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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the
decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibilityfor the contents ofithis report,
make no representation as to its accuracy or completeness
and expressly<disclaim any liability- whatsoever.forsany loss
howsoever arising from orfin"reliance upon- the whole or any
part of the contents of this report.

This report, for which theddirectors of China Binary New:
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of/Securities on GEM of the
StocksExehange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best
of their knowledge and belief, the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.
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FINANCIAL HIGHLIGHTS

2

For the Period (as defined below), the turnover
of the Group (as defined below) was
approximately RMB64,487,000, representing an
increase of approximately RMB31,647,000 or
96.37% as compared with the corresponding
period of 2021.

For the Period, the gross profit of the Group was
approximately RMB61,699,000, representing an
increase of approximately RMB34,207,000 or
124.43% over the corresponding period of
2021. Gross profit margin increased from
83.71% for the corresponding period of 2021 to
95.68% for the Period.

For the Period, the loss of the Group was
approximately RMB52,551,000, representing a
decrease of approximately RMB1,728,000 or
3.18% as compared with the corresponding
period of 2021.

As at 30 September 2022, the cash and cash
equivalents of the Group were approximately
RMB51,428,000 (31 December 2021:
RMB24,078,000). The cash and cash
equivalents held by the Group on behalf of
customers were approximately
RMB920,371,000 (31 December 2021:
RMB1,224,800,000), with the current ratio of 0.46
(31 December 2021: 0.99).

For the Period, the loss per share of the Group
was approximately RMB6.36 cents, representing
a decrease of approximately RMB3.88 cents or
37.89% as compared with that of RMB10.24
cents for the corresponding period of 2021.

The Board (as defined below) has resolved not
to declare the payment of any dividend for the
Period (2021: nil).

China Binary New Fintech Group  Third Quarterly Report 2022
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THIRD QUARTERLY RESULTS F=FEXE

The board of Directors (the “Board”) presents the
unaudited condensed consolidated results of the KB AR (B[ AEE]) & E20224
Company and its subsidiaries (collectively, the “Group”) 9 A 80H JJ:31I A RO A KR A& T %
for the three months and nine months ended 30 E§RF4GAXE  ERABNLSEZ

September 2022 together with relevant comparative 5k 4% 25 4% Lt BEEDT :
audited/unaudited figures as follows:

AREBGEARS
LT

sxe(Esg)2RARERA

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
For the three months and nine months ended 30 September 2022 &} = 202249 30 H 1- 3181 A % 918 A

Three months ended Nine months ended
30 September 30 September
EZ9A30AL3MEA HZ9A30ABLER
2022 2022
(Unaudited) (Unaudited)
(REE®) i (REE®)
RMB’000 v RMB’000
AR®TR ARET; AR®TR
Revenue A X 4 26,097 14,863 64,487 32,840
Cost of revenue WA A - (1,923) (2,788) (5,348)
Gross profit E7 26,097 12,940 61,699 27,492
Other income/(expense) and gains/(loss) HEa A/ (B3) Rz (B18) 4 (436) 643 597 388
Fair value gains/(0ss) on financial assets SREENDTERS/(BX) 155 = 143 (1)
Selling and distribution expenses HERDHAR (10,660) (6,968) (31,407) (15,120)
Administrative expenses TBRX (25,258) (24,256) (80,047) (61,436)
Expected credit losses on financial assets CREENBHESRA - (5,652) - (5,652)
Share of loss of associates EEBENAZEE - - - (12)
Finance costs BAKA (1,797) (175) (3,528) (208)
Loss before income tax BAERAEE (11,899 (23,468) (52,543) (64,549)
Income tax (expense)/credit e (AxR)/ B @) (1) @ 210
Loss for the period BRER (11,902) (23,469) (52,551) (64,279
Other comprehensive income Ht 2 Al
Items that will not be reclassified subsequently to HETEENHRERANER

profit or loss:

Change in fair value of intangible assets BNEELNTEEY 3,937 18,108 (48,972) 37,921
Item that may be reclassified to profit or loss: AEHDBERGAER :

Exchange differences in translation of foreign operation #1878 5 % 7 £ B 5 % &1 2,203 74 3,056 (644)
Other comprehensive income for the period R E 2 E W 6,140 18,182 (45,916) 37,277
Total comprehensive income for the period BRE2ERELE (5,762) (5,287) (98,467) (17,002)
Loss for the period attributable to: AT EIRRE RS AER -

Owners of the Company SN 2N (10,577) (21,271) (30,543) (49,158)

Non-controling interests BRER (1,325) (2,198) (22,008) (5,121)

(11,902 (23,469) (52,551) (54,279)
Total comprehensive income UTEEREHAZE

for the period attributable to: [e- LN

Owners of the Company KARAREA (4,437) (3,089) (76,459) (11,881)

Non-controling interests TR ER (1,325) 2,198) (22,008) (6,121)

(5,762) (5.287) (98,467) (17,00
Loss per share (RMB cents) SREBARES)
— Basic —EX (2.20) (443 (6.36) (10.24)

B-FEXEMRE2022 BMNBFHERBRER 3



THIRD QUARTERLY RESULTS F=EEXE

= A
UNAUDITED CONDENSED RBEZEHERS
A\
CONSCC)LIDATOEg SBATEMENT OF Bl 7 AR R &R
As at 30 September 2022 HR20224F 9 A30H
As at As at
30 September 31 December
2022 2021
20214
12A318
(Unaudited) (,Audited»)
BEZ)
Notes RMB’000
k=3 AR¥TR
Assets BE
Non-current assets *RBEE
Property, plant and equipment ME BERERE 2,110 2,330
Right-of-use asset FREAE 2,426 4,192
Intangible assets EREE 42,038 93,433
Other non-current assets HMFRBHEE 150 150
Financial assets at fair value through other comprehensive BATEF AL 2E RS
income NemEE 15,390 15,390
Other financial assets HhemEAE 13 1,265,942 —
Loan receivables EWER 11, 10,265
Total non-current assets ERDEELR 1,339,769 125,760
Current assets REBEE
Trade receivables B 5 WA 3 =
Contract assets ANEE 317 317
Loan receivables ERER 18,669 16,178
Prepayments, deposits and other receivables TENF e REMEKKE 20,331 17,261
Inventories wE 4 4
Financial assets at fair value through profit and loss BAFEFABENEREE 59,433 15,015
Cash and cash equivalents held on behalf of customers REZEHANBELRELEEY 10 920,371 1,224,800
Cash and cash equivalents HeRBLEEY 10 51,428 24,078
Total current assets MBEERTE 1,070,556 1,297,653
Liabilities a8
Current liabilities RBE®E
Trade payables B 5B 3,070 3,064
Contract liabiliies ANER 6,977 6,342
Deposits from customers 2PES 11 2,218,186 1,224,800
Other payables and accruals HimERRERESER 96,739 75,091
Lease liabilities HEa® 1,678 4,062
Current tax liabilities BB IR & 1,176 1,176
Total current liabilities mEBEEEE 2,327,826 1,314,535
Net current assets RBEETFE (1,257,270) (16,882
Total assets less current liabilities BAERRBAR 82,499 108,818
Non-current liabilities *RBER
Lease liabilities HESRE 623 61
Other payables H{h 5 3R 18,227 17,642
Amount due to ultimate holding company B ERERDAIRE 12 96,777 25,836
Total non-current liabilities FRBDEREE 115,627 43,539
NET ASSETS EEFE (33,128) 65,339
Equity attributable to owners of the Company AATEEAELRERS
Issued capital BBTRA 2,941 2,941
Reserves ] (43,123) 33,337
(40,182) 36,278
Non-controlling interests FEFR AR 2% 7,054 29,061
TOTAL EQUITY B (33,128) 65,339

4 China Binary New Fintech Group  Third Quarterly Report 2022



THIRD QUARTERLY RESULTS FZFTEESE

UNAUDITED CONDENSED ABEREAKRE
CONSOLIDATED STATEMENT OF EREE R
CHANGES IN EQUITY
For the nine months ended 30 September 2022 Bt Z 20229 H30H IF91E A
Equity attributable to owners of the Company
RRAARTARLRS
Fair value
Investment  through other  Foreign Non-
Issued  Share  Capital Statutory revaluation ~comprehensive ~exchange Retained controlling Total
capital premium  reserve  reserve feserve incomereseve  reserve eamings Total interests  equity
887 KK Ex iE RE RATEFAR HE  RE 2R
Bk BE  BE  GBE EfBE H2EKERE fE  BY A BE HER
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RVMB'0O00  RMB'000 RMB'000 RMB'O00  RMB'000 RMB'000
ARE  ARE AR%E ARE  ARE ARE B AR ARE  ARE ARK
fr fr fr  Fr ‘ T T 7 Tr fr  Fr
At 1 January 2021 Ro0151A1R

(Auditeq) (B2%) 2040 4789 1311 17202 34420 (46488) (1404 30,038 86060 35548 121617
Loss for the period BhEe = = = = = = - (0158 @1y G (p42r9)
Change infai value of EVAENATE

intangible assets 28 = = = = 37,921 = = -yt - 379
Trangton dfferenceon SN ERHMNE

foreign operations 2B - = = - - - (644) - (644) - (644)
Total comprehensive income 2 & £ 8 = - - - 37,921 - (644) (49,158 (11,881)  (5,121) (17,002
Capital injection from KERRFERR

non-controling interest o #E T &

Subsicliaries - - - - - - - - - 19,558 19,558
At 30 September 2021 R2021 F9A30A 2040 47899 1371 17292 72,341 (46488 (2048 (19120 74188 49985 124173
At1 January 2022 R202F1A1H

(Audited) (B%H) 2041 47809 1371 17292 71,108 (50,308)  (2383) (88.287) 36278 29,061 65339
Loss for the period il - - - - - - - (30,543 (30543 (22,008 (52551)
Change infai value of EVEEHDTE

intangiole assets 2§ - - - - @8 - - - (4897 - 48979
Transtion dfferenceon 5V £ Rk HTE

foreign operations 28 - - - - - - 3,056 - 3056 - 305
Total comprehensive income £ & 4 8 - - - - (8 - 305 (30543 (76459  (22,008) (98,467
Capital inection from i INGE

non-controling interestof 1T E

subsidlaries - - - - - - - - - - -
At 30 September 2022 R2022F9A30A 2041 47899 1371 17,092 28,731 (50,308) 673 (88,780) (40,181) 7053 (33,128)

B-FEXEMRE2022 BMNBFHERBRER 5



THIRD QUARTERLY RESULTS

NOTES TO THE THIRD QUARTERLY
RESULTS

1.

6

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. The issued shares of
the Company (the “Shares”) are listed on GEM.
The Company’s registered office and principal
place of business are located at 71 Fort Street,
PO Box 500, George Town, Grand Cayman
KY1-1106, Cayman Islands and Room 1506,
15/F, Jinhui Building, Qiyang Road, Wangjing,
Chaoyang District, Beijing, the People’s Republic
of China (the “PRC”), respectively.

The Company is an investment holding
company. Its subsidiaries are principally
engaged in providing (i) online transaction
services (ceased operation since June 2022); (i)
software technology services; and (i) financial
services.

The Directors consider the ultimate holding
company of the Company to be Data King
Limited (“Data King”), a limited liability company
incorporated in the British Virgin Islands. The
ultimate controlling party is Mr. Sun Jiangtao (“Mr.
Sun”), the chairman of the Board (the “Chairman”),
executive Director and the chief executive officer
of the Company (the “CEQ”).

China Binary New Fintech Group  Third Quarterly Report 2022
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THIRD QUARTERLY RESULTS

NOTES TO THE THIRD QUARTERLY
RESULTS (Continued)

2.

Basis of preparation and principal
accounting policies

The unaudited condensed consolidated financial
statements of the Group for the nine months
ended 30 September 2022 (the “Period” and the
“Third Quarterly Financial Statements”,
respectively) have been prepared in accordance
with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), Hong Kong
Accounting Standards and their interpretations
issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the
disclosure requirements of the Companies
Ordinance, Chapter 622 of the Laws of Hong
Kong. In addition, the Third Quarterly Financial
Statements include applicable disclosures
required by the GEM Listing Rules.

The Third Quarterly Financial Statements were
prepared on the historical cost basis (except for
short-term investment, which is measured at fair
value), and presented in terms of Renminbi
(“RMB”). The principal accounting policies
adopted in the Third Quarterly Financial
Statements were in accordance with the annual
consolidated financial statements of the Group
for the year ended 31 December 2021, except
the first-time adoption of new and amended
HKFRSs, their amendments and interpretations
which were issued by the HKICPA in the
preparation of financial statements during the
Period. The adoption of these new and revised
HKFRSs has no significant effect on the Third
Quarterly Financial Statements.

The Group has not early adopted any newly
issued and revised HKFRSs that have been
issued but are not yet effective.
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THIRD QUARTERLY RESULTS F=EEXE

NOTES TO THE THIRD QUARTERLY BF=ZFTEEEWT @
RESULTS (Continued)

3. Segment reporting 3. SWBHE
The Group’s service lines identified as reportable REBERBAE2HREE D ED
operating segments are as follows: HMREEBWT :
()  Online transaction services*; () WEXZRBE::
(i)  Software technology services; and iy EBERMRE &
(i) Financial services. @iy SRR o

Online Software
transaction technology Financial
services* services services Unallocated Total
B/ERS

R BHEEGRE SREB ROE Azt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTE ARETRT AR®TRL ARETR ARETRT

For the nine months ended BE202F

30 September 2022 9A30H LLIfEA
Segment revenue AHBA 2,817 1,959 59,711 - 64,487
Segment net profit/loss) AaEH/(BR)FE (@) 1,555 (40,694) (13,141) (52,551)
For the nine months ended BE0215

30 September 2021 9A30HLLIfEA
Segment revenue AHBA 5,320 2,603 24,917 = 32,840
Segment et profit/(loss) PEEF/(BR)FE (302) 2,111 (39,245) (16,843) (54,279)
* ceased operation since June 2022 @ R2022F 6 A BB &= L&

8 China Binary New Fintech Group  Third Quarterly Report 2022



THIRD QUARTERLY RESULTS FZFTEESE

NOTES TO THE THIRD QUARTERLY E=FEEENT @
RESULTS (Continued)

4. Revenue, other income/(expenses) and 4. WA-H#lwA(BAX) R
gains/(loss) =/ (F8)

Three months ended Nine months ended
30 September 30 September
HZ9H30H1L3MEA HZ9HA30H1L9EA

2022 2021 2022 2021

(Unaudited) | (Unaudited) (Unaudited) (Unaudited)
(RICER) (REER) (REBER) (REFER)

RMB’000  RMB’000 - RMB’000 | RMB’'000
ARETE ARETT ARBTE ARETT

Revenue: WA
Provision of online RERL
transaction services” R G R~ - 1,769 2,817 5,320
Software technology B Rl AR S
services 634 518 1,959 2,603
Financial services TRRH% 25,463 12,576 59,711 24,917

26,097 14,863 64,487 32,840

Other income/(expenses) Hftl A (BX) &

and gains/(loss): W3 (&8
Interest income ISR ON 19 9 45 46
Gain/(loss) from exchange N6
translation (B#) (594) 607 306 196
Others Hth 139 27 246 146
(436) 643 597 388
* ceased operation since June 2022 * 2022566 A BE&F L&

B-FEXEMRE2022 BMNBFHERBRER 9



THIRD QUARTERLY RESULTS FZFTEESE

NOTES TO THE THIRD QUARTERLY E=FEEENT @
RESULTS (Continued)

5.  Finance costs 5. RBERE

Three months ended Nine months ended
30 September 30 September
BZ9A30AL3EA HZ9H30HLIEA

2022 2021 2022 2021

(Unaudited) | (Unaudited) (Unaudited) (Unaudited)
(RICER) (REER) (REBER) (REFER)

RMB’000  RMB’000 - RMB’000 | RMB’'000
ARETE ARETT ARBTE ARETT

Interest on lease liabilities HEBEFE 69 175 292 208
Interest expense on loan from %= &R 27 8

athird party & 271 = 654 -
Interest expense on amount & {5 & R AE R A 7

due to ultimate holding FEZMERZ

company 1,320 - 2,258 -

Interest expense on financial 1% % 4 A% 7% 71 8% £
liabilties at amortised cost £ B & &2 Fl &
MY 137 - 324 -

1,797 175 3,528 208
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THIRD QUARTERLY RESULTS

NOTES TO THE THIRD QUARTERLY

F-FTEEE

F=FEXENT @

RESULTS (Continued)
6. Loss before income tax 6. Bk BT 18 i Al E5 18
The Group’s loss before income tax was arrived N £ EH Bk TS AT E R K B
at after charging: T3 &IBERBEL :
Three months ended Nine months ended
30 September 30 September
HZ9H30HL3EA HZ9H30HL9EA
2022 2021 2022 2021
(Unaudited) = (Unaudited) (Unaudited) = (Unaudited)
(REER) CREER) (REER) | (REFEZ)
RMB’000 RMB’000 = RMB’000 RMB’000
ARETE ARETT ARETE |ARETT
Depreciation of property, ME - BER
plant and equipment REME 182 164 559 478
Amortisation of intangible BREEHE
assets 267 221 726 658
Depreciation of right-of-use  f B EEHE
assets 834 894 2,522 2,110
Minimum lease payments BT K LT S
under operating leases for  HIKH &
buildings 278 212 1,047 597
Development costs (note) B 3 A A (P 3%) 7,146 6,287 24,331 16,906
Employee benefit expenses & 818 FIf %
(including Directors’ (BEE=
remuneration) )
Wages and salaries ITERF& 15,147 12,662 49,770 33,706
Pension scheme EIRET B
contributions 2,993 2,302 9,355 5,914
Note: P EE -

Development costs mainly comprised staff costs in relation
to financial services business of approximately
RMB24,331,000 for the Period (2021: RMB16,906,000),
which was also included in the employee benefit expenses
disclosed separately above. It was attributable to the
higher research and development staff cost as a result of
the commencement of financial services business. The
Group did not capitalise any development costs for the
Period (2021: nil).

HEXKATZRREEBESMMBRHEE
BZBIKA  NEHAEBIKALNA
A R #24,331,0007T (2021 4F : A R ¥
16,906,0007T) * IVt A LB 5 7
BERAMAIAN ARESBRY%E
5 E B2 A B AR N - A EART -
AN B AT R R B AN B TR A AN
(20214F : £&) »
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THIRD QUARTERLY RESULTS FZFTEESE

NOTES TO THE THIRD QUARTERLY E=FEEENT @
RESULTS (Continued)

7. Income tax expense/(credit) 7. FBHMAX (ER)

Three months ended Nine months ended
30 September 30 September
BZE9A30HIL3@EA HEZ9A30HILIEA

The Group 2022 2021 2022 2021

(Unaudited)  (Unaudited) ' (Unaudited) (Unaudited)
(RBER) (REER) (REER) (REER)

RMB’000 | RMB'000 | RMB’000 RMB’000
ARBTRE ARETT ARETR | ARBTT

Current tax — PRC enterprise B #8518 — Bl fb

income tax BN
— tax for the Period — REEAHE 3 1 8 8
Deferred tax EEFIE - = - (278)
Income tax expense/(credit) TSR B %,/ (E4) 3 1 8 270)
Taxes on profits assessable in the PRC have B E AR A 0 A B I8 T AR R A
been calculated at the prevailing tax rates, BEAEEN REREMNIESR
based on existing legislation, interpretations and IBEE -

practices in respect thereof.

Pursuant to the Enterprise Income Tax (the “EIT”) BIER2008E1 A1 H LM H
Law of the PRC, which became effective on 1 TEMRBRIEEMBR
January 2008, the PRC EIT rate of all the PRC B RAREIR - FTE R B B
subsidiaries was 25% on their taxable profits for NERFRREPERERE RS
the Period. 7% EL R AR T A B9 25% ©
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THIRD QUARTERLY RESULTS FZFTEESE

NOTES TO THE THIRD QUARTERLY E=FEEENT @
RESULTS (Continued)

8. Loss per share 8. BREBE
The calculation of the basic loss per share ARl HEEANEESRERE
attributable to owners of the Company is based BIR Ty &gt E
on:

Three months ended Nine months ended
30 September 30 September
BZ9H830HIL3MEA BZ9H830H1L9MEA

2022 2021 2022 2021
(Unaudited)  (Unaudited) ' (Unaudited) | (Unaudited)
(RBER) (KEER) [(REBR) (REER)

Loss B#E
Loss for the purpose of basic i LA 5t & G IR E A
loss per share (RMB'000) BREZER

(ANE¥FT) (10,577) 1,271) (30,543) (49,158)

Number of shares RAHE
Weighted average number st BB RER

of ordinary shares for BBz LR

the purpose of basic METHEH

loss per share 480,000,000 480,000,000 480,000,000 480,000,000
The calculation of the basic loss per share is PEERNEBEIIER AR R E
based on the loss for the Period attributable to EAEMLANEEBEREBR
owners of the Company and the weighted MEFHREEE -
average number of ordinary shares of the
Company.
No diluted loss per share is presented as there RAEARNTEEEE BITE
were no potential ordinary Shares in issue during B MU KRESTREES
the Period (2021: nil). 18 (2021 4F : %) °
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THIRD QUARTERLY RESULTS FZFTEESE

NOTES TO THE THIRD QUARTERLY E=FEEENT @
RESULTS (Continued)

9. Dividend 9. BE
The Board has resolved not to declare the EECeRETHAHME IR
payment of any dividend for the Period (2021: IR B (2021 4 : 4&) -
nil).

10. Cash and Cash Equivalents 10. BE&RELZEEY

30 September = 31 December
2022 2021

20224 20214F
9H30H 12A431H

(Unaudited) (Audited)
(RBER) (EEZ)

RMB’000 RMB’000
AR®ET R ARBTT

Cash and bank balances He RIRITHE S

(note (a)) (Mt 3% () 51,428 24,078
Cash and cash equivalents held KX EF AR &

on behalf of customers RIEESZEEY

(notes (a) and (b)) (Fft 5% (@) K (b)) 920,371 1,224,800
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THIRD QUARTERLY RESULTS FZFTEESE

NOTES TO THE THIRD QUARTERLY E=FEEENT @
RESULTS (Continued)

10. Cash and Cash Equivalents (Continued) 10. HEeRBRLZEEYWE)

Notes: Bt E

(@  Cash at banks eamns interest at floating rates based @ RITREDREBGBERITER
on daily bank deposit rates. The bank balances, T = g2 8 RBEEUF B o R 1T
and cash and cash equivalent held on behalf of EHRERREEFEENRE R
customers are deposited with creditworthy banks BeEBMNERROHILE
and non-bank financial institution with no recent BENLHAEERTNETR
history of default. FERIT S BUMEAE o

(0) The Group maintains segregated account with (b) REEFARRAKER LA
authorised institutions to hold client’s monies BYRFE UBEEHREES R
arising from its provision of financial services REEBEENETEFEE &K
business. The Group has classified the monies held SEEBRRETFFEANE
on behalf of its clients as cash and cash equivalents EOBEARBEEETRRE
held on behalf of customers under current assets, FEENREEBREEEY
loan receivables, loan receivables under non- BRERUAKIERBHEEET
current assets and other financial assets and HMEWKER HMbesmEE"
recognised the corresponding liabilities as deposits WRAREBENLEE M BARRE
from customers (note 11) under current liabilities in EHENEBERRZATDER
the Group’s consolidated statement of financial ETIREFES(KE11) B
position on the grounds that it is liable for any loss BEHBEREFESNIMIEL
or misappropriation of client’s monies. S AmMESE -

11. Deposits From Customers 1. BEF &%

30 September 31 December
2022 2021

20224 20214
9H30H 12H31H

(Unaudited) (Audited)
(REER) (= %)

RMB’000 RMB’000
ARET R ARET T

Current: mE
Deposits from customers BREZR&
(note 10(b)) (Fft 5£10(0)) 2,218,186 1,224,800
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THIRD QUARTERLY RESULTS FZFTEESE

NOTES TO THE THIRD QUARTERLY E=FEEENT @
RESULTS (Continued)

12.  Amount Due to Ultimate Holding Company 12. BENHARERATDRE

The amount due is unsecured and interest EANERBEAEER Wik
bearing of 4.75% per annum. No repayment is FH EK4T5%5T B REEBR
required to be made in part or in full upon the 2023 12 A 31 B Bl & /BB & &
loan advances by the Group before 31 N EHEBERBK
December 2023.

13. Other Financial Assets 13. Htte®mEE
Other financial assets represent purchased HmtmemEEABENGES
securities with interest rates ranging from 0.59%-— FEIE059%5%2 - RERB
5%. The details are as follows: SR

30 September = 31 December
2022 2021

20224 20214
9H30H 12H31H

(Unaudited) (Audited)
(REER) (EEZ)

RMB’000 RMB’000
AR¥T T ARBT T

Within 1 year 1FE AR 14,063 —
1 to 2 years 1FEZE2F 14,765 =
2to 10 years 2FEE104F 74,550 —
Over 10 years 106 M 1,162,564 =

1,265,942 —
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the provision of (i)
online transaction services (ceased operation since
June 2022); (i) software technology services; and (jii)
financial services. For a detailed review of each of our
businesses, please see the section headed “Financial
Review” below.

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded an operating
revenue of approximately RMB64,487,000, representing
an increase of approximately RMB31,647,000 or
96.37% as compared to that of approximately
RMB32,840,000 for the same period of 2021.

1. Online transaction services

During the Period, revenue from online
transaction services amounted to approximately
RMB2,817,000 (2021: RMB5,320,000). Due to
the Group currently focuses on promoting its
financial services business and the transaction
volume and revenue from online transaction
services have been decreasing, the Group has
ceased the provision of online transaction
services since June 2022,

2. Software technology services
The Group’s software technology services mainly
included the services via its self-developed
software system and other related technical
services.

The revenue from software technology services for
the Period was approximately RMB1,959,000 (2021:
RMB2,603,000). The decrease was attributable to
the resources of the Group being prioritised
towards development of its financial services as its
major stream of business.

i EE

AEBFERERENE LSRR
(FR2022F 6 A#EE &= IE&EZ) : (i)
HUERMRS Rl /iR%G - 5@
BEBNFMAORA F23 XY
EEEE|—b e

Bt % [ R

PN

RAEMEA - AEBEESEEBAL
A A R 64,487,000 © 820214 [
HH) & XA K B A K 32,840,000
TN T 4 B A K #31,647,000 T 8%
96.37% °

1. HEXBBR®E

RABHEAR B EXHRG
M A4 B AR 2,817,000
JL (2021 : A K ¥5,320,000
T  AAEEBMEEHES
AR EL AR RS R
BREGEMBAFTERLD K
EBEE2022F6 A BRIEIER
HEEZHRE -

2. BHRMER®
AEBENSMHERMBRBEEZE
BRRARBTHZEEHERRAR
18 B8 B B Al AR 7S o

WA HI R A B R AR R
B A& B A R %1,959,000
T (20214 ¢ A R ¥ 2,603,000
) RAPRABSAEEBELR
RERRERETIEXH SR
HRTS ©
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MANAGEMENT DISCUSSION
AND ANALYSIS

18

Financial services

As more Chinese and the Chinese corporations
going abroad either for emigration or business,
there is an increasing demand for international
banking service to facilitate their personal and
business needs, such as payment collection and
remittance, deposits, foreign exchange, and global
investment management. While at the same time,
as Chinese start steadily to acquire wealth, they
are looking for asset allocation and investment
opportunities elsewhere around the globe.

However, due to a relatively small-scale
operation, further by the difference between
Chinese and Western culture, customers are
having a hard time, either when they are seeking
banking or financial services from some
conventional global banks, or they could not
have some satisfactory users’ experience while
they are served by conventional global banks.
The Group, in particular its high caliber
management team, is able to understand the
needs of these potential Chinese clients. The
management of the Group also believes that
effective communication with clients is crucial to
the success of this business. In view of the
market needs, the Group has self-designed and
developed the web-base and mobile banking
platform to provide financial and banking
services to these global customers with an aim
to provide comprehensive one-stop services to
clients and enhance user-experience with quality
services.

The Group has set a worldwide network to
develop its financial services business, and
currently have the required licences in the United
States, European Union district and Australasia,
which is believed to have covered a majority of
international export destination to meet clients’
needs. The Group is currently contemplating to
obtain further financial services licences in other
regions to broaden its geographic presence.

China Binary New Fintech Group  Third Quarterly Report 2022
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MANAGEMENT DISCUSSION
AND ANALYSIS

The Group will continue to pay attention to the
customers, by focusing on the products’ design
and services that fit the customers’ needs. The
Group also intends to expand its product
portfolio and services (such as trust and asset
management) to tap into a wider base of
customers.

During the Period, the Group’s revenue from
financial services was mainly derived from
banking business and revenue from the
provision of financial services amounted to
approximately RMB59,711,000 (2021:
RMB24,917,000). The increase was mainly due
to the Group’s substantial efforts in the
promotion of financial services to expand its
client base.

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB2,788,000, representing a
decrease of RMB2,560,000 or 47.87% as compared
to approximately RMB5,348,000 for the same period
of 2021. The cost of revenue for the Period decreased
as compared to that of last period mainly due to the
decrease in online transaction services business.

Gross profit

For the Period, the Group realised gross profit of
approximately RMB61,699,000, representing an
increase of approximately RMB34,207,000 or
124.43% as compared to approximately
RMB27,492,000 for the same period of 2021. Such
increase in gross profit was primarily attributable to the
increase in revenue from financial services business
which has a higher gross profit.

EEENWED T

AERREBHITFTE .
TRAAMEEFFENEM
K% AEBTEERETE
= on A A M AR 75 (B 2015 58
BEER) NFEREANEF
BY o

RAHEA NEBEDO S B R
BRANEERERRTE
B RESBBEENBANS
A B #59,711,000 7T (2021 4 :
A R #24,917,0007T) © &% & i
TERARAKREANERS
BEBEBAMRESERAME -

WA B A
RAEMEA - AEBBHKRAKEL B
A R #2,788,0007T © #2021 4 [F HA
4 B A R 5,348,000 T8 D A R #&
2,560,000t 8047.87% ° ZN Hi fE W A
AR EHRLEBZRB LR S RS
EBER D o

EA

RABHEA AEBEREMNNAA
R #61,699,0007T + #2021 4F [7] HA 49
B ANRBED27 4920007 EATHAR
# 34,207,000 7T 8% 124.43% > E F| #y
EMEZERHRENRSHSBRY
ES S PN B I
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MANAGEMENT DISCUSSION
AND ANALYSIS

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB31,407,000,
representing an increase of approximately
RMB16,287,000 or 107.72% as compared to
approximately RMB15,120,000 for the same period of
2021. Such increase in the selling and distribution
expenses was primarily attributable to the increase in
salaries of sales personnels of financial service
business associated with the rapid growth of the
financial services business as well as the increase in
marketing expenses. At the same time, the Group has
given careful consideration to optimize its team in the
Period to implement cost control measures on the
proportion of daily selling expenses of the relevant
business.

Administrative expenses

For the Period, the administrative expenses of the
Group were approximately RMB80,047,000,
representing an increase of RMB18,611,000 or 30.29%
as compared to approximately RMB61,436,000 for the
same period of 2021. Such increase in the
administrative expenses was primarily attributable to the
increase in wages and salaries for financial service
business. At the same time, the Group has gradually
started to optimize its team in the Period to control the
relevant operating expenses of the Group.

Loss for the Period

For the Period, the loss of the Group was
approximately RMB52,551,000, representing a
decrease of RMB1,728,000 or 3.18% as compared to
the loss of approximately RMB54,279,000 for the
same period of 2021. The decrease was mainly due to
the increase in revenue from financial service business
during the Period.

Material Acquisition and Disposal of Subsidiaries,
Associates and Joint Ventures
The Group did not have any material acquisitions or

disposals of subsidiaries, associates and joint ventures
during the Period.

HERDHEMEX

RABHBEA REENHEE RDHE
X 4 & AR #31,407,0007C @ &
20214 [A] 8§ 49 & A R #15,120,000
7T EFT A AR %16,287,000 7T 3%
107.72% ° $H&E & 9 85 F X /938 i =
ZEHRERMREESHNRRERE
BEeRREEBHEEABHMNART
BHEEERMEN AR NEBK
AHEEOFAE RSB AH
HEEFASHEEERGLERKA
7 ) FE e o

THHAX

RABHBEA AREBRNITHREAXNA
A R #80,047,0007T @ #2021 4F [ 8§
4 5 N R #61,436,0007T 80 T AR
#18,611,000 7T 8¢ 30.29% ° 17 I fd %
MENEZEEARERREEBAL
FENEIE AT R - R AEBRR
HA P Rt 2% 25 B IR B L B B - 42 I AR
SERBELEEER-

KB AEIE

RABEA AEBNEBEBEHAAR
¥ 52,551,000 7T » #2021 4 [7] Hi &Y /&5
BH A ANRES4,279,000TH P AR
#1,728,0007C 8¢3.18% ° J&l >+ & i
A 7K B R 9 < Bk AR 75 2 75 UR A8 0 B
g(g

MELAR BEQNARGELEZE
RBBREE
RABEA - 7 & B I E A E AR
MEBAR BERR RAaEbXWE
HHEFE-

20 China Binary New Fintech Group  Third Quarterly Report 2022



MANAGEMENT DISCUSSION
AND ANALYSIS

OUTLOOK

This year, while continuing to provide online transaction
services and software technology services, the
Company has achieved significant growth in its
financial services business. To date, our financial
service business have given support to those going-
abroad corporations and individuals with our
comprehensive range of services including account
opening, fund transfer and remittance, e-commerce
collection, currency exchange and other financial
services. Taking the advantage of the customer base
of our banks together with our financial licences
around the world, we commenced international trust,
insurance, asset management and other businesses
with an aim to provide our customers with
comprehensive global financial services. We partnered
with the world’s top-notch wealth management
companies to launch a variety of quality financial
products for our clients, which have appealed to our
customers.

Looking ahead, the global economy is bound to face
more challenges under the recurring COVID-19
pandemic and other factors. We are well-prepared, at
a time of uncertainty, to meet the growing demand for
financing of the small and medium enterprises with our
professional services and quality service portfolio.
While facilitating the rapid development of businesses
of various enterprises, we will continue to rely on a
team of professionals, who are committed to provide a
variety of premium services and product portfolio,
meeting the needs of new middle-class customers for
asset allocation, as well as providing smart, and
diversified one-stop quality financial services for our
customers.

RE

ARARGFERRBLZXIRE R
M RMTRE O R - £ B RS %
BETEATRENER RN
BREEFEA/SEERBALBRKT
BRERBINERPRY  HERER EE
Wk MESSBRENEE -
ERRITNFLER  RIAKTRIR
s eRERART BRER R
B BEBEZEL /REPREMHE
ENEREBRYE - LA HERIRTA
RMEEERFAAE HEHTHAE
FHZEBRERMER RIEFPH
R

RERHK  ECOVID- 19K BEEHRNEW
IETET 2HREEZINSHEHBE
ZWE - BB EMTEE £
EMRIRZE  LEENREHE SR
BEHREARTER R mETEE R
WA ESRTESR BN EE
BRRREERKRMOSEEKRSE
EENEN BT EABREERE
REFZEEREERMNE REE -
REABEFPREHEZ(L 2N —
=l AR o
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2022, the interests and short
positions of the Directors and the chief executive of
the Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (the “SFQO”)), which were required: (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they
were taken or deemed to have under such provisions
of the SFO); (b) pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange, were as follows:

TEEARRAEMBER

EERFETHRAERRK
7 HEROREF 2ER
KRR

MR2022F9F30H  EF MARNA X
BITHRA B R AR Ak A H AR B &
E(EERBEBEABTERHF K
HEGKO(TEHFRBAEKEG]) EXV
)RR D - BERDEESTHES
A (QREFLHRPEKROEXVEE
TRESDIHEEME RARQ A KR
FTH R RAR (BERIEES &
BERIINZEBRXEEEXRAES
MEERAR) OREEHFRBE
1651l 25352 16 8 i2 A R% 16 5 BT 5 M9 &
s ff sk(c) R IEGEM E T R Bl 555.46
567 RBME A N 7] f B A2 P ) #E
mERBIT

Long positions HAa
a.  Shares a &V
Number of Approximate
issued percentage of the
Name of Director Capacity/Nature of interest Shares held  issued Shares™°*®?
e 81T HEBRTRGEZ
EEpnE B EEMtE il =] WA E D e
Mr. Sun Mo Interest of a controlled 261,040,000 54.38%
o R corporation/Corporate
interest

SRR E A

NCIL: 3
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

Notes:

1. Details of the interest in the Company held by Data
King are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares”
below.

2. The percentage of shareholding was calculated
based on the total issued Shares of 480,000,000
Shares as at 30 September 2022.

Long position in the shares of Data King — an
associated corporation of the Company

ERESREMER

G

1. Data King i 78 A & £ B # 25 2
HBEHR T EERRKEM
ATRIEHD RAEBERGD 2=
FKB]—fhe

2. ZRE D TR E R2022
FOA30H B #1T KR B &
480,000,0008% B& 19 51 & BT 15 i1 ©

A Data King (7= 2 &) i A8 B %
BE)RGFHNER

Number of Percentage of

shares held the issued shares

A HEBRTREZ
R EE Bk

Name of Director Capacity/Nature of Interest
ESnE 56 EatE

Mr. Sun Beneficial owner/Personal interest
REE BEnlAa A AR

Save as disclosed above, as at 30 September
2022, none of the Directors nor the chief
executive of the Company had any interests and
short positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the SFO), which were required: (a) to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they were taken or deemed to
have under such provisions of the SFO); (b)
pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and
the Stock Exchange.

1 100%

Fr ECHRERESN - 202249 A
0B EFHARAEETH
ABBMERARR R L EE M
BrE(EEAEBEHFLHEKN
EXVER) KRR - R GD k&
SHEER QREESFKB
EIEHIEXVBET RSO HE
NN DN R el s CIR )
KE (BIEREE SR E G
NZEBRNEEESI R EESR
ZHEmEAR)  ORIEZERR
HA 5 (515 55 352 6 B 50 A :Z 15
Tt 2 & 50 2 1T fa] 4 &5 JO0%
B ()R B GEM L T 48 B &
546567 g A A A & B
RET 2 MRS AR -
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2022, so far as it was known by
or otherwise notified to any Directors or the chief
executive of the Company, the particulars of the
corporations which or persons who (other than a
Director or the chief executive of the Company) had 5%
or more interests in the Shares and underlying Shares
as recorded in the register required to be kept by the
Company under section 336 of the SFO were as
follows:

Capacity/Nature
of interests

5/ EEME

Name of Shareholders

RR®EE BB

Data King ™" Beneficial owner/
Personal interest
Data King /%"

Fantastic Voyage Holdings Limited Beneficial owner/
(“Fantastic Voyage”)Ne? Personal interest

Fantastic Voyage Holdings Limited
([ Fantastic Voyage |) ##2)

Wei Zhonghua (“Mr. Wei”)Noe2 Interest of controlled
corporation/
Corporate interest

B ([ EE]) 82

IDG-ACGEL CHINA GROWTH
FUND I L.P. "9

IDG-ACCEL CHINA GROWTH
FUND Il L.P, 5

Beneficial owner/
Personal interest

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P."e

Interest of controlled
corporations/
Corporate interest

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. 8)

ExBEAAN/BA#R

EaA A AARER

EaEAA/AAES

TEEARRAEMBER

TERAREMALTRRG
REERODZ2EEZERAR

H2022F9A30H & BT E F kA
ANRAEZBITRABATAFTEE B
EESRIPEIKEFFEIB6EARRFE

FENELMALE  REO REH
fo“qﬂﬁﬁﬁs%%ut%\ 25 B K
AT (BEEHAR ZITHA B
SN EHIERIT

REEEOES RS

Number of Approximate
issued percentage of
Shares held issued Shares™®
s BT HEBTRG
7 & B BHE D e
261,040,000 54.38%
26,854,800 5.59%
26,854,800 5.59%
44,146,725 9.20%
44,146,725 9.20%

REsEEOES AR
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CORPORATE GOVERNANCE AND

OTHER INFORMATION tEERRAEMER

Number of Approximate

Capacity/Nature issued percentage of

Name of Shareholders of interests Shares held issued Shares™©®

FRERT  BEBARH

BRES 2B B EEng BRGEHEE HMOFD LW

IDG-ACCEL CHINA GROWTH Interest of controlled 47,757,200 9.95%

FUND GP Il ASSOCIATES corporations/

LTD.MNote ) Corporate interest

IDG-ACCEL CHINA GROWTH TEFEENER A RES
FUND GP Il ASSOCIATES

LTD. (K &E3)
Ho Chising™°®e4 Interest of a controlled 47,757,200 9.95%
corporation/
_ Corporate interest
Ho Chising ¢ et Nk S @NGIL: £
Zhou Quan™e9 Interest of a controlled 47,757,200 9.95%
corporation/
__ Corporate interest
B & HiEe REHEEMERS R AR

Notes: Bt 5

1. Data King is wholly owned by Mr. Sun, the executive 1. DataKngE #TE F « £ /& RITH R
Director, the Chairman and the CEQ. By virtue of the SFO, HREALE2EBE -BEEFLHE
Mr. Sun is deemed to be interested in all the Shares held Bl + TR % 4 4R B 1 Data King BT 5
by Data King. BEBROPEREES -

2. Fantastic Voyage is wholly owned by Mr. Wei. By virtue of 2. Fantastic Voyage B 2 St £ 2 A #E A ©
the SFO, Mr. Wei is deemed to be interested in all the BIEFHFRBEGRE BREEHEKA
Shares held by Fantastic Voyage. A Fantastic Voyage fif #5 & & 6 i% {5

BAES -
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IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands which
owned 44,146,725 Shares. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P.,
while the general partner of IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD., which is a
limited company incorporated in the Cayman Islands.
Moreover, IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is the general partner of IDG CHINA
INVESTORS Il L.P. which owned 3,610,475 Shares. IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares held by IDG-
ACCEL CHINA GROWTH FUND Il L.P., and IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is
deemed to be interested in all the Shares held by IDG-
ACCEL CHINA GROWTH FUND Il L.P. and IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P. by virtue of
the SFO.

Ho Chising is a controlling shareholder holding 50% of
equity interests in IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD. and he is deemed to be interested in
all the Shares held by IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. by virtue of the SFO.

Zhou Quan is the other controlling shareholder holding
50% of equity interests in IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares held by IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. by virtue of the
SFO.

The percentage of shareholding was calculated based on
the total issued Shares of 480,000,000 Shares as at 30
September 2022.
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OTHER INFORMATION

Save as disclosed above, as at 30 September 2022,
so far as it was known to the Directors and the chief
executive of the Company, no other corporation which
or person who (other than a Director or the chief
executive of the Company) had 5% or more interests
in the Shares or underlying Shares as recorded in the
register required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the
“Share Option Scheme”) for the purpose of providing
incentives and rewards to eligible participants who
have contributed or may contribute to the success of
the Group’s operations. The Share Option Scheme
was adopted by the Company on 9 November 2013,
the principal terms of which are set out below:

The Board may at its discretion grant rights to
subscribe for Shares pursuant to the terms of the
Share Option Scheme (the “Share Options”) to any of
the following people:

(@  any director, employee or officer of any company
in the Group, who is employed by any company
in the Group (whether full-time or part-time),
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or a company in which the Group holds
an interest or a subsidiary of such company (the
“Affiliate”); or
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(b)  the trustee of any trust, the beneficiary of which
or any discretionary trust, the discretionary
objects of which include any director, employee,
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or an Affiliate (collectively, the “Relevant
Party”); or

() a company beneficially owned by any Relevant
Party.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share
Option Scheme and no Share Options were
outstanding as at 30 September 2022.

INTERESTS OF DIRECTORS,
CONTROLLING SHAREHOLDERS AND
THEIR RESPECTIVE CLOSE
ASSOCIATES IN COMPETING
BUSINESS

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” of the annual
report of the Company for the year ended 31
December 2021, none of the Directors, the Controlling
Shareholders and their respective close associates (as
defined in the GEM Listing Rules) were considered to
have interests in a business which competed or was
likely to compete, either directly or indirectly, with the
business of the Group and any other conflicts of
interest, as required to be disclosed under Rule 11.04
of the GEM Listing Rules.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level
of corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
shareholders of the Company (the “Shareholders”).

During the Period, the Company had applied the
principles and complied with all the code provisions of
the Corporate Governance Code (the “CG Code”)
contained in Part 2 of Appendix 15 to the GEM Listing
Rules except for code provision C.2.1 of the CG Code
that the roles of chairman and chief executive officer
should be separate and should not be performed by
the same individual. The division of responsibilities
between the chairman and chief executive officer
should be clearly established and set out in writing.

Mr. Sun is the Chairman and the CEO. The Board
believes that vesting the roles of both Chairman and
CEO in the same person provides the Company with
strong and consistent leadership, and allows for
effective and efficient planning and implementation of
business decisions and strategies.

The Company has considered the issue of balance of
power of authority on the Board and believes the
structure of the Company, including strong
independent elements in the Board, delegation of
authorities to the management, supervision by the
Board and Board committees, is sufficient to address
the potential issue on power concentration.
Furthermore, decisions of the Board are made by way
of majority votes. The Board will regularly review the
effectiveness of this structure to ensure that it is
appropriate to the Group’s circumstances.
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COMPLIANCE WITH CODE OF
CONDUCT FOR DEALINGS IN
SECURITIES BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as
its own code of conduct for dealings in the securities
of the Company by the Directors.

Following specific enquiries made by the Company on
all Directors, each of them confirmed that he had
complied with the Required Standard of Dealings
regarding securities transactions by the Directors
during the Period.

COMPLIANCE ADVISER’S INTERESTS

As notified by the Company’s compliance adviser,
Lego Corporate Finance Limited (“Lego Corporate
Finance”), except for the compliance adviser
agreement dated 19 January 2016 entered into
between the Company and Lego Corporate Finance,
neither Lego Corporate Finance nor its directors,
employees or close associates (as defined in the GEM
Listing Rules) had any interests in the Company or any
member of the Group (including options or rights to
subscribe for such securities) during the Period and up
to the date of this report, which is required to be
notified to the Company pursuant to Rule 6A.32 of the
GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

The Company did not redeem any of its securities
listed on the Stock Exchange nor did the Company or
any of its subsidiaries purchase or sell any of such
securities during the Period.
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SIGNIFICANT EVENT AFTER
REPORTING PERIOD

PRIVATISATION OF THE COMPANY BY WAY OF
A SCHEME OF ARRANGEMENT

On 26 August 2022, Data King requested the Board to
put forward a proposal to holders of the Shares other
than those held by Data King (the “Scheme
Shareholders” and the “Scheme Shares”, respectively)
for the privatisation of the Company by way of a
scheme of arrangement under Section 86 of the
Companies Act (as revised) of the Cayman Islands
involving the cancellation of the Scheme Shares and,
in consideration thereof, the payment to the Scheme
Shareholders at the cancellation price of HK$0.1 in
cash for each Scheme Share (the “Scheme of
Arrangement”), and the withdrawal of the listing of the
Shares on GEM of the Stock Exchange (the “Withdrawal
of Listing”).

The Scheme of Arrangement was approved by the
Scheme Shareholders at the meeting of the Scheme
Shareholders at the direction of the Grand Court of the
Cayman Islands held on 7 November 2022 (the “Court
Meeting”). In addition to the Court Meeting, the
Scheme of Arrangement and the Withdrawal of Listing
were also approved by the Shareholders at the
extraordinary general meeting of the Company held on
7 November 2022. For further details, please refer to
the announcements of the Company dated 31 August
2022, 20 September 2022, 14 October 2022 and 7
November 2022 and the circular of the Company
dated 14 October 2022.

Save as disclosed above, the Group did not have any
material subsequent event after the Period and up to
the date of this report.

TEEARRAEMBER

EXREHNERER

DB HBFASERTREEL

f£2022% 8 26 H * DataKing® sk &
= @ [m) Data King FT #5 i 19 LA 1N 89 3% 17
HAANDR AT EIRRE] R[5 &R
MDIREZEZ  UREBFHEFHSE QA
E (B FT) Feblx A& 2 HE A K
AR BFL A - & F REHEE
Bt mERERERTREIRN
VAR & M ET & IR R X 01 T i)
HE(BZEZHED  ARBERKRGO R
Bst 32 B GEM Y _E 77 3 7 (T8 b 3t
fzl) e

FiZAS S RERE RNR2022F
MA7TERTHFEIRE 2% (VER
gz b TERFEHEFSBRBES
PEo BOEBT & 0N - 0k R HE R B
AL IR 20224811 A7 B 82178
AABBRREFRAS EER TR E -
EZHIB F2HMALQE A AE2022
#£8H31H 2022949201 2022
F10 14 B M2022F11 A7TEHMH RS
LA R AR~ &) B H A2022410 H14 H

BREXHBEEEIN  AEBERAHM
BREEAFSAHLELEEMEKR
MR F IR -

ESTEXERE2022 gNHFHERUREER 31



CORPORATE GOVERNANCE AND
OTHER INFORMATION

AUDIT COMMITTEE

The audit committee of the Board (the “Audit
Committee”) comprises all three independent non-
executive Directors (the “INEDs”), namely Mr. He
Qinghua (‘Mr. He”), Mr. Hou Dong and Mr. Yang
Haoran. Mr. He is the chairman of the Audit
Committee. The unaudited condensed consolidated
results of the Group for the Period and this report have
been reviewed by the Audit Committee. The Board
considers that the financial information has been
prepared in compliance with the applicable accounting
principles, requirements of the GEM Listing Rules and
any other applicable laws, and adequate disclosures
have been made.

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 14 November 2022

As at the date of this report, the executive Director is Mr. Sun
Jiangtao (Chairman and CEQ); and the INEDs are Mr. Hou Dong,
Mr. He Qinghua and Mr. Yang Haoran.
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