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ANNOUNCEMENT OF
UNAUDITED ANNUAL RESULTS
FOR THE YEAR ENDED 30 JUNE 2020
REEREFREAEDLSE
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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “"STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Main Board. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities tfraded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this
announcement, make no representation as fo its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this announcement,

This announcement, for which the directors of the Company (the
"Directors”) collectively and individually accept full responsibility,
includes particulars given in compliance with the GEM Listing
Rules for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable
enquiries, confirm that fo the best of their knowledge and belief
the information contained in this announcement is accurate
and complete in all material respects and not misleading
or deceptive and there are no other mafters the omission of
which would make any statement herein or this announcement
misleading.
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RESULTS

The board of directors (the "Board”) of Sino Vision Worldwide
Holdings Limited announces the unaudited consolidated results
of the Company and its subsidiaries (the "Group”) for the year
ended 30 June 2020, together with the comparative audited
figures for the corresponding year in 2019 as follows:

For the reasons explained below under "DELAY IN COMPLETION
OF AUDIT PROCEDURES AND PUBLICATION OF THE 2020 AUDITED
ANNUAL RESULTS ANNOUNCEMENT AND THE 2020 ANNUAL
REPORT", the audit procedures for the annual results of the Group
for the year ended 30 June 2020 has not been completed.
The unaudited consolidated results of the Company have not
yet been agreed with the auditor of the Company and have
therefore been reviewed by the Company’s audit committee (the
*Audit Committee”) without disagreement. The Board will use its
reasonable endeavours fo publish its preliminary announcement
of the audited results for the year ended 30 June 2020 (the
"Audited Annual Results”), which will be agreed with the auditor
of the Company as soon as possible following the completion of
the audit procedures.

Consolidated Statement of Profit or Loss
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Year ended 30 June 2020 HE _FE_FFENHA=FHIFE
2020 2019
—ECEE —ET—7
Notes HK$'000 HK$'000
k=3 FHET THET
(unaudn‘ed; (ctu_qiledg
(RBERZ (&
CONTINUING OPERATIONS BEREER
REVENUE WA ‘ 5,6 116,877 228,677
Cost of sales and services SHE RRB KA 7 (80,547) (167.,547)
Gross profit E7 36,330 61,130
Other income and gains Hb WA M= 6 3,684 37,734
Selling and distribution costs $HE R SHBAR (14,404) (26,824)
Administrative expenses and other  1TTEHERA N AME R
expenses o 66,603 82,993
Impairment loss on goodwill EEREEE 7.11 75,339 49,540
Impairment loss on other intangible = fth /2 & & 8 (E 8518
assets 7 (757) (1,800)
Impairment loss on loan and interest & W & 3k & 7 S8R FUR B E5 18
receivables 7 (9.421) (990)
Impairment loss on trade and other  [EYE 5 R 7% K E fh & W k1A
receivables BB EE 7 (7.031 (489)
Loss on disposal of subsidiaries o5 BT /8 A A ZF B (952 -
Share of loss of an associate EhE e A REE (7 (219
Finance costs Al & B (13,509 (12,937
LOSS BEFORE TAX FROM REFELEER ZRBA
CONTINUING OPERATIONS &8 7 (148,009) (76,928
Income tax credit/ (expense) Fris#iEe, (BR) 8 973 4131
HCONTINUING OPERATIONS i el
(147,036) (81,059)
DISCONTINUED OPERATION mirEEEE
Loss for the year from discontinued ~ ANFERE R ILEEER 2
operation BmE (87) 1,518
Impairment loss on goodwill B REEE - 8,158
(87) (9.676)
LOSS FOR THE YEAR AEEEER (147,123) (90,735)
Loss attributable to: LATXEFEMEE%E :
Owners of the Company ZN/NEGIE 2PN (136,930 78,728
Non-controlling interests FEPE R = (10,193 12,007
(147,123) (90,735)




Consolidated Statement of Profit or Loss (Continued)
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Year ended 30 June 2020 B2 T _FFNA=STHUFE
2020 2019
—E-EF —E-NF
Notes Cents Cents
ks AL il
(unqudltedg (oudﬁedg
(REEXK (REZ
LOSS PER SHARE ATTRIBUTABLE TO ARAREBRERTE ARNG
ORDINARY EQUITY HOLDERS OF ZBRER
THE COMPANY 10
Basic YN )
- Loss for the year —RFEEE (4.35) (2.62)
- Loss from continuing operations —REFBELEXEB 2 EE (4.35) (2.30)
Diluted e
- Loss for the year —REEEE (4.35) (2.62)
- Loss from continuing operations —RERBELCEER 2 BA (4.35) (2.30)




Consolidated Statement of Comprehensive FETEWER
Income

Year ended 30 June 2020 HE—ZE-_FFEXA=1THIFFE
2020 2019
—EEF —T-NF
HK$’000 HK$'000
FET FiET
(unaudited) (audited)
(REEER) (f&F%)
Loss for the year REEBE (147,123) (90,735)
Other comprehensive income that Eofth 2 W am 1] BEAE DA TR HR RS
may be reclassified to profit or loss B HERER
in subsequent periods:
- Exchange differences arising on —HEBRIEIINERREE Y
translation of foreign operations [E 5 =5 (1.409) 415)
TOTAL COMPREHENSIVE INCOME AEEXERFLE
FOR THE YEAR (148,532) (91,150)
Total comprehensive income EE2EKE R
attributable to:
Owners of the Company PAN/NEIEZ 2SN (138,640) (78.959)
Non-controlling inferests FEPERME 5 (9.892) (12,191
(148,532) (91,150)




Consolidated Statement of Financial Position
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30 June 2020
2020 2019
—EC-EF —T-NF
Notes HK$'000 HK$'000
M5 FHT FHET
(unaudited) (audited)
(RBER) (EEZ)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ME - BB RERE 1,011 4,995
Right-of-use assets EREERE 1,180 -
Goodwill mE 11 7.038 82,377
Ofther intangible assets Hihmp & E 4172 5,836
Interests in an associate NG o 544 793
Loan and interest receivables FEUE R A B AR 12 - 8,057
Deferred tax assets BERIEEE 3,680 2,991
Total non-current assets EMBEELTE 17,625 105,049
CURRENT ASSETS REBEE
Inventories "E 393 161
Trade receivables FEWE B BRI 13 34 12,480
Prepayments, other receivables TERTRIE - AR A R
and other assets Hiah&EE 54,906 59,022
Loan and interest receivables JE B SR R F) B BR K 12 101,597 85,595
Financial assets at fair value BEATEFABR ERMEE
through profit or loss 14,141 31,621
Cash and cash equivalents ReERRESEMEEE 28,157 24,587
Total current assets MENEEMEE 199,228 213,466
CURRENT LIABILITIES REBEE
Trade payables FERE SR 14 27,874 21,583
Other payables, deposits received  H b e 778 - 2 UiR S
and accruals LESTER 19,897 14,340
Contract liabilities EHAaRE 8,157 10,887
Lease liabilities HEARE 1,092 -
Tax payable ANE 477 3,196
Other borrowing HAb &R 4,000 -
Convertible bonds R ES 15 127,253 -
Total current liabilities mEBEEE 188,750 50,006
NET CURRENT ASSETS REBEEFE 10,478 163,460
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEAR 108 -
Convertible bonds AR ES 15 - 116,363
Total non-current liabilities FnsaELn 108 116,363
Net assets EEFE 27,995 152,146
EQUITY e
Equity aftributable to owners of the AR RIHA A fE(GH#EZE
Company
Share capital %N 16 36,793 30,661
Reserves 1 (2.445) 117,834
34,348 148,495
Non-controlling inferests SEE RS (6.353) 3,651
Total equity B 27,995 152,146




CORPORATE AND GROUP INFORMATION

Sino Vision Worldwide Holdings Limited (the *Company”)
was a limited liability company incorporated in the Cayman
Islands on 15 March 2000 under the Companies Law of the
Cayman Islands. The shares of the Company were listed on
the GEM of The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) on 2 August 2000.

Pursuant to a special resolution passed by the shareholders
of the Company at an extraordinary general meeting held
on 6 August 2015, the domicile of the Company has been
changed from the Cayman Islands to Bermuda by way of
de-registration in the Cayman Islands and continuation as
an exempted company under the laws of Bermuda. The re-
domicile was completed on 21 August 2015.

The change of domicile has no impact on the continuity
and the listing status of the Company.

The registered office of the Company was located at
Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

The principal place of business of the Company is located
at Unit 9, 28/F., W50, 50 Wong Chuk Hang Road, Wong
Chuk Hang, Hong Kong.

The Group is principally engaged in (i) e-commerce and
provision of on-line sales platform; (ii) money-lending
business; and (iii) operation of intellectual properties ("IP")
rights licensing and international IP development, media
integrated marketing, distribution agency and trading of
sports and related products business.

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs”) (which include all
HKFRSs, Hong Kong Accounting Standards ("HKASs")
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"), and accounting
principles generally accepted in Hong Kong. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the GEM (the "GEM Listing Rules”) of the Stock
Exchange and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared
under the historical cost convention except for financial
assets at fair value through profit or loss which has been
measured at fair value. These consolidated financial
statements are presented in Hong Kong dollars and all
values are rounded to the nearest thousand except when
otherwise indicated.

L2EIREBEH

BB ERERAT (ARF)R 2T
TE=A+EARENSHSARLERS
BBEMKIABREEAT - KA TRN
R-BETE\A-REEEHARIHNAE
R (T8 5277 )) GEM L7 »

BBEARBRRER - —RF/N\ANBET
MERRFHIAS LBBM —BRIRER
ARBBREEBHHEAFAS S ZEM - B
ARBzadMtHaHeEHEERAARE
LBBEBARELIANEREAREAFER
Fo-BMR-_Z—HAFNANA-+—HEX-

BME AR T 2 7B N LA I AKX
EROFZ

N AR P E AL Clarendon House, 2
Church Street, Hamilton HM11, Bermuda °

ARBAETELEMBEBTERMAENIE
50 5% W50 281£9 =

AEETIZREOEFHBRIRHBLHE
Fa () EEER K (i) KL MBERE ([H
BER]RE BRANBERME KRS
BEE DHRENERESHLAMARES -

i E A
ZEGAVBRRDBEEESHMNAE (&
BEEAg]) Bz BEYBRE LR
(BB BHSEA]  TREMEEEH
B3REAER BB ERHER ([FE &R
ERB) REBLBRAZEHARAMELR -
SN - 4R A BT IRR B4R X T GEME 5 |
M5 A ([GEM Em R BN K& E & &)
ZERBBEREMRR - RIEQATEFAR
B2 EBMAEEDRAFEGFEIN  BBIRE
TyiRBE L KA B PIRER - RS HHEHAN
HZEHAVBRERABTEN  FRBFH
BEATTRENM -



2. BASIS OF PREPARATION (continued)

Despite (i) the Group incurred a significant loss of
approximately HK$147,123,000 during the year; (ii)
included in the current liabilities were outstanding
convertible bonds with nominal value of HK$30,000,000 and
HK$100,000,000, respectively, which are matured in August
2020 and November 2020; and (iii) the Group only has
cash and cash balances of approximately HK$28,157,000
as at 30 June 2020 to meet its financial obligations, these
consolidated financial statements have been prepared
on the basis the Group will continue to operate as a going
concern.

The directors of the Company (the "Directors”) are of
the opinion that the Group is able to continue as going
concern and to meet in full their financial obligations,
having considered that (i) a substantial shareholder of the
Company (the "Substantial Shareholder”) has entered into
a subscription agreement with the Company on 7 August
2020, pursuant to which, the Company issued a bond (the
"Bond”) to the Substantial Shareholder with a principal
amount of HK$30,000,000 carrying a coupon rate of 3.5% for
1 year and the proceeds are used for the settflement of the
convertible bonds upon its maturity date in August 2020;
and (i) the Group has further entered into 2 loan facility
agreements with the independent third parties, pursuant
to which, the Group was granted loan facilities (the “Loan
Facilities”) of up to HK$15,000,000 and HK$60,000,000,
respectively, subsequent to the end of the reporting period
in August and September 2020, which borne interest rate
at 7% and 12% per annum, of which, as to HK$15,000,000 of
the Loan Facilities have been withdrawn as at the date of
this announcement. The consolidated financial statements
do not include any adjustment that would result from a
failure to obtain such funding which indicates the existence
of a material uncertainty which may cast significant doubt
about the Group's ability to continue as a going concern.
Should the Group be unable to continue in business as
a going concern, adjustment would have been made to
restate the value of assets to their recoverable amounts
and to provide for further liabilities which might arise.
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CHANGES IN ACCOUNTING POLICY 3.
AND DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current year’s consolidated
financial statements.

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

HKFRS 16 Leases

Amendments fo HKAS 19 Plan Amendment, Curtailment or Sefflement

Amendments to HKAS 28 Long-term Inferests in Associartes and Joint
Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Annual Improvements fo HKFRSs Amendments fo HKFRS 3, HKFRS 11, HKAS 12
2015-2017 Cycle and HKAS 23

Except for the amendments to HKFRS 9 and HKAS 19,
and Annual Improvements fo HKFRSs 2015-2017 Cycle,
which are not relevant to the preparation of the Group’s
consolidated financial statements, the nature and the
impact of the new and revised HKFRSs are described
below:

(a) HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases - Incentives
and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition,
measurement, presentation and disclosure of
leases and requires lessees to account for all
leases under a single on-balance sheet model to
recognise and measure right-of-use assets and lease
liabilities, except for certain recognition exemptions.
Lessor accounting under HKFRS 16 is substantially
unchanged from HKAS 17. Lessors continue to classify
leases as either operating or finance leases using
similar principles as in HKAS 17.

The Group has adopted HKFRS 16 using the
modified retrospective method with the date of initial
application of 1 July 2019. Under this method, the
standard has been applied retrospectively with the
cumulative effect of initial adoption recognised as an
adjustment to the opening balance of retained profits
at 1 July 2019, and the comparative information for
2019 was not restated and contfinued to be reported
under HKAS 17 and related interpretations.
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3. CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

(a) (Confinued)

New definition of a lease

Under HKFRS 16, a contract is, or contains, a lease
if the contract conveys a right to control the use of
an identified asset for a period of tfime in exchange
for consideration. Control is conveyed where the
customer has both the right to obtain substantially
all of the economic benefits from use of the
identified asset and the right to direct the use of
the identified asset. The Group elected to use the
tfransition practical expedient allowing the standard
to be applied only to contracts that were previously
identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 at the date of initial application. Contracts that
were not identified as leases under HKAS 17 and
HK(IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied
only to contracts entered into or changed on or after
1 July 2019.

As a lessee - Leases previously classified
as operating leases
Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for its office premises.
As a lessee, the Group previously classified leases
as either finance leases or operating leases based
on the assessment of whether the lease transferred
substantially all the rewards and risks of ownership
of assets to the Group. Under HKFRS 16, the Group
applies a single approach to recognise and measure
right-of-use assets and lease liabilities for all leases,
except for two elective exemptions for leases of low-
value assets (elected on a lease-by-lease basis)
and leases with a lease term of 12 months or less
(“shortterm leases”) (elected by class of underlying
asset). Instead of recognising rental expenses under
operating leases on a straight-line basis over the
lease term commencing from 1 July 2019, the Group
recognises depreciation (and impairment, if any) of
the right-of-use assets and interest accrued on the
outstanding lease liabilities (as finance costs).
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3. CHANGES IN ACCOUNTING POLICY 3.
AND DISCLOSURES (Continued)

ERBREBREE o

(@) (Continued) (@) (#&)
New definition of a lease (Confinued) HEZHER®)
As a lessee - Leases previously classified TEARTFAN - 55 B 5048 5 4% &
as operating leases (Continued) HEZHE (&)
Impact on fransition BECEE

Lease liabilities at 1 July 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental
borrowing rate af 1 July 2019 and included in other
borrowings. The right-of-use assets were measured
at the amount of the lease liability, adjusted by the
amount of any prepaid or accrued lease payments
relating fo the lease recognised in the statement of
financial position immediately before 1 July 2019.

All these assets were assessed for any impairment
based on HKAS 36 on that date. The Group elected
to present the right-of-use assets separately in the
statement of financial position.

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 July 2019:

Applying the short-term lease exemptions to
leases with a lease term that ends within 12
months from the date of initial application

Using hindsight in determining the lease term
where the contract contains options to extend/
terminate the lease

The Group did not change the initial carrying
amounts of recognised assets and liabilities at
the date of initial application for leases previously
classified as finance leases. Accordingly, the carrying
amounts of the right-of-use assets and the lease
liabilities at 1 July 2019 were the carrying amounts
of the recognised assets and liabilities (i.e., finance
lease payables) measured under HKAS 17.
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3. CHANGES IN ACCOUNTING POLICY 3.
AND DISCLOSURES (Continued)
(a) (Confinued) (@)
New definition of a lease (Continued)
Financial impact at 1 July 2019

The impact arising from the adoption of HKFRS 16 at 1
July 2019 was as follows:

(%)
*HEZ%EE%(#’;)

FHREHREE ©

—E-ANFEA-HZHE

/_-._5;5

Vo1

—NFLA-BRHNETEHNB
#&%&E'J%Msﬂ?iZWEQDT

Increase
& hn
HK$'000
FHET
(unaudited)
(REgEER)
Assets BE
Increase in right-of-use assets fERREEEL N 3,385
Liabilities 8&
Increase in lease liabilities HEAELM 3,385
The lease liabilities as at 1 July 2019 reconciled to the RZTE—hFLtAR—BZHEAER

operating lease commitments as at 30 June 2019 are

—NFERA=ZTRZEERE A

fE > IR -

as follows:
HK$'000
FAET
(unaudited)
(REEEZ)
Operating lease commitments as at 30 June R-ZFE—AFAA=+RAZELEHE
2019 (note 17) AR (HEE17) 3.479
Less: Commitments relating to short-term leases i Eﬁiﬂﬁﬁfﬂg\&f #F0 & H
and those leases with a remaining lease E-_Z_ZFRA=1TH%K 4
term ended on or before 30 June 2020 Z A JE i 2 18 E AR R AR
Commitment relating to leases of BK(BEE EHEHEAE
low value assets (25)
Weighted average incremental borrowing rate R ZZF—hF+ A — R 2 NEF91E
as at 1 July 2019 BERFE 4.95%
Discounted operating leases commitments RZEBE-NFLtA—BZMREE
as at 1 July 2019 fﬂ SEE 3,385
Lease liabilities as at 1 July 2019 R-EBE-NELtHA-—BZHEERE 3,385
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3. CHANGES IN ACCOUNTING POLICY
AND DISCLOSURES (Continued)

(b) Amendments to HKAS 28 clarify that the scope

©

exclusion of HKFRS 9 only includes interests in an
associate to which the equity method is applied and
does not include long-term interests that in substance
form part of the net investment in the associate, to
which the equity method has not been applied.
Therefore, an entity applies HKFRS 9, rather than HKAS
28, including the impairment requirements under
HKFRS 9, in accounting for such long-term interests.
HKAS 28 is then applied to the net investment, which
includes the long-term interests, only in the context of
recognising losses of an associate and impairment
of the net investment in the associate. The Group
assessed its business model for its long-term interests
in associates upon adoption of the amendments
on 1 July 2019 and concluded that the long-term
interests in associates and joint ventures continued to
be measured at amortised cost in accordance with
HKFRS 9. Accordingly, the amendments did not have
any impact on the financial position or performance
of the Group.

HK(IFRIC)-Int 23 addresses the accounting for income
taxes (current and deferred) when tax freatments
involve uncertainty that affects the application
of HKAS 12 (often referred to as “uncertain tax
positions”). The interpretation does not apply to
taxes or levies outside the scope of HKAS 12, nor
does it specifically include requirements relating
to inferest and penalties associated with uncertain
tax treatments. The infterpretation specifically
addresses (i) whether an entity considers uncertain
tax freatments separately; (i) the assumptions
an entity makes about the examination of tax
tfreatments by taxation authorities; (iii) how an
entity determines taxable profits or tax losses, tax
bases, unused tax losses, unused ftax credits and
tax rates; and (iv) how an entity considers changes
in facts and circumstances. Upon adoption of the
interpretation, the Group considered whether it has
any uncertain tax positions arising from the transfer
pricing on its intergroup sales. Based on the Group’s
tax complionce and transfer pricing study, the
Group determined that it is probable that its transfer
pricing policy will be accepted by the tax authorities.
Accordingly, the interpretation did not have any
impact on the financial position or performance of
the Group.
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ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in
these consolidated financial statements.

Amendments 1o HKFRS 3 Definifion of a Business'
Amendments 1o HKFRS 9, HKAS 39 Interest Rate Benchmark Reform’
and HKFRS 7

Amendments to HKFRS 10 and HKAS 28 Sarke or Contribution of Assefs between an Investor

(2017 and ifs Associate or Joint Venture®
Amendments to HKFRS 16 Covia-19 Related Rent Concessions’
HKFRS 17 Insurance Contrac’s’

Amendments fo HKAS T and HKAS 8 Definition of Material

Annual Improvements fo Amenaments fo HKFRS 1, HKFRS 9, HKAS 47 and
HKFRSs 2018-2020 Cycle Nustrative Examples accompanying HKFRS 16

! Effective for annual periods beginning on or after 1 January

2020

2 Effective for annual periods beginning on or after 1 June
2020

3 Effective for annual periods beginning on or after 1 January
2021

4 Effective for annual periods beginning on or after 1 January
2022

s No mandatory effective date yet determined but available

for adoption
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4.

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Further information about those HKFRSs that are expected
to be applicable to the Group is described below.

(@

®

Amendments to HKFRS 3 clarify and provide
additional guidance on the definition of a business.
The amendments clarify that for an integrated
set of activities and assets to be considered a
business, it must include, at a minimum, an input
and a substantive process that together significantly
contribute to the ability to create output. A
business can exist without including all of the inputs
and processes needed fo create oufputs. The
amendments remove the assessment of whether
market participants are capable of acquiring the
business and continue to produce outputs. Instead,
the focus is on whether acquired inputs and acquired
substantive processes together significantly contribute
to the ability to create outputs. The amendments have
also narrowed the definition of outputs to focus on
goods or services provided to customers, investment
income or other income from ordinary activities.
Furthermore, the amendments provide guidance to
assess whether an acquired process is substantive
and infroduce an optional fair value concentration
test to permit a simplified assessment of whether an
acquired set of activities and assets is not a business.
The Group expects to adopt the amendments
prospectively from 1 July 2020. Since the amendments
apply prospectively to fransactions or other events
that occur on or affer the date of first application, the
Group will not be affected by these amendments on
the date of fransition.

Amendments to HKFRS 9, HKAS 39 and HKFRS 7
address the effects of interbank offered rate reform
on financial reporting. The amendments provide
temporary reliefs which enable hedge accounting to
continue during the period of uncertainty before the
replacement of an existing interest rate benchmark.
In addition, the amendments require companies to
provide additional information to investors about their
hedging relationships which are directly affected
by these uncertainties. The Group expects to adopt
the amendment prospectively from 1 July 2020.
Early application is permitted. The amendments are
not expected to have any significant impact on the
Group's consolidated financial statements.
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4.

ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

©

C))

Amendments fo HKFRS 10 and HKAS 28 (2011) address
an inconsistency between the requirements in HKFRS
10 and in HKAS 28 (2011) in dealing with the sale or
contribution of assets between an investor and its
associate or joint venture. The amendments require
a full recognition of a gain or loss when the sale or
contribution of assets between an investor and its
associate or joint venture constitutes a business. For
a fransaction involving assets that do not constitute a
business, a gain or loss resulfing from the tfransaction
is recognised in the investor's profit or loss only to
the extent of the unrelated investor’s interest in that
associate or joint venture. The amendments are to
be applied prospectively. The previous mandatory
effective date of amendments to HKFRS 10 and HKAS
28 (2011) was removed by the HKICPA in January
2016 and a new mandatory effective date will be
determined after the completion of a broader review of
accounting for associates and joint ventfures. However,
the amendments are available for adoption now.

Amendments to HKAS 1 and HKAS 8 provide a new
definition of material. The new definition states
that information is material if omitting, misstating
or obscuring it could reasonably be expected to
influence decisions that the primary users of general
purpose financial statements make on the basis
of those consolidated financial statements. The
amendments clarify that materiality will depend
on the nature or magnitude of information. A
misstatement of information is material if it could
reasonably be expected to influence decisions
made by the primary users. The Group expects to
adopt the amendments prospectively from 1 July
2020. The amendments are not expected to have
any significant impact on the Group’s consolidated
financial statements.
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OPERATING SEGMENT INFORMATION
The Group is principally engaged in (i) e-commerce
and provision of on-line sales platform; (ii) money-
lending business; (iii) operation of IP rights licensing
and infernational IP development, media integrated
marketing, distribution agency and trading of sports and
related products business; and (iv) provision of property
management and property agency services in Hong Kong,
which has been discontinued in previous year.

For management purposes, the Group is organised
info business units based on their nature and has four
reportable operating segments as follows:

(a) e-commerce and provision of on-line sales platform;
(b) money-lending business;

(c) IPrights licensing and international IP development,
media infegrated marketing, distribution agency and
frading of sports and related products business; and

(d) provision of property management and property
agency services, which has been discontinued in
previous year.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted
profit/ (loss) before tax. The adjusted profit/(loss) before
tax is measured consistently with the Group’s loss before
fax except that inferest income, non-lease related finance
costs, gain/(loss) from financial assets at fair value
through profit or loss, as well as head office and corporate
expenses are excluded from such measurement.

Segment assefs exclude financial assets at fair value
through profit or loss and unallocated head office and
corporate assets as these assets are managed on a group
basis.

Segment liabilities exclude convertible bonds and

unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.
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5. OPERATING SEGMENT INFORMATION 5. BE9HEHR =

(Continued)
Year ended 30 June 2020 BE-Z-_ZHFXA=1tHLEE
Discontinued
Continuing operations operation
RECEEH RIEEER
P rights
licensing and
international IP
development,
media infegrated
marketing,
distribution Provision of
agency and property
E-commerce and trading of sports management
provision of and related and property
ondine sales  Money-lending products business agency services
platform segment  business segment segment Sub-total segment Total
ARERRER
CHETY S
BRGAEE.
EFHHR PHERER )
Rt L BEEER BENZERR
HETAAD REXBIN HEAREEID Nt NERERBED B @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TET TR TiEn TiEn TiEn
(unaudited (unaugiiedg (unaudited (unaudited (unaudited (unaudited
(REEH (REBEY (REBER (REEH (REEH (REBEH
Segment revenue AHRA 51,413 9,350 56,114 116,877 - 116,877
Segment other income AHEBEA 2,190 5 964 3,159 - 3,159
Segment resulfs PHEE (20.361) 1,726 (20,604) (39.239) (87) (39.326)
Unallocated otherincome and  RAEEMMA R Mz
gains 525 525
Unallocated expenses AAEZER (95,905) (95,905)
Loss from operations EEER (134,619) (134,706)
Finance costs BERA (13,390) (13,390)
Loss before fax BHEAER (148,009) (148,096)
Income fax credit FERES 973 - 973
Loss for the year rEEEE (147,036 (147,123)
Segment assets AHEE 41,105 120,734 387 162,226 - 162,226
Unallocated assefs KPRCEE 54,627 54,621
Tofol assets BERE 216,853 216,853
Segment liabilities AHEE 50,233 51 5132 55,416 - 55,416
Unallocated liobilities ARl EE 133,442 133,442
Total liabilities Z8E 188,858 188,858
Copital expenditure BRR% 356 - 10 366 - 366
366 366
Depreciation and amortisation 78 B35 1,528 242 1,465 3,235 - 3,235
Unallocated depreciationand ~ #AE ZiTERE#
amortisation 306 306
sl s
Impairment loss on goodwil EEREEE - - 75.339 75.339 - 75339
Impairment loss on other EHEVEEREFE
infangible assets 151 - - 751 - 151
Impairment loss on loan ond MBS RASHRR
inferest receivables REEE - 9,421 - 9421 - 9,421
Impaimentlossonfrade and B E
ofher receivables JEl 1,341 - 4,753 6,094 - 6,094
Unallocated impairment loss 937 - 937
7,031 - 7,031
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5. OPERATING SEGMENT INFORMATION 5. BE9HEHR =

(Continued)
Year ended 30 June 2019 HE-_T-NFRAA=THLFE
Discontinued
Conﬁnui:ng operations operation
E FEES BIHEEEH
P rights
licensing and
infernational IP
development,
media infegrated
markefing,
distribution Provision of
agency and property
E-commerce and frading of sporfs management
provision of and relafed and property
ondine sales  Money-lending  products business agency services
platform segment  business segment segment Sub-otal segment Total
ABEERER
ERAZEERY
HEGael
ETARR PERER .
RAAL . ) EEEYL . RemEERR ‘
BETRN EEERSB RERLREED Nt DEREREA B @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
T TEL T AL TET TAL
(oudited (oudited? (audited (audited (oudited (oudiTed?
(&2% (B%F%) (B%H% (&2% (BE% (&%)
Segment revenue kL ON 107,143 9,201 112,333 228,677 30 228,707
Segment other income AHEBEA 10,993 13 573 11,579 28 11,607
Segment results PHEE (24,585) 9,051 12,809 (2.725) (1,546) @2m)
Unallocated otherincome and  RAEEMMA R Mz
gains 26,155 26,155
Unallocated expenses AAEZER (95,579) (95,579)
Loss from operations EEER (72,149) (73,695)
Finance costs BENA (12937) (12.937)
Loss before fax BRAESR (85,086) (86,632)
Income fox expenses FERER @131) 8 (403)
Loss for the year TEEHR (89.217) (90,735)
Segment assets AHEE 40,078 94,701 117,069 251,848 367 252,215
Unallocated assefs RPREE 66,300 66,300
Total assefs BEE 318,148 318,515
Segment liabilities RN 33,117 29 14,551 47,697 10 47,707
Unallocated liobilities ARl EE 118,662 118,662
Total libilities Z8E 166,359 166,369
Capital expenditure BRRY 4,343 87 4,337 8,767 2 8,793
Unallocated capital expenditure KA 2 EARR R 2,038 2,038
10,805 10,831
Depreciation and amorfisafion 7% R 264 - 2,033 2,297 69 2,366
Unallocated depreciationand KRBz & R
amortisation 562 562
2,859 2928
Impairment loss on goodwill BEAEER - - 49,540 49,540 8,158 57,698
Impairment loss on other EMEVEERERR
intangible assets - - 1,800 1,800 - 1,800
Impcirment loss on loon and ERERRHEER
inferest receivables REEE - 157 833 990 - 990
Impairment loss on frade ERESERREEE
receivables - - 489 489 - 489
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5. OPERATING SEGMENT INFORMATION 5. BE9HWEHR =

(Continued)
Geographical information wEER
(a) Revenue from external customers (o) FESEEFZ A
The revenue information of continuing operations is SEEEEB W AEBERZREP R
based on the location of the customers: DR
Year ended 30 June 2020 BE-_Z_ZFXA=1tHLEE
North South
America America Africa Europe Asia* Oceania  Consolidated
LEM EEY #iM Bl 1y KEH aft
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TEn TEn TEn TER TER
(unaudited)  (unaudited)  (unoudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(RE8%)  (RE2R)  (REER)  (REBR)  (REER)  (REER)  (REER)
Segment revenue: ABUA:
Ecommerceand provision B FER LR
of onvline sales platform BLiEETa 8,798 9,012 652 27930 2617 2,404 51,413
Money-ending business EEER - - - - 9,350 - 9,350
IPrights licensing and RARERER

infeational IP development,  BERIZERER
media integrated markefing, % - fFE5A

disfrioution agency and B AERAR

frading of sporfs and relofed —~ EEEHRIAER

products business LS - - - - 56,114 - 56,114
8,798 9.012 652 21,930 68,081 2,404 116,877
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5. OPERATING SEGMENT INFORMATION 5. BREDEBER =)
(Continued)
Geographical information (Continued) HEER )
(a) Revenue from external customers (Continued) (@) REIEEPZHA (&)
Year ended 30 June 2019 HE-_ZT-NFRA=THILFE
North South
America America Africa Europe Asio* Oceania  Consolidated
JEN RS 3| B BN REM aff
HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000
Fhn TEn TEn TEL FEn FEn TER
(qudited) (Qudited) (Qudited) (Qudited) (Qudited) (qudited)) (Qudited)
(&%7) (g27) (&%7) (527) (&%7) (&%7) (#27)
Segment revenue: ABUA:
Ecommerceand provision B FER LR
of onine sales platform BLiETa 13,243 16,353 1 60,422 12,303 4,051 107,143
Money-ending business EEER - - - - 9201 - 9201
IPrights licensing and RARERER
inteational IP development,  BEAIZERER
media integrated markefing, % - ¥ A
disfrioution agency and B AERAR
frading of sports and relofed ~ EEEHRIAER
products business nE% - - - - 112333 - 112,333
13,243 16,363 7 60422 133,837 4,001 208,677
* Further geographical information of continuing * BBRHEBRABESI0% 2 HERZ

operations on sales which accounted for more than

FEREEBOE—SHRERNT :

10% of the total revenue are as follows:

2020 2019

—ECER —E-hEF

HK$'000 HK$'000

FTRET THET

(unaudited) (audited)

(RBER) (&)

PRC & 55,898 109,996
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5. OPERATING SEGMENT INFORMATION
(Continued)
Geographical information (Continued)

(b) Segment assets
Year ended 30 June 2020

5.

RESHMER =

wERER )

(b) ZEHEE
BE-_Z-_ZFEAA=1+HILEE

North South

America America Africa Europe Asia Oceania  Consolidated

LEM EEY Fl B [yl KM A

HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THRT TR TER TR TiEn TiEn TEr

(unaudited)  (unaudifed)  (unoudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)

(B8R  (REER)  (REER)  (REER)  (REER)  (RE®R)  (REER)

Segment assefs AEE - - - - 216,853 - 216,853

Capifal expenditure EABX - - - - 366 - 366

Year ended 30 June 2019 BHE_Z-NWFAA=ZTHLFE

North South

America America Africa Europe Asia Oceania  Consolidated

N B3l #M Bl ol AN aff

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000

TR TR T T Tt Thr FiEn

(qudited) (audited) (audited) (qudited) (qudited) (audited) (audited)

(&%7) (527) (&%7) (&%7) (@&8) (&%7) (&%7)

Segment assefs AREE - - - - 318,515 - 318515

Capital expenditure EARY - - - - 10,831 - 10,831

Information about a major customer EBRXEEFZESR

Revenue from customers arising from IP rights licensing and
international IP development, media integrated marketing,
distribution agency and trading of sports and related
products business during the year ended 30 June 2020 that
contributing over 10% of the total revenue of the Group is
as follows (2019: There was no sales fo any single external
customer from the continuing operations that contributed
over 10% of the Group’s total revenue for the year ended 30

HE_Z-_ZF A=1THLEFE EH4X%
B 48U A 10% BA L B 0 58 7 HE 1 I B 0
BERRE BEFAZEH SHAEBRE
SEYNEEAREBELEZEPWRALT
—E-NE BEZ-AFAAZ=TA
HFE SEAEME —IIMSELIELRE
FEGEEEBZHEREAREHEBAI0%
AL :

June 2019):
2020 2019
—z-%% —E=—nE
HK$°000 HK$"000
FHERT FHT
(unaudited) (audited)
(REEEX) (e EwZ)
Customer A EFA 30,408 N/ATE A *
* Revenue did not contribute over 10% of the total revenue of * RIEE RS BB WA EERERE WA

the Group for the corresponding reporting period.
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6. REVENUE, OTHER INCOME AND GAINS 6. YA - Hithg A K U 2=
An analysis of the Group'’s revenue, other income and REBEZBA - B AR am AT :
gains is as follows:
2020 2019
—E-EH —E-NF
HK$'000 HK$’'000
FTERT FET
(unaudited) (audited)
(REERK) $39)
Revenue from contracts with customers: REBEFPALZWA
E-commerce and provision of on-ine BEFE% &Tm HELEHEE
sales platform ? a 51,413 107,143
Provision of property management and HYEERRERRE
property agency services b’z - 30
Franchise income arising from IP rights %DE%%}‘*%?*%E}*’EE'J% #F
licensing, service income arising from R 2 WA - B A
international IP development and EERERESGEE
media infegrated marketing business B E ERRE WA 26,216 58,097
Distribution agency and trading of DERABLRESEHN
sports and related products 1A A m 29,898 54,236
Revenue from other source: REE AR Z A
Interest income arising from EEEBREENHFS
money-lending business WA 9,350 9,201
116,877 228,707
Other income and gains: H A e s
Bank interest income RITHFLEHA 9 22
Dividend income from financial assets TE@?TE‘H\}E %7 &
at fair value through profit or loss BEMSREBKA - 9
Gain on disposal of a domain name o 6 19 e ek \ - 15
Gain on disposal of property, plant and HEMR  BERREZ
equipment Wz 83 -
Reversal of provision for litigation and BEFARZEERAER
legal fee 665 10,521
Reversal of the provision of long service BEORBARESEE 354 -
payment !
Govermnment grants received B W AT B 1,194 484
Ancillary service income AR WA 87 233
Management fee income EEBUWA 1,259 -
Written back of contingent consideration BOEMSAKE
payable - 25,870
Others Hth 33 608
3,684 37,762
Total revenue, other income and gains MU~ E A R 120,561 266,469
Revenue: Yias
Attributable to continuing operations reported  RAFEERERRZIHE
in consolidated statement of profit or loss TSR 116,877 228,677
Attributable to discontinued operation reported R4FEIBRREBHRZ K1
in consolidated statement of profit or loss KRS - 30
116,877 228,707
Other income and gains: - SN
Attributable to continuing operations reported  ReF A BREEA B R IHE
in consolidated statement of profit or loss TS 3,684 37,734
Attributable to discontinued operation reported RSBz R B H 2 K1
in consolidated statement of profit or loss 1SRN - 28
3,684 37,762
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REVENUE, OTHER INCOME AND GAINS 6.

WA ~ Bt U A B W as o)

(Continued)
Disaggregated revenue information DIHRBAEHR
2020 2019
—ECEHE —E-NF
HK$’000 HK$'000
FTHER FHET
(unaudited) (audited)
(RBER) (f& &%)
Timing of revenue recognition WA HE R Y 7
Sales of goods through its on-line sales RE-—RHEHEHHE -HE
platform at a point in time FTRIFEEM 51,413 107,143
Property management and agency services £ — BRI AEE 2 MEE
transferred over time B R RIERB - 30
Franchise income arising from IP rights TE— BRI R A B 58 2 ANl EE
licensing, services income arising from TE R A 2 BT A&
international IP development and media A - BIBR AR E R R R
integrated marketing business transferred BEaEHERES 2R
over time A 26,216 58,097
Distribution agency and frading of sports and AR — R D HRERE
related products at a point in time HED RIEMEA M 29,898 54,236
Interest income transferred over time E— R NEE 2 B
WA 9,350 9,201
116,877 228,707
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7. LOSS BEFORE TAX 7. BRBIAEE

The Group's loss before tax from continuing operations is REEREGFBELEEB 2BRTAIERETIR
arrived at after charging/(crediting): Mk (GEA) THIFIEEHE -
2020 2019
—EB-EF —E-NE
HK$'000 HK$'000
TER THT
(unaudited) (audited)
(REER) (BER)
Cost of sales and services THE RBRBAA
Cost of sales HER A 30,121 83,535
Cost of services AR5 B AR 50,426 84,012
80,547 167,547
Technical expenses included in "Cost of sales”in -~ BEELRAERER 2 [HERAIM
the consolidated statement of profit or loss A& A 2,822 5,806
Depreciation of property, plant and equipment  #1% - BEREEHE 2T E 1,052 1,632
Amortisation of right-of-use assets FREEERN 1,785 -
Amortisation of other intangible assets B MmN & ER 704 1,227
Auditor's remuneration ZERI & 1,050 1,100
Lease payments not included in the measurement FE& BN 2 HTEZHEMK
of lease liabilities 30 -
Minimum lease payments under operating leases 18 Hiiﬁt)ﬂi?zi“ Rz RIE
in respect of land and building GEROE - 5,025
Fair value loss on financial assets at fair value }‘;?’A ‘8 EH\TE T EREE
through profit or loss NEEBRE 447 11,213
Loss on disposal of financial assets at fair value HERATEFABREZSHEE
through profit or loss ZEE 377 2,444
Loss on disposal of property, plant and equipment  H& %% « FiE k&2 BE 447 1,161
Written off of property, plant and equipment M - BB REE 2 ME 100 802
Impairment loss on goodwill WEWEESTE 75,339 49,540
Impairment loss on other infangible assets HinmvEAEREEE 757 1,800
Impairment loss on loan and inferest receivables  FEU & 3 7l 8 Bk TR E B 18 9,421 990
Impairment loss on trade and other receivables FEHSZ“”% R R B IR
REEE 7,031 489
Staff costs (including directors’ remuneration) E\IEXZJS (BEE=HS)
Wages and salaries IERE® 21,374 23,342
Housing allowances E%}?EE 400 292
Equity-settled share option expenses A A B IR R AE R 3,763 614
Net pension scheme contribution* BT BIHTUFE 809 2171
26,346 26,419
Equity-settled share option expenses IR S B IR R =2 - 1,146
Foreign exchange loss, net SMNE BB FRE 991 2,037
Bank interest income HATFSRA ® (22)
Dividend income from financial assets ot fair volue 122 T3 Aj#%7 BEEL
through profit or loss BB A - ©®
Government grants received BB 4 B (1.194) (484)
Ancillary service income AR B U A (87) (233)
Reversal of provision for litigation and legal fee BEFRAEEERARE (665) (10,521)
Written back of contingent consideration payable (2l & {8k AR B - (25,870)
Gain on disposal of a domain name & 8 s - (15)
Gain on disposal of property, plant and equipment HEWE - BiE k& E 2 Wz (83) -
* At 30 June 2020, the Group did not have forfeited * RZZZTFXA=1TAH ~EEWRER
contributions available to reduce its contribution to the SRz R AR R HURUR R E 2 R IK
pension scheme in future years (2019: Nil). ﬁﬁ%ﬂtﬁﬂ(:?*ﬂi ) o
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INCOME TAX CREDIT/(EXPENSE)

Hong Kong profits tax has been provided at the rate of
16.5% (2019: 16.5%) on the estimated assessable profits
arising in Hong Kong during the year, except for one
subsidiary of the Group which is a qualifying entity under
the two-tiered profits tax rates regime effective from the
year of assessment 2019/20. The first HK$2,000,000 (2019:
2,000,000) of assessable profits of this subsidiary is taxed
at 8.25% (2019: 8.25%) and the remaining assessable
profits are taxed at 16.5% (2019: 8.25%). Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the countries or jurisdictions in which the
Group operates.

8.

Frishiigs (&A)

BRI EH RN EEBBEL 2 3
BB R Bk IR 16.5% (2B — ALF  16.5%)
ZREFRAR  HARE-HHEATR
o BARANAE-E—N/-BRHF
R MRHIFIEBESIEZH I - %
Ft & & 7] & 2,000,000% 7T (Z & — AL 4F :
2,000,000 JT) < F& 3R 15 )i 7142 8.25% (—
TN ¢ 8.25%) R MB R B T RRBLM
FIHR16.5% (=% — JUAF © 8.25%) B £ B -
Hf b B 2 BRBAFIBAD AR E
P ER o AR 2 RATBR R -

2020 2019
—EC-EF —E-NF
HK$'000 HK$'000
FER FHET
(unaudited) (audited)
(REER) (f8E:%)
Current tax - Hong Kong BT — &%
Charge for the year REERX - 572
Over-provision in previous year LEEBEEE (445) -
Current tax - Elsewhere BUEARL 765 — E A 3th (2
Charge for the year REERX 356 3,502
(Over-provision)/Under-provision in FFEE(BERE)
previous year BETR (195) 37
Deferred tax IRAE T 1A
(Credit)/charge for the year REEHER) /S (1.042) 20
Under-provision in previous year TFEEREB TR 353 -
Total tax credited/(charged) for REFMEESR, ()
the year kS 973) 4,131
9. DIVIDENDS 9. KE

The Directors do not recommend any dividend for the year
ended 30 June 2020 (2019: Nil).
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10. LOSS PER SHARE ATTRIBUTABLE TO

ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of basic loss per share amounts is based on
the loss for the year attributable to ordinary equity holders
of the Company, and the weighted average number of
ordinary shares in issue during the year.

The calculations of basic and diluted loss per share are
based on:

10. AARIEERESIBAEAR
IEERIBGE

BEREABBRESEDNRARAEBRERRS
BEARERFEBE UERFRADETER
Bz nniE OB E -

BREAREEERRATELESE

2020 2019
—ECEF “T-hF
HK$'000 HK$'000
TERT FAT
(unaudited) (audited)
(REER) (fE%)
Loss attributable to ordinary equity REFH EEREREERDY
holders of the Company, used RATEBRERRTE ARN
in the basic loss per share =]
calculations (136,930) (78.728)
Aftributable to: FEAS -
Continuing operations FEREED (136,843) (69,052)
Discontinued operation PR T (87) (9.676)
(136,930) (78,728)
Numbers of shares
BB EE
2020 2019
—EC-EF —T-NEF
(unaudited) (audited)
(REER) (f8 &%)
Shares A7
Weighted average number of BUAESREREBZFR
ordinary shares in issue during BEITE R NE T

the year used in the basic loss per
share calculation

No adjustment has been made to the basic loss per share
amounts presented for the years ended 30 June 2020 (both
of the continuing operations and discontinued operation)
and 2019 in respect of a dilution as the impact of the
share options and convertible bonds outstanding had an
anti-dilutive effect on the basic loss per share amounts
presented.
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11. GOODWILL 11. B8

HK$’000
FAT
(audited)
(fFE%)
Af 1 July 2018 RZZTE—-N\FLH—H
Cost AR 158,762
Accumulated impairment ZEPRE (18,687)
Net carrying amount BREFE 140,075
Cost at 1 July 2018, net of RZZ—NFEA—B KA -
accumulated impairment BBk REHRE 140,075
Written off Ji 4 _
Impairment during the year RAFERE (57.698)
Cost at 30 June 2019, net of RZZ—NAFANA=+BZRA
accumulated impairment 2Bk 2EHRE 82,377
At 30 June 2019 RZE—NFA=+H
Cost AR 148,326
Accumulated impairment ZEHRE (65.949)
Net carrying amount BREEE 82,377
HK$'000
FAET
(unaudited)
(RIS EZ)
Cost at 1 July 2019, net of RZE-NFLtA—BZHKA -
accumulated impairment BBk 2EHRE 82,377
Impairment during the year RAF [ RE (75.339)
Cost at 30 June 2020, net of RZTZZZTFANA=THIZEA
accumulated impairment BBk 2EHRE 7,038
At 30 June 2020 R-ZT_ZFA=1H
Cost B 148,326
Accumulated impairment REHRIE (141,288)
Net carrying amount AREDFE 7,038
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11. GOODWILL (continued)

Impairment tests for cash-generating units
containing goodwill

Goodwill is allocated to the Group’s cash generating units
("CGU") that are expected to benefit from that business. A
summary of goodwill by each reporting operating CGU is
presented below:

11. BE »

REELEM (BEBHE)RENR

HAEIEREAEEBHAEZEB DR
TEABMN((REELEM]) - REREK
EReELBMEASHPEMBEINT

As at 30 June
RAA=+8
2020 2019
—E-EF —TNF
HK$'000 HK$'000
FHET FHET
(unaudited) (audited)
(REER) (BEZ)
Money-lending business BEXG 1,000 1,000
IP rights licensing and international TG EE AR A I B R N E

IP development, media integrated FE - RS E S
marketing, distribution agency
and trading of sports and related
products business

- arising from the Sense Media Group — H Sense Media Group

Holdings Limited 1 & £

(=R EHEReEELSN]) 6,038 72,729
— F Strong Network

International Limited iy

E 4 ([Strong Network 38 &

Holdings Limited (the "Sense
Media CGU")

- arising from the Strong Network
International Limited (the "Strong
Network CGU")

EEEN])

Goodwill acquired through business combination is
allocated to the Group’s cash generating units ("CGUs")
that are expected to benefit from that business. The net
carrying amount of goodwill represented, HK$1,000,000,
HK$6,038,000 (after impairment of HK$66,691,000) and
Nil (after impairment of HK$58,188,000) respectively, as
at 30 June 2020 arose from acquisition of subsidiaries
in (i) the money-lending business CGU; (ii) the Sense
Media CGU; and (iii) the Strong Network CGU regarding
IP rights licensing and international IP development,
media integrated marketing, distribution agency
and tfrading of sports and related products business.

During the year, an impairment of the goodwill arising from

the Sense Media CGU and the Strong Network CGU of
HK$75,339,000 were provided.
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LEEEPRAEARED

- 8,648

7,038 82,377

XBEHMESZEBOREERABEIEN
ZEBZAEENReELEM ([REESE
Biyl) RZZTZTFXA=+H B@EZ
BR T (B 15 W B 75 B 0 o A AR S BRI e
BERME KERGELHE HHEKABLE
BEPNEFAARER 2 NEEEBRSE
EBM: (ND=BEHERSELEN (i)
Strong Network 3R & & 4 & fi7 2 i & 2 7
7 Bl E 4 21,000,000 7% 7T + 6,038,000% 7T
(766,691,000 7T 2 BB %) M THE T (R
58,188,000/ 7T 2 FBE&) °

FAFTRH = BEER S E &£ B K Strong
Network B7 & 7 A B8 if 2 A 2 78 2 0 B 98
75,339,000/ 7T °



12. LOAN AND INTEREST RECEIVABLES

12. BRERKF B R

2020 2019
—EEF —E-NF
HK$°'000 HK$’000
FHT FET
(unaudited) (audited)
(REER) (feE=z)
Loan receivables FE U E SRR X 131,829 115,655
Interest receivables JE W) B BR 3R 2,784 1,592
Impairment IE (33.016) (23,595)
Net carrying amounts BREFE 101,597 93,652
Less: Current portion of loan and W ERE R EFBERRZ
interest receivables mEBE D (101,597) (85,595)
Non-current portion of loan and FEWE R FBRRZ
inferest receivables EmBNE - 8,057

Loan and interest receivables represented outstanding
principal and interest arising from the money-lending
business of the Group. All of the loan receivables were
entered with contractual maturity within 6 months to 24
months. The Group seeks to maintain strict control over its
loan and interest receivables in order to minimise credit risk
by reviewing the borrowers’ financial positions.

Except for loans in the amount of HK$13,576,000 as at 30
June 2019 which were interest free, the loan receivables
are interest-bearing at rates mutually agreed between the
contracting parties, ranging from 8% to 12% (2019: 8% to
12%) per annum. As at 30 June 2019 and 2020, all loan
receivables of the Group were unsecured.
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12. LOAN AND INTEREST RECEIVABLES 12.

(Continued)

The loan and interest receivables at the end of the
reporting period are analysed by the remaining period to
confractual maturity dafe as follows:

EWEFRF BRI @)

R|ERR - BRESEINAARTHAHEFE
2B ESR RS RRZ AT

2020 2019
—E-ZF —T-NF
HK$’'000 HK$'000
FERT FHET
(unaudited) (audited)
(REEER) (&%)
Receivable: JE WK IE
Within 3 months =@AA 10,508 18,583
3 months to 1 year —@RAzE—% 91,089 67.012
Over 1 year Bl —F - 8,057
101,597 93.652
Less: Current portion of loan and B BB R EFBERRZ
interest receivables B (101,597) (85.595)
Non-current portion of loan and ERERRFEERZ
interest receivables EmBIE - 8,057
13. TRADE RECEIVABLES 13. EWE SR
2020 2019
—E-BF —ZE-NEF
HK$°000 HK$'000
FEx FHET
(unaudited) (audited)
(REER) (feE=z)
Trade receivables FEWE 5 BR R 8,115 15,059
Impairment A (8.081) (2,579)
34 12,480

The Group's terms on credit sales primarily range from 30 fo
180 days (2019: 30 to 180 days).

Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group’s trade receivables relate to diversified
customers, there is no significant concentration of credit
risk. Trade receivables are non-interest bearing.
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13. TRADE RECEIVABLES (continued)

An ageing analysis of the frade receivables (net of
provision) as at the end of the reporting period, based on

13. EWE SR @)

RWERR  REZ AL R EBRE) &1
B2 EWE 5 8RR (HIBREE) 2 Rk 1

the invoice date net of loss allowance, is as follows: T~
2020 2019
—g-%F e
HK$’000 HK$’000
FERT FHT
(unaudited) (audited)
(REER) (feE=z)
0 - 30 days 0-30Xk 2 10,582
31 - 60 days 31 -60XK - -
61 - 90 days 61 -90K - 737
91 - 180 days 91 -180k 32 1,161
Over 180 days BB 180K - -
34 12,480

14. TRADE PAYABLES

An ageing analysis of tfrade payables as at the end of

14. B E SRR

&8 5 BRI T 5 BRI A

REEEG 2

the reporting period, based on payment due date, is as BRERDITAAT -
follows:

2020 2019
—EBEF —E-NF
HK$’000 HK$'000
FER FHET
(unaudited) (audited)
(REEER) (feE=%)
Current B A 886 11,355
31 - 60 days 31 -60K 254 4,017
61 - 90 days 61 -90K 1,258 4,074
91 - 180 days 91 -180k 6,662 1,592
Over 180 days HBid 180K 18,814 545
27,874 21,583
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15. CONVERTIBLE BONDS

In previous year, the Group issued 2 convertible bonds in
August 2017 (the "August 2017 CB") and December 2017
(the "December 2017 CB"), respectively, with details as
follows:

The August 2017 CB

On 7 August 2017, the Company issued a zero coupon
redeemable convertible bond with nominal value
of HK$70,000,000 due in August 2020, as part of the
consideration for an acquisition of Sense Media Group
Limited (the “Sense Acquisition”). The August 2017 CB
is conditionally convertible into ordinary shares of the
Company at an initial conversion price of HK$0.138 per
conversion share (subject to adjustments in accordance
with the terms of the August 2017 CB).

Based on the conversion price of HK$0.138 per conversion
share (subject to adjustments), a maximum number of
507,246,376 conversion shares will be allotted and issued,
representing 18.27% of the existing issued share capital
of the Company and approximately 15.45% of the issued
share capital of the Company as enlarged by the allotment
and issue of the conversion shares.

Pursuant fo the convertible bond instrument, the Company
has been granted a redemption right (the "Redemption
Right”) to redeem the August 2017 CB. The Directors were
of the opinion that the fair value of the Redemption Right
was not material to the consolidated financial statements
as at the date of inception and at the end of the reporting
period and no recognition of the fair value of the
Redemption Right was made in the consolidated financial
statements.

The present value of the liability component of the August
2017 CB was calculated using a market interest rate for an
equivalent non-convertible bond. The liability component
of the August 2017 CB is subsequently stated at amortised
cost until extinguished on conversion or maturity of the
bonds. The residual amount represented the conversion
option and was included in shareholders’ equity.

Imputed inferest expense on the August 2017 CB is
calculated using the effective interest method by applying
the effective interest rate of 9.90% per annum.

During the year ended 30 June 2019, parts of the August
2017 CB with nominal value of HK$40,000,000 had been
converfed into 289,855,072 new ordinary shares of the
Company on 14 September 2018.
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15. CONVERTIBLE BONDS (continued)

The December 2017 CB

On 1 December 2017, the Company further issued a
convertible bond with nominal value of HK$100,000,000
carrying a coupon rate of 2.5% due in November 2020. The
December 2017 CB is convertible into ordinary shares of
the Company at an initial conversion price of HK$0.181 per
conversion share (subject to adjustments in accordance
with the terms of the December 2017 CB).

Based on the conversion price of HK$0.181 per conversion
share (subject to adjustments), a maximum number of
552,486,187 conversion shares will be allotted and issued,
representing approximately 19.90% of the existing issued
share capital of the Company and approximately 16.60%
of the issued share capital of the Company as enlarged by
the allotment and issue of the conversion shares.

The present value of the liability component of the
December 2017 CB was calculated using a market interest
rate for an equivalent non-convertible bond. The liability
component of the December 2017 CB is subsequently
stated at amortised cost until extinguished on conversion
or maturity of the bonds. The residual amount represented
the conversion optfion and was included in shareholders’
equity.

Imputed interest expense on the December 2017 CB is

calculated using the effective interest method by applying
the effective interest rate of 11.90% per annum.
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15. CONVERTIBLE BONDS (continued) 15. AR EH =)

The August 2017 CB and the December 2017 CB have been —E—+FN\RABRKRESR T —+F
split info the liability and equity components as follows: TZAABRRESFES REERERT ST
™
August 2017 CB December 2017 CB Total
—E-tENA “E-tE+ZR
TARES TaRES )
2020 2019 2020 2019 2020 2019

SBCRE CRoNF ZRCBE CTNF ZRIFE CTONF
HK$'000 HKS$'000 HK$'000 HK$000 HK$'000 HKS'000
TR TiER TR TR ThAR TR
(unoudited) ~ (oudited) (unaudited)  (audited) (unaudited)  (oudited)
(REE%) (@27  (REER) (@77 (REER) (EE%)

Liabilty component at 1 July WeA-BEEYS 27,049 57,431 89,314 80748 116363 138179
Imputed inferest expense EERERR 2,677 3,089 10713 9816 13,390 12,905
Inferest paid ERFE - - (2500) (1,250) (2.500) (1,250)
Conversion of convertible bonds BRTRRES - (33.471) - - - (33471
Liability component at 30 June RAAZTERNEESH 29.726 27,049 97,527 89,314 127,253 116,363
Less: Classified as current portion B BRRRBHA (29,726) - (97,521 - (127.253) -
Classified as non-current portion SRAERHEH - 27,049 - 89,314 - 116,363
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16. SHARE CAPITAL

16. Ig &

2020 2019
g g 23 ZZ-0E
Number Nominal Number Nominal
of shares value of shares value
RA#A [ RG] HiE
Notes HK$'000 HK$'000
ik FEn T
(unaudited) (unaudited) (audited) (audited)
(REER) (RBER) (B5%) (BE%)
Authorised: EE
At beginning of year, ordinary - AE4] - §REE001 &L
shares of HK$0.01 each LER 10,000,000,000 100,000  10,000,000,000 100,000
Atend of year, ordinary shares AR - BREE001E T
of HK$0.01 each LER 10,000,000,000 100,000  10,000,000,000 100,000
Issued and fully paid: ERITRMR:
At beginning of year, ordinary — FAE#) - BREE001E T
shares of HK$0.01 each LER 3,066,070,496 30,661 2,776,215,424 27,762
Conversion of convertible @haaRES (o)
bonds (note (a)) - - 289,855,072 2,899
Placing of shares (b) BERR(A (o) 613,208,000 6,132 - -
Atend of year, ordinary shares  REF » B E{E0.01
of HK$0.01 each BrzLak 3,679,278,496 36,793 3,066,070,496 30,661
(@) On 14 September 2018, parts of the August 2017 CB (@ RZZE-—N\FAATWEA EHER
with nominal value of HK$40,000,000 was converted 40,000,000/ T 2 & —E—tFN
into 289,855,072 new ordinary shares of the Company AR ESR T REKRESTRR0.138
at the conversion price of HK$0.138 per share. P LB R A 7N A 7] 289,855,072 %
Timag -
(b) On 21 April 2020, the Company entered into a ) RZZEZZTFWA=-+—H AAQF

placing agreement (the "Placing Agreement”) with
DL Securities (HK) Limited (the "Placing Agent”),
pursuant to which, the Placing Agent conditionally
agreed to place on a best effort basis (the "Placing”)
up to 613,214,099 new shares (the "Placing Shares”)
of HK$0.035 each to not less than six placees af the
placing price of HK$0.035 per Placing Share.

The Placing was completed on 14 May 2020. A
total of 613,208,000 Placing Shares, had been
placed to not less than six independent placees
at the placing price of HK$0.035 per Placing Share.
The net proceeds from the Placing amounted to
approximately HK$20,730,000, of which HK$6,132,000
and HK$14,598,000 were credited to the share capital
and the share premium account respectively.
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17.

18.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff
quarters under operating lease arrangements. Such leases
are negotiated for the tferms ranging from one to three
years.

At 30 June 2019, the Group had fotal future minimum lease
payments under non-cancellable operating leases falling
due as follows:

17. BEHOZH
AEBREEEROEHEAETFHAE
¥RAIRS EHELNERENN T —

E=fFo

RZZE-AFRA=1TH BETATRHL
EHL AEBEBERNTFEBRZ 7 KRR
BENESEENT

2019
—ZE-hF
HK$"000
THET
(audited)
(&)

Within one year —F A

1,941

In the second fo fifth years, inclusive E-RZENF(REERMF) 1,538

CAPITAL COMMITMENT

In addition to the operating lease commitments detailed
in note 17 above, the Group had the following capital
commitment at the end of the reporting periods:

3.479

18. EAERIE
B b SR EE 17 B R 2 S A EARAES) A
EE RS IRRA T EARE

2020 2019
—EEH —E-NF
HK$'000 HK$'000
FET FHET
(unaudited) (audited)
(REER) (f &%)
Confracted, but not provided for: EEEYREER S L=
Acquisition of shares B B 1) 60,000 60,000

On 14 June 2019, the Company entered into an agreement
with the vendor, an independent third party, pursuant to
which, the Company conditionally agreed to acquire (the
"S-Grill Acquisition”), and the vendor conditionally agreed
o sell, 100% equity interest in S-Grill Management Limited at
a consideration of HK$60,000,000. As at the date of these
consolidated financial statements, the S-Grill Acquisition
has not been completed.
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18.

19.

20

21.

CAPITAL COMMITMENT (continued)

S-Grill Management Limited and its subsidiaries’ principal
business is a FINTECH company provides solution for
insurance sector in the PRC: including the provision of (i)
innovative management and exhibition tools or insurance
institutions; (ii) management tools and services for all
types of large fleets; and (jii) integrated vehicle services for
private car owners.

Further details of the S-Grill Acquisition are set out in the
Company’s announcements dated 14 June 2019 and 2
July 2019.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2020 and 2019.

EVENTS AFTER THE REPORTING PERIOD

As detailed in note 2 to this announcement, (i) the
Company issued the Bond to the Substantial Shareholder
with a principal amount of HK$30,000,000 carrying a
coupon rate of 3.5% for 1 year subsequent to the end of
the reporting period in August 2020; and (ii) the Group
has further entered info 2 loan facility agreements with the
independent third parties subsequent to the end of the
reporting period in August and September 2020, pursuant
to which, the Group was granted the Loan Facilities of up
tfo HK$15,000,000 and HK$60,000,000, respectively, which
borne interest rate at 7% and 12% per annum, of which,
as to HK$15,000,000 of the Loan Facilities have been
withdrawn as at the date of this announcement.

COMPARATIVE AMOUNTS

As further explained in note 3 to the consolidated financial
statements, the Group adopted HKFRS 16 on 1 July 2019
using the modified retrospective approach. Under this
approach, the comparative amounts in the financial
statements were not restated and continued to be reported
under the requirements of the previous standard, HKAS 17,
and related interpretations.
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CHAIRMAN'S STATEMENT

Dear shareholders,

On behalf of the Board (the "Board”) of directors (the “Directors”)
of Sino Vision Worldwide Holdings Limited (the "Company”,
together with its subsidiaries, referred to as the “Group”), | would
like to present the unaudited annual results of the Group for the
year ended 30 June 2020 (the "Year”) together with the Group’s
strategy and prospects.

FINANCIAL RESULTS

As impacted by the pandemic associated with the novel
coronavirus (COVID-19) which started in early 2020 and the
adverse business environment, the Group recorded a loss
of approximately HK$147,123,000 for the Year (2019: Loss of
HK$90,735,000).

The Group’s consolidated loss atftributable to the owners
of the Company for the Year amounted to approximately
HK$136,930,000 (2019: Loss of HK$78,728,000).

BUSINESS REVIEW

Continuing Operation

E-commerce and provision of online sales platform
The Group engaged in the businesses of e-commerce and
provision of online sales platform (the “E-commerce Business”)
mainly through its business-to-customer ("B2C") foreign
trade e-commerce on-line sales platform, namely DX.com.
The E-commerce Business of the Group has been adversely
affected by the increasingly intensifying competition within the
e-commerce industry in recent years. The Group’s E-commerce
Business recorded a contfinuous decrease in revenue, from
HK$107,143,000 for the previous year to HK$51,413,000 for
the Year, representing a decrease of approximately 52.0%.
Gross profit margin increased from approximately 22.0% to
approximately 35.9%.

To cope with the adverse business environment, the Group has
adopted fiscal austerity policies to control its cost and extended
the range of its frading products to those with higher profit
margin which led to an increase in gross profit margin for the
Year. Further, the Group is streamlining its back-end system and
shopping process as well as its mobile devices applications to
enhance users’ experience and our competitiveness.

The E-commerce Business of the Group is carried on through its
subsidiary EPRO E-Commerce Group Limited (*EPRO") and its
subsidiaries (the "EPRO Group”). By the introduction of a new
investor of EPRO in August 2017, the Group’s equity interest in
EPRO was reduced from 100% to 51%, accordingly. With the
joining of the new investor, the Group expects to lessen its
funding commitment to the EPRO Group in the foreseeable
future.
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Money-lending business

During the Year, the revenue of money-lending business
(the "Money-lending Business”) amounted to HK$9,350,000
(2019: HK$9,201,000). The Group offered loans to clients at an
interest rate ranging from 8% to 12%. The impairment of loan
receivable amounted to HK$33,016,000 as at 30 June 2020
(2019: HK$23,595,000). The Group will continue fo review its loan
portfolio so as fo control the risks of debt default while continue
to explore opportunities to maintain a balance.

Intellectual Property ("IP”) rights licensing and
international IP development, media integrated
marketing and distribution agency and frading of
sports and relafed products business

The Group commenced the IP rights licensing and international
IP development and the media integrated marketing business
(the "IP Rights Licensing Business”) upon the completion of the
acquisition of Sense Media Group Limited (together with its
subsidiaries, the “Sense Media Group”) ("Sense Acquisition”).
The Sense Media Group positioned itself as a comprehensive
operation platform for IP rights, specialising in media integrated
marketing business, including provision of integrated marketing,
planning and design service for brands. It capitalises on the
abundant resources available within the Greater China region
and the stfrong operational flexibility of the Company, and
conducts product design and commercial operation in respect
of licensed IP rights and brands. Sense Media Group is also
a pioneer of the “Intellectual Property + Augmented Reality +
Food & Beverage” business concept in China. The licensed IP
rights "Le Petit Chef” and "'Dinner Time Story’: Marco Polo” were
licensed out by the Sense Media Group to various users and had
generated new business opportunities and revenue to the Group.
During the Year, the revenue of approximately HK$18,282,000
(2019: HK$50,266,000) was generated from Sense Media Group.

Further, in January 2018, the Group acquired Strong Network
International Limited (fogether with its subsidiaries, the "Strong
Network Group”), a service provider for distribution agency,
sales and marketing channel of licensed IP products, with its
distribution channel within the PRC through engagement with
various cooperation partners which cover different provinces
of the PRC (the "Strong Network Acquisition”). In addition,
Strong Network Group commenced its business of distribution
agency and trading of sports and related products in February
2018. During the Year, the Strong Network Group contributed a
revenue of approximately HK$37,832,000 (2019: HK$62,067,000)
to the Group.
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During the Year, the business has been adversely affected by
the unexpected COVID-19 pandemic, in particular, the food
and beverage catering market in the PRC and the business of IP-
themed restaurants operated by the cooperative partners were
severely impacted by the implementation of strict quarantine
measures, causing the collapse of our IP distribution network;
and the decrease in revenue growth was further contributed
by the adverse effect of the intensified Sino-US trade war on the
PRC economy causing decline in the end-consumers’ appetite
affecting businesses which rely on the usage or consumption of
IP-related products or licenses.

In response to the current business environment, the board of
directors adopts various cost confrol management measures
such as restructuring Shanghai and Shenzhen office so as to
streamline the Group’s corporate structure and reduce the
labour cost. At the same time, we aim to effectively allocate
and increase our financial and other resources to restore our IP
distribution channels.

Discontinued Operation - Property management
and property agency services

The property management and property agency services
business (the "Property Management Business”) has been
adversely affected by the intensifying competition within the
industry. In the prior year, the Group has ceased its operation
in view of the continued loss of HK$1,546,000 atfributable to the
Property Management Business for the year ended 30 June 2019
and the development and prospect of the segment, leading
to a provision of impairment loss on goodwill of HK$8,158,000
recognised by the Group for the year ended 30 June 2019 in
relation to the Property Management Business.

During the Year, the Group entered into a sale and purchase
agreement with an independent third party to dispose of
the entire issued share capital of Full Profit Property Services
Company Limited (“Full Profit") (being the Group’s major
operating subsidiary in relation to the Property Management
Business) for the consideration of HK$50,000 (the "Disposal”).
The consideration for the Disposal was determined after arms-
length negotiation between the Group and the Vendor having
considered, inter alia, the net asset value of Full Profit and
the Disposal was completed in April 2020. As all applicable
percentage ratios (as defined under the GEM Listing Rules) in
respect of the Disposal were less than 5%, the Disposal was not a
notfifiable transaction under Chapter 19 of the GEM Listing Rules.
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PROSPECT

As affected by the intensifying China-United States trade frictions
and the ravage of COVID-19 pandemic, the Year was particularly
challenging for the Group. Nevertheless, the Group still strived
to seek for new opportunities to generate fruitful returns for its
Shareholders.

In respect of each business segment of the Group, as
continuously affected by the domestic and overseas economic
downturn and the intensifying competition within the industry,
our e-commerce business recorded a decrease in revenue
for the Year. However, the Group will continue to implement
various measures, improve profit margin, confrol cost and
broaden its income source. The Board still believes that the
outlook of licensed IP rights is sfill promising with huge potential
for development. However, as the disfribution and agency
channel of the Group’s IP Rights Licensing Business is relatively
relied on the food and beverage industry as well as the retail
industry, the agency network of the Group’s IP Rights Licensing
Business continued fto be adversely affected by the pandemic.
Furthermore, under the unfavourable economic conditions,
the Board made adjustment in respect of default expectation
of customers of our Money-lending Business. Accordingly, our
Money-lending Business recorded an increase in impairment
when compared to the corresponding period of 2019.

Although the Group faced various challenges and dilemmas
for its existing businesses amid the pandemic, we envisage
certain opportunities arising from the COVID-19 outbreak. For
insfance, as more consumers prefer using on-line services during
the pandemic, the performance of our E-commerce Business
improved during first half of 2020. The increased in gross profit
margin of the Group’s E-commerce Business for the Year as
compared fo last year was due to the increase in proportion of
revenue generated from sales of merchandises with higher profit
margin.

In view of this, we will also consider focusing more on our own
E-commerce Business in future. In particular, we will continue to
explore merchandise mix with higher profit margin, in which it
enables our E-commerce Business to create more returns and
value for the Group and its shareholders. At the same time,
we will confinue fo devote efforts in seeking for new potential
business, so as to generate new profit growth points for the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

Confinuing Operations

Revenue

As affected by the COVID-19 pandemic, the intensified market
competition and the escalating Sino-US trade friction impacting
the business environment which the Group operates in, the
Group recorded a revenue of approximately HK$116,877,000
(2019: approximately HK$228,677,000), representing a drop of
approximately 48.9%.

The consolidated revenue for the Year was mainly contributed
by the revenue from (i) the e-commerce and provision of on-line
sales platform business of approximately 44.0% (2019: 46.9%): (ii)
the money-lending business of approximately 8.0% (2019: 4.0%);
and (iii) the franchise income arising from [P rights licensing,
international IP development, media integrated marketing, and
distribution agency and trading of sports and related products of
approximately 48.0% (2019: 49.1%).

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK61,130,000 for
the previous year to approximately HK$36,330,000 for the Year,
representing a drop of approximately 40.6%, while the gross profit
margin recorded an increase to approximately 31.1% (2019:
approximately 26.7%). The impact of the drop in gross profit was
mainly contributed by decrease in revenue in the E-commerce
Business and the IP and the media integrated marketing
business; while the increase in gross profit margin for the Year
was mainly atfributable to the increase in proportion of revenue
generated from the sales of merchandises with higher profit
margin in the Group’s E-commerce Business.

Selling and Distribution Costs

The selling and distribution costs of approximately HK$14,404,000
(2019: HK$26,824,000) are mainly attributable to the selling
and distribution costs from the Group’s E-commerce Business.
There has been a drop in the expenses during the Year due to
(i) the decrease in revenue of E-commerce Business leading fo
less sales and distribution resources required for E-commerce
Business; and (ii) the decrease of transportation cost due to the
change in sales mix during the Year.
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Administrative and Other Expenses

The decrease in the administrative and other expenses during
the Year to approximately HK$68,132,000 from approximately
HK$82,993,000 of the corresponding period of 2019 was mainly
due fo a series of fiscal austerity policies adopted by the Group.

Impairment loss on goodwill

Goodwill acquired through business combination is allotted
to the Group’s cash-generating units ("CGUs") and is tested
annually for impairment in accordance with the Company’s
accounting policies and in compliance with the Hong Kong
Accounting Standards (HKAS) and the Hong Kong Financial
Reporting Standards (HKFRS).

The impairment loss on goodwill during the Year amounted
to approximately HK$75,339,000 which was attributable to the
Group’s IP rights licensing and international IP development,
media integrated marketing and distribution agency and frading
of sports and related products business (the "IP Rights Licensing
Business”).

In assessing the value-in-use of the CGUs of the IP Right Licensing
Business, the Company appointed an independent valuer to
conduct valuation to determine the recoverable amount of the
CGUs allocated to the Sense Media Group (the "Sense Media
CGUs") and the Strong Network Group (the “Strong Network
CGUs") using the discounted cash flow method. The discounted
cash flow method was adopted in compliance with the Hong
Kong Accounting Standard 36 Impairment of Assets (*HKAS 36"),
and the value of the Sense Media CGUs and the Strong Network
CGUs is calculated based on the historical data and the cash
flow forecasts prepared according to the financial budgets
of the Sense Media Group and the Strong Network Group
covering a five-year period of 2021 to 2025 as approved by the
management of the Group.

Due to the lockdown of the cities and mandatory crowd-control
measures in China in the attempt to prevent further spreading of
the COVID-19 pandemic, the business and financial operations
of the IP-themed restaurants operated by cooperation partners
were adversely impacted, causing disruption to the distribution
channels of the Group’s IP Rights Licensing Business. In view
of the adverse impact and the uncertainties brought about
by the COVID-19 pandemic affecting the IP Rights Licensing
Business, the Group reassessed the financial forecasts and its key
assumptions, in particular, average growth rate in the budget
period (being one of the key assumptions used in the valuations
of the Sense Media CGUs and the Strong Network CGUs) were
adjusted downwards. As the recoverable amount of the Sense
Media CGUs and the Strong Network CGUs were estimated to be
lower than their respective carrying amount, the impairment loss
on goodwill arising from the Sense Media CGUs of approximately
HKS$66,690,000 and from the Strong Network CGUs and
HK$8,649,000 were recognised for the Year. For details, please
refer to Note 11 to this announcement.
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RIER = BEEIE & & & B & Strong Network
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Impairment loss on loan and interest receivables
Pursuant to HKFRS 9 Financial Instfruments, the Company
performed an impairment assessment under the expected credit
loss ("ECL") model and appointed an independent valuer to
perform a valuation (the "ECL Valuation”) in relation to the ECL of
the loan and interest receivables as of 30 June 2020. Assessments
on the value of the inputs used in the ECL Valuation were made
based on and under the assumptions in accordance with the
Company'’s historical credit loss experience, and were adjusted
by factors that were specific to each loan and interest receivable
(including the payment due date, the probability of default and
loss given default) in order to determine the recoverability of
these loan and interest receivables.

During the Year, as certain outstanding loan and interest
receivable(s) had past due for more than six months, such
outstanding loan and interest receivable(s) were no longer
not expected to be recoverable by the Group and were fully
impaired. As such, impairment losses under ECL model on loan
and interest receivables recognised increased to approximately
HK$33,016,000 (2019: HK$23,595,000). For details of the
loan and inferest receivables, please refer fo Note 12 to this
announcement.

Finance Costs
The finance costs during the Year amounted to approximately
HK$13,509,000 (2019: HK$12,937,000). Such amount mainly
consists of imputed interest expenses for our outstanding
convertible bonds.

Loss for the Year

The Group recorded a loss of approximately HK$147,123,000 for
the Year representing an increase of 62.1% compared with that
of last year of approximately HK$90,735,000. During the Year,
the Group also recorded a loss aftributable to the owners of the
Company amounted fo approximately HK$136,930,000 (2019:
loss of approximately HK$78,728,000).

The increase in the loss of the Year was mainly attributable to
(i) the decrease in revenue and gross profit amid the COVID-19
pandemic, adverse market conditions and Sino-US trade frictions;
(i) the increase in provision for impairment loss on goodwill to
approximately HK$75,339,000 (2019: HK$49,540,000) in relation to
the Group’s IP Rights Licensing Business; and (iii) the decrease in
reversal of provision for litigation and legal fee to approximately
HK$665,000 (2019: HK$10,521,000) and the decrease in written-
back of provision of contingent consideration payable to Nil
(2019: HK$25,870,000), both of which were recorded as the
Group’s one-off other income and gains for the year ended 30
June 2019.
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Financial Key Performance Indicators MEBEERRER

The Board monitored a number of financial key performance =EZ2ERZBIKBAEERIIBEZE ((BEXIRE
indicators ("KPIs") to measure the Group's performance over 1Z]) st EXEEE —BREHEAMNEKE - @R
time. The KPIs may subject to refinement in accordance with  RIIEENBREESZTELREFH MM - ~EEH
the needs and changes of business. Details of the Group’'s  XKIRHEFIFHHEBEARKRESHERF BT
performance against each of the finance-related KPIs are set out  ZAT :

below:
KPI measures 2020 2019 Definition/Calculation Comments
HRRAEGHE bt g 13 —E-hE ERHE ER
(unaudited) (audited)
(REER) (RER)
Basic loss per share (4.35) Cents (2.62) Cents A basic eamning per share is based  The portfion of a company’s loss
BREXER Al Ml on the loss for the year atfributable  allocated to each outstanding
fo ordinary equity holders of the share of common stock
Company and the weighted BRETEIMITRBRMGNDF
average number of ordinary shares  E 185
in issue during the year
BRERBMIRAR AT BRERR
BABREFERNER ARFRBETE
Bk METHEGE
Refurn on investments (526%) (60%) It divides net loss by net assets A profitability measures that
REBH FEREFEELE evaluates the performance of a
business by dividing net profit by
net worth
BRFMERAFESE—EARE
0Pl
Gearing ratio 85% 48%  Aratio of net debt (liabilities less Degree of leverage
BREELE cash and cash equivalents) over  EIRIZE
total capital plus net debt
BEHHE(BERRE R ESEER)
BRABEBEARM EERHE
Current ratio 106% 427%  Aratio of current assefs over current It measures a company’s ability
MBI & liabilities to pay short-term obligations
MPBEHRDEBHLE B8RRI EREL
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Capital Structure

The Group mainly finances its operation with internal resources
and proceeds from various fund raising. The Group continues to
exert stringent control over treasury policies.

Save as disclosed in note 16 to this announcement, there is no
material change to capital structure of the Group.

Fund Raising Activities

Placing of ordinary shares under general mandate
On 21 April 2020 (after frading hours) * the Company entered
into a placing agreement(the "Placing Agreement”)with DL
Securities (HK) Limited(the “Placing Agent”) pursuant to which
the Placing Agent conditionally agreed to place on a best effort
basis up to 613,214,099 new shares(the "Placing Shares”)of the
Company under general mandate to not less than six placees at
the placing price of HK$0.035 per Placing Shares(the “Placing”).
The completion of the Placing fook place on 14 May 2020 @ and
the Placing Agent has successfully placed 613,208,000 Placing
Shares to not less than six placees, all of which are third parties
independent of the Company and its connected persons (as
defined in the GEM Listing rules).

The net proceeds from the Placing of approximately
HK$20,730,000 were infended to be used for the settlement of the
principal and interest of the August 2017 CB and the December
2017 CB if the Company is called upon to redeem these
convertible bonds without conversion or to apply for settlement
of the Group’s other debts and liabilities as they fall due, if the
August 2017 CB and the December 2017 CB are converted
without redemption. The net proceeds remained unutilised as
at 30 June 2020 and up to the date of this announcement. The
Company intends to repay the December 2017 CB partially by
the net proceeds and remaining by debt financing.
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Dilution effect of the full conversion of all outstanding R-Z-_ZFXA=1+HEREEERE
convertible bonds as at 30 June 2020 HAEEBEUTRREZ 2 BELE

The following table sets out the dilution effect in the event of full  TEHFHIWERBRO T —LFN\ATERE
conversion of (i) the August 2017 CB; (i) the December 2017 CB; % : (i) =T —+tHF+ = ATRKRES : k(i)FTE

and (i) all outstanding convertible bonds. MARBEARRES 2 BETE
Immediately after
Immediately after Immediately after the full conversion of
the full conversion of the full conversion of all outstanding
Shareholder As at 30 June 2020 the August 2017 CB (Note a) the December 2017 CB (Noteb) ~ convertible bonds (Note o, b)
FHEHER-E-LENA SERHBR-Z-tF+28 SHEBBARAHARE
KR RZB-BEXA=1H TaRES% (Wia) TRRES % (Wib) TRRESE (WEa b)
No. of Shares % No.of Shares % No.of Shares % No.of Shares %
Rip#E % B OEE! % BOEE! % Rih#E %
Great Capital (HK) Limted %2 (%) AR 27 198,288,000 539 198,288,000 509 198,288,000 469 198,288,000 446
Mr. Xia Boyu EfFEE 69,264,000 1.88 69,264,000 178 69,264,000 191 69,264,000 156
Sense Capifal Investment |
Limited 882,639,072 2399 1,100,030.376 2823 882,639,072 2086 1,00,030376 272
Mr. Wang He Ttk 21,920,000 0.60 21,920,000 058 21,920,000 052 21,920,000 049
Excel Action Global Limited - - - - 552,486,187 13.06 552,486,187 1242
Other public Shareholders £ AR E 2,507,167,424 6814 2507167424 6434 2507,167.424 5025 2,507,167.424 56.37
Total &t 3,679,278,49 10000 3,896,669.800 10000 4,231,764,683 10000 4,449,155,987 100.00
Notes: BT
a. Assuming conversion of August 2017 CB at the initial conversion  a. BRI E0138 B tEia —T—+F N\ A
price of HK$0.138 for illustration purposes only, as the August 2017 ARRES (BEHARR)  RERR-_Z=TF
CB was fully redeemed without exercise of the conversion rights by NA - ZZ—tF )\ AR ES D ETEE QM
the bondholder under the August 2017 CB in August 2020. BFEHAANETE-_T—EFN\ATRRESRE

T2 Rt o

b. Assuming conversion of December 2017 CB at the initial conversion  b. BRI P RRE0IB B L — T —+F+ =
price of HK$0.181. AARES ©
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Dilution impact on loss per share

There will be no dilutive impact on the loss per share if the
conversion shares of 769,877,491 (30 June 2019: 769,877,491)
were converted as at 30 June 2020.

Financial and liquidity position of the Company

As at 30 June 2020, the Group had net current assets of
HK$10,478,000 (2019: HK$163,460,000). The decrease in net
current assets during the Year was mainly attributable to the
increase in current liabilities regarding the convertible bonds of
the Company o approximately HK$127,253,000 (2019: HKSNil)
with the maturity dates of the August 2017 CB and the December
2017 CB fall in August 2020 and November 2020, respectively. The
Company is not required to repay all the outstanding convertible
bonds at one time as the maturity dates of the convertible
bonds are different. Based on the financial and liquidity position
of the Company, to the best knowledge of the Company, the
Company expects that it will be able fo meet its redemption
obligations under the outstanding convertible bonds issued by
the Company.

Bondholders to convert or redeem

The price of the shares of the Company at the future dates
at which it would be equally financially advantageous for the
bondholders fo convert or redeem the August 2017 CB and the
December 2017 CB based on their implied internal rate of return,
respectively, were as follows:

HEREBRzBETE

769,877,491 (2~ A FXA=1+H :
769,877,491) RIMBRIBH - T TENA=F
REER SreYehBRELCAHEZE -

AR ZBBRREBE SR
RIZZZEFAA=ZTH AEEARBEAEFESR
10,478,0005%77:(:%—;i 7'L¢ : 163 460 000}%775)
—Hﬁﬂﬂ %Zwu@)%f i‘jJD %’]127,253,000/%75
(ZE2-NF:ZHT)  M_T—tF)\AAJ#HK
BERZTE—+FTZARRRES ZIHE DA
BT _TFNARZZZEF+—H @R
BREHFZHBMATE  AARRLTHE—RIME
BEMAMKREEITRRES - RARFREH &
MARBZ B RRBESMR - RAREEG
BEEITARRIBEITZMAREEITRKRESFET 2B
El=ga=t

BEBEAERIER
AATREHBEAZRABEAHEREF @K
BE—2—tF\ATRRES R - —LF+=
AR E S S RIS H R 2 & E R R KB
B2 A BRI

August 2017 CB ZE—+F/NARBRES
30 June 6 August
Date 2020 2020*
- _~' - q—: —_ 7 —_— $
B NA=+H NAXA*
(HKS per share) (HKS per share)
(BRET) (BB T)
Share price AR B+ 0.137 0.138
December 2017 CB ZE—+FELZHABERES
30 June 30 November
Date 2020 2020*
—ECBF —E-EF
ek ~B=+8 +—A=+Aa"*
(HKS per share) (HKS per share)
(BRET) (BB T)
Share price IR B 0.179 0.186
* maturity date * FERA
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Material Acquisitions, Disposals and Significant BEARBEEE LHESEREARE
Investments

() Acquisitions and Disposals () WEFERHEFHE
The Group did not have materials acquisitions and AEERAFETESAWBEBREEEE -
disposals during the Year.

(i)~ Significant Investment (i) BEARE
The Directors consider that individual investment with EERR MELOAEERBEHARZLE
a market value that accounts for more than 5% of the ERiEL% s ERREBRERKRE - KN
Group's total assets as at the end of the reporting period ZoTFERA=ZTANEBGRIEE 2T ES
as significant investments. No individual investment with REE B EEBMBS% -

a market value that accounts for more than 5% of the
Group's total assets as at 30 June 2020.

Percentage of Percentage of
total issued Percentage fo total issued Percentage fo
share capital the Group’s share capital the Group’s
Number of  of the investee Carrying audited Number of  of the investee Carying aualed
shares held company amount  fotal assets  shares held company omount fofal assefs
as of as af as of os of osat osof osof osat
Description of investment 30 June 30 June 30 June 30 June 30June 30June 30June 30June
2020 2020 2020 202 2019 219 2019 2019
ERREQ fhx&8 {bRRERT {bA5E
nog-%f H-%-%8% e RoE-NE

H-%-%%F  AAStR  R-%-BE AAZTR RCEAF RAZTR RCEAE RAZTE
~AZTH BRIRE  RAZTH B SASTE BEARE RAZTE LR

REf FERRRE  AEZEMM EEE HEEZEAM  MERREE  AEZEAM JEEE EREZEDM
HK$'000 HKS'000
Tin TR

Financial assets at fair value through
profit or loss
BATE AR EHEE
Listed investments, ot fair value
k& BATE
Other listed equity investments

A EmRaRE 2,250,000 15% 5,689 2.58% N/ATER N/ATER 2238 0.70%
Unlisted fund investment, at fair value
FIMESRE RATE N/ATER N/ATER 8,452 3.83% N/ATER N/ATER 14,624 4.59%

14141 3160
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Liquidity and Financial Resources
During the Year, the Group financed its operations by internally
generated cash flow and placing of new shares.

As at 30 June 2020, the consolidated shareholders’ equity, current
assets and net current assets of the Group were approximately
HK$27,995,000 (2019: HK$152,146,000), HK$199,228,000 (2019:
HK$213,466,000) and HKS$10,478,000 (2019: HKS$163,460,000),
respectively.

In respect of the Group’s total current assets, inventories
accounts for approximately 0.2% (2019: 0.1%), trade receivable
(net of impairment loss on trade receivables) accounted for
approximately 0.02% (2019: 5.8%), loan and interest receivables
(net of impairment loss on loan and interest receivables)
accounted for approximately 51.0% (2019: 40.1%), financial
assets at fair value through profit or loss accounted for 7.1%
(2019: 14.8%). whilst cash and cash equivalents accounted
for approximately 14.1% (2019: 11.5%). As at 30 June 2020,
the Group holds cash and cash equivalents amounted fo
approximately HK$28,157,000 (2019: HK$24,587,000).

The Group’s cash and cash equivalents were denominated in
Hong Kong dollars, Pound sterling, Euro, Renminbi, Canadian
dollars, Swiss Franc, Australian dollars, Mexican Peso, and United
States dollars.

In August 2017, the Group issued HK$70,000,000 zero coupon
redeemable convertible bonds as part of the consideration for
the Sense Acquisition.

In December 2017, the Group issued HK$100,000,000 2.5%
coupon redeemable convertible bonds in order fo enhance the
liquidity of the Company.

As at 30 June 2020 and 30 June 2019, there were no borrowings
or revolving loan facility from any bank or other financial
institution.

Gearing Ratio

As at 30 June 2020, the gearing ratio of the Group as a ratio
of the net debt divided by the total capital plus the net debt,
was approximately 85.2% (2019: 48.2%). The net debt includes
tfrade payables and other payables, deposits received and
accruals, contract liabilities, lease liabilities, other borrowing and
convertible bonds less cash and cash equivalents.

-50-

RBEERMBER
REERN  ARBUAHEEZ RS RERREHN
BHREGEREES -

RoBZBEAASHA  AEEZEHERERN
TREVEE R BN A EIFE D B4 5 27,995,000 7T
(ZZF—h4 : 152,146,000 7T) - 199,228,000%8
JT (= Z —H4F : 213,466,0005 7T) } 10,478,000
BT (ZZ—NF 163,460,000 7T) -

AL RBEELENS  FEN1E02% (=
T-AF:01%) BEREZERXRNREKES
BEHOREEE) 49150.02% (—Z — LLF : 5.8%)
JFE U B TR R F) SR 5k (FNBR FE U E 3R R R BBR TR
BEEE) E51.0% (2T —NF :40.1%) ' BRAD
FEHFABRZEMEEHRTIIR(ZE—NEF:
14.8%) MBS RIBEZEBEE OH141% (=
T—RF:11.5%) ﬁ/\féfyi/\ﬂ +8 &
SEFAEEe MRS FEEE 4 A28,157,000#
T(=Z— N5 : 24,587,000 7T) °

REBMZBES RIS SEEE BT 1 B
T AR - mMERIT WIER BT 2
WREEITHE °

—tF/\H - A& E#%{770,000,0007 7T
SR BEORSEES  FA=BREEEN

s
T}‘E‘i

® TR
oA |

? %\ﬁil M

%

%

—t 4+ A R&KEF17100,000,000%
7_1225%%,D\TEEET}Qﬁx1§%LAEK%$ Al
MEE SR

R-BE-ZFNA=Z+HE=_Z—NAFA=1+H"
BEEEMRITREMSREERSERKBERE
B -

EXEERR

RIZBZZBFRA=+H AEBEZEREBELE
(REBFEBRABERN LEBFE) £ 585.2%
(ZZ—NF:48.2%) - BEHFEBREENESE
AREMENTIE ERREREAER A8
BE-HEEE EMEREATREEFRRAS RE
SHEER -



Foreign Currency Risk
The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States dollars.

In accordance with the Group'’s stringent treasury policy, the
Group did not enter into any forward contract for hedging during
the Year. The Group will keep on monitoring the foreign currency
risk and will consider any tool for hedging if necessary.

As at 30 June 2020 and 30 June 2019, the Group has no
outstanding forward foreign exchange contract.

Contingent Liabilities
The Group had no significant contingent liability as at 30 June
2020 and 30 June 2019.

Deployment on Human Resources

As at 30 June 2020, the number of staff of the Group was 60 (2019:
96). The decrease in the number of staffs for the Year is due fo
the restructuring of Shanghai and Shenzhen office to streamline
the Group’s organisation structure. Staff remuneration is reviewed
once a year, or as the management considers appropriate.
Changes in remuneration are based on a range of factors
including the Group’s performance, the competitiveness of
remuneration with the external market, and individual employee’s
performance during the Year. Employees were entitled to fixed
remuneration, with discretionary bonus and other benefits
including medical insurance, mandatory provident fund, share
options and all other necessary training.

RISKS AND UNCERTAINTIES

The Company has identified principal risks and uncertainties
that the Group faces with respect to economic risks, operational
risks, regulatory risks, credit risks and financial risks. The
Group’s business, future results of operations and prospects
could be materially and adversely affected by those risks and
uncertainties. The following highlights the principal risks and
uncertainties of the Group, and it is not meant to be exhaustive.
There may be other risks and uncertainties which are not known
to the Group or which may not be material now but turn out to
be material in the future.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the listed securities of the Company
during the Year.
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CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code set out in Appendix 15 of the GEM
Listing Rules (the "CG Code") throughout the period from 1 July
2019 to the date of this announcement, except for the following
deviation:

Code Provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the Code
Provision A.2.1 of the CG Code). However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, the previous Chairmen
(Mr. POON Man Sum and Mr. Al Kuiyu prior to their respective
resignations) had, and the Chairman (Mr. WANG He) of the
Board has, temporarily taken up the function as Chief Executive
Officer of the Company since 18 May 2017 and this represented
a deviation from the code provision A.2.1 since then. The Group
has been looking for suitable candidate to fill for the post of Chief
Executive Officer.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing
director’s securities tfransactions in compliance with Rules 5.48
to 5.67 of the GEM Listing Rules. Relevant employees who are
likely to be in possession of unpublished inside information of the
Group are also subject to compliance with guidelines with no
less exacting terms than those set out in the rules. No incident of
non-compliance was noted for the year ended 30 June 2020.
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AUDIT COMMITTEE

The principal duties of the Audit Committee include the review
of the Group’s financial reporting system and risk management
and internal control systems, review of the Group'’s financial
information and review of the relationship with the external
auditors of the Company. The Audit Committee comprises all
the three independent non-executive directors of the Company.
The Audit Committee has reviewed with senior management
of the Group and external auditor and the external advisor on
internal conftrol the accounting principles and practices as
well as risk management and internal control systems adopted
by the Group. The Audit Committee has reviewed the Group’s
unaudited consolidated financial statements for the year ended
30 June 2020, including the accounting principles and practices
adopted by the Group.

DELAY IN COMPLETION OF AUDIT
PROCEDURES AND PUBLICATION OF

THE 2020 AUDITED ANNUAL RESULTS
ANNOUNCEMENT AND THE 2020 ANNUAL
REPORT

As the result of adverse impact of the COVID-19 pandemic, the
audit procedures performed by the Company’s auditor, Ascenda
Cachet CPA Limited (the "Auditor”), for the Audited Annual
Results has not been completed, in particular:

(a) due to the prolonged delay on resumption of work mainly
attributable to work-from-home policies adopted by a
significant number of businesses in the United States of
America (the "US") which extended beyond the mandatory
stay-at-home period imposed by the US authorities since
March 2020, there have been difficulties in obtaining
originals of the bank confirmations from the US (the "US
Bank Confirmations”). Whilst the Company continued fo
follow-up with the relevant payment platform provider(s)
on the original US Bank Confirmations, the Auditor is
concurrently performing alternative workdone fo verify the
email confirmations received in order to satisfy that they
have obtained sufficient appropriate audit evidences for
the revenue generated from the US;
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the relevant customers and borrowers of the Company
based in China and Hong Kong were also affected by
the delay on resumption of work and low work resumption
rate caused by the COVID-19 pandemic. In particular,
some of the requests for audit confirmations or original
audit confirmations (the "PRC Audit Confirmations”) were
lost or not received by the intended recipients. Whilst
the Company continued to follow-up with the relevant
customers and borrowers on the original PRC Audit
Confirmations, the Auditor is concurrently performing
alternative workdone to verify the email confirmations
received in order to satisfy that they have obtained
sufficient appropriate audit evidences for the revenue
generated from these loan and interest receivables; and

The 14-days compulsory quarantine for inbound fravellers
fo Hong Kong and China caused difficulties for the Auditor
and key personnel of the Company to tfravel to offices in
China for reconciliation of financial figures and resolving of
outstanding issues efficiently and effectively.

As a result, the Auditor is not able to obtain all necessary
documents and/or information which enable it to finish the
auditing process and issue the audited results on or before 30
September 2020, which causes the Company not being able to
comply with the relevant GEM Listing Rules for the publication of
Company’s audited annual results announcement (the "2020
Audited Annual Results Announcement”) and annual report (the
"2020 Annual Report”) for the year ended 30 June 2020 on or
before 30 September 2020.
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As mentioned the above, (i) none of the original US Bank
Confirmations has been received and (ii) most of the original
PRC Audit Confirmations have not been received at the date of
this announcement; whilst the Auditor and the key personnel of
the Company confinued to reconcile and resolve issues remotely
in Hong Kong. Having considered the above, the Company
and the Auditor estimated the timetable for the completion of
auditing process and the publication of the 2020 Audited Annual
Results Announcement and the 2020 Annual Report as follows:

Date Events/Tasks
B B4 E%

On or before 16 October 2020

R-ZE-TF+ATRBEHZA 3 CIEERNNSE

On or before 23 October 2020
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The Auditor and the Company to finish reconcile and resolve issues
TRERI A TRER

All outstanding PRC Audit Confirmations to be received by the Auditor,

or all alternative workdone to be completed by the Auditors

R-ZE-ZF+A-F=ARZH

R ERRD TE R

On or before 23 October 2020
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All outstanding US Bank Confirmations to be received by the Auditor, or

all alternative workdone o be completed by the Auditors

RZF-_TF+A-+=RAzZA
ZEE TR

On or before 26 October 2020
RZZEZTF+AZ+RNHIZA]

On or before 30 October 2020
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The Auditor fo finish audit process and sign-off the 2020 audited results
BTN BT RENEE S SFREREE

The Company to publish the 2020 Audited Annual Results

Announcement and the 2020 Annual Reporf

R-E-_TF+A=THHZAH AABFHE T _ZTF

Application has been made to the Stock Exchange for, and the
Stock Exchange has granted, a waiver (the "Waiver”) for strict
compliance of Rule 18.03, 18.48A and 18.49 of the GEM Listing
Rules on the publication of the 2020 Audited Annual Results
Announcement and the 2020 Annual Report to be published on
a date on or before 30 October 2020.

GOING CONCERN

During the Year, the Group incurred a net loss of approximately
HK$147,123,000 and had incurred current liabilities which
included outstanding August 2017 CB and December 2017 CB
of principal amounts of HK$30,000,000 (to be matured in August
2020) and HK$100,000,000 (to be matured in November 2020),
respectively; whilst the Group has only cash and cash balances
of approximately HK$28,157,000 as at 30 June 2020 to meet its
financial obligations.
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The Directors, having considered (i) a substantial shareholder
of the Company (the "Substantial Shareholder”) entered into
a subscription agreement with the Company on 7 August
2020, pursuant to which, the Company issued 3.5% coupon
bonds in the principal amount of HK$30,000,000 to the
Substantial Shareholder and the net proceeds were being
utilised for settlement of the August 2017 CB; and (ii) the Group
obtained loan facilities from independent third parties of up to
HK$75,000,000 subsequent to 30 June 2020 so as to provide funds
to finance its operations or meet its financial obligations where
necessary, are of the opinion that it is appropriate to prepare the
consolidated financial statements on a going concern basis. The
consolidated financial statements do not include any adjustment
that would result from a failure to obtain such funding which
indicates the existence of a material uncertainty which may cast
significant doubt about the Group’s ability to continue as a going
concern. Should the Group be unable to continue in business as
a going concern, adjustment would have been made to restate
the value of assets to their recoverable amounts and to provide
for further liabilities which might arise. For further details, please
refer to Note 2 to this announcement.

REVIEW OF UNAUDITED ANNUAL RESULTS

The unaudited annual results contained herein have not been
agreed with the Group’s Auditor as required under the GEM
Listing Rules. An announcement relating to the audited results
will be made when the audit procedures has been completed
in accordance with Hong Kong Standards on Auditing issued by
Hong Kong Institute of Certified Public Accountants.

The unaudited annual results contained herein have been
reviewed by the audit committee of the Company.

UPDATE ON BOARD MEETING

Reference is made to the announcement of the Company dated
18 September 2020 in relation to the date of meeting of the
Board (the "Board Meeting”) to be held on 30 September 2020
for the purposes of considering and approving, inter alia, the
audited consolidated financial statements of the Group for the
year ended 30 June 2020.

Due to the delay in publication of the 2020 Audited Annual
Results Announcement and the 2020 Annual Report, a board
meeting was held on 30 September 2020 for the purposes of
considering and approving the 2020 unaudited annual results.
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FURTHER ANNOUNCEMENT(S)

Following the completion of the audit procedures as illustrated
above, the Company will issue further announcement(s) in
relation to the audited results for the year ended 30 June 2020
as agreed by the Auditor and the material differences (if any) as
compared with the unaudited annual results contained herein. In
addition, the Company will issue further announcement as and
when necessary if there are other material development in the
completion of the audit procedures, the Board Meeting, and the
publication of the 2020 Audited Annual Results Announcement
and the 2020 Annual Report.

PUBLICATION OF ANNUAL REPORT

This unaudited annual results announcement is published on the
Stock Exchange’s website (http://www.hkex.news.hk) and the
Company’s website (http://www.sinovisionworldwide.com). The
annual report of the Company for the year ended 30 June 2020
will be dispatched to the shareholders of the Company after the
completion of the audit procedures and will be available on the
respective websites of the Stock Exchange and the Company in
due course.

The audit procedures of the financial information of the Group
for the year ended 30 June 2020 contained herein have not
been completed. Therefore, the unaudited annual results
contained herein have yet to be agreed with the auditor of the
Company as required under the GEM Listing Rules, and may be
subject to adjustments. Shareholders and potential investors
of the Company should exercise caution when dealing in the
securities of the Company.

For and on behalf of the Board
Sino Vision Worldwide Holdings Limited
Wang He
Chairman

Hong Kong, 30 September 2020

As at the dafe of this announcement, the executive Directors
are Mr. Wang He, Mr. Bai Long, Mr. Huang Qing and Mr. Lo Pak
Ho, and the independent non-executive Directors are Ms. Liu Pui
Shan, Mr. Lou Sai Tong and Mr. Wei Wei.

This announcement will remain on the "Latest Company
Announcements” page of the GEM website atft
http://www.hkgem.com for at least 7 days from the date
of its publication and on the website of the Company aft
htto.//www.sinovisionworldwide.com.
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