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FINANCIAL HGHLIGHTS
SUE R

HIGHLIGHTS

Total operating revenues for the period amounted to RMB1,963.9
million, representing a decrease of 24.19% as compared to RMB2,587.8
million for the corresponding period of last year.

Same store sales for the period decreased by 31.4%.

Total Gross Sales Proceeds inclusive of value-added tax for the period
were RMB4,896.3 million, representing a year-on-year decrease of
34.7%.

Profit from operations for the period was RMB97.2 million,
representing a decrease of RMB259.9 million or 72.8% as compared
to RMB357.1 million for the corresponding period of last year.

Loss attributable to owners of the parent for the period was

RMB189.4 million, as compared to a profit of RMB23.9 million
recorded for the corresponding period of last year.
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INDEPENDENT REVIEW REPORT

e

BN =R S

Ernst & Young RXEFENSE R Tel EFE: +852 2846 9888
§ i 22/F, CITIC Tower BEDIRAEEIS Fax {8 E: +852 2868 4432
2 1 Tim Mei Avenue DS ARE2218 ey.com

Central, Hong Kong

To the board of directors of Parkson Retail Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 43, which comprises the condensed consolidated statement of
financial position of Parkson Retail Group Limited (the "Company”)
and its subsidiaries (the "Group") as at 30 June 2020 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting ("IAS 34") issued
by the International Accounting Standards Board. The directors of
the Company are responsible for the preparation and presentation
of this interim financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with IAS 34.

Certified Public Accountants
Hong Kong
20 August 2020
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INTERIM CONDENSED

CONSOUDATED STATEMENT OF PROFT OR LOSS

FEAR AR & BEm R

For the six-month period ended 30 June 2020 BE=—ZF=FF XA =1 HIE/<E A BifE

> 4

For the six-month
period ended 30 June
BEAA=THILEAEAME

2020 2019
—EZEH —E-hEF
(Unaudited) (Unaudited)
(RBER) (REEZ)
Notes RMB'000 RMB'000
Bt & ARET ARBEFTT
REVENUES iy &= 3 1,788,087 2,338,585
Other operating revenues HoAth 48 3 175,766 249,234
Total operating revenues e WsesE 1,963,853 2,587,819
OPERATING EXPENSES RERX
Purchases of goods and changes in inventories FBREYhF (1,006,319) (1,137,822)
Staff costs 8T (261,731) (341,049)
Depreciation and amortisation e M (343,958) (346,198)
Rental credit/(expenses) HeEe,/ (%) 19,990 (46,891)
Other operating expenses HpEEmx (274,618) (358,759)
Total operating expenses LEF T BE (1,866,636) (2,230,719)
PROFIT FROM OPERATIONS &R E 97,217 357,100
Finance income AERA 5 55,963 74,737
Finance costs BE AR 5 (300,539) (330,153)
Share of profits and losses of: FEMEHE & &1
A joint venture —RXeBhE 2,473 7,434
Associates /N (1,756) 3,107
(LOSS)/PROFIT BEFORE TAX BRELAT (BR),/RE 4 (146,642) 112,225
Income tax expense FE#HEX 6 (37,020) (76,142)
(LOSS)/PROFIT FOR THE PERIOD MR (FR), /7B (183,662) 36,083
Attributable to: IATNIE B 1 :
Owners of the parent ISYNCINIREN (189,449) 23,386
Non-controlling interests FEVE R 5,787 12,197
(183,662) 36,083
(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO BRI EEBRERZIFE A
ORDINARY EQUITY HOLDERS OF THE PARENT EEER (FE), BT 7
Basic EAR (RMB0.072) RMB0.009
(AE#®o0.072t) ARX%0.0097T
Diluted %58 (RMB0.072) RMB0.009
(AR®o0.072t) AR®0.0097T

6 PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A



INTERIM CONDENSED
CONSOUDATED STATEMENT OF COMPREHENSIVE INCOME

1 B B

NN e

For the six-month period ended 30 June 2020 #HZEZ=—FT =T F ;XA =+H -/~ @A HME

For the six-month
period ended 30 June
BEAA=tHLAEAME

2020 2019
—E-EF —T-hF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB'000 RMB'000
AR®ET R ARET T
(LOSS)/PROFIT FOR THE PERIOD HR(ER),E (183,662) 36,083
OTHER COMPREHENSIVE INCOME Hib2EUW A
Other comprehensive income that may be EAEHFERIED BERRD
reclassified to profit or loss in subsequent EMm2mEmKA:
periods:
Exchange differences on translation of BREBINEEREEZELZR
foreign operations (69,945) (6,174)
OTHER COMPREHENSIVE INCOME HABERHMEZE KA
FOR THE PERIOD, NET OF TAX (69,945) (6,174)
TOTAL COMPREHENSIVE INCOME HAZEWBAERE
FOR THE PERIOD (253,607) 29,909
Attributable to: LATIE B e
Owners of the parent ISI/NCIIIFEDN (259,394) 17,712
Non-controlling interests JEE AR HE = 5,787 12,197
(253,607) 29,909

Interim Report 2020 /1 B3R & 7



INTERIM CONDENSED
CONSOUDATED STATEMENT OF FINANCIAL POSITION
T HARGARAR & BT SRR R

Asat 30 June 2020 R-E-_ZTFA=1H

30 June 31 December
2020 2019
— 7 = ﬂi — —71$
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes RMB'000 RMB'000
By E AR®T R ARET T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment EN & 8 3,350,637 3,449,090
Investment properties BREME 349,077 303,292
Right-of-use assets EREEE 9 3,528,720 3,248,189
Prepaid land lease payments B LB ER 374,529 381,185
Intangible assets BREE 1,789,339 1,792,053
Investment in a joint venture R—RAETENKRE 29,407 26,934
Investments in associates REERRIMIRE 40,013 41,769
Deferred tax assets BELEREEE 255,700 227,586
Other assets Hith & & 10 392,013 433,331
Trade receivables fEN & 55K 1E 12 118,830 78,482
Time deposits EHER 16 623,600 787,899
Total non-current assets EREEELTE 10,851,865 10,769,810
CURRENT ASSETS RBEE
Inventories FE 1 374,203 384,041
Trade receivables fEN & 55K 1E 12 177,322 265,536
Prepayments and other receivables T8 1~ 3008 K E e R 13 449,123 420,812
Financial assets at fair value through profit or loss &AL {B TEJEE%”@J
SABRZEREE 14 236,091 250,761
Investments in principal guaranteed deposits REFHEKE 15 40,950 250,050
Time deposits EHER 16 599,432 939,482
Cash and cash equivalents RekBReZEED 16 1,556,375 2,265,508
Total current assets B EEREE 3,433,496 4,776,190
CURRENT LIABILITIES RBEE
Trade payables R E SR 17 (857,100) (1,136,563)
Other payables and accruals ﬁﬁﬁf’éﬁ?ﬂﬁ KT B 19 (556,184) (637,769)
Contract liabilities CRON=N 18 (624,961) (685,792)
Interest-bearing bank loans uf SRITE R 20 (663,326) (1,011,588)
Lease liabilities Z‘Ei’—fﬁt\ 9 (525,008) (474,677)
Tax payable JEZ IR (44,754) (60,654)
Total current liabilities TREABERRE (3,271,333) (4,007,043)
NET CURRENT ASSETS RBEERE 162,163 769,147

8
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INTERIM CONDENSED

CONSOLDATED STATEMENT OF FNANCIAL POSITION

1 B B

sre MR

Asat 30 June 2020 M-E_-Z

P RA=TH

30 June 31 December
2020 2019
—E-EE —E-NF
AB=+H +-A=+—H
(Unaudited) (Audited)
(REER) (EEZ)
Notes RMB'000 RMB'000
Bt 3 AR®T R ARET T
TOTAL ASSETS LESS CURRENT LIABILITIES HEERRBAERE 11,014,028 11,538,957
NON-CURRENT LIABILITIES
Interest-bearing bank loans ATEIRITER 20 (2,455,219) (3,013,883)
Lease liabilities 9 (4,181,655) (3,865,554)
Deferred tax liabilities BEEHIBEAE (287,349) (313,187)
Total non-current liabilities FRBaBERE (6,924,223) (7,192,624)
Net assets 4,089,805 4,346,333
EQUITY
Equity attributable to owners of the parent BARMBEABLER
Issued capital 21 55,477 55,477
Reserves 3,915,790 4,175,184
3,971,267 4,230,661
Non-controlling interests 118,538 115,672
Total equity 4,089,805 4,346,333

Tan Sri Cheng Heng Jem

Director

BHBEEER
EF

Juliana Cheng San San

Interim Report 2020 /1 B3R & 9



INTERIM CONDENSED
CONSOLDATED STATEMENT OF CHANGES IN EQUITY

=T

ARG RRAR S

AN
T /\I“D“z‘éj]%

Z_TFNA=1THLLNEAHRE

For the six-month period ended 30 June 2020 E{ZE—

Attributable to owners of the parent

BATEEARE
PRC Asset Non-

Issued reserve Exchange revaluation Retained controlling Total
capital funds reserve reserve earnings Total interests equity
B8F %8 HEE( 4k .
k& LEE  ERRE fE  RERA @it Ei L $
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AR¥TR ARETR ARETR AR%TR ARETR AR¥TR ARETR

Note 21

(GE:7]
At 1 January 2020 RZB-%£-H-H 55,477 288,685*  (505,969)* 251412"  4141,056* 4,230,661 115672 4,346,333
(Loss)lprofit or the period (BB) /77 - - - - (189,449)  (189,449) 5787 (183,662)

Other comprehensive income for the perod: HRABEERA:

Exchange differences related to foreign operations BERNEBRELNENZER - - (69,945) - - (69,945) - (69,945)
Total comprehensive income for the period BREEUALS - - (69,945) - (189,449)  (259,394) 5,787 (253,607)
Dividends paid to non-controlling shareholders ENERRERRS - - - - > - (2.921) (2.921)
At 30 June 2020 R-2-BERA=tH

(Unaudited) (REEHR) 55,477 288,685 (575,914) 251412 3,951,607* 3,971,267 118,538 4,089,805

*

As at 30 June 2020, these reserve accounts comprised the consolidated

reserves of RMB3,915,790,000 (31 December 2019: RMB4,175,184,000) in

the interim condensed consolidated statement of financial position.

E/\\\—?—?E'E/\H +E|

ZERBRPEE

THEREEMBERRARANGEEREBARE

3,915,790,0007C ( =& —
ER#4,175,184,0007T ) °

Attributable to owners of the parent

NFEF+ZA=+—H: A

BRAABARE
PRC Asset Non-

Issued reserve Exchange revaluation Retained controlling Total
capital funds feseree reserve eamings Total interests equity
BEG  tE EEES N
e MEr  EXGE e RERM ozt L3 s
R\MB'OOO R\MB 000 RMB'OOO RVMB'OOO RMB'OOO RMB‘OOO RMB'OOO RMB’OOO
ARETT ARETT ARETR ARETn ARETr ARETR ARETR ARETR

Note 21

(9]
At 1 January 2019 R=Z-7E-B-A 55477 285,769 (434615) BIML 435189 4509939 14911 4624850
Profit for the period ilabibs - - 23,886 23,886 12197 36,083

Other comprehensive income for the period: HRAMEERA:

Exchange differences related to foreign operations BERNFBREENERZR - - (6,174) . . (6,174) (6174)
Total comprehensive income for the period BR2ENAER = = (6,174) 23,886 1771 12,197 29,909
Dividends paid to non-controlling shareholders ERFERRRRS - - - 5 (4142 (4142
At 30 June 2019 R=2-REARZtH

(Unaudited) (REEH) 55477 285,769 (440,789) 251,412 4375782 4,527,651 122,966 4,650,617

PARKSON RETAIL GROUP LIMITED B E%EB AR A A
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INTERIM CONDENSED
CONSOUDATED STATEMENT OF CASH FLOWS

MER

For the six-month period ended 30 June 2020 #HZEZ=—FT =T F ;XA =+H -/~ @A HME

For the six-month
period ended 30 June
BEAA=+tHLEANERHE

2020 2019
—E-FE —T—hF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Notes RMB'000 RMB'000
B 5E ARETR ARETTT
CASH FLOWS FROM QPERATING ACTIVITIES KEEHNHRESRE
(Loss)/profit before tax BREAT (B1B),/FE (146,642) 112,225
Adjustments for: AATREELFAR:
Share of profits of a joint venture and associates B —RA L ER
ik /NETRDE (717) (10,541)
Finance income BE WA 5 (55,963) (74,737)
Finance costs RE KA 300,539 330,153
Depreciation and amortisation TEREH 4 343,958 346,198
Loss on disposal of property, plant and equipment  HHEWE  HE K&
RIEHEE 4 1,545 928
Impairment of inventories FERE 1,329 -
Impairment of trade receivables FEW B 5 IR E 4 6,633 3,863
Impairment/(reversal of impairments) of TEAFRIE K E A FE IR0
prepayments and other receivables WE/ CRERR) 4 8,167 (604)
Rent concessions related to COVID-19 COVID-19#8REFE € Bl % 4 (50,560) =
Other income recognised as intermediate BRAPNHEARE
lessor for finance subleases AR A H A U A (4,982) (17,936)
403,307 689,549
Decrease/(increase) in other assets HegEmL,/ (#mn) 3,458 (31,098)
Decrease in inventories FERL 8,509 27,007
Decrease in trade receivables W E 5 5RIBR D 41,233 34,816
Increase in prepayments and other receivables A FRIE K H A R U SR IR
Byl (9.552) (31,004)
Decrease in trade payables FE B 55 RE D (279,463) (281,267)
Decrease in contract liabilities ERHEERD (60,831) (99,171)
Decrease in other payables and accruals Hoh FE (< 5K IB R JERT IR B
o (78.763) (70,545)
Decrease in long-term payables REE ZIER D - (57,323)
Cash generated from operations REEHELNRS 27,898 180,964
Income tax paid ERPTEH (62,657) (86,818)
Net cash flows (used in)/from operating activities A& E8) (FTH ) ELH
ReRgsa (34,759) 94,146

Interim Report 2020 /1 B3R & 17



INTERIM CONDENSED
CONSOLDATED STATEMENT OF CASH FLOWS

=T

AR E T RER

For the six-month period ended 30 June 2020 E{ZE—

Z_TFNA=1THLLNEAHRE

For the six-month
period ended 30 June
BEXA=+THLEAREAHM

2020 2019
—E-FE —T—hF
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Notes RMB'000 RMB'000
B 5E ARETR ARBT T
CASH FLOWS FROM INVESTING ACTIVITIES RETENHEERE
Proceeds from disposal of property, HEME BER
plant and equipment REFEHIE 8 291
Purchases of property, plant and equipment BEME BEREE (51,832) (51,528)
Proceeds from subleases EHEMEHE 9 21,068 27,941
Decrease in investments in principal guaranteed RATF A& E R A
deposits 209,100 373,980
Decrease in financial assets at fair value through AR BEEBEHEEZE)
profit or loss SFABRZeREERD 14,670 23,057
Interest received B UF & 41,888 36,967
Decrease in time deposits with original maturity of BEARRAZHABE
more than three months when acquired — @A TEBRETRL 504,349 8,708
Withholding tax paid for dividend distribution ERRES RN (44,215)
Net cash flows from investing activities BEEHFEER
RengFs 695,036 419,416
CASH FLOWS FROM FINANCING ACTIVITIES METHNRERE
Increase in an amount due to the ultimate JE 1~ B AR PR AR 12 B SRIEE 1N
holding company = 4,886
New bank loans FIERITER 165,577 21,325
Repayment of bank loans 1&@@&TT§M (1,140,711) (123,390)
Payment of lease liabilities HEABMHK 9 (307,088) (395,033)
Interest paid BRFE (85,326) (137,860)
Dividends paid to non-controlling shareholders BT FEER R R AR S (2,921) (4,142)
Net cash flows used in financing activities BERHFARSREFE (1,370,469) (634,214)

12
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For the six-month period ended 30 June 2020 #E{ZE —

i

Py o =
H R HH,Z‘\,\/\ T RhEXR
iﬁz/\)q +E|_|J:/\1 HHﬂFﬁ

INTERIM CONDENSED
CONSOUDATED STATEMENT OF CASH FLOWS

For the six-month
period ended 30 June
BEXA=+THLEAREAHM

2020 2019
—E-FE —T—hF
(Unaudited) (Unaudited)
(RBER) (REEZ)
Notes RMB'000 RMB'000
i3 AR®T R ARET T
NET DECREASE IN CASH AND CASH RERAEEEYRHL FE
EQUIVALENTS (710,192) (120,652)
Cash and cash equivalents at 1 January R—A—BMEER
ReEEM 2,265,508 1,544,354
Effect of foreign exchange rate changes, net EXBH o FE FE 1,059 (856)
CASH AND CASH EQUIVALENTS AT 30 JUNE RAB=+HHEEER
REEEY 1,556,375 1,422,846
ANALYSIS OF BALANCES OF CASH AND RERAEEEBYERIN
CASH EQUIVALENTS
Cash and bank balances Be MR1TE 16 1,372,375 971,615
Non-pledged time deposits with original maturity BARRAZIHE TR
of less than three months when acquired = EAMEERTEREFR 16 184,000 451,231
Cash and cash equivalents BeRBELEEY 1,556,375 1,422,846

Interim Report 2020 /1 B3R & 13



NOTES TO THE INTERIM CONDENSED CONSOLDATED
FINANCIAL NFORMATION

1 HARSEAAR & B TS & R T RE

30 June 2020

—E-FFXRA=TH

1. CORPORATE INFORMATION

The Company was incorporated in the Cayman lIslands with
limited liability on 3 August 2005. The Company has established
a principal place of business in Hong Kong in Room 1010, 10th
floor, Harcourt House, 39 Gloucester Road, Wanchai, Hong
Kong. In the opinion of the directors, the Company's ultimate
holding company is Parkson Holdings Berhad ("PHB"), a company
incorporated in Malaysia and listed on Bursa Malaysia Securities
Berhad.

The Company acts as an investment holding company. The
principal activities of the Company and its subsidiaries (the
"Group") are the operation and management of a network of
department stores mainly in the People's Republic of China (the
"PRC").

2.1BASIS OF PREPARATION

14

The interim condensed consolidated financial information for the
six months ended 30 June 2020 has been prepared in accordance
with International Accounting Standard ("IAS") 34 /Interim
Financial Reporting. The interim condensed consolidated financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2019.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
T HARSRRAR S M BRI

30June 2020 —ZEZEFA=1H

2.2REVISED INTERNATIONAL FINANCIAL REPORTING 2.2 &R{&ETEIMR B 75 3R &5 2 B
STANDARDS

RAETHERAREMBERRAN G
BREGUAEEHE_T—NEF+_A
=T -HLEFENFEREMBRRME
FE AR - MR B 75 & R B R IA
TRIEETBIFR B 15 3hes 2 A ([ BB 75 3R
EAERI L) BRSN o

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2019, except for the adoption of the following revised
International Financial Reporting Standards ("IFRSs") for the first
time for the current period's financial information.
Amendments to IFRS 3 Definition of a Business
50 R B 765 i o5 AR R B 358 2 B R R E %
Amendments to IFRS 9, IAS 39 and IFRS 7 Interest Rate Benchmark Reform
B B 75 i 5 AR RI 52055 - BIRR @ 5T 2E R 5305k M B Fj FEE

PR B 15 R 5 R RIS 75% 2 & FT
Amendment to IFRS16 COVID-19-Related Rent Concessions (early adopted)
PR B 75 R 5 AR RIS 165K 2 18R] COVID-1976 /B 1 £ )7 & (1R M)
Amendments to IAS 1 and IAS 8 Definition of Material
BR et £ FE R KBRS ERESR 2B BEAMLEE

The nature and impact of the revised IFRSs are described below: BAEFT R B ISR S B A I B A 2 2 10
™

(a) BB TSRS ERIEIRZAERTRB Kb

(a) Amendments to IFRS 3 clarify and provide additional guidance

on the definition of a business. The amendments clarify that
for an integrated set of activities and assets to be considered
a business, it must include, at a minimum, an input and a
substantive process that together significantly contribute
to the ability to create output. A business can exist without
including all of the inputs and processes needed to create
outputs. The amendments remove the assessment of whether
market participants are capable of acquiring the business and
continue to produce outputs. Instead, the focus is on whether
acquired inputs and acquired substantive processes together
significantly contribute to the ability to create outputs. The
amendments have also narrowed the definition of outputs
to focus on goods or services provided to customers,
investment income or other income from ordinary activities.
Furthermore, the amendments provide guidance to assess
whether an acquired process is substantive and introduce an
optional fair value concentration test to permit a simplified
assessment of whether an acquired set of activities and assets
is not a business. The Group has applied the amendments
prospectively to transactions or other events that occurred
on or after 1 January 2020. The amendments did not have
any impact on the financial position and performance of the
Group.
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HELBRRAHBELGHERENEE
RERMMBEARBEEER KN
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MEmMERS REBZHEBRESH
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
T HARSRRAR S M BRI R

30 June 2020

2.2REVISED
STANDARDS (continued)

(b) Amendments to IFRS 9, IAS 39 and IFRS 7 address the effects

16

—E-FFXRA=TH

INTERNATIONAL FINANCIAL REPORTING

of interbank offered rate reform on financial reporting. The
amendments provide temporary reliefs which enable hedge
accounting to continue during the period of uncertainty
before the replacement of an existing interest rate
benchmark. In addition, the amendments require companies
to provide additional information to investors about their
hedging relationships which are directly affected by these
uncertainties. The amendments did not have any impact on
the financial position and performance of the Group as the
Group does not have any interest rate hedge relationships.

(c) Amendment to IFRS 16 provides a practical expedient for

lessees to elect not to apply lease modification accounting
for rent concessions arising as a direct consequence of the
COVID-19 pandemic. The practical expedient applies only
to rent concessions occurring as a direct consequence of
the COVID-19 pandemic and only if (i) the change in lease
payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for
the lease immediately preceding the change; (ii) any reduction
in lease payments affects only payments originally due on or
before 30 June 2021; and (iii) there is no substantive change
to other terms and conditions of the lease. The amendment is
effective retrospectively for annual periods beginning on or
after 1 June 2020 with earlier application permitted.

PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIR AR S IS AR

30June 2020 —E-FFA=1H

2.2REVISED INTERNATIONAL FINANCIAL REPORTING 22 &Z{SiTEIBREIFEREXER] (B)
STANDARDS (continued)

(¢) (continued) © (&)

During the period ended 30 June 2020, certain monthly lease
payments for the leases of the Group's office buildings and
retail stores have been reduced or waived by the lessors as
a result of the COVID-19 pandemic and there are no other
changes to the terms of the leases. The Group has early
adopted the amendment on 1 January 2020 and elected
not to apply lease modification accounting for all rent
concessions granted by the lessors as a result of the COVID-19
pandemic during the period ended 30 June 2020. Accordingly,
a reduction in the lease payments arising from the rent
concessions of RMB50,560,000 has been accounted for as
a variable lease payment by derecognising part of the lease
liabilities and crediting to profit or loss for the period ended
30 June 2020.

(d) Amendments to IAS 1 and IAS 8 provide a new definition

of material. The new definition states that information
is material if omitting, misstating or obscuring it could
reasonably be expected to influence decisions that the primary
users of general purpose financial statements make on the
basis of those financial statements. The amendments clarify
that materiality will depend on the nature or magnitude of
information. The amendments did not have any impact on the
Group's interim condensed consolidated financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLDATED
FINANCIAL NFORMATION

1 HARSEAAR & B TS & R T RE

30June 2020 —ZEZEFENA=FH

3. REVENUES, OTHER OPERATING REVENUES AND SEGMENT

3. Wi HiEE W mE K 2 5 ER

INFORMATION
Revenues Uy =
For the six-month
period ended 30 June

BEAA=Z+THLEABAHME
2020 2019
—g-®¥F —TAF
Note RMB'000 RMB'000
B x AR®BTR ARET T
Sale of goods from direct sales BEHER 1,181,711 1,369,587
Commissions from concessionaire sales BRHEREERS (a) 435,707 752,621
Consultancy and management service fees FHAREERBE 6,278 5312
Revenue from contracts with customers REBFA LR 1,623,696 2,127,520
Gross rental income e Bl A 136,786 182,780
Credit services ZER® 27,605 28,285
Revenue from other sources H iy R Uk 2 164,391 211,065
1,788,087 2,338,585
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR RRAR S IS B A R

30June 2020 —E-FFA=1H

3. REVENUES, OTHER OPERATING REVENUES AND SEGMENT 3. WG HEEWE R o BER (8)

INFORMATION (continued)
REEFEFEHNNKREZHMDTREER

Disaggregated revenue information for revenue from
contracts with customers

For the six-month period ended 30 June 2020
BE-Z-_25X AZtRHLABAHH
Commissions
from Consultancy and

Sales of goods concessionaire management
Region it & from direct sales sales service fees Total

BT BHREE
HEHER HERS BR#% & at
RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR ARBTR AR¥TR AR¥T R
China South region B 606,259 205,289 2,028 813,576
China North region B 4L & 276,367 148,735 725 425,827
China East region B R & 287,934 81,583 3,525 373,042
QOther regions Hitnth[® 11,151 100 - 11,251

Revenue from contracts RERFADMHKE
with customers 1,181,711 435,707 6,278 1,623,696
For the six-month period ended 30 June 2019
HE-ZT-NFAA=THEAEARE
Commissions

from Consultancy and

Sales of goods concessionaire management
Region [ from direct sales sales service fees Total

RETEIE R B
BEHER HEME e 15 & st
RMB'000 RMB'000 RMB'000 RMB'000
AR AREFT ARBTT AREF T
China South region Bl A 669,766 323,122 165 993,053
China North region aleibl i 350,994 287,232 900 639,126
China East region B R & 348,827 142,267 4247 495,341

Revenue from contracts REREADMHKE

with customers 1,369,587 752,621 5312 2,127,520

Interim Report 2020 7 B3R &
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NOTES TO THE INTERIM CONDENSED CONSOLDATED

FINANGIAL INFORMATION
FHA AR S M BRI

30June 2020 —ZEZEFENA=FH

3. REVENUES, OTHER OPERATING REVENUES AND SEGMENT
INFORMATION (continued)

Disaggregated revenue information for revenue from
contracts with customers (continued)

Note:

(@) The commissions from concessionaire sales are analysed as follows:

3. Wi Htp &g W R o BER (18)

REEFEHNNKREZHI KEEH
(%)

B &E
() HRFEMEEERE MM T :

For the six-month
period ended 30 June
BEAA=THLEAERHA

2020 2019
—EC-EE —T-NF
RMB'000 RMB'000
ARET AREFT
Gross revenue from concessionaire sales BHEEEES Ak 2,844,726 4,760,521
Commissions from concessionaire sales BrEEHEERS 435,707 752,621
Other operating revenues Hib & & Wz
For the six-month

period ended 30 June
BEAAZ+THLEAEAHRE
2020 2019
33 —T-NEF
RMB'000 RMB'000
AR%T R ARBFTT
Promotion income =1 N 25,608 34,837
Credit card handling fees EREFESE 13,001 27,205
Display space and equipment leasing income R H S KR ERERA 20,892 26,452
Service fees R & A 8,425 12,248
Administration fees THER 41,535 49,083
Government grants (Note) BT R B (M) 11,562 4,994
Other income Hib WA 54,743 94,415
175,766 249,234
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NOTES TO THE INTERIM CONDENSED CONSOUDATED

FINANCIAL INFORMATION

1 HARERAR & B TS & R RE

3. REVENUES, OTHER OPERATING REVENUES AND SEGMENT

INFORMATION (continued)

Other operating revenues (continued)

Note:

Various local government grants have been granted to reward the
Group for its contributions to the local economy and relieve the Group's
burdens of its operational challenges related to COVID-19. There were no
unfulfilled conditions or contingencies attaching to these government
grants.

Segment information

For management purposes, except for the consumer financing
business carried out under Parkson Credit Sdn. Bhd. in Malaysia,
the Group has a single operating and reportable segment which
is the operation and management of department stores mainly
in the PRC. Except for credit services, revenues from external
customers are generated mainly in the PRC and all significant
operating assets of the Group are located mainly in the PRC.

As the consumer financing business in Malaysia and other
companies out of the PRC do not have a material impact on the
Group's results based on a measure of revenues, profit and total
assets, for management purpose, there is no need to disclose a
separate operating and reportable segment.

30June 2020 —ZEZEFA=1H

3. Wi Htp &g W R o BER (18)

it A W ()
GEX

AEBEMTRAR T 2@ NEBHEHE
H A ) B BR DA BB EE AN 55 (B[R COVID- 19 iR &
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2 EE R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
T HARSRRAR S M BRI R

30June 2020 —ZEZEFENA=FH

4. (LOSS)/PROFIT BEFORE TAX 4. Bian (BE) FE

ASBEHBA (R FBEDENER,/
(FFA) THIHBRER:

The Group's (loss)/profit before tax is arrived at after charging/
(crediting):

For the six-month
period ended 30 June
BERA=+THLEAEAHE

2020 2019
it 32 —E-NF
RMB'000 RMB000
AR®T T ARBTT
Cost of inventories recognised as expenses R SR NFEERA 1,006,319 1,137,822
Staff costs excluding directors’ remuneration: B TR A (TEEZEEME) :
Wages, salaries and bonuses I8 HFahitd 212,557 252,156
Pension scheme contributions RINEEIHR 7,802 30,585
Social welfare and other costs HEREF M EAmR A 38,018 54,664
258,377 337,405
Directors' remuneration BEEWE 3,354 3,644
261,731 341,049
Depreciation and amortisation e R 343,958 346,198
Impairment of trade receivables JEWE 5 FIARE 6,633 3,863
Impairment/(reversal of impairment) of AT RE K E A M B E
prepayment and other receivables CRE#E) 8,167 (604)
Foreign exchange difference R 11,335 (1,668)
Rental expenses in respect of leased properties: HEAEWEMHAEH L
Minimum lease payments * =EAe* 3,651 2,276
Contingent lease payments ** gAEE 26,919 44,615
Rent concessions related to COVID-19 COVID-19/8 A &R & (50,560) =
(19,990) 46,891
Loss on disposal of property, HEME BEREENER
plant and equipment 1,545 928
Auditors' remuneration Z E0EN Bl & 614 614
Gross rental income in respect of BREMENHESBIA
investment properties (502) (2,215)
Lease income in respect of subleases of REHEETYEBHREN
properties under operating leases HEWA:
Minimum lease payments * HEHE (89,226) (123,153)
Contingent lease payments ** AR (47,058) (57,412)
(136,284) (180,565)
Total gross rental income AitfEeARA (136,786) (182,780)
Direct operating expenses arising on BB B EHEE LR
rental-earning investment properties BELERX 288 503
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR S MBI T

30June 2020 —ZEZEFA=1H

4. (LOSS)/PROFIT BEFORE TAX (continued) 4. BiaT (E518), FIE (8B)
* Minimum lease payments of the Group include pre-determined * AEERERAcERETHEe RBERER
rental payments and minimum guaranteed rental payments for lease FHIABSHONRERS -

agreements with contingent rental payments.

** Contingent lease payments are calculated based on a percentage of = AEEHIRBEEBEERENNTIRRBE
the relevant performance of the tenants pursuant to the relevant EEETERENES -

rental agreements.

5. FINANCE INCOME/COSTS 5 BEWABRA

For the six-month
period ended 30 June
BEAA=+tHLEANERHE

2020 2019
—2-8F -T-nE
RMB'000 RMB'000

ARETR ARETT

Finance income: BMEWA :
Bank interest income RITHEHA 39,553 51,521
Interest income on the net investments in BHEREFENNEKRA
subleases 13,440 14,518
Gain on redemption of financial assets at BORAABEFTEAEEZHTA
fair value through profit or loss BaRzemEENS 2,446 3,018
Change of fair value of financial assets at BAARBENEEHEHHAER
fair value through profit or loss LEMEELANEEE 524 5,680
55,963 74,737
Finance costs: BB :
Interest expense on lease liabilities Tﬁ%ﬁﬁﬂ’]ﬂ SR (213,977) (215,990)
Interest on interest-bearing bank loans and FERITERREMBERZHE
other borrowings (86,562) (114,163)
(300,539) (330,153)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
T HARSRRAR S M BRI R

30 June 2020

6.

24

—E-FFXRA=TH

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on the profit
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Under the relevant PRC income tax regulations, except for certain
preferential treatment available to certain PRC subsidiaries and
the joint venture of the Group, the PRC companies of the Group
are subject to corporate income tax at a rate of 25% (2019: 25%)
on their respective taxable income. During the current period,
four PRC entities of the Group (2019: seven PRC entities) obtained
approval from the relevant PRC tax authorities and were entitled
to a preferential corporate income tax rate of 15%.

Malaysia profits tax has been provided at the rate of 24% (2019:
24%) on its taxable income.

No provision for Hong Kong, Singapore and Laos profits has been
made for the six-month periods ended 30 June 2020 and 2019,
as the Group had no assessable profits arising in Hong Kong,
Singapore and Laos for each of the periods.

An analysis of income tax expense is as follows:

6. FT8RiRIx

AREARERLERKELREAEHE
B 2 IR TR 48 FTE BV BT A B
SEEPEE TR

REFASES MNRBRELESMNAR M
B ARBBEERESNENABR XS
AN ERAEN -

BRERBTREMESHER BASEE TS
Bt AR kaEtEEZEE TESRRF
BN AEENPRRARYERFEESEN
FERR TR AIR 2500 ( =T — JL4F : 2500 ) FL X
BT EMBH RNAHEA AEEEOR
FEERE(ZZE—NF tXHPEEE)E
EEBTPRABGEEBAIERERDEMRS
i R 15004 5 ©

55 2R 78 50 A 45 i Y 4% H AR T A #9240%
ZT—NF 240 BERETR o

AR AEBREE T -_TEN TN
FRAZTHLENEAABETEREES -
s Kk Z WA ERBFE - B S S H
RS I R EBFETIREE-

FIEBimAZmafaT:
For the six-month

period ended 30 June
BEAAZTHLEAEANHE

2020 2019

—ECEF —E-hF

RMB'000 RMB'000

AR¥T T ARET T

Current income tax RNEFFTISH 90,972 84,517
Deferred income tax EIEFTER (53,952) (8,375)
37,020 76,142
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NOTES TO THE INTERIM CONDENSED CONSOUDATED
FINANCIAL INFORMATION

1 HARERAR & B TS & R RE

30June 2020 —ZEZEFA=1H

7. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO 7. BATGIZBEREREEAEMESR (&

ORDINARY EQUITY HOLDERS OF THE PARENT E)/ﬁ*ﬂ

The calculation of the basic earnings per share amount is based BIRERZT THIBEHRNE A [ &
on the (loss)/profit for the period attributable to ordinary equity mi e ARG (BE) /FIEARBARNE 3
holders of the parent, and the weighted average number of T BARINRE LBt E o

ordinary shares in issue during the period.

The Group had no potentially dilutive ordinary shares in issue REBEZEZE-_E-TEFR-_T—NAFESA=ZT
during the six-month periods ended 30 June 2020 and 2019. B <8 A B AN BN | B TB

59 2 3 R o

The following reflects the earnings and share data used in the THRRBIEFEEREARETANNAE
basic and diluted earnings per share computation: ) K B B9 B

For the six-month
period ended 30 June

BEAA=THLEABANHE

2020 2019
—EZEF —E-NF
RMB'000 RMB'000

ARETR ARETT

(Loss)/earnings (F#]|) BF
(Loss)/profit attributable to ordinary equity ARTESREARE S (BE),/
holders of the parent, used in the basic and BAHE AR LT ERERFEAA
diluted (loss)/earnings per share calculation fEh (E]E), /7B (189,449) 23,886

Number of shares
for the six-month
period ended 30 June
BERA=THLEAREAHE

MM EE
2020 2019
—E-FE —T-hF
'000 '000
TR T
Shares % 12
Weighted average number of ordinary RETESRERREE (B1E),/
shares outstanding during the period BNMEBANDBTETRR
used in the basic and diluted (loss)/earnings N E
per share calculation 2,634,532 2,634,532
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHA AR S M BRI

30June 2020 —ZEZEFENA=FH

8. PROPERTY, PLANT AND EQUIPMENT 8. V¥ BMENKE

During the six-month period ended 30 June 2020, the Group
acquired assets with a cost of RMB51.0 million (30 June 2019:
RMB20.4 million).

Assets with a net book value of RMB1.7 million (30 June 2019:
RMB5.4 million) were disposed of by the Group during the six-
month period ended 30 June 2020, resulting in a net loss on
disposal of RMB1.5 million (30 June 2019: RMBO0.9 million).

As at 30 June 2020, the Group has pledged buildings with a net
carrying amount of RMB2,270.3 million (31 December 2019:
RMB2,292.6 million) to secure certain of the Group's interest-
bearing bank loans. The Group has pledged buildings with a net
carrying amount of RMB166.6 million to secure the bank facility
of RMB42.5 million which was not utilised as at 30 June 2020.

. LEASES

The Group as a lessee

The Group has lease contracts for various items of property
and other equipment used in its operations. Leases of property
generally have lease terms between 2 and 17 years. Other
equipment generally has lease terms of 12 months or less and/
or is individually of low value. There are several lease contracts
that include variable lease payments, which are further discussed
below.

(a) Right-of-use assets

The carrying amount of the Group's right-of-use assets and
the movements during the period are as follows:

REBEZE-_ZE-_ZFA=+HIENEAH
B ANEBUKAARENBEL(ZF
—NERNA=TH: ARK2045ET) B
BE-

AEERBE-_T_EFA=1HIE~
EAEEERmFEARK I 7AE L (=
E—NFARAZ+TH: ARES4BEETL)N
BE BEBARBISABT(ZZE—NEN
A=+H: ARBIEETL) WHEEIEF
A o

R-Z-_ZTFXA=1TH AEBAEET:t
BIRTEREHEERNERYXEERFE
BARE203BET(ZE—NEFE+AH
=+—H: AR#229268&7T) R_T =
TEANA=ZTH AEBAHKRERMNIRTT
ERBEEARKSAETIRBERAER
YEEREFEAARB1666B & T

. HE

AEEEAEREAA

AEEREEBEERAANSYERE
R FEEERERESRY - WERENH
BEREF - Hi R ENHEEEE 212
AR,/ SENBERE BHHEES
HEEEAEMNK FBR T XE—FF

A
A ©

(a) BFHEELE
AEBERAREEENRRERHRNED
(LN

2020 2019

g 3 —T-hF

RMB'000 RMB'000

AR®BTR ARBTT

As at 1 January n—H—H 3,248,189 3,836,781

Additions arising from new leases THEEANAE 520,814 -

Depreciation charged for the period AEBITEER (232,583) (227,951)
Decrease arising from MEBFREREEHRD

lease term modification (3,233) (2,196)

Decrease arising from subleases EHEESRR D (4,467) -

As at 30 June RAA=+H 3,528,720 3,606,634
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FINANCIAL INFORMATION
AR S MBI T

30June 2020 —ZEZEFA=1H

9. LEASES (continued) 9. E (&)

EEEEREBEA (B)
(b)) HEE &
HERBNEREENMBNESWT

The Group as a lessee (continued)
(b) Lease liabilities

The carrying amount of lease liabilities and the movements

during the period are as follows:

2020 2019
—E-FF —E-hE
RMB'000 RMB'000
AR®T R ARBT T
As at 1 January R—A—H 4,340,231 4,770,431
Additions arising from new leases HHEEENAFE 510,770 =
Accretion of interest recognised HY A R SR 9 ) B 48 n
during the period 213,977 215,990
Payments (E (307,088) (395,033)
Rent concessions related to COVID-19 CoOVID-19E AT £ B % (50,560) =
Exchange loss/(gain) BN &R, (WX) 2,566 (1,807)
Decrease arising from MEBFEFEREENRD
lease term modification (3.233) (2,196)
As at 30 June KAA=+H 4,706,663 4,587,385
Analysed into: SHTET :
Current portion ENERER 7 525,008 449,409
Non-current portion JERNEREf 7 4,181,655 4,137,976
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30June 2020 —ZEZEFENA=FH

9.

28

LEASES (continued) 9. E (&)

The Group as a lessor

The Group leases its investment properties and right-of-use
assets mainly in the PRC under operating lease or finance lease
arrangements, with leases negotiated for terms ranging from 1 to
15 years. The terms of the leases generally require the tenants to
pay security deposits and provide for periodic rent adjustments
according to the then prevailing market conditions.

(a) Operating leases

Rental income recognised by the Group during the period was
RMB136,786,000 (2019: RMB182,780,000), details of which
are included in note 4.

As at 30 June 2020 and 31 December 2019, the Group had
the following future minimum rentals receivable under non-
cancellable operating leases:

REBERHBEA

AEERBESEHEIRERELHEEE
EHBREEEREMERFEREEE MK
EENHAEN 12 E -HEKTIBEEE
iﬂﬁiﬁﬁ 58 WIRBERMIAITHR
EITTHHESRAE-

(a) BEHE
AEERBABZRNEESBRARBAR
#136,786,000C ( ZE—NF: AR
182,780,0007T ) ' FF 1B &AM T4 o

RZZE-_EFA=+BE_ZE—hLEF
T+ A=1+—8 KEBERE T HHE
wEHENRARZERSHOT

30 June 31 December
2020 2019
—®-8F  “TNF
AAB=+H +ZRA=+—H
RMB'000 RMB'000

ARBTR ARETT

Within one year —F X 213,543 179,729
After one year but within two years —FRHRERMER 127,940 127,820
After two years but within three years WERBR=ZFR 70,883 69,804
After three years but within four years = FRERNFER 46,615 51,359
After four years but within five years MEZBRAFER 25,992 37,075
After five years HEE 51,662 48,619

536,635 514,406

In addition to the above, the annual contingent rental amount
is calculated on a percentage of the performance of the
respective tenants.

PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
T HARSRRAR S M BRI

9. LEASES (continued)

The Group as a lessor (continued)

(b) Finance leases

30June 2020 —ZEZEFA=1H

9. HE (&)

The carrying amount of net investments in the subleases and
the movements during the period are as follows:

AEBERHBEA(E)

) BEHE
EHEREFENREERLRANE SN
T

2020 2019
—g-®5 -T-hF
RMB'000 RMB'000

ARBTR ARETT

As at 1 January Kn—H—H 298,787 328,518
Additions arising from new leases HHEEENAFE 10,970 =
Accretion of interest recognised HY A R SR 9 ) B 48 n

during the period 13,440 14,518
Decrease arising from MEFEFEREENRD

lease term modification (1,551) (222)
Rental received Bl S (21,068) (27,941)
As at 30 June RAA=TH 300,578 314,873
Analysed into: DHTIT

Current portion BNHAEB 53,433 42,293

Non-current portion JERNEE 7 247,145 272,580

The Group has several lease contracts that have not yet
commenced as at 30 June 2020. The future lease payments for
these non-cancellable lease contracts due within one year are nil,
RMB12,687,000 due in the second to fifth years, inclusive, and

RMB357,835,000 due after five years.

AEBR-_Z-_ZFA=ZTHHEAHX
FIRMNBHHEESY - ZE T REEOR
—FRNF_EERF (BEEEMRFE)NR
AERIBHAKREENRD AT AR

#12,687,0007T & A R #8357,835,0007T °
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30June 2020 —ZEZEFENA=FH

10.0THER ASSETS 0. Ht &=
30 June 31 December
2020 2019
—E-FF —E-hEF
AH=+H +ZRA=+-—H
RMB'000 RMB'000
AR® TR ARBT T
Net investments in the subleases (Note) EBHEREFE (T 247,145 257,910
Lease prepayments BNEE 144,868 175,421
392,013 433,331
Note: Bt 5 -

Net investments in the subleases represent net investments in the EHEREFEEASEEEATNEEAARA
leases by the Group as an intermediate lessor, among which a long term EMREFRE AP ET AEMEENREAL
portion of RMB247.1 million was included in other assets (31 December DARE 27V BEL(ZE—NF+A=F—
2019: RMB257.9 million) and a short term portion of RMB53.4 million H: AR®257988T) U REFFATERRIBBRE
was included in prepayments and other receivables (31 December 2019: fh ERIBER R HIE D AR B34 8T (ZF

RMB40.9 million). —NFF+ZA=+—H: ARMB4w0IBEET) °

11.INVENTORIES .78

30 June 31 December
2020 2019
—BCEF —T-NF
AA=t+H +ZA=+—H
RMB'000 RMB'000
AR® T ARBT T
Merchandise and consumables, at cost B ROBFE R - R A 381,394 389,903
Impairment B (7.191) (5,862)

374,203 384,041
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30June 2020 —ZEZEFA=1H

12.TRADE RECEIVABLES 12. BN E 5 1E
30 June 31 December
2020 2019
—E-FF —ZT-hEF
AB=+H +-A=+—-8H
RMB'000 RMB'000
AR®T R ARET T
Current B &8

Third party F=H 181,629 266,949
Joint venture aEbHE 156 194
Associate o /NE] = 350
Impairment A (4,463) (1,957)
177,322 265,536

Non-current JEBNHA
Third party E=h 122,932 85,388
Impairment A (4,102) (6,906)
118,830 78,482
296,152 344,018

Trade receivables mainly include credit services arise from loan
receivables of RMB248,112,000 and purchase by customers
with credit cards of RMB48,040,000. The credit period of trade
receivables is generally one month. The Group seeks to maintain
strict control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue balances
are reviewed regularly by senior management. In view of the
aforementioned and the fact that the Group's trade receivables
relate to a large number of diversified customers, there is no
significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Among the balance, RMB248,112,000 arising
from credit services are with an interest rate range from 9% to
19% depending on the payment term of loan receivables, while
others are interest-free.

EURESHETERREREEKERAR
#248,112,000LMEERE R EFUERF
H B B 58 A R #48,040,0007C ° E W E 5 K
BRERE—RA— @A -AEEHEEK
EEEWRREFBREIEH TR EEEE
TEFUBEREEERK -BHLtAED
REEETHEM TR LASEEAE
BErREKREBESHREBERBREZTLERS
WM ESEEFHNEERR - AEBWEH
HEWE S RBLAHBEEMEMARIE
HEERZ L8P ELXfAEERBAR
#248,112,0007T B9 F1| Z 11 F-900 2 19% * 7% F]
KECRREWE A ERER  MESAEE

B o
N
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30June 2020 —ZEZEFENA=FH

12.TRADE RECEIVABLES (continued) 12.EWESFHE (&)

Included in the balance as at 30 June 2020 were trade receivables
from the joint venture and an associate of approximately
RMB156,000 (31 December 2019: RMB194,000) and nil (31
December 2019: RMB350,000), respectively, which are attributable
to the consultancy fee income of the Group. These balances are
unsecured and interest-free.

As at 30 June 2020, the Group has pledged trade receivables of
RMB200.2 million (31 December 2019: nil) to secure certain of the
Group's interest-bearing bank loans. In addition, the Group has
pledged unrealised receivables of RMB40.0 million which will be
due within 48 months to secure certain of the Group's interest-
bearing bank loans as of 30 June 2020.

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance, is as follows:

R-ZE-TFXA=1H £%HBEAEE
BHABWAEILIRE & &5 R E QR
FEE S 3B D BIH AR 156,0007T (ZF
—NWFE+=-_A=+—8: AR¥1940007T)
RE(ZE—NE+=ZR=1T—08: ARK
350,0007C) - A EHEBABEFRRE -

R-E_ZTFXAZ+HB AEEAELEE
AT BRITEFRBEREANELKE S
HEAEARE2002BEBT (ZE—hEF+=
A=Z+—H8:%) i XEBAEEE=-Z
—EFEXNAZ+TRZAEEE T AR
EFREERERARKI0EETZAE
REWFRIE  Z BB R 48E A W EIHA -

RBERR REZAHRNGREBREE
RWE ZFIAZRE DT

30 June 31 December

2020 2019

—g-8F —ZT-AF

ARA=+H +ZA=+—H

RMB'000 RMB'000

AR®TR ARET T

Within 1 year —F R 177,322 265,536
1to 2 vears —EWEF 78,535 64,537
Over 2 years ME E 40,295 13,945
Total et 296,152 344,018
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FINANCIAL INFORMATION

13.PREPAYMENTS AND OTHER RECEIVABLES

1 R AR

sre B EMNE

30June 2020 —ZEZEFA=1H

1B.ANREARH A ERRKIE

30 June 31 December
2020 2019
—E-FF —ZT-hEF
AB=+H +-A=+—-8H
RMB'000 RMB'000

AR® TR ARETT

Lease prepayments BNES 66,908 76,369
Utilities and rental deposits KEEBRHEES 98,276 97,283
Advances to suppliers [e) {8 75 TR 15 3K 73,362 74,272
Prepaid tax BRHIE 40,721 16,234
Interest receivables JE WL FI B 25,421 24,786
Other prepayments H th B 5K IE 41,377 47,269
Other receivables H fth & Y kI8 65,688 51,618
Net investments in the subleases (Note 10) BHEREFE (HME0) 53,433 40,877

465,186 428,708
Impairment B (16,063) (7,896)

449,123 420812
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30June 2020 —ZEZEFENA=FH

14.FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

BEAARBEITEEAESBFABREZS

OR LOSS mEE
30 June 31 December
2020 2019
—B-8F  -T-hF
AA=tH +ZA=+—H
RMB'000 RMB'000
AR®BT ARBF T
Wealth management products B Em 236,091 250,761

As at 30 June 2020, the Group invested in non-principal
guaranteed wealth management products amounting to
RMB236.1 million. These wealth management products are
managed by licensed financial institutions in the PRC to invest
principally in certain financial assets including bonds, trusts, cash
funds, bond funds or unlisted equity investments issued and are
circulated in the PRC in accordance with the related entrusted
agreements.

The wealth management products are measured at fair value,
which are disclosed in note 24.

15.INVESTMENTS IN PRINCIPAL GUARANTEED DEPOSITS

34

R-E-_TFNA=Z+H AEEREIER
AV EMARBBIEE T ZSEVE
mBETPEFECREBREEBETHE
EE O TERERETERMEE  2ERF
BEThknBzES E-ReE e &
FESHIFLTRAKE -

BEHEREAEENE RENME24 -

15. R AEFRIRE
30 June 31 December
2020 2019
—ECEF —E-NF
ANA=t+H +ZA=+—H
RMB'000 RMB'000

AR®T R ARETT

Investments in principal guaranteed deposits TR BFEIBITHRAFHIIRE

in licensed banks in the PRC

40,950 250,050

These investments in principal guaranteed deposits have terms
of less than one year and have an expected average annual rate
of return of 3.40% (31 December 2019: 3.53%). Pursuant to the
underlying contracts or notices, the investments in principal
guaranteed deposits are capital guaranteed upon the maturity
date.

PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A
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FINANCIAL INFORMATION
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30June 2020 —E-FFA=1H

16.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

FHIRG AR S

6. RERBSEBYRERER

30 June 31 December
2020 2019
et 32 —E-NF
AA=ZtH +tZA=+—H
RMB'000 RMB'000
AR® T ARBT T
Cash and bank balances Re RiR1TH 1,372,375 788,901
Short-term deposits less than three months TR=ZEANEBHER 184,000 1,476,607
Short-term deposits more than three months ~ BE=(EAA BT 2 —FMRHFX
and less than one year 599,432 939,482
Long-term deposits RHER 623,600 787,899
2,779,407 3,992,889
Less: Non-pledged time deposits with original ~ J&: BB RS ABB=EAL
maturity of more than three months TR—EHNERRTEHTER
and less than one year (420,503) (539,364)
Non-pledged time deposits with original FEIHABA—FH
maturity of more than one year : \Tﬁﬁiﬁfm—?ﬁ( (100,000) =
Pledged time deposits for interest-bearing B BERTERIEERHT A
bank loans with maturity of TR— iﬂﬁﬁﬁm,ﬁﬂ?—m
less than one year (178,929) (400,118)
Pledged time deposits for interest-bearing RETERITEREEROI A
bank loans with maturity of HiR— EE’]EWI%@TM
more than one year (523,600) (787,899)
Cash and cash equivalents RENREEEY 1,556,375 2,265,508
The cash and bank balances and time deposits of the Group RZZBEZZTFRA=ZTH AEENRER

denominated in Renminbi amounted to RMB2,600,539,000 at 30
June 2020 (31 December 2019: RMB3,965,223,000), which is not
freely convertible in the international market. The remittance
of funds out of the PRC is subject to the exchange restrictions
imposed by the PRC government.

As at 30 June 2020, the Group's time deposits with a carrying
amount of RMB702.5 million (31 December 2019: RMB1,188.0
million) were pledged to secure the interest-bearing bank loans as
detailed in note 20.

#R1T7 45 88 DA 2 E B3 1F A R #62,600,539,000
T(ZE—hWF+A=+—H: AR¥
3%wmmwquE%ﬁ@ AR
Fl i FERALR - §ESEHRRH
RS BB & i) HNE B Bl TR IR ©

R-ZE_EFANA=Z+tH A&EEEAE
BARKISBETL(ZE—NLE+ZA
_+*E'AE%H%05%ﬁ) U3 B TF R
BEEE B EBRITEREER (020
FEa) o
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30June 2020 —ZEZEFENA=FH

16.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS
(continued)

Cash at banks earns interest at floating rates based on prevailing
bank deposit rates. Short-term deposits are made for varying
periods of between one day and twelve months, and long-term
deposits are made for varying periods of over twelve months,
depending on the immediate cash requirements of the Group, and
earn interest at the respective deposit rates. The bank balances
are deposited with creditworthy banks with no recent history of
default.

17.TRADE PAYABLES

An ageing analysis of the trade payables is as follows:

16.RERREEBYREMFR (B)

FRI|ITHRERBITRITEARANXREE
HF B B RREA B - AEERRREF
Z2EE—BE+ _EANEHFRALEL
HBE T —EANTRBENRBAFR LD
PIRTF AR A RRERA B - REB R IRITAERR
FAGEES BB EIE RS IRTT

17. B FE FRE
ERNESHREHNREITAT
30 June 31 December
2020 2019
—ECEF —T-hF
RNA=t+H +ZA=+—H
RMB'000 RMB'000

AR® TR ARETT

Within 3 months “@AR 771,173 1,059,831
4 to 12 months mzE+_f@A 57,505 48,663
Over 1 year —FE 28,422 28,069
857,100 1,136,563

18.CONTRACT LIABILITIES 18.8HMEE
30 June 31 December
2020 2019
—EZEF —E-NF
~NA=+H +ZA=+—H
RMB'000 RMB'000

ARBTR ARETT

Prepayment from customers BEENMNZE 606,277 664,126
Provision for loyalty points programme BB BT R R 18,684 21,666
624,961 685,792
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30June 2020 —ZEZEFA=1H

19. b B FUR R FERT IR E

30 June 31 December
2020 2019
—E-FF —ZT-hEF
AB=+H +-A=+—-8H
RMB'000 RMB'000
AR¥T T ARET T
Rental payables ENES 7,200 19,532
Other tax payables H At e A 42,833 44,793
Deposits from suppliers HESZ: 145,569 145,924
Construction fee payables JEfTREE 54,495 55,327
Accrued salaries and bonuses et & RIEAT 50,503 46,023
Accrued interest JEEF B 8,979 11,219
Provision for litigation settlement EEFABERE 10,000 10,000
Other payables and accruals Hih e 208 K BB 236,605 304,951
556,184 637,769
20.INTEREST-BEARING BANK LOANS 20.5T ERITER
30 June 31 December
2020 2019
g et 33 —T-hF
AA=+H +ZA=+-—H
RMB'000 RMB'000
AR®T T AREFTT
Current BN HA

Bank loans denominated in HK$ BAETTENEITER 526,118 954,923
Bank loans denominated in RM EMERTENRITER 137,208 56,665
663,326 1,011,588

Non-current JEENHA
Bank loans denominated in HK$ BAETTENEITER 2,455,219 2,923,891
Bank loans denominated in RM EMERSTENRITER = 89,992
2,455,219 3,013,883
3,118,545 4,025,471
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30 June 2020

—E-FFXRA=TH

20.INTEREST-BEARING BANK LOANS (continued)

38

As at 30 June 2020, the Group has pledged deposits of RMB702.5
million (31 December 2019: RMB1,188.0 million), trade receivables
of RMB200.2 million (31 December 2019: Nil), buildings with a
net carrying amount of RMB2,270.3 million (31 December 2019:
RMB2,292.6 million), investment properties with a net carrying
amount of RMB289.7 million (31 December 2019: RMB286.8
million), and prepaid land lease payment with a net carrying
amount of RMB363.5 million (31 December 2019: RMB369.9
million) respectively to secure certain of the Group's interest-
bearing bank loans. In addition, the Group has pledged unrealised
receivables of RMB40.0 million, which will be due within 48
months, to secure certain of the Group's interest-bearing bank
loans as of 30 June 2020. The Group has pledged buildings with
a net carrying amount of RMB166.6 million to secure the bank
facility of RMB42.5 million which was not utilised as at 30 June
2020.

Bank loans denominated in HK$ bear a floating interest rate of
2.00% per annum over HIBOR. Bank loans denominated in RM
bear floating interest rates of 1.75% and 2.25% per annum over
KILBOR, respectively.

In addition, PHB has guaranteed certain of the Group's bank loans
up to RM3.0 million (31 December 2019: RM30.0 million) as at 30
June 2020.

PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A
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RZEBE-ZEBEFENA=1tH AEBALE
BE T ERTERRHEEREBNTR
BAREIQBEBT(ZE—NAF+ZA
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E-NF+_A=1+—H8: AR¥3699F &
) oI AEBEABE_T _ZTF A
= +THZAEEE T ERITEFIRHEER
ERARKE4008 BT 2 RE IR EWFIE -
ZREER4EAREH - REB AR -F
TEFANAZTHEARERANRITERE
BEARBOSEE T ZRBERNERME
REFEAARKI666ABTT-

BB ENRITERAEBRITEER
B 005 A & 2.00008) )F B F K5t B o M T
FFHENRITERATERRITRER S
AN T &R 5 Bl £31.7500 52 2.25%060 % B F R 5

B o
T
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FINANCIAL INFORMATION

1 HARERAR & B TS & R RE

30June 2020 —ZEZEFA=1H

21.SHARE CAPITAL 21. B4
Number of
ordinary shares Nominal value
EEREE EHE
'000 HK$'000 RMB'000
T FER ARBFTT
Authorised: EE
Ordinary shares of HK$0.02 each BIREE0.028 TR L @R 7,500,000 150,000 156,000
Issued and fully paid: BEREITRER:
At 1 January 2020 R-ZZ-EF—H—H 2,634,532 52,691 55,477
At 30 June 2020 RZZ-EFA=TH 2,634,532 52,691 55,477

No transactions occurred in the Company's issued share capital
during the six-month period ended 30 June 2020.

22.COMMITMENTS

The Group had the following capital commitments at the end of
the reporting period:

REBEEZEZZE-_FTFA=THLAEAE
BR ARBIERTRAREZLERS -

22, I
REBRREBMRBUNTE RAEE:

30 June 31 December
2020 2019
et -2 —T-NF
AA=t+H +t-A=1+—H
RMB'000 RMB'000
AR®TR AR®F T
Contracted, but not provided for: EEERREE SR
Leasehold improvements MEMEERE 149,970 40,829
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30June 2020 —ZEZEFENA=FH

23.RELATED PARTY TRANSACTIONS

40

(a) The Group had the following transactions with related parties
during the period:

B.BEBHIRS
(a) IR AL B EHEEH FETHNRZ M :

For the six-month
period ended 30 June
BEAA=tHLAEAME

2020 2019
—E-EF —T-hEF
Notes RMB'000 RMB'000

i &E ARETR ARETT

Royalty expenses BRT RS (i) 675 519

Consultancy income FEI N (ii) 1,344 1,560

Property management expenses MEEEFRT (i) 4,788 4,788

Interest income FERA (iv) 11,937 13,193

Loan B v) 4,886 4,886

Interest expense FMBRX (vi) 154 52
Notes: B 3T -

() The royalty expenses are paid or payable to Smart Spectrum
Limited before June 2020 and Parkson Services Pte. Ltd. since
June 2020, two fellow subsidiaries of the Company, for the
Group's entitlement to use the "Parkson” trademark in the PRC.

(i) The consultancy income is received or receivable from Xinjiang
Parkson, a joint venture of the Group, amounted to RMB684,000
(2019: RMB900,000) and Parkson Newcore, an associate of the
Group, amounted to RMB660,000 (2019: RMB660,000). The
consultancy income is determined according to the underlying
contracts.

PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A

(i)

(ii)

FrirERAX AEREERNTRERH &
AR M 2 A KA AR 2 B R R Z
B A &)Smart Spectrum Limited (R =& =
T F X A A7) KParkson Services Pte. Ltd.
(BT F R AR)MIE-

MALEEN—REECEFEBE R
o JE W A s A B A R #684,0007T (=
T—RhE: ARM900,0007T) MAIAEE
— R N ) E B AT AT B9 U B Sk FE WY
Z A B AR 6600007 (ZFE—H
F: AR ¥660,0007T) ° & U A THR I
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NOTES TO THE INTERIM CONDENSED CONSOUDATED

FINANCIAL INFORMATION

1 HA R BR AR & B 75 B AT 5k

23.RELATED PARTY TRANSACTIONS (continued)

(a) (continued)

Notes: (continued)

(i) The property management expenses are payable to Shanghai Nine
Sea Lion Properties Management Co., Ltd., an associate of the
Company. The property management fee of RMB4,788,000 (2019:
RMB4,788,000) per semi-annum was charged according to the
underlying contract.

(iv) The interest income is received or receivable from Parkson
Newcore. The interest income is resulted from the net investment
in sublease.

(v) PHB granted a one-year loan to Parkson Credit with an aggregate
amount of RM3.0 million, equivalent to RMB4,886,000, in April
2019, and charged a fixed interest rate of 6.18% per annum.
According to the underlying loan agreement, the loan was rolled
over, and will mature in April 2021.

(vi) The interest expense is paid or payable to PHB. The interest
expense is determined according to the underlying loan
agreement signed in April 2019.

The royalty expenses generated from two fellow subsidiaries of
the Group constitute connected transactions and continuing
connection transactions as defined in Chapter 14A of the Listing
Rules. However, as these continuing connected transactions
represent less than 0.1% of the relevant percentage ratios,
pursuant to paragraph 14A.76(1)(a) of the Listing Rules, these
continuing connected transactions are exempted from the
reporting, annual review, announcement and independent
shareholders' approval requirements.

The consultancy income generated from the joint venture and
an associate of the Group, the property management expenses
payable to an associate of the Group, and the interest income
generated from an associate of the Group do not constitute
connected transactions or continuing connected transactions as
defined in Chapter 14A of the Listing Rules.

30June 2020 —E-FFA=1H
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHA AR S M BRI

30June 2020 —ZEZEFENA=FH

23.RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management personnel (as defined
under IAS 24 Related Party Disclosures) of the Company:

B.EHAIRS (B)

L) ARRIEZBEEASHM (& RER
St RSB 24R BB X FF )

For the six-month
period ended 30 June
BEAAZTHLENEAME

2020 2019
RMB' 000 RMB'000

ARBTR ARETT

Fees we 672 754
Other emoluments: HAib & :
Salaries, allowances, bonuses and other e e A NEMEF
benefits 2,682 2,890
3,354 3,644

24.FAIR VALUE AND FAIR VALUE HIERARCHY OF

42

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

U THMTAIABERIABERER

REEEEAABEABMEENEMIA
SV AEESRMITANKEERAAEBEN
T~

Fair values

DREE
Financial assets SREE 30 June 31 December
2020 2019
—ECEF —E-hEF
AB=tR +ZHA=+—H
RMB'000 RMB'000
ARETR ARETT

Financial assets at fair value RAREBENEEEEZEH;A

through profit or loss BR emEE 236,091 250,761

The Group's finance department headed by a director is
responsible for determining the policies and procedures for the
fair value measurement of financial instruments. The director
reports directly to the audit committee. At each reporting date,
the finance manager analyses the movements in the values of
financial instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and approved by the
director.
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NOTES TO THE INTERIM CONDENSED CONSOUDATED

FINANCIAL INFORMATION

1 HARERAR & B TS & R RE

24.FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

The Group has estimated the fair value of these investments
by using a discounted cash flow valuation model based on the
market interest rates of instruments with similar terms and risks.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The Group invests in unlisted investments, which represent wealth
management products issued by banks in the PRC. The Group has
estimated the fair value of these unlisted investments by using
a discounted cash flow valuation model based on the market
interest rates of instruments with similar terms and risks.

Set out below is a summary of significant unobservable inputs to
the valuation of financial instruments as at 30 June 2020 and 31
December 2019:

30June 2020 —E-FFA=1H

X THMTARABERIABERER

(%)

AEBERAMBRARSRAEERNILZER
REAEN TENTEMNREFZER
B RABE

TREELRBENAALEERAMBES A
REMR S (BAKBRIBERIN) PR
L TEmMBZEBARK.

AEBERENIFLEHRE  BIPBERITET
MEMER ARBCRABRASRAEE
BARGRAMRREEN TENH SR
B %S LTRENAAR(ER

TXHEHINR—_ZE-_ZEFNA=FTHIK_Z
—NWEF+-_A=+—HYELMT EAEGED
BEANAEIRGASEBENRE

Significant Weighted average
Valuation technique unobservable input yield rate
BEARNAER
i B H i W A\ BUR PN 15 W s
Financial assets at Discounted cash flow Expected yield rate 3.16%
fair value through BRIRIR &R T8 Hi U 25 R (31 December 2019: 3.64%)
profit or loss (ZE-NF+=H
- wealth management =+—H:364%)
products
BARBETER
HEHTABRZ
TREE
— B Em
25.EVENTS AFTER THE REPORTING PERIOD 25. | EHIREIR

On 29 July 2020, Oroleon (Hong Kong) Limited, an indirect
wholly-owned subsidiary of the Company (the "Purchaser”),
entered into a new sale and purchase arrangement with Parkson
Credit Holdings Sdn Bhd, pursuant to which the Purchaser
conditionally agreed to acquire the remaining 30% equity interest
in Parkson Credit Sdn. Bhd. at a cash consideration of RM26.0
million (equivalent to approximately RMB42,834,600).

26.APPROVAL OF THE INTERIM FINANCIAL INFORMATION

The interim financial information was approved and authorised
for issue by the board of directors on 20 August 2020.

RZZEZZTFt+LtAZ+NAB AARHEES
& B B /A &) Oroleon (Hong Kong) Limited ([ &
75 1) B Parkson Credit Holdings Sdn Bhd&] 32
FEBLH B BEFERKGRERE
Parkson Credit Sdn. Bhd.#: T 3000 # - IR &
REAMEF 6088 T (HEROARK
42,834,6007T ) °

26. #tEPEIEER

EXEER - T-TF/N\A-+HHTLER
RN RP Ry HEER -
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MANAGEMENT DISCUSSION AND ANALY SIS
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BUSINESS REVIEW

The Board is delighted to present the interim results of the Group for
the six months ended 30 June 2020 (“"Review Period").

During the Review Period, the Global market and China's economy
have continued to face a number of challenges due to the
uncertainties surrounded the world economic environment. China's
Gross Domestic Product recorded a 1.6% decline in the first six
months of 2020. In addition, the outbreak of the Coronavirus
(COVID-19) worldwide at the beginning of the year has created
serious impacts on China and the global economies. According to the
recent statistics released by the National Development and Reform
Commission, China's total retail sales of consumer goods declined by
11.4% in the first six months of 2020.

During the epidemic, to prevent the spread of the pandemic, local
governments of many cities in China have implemented strict
measures on public areas, especially for restaurants and department
stores, such as restriction on customer traffic and shortening the
opening hours. Some department stores of Group have also been
affected by such measures inevitably, making the Group's overall
business performance in the first half of the year less well than that
of the same period last year. To reduce the impacts from COVID-19,
the Group has adopted several cost control measures during the
Review Period, such as lowering the rental and operating costs, and
stimulating consumers' spending by taking advantage of the online
platform promotions.

FINANCIAL RESULTS

During the Review Period, the Group recorded total gross sales
proceeds (“GSP") of RMB4,896.3 million inclusive of value added tax,
representing a decline of 34.7% as compared with the same period
of last year, which was mainly due to the sales decline in same store
sales ("SSS"). SSS in the Review Period decreased by 31.4%, reflecting
the continued slowdown of Chinese economy and the impact from
COVID-19. In the Review Period, the Group's profit from operations
decreased by 72.8% year-on-year to RMB97.2 million.
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MANAGEMENT DISCUSSION AND ANALY'SIS

For the first six months of 2020, although the Group has been facing
many challenges including the downward pressure from China's
economy and the impact of COVID-19, the Group still maintains
a positive outlook for the retail industry. Amid the risks, the retail
market demonstrated remarkable resilience compared with the other
sectors. The Group adopted an active and cautious strategy and
continued to diversify its business development by exploring various
operation models to broaden its income sources, so as to drive the
Group's long term and sustainable development.

During the Review Period, the Group has ceased the operation of the
store located on Middle Renmin Road, Kunming, Yunnan Province,
in May due to the expiration of the lease agreement. As of 30 June
2020, the Group operated and managed 39 department stores
(including concept stores “Parkson Beauty”), 1 Lion Mall, 2 Parkson
Newcore City Malls, supermarkets, fashion, and food & beverage
outlets in 28 major cities.

EXPAND RETAIL PORTFOLIO WITH A FLEXIBLE AND
DIVERSE STRATEGY

Facing the continuous challenges of market changes and fierce
competition, Parkson insists in innovated revolution and expands its
retail portfolio with a flexible and diverse strategy. The Group believes
that its tactics of "Multiple Stores in a City" and "Differentiated
Market Positioning" can help manage Parkson's department stores
effectively and reach more customers at different consumption levels,
with consumption habits. Hence, the Group can gain more market
share in the long run.

The Group opened a new Parkson store in Nanchang City, Jiangxi
Province - Nanchang Bayiguan Store in January 2020. The store is
next to the Nanchang Zhongshan Road Store. The differentiated
market positioning and synergies created by the two stores can fully
demonstrate the Group's strong advantages in promoting diversified
retail and strategic market expanding.

BIRE R M AT
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In June 2020, the Group signed a lease agreement with Wuzhou
Sankee Investment Co., Ltd. through its wholly-owned subsidiary,
Nanning Brilliant Parkson Commercial Co., Ltd., to lease the first
to fourth floors above ground level of Sunshine 100 Sankee City,
Changzhou District, Wuzhou City, to open a new Parkson store.
Wuzhou Sankee Parkson Store will be the fourth store of the Group
setup in Guangxi Zhuang Autonomous Region, and is scheduled to
open in the coming year. The preparation of Wuzhou Sankee Parkson
Store is in line with the Group's development strategy in the Guangxi
Zhuang Autonomous Region. It is expected that the opening of the
store will help the Group to further expand its business in the region.

In addition, the Group's second department store in Datong City,
Shanxi Province is expected to serve the public officially in the third
quarter of 2020. The store will operate as a "department store and
shopping mall complex”, so as to enrich the retail portfolio of the
property. The preparation work of the store in Tongren City, Guizhou
Province is proceeding actively and is expected to open in the third
quarter of 2020.

Other than expanding the Group's own stores, it is also actively
looking for new business partners to expand the Parkson brand
through a strong alliance. In March 2020, the Group cooperated with
Jinjin Changfa Group, a well-known commercial brand in Suzhou City,
Jiangsu Province, to comprehensively upgrade and renovate Suzhou
Changfa Commercial Building, which has a history of 25 years and
is located in the core business district of Gusu District, Suzhou City.
The project is expected to be launched in the fourth quarter of 2020
with a new outlook of "Parkson Changfa Hui", which will integrate
leading fashion lifestyle retail concepts and Suzhou lifestyle, to meet
the needs of different consumer groups. The cooperation marks that
the Group has stepped into the core market of Suzhou City. The Group
believes that, with the strong advantages of both Parkson and Jinjin
Changfa Group in commercial retail and market reputation, "Parkson
Changfa Hui" will become a new benchmark for "Business, Tourism
and Culture” in Gusu District.
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MANAGEMENT DISCUSSION AND ANALY'SIS

PROMOTE SUSTAINABLE DEVELOPMENT WITH MULTI-
BUSINESS PORTFOLIO

The Group embraces both a flexible and effective business layout, as
well as high quality products and services for its success and long-
term continuous development. Over the years, the Group is devoted
to continuously attract new and regular customers with diversified
product combinations and optimizing consumption experiences for
customers. Therefore, the Group has been actively expanding its
product categories with diversified and quality products in order to
satisfy consumers' demands.

Besides, for product porfolio expansion, the Group has maintained a
keen insight into the younger generation's consumption habits and
preferences since its fashion and beauty segments were developed.
With the information and knowledge accumulated, the Group
then implemented targeted development strategies for these two
segments, such as introducing more international beauty brands
and carrying out a variety of operation, leading the two business
segments to achieve stable development and continuously gain
customers' favour and support. Especially for the beauty segment,
which was unavoidably affected by COVID-19 to some extent, has
recovered quickly after the epidemic by taking advantage of Group's
timely adjustment on business strategies. The Group flexibly applies
the "020 New Retail Strategies”, by integrating the online and offline
sales channels. By promoting beauty products through webcasting,
the Group has driven offline sales to grow steadily, among which,
the Group's concept store Parkson Beauty has recorded stable sales
growth. In the future, our Group will continue to promote its brand
image and popularity through different marketing promotions, so as
to progressively expand the Group's market share in the fashion and
beauty segments.
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For more efficient use of resources, the Group has been adjusting
its Fuxingmen Parkson Store in Beijing since the second half of 2019
and plans to convert the North Building, the Group's self-owned
properties, into office building for rental. During the Review Period,
the Group continued to advance the renovation project and it is
expected to enter into lease agreements with office tenants by the
end of 2020, with the renovation work estimated to be finished in
the first quarter of 2021. Geographically, Beijing Fuxingmen Parkson
Store is located in Beijing Financial Street, which is the centre of
Beijing and surrounded by a number of office buildings. The Group
believes that, as part of Beijing's financial street, the North Building
of Fuxingmen Store can meet the numerous office rental demand in
the region and is expected to generate stable rental income for the
Group.

STRENGTHEN ONLINE AND SOCIAL NETWORK SERVICES
TO IMPROVE CUSTOMER EXPERIENCE

With the development of Internet technology, as well as the
accelerating innovation of retail formats, the "Online + Offline"
new retail mode is favored by major retailers. Especially under the
influence of COVID-19, offline consumption has been impacted
greatly. However, the situation has accelerated the development of
online retail sales. According to the data released by China's National
Bureau of Statistics recently, in the first six months of 2020, online
retail sales of physical goods increased by 14.3% year-on-year,
accounting for 25.2% of the total retail sales of consumer goods.

As a leading fashion lifestyle retailer in China, the Group is striving
to seize the new opportunities brought by e-commerce and improve
its "Online + Offline" new sales mode actively. The Group has taken
various measures to stimulate consumption and drive the growth
of offline retail business through the promotions on various online
channels, including Parkson's official Wechat account and mobile
shopping mini-program, so as to improve customers' enthusiasm for
consumption. At the same time, the Group took this opportunity to
attract more customers to visit Parkson stores for better shopping
experience.

438 PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A

REBRMAMBER A&EBE _F—NAF T
FERBBEUNIERNERM B REETH
B AEEERDENILEELUK SR AEL
MmN AEBEEHEZIUERR X
B E T _TFEFEERQIEHPEIHED
EnhE BHE-_S-—FE—FETKZ
HEMRE - HHBELEMS ERERME
BEMRERTH O LFEIERERE M
WRBMI - NEREAR(E - BEFILEERILL
REBMEN D LW T X RN H
AREMERFTR FER/AKEFREBENESE
WA o

mgﬁtﬂﬁﬁﬁﬁﬁﬁmﬁ RAEF
e

BEEOBMMAEMERE URTEEENMNERSE
I TEE(RE+BRTIEBNFTENBELS
AZEEFHER - LERECOVID-19ZIEHE
T R TEEERIIEAHE BRS—FH|E
MBETHRETENER - BEFEBRAD
BRIZMHERBR —SZ-_EFE~EA -
ZEEYELE ETEERALIER1430 G4
SHBRTEREMNLLEED 72520

ERTERENKEHEERSTER &6
NENLRETEHETRONRE TERLE
RTEBHHEERN - Bt NEEHELRT
ERRNABYHER AR EREEDHRTE
SEXBREE BREMABENE TMEIRMR
MESBEY N EARERREHLIE BB
FHENEGRT  AEGHEERSIEZER
BERARPIE  ARTEYER-



MANAGEMENT DISCUSSION AND ANALY'SIS

PROSPECT

In recent years, China's overall consumption mode has upgraded to
high-quality consumption, while offline consumption has upgraded
to "Online + Offline” consumption. On the whole, the country's
internal demand is growing fast, with continuous consumption
upgrading. Therefore, the Group believes that retail sales remains one
of the key growth drivers of China's economy. In addition, with the
effective control of COVID-19 by the Chinese government and the
implementation of a number of measures to encourage enterprises to
resume production and to stimulate residents’ consumption, China's
retail market has recovered gradually and residents' desire to go
out for consumption has also picked up steadily. In view of this, the
Group remains optimistic about the overall retail market prospect in
the second half of the year.

Looking forward, for Parkson's retail stores, the Group will continue
to improve the product portfolio, so as to provide customers with
more attractive and high-quality products. At the same time, the
Group will strengthen its online promotion to attract more customers
to Parkson's offline stores. To this end, the Group will vigorously
develop "020 New Retail Strategy" and the related projects,
strengthen the integration of online and offline retail sales, and
effectively manage the marketing projects and personalize customer
service through the new social media network and VIP membership
management, in order to meet the changes in the retail industry,
satisfy the market demand and seize more business opportunities.

Furthermore, in the face of macroeconomic instability, the Group
is actively looking for different business partners to explore new
business opportunities, so as to diversify the Group's business
portfolio and solidify Parkson's position as a leading lifestyle retailer
in China.

We believe that the Group will be able to achieve stable performance
amid the challenging market environment and create long-term value
for its shareholders, by virtue of the Group's high-quality services
in China's retail market, diversified product portfolio and innovative
business model combining diversified retail formats.
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TOTAL GROSS SALES PROCEEDS AND TOTAL OPERATING
REVENUES

During the first six months of 2020, the Group generated total GSP
of RMB4,896.3 million (inclusive of value-added tax) or RMB4,372.9
million (net of value-added tax). Total GSP decline of 34.7% was
mainly due to the decrease in total merchandise sales resulting from
the declined SSS. SSS decreased by 31.4% for the six months ended
30 June 2020 ("1H2020").

TOTAL MERCHANDISE SALES

The following table sets out a breakdown of our total merchandise
sales through different channels for the periods indicated:
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For the six-month period ended 30 June

BEAA=TRLEAEANHE

Year-on-year

2020 2019 change (%)
“EC-EfF “E-NEF Rt &% (%)

RMB'000 % of total RMB'000 % of total

LEEN FERER

ARBTRT EBAak(w) ARETT BHHK (W)
Concessionaire sales BHEEHEE 2,844,726 70.7% 4,760,521 77.7% (40.20%)
Direct sales HERHE 1,181,711 29.3% 1,369,587 22.3% (13.7%)
4,026,437 100.0% 6,130,108 100.0% (34.30%)

In 1H2020, sales from concessionaire counters, which constituted
70.7% of our total merchandise sales in TH2020, decreased by 40.2%
compared to the same period of last year; direct sales decreased
by RMB187.9 million or 13.7% from RMB1,369.6 million for the six
months ended 30 June 2019 (“1H2019") to RMB1,181.7 million in
1H2020. Our sales in TH2020 decreased across both concessionaire
sales and direct sales compared to TH2019 mainly due to the impact
of the outbreak of COVID-19 in early 2020. Emergency public health
measures and various actions such as restrictions on the resumption
date of work after Chinese New Year holidays, travel restriction and
quarantine orders imposed by the local government of many cities in
the PRC to prevent the spread of the pandemic which has seriously
affected the customer traffic. These measures and policies have led
to some department stores of the Group postponed operations or
shortened business hours during the period under review.

o0

PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A

RIBE-EF E¥F HAKE - -_FF
FEFEREEATE0 0T EEEES  RE
FRERER 40200  EEEEREBE-_ZT—NF
ANAZTAEARNER(ZE—NFL¥F])
MARB1360.6BEBILAL ARKISGZTIBEE T
HBINE_T_TF FFEFHARK1181.78
ET RZE_TFLEH¥F BMEFTER
HEMBEEHENR T NE LEFEHHRA
LOEFBERT T T EYICOVID-19Z IF
FE-FBEHFZHMTAE BT A SBRIEE
HMEBMB2ARFAER NS BEERE Y
FEEBEHFERBZNET B IR 5K
TRFMESES SEEREELEREFE-
CEEHSA ZEHRERBRERAEBNBY
BEEHESENER LR



MERCHANDISE SALES MIX

The following table sets out a breakdown of our total sales by
merchandise sales mix for the periods indicated:

FINANCIAL REVIEW
B 5[0l R

BmHEAS
TREFINATHAEZEMEE
HY 3H & AR FERA A -

HEETES

For the six-month
period ended 30 June
BEANA=+tHLAEAME

2020 2019

—E-FF —NEF

% of total % of total

merchandise merchandise

sales sales

hEmEE R mEE

HWEW BEERY

Bat Bo

(%) (%)

Cosmetics & Accessories ﬂ:;#(ﬁ:l': B i, £ 54.7% 51.7%
Fashion & Apparel Ry 5 B R 5% 36.0% 40.5%
Groceries & Perishables Emk#HE 6.8% 5.2%
Household & Electrical X JE A on B E 28 2.5% 2.6%
100.0% 100.0%

During 1H2020 and 1H2019, a majority of our merchandise sales was WR_E_ZTF ¥ FR_E—NFLFF K

derived from sales under the Cosmetics & Accessories and Fashion &
Apparel categories. During the COVID-19 outbreak period, we made
more use of online platforms and social media channels including
Parkson's official WeChat account and our mobile shopping mini-
program to promote the sale of cosmetics and beauty products,
resulting in a further increase in the proportion of Cosmetics &
Accessories category.

MERCHANDISE GROSS MARGIN

The Group's merchandise gross margin, a combination of
concessionaire commission rate and the direct sales margin,
decreased from 16.1% in TH2019 to 15.2% in 1H2020, primarily due
to more promotional activities to stimulate sales during the period
under review.
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TOTAL OPERATING REVENUES

Total operating revenues of the Group decreased by 24.1% to
RMB1,963.9 million in TH2020 as compared to RMB2,587.8 million
in TH2019. The decrease in total operating revenues was mainly due
to the decrease in the revenue from contracts with customers. The
revenue from contracts with customers consists of sale of goods from
direct sales, commissions from concessionaire sales and consultancy
and management service fees. In 1H2020, revenue from contracts
with customers, which constituted 82.7% of our total operating
revenues in 1H2020, decreased by RMB503.8 million or 23.7%
compared to the same period of last year.

OPERATING EXPENSES

PURCHASE OF GOODS AND CHANGES IN INVENTORIES

Purchase of goods and changes in inventories represent the cost of
sales for direct sales. Cost of sales decreased by RMB131.5 million
or 11.6% from RMB1,137.8 million in 1TH2019 to RMB1,006.3 million
in TH2020. The decrease was primarily due to a decrease in our
procurement of goods from third party vendors, resulting from the
decreased direct sales.

STAFF COSTS

Staff costs decreased by RMB79.3 million or 23.3% from RMB341.0
million in 1H2019 to RMB261.7 million in 1H2020. The decrease
was mainly due to the decrease in pension scheme contributions,
unemployment insurance and work-related injury insurance as a
result of the government's policy of social welfare exemption to
support enterprises in response to COVID-19 pandemic. On a same
store basis, staff costs decreased by 22.3% in TH2020.

Staff costs as a percentage of GSP increased from 5.2% in 1H2019 to
6.09% in 1H2020.
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DEPRECIATION AND AMORTISATION

Depreciation and amortisation decreased by 0.6% from RMB346.2
million in TH2019 to RMB344.0 million in 1H2020. The decrease
was primarily due to savings from fully depreciated assets in some
stores. In TH2020, RMB232.6 million of depreciation expense on the
right-of-use assets was charged to depreciation and amortisation
compared to RMB228.0 million in 1H2019. On a same store basis,
depreciation and amortisation decreased by 5.6% in TH2020.

Depreciation and amortisation as a percentage of GSP increased from
5.29% in 1H2019 to 7.9% in 1H2020.

RENTAL CREDIT/(EXPENSES)

Rental credit of the Group was RMB20.0 million in 1H2020, a
turnaround decrease of RMB66.9 million or 142.6% as compared to
rental expenses of RMB46.9 million in 1TH2019. Under IFRS 16, rental
expenses primarily represent the variable rents we pay to third-
party lessors. In accordance with Amendment to IFRS 16 - COVID-
19-Related Rent Concessions issued by the IASB on 28 May 2020,
the Group, as a lessee, applying the practical expedient to the rent
concessions that occur as a direct consequence of the COVID-19
pandemic, accounted for a forgiveness or waiver of lease payments as
a variable lease payment. Since the outbreak of COVID-19, the Group
has taken active negotiations with landlords for rental reduction
during this challenging period. In 1H2020, amount of RMB50.6
million was deducted in rental expenses to reflect changes in lease
payments that arise from rent concessions to which the practical
expedient is applied. On a same store basis, rental expenses decreased
by 152.2% in 1H2020.

Rental credit as a percentage of GSP was 0.5% in 1H2020, as
compared to rental expenses as a percentage of GSP was 0.7% in
1H2019.
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OTHER OPERATING EXPENSES

Other operating expenses which consist primarily of (a) utilities
cost; (b) marketing, promotional and selling expenses; (c) property
management expenses; (d) general administrative expenses; and (e)
city development and educational surcharge, decreased by 23.5%
from RMB358.8 million in 1H2019 to RMB274.6 million in TH2020 as
a result of further implementing cost control measures. On a same
store basis, other operating expense decreased by 19.6% in 1H2020.

Other operating expenses as a percentage of GSP increased from
5.49% in 1H2019 to 6.3% in 1H2020.

PROFIT FROM OPERATIONS

The Group posted profit from operations of RMB97.2 million in
1H2020, a decrease of RMB259.9 million or 72.8% compared to a
profit of RMB357.1 million recorded in TH2019.

Profit from operations as a percentage of GSP decreased from 5.4%
in TH2019 to 2.2% in TH2020.

FINANCE INCOME/COSTS

The Group incurred net finance costs of RMB244.6 million in TH2020
which represented a decrease of RMB10.8 million or 4.2% compared
to RMB255.4 million 1TH2019. In 1H2020, RMB214.0 million of interest
expense on the lease liability was charged to finance costs compared
to RMB216.0 million in 1H2019; and RMB13.4 million of interest
income on the net investments in sublease was recognised in finance
income compared to RMB14.5 million in 1H2019 under IFRS 16.

SHARE OF PROFIT FROM A JOINT VENTURE

This is the share of profit from Xinjiang Youhao Parkson Development
Co., Ltd., a joint venture of the Group. The share of profit from a joint
venture decreased from RMB7.4 million in TH2019 to RMB2.5 million
in 1H2020. This decrease was primarily due to the COVID-19-related
disruption on operation of the department store resulting in the
decline in sales.
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SHARE OF (LOSS)/PROFIT FROM ASSOCIATES

This is the share of results from the Group's associated companies.
The share of loss from associates was RMB1.8 million in 1H2020, a
turnaround decrease of RMB4.9 million compared to a profit from
associates of RMB3.1 million recorded in 1H2019. This decrease was
also primarily due to the negative impact of COVID-19 disruptions.

(LOSS)/PROFIT BEFORE TAX

Loss before tax increased by 230.7% year-on-year to RMB146.6
million in 1H2020, compared to a profit before tax of RMB112.2
million in TH2019. This increase in loss before tax was primarily due
to our decreased revenue.

Loss before tax as a percentage of GSP was 3.49% in 1H2020, as
compared to profit before tax as a percentage of GSP was 1.7% in
1H2019.

INCOME TAX EXPENSE

Income tax expense decreased by 51.4% year-on-year to RMB37.0
million in TH2020. This decrease was primarily due to a decrease in
our profit before tax in 1H2020.

(LOSS)/PROFIT FOR THE PERIOD

As a result of the foregoing, the Group recorded a loss for the period
of RMB183.7 million in 1TH2020 as compared to a profit of RMB36.1
million for the corresponding period of last year.

(LOSS)/PROFIT ATTRIBUTABLE TO OWNERS OF THE
PARENT

The Group recorded a loss attributable to owners of the parent
amounted to RMB189.4 million in TH2020 as compared to a profit of
RMB23.9 million recorded for the corresponding period of last year.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2020, the cash and cash equivalents and deposits with
licensed banks of the Group (aggregate of financial assets at fair
value through profit or loss, investments in principal guaranteed
deposits, time deposits and cash and bank equivalents deposited with
licensed banks) stood at RMB3,056.4 million, representing a reduction
of RMB1,437.3 million or 32.0% from the balance of RMB4,493.7
million recorded as at 31 December 2019. The decrease was mainly
due to (i) net cash outflow used in operating activities amounting
to RMB33.7 million; (i) net cash outflow used in investing activities
amounting to RMB33.1 million; and (iii) net cash outflow used in
financing activities amounting to RMB1,370.5 million.

Total debt to total asset ratio of the Group was 21.8% as at 30 June
2020.

CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2020 were approximately
RMB3,433.5 million. Net assets of the Group decreased by 5.9% to
RMB4,089.8 million as at 30 June 2020 from RMB4,346.3 million as at
31 December 2019.

INFORMATION ON THE FINANCIAL PRODUCTS

Investment in principal guaranteed deposits refer to the principal
preservation type wealth management products subscribed by the
Group from licensed banks operate in China. As at 30 June 2020,
the balance of these products was RMB41.0 million, accounting for
approximately 0.3% of the total assets of the Group.

Financial assets at fair value through profit or loss refer to the non-
principal preservation type wealth management products subscribed
by the Group from licensed banks operate in China. As at 30 June
2020, the fair value of these products was RMB236.1 million,
accounting for approximately 1.7% of the total assets of the Group.
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PLEDGE OF ASSETS

As at 30 June 2020, the Group has pledged deposits of RMB702.5
million, pledged trade receivables of RMB200.2 million, pledged
buildings, investment properties and prepaid land lease payment with
net carrying amount of RMB2,270.3 million, RMB289.7 million and
RMB363.5 million, respectively, to secure the general interest-bearing
bank loans. In addition, the Group has pledged unrealised receivables
of RMB40.0 million which will be due within 48 months to secure the
general interest-bearing bank loans. The Group has pledged buildings
with a net carrying amount of RMB166.6 million to secure the bank
facilities of RMB42.5 million which was not utilised as at 30 June
2020. Other than the aforesaid, no other assets are pledged to any
bank or lender.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for TH2020 (1H2019: Nil).
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DIRECTORS AND CHIEF EXECUTVE'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

£ RS THA BRBRG RG0S

As at 30 June 2020, the interests and short positions of the
Directors and Chief Executive of Parkson Retail Group Limited (the
"Company”, and together with its subsidiaries, the "Group") in the
shares, underlying shares andfor debentures (as the case may be)
of the Company or any of its associated corporations (within the
meaning of the Securities and Futures Ordinance (Chapter 571) of
the Laws of Hong Kong ("SFQ")) which were required to be notified
to the Company and the Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director
or Chief Executive is taken or deemed to have under such provisions
of the SFO) or which were required to be entered into the register
required to be kept by the Company under section 352 of the SFO
or which were otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules (the "Listing Rules"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

NN
=

R-ZZE-ZTHFEXNA=TH BEBEXEEAR
RA([ARA] - EREMB QR SR ANE
BDEFEESTHRABRARNABHEEM
HEOER (ERRBEENENEZH MG
B (T3E 7 R EIEERD) ) By - HEER D &
SHESE RIBERTE) SRR AR
BREF LB GROIEXVEET RSN B MG AR
AIRBEMERXZMARRAR ([BRAT])H
Bz MoRe (BRREES LB HIIBEBGK
XERNEBEFARFTRABRESKEE
FENERLRR)  HERARRRIRIEES
K EIE GO 3525 M AT B/ E LM s
Ko SaRE Em R AN ([ LR AN ekt
P EMBETAESTETESF I HHFEEST A
ABAMARN R MR A SORB AT

(a) ABEERNARRBRAFHLFR

Approximate

Name of Number and Percentage of
Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding?
BamitE BREBEAER BERBEAAER EHHERER BRESYEIH’
Corporate interest PRG Corporation Limited PRG Corporation 1,438,300,000 54.59%
NAEE ("PRG Corporation”) ordinary shares
1,438,300,000
M 58 A
Corporate interest East Crest International Limited East Crest 9,970,000 0.38%
UNSIE- £y ("East Crest") ordinary shares
9,970,000
i 3 A

NOTES:

1. Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan Chau Ha
alias Chan Chow Har, through their interest and a series of companies in
which they have a substantial interest, are entitled to exercise or control
the exercise of more than one-third of the voting power at general
meetings of PHB. Since PHB is entitled to exercise or control the exercise
of 100% of the voting power at general meeting of PRG Corporation
through East Crest, pursuant to the SFO, he is deemed to be interested
in both the 1,438,300,000 Shares held by PRG Corporation and the
9,970,000 Shares held by East Crest in the Company.

2. Based on the issued and paid up capital of the Company as at 30 June
2020.
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(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of  (b) FHETREEFZFN AR R EE (TERFE

the Company's associated corporations (as defined in the SFO): FHREEBRD) AT TR
Approximate
Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEE LR BEEE BEREAER ERBEAER EFHERERN RESNBESIH
PHB Beneficial interest and Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 628,455,084 58.8800
corporate interest together with his spouse together with his spouse ordinary shares
EREE R A AERE Chan Chau Ha alias Chan Chan Chau Ha alias 628,455,084
Chow Har directly, and Chan Chow Har directly, & & & B
through a series of controlled and through a series of
corporations controlled corporations

AEEEERERERBE ATEEEREAALE
HERNEER RER  BNERNEER RE

—ZREEE B—RIRRZEE

East Crest Corporate interest PHB PHB 1 ordinary share 100%
DAl REBR

Puncak Pelita Sdn. Bhd. Corporate interest PHB PHB 2 ordinary shares 100%
DAl WRE B

Parkson Properties Holdings Corporate interest PHB PHB 2 ordinary shares 100%
Co, Ltd. DAl WRE BB

Parkson Vietnam Investment Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co., Ltd. NRER WRERER

Prime Yield Holdings Limited Corporate interest PHB PHB 1 ordinary share 100%
DAl REBR

Corporate Code Sdn. Bhd. Corporate interest PHB PHB 2 ordinary shares 100%
DAl WRE B

PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
DAl REBR

Smart Spectrum Limited Corporate interest East Crest East Crest 1 ordinary share 100%
DAl REBR

Park Avenue Fashion Sdn. Bhd. ~ Corporate interest East Crest East Crest 250,002 100%
NRER ordinary shares
250,002 & 7 i

Serbadagang Holdings Corporate interest East Crest East Crest 2 ordinary shares 100%
Sdn. Bhd. ARER MR EER
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEE R BEEE BREAAEE EREEALH EFUERERN RESNBEIH
Parkson Services Pte. Ltd. Corporate interest East Crest East Crest 100 ordinary shares 100%
AFER 1008 & A
Parkson Retail Asia Limited Beneficial interest and Tan Sri Cheng Heng Jem and Tan Sri Cheng Heng Jem and 458,433,300 68.03%
corporate interest through East Crest through East Crest ordinary shares
ERBERRARER  ANEEERKES AMEEERIER 458,433,300
Fast Crest Fast Crest FRE AR
Parkson Properties NDT Corporate interest Parkson Properties Holdings Parkson Properties Holdings 2 ordinary shares 100%
(Emperor) Co,, Ltd. NEER Co., Ltd. Co., Ltd. 2% 3 it
Parkson Properties Hanoi Corporate interest Parkson Properties Holdings Parkson Properties Holdings 1 ordinary share 100%
Co,, Ltd. NEER Co., Ltd. Co., Ltd. RERR
Parkson TSN Holdings Co., Ltd. ~ Corporate interest Parkson Vietnam Investment Parkson Vietnam Investment 2 ordinary shares 100%
NRER Holdings Co., Ltd. Holdings Co., Ltd. REBR
Dyna Puncak Sdn. Bhd. Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares 100%
DAl URE B
Gema Binari Sdn. Bhd. Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares 100%
DAl URE B
Prestasi Serimas Sdn. Bhd. Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2,000,000 100%
NRER ordinary shares
2,000,000
g R
Parkson Credit Holdings Sdn. Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares 100%
Bhd. ARED MR EAR
Centro Retail Pte. Ltd. Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 2 ordinary shares 100%

PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEE AR BEEE BREAAEE EREEALH EZHARERN RESNBEIL
PT. Tozy Sentosa Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 45,000 100%
RAlER Series A (in aggregate)

common shares 100%

45,000 (%)

RAZR I E B

Centro Retail Pte. Ltd. Centro Retail Pte. Ltd. 5,000
Series A

common shares

5,000

FRAZ 5 & @R

Parkson Retail Asia Limited Parkson Retail Asia Limited 30,355,850 100%
Series B
preference shares
30,355,850
F&BZ 518 % &

Parkson Corporation Sdn. Bhd.  Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 82,000,002 100%
NEER ordinary shares
82,000,002
Parkson Myanmar Co., Pte. Ltd. ~ Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 1 ordinary share 100%
NEER (SGD)
REER
()
1 ordinary share
(MYR)
REBR
(HER)
Parkson Yangon Company Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 1,900,000 100%
Limited NEER ordinary shares (in aggregate)
1,900,000 100%
REER (&3h)
Parkson Myanmar Co., Pte. Ltd. ~ Parkson Myanmar 100,000
Co., Pte. Ltd. ordinary shares
100,000
BE R
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEEH BEEE BREEAER EXZREAEE EFUERERN RESNBEIH
Parkson HBT Properties Co., Ltd.  Corporate interest Parkson TSN Holdings Co., Ltd. ~ Parkson TSN Holdings Co., Ltd. 2,100,000 100%
RAlER capital (USD)
782,100,000
(£7)
|daman Erajuta Sdn. Bhd. Corporate interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 2 ordinary shares 100%
DAl URE B
Magna Rimbun Sdn. Bhd. Corporate interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 2 ordinary shares 100%
DAl URE B
True Excel Investments Limited ~ Corporate interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 1 ordinary share 100%
DAl REBR
Parkson Branding Sdn. Bhd. Corporate interest Gema Binari Sdn. Bhd. Gema Binari Sdn. Bhd. 7,000,000 100%
NRER ordinary shares
7,000,000
g AR
Ombrello Resources Sdn.Bhd Corporate interest Prestasi Serimas Sdn.Bhd Prestasi Serimas Sdn.Bhd 457,000 100%
NEER ordinary shares
457,000
Parkson SGN Co., Ltd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 4,500,000 100%
NEER Sdn. Bhd. capital (USD)
7 784,500,000
(£7)
Parkson Cambodia Holdings Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 1 ordinary share 100%
Co., Ltd. NRER Bhd. RERR
Parkson Edutainment World Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 1,000,000 100%
Sdn. Bhd. NG 2 Bhd. ordinary shares
1,000,000
g R
Parkson Lifestyle Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 35,000,000 100%
AR Bhd. ordinary shares
35,000,000
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEE AR BEEE BREAAEE EREEALH EFUERERN RESNEIH
Kiara Innovasi Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 5,000,000 100%
NEER Bhd. ordinary shares
5,000,000
Parkson Haiphong Co., Ltd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 30,000,920 100%
NG 2 Bhd. capital (USD)
F&7830,000,920
eS|
Parkson Unlimited Beauty Sdn.  Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 3,000,000 100%
Bhd. NEER Bhd. ordinary shares
3,000,000
Parkson Trends Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 3,000,000 100%
DNRER Bhd. ordinary shares
3,000,000
Parkson Private Label Sdn. Bhd. ~ Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 5,000,000 100%
NRER Bhd. ordinary shares
5,000,000
g AR
Parkson Trading (Vietnam) Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 300,000 100%
Company Limited INGIL 2 Bhd. capital (USD)
5 78300,000
(%7)
Solid Gatelink Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 3,000,000 100%
NEER Bhd. ordinary shares
3,000,000
Parkson Vietnam Co., Ltd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. 10,340,000 100%
NG 2 Bhd. capital (USD)
F7%10,340,000
(%7
Parkson Myanmar Investment  Corporate interest Parkson Myanmar Co., Pte. Ltd. ~ Parkson Myanmar Co., Pte. 2,100,000 70%
Company Pte. Ltd. NEEE Ltd. ordinary shares
2,100,000
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Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEAR BEtE BREBAER EEBBAEHR EFHERERN RESMBEIH
Festival City Sdn. Bhd. Corporate interest Idaman Erajuta Sdn. Bhd. Idaman Erajuta Sdn. Bhd. 500,000 100%
NEER ordinary shares
500,000
Megan Mastika Sdn. Bhd. Corporate interest Magna Rimbun Sdn. Bhd. Magna Rimbun Sdn. Bhd. 300,000 100%
NRER ordinary shares
300,000
FRE R
True Excel Investments Corporate interest True Excel Investments Limited ~ True Excel Investments 1,000 100%
(Cambodia) Co,, Ltd. NGIE Limited ordinary shares
1,000
Parkson Fashion Sdn. Bhd. Corporate interest Parkson Branding Sdn. Bhd. Parkson Branding Sdn. Bhd. 500,000 100%
DNRER ordinary shares
500,000
Parkson Branding (L) Limited Corporate interest Parkson Branding Sdn. Bhd. Parkson Branding Sdn. Bhd. 300,000 100%
(Note 1) (Struck off on 6 NEER ordinary shares
July 2019) 300,000
Parkson Branding (L) Limited % 38 A
(B 1) (R=Z—n%
T ARNBHE)
Parkson (Cambodia) Co., Ltd. Corporate interest Parkson Cambodia Holdings Co.,  Parkson Cambodia Holdings 1,000 100%
NGIE Ltd. Co., Ltd. ordinary shares
1,000
Parkson Vietnam Management  Corporate interest Parkson Vietnam Co., Ltd. Parkson Vietnam Co., Ltd. 100,000 100%
Services Co, Ltd. NRER capital (USD)
F& 7100, 000
(%71)
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Name of Associated
Corporation Nature of Interest

BB LE AR BEME

Name of Registered Owner

BRBEAAEE

Approximate
Name of Number and Percentage of
Beneficial Owner Class of Securities Shareholding

BREAAEHE BERYERERN RESNEIL

Parkson Myanmar Asia Pte. Ltd. ~ Corporate interest

AFER

Myanmar Parkson Company Corporate interest
Limited AR

Dimensi Andaman Sdn. Bhd. Corporate interest

AR)ELS

NOTES:

1. Parkson Branding (L) Limited will be deemed dissolved if its name
remains struck off continuously for 3 years from 6 July 2019 but
Labuan Financial Services Authority may apply to the Court on or
before the expiration of 3 years to have Parkson Branding (L) Limited

put into liquidation.

Parkson Myanmar Investment
Company Pte. Ltd.

Parkson Myanmar Investment
Company Pte. Ltd.

Parkson Myanmar Asia Pte. Ltd.

Megan Mastika Sdn. Bhd.

Parkson Myanmar Investment 30,000 100%
Company Pte. Ltd. ordinary shares
(USD)
30,000
REER
(%71)

1 ordinary share
(S6D)
RERR
(i)

Parkson Myanmar Investment 270,000 100%
Company Pte. Ltd. ordinary shares (in aggregate)
270,000 100%

RERR (A3)

Parkson Myanmar Asia Pte. 30,000
Ltd. ordinary shares
30,000

FRE R

Megan Mastika Sdn. Bhd. 300,000
ordinary shares
300,000

53,719,999 100%
redeemable (in aggregate)
convertible cumulative 100%
preference shares (&3h)
53,719,999
5 AT B 2 AT
Z2RELR

GEE

1. f#iParkson Branding (L) Limitedt) BT H —Z
—NFELANBREE-FRIFTH AE
BHEGEABE BNNLZSRREEER
AR = 4 & M 2 2 A M)A B B &5 #§ Parkson
Branding (L) Limited/5 #%
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
E = MEETERABRED MERER DS MAR

(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SFO):

(0 AHBEERNARREBER (ERXRE
75 R GGG AR AR

Number and Approximate
Name of Name of Name of Class of Percentage of
Associated Corporation  Nature of Interest Registered Owner Beneficial Owner Securities Shareholding
EHEER RERL
HEEEEE BEME BRAEALH EXZBEAER E5 BAL
PHB Corporate interest Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 40,000,142 3.74%
NS £ together with his spouse together with his spouse ordinary shares
Chan Chau Ha alias Chan Chau Ha alias 40,000,142
Chan Chow Har directly, Chan Chow Har directly, i 38 AR

and through a series of
controlled corporations

and through a series of
controlled corporations

RABEEHERAES ANEEERERELE

RHERNEER  JE
B—RFIXREE

Note:

1. Based on the issued and paid up share capital of the Company as at
30 June 2020.

Save as disclosed above, as at 30 June 2020, none of the Directors or
Chief Executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFQ), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

66 PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

T BRRE IR R AR Bt RS

As at 30 June 2020, so far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, had interests and short positions in the Company's shares
which falls to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO:

NN
W=

R-E-EFAAZTHE BEEHA AT
AL (BHAATEERBETHAR) RA
TR I RAR AR RS B
1 DI B XVER B2 235 BB AR 2 ) SR 52
B

Percentage of
Shareholding

Long/Short (direct or

Name of Shareholder Positions Nature of Interest Number of Shares indirect)

BERESL

BRERER ¥E/ %R EEtg RGO HE (B EE)

PHB Long Corporate interest 1,448,270,000 54.97%
[58-) NSIE - (Note 1)
(Pt3ET)

Puan Sri Chan Chau Ha Long Interest of spouse 1,448,270,000 54.97%
alias Chan Chow Har [aS=y il B ss (Note 2)
EHTERME (Pi3EE2)

PRG Corporation Long Beneficial interest 1,438,300,000 54.59%
0 Bl (Notes 1)
(PHEET)

Chan Kin Long Corporate interest 705,592,017 26.78%
PR fi2 TR NCIE: (Note 3)
(Pft3E3)

Argyle Street Management Long Corporate interest 705,592,017 26.78%
Holdings Limited 3=) NG (Note 3)
(PH3EE3)

Argyle Street Management Long Investment manager 705,592,017 26.78%
Limited e RERKE (Note 3)
(PHEE3)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
FEBERRRBD MAERER S R ES

NN

W=

Percentage of
Shareholding

Long/Short (direct or

Name of Shareholder Positions Nature of Interest Number of Shares indirect)

FRESL

RERARE BR/ KR EmME 48 E (B EE)

ASM Connaught House General  Long Corporate interest 690,584,517 26.21%
Partner Il Limited He NG 2 (Note 3)
(BI3E3)

ASM Connaught House Long Corporate interest 690,584,517 26.21%
Fund Il LP ) NCIL: S (Note 3)
(Ft5E3)

Bishan Street Limited ("Bishan") Long Beneficial interest and 683,845,517 25.95%
[55) security interest (Notes 3)
Enfn MEAER (PH%E3)

Wang Hung Roger Long Beneficial interest and trustee 429,935,500 16.32%
TiE e EnEaRZEA (Note 4)
(Pt3E4)

Wang Hsu Vivine H Long Interest of spouse and 429,935,500 16.32%
THEE HE beneficiary of a trust (Note 5)
B REEXAA (Fft&¥s)

68
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING /SHARES
T ERE AR LA D BRSSO E

Percentage of
Shareholding

Long/Short (direct or
Name of Shareholder Positions Nature of Interest Number of Shares indirect)
EFRESHE
BRR & ¥R/ %R EEME ROEAE (g EE)
GEICO Holdings Limited Long Corporate interest 421,646,346 16.00%
He NGIE 32 (Note 6)
(Hiz¥e)
Golden Eagle International Long Beneficial interest 421,646,346 16.00%
Retail Group Limited | 3=) EoED (Note 6)
(Pit3Te)
Wang Dorothy S L Long Beneficiary of a trust 421,646,346 16.00%
e FEREXE@A
Wang Janice S Y Long Beneficiary of a trust 421,646,346 16.00%
e FEREXE@A
HSBC Holdings PLc Long Corporate interest 250,000,000 9.49%
[SS=y NAER (Note 7)
(Pt3E7)
Notes: BT -
1. PRG Corporation is a wholly owned subsidiary of East Crest which is in PRG Corporations&Fast CresttJ 2 &M B A R] - M

turn wholly owned by PHB. By virtue of the SFO, PHB is deemed to be
interested in the Shares held by PRG Corporation in the Company.

2. Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng
Heng Jem and is deemed to be interested in 1,448,270,000 Shares which
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of
the SFO.

East CrestX FHPHBZ B H - ENE F Hﬂéﬂ
11 - PHBH AR VEFA PRG CorporationfE AN A R A K
MR PR -

EEERME R REEEIRNET REFR

HEKAZEMNHEEAEEESTEEEHRER
AYEB REZ581,448,270,000 8 A% 15 YA 25
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SHORT POSITIONS IN SHARES AND UNDERI_YING SHARES

T BRI AN KA B A B a8

70

According to disclosure of interest filings available on the Stock Exchange
website, Mr. Chan Kin is deemed to be interested in the Shares held
by several corporations which he directly or indirectly control. Out of
these 705,592,017 Shares, 9,645,517 Shares are interests in cash-settled
unlisted derivatives.

Bishan and ASM Connaught House Fund LP were beneficially owned
9,645,517 and 11,565,500 Shares respectively. Bishan also held
674,200,000 securities interest on the Shares among the 683,845,517
Shares it is interested in.

Bishan was held indirectly by Argyle Street Management Limited as the
Investment Manager through ASM Connaught House Fund Il LP, ASM
Connaught House Fund LP and several other controlled corporations.
ASM Connaught House General Partner Il Limited and ASM Connaught
House General Partner Limited were two wholly controlled corporations
of Argyle Street Management Holding Limited. Mr. Chan Kin has 100%
control over Argyle Street Management Limited through his 50.43%
control over Argyle Street Management Holding Limited. Accordingly, Mr.
Chan Kin, Argyle Street Management Holding Limited and Argyle Street
Management Limited were deemed to be interested in an aggregate
holding of 705,592,017 Shares by virtue of the SFO.

The capacities of Wang Hung Roger in holding the 429,935,500 Shares
(Long position) were as to 8,289,154 Shares (Long position) as beneficial
owner and 421,646,346 Shares (Long position) as trustee.

Wang Hsu Vivine H is the wife of Wang Hung Roger and is deemed to be
interested in 421,564,500 Shares held by Wang Hung Roger.

Golden Eagle International Retail Group Limited is wholly owned by GEICO
Holdings Limited. By virtue of the SFO, GEICO Holdings Limited is deemed
to be interested in the Shares held by Golden Eagle International Retail
Group Limited in the Company.

According to disclosure of interest filing available on the Stock Exchange
website, HSBC Holdings PLc is deemed to be interested in the Shares held
through a number of its wholly-owned subsidiaries. The interest in the
security is in form of a "Charge” over the securities.

PARKSON RETAIL GROUP LIMITED BEA ¥ 5EBR A A
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Bishan &2 ASM Connaught House Fund LP% 51 & 25
69,645,517 511,565,500 f 10 - IE B =1
683,845,517 % % {5 A + Bishan 7} #2674,200,0000% %
mHEEERER-

BishanF Argyle Street Management Limited ({EA
A #Z32 ) 3B BASM Connaught House Fund Il LP »
ASM Connaught House Fund LP& £t H fth 5 2
A B ¥ 8 - ASM Connaught House General
Partner Il Limited 2 ASM Connaught House General
Partner Limited £ Argyle Street Management Holding
Limited VMR T2 RIFEE - RIEEEEFBE
/5 50.43%7% % # A Argyle Street Management
Holding Limited# A Argyle Street Management
Limited 891000072 | # - F It - IRIRFE 5 R B &
]+ BR {2 %5 4 ~ Argyle Street Management Holding
Limited&Arger Street Management Limited #%4% /&
A& 51705,592,01 7R B O R AR R HE B ks

TENEZHEAR AF D H429,9355008% I 17
(452 )5 H98,289,154MX A% 17 (1F &) » T LA 2 7E
ANF D EE421,6463460 AL (IFA) °

THEBAIENEZET HRI1IERIEEZAN
421,564,5000% f& 17 o B A #E 25 o

Golden Eagle International Retail Group LimitedFs
GEICO Holdings Limited 2 & A - ENEHF L HE
{645 » GEICO Holdings Limited & 3 fEF Golden Eagle
International Retail Group Limited 5 A KA R A
RDPFEEER -
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
T BRI KAERE R M w OX R

As at 30 June 2020, as far as the Directors are aware, each of the W-ZE-_ZTENA=+H BEEMA UT
following persons, not being a Director or Chief Executive of the JAL (WIARBERHHZEITHRAR)EE
Company, was directly or indirectly interested in 10% or more of the  SKfEEZIFHEAREBAKE R A (AR AN T
nominal value of any class of share capital carrying rights to vote in  $B BB (B8 B #E | AT 72 (R Al 1550 N AR SR K
all circumstances at general meeting of a member of the Group other & F1& 32 ) EI1E 10008k A %5 -

than the Company:

Substantial Shareholder Member of the Group Percentage of Equity Interest Held
FERR REERERT FERERASL
Xinjiang Youhao' Xinjiang Parkson 499
G-V ER R

Wuxi Supply and Marketing? Wuxi Parkson 40%
i 55 {1 852 SR 2

Guizhou Shenqi Enterprise® Guizhou Parkson 40%
BN aEFR EMBE %

Shanghai Nine Sea Industry Shanghai Lion Property* 71%
FEBNBEE ey E

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson® 29%
LEAEEYE EEAEERES

Newcore Retail Hong Kong Limited® Parkson Newcore Retail Shanghai Ltd. 51%

Newcore Retail Hong Kong Limited’

Parkson Credit Holdings Sdn. Bhd.
Koh Wee Lit

Bernice Cheong Nyuk Siew

Notes:

BRATBAREEE (LE)BRAF

Nanchang Parkson Newcore Retail Ltd. 51%

MEHRMEREAERAR

Parkson Credit Sdn. Bhd. 30%

Habitat Blue Sdn. Bhd. 40.55%

Habitat Blue Sdn. Bhd. 16.67%
B oE

1. Xinjiang Friendship (Group) Co., Ltd. owns 49% of the equity interest of 1. ¥iEARL (SE)RHERAREENBRT A
Xinjiang Youhao Parkson Development Co., Ltd. ("Xinjiang Parkson"). EEFEERARAR ([FHEB K] )49%E % o

2. Wuxi Supply and Marketing Group Co., Ltd. owns 40% of the equity 2. EHHREEEER NG HEEH =-IFERES
interest of Wuxi Sanyang Parkson Plaza Co., Ltd. ("Wuxi Parkson"). BRAR) ([HEHH K] )4000H 25
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
T BERRRED MRS rERS AR

() Guizhou Shengi Enterprise, owns 40% of the equity interest of
Guizhou Parkson.

(i) Zhang Pei, Zhang Zhi Jun and Zhang Ya, own 30%, 40% and 30%
of the equity interest in Guizhou Shenqgi Enterprise, respectively,
representing a 12%, 16% and 12% indirect equity interest in Guizhou
Parkson.

Shanghai Nine Sea Lion Properties Management Co., Ltd. (“Shanghai Lion
Property") is a cooperative joint venture enterprise established under the
laws of the PRC between Shanghai Nine Sea Industry Co., Ltd. ("Shanghai
Nine Sea Industry") and Exonbury Limited ("Exonbury"), a wholly-owned
subsidiary of the Company. According to public record, Shanghai Nine
Sea Industry and Exonbury was 54.79% and 45.21% equity interest in
Shanghai Lion Property respectively. Shanghai Nine Sea Industry and the
Group are entitled to 71% and 29% of the voting rights in the board of
Shanghai Lion Property respectively under a mutual agreement between
both parties. Shanghai Nine Sea Industry and the Group are entitled
to 65% and 35% of the distributable profits of Shanghai Lion Property
respectively.

Shanghai Nine Sea Parkson Plaza Co., Ltd. ("Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. According to
public record, Exonbury owns 100% equity interest in Shanghai Nine Sea
Parkson. Shanghai Nine Sea Industry and the Group are entitled to 29%
and 71% of the voting rights in the board of Shanghai Nine Sea Parkson
respectively under a mutual agreement between both parties. Shanghai
Nine Sea Industry is entitled to a pre-determined distribution of income
from Shanghai Nine Sea Parkson while the Group is entitled to 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.

Newcore Retail Hong Kong Limited ("Newcore Hong Kong") owns 51%
of the equity interest in Parkson Newcore Retail Shanghai Ltd. ("Parkson
Newcore").

Parkson Newcore owns 100% of the equity interest in Nanchang Parkson
Newcore Retail Ltd. ("Nanchang Newcore"). Newcore Hong Kong owns
51% of the equity interest in Parkson Newcore, and thus Newcore Hong
Kong is indirectly interested in 51% of the equity interest in Nanchang
Newcore.

Save as disclosed above and so far as the Directors are aware, as at
30 June 2020, no other person had an interest or short position in the
Company's shares or underlying shares (as the case may be), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
was otherwise directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

2
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the six months ended 30 June 2020, neither the Company nor
any of its subsidiaries purchased, sold or redeemed interest in any of
the Company's listed securities.

CHANGES IN THE DIRECTORS' INFORMATION

Changes in the Directors' information required to be disclosed
pursuant to Rule 13.51B(1) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the "Listing
Rules"), are set out below.

Name of Directors Details of change
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REBEEBHARIMARARZEF LEMHER
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Ex=nA BEE
Tan Sri Cheng Heng Jem Ceased to be Honorary President of Malaysia Retailers Association with effect from 28
FHT BB July 2020

A-E-_2FLA-H ARE FEAAEAECEETHENEBER

Appointed as President of Malaysia Retailers Association on 28 July 2020
R_E_EFL A+ N\ RAEZERE RO TERHENER

Dato' FU Ah Kiow

EBHER

Changed from Independent non-executive to Non-Independent non-executive Chairman
of Tiong Nam Logistics Holding Berhad listed in Bursa Malaysia Berhad with effect from
22 June 2020

BE-Z-ZTF,X"A =+ =H#  fETiong Nam Logistics Holding Berhad ( 7 & 2K 7§
TRERSGAEM) BB N TEFEERIIFBILIFATEIR

Upon specific enquiry by the Company and confirmations from the
Directors, save as otherwise set out in this interim report, there are no
other changes in the directors' information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the Company's
last published annual report up to the publication date of this interim
report.

EMOLUMENT POLICY AND PENSION SCHEMES

The Group recognises the importance of good relationships with
employees. The remuneration payable to employees includes salaries
and allowance/bonuses.

The Group also has made contributions to the staff related plans or
funds in accordance with the local regulations of the PRC: pension
plans, medical insurance, unemployment insurance, work-related
injury insurance and maternity insurance.

The Group has been advised by its legal advisers on PRC law that
the above arrangements are in compliance with all relevant laws and
regulations.
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OTHER INFORMATION
H A E R

DISCLOSURE PURSUANT TO RULE 13.21 OF THE LISTING
RULES

On 17 October 2019, the Company as borrower, entered into a facility
agreement (the "Facility Agreement") in respect of a syndication term
loan facility with an aggregate amount of up to HKD 3,900,000,000
(the "Loan Facility") with a syndicate of banks, as lenders (the
"Lenders") with the term of 36 months commencing from the first
drawdown date or up to 28 October 2022 (whichever is earlier).
Pursuant to the Facility Agreement, Tan Sri Cheng Heng Jem (together
with his wife, Puan Sri Chan Chau Ha alias Chan Chow Har, who is
deemed to be interested in Tan Sri Cheng Heng Jem's interests in the
Company) shall remain to be the largest ultimate beneficial owner
of the Company. In the event that Tan Sri Cheng Heng Jem (together
with his wife, Puan Sri Chan Chau Ha alias Chan Chow Har) ceases to
be the largest ultimate beneficial owner of the Company, the facility
available will be cancelled and the Company shall be obliged to pay all
outstanding amounts within 3 Business Days thereafter.

CORPORATE GOVERNANCE REPORT

During the period ended 30 June 2020, the Company has fully
complied with the Corporate Governance Code ("CG Code") (to the
extent that such provisions are applicable) as set out in Appendix
14 of the Listing Rules except for below deviation from the code
provision A.2.1 of the CG Code:-
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Under Code Provision A.2.1 of the CG code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Following the resignation of Mr.
Chong Sui Hiong as the former Chief Executive Officer of the Group
("CEQ") on 1 February 2019, certain functions of CEQ have been
undertaken by Tan Sri Cheng Heng Jem, the Executive Director and
Chairman of the Company. Since 1 February 2019 up to the period
ended 30 June 2020, the Company has deviated from Code Provision
A.2.1 of the CG Code. The Board believes that vesting the roles of
both Chairman and the CEO in the same person has the benefit of
ensuring consistent leadership within the Group and enables more
effective and efficient overall strategic planning for the Group. The
Board further believes that the balance of power and authority for
the present arrangement will not be impaired and is adequately
ensured by the current Board which comprises experienced and high
caliber individuals with sufficient number thereof being independent
non-executive Directors. The Company will continue to enhance
its corporate governance practices appropriate to the conduct and
growth of its businesses and to review such practices from time to
time to ensure that they comply with the CG Code.

MODEL CODE FOR DIRECTORS' SECURITIES TRANSACTIONS

The Company had adopted the Model Code as its code of conduct
regarding the Directors' securities transaction. Having made specific
enquiry to all Directors, all Directors confirmed that they had
complied with the required standards set out in the Model Code
throughout the six months ended 30 June 2020.

AUDIT COMMITTEE

The Audit Committee (the "Committee”) has been established by
the Company to review the financial reporting matters, internal
control and maintain an appropriate relationship with the Company's
external auditor. The Committee has reviewed the Group's unaudited
condensed consolidated financial statements for the six months
ended 30 June 2020, including the accounting principles and policies
adopted by the Group. The Committee comprises the non-executive
director and three independent non-executive directors of the
Company, one of whom has appropriate professional qualification
and experience in financial matters as required by the Listing Rules.
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