &

USE OF NET PROCEEDS FROM THE LISTING

The Company was successfully listed on the Main Board of the
Stock Exchange on 18 March 2019. Net proceeds from the
Listing (after deducting underwriting fee and relevant expenses
payable by the Group in connection with the Listing) amounted to
approximately HK$65.6 million. As at 30 September 2022, a total
amount of HK$43.6 million out of the net proceeds had been used
by the Group according to the allocation set out in the Company’s
announcement of offer price and allotment results dated 15 March
2019. As at 30 September 2022, the Group’s planned application
and actual utilisation of the net proceeds is set out below:

EHFBMERERR

AARBR-_ZE—NAFE=ZA+N\BEH
RETERKIN LT o EWATSRIEFEE
(R BEEBRRASEER EmEMNEE
BRAX%B)NABEESETL - R=F
TZFNA=1H AEBREARQA
HEA-_TE—NFZA+RAHHNBREE
REBGERANEREHIEBAE £43.6
BEEBTTHFASEREFE RNT_=
FAA=TH AEBZAEHIEFE
BEAGRERARNT :

Remaining
balance of Expected
Utilised the net timetable
net proceeds proceeds of full
Planned as at 30 as at 30 utilisation
use of September September of the
net proceeds 2022 2022 balance
R R-—ZT—-—
hB=+H hB=+H BRETRH
R8I FHR CEEAME RS RIE BAMN
HERR MIEFH R 8 HA BF [ &
HK$’000 HK$’000 HK$’000
FHET FHT FHET
Acquiring vessels 43,625 43,625 = =
e B AR
Setting up a shipyard in Hong Kong (Note) 22,000 = 22,000 2023
MREBZR MG (A T) —T-=
65,625 43,625 22,000

Note:  Although the Group has endeavoured to adhere to the implementation plan
for the use of proceeds as disclosed in the prospectus of the Company
dated 4 March 2019 (the “Prospectus”) by submitting tenders to rent two
parcels of lands for shipyard sites in late December 2018, the Group was
not awarded any tenancy from the Government for the tendered parcel of
land. The Group would continue to exploit opportunities to rent a suitable
site for a shipyard. The Directors expect the remaining net proceeds will be
fully utilised in 2023.

Yun Lee Marine Group Holdings Limited 8F/8E £ EiER AR AR

it BEAKBERNEENARAFDAH/-F
—NEZAENBEMmEREER(ERER])
PR BEMMERERRERE - XN
Z-N\F+ZARREEMEMS LR
REBRE  EAKERERTRLEMNE
BERELHONEL ARBEREEEGS
KHEEEELMRIMIE - EREME
FIEFHEREER S _=FEZHHA -



OTHER INFORMATION

CORPORATE GOVERNANCE CODE

The Company is committed to achieving high corporate
governance standards. The Board believes that good corporate
governance standards are essential in providing a framework for
the Company to safeguard the interests of shareholders, enhance
corporate value, formulate its business strategies and policies, and
enhance its transparency and accountability.

The Company has adopted the principles and code provisions of
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) and has complied with
the CG Code during the six months ended 30 September 2022,
except in relation to provision A.2.1 of the CG Code which requires
that the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual.
Mr. Wen Tsz Kit Bondy (“Mr. Wen”), an executive Director, is
both the chairman of the Board and the chief executive officer of
the Company. With over 20 years of experience in the maritime
industry in Hong Kong, Mr. Wen has been responsible for the
overall management of the Group’s operations and business
development and has been instrumental to the Group’s growth and
business expansion since November 1994. The Board considers
that vesting the roles of chairman and chief executive officer in the
same person is beneficial to the management of the Group. The
palance of power and authority is ensured by the operation of the
senior management and the Board, which comprises experienced
and high-calibre individuals. The Board currently comprises two
executive Directors (including Mr. Wen) and three independent
non-executive Directors and therefore has a strong independence
element in its composition.

EXREAER
ARABNRERSKFLEEARR
o BERIE  RHHCEEARE

BARARERRME  BRACLEE
B HEXBRBLRBE  UARREE

R RERMEREERDEREER -

AT ERMBZMES EMARA( L
AR Al ) B &% 1+ U BT 1 3 B R <F Al
(% ERFE D& REB&FRIE
X WREBE-_ZE-_—_FhAA=1tHIt
NERABE-—EETEEERTA M
TEERTARXEA2IERIN - %
BXHREEERTHREZETES + T
FEBRR—AEE - ITES R FHE
E((BEEDARRELRARAESTE
FRERITHBEBSE -  BRECEEES
TEB_THEKR EX4E—EHEAER
SEMNEERERERERER YA
—NNEFE+— ALARAE B M K18
ERMREEZEFR -ESERE B
FHERTHRBRHACHFBNRRA—A 8
FRAEENER mfhERERES
FHEERRENREETE  MES
HELCREENESALTHK - ES
CHNHMERTES(BIEALEE )R
=RBYIERMITESTMHEK - BILHEKE
EmEBLM -
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OTHER INFORMATION

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made with all the Directors and all of them confirmed that
they have complied with the Model Code throughout the Period.

REVIEW BY AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
is responsible for assisting the Board in safeguarding the Group’s
assets by providing an independent review of the effectiveness of
the financial reporting process and the internal controls and risk
management systems of the Group. It also performs other duties
as assigned by the Board.

The Audit Committee has discussed with the management of
the Group and reviewed this interim results announcement and
the consolidated financial statements for the period ended 30
September 2022, including the accounting policies, principles and
practices adopted by the Group, and discussed risk management
and internal control system, and financial related matters.

The Audit Committee comprises three independent non-executive
Directors and chaired by Mr. Wu Tai Cheung, who has appropriate
professional qualifications and experience as required by the Listing
Rules.

By Order of the Board

Yun Lee Marine Group Holdings Limited
Wen Tsz Kit Bondy

Chairrman

Hong Kong
28 November 2022
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGEREREMEZARER

For the six months ended 30 September 2022
HE-_ZT-_—_FhA=+HI<MEA

Six months ended

30 September
BENRA=+HLAEA
2022 2021
—_E- —E-—F
HK$’000 HK$°000
THET FTHET
(unaudited) (unaudited)

(RRER) (RRBER)

Revenue Wz 131,550 145,531
Cost of revenue Wz AR AN (86,560) (113,924)
Gross profit e 44,990 31,607
Other income EH A 2,752 390
Other gains and losses H A Yo 35 K B 18 - 3,607
Administrative expenses TBRAX (21,180) (17,241)
Finance costs BhE A A (50) (35)
Share of results of associates DIEEE AR EE (1,661) 290
Profit before taxation B A% A& A 24,851 18,618
Income tax expenses FRS RS2 (3,853) (2,213)
Profit and total comprehensive B AE A R

income for the period 2HERERTE 20,998 16,405
Profit and total comprehensive AT AT (G EF

income attributable to: PR Ent -t

— owners of the Company - VNEIE 2PN 18,084 13,033

— non-controlling interests — RS RE RS 2,914 3,372

20,998 16,405

Earnings per share - Basic EREREF

(HK cent) (&) 1.81 1.30

Interim Report 2022 FEi5R %
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AR S BF B kiR R

At 30 September 2022
RZZEZZ_FhA=+H

At At
30 September 31 March
2022 2022
R-EBE—-— N-—ZE—-—
=Rl — 5 =+—H
Notes HK$’000 HK$’000
Bt FERT FET
(unaudited) (audited)
(REER) (BEX)
Non-current assets FREBEE
Property, plant and equipment L IEN N 10 120,006 103,370
Deposit for acquisition of property, WEME - BEX
plant and equipment BB RS 2,500 6,812
Right-of-use assets FREEE 10 2,190 2,190
Interests in associates R &R R ER 6,759 8,420
Other non-current asset HM3Emeh&E 3,100 3,100
Rental deposits HEZ® - 142
Deferred tax assets BRI EE 1,274 1,336
135,829 125,370
Current assets REBEE
Trade and other receivables B 5 & H M W RIE 11 52,519 133,861
Tax recoverable G EEE 165 165
Time deposits e -ty 73,100 8,057
Bank balances and cash RITHEBRIRS 69,637 73,354
195,421 215,437
Current liabilities REBEE
Trade and other payables B 5 R HMERFIE 14 35,765 46,853
Amounts due to associates AR E/NEIE O] 13 3,512 2,851
Amount due to non-controlling FE — M B A RIAY
shareholder of a subsidiary FEIERR AR SRR IR 13 4,900 4,900
Lease liabilities HEBE 1,953 1,953
Tax payables FET R IE 5,178 2,386
51,308 58,943

Yun Lee Marine Group Holdings Limited 8F/8E £ EiER AR AR
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION .
[GLEE =k s

At 30 September 2022
RZZE-_—_FNA=+H

At At

30 September 31 March

2022 2022

N-EBE—_— i S

NBE=1H R

Note HK$’000 HK$’000
Mt &t FTHERT FTHERT
(unaudited) (audited)
(REEX) (RE®)

Net current assets RBEERE 144,113 156,494
Total assets less current liabilites ZAEERRBERE 279,942 281,864
Non-current liabilities FRBER
Lease liabilities HEBE 265 265
Deferred tax liabilities EEHIBEAE 12,013 11,013
12,278 11,278
Net assets EEFE 267,664 270,586
Capital and reserves EXR#E
Share capital A% 2 15 10,000 10,000
Reserves s 223,461 225,377
Equity attributable to owners RAFIHA NEGER
of the Company 233,461 235,377
Non-controlling interest FEPE AR = 34,203 35,209
Total equity AR 267,664 270,586

Interim Report 2022 # B 21
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. CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
UL a3 B
. i ths ended 30 September 2022

Attributable to owner of the Company

LGN

Non-
Share Share  Merger Other  Capital Retained controlling Total
capital premium  reserve  reserve  reserve  profits Total interest equity
ke  ROEE AHR% HERE EARE RERA BE FEREE BRAR
HK$'000 HK$'000 HK§'000 HK$'000 HK$000 HKS'000 HKS'000 HK$'000  HKS'000
TEn TEn TEn TEn Tér THr TR TR TER
(Notea)  (Noteb)  (Notec)
(Wita)  (MaEb)  (Mic)

At 1 Apri 2021 (audited) RZZ--£NA-A

(£5%) 10000 133728 (63406 9830 17,13 100288 207574 339712 241546
Profit and total comprehensive  BiRATIR 2 AN ERE
income for the period = = = = = 13,033 13,033 3312 16,406
Dividend recognised as DENERRE
ditrbuton (ote § (Kizs) - - - - — 3000 (13000 — (13000
7 30 September 2021 (unaudted) R -E--FAA=TH

(RE%H) 10000 133728 (63406 9830 17134 100321 207607 37344 244950
At 1 Aprl 2022 faudited) R-Z--EmA-A

(AZF7) 10000 133,728  (63,406) 9,830 17,134 128,091 285377 35209 270,586
Profitand total comprehensive  SiRAFIR 2 AN ERE
income for the period - - - - - 18,084 18,084 2914 20,998
Dividend recognised as DENERRE
ditrbuton ote (Kits) - - - - - (20000 (20000 - (20,000
Dividend paic to non-controling ~ BRFEERELHRE
interests - - - - - - - (3920 (3,920)

At 30 September 2022 (unaudited) R=E-=FAA=TH
(RE%H) 10000 133,728  (63,406) 9,830 17,134 126175 233,461 34,203 267,664

22 Yun Lee Marine Group Holdings Limited 8F/8E £ EiER AR AR
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Ly T

Notes:

(@)

Merger reserve mainly represents the difference between the total equity of Yun
Lee Marine Holdings (BVI) Limited (“Yun Lee (BVI)”) acquired and the nominal
value of share capital of the entities pursuant to the reorganisation completed
on 14 Setpember 2018 (“Reorganisation”).

Amounts represent (i) the difference between the changes in share of net
asset of a subsidiary by the non-controlling shareholders and the capital
injection by non-controlling shareholders upon completion of share allotment
in prior period; (i) the difference between the par value of the allotted shares
of Yun Lee (BVI) and the fair value of equity interest in Eastlink Marine Services
Limited, an associate of the Group, pursuant to the Reorganisation and (jii)
the difference between the amount by which the non-controlling interests
are adjusted and the consideration paid arising from acquisition of additional
interests in subsidiaries by the Group in prior periods.

Amounts represent (i) the portion of issue cost in relation to the listing of the
Company’s shares on the Main Board of The Stock Exchange of Hong Kong
Limited on 18 March 2019 (the “Listing”) borne by Kitling Investment (BVI)
Limited (“Kitling (BVI)") and (i) the waiver of an amount of HK$12,500,000
advanced from Kitling (BVI) upon completion of Listing.

BEE

(@)

For the six months ended 30 September 2022
BE-—T-_—FhA=1TRHILXEA

EHREBEIEREREBEENR -_ZE-N\FNA
THOAREANEA(EAEDMKEEN S
ER(ABEBRES)ERAF(THM(EE
ERARES) DARSAEEZFERORA
EEZENER -

S REAN () 20 BT HIR SRR AR AR IR 43 18 — Rl B
BARMEEFESEEIEERBRNBE
Befp SERk T B 2 R 5 (i) A CGRB 4
AR ERERMNAEEREEARE
B E AR RMEERBERA R BAER
NTEZREEZRE R (i) R8P IR IEER
Rz 8 B BH BN R B LR BB I B 8 R RR S
BamELCNREZENEE -

% %8 Bl () | Kitling Investment (BVI) Limited
([Kiting BV ) A E BB AR ARG K =
T-NF=A+/\BREBHBAEXZHAR
AREREMTETDOBETHAIIS

K (i) &= 71 58 AKX & A % 2K 8 Kitling(BVI) A& £
12,500,000 7 TT I ZAFK ©
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HAZEESEERE

For the six months ended 30 September 2022

Six months ended

30 September

BEAA=THLAEA
2022 2021
- —E-—F
HK$’000 HK$’000

THET TET
(unaudited) (unaudited)
(REER) (REEZX)

OPERATING ACTIVITIES ReEEY
Profit before taxation B 358 A& A 24,851 18,618
Adjustments for: AT SEELRAE
Depreciation of property, ME - BEMEEITE
plant and equipment 3,963 3,207
Depreciation on right-of-use assets FREEENE 1,203 1,104
Share of results of associates FE(REEE R R A 1,661 (290)
Decrease/(increase) in trade and other B 5 & E M W IE
receivables A (1) 81,342 (1,987)
(Decrease)/increase in trade and other B 5 R H AR
payables CRA) /1 m (11,088) 14,243
Others ) (1,053) (735)
NET CASH FROM OPERATING REEEMBRESFHE
ACTIVITIES 100,879 34,160
INVESTING ACTIVITIES BREEE
Placement of time deposits FAEBFR (64,053) (15,452)
Payments for deposit for acquisition of SR EYME  BERE&EERS
property, plant and equipment (2,500) (4,681)
Purchase of property, plant and equipment BEE W% - BE M &E (13,787) (3,821)
Interest received from banks EUERTTH B 43 71
Proceeds from disposal of property, HEME  BER
plant and equipment HBETS IR — 4,000

NET CASH FROM (USED IN) INVESTING ~ R&EBFTES(FFH)
ACTIVITIES HeRE (81,287) (19,883)

Yun Lee Marine Group Holdings Limited 8F/8E £ EiER AR AR
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGARERER

For the six months ended 30 September 2022
BE-—T-_—FhA=1TRHILXEA

Six months ended

30 September
BEAA=THLAEA
2022 2021

—E—_— —E-—F
HK$’000 HK$°000
FHR FH
(unaudited) (unaudited)
(REER) (REBEZR)

FINANCING ACTIVITIES REEE
Dividend paidt BT E (20,000) (13,000)
Dividend paid to non-controlling interests B FEIE i 2 A9 AR S, (3,920) -
Interest paid BERTFE (50) (35)
Advance from an associate L NS E 661 —
Advance from non-controlling shareholder — — R B A &) JE1E A%

of a subsidiary PR B #A K - 3,766
NET CASH (USED IN) FROM BT (FiR) e

FINANCING ACTIVITIES HEeFHE (23,309) (9,269)
NET (DECREASE) INCREASE INCASH B4R ESZEMWRL)

AND CASH EQUIVALENTS R EE (3,717) 5,008
CASH AND CASH EQUIVALENTS HUNBRESRRESEEY

AT BEGINNING OF THE PERIOD 73,354 81,121
CASH AND CASH EQUIVALENTS HREAESRRESEEY

AT END OF THE PERIOD

represented by bank balances and cash 27| &iR{T# 8 MR & 69,637 86,129
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A 4R S B 35 SR R BY 5E

For the six months ended 30 September 2022
HEZZ--FNA=+THILAER

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) and application of certain accounting
policies which became relevant to the Group, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2022 are the same as those presented in the
Group’s annual consolidated financial statements for the year
ended 31 March 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (Continuea)

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA, for
the first time, which are mandatorily effective for the annual
periods beginning on or after 1 April 2022 for the preparation
of the Group’s condensed consolidated financial statements:

Amendments to HKFRS 3 Reference to the Conceptual
Framework

Amendments to HKAS 16 Property, Plant and Equipment
- Proceeds before Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of
Fulfiling a Contract

Amendments to HKFRSs  Annual Improvements to HKFRSs
2018-2020

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

For the six months ended 30 September 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022
HE_Z-_—_FhAA=TRHIAHEA

REVENUE AND SEGMENT INFORMATION

Revenue represents revenue arising from provision of vessel
chartering and related services and ship management
services.

Information reported to the executive director of the
Company, Mr. Wen Tsz Kit Bondy (“Mr. Wen”), being the
chief operating decision maker (the “CODM”) of the Group,
for the purposes of resource allocation and assessment of
segment performance focuses on types of service provided.
The Group’s operating segments are classified as (i) Vessel
chartering and related services and (ii) Ship management
services. The details of the Group’s operating segments are
as follows:

(i) Vessel chartering
and related
services:

The Group provides vessel chartering
services mainly to contractors for
construction projects in Hong Kong,
including time chartering representing
the hiring of vessel and crew for a
specific period of time and voyage
chartering representing the hiring of
vessel and crew for a specific voyage
between two designated locations.

(i) Ship management
services:

The Group provides ship management
services for two vessels which transport
the dewatered sludge from Stonecutter
Island and other designated sites to
the sludge treatment facilities located
at Nim Wan, Tuen Mun. The Group is
responsible for the provision of crew
members for daily operation and the
repair and maintenance services.

These operating segments also represent the Group’s
reportable segments. No operating segments identified by
the CODM have been aggregated in arriving at the reportable
segments of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS .

A AR & B B R R B e

REVENUE AND SEGMENT INFORMATION (Continuea)

Segment revenues and results

The following is an analysis of the Group’s revenue and results

by operating and reportable segments:

For the six months ended 30 September 2022 (unaudited)

For the six months ended 30 September 2022

BE-T-_—FhA=1TRHILXEA

3. WMARDEER =)
- ONE S

AT REEERERDFEI S EA

SEWAREEDN

BE-_E-_—FAA=+HINE

B (RAZF)
Vessel
chartering Ship
and related management
services services Total
MAMEER MMER
HE B3 AR A& PR 7 et
HK$’000 HK$’000 HK$’000
FHxT FExT FExT
SEGMENT REVENUE 2EBULA
External revenue HNERUT A 118,600 12,950 131,550
Segment profit 73 EB & A 38,958 6,032 44,990
Share of results of associates  JE{EHf & N B 24 (1,661)
Other income E A 2,752
Other gain and losses H bz K &5 18 —
Administrative expenses TEAEZ (21,180)
Finance costs BhE A A (50)
Profit before taxation B 56 AT A 24,851
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR B SRR R

For the six months ended 30 September 2022
BHE-_Z-_—_FhA=1+HIt~EA

3. REVENUE AND SEGMENT INFORMATION (Continued)
Segment revenues and results (Continued)
For the six months ended 30 September 2021 (unaudited)

3.

AR EBER (&)

2 RN RSB ()
HE=F=—FAA=1ALAE
B (FAEFH)

Vessel
chartering Ship
and related management
services services Total
MMEER MRS
18 B8 AR 75 PR et
HK$’000 HK$’000 HK$’000
FExT FET FET
SEGMENT REVENUE ki ON
External revenue HMERIA 132,598 12,933 145,531
Segment profit pal= il 24,545 7,062 31,607
Share of results of associates  FE{REF & A I HAS 290
Other income E AU A 390
Other gain and losses Efpzs K EE 3,607
Administrative expenses TBRAEZ (17,2471)
Finance costs AhE KA (35)
Profit before taxation Bk 35 AT V4 ) 18,618

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment profit
represents the profit before taxation earned by each segment
without allocation of share of results of associates, other
income, other gains and losses, administrative expenses and
finance costs. This is the measure reported to the CODM
of the Group for the purposes of resource allocation and
performance assessment.

Except as disclosed above, no other amounts are regularly

provided to the CODM of the Group and therefore, no further
analysis is presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION (Continued)

No analysis of segment assets or segment liabilities is
presented as they are not regularly provided to the CODM
of the Group on making decision for resource allocation and
performance assessment.

The Group recognises revenue from the following major

sources:

(@)

Vessel chartering and related services

The Group provides vessel chartering services mainly
to contractors for construction projects in Hong Kong,
including time chartering representing the hiring of
vessel and crew for a specific period of time and voyage
chartering representing the hiring of vessel and crew for
a specific voyage between two designated locations. The
Group recognises the fee received or receivable as its
revenue over time in the period in which the customers
simultaneously receive and consume the benefits
provided by the Group’s performance as services are
performed by the Group.

Ship management services

The Group provides ship management services for two
vessels which transport the dewatered sludge from
Stonecutter Island and other designated sites to the
sludge treatment facilities located at Nim Wan, Tuen Mun.
The Group recognises the fee received or receivable as
its revenue over time in the period in which the customers
simultaneously receive and consume the benefits
provided by the Group’s performance as services are
performed by the Group.

For the six months ended 30 September 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR B SRR R

For the six months ended 30 September 2022
HE_Z-_—_FhAA=TRHIAHEA

3. REVENUE AND SEGMENT INFORMATION (Continued)
Revenue from major services (Continued)
Six months ended 30 September

XA R 53 8RR (42
R E E BRI BN (F)
BEAA=1ELANES

2022 2021
=== —E-—F

HK$’000 HK$’000
FET T

Vessel chartering and related services MR & & #8RE AR 7 118,600 132,598
Ship management services MM E R AR 12,950 12,933
131,550 145,531

For contracts for vessel chartering and related services and
ship management services, the Group bills for each period of
service provided.

Payment of the transaction price is generally due within 30 to
90 days. All vessel chartering and related services and ship
management services are for periods of less than one year. As
permitted under HKFRS 15, the transaction price allocated to
these unsatisfied contracts is not disclosed.

Geographical information

As all the Group’s revenue is derived from customers located
in Hong Kong and all the Group’s identifiable non-current
assets are principally located in Hong Kong, no geographical
segment information is presented.

Yun Lee Marine Group Holdings Limited 8F/8E £ EiER AR AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A AR & B B R R B e

4. OTHER INCOME/OTHER GAINS AND LOSSES

Other income

For the six months ended 30 September 2022
BE-T-_—FhA=1TRHILXEA

4. HWA Hitnigas
H A

Six months ended

30 September
BEAA=THLENER
2022 2021
—E=-= —E-—=F
HK$’000 HK$°000
FHR FHR

Interest income from banks RITH BWA 43 71
Management fee income EEERAKA 180 180
Government subsidies TR 6 B 2,321 —
Others EAh 208 139
2,752 390
During the current interim period, the Group recognised AR HER - A& E R BUT B
HK$2,321,000 government grants (2021: HK$nil) in respect of COVID- 198 AL PR 2 f AL &
COVID-19-related subsidies, of which HK$2,321,000 (2021 2,321,000 BL( =B =—% : T
HK$nil) relates to Employment Support Scheme provided by JT) - B EFEBRATREARIE

the Hong Kong government.

Other gains and losses

=215 B A9 7 B & 2,321,000 7T
(ZB=—F:FFn) -

Hftig s

Six months ended

30 September
BEAA=THLAEA
2022 2021
—_=E_— —E-—=F
HK$’000 HK$°000
FTHET TET

Net exchange gain bE H s F 5 E - 4
Gain on disposal of property, HEDE - BEK&
plant and equipment Rt = — 2,647
Fair value change of financial asset at ~ EAFEFT ABEH
fair value through profit or loss PREEMNNTEE = 956
= 3,607
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AR B SRR R

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended 30 September 2022
HE-Z-_—_FAA=+HILXEA

5. FINANCE COSTS

5. MEMA

Six months ended

30 September
BEAA=THLAEA

2022 2021
—g== —E-—fF

— s

HK$’000 HK$’000
FET FET

Interest on lease liabilities

HEBEMNE 50 35

6. INCOME TAX EXPENSES

6. FRIfSHIFAX

Six months ended
30 September
BENBA=1THILAEA

2022 2021
—E—— —E-

P =< —

HK$’000 HK$’000
FET T

Hong Kong Profits Tax

FEMNEHR

— Current period — NHARE 2,915 1,520

Deferred tax IRIER A 938 693

3,853 2,213
Under the two-tiered profits tax rates regime of Hong Kong RBEEBFERANESHAAS - &
Profits Tax, the first HK$2 million of assessable profits of BERAREZ2BERA T AR
qualifying corporations will be taxed at 8.25%, and assessable FET R 5825%  MiBE2H &
profits above HK$2 million will be taxed at 16.5%. The profits 7B TC R AR Bt e A BV B K 5 16.5% ©
of group entities not qualifying for the two-tiered profits tax & B RBERAGET ARG EE
rates regime will continue to be taxed at a flat rate of 16.5%. EREMGEENE —FE16.5%

Yun Lee Marine Group Holdings Limited JE#;5 =& Bk AR A7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS .
A AR & B B R R B e

For the six months ended 30 September 2022
BE-T-_—FhA=1TRHILXEA

7. PROFIT AND TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 1. BREFIR ZHERSEE

Six months ended

30 September
BEAA=THLAEA
2022 2021
—_E_— —E-_—F
HK$’000 HK$’000
FTHET TET

Profit and total comprehensive HAEN R 2K SR 5
income for the period has been THEHBRA T RIBESEH -

arrived at after charging:

Staff costs, including BEIRAN(BEESMHE)

directors’ remuneration 40,035 38,317
Depreciation of property, M - BEREETE

plant and equipment 3,963 3,206
Depreciation on right-of-use assets FREEENE 1,203 1,105
Auditor’s remuneration A G 80 80

8. DIVIDEND 8. BRE
During the current interim period, a final dividend of HK2.0 cent RAFR R ERARAREE A
in respect of the year ended 31 March 2022 (2021: HK1.3 EREAINEE-_ZTE-_—_F=A
cent) was declared and paid to owners of the Company. The =+ —BIEFENKRARE2.0H
aggregate amount of the final dividend declared and paid W ZFEZ—F 1.38MW) - R
in the interim period amounted to HK$20,000,000 (2021: HHEEREEINORERES
HK$13,000,000). 520,000,000 T(=Z & = —F :
13,000,000 7T) °

The directors of the Company do not recommend payment of RRAREZEETEEMMER HEME
interim dividend for both interim periods. XARHRE ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR B SRR R

For the six months ended 30 September 2022

—t HE—E-—FEAR=+BILAEA

9. EARNINGS PER SHARE 9. BKRERN
The calculation of the basic earnings per share attributable to RRRHAANEBILEERELRRET T

the owners of the Company is based on the following data: BRIBEATE8BAE -

At
R{VETYol 1)1 1T 30 September
2021
i
—E-—F
hA=+H
Earnings: BH| :
Profit for the period attributable to M EEREREF
owners of the Company for MEAREHERA
purpose of basic earnings JRE 115 HA 79 3 A
per share (HK$'000) (F#T) 18,084 13,033
Number of shares: RmHEE :
Weighted average number of ordinary A EERERZF
shares for the purpose of i s & imAxinE
basic earnings per share (in thousand) EHE(FR) 1,000,000 1,000,000

R EETEE L AR WALE

No diluted earnings per share is presented for both periods as
S EEIE 25 S REE RN

there was no potential ordinary share in issue.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B 3 SRR B 5

10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT,

RIGHT-OF-USE ASSETS AND OTHER NON-CURRENT ASSETS
During the current period, the Group acquired property, plant
and equipment of HK$20,600,000 (six months ended 30
September 2021: HK$22,750,000) mainly for expanding its
vessel capacity on vessel chartering and related service.

During the current interim period, the Group entered into
new lease agreements for the use of properties for 2 years.
The Group is required to make fixed monthly payments
during the contract period. On lease commencement, the
Group recognised HK$1,001,000 of right-of-use asset (Six
months ended 30 September 2021: HK$1,001,000) and
HK$1,001,000 lease liability (Six months ended 30 September
2021: HK$1,001,000).

For the six months ended 30 September 2022
BE-T-_—FhA=1TRHILXEA

10. Y% - BERRE - EAEE

ERHMIERE B EEE
RAEBE NEBKRE A
20,600,000 B LW % - B FE K&
HBEE-ZE-_—FAA=FTHIN
& B : 22,750,000/ T) T BF
ERETEMMEE RAEEREOMN
fEH S -

RAFHEME  AEBFTUHEE
MBEAE2FRNERYE - AEH
ARAEHBMATHETANK B
HREE  NEBERAFHREEE
1,001,000 8 (B EZE=T=—F N
A=+ H1XM@EA 1,001,000
7T ) R E & E1,001,0008 T(#
E-E-_—FAA=Z+HILEARMAE
A :1,001,00087T) °
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@ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR B SRR R

For the six months ended 30 September 2022
——— s —FF — — = AN
HE_Z-_—_FhAA=TRHIAHEA

11.  TRADE AND OTHER RECEIVABLES 1. ESRHEHMEWRRIE
At At
30 September 31 March
2022 2022
iy iy
—E2-= —E-=
yW:ERd=l =F5=+—H
HK$’000 HK$’000
FET FExT
Trade receivables - gross B 5 EWF I AR 54,663 134,779
Less: Allowance for credit loss B EEBERE (5,262) (5,262)
49,401 129,517
Other receivables o fE IR
— Prepayments —TBRIA 1,648 2,607
— Deposits — %% 975 1,384
— Rental deposits —-HE%e 492 492
— Others —H 3 3
Sub-total /NEt 52,519 134,003
Less: Rental deposits shown under B RIEREEEE
non-current assets TITRHBEEERS — (142)
Amounts shown under current assets R ENEETE Ny S 58 52,519 133,861
The Group allows credit periods of 30 to 90 days to its trade AEERTEESRFPHNEEHRN
customers. F30EQ0K °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS .
A AR & B B R R B e

For the six months ended 30 September 2022
BE-T-_—FhA=1TRHILXEA

11.  TRADE AND OTHER RECEIVABLES (Continued) N BESRHMEWRFRIEZ)
The ageing analysis of the Group’s trade receivables net of RMEBRR BEZZAHEIN
allowance for credit loss based on the invoice dates at the end REEE SR IEFIREEBE
of the reporting period is as follows: BE )RR ONIT

At At

30 September 31 March

2022 2022

i i

=B B F

yW:ERd=l =F5=+—H

HK$’000 HK$’000

FExT FET

Within 30 days 30 KR 18,042 58,160

31 to 60 days 31 £ 60K 15,170 25,716

61 to 90 days 61 290K 10,782 24,255

91 to 120 days 91 E 120K 4,312 17,303

Over 120 days HiB® 120K 1,095 4,083

49,401 129,517

12. IMPAIRMENT LOSS UNDER EXPECTED CREDIT LOSS MODEL, NET 2. FHEEEERXETHHEE
OF REVERSAL B8 - HIRBE&EE

Six months ended

30 Septemberr
BEAA=THLENER
2022 2021
—_E- —E-—5F
HK$’000 HK$°000
THET THET

Impairment loss recognised in BE 5 B GRIEFERH
respect of trade receivables, BEEE - HRER SR
net of reversal = —
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR B SRR R

For the six months ended 30 September 2022
HE-Z-_—_FAA=+HILXEA

12.

13.

14.

IMPAIRMENT LOSS UNDER EXPECTED CREDIT LOSS MODEL, NET
OF REVERSAL (Continuea)

The basis of determining the inputs and assumptions and
the estimation techniques used in estimation of expected
credit loss in respect of trade receivables in these condensed
consolidated financial statements for the six months ended
30 September 2022 are the same as those followed in the
preparation of the Group’s financial statements for the year
ended 31 March 2022.

During the current interim period, the Group provided nil
impairment allowance (six months ended 30 September 2021:
HK$nil).

AMOUNT(S) DUE FROM (T0) ASSOCIATE(S)/NON-CONTROLLING
SHAREHOLDER OF A SUBSIDIARY

Except for the amount of HK$135,000 (31 March 2022:
HK$228,000) due to Eastlink Marine which is trade nature with
an ageing within 30 days, unsecured, non-interest bearing and
repayable according to the credit term, the remaining balances
are non-trade nature, unsecured, non-interest bearing and
repayable on demand.

The amount due to non-controlling shareholder of a subsidiary
is non-trade in nature, unsecured, non-interest bearing and
repayable on demand.

TRADE AND OTHER PAYABLES

12.

13.

14.

HEHEEEBREXNETHRE
B8 > HIRBE2EE)
MBEE-_ZT-_—_FAA=ZFTHIAR
ERANZEEREEMBHRENE
5 FEMWFIEE F i A SR R R M
BENRGHEREEBEEBAMA
WA RITEGRAEEHRE T
=A==+ BLFEMBHR
*FrfEAERER -

A AR - AR5 B E AR A
BERBEZE_Z-_—FhLA=+AH
WEREAR : TET) -

B (B )BEQT, — R
B AR 2 IEERRRRIE

Br FE 1< R M8 F & 80135,000 %
T ZCE-_—_F#=ZA=+—H":
228,000 L) RNIEBESHME -
FRECTESO RN - AEIEE - TF &
REBZREEBHEEN 8 TREB
FEZHEE  EER - THERA
REREE -

FEA — R M B A R FEIE IR AR R A 3K
EEESHE  BER 2EK
BIRERKEE -

EZ REMEMNIE

At At
30 September 31 March
2022 2022
i i
—=2-= —=E-=
=R =l = A =+—H
HK$’000 HK$’000
FET FET
Trade payables B S BN RIA 18,979 31,032
Accrued expenses FEETFH X 16,408 14,533
Deposits received Bz 378 1,288
Total trade and other payables B 5 MEM N RIBBEE 35,765 46,853
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS .
A AR & B B R R B e

For the six months ended 30 September 2022
BHE_Z-_—_FhA=TRHIEAEA

14. TRADE AND OTHER PAYABLES (Continued) 14. EZREMESREE)
The following is an aged analysis of trade payables presented RBERR REEZZEAHNES
based on the invoice date at the end of the reporting period: JERNRIBR BRER DATLA T -

At At

30 September 31 March

2022 2022

i i

—=E—— —E-_—F

hB=+H =B=+—H

HK$’000 HK$’000

FERT FERT

Within 30 days 30K AR 5,803 11,856

31 - 60 days 31 £60X 5,494 9,592

61 — 90 days 61 290K 3,085 3,544

91 - 120 days 91 E 120K 1,280 3,890

Over 120 days BB 120K 3,317 2,150

18,979 31,032
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR B SRR R

For the six months ended 30 September 2022
HE-Z-_—_FAA=+HILXEA

15. SHARE CAPITAL

15. BRA

Number
of shares

BH#E

Shown as
27|
HK$’000
FHET

Ordinary shares of BR0.01%E T
HK$0.01 each EORE L
Authorised EE
At 1 April 2021, RZEZ—FMA—H -
30 September 2021, —TZ—FhA=+H"
1 April 2022 and —E--FINA-HEK
30 September 2022 —E--FHhA=1H 5,000,000,000 50,000,000 N/A
TERA
Issued and fully paid ERTRAR
At 1 April 2021, RZZT=Z—%MA—AQ -
30 September 2021, —TZ—FhA=+H"
1 April 2022 and —TE_FEA-BARK
30 September 2022 —E-FhA=+H 1,000,000,000 10,000,000 10,000

Yun Lee Marine Group Holdings Limited JE#;5 =& Bk AR A7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS .
A AR & B B R R B e

For the six months ended 30 September 2022
BE-T-_—FhA=1TRHILXEA

16. RELATED PARTY DISCLOSURES 16. EAHESIHE
The Group had entered into the following related party REBEREBRFI LA TEE R
transactions and balances during the period: 5 REEER

Name of related For the six months ended
companies Relationship Nature of transactions 30 September
L NI ECE B & RHHE BEANAZ=TRHLEAREAR
2022 2021
g —E--F
HK$’000 HK$’000
FBRT TR

Kee Marine Service &  Entity over which one Management fee income 180 180
Consultant Limited of key management EEREAKA
REBEERAQA personnel of the Group
has control
AEBEHED—F
TEERARY

HERBEHE

Eastlink Marine Associate of the Group Vessels chartering costs 3,617 Y3115
RE=E REEKE QT ReAafE &R
YLTK Associate of the Group Revenue from vessel 6,571 27,880
chartering and related
services
HRREE AEEBENT] fufAE & R AR PR 5 Y
Yo a
Metro Key Investment  Entity over which Mr. Wen Interest expense of 5 5
Limited has control lease liabilities

SUBRBAERAR  RAEHRERAEGE HEAERNFNERAX

As at As at

30 September 31 March

Name of related 2022 2021

companies Relationship Nature of transactions RZZ=-Z R-B-—-%

) NCIEEY B & REME Rl =F=+-—H

HK$°000 HK$’000

TET FHERT

Metro Key Investment  Entity over which Mr. Wen Lease liabilities 167 235
Limited has control

SHERBERLNR  REAHZERAEGE HEAE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR B SRR R

For the six months ended 30 September 2022
HE-Z-_—_FAA=+HILXEA

16. RELATED PARTY DISCLOSURES (Continued)
Compensation of key management personnel
Key management includes directors and senior management
of the Group, whose remuneration in respect of the period is
as follows:

16.

AN 75 M ER (&)
FEEEASEHM
IZEEEBERAKRENEEZRR
REEE - RERFMIT

Six months ended

30 September
BERA=THLKER
2022 2021
—_=E_— —E-—F
HK$’000 HK$’000
THET FET

Short-term employee benefits (Note) REEERA (M) 3,691 3,586
Post-employment benefits BEE 121 A 9 9
3,700 3,595

Note:  Short-term employee benefits for the six months ended 30 September
2022 included nil performance related incentive payments (six months
ended 30 September 2021: nil). The remuneration of directors and
key executives is determined by the remuneration committee having
regard to the performance of individuals.

17. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
The management of the Group considers that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair values.

Yun Lee Marine Group Holdings Limited 8F/8E £ EiER AR AR

17.

Kiit: BE-ZZE-—FAA=1+HIEXEA
®5E HE B R A B R s R IR AR A 18
BREZETL(EHE-_T-_—FNA
=tALEARNER ) BEERFE
EEAEBNTFHEFHNZESSREME
ARBERE ©

ST ANDFEHNE

AEBEEBRS BB HRAT
AERGEAVBERERNEREER
TRBENRAEEEAHERS
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