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Corporate Information
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Definitions

In this interim report, unless the context otherwise requires, the following expressions shall have the following meanings:

MNARFERER - RXESAAEIN

“Acting in Concert Parties”

[—EHITHALI]

“Articles of Association”

[RRIZEE]

“associate(s)”

[BEE A

“Beijing OriginWater”

[ B KR ]

“Board” or “Board of Directors”

(=g

“Company”

(RN

“connected person(s)”

[BAZEAL]

“controlling shareholder(s)”

[ 42 s s 3R

“Corporate Governance Code”

CTIRARRBRTEE

Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong

FBELEE BEERXEERERXE

the articles of association of the Company

has the meaning ascribed to it under the Listing Rules

BB EmHRBIETZANRE

Beijing OriginWater Technology Co., Ltd.* (b REREHERMBIRAE), a limited liability
company established in the PRC, the shares of which are listed on the Shenzhen Stock

Exchange (stock code: 300070)

ERBEKNERBEBROERAG  RPBKLHBRNDERAR EROERIESFR S L™
(B 1p R 5% : 300070)

the board of Directors of the Company

ARRNEESZ

Yunnan Water Investment Co., Limited* (EFE/KEEERKBBR AR, a joint stock limited
liability company established in the PRC, the H Shares of which are listed on the Main Board of

the Stock Exchange (stock code: 6839)

EEABREBRMNERAT  RPBEEMAIOBROERAR - EHIRER £k Em (%
7R % - 6839)

has the meaning ascribed to it under the Listing Rules

BB EMARANE TEZANRE

has the meaning ascribed to it under the Listing Rules

BB LTWRAE TZANRE

the Corporate Governance Code and Corporate Governance Report, as set out in Appendix 14
to the Listing Rules

ERRAMSE T OAHOEEEATAREEE RS
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Definitions

“Director(s)” the director(s) of the Company
[E%] 2NN 3
“Domestic Share(s)” the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of

the Company which are subscribed for or credited as paid up in RMB

Nak-9id NARERBBIIMFHAENARARATEREEAREI.0THEHTEBR

"

“Group” or “our Group the Company and its subsidiaries from time to time

EX TN AT E T B A T

“H Share(s)"” the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of
the Company which are listed on the Main Board of the Stock Exchange

[HAZ FEHRMER ETOARFRATFREEARE100TH S #HITEBERK

"HK$” Hong Kong dollar(s), the lawful currency of Hong Kong

[T BEBEEEEET

“HKFRS"” Hong Kong Financial Reporting Standards, including Hong Kong Accounting Standards and

Interpretations promulgated by the Hong Kong Accounting Standard Board

(BT BRE LR ERVBHEEL BEEEGHEALNEEGHENZE@RMNRE

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

[&E] REEBRNITR R

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange

[ 5 Al it 22 P 8 75 70 R A

“Model Code” the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10

to the Listing Rules

[R5 Al EHRANMESETAEN ETETAESETESRXZNRETA
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"PRC"

[ E ]

“Reporting Period”

[ k& 5

“RMB”

[AR¥]

“SFO"

[ 75 kB G

“Share(s)”

[ B 12

“Shareholder(s)”

[ 2R ]

“Stock Exchange”

[ Bt 32 FfT |

“subsidiary(ies)”

gl

“Supervisor(s)"

[B2% |

“Supervisory Committee”

[BE=Z8g]

Definitions

the People’s Republic of China, and for the purpose of this report only, excluding Hong Kong,
Macau Special Administrative Region of the People’s Republic of China and Taiwan

FEARANE  ERARENS  TEEEE TEARANERMASITHRLAE
The 6-month period from 1 January 2023 to 30 June 2023
H_ZE_=F-A-—HRE_Z-_=FXA=1+HILXEAHHE

Renminbi, the lawful currency of the PRC

TEEEEEARE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BREVFESNECE S RAE KR

ordinary share(s) in the share capital of our Company with a nominal value of RMB1.00 each,
including the H Shares and Domestic Shares

AARBRAFEREEAREI1.00THE B  BEHKREANER
holder(s) of the Share(s)

L SRES TN

The Stock Exchange of Hong Kong Limited
BERBERIMARLDA

has the meaning ascribed to it under the Listing Rules

HA EWRAEFZ A8 R E

supervisor(s) of the Company

AAFMES

the supervisory committee of the Company

RARMEEEE

S

el

INTERIM Report 2023 #1 #8454 YUNNAN WATER INVESTMENT CO., LIMITED = Fk %35 & i 15 B R 2 7 7



Definitions

“YEPI”

[EEHZERR]

"YHTH"

il
¥t
ere
=
i
Ji

(%]

*  For identification purposes only

> EHBS

Yunnan Green Environmental Protection Industry Group Co., Ltd.* (ERAMBRREXEDES
A R]) (formerly known as Yunnan Water Industry Investment Co., Ltd.* (EFAKEEERE
BBRAT]), which was changed on 11 January 2022, a limited liability company incorporated in
the PRC

EHESERREZEBEAERAR  REEMAKBEXEREARAR EEHMA-T
ToF-A+—B  RRTERINBREERA

Yunnan Health & Cultural Tourism Holding Group Co., Ltd.* (Ef & EIKIZREBRHR A )
(formerly known as Yunnan Metropolitan Construction Investment Co., Ltd.* (EF& &2 &
EEEABMRAT)), a limited liability company established in the PRC and the sole shareholder of
YEPI, the Company’s controlling shareholder and one of the Undertaking Shareholders

EHERREREEERAR (REHARTERREEBARRA)  RABEKINEBR
BEERAREESKERANE-RE  BARAERBRERES —ZHERRNBRE

per cent

AL

8 YUNNAN WATER INVESTMENT CO., LIMITED =/ /K #%1& & ik {9 B R 2 & INTERIM Report 2023 1 #i3f &



Financial Highlights
M mE

The Board is pleased to announce the following financial highlights: EEEMAEMTITBHE :

Six months ended 30 June

BEAA=tRHILEAEAR

2023 2022 Percentage
—E_-= —E__F Change
RMB’'000 RMB'000 Bt
ART ARBFT 2%
(Unaudited) (Unaudited)

(CREE®R) CRigE %)

Revenue I = 1,477,335 2,180,340 (32.24)%
Gross profit EF 297,451 469,248 (36.61)%
Loss before income tax 3B Al & 18 (244,920) (499,898) 51.01%
EBITDAMote D RAE - BIE ER
B 55 BT A (e 632,474 611,756 3.39%
(Loss) profit attributable to ordinary N R) AR AR SRS
shareholders of the Company (E518) % 7 (192,289) (494,015) 61.08%
Basic loss per share (RMB) BREXREBEBH(ARET) (0.161) (0.414) 61.11%
Note 1: EBITDA is the profit for the Reporting Period before deduction of interests, income taxation, B BFS - BIE FERSNAAEANRF

depreciation and amortization.

B HEE - TERBHEAIZARSHRTE

INTERIM Report 2023 # #1525 YUNNAN WATER INVESTMENT CO., LIMITED EF /KB KR ERMH AR A A 9
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Management Discussion and Analysis
TR

INDUSTRY OVERVIEW

The year 2023 marks the beginning of the comprehensive implementation of the
spirit of the 20th Party Congress, and is a crucial year for the implementation
of the 14th Five-Year Plan. Under the goal of “carbon neutrality and peak
carbon dioxide emissions”, the 14th Five-Year Plan proposes to accelerate the
promotion of green and low-carbon development, further improve the quality
of the environment, enhance the quality and stability of the ecosystem, and
comprehensively improve resource efficiency. The general requirements for
ecological and environmental protection work in 2023 are as follows: Guided by
Xi Jinping Thought on Socialism with Chinese Characteristics for a New Era, fully
implement the spirit of the 20th Party Congress and the Central Economic Work
Conference, better coordinate epidemic prevention and control, economic and
social development, and ecological environmental protection, and better coordinate
development and security. Guided by the building of a modern and beautiful
China with harmonious coexistence between man and nature, with improving
the quality of the ecological environment as the core, and with precise, scientific
and lawful pollution control as the work approach, coordinate industrial structure
adjustment, pollution control, ecological protection, tackle climate change,
jointly promote carbon reduction, pollution reduction, green expansion, promote
growth and ecological priority, conservation and intensive, green and low-carbon
development continue to defend the blue sky, clean water and land, strengthen
ecological protection and restoration supervision to effectively prevent ecological
environmental risks, further improve the modern environmental treatment system,
and steadily improve the quality of the ecological environment, so as to contribute
to the overall improvement of economic activities and provide strong support for a
good start in building a socialist modern country in all respects.
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Management Discussion and Analysis

Key measures in water treatment include promoting the formulation and
implementation of water ecological environmental protection plans for key
catchment, compiling a list of key tasks and measures, fully implementing water
pollution control for the catchment of Yangtze River and Yellow River, organizing
and implementing the 2023 urban (including county) black and odorous water
management campaign, strengthening the protection and restoration of the
ecological environment of key lakes, further promoting the comprehensive
management of key sea areas, firmly promoting total nitrogen treatment and
control of rivers in coastal cities flowing into the sea under the “one river,
one policy”, carrying out the construction of beautiful bays according to local
conditions and steadily conducting the special cleaning of key bays, and jointly
carrying out the “Blue Sea 2023" special law enforcement action to protect the

marine ecological environment.

Key measures in the treatment of solid waste and new pollutants include further
promoting the high-quality construction of “wasteless cities”, deepening and
consolidating the ban on the import of foreign garbage, implementing full chain
management of plastic pollution, deepening the reform of strengthening the
regulation, utilization and disposal of hazardous waste, promoting substantial
progress in the construction of major hazardous waste projects, vigorously
promoting the information technology of environmental management of hazardous
waste, promoting the implementation of the action plan for the treatment of
new pollutants, organizing and completing the first round of environmental
information survey on chemical substances, launching the pilot project for the
treatment of new pollutants, continuing to implement the classification and
grading system for environmental regulation of tailing ponds, solidly conducting
the review of the pollution control of tailing ponds in the Yangtze River Economic
Belt and the comprehensive treatment of tailing ponds in the Yellow River Basin,
further promoting the pollution control of pyrite area in Baihe County and the
“Manganese Triangle” area, carrying out in-depth prevention and control of
heavy metals pollution in key industries, and strengthening the investigation and
elimination of thallium-related pollution sources.

ol

B E R W

FORETEMEHSREERE  HHEHER
EERBKERRERESRS  SIEEHT
BERBE 2HEEREITRE - &R
HARNOTREE - AEIRAR2023F W H (B %
W)RRKBERTTE - RIEEEHALER
BREGE RARESHEHFARER
B REHE A -RINaEETAR
AmERREEER At ERREESR
BRER RBIRAREHESEERBR B4
FERIE82023/8FERREREZRIE
78 -

EREREMMAT SR AR T ENEHEEER
BORAHBEMEENTISEEER - R
BEZPFNBARIE -HRE5E22
HIBORIE < RAMEER(LEREYEEMA
REREBEENRE HIYERENERIRER
HEREEEMHER KO EREREDER
EREEE HBREHSRYAETHS
K OEBTKERLEVERRELHE
MBS EERAMTE - REEERERE
EDEIRREEEHE HERRRITE
B REEESAAEIRBEERE IMEARERE
BEHFARE FEMEATHRERR
=AM ESREE - AARREHITE
E2BIORNE - MRFHRISRRFEER -
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Management Discussion and Analysis
TR

In terms of the improvement of the modern environmental treatment system,
promoting the improvement of the vertical management system for monitoring,
supervision and law enforcement by ecological and environmental agencies below
the provincial level, completing the construction of a system for the disclosure
of environmental information according to the law by enterprises, promoting
the establishment of an environmental credit evaluation system, revising the
( KBESRFAIE TR
J&) ), strengthening the administration of pollutant discharge permits and quality

Measures for the Management of Pollutant Discharge Permits

inspection, strengthening evidence-based supervision, formulating implementation
opinions on the establishment and improvement of a modernized ecological
monitoring system, and taking special actions to improve the quality of national

environmental monitoring.

DEVELOPMENT STRATEGIES AND PROSPECT

In the first half of 2023, Yunnan Water adhered to the guidance of Xi Jinping
Thought on Socialism with Chinese Characteristics for a New Era and put the
spirit of the 20th CPC National Congress into full practice. In accordance with
the requirements of the Group’s “3510"” Action Plan, we focused on the central
work and goals of the Company’s reform and development, and, with cash flow
management as the core, actively promoted the work of asset disposal, debt
collection, cost reduction and efficiency improvement, and revitalization of projects
under construction. Fully committed to production and operation, we continued to
promote multi-channel relief, striving for stable development of the Company.

We adhered to reform and innovation to effectively streamline operations. The
Company has been steadily promoting the disposal of assets, and has completed
the disposal of a total of five asset packages to date. We vigorously carried
forward debt collection. The Company has issued the “2023 Debt Collection Plan”
(€2023F EE#BWTZE) ) and the “2023 Reward and Punishment Plan for
External Debt Collection” ( 202345 ¥fHMER B U ELTTE) ), striving for further
breakthroughs in debt collection. We have achieved remarkable results for debt
recovery and cash inflows in the first half of 2023.

The Company strictly implemented its cost reduction and efficiency improvement
plan and further promoted cost reduction and efficiency improvement. The
Company issued the “2022-2025 Implementation Plan for Cost Reduction and
Efficiency Improvement” ( {2022-2025F AR EHHZER) ),
on Cost Reduction and Efficiency Improvement for Operation Projects” ( {iE& 18
BREAIZHIEEE R ) ) and “Cases of Cost Reduction and Efficiency Improvement
for Operation Projects” ( CGGBTHE EAIZMEAHIH=Z) ), and developed the “Cost
(CGEZRBAAREHIRE) )

provide strong support for its operation and management.

“Guiding Opinions

Control Standards for Operation Projects” ), which
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Management Discussion and Analysis

In terms of deepening organizational reform, in 2023, the Company appointed a
third-party on site to sort out our organizational structure, optimize its existing
management level and improve the performance-based compensation system
of our headquarters. In accordance with the requirements of our development
strategies and goals, the Company optimized the organizational structure of our
headquarters, sorted out departmental functions, clarified terms of reference, and
re-evaluated our staffing.

In the second half of 2023, the Company will continue to accelerate the
construction of key projects and strengthen the investment of funds and other
resources as well as technical expert support for key projects to advance their
construction. We will strengthen communication with the government for
stronger government support, promote project construction and accelerate project
completion. We will continue to steadily advance asset disposal, explore asset
disposal models such as the combination of asset disposal and asset revitalization,
joint disposal of multiple-district projects, and transfer of partial equity by project
companies within the district, engage with interested parties in various ways,
and seek more opportunities for cooperation with interested parties. Continuous
cost reduction and efficiency improvement requires further improvement of the
internal drivers for cost reduction and efficiency improvement. The Company
will establish its salary payment model in view of the existing market-oriented
salary management system in the environmental protection industry, educate all
employees for unity in thinking and action. In terms of refined management, we
will actively explore the potential for reducing operating costs based on internal
and industry benchmarks, and will strive to narrow losses on loss-making projects
and increase revenue and profit on profit-making projects. Through multiple
optimization methods, such as management optimization, energy consumption
optimization, facilities optimization, and process optimization, we will continue to
guide and supervise regions and projects to reduce operating costs and effectively
promote cost reduction and efficiency improvement.

EEE RS
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Management Discussion and Analysis
TR

BUSINESS REVIEW

The Group is one of the leading integrated service providers in the urban
environmental protection industry in China. The Group mainly adopts the Build-
Operate-Transfer (the “BOT"), Build-Own-Operate (the “BOQO"), Transfer-Operate-
Transfer (the “TOT"), Transfer-Own-Operate (the “TOO"), Build and Transfer (the
“BT"), Engineering-Procurement-Construction (the “EPC"”), Rehabilitate-Operate-
Transfer (the "ROT"), Operation and Maintenance (the “O&M") and licensed
operation models to provide customized and integrated turnkey solutions for
water supply, wastewater treatment and solid waste treatment as well as system
integration services of core technologies to customers. The Group’s businesses
are carried out in China and the southeast Asian countries, the Group’s principal
businesses comprise five major segments, namely, wastewater treatment, water

supply, solid waste treatment, construction and sales of equipment and others.

As at 30 June 2023, the Group’s water related projects (including the following
wastewater treatment projects, water supply projects and all water related
projects under other business segments) had a total daily treatment capacity of
approximately 6,052,152 tonnes. As at 30 June 2023, the Group’s solid waste
treatment related projects (including the following solid waste treatment projects
and all solid waste treatment related projects under other business segments) had
a total annual treatment capacity of approximately 4,117,280 tonnes.
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Management Discussion and Analysis

Wastewater Treatment Projects

As at 30 June 2023, the Group had a total of 127 concession wastewater
treatment projects, including 7 BOO projects, 65 BOT projects, 2 TOO projects,
24 TOT projects, 1 ROT project and 28 municipal environmental comprehensive
treatment projects, with a total daily treatment capacity of approximately
3,273,400 tonnes, representing a reduction of 1 TOT project, and a decrease in
total daily wastewater treatment capacity of approximately 15,000 tonnes due to
asset disposal as compared with 31 December 2022.

As at 30 June 2023, 104 concession projects with a total daily treatment capacity
of approximately 2,692,550 tonnes had commenced commercial operation
(including 6 municipal environmental comprehensive treatment projects with a
total daily wastewater treatment capacity of approximately 243,550 tonnes),
representing a reduction of 1 TOT project year-on-year due to asset disposal as
compared with 31 December 2022. During the Reporting Period, the Group’s
average utilization rate of wastewater treatment was approximately 73.05%, and
the average unit charge of wastewater treatment was approximately RMB1.37 per

tonne.

As at 30 June 2023, 23 concession projects with total daily treatment capacity
of approximately 580,825 tonnes had not commenced commercial operation
(including 22 municipal environmental comprehensive treatment projects with a

total daily treatment capacity of approximately 576,825 tonnes).

Water Supply Projects

As at 30 June 2023, the Group had a total of 66 concession water supply
projects with a total daily treatment capacity of approximately 2,429,100 tonnes,
including 15 BOO projects, 34 BOT projects, 11 TOT projects and 6 municipal
environmental comprehensive treatment projects, the total treatment capacity
remained stable as compared to that as at 31 December 2022.

As at 30 June 2023, 50 concession projects with a total daily capacity of
approximately 1,625,000 tonnes had commenced commercial operation (including
1 municipal environmental comprehensive treatment project with a total daily
treatment capacity of approximately 30,000 tonnes). During the Reporting Period,
the Group's average utilization rate of water supply was approximately 59.8%,
and the average unit charge of water supply was approximately RMB2.27 per
tonne.

As at 30 June 2023, 16 concession projects with a total daily capacity of
approximately 804,100 tonnes had not commenced commercial operation
(including 5 municipal environmental comprehensive treatment projects with a
total daily treatment capacity of approximately 389,700 tonnes), there was no
change as compared to that as at 31 December 2022.
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Management Discussion and Analysis
TR

Solid Waste Treatment Projects

As at 30 June 2023, the Group had 24 solid waste treatment projects with a
total annual treatment capacity of 4,117,280 tonnes, 13 of which with an annual
treatment capacity of 2,186,630 tonnes had commenced commercial operation
(including 1 municipal environmental comprehensive treatment project with an
annual treatment capacity of approximately 219,000 tonnes), and 11 of them
with an annual treatment capacity of 1,930,650 tonnes were under construction
(including 2 municipal environmental comprehensive treatment projects with a
total annual treatment capacity of approximately 950,750 tonnes). As compared
to that as at 31 December 2022, the total treatment capacity remained stable.
During the Reporting Period, the Group’s average utilization rate of solid waste
treatment was approximately 86.34%.

Construction and Sales of Equipment

The Group’s construction and sales of equipment segment comprises BT projects,
EPC projects and sales of equipment. As at 30 June 2023, the Group had a
total of 11 BT projects, which were either under construction and/or completed,
among which the income of 10 BT projects was recognised as revenue during the
Reporting Period.

During the Reporting Period, the Group had a total of 13 EPC projects.

The Group engages in the production, sales and installation of equipment for
wastewater treatment, water supply, solid waste treatment and other infrastructure
facilities. The major category of water related equipment in the Group's
production is membrane. Most of the membrane products are produced by the
own plant of the Group.

Others

During the Reporting Period, the Group also undertook O&M projects for
wastewater treatment, water supply and solid waste treatment facilities owned
by third parties as well as provision of technical and consultancy services in
relation to environmental protection. As at 30 June 2023, the Group was
providing relevant operation services for 27 O&M projects. These projects
included 26 wastewater treatment projects with a total daily treatment capacity
of approximately 344,562 tonnes (including the capacity of wastewater treatment
projects adopting O&M model within municipal environment comprehensive
treatment projects), and 1 water supply project with daily treatment capacity of
approximately 5,000 tonnes, representing a reduction of 2 wastewater treatment

projects due to asset disposal as compared with 31 December 2022.
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Management Discussion and Analysis

FINANCIAL REVIEW

Results of Operation

During the Reporting Period, the Group recorded revenue of approximately
RMB1,477.3 million, representing a period-on-period decrease of approximately
32.2% as compared to that for the six months ended 30 June 2022. During
the Reporting Period, the Group recorded a net loss of approximately RMB248.8
million, compared to a loss of approximately RMB502.3 million over the six
months ended 30 June 2022. Loss attributable to the ordinary shareholders of the
Company was approximately RMB192.3 million, compared to loss attributable to
the ordinary shareholders of the Company of approximately RMB494.0 million over
the six months ended 30 June 2022. Loss per share for the six months ended 30
June 2023 was approximately RMB0.161.

Revenue

Revenue of the Group decreased from approximately RMB2,180.3 million for the
six months ended 30 June 2022 to approximately RMB1,477.3 million for the
Reporting Period, representing a decrease of approximately 32.2%.

In respect of the business segments of the Group, revenue from the wastewater
treatment business segment decreased by approximately 45.9% from
approximately RMB1,425.6 million for the six months ended 30 June 2022 to
approximately RMB770.7 million for the Reporting Period. Revenue from the water
supply segment increased by approximately 1.7% from approximately RMB345.8
million for the six months ended 30 June 2022 to approximately RMB351.5 million
for the Reporting Period. Revenue from solid waste treatment business segment
decreased by approximately 11.7% from approximately RMB302.5 million for
the six months ended 30 June 2022 to approximately RMB267.1 million for the
Reporting Period. Revenue from construction and sales of equipment business
segment decreased by approximately 27.1% from approximately RMB55.3 million
for the six months ended 30 June 2022 to approximately RMB40.3 million for the
Reporting Period. Revenue from other business decreased by approximately 6.7 %
from approximately RMB51.1 million for the six months ended 30 June 2022 to
approximately RMB47.7 million for the Reporting Period.

The decrease in revenue from the wastewater treatment business segment was
mainly attributable to the decrease in construction project revenue of the water
plants and finance income.

The increase in revenue from the water supply business segment was mainly

attributable to the increase in operating revenue during the Reporting Period.

The decrease in revenue from the solid waste treatment business segment was
mainly attributable to the reduction in the operation revenue of solid waste
projects due to the decrease in the collection volume in the region where it is
located during the Reporting Period.
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Management Discussion and Analysis
TR

The decrease in revenue from the construction and sales of equipment business
segment was mainly attributable to the decrease in construction revenue during
the Reporting Period.

The decrease in revenue from the other business segment was mainly attributable
to the decrease in service revenue generated by certain O&M projects during the
Reporting Period.

Cost of Sales and Services

During the Reporting Period, the Group recorded cost of sales and services of
approximately RMB1,179.9 million, representing a period-on-period decrease
of approximately RMB531.2 million or 31.0% as compared to approximately
RMB1,711.1 million for the six months ended 30 June 2022. The decrease in
cost of sales and services was mainly attributable to the decrease in cost for
construction which was in line with the decrease in construction revenue of the
existing wastewater treatment projects under construction during the construction
period.

Gross Profit Margin

During the Reporting Period, gross profit margin of the Group was approximately
20.1%, representing a decrease of approximately 1.4% as compared to
approximately 21.5% for the six months ended 30 June 2022.

Other Income

During the Reporting Period, the Group recorded other income of approximately
RMB100.6 million, representing a period-on-period increase of approximately
RMB83.1 million or 474.9% as compared with approximately RMB17.5 million for
the six months ended 30 June 2022. The increase in other income was mainly
attributable to the adjustment of revision to the terms of the loan agreements
resulting in the reduction in the carrying value of financial liabilities during the
Reporting Period.

Selling Expenses
During the Reporting Period, selling expenses of the Group were approximately
RMB18.3 million, representing a period-on-period decrease of approximately
RMB2.6 million or 12.4%, from approximately RMB20.9 million for the six months
ended 30 June 2022.

Administrative Expenses

During the Reporting Period, administrative expenses of the Group were
approximately RMB161.8 million, representing a period-on-period decrease of
approximately RMB52.3 million or 24.4% from approximately RMB214.1 million
for the six months ended 30 June 2022. The decrease in administrative expenses
was primarily due to the decrease in employee benefit expense during the
Reporting Period.
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Management Discussion and Analysis

EMPLOYEES INFORMATION

As at 30 June 2023, the Group had a total of 5,721 employees (30 June 2022:
6,922) and the total staff costs for the Reporting Period was approximately
RMB275 million (30 June 2022: RMB325 million).

The remuneration package provided to employees includes basic and floating
salaries, discretionary bonus and staff benefits. The Group also provides external

and internal training programs for its employees.

Finance Costs — net

Net finance costs decreased by approximately RMB249.5 million from
approximately RMB741.1 million for the six months ended 30 June 2022 to
approximately RMB491.6 million for the Reporting Period, representing a decrease
of approximately 33.7%. The decrease in net finance costs was primarily due to
the Group began to revise the terms of the loan agreements with the banks and
certain related borrowers starting from the second half of 2022, the maturity
dates of the bank borrowings were renewed from range of 1 year to 24 years
to range of less than 1 year to 24 years, and the interest rates of the bank
borrowings were renewed from range of 3% to 9% per annum to range of 1.8%

to 5.5% per annum.

The average interest rate on borrowings of the Group for the Reporting Period
was approximately 3.4% per annum, representing a period-on-period decrease
compared with approximately 5.68% per annum for the six months ended 30
June 2022.

Loss before Income Tax
As a result of the foregoing, the Group recorded a loss before income tax
of approximately RMB244.9 million for the six months ended 30 June 2023,
compared to a loss before income tax of approximately RMB499.9 million for the
six months ended 30 June 2022.

Income Tax Expenses

The Group recorded income tax expenses of approximately RMB3.9 million
for the six months ended 30 June 2023, compared to income tax expense of
approximately RMB2.4 million for the six months ended 30 June 2022.

Loss for the Reporting Period

As a result of the foregoing, loss for the period decreased by approximately
RMB253.5 million from a net loss of approximately RMB502.3 million for the six
months ended 30 June 2022 to a net loss of approximately RMB248.8 million for
the Reporting Period.
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Management Discussion and Analysis
TR

Receivables under Service Concession Arrangements

The Group's receivables under service concession arrangements decreased by
approximately RMB68.7 million from approximately RMB7,542.1 million as at
31 December 2022 to approximately RMB7,473.4 million as at 30 June 2023,
representing a decrease of approximately 0.9%.

Trade and Other Receivables and Prepayments

The Group's trade and other receivables and prepayments increased by
approximately RMB109.7 million from approximately RMB8,313.7 million as at
31 December 2022 to approximately RMB8,423.4 million as at 30 June 2023,
representing an increase of approximately 1.3%.

Cash and Cash Equivalents

The Group's total cash balance decreased by approximately RMB81.4 million
from approximately RMB600.6 million as at 31 December 2022 to approximately
RMB519.2 million as at 30 June 2023, representing a decrease of approximately
13.6%.

Trade and Other Payables

The Group's trade and other payables increased by approximately RMB61.1 million
from approximately RMB8,970.1 million as at 31 December 2022 to approximately
RMB9,031.2 million as at 30 June 2023, representing an increase of approximately
0.7%.

Borrowings

As at 30 June 2023, the Group had borrowings of approximately RMB30,303.7
million (31 December 2022: approximately RMB30,132.6 million). As at 30 June
2023, the Group had unsecured borrowings of approximately RMB17,616.5 million
(31 December 2022: approximately RMB16,968.5 million), and secured borrowings
of approximately RMB12,687.2 million (31 December 2022: approximately
RMB13,164.1 million).

Charge on Group Assets and Pledge of Assets

As at 30 June 2023, borrowings of approximately RMB12,687.2 million (31
December 2022: approximately RMB13,164.1 million) were secured by the Group’s
receivables under service concession arrangements, contract assets, right-of-
use assets, property, plant and equipment, intangible assets and the Company’s
investments in associates and subsidiaries.
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Management Discussion and Analysis

Contingent Liabilities
As at 30 June 2023, the Group did not have any material contingent liabilities.

Capital Commitments

The Group's capital commitments decreased by approximately RMB86.5 million
from approximately RMB9,587.6 million as at 31 December 2022 to approximately
RMB9,501.1 million as at 30 June 2023, representing a decrease of approximately
0.9%.

Gearing Ratio

The Group’s gearing ratio (calculated by net debt divided by total capital)
increased from approximately 86.81% as at 31 December 2022 to approximately
87.60% as at 30 June 2023, representing an increase of approximately 0.79%.
The increase was primarily due to the increase in net debt of the Group during
the Reporting Period.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

Save as those disclosed in this report, the Group had no significant investments
held, nor were there any material acquisitions or disposals of subsidiaries,

associates and joint ventures during the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group did not have any future plans for material investments and capital
assets as at 30 June 2023.

ERE R

RREE
R-—ZE-_=ZFA=+A
EAFREE-

PR E I EAEAA

BEREE
AEENEREREH T _—_F+=-_A=+—
HHOAR®KIS876E & TE DK ARMS6.S
ABTE_ZTZ_=ZFXXAZ1+HHARE
9,501.1E &L  MIEA0.9%

EEHEABEBMELER
AEEEERBENLERRFEB KR UL
EAFEIB-_TE-__F+=_A=+—HH
#8681 % FHAZE T =_=FA=THHY
87.60% ' FtiE#10.79% - Z AR EZ R AR
EERHEHRFEBHLMATER -

REBAR BMEQXFREE
CEFENEARRE -EXK
BEERHUESHE

BARE P RBEOADIN - AEERRE R
TEHEAERRE - FEEARKERA

BEAARASLEZ EARBREERA -

EAREREFTEENRRK
=t &l

HE-_Z - A=1+H FXEETES
AEERBEAEESHAMEE -

INTERIM Report 2023 #1 #8454 YUNNAN WATER INVESTMENT CO., LIMITED = Fk %35 & i 15 B R 2 7 21



Disclosure of Interests

1 5% 1 2 B

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2023, Directors, Supervisors and chief executives of the Company
had the following interests in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of
the SFO) which were required, pursuant to Section 352 of the SFO or otherwise,
to be entered in the register maintained thereunder, or which were required,
pursuant to the Model Code, to be notified to the Company and the Stock
Exchange, or held interests in the Company as follows:

Name of Director, Supervisor
and chief executive
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Percentage
Percentage of of the total

the respective number of

type of Shares Shares in

in issue (%) issue (%)

Number of HE BT HE BT

BEE EER Capacity Type of Shares  Shares held HRIR G HIRHH

BETRASESR 5% BOER BERGOHE EE B (%) EE B (%)

Mr. Zhou Zhimi Beneficial owner Domestic Shares 325,000 (L) 0.04 0.03
BEELE BERERA &

Mr. Huang Yi Beneficial owner Domestic Shares 1,560,000 (L) 0.19 0.13

BE8EL EmEERA NE K

Save as disclosed above, to the best knowledge of the Company, as at 30 June
2023, none of the Directors, Supervisors and chief executives of the Company had
any interests or short positions in the shares, underlying shares and debentures
of the Company or its associated corporations which were recorded in the
register required to be kept by the Company under Section 352 of the SFO, or
as otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Disclosure of Interests
KEERER

'/

Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE BT HE BT
Name of Shareholder Capacity Type of Shares Shares held 3 BI R 3 &Y BERan
RREZB BR 545 BRBER SEROEA il (%) il (%)
YEPI! Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly
with another person
EEZBRER EREAA  HE— NE KR
AT HRAFEER
Mr. Huang Yunjian' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly
with another person
mEREL EREAEA HE— NE R
AT HERFAER
Mr. Liu Xujun' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly
with another person
ZIBE £ 4! EnEAA HE—F A& KR
AT HRAFEER
Mr. Wang Yong' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30

interests held jointly
with another person

ITERAE EREAA BE—F NE R
AL HRAFHAER
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Disclosure of Interests
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Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE BT HE BT
Name of Shareholder Capacity Type of Shares Shares held 3 BI R 3 &Y BERan
RREZB BR 545 BRBER HEROEA il (%) il (%)
Yantai Xinzhen Tianying Beneficial owner Domestic Shares 124,754,169 (L) 15.04 10.46
Equity Investment Center
(Limited Partnership)?
ZEaEaRBRE EREAA NE KR
REFRL(ERER)?
Caiyun International Beneficial owner H Shares 8,449,000 (L) 2.32 0.71
Investment Limited'
FEEBREERRAT EnERA HAZ
YHTH Interests in controlled H Shares 8,449,000 (L) 2.32 0.71
corporation, interests
held jointly with another
person
= Rk & B REE LB HAR
BE—ZATHMA
FAEER
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refers to long position

YEPI is wholly owned by YHTH and is the beneficial owner of 361,487,162 Domestic Shares.
Caiyun International Investment Limited is wholly owned by YHTH and is the beneficial owner
of 8,449,000 H Shares. YHTH is deemed to be interested in all the Domestic Shares held by
YEPI and H Shares held by Caiyun International Investment Limited pursuant to the SFO which
representing approximately 31.01% of total issued Shares. By virtue of the Acting in Concert
Agreement, Each of YEPI and YHTH is deemed to be interested in all the Domestic Shares
held by Mr. Huang Yunjian, Mr. Liu Xujun, Mr. Wang Yong and itself in aggregate pursuant
to the SFO.

Mr. Huang Yunjian is the beneficial owner of 1,950,000 Domestic Shares. By virtue of the
acting in concert agreement (the “Acting in Concert Agreement”) dated 24 July 2014
entered into between YEPI, Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong, each of
Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong agreed to act in concert with YEPI
in exercising their voting rights at the Shareholders’ meeting of the Company. Mr. Huang is
deemed to be interested in all the Domestic Shares held by YEPI, Mr. Liu Xujun, Mr. Wang
Yong and himself in aggregate pursuant to the SFO.

Mr. Liu Xujun is the beneficial owner of 195,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by YEPI,
Mr. Huang Yunjian, Mr. Wang Yong and himself in aggregate pursuant to the SFO.

Mr. Wang Yong is the beneficial owner of 585,000 Domestic Shares. By virtue of the Acting
in Concert Agreement, he is deemed to be interested in all the Domestic Shares held by YEPI,
Mr. Huang Yunjian, Mr. Liu Xujun and himself in aggregate pursuant to the SFO.

Ningbo Kunlun Xinyuan Equity Investment Management Partnership (Limited Partnership)
(“Ningbo Kunlun Xinyuan”) is a general partner of Yantai Xinzhen Tianying Equity
Investment Center (Limited Partnership) (“Xinzhen Tianying”), holds 2.22% equity interests
in Xinzhen Tianying and is the beneficial owner of 124,754,169 Domestic Shares; Ningbo
Kunlun Xinyuan is owned as to 99% by Kunlun Trust Co., Ltd.; Kunlun Trust Co., Ltd. is
owned as to 87.18% by CNPC Assets Management Co., Ltd., which in turn is wholly owned
by CNPC Capital Limited; CNPC Capital Limited is wholly owned by CNPC Capital Company
Limited, which in turn is owned as to 77.35% by China National Petroleum Corporation.
China National Petroleum Corporation is wholly owned by SASAC.

Save as disclosed above, to the best knowledge of the Company, as at 30 June

2023, no person (other than the Directors, Supervisors and chief executives) had

informed the Company that he had interests or short positions in the Shares or

underlying Shares of equity derivatives of the Company which were required to be

notified to the Company under Divisions 2 and 3 of Part XV of the SFO, or which

were recorded in the register required to be kept by the Company under Section

336 of the SFO, or held any interests or short positions in 5% or more of the

respective types of capital in issue of the Company.

Disclosure of Interests
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NOMINATION COMMITTEE

The Nomination Committee currently consists of one non-executive Director, Mr.
Mei Wei (as chairman), and two independent non-executive Directors, Mr. Zhou
Beihai and Mr. Zhong Wei.

The principal responsibilities of the Nomination Committee include reviewing and
monitoring the structure, size, composition and diversity of members of the Board
in light of the Company’s strategy; identifying suitably qualified individuals and
making recommendations to the Board regarding new Board members; reviewing
and making recommendations to the Board on individuals nominated to be
Directors by Shareholders to ensure that all nominations are fair and transparent;
assessing the independence of independent non-executive Directors; reviewing
and monitoring the implementation of diversity policy of Board members of the
Company. Terms of reference of the Nomination Committee have been published
on the website of the Company.

During the Reporting Period, the Nomination Committee had convened one
meeting to discuss the candidates of the executive Directors of the third session of
the Board and the General Manager.

REMUNERATION COMMITTEE

The Remuneration Committee currently consists of one executive Director, Mr. Liu
Hui, and two independent non-executive Directors, Mr. Zhong Wei (as chairman)
and Mr. Zhou Beihai.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the policy and structure of remuneration
for all Directors and senior management members and on the establishment
of a formal and transparent procedure for developing remuneration policy;
reviewing and approving of the remuneration proposals from the management;
making recommendations to the Board on the remuneration packages of
individual executive Directors and senior management members; and advising
Shareholders with respect to the service contracts of Directors that require
Shareholders’ approval under the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”). Terms of reference of the Remuneration

Committee have been published on the website of the Company.
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AUDIT COMMITTEE

The Audit Committee currently consists of three independent non-executive
Directors, Mr. Liu Shuen Kong (as chairman), Mr. Zhong Wei and Mr. Zhou Beihai.

The principal responsibilities of the Audit Committee include reviewing and
supervising the financial reporting process, risk management and internal control
system of the Company, including making recommendations on appointing
and changing the external auditor and its terms of engagement; reviewing
and monitoring external auditor’s independence and audit process objectively;
monitoring the integrity of the Company’s financial statements, annual report and
accounts and half-year report; overseeing of the Company’s financial reporting
system, risk management and internal control system; attending to other matters
that the Board has authorized it to deal with. Terms of reference of the Audit
Committee have been published on the website of the Company.

During the Reporting Period, the Audit Committee had convened three meetings,
the main contents of the three meetings are summarized as follows:

The first meeting was held to discuss the annual results of 2022 of the Company,
does not recommend distribution of final dividend and other matters. The second
meeting was held to discuss the establishment of the risk management system,
the establishment of the internal control management system, the 2022 annual
risk assessment report and the 2022 annual internal control assessment report
and other matters. The third meeting was held to discuss the re-appointment of
Da Hua Certified Public Accountants LLP as the PRC auditors and Moore Stephens
CPA Limited as the international auditors and other matters.

The Audit Committee had reviewed the unaudited interim condensed consolidated
financial information of the Group for the Reporting Period. The Audit Committee
had also discussed matters with respect to the accounting policies and practices
adopted by the Company and internal control matters with senior management of
the Company.

COMPLIANCE COMMITTEE

The Compliance Committee currently consists of one executive Director, Mr. Liu
Jianjun, three independent non-executive Directors, Mr. Zhong Wei (as chairman),
Mr. Liu Shuen Kong and Mr. Zhou Beihai, and one Supervisor, Mr. Huang Yi.

The principal responsibilities of the Compliance Committee are to conduct
independent investigation and make decisions on compliance matters with
respect to the business operations as authorized by the Board. The Company has
established the Compliance Committee to ensure the operation of any projects
acquired and operated by the Group are in compliance with the Company’s
internal control standards and the relevant PRC laws and regulations. Terms of
reference of the Compliance Committee have been published on the website of
the Company.
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INFORMATION ON DIRECTORS AND SUPERVISORS

For the six months ended 30 June 2023, in accordance with the disclosure as
required under Rule 13.51(2) and 13.51B of the Listing Rules, changes in the
information of Directors, Supervisors and senior management of the Company are
set out as below:

. With effect on 30 January 2023, Mr. Mei Wei was appointed as a non-
executive Director and was elected to be the Chairman of the Board

o With effect on 29 May 2023, Mr. Yu Long has resigned as a general
manager of the Company

o With effect on 30 May 2023, Mr. Liu Jianjun was appointed as the general
manager of the Company

o With effect on 30 June 2023, Mr. Yu Long has ceased to be an executive
Director, the vice-chairman of the Board and the authorized representative
of the Company and on the same date, Mr. Liu Jianjun was appointed to
be an executive Director and was elected to be the vice-chairman of the
Board

o With effect on 30 June 2023, Mr. Liu Hui, a non-executive Director, has
been redesignated as an executive Director

o With effect on 28 July 2023, Mr. Zhou Zhimi has ceased to be the
Chief Financial Controller of the Company due to change in his work
arrangements, he will remain as an executive Director of the Company

Save for the above, during and subsequent to the Report Period, the Company
was not aware of other changes in the information of Directors, Supervisors and
senior management.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining a high standard of corporate governance
with a view to safeguarding the interests of Shareholders and enhancing corporate
value. The Board believes that good corporate governance is one of the key
factors leading to the success of the Company and balancing the interests of
Shareholders, customers and employees.

The Company had complied with all code provisions as set out in the Corporate
Governance Code throughout the six months ended 30 June 2023.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code for Securities Transaction by Directors
of Listed Issuers set out in Appendix 10 to the Listing Rules (the “Model Code")
as the code of conduct regarding securities transactions by the Directors and
supervisors of the Company.

The Company had made specific enquiries with all of its Directors and Supervisors,
and all Directors and Supervisors had confirmed that they have fully complied
with the required standard set out in the Model Code throughout the six months
ended 30 June 2023.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2023, to the best knowledge of the Board,
none of the Directors and Supervisors and their respective associates had any
business or interest that competes or may compete with the business of the
Group or had or might have any conflict of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2023, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of the Company.

PUBLIC FLOAT

According to public information available to the Company and to the best
knowledge of the Board, as at the date of this interim results announcement, at
least 25% of the total issued share capital of the Company were held in public
hands.

By order of the Board
Yunnan Water Investment Co., Limited*
Mei Wei

Chairman
Kunming, the PRC

31 August 2023

*  For identification purposes only
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Interim Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income
THEAeHER NEMGE WA

For the six months ended 30 June 2023
BE—F—=FNA=+HINEA

Six months ended 30 June
BEZEX~A=+HILAXHEA

2023 2022
—E-=fF —E-—
Notes RMB’000 RMB’'000
Bt 5 AR¥BT R AR¥ETT
(Unaudited) (Unaudited)
(REEXR) (REER)
Revenue & 6 1,477,335 2,180,340
Cost of sales and services §H 65 B AN K AR 75 (1,179,884) (1,711,092)
Gross profit E A 297,451 469,248
Other income Hfh A 7 100,613 17,464
Other losses — net Hih g% 8 (16,609) (13,494)
Selling expenses $H & X (18,291) (20,923)
Administrative expenses THRAX (161,755) (214,090)
Reversal of impairment losses/ CREEREEERD
(impairment losses) on financial assets CREERER) 9 21,189 (10,515)
Operating profit R A 222,598 227,690
Finance income ELE=E PN 10 25,560 2,370
Finance expenses BERX 10 (517,156) (743,506)
Finance costs — net Bl & B AN R (491,596) (741,136)
Share of profit of investments accounted for AREZ=E AR EMN
using the equity method 2 E &% 14 24,078 13,548
Loss before income tax B A &8 (244,920) (499,898)
Income tax expenses FTS B < 11 (3,896) (2,429)
Loss for the period MREsE (248,816) (502,327)
Other comprehensive (expense)/income HihtR4 (BR),
Items that may be reclassified to profit or loss A BEE T 7 X2 B a9 7H B
- Exchange differences on translation of foreign — BREBINETBDN
operations [EH =5 (34,339) 49,506
Total comprehensive expense for the period, BRRAHANGAREHARE
net of tax (283,155) (452,821)
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Interim Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

FHISBAE HER REMES RER
For the six months ended 30 June 2023
BE—F—=FNA=+HINEA

Six months ended 30 June
BEZEX<A=+HILXHEA

2023 2022

—E_=F —E-=
Notes RMB’000 RMB’'000
Bt 5 AR® TR AR T T
(Unaudited) (Unaudited)

CREER) (REEZ)

Loss attributable to: RTALTEMLAESR :
— Ordinary shareholders of the Company — AAREBBRRE (192,289) (494,015)
— Holders of perpetual capital instruments — KABARIERFEBA 20 - 69,136
— Non-controlling interests — RS (56,527) (77,448)
(248,816) (502,327)
Total comprehensive (expense)/income UTALTE&GESE
attributable to: (BAX) W48 48 -
— Ordinary shareholders of the Company — AR EEBRKE (223,333) (444,509)
— Holders of perpetual capital instruments — XABARTEBAA - 69,136
— Non-controlling interests — JEE R R (59,822) (77.,448)
(283,155) (452,821)
Loss per share for loss attributable to AAEEBERRRELES
ordinary shareholders of the Company HWEREBBE(USR
(expressed in RMB per share) AR¥TRTR)
— Basic and diluted — ERRES 12 (0.161) (0.414)

The above interim condensed consolidated statement of profit or loss and other LR EEREAHEEREMGE RERE

comprehensive income should be read in conjunction with the accompanying ER AR RE M 5 — GFBIAE o

notes.
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Interim Condensed Consolidated Statement of Financial Position

1 i A B 0 B 5 IR R
30 June 2023
SE-=FAA=TA

30 June 31 December
2023 2022
—E:]=-= =
ARA=+H +tZA=+—H
Notes RMB’000 RMB’000
Bt & AR¥T T ARBTF T
(Unaudited) (Audited)
(REEZR) (ER)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment s BEKEE 15 4,339,290 4,208,587
Investment properties REYE 22,115 22,270
Right-of-use assets TREEE 15 278,255 290,352
Receivables under service concession arrangements FRIEEFHF KL ZHTH
J& W 3K 38 16 7,229,925 7,330,827
Contract assets EREE 6 12,051,772 11,954,436
Intangible assets EmREEE 15 11,302,604 11,461,398
Investments accounted for using the equity AEREARMNIEE
method 14 1,114,847 1,090,769
Financial asset at fair value through other LAATFEFAEEHZS
comprehensive income FFAE AR S W 8
TREE 4,675 4,675
Trade and other receivables B 5 &k H bW IR 17 276,155 258,059
Prepayments TEAF BB 17 1,230,444 1,207,570
Deferred income tax assets BEFSMEE 349,846 329,935
38,199,928 38,158,878
Current assets TEEE
Receivables under service concession arrangements FRIEEFH KL ZHTH
Ji& W 3K 3R 16 243,513 211,255
Inventories FE 127,124 129,920
Contract assets EREE 6 230,741 233,236
Trade and other receivables B 5 &k H bW sRIE 17 6,637,015 6,595,713
Prepayments SR 17 279,795 252,334
Restricted cash ZREINE S 83,634 82,789
Cash and cash equivalents RERREEEYD 18 519,239 600,642
8,121,061 8,105,889
Assets classified as held for sale PEABELEEE 19 370,316 403,737
8,491,377 8,509,626
Total assets mEE 46,691,305 46,668,504
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Interim Condensed Consolidated Statement of Financial Position

HHIR R A AR R

30 June 2023

—E_=FXH=1H
30 June 31 December
2023 2022
—E:=-= T
AAB=+H +tZA=+—H
Notes RMB’000 RMB’000
Bt & AR¥T T ARBTF T
(Unaudited) (Audited)
(REEZR) (ER)
Equity X
Equity attributable to ordinary shareholders ERAREBRBRREGES
of the Company
Share capital [N 1,193,213 1,193,213
Other reserves HAibEE 2,529,927 2,560,971
Accumulated losses 2t EE (1,202,717) (1,010,428)
2,520,423 2,743,756
Non-controlling interests JEERE = 1,694,918 1,744,560
Total equity R 4,215,341 4,488,316
Liabilities =K
Non-current liabilities ERBEE
Lease liabilities HEAE 25,471 26,820
Borrowings EEN 22 28,050,424 26,747,825
Trade and other payables B 5 & H A FE A R IE 21 55,780 49,900
Deferred income IR & U A 837,653 814,430
Deferred income tax liabilities BRI AG 829,944 805,290
Provision 1 547,546 527,121
30,346,818 28,971,386
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Interim Condensed Consolidated Statement of Financial Position

1 i A B 0 B 5 IR R
30 June 2023
SE-=FAA=TA

30 June 31 December
2023 2022
—E=-= —E-—
ANA=t+tH +ZA=+—H
Notes RMB’000 RMB’000
B 5 AR¥T R AREEF T
(Unaudited) (Audited)
(REER) (& TEZ)
Current liabilities REBEE
Contract liabilities AHafE 120,255 101,162
Lease liabilities HEBE 10,406 12,188
Borrowings EE 22 2,253,260 3,384,810
Trade and other payables B 5 I H th FE 1t 5018 21 8,975,372 8,920,186
Current taxation BV HR %4 18 554,937 570,419
11,914,230 12,988,765
Liabilities associated with assets classified as held EAHEAREFLEEEE
for sale EEEBENEE 19 214,916 220,037
12,129,146 13,208,802
Total liabilities wnesd 42,475,964 42,180,188
Total equity and liabilities ERNEELEE 46,691,305 46,668,504

The above interim condensed consolidated balance sheet should be read in

conjunction with the accompanying notes.
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Interim Condensed Consolidated Statement of Changes in Equity

Pava /\ N/ —H= N\ / z%—l%

T HIG A IR T B R
For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

Attributable to ordinary shareholders

of the Company
AR EBERBRREN
Holders of
perpetual Non-
Share Other Accumulated capital controlling Total
capital reserves losses Total instruments interests equity
KA
EXIR FER
BRA  HtREE R BHE @t FEA B kR
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARWTR ARBTRE ARBTRT AR®TR ARMTRT AR¥TR
Six months ended 30 June 2023 HE-E-=#
(Unaudited) AAZTHLEAMEA
(RBER)
Balance at 1 January 2023 R-ZE-=€—F8-HK
o33 1,193,213 2,560,971 (1,010,428) 2,743,756 - 1,744,560 4,488,316
Total comprehensive expense B4 4 W% & 5E
for the period
Loss of the period HABE = = (192,289)  (192,289) - (56,527)  (248,816)
Currency translation differences ~ EWHAEZE - (31,044) - (31,044) = (3,295) (34,339)
- (31,044) (192,289) (223,333) - (59,822) (283,155)
Transactions with owners in BEBAUEEBASH
their capacity as owners ETHRS
Capital contribution by non- FERERTE
controlling interests - - - - - 10,180 10,180
Balance at 30 June 2023 R=-B==
AE=THENEE 1,193,213 2,529,927 (1,202,717) 2,520,423 - 1,694,918 4,215,341
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Interim Condensed Consolidated Statement of Changes in Equity

Pavas /\ N/ —H= N\ 7/ Z%',%
FHIRAEHERZE K
For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

Attributable to ordinary shareholders

of the Company
AREEBERRRERS
Retained Holders of
earnings/ perpetual Non-
Share Other (Accumulated capital  controlling Total
capital reserves losses) Total instruments interests equity
KA
REBEN/ BAIA FER
BA EtREs (RHER) @t FAA B L E

RMB'000  RMB'000 ~ RMB'O00  RMB'0O00  RMB'000  RMB'000  RMB'000
ARBTL ARETL AREBTLE ARETR ARETT ARETLI ARETR

Six months ended 30 June 2022 HE-F=-=&

(Unaudited) ARB=tHILEREAR
(RBER)
Balance at 1 January 2022 R-ZB-ZZF-F—-HH
&er 1,193,213 2,752,075 68,914 4,014,202 1,622,300 1,961,636 7,598,138

Total comprehensive income HRGaUEAE

for the period
Loss of the period HBREE = (494,015) (494,015 69,136  (77,448)  (502,327)
Currency translation differences ERmE T = 49,506 = 49,506 = = 49,506

= 49,506 (494,015)  (444,509) 69,136 (77,448)  (452,821)

Transactions with owners in their SE#EBALEEEASH

capacity as owners ETHRS
Capital contribution by FERERTE
non-controlling interests - - - - - 5,620 5,620
Distribution to holders of perpetual ~ 2R FKABART A
capital instruments HEA - - - - (69,136) - (69,136)
- - - - (69,136) 5,620 (63,516)
Balance at 30 June 2022 R-ZB-Z%
NA=ZTHNES 1,193,213 2,801,581 (425,101) 3,569,693 1,622,300 1,889,808 7,081,801

The above interim condensed consolidated statement of changes in equity should it R B R BR A BF 25 B 2% FE B AR R BT 5T
be read in conjunction with the accompanying notes. —(fBIE

o
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Interim Condensed Consolidated Cash Flows Statement

THEREeHREAER

For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

Six months ended 30 June
BEZEX<A=+HILXHEA

2023 2022
—E-=fF —E-—
Notes RMB’000 RMB’'000
HisE AR¥BT R AR¥ETT
(Unaudited) (Unaudited)
(REEXR) CRE&ERZ)
Cash flows from operating activities RETBHNEERE
Cash generated from operations KEFRSHRS 94,561 569,870
Income tax paid BRFTEH (70,548) (99,382)
Interest paid 2 FE (247,400) (301,711)
Net cash (used in)/generated from operating wEEEHF(A),/ 15
activities ReFHE (223,387) 168,777
Cash flows from investing activities RETENEERE
Payments for property, plant and equipment, M - WEREE -
right-of-use assets and intangible assets TR AR EREE
~t & (54,402) (122,127)
Proceeds from disposal of wastewater license REGKEEFAFER
projects Fr 1% 5018 66,733 =
Receipt of deposit from potential acquirers of W EIK B A =B WS 5
subsidiaries BEE 230,361 -
Others — net HihF5 (9.304) 2,680
Net cash generated from/(used in) investing EEESHAHE,(B)
activities REFHE 233,388 (119,447)
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Interim Condensed Consolidated Cash Flows Statement

&8 AN A D s B
':F' /HH = BH & {%Eﬁiulbiﬁ
For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

Six months ended 30 June
BEZEX<A=+HILXHEA

2023 2022
—E-=fF —E-—
Notes RMB’000 RMB’'000
HisE AR¥BT R AR¥ETT
(Unaudited) (Unaudited)
(REEXR) CRE&ERZ)
Cash flows from financing activities RMEFTBNRESRE
Proceeds from borrowings & R P15 FOE 1,366,000 1,803,504
Repayments of borrowings EEEX (1,427,607) (2,153,697)
Distributions paid to holders of perpetual capital MAKAEBERTEFER A
instruments X T E 5k - (36,957)
Capital injections by non-controlling interests REFERERATE 10,180 5,620
Proceeds from related party funds B 5 & & 1S RIE = 1,092,492
Others — net H i )F8E (39,288) (718,573)
Net cash used in financing activities BMEGFHMARESFH (90.715) (7.611)
(Decrease)/increase in cash and RERBLEEY
cash equivalents CR2),/ 18 (80,714) 41,719
Cash and cash equivalents at beginning YR ek
of the period BeEEY 602,150 428,427
Exchange gains on cash and cash equivalents RekREEEYEK KRS 2,379 158
Cash and cash equivalents at end of period HARESMB2EEY 523,815 470,304

Cash and cash equivalents of the subsidiaries classified as disposal group held
for sale are included in cash and cash equivalents as stated in the condensed

consolidated cash flows statement.

The above interim condensed consolidated cash flows statement should be read in

conjunction with the accompanying notes.
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Notes to the Interim Condensed Consolidated Financial Information

 HI RS ER & O B 75 & BB 5
For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

1. GENERAL INFORMATION AND BASIS OF 1.  REBRENEE
PRESENTATION
1.1 General information 1.1 —REHR

Yunnan Water Investment Co., Limited (the “Company”) was
incorporated in Yunnan Province of the People’s Republic of China
(the "PRC”) on 21 June 2011. On 22 July 2014, the Company was
converted from a limited liability company into a joint stock limited
liability company with registered capital of RMB787,880,000. The
Company’s H shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 27 May 2015 with the total share

capital subsequently increased to RMB1,193,213,000.

The Company is an investment holding company. The Company and
its subsidiaries (together the “Group”) are principally engaged in
the development, design, construction, operation and maintenance
of municipal water supply, wastewater treatment and solid waste
treatment facilities. The address of its registered office is Yunnan
Water 2089 Haiyuan North Road, Gaoxin District, Kunming, Yunnan
Province, the PRC.

This interim condensed consolidated financial information for the six
months ended 30 June 2023 (the “Interim Financial Information”) is
presented in Renminbi (“RMB”), unless otherwise stated. This Interim
Financial Information was approved by the board of directors of the
Company on 31 August 2023.

EMAKBEERDERAA (TR
NAl VR —_TE——FA-_+—
BEFREAREMB(HRA]E
EAFMKY -R=ZT—HFL
AZ+=ZH ARABAEREME
AAEARMAERAR @ ZME
KA AR#787,880,0007T ° A A
AHBRER - Z—HFRA-T+t
HEBAEABERZMAERARE
RET  BRAFEREZENEAR
#1,193,213,0007T °

KRR/ - FREERRAFA -
ALDAKEWEBRR(EIA
SEDEEREMMMEK IFK
BRIENERERERENME R
R EEREE-HEEM
MERMAATRERERAD
= R T B % R 8 R 4b #2089 5%
EmRKT o

HE-_Z-_—FXA=Z+AHLK
8 A & #9758 & OF BF 75 & B
([FHFBERDUARE A
REDES]  BRIEBHHA o F
HPBEH IR T -_=F)\A
T+ BREARAREETESHME -

2. BASIS OF PREPARATION AND ACCOUNTING 2. EEERSTHE
POLICIES
(a) Basis of preparation (a) MBE%E

This Interim Financial Information for the six months ended 30 June
2023 has been prepared in accordance with HKAS 34, “Interim
Financial Reporting”. The Interim Financial Information should be read
in conjunction with the annual financial statements of the Group for
the year ended 31 December 2022, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs").

BE_ZT-_=ZFA=1+HIL~
8 R ey BB 75 B B D IR IR BB
BETERE34R R M B HRE ]
RE - BEREAERAE
EREEAVERSEA([ES
HMBRELENDFENEBEE-F
T+ AZ=ZF+—HIEFERN
FEPBRE O BIE

o
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Notes to the Interim Condensed Consolidated Financial Information

1 5

&3 B & OF B

15 & R et

For the six months ended 30 June 2023
B —_EFE =4 NA=+HIFEA

2.

40

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a)

Basis of preparation (Continued)

During the six months ended 30 June 2023, the Group recorded
a net loss of RMB248.8 million. As at 30 June 2023, the Group's
current liabilities exceeded its current assets by RMB3,638 million, and
it had total borrowings of RMB30,304 million, of which RMB2,253
million are classified as current liabilities (including those with
contractual payment dates beyond one year after 30 June 2023),
while its cash and cash equivalents amounted to RMB519 million.

The Group has certain contractual and other arrangements to settle
its financial obligations and various capital expenditures. As at 30
June 2023, the Group had capital commitment of approximately
RMB9,501 million, mainly in relation to various concession projects
and construction projects of the Group.

All of the above conditions indicate the existence of material
uncertainties which may cast significant doubt about the ability of the
Group to continue as a going concern.
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Notes to the Interim Condensed Consolidated Financial Information

 HI RS ER & O B 75 & BB 5
For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)

The condensed consolidated financial statements have been prepared

on the assumption that the Group will continue as a going concern

notwithstanding the conditions prevailing as at 30 June 2023

and subsequently thereto up to the date when the condensed

consolidated financial statements are authorised for issue. In order

to mitigate the liquidity pressure, improve its financial position and

sustain the Group as a going concern, the Group has taken and will

take certain plans and measures, including but not limited to the

following:

(ii)

The Group has plans to divest certain of the Group’s concession
projects and construction projects. In the meantime, the Group
is also actively looking for strategic investors to invest in certain
existing projects of the Group so as to enhance the capital
structure and reduce overall financing expenses of the Group;

The Directors are of the view that they have the ability to
manage the progress of the projects from time to time and
defer the payment schedule of the borrowings in these projects,
if necessary. The Group has unutilised project loan facilities
from banks to provide financing of up to RMB5,024,419,000
to satisfy part of the construction cost payable and committed
capital expenditure in the next twelve months from 30 June
2023. The Group has also initiated the process to obtain new
project loans to fund the Group's existing and new concession
projects and construction projects. The Directors believe that
these unutilised facilities will continue to be available to the
Group and they are confident that they will be able to obtain
such project loans from banks and other financial institutions as
and when needed;

2. WBEEERETHE(E)

(a) WMREE(H)
BER-_ZE-_=FXA=+AK
HREEZEHAAHTBRRER
BTEAHERAHNE LdBR -
BHEHIBHBRRDBERAEE
REENSBEREEELEMR
B -RTBRRBDESEN  HE
H AN - I M4 AN R A
BigE - REBE BRI LR
ETat@ kER 2R(ERR
R)TFIEIRE :

@)

AEBEEFEREE TAE
E R RFEEIRE REER
B - R - ANEETEGS
BRBREREEREAEEN
ETHREAEERB - UMBRER
IR AEENERER
ARX

BEERE  BEERNTE
EREAMNEE  THRHKE
B EAHEZZTIEA R E
FHNREBEE AEE
WIRTESKREHERE
FEE - AREEZARE
5,024,419,000 7T & &t & -
W MBE =T -=ZFxA
=t+HBRE+=EAKI
D RER KA EGE A K
X o AL I E RMEER
HEBERMER - LAX
SEMNIEAE RIIEETEE
HEREEHBRHTES °
EFEREASEREBERES
ZERFEARE  HFESH
BELOEAEEERUTRTR
Hib SRS ESZEER

e
B
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Notes to the Interim Condensed Consolidated Financial Information

FHIRSER & Ot B 75 & BT 5
For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

2.

42

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)

(iii)

(iv)

The Group will actively obtain additional new sources of
financing as and when needed;

The borrowings from Caiyun International Investment Limited
(“Caiyun Investment”), a fellow subsidiary of the Company,
amounting to RMB1,011,554,000 as at 30 June 2023
were classified as current liabilities. The Group is in active
negotiations with Caiyun Investment for renewal and extension
of the relevant borrowings. The Directors are confident that
the renewal and extension of the relevant borrowings will be
completed within reasonable time period; and

The Group is actively communicating with the lenders and has
requested them to apply for release of the remaining 0.7%
frozen equity interests in Qianjiang Biochemical with carrying
value of investment in associates of RMB34,216,000 as at the
date of the consolidated financial statements were authorised
for issue.
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Notes to the Interim Condensed Consolidated Financial Information

 HI RS ER & O B 75 & BB 5
For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

2. BASIS OF PREPARATION AND ACCOUNTING 2. REEBEERESTHE(E)
POLICIES (Continued)
(a) Basis of preparation (Continued) () "HEEE(E)

The directors of the Company (“Directors”) have reviewed the
Group's cash flow projections prepared by management. The cash
flow projections cover a period of not less than twelve months
from 30 June 2023. On the basis of the successful implementation
of the plans and measures described above in the foreseeable
future and after assessing the Group’s current and forecasted cash
positions, Directors are of the opinion that the Group will have
sufficient working capital to finance its operations and to meet its
financial obligations as and when they fall due within twelve months
from 30 June 2023. Accordingly, the Directors are satisfied that
it is appropriate to prepare the condensed consolidated financial
statements on a going concern basis.

Should the Group fail to achieve the above-mentioned plans and
measures, it might not be able to continue to operate as a going
concern, and adjustments would have to be made to write down the
carrying value of the Group’s assets to their recoverable amounts, to
provide for any further liabilities which might arise, and to reclassify
non-current assets and non-current liabilities as current assets and
current liabilities, respectively. The effects of these adjustments
have not been reflected in these condensed consolidated financial
statements.

ARARER(EF)CEMNA
EEERAENAKER S RER
A-zReRERABREE -F
TZERNAZTARBARHAIR
TZEAMEHE - EER LR
KA TR R AT B R 4 bR T B 5
MWEME  WHEFEAEER A
RIEARSARE EFRR/A
SEMEA-_T-_=F~A=1+H
EBitt+t—EAR - SERREE
BN EEERT BAEER
BEERRBETEE FEit &%
M BEBEEEEEREMHA
B BREBEE -

AN EEAREER Ll 58 R E
M MTREERRERLE  kEg
EHRABAS A EENEED R
HE#REATIREEE - A
EREENEME - FABELR
B REERDEERFERD A
BEOREHRDERREDEE R
HEE ZERABOPZEERE
ZEBRAGUBRRARBR -
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Notes to the Interim Condensed Consolidated Financial Information
R HRRS B & G B 7 & BT RE

For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

2. BASIS OF PREPARATION AND ACCOUNTING 2. WHUBEEREFBKR(E)
POLICIES (Continued)
(b) Accounting policies (b) EFEE
The accounting policies adopted are consistent with those of the REERMEMN ST BERERE
annual financial statements of the Group for the year ended 31 Bz —_T_—_F+-_A=+—
December 2022, except for the adoption of amended standards as set HIEFENFEMBREHBLN
out below. EETBR B AT XAE

EAEET EBIRR S -

Amended standards adopted by the Group K B R B9 A AE 5T E R

HKFRS 17 (including the Amendments to Insurance Contracts
HKRFS 17 in October 2020 and February 2022)

BEEMBRERUNB TR (BE_Z_ZFTAR RBEHE
ZEZZF_AZEAMBRELEMNETSR

(EETA))
Amendments to HKAS 1 and HKFRS Practice Disclosure of Accounting Policies

Statement 2
BEAGHEAFIRREBUBRE LR BRTRENIKE

BHEAEE2H(BFTA)
Amendments to HKAS 8 Definition of Accounting Estimates
BB G ERIE8H (BFIA) SN ESR
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from a Single

Transaction

BB EAFE125 (BETAR) HE-—QXHMEENEENBBERAZELEN
Amendments to HKAS 12 International Tax Reform — Pillar Two Model Rules
BEAEGHERAFE125(BETA) BB g — I AR
The application of the amendments to HKFRS in the current AN HA R FE R & 8 B 75 3R 45 42 B
interim period has had no material impact on the Group’s financial Bl AT RNER PRANEAHE &
performance and positions for the current and prior periods and/ BAESHBNPBERRE KRR
or on the disclosures set out in these unaudited interim condensed IRZERCEZT BRSO
consolidated financial statements. MBERERMEMNEEEHERSE

=
ATE o
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Notes to the Interim Condensed Consolidated Financial Information

B RS BR & G B 15 B R BT AT

ESTIMATES

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates.

In preparing this Interim Financial Information, the significant judgements
made by management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those applied to the
annual financial statements of the Group for the year ended 31 December
2022.

FINANCIAL RISK FACTORS

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk and fair value interest rate risk and cash
flow interest rate), credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group’s financial
performance.

The Interim Financial Information does not include all financial risk
management information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2022.

There have been no changes in the risk management policies since year
ended 31 December 2022.

SEASONALITY OF OPERATIONS

There is no obvious seasonal factor in the Group's revenue. In the financial
year ended 31 December 2022, 58% of revenue was recognised in the first
half of the year, and 42% was recognised in the second half.

For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

(8
RETPUBERNTEZEEEELH
B~ Bt R MARAE - @E5 Rk
BREEZESHBRNERAMBREE
REBBEARKRSBE  -BERERAEE
BN ZE LA

TR BRI AR - EEERNKR
AAEEGTHEFIELNEXAE R
EET T HEE AR RR - BAEEE
BT —F+_RA=+—HIEFEHD
FEMBHREAEAEMER -

Bt %% R B B 3%

AEBNEHCTHAZSERBRERR
MRk (BENERRE 2 FEMEX
REEEBEeRENK)  FERR KRR
BESAR AEENEBRREE
FEERESRMISH TR A - R
ERES AL BM B RENEETHF
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FHMEENY TR RETEMERER
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Notes to the Interim Condensed Consolidated Financial Information

1 5

B85 O 81 55 B B o

For the six months ended 30 June 2023
B —_EFE =4 NA=+HIFEA

46

SEGMENT INFORMATION

The executive directors of the Company are the chief operating decision-
maker of the Group. Management has determined the operating segments
based on reports reviewed by the executive directors of the Company for
the purpose of allocating resources and assessing performance.

The executive directors of the Company consider the business from product
and service perspective. The Group is organised into five business segments
as below:

(@)  Wastewater treatment project construction and operation;

(b)  Water supply project construction and operation;

(c) Construction and sales of equipment;

(d)  Solid waste treatment project construction and operation; and

(e)  Others, including operation and maintenance services and other
businesses.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment results, which is a measure of revenue and gross profit
of each operating segment.

The amounts provided to the executive directors of the Company with
respect to total assets and total liabilities are measured in a manner
consistent with that of the financial statements. These assets and liabilities
are allocated based on the operations of the segment.

Unallocated assets mainly represented cash and cash equivalents, restricted
cash, certain prepayments and certain receivables of the group entities
engaging in multiple business segments. Management considered that it is
impracticable or not meaningful in allocating to different segments.

Unallocated liabilities mainly represented certain borrowings, certain payables
and deferred income of the group entities engaging in multiple business
segments. Management considered that it is impracticable or not meaningful
in allocating to different segments.

YUNNAN WATER INVESTMENT CO., LIMITED E /K #5318 & ik {9 B R A & INTERIM Report 2023 # #i3f &

/'\ﬁBﬁ*;I_
ARBATEERAEENERELELER

RE - BEEBBARRNITESZAE
BARERKRAFTGEENMBENNREE
ELLEDE o
AABRTESHEREREERZSE
25 - AEBMOATABEES S - 15
mR

(@) SKEBEBEERERESR

(b) HKEEEEREE

(0 RBERRZHHE:

(d FEREEEEEREREE Kk

(e) HAt-
R -

BIEEEMEERSE RHE

ERENREEAKRELZNBNE
B NHEEBERSERRBRFMEELR
T DRPRIVBA 2D MWEAETTAT
it EASEEDHRARENN—&

e

ARBANTEFTERENBEERER
BEBIABMBERRAKAE — 2
FTREE - %ﬁé%&ﬁ%ﬁﬁ“%w
EEETOR

ANEEETBRREEEZBEESL B
WEEERNRSLRASFEY XR
SRS & ?ﬁﬁ‘ﬁ&%$$w-
BH-BEERER DEETRD B
E%ﬁ%%KXO

ADBRAEBETIEERETER HTEN

RERREZEEBDBNEEERY
ELH&/\ CEEERS  HEETRN
MBI ERERRBEETK -

7
i)



Notes to the Interim Condensed Consolidated Financial Information

REAR AR & A 15 & BT 5
For the six months ended 30 June 2023
BE-—F-—=£AF=+0UAES

SEGMENT INFORMATION (Continued) 6. DHER (&)
(i) Segment results and capital expenditure for the (i) BE=-E==FX<XA=1+
six months ended 30 June 2023 are as follows: HIERNBEANSHEER
EARAZHWMT :
Six months ended 30 June 2023: BE-ZE-=FANA=tHLAX
@A :
Wastewater Solid waste
treatment Water supply treatment
project project project
construction  construction Construction construction
and and  and sales of and
operation  operation  equipment  operation Others  Unallocated Total
BARE BEEE
BEE®E  {KkER BER BEEE
REE RBEREEZ REHE REE Hth W fit
(Unaudited) RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(REER) ARETRT AR%TR ARETR AR%Tn AR%Tn AR%Tn ARET:n
Gross segment revenue PHPYEEE 770,683 351,487 57,067 267,120 47,699 - 1,494,056
Inter-segment revenue PHEkE - - (16,721) - - = (16,721)
Revenue from external customers GERIEEITT 9N 710,683 351,487 40,346 267,120 47,699 - 1471335
Revenue from contracts with HBEEAHZHA
customers
- Recognised at a point in time —RE-REER - 330,839 30,470 - - = 361,309
- Recognised over time —RE-BRED 491,154 10,951 9,876 240,578 47,699 - 800,258
Revenue from other sources At AR
- Finance income —BEKA 279,529 9,697 - 26,542 = - 315,768
Gross profit/{oss) £ /(£8) 293,839 3,554 1,109 (12,567) 11,516 = 297,451
Other income ElA 100,613
Other losses - net AtERFR (16,609)
Selling expenses BERY (18,291)
Administrative expenses TRAx (161,755)
Reversal of impairment losses on CREEREERAR
financial assets 21,189
Finance costs - net BENANFR (491,5%)
Share of profit of investments DEREARBER
accounted for using the equity RER
method - net it - - - 11,596 12,482 - 24,078
Loss before income tax FERNER (244,920)
Income tax expenses FERRAR (3,896)
Loss for the period BRER (248,816)
Depreciation and amortisation TEME S (132,947)  (163,446) (4,524) (71,848) (7,514) (5519)  (385,798)
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Notes to the Interim Condensed Consolidated Financial Information

FHIRSER & Ot B 75 & BT 5
For the six months ended 30 June 2023

BE T =F NA=1+HI~EA

D RRE R (&)

() BE=F-=%XA=+
AiEABEANT MERER
EAXHWMT : (A)

6. SEGMENT INFORMATION (Continued) 6.

(i) Segment results and capital expenditure for the
six months ended 30 June 2023 are as follows:
(Continued)

Six months ended 30 June 2022: BE-ZE--FXA=t+HLRX

48

@A :
Wastewater Solid waste
treatment  Water supply treatment
project project  Construction project
construction  construction  and sales of  construction
and operation and operation equipment and operation Others  Unallocated Total
KRR BRERE
BREE  {HKkHEE BER  BARE
RiEE BEREE RRHE kg% Bt AR G
(Unaudited) RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(REER) ARETT  AREFR ARETR ARETR ARETr ARETr ARETR
(Gross segment revenue PHREEE 1,425,615 345,791 191,843 302,546 51,138 - 2,316,933
Inter-segment revenue A PERE - - (136,593) - - = (136,593)
Revenue from external customers RENDEFHUA 1,425,615 345,791 55,250 302,546 51,138 - 2,180,340
Revenue from contracts with HEPAHZBA
customers
- Recognised at a point in time —RE-BERZ - 286,067 7,827 - - - 293,894
- Recognised over time —RNE-BERZ 1,100,152 26,865 47,423 286,043 51,138 - 1,511,621
Revenue from other sources EHARE
- Finance income —BEARA 325,463 32,859 - 16,503 - - 374,825
Gross profitloss) £5/(£8) 432,790 12,614 (3,287) 9,658 17473 S 469248
Other income 40N 17,464
Other losses - net EhERFE (13,494)
Selling expenses HERX (20,923)
Administrative expenses TBRAX (214,090)
Impairment losses on financial assets & B EE R EE B (10,515)
Finance costs - net BERRTE (741,136)
Share of (loss)fprofit of investments — WEEE ABREVELS
accounted for using the equity RE(ER)/
method - net i) (110) - - (114) 13,772 = 13,548
Loss before income tax FERAER (499,898)
Income tax expenses FERAEY (2,429
Loss for the period BrESE (502,327)
Depreciation and amortisation TEME S (127,310) (126,509) (5,871) (99,182) (4.437) (7,09 (370,518)
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Notes to the Interim Condensed Consolidated Financial Information

B RS BR & G B 15 B R BT AT

For the six months ended 30 June 2023

BE—FE-—=FNHA=FHINEA
6. SEGMENT INFORMATION (Continued) 6. DHER (&)

(ii) Segment assets and liabilities as at 30 June 2023 (i) A=E==F5xA=1+H
are as follows: MoPEERBEENT :
As at 30 June 2023: R-ZZBE-=%XA=+8:

Wastewater Solid waste
treatment Water supply treatment
project project project
construction construction  Construction ~ construction
and and  and sales of and
operation  operation  equipment  operation Others  Unallocated Total
BREE BRRE
BEEE  fER BER BEEE
REE BEREE REHE REE it 2B &it
(Unaudited) RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(REER) ARBTR ARETR ARETn ARMTn ARMTr ARETn AR¥T:x
Segment assets NBEE 21,061,318 10,391,914 4,755,862 7,180,337 517,461 2,784,413 46,691,305
Segment assets include: AHEERR
Investments accounted for R EANRNRE
using the equity method 57,964 - - 38,672 1,018,211 - 1,114,847
Segment liabilities PHEE 11,096,875 3,527,378 5,049,714 3,315,432 452,650 19,033,915 42,475,964
As at 31 December 2022: R-B-Z_#+-A=+—-H:
Wastewater Solid waste
treatment ~ Water supply treatment
project project  Construction project
construction  construction  and sales of  construction
and operation and operation  equipment  and operation Others  Unallocated Total
KRR BRERE
BRRE  {HKEE BER  BHARE
kg% BEREE RfEHE REE ) AR A
(Audited) RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(B27) ARETT ARETR ARETR ARETn ARETT ARETT ARETR
Segment assets ABEE 18,080,978 15,060,370 5,166,026 7,614,797 726,072 20,261 46,668,504
Segment assets include: PHEERE
Investments accounted for WERENRRNRE
using the equity method 57,964 - - 27,076 1,005,729 - 1,090,769
Segment liabilities NHEE 11,301,511 17,207,371 5,894,442 5,032,528 1,732,637 1,011,699 42,180,188
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Notes to the Interim Condensed Consolidated Financial Information

RS R & B B 15 B R B e

For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

6.

50

SEGMENT INFORMATION (Continued)

(iii) Breakdown of the revenue from all services and

sales of goods is as follows:

6.

o ERE R (&)

(i) BE2MBEBEREES @
AR WA 2 B84 & B a0

T

Six months ended 30 June

BEAA=tRLEAREA

2023 2022

—E-=fF -

RMB’000 RMB’000

AR¥T T ARBET T

(Unaudited) (Unaudited)

(REEZ) (REER)

Operating services ELERB 958,702 1,194,477

Construction services BERE 124,696 552,073

Finance income AE WA 315,768 374,825
Engineering — Procurement — Construction BEt — B — I ([EPC))

("EPC") and sales of equipment KRR EHEE 30,470 7,827

Others Hifb 47,699 51,138

1,477,335 2,180,340
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Notes to the Interim Condensed Consolidated Financial Information

B RS BR & G B 15 B R BT AT

SEGMENT INFORMATION (Continued)

(iv) Assets and liabilities related to contracts with
customers:
The Group has recognised the following assets and liabilities related

For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

2EER (F)

(iv) EEFITYENEEZE
ERAE:
AEBERBUATRESTIA

to contracts with customers: NEBCEEREE :
As at
i
30 June 31 December
2023 2022
—E=-= —_E-=
ANB=t+tH +=ZA=+—H
RMB’000 RMB’'000
AR® T ARBEF T
(Unaudited) (Audited)
(REER) (FEZ)
Contract assets — Non-current AEHEE — R
— Related to wastewater treatment services — B5KEEREE @ 9,610,232 9,509,785
— Related to construction services — HEEREEA 884,867 914,877
— Related to solid waste treatment services — HEEREERGE H 948,179 938,386
— Related to water supply services — HEMHKREE A 644,910 627,804
Less: provision for impairment kR (E R (36,416) (36,416)
12,051,772 11,954,436
Contract assets — Current EHNEE—RE
— Related to wastewater treatment services — H5KEERBEE @ 60,990 80,869
— Related to construction services — HEEREEN 168,024 150,640
— Related to water supply services — BEMHKREE A 2,434 2,434
Less: provision for impairment B ORE R (707) (707)
230,741 233,236
12,282,513 12,187,672
Contract liabilities — Current BHEBE—RY
— Related to wastewater treatment services — H5KEERBEE @ 3,608 2,153
— Related to construction services — HEERKEH 70,364 49,298
— Related to water supply services — HEMKRIEA 38,093 39,854
— Related to solid waste treatment services — B E EEIERG A 8,190 9,857
120,255 101,162
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Notes to the Interim Condensed Consolidated Financial Information

RS R & B B 15 B R B e

For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

52

OTHER INCOME

H A

Six months ended 30 June

BEAA=tHILEAEAR

2023 2022
—EBE-=fF T F
RMB’000 RMB’'000
AR TR ARBFT
(Unaudited) (Unaudited)
(REER) (REER)
Government grants I I 47 B 24,329 14,053
Value-added tax refunds EEFRM = 1,047
Gains on substantial modification upon loan REREERIEFHERAERE
restructuring Z W= 8,910 =
Gains on non-substantial modification of BRIEERFARMKS
borrowings 64,685 -
Miscellaneous income I W 2,689 2,364
100,613 17,464
OTHER LOSSES — NET 8. HitEE FE
Six months ended 30 June
BEANA=1THLXEA
2023 2022
—E-= ==
RMB’000 RMB’000
AR¥T T ARBFIT
(Unaudited) (Unaudited)
(REEZ) (REER)
Penalty expenditure HENEE2 (6,960) (11,621)
Impairment of assets classified as held for sale PEARBELEEEREA (13,029) =
Others HAb 3,380 (1,873)
(16,609) (13,494)
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Notes to the Interim Condensed Consolidated Financial Information

 HI RS ER & O B 75 & BB 5
For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

9. REVERSAL OF IMPAIRMENT LOSSES/ 9. S REEBEEERLD
(IMPAIRMENT LOSSES) ON FINANCIAL ASSETS WEBE)

Six months ended 30 June
BEXA=+HLA<EA

2023 2022

—EBEC-=fF e
RMB’000 RMB’'000
AR¥T ARBFIT
(Unaudited) (Unaudited)
(REER) (RE&EZ)

Reversal of impairment losses/(impairment cRMEERESFERE
losses) on financial assets (REERE)

— Trade receivables — B S EWIE 12,114 (9,187)
— Other receivables — H U FRIA 9,792 (500)
— Others — E (717) (828)
21,189 (10,515)
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Notes to the Interim Condensed Consolidated Financial Information

Y ax N/
 HIRSER & Bt R
For the six months ended 30 June 2023
B —_EFE =4 NA=+HIFEA

10. FINANCE COSTS — NET

15 & R et

10. ME XA FHE

Six months ended 30 June
BEXRA=t+HLEXEA

2023 2022
—E-= —EFE-—
RMB’000 RMB’000
AR¥ T AR¥ETT
(Unaudited) (Unaudited)
(REER) (REER)
Finance income A& A
— Interest income — R B A 2,674 2,370
— Net exchange gains on financing activities — BB EEAE KT 22,886 =
25,560 2,370
Finance costs b & B A
— Borrowing costs — B (512,668) (740,436)
Less: amounts capitalised on qualifying assets W EEBEAEMEARL
(note) © # (T 1,867 19,791
(510,801) (720,645)
- Net exchange loss on financing activities — BEEPHEN BIRFE = (19,017)
— Unwinding of provision — BREE (6,355) (3,844)
(517,156) (743,506)
Finance costs — net Bl KA F R (491,596) (741,136)
Note: For the six months ended 30 June 2023, the Group has capitalised s : B2 =_=FXA=+HL
borrowing costs amounting to RMBNil and RMB1,867,000 (six NER  AEBEEDRIMAEER
months ended 30 June 2022: RMB3,958,000 and RMB15,833,000) ME BERZBUARELE
on qualifying property, plant and equipment and intangible assets, EERNLEZRKAAREE T

respectively. Borrowing costs were capitalised at the weighted average
rate of 3.40% for the six months ended 30 June 2023 (six months

ended 30 June 2022: 5.68%).

R ARY1,867,000(BE-F
——i/\ﬁ:—'—aﬁi/\{.ﬂ .

A R # 3,958,000 T & A R #

15,833,0007T) ° H &
EXAZ+TBIEAEA -
AN Ty %3.40% (&
NA=t+HLEARM@EA

—p—=
&K

E-EE——
1 5.68%)

B INHEF IR T ABE A -
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Notes to the Interim Condensed Consolidated Financial Information

B RS BR & G B 15 B R BT AT

For the six months ended 30 June 2023

11. INCOME TAX EXPENSES

Ez

ZEC=FENA=FHINEA

1. IEHEX

Six months ended 30 June
BEXRA=t+HLEXEA

2023 2022
—E-= —EFE-—
RMB’000 RMB’000
AR TR ARBFT
(Unaudited) (Unaudited)
(REER) (REER)
Current income tax BN ERFT 1S %X
— Corporate income tax — hEMBER 855 8,862
Deferred income tax BT
— Corporate income tax —EMREHR 3,041 (6,433)
3,896 2,429

(a)

(b)

PRC corporate income tax

Certain subsidiaries in certain industries operating in the western
region of Mainland China can enjoy a preferential corporate income
tax rate of 15%, provided their revenues generated from main
operating activities accounted for more than 60% of their total
revenues of the period.

Certain subsidiaries operating wastewater and solid waste treatment
projects in Mainland China are eligible for a tax holiday of three-year
full exemption followed by three-year half exemption of corporate
income tax commencing from their first year generating operating

revenue.

Except for preferential treatments available to certain subsidiaries as
mentioned above, other subsidiaries of the Group in Mainland China
are subject to corporate income tax at the statutory rate of 25% (six
months ended 30 June 2022: 25%).

Thailand corporate income tax

The subsidiary operating solid waste treatment project in Thailand is
subject to corporate income tax at the statutory rate of 20% from
July 2020.

(a)

(b)

PEEERESH

TR B PR R R =TT
¥NETHEBRAAIZX15%H
BERCEMBSHME  JiiRRHE
FEEBRAREINHEBHBA
HBEEE60% A £ o

T o B 3 AR 05 UK R [ B R B2
HEMETHEBARAELEE
WABFEANZE=F2HA R
ER=—FOLEMBVRFLNEE

BREXHMETFTHBARNES
BEEFBIN  REEBRTPBE A
B E b BT B A A B IR A TE K
Y%A EMBEH(EE=ZT
——HF®XNA=Z+HILEARMEA :
25%) °

RELTCERSH
ERELEEFEEREEB OB
RAIBZZTE_TF L ARBEKET
TRE20% BN EFTSH -
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Notes to the Interim Condensed Consolidated Financial Information

FHIRSER & Ot B 75 & BT 5
For the six months ended 30 June 2023
B —_EFE =4 NA=+HIFEA

11. INCOME TAX EXPENSES (Continued)

11. Fi 8

(c) Hong Kong profits tax ()
The applicable Hong Kong profits tax rate is 16.5% for the six
months ended 30 June 2023 (six months ended 30 June 2022:
16.5%).
No provision for Hong Kong profits tax was made as the Group did
not have any assessable profit in Hong Kong for six months ended 30
June 2023 (six months ended 30 June 2022: same).
(d) Indonesia corporate income tax (d)

The subsidiaries operating solid waste treatment project in Indonesia
is subject to corporate income tax at the statutory rate of 22% for
the six months ended 30 June 2023 (six months ended 30 June 2022:
22%).

12. LOSS PER SHARE

ﬁlF;ﬁi(ﬂ‘E
ERMEHR
HE-_T-_=F~A=+H81
NER EREABMNESBTEXA
165% (BEZZT-__FA="
HIEAEA 16.5%)

HRAEERBE_T_=FX
A=+HIERNERA L EELEM
FEE%EEE%T&?TU I REHRE BN

SHEREEHE_T__FXA

:‘T'Eltz\flﬁ CHER) -
e EmEHR
HE_T-_=FA=THIX

BA CEHRLEEEEREEHR
B Bt BB A B B IR A E B R 22% 8
MEERBB(BE-ZS X
A=+H1EXM@A :22%) °

12. BRE B

(a) Basic (a) EX
The basic loss per share is calculated by dividing the loss attributable BREXNBEZAAR LT BRRK
to the ordinary shareholders of the Company by the weighted average RELMEERUNEBEE T _=F
number of ordinary shares issued during the six months ended 30 ANA=THLERERAEBITHE
June 2023. BRNEFHREEE -
Six months ended 30 June
BEANA=+HLEAXHER
2023 2022
—E=-= —_E-=
RMB’000 RMB’'000
AR TR ARBFT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Loss attributable to the ordinary N ) A% AR R e 4L & R
shareholders of the Company (RMB’000) (AR®T ) (192,289) (494,015)
Weighted average number of ordinary BEETHEBRMETFHEH
shares in issue (thousands) (F&) 1,193,213 1,193,213
Basic loss per share (RMB per share) EREABB(BRARE L) (0.161) (0.414)
(b) Diluted (b) #58
Diluted loss per share is the same as basic loss per share as there HRBE_T_=ZFA=+H

were no potential diluted ordinary shares outstanding during the six
months ended 30 June 2023 (six months ended 30 June 2022: same).
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13.

14.

Notes to the Interim Condensed Consolidated Financial Information

DIVIDENDS

Pursuant to the board of directors meeting held by the Company on
31 March 2023, the directors of the Company did not recommend the
payment of any final dividend for the year ended 31 December 2022 (2021
dividends: nil) out of retained earnings of the Company.

No interim dividend for the six months ended 30 June 2023 (six months
ended 30 June 2022: nil) has been proposed by the Board of the Company.

INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD

There was no joint venture nor associate of the Group as at 30 June 2023
which, in the opinion of the directors of the Company, are material to the
Group. For those individually immaterial joint ventures and associates that
are accounted for using the equity method, amounts recognised in the

interim condensed consolidated balance sheet and the interim condensed

T HIRS R & fF

81 %5 & B A

For the six months ended 30 June 2023

B —ZE—_=F NA=1HI @A

13. K&
*ETJ?Z!K/AETEG:%?:EEEHE+*EI
BIINEEZE KRREETEZ
mEBE= T**i-& A=+—HL%F
& A AR ERB B F P BT ) R 2R
B(ZEZ—FKRE : T) -
AAREESTERREEHE ==
i/_\H:JrELt/\IHZCPHHHQQ(@
2T - —HFXA=+HIEAN@EA
) o

14. LESZEARNKRE

RZEZ=FA=

TH ARAEF

RREAEBEMSBEEANEZELERX
B nm o AR EARNEREE
AEERLERBERARAMS -
RaptEERERLRTHMEREHER

A RS

consolidated statement of profit or loss and other comprehensive income REMGEAKRRERNSEEY M
are set out as below: s ¢
Amounts recognised in the interim condensed RAHEHEHEEEBRE
consolidated balance sheet ROEHE
As at
i
30 June 31 December
2023 2022
—EZ= =
NA=+tH +=-—A=+—H
RMB’000 RMB’000
AR TR ARBT T
(Unaudited) (Audited)
(REEZ) (EER)
Investments accounted for using the equity IR EAENKZE
method
— Joint ventures (note a) — & & b (fsFa) 38,672 27,076
— Associates (note b) — B & R al (i 5Eb) 1,076,175 1,063,693
1,114,847 1,090,769
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Notes to the Interim Condensed Consolidated Financial Information

==

HARG BR & 0F 81 7% & 1t Y =

For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

14. INVESTMENTS ACCOUNTED FOR USING THE

58

EQUITY METHOD (Continued)

14. LERZEARNKRE (&)

Amounts recognised in the interim condensed NP HEREESHERZ R EMES
consolidated statement of profit or loss and other SWBERBEANESE
comprehensive income
As at
»
30 June 30 June
2023 2022
—E=fF —ZE—-—
NB=1H ~NA=+H
RMB’000 RMB'000
AR¥T T AR¥ETT
(Unaudited) (Unaudited)
(REEZ) (REER)
Share of profit of associates and DG ARERE AR B & A 7
joint ventures accounted for using MaEhEamNHE
the equity method — net
— Joint ventures — e E 11,596 (114)
— Associates e NG 12,482 13,662
24,078 13,548
(a) Investments in joint ventures () REELENRE
As at
»
30 June 30 June
2023 2022
—E=F —E - F
~A=1+H NA=+H
RMB’000 RMB’'000
AR TR ARBFT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Open balance at 1 January R—A—BHBADERR 27,076 39,200
Share of profit/(loss) for the period DIEERE T (EB) 11,596 (114)
Closing balance at 30 June RAAB=THWERE R 38,672 39,086
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B RS BR & G B 15 B R BT AT

14. INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (Continued)

(b)

Investments in associates

For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

14. LERZEARNKRE (&)

(b) RBEQTHRE

As at
i

30 June 30 June
2023 2022
—E-= —E-F
~NA=+8 ~NA=1H
RMB’000 RMB’000
AR TR ARBEF T
(Unaudited) (Unaudited)
(RRER) (REER)
Open balance at 1 January R—B—BHBNEe 1,063,693 1,045,551
Share of profit for the period 16 B s 12,482 13,662
Dividend DEL = (17,542)
Closing balance at 30 June RANA=+HWHRE &R 1,076,175 1,041,671

On 6 June 2021, the Company entered into an Equity Acquisition
and Share Issuance Agreement with Qianjiang Biochemical, pursuant
to which the Company conditionally agreed to dispose of its
49% equity interests in Zhejiang Haiyun Environmental Protection
Company Limited (“Haiyun Environmental Protection”) to Qianjiang
Biochemical at a consideration of RMB777,140,000 to be settled by
issuance of new shares of Qianjiang Biochemical to the Company
which represented approximately 20.24% equity interest in Qianjiang
Biochemical. On the same date, the Company entered into a profit
guarantee agreement with Qianjiang Biochemical, pursuant to which
the Company undertook to indemnify Qianjiang Biochemical in the
event that Haiyun Environmental Protection fails to achieve any of the
accumulated minimum net profit as agreed for each of year ending
31 December 2021, 2022 and 2023, the Company shall compensate
Qianjiang Biochemical of certain number of Qianjiang Biochemical's
shares held by the Company calculated according to the proportion
of actual shortfall in net profit out of the agreed minimum net profit,
the shares will be transferred at their par value of RMB1 each and
will be cancelled after they are return to Qianjiang Biochemical. In
the event that the actual shortfall of net profit exceeds the agreed
minimum net profit, the compensation of exceeding shortfall should
be made up by cash. Up to 30 June 2023, Haiyun Environmental
Protection has achieved the accumulated minimum net profit and
there was no compensation paid to Qianjiang Biochemical by the
Group.

RZEZ—FAB  AQF
B BOT A ML 28 5T AR U B8 R iR 1n
BITHE B AR R BKG
mEUREARE777,140,0007T
BEBEENMISERRERA
AI(EEIRR])A9%H & HE L &
FEIELE REBHBEIAEL
FRAARRIFRITHRMEE (88
STAAE #920.24%04E) - @ B -
A AR 88T A (b 5T 32 & F 78 A
HEME B ARFFEEM
BERRAERBEEZE T = —
F T FRIZFZ=F
+-A=Z+-—BLEEFEEKZR
ATREFRE - ARRERETF
MEELESEFFBE L6 E
BEERETECHERQ AR
BEHMETHAEME T ELRS -
ZERNDBUEREEAREIT
WERER WEEBEIA L
B - MEFANENERZHEE
BHTEREFANE  A@BBEE
MEERNRESEE - EE2023
F6A30R - BERRDEK R
REFFE - NEEW &R ST
EE T HEMEE -
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R HRRS B & G B 7 & BT RE

For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

15. PROPERTY, PLANT AND EQUIPMENT AND

60

15. % BERKZHEURHA

LEASEHOLD LAND €1 i
Property, plant Right-of- Intangible
and equipment use assets assets
ME - BER
Bid] EREEE BREE
RMB’000 RMB’000 RMB’000
AR® TR AR®T T AR®T T
(Unaudited) (Unaudited) (Unaudited)
(RRER) (RRER) (REEZ)
Six months ended 30 June 2023 HE-ZE-=fxXA=+1H
WEx@EA
Net book value IR R E
As at 1 January 2023 R-—ZE-_=%—HA—H 4,208,587 290,352 11,461,398
Additions NE 222,322 - 142,329
Depreciation/amortisation e (91,610) (7,905) (286,283)
Currency translation differences BEMMmEER = = -
Disposals HEEIR (9 (4,192) (14,840)
At 30 June 2023 R-EBE-_=%x<A=1+H 4,339,290 278,255 11,302,604
Property, plant Right-of-use Intangible
and equipment assets assets
M BWE R
B TRERE mEEE
RMB'000 RMB’'000 RMB’000
AR T T AREFTTT ARBF T
(Unaudited) (Unaudited) (Unaudited)
(REHER) (REHER) (REER)
Six months ended 30 June 2022 HBZE-_ZE_-__—_fXA=1+H
IE<EA
Net book value REFE
As at 1 January 2022 R=-—B=-=—F—HA—H 4,250,964 333,390 12,409,296
Additions NE 164,166 4,227 1,279,861
Depreciation/amortisation WE B (133,347) (5,259) (235,474)
Currency translation differences BEEmhE =S 10 = -
Disposals HEEHE (353) 213 (63)
At 30 June 2022 R-—ZB=-=—FxXA=+H 4,281,440 332,571 13,453,620
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16. RECEIVABLES UNDER SERVICE CONCESSION

ARRANGEMENTS

The following is the summarised information of the financial asset
component (receivables under service concession arrangements) with respect

to the Group's service concession arrangements:

 HI RS ER & O B 75 & BB 5
For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

16. Hﬁi%fl%i—"r%@% ZHETHE
Y Fx I8
BAEEBEEFCLREEHNSR
EEERSS (BEHTFEERHETH
R GRIE) M E R T -

As at
i

30 June 31 December
2023 2022

—E-=F -
NAB=+tH +=-—A=+—H
RMB’000 RMB’000
AR¥T T ARBF T
(Unaudited) (Audited)
(REEZ) (=R
Receivables under service concession arrangements RS F B 2 HE T A FE IR TR B 7,519,712 7,588,356
Less: provision for impairment B ORE R (46,274) (46,274)
7,473,438 7,542,082
Portion classified as current assets SEARBEENILS (243,513) (211,255)
Non-current portion JE B B 26 & 7,229,925 7,330,827

In respect of the Group’s receivables under service concession arrangements,
credit risks varied amongst the Group’s projects operated in different
locations of Mainland China. The collection of receivables under services

concession arrangements is closely monitored in order to minimize any credit

risk associated with the receivables.

The receivables under service arrangements were billable receivables. They
were mainly due from governmental authorities in Mainland China, as

grantors in respect of the Group’s service concession arrangements.

HRAEER R EE R THEK
REME  EERBREASENHRERA
AR EELNIRE MR - BfEEH
FUREEENEREERR - RS
FHRE R T U SIR MY W B 5 R

BB B o

R LB TR ERRAS A FHAKRER
EURIE  HEBREESARERY
FAFRERER T AR B A%
e
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1 5

1 EA & 5t §

For the six months ended 30 June 2023
B —_EFE =4 NA=+HIFEA

15 & R et

17. TRADE AND OTHER RECEIVABLES AND 17. ES R H IR LK
PREPAYMENTS ICANE /S|
As at
i
30 June 31 December
2023 2022
—E-=F T
AA=+H +tZA=+—8H
RMB’000 RMB’000
AR¥T T ARKEFT
(Unaudited) (Audited)
(REEXR) (ER)
Trade receivables Z 5 FE W I8
— Related parties (note 24) — BAEE 7 (M 3E24) 2,188,421 2,184,168
— Local governments — b 75 BR AT 1,583,177 1,471,665
— Third parties — =7 2,615,384 2,557,934
Less: provision for impairment B R EEE (899,198) (911,312)
5,487,784 5,302,455
Other receivables H A & W 3R TE
— Related parties (note 24) — E@Hﬁﬁﬁ(l‘ﬁﬁ?%) 38,785 38,376
— Third parties —%=F 1,548,197 1,684,329
Less: provision for impairment W R E R E (161,596) (171,388)
1,425,386 1,551,317
Total trade and other receivables B 5 R E M FEWGRIE L5 6,913,170 6,853,772
Less: non-current portion of trade and other B B 5 R H A BRI
receivables FEBNHA EB 5 (276,155) (258,059)
Current portion of trade and other receivables & 5 K& H it & U 5% I8 9 B) B3 38 & 6,637,015 6,595,713
Prepayments T8 FE
— Related parties (note 24) — BEEE 5 (MY3E24) 241,269 163,802
— Third parties — 3= 1,310,931 1,338,063
Less: provision for impairment B R E R (41,961) (41,9617)
1,510,239 1,459,904
Less: non-current portion of prepayments B TS FRIEIERNER I (1,230,444) (1,207,570)
Current portion of prepayments 78 13 X IA B #A 26 279,795 252,334
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1 &

17. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Ageing analysis of gross trade receivables (including amounts due from
related parties of trading in nature) at the respective balance sheet dates,

R & B

81 %5 & B A

For the six months ended 30 June 2023

HE—

E_=FNA=1HINMEA

17. ES R HMEWRFREUR
T FRIE (4F)
RELEARBEZAHRALERIED
MESERFER %E%ﬁ%lt{ga’)ﬁ%

based on the invoice dates or contractual terms, is as follows: W AR H IR ) BBEB SO T ¢
As at
30 June 31 December
2023 2022
—E-=F T _F
~NB=+tH +=-ZA=+—H
RMB’000 RMB’'000
ARET T AREEF T
(Unaudited) (Audited)
(REER) (FEEZ)
Within one year —F R 952,835 1,020,693
Over one year —FE 5,434,147 5,193,074
6,386,982 6,213,767
18. CASH AND CASH EQUIVALENTS 18. B RREEEY
As at
i

30 June 31 December
2023 2022

—E-=F e
ANAB=E+tH +ZA=+—H
RMB’000 RMB’'000
AR¥T R AREETF T
(Unaudited) (Audited)
(REER) (K E %)
Cash at bank and in hand RITRFHERBRS 519,239 600,642
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FHIRSER & Ot B 75 & BT 5
For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

19. ASSETS AND LIABILITIES CLASSIFIED AS HELD
FOR SALE

(a) Disposal of entire equity interest in Honghe Water
Industry Investment Co., Ltd (the “Target Company
A") (the “Disposal Group A")

During the year ended 31 December 2021, the board of directors
passed a resolution to dispose of certain subsidiaries of the Group by
way of public tender through Yunnan Equity Exchange Co., Ltd. (the
“YNEX"), an institution authorised by the Yunnan Provincial State-
owned Assets Supervision and Administration Commission to Transact
assets and equity of state-owned enterprises under the Yunnan
Provincial Government. In November 2022, the process of the public
tender in relation to the Disposal Group A has been completed and
purchaser of the Disposal Group A was located.

On 27 February 2023, the Company and Beijing Enterprises Water
Group (China) Investment Limited (“Purchaser A”), a direct wholly-
owned subsidiary of Beijing Enterprises Water Group Limited, a state-
owned enterprise, entered into a sale and purchase agreement,
pursuant to which, the Company has agreed to sell, and Purchaser A
has agreed to acquire, the 100% interest in the Target Company A
at a Consideration of RMB155,400,000. The consideration has been
settled by the deposit received in 2021.
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BLEEE EF@RBT —ER
# o OBRBEMRERSERA
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EEEEEERZESRBERE
EHARNEECEEERR
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+—A BEEEFNABEN AR
BERFERK  HEAERANE

NEEBEACEILEKEEER
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 HI RS ER & O B 75 & BB 5
For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

19. ASSETS AND LIABILITIES CLASSIFIED AS HELD
FOR SALE (Continued)

(a) Disposal of entire equity interest in Honghe Water

19. 7BRBHFLHEZEER
BE(AE)

(a) HEATMAKBERRE

Industry Investment Co., Ltd (the “Target Company
A") (the “Disposal Group A") (Continued)

For the six months ended 30 June 2023, the disposal of disposal

group A has not been completed. The major classes of assets and

liabilities comprising the Disposal Group A classified as held for sale

are as follows:

BERAFTENLQTALD
HNEIERE(LHEHR
Al) (&)
HE-_ZT-_=F~XA=+A8L~
@A HEHEBANLE KT
Ko BRHERANANEE S M
AREHEZEERBESRI W

T
As at
S
30 June 31 December
2023 2022
—EBE-=F T
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR® TR ARBET T
(Unaudited) (Audited)
(REEZ) (EER)
Assets BE
Property, plant and equipment ME - BEREZE 41,837 43,724
Receivables under service concession PR FFET A ELRBETH
arrangements JE U 7 18 86,165 85,259
Contract assets BHEE 56,598 56,429
Intangible assets EREE 28,364 28,503
Right-of-use assets FEREEE 21,751 22,084
Inventories FE 137 329
Trade and other receivables 2 5 & E W IR 130,888 125,259
Cash and cash equivalents HehBEEEEY 4,576 1,287
Assets of a disposal group classified as SEBEEEFEY
held for sale HEMAREE 370,316 362,874
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FHIRSER & Ot B 75 & BT 5
For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

19. ASSETS AND LIABILITIES CLASSIFIED AS HELD
FOR SALE (Continued)

(a) Disposal of entire equity interest in Honghe Water
Industry Investment Co., Ltd (the “Target Company
A") (the “Disposal Group A") (Continued)

BE(AE)

19. 7BRBHFLHEZEER

(a) HEATMAKBERRE
BRAFA(TENAFAD
HY 2 3R A A ([ i &4 5

Al) (7&)

As at

30 June 31 December
2023 2022
—E_=F T
AA=tH +=ZRA=+—H
RMB’000 RMB’'000
ARBTR ARBTF T
(Unaudited) (Audited)
(REEZ) (EER)
Liabilities =R
Deferred tax liabilities BEEMIBRE 6,174 6,191
Borrowings & =% 89,567 89,567
Trade and other payables B 5 & H A FE T 1B 111,263 103,804
Provisions for other liabilities and charges EmaE A EE 1,608 1,608
Current taxation EHHIE 6,304 6,304
Liabilities associated with assets classified as D AFIELE 2 EEN
held for sale HEBE 214,916 207,474
Net assets directly associated with disposal AT ERAERELESHRERE
group after fair value adjustment B EEFE 155,400 155,400

As the consideration of the disposal was less than the net carrying
amounts of the relevant assets and liabilities attributable to the
disposal Group A, impairment loss amounting to RMB13,029,000 has
been recognised for the six months ended 30 June 2023 (year ended
31 December 2022: RMB12,219,000).

B HEREERL S ABIAR
HHEEERBBENREFE

BE-_ZEZ-_=—F#XA=+tH8H1
ANEAEERBREEEARKE
13,029,000 (B E =T == F
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 HI RS ER & O B 75 & BB 5
For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

19. ASSETS AND LIABILITIES CLASSIFIED AS HELD 19. 7 EARBELEZEER
FOR SALE (Continued) BEE)

(b) HEXKEBKBEERE

(b) Disposal of entire equity interest in Shuifu Water

Industry Investment Co., Ltd. (the “Target Company
B") (the "Disposal Group B")

During the year ended 31 December 2021, the board of directors
passed a resolution to dispose certain subsidiaries of the Group by
way of public tender through the YNEX. In November 2022, the
process of the public tender in relation to the Disposal Group B has
been completed and purchaser of the Disposal Group B was located.

On 27 February 2023, the Company and Purchaser A, entered into
a sale and purchase agreement, pursuant to which, the Company
has agreed to sell, and Purchaser A has agreed to acquire, the
100% interest in the Target Company B at a consideration of
RMB28,300,000. The consideration has been settled by the deposit
received in 2021.

BRAB(TENATEB]
HWEBRE(HEHR
Bl)
REE-_TE=_—F+=-fF=+—
HIEFE EBEE@BB7T R
#OBBREZERZIAARBEL
EXAEENETHERAR K=
ToF+—f EEEMARBA
EOARBEREEFETK  HE
HABWE HFEMHE °

RZEZ=F=ZA=++tH =K
ARAIEEHFAI L —MNEBERZ °
Bt ARERELEREAR
BB IZ A A FIBAY100%H% 7 -
KB A A R #28,300,0007T ° X
BURZZ-—FORIESEE -
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FHIRSER & Ot B 75 & BT 5
For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

19. ASSETS AND LIABILITIES CLASSIFIED AS HELD 19.
FOR SALE (Continued)

(b) Disposal of entire equity interest in Shuifu Water
Industry Investment Co., Ltd. (the “Target Company
B") (the "Disposal Group B") (Continued)

For the six months ended 30 June 2023, the disposal of disposal
group B has been completed. The major classes of assets and
liabilities comprising the Disposal Group B classified as held for sale
are as follows:

TERRBEHEZEER

aE (&)

(b) HEKEBRKBEXRE
BRAB(ENATEB]
HWEBRE(HSHR
Bl) (#&)
HE-_Z-_=FXA=t+HLRX
AR HEAFBHEEETAHK °
EREEHERBHEZ S EAIFIE
HEZEERAGHIMAT -

As at
i
30 June 31 December
2023 2022
—E-=F -
ANA=+HB +=ZA=+—8
RMB’000 RMB’000
AR¥T T ARBF T
(Unaudited) (Audited)
(REEXR) (EER)
Assets BE
Property, plant and equipment L S - 10
Receivables under service concession PR 4 e a8 & 2o BE T RO FE W SR IB
arrangements - 25,462
Inventories rE - 6
Trade and other receivables B 5 & E b FE W G IE = 15,154
Restricted cash Z R HR e = 10
Cash and cash equivalents ReRBEE2ZEY - 221
Assets of a disposal group classified as DERFIELEZLEERNEE
held for sale - 40,863
Liabilities =R
Deferred tax liabilities REFIEEE = 1,686
Trade and other payables B 5 & H h FE 518 = 9,935
Current income tax liabilities EBMEHAR = 942
Liabilities directly associated with assets DEABEHEZEEDN
classified as held for sale EERBERE = 12,563
Net assets directly associated with disposal N ERHEEEDBESATR
group after fair value adjustment EERENEESE - 28,300
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B RS BR & G B 15 B R BT AT

20. PERPETUAL CAPITAL INSTRUMENT 20.

The perpetual capital instruments have no maturity, and the payments
of distribution can be deferred at the discretion of the Company. When
the Company elects to declare dividends to their ordinary shareholders,
the Company shall make distribution to the holders of perpetual capital
instruments at the distribution rates as defined in the subscription
agreements.

The average annual distribution rate is about 8.52% for six months ended
30 June 2022.

For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

KABARIR
KABARLELEBR - BHROL N
ToARAWETUEE - HAR AR
BRREBARREERS - AIRAAR
REHHAREZDEEAKAERLA
HEAELAE -

BE—_Z- X XA=THLEREAN
FHED IR EL) R8.52% °

2023 2022
—E-= —E - F
RMB’000 RMB’'000
AR¥T T AREFTTT
(Unaudited) (Unaudited)

(RRBER) CREBER)

Opening balance at 1 January R—A— B &ER - 1,622,300
Issues BT = -
Profit attributable to holders of KABRITAFRHE AEMN R

perpetual capital instruments - 69,136
Distributions to holders of MKABARTAREEA

perpetual capital instruments B 5 R - (69,136)
Closing balance at 30 June RAA=+THWERERR - 1,622,300
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FHIRSER & Ot B 75 & BT 5
For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

21. TRADE AND OTHER PAYABLES

21. ES R E bR KR

As at
i
30 June 31 December
2023 2022
—E-=F —_EF-—
ANA=+tH +ZA=+—H
RMB’000 RMB’'000
AR TR ARBFT
(Unaudited) (Audited)
(REERZ) (EER)
Trade payables Z S ENFHIE
— Related parties (note 24) — B 7 (B 5E24) 1,140,664 1,144,174
— Third parties —%=7 6,025,163 6,018,684
7,165,827 7,162,858
Other payables H i FE S 308
— Related parties (note 24) — B (M 5E24) 359,999 210,222
— Third parties —%=4 1,203,587 1,287,399
Staff welfare benefit payable BB IRA 91,967 125,699
Other taxes payable Hfth fE S B 1B 135,152 113,551
Dividend payables FE 15 % B 74,620 70,357
9,031,152 8,970,086
Less: non-current portion B JERNERER (55,780) (49,900)
Current portion BN ER &8 5 8,975,372 8,920,186

Trade payables are settled in accordance with agreed terms with suppliers.
As at 30 June 2023, the ageing analysis of the trade payables (including
amounts due to related parties of trading in nature) based on invoice dates
or contractual terms is as follows:

BHRMNRBTRREREHE TN
GHREEN -RZT_=F A=+
B REXZEAHASHER  ~&H
MESENKBR(EEESIHENRN
BB T RIB)RE DT AT ¢

As at
IS

30 June 31 December
2023 2022
—E=-= —E - F
AB=+H +-A=+—H
RMB’000 RMB’000
AR¥T T ARBFT
(Unaudited) (Audited)
(REEZ) (E=R)
Within one year —FLA 511,815 914,272
Over one year —F N E 6,654,012 6,248,586
7,165,827 7,162,858
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1 &

B EA & Bt 5

15 & R RE
For the six months ended 30 June 2023
BHEr T =—FNNA=ZF+HINEA

22. BORROWINGS 22. B
As at
JiS
30 June 31 December
2023 2022
—E:=-= —ZE-—
AA=+H +=ZA=+-—H
RMB’000 RMB’'000
AR¥BTR AR¥ETT
(Unaudited) (Audited)
(REEXR) (BER)
Non-current FERE
Long-term bank borrowings Eﬁﬁfﬁfﬂ%ﬁ 16,681,320 15,419,734
Corporate bonds and other borrowings ANelEHEREMER 11,369,104 11,328,091
28,050,424 26,747,825
Current RE
Short-term bank borrowings FEESRITER 19,710 455,778
Current portion of long-term bank borrowings RHEISRITE RS RE B D 83,267 870,331
Current portion of corporate bonds and other NAEMEF R E A E R
borrowings piE kAl 2,150,283 2,058,701
2,253,260 3,384,810
30,303,684 30,132,635
The Group's borrowings as at 30 June 2023 carried weighted average RZZEZ=FXA=Z+RH x&£HE
interest rates of 3.40% per annum (31 December 2022: 4.42%). KETHTMEFEHFERE H3.40% (=ZF
TTFEFT A=+ —H 1 442%) -
As at 30 June 2023, borrowings of RMB12,687,177,000 (31 December RZZEZ_=FXA=1+H ERXAREH
2022: RMB13,164,081,000) were secured by pledge of the Group's 12,687,177,000c(Z T -4+ - A
receivables under service concession arrangements, contract assets, right— =+—H: AR#%13,164,081,0007T)

of-use assets, property, plant and equipment and intangible assets and the

Company’s investments in subsidiaries.

P AN 5% B AR 755 455 R A R R T O JE R
BAHNAE ERAREE WE W
BR#&E BREEREARARARKHEL
AMREGRERM -
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FHIRSER & Ot B 75 & BT 5
For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

23. CAPITAL COMMITMENTS

Capital expenditure contracted for but not yet incurred as of 30 June 2023

23. EREE

HE-_Z_=FA=1+HEIHEH

is as follows: REEMNEARATHOT :
As at
S
30 June 31 December
2023 2022
—EC-=F —E--
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T AR¥ETT
(Unaudited) (Audited)
(REEEZR) (EER)
Property, plant and equipment, concession projects ¥ % - BB L& H -
and construction projects e E RERER 9,260,790 9,347,286
Equity investments EmiRE 240,298 240,298
9,501,088 9,587,584

24. RELATED PARTY TRANSACTIONS

72

(a)

Name and relationship with related parties

Name

=L

2. B SR 5B
(a) BB A M EBEMRERK A

9 B 12
Relationship
22RES

Yunnan Green Environmental Protection Industry Group Co.,
Ltd. ("GEP")
EHEARERAREZXZEFFRAR(THEIREFE])

Beijing OriginWater
EREBIKR

YHTH

Caiyun Investment

FERE

Yunnan Construction and Investment Holding Group
Co., Ltd. ("YCIH")
EHARRREEREDAERAFA(ERERER])

Yunnan Investment Group

EREE

Yunnan Green Environmental Protection Industry Group
Co., Ltd. (“YEPI")
THEGECRREXSEERAR(IZEMZERREZE])

Shareholder of the Company

2NN &3

Shareholder of the Company
KRR A IRER

Shareholder of Yunnan Province Water

WA KGR

Fellow subsidiary

SN PANG]
State-owned enterprise
Bb%

State-owned enterprise

BELE
Shareholder of the Company

2NN &3
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Notes to the Interim Condensed Consolidated Financial Information

 HI RS ER & O B 75 & BB 5
For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

24. RELATED PARTY TRANSACTIONS (Continued)

(b) Transactions with other state-owned enterprises

2. BMAR S (&
(b) BEMBEBLEETHX
Z

In accordance with Hong Kong Accounting Standard 24 “Related
Party Disclosures”, state-owned enterprises and their subsidiaries,
directly or indirectly controlled by the PRC Government are regarded
as related parties of the Group.

The Group operates in an economic environment predominated by
state-owned enterprises. During the six months ended 30 June 2023,
the Group had transactions with state-owned enterprises including,
but not limited to, operating services, construction services, sales of
equipments, bank deposits and borrowings.

These transactions are within normal business operations on market
terms and conducted in the ordinary course of the Group’s business
on terms comparable to those with other entities that are not state-
owned. The Group has established its pricing strategy and approval
process for purchase and sales of products and services. Such pricing
strategy approval processes are consistently applied regardless of the
counterparties are state-owned entities or not. Having due regard
to the substance of the relationships, the directors of the Company
believe that the meaningful information of related party transactions
has been adequately disclosed in the Interim Financial Information.

RIBBEB ST ER 245 [ BEH 7
WE| ATBEBFERKREEE
HREERERENERBRR
BARBEOEYT o

AEHEEHABRBLREFNE
ERETRERYE RBE_T
“T=FXA=+TRHIEREAR -
AEBRRECEETHRSE
BEIRR)ELRE  ZRR
% REHE  RITERRMER

WERXSDEREERBEERED
SIHEREREASENRAEER B
RRREAEEEAEMIRNER
BATAETM & EENIRFET - K
SEERVEEEMERBNE
EREIMERE BRAEER
BEtERIE EBIRA - M A E
FHREREEER -KEEE
BEHBEENERR  ARAE
EREAFRBBEIXINERE
HERTHUBENEOKE -
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FHIRSER & Ot B 75 & BT 5
For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

24. RELATED PARTY TRANSACTIONS (Continued)

(c) Significant transactions with related parties

During the six months ended 30 June 2023, the Group had the
following significant transactions with related entities which are
carried out on terms agreed with the counter parties in the ordinary
course of business:

2. B AR5 (4B
(c) HEABMAETHEARS
RBEE-TE-_=FA=+AHL
ANER  AEEMEMESILRY
FAHIET X BEFHE K
FETTUTEARS :

Six months ended 30 June
BEANA=1THLXEA

2023 2022
—E-= —Eg-=
RMB’000 RMB’000
AR¥T T ARKEFTT
(Unaudited) (Unaudited)
(REEZ) (REER)
Sales and purchases of goods and HERBEERRRY
services
— Purchase of construction services from — REEEREERE
YCIH EiE R 42,557 382,049
Finance costs of borrowings 15 5 19 it & A 7K
— Caiyun Investment — RERE 17,678 21,881
— YHTH — EMEIRE 57,807 167,486
- GEP — HRBRR 28,201 25,521
- Yunnan Investment Group —ZEZKEH 26,705 25,278
- Yunnan Dianzi Herong Investment — EMAEEMBKRE
Development Co., Ltd. (“YDHI") ERABRRAA
(EmEEMRD 89,397 =
— A joint venture and an associate — —RXeEE R RBE QT 1,102 =
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 HI RS ER & O B 75 & BB 5
For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

24. RELATED PARTY TRANSACTIONS (Continued) 2. BB AR5 (&
(d) Significant outstanding balances arising from sales/ (d) HHHE BEERRRK
purchases of goods and services EENERESHNEIES
2
As at
i
30 June 31 December
2023 2022
—Eg=-= —_E-=
ARB=Et+tH +ZA=+—H
RMB’000 RMB’000
AR¥T T AR T
(Unaudited) (Audited)
(REER) (R FEZ)

Trade receivables for sales of goods and #HEERBRRHEHEZEWE

services
- YCIH — ZEEERSE 2,172,363 2,168,661
— Haiyun Environmental Protection — BEIRR 8,064 2,876
— Other related parties — H MBS 7,994 12,631
2,188,421 2,184,168
Prepayments for purchase of goods and [ 5 & 3 K R #7115
services
- YCIH —EmERSE 241,269 158,846
— Beijing OriginWater — I RE KR = 4,956
241,269 163,802
Trade and other payables for purchase BEEGRRBENEZR
of goods and services H e 50 E
- YCIH — EEmERE 1,458,317 1,265,831
— Other related parties — H th B 42,346 88,565
1,500,663 1,354,396
The balances of trade receivables from sales of goods and services are HEERLEBRBENE S EWZTIE
mainly denominated in RMB, unsecured, interest free, and settled in MNEBRETEUARBE - £
accordance with agreed terms with related parties. W8 RIRESEEBTATE
WIEHEE -
The trade and other payables for purchase of goods and services BEEMERBHNESIREME
are denominated in RMB, unsecured, interest free, and are settled in NHBEBUAARKSE  EEAF -
accordance with agreed terms with related parties. w8 0 RIBEEBEE T TEH K

s

£h 4t =
NEEE -

INTERIM Report 2023 # #4545 YUNNAN WATER INVESTMENT CO., LIMITED = Fa 7k %45 & i 5 B R 2 7 75



Notes to the Interim Condensed Consolidated Financial Information

RS R & B B 15 B R B e

For the six months ended 30 June 2023

BE —ZFE - =F NA=+HIANEA
24. RELATED PARTY TRANSACTIONS (Continued) 2. BB AR B (&
(e) Significant borrowing with related parties (e) HEABMATETHEXRER
2023 2022
—E-= —E-=
RMB’000 RMB’000
AR¥T T ARKETT
(Unaudited) (Unaudited)
(REEXR) (RigEZ)
Borrowings from a related party BEBELTEN — EREH
- Yunnan Investment Group
As at 1 January 2022, R=ZB=-=f—-HF—H-
30 June 2022 and :§::£F/‘_\H:+EI&
30 June 2023 —E-=FXA=1+H 500,000 500,000
The borrowings granted from Yunnan Investment Group are EREERTHEBERAARES
denominated in RMB, unsecured, bear interest and repayable in B EfKF e YWEKHESE
accordance with agreed terms with Yunnan Investment Group. BEEBHTEWEREER -

2023 2022
—E-=fF T
RMB’000 RMB’000
AR TR AR¥ETT
(Unaudited) (Unaudited)
(REEXR) (REER)
Borrowings from a related party - YHTH [GH BG4 — ZFEKERH
Opening balance at 1 January R—B—BHHAEe 1,227,221 4,366,330
Receipt Wk - 1,051,284
Repayment B8 (2,738) (278,865)
Debt restructuring BB EMH 40,932 =
Closing balance at 30 June RANA=THWERERR 1,265,415 5,138,749
The borrowings granted from YHTH are denominated in RMB, EERREBR TFTHEIRUAR
unsecured, bear interest and repayable in accordance with agreed maﬂﬁ CEERFTE /ZE?TI
terms with YHTH. EERIRE B A E N RREER
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B RS BR & G B 15 B R BT AT

24. RELATED PARTY TRANSACTIONS (Continued) 24,

(e) Significant borrowing with related parties
(Continued)

For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

BBLRS (&
(e) HEBLETHNERER
(#)

2023 2022
—E-= —E - F
RMB’000 RMB’'000
AR®T T AREFTTT
(Unaudited) (Unaudited)

(RRBERK) CRBER)

Borrowings from a related party - YEPI [ B E 5% — ERAEBER

Opening balance at 1 January R—A— BB & 937,344 =
Receipt & 1,385 987,500
Repayments BiE (44) (500)
Debt restructuring EBsEE 11,742 =
Closing balance at 30 June RAB=+BHWHARE 950,427 987,000

The borrowings granted from YEPI are denominated in RMB,
unsecured, bear interest and repayable in accordance with agreed
terms with YEPI.

EEKRERABETHERAAR
WatE - J|ER R LAR
HEMSBRROEMNGREER

2023 2022
—E-= —E - F
RMB’000 RMB’'000
AR TR AR¥ET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Borrowings from Caiyun Investment ¥ EREEH
Opening balance at 1 January R—A— BB &EeR 975,203 860,524
Receipt & 5,008 5,618
Currency translation differences EkhEES 31,343 37,301
Closing balance at 30 June RAB=+B ARG 1,011,554 903,443
The borrowings granted from Caiyun Investment are denominated HERERTHERUAARES
in USD, unsecured, bear interest and repayable in accordance with B EEAR 58 LEKEY
agreed terms with Caiyun Investment. ERENENIRREE -
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RS R & B B 15 B R B e

For the six months ended 30 June 2023

B —_EFE =4 NA=+HIFEA
24. RELATED PARTY TRANSACTIONS (Continued) 2. BB AR B (&
(e) Significant borrowing with related parties (e) HEB T ETHEKRER
(Continued) (#&)
2023 2022
—EBE-=F —E-—F
RMB’000 RMB'000
ARBFR  ARETFR
(Unaudited) (Unaudited)

(RRBERK) CRBER)

Borrowings from a related party-YDHI BB N — EHEEHNE

Opening balance at 1 January R—B—HWHEDAR 8,891,026 =
Repayment =% (1,385) -
Closing balance at 30 June RAA=+HWE KRR 8,889,641 =
The borrowings granted from YDHI are denominated in RMB, EEEAEEMAETHERAAR
unsecured, bear interest and repayable in accordance with agreed BitEEER S ZIE?E?TI
terms with YDHI. HEFEEANBHENEREE
2023 2022
—EBE-=fF —E-=
RMB’'000 RMB’000
ARBTR ARKEFTT
(Unaudited) (Unaudited)

CREER) (CRRER)

2

Borrowings from a joint venture and an [6] — XS E ARG RBE L TE;

associate
Opening balance at 1 January R—A— BB & 51,670 64,838
Repayment =% (5,500) (5,250)
Closing balance at 30 June RAA=THWERERR 46,170 59,588
The borrowings granted from a joint venture and an associate are —REEDRAIRBERRRTH
denominated in RMB, unsecured, bear interest and repayable on &3 L/U\E’ﬁ%qﬂﬁ E v N
demand. B WARRERER
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B RS BR & G B 15 B R BT AT

24. RELATED PARTY TRANSACTIONS (Continued)

(f)

(9)

Funds due from related parties

24,

For the six months ended 30 June 2023
BEr T - =—FNA=+HILNEA

BBLRS (&

(f) EREABINES

2023 2022
—EB-=fF —E=-=
RMB’000 RMB’000
AR¥T T ARKETT
(Unaudited) (Unaudited)
(REEZ) (REER)
Funds due from Beijing OriginWater EBRIEFBAKEHNES
Opening balance at 1 January N—RA—BREI &% 25,233 25,063
Repayments B8 (307) =
Closing balance at 30 June RANB=Z+BNERES 24,926 25,063
Funds due from other related parties FEWHMBEBEINES
Opening balance at 1 January ®—A— BRI HY 4k 13,143 15,504
Receipts & 244 =
Repayments 8i& = (14,310)
Closing balance at 30 June RANA=+HWEREH 13,387 1,194

The balances of other receivables and payables are current accounts

with related parties denominated in RMB, unsecured, interest free and

repayable on demand.

Key management compensation

Key management includes executive directors. The compensation paid

or payable to key management for employee services is shown below:

A 0 KT R KO B
BEMBHNERER  UAR
MEE EBER REARARE
13 -

(g EZEEBEAESHM
BEEBRABBERITES - A
BEIRBENIENEEEEA
BOHFMAOT -

Six months ended 30 June
BEAA=THLEXEA

2023 2022
—E-=F =
RMB’000 RMB’'000
AR® T ARBEF T
(Unaudited) (Unaudited)
(RRER) (REER)
Salaries and other benefits e RE T 1,995 3,992
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RS R & B B 15 B R B e

For the six months ended 30 June 2023
B — T -=—F A NA=FHINFEA

24. RELATED PARTY TRANSACTIONS (Continued) 2. BB AR B (&
(h) Guarantee (h) #R
As at
i
30 June 31 December
2023 2022
—E=-= ===
XA=+HB +=ZA=+—H
RMB’000 RMB’000
AR T AR¥ETTT
(Unaudited) (Audited)
(REER) (EHEZ)
Guarantee provided by YHTH T EKEERANE B ER
in respect of the borrowings RE B ER
of the Group 4,218,180 2,399,322
Guarantee provided by YEPI in respect of EHECEREBERASE
the borrowings of the Group &R AR 2,175,495 1,813,122
Guarantee provided by Yunnan Rongzhi EHMEREERAR(TRE )
Capital management Co., Ltd BAEEERRMEHER
("Rongzhi”) in respect of the
borrowings of the Group 200,000 200,122
6,593,675 4,412,566
Guarantee provided to related parties in HELARREE QN AMER
respect of the borrowing of a joint m) B B 7 IR A9 IR R
venture and an associate 194,775 220,745
Credit enhancement (i) BiEHEE

()

In May 2021, YHTH and its related party entered into agreements

to provide credit enhancement for the perpetual capital instruments
of RMB1,580,200,000 issued during six months ended 30 June 2022

(note 20).

25. SUBSEQUENT EVENT

There is no significant event took place subsequent to 30 June 2023.

25.

80 YUNNAN WATER INVESTMENT CO., LIMITED E /K% 1% & I3 B MR A R INTERIM Report 2023 F # i &5

M-_ZT-—FFHA EFEEKE
EEEBEB AL E UABR
BE_ZT-_—_FA=1+HIL~N
8 A #& 178 AR %1,580,200,000
TEH K AE AR T A (M 3E20) 124

B -

BEHRER
R-B-=fAA=+ARBERES
REH -
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