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The board of directors (the “Board”) of Nongfu Spring Co., Ltd.
(the “Company”) is pleased to present the unaudited interim
condensed consolidated financial information of the Company
and its subsidiaries (collectively, the “Group”, “we” or “us”) for the
six months ended June 30, 2020 (the “period under review”). The
interim condensed consolidated financial information is unaudited,
but has been reviewed by the audit committee of the Board (the
“Audit Committee”) and Ernst & Young, the independent auditors
of the Company, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

BUSINESS REVIEW

Economic Environment

In the first half of 2020, the COVID-19 outbreak materially and
adversely affected the global economy. From January to April 2020,
local governments in the PRC implemented strict measures of varying
degrees to control the outbreak in China. In particular, closure of
schools and places for consumption, transport bans and workplace
shutdowns helped to limit transmission of COVID-19. Demand
for consumer goods and operations of the retail industry were
significantly affected during such period. According to the National
Bureau of Statistics, China’s total retail sales of consumer goods
decreased by 16.2% in the first four months of 2020, compared
with the same period in 2019. The Group had paid close attention
to the macroeconomic environment and adjusted its business
strategies accordingly in an effort to reduce the negative impact and
losses caused by the outbreak and try its best to improve its own
competitiveness. We strictly complied with relevant requirements of
the state and local governments to orderly promote the resumption
of work and production and safeguard the employment, health
and safety of employees. In addition, the Group took an active
role to shoulder social responsibility during the outbreak. Upon the
outbreak, employees of the Group in various places, together with
our distributors, actively participated in volunteer work, donated
and delivered packaged drinking water products to medical staff,
military police and relief agencies for major hospitals across the
country. In Wuhan City of Hubei Province, we extended our deepest
regards and support by delivering our products to the construction
sites of Huoshenshan Hospital, Leishenshan Hospital and makeshift
hospitals, and the frontline medical staff.

P HA¥R 45 2020 Interim Report
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2 # MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (continued)

Business Performance

Due to the impact of the COVID-19 outbreak on our sales revenue,
the Group recorded revenue of RMB11,545 million during the period
under review, representing a decrease of 6.2% as compared with
RMB12,310 million in the first half of 2019. The following table sets
forth a breakdown of our revenue from each product category and
their percentage of total revenue for the periods indicated:

HZ6A30AL{ER
Six Months Ended June 30,
20195 g
2019 Change

e t4
(AREBETL) lepdil g il

Revenue  Percentage of
(RMB million)  total revenue Amount  Percentage
BERBKER Packaged drinking water products 7,102 61.5% 7,051 57.3% 51 0.7%
AIHER Tea beverage products 1,600 13.9% 1,792 14.6% -192 -10.7%
NeESEER Functional beverage products 1,448 12.5% 22718 18.5% -830 -36.4%
RTHHER Juice beverage products 942 8.2% 1,043 8.5% 101 -9.7%
EhEmn Other products' 453 3.9% 146 1.1% 307 210.3%
At Total 11,545 100% 12,310 100% -765 -6.2%

MEE() : HMEMTEEEMBEEE - # Tk Note (1): Other products primarily include other beverage products such as

o SREKSE - ENBRHERSEM

RBER  REREREM °
BREHAKER
HAZHTRENTE  DEHARMNE

z%ﬁAﬁﬁ*Eu“u%%%i‘fH&i,j&ﬁﬂiﬁ*ﬁtbi&%
RE 2REVSFHERMVBEERNE - K5
ERNKERER T RREBERBKER
W EF L FIRRIEBH26.2% °
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coffee beverage, soda water beverage, sparkling flavored beverage and
plant-based yogurt products, and agricultural products such as fresh
fruits.

Packaged drinking water products

Despite the impact of the COVID-19 outbreak, our packaged drinking
water, as a consumption necessity, addressed consumers’ basic
drinking needs, and its overall revenue remained stable during the
period under review as compared with that in the same period of last
year. In particular, revenue from medium- to large-sized packaged
drinking water products suitable for household consumption
increased by more than 26.2% as compared with that in the first half
of last year.

BXRIFRHBERLSE NONGFU SPRING CO., LTD.
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BUSINESS REVIEW (continued)

Packaged drinking water products (continued)

In January 2020, we continued our tradition of launching a
anniversary edition of “Nongfu Spring” Chinese zodiac version of
natural mineral water (glass bottled) during each Spring Festival.
We launched the “Golden Rat Water” in a zodiac-themed glass
bottle and released the “Golden Rat Back Home” advertising video
produced in animation to tell a family love story about a little rat which
overcame countless difficulties to find its way home and reunite with
its family. Positive feedbacks were received from consumers.

Upon the COVID-19 outbreak, we immediately provided assistance
to hospitals in Wuhan and across the country, Huoshenshan
Hospital, Leishenshan Hospital, makeshift hospitals, rescue
agencies, charitable organizations and anti-epidemic stations by
delivering thereto supplies such as water and beverages. Under
the suspension of most logistics services, we introduced the “anti-
epidemic free delivery service”, where our employees, distributors
and cooperative water stations delivered products in person for
the benefit of the general public. We have also set up unmanned
convenient water supply points in more than 5,000 communities
across the country to provide as much as possible convenient
services to consumers who could take our products after paying via
mobile phones.

Tea beverage products

The COVID-19 outbreak had a relatively material impact on the
consumption demand for tea beverage products. Revenue from tea
beverage products during the period under review decreased by
10.7% to RMB1,600 million as compared with that in the first half of
2019.

In April 2020, we cooperated with the brand ambassador Kwon

Ji-yong (GD) for Tea TT (%X TT) once again, which was the first
endorsement of GD after his comeback.

P HA¥R 45 2020 Interim Report
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BUSINESS REVIEW (continued)

Functional beverage products

During the COVID-19 outbreak, schools, sports facilities and other
places for consumption were closed, which had a material impact on
the consumption demand for functional beverage products. Revenue
from functional beverage products during the period under review
decreased by 36.4% to RMB1,448 million as compared with that in
the first half of 2019.

Juice beverage products

Due to the impact of the COVID-19 outbreak and as the 2020
Chinese New Year holiday arrived earlier as compared with 2019
and distributors made procurement in advance at the end of 2019,
revenue from juice beverage products during the period under review
decreased by 9.7% to RMB942 million as compared with that in the
first half of 2019.

Other products

Other products primarily include other beverage products such as
coffee beverage, soda water beverage, sparkling flavored beverage
and plant-based yogurt products, and agricultural products such
as fresh fruits. During the period under review, as our beverage
products launched in 2019 were further recognized by consumers
in this year, revenue from other products increased by 210.3% to
RMB453 million as compared with that in the first half of 2019.

In May 2020, we launched a new product of “TOT” sparkling flavored
beverage, with three flavors including rice wine flavor, grapefruit
green tea flavor and lemon black tea flavor. In June 2020, we
launched the cup coffee beverage series “Tan Bing Cup Coffee” (ix
ARFWN), which is stretched from the canned coffee product line and
consists of three flavors, namely sugar-free black coffee, low-sugar
milk coffee and low-sugar coconut coffee.

RXWRBHHRAS) NONGFUSPRING CO., LTD. /7
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BUSINESS REVIEW (continued)

Prospects

With the outbreak has become under control in China and people’s
lives have gradually returned to normal, our business is gradually
recovering from the impact of the COVID-19 outbreak. However, the
heavy rainfall in July 2020 resulted in floods across several provinces
in China. Some retail points of sale were temporarily closed due to
the rainfall or the floods, which adversely affected the delivery of
our products to, and sales of our products in, some retail points of
sale. Such adverse impact is expected to be only temporary and
would not cause a material adverse effect on our long-term business
development.

Although the COVID-19 outbreak had a negative impact to our
operations, it strengthened the health awareness of consumers.
With the increasing health awareness of consumers, products that
are natural, healthy and nutritional will better satisfy the demands of
consumers.

FINANCIAL REVIEW

Revenue and Gross Profit

Due to the impact of the COVID-19 outbreak on our sales revenue,
the Group recorded revenue of RMB11,545 million during the period
under review (first half of 2019: RMB12,310 million), representing a
decrease of 6.2% as compared with the same period in 2019. Gross
profit of the Group amounted to RMB6,910 million (first half of 2019:
RMB6,907 million), which remained relatively stable as compared
with the same period in 2019. Gross profit margin increased by 3.8
percentage points to 59.9% from 56.1% in the same period of last
year, primarily due to lower procurement price of PET and changes
in the product mix.

Selling and Distribution Expenses

Selling and distribution expenses of the Group decreased by 5.5%
from RMB2,850 million in the first half of 2019 to RMB2,694 million
during the period under review, primarily due to decreases in our
logistics and storage expenses, advertising and promotion expenses
and staff costs attributable to the impact of the COVID-19 outbreak
on operating activities.

P HA¥R 45 2020 Interim Report
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FINANCIAL REVIEW (continued)

Administrative Expenses

Administrative expenses amounted to RMB699 million during the
period under review (first half of 2019: RMB596 million), representing
an increase of 17.3% as compared with the same period in 2019,
primarily due to an increase in expenses incurred by the development
of our information system, the incurrence of listing expenses and an
increase in loss from workplace shutdowns due to the COVID-19
outbreak. In addition, research and development expenses of new
products also recorded an increase.

Finance Costs

Finance costs of the Group increased significantly from RMB1 million
in the first half of 2019 to RMB29 million during the period under
review, primarily due to an increase in interest expenses on interest-
bearing borrowings as we increased interest-bearing borrowings.

Profit for the Period

As a result of the foregoing, profit for the period decreased by 0.7%
from RMB2,883 million in the first half of 2019 to RMB2,864 million
during the period under review.

Dividends
The Board resolved not to declare an interim dividend for the six
months ended June 30, 2020.

Cash and Borrowings

As at June 30, 2020, the total cash and bank balances of the Group
amounted to RMB5,662 million (December 31, 2019: RMB1,083
million). As at June 30, 2020, the total borrowings (including
bank overdrafts and bank borrowings) of the Group amounted to
RMB2,253 million (December 31, 2019: RMB1,000 million). All of the
borrowings are denominated in RMB. Interests are charged at fixed
rates. The Group does not have any interest rate hedging policy. See
“Note 12 Interest-bearing Borrowings” in the section headed “Notes
to Interim Condensed Consolidated Financial Information” in this
report for details.

RXWRBHHRAS NONGFUSPRING O, LTD. / O



B 7 B ()

zE
REBMFER2019F12A31HOARKE
1,762 B 7T 4 4.5% % 2020496 A 30 H #Y
AR1,683EEIL - AR ERISEFE
RN FERAEXHH2019412A31H
#162.5 K i1 ZE2020F6 530 H MI67.7K °

EZEWRERERERE
REBAE S ERGIE R ERZEEH2019
F12 A31 B AREEZ06 A &L INE2020
F6A30EMARK4EE T TERH
REMEEFFENEEEEMEEEM -
AR AEBCHEEERNERET RN
2 RMmIBo LR IRE T ERR SR EA
HIKHEBRSREE - B S REKETE L E
W =% FE RS 20195 12 A31 HH4.0%
HINZE2020F EFFHB.2K °

ESENRERENER

REBMIE ZEMFRIEREMNEZEH2019
F12 A1 AREE791 B ST INZE2020
FEAHMARK1 17588 TEHR
Foi $H 5 AN AE EE T 238 IR AEE R DAL o
B 5 WS 5 EIE N R IR A R 2019
12 31 BW27.2 K INE20204 F ¥4
#138.6K °

BEREEE

MR2020F6 A30H - AEEEARGE L
R(ERN(GHEEE+HEARE) H#R) A
18.2% (20194128318 : 10.5%) °

BB R
AEEEEE B BORREE RO 5 E
Tk BRAEENEE - BEREMAYE
HIRENE S RBIRRBEMERE SRR °

10 / BXWRKRHHRLS NONGFU SPRING CO., LTD.

FINANCIAL REVIEW (continued)

Inventories

Inventories of the Group decreased by 4.5% from RMB1,762 million
as at December 31, 2019 to RMB1,683 million as at June 30, 2020.
Due to the relatively low production volume during the COVID-19
outbreak, inventory turnover days increased from 62.5 days as at
December 31, 2019 to 67.7 days as at June 30, 2020.

Trade and Bills Receivables

Trade and bills receivables of the Group increased from RMB306
million as at December 31, 2019 to RMB483 million as at June 30,
2020, primarily due to an increase in our direct e-commerce sales on
e-commerce platforms, and the provision of temporary credit period
to certain distributors for their cash flow in order to assist them in
coping with the impact of the COVID-19 outbreak. Trade and bills
receivables turnover days increased from 4.0 days as at December
31, 2019 to 6.2 days in the first half of 2020.

Trade and Bills Payables

Trade and bills payables of the Group increased from RMB791
million as at December 31, 2019 to RMB1,175 million as at June 30,
2020, primarily because we reserved raw materials for production
as the peak sales and production season was approaching. Trade
and bills payables turnover days increased from 27.2 days as at
December 31, 2019 to 38.6 days in the first half of 2020.

Gearing Ratio

As at June 30, 2020, the gearing ratio of the Group (equaling
(interest-bearing borrowings + lease liabilities)/equity) was 18.2%
(December 31, 2019: 10.5%).

Treasury Policy

The Group adopts a prudent financial management approach for
its treasury policy to ensure that the Group’s liquidity structure
comprising assets, liabilities and other commitments is able to
always meet its capital requirements.

P HA¥R 45 2020 Interim Report
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FOREIGN EXCHANGE RISK

For the six months ended June 30, 2020, the Group mainly operated
in China and the majority of the transactions were settled in RMB.
As at June 30, 2020, apart from a few bank deposits denominated
in foreign currency, the Group did not have any significant foreign
exchange risk in its business operations.

CONTINGENT LIABILITIES

As of June 30, 2020, the Group did not have any significant
contingent liabilities.

CAPITAL EXPENDITURE AND CAPITAL COMMITMENTS

Our capital expenditures amounted to approximately RMB1,305
million for the six months ended June 30, 2020, mainly used for
construction of production plants and purchase of production
equipment.

PLEDGE OF ASSETS
As at June 30, 2020, the Group did not pledge any group assets.

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITION
AND DISPOSAL

In March 2020, Zhejiang Nongfu Industrial Development Company
Limited (T 2K EEZHEEGRAF]), a wholly-owned subsidiary of
the Company, transferred its 100% interest in Xinjiang Yangshengtang
Base Fruit Industry Company Limited (¥r58% 45 iR E AR
~al, “Yangshengtang Fruit”) to Zhejiang Yangshengtang Natural
Medicine Research Company Limited (#3718 4 & KSR LY R 55 A
BBR A F) at a total consideration of approximately RMB72,883,000.
Such consideration was determined after arm’s length negotiation
with reference to the net asset value of Yangshengtang Fruit as of
December 31, 2019 prepared by an independent valuer and was
fully settled on March 13, 2020. Yangshengtang Fruit owns certain
land parcels and properties but has not carried out any actual
business.

RXIWRBHHRAS NONGFU SPRING GO, LTD.  / 11
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BRIFRKHERAS NONGFU SPRING CO., LTD.

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITION
AND DISPOSAL (continued)

In March 2020, the Company transferred its 100% interest in Nongfu
Spring Greater Khingan Range Forest Products Company Limited (&
RIS AEZ R E AR 2], “Nongfu GKR Forest Products”) to
Yangshengtang Cosmetic (Anji) Company Limited (4 & (Z ) L%
fABR A 7]), a wholly-owned subsidiary of Yangshengtang Co., Ltd.
(EHEEAR AT, “Yangshengtang”), a controlling shareholder of
the Company, at a total consideration of RMB1. Such consideration
was determined after arm’s length negotiation with reference to
the audited net asset value of Nongfu GKR Forest Products as of
December 31, 2019 (which was negative) and was fully settled on
March 12, 2020.

The foregoing was disclosed in “History and Corporate Structure”
in the prospectus (the “Prospectus”) of the Company dated August
25, 2020. Except for these, the Group did not have any significant
investments held, or any material acquisition or disposal of any
relevant subsidiaries, associates and joint ventures during the period
under review.

FUTURE PLAN FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

As of the date of this report, save for the “Future Plans and Use of
Proceeds” disclosed in the Prospectus, the Group did not have any
existing plan for acquiring other material investments or capital assets.

HUMAN RESOURCES AND EMOLUMENT POLICY

As of June 30, 2020, the Group had a total of 18,885 employees.
The Group always believes that our long-term growth depends
on the expertise, experience and development of our employees.
Considering employees as important strategic resources for
corporate development, we proactively optimize the talent
selection and cultivation system in order to improve the general
competitiveness of our employees and their sense of belongings
to the Group. The remuneration and benefits for employees of the
Group are determined with reference to the market standards as well
as individual qualification and experience. Performance bonus is also
offered to eligible employees, on a discretionary basis based on the
performance of such individuals and the Group, in consideration of
the market conditions. Our overall remuneration policy is competitive.

The total employee benefits expenses (including Directors’
emoluments) amounted to RMB939 million during the period under
review. The Group does not have any share option scheme for
employees.
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EVENTS AFTER THE PERIOD UNDER REVIEW

Dividends Payment

At the shareholders’ general meeting (the “General Meeting”) of the
Company held in March 2020, it was resolved by the Shareholders
that all of our distributable historical retained profit as of December
31, 2019 shall be retained by our existing shareholders (“those
Shareholders”) as of the date of the General Meeting. Accordingly,
the Company declared RMB7,800 million (the “Dividends”) of such
historical retained profit as dividends to those Shareholders on
August 14, 2020, which were fully paid in cash on August 31, 2020.
See “Dividends” in the section headed “Financial Information” in the
Prospectus for details.

H-share “Full Circulation”

Subject to the approval of the China Securities Regulatory
Commission and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), a total of 4,588,200,000 domestic unlisted
shares (with a nominal value of RMBO0.1 each) held by the 70
shareholders of the Company including Yangshengtang (the
“Domestic Participating Shareholders”) were approved to be
converted into H shares for listing on the Stock Exchange. As stated
in the “Announcement of Offer Price and Allotment Results” of the
Company dated September 7, 2020, the H shares converted from
the total of 4,588,200,000 domestic unlisted shares were centrally
deposited by China Securities Depository and Clearing (Hong Kong)
Company Limited as the nominee holder into Hong Kong Securities
Clearing Company Limited and were listed on the Stock Exchange
on September 8, 2020, and could be traded upon the completion of
the domestic procedures as disclosed in the section headed “Share
Capital” in the Prospectus after one year of the listing date of the
Company.

Listing on the Main Board of the Stock Exchange

The shares of Company were listed on the Main Board of the Stock
Exchange on September 8, 2020. Please refer to “Use of Proceeds
from the Global Offering” in the section headed “Other Information” in
this report for the funds raised and use of proceeds from the listing.
The issued share capital of the Company was RMB1,118,823,180
as at the Listing Date, which consisted of 11,188,231,800 ordinary
shares in issue with a nominal value of RMBO.1 each, including
6,211,800,000 domestic shares and 4,976,431,800 H shares. See
“Upon the Completion of the Global Offering” in the section headed
“Share Capital” in the Prospectus for details.

BXIWRBHHRAS NONGFUSPRING CO., LTD. / 13
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2 #T MANAGEMENT DISCUSSION AND ANALYSIS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE

Environmental, social and governance (hereinafter referred to as
“ESG”) are an important component in the Group’s corporate
governance framework. The Group has established a Public Policy
and Sustainability Office under the office of the Board for the
provision of guidance to the Group’s development strategy.

Currently, the Group is gradually establishing and implementing
its ESG management system, comprehensively streamlining the
major risk exposures in ESG and its risk management measures,
communicating with various stakeholders and conducting materiality
analysis, thereby laying a foundation for the Group’s first ESG Report
to be published for 2020.

In the first half of 2020, we adhered to the idea of “We are not
manufacturers of water. We are porters of nature” ([ I EE
Ko BRPREARKEROWET]), complied with various legal and
regulatory standards in our places of operations and satisfied the
expectations and demands of the stakeholders in different markets.

° Regarding environmental protection, the Group strove to
minimize its impacts to the surrounding environment in the
overall design and construction process of its plants, and
integrated the natural environment into the design in an organic
manner. For the protection of the water source environment
and the harmonization with the natural habitat of the water
source, each plant of Nongfu Spring abides by the principle
of environmental protection and takes into account the
harmonious relationship with the surrounding environment in its
design.

. Regarding production quality, the Group adhered to the
brand spirit of “natural, healthy” and established a closed-
loop product quality guarantee system covering raw materials,
research and development, manufacturing and sales channel.
We insist on filling at the water source and keep innovating
new products to form a diversified product matrix. Apart from
drinking water, we have already developed a product offering
covering ready-to-drink tea, functional drinks, juice, vegetable
protein and coffee for satisfying the demand of people
for healthy products with low sugar, low salt and no extra
additives.
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2 # MANAGEMENT DISCUSSION AND ANALYSIS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
(continued)

Regarding service quality, the Group has established
comprehensive nationwide sales channels and relied on the
big data system to continuously upgrade the analysis system
for managing distributor inventory and strictly controlling stock
age of the products at the sale points. We also have established
a “95077” national service hotline to accept and handle
consumer feedback in a centralized manner to guarantee
product and service quality.

Regarding packaging materials, we will participate in promoting
recycling and disposal of plastic waste, and develop a new
business model and new pattern in favor of standardized
recycling and reuse as well as mitigation of plastic pollution. We
are actively creating a pleasant ambiance for the participation
of the whole community through interaction with consumers
to enhance their recycling and reuse of plastic packaging
materials.

Regarding staff employment, the Group was dedicated to
creating an equal and fair employment environment as well as
a safe and healthy workplace for employees. We fully respect
and protect the basic rights and interests of every employee.
We care for the development of employees, focus on their
welfare, encourage them to work hard and grow together with
the Company.

Regarding social welfare, the Group, being a corporate citizen,
insisted on addressing the living and drinking water issues of
local people when disasters came. We also actively conducted
healthy drinking water promotion campaigns in different places.

The perseverance of each employee has given rise to the unwavering

""""" grmE - NEEKEELESGEEAA
ET%W&E““LEE¢ EEZEXES
BB EREYL B AR ER

quality of Nongfu Spring over the past several decades. The Group
will continue to fully integrate ESG into its corporate strategy as well
as daily operation and management, and promote and facilitate
sustainability in various sectors along the entire industry chain.
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COMPLIANCE WITH CODE OF CONDUCT REGARDING
DIRECTORS’ SECURITIES TRANSACTIONS

As the shares of the Company were not listed on the Stock
Exchange during the six months ended June 30, 2020, the
provisions under the Listing Rules in relation to the compliance
with the Model Code by the Directors were not applicable to the
Company during the six months ended June 30, 2020.

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its code of conduct regarding Directors’
and Supervisors’ securities transactions upon listing. All Directors
and Supervisors have confirmed, following specific enquiry by the
Company, that they have complied with the Model Code since the
Listing Date and up to the date of this interim report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

As the shares of the Company were not listed on the Stock
Exchange as at June 30, 2020, the Corporate Governance Code
and Corporate Governance Report contained in Appendix 14 to the
Listing Rules (the “CG Code”) were not applicable to the Company
during the six months ended June 30, 2020.

The Company is committed to the best practices on corporate
governance, and has complied with the code provisions of the CG
Code since the Listing Date and up to the date of this interim report,
except for the following deviation.

Pursuant to code provision A.2.1, the roles of chairman of the board
and chief executive officer should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and chief executive officer should be clearly
established and set out in writing.

P HA¥R 45 2020 Interim Report
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COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE (continued)

Mr. Zhong Shanshan (“Mr. Zhong”) is the chairman of the Board
and general manager of the Company. As the founder of the Group,
Mr. Zhong has extensive experience in the drinking water and soft
beverage industry and is responsible for the overall management
of the Company’s business strategies and operations. The Board
believes that Mr. Zhong has been mainstay to the business
expansion of the Group since the establishment of the Group in
1996. Therefore, vesting both roles of chairman and general manager
in Mr. Zhong is beneficial to the management of the Company. The
Board believes that the balance of power and authority is ensured
by the operation of the senior management and the Board, which
comprises experienced and high-caliber individuals. The Board
currently consists of five executive Directors (including Mr. Zhong),
one non-executive Director and three independent non-executive
Directors. Therefore, the Board has a fairly strong independence
element in its composition.

The Board will continue to review and monitor the practices of the
Company for the purpose of complying with the CG Code and
maintaining a high standard of corporate governance practices of the
Company.

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES

The shares of the Company were listed on the Main Board of the
Stock Exchange on September 8, 2020 and the Company was not
required to keep any register under Part XV of the Securities and
Future Ordinance (the “SFQ”) as at June 30, 2020.

As at the date of this report, the interests and short positions of
the Directors, Supervisors or chief executive of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) were as follows:

RXIWRBHHRAS NONGFUSPRING CO.,LTD. / 17
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
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= (&) SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)
RARA TR Interests in the Company
Frissl LHEEER GHEBTRE
EE EBEEm EERERN B3 R RERY MR RERY
BETHRAEHSE #ERMtE vk cpall BEE BHANEDL BAE DL
Approximate = Approximate
Percentage of Percentage of
Name of Shareholding in  Shareholding
Director, Number of the Relevant in the
Supervisor or Nature of Class of Shares Held Class of Total Issued
Chief Executive Interest Shares or Interested Shares Share Capital
FEAiN e RiEH AR A ES NE K 6,211,800,000 100% 55.5208%
Mr. Zhong Interest held by Domestic 6,211,800,000 100% 55.5208%
Shanshan® controlled corporations ~ shares
ZEHEE RS R HP& 1,308,252,410 26.1885% 11.6484%
Interest held by H shares 1,303,252,410 26.1885% 11.6484%
controlled corporations

EnEEA Hi% 1,929,249,240 38.7677% 17.2436%
Beneficial owner H shares 1,929,249,240 38.7677% 17.2436%
AR A EnEEA HP& 2,799,030 0.0562% 0.0250%
Mr. Guo Zhen Beneficial owner H shares 2,799,030 0.0562% 0.0250%
Bk E EmHAA HA& 13,995,090 0.2812% 0.1251%
Mr. Zhou Li Beneficial owner H shares 13,995,090 0.2812% 0.1251%
AEEL+ EnEEA HP& 13,995,090 0.2812% 0.1251%
Ms. Zhou Zhenhua  Beneficial owner H shares 13,995,090 0.2812% 0.1251%
BR%4E BEmHEAA HA% 5,598,030 0.1125% 0.0500%
Mr. Liao Yuan Beneficial owner H shares 5,598,030 0.1125% 0.0500%
BN Sogun EnEEA HP& 20,992,620 0.4218% 0.1876%
Ms. Qiu Hongying  Beneficial owner H shares 20,992,620 0.4218% 0.1876%

BRIFRKHERAS NONGFU SPRING CO., LTD.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

Interests in the Company (continued)
Notes:
(1) All interests stated above are long positions.

) As at the date of this report, Mr. Zhong Shanshan directly held 98.38%
equity interest in Yangshengtang and indirectly held 1.62% equity interest
in Yangshengtang through Hangzhou Youfu Enterprise Management
Company Limited (i)l EE¥EIEHRR A A) (hereinafter referred to as
“Hangzhou Youfu”) (wholly owned by Mr. Zhong Shanshan). Therefore,

FEES o Mr. Zhong Shanshan was deemed to be interested in the shares held by
Yangshengtang.
AR E BRI RES Interests in Associated Corporations

B EER FEREEEE AEBCEEHN
BS{THABHE HEEE AR REmtE HWROBE EZBYBEIL
Approximate
Name of Percentage of
Director, Number of Interests in
Supervisor or Name of Shares Held Associated
Chief Executive Associated Corporations Nature of Interest or Interested Corporations
21 e BEEO Ema A TNEA 98.3800%
Mr. Zhong Shanshan  Yangshengtang® Beneficial owner N/A 98.3800%
REEhEER AR ANiE 1.6200%
Interest held N/A 1.6200%

by controlled

corporations
BEZEERRAGQ BEREAA NE 2.4671%
Yangshengtang Pharmaceutical  Beneficial owner N/A 2.4671%

Co., Ltd.@

XELEER A ER NERA 97.5329%
Interest held N/A 97.5329%

by controlled

corporations
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Name of
Director,
Supervisor or
Chief Executive

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE

SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

Interests in Associated Corporations (continued)

B E AR

Name of
Associated Corporations

P e R
REEME

Number of
Shares Held

Nature of Interest or Interested

RAABSEE

HWROBE ESEHMOBEIL

Approximate
Percentage of
Interests in
Associated
Corporations

bR EREYEERD
BRAREE

Beijing Wantai Biological
Pharmaceutical Enterprise
Co., Ltd.®

Zifn (A7) 20 A% A
BRARE

Duoer (Beijing) Female Daily
Necessities Co., Ltd.“@

ANIF TEE AR AR
Zhejiang Xinyuan Property
Co., Ltd.®

EFIBEMESESARARO

Xiamen Youmaike Medical
Instruments Co., Ltd.®

20 / BXWRRHHRAE NONGFU SPRING CO., LTD.

BEREAA 78,800,518
Beneficial owner 78,800,518
SRR AERE 247,075,000
Interest held 247,075,000
by controlled
corporations
RiEH AR e TiEA
Interest held N/A
by controlled
corporations
RiEH AR s TiEA
Interest held N/A
by controlled
corporations
RIS AR A TiEA
Interest held N/A
by controlled
corporations

18.1736%

18.1736%

56.9822%
56.9822%

97.5000%

97.5000%

50.0000%
50.0000%

63.5000%
63.5000%
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EE EERRETHRAERK INTERESTS AND SHORT POSITIONS OF DIRECTORS,
7 HEROREEX 2EFEEKX SUPERVISORS AND CHIEF EXECUTIVE IN THE

B (&) SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)
RAEESEENRER(E) Interests in Associated Corporations (continued)
B E=q FEREEER REBEEN
BS{THABHE R EE LR ERtE HWROBE EZBYEIL
Approximate
Name of Percentage of
Director, Number of Interests in
Supervisor or Name of Shares Held Associated
Chief Executive Associated Corporations Nature of Interest or Interested Corporations
bR EE R b 28 REhEER A ER N E 60.0000%
BRAR
Beijing Tairun Innovation Interest held N/A 60.0000%
Technology Incubator by controlled
Co., Ltd.® corporations
AImERER AR AR REhEER A ER N E 95.0000%
Zhejiang Ruide Agricultural Interest held N/A 95.0000%
Technology Co., Ltd.® by controlled
corporations
ZEAMEBERHB AL REELEERE R A 86.6667%
(BR&R)O
Anji Lingzhi Business Information  Interest held N/A 86.6667%
Consulting Center (Limited by controlled
Partnership)® corporations
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES

(continued)

AMEEE R (E)

MI3E

1) HEMNERERRERELEEA—RAPEEME (1)
VHERAR BNV EBITEMAD - BB
EAEDRIEEFE BB AR (HERK
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Interests in Associated Corporations (continued)
Notes:

Yangshengtang, our controlling shareholder, is a company incorporated
in the PRC with limited liability and did not issue any share. Mr. Zhong
Shanshan directly held 98.3800% equity interest and, through Hangzhou
Youfu (wholly owned by Mr. Zhong Shanshan), indirectly held 1.6200%
equity interest in Yangshengtang.

Yangshengtang Pharmaceutical Co., Ltd. (B4 = &2 EFR A F]), a non-
wholly-owned subsidiary of Yangshengtang, is a company incorporated
in the PRC with limited liability and did not issue any share. Mr.
Zhong Shanshan directly held 2.4671% equity interest and, through
Yangshengtang, indirectly held 97.5329% equity interest in Yangshengtang
Pharmaceutical Co., Ltd.

Beijing Wantai Biological Pharmaceutical Enterprise Co., Ltd. (1t RE =AY
52§53 B PR A F)), a non-wholly-owned subsidiary of Yangshengtang, is a
joint stock company incorporated in the PRC with limited liabilities with 43.6
million shares issued. Mr. Zhong Shanshan directly held 18.1736% equity
interest and, through Yangshengtang, indirectly held 56.9822% equity
interest in Beijing Wantai Biological Pharmaceutical Enterprise Co., Ltd.

Duoer (Beijing) Female Daily Necessities Co., Ltd. (&1 (At ) & 4%
AfAR A7), a non-wholly-owned subsidiary of Yangshengtang, is a
company incorporated in the PRC with limited liability and did not issue
any share. Mr. Zhong Shanshan indirectly held 97.5000% interest in Duoer
(Beijing) Female Daily Necessities Co., Ltd. through Yangshengtang.

Zhejiang Xinyuan Property Co., Ltd. (31T #17TE AR A 7)), a non-wholly-
owned subsidiary of Yangshengtang, is a company incorporated in the
PRC with limited liability and did not issue any share. Mr. Zhong Shanshan
indirectly held 50.0000% interest in Zhejiang Xinyuan Property Co., Ltd.
through Yangshengtang.

Xiamen Youmaike Medical Instruments Co., Ltd. (EPFEEFR B2 {5es
BBRA7]), a non-wholly-owned subsidiary of Beijing Wantai Biological
Pharmaceutical Enterprise Co., Ltd., is a company incorporated in the PRC
with limited liabilities and did not issue any share. Mr. Zhong Shanshan
indirectly held 63.5000% interest in Xiamen Youmaike Medical Instruments
Co., Ltd. through Beijing Wantai Biological Pharmaceutical Enterprise Co.,
Ltd.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

Interests in Associated Corporations (continued)

Notes: (continued)

(7) Beijing Tairun Innovation Technology Incubator Co., Ltd. (1t RZ=E AT
RIEIL22 AR 2 7)), a non-wholly-owned subsidiary of Beijing Wantai
Biological Pharmaceutical Enterprise Co., Ltd., is a company incorporated
in the PRC with limited liabilities and did not issue any share. Mr. Zhong
Shanshan indirectly held 60.0000% interest in Beijing Tairun Innovation
Technology Incubator Co., Ltd. through Beijing Wantai Biological
Pharmaceutical Enterprise Co., Ltd.

(8)  Zhejiang Ruide Agricultural Technology Co., Ltd. (#/Li =2 Z£ R AR
‘A \]), a non-wholly-owned subsidiary of Hangzhou Jiaozi Tea Co., Ltd. (a
wholly-owned subsidiary of Yangshengtang), is a company incorporated
in the PRC with limited liabilities and did not issue any share. Mr. Zhong
Shanshan indirectly held 95.0000% interest in Zhejiang Ruide Agricultural
Technology Co. Ltd. through Hangzhou Jiaozi Tea Co., Ltd.

(©)] Anji Lingzhi Business Information Consulting Center (Limited Partnership)
(ZEEANREHELBATRO(ERER)), a non-wholly-owned subsidiary
of Hangzhou Jiaozi Tea Co., Ltd., is a limited partnership incorporated in
the PRC and did not issue any share. Mr. Zhong Shanshan indirectly held
86.6667%% interest in Anji Lingzhi Business Information Consulting Center
(Limited Partnership) through Hangzhou Jiaozi Tea Co., Ltd.
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ERERRHMER CORPORATE GOVERNANCE AND OTHER INFORMATION
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES

The shares of the Company were listed on the Main Board of the
Stock Exchange on September 8, 2020 and the Company was not
required to disclose any interests or short positions of the substantial
shareholders of the Company in the shares or underlying shares
under the provisions of Divisions 2 and 3 of Part XV of the SFO as
recorded in the register required to be kept pursuant to Section 336
of the SFO as at June 30, 2020.

As at the date of this report, so far as was known to the Directors,
the following persons (other than the Directors, Supervisors or
chief executive of the Company) had, or were deemed or taken to
have interests or short positions in the shares, underlying shares
or debentures of the Company and its associated corporations
which were required to be disclosed to the Company and the Stock
Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO as follows:

RAD T ER Interests in the Company
Frfssl HAEBAER EEBTRE
BEERDN IR IR RE Y BEERREN
REREH B REEME Bz 45 38 5 RHBEE BHEs L BHBEDE
Approximate  Approximate
Percentage of Percentage of
Shareholding in  Shareholding
Number of the Relevant in the
Name of Capacity/ Class of Shares Held Class of Total Issued
Shareholder Nature of Interest Shares or Interested Shares Share Capital
BT BEEERBA MERK 6,211,800,000 100% 55.5208%
Yangshengtang Beneficial owner Domestic 6,211,800,000 100% 55.5208%
shares
ERBEAA HRA 1,303,252,410 26.1885% 11.6484%
Beneficial owner H shares 1,303,252,410 26.1885% 11.6484%
MIET - Note:
1) it FRERERR Y BT A o 1) All interests stated above are long positions.

BRIFRKHERAS NONGFU SPRING CO., LTD.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

As the shares of the Company were not listed on the Stock
Exchange during the six months ended June 30, 2020, neither
the Company nor any of its subsidiaries has purchased, sold or
redeemed any listed securities of the Company during the period
under review.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

As set forth in the section headed “Future Plans and Use of
Proceeds” in the Prospectus and the “Announcement of Offer Price
and Allotment Results” of the Company dated September 7, 2020,
the Company estimates that it will receive net proceeds from the
Global Offering of approximately HK$8,149 million, which will be
applied for the following purposes:

° approximately 25%, or HK$2,037 million, will be used for brand
building;

° approximately 25%), or HK$2,037 million, will be used for
purchasing equipment such as refrigerators, warm cabinets
and smart retail equipment to expand our sales capabilities;

° approximately 20%, or HK$1,630 million, will be used for
increasing our production capacity at our existing production
facilities and building new production facilities;

o approximately 10%, or HK$815 million, will be used for
strengthening fundamental capabilities in business operations;

o approximately 10%, or HK$815 million, will be used for
repaying bank loans of RMB2,113 million which were
unguaranteed and unsecured;

° approximately 10%, or HK$815 million, will be used for working
capital and other general corporate purposes.

Shares of the Company were listed on the Stock Exchange
on September 8, 2020. The Company raised net proceeds of
approximately HK$8,149 million from the initial public offering and if
the over-allotment option is exercised in full, we will receive additional
net proceeds of approximately HK$1,227 million. The Company will
use all such proceeds in the manner disclosed in the section headed
“Future Plans and Use of Proceeds” in the Prospectus. As at the
date of this report, the Group has yet to utilise the net proceeds. The
unutilised net proceeds have been deposited in licensed banks in
Hong Kong or mainland China as short-term deposits.

BXRIFRHBERLSE NONGFU SPRING CO., LTD.
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BRIFRKHERAS NONGFU SPRING CO., LTD.

AUDIT COMMITTEE

The Company established the Audit Committee with written terms
of reference in compliance with the Rule 3.21 of the Listing Rules
and the CG Code. As at the date of this report, the Audit Committee
comprises two independent non-executive Directors (Mr. Stanley Yi
Chang and Mr. Yang, Lei Bob) and one non-executive Director (Mr.
Zhong Shu Zi) of the Company. Mr. Stanley Yi Chang is the chairman
of the Audit Committee.

The Audit Committee has reviewed the Company’s unaudited
condensed consolidated interim results for the six months ended
June 30, 2020, and confirms that the applicable accounting
principles, standards and requirements have been complied with,
and that adequate disclosures have been made. The interim results
for the six months ended June 30, 2020 are unaudited, but have
been reviewed by Ernst & Young, the independent auditors of the
Company, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the six
months ended June 30, 2020.

SUFFICIENT PUBLIC FLOAT

The Stock Exchange has granted the Company a waiver from strict
compliance with the requirements of Rule 8.08(1)(a) of the Hong
Kong Listing Rules, provided that the minimum public float of the
Company shall be the highest of (1) approximately 13.66% of the
total issued share capital of the Company; (2) such percentage of H
shares to be held by the public immediately after the completion of
the Global Offering and the exercise of the Over-allotment Option.
Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Directors confirmed
that the Company has maintained the aforementioned minimum
public float required by the Stock Exchange since the Listing Date
and up to the date of this report.

On behalf of the Board of Directors
Nongfu Spring Co., Ltd.
Zhong Shanshan

Chairman

Zhejiang, the PRC, September 24, 2020
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To the board of directors of Nongfu Spring Co., Ltd.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
29 to 56, which comprises the condensed consolidated statement
of financial position of Nongfu Spring Co., Ltd. (the “Company”) and
its subsidiaries (the “Group”) as at 30 June 2020 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“IAS 34”)
issued by the International Accounting Standards Board (“IASB”).
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 (“HKSRE 2410”) Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

BXWRBHHRAS NONGFU SPRING CO.,LTD. / 27
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i CONCLUSION

HBEEHER B EIEIRTMEE - Based on our review, nothing has come to our attention that causes
BETSHETRFBEREREGEASE s to believe that the interim financial information is not prepared, in
WARBRIE B @5 2ERIE 3457 R EL © all material respects, in accordance with IAS 34.

T BT Ernst & Young

BF 2D Certified Public Accountants

BE Hong Kong

20209F9H24R 24 September 2020
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R RE SRR
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BZE20206A30H LLAEA
For the six months ended 30 June 2020

20194
2019
k=3 ARETT
Notes RMB’000
(REEZ)
(Unaudited)
g REVENUE 4 11,544,593 12,309,589
HER A Cost of sales (4,634,251) (5,402,661)
EAH Gross profit 6,910,342 6,906,928
Huanw A R - E5E Other income and gains, net 311,117 333,081
HE R HEFX Selling and distribution expenses (2,694,085) (2,850,430)
TR Administrative expenses (698,620) (595,662)
HfA% Other expenses (4,334) (11,036)
B8 Finance costs (29,125) (1,351)
BREL AR PROFIT BEFORE TAX 5 3,795,295 3,781,530
FTiSiiF X Income tax expense 6 (930,797) (898,870)
HRER PROFIT FOR THE PERIOD 2,864,498 2,882,660
AT A Attributable to:
[EYNSEZZEPN Owners of the parent 2,864,498 2,876,745
FEFE R Non-controlling interests - 5915
2,864,498 2,882,660
BARLE#ES EARNINGS PER SHARE
BB AL ATTRIBUTABLE TO ORDINARY
BREF EQUITY HOLDERS OF THE PARENT
HAR NS Basic and diluted RMB0.27 Yuan RMBO0.27 Yuan
A& For profit for the period AR¥0.27T AREE0.277T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BZE2020F6 A30R LA A
For the six months ended 30 June 2020

20194
2019
ARBTFT
RMB’000
(REEEZ)
(Unaudited)
MR PROFIT FOR THE PERIOD 2,864,498 2,882,660
Hit 2 E s OTHER COMPREHENSIVE INCOME
AR BRI E DR Other comprehensive income that may
B HM 2 ERE be reclassified to profit or loss
in subsequent periods:
M =58 Exchange differences:
HMEGINETSEERER =58 Exchange differences on translation
of foreign operations 426 1,467
AIRNB B EF DS E5E)  Net other comprehensive income that
Hib 2 FRE may be reclassified to profit
or loss in subsequent periods 426 1,467
MR E K E(BRBE) OTHER COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX 426 1,467
HRE2EKEEAE TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 2,864,924 2,884,127
AT &L - Attributable to:
[SYNSIEZZEWN Owners of the parent 2,864,924 2,877,697
FEFEAR A Non-controlling interests - 6,430
2,864,924 2,884,127
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PR B AR & B AR LR
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

202096 H30H
30 June 2020

20194
12H31H
31 December
2019
BfaE ARBTF T
Notes RMB’000
(&&= =Z)
(Audited)
FRBEE NON-CURRENT ASSETS
ME - WENEE Property, plant and equipment 9 12,763,182 12,314,346
EREEE Right-of-use assets 671,296 656,421
mREE Intangible assets 55,055 59,841
EEFHIBEE Deferred tax assets 436,468 372,789
HuIERBHEE Other non-current assets 68,132 20,738
IEREN B E AR Total non-current assets 13,994,133 13,424,135
REBEE CURRENT ASSETS
78 Inventories 1,682,864 1,762,103
B EWFIENEWEE  Trade and bills receivables 10 482,882 306,003
BRI - B EWERIE  Prepayments, other receivables
MEMEE and other assets 895,972 1,021,088
EEETER Structured deposits - 200,000
ReMREeEEY Cash and cash equivalents 5,662,342 1,083,142
MBNVEERTE Total current assets 8,724,060 4,372,336
REBAEE CURRENT LIABILITIES
B ENZENENZIE  Trade and bills payables 11 1,174,501 791,462
HpEREZIEREETER  Other payables and accruals 3,949,644 2,855,079
aRaE Contract liabilities 1,242,522 2,077,549
STEEE Interest-bearing borrowings 12 2,252,911 1,000,000
HEAE Lease liabilities 14,303 5,941
JERHEIE Tax payables 1,054,461 711,435
mEBERRE Total current liabilities 9,688,342 7.441,466
FEE &S NET CURRENT LIABILITIES (964,282) (3,069,130)
BEERBREBER TOTAL ASSETS LESS CURRENT
LIABILITIES 13,029,851 10,355,005
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P HIRS B4R S B ISR R INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

202066 H30H
30 June 2020

20194
12A31H
31 December
2019
BsE AREFIT
Notes RMB’000
(&wiz)
(Audited)
kRBEME NON-CURRENT LIABILITIES
FEIEY = Deferred income 253,835 248,088
BEEFIEEE Deferred tax liabilities 185,669 194,628
AEas Lease liabilities 23,555 30,421
IEmBEEETE Total non-current liabilities 463,059 473,137
BEFHE Net assets 12,566,792 9,881,868
E= EQUITY
BAREE AELER Equity attributable to owners
of the parent
& 7R Share capital 13 1,080,000 360,000
1 Reserves 11,486,792 9,521,868
HEmiERa Total equity 12,566,792 9,881,868
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FHIERRSER2B R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

B E20206F6 A30H LL <A A
For the six months ended 30 June 2020

BARRRAEL
Attributable to owners of the parent
i ErGfE  ieRE ERRERG  RERN gt
Exchange
Share Capital Statutory  fluctuation Retained

capital reserve* reserve* reserve* earnings*
(H&£13)
(note 13)

GHal  ARMTR  ARETR  ARBTR  ARMTR  AREBTR  ARETR
Note RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

R020E1 A1R(8E7) At 1 January 2020 (audited) 360,000 164,901 180,000 2,166 9,174,801 9,881,868
iyl Proft for the period - - - - 2864498 2,864,498
EREMEENG - Other comprehensive income for
the year.
BEBINERELY Exchange differences on translation
EiEE of foreign operations o 5 - 4% - 42
IncEbGeE Total comprehensive income for
the period - - - 426 2,864,498 2,864,924
EERELRE Cash dividends declared 7 - - - - (180,000) (180,000)
et Stock dividends 7 720,000 - - - (720,000) -
R2020F6 A0 (KEEH) At 30 June 2020 (unaudited) 1,080,000 164,901 180,000 2592 11,139,209 12,566,792
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IS BAAR S 2 )R INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

B ZE2020F6A30H LLAfEA
For the six months ended 30 June 2020

BRFRA AR

Attributable to owners of the parent

Br EAEE  GERRE ERREHE  RERA B HERER  BRLE
Exchange Non-
Share Capital  Statutory  fluctuation  Retained controling
capital reserve reserve reserve eamings Total interests ~ Total equity
(MtzH13)
(note 13)
ARBTL  ARBTR ARETR ARETT ARETT ARETT ARETT ARETR
RMB'OOO ~ RMB000  RMB000  RMB'000  RMB'000  RMB'00  RWMB'000  RMB'000
#0191 10 (EE7) At1 January 2019 (audited) 360,000 7,108 180,000 610 13823833 14,371,546 44219 14415765
vy Profit for the period - - - 2876745 2,876,745 5915 2,882,660
FREMZENE - Other comprehensive income
for the year:
BEBIERELY Exchange differences on
iz translation of foreign
operations - - - 952 - 952 515 1,467
HnzEhaes Total comprehensive income
for the period - - - 952 2876,745 2877697 6430 2,884,127
201964308 (REEHE)  At30 June 2019 (unaudted) 360,000 7,108 180,000 1562 16,700,578 17,249,243 50649 17,299,892

* ZEREEREN2020656 8308 W FHE -
G ANBERALENGARBBARE
11,486,792,0007C (2019412 A31H : AR
9,521,868,0007T) °
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These reserve accounts comprise the consolidated reserves of
RMB11,486,792,000 in the interim condensed consolidated statements
of financial position as at 30 June 2020 (31 December 2019:
RMB9,521,868,000).
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FHERRSRESRER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BZE2020F6 A30R LA A
For the six months ended 30 June 2020

2019F
2019
fiisx ARETT
Notes RMB’000
(RE&EZ)
(Unaudited)
RETHFESRERE CASH FLOWS FROM OPERATING ACTIVITIES
BRI AT A Profit before tax 3,795,295 3,781,530
BT S BRI Adjustments for:
mE  BERRENE Depreciation of property, plant and equipment 5 910,152 776,817
FRBEERE Depreciation of right-of-use assets 5 19,430 39,916
B AR Amortisation of intangible assets 5 6,452 5,964
HENE - BE k& Losses on disposal of items of property,
JHE R EE plant and equipment 906 6,196
BATER AR Fair value gain on financial assets at fair
SREEATERRE value through profit or loss - (31,750)
FEWA Interest income (25,518) (89,472)
B S REWFIBRE Impairment of trade receivables 5 14,406 9,365
BNZIE - EfERGIER  Write-back of impairment of financial assets
HpBEETHEREE included in prepayments, other receivables
HERD and other assets 5 (1,507) (4,078)
RIBERERNETE NS Deferred income recognised in profit or loss (15,075) 9,121)
HBER Finance costs 29,125 1,351
ek ) =N e Gain on disposal of subsidiaries 14 (1,621) -
4,732,045 4,486,718
FERD Decrease in inventories 44,477 31,980
B 5 ENGRIE R EWSEIEN  Increase in trade and bills receivables (255,574) (168,927)
FEREIE - EMEWEIER  Decrease/(increase) in prepayments,
HtEEm D,/ (Em) other receivables and other assets 110,290 (74,525)
BATE BN Decrease in financial assets at fair
TREERD value through profit or loss - 6,795
ERRITERRD Decrease in pledged bank deposits = 593
B HEMNZIEMENZEENM  Increase in trade and bills payables 455,704 332,933
HifEM7UB R eI E ML  Increase in other payables and accruals 909,518 1,024,054
sHaERD> Decrease in contract liabilities (834,417) (957,395)
REfBHE Cash generated from operations 5,162,043 4,692,226
BRFER Income tax paid (656,941) (755,592)
EURERFILE, Interest received 28,265 117,370
ERHE Interest paid (29,125) (1,351)
RETHFSELREFHE  Net cash flows from operating activities 4,504,242 4,052,653
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FHIR AR S E €M EXR INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

B £2020%F6A30H LL<EA

For the six months ended 30 June 2020

2019%F
2019
ok ARETT
Notes RMB’000
(RiEER%)
(Unaudited)
REZDERESARE CASH FLOWS FROM INVESTING ACTIVITIES
BEWE  BMENREEE  Purchases of items of property,
plant and equipment (1,270,725) (1,807,587)
i*% g Increase of structured deposits - (2,400,000)

RN REIEER Redemption on maturity of structured deposit 200,000 3,600,000
BEwE  EEREAER  Proceeds fom disposal of items of property,

PSR plant and equipment 16,015 32,326
BEEVAE Purchases of intangible assets (3,327) (1,410)
HERFEEMBHIE Proceeds from disposal of intangible assets 1,661 -

BECRAEAE Purchases of right-of-use assets (30,890) (46,491)
WEHE - BERREN Receipt of government grants for property,

BUTHEL plant and equipment 20,822 40,951
RUEERS REREE A=A Increase in time deposits with original maturity of

VAR E BRI AN more than three months when acquired - (2,600,000)
REAWERRTEEES  Withdrawal of time deposits with original maturity of

=ER N EBERER more than three months when acquired 200,000 400,000
HEMBEAR Disposal of subsidiaries 72,682 -
RETHFAREHETE  Net cash flows used in investing activities (793,762) (2,782,211)
rﬂﬁ;ﬁibﬁﬁ SRERE CASH FLOWS FROM FINANCING ACTIVITIES

BN S Dividends paid (180,000) -
BEste E EE Repayment of interest-bearing borrowings (1,200,000) -

B EEFRENE Proceeds from interest-bearing borrowings 2,452,911 -
BERZNEL5H Principal portion of lease payments (4,985) (33,030)
BMEEHHMSB(FTA) Net cash flows from/(used in) financing

BeRETHE activities 1,067,926 (33,030)

RERBLZE/YHEMBEE  NETINCREASE IN CASH AND CASH

EQUIVALENTS 4,778,406 1,237,412
HURERR2EED Cash and cash equivalents at beginning

of period 783,142 1,363,664
HNEPE R BB T2 Effect of foreign exchange rate changes 794 1,394
HARERAEEEN CASH AND CASH EQUIVALENTS

AT END OF PERIOD 5,562,342 2,602,470
RERRLEE/YHERIN  ANALYSIS OF BALANCES OF CASH

AND CASH EQUIVALENTS
Be MRTES Cash and bank balances 5,662,342 2,402,470
LT HER Non-pledged time deposits - 2,800,000
REBARRFIBENIES R Cashand cash equivalents as stated

HEEED in the statement of financial position 5,662,342 5,202,470

W REEHEA=ZEA Less: Time deposits with original maturity
A EREETER of more than three months = (2,600,000)
RESHEEXRTIBREMESRE  Cashand cash equivalents as stated
BEEEY in the statement of cash flows 5,562,342 2,602,470

BRIFRKHERAS NONGFU SPRING CO., LTD.
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TSRS M B E R
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202046 H30R
30 June 2020

RS EL S 1. BASIS OF PREPARATION
H Z£2020F6 A30H IE7~1E A H A Hf The interim condensed consolidated financial information
R4 A IS B R IR E B & = for the six months ended 30 June 2020 has been prepared
B E 345k BIA X #i & ig &) - rth HARS in accordance with 1AS 34 Interim Financial Reporting. The
BRAR A B IS E R NG R E BN F interim condensed consolidated financial information does
EBHRERNNFOEER RIFE - not include all the information and disclosures required in the
I fEEAREB#E E2019F12 A31H 1E annual financial statements, and should be read in conjunction
FEENEEGEEMEHRER—HEE - with the Group’s annual consolidated financial statements for
the year ended 31 December 2019.
20206 A30RH @ AEEMRBE As at 30 June 2020, the Group had net current liabilities of
EFELHAREEIB4,282,0007T © & approximately RMB964,282,000. The Directors believe that
ERE KEBRATEREKES the Group has sufficient cash flows in the foreseeable future
BHEEMBERESREN KB AIETT from the operations and current available unutilised banking
MEEELESNFELENENESR facilities to continue its operation and meet its liabilities as and
REEARIERLEE D12 AT H B when they fall due for at least the next 12 months from the
& o Eit - FEIG RS E M BERE end of the reporting period. Therefore, the interim condensed
IRISB T LR - consolidated financial information has been prepared on a
going concern basis.
SRR ER 2. CHANGES IN ACCOUNTING POLICIES

MR HARS BRAR & B IS B R BT ER 49 Y
SHIECR R AL EEHE2019412
AS1BIEFENFERE P HIREAN
FanE — B R A B I E R
BIRERE T OS] R B Bk
ZERN([ BB B TSR 22 A1) | BRI o

BB B A 42
38 AEET

ER R A 42 2
0% - BB R
4 81| 3088 % RS
RTS8 RN B TR
BIELT

R S ERIE 15
REBE g LA
EBIMIET

RBHEE

FlsRpaE

BEAREE

REFTEAHZFVHERRLBEEX
MR E -
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The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2019, except for the adoption of the following
revised International Financial Reporting Standards (“IFRSs”)
for the first time for the current period’s financial information.
Amendments to IFRS 3 Definition of a Business
Interest Rate Benchmark
Reform

Amendments to IFRS 9, IAS 39
and IFRS 7

Amendments to IAS 1 and IAS 8

Definition of Material

The revised standards have had no significant financial effect
on these financial statements.
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PHIRS AR S B A E RIKTEE NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202066 H30H
30 June 2020

Feg=y ;}“‘Bﬁﬂ

MEEMS @ AEBIRERBEHZE

FEEBA - EMT£MT1ﬁ§%9
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—  BUERIHEXRRBEAKAKEK
HEMRDES

—  BUENRIHEIREAREIMINEE R
EmnEp

—  BUENHERSRRERREE

Vatviian
norEb

13|:|

-  BUEREERTRREMNRT
MEERDES - &

aﬁﬁﬂ% ERAREEENHE

C ABIEHE RS BORK RAHER
ﬁ D EBRIRFT (A TIER A S 9 &P
N REFHBEHADEN ZFTE -
BASWA HBEER - EMlAR
Yogs DA R s BB AN 10 2 B ST N ETH E P 5
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OPERATION SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their services and has five reportable
operating segments as follows:

- the water products segment engages in manufacturing
and sale of natural packaged drinking water;

- the functional drinks products segment engages in
manufacturing and sale of functional beverages;

- the ready-to-drink tea products segment engages in
manufacturing and sale of ready-to-drink tea beverages;

- the juice beverage products segment engages in
manufacturing and sale of juice beverage products; and

- the other products segment engages in manufacturing
and sale of agricultural products and other beverages.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s
profit before tax except that interest income, finance costs,
other income and gains, as well as head office and corporate
expenses are excluded from such measurement. No analysis
of segment assets and liabilities is presented as management
does not regularly review such information for the purposes of
resource allocation and performance assessment. Therefore,
only segment revenue and segment results are presented.
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hHE B4R S B S & R NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

3.

REDWEN(R)

B Z2020F6 8300 1L EA

PR Segment revenue (note 4)

ANIEPHE Sales to external customers

kS Segment results

- Reconciiation:

FBIA Interest income

EfpAARMA RS Other unallocated income and gains

PEREMRIERT Corporate and other unallocated
EXPENSes

HBER Finance costs

BT Profit before tax

EfpnEEs Other segment information

E Depreciation and amortization

FRHAZR 2 2020 Interim Report

202096 H30H
30 June 2020

OPERATION SEGMENT INFORMATION
(continued)

Six months ended 30 June 2020

YEER

Water
products

ARBTR
RMB’000
(FEEH)
(Unaudited)

7,101,629

2,554,809

502,449

DEREER YRANER RTRBER
Ready-to-  Functional Juice
drink tea drinks beverage Other
products products products products Total
ARBTR  ARETr  ARMTR  ARETR  AR¥TR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(REzh)  (REER)  (REER)  (RE8K)  (REER)
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

HfER #it

1,599,505 1,447,569 941,861 453,829 11,544,593

706,769 573,056 252,555 128,978 4,216,257

25,518
265,599

(102954)
(26,125)

3,795,295

115,366 122,559 95,695 53,220 869,289

RXWRBHHRAET NONGFU SPRING co.,LTD.  / 39



PHIRS AR S B A E RIKTEE NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202066 H30H
30 June 2020

3. RESHERE)

HZE2019%F6H30R LL~EAH

OPERATION SEGMENT INFORMATION
(continued)

Six months ended 30 June 2019

KEER MSREER  DESHER  RIHER HpER a5
Ready-to- Functional Juice
Water drink tea drinks beverage Qther
products products products products products Total
AREFT  AREBTR  ARETT  ARETR  ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(%R (RESR)  (REER)  (REER)  (REER)  (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
A Segment revenue (note 4)
ANIRPHE Sales to external customers 7,050,556 1,792,082 2,218,204 1,042,842 145885 12,300,589
PH%E Segment results 2,216,678 749,619 848,145 231,552 10,504 4,056,498
HE - Reconclliation:
FISWA Interest income 89472
H AT R Y Other unallocated income and gains 243,609
CERERKAERR Corporate and other unallocated
expenses (606,698)
BI%ER Finance costs (1,351)
WA Profit before tax 3,781,530
Etngan Other segment information
FERES Depreciation and amortization 419213 107,361 159,728 91,393 15,958 793,653
EER Geographical information

7N 52 [ B 3B 99 % H Ui 2 Ko A8 & e K11
KEFEABOES - MAKEBER
98% K A] 38 I & B N B B AL R B
R, o

Over 99% of the Group’s revenue and operating profits are
derived from customers based in Mainland China and over
98% of the Group’s identifiable assets and liabilities were in
Mainland China.
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B ERIKMEE NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202056 H30H
30 June 2020

Y = REVENUE
WD HTAT - An analysis of revenue is as follows:
B Z6A30ALL~EA
For the six months
ended 30 June
20194
2019
ARBT T
RMB’000
(REEEZ)
(Unaudited)
KEEFE R W Revenue from contracts with customers
SHERm Sales of goods 11,544,593 12,309,589

Lﬂ”&m B E’]HTFEJXEE%1IBTF‘?ES
BITHE RN EmiBLIERE 2 o

BHEIRRNERERTEXNLBTS
ERAENKEZHEEEHNTFK
S EAR— F}xEASOﬂEleJHH HE
EFXPAERTIOR) - FDEa4GET
BEFPRE ﬁéﬂ&ﬁﬁﬁﬁﬁﬂﬁ?ﬂ e
BYARRENEL

AEBYEREBEHHRBE —F
M&z*/\iﬁ R bt 7 T A R R B
BEEERBETITNEREES
E o WERBESRERSREHRK
ERIBDERNENEENRSE

1% o

R HA¥R 45 2020 Interim Report

The timing of the above revenue recognition is when the
performance obligations of sales and delivery of goods are
satisfied at a point in time.

The performance obligation is satisfied upon delivery of the
goods and payment in advance is normally required, except
for customers with credit terms, where payment is generally
due within 30 days, and extended up to 90 days for major
customers. Some contracts provide customers with a right
of return and volume rebates which give rise to variable
consideration.

The Group has no revenue contract that has an original
expected duration more than one year, thus management
applied practical expedient under IFRS 15 and are not
disclosing the aggregate amount of the transaction price
allocated to the performance obligation that are unsatisfied or
partially satisfied as of the end of the reporting period.

BXRIFRHBERLSE NONGFU SPRING CO., LTD.
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hHERRSBR AR S B A5 B RLKT 5 NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202066 H30H
30 June 2020

5. BRBATER 5. PROFIT BEFORE TAX
REBEBRB RSN TIEG (BT A) T The Group’s profit before tax is arrived at after charging/
PFIRIEFE ¢ (crediting):
HZ6A30R LLXEA
For the six months
ended 30 June
20194
2019
ARBT T
RMB’000
(REgEE=Z)
(Unaudited)
FEHEERK A Cost of inventories sold* 4,634,251 5,402,661
M - B REETE Depreciation of property, plant and
equipment 910,152 776,817
FREEENE Depreciation of right-of-use assets 19,430 39,916
A E Amortisation of intangible assets** 6,452 5,964
ETRMNFEZ(BIEEEN  Employee benefit expenses (including
TTERAREREN) - directors’ and chief executive’s
remuneration):
TERF® Wages and salaries 833,924 814,854
RIREFTEIEE Pension scheme contributions,

e A A E R social welfare and other welfare 104,944 164,737
TSR AR Research and development costs 71,443 51,960
mEHHEREEEEE Expenses relating to short-term leases

HEEENER and leases of low-value assets 90,868 66,482
Z 5 R FIERIE Impairment of trade receivables 14,406 9,365
YENFIE - EfbEINGIEL.  Write-back of impairment of financial
HEMEERHEREE assets included in prepayments, other
B E receivables and other assets (1,507) (4,078)
EshilsFa Listing expenses 22,566 -
* GFEHEXNANBDEEYE - BE REE * Cost of inventories sold include expenses relating to depreciation
WE  FTREEAERERE TKAERH of property, plant and equipment, depreciation of right-of-use
MY EEEE LS ERT SR assets and staff costs, which are also included in the respective
HEEBEET o total amounts disclosed separately above for each of these types of
expenses.
** LM B EERET AGEER - The amortisation of intangible assets for the reporting periods is
KHITHRAX ° included in administrative expenses in the consolidated statement of

profit or loss.
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PHIRS AR S B A E RIKTEE NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202056 H30H
30 June 2020

6. FTEB 6. INCOME TAX
BZ6H30RLA<EA
For the six months
ended 30 June
20194
2019
ARBTFT
RMB’000
(REEEZ)
(Unaudited)
BUER —HrEE A R FLHN Current — the People’s Republic of
(TpE D) China (the “PRC”)
HNEA Charge for the period 999,677 998,790
BEHERETR Under/(over) provision in
(FBRERE) prior periods 3,752 (1,454)
BNH— A BN A R Current — Other jurisdiction 6 (87)
PRI Deferred (72,638) (98,379)
&5t Total 930,797 898,870
AEEEREBEEREANRIKE The Group is subject to income tax on an entity basis on profits
AEER B AR REEMERE arising in or derived from the jurisdictions in which members of
TR 89 AR AR PSR © the Group are domiciled and operate.
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hHERRSBR AR S B A5 B RLKT 5 NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202066 H30H
30 June 2020
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INCOME TAX (continued)

PRC corporate income tax
Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the EIT
rate of the Group’s PRC subsidiaries is 25% unless subject to
tax exemption set out below.

The statutory PRC Enterprise income tax for the PRC
subsidiaries is 25% for the reporting periods. According to
the Tax Relief Notice (Cai Shui [2011] no.58) on the Grand
Development of Western Region jointly issued by the Ministry
of Finance, the State Administration of Taxation and China
Customs, foreign investment enterprises located in the western
region of the PRC with over 70% of the principal revenue
generated from the encouraged business activities are entitled
to a preferential income tax rate of 15% for 10 years from 1
January 2011 to 31 December 2020. Accordingly, certain
subsidiaries located in the western region of the PRC are
entitled to an income tax rate of 15% for the reporting periods.

Certain of the Group’s PRC subsidiaries are qualified as
small and micro enterprises and are entitled to a preferential
corporate income tax rate of 20% during the reporting periods.

Certain of the Group’s PRC subsidiaries are engaged in
agriculture and entitled to the tax exemption on agricultural
products.

Hong Kong profits tax

The statutory rate of Hong Kong profits tax was 16.5% for the
reporting periods on the estimated assessable profits arising in
Hong Kong. No provision for Hong Kong profits tax was made
as the Group had no assessable profits arising in Hong Kong
during the periods.

Income tax for other jurisdictions

The Group’s tax provision in respect of other jurisdictions has
been calculated at the applicable tax rates in accordance with
the prevailing practices of the jurisdictions in which the Group
operates.
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PHIRS AR S B A E RIKTEE NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202056 H30H
30 June 2020

RE 7. DIVIDENDS
B Z6H30H1EXEA
For the six months
ended 30 June

20194
2019
ARBEFIT
RMB’000
(RE&FEZ)
(Unaudited)
PiN/NI =R 04SN Dividends declared by the Company 900,000 -

MR2020F3 468 » ARRIREARE
KRG EHUE2019F FBEABE AR - B
Ity 7202043 A K4 A | AR &R
IR %% 7K A 5] 360,000,000 0% & A R
0.5 A H AR 180,000,000 HY
BB o thoh - EEBR B HET AR
720,000,0007t1% * AR RIAFTAKE
FIRF 100 %10 AT &R 20 % A% 15 A9 A%
DREF) -

ARTEEDRETE AT
RAREERS -

BREABNESENTEDERTR
AT BAERFEEABRGHRNEF D
RIFEL 2= 20204F K& 2019F6 H30H 1E
7~ & A #710,800,000,000 A% & 3 P& 1
BEHETUE  KEBPABUR
RILJE it 4 7220204 3 B % & T AR AL 1D
BB O AR D AR FI| 2 R ITHR D
A% R 32 17 DA R FA20204F 8 A #E 1T 8 3%
RO AETRIRG BEER
A& Hr4E o

pu

P AR R AEESEE T
TR -
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On 6 March 2020, the Company’s shareholders approved
the 2019 profit distribution plan at a general meeting,
pursuant to which a dividend of RMBO0.5 for every share of the
Company’s 360,000,000 shares, in an aggregate amount of
RMB180,000,000, which was paid in March and April 2020
to shareholders of the Company. Also, a share dividend of
20 shares for every 10 shares of the Company was declared
to all shareholders with the conversion of retained earnings
amounted to RMB720,000,000.

The directors of the Company have determined that no
dividend will be proposed or declared in respect of the current
interim period.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amounts is
based on the profit for the period attributable to ordinary equity
holders of the parent, and the weighted average number of
ordinary shares of 10,800,000,000 during the six months
ended 30 June 2020 and 2019, respectively, as adjusted
retrospectively to reflect the approval of the issue of share
dividend on the basis of 20 share dividend for every ten shares
in March 2020 and the subdivision of shares on a one-for-ten
basis in August 2020.

The Group had no potentially dilutive ordinary shares in issue
during the periods.
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PHIRS AR S B A E RIKTEE NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202066 H30H
30 June 2020

10.

M BEREZE
REZE2020F6 4308 LA -
AEBURBEE  KRABARME
1,416,373,00070 (201946 A30H :
ANER¥1,747,931,0007T) °

AKEBREE2020%6 A308 17516
A HEERmEFELSARK16,921,000
TTHEE (20196 A30H « AR
38,522,0007T) * BH L EEIEFEA
R #906,0007C (20196 A30H : A
R#6,196,0007T) °

ESEWFEREREE
RS AREREZ A RN ER
BIENE S EWRGRTE M EREIR IR
DT

10.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group
acquired assets with a cost of RMB1,416,373,000 (30 June
2019: RMB1,747,931,000).

Assets with a net book value of RMB16,921,000 were
disposed of by the Group during the six months ended 30 June
2020 (30 June 2019: RMB38,522,000), resulting in a net loss
on disposal of RMB906,000 (30 June 2019: RMB6,196,000).

TRADE AND BILLS RECEIVABLES

An ageing analysis of the trade and bills receivables as at the
end of the reporting period, based on the invoice date and net
of loss allowance, is as follows:

20194
12H31H

31 December
2019
ARBTFT
RMB’000
(Fez1z)
(Audited)

90H R
91£180H
181%2365H

Within 90 days
91 to 180 days
181 to 365 days
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454,121
19,106
9,655

295,990
2,396
7,617

482,882 306,003
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1. BEZERARERENRE 11.

BoRAFKBERENRESTAE
B—RRAMNOOB RS °

RBERRENBZARNE B EN

RAMENZERED

M -

202056 H30H
30 June 2020

TRADE AND BILLS PAYABLES

Trade and bills payables are non-interest-bearing and normally
settled on terms of within 90 days.

An ageing analysis of the trade and bills payables as at the
end of the reporting period, based on the invoice date, is as
follows:

20194
12H31H

31 December
2019
AREFIT
RMB’000
(J&=1z)
(Audited)

90H A
91%180H
181£365H
—FUL
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Within 90 days
91-180 days
181-365 days
Over 1 year

1,082,334 674,222
25,137 38,861
23,901 28,802
43,129 49,577

1,174,501 791,462
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2020468300
30 June 2020
12. T EBE 12. INTEREST-BEARING BORROWINGS
20206 H30A 2019F12A31H
30 June 2020 31 December 2019
(REER) (w&%)
(Unaudited) (Audited)
FIE(%) HRE ARETR % (%) HERE  ARETT
interest interest
rate (%) Maturity ~ RMB’000 rate (%) Maturity RMB’000
FATER—EEH  Bankloans-unsecured 2,05-3.95 2020-2021 1,552,911 - - -
BEMEE-BEH  Other borrowings-secured - - - 2.77 2020 200,000
HipfEE—®EZH  Other borrowings-unsecured 2.13-2.80  2020-2021 700,000 2.6-2.75 2020 800,000
2,252,911 1,000,000
13. B’ 13. SHARE CAPITAL
20204 20194
6A30H 12H31H
30 June 31 December
2020 2019
ARET T ARBTT
RMB’000 RMB’000
(RE&ER) (Fez1z)
(Unaudited) (Audited)
BETREHE Issued and fully paid 1,080,000 360,000
BRIREHBHERAS] NONGFU SPRING CO., LTD. FRHAZR 4 2020 Interim Report



PHIRS AR S B A E RIKTEE NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

202056 H30H
30 June 2020

13. BRA (&) 13. SHARE CAPITAL (continued)
AR B ENT - A summary of movements in the Company’s share capital is as
follows:
ERTROEE [} &
Number of

shares inissue  Share capital

ARBET T

RMB’000

72019512 A31H (4 3E+%) At 31 December 2019 (audited) 360,000,000 360,000

88 5 (R am F (i sEa) Transferred from retained profits (note a) 720,000,000 720,000

121 - 1089t Bl 7R 1H Split shares by 1:10 (note b)
(P 5Fo) 9,720,000,000 -
202056 A30H (R£&£2FEZ) At 30 June 2020 (unaudited) 10,800,000,000 1,080,000

(@)

MR2020%F3 7  ARFlEE2H
EFBDEEE - ARAFRE
360,000,000 % f% 17k 2 IR & i%
EERARKOSOT(EH)RE
10 R 220 B B 19 B FI) © A
At REETRAERES100RE
TT20RHMAL -

e Bl BB EE e 20204 7 A #it
B REARBIERTERER
K& R2020F8 At KA T
MEBRIZEE —REBRODIFA
TR DR EEEITOH - IR
HHEEBERSRARKE1.0TE

BERARBOIT - BREZRK
Do E - AREEMBEAE
A R #1,080,000,0007C * 9 A
10,800,000,000 FEEEA R
E0ATTRIRR - 2EHEHRE -
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(@ In March 2020, the profit distribution plan was approved
by the Company’s board of directors. The Company
distributed a cash dividend of RMBO0.50 (tax inclusive)
per share for the Company’s 360,000,000 shares and
20 share dividend for every 10 shares. 20 new shares
for every 10 shares of the Company were issued out of
reserve to all shareholders.

(b)  As approved by CRSC in July 2020, and approved by
the Company’s board of directors and shareholders’
meeting in August 2020, the ordinary shares of the
Company were split on a one-for-ten basis, and the
nominal value of the shares was changed from RMB1.0
each to RMBO.1 each. Immediately after such share split,
the registered share capital of the Company became
RMB1,080,000,000 with 10,800,000,000 shares of
nominal value RMBO0.1 each, all of which were fully paid

up.
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202066 H30H
30 June 2020

14, HEMBQHE
HE2020F6 8308 IE/NEA » K&
B s L EMENEB AR EKRL
RARELZEMNEMBRARRNES
SEEMRERERAT  BREAA
R#72,883,0007T °

14. DISPOSAL OF SUBSIDIARIES

During the six months ended 30 June 2020, the Group
disposed of two subsidiaries, Nongfu Spring Greater Khingan
Range Forest Products Company Limited and Xinjiang
Yangshengtang Base Fruit Industry Co., Ltd. to the related
parties at a total consideration of RMB72,883,000.

B E2020F6A30H LA fEA Six months ended 30 June 2020
HEEEFE - Net assets disposed of:
Y - RE ML Property, plant and equipment 40,464
EREEE Right-of-use assets 3,066
FE Inventories 34,762
B Z EWGRIA Trade receivables 64,289
TEF0E - B EUGRIE X Prepayments, other receivables and
Hih&E other assets 9,750
ReKAeEEY Cash and cash equivalents 201
H S ENFIERENZEE Trade and bills payables (72,665)
/BB E Contract liabilities (610)
Efb IR ETER Other payables and accruals (7,995)
71,262
HEME ARz WS Gain on disposal of subsidiaries 1,621
72,883
BT AZA Satisfied by:
He Cash 72,883
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20204 6H30H
30 June 2020
14, HEWE 2 E (&) 14. DISPOSAL OF SUBSIDIARIES (continued)
ERTHENBATINR S NESEE An analysis of the net inflow of cash and cash equivalents in
MAFEATT - respect of the disposal of subsidiaries is as follows:

BZE
20204
6H30H
WEREA
Six months
ended

30 June
2020
ARET T
RMB’000
(REBER)
(Unaudited)

HERE Cash consideration 72,883
BEHERESNIACEEY Cash and cash equivalents disposed of (201)

BRHENBRARNIRE R Net inflow of cash and cash equivalents in
HeZEEYRAFHE respect of the disposal of subsidiaries 72,682

15. A& 15. COMMITMENTS

REERREHRRER NI ERAG - The Group had the following capital commitments at the end
of the reporting period:

20205 2019%F
6H30H 12H31H
30 June 31 December
2020 2019
ARET T ARETT
RMB’000 RMB’000
(RBEZ) (fEZ)
(Unaudited) (Audited)
I - WE REE Contracted, but not provided for property,
EEESEIEES ] plant and equipment 1,147,520 987,554
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202066 H30H

30 June 2020

16. BBBARS

BRAMBEMEME D FRNZH R
BRI AEERNHIN R 7T

16. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances detailed elsewhere
in this financial information, the Group had the following

HERZSHIAT : material transactions with related parties during the period:
(a) EHEBAETHNRS (a) Transactions with related parties:
BZE6H30BLLAEA
For the six months
ended 30 June
20194
2019
hEzs AREFIT
Notes RMB’000
(REgEZ)
(Unaudited)
BEEAEHAIEEE  Sales to related parties
b S /NI The ultimate holding company:
HEEM Sales of products 0] 123 181
RHERT Providing services 794 444
RZAWBAR - Fellow subsidiaries:
HEEm Sales of products 0] 2,181 791
IRHARTE Providing services 5,541 3,075
8,639 4,491
&) B B 75 19 3K Payments to related parties
BEZER AR - The ultimate holding company:
BEX RS Receiving services (i) 35,984 10,845
RRAWB AR : Fellow subsidiaries:
BEEM Purchase of products 0] 101,020 135,804
B R Receiving services (ii) 108,916 69,690
245,920 216,339
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16. BE AR5 (&)
BEMBE 25 ¢ ()

(@)

it -

SRR T M B B IR IE AR
e UNCINICES ) PG A
BRI EHOEIRAETT ©

H Z20204F 201946 A30H
WEREAR - SERESDRIM
SERER AR KRR RZHE R A
S AR#5,189,0007T KT H)
B&E - BRIERANMEK R A

BE5E °

H = 20204 201946 A30H
WEXREA - HRlME R E R
AT ARYQ,000TLMEHE
TRAKELREE - BRIEK
IR ARETE ©

H = 20204 2019466 A30H
WEREA  REEBMEERD
BlASEERARIHARE
6,298,000t R EMEERE - B
FIER A DA R E o

B = 2020 F % 20194 6 A 30
HIEXEAR - BEHERSH
ok e IDICES N
A AR #51,685,000 7T K
A B # 35,387,000 7T K AT % &
A o BRREAMKS EERE

H = 20204 201946 A30H
IEAEA  mMRETRERRELS
SRS BAELER AR
AR #5,085,0007T & T H) R
B RS AARRZKE AR
SN ARBS57,222,0007T & A
R # 34,303,000 7C K R 75 & ©
BRDNSEZRTEERE -

B %= 2020 5 K 20194 6 A 30
HIEAN@EA - SR EEMbRS
DR AR EER A G XA
R #18,512,000 7t & A R #
10,845,0007T ©
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202056 H30H
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16. RELATED PARTY TRANSACTIONS (continued)

(a)

Transactions with related parties: (continued)

Notes:

0

(i

The sales to and purchases from related parties were made
according to the prices agreed in the contracts with the
ultimate holding company and fellow subsidiaries.

Advertising expenses of RMB5,189,000 and nil were paid to
the ultimate holding company and fellow subsidiaries during
the six months ended 30 June 2020 and 2019, respectively,
for media advertisements. The charge was determined by the
cost plus method.

E-commerce operating service fees of RMB9,000 and nil
were paid to the fellow subsidiaries during the six months
ended 30 June 2020 and 2019, respectively. The charge was
determined by the cost plus method.

Management fees of RMB6,298,000 and nil were paid to
the ultimate holding company during the six months ended
30 June 2020 and 2019, respectively, for managing plant
construction. The charge was determined by the cost plus
method.

Research and development expenses of RMB51,685,000
and RMB35,387,000 were paid to fellow subsidiaries during
the six months ended 30 June 2020 and 2019, respectively,
for research and development activities in relation to new
products. The charge was determined by the cost plus
method.

Service fees of RMB5,985,000 and nil were paid to the
ultimate holding company, RMB57,222,000 and 34,303,000
were paid to fellow subsidiaries during the six months ended
30 June 2020 and 2019, respectively, for providing IT service
and system support. The charge was determined with
reference to the prevailing market price.

RMB18,512,000 and RMB10,845,000 were paid to the
ultimate holding company during the six months ended
30 June 2020 and 2019, respectively, for providing other
services.
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202066 H30H
30 June 2020

16. BB LSR5 (&)

16. RELATED PARTY TRANSACTIONS (continued)

b) FAEEFTEEEEAENHE (b) Compensation of key management personnel of
the Group

AEE2019FOAETNEETS The Group elected new board members in September
KE - KB ABUNEFTIE N - 2019, and the number of board members has increased.
I BIAFEEIEE A BN Therefore, the compensation of key management
cRIEFREAMEZE BN personnel during the period was different from that of the

T same period of last year, with details set out as follows:

HZ6A30H LLXEA
For the six months
ended 30 June

2019%F

2019

BfaE ARBT T

Notes RMB’000

(REgEEZ)

(Unaudited)

7 T Salaries 4,527 1,080

HRIBAEN RS Performance-related bonuses 2,930 730

BIRESETEME Pension scheme contributions 127 -

INFEEEE Total compensation paid to
ABERBE4a%5 key management personnel 7,584 1,810
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202056 H30H
30 June 2020

16. BB AR S (&) 16. RELATED PARTY TRANSACTIONS (continued)

() MRBEMNEIH SR (c) Outstanding balances with related parties
7201912 H31 H & 202046 The Group has the following significant balances with
A308 « REBHEEM HFHEKR its related parties as at 31 December 2019 and 30 June

EERIT - 2020:
20194
12H31H
31 December
2019
AREFIT
RMB’000
(#|Z)
(Audited)
PEUR BB T A A - Balances due from related
parties:
ESEKGBEREKNEZE Trade and bills receivables
EER AR The ultimate holding company - 79
EEH)=YNG] Fellow subsidiaries 2,707 4,397
2,707 4,446
FEI#E - BAEW Prepayments, other receivables
HBEREMEE and other assets
EER AT The ultimate holding company 161 118
EEH)YNG] Fellow subsidiaries 190 7,446
351 7,564
3,058 12,010
PEASBRES 5 4 6h Balances due to related parties:
HEEE Lease liabilities
BEER AR The ultimate holding company - 184
EBEZENEARENTEE Trade and bills payables
EEX )Y Fellow subsidiaries 43,226 102
BMENFEREF]EH Other payables and accruals
e S /NG The ultimate holding company 5,291 -
EE =N Fellow subsidiaries 76,781 70,574
82,072 70,574
125,298 70,860
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202066 H30H
30 June 2020

16.

17.

18.

B AR5 (&)

() MRBEHEEE S (E)
7202096 A30H - fE Uk FaHs
RERAEER - 2B RIZEEH
B8 - MENEERRERER

R B NROHE—FNE

Al

EMIANAFERATE
%1
AEESHTANKRRERLA
EE

F

BEEBCNE  RERREFEY -
ERER  EHRRFARERER
&~ FTATRNFIR - AfbEEFIAR
HtWEEPHEREE  SHEEE
HERE HEZERNRAREMNE
B FTARMENKIENRETERS
MEMAEN A FERAEREER
o XE2HNZEIADREHRRNE
5o

HiERSEEN R FEDNEBASR
BEES - EERR LS TRIH A
T AR AHH RERIEHRKER

SHREBIHE -

AEENEXBEEFARHESE
TARFHEEENBRNMER - X
BEEGERAMBAERESTSIE
HoNBEHMR CEREBKRED
eI ABENEHNEEGHEMN
ANEEHAZE - MEEECEH
WHE/EIE ©

TREENBBNATERENRS
(REIBE HERSN) Ty B FRE
TTARBOEEARK -

WMEHREH

MR2020F8 A 14H » ME BB ARE
7,799,760,0007T B A2 Al1# £20194F
12A31HNESREGEFIFER

16.

17.

18.
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RELATED PARTY TRANSACTIONS (continued)

(c) Outstanding balances with related parties (continued)
As at 30 June 2020, amounts due from related parties
were unsecured, interest-free and repayable on credit
terms, and amounts due to related parties were
unsecured, interest-free and repayable within 90 days to
1 year.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments
approximate to their fair values.

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, trade and bills receivables,
financial assets included in prepayments, other receivables and
other assets, interest-bearing borrowings, lease liabilities, trade
and bills payables, financial liabilities included in other payables
and accruals approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The fair value of the other non-current assets have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms,
credit risk and remaining maturities.

The Group’s corporate finance team is responsible for
determining the policies and procedures for the fair value
management of financial instruments. The corporate finance
team reports directly to the chief financial officer and the board
of directors. At the end of the reporting period, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale.

EVENTS AFTER THE REPORTING PERIODS

On 14 August 2020, cash dividends of RMB7,799,760,000
were declared out of historical retained profits of the Company
as of 31 December 2019.
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